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Tegucigalpa, D.C. 
April 25, 1988 

Mr. ,John A. Sanbrailo 
Mission Director 

1 Agency for International Development 
Urii ted States of American AID Mission to Honduras 
American Embassy 
Tegucigalpa, I!onduras. 

Dear Mr. Sonbrailo: 

On behalf of the students, faculty and beneficiaries of Escuela Agricola Panamericana 
education snd training, the trustees of Zamorano respectfully request creation In 

19813 of a Honduran Endowment. as a major step in assuring necessary human and 
natural resource development devoted to the food and agricultural needs of Honduras. 

Escuela Agricola Panamericana pledges to further enhance its organized training, 
1 advisory and other technical essistance to strengthen agencies of the Government 

of Honduras responsible for food and agricultural needs of the country. 

ATtho~h the Escuela Agricola Panamericana name connotes agriculture, its missim 
is to assist rural development simultaneously. It is an immense challenge. 

Escuela Agricola Panamericana has existed for 46 years because it motivates. encour- 
eges and sustains those young people of Honduras and other Latin America countries 
entrusted to its care. I t  promises unswerving commitment to sensitive attention 

I 
to the needs of men and women of dl ages with particular attention to I<ondurast 

I disadvantaged. 
3 

Escuela Agricola Panamericana h ~ s  prepared a policy statement assuring USAIDIHon- 
Zuras end ;>e Government of Hcnduras that the endowment will be properly adminis- 
terea, monitored, and reported annually. This statement (sample attached) will Le 

I reviewed anci epproved by the ful l  Board of Trustees a t  its next schedule meeting 
in hiay, 1988. 

We wish to acknowledge formally our gratitude to you and your associates as well 
es to those dedicated men and viamen of the Government of Honduras who have effec- 
tively worked together to bring tbis endowment to fruition. 

Sincerely, 

John G. Smith 
Chairman: Board of Trustees 

S i m h  E. Ma1.o PhD 
Director 

ENSEAAR A U JUVENT'JO OE HOY ES ALlMENTAR A L  MUNOO D E L  MAFIANA 
T €ACHING TODAY'S YOUTH IS TO FEED TOMORROW'S WORLD 



I. Proposal 

Proaram F a c t o r s  

Endcrwment applicability to GOH agricultural development 
strategy (The Natianal Development Flan 1987-1990. 

i 
To increass agricultural ~roduction to Lps. 795 million by 
1990. 

To increase basic grain production, as ba~ic staple, to 110 
thousand tons by 1990. 

To increase agricultural exports by 7.6% annually during the 
period 1907-1990. 

To improve nutrition and increase food availability 
nationwide. 

To promote reforestation and protect agroecology 

To promote fish culture production. 

To promote educational activities in basic nutrition. 

To improve houzine facilities throughout the country. 

To improve transportation infrastructure, specially in rural 
areas. 

t To provide more food for growing urban populations and 
sites. 

jc To promote international tachnical cooperation, emphasizing 
agriculLure sector 

* To increase employment opportunities. 

Note : This endowment activity should be combined with the 
complementary activities noted in USAID/Honduras Country 
Development Strategy (pp.4&5) 



Endowment applicability to GOH agri.cultural dzwlopmant  
strategy (The: Hational Developlncnt Plan 1987-1990 1 

The Uonduran Endowment for EAF will directly support GON plans 
.to incrense ag.ricu1turer.l production. Expanded rossarch. 
extension. and on-farm demonstratian in c;oncert with strengthened 
departments of animal science. agronomy, and horticulture will 
em~hasize training in agricultural production. Tho new program 
in agricultural economics will support thaaa efforts. 

Seed is the least expensive i.tem in agricultural praduc-Lion but 
the principal ingredient for success of failure of a cultivar. 
Once e crop has been produced tirare are enormous lossas in the 
process cjf harvesting, handling, staring, 'transport and 
marketing. E d ?  is setting up an "Iz~tarnational Saad and Grain 
Science Center" (ISGSC) with active participation of Kansas State 
and Mississippi State universities in order to introduce more 
modern technology into the region for self sufficiency in seed 
production and to decrease the post-harvest losses, which at 
times reach 50% a more of the id~tnl harvest. New endowment 
support for the b a s i c  grains and seed3 production unit will focus 
on assuring Honduran zalf-sufficiency in grains and seed 
production. 

Greater emphasis will be given to agricultural diversification. 
and in conjunction with the AgriculLural Economic Program will 
better prepare many more Honduran students and producers for 
participation in agricultural export. This will also guarantee 
increased food availability, nat~onwide. 

The current EAP program in reforestation and watershed management 
w i l l  be expanded. New financial support to this program will 
augment the School's national role and responsibili,t~ in fhe 
protection of %he Honduran ecology. Reforestation activities 
which include training, forest management, and the planting of 
thousands of trees annually will be significantly increased. 

The EAP has a strong fish culture and aquaculture program which 
could be extended to more Honduran students and producers. New 
training and support activities in fish culture and aq~,aculture 
for North and South coast projects will be committed as financial 
resources permit. This program has already sponsored training 
programs for fish farmers. Important new programs will be added 
specifically to meet practical training of fish farmers. 

In the Yeguare River Valley, EAP has promot.ed improved housing 
and transportation infrastructure both for h e  school and 
surrounding communities. The School currently employs personnel 
from the Valley all the way to Tegucigalpa. As th-a endowment 
income permits, t h e  scope of this important rural development 



component "f EAP' s p u h l i c  service c~mmitnlent will be expanded. 

Since its early beginning, EAP has promoted intzrnatianul . 
technical  cooperation. It is a ma Jor 3.j.nk between Honduras and 
educational, research and production institutions in the IJniled 
States, Europe, and other parts of the world. Endowment income 
will, hopefully, broaden this community of support institutions. 

Zanorano's Wilson Poponoe Library is currently one ~f the bekter 
agricultural libraries in Central .America: however. with  new 
funding it can become the f i n e s t  in the region. This Library 
will be available to all who participate in Zamorano-sponsored 
programs and  project,^, on and off campus. 

The library is computerizing its entire card catalog of bouks. 
pamphlets, bulletins and journal articles relevant to Central 
American agriculture. Th.is will assist students and other users 
to quickly determine what is available. More importantly, the 
computer file will be made available to users outside EM'. A 
researcher or extension specialist anywhere in Honduras mav phone 
the EAP computer for tha m ~ s t  up-to-date information available. 

Outreach programs are being planned within the rural developmant 
subject to additional funding. These include an ambitious short' 
course in food tachn~logy. Training will be in preserving and 
storage of vegetables, fruits, meats, cereals, and dairy 
produ ts. EAP staff will visit Honduras' rural communities to 
assess needs and establish goals in order to plan adequate short 
courses, workshops and seminars in the important f i e l d  of food 
processing, preservation, nutrition, and marketigg. 



Zarnorrrnc~ 
eccncjmic 
i n c l u d e  : 

Endowment applicabi 1 i ty t.o IJSATIl/l4onduras Country 
Development; Strategy S t u t e m m t  and Action Plan  

w i d - l e s  to ba a full and pxoductive partner to t h e  USAID 
assistance program for Honduras. Area..; to be addrcsaed 

To increase agricultural production to $360 million by 

1990; 

To improve educational opportunities; 

To increase opportunities for Hondurans studying within 

the United States; 

To help the Government of Hondurn~ stabilize the 

econorny by providing more emplclyment opportunities and 

increasing investment in long-term development; 

To provide food security for the nation of Honduras; 

To consolidate training and educational efforts for 

sustained growth in the food and agricultural system; 

To increase private sector investment in programs 

important to the nation, from within and withmat; 

To improve the management and effective protection of 

Honduras' national resource base, institutional 

mechanisms and direct action programs directed to 

farmers . 
To expand Honduras Extension's methodologies and 

technological packages. 



Endowment, a p p l i c a b i l i t y  t o  USAID/'Hondu.res Country 
l)cvelopmer~C S l;.rui;egy. Statement and Action Plan 

The H o ~ ~ d u r a n  Endowment for Escuela Agricola Panamexicana is 
directly supportive of USAID emphasis upon self-sufficiency 
efforts of prj:vate-sector ~rganizaSions. Expanded f undraising 
operations have been s x r u c t u r e d ,  both i n  the United States and 
Honduras. Stimulus provided by the Endowment is a vital portion 
of that plan. It will be measurable and easily monitored. 

The projects supported by the Endowment focus primarily on the 
critical issue of Honduran human resource development. Through a 
wide range of educational, research and extension-style 
activities several generations of Honduran men and women, better 
prepared by Znmorano, will. contribute effectively to national 
food and agricultural production. 

Enhanced agricultural productivity is assured through close 
cooperation between the Ministry of Natural Resources and dozens 
of American public and private institutions participating in 
formal and informal +ducation and training projects. These 
include the un~varsities of Florida, Minnesota, Hawaii, 
Wisconsin, and F u e r t o  Rico; Auburn, Texas A. & M. , Cornell, 
Mississippi State, Kansas State, and Rutgers Universities. The 
Hature Conservancies, Partners of the Americas and Winrock 
International. Each of these institutions is involved with human 
resource development and natural resource productivity within the 
agricultural system of Honduras. 

, Employment generation will be enhanced in several areas: 

& Agricultura-1 technicians prepared through Zamorano short 
courses : 

* Honduran women through four-year. residential, degree 
training as well as comprehensive, occupational education 
through short courses and on-site agricultural vocational 
training. Women will be given special priority in short- 
term training courses in home gardens and food preservation. 
as well as small scale livestock projects, and farm 
management; 

* Conservation and Yeguare Valley watershed management 
projects, especially those related to irrigation and water 
storage; 

5 Reforestation and forest-products development through 
expansion of agroforestry activities; 

J Research and production projects for improvement and 



a v a i l a b i l i t y  of seeds w i t h  zpeciul attention tt beans and 
corn through fahe Gra in s  and Seed Science Center at Zamorano. 

Wider sharing of the benefits ~f Hondurns' agricultural growth: 

5 The ultimate guarantee 09 balanced  har ring is impraved. 
equitable education and training options. Zamorano trains 
men and women of several generations. It trains campesi.nos 
of the Yeguare Valley cnd concurrenxly cooperates closely 
with international agricultural educatiizn and research 
institutim?. It is a visible. a c c a s s i b l e ,  democratic 
institution operating daily in service to Honduras: 

t Zamorano has an impressive group of bilateral and 
multilateral donors whose investment complements that of 
USAID and other agencies of the UniLed States of America. 
Careful annual planning has assured coordination of these 
fimding efforts without duplication. The quality and 
diversity of Zamorano programs and projacts command the 
attention and investment o f  private agencies, institutions. 
foundations and corporations 

Sumnary : The Honduran Endowment will assist USAID/Honduras in 
ma.intafning and strengthening its development ob.jeci;ives. 
It will establish a strong, badly needed base for short and long- 
term economic development relating to agriculture in Honduras, 

I The projects and programs made possible by the Endowment will 
directly support: the strengthening of democratic institutions; 
expansion of food and agriculture--related activities: enhance 
employment in rural areas; improve quality of national research. 
technology transfer, and extension; alleviate natural resource 

a degradation and depletion; provide for wider sharing of 
beneficial growth; assure minimum food security; strengthen 
private and public services to better meet human naeds: and 
effectively use local currency to support seli-sufficiency 
efforts of private sector organizations. 



A .  The problems to be addyezsed: 

1. Shortfall in scholarship and athar financial aid for 
Honduran students. 

a. The Issue: 

The agricultural sector of Honduras represents about 30% (sf 
the national gross production, provides employment to more 
than 60% of the aconomically active population, and 
generates m o m  than 75% 04 the national earnings from export 
commodities. With an accelerated population growth in 
Honduras, currently at a rate of 3.3% per year, the strain 
upon the nation's productive faod and agricultural resource 
base is immense. 

Recent studies show severe weakness in the public systam of 
agricultural education. The academic standard required for 
this field af education is low. The agricultural education 
sponsored by the public sector in Honduras is dispersed in 
seven, isolated instituticsns with little coordinatim. 
planning, or institutional organiza-tion. 

Therefore. Honduran agricultural prcrduction must be rsriented 
toward improved resource efficiancy and product 
diversification. Enhanced management of HondurasJ arable 
land, watersheds and forests can only be accomplished by 
making available training experiences of Zamorano-quality to 
increasing numbers of Hondurans. 

b. e contributions of the Honduran Endowment fog 
Zamorano : 

Zamcrano. a private institution, stays abreast of 
contemporary research and methodologies in the tropical food 
and agricultural systems. It may be the most responsive 
agricultural education and training institution in the 
region, certainly in Honduras. To maintain its leadership 
role in adaptabiiity of improved agricultural technology 
for Honduras. Zamorano requires an immediate and annual, 
expanded source of new funds. 

From 1946 through 1987, 674 Hmdurans have graduated from 
Escuela Agricola Panamericana. This is double the number of 
the next closest country, Costa Rica. The key constraint 
to increased numbers of Honduran students who can qualify 
for immediate entrance is poor preparation in the public 
schools. The EAF, Honduran studant drop-out rate during 



scho013. The EAP, IIonduran student drop-out rnto during 
the first year, particularly at t h e  end of the firat tarm, 
is high due to tho inadequate q u s l i l y  of secondary education 
received by many entering s.i;udants. This problem roaults in 
higher costs per student graduated, inefficient use of 
available scholarship funds, and personal trauma to the 
students. To reduce the number of early Honduran dropouts 
due to academic failure, the EAF h,as propovod a 4-6 month 
pre-matriculation, preparatory program for students who are 
weak in the basic sciences as reveded by the EAP entrance 
examination. Scholarship and financibl aid and support 
must rise sharply and immediately, or this needed talent 
will become discouraged and lost to the nation. 

The Honduran Endowment will support "scholarships" in the 
generic sense--all tools and methods needed to support a 
wide range of students, of all ages, .in formal and informal, 
resident and nonresident, programs at the School. 

Zamorano has provided increased educational opportunities 
for women since 1984. The trustees will provide additional 
incentives for women in the form of scholarships in all its 
programs, formal and informal, as new funds permit. The 
goal will be the promotion of a wide ranga of agricultural- 
related, income-generating opportunities for Honduran women. 

Zamorano will strengthen and expand its non-formal educatisn 
opportunities throvgh use of facilities such as the WK 
Kellogg Rural Development Center. The addition of the W.K. 
Kellogg Center and its 80-bed dormitory, communication 
center and classrooms adds a vital complement to the) 
traditional learn-by-doing, resident student curriculum. 
Without dirnini:shing the education and practical training for 
young men and women, ages 17 to 21, the equally important 
continuing or lifelong, adult-education needs of tha Valley 
and nation will be addressed. Zamorano will expand its 
offerings of short courses and technical training for adults 
from all sectors af the Honduras food and agricultural 
system. including Ministry of Natural Resources exhnsion 
workers. 

In cooperation with the Ministry of Natural Resources IMNR), 
the Partners 3f the Americas, and other organizations, 
Zamorano has trained many technicians, held dozens of short 
course programs for campesiaos and Department of Plant 
Protection extension workers in integrated pest management 
for corn and beans. Hundreds of field demonskrations have 
been conducted in support of these activities. 

Most of the future technicians trained at Zamorano will be 
in need of full and part-time scholarships or grants-in-aid. 
On occasion it may be possible for their agencies or 



organizations to provide some subsidy. But, a heavy burdan 
will fall upon Zamoranv Lo undc~write the costs (>f expanded 
programs. Tf substantial new scholarship funds a r e  not 
found promptly, Zamorano muat reduce cir abandon .these short- 
course offerings and ~pecial preparatory courses to davote 
its limited resources to qualified young students from the 
region. It's simply a matter of realistic assignment of 
faculty and support resources f ~ r  optimum impact! 

Zamorano works closely -and consistently with all ministries 
of t h e  Honduras government to establish and maintain 
programs within tho framework of overall national 
development plans and policies for achieving increased self- 
reliance, especially in food production. 

Directed through its Development Office. Zamorano will 
convene its Honduran alumni to request support and backing 
within thair professional specialties far the contamplatad 
short courses and outreach activities, beginning in 1989. 
Zmorano graduatas. living in three distinct Honduras 
agricultural zones work with small farmers to increase their 
production of vegetables, fruit, grains. fish, poultry and 
livestock. They also help with tha improvement of storage, 
processing and marketing basic grains. These "agronomoa" 
provide training for the communities, introduca naw 
technologies. conduct field research with farmers. stressing 
agroecology, reforestation and water management. Thay also 
work with local schools in activities comparable to US-FFA 
and 4H. 

The addition of aach nt,w service requires months of planning 
to assure that the proposed effort will be sustainable and 
will backstop current programs, while building needed 
technical capacity. This requires assignment of funds for 
design, consultations with national and regional expertise 
(both public and private), enlistment of talented faculty 
and proper integration with other resource commitments. 
The Zamorano Development Office has presanted the "case" for 
scholarship assistance to a number of public and private 
sources, world-wide. These include Zamorano graduates and 
other private citizens. corporations. foundations. 
governments, and international development agencies. AS 
fvnds become available they will further extend chances for 
a Zamorano education to both young and older people of 
Honduras. 

n o. Watershed degradation in the Yaguare Valley 

a. The issue: 

Twelve years ago, the long and arduous trip to Zamorano from 
Tegucigalpa was transformed into a 30-minute driva on a 



paved road. A sparsely peopled area has ovc~lvod into a 
crowded, over-populated territory. Small communities have 
grown into %owns, with their demands for houaing,  land, 
employment, and basic nacaasities which place alarming 
stress upon the Valley's natural resources, The Yeguare 
Valley is at acolugical risk. The potabler and irrigation 
water supplies are in jeopardy, and are limiting frrct~rs t\j 
future. manageable growth. 

If immediate attention is not given ti ac:ological 
degradation Zamorano could virtually be put out af business. 
Current trends of ecological deterioration in the :'alley 
must be halted a d  reversed; critical water avai.lability 
assured and expanded through avery possible conservatior 
measure. It is estimated that funds needed wil.1 be 
substantial. approximately $25 million over the ne:~t 10 
years, with the largest expenditures being the Santa Znes 
irrigation project and several dams and reservwirs on the 
Yeguare River, One of these sites could includs a 
hydroelectric plant which would provide for the electrical 
power needs of the Valley. 

b. The contributions of the Honduran end om an^ for, 
&moxano 

Since its inception, the Zamorana trustees, admini:stration 
and faculty have remained commii;t.ed to assisting rural 
development for the Valley of the Yeguare River. Use of UP 
to 30% of annual income from the Honduran Endowment will 
permit the purchase of endangered lands, and the expa~sion 
of necessary environmental and conservational activities 
beginning in 1990. Folicias, program, and plans will be 
implemented with activa involvement of tha Yaguara Vallay's 
people ta mutually control the resources whlch affect all 
Valley residents. Zamorano does not wish to encroach into 
areas which might be wrongly interpreted by the farmers who 
have cultivated 'Jalley lands for generations. Zamorano 
respects and encourages local, autonomous, independent 
organizations within the Valley acknowledging that their 
active participaLion is essential to the acological 
decisions which may affect the members' lives. 

Zamorano represents a significant pool of expertise. and 
experience that can contribute to the processas af 
effective rural development, in the Valley, and ultimately in 
the nation. 

In 1985, the Government of Honduras and Zamort.ino signed an 
agreement whereby t ha School accepted complete 
responsibility for the operation of biological reserves 
extending from the Schoolt@ campus into the hills of Mt. 



Uyuca. (Prasidentlal Directiva 211-85.  October. l9851.  The 
size ~f these reserves can he axpandud so that watersheds 
may be maintained and flora and fauna native to Honduras 
protected and studied. 

During the annual, dry season, u.ncontrollad forest fires in 
Honduras dest,roy potential forest products exceeding $3.0 
millicn. It is an a~pecially se~rious problem in the Yeguare 
Valley, in forests on private lard that surround the School. 

Zamorano students ha,ve planted more than 145.000 trees in 
the Valley during the past three years. Over 75 new species 
of trees have boen planted, species which vary from drought 
rosiatant, fast growing softwoods to s range of hardwoods. 
With help from the Honduran Endowment, Zamorano will acquire 
threatened forest and expand its reforestation program to 
conserve critical rainfall and prevent further soil erosion 
and destruction of the environment. 

In un attempt to promote soil ccmservation and to improve 
traditional agricultural techniques. Zamorano has 
established a program whorein students work directly with 
neighboring fasmers and their families in constructing 
terraces and new crops to improve the soil and 
halt erosion. This provides excellent training for Zamoran~ 
students. as well as demonstrating to farmers the advantages 
of proper agricultural consorvatiori~/c=ultivation. The common 
practice has been for farmers to burn and clear land, plant 
directly onto the slopes without terracing. harvest for a 
season or two. then move on to a new are.a to rapeat. the 
process once erosion has wiped-out :the sbcllow topsoil. 

Water-conserving, irrigation systems introduced at Zamorano. 
form the laboratory for short courses serving local farmers. 
Basic techniques, such as drip-irrigation and on-farm, water 
management help conserve the amount of water used for Valley 
irrigation purposes. The farmers who participated in the 
courses have adapted the technologies appropriate to their 
needs. 

In the past f i.ve years, Zamorana has dedicated sizeable 
institutional funds to purchase underdeveloped land in the 
Valley for conservation purposes. The $410,000 investment 
has increased total land area to approximately 12.000 
acres. In the hands of the School, these newly acquired 
parcels are being carefully developed. Large areas are 
gradually being reforested, and watersheds properly managed. 
These management practices have not bean lost on local 
residents. 

These programs provide thres major types of benefits: (1) 
direct impact on Valley communities in areas of improved 



technology for the long-.term sustainability of existent 
Vall.ey ngr'l c u l t u r r r l  syst,onrv wkr irnprcrvsd dietary sta.tuu o f  
farn~  families; ( 2 )  production cf educational materials for 
urs by both farmer audioncev and ngricultural technicians, 
including development of short courses and seminars for 
field personilel of B variety of public and private agencies; 
and ( 3 )  enriched training for Zumorano students in working 
directly with small local farmers. 

As financial sources permit. Zamorano hopes to emulate the 
goals and program rmnagernent of the Nature Conservancy 
(United States) in its land acquisition of fragile lands to 
preserve natural diversity by protecting tha scjl, forest, 
and water base supporking these lands. 

At present, Honduras is not a partner in the Cantral 
American collaborative network of the Nature Conservatory. 
Much is to be gained from such a mutually benaficial 
endeavor. Zamormo hopes to enlis*. North American private 
resources to soiutions of Honduras conservation problems. 
Zamorano and the Ycguare River Valley can build u 
conservation data center with biological inventory 
eq~ivalent to North American heritage programs. The 
International Program of the Conservancy supported by its 
members and supporters as well &s conservationists across 
the United States will be invited to join Zamorano's 
consenation efforts . Much of this international program 
activity is supported by a major grant from the John D. & 
Catherine T. MacArthur Foundation. The Conservancy 
estimates that over the next 10 to 15 years roughly $7'5 . 
million will be enlisted to develop its program in Latin 
American. Zamorano hopes ta develop its resourcas with the 

, efforts of the Conservancy to assure Honduras' active and 
equitable participation toward building a sound foundation 
for conservation efforts while meeting food and fiber 
production essentials. 

C 

The Zm ~ r a n o  Board of Trustees wishes to extend what 
Zamorano has learned and practiced to the entire Valley. 
Control and management of national resources &re in the 
Honduran public interest, and consistent with mandatory 
environmental consematim, including prevention of so i l  
erosion, protection of water quali%y and quantity with due 
regard to the needs of local communities. To ensure the 
conservation and managanlent ~f soil. water and forestry 
resources Zamorano will use Honduran Endowment income to 
promote sound environmental practices and to promote the 
necessary training and infrastructure to ensure success. 



a. - Ths i s s u e :  

Zamorano would not exist were it not fm Lhs thrift and 
foresight of its governing boards, current and historic. 

Since the original U.S. endowment was establishad for 
Zamorano in 1957 the Board of Trustees has shown 
exceptional, prudent management ~f entr~sted funds. Evan in 
the years of scarce resources the Investment Committee. in 
concert with the Audit Cormnittee, reinvest,ed a sizeable 
portion of annual endowment income to enhance the value of 
the corpus. Thus. through 1988, financial net assets of 
Zamorano have been maintained. 

Endowment is herein defined as those funds which donors or 
other external agencies have given to Zamorano stipulating, 
under the terms cf the gift instruments creating the funds, 
that the principal of the fund is not expendable--that is, 
it is to remain inviolate in perpetuity and is to be 
invested for the purpose of producing present and future 
income, which may be expanded or added to principal. 
Invested financial capital (endowment) must be measured in 
units of the sane purchasing power. Inherent in this notion 
of endowment is a requirement to provide the same volume 
and quality of goods and services in the future as that 
available currently. 

b.. The contribution of tke Honduran Endowment f ~ r  
Zamorano 

Consistent attention to sound capital maintenance seks 
Zamorano above comparable educational and research 
institutions, regionally and worldwide. Close scrutiny ~f 
Zamorano's economic well-being and its performance has baen 
maintained by the Board of Trustees, In recent years they 
have focused on enhancing Zamorano's physical capital or 
productive capacity. All potential income generating 
opportunities consistent with educational responsibilities 
are being explored. New areas of microenterprise for 
departments and students are regularly considered and 
measured for financial, sociological and political 
consequences by the Board and Administration. 

Endowment f ostcrs independence. Nowhere else is the 
Zamorano Board's constant dilemma of choice between 
obligations to the present versus future constituencies 
brought into sharper focus than in .its management of 
endowment and other long-term invested funds. Endowment 
enables Zamorano to offer new programs and services. 



Responsibility for management of the Zamorano endowment 
funds is under established Board of Trustee policy with 
guidelines clearly understood by all members and the 
administration. They are regularly reviewed. 

The Zamorano Board of Trustees and Administration have 
annually researched and solicited unrestricted gifts to 
balance those for restricted projects and purposes. 
Potential providers have been interviewed, cultivated, and 
solicited for the past 30 years. It is a serious. 
disciplined etfort. The Handuran Endowment is certain to 
provide a much-needed endorsement of the special investment 
potential of Zamorano, from public and private sources. 
worldwide. This endorsement will be especially appealing to 
the community of American donors. Beyond its financial 
significance. the Endowment provides an invaluable "seal of 
approval" and commitment by the Government of Honduras and 
its people. 

The trustees of Escuela Agricola Panamericana in September 
19€?7, au+,horized 2xpanded Development Office activity to 
meet increased student, faculty, facility, and program 
needs. Complementing the work of the Honduran development 
program will La the addition of a US-based office and 
professional staff. Tho U.S. office will concentrate on 
broader, unrestricted giving, scholarship enhancement, a 
five year faculty underwriting plan and a construction and 
special-projects fund campaign. The Honduras staff will 
concentrate on support through Zamorano alumni (2569 at the 
end of 1987!, Sondursn privaLe citizens, international 
development agencies, regional private foundations, foreign 
corporations operating in Honduras and Honduras corporations 
and financial institutions. 



0 .  Eroject Outline 

1. The ot.jectives of the Project are 

la) TG establish and maintain an endowment in 
Honduras, from USAID/ESF sources, which will 
provide EAP an assured supply of flmds (i) t~ 
cover EAP-related education costs for worthy 
Hondurans. and (ill far EAP programs/projacts with  
positive direct impact on water availability and 
management of natural resources and agriculture 
potential of Honduras. 

(t) To assist and encourage EAP in its long-term 
capitalization 

n 
L .  Project inputs will be up to 30 million Lps. drawn from 

tha Local Currency Special Account of ESF funds of the 
Government of Honduras. These funds, to be made 
available in three equal installments. will be used t.0 
purchase general revenue bonds of the Government of 
Honduras which will be transfered to a restricted 
endowme.?t fund managed by the Board of Trustees of EAF. 

3. Matching Requirement: The second and third 
installments, and use of the interest on all three of 
the installments, will be conditioned on EAF matching 
each installment with 25% of funds from sources other 
than USAID or the Government of Honduras, of which 

( a )  at least, one-half of the match must be an incrieasl.3 
in capitalization of EAF's U.S. dollar endowment, 
and 

fb) the remainder of t h e  match may be cash or in-kind 
contributions for W capital assets such as 
buildings, land, equipment, and vehicles. 

4 .  Project out~uts will be 

( a )  By the year 2005, 48 million Lps. in interest from 
the Honduran Endowment will have been made 
available to meet the project objectives (while 
the 30 million Lps. in Endowment capital remains 
available for future earnings ) ; 

(b) By the year 1991, pursuant to t h e  Honduran 
Endowment matching requirement, EM? will have 
gonerated $3,750,000 in new funds, af which 
$1,875.000 will ta for increase in EAT'S U.S. 
dollar endowment and $1.875.000 will be for 
acquisition of EAP capital assets. 



C. Details of Propased Endowment 

In the sections which follow, there is a discussion of the 
proposed form, terms, and conditions for establishment and 
management by EAP of the Honduran Endowment. The project 
description below has been agreed upon by EAP and the Ministry of 
Finance and Public Credit, and is incorporated into the draft 
"Memorandum of Understanding" which accompanies this Proposal. 

1. Memorandum of Understandinq 

The basic agreement establishing the relationships of the 
interested parties and the terms and conditions of the Honduras 
Endowment ( "Fondo Dotal Hondurefiti" will 'ba s, Memorandum of 
Understanding ("Memoranda de Entendimianta") executed by tha 
Gwernment of Honduras (the "Government"), the United S.l;atas 
Agency for International Development ("USAID"), and the Escuale 
Agricola Panamericana ( "Em" 1, acting through its Board of 
Trustees. 

The Memorandum of Understanding format for a single tripartite 
agreement was decided upon after consideration of alternative 
forms and combinations of agreements. The Memorandum format is 
convenient. and consistent with prior practice in Honduras for 

I formalizing USAID and Government of Honduras understandings 
concerning projects to be financed from local currency Economic 
Stabilization and Recovery Program funds. (See, for example, the 
Memorandum of Understanding dated February 8, 1985, between USAID 
and the Ministry 09 Finance and Public Credit concerning the - 
Employment Generation Program.) Some consideration was 
considering to having a separate "Implementation Agreement" 
between the Government and EAP, that would incorporate the basic 
terms and conditions of the Memorandum of Understanding, but the 
Governmeat and EAF concluded that this additional document would 
be redundant. 

The Government signatory to this Memorandum of Understanding 
will be the the Minister of the Treasury and Public Credit. The 
USAID signatory will be the USAID Mission Director for Honduras. 
The E M  signatories will be the Chairman of the Board of Trustees 
and the EAP Director. Since the Board of Directors of EAF will 
be assuming specific fiduciary responsibilities, going beyond the 
undertakings of the Administration of the agricultural school. it 
is important that the Board of Trustees of EAF be a direct 
signatory to the Memorandum of Underatanding. 

The effective date for the Memorandum of Understanding will be 
the date when it is signed by the parties. It will remain in 
effect for a period of eight years. The eight year term is meant 
to cover the approximately three years required for the Endowment 
installments and for EAP to meet the matching requirements (as  



described in Section 5, below), and then be in effect for an 
additional five years. 

The fundinq for the Endowment described in the Memorandum bf 
Understanding will come from the Local Currency Special A c c ~ u n ~  
in the Central Bank of Honduras which is ussd for deposits of 
Lempiras in conjunction with the Government of Honduras's 
Economic Stabilization and Recovery Program 11. This program is 
supported by USAID through Pro,ject No. 522-0323 (Grant Agreemen% 
19 June 1987, as amended 28 August 1987), which is annexed to 
this Proposal as Addendum A. The first installment of 10 million 
Lps. for the Honduran Endowment has already bean programmed and 
made available for the Economic and Stabilization and Recovery 
Program I1 by USAID'S Froject 1rnplement:ation Latter No. 4, dated 
November 26, 1987, which is annexed to this Proposal as Addandurn 
B. 

Since the Project No. 522-0323 Agreement has been approved by 
Legislative Decree, it is the view of EAP and the Ministry that a 
further Legislative Decree is not required for the proposed 
Memorandum of Understanding. It is also expected that future 
Economic Stabilization agreements between USAID and the 
Government of Honduras, which would be the basis for future 
installments for the Endowment. will also be approved by 
Legislative Decree. 

The Memorandum of Understanding will provide for a contribution 
to the Endowment of 30 Million Lps., to be provided in three 
equal installments ("desembolsos"), with an initial installment 
of 10 million Lps. in 1988. There will be two subsequent 
installments of 10 milli~n Lps. each, subject to availability of 
funds in the Local Currency Special Account and subject to EAF 
compliance with conditions pzecadent to release of these 
subsequent installments. (See Section 5. below.) Use by the 
Government of its Local Currency Special Account funds for 
financing the Endowment will be authorized by USAID by 
Implementation Letters, as provided in Froject 522-0323 
Implementation Letter No. 4. (Addendum B) 

The general abjectives which motivate the *stablishment of the 
Endowment. and that will guide interpretation and implementation 
of the provisions of the Memorandum of Understanding, are: 

‘1: To provide an assured sourca of funding to increase and 
sustain the opportunities for worthy Hondurans to taka 
advantage of the educational opportunities available at 
and through EAP: 

4 To provide an assured source of funding for programs by 



EAP i can ]lave direct positive impact on water 
availability and the management of forests and other 
natural resources and agriculture potential of 
Honduras r 

t To assist and encourags EAP in its efforts at long-term 
capitalization. 

Tha foregoing objectives are to be accomplished through 
financial means which are consistent witih Honduras' program 
of economic stabilization. as described more fully lalcw in 
Section 4 concerning investment norms. 

In quantitative terms, the Project will achieve the 
following objectives: 

(a) By the year 2005, 48 million Lps. in interest from 
the Honduran Endowment will have been made 
available to meet the project objectives 
identified above; at the same time, the 30 million 
Lps. in Endowment capital will remain available 
for future earnings; and 

i b )  By the year 1991, pursuant to the mat-ching 
requirements discussed below, EAP will have 
generated $3,750,000 in new funds (in addition to 
the Endowment capital and interest provided 
directly through this project), of which 
$1,875,000 will be for increase in EAP's U.S. 
dollar endowment and $1,875,000 will be for 
acquistion of EAP capital assets. 

3. Funding The Endowner& 

As described above in Section 1, the total amount of funds to be 
made available in this Froject for EAP's Honduras Endowment 
("Fondo Dotal Hondureiia") is 30 million L p a .  The initial 
installment is 10 million Lp,s in 1988. As soon as possible 
after the Memorandum of Understanding is signed, USAID will sena 
an Implementation Latter to the Minister of Finance and Public 
Credit and the President of the Central Bank of Honduras. 
confirming that the Memorandum of Understanding establishes the 
procedures for disbursement and management of E M  as described in 
Project Implementation Letter No. 4 (Addendum B) 

Fromptly after the Memorandum of Understanding is signed. the 
Trustees of EAP and the Central Rank of Honduras will negotiate a 
portfolio of Government bonds, to be purchased from the initial 
installment, which will yield the maximum possible return for the 
Honduran Endowment and are otherwise consivtent with the 
portfolio management norms described below in Section 4. 



The second installment of 10 million Lps. will be mado available 
to the Honduran Endowment when EAP has satisfied the matching 
raquirement which is a condition precedent to the second 
installment (see Section 5 ,  below), and upon the availability to 
the Government of Honduras of sufficient funds to make the second 
installment of funds. The GovernmentdJs disbursement of the 
second installment will, like the first, be pursuant to 
Implementation Letter from USAID as a part of the Economic 
Stabilization and Recovery Program. 

I f  the Government does not have sufficient funds to furnish the 
second installment when EAP has met the matching requirement, the 
Government will make those funds available as soon afterwards as 
possible. Similarly, if EAP has been unable to satisfy the 
matching requirement as of the time that the Government has funds 
available for the Endowment in the Government's Local Currency 
Special Account, then the Government will reserve those funds for 
use by the Endowment for at least twelve months, and release them 
to EAP when EAP satisfies the matching requirement. As with the 
first installment, the Trustees of EAP and the Central Bank of 
Honduras will negotiate a portfolio of Government Bonds for the 
Endowment. 

The procedures for EAP' s qualification for the third installment, 
and the actions by the Government, USAID, and EAP, will be as 
described above for the second installment 

4. Management of the Endowment 

The Honduran Endowment will be managed by the Board of Trusteas 
of EAP, who will accept the responsibility to ensure that the 
capital of the Endowment that is provided from the Government of 
Honduras is kept intact, and that this capital is invested in 
accordance with the following norms: 

( a )  The Honduran Endowment capital provided by the 
Government 'will be invested only in general revenue 
bonds of the Central Bank of Honduras; 

(b) EAP will be entitled to use of the income from the 
investment of the Honduran Endowment capital, but 
cannot touch the capital except for purposes of further 
reinvestment; 

( c )  During the term of the Memorandum of Understanding, 
reinvestment of the Honduran capital into securities 
other than Government bonds will be done only after 
consultation with the Government of Honduras to ensure 
that the propo~ed reinvestments are consistent with the 
Government's Economic Stabilization and Recovery 



( d l  When reinvestments are made, the following investment 
objectives must be balanced: 

z The L~vestments should yield the maximum possible 
return ; 

* The investments should have sufficient liquidity 
to ensure availability of funds when needed to 
meet the program objectives of the Endowment; and 

*' The investments should be sufficiently secure to 
avoid reduction in the Endowment capital. 

As soon as possible after signing the Memorandum of 
Understanding, the Board of Trustees will make arrangements with 
a private bank or other suitable depository institution to hold 
in escrow ("em deposit6 regular en custodia") %he Honduran 
Endowment's pclrtfolio of investments and to receive Endowment 
income and dis.burse that income to EAP in accordance with the 
Memorandum of Understanding. The depository institution will be 
selected by the Board of Trustees of EAP. after comparative 
consideration of alternatives and in consultation with the 
Government of Honduras. The depository institution will serve 
in a custodial capacity, acting pursuant to instructions from the 
Board of Trustees of ZAP. The arrangements with the depository 
institution may be continued, or discontinued, in the discretion 
of the Board of Trustees of EAP. after EAP has satisfied the 
ffiatdiing requirements that are conditions precedent to EAP's use . 
of the interest income from the three Endowment installments. 
(See Section 5, below.) 

5. Matchinu Requirement 

As a condition precedent to the transfer of the second 
installment of funds for the Endowment, and as a condition 
precedent to EAP making use of the interest on the Government 
bonds obtained for the Honduras Endowment from the first 
installment of funds, EAP must certify to USAID and the 
Governme~lt of Honduras fin a form acceptable to each) that EAP 
has, since September 17, 19fi7, been able to match the initial 
installment of 10 Lps., with 25% contributions of cash or in-kind 
(or a total of 2,500,000 Lps., from sources other than the U.S. 
Government. The September 17, 1987 date was established in 
negotiations with the USAID/Honduras Mission Director. 
Qualification of funds for purposes of this matching requirement 
is limited as follows: 

* No less than one-half of EAP's match (that is, 
1,250,000 Lps and/or $US equivalent) must be in the 



form 12f additional capitnlizution to %he U. !3. dollar 
endowment of EAP and/or the Honduran Endowment; and 

* The balanco of EAP's match can be contributi!-ms for 
capital assets for EAP, including buildings, Land, 
equipment, and vehicles (but not for operating c o s t s ) .  

The restrictions on the nature of portfolio investments (Section 
4 ,  above) and restrictions on the use of income of the Honduran 
Endowment (Section 6, below) will not apply to the capital that 
has been obtained as part of the matching requirement 

As condition precedent to the third installment of funds. a d  as 
a condition precedent to EAP making use o f  the interes-k on the 
Government bonds obtained for the Endowment from the second 
installment of funds, EAP must certify to USAID and the 
Government that it has, since it met the matching requirement for 
the second installment, secured an equal amount of matching 
contributions (that is, 25% of the amount of the second 
installment), subject to the same limitations as above. 

As a condition precedent to EM making use of the interest on the 
Government bonds obtained from the third installment of funds, 
EAP must certify that it has, since it met the matching 
requirement for the third installment, secured an equal amount of 
matching contributions (that is, 25% of the amount of the third 
installment), subject to the same limitations as above. 

6. Restrictions On Use of Endowment Income 

The use by EAP of the interest income which it receives from the 
Honduran Endowment will be subject to the following restrictions: 

t Up to 70% of the income received by EAP from the 
Honduran Endowment, in any calendar year, will be used 
to cover the costs of education provided at EAP to 
worthy Hondurans ; and 

I The remainder of the Honduran Endowment income for that 
year may be spent on (or reserved for) programs and 
activities by EAP that can have direct positive impact 
on water availabilityor on the management of forests or 
other natural resources and agricultural potential of 
Honduras. 

7. fliscellaneous Provision? 

The Memorandum of Understanding will contain necessary formal 
provisions. including provision concerning dissolution. The 
Endowment will be irrevocable and (as is common with endowments 



in Ilonduras 1 for nn indef J ni t to  term. Tha G~vernmont, USAID, and 
EAP will all disavow intention or right t,o take unilutarul 
action to dissolve the Endowmenb or to use Lhe Endowment assets 
for purposes other t,han as described in the Memorandum of 
Understanding. If uns or anothar party should t ~ e  dissatisfied 
with the performance of another party and should seek to dissolve 
the Endowment, recourse may be had t,o the judicial system of 
Honduras. 

The Memorandum of Understanding will also make provision for 
reports, audits, and notices to tho partias as necessary for 
carrying out the Project. The Memorandum uf Understanding will 
be prepared in both English and Spanish. In the event of 
ambiguity or conflict between the two versions, the Spanish 
Language version will control. 



As part of evaluating the current financial condition of EAP, 
analysis of the financial statements of the institution for the 
past seven years (1981-1987)  was undertaken. 

Within the limited time alloted for financial analysis, annual 
financial statements prepared by KAP's external auditors, 
Mendieta y Asociados, member of Arthur Young, International, were 
reviewed. (Drafts of the annual firmncial reports for EAP are 
submitted by Mendieta y Asociados to Arthur Young, International, 
in New York for review and approval before the reports are 
released. 1 

A meeting was held with Mr. Ernesto Wainwright, the Mendieta y 
Asociados partner who has audited the EAP for eight years. The 
audit firm has issued an unqualified opinion for each of the 
years mentioned. The information contained in the external 
auditor's reports for each of the years mentioned above was 
compared to Pigures presented by EAP for this Endowment proposal 
to determine any inconsistsncies. 

In general, the two sets of documents are found to be consistent. 
One difference is the manner of accounting for the valua of 
products produced and consumed at EAF; these include food and 
other products used in EAP programs. This is included in a note 
addendum to the audit firm's financial statements. Through 1986, 
the external auditors did not include the value of these products 
as annual income to EAP. Beginning 1987, the EAY Board of 

I 

Trustees and the external audit firm agreed to include the value 
of products consumed as income in annual financial statements. 
This was $538.000 for 1987. 

The internal accounting of EAP included this value in income and 
the amounts are included as income in the Endowment proposal 
submitted by Em. This allows a clearer representation of income 
and expenditures. The value of thse products is significant, 
ranging from a low of $430,000 in 1984 to a high of $644,000 in 
1986. EAP values these products at "market price" and justifies 
its procedure on the basis that: 

1. These products would have to be purchased from outside 
vendors if they were not produced at EAP; an4 

2. The cost of production of the items is includad in 
EAP' s total expanses. 

On balance, EAP's accounting for consumption 09 its own products 



B. Inflation F'c?clt;or~ 

In recent years, inflation has diminished EAP's dollar Endowment 
in real terms. In projecting the affect o f  the proposed Honduras 
Endowment, it is difficult to find agreement among knowledgeable 
authorities as t40 the actual rate of inflation currently 
experienced in Honduras or that likely to be experienced in the 
near and long-term. If one considers primarily the items 
purchased by a Honduran family of lower economic status, the rate 
of inflation is lower than that f o r  purchasers lika Zamorano of a 
much broader spectrum of goods and services. EAP officials feel 
the rate of cost increase in items they must purchase is 
significantly higher than the 5% inflation rate currently stated 
by the Government of Honduras. 

Given the rates of inflation that EAP i s  actually experiences 
(10%--versus a 5% rate, generally attributed to Honduras) and the 
relatively fixed rate of return on EAP's existing endowment in 
the United States, there is strong pressure on EAF to draw on 
U.S. endowment principal to sustain program and general 
operations. To this must be added a parallel. pressure on EAP to 
engage in program expansion to meet new demands, including the 
need to provide educational opportunities to worthy Hondurans of  
limited financial means. 

In essence, additional sources of income -- to meet current costs 
and to recapitalize for future needs - -  are clearly needed. 

The projections EAP has provided USAID and the Government of 
Honduras outlining the likely benefits that will result from 
income from a L.30,000.000 Endowment in Honduras seem realistic, 
and even conservative. It is estimated income will increase lass 
than 10% per year. Expenditures are projected to increase by 10% 
annually, a combination of moderate growth and inflation. 

C. Indirect Cost Recovery 

EAP receives grants and contracts from a broad spectrum of 
international sponsors for carefully chosen research projects. 
These are undertaken for mutually beneficial objectives to EAF 
and the sponsors. These projects utilize EAP resources other 
than more easily identified direct costs, such as salaries, 
supplies, and materials. There are associated indirect costs 
that EAP must, recover in the future. EAP has attempted to 
identify ail indirect costs so that they can be aquitablr 



ailcrccr t,ad t;o I :  1 i t i n  I r J The n t a f f  l .3 

dcrvelc,pi.r~g nn :i rid i. r o c  t. ; :.; t ~ ~ d y  1;o l.,cs1;1,t.:r c.l.ist;ribwto .t,haas 
conts t ~ n t i  t;huz o7roi.d I rrccmt? ! ( i s3  t,o iCAF'. 

Currently KAP 1la.y ~rnrr.trr. a n d  contrncts va l :aed  tilt cjver $3,300,000. 
Between 1985 ~ n d  k 987 ,  approxirnate ly $3OO,OUO .i.n indirect coats 
wero racovarad from .t,he.lse sponsors. Unf orl;urratr:ly, indirect 
costs have not; always been i~.rc.l.u:dod in special projects, find EAF 
has not fully r s c ~ v o r e d  those  expenses. A list of current 
special proJects is included in Tablo A .  

Am Growing research prciject, activity will create an cipport,un!ity for 
increased f ut,ure i ncome through full indirect cost recovery. EAF 
will make every aff~rt to negotiate futura grants and contracts 
which include full indirect ccrst,s to preserve resources. 

Several factors have depleted EAP's capital base, primarily its 
existing U.S. dollar Endowment: 

1. The rate of return from the U . S .  endowment is 
relatively fixed since the integrity of the corpus must 
be protected through investment in secure instruments; 

2. Steadi1.y increasing annual operating costs are the main 
reason EAP m w t  increase its capital base. 

3. I-t is difficult for EAP land similar organizations) tcr 
obtain donations for endowment, particulariy when its 
operations are not located in the United States. This 
is true even though EAP is incorporated in the U.S. and 
qualifies under U.S. tax-exemption laws. 

4. U P  has attempted to grow annually at a moderate 
controlled rate whiie accommodating demands of its 
"clientele" or publics. 

Projections contained in the analysis in Section E show that the 
U.S. endowment will be recapitalized from a 1987 value of 
$12,000,000 to about $20,000,000 by the year 2,000. 1% is 
assumed for this analysis that EAP will continue to use 
approximately $500.000 annually from U.S. endowment earnings. 
This has been the practice authori,zed by the Board of Trustees. 

EAP's U.S. endowment can be recapitalized as income from $he new 
Honduras Endowment 
the following: 

x The c a m  
Honduras 

becomes available. This will occur based upon 

match EAP is required to raise under the  
Endowment provisions will be added to the U . S .  



andowmen t , resul t,l nu 1.n i ncrcastd annual t:ntlowrnent 
earnings, further a n h u n c i n g  t,he corpus. 

'P Income f rum the i londurnn Endowment wil.1 fund some costs 
now buing covered by earnings from tho U .  S.  endowment. 
This w i l l  reduce the "draw down" un the U.S. tmdowment, 
permitting a disciplined, more rapid rocapitnlizaliun. 

* Hew sources of funding a r e  identified for the U.S. 
endowment and/or to reduce the amount of "drawdown" 
from the U.S. endowment. SimilnrLy, IIAP will seek 
grentcr indirect cost recovery' from oxtarnally funded 
research projects (Section C ) ,  thereby reducing the 
drain on U.S. endowment income. 

Endowment P r o . i f x t i o n s  

The Honduras Endowment projections are set forth in Chart I. 
These show that adhering t o  the strategy proposed for income flaw 
from the Honduran Endowment, in addition to use and reinvestment 
of annual income from the U.S. endowment, will achieve objectives 
of the Government of Honduras, USAID, and U P ,  including the 
f ollo'wing: 

1. Funds will be available for EAP to cover  cost^ of 
additional, worthy Honduran studen%s; 

2. The Yeguare Valley natural reswrce management and 
rural development program of EAP will be properly 
funded; 

3. EAP will. achieve effective recapitalization to assure 
effective, sustained operations; and 

4. There will be a slight increase in annual operating 
funds to support growth of EAP. 

From projections presented, when returns from the L. 30,000,000 
investment are realized in 1S89, there may be a slight surplus 
from operations through the year 1999. If EAP is fortunate 
enough to experience this, all possible savings should be 
reinvested in the combined endowment funds (in the U.S. and in 
Honduras) to make provision for future years that, may be less 
bright. Such "down-side" occurrences -- higher inflation than 
projected, lower available interest rates than anticipated, 
and/or devaluation -- could bring about this adverse situation. 
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MEMORANDUM OF UNDERSTANDING 

THE GOVERNIENT OF HONDURAS 

UNITED STATES AGENCY FOR INTERNATIONAL DEVELOPMENT 

And 

ESCUELA AGRICOLA PANAMERICANA, INC. 

For the Establishment of an Educational Endowment 

Administered DY the Escuela Anricola Panamericana, Inc. 

Tegucigalpa, Honduras - , 1988 



S e subscr  I be  e s t e  HeaorAndum da 
E n t e n d i m i e n t o  e l  d i a - - - - - - - -  d e l  mes de - 
- - - - -------  de 1788 ~ n t r e  e l  Gob ie rno  dc - Honouras, l a  Hqenc ia  I n t c r n a c i o n a l  p a r a  
e l  G e s a r r o l l o  de 10s Es tedos  Uo idos  
( U S k l G )  Y l a  Escue l  a  Aori c o l  a  
Pananer icana,  I n c .  (EAP),  una i n s t i t u c i b n  
e d u c a t i v a .  s i n  f i n e s  de l u c r o  e s t a b l e c x d a  

. v r e o i s t r a d a  b a i o  l a s  l e v e s  d e l  Es tado  de 
Gelaware v a u t o r i z a d a  med ian te  G e c r e t o  
L e a l s l a t i v o  No.47 ( 1 9 4 2 )  v ene lendas  
subsecuentes  p a r a  o p e r a r  en Honduras una 
escue la  de s d i e s t r a m i e n t o  a g r i c o l a  v 
decas a c t i v i o a d e s  a f  i n e s .  E l  p r o p o s l  t o  
de e s t e  HenorAndua e s  e s o e c i f i c a r  v 
e s t a b l e c e r  u n  i o n d o  d o t a l  educative (que 
en a o e l a n t e  se d e n o m ~ n a r i  "Fondo D o t a l  
Hondureho")  a  s e r  a d m i n i s t r a d o  p o r  l a  
J u n t a  de S l n d i c o s  de l a  EAP. A 1  
r e n c i o n a r  a  l a  EAP en e s t e  Heaordndua de 
E n t e n d i m i e n t o  se e n t i e n d e  ademds que 
i n c l u v e  a  l a  J u n t a  de S i n d i c o s  s i  no 5e 
espec i  i i c a  c l a r a n e n t e  l o  c o n t r a r i o .  

ARTICULO I 

T h i  a Henorandum o f  U n d e r s t a n d i n o  i e 
e n t e r e d  i n t o  t h i s  -------- dav o f  
, , . . , , , , I  1988,  by t h e  Government o f  
Honduras, t h e  U n i t e d  S t a t e s  Agency f o r  
l n t e r n a t i o n e l  D e v e l o ~ m e n t  (USAID),  and 
t h e  E s c u e l a  A g r i c o l a  Pan-Amer icana,  I n c .  
(EAP), a U.S. n o n - p r o f i t  c o r p o r a t i o n  
o r g a n i z e d  under  t h e  l a ~ s  o f  t h e  S t a t e  o f  
D e l a ~ a r e  and a u t h o r i z e d  t o  o p e r a t e  an 
a g r i c u l t u r a l  t r a i n i n g  s c h o o l  and r e l a t e d  
f a c i l i t i e s  i n  Honduras  bv  v i r t u e  o f  
~ e g i s l a t l v e  Decree No. 47 ( 1 9 4 2 ) .  as  
;ubsequent lv  amended f r o m  t i m e  t o  t i m e .  
The p u r p o s e  o f  t h i s  Memorandum i s  t o  
d e s c r i b e  and e s t a b l i s h  an e d u c a t i  a n a l  
endonment ( r e f e r r e d  t o  as t h e  "Honduran 
Endownent")  t o  be a d m i n i s t e r e d  bv t h e  
Eoard o f  T r u s t e e s  o f  EAP. R e f e r e n c e s  i n  
t h i s  Henorandum o f  U n d e r s t a n d i n q  t o  "EAP" 
i s  meant t o  i n c l u d e  t h e  Eoa rd  o f  T r u s t e e s  
u n l e s s  t h e  c o n t e x t  c l e a r l v  i n d i c a t e s  
o t h e r w i s e .  

E s t e  flenorandum de E n t e n d i m i e n t o  e n t r a r a  T h i s  Henorandun o f  U n d e r s t a n d i n g  n i l 1  
en v i g e n c i a  en l a  f e c h a  de l a  f i r m a  de become e f f e c t i v e  when i t  i s  s i g n e d  bv  t h e  
l a s  p a r t e 5  v t e n d r d  un  p e r i o d o  de ocho p a r t i e s  and w i l l  r e m a i n  i n  e f f e c t  f o r  a  
ahos. p e r i o d  o f  e i g h t  vea rs .  

ARTICULO I 1  

10s o b j e t i v o s  de e s t e  neaorandum de The o b j e c t i v e s  o f  t h i s  flemorandua o f  
E n t e n d i o i e n t o  son 10s s i q u i e n t e s :  U n d e r s t a n d i n g  are: 

* P r o p o r c i o n a r  v  asegu ra r  f u e n t e s  de r To p r o v l d e  an a s s u r e d  s o u r c e  o f  
r e c u r s o s  que perm1 t a n  a honduredos  f u n d r n g  t o  e n a b l e  w o r t h v  Hondurans  
c a l i f i c a d o s  b e n e f i c r a r s e  con l a s  t o  t a k e  advantaqe o f  t h e  e d u c a t i o n a l  
o p o r t u n l  dades de educac l  dn que o p p o r t u n i t i e s  a v a i l a b l e  a t  EAP: 



o f r c c e  1,1 EkP: 

6 f i r o p o r c i  u n a r  v a s e o u r a r  f u e n t e s  dc 
f i n a n c ~  d m l c n t o  p a r a  1 0 3  o r o a r  ama5 1 j ~  

l a  EkP quc d d n  un ~ m p a c t o  p o s i t l v o  v 
d i r c c t o  p a r a  e l  a b a s t e c ~ m l s n t : ,  dc 
r e c u r 5 0 s  h i d r i c o s .  e l  m a n e i o  
a d c c u d d o  dc b o s q u e s  v o t r o s  r e c u r s 0 5  
n a t u r h l e s ,  e l  d e s a r r o l l o  d e l  
p o t e n c ~ a l  a g r f c o l a  de H o n d u r a s :  y 

o Avudar  v i n c e n t i v a r  a  l a  EAF en  su 
p r o g r a a a  de c a p i t a l i z a c i d n  a  l a r q o  
p l a z o .  

i o s  o b j e t i v o s  a r r i b a  i n d i c a d o s  ;e 
r e a l  i z a r a n  c o n  m e d i o s  f i n a n c i e r 0 6  
c o r p a t i  b l  e s  c o n  e l  P r o q r a m a  d e  
E s t a b l l i z a c ~ o n  I h e c u p e r a c l b n  F c o n b m i c a  
d e l  G o b i e r n o .  

El F o n d o  D o t a l  H o n d u r e h o  se e s t a b l e c e r d  y 
sera m a n e j a d o  de a c u e r d o  c o n  l a  
Constitution d e  l e v e s  d e  l a  h e p u b l i c a  d e  
H o n d u r a s .  A s i n i s m o ,  se r e c o n o c e  q u e  l a  
EAP e s  u n a  5 r q a n i z a c i d n  q u e  c u e n t a  c o n  
l i b e r a c r o n  cie ~ r p u e s t o s  b a j o  l a  S e c c i o n  
501 ( c )  ( 3 )  Y d e a a s  d i s p o s i c i o n e s  d e l  
' I n t e r n a l  R e v e n u e  Code '  d e  1 0 s  E s t a d o s  
Uni d o s .  

P a r  l o  t a n t o ,  1 a EAP m a n e j a r d  e l  F o n d o  
D o t a l  H o n d u r e h o  d e n t r o  d e  i  as 
d i s p o s i c i o n e s  d e  5u  e s t a d o  d e  institution 
e x c n t a  d e l  p a a o  d e  i m p u e s t o s .  

E l  F o n d o  D o t a l  H o n d u r e h o  5 e  c a p 1  t a l i z a r d  
c o n  f o n d o s  d o n a d o s  p o r  e l  G o b i e r n o  d e  
H o n d u r a s  a l a  EAP c o o o  u n a  d o n a c r o n  
c o n d i c i o n a d a  e s p e c i f i c a m e n t e  p a r a  1 0 s  
p r o p o s i t o s  d e l  F n n d o  D o t a l  H o n d u r e h o .  
L o s  i o n d o s  n e c e s a r ~ o s  p a r a  e l  
e s t a b l e c ~  r i e n t o  d e l  F o n d o  D o t a l  H o n d u r e h o  
se p r o p o r c i o n a r a n  de u n a  C u c n t a  E s ~ e c ~ a l  
e n  el Banco  C e n t r a l  d e  H a n d u r a s  q u e  s e  

I. To p r o v ~ d e  a n  a s s u r e d  s o u r c a  o f  
f u n d i n g  f o r  r l r o q r a m s  b v  EAF w h l c h  
c a n  have d i r e c t  p o s i t i v e  I m p a c t  on  
tra t e r  a v a i l a b i l i  t v  a n d  the .  
m a n a q ~ e e n t  o f  f o r e s t s  a n d  o t h e r  
n ~ t u r a l  r e r o u r c e s  a n d  a a r i c u l t u r a l  
p o t e n t  I a 1  o f  H o n d u r a s ;  a n d  

+ To a s s i s t  a n d  e n c o u r a g e  EAF i n  i t s  
p r o g r a m  o f  l o n g - t e r m  capitalization. 

The f o r e g o i n g  o b j e c t i v e s  a r e  t o  be  
a c c o m p l  i s h e d  t h r o u g h  f i n a n c i a l  ( l ieens 
w h i c h  a r e  c o n s i s t e n t  w i t h  t h e  
G o v e r n m e n t ' s  E c o n o m i c  S t a b i l i z a t i o n  a n d  
R e c o v e r y  P r o g r a n .  

The H o n d u r a n  Endowment  n i  l l  b e  
c s t f i b l i s h e d  a n d  m e n a o e d  i n  a c c o r d a n c e  
~ i i h  t h e  C o n s t i t u t i o n  a n d  l a w s  o f  t h e  
R e p u b l i c  o f  H o n d u r a s .  A t  t h e  same time, 
i t  i s  r e c o g n i z e d  t h a t  E A P  i s  q u a l i f i e d  a s  
a  t a x - e x e m p t  o r g a n i z a t i o n  u n d e r  S e c t i o n  
501 ( c )  ( 3 )  a n d  r e l a t e d  p r o v i s i o n s  o f  t h e  
I n t e r n a l  R e v e n u e  C o d e  o f  t h e  U n i t e d  
S t a t e s .  A c c o r d i n o l y ,  EAP wil l  manaqe  t h e  
H o n d u r a n  Endowment  c o n s i s t e n t l v  w i t h  t h e  
t a x - e x e m p t  s t a t u s  o f  EAP. 

The H o n d u r a n  Endowment  w i l l  be 
c a p i t a l i z e d  by f u n d s  g r a n t e d  bv t h e  
G o v e r n m e n t  o f  H o n d u r a s  t o  EAP a s  d 

c o n d i t i o n a l  o i f t  f o r  t h e  p u r p o s e s  o f  t h e  
H o n d u r a n  Endowment .  The i n i t i a l  f u n d s  t o  
b e  u s e d  t o  c r e a t e  t h e  H o n d u r a n  Endowment 
w i l l  b e  t a k e n  i r o m  a S p e c i a l  A c c o u n t  I n  
t h e  C e n t r a l  Bank o f  H o n d u r a s  w h i c h  1s 

u s e d  f o r  d e p o s ~ t s  o f  L e m p i r a s  i n  



u t ~ l  i i a  t ~ a r n  d c p b s i  t o %  L e m p ~ r a s  
canruntamente  con e l  Proararna I I dr 
Est  abr  1 i 2 k c i o n  v k e c u a c r a c l d n  Econanl  c a  
d c l  L o o r c r n o  dc l l onduras  con ! a  avuda dc 
l a  H l s l o n  d e  U S A J D  mediarr te u l  f ' r o v c c t o  
No. 52?-.0;2; (Acucrdo dc Gonacibn d a l  19 
de l u n l o  de 1907 y 5u enmlenda d e l  28 dc 
b q o s t o  o e  19671. E l  p r i m e r  desembolso de 
10 m i l l o n e s  da Lemp i ras  p a r a  e s t e  Fondo 
D o t a l  l londurcno ha s l d o  qa proqramsdo v  
as ianado p o r  e l  Proqrama I 1  de 
E s t  a b l  1 i z a c ~  on y hecuper a c l  on Econba l  ca 
a e d i a n t e  C a r t a  de I a p l c m e n t a c l d n  No. 4 de 
fecha 2 6  de n o v i e n b r e  de 1987 f l r n a d a  v 
aceptada por  USAID Y e l  Gob le rno  de 
Honduras. 

L a  d o n ~ c i o n  pa ra  EAP de 10s fondos  p a r a  
e l  Fondo Go ta l  Wondureho s e r a  ~ r r e : o c a b l e  
y no reembo lsab le ,  s u ~ e t o  so lamen te  a  l a 5  
c o n d i c i o n e s  e s t i b l e c i d a s  en e l  Memordndua 

( de E n t e n d i a l e n t o .  

E 1 Fondo D o t a l  Hondur ePlo se r  d 
a d c i n l s t r a d o  p o r  l a  J u n t a  d e  S i n d i c o s  de 
l a  EAP que acepta  l a  r e s p o n s a b i l i d a d  p a r a  
aseourar  que e l  c a p i t a l  d e l  Fondo G o t a l  
Hondureno, p r o p o r c l o n a d o  u e d i a n t e  una 
d o n a c ~ o n  cond i c i onada  o e l  Gobi e r n 0  de 
Honduras, ;e aantenga i n t a c t 0  v que sea 
i n v , e r t i d o  de acuerdo con l a s  s i q u i e n t c s  
nornas:  

I. El c a p i t a l  d e l  Fondo D o t a l  Hondureho 
p r o p o r c i o n a d o  como d o n a c i b n  
c o n d i c i  onada d e l  G o b i e r n o  de 
Honduras 5e i n v e r t i r d  so lamente  en 
v a l o r e s  f i s c a l e s  d e l  banco C e n t r a l  
de Honduras: 

2 .  EAP queda a u t o r i z a d a  p a r a  u t i l i z a r  
l a  r e n t a  aenerada de l a  i n v e r s i o n  
d e l  c a p i t a l  d e l  Fondo D o t a l  
Hondureno, p e r o  e l  capital p o d r d  

t o c a r  excep t0  p a r a  r e i n v e r s l o n  d e l  
R 1  sno: 

3. Du ran te  e l  p e r i o d o  de v i q e n c i a  de 
e s t e  Hemordndur de E n t e n d i m i e n t o ,  l a  
r e ~ n v e r s i o n  d e l  c a p i t a l  hondure t lo  en 

con 111nc t1  on w i t h  t h e  t iov~?rr lmt!nt U (  

I londurics ' Economic 5 t i ch l  1 i : a t l  on  id 
Recovcrv  Pronra f t  11 wh l ch  1 5  ~ u p p o r t c d  b~ 
U S n l D  t h r o u q h  F r o ~ c c t  1 4 0 .  5 2 2 - 0 3 2 3  i G r a n t  
korcement  19 June. 1987, a s  amended 26 
k u q u s t  j 9 8 7 ) .  The f i r s t  ~ n s t a l l m e n t  o f  
10 m i l ! i o n  L p s .  f o r  t h i s  Honduran 
E n d o ~ a e n t  has  a l r e a d v  boen p r o q r  aamed and 
in ad e a v a i  1 a b l e  f o r  t h e  Economlc 
5 t a b i l i : i i t i o n  and Recoverv  P r o q r ~ m  11 b v  
P r o j e c t  I m p l e m e n t a t i o n  L e t t e r  No. 4, 
da ted  November Z b ,  1 9 8 7 ,  s i q n e d  and 
a c c e p t e d  b v  USAID and t h e  Government o f  
Honduras. 

The q r a n t  t o  EAP o f  f u n d s  f o r  the  
Honduran Endowment w i l l  be irrevocable 
and non-reimbursable, z u b j e c t  o n l v  t o  t h e  
c o n d i t i o n s  c o n t a i n e d  I n  t h i s  Memorandum 
o f  U n d e r s t a n d i n g .  

The Honduran Endowment  ill be manaoed bv  
t h e  b o a r d  o f  T r u s t e e s  o f  EAP, who   ill 
accept  t h e  r e s p o n s i b i l i t v  t o  e n s u r e  t h a t  
t h e  c a p l t a l  o f  t h e  Honduran Endowment 
wh ich  is p r o v i d e d  t h r o u q h  c o n d i t i o n a l  
a r a n t  f r o m  t h e  Government o f  Honduras  i s  
kep t  i n t a c t ,  and t h a t  t h i s  c a p i c a l  i s  
I n v e s t e d  i n  acco rdance  w i t h  t h e  f o l l o n i n a  
norms: 

1. The Honduran Endowment c a ~ i  t a l  
p r o v i d e d  t h r o u g h  c o n d i t i o n a l  a r a n t  
f r o b  t h e  Gove~rnment o f  Honduras  w i l l  
be  i n v e s t e d  o n l v  i n  a e n e r a l  r e v e n u e  
Government bonds o f  t h e  C e n t r a l  Bank 
o f  Honduras:  

2 .  EAP n i l 1  be e n t i t l e d  t o  use  o f  t h e  
income i r o n  t h e  ~ n v e s t m e n t  o f  t h e  
Honduran Endowment caDi t a l  , b u t  
canno t  t o u c h  t h e  t a p l t a l  e x c e p t  f o r  
p u r p o s e s  o f  f u r t h e r  r e i n v e s t m e n t :  

3 .  D u r i n o  t h e  t e r m  o f  t h i s  flemorandum 
o f  U n d e r s t a n d i n q ,  r e i n v e s t m e n t  a t  
t he  Honduran c a p r t a i  i n t o  s e c u r l t r e s  



v a l o r a s  f i s c a l c s  que n o  sear1 d c l  
 bob^ crou p o d r a  r r a l  i z b r s c  s o l  aaen te  
l u e o o  d u  c a n s u l t a r  con e l  Gob l c rno  
d ~ '  I l t r r ~ d u r i ~ ~  p a r a  dsequrar  clue l a  
re inver .1 bn p r o p u e s t a  r s t d  en 
c o n s ~ s t c n c i a  d e n t r o  d c l  Prnurama d e  
E s t a b ~ l i z a c i d n  y Recupe rac l  dn 
E c o n o n ~ c ~ :  

4. Cuando s e  r e a l i c c n  r e ~ n v r r s i o n c s  5e 
debe ra  e 5 t a b l e c e r  un ba lance  de 10s 
s i g u i  e n t e s  ob j e t i v o s :  

La5 i n v e r a i o n e s  deberdn qene ra r  
e l  a a x i a o  p o s i h l a  de  i n t e r e s e s ;  

t Las i n v e r s ~  ones deberhn t e n e r  
s u f  i c l e n t e  1  i q u i  dez que asegure  
1 a d i  apon i  b i  1 i dad de f ondos 
cuando sea n e c e s a r i o  p a r a  
c u n p l i r  con 10s o b j e t i v o s  d e l  
p roarama d e l  Fondo D o t a l ;  

I L a 6  i n v e r  si ones deber An s e r  
a l  t a n e n t e  aseguras  p a r a  e v i  t a r  
l a  r e d u c c i b n  d e l  c a p i t a l  d e l  
Fondo G o t a l .  

ARTICULO I V  

o t t r c r  t hrtn Govcrnmcnt  t r o n d b  r ~ h t ~ l  1 b ~ 1  
done o n l v  a f t c r  c o n s u l  t a t l o n  w l  t h  
t hc C;ov~rr,n,cnt t ~ f  Hcindur;,: t o  er \aur  cl 

t h a t  t h s  proposoa  r c i n v e s t m c n t s  d r e  
 cone^ o t e n t  I t h e  Governn~snt  s 
Economic S tab1  1  l z a t l o n  a n d  f { c c a v e r v  
P roq r  am: E 

3 .  Uhen r e i n v e s t m e n t s  a r e  made, t he  
f o l l o w i n g  i n v e s t m e n t  o b j e c t i v e s  must 
be  b a l d n c e d r  

w The i n v e s t m e n t s  j h o u l d  s / i e l d  
t h e  maximum p o s s i b l e  r e t u r n :  

ti The i n v e s t m e n t s  s h o u l d  have 
s u f f i c i e n t  l i q u i d i t v  t o  e n s u r e  

. a v a i l a b i l i t v  o f  f u n d s  nhen 
needed t o  meet t h e  p r o g r a m  
o b j e c t i v e s  o t  t h e  Endowment; 

t The i n v e s t m e n t s  s h o u l d  b e  
s u f f i c i e n t l v  s e c u r e  t o  a v o i d  
r e d u c t i o n  i n  t h e  Endowment 
c a p i t a l .  

Tan p r o n t o  torno sea p o s i b l e  l u e q o  de l a  As soon as p o s s i b l e  a f t e r  t h e  e x e c u t i o n  
e j e c u c i o n  de e s t e  Memorandum de o f  t h i s  Hemorandurn o f  U n d e r s t a n d i n q ,  and 
E n t e n d i a i e n t o .  l a  EAP debera  c u m p l i r  con as c o n d i t i o n  p r e c e d e n t  t o  t r a n s f e r  o i  
10s s i g u i e n t e s  requisites p r e v i o s  a l a  anv funds  t o  t h e  Honduran E n d o ~ i a e n t .  EAP 
t r a n s f e r e n c i a  de  fondos  a l  Fondo D o t a l  w i l l  a c c o m p l i s h  t h e  follow in^: 
HondureRo: 

t t l e d i a n t e  r e s o l u c l o n  f o r m a l .  l a  J u n t a  B Y  f o r m a l  r e s o l u t i o n ,  t h e  Boa rd  o f  
de D i r e c t o r e s  de l a  EAP s e  T r u s t e e s  o f  EAP w l l l  c o n s t i t u t e  
c o n v e r t i r a n  en f i d u c i a r i o s  d e l  Fondo themse lves  as  t r u s t e e s  f o r  t h e  
D o t a l  Hondureho Y a c e p t a r a n  l a  Honduran Endowment, and w i l l  a c c e p t  
r e s p o n s a b i l i d a d  p a r a  1 1  r t s p o n s i  b i l  i t v  f o r  a d n l n i  s t r a t i o n  o f  
a d a i n i  s t r  a c i  Bn d e l  Fondo D o t a l  t h e  Honduran Endowment as p r o v i d e d  
Hondureno de acuerdo a l o  i n  t h i s  Hemorandurn o f  U n d e r s t s n d i n o :  
e s t a b l e c l d o  en e s t e  Hemorandum de and '. 



Lritf!rid~ni unto;  , 
5c r e a l  I zarhn 1 0 %  ar rc*qlus  
~ i c c c ? . - ~ ~ r  1 0 s  con t i n  banco p r ivado  u 
o t r  a ~ n s t l t u c l  t in para aan tencr  e n  
deposr to  r e y u l a r  cn c u s t o d i a  l d t  

i r ~ v c r s i  ones d e  l Fondo D o t a l  
Ilondureno, r t?cl  b i r  1 os ~ n t e r e s e s  del  
Fondo fimtal y desembolsar e a t a s  
r e n t a s  a l a  EAP do acucrdo con e s t c  
flcnorandum de E n t e n d ~ n ~ e n t o .  La 
i n s t r  tucibn deposi t a r  i a s e r d  
sc lecc lonada  por l a  Jun ta  de 
D i r e c t o r e s  de l a  EAP c o n s ~ d e r a n d o  
var i  a s  a1 t e r n a t ~ v a s  Y consul t a s  con 
c l  Gobierno de Honduras. L a  
i n s t l t u c i b n  d e p o s ~ t a r i a  5 e r v i r d  como 
cus tod l  o solamente  v actuarA 
n e t  amen t e  ba lo ~ n s t r u c c l  one!: 
espec f f i c a s  de l a  J u n t a  de 
D i r e c t o r e s  de  l a  EAP. 

( a )  El desembolso i n i r i a i  en 1980 
s e r a  de 10 mil lones  de 
L e r p i r a s .  E s t e  desembolso s e  
e ~ e c u t a r a  inmediatamente lueqo  
de l a  f i rma de e s t e  Hemorandum 
de Entendimiento.  USA ID 
envi a rd  una Car ta  d e  
Iaplementacion a1 Mini ~ t r o  de 
Finanzas v ti edit^ Publ ic0  v a1 
P r e s i d e n t e  del  Banco i e n t r a l  de 
Honduras confirmando que e s t a  
flemordndum de Entendimiento  
e s t a b l e c e  10s  procedimi e n t o s  
para e 1  deseabo lso  v 
a d r i n i s t r a c i o n  del  "Fondo Dotal 
3 e l a  Escuela Agricola  
Panamericana ( Z a m ~ r a n o ) ~  de 
acuerdo a l o  e ~ t a b l e c l d o  en l a  
Car ta  No. 4 de I ~ p l e a e n t a c ~ o n  
de Provecto  de fecha  2 b  de 
noviembre de 1987. A I D  
Proorama No. 522-0323. 
Froqrama 11 de E s t a b i l i z a c i d n  y 
Recuperaci bn Econoaica. 

i b )  l n r e d i a t a a e n t e  despues de ser 

6 krranaemellt5 ~1 1 1  L C  mad(? t r i t l i  a 
p r 1 3 i a t u  bank I o t h c r  s u ~ t a b l u  
clepoeitorv i r ~ s t ~ t u l ~ o r r  t u  hold r n  
escrow ( " e n  d e p o e i t o  r c p u l e r  o n  
c u e t o d i  a "  the Ilondurar~ Endonmcnt 5 

p o r t f o l i o  o f  inves tments  and t o  
r a c e i  vtl Endowment i  ncoa~e irnd C 

d i s b u r s e  t h a t  income t o  EAP I C  

accordance  with th15 Memorandum o f  
Unders tandina.  The deposi  t o r v  
i n s t i t u t i o n  w i l l  he s e l e c t e d  b v  t h e  
Board of T r u s t e e s  o f  EAP, a f t c r  

.- 

c o n p a r a t i  ve c o n s i d e r a t i o n  o f  
a l t e r n a t i v e s  a n d  i n  consul  t a t i o n  
with t h e  Government of Honduras. 
The d e p o s i t o r v  i n s t i t u t i o n  w i l l  
s e r v e  i n  a c u s t o d i a l  or non- 
d i s c r e t  i o n a r v  capac i  t v ,  a c t i n g  
pursuan t  t o  i n ~ t r u c t i o n s  from t h e  
Board of T r u s t e e s  of  EAP. 

( a )  The i n i t i a l  i n s t a l l m e n t  i n  1488 
will be 10 m i l l i o n  L p i .  
Promptlv a f t e r  t h i s  Hemorandurn 
o f  Unders tandinu i s  s i g n e d ,  
USA ID wi l l  a e t ~ d  a n  
I a p l e m e n t a t i o n  L e t t e r  t o  t h e  
H i n i s t e r  of  Financo a n d  P u b l i c  
Credit and t h e  P r e s i d e n t  o f  t h e  
C e n t r a l  bank of Honduras, 
conf i rming  t h a t  t h i s  Hemorandum 
of Under st andinq e s t a b l i s h e s  
t h e  p r o c e d u r e s  f o r  d isbursement  
and manaqement o f  t h e  "Pan- 
American A g r i c u l t u r a l  School 
'Zaeorano)  Endowment Fund" a 5  

d e s c r i b e d  ~n P r o l e c t  
I r p l e m e n t a t i o n  L e t t e r  NO. 4 ,  
November 26 ,  1987. AID Prooram 
No. 5 2 2 - G 3 2 3 ,  Econom~ c 
S t a b i l i z a t i o n  and Recover v 
Program 11. 

( b )  Promptlv a f t e r  t h i s  Aoreencnt 



i ) r ~ n & t l a  r * s t ~  i4rucr [ lo.  l f.)s 
r ~ ~ e n t ~ r o g  (If: I t r  J u n t d  ~ J I !  
[ / i r c t c  t o r e ? ,  de I cl L I IP $1 n11 1!~11rrr)!: 
d e l  bdncrj I.r!ntr d l  tlc Hondnr-ds  
n r q o c i a r u r i  u n a  c a r t c r a  dc 
, ; r l o r e s  f i s e a 1 ~ 5  ,1 ser  
u t t e n ~ d o ~  con 1 0 s  i o r ~ d o :  111.1 

p r i m e r  dcsen~bo l  so. E s t o s  bonos 
debersn t e n e r  c1 111an i UIU p o s i b l e  
de i n t e r c s  p a r a  l a  ~ n v e r s i d n  
d e l  cap1 t a l  d e l  Fnndo D o t a l  
Hondureho y deberdn c u m p l l r  con 
l a s  normas e s t a b l e c i d a s  p a r a  l a  
a d m i n ~ s t r a c l o n  de e 5 t a  c a r t e r a  
( A r t i c u l o  1 I I . C ) .  

( a )  E l  sequndo derembolso  de 10 
mi 11 ones de L e n p i r a e  se 
a c r e d i t a r a  a1 Fondo D o t a l  
Hondureho cuando l a  EAP 
s a t i s f a c a  i o s  r e q u e r i m i e n t o s  de 
a p o r t a c i o n  de acue rdo  a l o  
e s t a b l e c i d o  en e l  A r t i c u l o  V v 
s u j e t o  a l a  d i s p o n l h i l i d a d  de 
fond05 d e l  Gob ie rno  de Honduras 
d  e acue rdo  con 10s 
p r o c c d i  m i  e n t o s  aqu i  
e s t a b l e c i d o s  p a r a  e l  p r i m e r  
desembol so. Cuando l a  EAP 
coaun lque  que h a  c u m p l i d o  con 
! 05 r e q u e r i m i e n t o ~  d e  
a o o r t a c l d n  p a r a  e l  sequndo 
desenbo l so  debera  comunicar  a 
USAID L a1 Gob ie rno  en fo rma 
= a , . i s f a c t o r i a  p a r a  l a s  do5 
p a r t e s .  

( b )  S i  e l  Gob ie rno  no c u e n t a  con 
f ondos s u f i c i e n t e s  p a r a  
p r o p o r c ~  onar e  1  sequndo 
desembolso cuando l a  EAP hava 
l l e n a d o  su r e q u e r i m i e n t o  de 
a p o r t a c i o n ,  e 1 Gob1 e r n o  
p r o p o r c l o n a r a  10s  l o n d o s  t a n  
p r o n t o  coao l e  sea p o s r b l e .  

( c )  S i  l a  E l i ?  no ha c u m o l i d o  con su 
requisite de a o o r t a c i o n  p a r a  e l  
seaundo desembolso cuando e l  
Gobi e r n o  son d l  spon i  b l  es l o 5  
fondos. 10s m1smos se ran  
r e s e r v a d o s  p o r  el  Gobrerno p a r a  

I h ! , lqned ,  I he  I r ~ l ~ t c l r : a  o f  [:Ill' 

drrd t hr! C u n l  r e a l  I;dr~l: o i  
I { o n d u r i ~ a  c r i  1 1  r r c q a t i  a t e  a 
p o r t f o l l o  o f  lbodernmunt bonds ,  
t o  b o  purchased  i rom I h a  
i n i t i a l  i n r l a l l m e n t ,  ~ h i c h  w i l l  
~ ~ e l d  t h e  maximum pose1 b l e  
r e t u r n  f o r  t he  Honduran 
E n d o ~ s e n t  and 6 r s  o t h e r w ~  se 
c o n s i v t e n t  w i t h  t h e  p o r t f o l i o  
manaocrnent n o r a s  ( A r t i c l e  
III.Cl. 

(a ,  The second i n s t a l l m e n t  o f  10 
m i l l i o n  Lps. w i l l  b e  made 
a v a i l a b l e  t o  t h e  Honduran 
Endowment upon EAP 's 
s a t i s f a c t i o n  o f  t h e  m a t c h i n g  
r e q u i r e m e n t  wh i ch  i s  a 
c o n d i t i o n  p r e c e d e n t  t o  t h e  
second i n s t a l l m e n t  i A r t i c l e  '41, 
and upon t h e  a v a i l a b i l i t v  t o  
t h e  Government o f  Honduras  o f  
s u f f i c i e n t  f unds  i n  a c c o r d a n c e  
w i t h  p r o c e d u r e s  d e s c r i b e d  above 
f o r  t h e  f i r s t  i n s t a l l m e n t .  
Hhen EAP has  s a t i s f i e d  t h e  
m a t c h i n q  r e q u i r e m e n t  f o r  t h e  
second i n s t a l l m e n t ,  i t  s h a l l  
a d v i s e  USAID and t h e  Government  
i n  a  f o r m  s a t i s f a c t o r y  t o  each.  

( b )  I f  t h e  Government does n o t  h a v e  
s u f f i c i e n t  f unds  a v a i l a b l e  t o  
f u r n i s h  t h e  second i n s t a l l m e n t  
when EAP has  met t h e  m a t c h i n a  
r e q u i r e m e n t ,  t h e  Government  
w i l l  make t h o s e  i u n d s  a v a i l a b l e  
a s  soon b f t e r b r d r d s  as  p o s s r b l e .  

( c )  I f  EAP has n o t  been a b l e  t o  
s a t i s f v  t h e  r a t c h i n o  
requirement f o r  t h e  second 
i n s C a l l m e n t    hen t h e  Government  
f u n d s  become a v a i l a b l e .  t h e  
Government W I  11 r e s e r v e  t h o s e  
f u n d s  f o r  use  bv t h e  Honduran 



( d )  Cuando l d  E A F  h a v a  cuop l ido  can 
su requisite de apor tac idn  ,d e l  
Gobierno de Hondurns tenqa 
disponi  b l e  10s  f ondos 
e ~ p e c l f i c a d o s ,  1 0 5  miembros de 
l a  J u n t a  de S ind icos  v 
f u n c i o n a r i o s  del  banco Cent ra l  
neqoc ia ren  u n a  c a r t e r a  de 
v a l o r e s  f i s c a l e s  para e l  Fondo 
Dotal Wondurcho de scuerdo a 1 o  
e s t a b l e c i d o  para e l  primer 
deseabol  so .  

Lr~ounmcnt I r l r  I c a s t .  twei v c  
~n a n  t 11 .i d l  t ~ r  C ~ B Y  O P C O ~ U  

~ V M I  1 ul11 u t a  I I Gaverrlment , 
and r ~ > l c d % c  tham t o  EAP when 
EhP  :a t1  s t  I u s  t ha matchinq 
r cnui  rcmrn t .  

! d )  When EAF has  s a t i s f i e d  t h e  
matchinq requ i rement  and t h e  
Government. o f  Honduras h a s  t h e  
r e q u i s i t e  f u n d s  a v a l  l a b l e ,  t h e  
T r u s t e e s  o f  EAP and t h e  C e n t r a l  
Bank of lionduras t ~ i l l  n e q o t i  a t e  
a p o r t f o l i o  of Government bonds 
fo r  t h e  Honduran Endowment a s  
d ~ s c r i b e d  above f o r  t h e  f i r s t  
i n s t a l l m e n t ,  

Los p r o c e d i u i e n t o s  Y requi  s i  t o 5  que The p rocedures  f o r  E A P ' 5  q u a i i  f i c a t i o n  
deberA l l e n a r  l a  E A P  para obtener  e s t e  lo r  t h e  t h i r d  i n s t a l l m e n t  o f  10 m i l l i o n  
t e r c e r  desembolso de 10 e i l l o n e s  de Lps.. and t h e  a c t i o n s  bv t h e  Government 
L e r p l r a s ,  v l a s  a c c i o n e s   or p a r t e  del  of Honduras, USAID, and EAP,  ill be as  
Gobierno de Honduras. USAID, Y EAP serhn d e ~ c r ~  bed above f o r  t h e  second 
como l a s  e s p e c l f i c a d a s  para e l  seaundo i n s t a l l m e n t .  
deseabol so. 

P r i o r  t o  t h e  t r a n s f e r  of t h e  second 
~ n s t a l l m e n t  o t  f u n d s  t o r  t h e  Endowment, 
a n i  p r i o r  t o  EAF maklnq use  of t h e  
i n t e r e s t  on t h e  s e c u r i t i e s  o b t a i n e d  f o r  

1 .  \ . . 



1 v  1 r l v l  pr  I mr!r tlc3c!mt1ol s o  dr: 
forido!, .  1 . 1  1-11I-' tlcbcra c P r  t i I1 L a 1  1111 / itrma 
s a l l s f , l c t . b r ~ ; l  rl ULtilG , 1 i j o b i c r n o  t l i !  
I r l u r  rjue lic L[iF' ciu~,tlr! e l  1 I d c  

a s c p t l ~ r r ~ o r , ~  d o  1 V 8 7  ha l o c l r a d o  a p o r t i l r  , \ I  

1 
de3r:mbt)l s o  1 r 1 1 c 1  a 1  d e  10 r n ~  1 l o n o s  dc 
Lemr t i r a s  u r ~  2 5 %  d e  c o n t r i b u c ~ t > n e 5  vn 
e f r c t i s i o ,  l n s u m o ~  o z e a  un i o t a 1  d e  
2 , 5 1 0 ,  Lcrrlpi r a s  d e  f u e n t e s  clue no  
p r o v e n v a n  d e l  G o b ~ e r n o  d e  10s E s t a d o s  
c u v a s  1  mi t a c i  o n e s  s e  e s t a b l e c e n  a  
c o n t ~  n u a c ~  b n :  

f No menos  d e  l a  n~ t a d  de l a  
a p o r t a c l o n  d e  l a  EAP t e a  d e c i r ,  
1 . 2 5 0 ,  O u O  e n  L e m p i r a s  v / o  s u  
e q u i v a l e n t e  e n  d b l  a r e s )  s e  
c a p i t a l i i a r A n  e n  f o r n a  a d ~ c i o n a l  a 1  
f o n d o  d o t a l  e n  d o l a r e ?  dc l a  EAF v / o  
e l  Fondo D o t a l  Hondure f io ;  4 

t E l  b a l a n c e  d e  l a  a p o r t a c i o n  d e  l a  
EAP p u e d c  u t i l i z a r  l a  EAP p a r a  
a c t i v o s  i i  j o s  i  n c l  u y e n d o  
construction d e  e d i f i c i o s ,  c o m p r a  d e  
t e r r e n o s ,  e q u i p o ,  vehf  c u l  o s  ( p e r 0  

1 n i n a u n  o t r o  q a s t o  d e  operation). 

7ehe a c l a r a r s e  q u e  n i e n t r a s  e l  i n c r e m e n t o  
d e  '3 c a p l t a 1 i : a c i o n  d e  l a  EAP c o n  f o n d o s  

.a dc 1 a a p o r t a c i o n  a n t e s  i n d i c a d a  e 5  p a r t e  
l a p o r t a n t e  de e s t e  HemorAndum d e  
E n t e n d i n i e n t o .  l a s  r e s t r i c c i o n e s  p a r a  l a  
c a r t e r a  d e  i n v e r s ~ o n  ( A r t f c u l o  1111  v l a 5  
r e s t t i c c l o n e s  p a r a  l a  utilization d e  1 0 s  
i n g r e s o s  o b t e n i d o s  d e l  F o n d o  D o t a l  
H o n d u r e h o  ( d r t i c u l o  V I )  n o  5 e  a p l i c a r d n  a 

- l a  c a p i t a l  o b t e n i d a  p a r a  e l  r e q u i s i t o  d e  
a p o r t a c l b n .  

- P r e v ~ o  a l a  t r a n s f e r e n c i a  d e l  t e r c e r  
d e s e n b o l s o  d e  f o n d o s  p a r a  e l  F o n d o  D o t a l  
y p r e v i o  a q u e  l a  EAP p u e d a  u t i l i z a r  1 0 s  
i n q r e s o s  o e n e r a d o s  de  l a  i n v e r s i o n  del 
s e o u n d o  d e s e m b o l s o  d e  f o n d o s  d e l  F o n d o  
D o t a l  Honoure t io ,  l a  E A P  d e b e r a  c e r t ~ f i c a r  
s a t i s f a c t o r ~ a n e n t e  t a n t o  a  U S k I E  como a1 

I t i c ~ n d n r ~ ~ r i  1.1rdob~rntrnt ircrm l.ho f i rr,t 
111sti,l1111c!rrl a1  I I I I ~ ~ . ~ .  I:/ifl must. ~ o r t ~  l v  t o  
IISiiII) . r t i r l  t tic ( ~ o v o r ' n r n r n t  o f  I lunt luras,  ~ n  
d f o r m  ; a t l ; I a c l o r v  t o  c n c h ,  t h a t  t h P  
h a s ,  5 i n c e  S o p t c m b u r  I ; ' ,  1907.  b e e n  d b l e  
t o  n ~ a t c h  t h e  i t r ~ t i b l  i n ~ t . a l 1 m e n t  o f  1 0  P 
a r ~ l l i o n  L p s .  HI  th 15Z c o n t r i b u t l o n g  o f  
c a s h  o r  ~ n - k i n d ,  o r  a t o t a l  o i  2 , 5 0 0 , 0 0 0  
L p s . ,  f r o m  s o u r c e s  o t h e r  t h a n  t h e  U . S .  
G o v e r n m e n t ,  l i m i t e d  as  f o l l o n s :  

i No l e s s  t h a n  o n e - h a l f  of EAP ' s  m a t c h  
( t h a t  i s ,  1 , 2 5 0 , 0 0 0  I n  Lps .  a n d / o r  
$US e q u i v a l e n t )  w i l l  b e  i n  t h e  f o r m  
o f  a d d i t i o n a l  c a p i t a l i z a t i o n  t o  t h e  
U.S. d o l l a r  e n d o ~ m e n t  o f  EAP a n d / o r  
t h e  H o n d u r a n  Endowment r a n d  

L The b a l a n c e  o f  E A P ' s  m a t c h  c a n  b e  
c o n t r i b u t i o n s  f o r  c a p i t a l  a s s e t s  f o r  
EAP, i n c l u d i n q  b u i l d i n g s ,  l a n d ,  
e q u i p m e n t ,  a n d  v e h i c l e s  ! b u t  n o t  f o r  
o p e r a t i n g  c o e t s ) .  

I t  s h o u l d  b e  n o t e d  t h a t  w h i l e  t h e  
a d d i t i o n s  t o  EAP'5 c a p i t a l i z a t i o n  s e c u r e d  
f o r  t h e  m a t c h i n q  r e q u i r e m e n t  d e s c r ~ b e d  
a b o v e  a r e  an ~ : i p o r t a n t  p a r t  of t h i s  
!leutor andum o  f U n d e r s t a n d i n q ,  t h e  
r e s t r i c t i o n s  on t h e  n a t u r e  o f  p o r t f o l i o  
investments ( A r t ~ c l e  1 1 1 )  a n d  t h e  
restrictions on u s e  o f  i n c o m e  of t h e  
H o n d u r a n  E n d o n s e n t  ( A r t i c l e  V I )  s h a l l  not 

a p p l y  t o  t h e  c a p i t a l  s e c u r e d  f o r  t h e  
s a t c h i  nq r e q u i r e m e n t .  

Friar t o  t h e  t r a n s f e r  o f  t h e  t h i r d  
i n s t a l l m e n t  u i  i u n d s  f o r  t h e  Endowment ,  
a r i i  p r i o r  t o  E A P  m a k ~ n a  u s e  o f  t h e  
, n t e r e s t  o n  t h e  s e c u r ~ t i e s  o b t a i n e d  f o r  
t h e  H o n d u r a n  Endowment From t h e  s e c o n d  
i n s t a l l m e n t  o t  f u n d s .  EdP mus t  c e r t i  f v  
t o  U S A I D  a n d  t h e  G o v e r n m e n t  o f  H o n d u r a s ,  1 



P r c v ~ o  u l a  EAP pueda u t l l l z a r  
~ n q r c s o s  oenerados  de l a  i n v e r s i b n  del  
t e r c e r  desea~bolso  de 10s  londos del rondo 
Dotal Hondureno, 1 a t A P  debera  c e r t ~  f i c a r  
s a t i s f a c t o r i a ~ ~ e n i . ~  t a n t o  a  USAIG cono a l  
Gobierno de Honduras sue  ha  cuap l ido  con 
c l  r e q u i s ~ t o  dc a p ~ r t a c i n n  para e l  t e r c e r  
desembolso ob ten tendo  fondos e q u ~ v a l e n t e s  
3 1  25% del f a l o r  del  t e r c e r  deseabo lso  v 
adenas z u j e t o  d I a n  a ismas l i m ~  t a c i o n e s  
a n t e s  e s t a b l e c i d a s .  

El use por p a r t e  de  l a  EAP de l o s i n a r e s o s  
qenerados de l a  i n v e r s i o n  oe 10s  fondos 
del  Fonao Dotal Hondureho e s t a r a  j u j e t o  a  
i a s  s i o u i e n t e s  r e s t r i c c i o n e s :  

I 

i Se u t i l i z a r a  h a s t a  u n  7 0 %  de l a 6  
r e n t a s  o b t e n l d a s  en c u a l q u i e r  ah0 

c a l e n d a r i o  de l a  i n v e r s l o n  del Fondo 
Dotal Hondureho ca lendar  i o  para 
c u b r i r  10s  c o a t o s  de educacion en l a  
EAP a  hondurehos c a l i f i ~ a o o s :  v 

t E l  ba lance  de 105  i n a r e s o s  ob ten idos  
de l a  i n v e r s l o n  del Fondo Dotal 
Hondureho i e r  d u t i l  i:ado to 
rese rvado  p a r a )  p roar  amas L' 
a c t i v i d a d e s  a e d l a n t e  1 o s  c u a l e s  l a  
EAP pueda ob tener  UJ; impacto 
p o s i t i v o  en l a  a i s p o n i b i l l d a d  oe 
r e c u r s o s  h id r  1 c o s  o en aane)o  
adecuado de basques  v o t r o s  r e c u r s o s  
n a t u r a l e s  o r ~ c n t a d o s  a 1  p o t e n c i a l  
a g r i c o l a  de Honduras. 

c. C o n d ~ t i o n ? - - P r c c e d ~ ~ \ t ~ ~ ~ I o ~ ~ ~ I _ s ~ - - ~ !  
Income From l l l i r d  I n s t a l l m e n t  ---.---- . . . . . . . . . . . . . . . . . . . . . . .  

P r i o r  t o  EAP makinn use o f  t h e  i n t e r e ~ t  
on t he  s e c u r i t i e s  o b t a i n e d  f o r  t h e  
Honduran Endowment from t h e  t h i r d  
i n s t a l l m e n t  of f u n d s ,  EAP must c e r t i l v  t o  
USAID and t h e  Government o f  Honduras, i n  
3 iorm s s t i s f a c t o r v  t o  e a c h ,  t h a t  i t  h a s ,  
s i n c e  ~ t  met  the  matchlnq requ i rement  f o r  
the  t h i r d  i n s t a l l m e n t ,  s e c u r e d  an equal  
amount of matching c o n t r i b u t i o n s  ( t h a t  
i s ,  25% of t h e  a n ~ u n t  of t h e  t h i r d  
i n s t a l l m e n t ) ,  s u b j e c t  t o  t h e  same 
l i a i  t a t i o n s .  

The use b y  EAP o f  t h e  i n t e r e 5 t  lncome 
which i t  r e c e i v e s  from t h e  Honduran 
E n d o ~ n e n t  w i l l  be s u b j e c t  t o  t h e  
f o l l o w ~ n a  r e s t r i c t i o n s :  

* Up t o  7 0 %  of t h e  income r e c c l v e d  b v  
EAP from t h e  Honduran Endowment, i n  
anv ca lendar  y e a r ,  n i l  l  be used t o  
r s v e r  t h e  c o s t s  o f  e d u c a t i o n  
provlded a t  EAP t o  ~ o r t h v  Honduran,: 
and 

+ The remainder of t h e  Honduran 
Endq~ment  income f o r  t h a t  year mav 
be spent  on io r  r e s e r v e d  i o r l  
programs and a c t i v i t i e s  b v  EAP t h a t  
can have d i r e c t  p o s i t i v e  impact on 
" a t e r  a v a i l a b i l i t y  o r  on t h e  
nanaqcaent of f o r e s t s  or o t h e r  
n a t u r a l  r e s o u r c e s  and a q r i  cu l  t u r a l  
p o t e n t i a l  of Honduras. 



L 1  F o n d o  Dota l  llondurcfln s e r d  
l r r c v o c a b l e  con un t e r m l n o  I ndef i n l d o .  
L a s  t r c s  p a r t e s  que  s u b s c r i b e n  e s t r  
tieaor andurn de En tend l  m i  e n t o  r e n u n c i  an 
c u a l q u i e r  ~ n t e n c l o n  o  d e r e c h o  de  l l e v a r  a 
cab0  una d l 5 o l u c l o n  milttgra! d e l  Fondo 
Dotal  Hondureno e s t a b l e c i d o  med:ante s s t e  
Acuerdo. E n  c a s o  d e  que  una o ma5 p a r t e s  
c o n s i d e r e n  j u s t i f i c a d o  y n e c e s a r i o  l a  
d l s o l u c l o n  de e s t e  k c u e r d o ,  e l  u n l c o  
o r q a n i  s n o  c a p a c ~  t a d o  p a r a  em1 t ~ r  una 
r e s o l u c l  on s e r a  e l  poder  j u d i c i a l  de  
Hond12ras qu l en  d e t e r m i n a r h  1  a ~ a l  i d e z  de  
una d ~ s o l u c i o n  d e n t r o  de l a 6  l e v e s  
v i  q e n t e  en i ionduras .  

The t londuran  Endowment i s  I n t e n d e d  t o  b e  
i r r e v o c a b l e  and f o r  an i r r d e f i n i t e  t e r m .  
The t h r e e  p a r t i e s  t o  t h i s  Memorandum of 
U n d e r s t ~ n d i n q  d i s avow anv i n t e n t i o n  o r  
r i g h t  t o  make a  u g i l g t g y g J  d i s s o l u t i o n  of 
t h e  Honduran Endowment c r e a t e d  b v  t h i s  
Agreement .  S h o u l d  one  o r  more p a r t i e s  
c o n c l u d e  t h a t  d i s s c l u t i o n  i s  e i t h e r  
w a r r a n t e d  o r  d e s i r e d ,  r e c o u r s e  nsv  be  had 
o n l v  t o  t h e  j u d i c i a l  s y s t e m  of Hondura s  
f o r  a  d e t e r m i n a t i o n  t h a t  t h e  p r o p o s e d  
d i s s o l u t i o n  i s  a p p r o p r i a t e  unde r  the l a w s  
of I londurae .  



Con d i s c u l p a s  a n u e s t r o s  l o c t o r e s  en espafial, secciones d e n t r o  
d e l  apandice  no se han tradlaciilo:,. 
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COh'VEh'I 0 DE F R O Y E C T O  
PROJECT AGREEMEAT 

EhTRE 
BETWEEN 

LA REPL'BLTCA DE HO?;DURAS 
THE KEPlTBLIC OF HOSDLJRAS 

LOS ESTADOS W I D O S  DE A M E R I C A  
THE WITED STATES OF AMERlCA 

PARA 
FOR 

1' 
PROGRAYA DE ESTABILIZACION Y RECLTEKACION ECONOMICA I1 

ECOKOMIC STABILIZATION A\T RECOVERY PROCRAY 1 I 

Teguc iga lpa ,  Honduras 
?9 d e  j u n t o  de 1987 



E l  Gobi c r n o  dc l e  RcpGbl l cn  d c  
Ilonduras ( " I x ~ n n r a r l o " )  

E l  Gobferno de l o c  Estedos  Unidos 
d e  k r e r i c a ,  o c t u a n d o  a t r a v e ~  

d e  l a  hP,er,cia pa ra  e l  D e s a r r o l l o  
Tn te rnac iona l  ( " A . I . D .  " )  

La A . I . D . ,  de conformidad con l a  Secc i6n  
531 d e i  Acca de A s i s t e n c i a  81 E x t e r i o r  de 
1961, y s u s  enmiendas,  conviene  en dona r  
a l  Gobierno de  Honduras (GdeH), b a j o  10s 
tgrrcinos de e s c e  Convenio una c a n t i d a d  
que no cxceda d e  SESE?TA Y CINCO HILLONES 
DE I.\OTJ?F,S ESTADDLNIDE?:SES . 
(US$65,000,000) p a r a  a s i s t e n c i a  a 1  
prograza ,  en apoyo a1 prcgram: d e  

i recuperac ih y es t ab1  1 i zacf  bn econbmica 
d e l  Cobierno d e  Honduras ( l a  
" A s i s t e n c i a * ) .  

Esce Convenio p r ~ p o r c i o n a  apoyo 
f i n ~ n c i e r o  para  un p r o g r a m  econba i co  d e l  
CieA cuya e jecur ibr r  e l e v a r a  e l  n i v e l  de 
lng re sos  y e a p l e o  que pueda s e r  s o s t e n l d o  
en nonduras. 

ARTICULO T I  
COhTIClOhTS PREVXAS AL DESMBOLSO 

DE LA A. I .D .  

Seccibn 2.1.  Condic iones  P r e v i a s  

A Eenos que s e a  d e  o t r a  ~ ; n e r a  acordado  
por  esctico, l a  A . I . D .  has8 10s 
dese=bo!scs de la A s i s t e n c i a  d e s p d s  d e  
gue e l  D o m t a r i o  cumpla l o  s l g u i e n c e :  

i 

The Covernmcnc (of t h e  
Repuhl l c  of  l londurns 

( "Gran tee")  

and 

The Government of t h e  
Uni ted  S t a t e s  of Americn,  

a c t i n g  through the  Agency f o r  
I n t e r n a t i o n a l  Development 

( ' 'A.I .D.")  

A . I . D . ,  p u r s u a n t  to S e c t i o n  531 of t h e  
Fore ign  A s s f s t a n c e  Act of 1961,  a s  
amended, a g r e e s  t o  grant t o  t h e  
Government of Uonduras (COR) u n d e r  t h e  
te rms  of t h i s  Agreement an amount n o t  
t o  exceed SXX'J'Y-FIVE MTLLIOK UNITED 

, STATES DOLLARS (u.s.  $65,000,000) for 
program a s s i s t a n c e  i n  s u p p o r t  of t h e  
Government of Honduras '  economic 
r e c o v e r y  and s t a b i l i z a t i o n  program 
( the "Ass i s t ance" ) .  

Th i s  Agreement p rov ides  f i n a n c i a l  
s u p p o r t  f o r  a CON economic program 
v h o s e  implementa t ion  vill  r a i s e  the 
l e v e l  of income and employment t h a t  
can be s u s t a i n e d  i n  Honduras. 

ARTICLE I1 ' 

COhQITIONS PRECEDENT TO 
DISBURSEMEs! BY A. I. Dm 

S e c t i o n  2.1 Condfcfons P r e c e d e n t  

Unless  o t h e r w i s e  agreed i n  w r i t i n s ,  
A.I.D., will make the disbursements of  
the A s s i s t a n c e  upon t h e  G r a n t e e ' s  
s a t i s f a c t i o n  of t h e  Po l lou ing :  



I.? h z ; l r ; c c ~ ~ c i ; l  o n I n  c m i s i h  por prlrtc  dir 
l a  A . I . D . ,  d r  documcnrac ibn  dc  
corif0rrc!~! .3d o l a  c u n l  ee r c n l i z : ~ r A  c l  
d c s c c 5 o l 1 , o ,  c l  Dona t a r  i o  d e b e r h ,  c x c e p t o  
l o  q u c  1,11; P a r c e s  d c  o c r n  m3ncrs 
o c o r d a r c n  po r  e s c r i t o ,  u u m i n l u t r a r  a  l a  
A . I . D , ,  cn forrnn y s u b s t a n c i a  
e a t i s f a c c o r i a s  o l o  A . I . D . ,  l o  s i g u l c n t e :  

( 1 )  I!n d l c t a m c n  d e  un o s e s o r  
j u r l d i c o  a c e p t a b l e  a l o  A.I.D. de  q u e  
esce  Ccnvcnio ha o t d o  d e b i d a o e n t e  

- a u t o r i z a d o  y i o  r a t l f i c a d o  p o r ,  y en 
n o z b r c  de! D o n a t a r i o ,  de  conformidad con 
l a s  l c y e s  d e  l a  RepGbl ica  d e  Flonduras, y 
que c o n s ~ i c d y e  una o b l i g o c i b n  v 6 l i d a  y 
l e g a l o e n c e  e x i g i b l e  d e l  Dona tn r io  d e  
c o n f o r z i d a d  con t o d o s  s u s  c6rminos .  

of  t h c  A s n f e c n n c e  or  t o  t h e  f r inuonce 
by A.I.D. of d n c l ~ r n o n t p t f o n  p u r u u n n t  t o  
w h i c h  ttuch df~lburclcmcnc wi 11 t ~ 1  m d e ,  
t h e  G r a n t c c  e h n l l ,  e x c e p t  au t h e  
P a r t i e s  may o c h c r w f s c  a g r e e  I n  
w r i t i n g ,  f u r n i u h  t o  A . I . D . ,  i n  f o r m  
and s u b s t a n c e  B R C ~ H ~ L I C  t o r y  t o  A . 1 ,  D . ,  
the f o l l o w i n g :  

(1) An o p i n i o n  of c o u n s e l  
a c c e p t g !  l e  t o  A.I.D. t h a t  t h i e  
Agreement h a s  been d u l y  e u c h o r i z e d  
a n d l o r  ~ a t i f i e d  by ,  a n d  on b e h a l f  o f  
t h e  i r ~ , c ~ t e e ,  tn a c c o r d a n c e  w i t h  t h e  
l aws  of t i \ -  ~ : e ~ u b l l c  o f  H o n d u r a s ,  a n d  
that f c n n s t l t t r e s  a v a l i d  a n d  
!ega ixg  ~ q t . d l , l < ,  o b l i g a t i o n  of t h e  
G i a n t e l  '3 a .  : - .?dance w i t h  a l l  i t s  
ter-zs 

( 2 )  I'na d e c i a r a c i b n  de 10s nombres '(2) .', * r  . 'men t  o f  t h e  name o f  
d e  I a s  p r s o a a s  q u e  ocupan  o que  e s t Q n  t h e  ?,.-in r . ~ ~ d z . ; g  o r  a c t i n g  i n  t h e  
e n c a r g a d a s  de 10s despac t :os  d e l  D o n a t a r i o  o f f i z c  . I' ;ti4 . . ' . ~ , n ~ e e  s p e c i f i e d  i n  
e s p e c i f i c a d o s  en l a  S e c c i b n  5.6 y de S e c t i o n  5 . 6  :! uf a n y  e d d i t t o n a l  

- c u a l e s q u i  e r  r e p r e s e n t a n t e  a d i c l o n a l ,  r ep reson i ' . -  -' Jet;, t o g e t h e r  w i t h  a 
j u n t o  a una mues t ra  d e  l a  f i rma  d e  cada , ape? !men . Igna tu l re  o f  e a c h  person 
persona  e s p e c i f i c a d a  e n  d i c h a  d e c l a r a c i b n .  e p e c i f i e d  i n  auch s t a t e m e n t .  

( 3 )  E v i d e n c i a  d e  que e l  D o n a t a r i o  (3)  E v i d e c c e  t h a t  t h e  G r a n t e e  
ha c m p l i d o  con l a s  mecas d e l  programa has c o m p l i e d  w i t h  t h e  g o a l s  o f  t h e  
m s n e t a r i o  para  e l  30 d e  j u n i o  d e  1987, m o n e t a r y  program f o r  J u n e  30, 1 9 8 7  a s  
seeGn s e  e s p e c i f i c a  e n  l a  c a r c a  e n v i a d a  s p e c i f i e d  i n  P r e s i d e n t  ~ z c o r t a ' s  l e t t e r  
y o r  e l  P r e s i d e n c e  Azcona a 1  Emba j a d o r  of May 7 ,  1987 t o  Ambassador B r i g g s .  
B r f g g s  e l  7 de mayo d e  1987. 

( 4 )  . E v i d e n c i a  d e  que  e l  D o n a t a r i o  ( 4 )  e v i d e n c e  t h a t  t h e  G r a n t e e  
ha c u a p l i d o  s u b s t a n c i a l m e n t e  con  e l  h a s  s u b s t a n t i a l l y  c o m p l i e d  w i t h  t h e  
c a l e n l a r i o  d e  a c c i o n e s  e s p e c i f i c a d a s ,  c a l e n d a r  of a c t i o n s  s p e c i f i e d  t o  b e  
p a r a  s e r  t e r m i n a d a s  e l  15  de j u l i o  d e  c o m p l e t e d  b y  J u l y  15,  1987 as  set  
1387 ,  de canformidad con  l o  e s t a b l e c i d o  f o r t h  i n  Annexes 2 and  3 t o  P r e s i d e n t  
e n  10s Anexos 2 y 3 d e  l a  c a r t a  e n v i a d a  A z c o n a l s  l e t t e r  of May 7, 1 9 8 7  t o  
por  e l  P r e s i  d e n t e  Azcona a 1  Embajador Anbassador  Br i g g s  . 
B r i g g s  e l  7 de nay0 d e  1987. 

( 5 )  E v i d e n c i a  d e  que e l  D o n a t a r l o  (5) Ev idence  t h a t  t h e  G r a n t e e  
h a  d e s a r r o l l a d o  un s i s t e m a  d r  s e g u i m i e n t o  has d e v e l o p e d  a  t r a c k i n g  s y s t e m  a n d  
y un p l a n  de c o n t i n g e n c i a s  d isef iado p a r a  c o n &  i n g e n c y  p l a n  d e s i g n e d  t o  e n s u r e  
a s e g u r a r  y a o a i t o r e a r  e l  cumpl imiento  d e  a n d  m o n i t o r  c o m p l i a n c e  w i t h  t h e  GOH 
l a  meca d e l  d e f i c i t  f i s c a l  d e l  GdeH. f i s c a l  d e f i c i t  t a r g e t .  

d 



( 6 )  Vvidrncin drb qucr c l  Donntnr io  
ha cor : ; , l c t ;~do  u n  c s t u d l o  y hccho 
reconcndnc f oncv  p l r o  mc jornr 1 ou 
procc4!z:clnc oa rc lnc ior lndot l  con c l  rnencjo 
y d i s ~ r ! b c ~ : t n  dc d iv iuoe .  

( 7 )  Evidencin de que e l  Thnntnr io  
ha e scab lec ido  l a  Cumca eeparnda para 
f o n d 7 5  d c  b n a c i b n  en db la rcv  en una 
i n sc i cuc ibn  f i n n n c i e r a  a c e p t a b i c  a  l a  
A . I . D . ,  t a l  como ee  d e s c r i b e  en l a  
Secclbn 3.1 de e s t e  Convenio, y que  ha 
enviado u n a  c a r t a ,  en forma y  eubscnncia  
s a c l s f a c  c ~ r i a s  a  l a  A . 1 . D .  , d e s c r i b i  endo 
e l  necanis30  por medio d c l  c u a l  s e r d n  
desesbo!salos 10s fondos de l a  Cuenca. 
E l  aecanisoo  de desembolso debera  i n c l u i r  
r e q u e r i s i e n c o s  para que l a  docunentacibn 
de apopo  p e r a i t a  e l  monicoreo de 
desezbo! s3s y r e q u e r i d e n c o s  para 10s 
1, i forzes  pe r ibd icos  a l a  A . I . D .  sob re  10s 
d e s e x b o l s ~ s  de l a  cue-ca. 

P r c v i o  a 1  Cesembolso de l o s  segundos 
$30,000,000 de l a  As iscenc is  o a  l a  
emis ibn ,  yor p a r t e  de  l a  A . I . D . ,  d e  
docmencac ibn  de confornidad a  l a  c u a l  
s e r i n  heckos dichos  10s desembolsos,  el. 
Donacario debera ,  except0  l o  que l a s  
Parces  2e ocra m n e r a  acordaren  por 
e s c r i t o ,  s u c i n i s t r a r  a l a  A . I . D . ,  e n  
fo r=  y subs t anc ia  s a t i s f a c r o r i n s  a  l a  
A .  T.D. ,  l o  s i g u i e n c e :  

(1) . Evidencia de q~.tc! e l  Dona ta r io  
ha cunpl ido  con 10s o b j e r i v o s  d e l  
p r o g r a m  coneea r lo  para e l  30 d e  
sep: ienSte de 1987, s e g h  l o  e s p e c i f i c a d o  

, e n  l a  carca enviada por e l  Pres idence  
Atcona a 1  EzSajador Briggs e l  7 de mayo 
d e  1987. 

( '2) Evidencia de que e l  Dona ta r io  
ha c u n ? l i t ~  s u b s t a n c i a l a e n t e  con e l  
ca l e n d a r i  o de acc iones  e s p e c i f i c a d o s ,  
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( 6 )  ' Fvidcnce thnc the  C r n n t c r  
han  completed a  ~ t u d y  'ind made 
recotmcndat i ons  t o  improve thc 
proccdurefi r c l o c l r l r  t o  f 3 r e i g n  
cxchnngc mnagcmcnc nni  n l l o c n t i o n .  

( 7 )  Evidence t h a t  t h e  Crnnccc 
hos e s c a b l i s h c d  t h e  S e p a r a t e  Account 
f o r  d o l l a r  Grant funds  i n  a f i n a n c i a l  
i n s t i t u t i o n  a c c e p t a b l e  t o  A.  I .  D. a s  
d e s c r i b e d  i n  S e c t i o n  3.1 of t h i s  
Agreement, and t h a t  i t  h a s  f u r n i s h e d  a 
l e t t e r ,  i n  form and eubs t ance  
s a t i s f a c t o r y  to  A. I .  D . ,  d e s c r i b i n g  t h e  
mechanism by which f'unds w i l l  be 
d i s b u r s e d  from t h e  Account. The 
disbursement  mechanism shou ld  i n c l u d e  
r e q u i  rements f o r  s u p p o r t i n g  
documencacian t h a t  w i l l  p e r m i t  
mon i to r ing  of d i sbursements  and 
r equ i r emen t s  f o r  p e r i o d i c  r e p o r t s  t o  
A.X.D. on d isbursements  from t h e  
accoun t .  

h.  Second Disbursement 

P r i o r  t o  t h e  d isbursement  of t he  
, second $30,000,000 of t h e  A s s i s t a n c e  

or t o  t h e  i s s u a n c e  by A.P.D. of 
documenta t i o n  pursuant  t o  which 
d i s b u r s e m e ~ t  K i l l  be made, t he  Gran tee  
s h a l l ,  excep t  a s  t h e  P a r t i e s  may 
o t h e r w i s e  ag ree  i n  v r i c i n g ,  f u r n i s h  t o  
A.I.D., i n  form and s u b s t a n c e  
s a t i s f a c t o r y  t o  A. I .D .  , t h e  fo l lowing:  

(1) Evidence t h a t  t h e  Gran tee  
has complied wi th  t h e  o b j e c t i v e s  o f  
t h e  monetary program f o r  September 30,  
1987 a s  s p e c i f i e d  i n  P r e s i d e n t  
Azcona's l e t t e r  of May 7 ,  1987 t o  
Ambassador Br iggs .  

( 2 )  Evidence t h a t  the  Gran tee  
h a s  s u b s t a n t i a l l y  complied wi th  t h e  
c a l e n d a r  of a c r i o n s  s p e c i f i e d  t o  be 



( 3 )  Evidencla  dc que e l  Donncario 
ha cumplido ~ u b s t a n c i a l o c n t e  con 10s 
rcquerlr , :encou parn l a  a t r f b u c i t ~ m  d e  
l c p o r c a c i o ~ c s  c l e g i b l e s  q u c  tcneon su 
f u e n t c  y o r i e c n  en 10s Estados Unidos u 
dcseabolsos  de d b l a r e s  c s t adounfdenses  
hechos bajo e l  Programa de S e r v i c l  os para 
l a  E s r a b l l l z a c i b n  Econbmica (522-0283). 

c ,  Terccr  Dcseobolso - 
P r e v i o  a 1  t e r c e r  deseobolso  de 
US$5,903,003 d e  l a  A s i s t e n c i a ,  o  a l a  
emisibn, ?or p a r t e  de l a  A.I.D., de 
docuczncactba de  confora idad  a  l a  c u a l  
sera hecho d fcho  desembolso, e l  Donacario 
de5erA, excepco l o  que l a s  P a r t e s  de oc ra  
tcanera acordaren  por e s c r i t o ,  s u m i n i s c r a r  
a  l a  A.T.D. en forma y subscancia  
~ s t i s f a c c o r i a s  a l a  A . I . G . ,  l o  s i g u i e n t e :  

(1) Evidencia de que e l  Donatar io  
ha cuciplido con l a s  metas d e l  programa 
monecarfo para e l  30 de d i c i e ~ b r e  d e  
1987, de conformidad con l o  e s c a b l e c i d o  
en l a  c a r t a  envlada  por e l  P r e s i d e n c e  
Azcoza a 1  I zba j ador  Briggs e l  7 d e  =yo 
de 1937 ,  basada en  l a s  p r ~ y e c c i o n e s  
hechas a  w d i a d o s  de  diciernbre de 1987. 

( 2 )  Evidencia  de  que e l  D o n a t a r i o  
ha c u z p l i d s  s u b s c a n c i a l w n t e  con e l  
c a l e n d a r i o  dc s c c i o n e s  e s p e c i f i c a d o s  para 
tier con?lecadas e l  1 5  de d ic iembre  d e  
1987, de conformidad con l o  e s t a b l e c i d o  
en 10s Anexos 2 y 3 de l a  c a r t a  env iada  
pot  e l  P res idence  Azcona a1  b b a j a d o r  
Briggs e l  7 de =go de  1987. 

( 3 )  Evtdencia  de que se  ha logrado  
m progreso  s a c l s f a c t o r i o  en l a  
lop1 ementacl bn d e l  Programa Econbmico deL 
CdeH para 1997 con ten ido  en  l a  c a r c a  

complcced by ( k t o b c r  1 5 ,  1 9 8 7  na H C ~  

f o r t h  i n  ' h n n c x c s  2 and 3 t o  Prcrtridcnc 
hzconn'tr l c t c c r  of' Pay 7 ,  1387 t o  
~ r n h a v ~ o d o r  ? I r l f i g ~ .  

( 3 )  Evidcncc t h a t  t h e  C r n n t e e  
h a s  e u b v c a n c i o l l y  complied w i t h  t h e  
requf  rcoencs  f o r  a t  t r i b u c i n g  e l i g i b l e  
fmpor ts of U.S. source and o r i g i n  t o  

, U.S. d o l l a r  d i sbu r semen t s  made under  
t h e  Economic S t a b i l i z a t i o n  F a c i l l  t y  
Program (5224283). 

c .  Third DI sbursemenc 

Prior t o  the t h i r d  d i sbu r semen t  o f  
~ S $ 5 , 0 0 0 , 0 0 0  of the  A s s i s t a n c e ,  o r  t o  
t h e  i s s u a n c e  b y  A . I . D .  of 
documenta t ion  pu r suan t  t o  which such 
disbursement  w i l l  be made, t h e  
Gran tee ,  except  a s  the P a r t i e s  map 
o t h e r w i s e  a g r e e  i n  w r i t i n g ,  shall 
f u r n i s h  t o  A . 1  .D. i n  form and  
s u b s t a n c e  s a c i s f a c t o r y  t o  A. I. D. t h e  
f o l l o w i n g  t 

I (1) Evidence t h a t  t h e  G r e n t e e  
has complied vi t h  t he  g o a l s  of the rn 

monetary program f o r  December 30, 1987 
a s  s p e c i f i e d  i n  P r e s i d e n t  Azcona's . 

l e t t e r  of May 7 ,  1987 t o  Ambassador 
Br iggs  based on p r o j e c t i o n s  made i n  
mid-December of 1987. 

( 2 )  Evidence t h a t  t h e  C r a n c e e  
has s u b s c a n c l a l l y  complied v i t h  t h e  
c a l e n d a r  of a c t i o n s  s p e c i f i e d  co be  
cornpleced by Bxember 15, 1987 a s  s e t  
f o r t h  in Annexes 2 and 3 t o  President 
Azcona's l e t t e r  of May 7 ,  1987 t o  
Ambassador Br iggs .  

(3) Evi Aence t h a t  s a t i s  fac t o r y  
p rog res s  h a s  Caken p l a c e  i n  
implementing the  GOH 1987 Economic 
Program conta ined  i n  P r e s i d e n t  



( 4 )  Evidcncin dc quc He ha 1 0 ~ r a d 0  
un p rog re so  ~ u t ) s c a n c l a l  cn l a  e j e c u c i 6 n  
d e  l a 6  acc ioncs  p l a n i f f c a d a s  a1 e l  p l an  
d e l  GdeH para me jo ra r  e l  funcionarniento 
d e  l a  L'nldad de Concrol  de P r e c i o s  en e l  
Banco C e n t r a l  . 

( 5 )  Un r e p o r t e  d e l  e s t ado  de  I n s  
a c c i o n e r  l l e v a d a s  a  cab0 y p l a n i f i c a d a s  
para  acender  l a s  recooendaciones  d e l  
e s c u d i o ,  r e f e r i d a s  en  l a  Seccibn 
2 . l . a . ( 6 )  para m j o r a r  e l  m n e j o  de  
d i v i s a s  y regimen de  pago. 

Secc ibn  2 . 2 .  Koc i f i c ac ibn  

C u n d o  l a  A.I.D. haya decerminado que l a s  
Coad i c i  ones P r e v i a s  e s7ec i  f  i  c adas  en l a  
Secc i6n  2 . 1  han s i d o  cmmplidas, l a  A.I.D. 
l o  o o t i f  i c a r h  inmediaramence a 1  E o n a t a r i  o. 

Secc lbn  2.3 Fechas  de  T e r ~ i n a c i f h  pa ra  
l a s  C o n d i c i o ~ e s  P r e v i a s  

l a  A.I.D., a s u  opc ibn ,  podr5 d a r  por 
c e r z i z a l o  e l  F:esence Convenio, 
nocifi :6ndolo por  e s c r i t o  a 1  D o n a t a r i o ,  
s i  l a s  Condici  ones P r e v i a s  e s p e c i f i c a d a s  
para 10s desembolsos  no han sido 
cumpl i das  d e  conformidad con e l  s i g u i  ente 
h o r a r i o  o  a r~as t a r d a r  en l a s  f echas  q u e  
l a  A.I.D. de oc ra  m c e r a  acordare  por 
e s c r i t o :  

a .  Pr imer  Deseabolso 

h n t r o  de 10s novenca (90) d l a s  a  p a r c i r  
d e  l a  fecha de e s c e  Convenio. 

Dentro de 10s c i e n t o  ochenta (180) d l a s  a 
p a r c i r  de  l a  f e c h a  de  e s t e  Convenio. 

Azc:onnls , I c t c c r  of M n y  7 ,  1987  t o  
h n ~ b n s s ~ d o r  Br 1 ~ g o  b a w d  an nn o v e r n l l  
rcv iew of prop,rcurr made !;I rcnchir;;; 
g o a l s  throughout rhe y e a r ,  

( 4 )  Evldcnce the  t e u b e t a n t i n l  
p rog rc so  hue been m3dc on 
implementac ion  of t he  planned a c t i o n s  
i n  t h e  GOn p l a n  f o r  improving t h e  
f u n c t i o n i n g  of t h e  P r i c e  Checking  Unic  
i n  t h e  C e n t r a l  Bank. 

( 5 )  A s t a t u s  r e p o r t  on a c c i o a e  
t aken  and p lanned  t o  a d d r c s a  s t u d y  
r e c o r n e n d a t  i o n s  r e f e r r e d  to  i n  S e c t i o n  
2.1 .a. ( 6 )  above f o r  improving 
management of t h e  f o r e i g n  exchange and  
paymen t s  regime.  

S e c t i o n  2.2.  - N o t i f i c a t i o n  

When A . I . D .  haa  de t e rmined  t h a t  t h e  
Condi t i o n s  P r e c e d e n t  s p e c i f i e d  i n  
Secc ion  2 . 1  have  been met,  A . I . D .  
prompt ly  n o t i f y  t h e  Gran tee .  

, S e c t i o n  2.3. - Termina l  Dates  f o r  
Conclicions P r e c e d e n t s  

A.I.D., a t  i t s  o p t i o n ,  may t e r m i n a t e  
t h i s  Agreeaenc by w r i t t e n  n o t i c e  t o  
t h e  Gran t ee  i f  C o n d i t i o n s  P r e c e d e n t  
s p e c i f i e d  f o r  t h e  ldisbursemenca have 
n o t  been met i n  acco rdance  w i t h  t h e  
f o l l o w i n g  s c h e d u l e  o r  such  l a t e r  d a t e s  
a s  A . I . D .  may o t h e r v i s e  a g r e e  i n  
w r i t i n g :  

a. F i r s t  Disburse.sent 

Wi th in  n i n e t y  (90) days from t h e  d a t e  
of t h i s  Agreement,  

b. Second Disbursement  

Wi th in  one hundred and e i g h t y  (180) 
days from the d a t e  of t h i s  Agreeaenc.  



k n t r a  de IOU ~ O G ~ ~ C ~ L Q R  r rc tcntn  (270)  - 
d l a n  n p d r c i t  dc I n  f c c h n  de c e t c  
C o t I v f i n l ~ .  

ARTICLZO 111 
DESEHBOLSO AL DOKATARIO 

Seccibn 3.1. D e ~ b s i c o  en C l ~ e n t a e  
Separadae 

E l  Donacario,  n t r a v e s  de eu a g c n t e  
f i m n c i e r o ,  e l  Banco C e n t r a l  d e  Honduras,  
e s t a b l e c e r a  una Cumca  Separada en unn 
in sc i cuc ibn  financiers de  10s Escados 
U n l d c s ,  en l a  cue1  l a  A . T . D .  deposdcara  
l a  ~ s i s c e n c i a  despu4s  d e  e a t l s f e c h a s  l a s  
Cond ic imes  e s c a b l e c i d a s  en e l  Art1cuJ.o 
11 y una v e t  que l a  A.I.D. haya r e c i b i d o  
uxa s o l i c f  Cud de  desembolso por e s c r l  t o  
d e l  Donatar io .  Los fondos d e p o s i t a d o s  e n  
esca Cuenta no pueden s e r  w z c l a d o s  con 
oc ros  fondos d e l  Donacar io .  

Seccibn 3.2. Uso d e  10s Fondos 

Los fondos depos i  t a d o s  por l a  A. I . D .  e n  
l a  Cuenta Sepa rada ,  segGn ee  d e s c r i b e  en 
l a  Seccibn 3.1, y c u a l q u f e r  i n c e r e s  
generado por d l c h o s  fondos ,  e s t a r P n  
disponib!es para  e l  Dona t a r io  p r e v i o  a 1  
desesbo l sa  de d i c h a  Cutmca, con e l  
pro7bsico de f o r t a l e c e r  l a  p o s i c i b n  d e  
r e se rva  de Honduras,  l o  d s m o  que  o t r a e  
czencas  en moneda e x c r a n j e r a  d e l  GdeH. 

Los deseobolsos  de  fondos  de  l a  Cuenta  
Se?arada,  inc luyendo  10s  i n t e r e s e s  
generados pot  d i c h o s  fondos ,  debe ran  s e r  
e f e c c u a l o s  po t  e l  D o n a t a r i o ,  de 
conf oraeidad con l w  procedi rn ien tos  
e s i a b l e c i d o r  en l a  Secc ibn  2 . l . a , ( 7 )  
a n c e r l o r ,  para 10s s i g u i e n c e s  p r o p b s i c o s ;  
(1) iffiporcacibn de  macer ia  p r i m  de 10s 
Escadcs Cxidos,  b i e n e s  cap1 t a l e s  
i n c e r n e d i o s ,  y p i e z a s  d e  r epues to s  pa ra  
e l  seccor  p r ivado  Hondureilo; y ( 2 )  
i ~ p o r c a c i b n  de produccos y de r ivados  d e l  
pecrb leo  de 10s E s t a d o s  Unidos, Venezuela  
0 32xico.  

W l  t h i n  two hurrdred nnd R c v m t y  ( 1 7 0 )  
dnye  from the dncrr  of  t h i s  @,rcrcmcnt. 

ARTICLE 711 
D I S B U R S E M E h T  TO TIE GRANTEE 

S e c t i o n  3.1. Deposit i n  S e p e r ~ t e  
' A c c o u n  c 

The G r a n t e e ,  through i t e  f i n a n c i a l  
a g e n t ,  t h e  C e n t r a l  Bank o f  Honduras ,  
v i l l  e s t a b l i s h  a  S e p a r a t e  Account i n  a 
f i n a n c i a l  i n s c i t u c i o n  i n  t h e  Uniced 
S t a t e s  i n  which A . I . D .  w i l l  d e p o s i t  
t h e  A s s i s t a n c e  upon s a t i s f a c t i o n  o f  
t h e  c o n d i t i o n s  s e t  f o r t h  i n  A r c i c l e  I1 
h e r e i n  and upon r e c e i p t  by A.I.D. o f  o 
w r i t t e n  r e q u e s t  f o r  d i sbu r semen t  by 
t h e  Gran tee .  Funds d e p o e i t e d  i n  t h i s  
Account may n o t  be commingled v i c h  
o t h e r  funds  of t h e  Gran tee .  

S e c t i o n  3.2. Use of Funds 

, Funds d e p o s i t e d  by A.I.D. i n t o  t h e  
S e p a r a t e  Accounc a s  d e s c r i b e d  i n  
Secc ion  3.1 h e r e i n ,  and a n y  i n t e r e s t  
g e n e r a t e d  by such  funds ,  s h a l l  be 
a v a i l a b l e  t o  t h e  Gran tee  p r i o r  t o  
d i sbu r semen t  from such  Accounc, f o r  
t h e  purpose  of s t r engchen ing  Honduras ' 
r e s e r v e  p o s i t i o n ,  the  same as  o t h e r  
f o r e i g n  exchange a c c o u n t s  owned by t h e  
COH. 

Disbursement  of funds  frorn t h e  
S e p a r a t e  Accounc, ' i n c l u d i n g  i n t e r e s t  
g e n e r a t e d  by such'  f unds ,  s h a l l  be made 
by t h e  Gran tee  i n  accordance  wi t h  t h e  
p rocedu re s  es t ab l ' i  shed p u r s u a n t  t o  
S e c t i o n  2.1.a.(7) above,  f o r  t h e  
f o l l o w i n g  purposes ;  (1) i m p o r t a t  i o n  
from t h e  Uniced S t a t e s  of raw 
rnace r i a l s ,  and i n t e r m e d i a t e  capf  Cal 
goods,  and s p a r e  p a r t s  f o r  t h e  
Honduran p r i v a t e  s e c t o r ;  and ( 2 )  
impor c a t i o n  from t h e  Lhi t e d  S t a t e s ,  
Venezuela ,  o r  Hexico of  pe t ro l eum 
p roduc t s  and d e r i v a t i v e s  . 



Section 3.3. Date of Distwrsement 

Lo6 d e s e c b o l ~ o e  de l a  A . X . D .  eerAn Disbursement by A. I.D. v i  l l  be deemed 
e f e c t u a d u  en l a  fecho en que loe red l toe  t o  occur on the  da t e  on which the  
de l a  b ~ n a c i b n  ueon dcsembolsados por l a  proceed8 of the  Grant a r e  dl8:bursed by 
A . I . D .  de conformidad con l a  Seccibn 3.1 A.I.D.  pursuant to Sect ion 3.1 above. 
ant  crier. 

Seccibn 3 . 6 .  Fecha d e  Terminacibn para Section 3 . 4 .  Terminal Date f o r  
<- 

la So l ic f tudes  d e  Deseabolso Reques cing Disbursements 

A cxcepc: 5n de l o  que l a  A.  I .  D. de ocra 
nanera ac:)rdare p o r  e s c r i t o ,  l a  fecha de 
Cerainac:b3 p a r a  la6 s o l i c i t u d e s  de 

- deser501so bajo esce  Coovenio s e rh  ocho 
- meses a ptircir de l a  fecha de eece 

Conveuio. En e l  caso de que e l  
deseabolso de l a  Donaclbn no hays s ido 
s o l i c i t a d a  para e s a  fech2,  o en una fecha 
pos te r io r  que l a  A.I.D. conviniera  por 
esc r ico ,  l a  A.I.D., a s u  e lecc ibo ,  podrh 
terrnlnar e s t e  Convenio nocificAndolo por 
e s c r i t o  a1  Donataria. 

Except ne A . I . D .  may otharwis~!z agree  
i n  w i c i n g ,  t h e  terminal  d a t e  f o r  
request ing disbursemeots under'. t h i s  
Agreement v i l l  be e ight  months from 
the  dace of the  s igning of t h i s  
Agreement. I n  the event t h a t  
disbursement of the Grant ha s  :not been 
requested by t h a t  da t e ,  o r  suclh l a t e r  
da t e  a s  A . I . D .  may agree t o  i n  
wr i t ing ,  A . I . D . ,  a t  i t s  op t ion , ,  may 

' te rminate  t h i s  Agreement by wr:l.tteo 
c o t i c e  t o  t he  Grantee. 

ARTICLE IV 
SPECIAL COVEXLVTS 

A exccpci3n de l o  que l a s  Parces de o t r a  Except a s  the  P a r t i e s  may otherwise  
, for= acordaren por e s c r l t o ,  e l  Donatarto agree  t o  i n  v r i t i n g ,  the Grantee 

por esce cedi0  conviene que: hereby covenants t h a t  i t  will: 

a.  I kpos i t a r a  e n  l a  Cuenca Especia l  
es:ableci!a en el 'Banco Cencral de 

I Koadaras para e s t e  Program,  a1 momenco 
de cada deseabolso de db la res  bajo e s t e  
Convenio, e i  equ iva len te  en l e zp i r a s  de 

' dicho desezbolso. E l  equivalence en 
l e ap i r a s  de cada desenbolso de db la res  
s e r d  c s l c u l a ? , ~  u t i l i r a n d o  la  tasa  de 
ca=5i: GAS a l c a ,  que, a1  mcmento d e l  
deselcbolso de c b l a r e s ,  no sea  i l e g a l  en 
Honduras. 

a.  Deposit i n t o  the Spec i a l  Account 
i n  the  Cen t r a l  Eank of Honduras 
e s t ab l i shed  f o r  t h i s  Program, a t  t h e  
c h e  of each do l l a r  d i s  bursemenc under 
t h i s  Agreezent , the Lempira equ iva l en t  
of each such disbursement. The 
Lempira equ iva len t  of each d o l l a r  
disbursement vi 11 be c a l cu l a t ed  by 
using the  h ighes t  r a t e  o f  exchange 
vhich,  on the  da t e  of the d o l l a r  
disbursement, is not unlawful i n  
Honduras. 



I. Consul t a r 3  regularmcnee con l a  
A.I.D. n f i n  de r e v i s a r  e l  p rogreso  h ~ c i a  
e l  logro de l u g  o b j e t i v o s  econbmicos para  
1 0 s  c u a l e s  l a  e j ecuc ibn  d e l  P r o g r a m  
Eco~bzlco d e l  GdeH C S L ~  disePu1do y para 
e l  c u a l  e sce  Programa de l a  A.X.D. ha 
s i d o  Liseiiado para  apoyar.  

ART1 CULO V 
tlISCELA!.';EOS 

S e c c i b 3  5.1 .  Tmpuescos v Honorarios  

Es te  Convenio y l a  cancidad de l a  
Donacibn bajo e l  mismo e s t a r 3  l i b r e  de 
cua l e squ ie r  impuescos u honora r io s  
i q u e s c o s  b a j ~  c u a l q u i e r  l e y  en e f e c t o ,  o  
que s e  haga e f e c c i v a  durance e l  t6rmino 
de esce Convenio, dent ro  d e  Honduras. 

Secc i ln  5 .2 .  Ca r t a s  d e  Eiecucibn d e l  
Provec to  - 

Para a j i s c i r  a 1  Donacario en l a  e j e c u c i 6 n  
de esce Convenio, l a  A.I.D., 
oportunaoence, emic i rh  Carcas J e  

= Ej ecucibn de Proyecto que proporcionar!in 
infor=ac ibn  sob re  asuncos e s t a b l e c i d o s  e n  
e sce  Canvenio. 

Seccibn 5.3. Reportes ,  R e e i s t r o s ,  .- 
Ins?ecc iones ,  ~ u d i c o r l a s  

E l  Don3 t a r i o :  

a .  Proporci  ona t& a l a  A, I . D . ,  en f o r m  
y subscancia  s ~ c l s f a c t o r i a s  a l a  A.I.D. 

- l a  inforclacibn y r e p o r t e s  re lac ionados  
con e sce  Convenio y sus  Anexos seg6n l o  
Cue l a  A.  I. D. ratonablemence pudiera  
s o l i c i c a r .  

I f l ~ e ~ t *  I ~ * m p j  rn funrln wi 11 be traed for  
d e v e  lopment ~ I J ~ P O H F U  which w l  l 1 tm 
d c n c r f h c d  i n  d n t a i l  t h roup ,h  a 
tjub~icquent e x c h n n ~ e  o f  l e t  cern bctwrcn  
the  P a r t i c u ,  Thcfr u a e  w i l l  be 
d i v i d e d  equally ( 5 0  pe rcenc /50  
p c r c e n t )  becwccn p u b l i c  u e c t o r  
activftica and p r i v a t e  oecco r  and 
o t h e r  non-governmen~s 1 ac t l v i  t i e e  . 
b e  Coneul t  w l t h  A.I.D. on a r e g u l a r  
b a s i s  t o  rev iew p rog tc so  towarda 
e c b l c v i n q  t h e  economic performatice 
o b j e c t i v e s  whiclr the  implementa t ion  of 
t b c  GOH I?conomic Program l a  d e s i g n ~ d  
t o  a c h i e v e  and vhfch c h i s  A.1 ,D.  
Program is  des igned  t o  eupporc.  

ARTICLE V 
MISCELLAhTOIIS 

' M e  Agreement and the  amount of  t h e  
Grant  he reunde r  s h a l l  be f r e e  from a n y  
t a x a t i o n  o r  f e e s  imposed under  any 
laws in e f f e c t ,  o r  which may becoffie 

, e f f e c t i v e  d u r i n g  t h e  term of t h i s  
Agreement, wi t h i n  Honduras. 

S e c t i o n  5.2. P r o j e c t  I a p l e m e n t a t i o n  
I,@ cce r s  

To a s s i s t  t h e  Grantee  i n  t h e  
implementa t ion  of t h i s  Agreement, 
A.I.D., from t ime t o  t ime,  w t 1 3  issue. 
P r o j e c t  Implemencacion L e t t e r s  t h a t  
w i l l  f u r n i s h  additional i n f o r m a t i o n  
about  m e t t e r s  s t a t e d  Fn t h i s  Agreement. . , 

s 1 

S e c t i o n  5.3. Repor ts ,  Records ,  - 
Inspections, hud ic  

The Gran tee  w i l l :  

a .  h r n i s h  t o  A. I. D. , in  form and 
s u b s t a n c e  s a c i s f e c c o r p  t o  A. I.D., such  
in fo rma t  i on  and repor  cs r e l a t i n g  t o  
t h i s  Agreement and its Annexes as 
A.I. D. may r ea sonab ly  r e q u e s t .  



c. Rr fndara  a 10s r e p r e s e n t a t e s  
a u t o r l z a d o s  2e l a  A . I . D .  l a  o p o r c u n i d e d ,  
ea c u a l q u i e r  zooenco  opor  t u n o ,  dc 
i n s p e c c i o n a r  10s 1  i b r o s  , reg i s  t r o s ,  y 
o c r a  docu.;en,caci bn r e l a c i o a a d a  con cs ce 
Convenio y el  u s o  de 10s desembolsos  e n  
d b l a r e s  y lo!; de;bsi .cos en moneda l o c a l  
hech3s de c o a f o r a i d a d  con e s c e  Conven io .  

S 2 c c i b n  5 . 4  R e d e o h s i c a  de Fondos 

Sf c u a l q u i r r  fondo  e n  d b l a r e s  
p r o p o r c i s n a d o  ba j o  e s  t e  Coovenio  o f o n d o s  
en moneda l o c a l  d e p o s i  t a d o s  d e  
c o n f o r ~ i d a d  con e s c e  Convenio  son  usados 
p a r a  p r o ; 5 s i t o s  n o  p e r m i c i d o s  ba jo  e s c e  
Convenio,  e l  D o n a t a r l o  r e d e p o s i  card  
d e n c r o  d e  60 dlas d e s p u g s  d e  h a b e r  
r e c i b i d 2  l a  n o c i f i c a c i b n  de l a  A.I.D. d e  
t a l  u s o  no p e r m i s l d o ,  una c a n c i d a d  
e q u i v a l z ~ c e  de  f c n d o s  ya s e a  en una 
Cuenca Se?arada d e  dblares ,  o  e n  una 
C u a t a  E s p e c i a l  en ~ o n e d a  l o c a l ,  segGn 
sea a p l i c e 5 l e ,  a  s z r  u s a d a  de c o n f o r m i d a d  
con 10s cgrrzinos dc e s c e  Convenio.  

. H n l ~ l ( ; r l n  or t ntr+r t o  hrs 
m n t t ~ t ; l l r i c d ,  I n  nr r o r t l n n t c ?  w l  t h  
p,vrlrr:r 11:' n t  c r - i l l  f 3 t l  0c.c aunt l n g  
1)rinc. ; 1 1 1  r.s i111tl prac  t f r - c y u  c o n s i ~ c e n ~  l y  
n p p l  i r . d ,  bookn , rerorrlu,  and 
unclcr ! v i n g  doc-unirr~t a ion n e  n e c e s s , r r y  
nnd n d e q r ~ n t c  L O  n s s u r c ,  wlthouc 
1 l m i  t e  c i o n  , tompl  iancc! w i  ttt t h i g  
Agreement. S u c h  h o o k s  and r e c o r d s  
w i l l  be e u d i c e d  r e g u l a r l y ,  i n  
s c c o r d n n c e  v i  t h  g e n e r a l l y  accepccd 
a d i c i n g  s t a n d a r i e ,  and w i l l  be 
m a t n t a j n e d  f o r  t h r e e  y e a r e  sf te r  t h e  
d a t e  of l a s t  d i s b u r s e m e n t  by A.  1.1). 
T h i s  r e q u i r e m e n t  t o  m a i n t a i n  a d e q u a t e  
books, r e c o r d s ,  and u n d e r l y i n g  
documencacion a s  n e c e s s a r y  a p p l i e s  to 
b o t h  d o l l a r  d i s  b u r s e a e n t s  made u n d e r  
t h i s  Agreezenc and to l o c a l  c u r r e n c y  
d e p o s i t s  w d e  p u r s u a n c  t o  t h i s  
a g r e e m e n t .  

c .  A i f o r d  a u c h o r f z e d  r e p r e s e n t a t i v e s  
of A ' 1 . D .  t h e  o p p o r t u n i t y  a t  a l l  
r e a s o n a b l e  r imes  t o  i n s p e c t  t h e  b o o k s ,  
r e c o r d s ,  and o c h e r  d o c u m e n t a t i o n  
r e l a t i n g  to   his Agreement and  t h e  use 

' o f  bo th  d o l l a r  disbursements and l o c a l  
c u r r e n c y  d e p a s i  t s  made p u r s u a n t  t o  
t h i s  Agreement. 

S e c t i o n  5 .4 .  R e d e p o s i t  of Funds 

If a n y  d o l l a r  f u n d s  p r o v i d e d  u n d e r  
t h f s  Agreemetic o r  l o c a  1 c u r r e n c y  f u n d s  
d e p o ~ i t e d  pursuanc  t o  c h i s  Agreemenc 
a r e  used f o r  p u r p o s e s  n o t  p e r m i t t e d  
under  t h e  Agreement,  t h e  Grancee  v i l l  
r e d e p o s i t ,  wi ch in  60  Cays a f t e r  
r e c e i v i n g  n o t i c e  b y  A . I , D .  of s u c h  
i m p e r m i s s i b l e  use, an e q u i v a l e n t  
amount of funds  i n  e i t h e r  t h e  d o l l a r  
S e 7 a r a c e  Accounc o r  t h e  l o c a l  c u r r e n c y  
S p e c i a l  Account,  a s  a p p l i c a b l e ,  t o  be  
u s e d  i n  a c c o r d a n c e  vi t h  t h e  t e r m s  o f  
t h i s  Agreement. 



Cuniqrricr tiacif Xcacibn, o o l i c i  t u d ,  
docucenco, u o c r a  c:oaunicnci Bn 
au.?l in i~ lcrodn par c u n  l q u i c r n  d a  l r ~ ~  Parrnrt  
n l a  ocra bn j o  c s c e  Convcnio Re h n r h  por 
eucri  t o  o p\r ce lcgranrr ,  a b l e ,  o 
r a d i o g r a z a ,  y sc  c n n ~ i d e r a r 3  como 
debidaoence  dcapachndn o cnviadn cuando  
sea cn t r egada  a d i c h n  Porce cn l a  
s i g u i e n c e  d i r e c c i b n :  

Any rrotllctt, ~ L V ~ W ~ S C ,  documanc, o r  
othcr  conmunicac iao  uubmitrod by  
c i c h o r  P a r t y  t o  the ocher under th i s  
Agrccmunt vfll be fn w r i t i n g  o r  by 
ta legram,  c a b l c ,  o r  rad iogram,  end 
will be deamend d u l y  given o r  s e n t  
when d o l i v e r e d  t o  such  P a r t y  a t  the  
f o l l o w i n g  a d d r e s e e a :  

Para e l  Donacarlo: To chc Grantee:  

H i n i o t e r i o  d e  IL3cicnda y 
Cr 6d 1 La PGb lico 

Tegucigalpa,  D.C. 
Honduras, C. A. 

H i n f a t r y  o f  Finance 
and P u b l i c  C r e d i t  

T e g u c i g a l p a ,  D.C. 
Honduras,  C. A. 

Dfrecc ibn  a l t e r n a  pa ra  cables :  h l t e r n a c e  Address  f o r  cables: 

KACIEh?]A 
Tcguci gal  pa,  Honduras 

RAC I E h9A 
Tegucigalpa, Honduras 

Para l a  A. I. D. : lb A . I . D . :  

Ageacia para  e l  Desarto1l.o Agency for  Interna  c i o n a l  
l n t e r n a c i o n a l  ( A .  I . D .  ) t Development (A. I. D. ) 

c /o  Enbajada de 10s Estados Unidos c / o  United S t a t e s  Embassy 
Teguciga lpa ,  D.C. T e g u c i g a l p a ,  D.C. 
Bonduras, C.A. Ronduras, C.A. 

Direcc lbn  a l t e r n a  para cables: A l t e r n a t i v e  Address f o r  Cables: 

US~ID/Honduras 
AYE?zAsSY 
Tegucigalpa, P.C. 
Honduras, C. A. 

Todas e s c a s  comuoicaciones s e r i n  en 
I n g l S s ,  a =nos que l a s  Pa rces  
c o n v i n i e r e n  de o c r a  manera por e s c r i  t o .  
Las d i r e c c i o n e s  a n c e r i o r e s  podr2n s e r  
susti cuiiias por  o c r a s  meciiante 
notif i c a c i h .  

USAID/HO~VURAS 
AHEMBASSY 
Teguc iga lpa ,  D. C. 
Honduras,  C. A. 

Seccibn  5 . 6  Reoresencances 

Para todos ios propbs i  cos r e l a c i o n a d o s  
con e l  presence Convenio, e l  D o n a t a r i o  

, A 1 1  such communicat ions will be i n  
English, unless the Par ties otherwise 
agree i n  v r i c i n g .  Other addresses may 
be s u b s t i t u t e d  f o r  the above upon m - 
g i v i n g  n o t i c e .  

Secc ion  5 . 6 .  ~ e y r e s e n t a c i v e s  

For a l l  purposes  r e l e v a n t  to  this 
Agreement, the Graccee  all be 



Secc ibn  5.7. T d i o s a  dcl  Conven lo  

E s t e  Convenio e s r 6  p r e p a r ~ d o  en ingl6s 
y en espaiio!. E n r a s o  d e  ambiguedad 
e n c r e  Iz s  dos  v e r s i o n e s ,  p r e v a l e c e r A  l a  
v e r s i b x  en e l  i d i o n a  i n g l 6 s .  

EE F E  DE LO CCAL, e l  G o b i e r n o  de l a  
R e p c b l i c a  de Fionduras y 10s  Escados  
Unidos d e  A a & r i c a ,  cada c u a l  a c t u a n d o  a 

, t r a v e s  d e  sus r e p r e s e n t a n t e s  
d e b i l a z e n t e  a u t o r i z a d o s ,  c e l e b r a n  y 
e n t r e g a n  e l  p r e s e n t e  Convenio  e n  e l  d l a  
y eRo i n d i c a d o s  a1 p r i n t i p i o  d e l  mismo. 

r p P r c t c n t e d  b y  thc  i n d l v l d n n l  h o l d i n g  o r  
ncting i n  thc p o a f t i o n  of HIniutcr of I 

F i n n n c c  and P u b l i c  C r e d i t ,  nnd A . T . D .  i 
w l l l  br? r e p r ~ ~ e n t o d  b y  t h e  pcr6on h o l d i n 8  a 
o r  n c t  1 n ~  in t h e  u f f f c e  o f  t h e  n i r c , : t o r  - 
of the U S A T D  Hisi;lon i n  Rondurne ,  each of I 

m 
whom MY d c s l g n a c e  o d d l t i o n a l  m 
r e p r e s e r l t a  t l v e a  . The namea o f  the  
r e p r c e e n t a t i v e e  o f  t h e  G r a n t e e ,  v l t h  L 
epecimen t ~ i g n a ~ u r c 6 1 ,  w i l l  he p r o v i d e d  t o  
A . I . D . ,  which may a c c e p t  n e  d u l y  
a u t h o r i z e d  any i n s t r u m e n t  s i g n e d  by  s u c h  
r e p r e s e n t a t i v e s  i n  fmple rnen ta t ion  o f  t h i s  
Agreement ,  u n t i l  r e c e i p t  o f  w r i t t e n  
n o t i c e  o f  r e v o c a t i o n  o f  t h e i r  a u t h o r i t y .  

I- 
S e c t i o n  5.7.  Language o f  t h e  Aereemenc " - 
Tkis Agreement: is p r e p a r e d  i n  b o t h  
S p a n i s h  and E n g l i s h .  I n  c h e  e v e n t  o f  
a m b i g u i t y  o r  c o n f l i c t  b e t v e e n  t h e  two 
v e r s i o n s ,  t h e  E n g l i s h  langunne v e r s i o n  
w i l l  c o n t r o l .  

I 

IN WITKESS W E R E O F ,  t h e  Government o f  t h e  
R e p u b l i c  of Honduras  and  t h e  Covernment 
of t h e  Uni ted  S t a t e s  of America, each 
a c t i n g  t h r o u g h  i t s  J u l y  a u t h o r i z e d  
r e p r e s e n t a  t l v e  , have  caused t h i s  
Agreeoenc t o  be s i g n e d  i n  t h e i r  names and 
de l ive red  a s  of t h e  date and year f i r s t  
above w r i t t e n .  



T1!rrlr~n I;' d r  1 2  

Rep(lb1 i ca  

IJNYTED STATES OF AMERICA 

Mission Director 

Pres i  dence 
Banco Central de Honduras 



A .  1.11, P t ' o j ~ c t  No. 522-0323 
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11 PC : LKSA-R7-?5522.-KC31 
APP: 72-1 171037 
P A  : 522--87-021. 
I{ IIS CJ,TNO: A702397 
AMOUNT: $1 5 ,000.000.00 

1IWIENJ)A D E  C O N V E N T 0  Dl< PROYECTO NO. 1 
PRO,Jl!CT AGKI'I'MRNT AMKNDHENT NO. 1 

L A  REPUBJ,ICA DE HONDURAS 
TPE R E P U B L I C  O F  IIONDURAS 

Y 
AND 

LOS ESTADOS U N I D O S  DE AMERICA 
THE UNITED S T A T E S  OF AMERICA 

PARA 
FOR 

PROCRAYA DE E S T A B I L I Z A C I O N  Y I?ECUPERACION ECONOYICA I1 
ECONOlYIC S T A B I L I Z A T I O N  AND RECOVERY PXOGRAM I1 

Tegucigalpa, Ronduras 
28de agosto de 1907 



( I )  E l  A r t f cu lo  1, "TA Asis tenc ia"  
se enmicndn borrarido "SESENTA Y CTNCO 
MJLf,O!;ES IIE DOLARES ESTADOUNIDENSES 
(u~$b5,000,000)"  y sus t i t uyendo  en su 
Zugar "OCUENTA MILLOhTS DE DOLARES 
ESTADOUNIDENSES ( ~ ~ $ 8 0 , 0 0 0 , 0 0 0 )  ". 

(2)  La canti&?d de " ~ ~ $ 5 , 0 0 0 , 0 0 0 "  
3e suprime en e l  primer pArrafo de l a  
Secclan 2 . l . c  y s e  s u s t i t u y e  con la 
cant idad  de " ~ ~ $ 2 0 , 0 0 0 , 0 0 0 " .  

Exceptuando l o  aquf enmendado, e l  
Convenio, t a l  como ha s i d o  enmendado, 
permanece cn pleno vigor  y e f e c t o .  

EN FE DE LO CUAL, e i  Donatario y l a  
A . I . D . ,  cada c u a l  actuando a t rav6s  de 
su r c spec t ivo  r ep re sen tan te  au tor izado ,  
ce l eb ran  y er i t regan e l  p re sen te  Convenio 
en e l  22a y a?io indicados a1 p r i n c i p i o  
del  rnismo. 

i 

REPUBLICA DE HONDURAS 

Till e Atncntli~tc~ y Ap,rcernc.nt No. 1 , tlntcd 
h y , l l ~ t : 2  8 ,  1387 between t tie R ~ p u b l f c :  o f  
Ilo~ldurne ( t h e  ''l;rnntcc") I I I I ~  the l h l  l r . ~ d  
S t f ~ t c e  of  Atnccl c n ,  crctjng through tho 
Agency fo r  'Internnti.ocn1 navclopment 
( " A .  I. D. "),  amend8 the Grant Agreement 
da ted  June 19,  1987 and dcsigr~nt;ed 
A. I . D .  Program No. 522-0323 between t h e  
Grantee and A . T . D .  ( h c r c i n n f t c r ,  as s o  
amended, the  "Agrcemer~t ")  as  fo l lows:  

(1) Article 1 "The Assis tence" ,  i s  
amended by d e l c t i n g  "SIXTY FIVE MILLTON 
UNITED STATES DOLLARS ( ~ ~ $ 6 5 , 0 0 0 , 0 0 0 )  " 
ond s u b s t i t u t i n g  i n  l i e u  the reo f  "EIGHTY 
MILLION UNITED STATES DOLLARS 
(us$~o,oQO,OOO) ", 

(2 )  The amount of " ~ ~ $ 5 , 0 0 0 , 0 0 0 "  is 
d e l e t e d  i n  t h e  f i r s t  parngraph of 
S e c t i o n  2. l .c  end t h e  amount of  
"usQxI,OOO,O~O" is s u b s t i t u t e d  t h e r e f o r .  

Except a s  h e r e i n  amended, t h e  
Agreement, a s  amended, renrains i n  f u l l  
f o r c e  and e f f e c t .  

I N  WITNESS WHEREOF, the Grantee  and 
A.I .D. ,  each a c t i n g  through i t s  
r e s p e c t i v e  duly au tho r i zed  
representat ives ,  have caused  thds 
Amendatory Agreement t o  be s i g n e d  i n  
t h e i r  names and d e l i v e r e d  a s  of t h e  day 
and y e a r  f i r s t  above w r i t t e n .  

UNITED STATES OF AMERICA 
n 

Acting Mission D i r e c t o r  



Lic .  Conznlo Carfnc; P l n c d n  
Pr rs idcn  t c  
Danco Cent rcll dc Ilonc!uras 
Tegucigalpa, D. C. 

Programa dc 13 A. I,  D, No. 522-0323 
Program dc Es tab i l i zac i6n  y 
Rccuperacibn Ecochaics I1 
Car ta  de Ejccuci6n ?:a. 4 

SegGn c l  Convenio d e l  19 de Junio  de 
1987 dcl Programa de E s t a b i l i z a c i h  y 
RecuperaciEn Econbmica I1 e l  Gobierno de 
10s Estados Unidos, n t r ~ v k s  de l a  
Agencia para e l  Desa r ro l lo  In t c rnac iona l  
(A. I. D. ), ha desembolsado u? t o t a l  de 
 US^ 30,r300,000 (TXEINTA I.lILtOh, TS DE 
DOMES ESTADOUSIDENSES) en fondos de 
D o n a c i h ,  de conformidad con las 
condicfoncs y t6rminos e s t ab l ec idos  pot  
e l  Convenio. 

Conforsc a l  entendimiento d e l  Programa, 
( A r t l c a l o  IV, Secci6n a. de l  Convcnio) 
exactacente L60,000,000 (SESESTA 
MILLOXES DE LE?IPIRAS) han s i d o  
depos i tados  en l a  Cuenta Especial d e l  
P r o g r z u  para s e r  progranadas 

. conjuntanente para apoyar programas de 
d e s a r r o l l o  en Honduras. 

Lic.  Conznlo Carfua pinedo 
I'PCS~ Jeri t I 

Cen t ra l  Bank of  IIondurae 
Teguci g o i p a ,  D. C. 

A. I. C. Program No. 522-0223 
Economic S t a b ~ ! l i z n t i o n  and 
Recovcry Program I1 
Implementation L e t t e r  No. 4 - 

Dear S i r s :  

Per t h e  Agreement of June 19 ,  1981 of  
the  Economic S t a b i A i e a t i c n  and Recovery 
Program I1 t h e  Government of t h e  u'nited 
S t a t e s ,  th rough t h e  Agency for  
I n t e r n a t i o n a l  Development (A. I. D, ), has 
d i sbu r sed  a t o t a l  of U S Q ~ O , O O O ,  000 
(THIRTY MILLION UNITED STATES DOLLARS) 
i n  Grant funds ,  i n  accordance w i t h  t h e  
c o n d i t i o n s  and terms e s t a b l i s h e d  by t h e  
Agreemeat. 

Per t h e  u n d e r s t a n d i a g  o f  the  Program, 
(Article I V ,  Section a ,  of the 
Agreement) e x a c t l y  L60,000,000 (SIXTY 
MILLION LEMPIRAS) have been d e p o s i t e d  i n  
the  Program S p c c i a l  Account f o r  j o i n t  
programming to  suppor t  development 
pzograms i n  Honduras. 

E l  p ro?bs i to  d e  c s t a  c a r t a  e s  r e g i s t r a r  The purpose of t h i s  l e t t e r  i s  t o  r e c o r d  
e l  acuerdo mutuo de  l a s  Pa r t e s  sobre  e l  . t h e  mutual  agrccmerit of t h e  P a r t i e s  on 
uso de e s t o s  L60,000,000. t h e  use  of t h e s e  L60,000,000. 

I 
Como se e s p e c i f i c a  en e l  Convenlo d e  As s p e c i f i c d  i n  the Program Agreement, 
Prograx ,  fondos d c  l a  Cucnta Espec ia l  S p c c i a l  Account funds have been d i v i d e d  
has s i d o  igualmente d iv id idos  (c incuentn  e q u a l l y  ( f i f t y  p e r c c n t / £ i i t y  p e r c c n t )  
porc ien to /c incucnta  po rc l en to )  c n t r c  l a s  b ~ t w e e n  p u b l i c  sector a c t i v i t i e s  and 
a c t i v i d a d c s  d e l  s e c t o r  piibllco y el p r i v a t e  sec t o r / o  t h c r  non-governmantal 
sector  privado/otras ac t iv idndes  s p e c i a l  a c t i v i t i e s .  
aspeciales no gubernamentales. 

II 



Fondo:: 1tot.a Lorioe: 1.1 ,1400,000 

S u b t o t a l  dc Actividades 
d e l  S i x t o r  Piiblico: L30,000,000 

11. SECTOR FRI'JNX) Y ACTIVIDADES 
ES PECIALES 

A, Usos d e l  Sec to r  Privado 

1. Fondo dc  Apoyo n !a -- 
I n i c i a t i v a  Privada. Ln CE Go. 2 d e l  
Prcgrama d e  Kecupcraci6n Econ6rnica 
(522-0230) c s t a b l e c i d  un mecanismo p o r  
e l  c u a l  l a s  P a r t e s ,  d e s p u h  de un 
a n i l i s i s  i n i c l a l  por p a r t e  dc l a  A. I.D. 
y d e  un perlodo de r e v i s i 6 n  por p a r t e  
d e l  Min i s t e r lo  de Hacienda y Crgdito 
PGblico, podria f i n a n c i a r  proyectos de 
d c s a r r o l l o  l levados  a  cab0 por 
organizac iones  p r ivadss  v o l u n t a r i a s  
(OPV) t rabajando a  t r a v g s  de Honduras. 
E l  Programa d e l  Fondo de Apoyo a l a  
I n i c i a t i v a  Privada que fu6 cont inuado 
bajo 10s Serv ic ios  de E s t a b i l i z a c i 6 n  
Econdmica (522-0283), ha s i d o  a l tamente  
e x i  toso  a 1  permi t i r  a 1  GdeH y l a  A. I.D. 

, u s a r  l a  capacidad d e  a lcance  de l a s  OPVs 
para extender  10s s e r v i c i o s  a  un 
s i g n i f i c s n t e  nfmero de s e c t o r e s  en l a  
sociedad hondureiin. E l  Programa ha 
f inanc iado  ac t iv idades  cn e l  s e c t o r  de 
l a  pcqucfla ernpresa, praducci6n a g r i c o l a  
y conservnci6n de s u e l o s ,  s e c t o r  de 
s e r v i c i o s  educat ivos t a l e s  como 
capac i t ac ibn  vocational y g e r e n c i a l  y 
foaento  a  l a  exportaci6n.  . 

E l  Prograza d e l  Fondo de Apoyo a l a  
I n i c i a t i v a  Privada continuarH s i endo  
f inanc iado  a t r av6s  d e l  Programa de 

In tiurmnilry i.111:: I'IL I)rof:rnrna i ~ n d  mnkcu 
uviil loblc! r.hc following r~rnot~ntn f o r  
Public SCC t o r  uoco:  

Rotating Fundc: 1,l ,/100,000 

Counterpart  f o r  IFIs: 1,12,423,700 

COH Dudget Support  : 

S u b t o t a l  of P u b l i c  S e c t o r  
Activities: L30,000, 000 

11. PRIVATE SECTOR AND SPECIAL 
ACTIVTTIES 

A. P r i v a t e  S e c t o r  Uses - 
1. P r i v a t e  Ini t i n  t i v e  Suppor t  d 

Fund. PIL No. 2 of t h e  Economic 
E v e r y  Program (522-0230) e s t a b l i s h e d  
a mechanism by which t h e  P a r t i e e ,  a f t e r  
an i n i t i a l  a n a l y s i s  by A.I .D.  and n . L 

review per iod  by t h e  Min i s t ry  of F inance  
and Pub l i c  C r e d i t ,  cou ld  f i n a n c e  
development projects carried out by 
p r i v a t e  v o l u n t a r y  o r g a n i z a t i o n s  (PVOs) sa t 

working throughout  Honduras. The 
P r i v a t e  I n i t i a t i v e  Support  Fund Program 
which was cont inued  under t he  Economic 
S t a b i l i z a t i o n  F a c i l i t y  (522-0283), h a s  
been h!ghly s u c c e s s f u l  i n  pe rmi t t i ng  t h e  
GOH and A.I.D. t o  u s e  t h e  o u t r e a c h  
c a p a c i t y  of PVOs t o  ex tend  s e r v i c e s  t o  a 
s i g n i f i c a n t  number of  s e c t o r s  i n  
Honduran soc ie ty .  The program h a s  
f inanced  a c t i v i t i e s  i n  the sma l l  
bus ines s  s e c t o r ,  a g r i c u l t u r a l  p roduc t ion  
and s o i l  c o n s e r v a t i o n ,  t h e  e d u c a t i o n a l  
s e r v i c e s  s e c t o r  such  a s  v o c a t i o n a l  and 
management t r a i n i n g ,  and expor t  
promotion. 

The P r i v a t e  I n i t i a t i v e  Suppport Fund 
Program w i l l  c o n t i n u e  t o  be f inanced  
through t h e  Economic S t a b i l i z a t i o n  and 



(1) Crc!cimlcnto E:onfimico c! 1 1 1 v c r c l h ;  
( 2) Ccrv lc ios  1:dilca t ivor, ; y 
(3) Orgnnizacioncs Pr ivodns Voluntor ins .  

Lor; proct!di:nioneos p a r a  mntrcjo, 
moni torco y desembolso de f o n d o s ,  
e s t a b l c c i d o c  ba jo  c l  Pregrnma dc 
R c c u p c r a c i h  EconGrnico (522-0230) y l o e  
S e r v i c i o s  de E s t a b i l i z a c i 6 n  Econ6mico 
(522-0283) permancccrsn cn v igo r  y 
e f e c t o  hns t a  que f u c r e  ocordado de  o t r a  
manera por l a s  P a r t e s  

Cono agerite f i n a n c i e r 0  d e l  CdeH, l a  
A. I. D, t m d r s  r c sponsab i l i dad  p r i n c i p a l  
en r e v i s a r  e l  disef io  de  c s t o s  programas 
y en  e l  uwnitoreo dc l a  implcmentacibn 
dc programas e s p e c i f i c o s .  Sc r cque r i r ;  
que todos 10s proernmas ,y proycctoc; 
aproba los  ,3 t r a v 6 s  de e s t o s  fondos 
r e a l i c c n  o r ~ d i  t o r f a s / o  r c v i s i o n e s  
f i n a n c i e r a s  con f i rmas  p r ivadas  dc 
a u d i t o r i a  y/o l a  USAID/IIonduras. La 
A . I . D .  pondrli a l a  d i s p o s i c i b n  d e l  CdeH 
c s t a s  a u d i t o r i a s  y r e v i s i o n e s  
f i n a n c i e r a s ,  cuando 3sS l e  f u e r e  
s o l i c i t a d o ,  Adem%, segCn l o  cons ide re  
razonable!,  l a  A. I. D. p roporc ionar5  a 1  
GdeH 10s i n f o r c c s  s o b r e  e l  e s t ado  de  10s 
proyectos,  , cuando 6s t e  l o  s o l i c i  t a r e .  

Es t a  CZ por e s t e  media programa y hace 
d i s p o n i b l e  L13,700,000 para e l  , 

subcocponente de Crecimiento Econ6mico e 
I n v e r s i b n  d e  e s t e  programa. 

j 2. Fondo D o t a t o r i o  dc l a  
Escucla  Agrfcola Panamcrict?na ( E l  
Zanorano).  S c g h  s o l i c i  t u a  d e l  CrleH, 
( c a r t a  d e l  N i n i s t r o  de Hncicnda y 
Cred i t0  PGblico, AT-033/37, f e c i ~ a d a  27 
d e  ene ro  d e  1957) L10,000,000 son por 
e s t e  c ~ d i o  progranados y hcchas  
d i s p o n i b l e s  para f i n a n c i a r  un programa 
d e  d o t a c i h  p a r s  l a  Escuela  k r l c o l a  
Panameticma ( E l  Zsmorano). 1.0s f ondos 
s c r ~ n . d e s e a b o l s a d o s  y manejados por 

I 

(1) Ikonornic Crowth and Trwcn tmant ; 
( 2 )  Educa t iona l  Surviccs;  and 
(3)  P r i v a t e  Volunta ry  Organizations, 

Proccdureo f o r  mannging, mon i to r ing  and 
d i s b u r s i n g  f u n d s ,  e o t a b l i s h a d  under  tha 
Economic Rccovery Program (522-0230) and 
t h e  Econon~ic S t a b i l i z a t i o n  F a c i l i t y  
(522-0283) w i l l  rcmnin i n  e f f e c t  u n t i l  
o thc rwi se  ag reed  t o  by t h e  P a r t i e s .  

A s  f i n a n c i a l  a g e n t  f o r  t h e  COH, A. I.D. 
w i l l  have pr imary r c s p o n s i b i l l t y  i n  
reviewing t h e  d e s i g n  of t h e s e  programs . % 
and i n  t h e  mon i to r ing  of t h e  
implementat ion of  s p e c i f i c  programs. 
All programs and p r o j e c t s  approved 
through t h e s e  funds  w i l l  be  r e q u i r e d  t o  
undertake independent  f i n a n c i a l  a u d i t s  
and /or  rev iews  by p r i v a t e  a u d i t i n g  f i r m s  
and/or  USAI~/llonduras, A. I, D. will make 
thesc  nudi  ts and f i n a n c i a l  rev iews  
a v a i l a b l e  t o  t h e  GOH upon r e q u e s t .  I n  
a d d i t i o n ,  a s  dcemcd r e a s o n a b l e ,  A. I. D. 
w i l l  p rov ide  t o  t h e  O H  r e p o r t s  on t h e  
s t a t u s  of p r o j e c t s  a s  r e q u e s t e d  by t h e  

., * - - - . -  - .  . ..... .. - . -  . . - -  . . - a  

This PIL hereby  programs and makes 
a v a i l a b l e  L13,700,000 for t h e  Economic 
Growth and Investment  subcomponent o f  
t h i s  Program. 

2. Pan-American A g r i c u l t u r a l  
School (Zomorano) Endowment Fund. Per  
t h e  r e q u e s t  of  t h e  GOH, ( l e t t e r  from t h e  
Min i s t ry  of F inance  and P u b l i c  C r e d i t ,  
AY-033/87, d a t e d  J a n u a r y  27, 1987) 
L10,000,000 a r e  hereby  programmed and 
made a v a i l a b l e  t o  f i n a n c e  s n  endowment 
program f o r  t h e  Pan-American 
A g r i c u l t u r a l  School  (Zamorano). The 
funds w i l l  be d i s b u r s e d  and managed p e r  
p rocedures  which w i l l  be e s t a b l i s h e d  by 





CARGO: - Presidcnte 

Cr fd i  t o  P h b l i c o  Unnco C e n t r a l  de llondurac 



Excclent!slmo SeRor 
Abop,ado i;f r n i  11 U i l  Girbn 
Hirlistro tic lfacicncia y 

CrGditn Piibllco 
Su Despacho. 

Estimndo Senor Xin is t ro :  

Con r e f e r e n c i a  o s u  ca rcn  No. AT 266-87,  fechada 1 4  de  agos to  de 1 9 8 7 ,  l a  
;.resentc ciene por o b j c t i v o  c o n f i m a r  e l  r e c ibo  de l a  r n f o n a c i b n  que u s t ed  
s n l i r i t a r a  n l a  Escuela Agrlcola  Panaztericana que nos  p ropo rc ionase ,  e . - i : : : ? n a r l ~  quc  ~ C X S  ro-7:isado l a  s o l i c i t u d  de  L30 m i l l o n e s  para  un Fondo de 
r. .,;pi: 31 y que ~ s ; ; a o s  ? reparados  para s e g u i r  a d e l a n t e .  En n u e s t r a  r e v i s i b n  
cc r s ide ranos  cuidadosazcnte  l a s  sugerenc ias  cxpves t a s  en su c a r t a ,  as5 como e l  
a a t e r i a l  r e n i r i d o  por l a  EAP y 10s r e s u l t a d o s  d e  r eun iones  s o s r e a i d a s  en 10s 
Gltimos meses con l a  p i i r t i c i p a c i i h  de r e p r e s e n t a n t e s  de s u  N i n i s t e r i o ,  de  l a  
EAP, y dc l a  A. I.D. Por l o  t a n t o ,  hemos l l e g a d o  21 l a s  s i g u i e n t e s  conc lu s iones :  

1. E l  o b j e t i v o  p r i n c i p a l  de  uues t ra  y ropues ta  p a r t i c i p a c i d n  i nc luge :  

a) e s t a b l e c e r  u n  mecanismo pemaoente  por medio d e l  c u a l  s e  hngan 
d i s p o n i b l e s  una s e r i e  de  becas para e s t u d i a n t e s  hondureaos en  l a  EM.; 

b)  asegu ra r  l a  d i s p o n i b i l i d a d  d e  r e c u r s o s  f i n a n c i e r o s  p a r a  ayuda r  a 
proporc ionar  un mejoramiento a l a r g o  p l azo  de  l a  base de manejo de 
r e c u r s o s  n a t u r a l e s  ( s u t l o ,  agua,  bosques)  d e  l a  cueuca d e l  V a l l e  d e l  
Yeguate y sobre  l a  c u a l  dependen l a  U P  y comunidades c i r c u n v e c i n a s ;  
Y 

r 

c )  a s i s t i r  en l a  r e c a p i t a l i z a c i 6 n  a  l a r g o  p l a z o  d e  l a  EAP d u r a n t e  s u  
per iod0  de mZis r5p ido  c rec imien to ,  no solamente  a  t r a v 6 s  de  un fondo 
de  c a p i t a l  d i r e c t o ,  s i n o  t a l  vez m5s impor t an t e ,  pe rmi t i endo  que  l a  
e s c u e l a  u t i l i c e  es te  fondo d e  c a p i t a l  pa r a  n i v e l a r  i n v e r s i o n e s  
a d i c i o n a l e s  e n  e l  fondo de c a p i t a l  y en l a  base  d e  c a p i t a l  f i s i c o  d e  
l a  escue l a .  



E l  p r i n c r  clescmbolso d e  1,10 mi l lones  sc har& s i n  r c q u i s i t o  i n i c i a l  de 
c o n t r a p a r t c  con cl f i n  4x2 pe rmi t i r  l a  compra d e  honos que gancn 
i n t c r e s c s  e n  e l  h n c o  C ( ~ n t r a 1  de Honduras. S i n  embargo, 10s 
j n t e r e s e s  ganndos no ue:in dados a  la EN?, n i  e l  seeundo desembolso 
s e r 5  tiecho, h a s t a  que l a  e scue l a  haya c c r t i f i c a d o  en  forma aprobada  
por l a  A . I . D . ,  e l  rec i l .2  d e  1 2 . 5  mi l lones  (o  st1 e q u i v a l e n t e  en  
d b l a r e s  c s t a d o * : n i d c n s c ~ ~  cn e f e c t i v o  a d i c i o n a l  o  donaciones  en  
e s p e c i e  cono se d e s c r i k l  en e l  p h r r a f o  4. Se e s t a b l c c e r 5 n  r e q u i s i t o s  
s i a i l a r e s  para 10s dc se -So l sos  s u b s i g u i c n c e s .  

4.  Las contr ibuci3ne.s  de c ; .1 t rapa t te  de l a  EAP s e r 5 n  e f e c t o a d a s  en  base 
a una p r o p o r c i h  de  4:1!-IID-CdeH:EAP. La cor ic r ibuc ibn  de l a  EAP 
c o n s i s r i r 5  d e  30 menos is1 50X en donac iones  e n  e f e c t i v o  a s e r  
d e p o s i t a d a s  e n  una cue?r_.l de  c a p i t a l  s e p a r a d a  p a r a  i nc r emcn ta r  10s 
a c t i v o s  de  c a p i t a l  d e  l a  e scue l a  y r e d u c i r  10s e f e c t o s  de i n f l a c i 6 n  
en e l  v a l o r  r e a l  de  10s a c t i v o s  de  c a p i t a l  g e n e r a l  d e  l a  e s c u e l a .  
Hasta  e l  50% de las con t r l buc iones  de c o n t r a p a r t e  pueden h a c e r s e  en 
form de a c t i v o s  d e  c a p i t a l  incluyendo e d i f i c i o s ,  equipo y 
veh icu los .  Donaciones por parte de  o t r a s  a g e n c i a s  gubernamentales  
americanas  t a l e s  como e l  P rog ram d e  l a  A S W ,  no c o n t a r h  p a r a  l l e n a r  
10s r e q u i s i t o s  de  c o n t r i b u c i b n  de l a  EAP. Ademis, l a  A.I.D. no 
a c e p t a r i  donaciones  a e s l ~ a d a s  para g a s t o s  d e  ope rac i6n  o  s u m f n i s t r o s  
como c o n t r i b u c i o n e s  accp t ab l e s .  La A.I.D. no ~ o n d r 5  ninguna 
r e s t r i c c i 6 n  en e l  u so  d e  .los i n t e r e s e s  ganados d e  l a  po rc i6n  
c o n t r a p a r t e  dc  nuevas generac iones  d e  c a p i t a l .  

5. S o s o t r o s  proponemos mon i tn r ea r  cuidadosamente  l a  ope rac ibn  d e l  fondo 
d u r a n t e  10s ah3s i n i c i a l e s  hasta que l l e g u e  e l  tiempo cuando las 
gencrac iones  r e q u e r i d a s  d e  c o n t r a p a r t e  hayan s i d o  c e r t i f i c a d a s  por  l a  
EL@ y aprobadas por  l a  A.I.D. TaabF6n r eque r i r emos  informes 
p e r i b d i c o s  d e  l a  EXP sob re  e l  e s t ado  y u t i l i z a c i b n  d e l  fondo y sus 
ganaoc i a s  por u n  pe r todo  no menor de c i n c o  a a o s  despu6s d e l  
de seabo l so  inicial. E l  fondo tambi6n estar5 s u j e t o  a  r e v i s i o n e s  
f i n a n c i e r a s  y/o a u d i t o r i a s  por p a r t e  d e  l a  A. I.D. durance e s t e  
per iodo.  



Atentamente, 

Car 1 H .  Leonard 
D i r 2 c t o r  T7terirlo dc  l a  YisiGn 



Dr. J o r g e  Ho&n, Dean 
Actir D i r e c t o r  
Escuela  A g r f c o l a  Pannrnericana ( E M )  
E l  Zamorano 

Dear Dr. Romin: 

The pfirposec o t  t h i s  i . c t t e r  a r e  L O  acknowl.edgc r e c e i p t  of  :?our l e t t e r  of 
September 8,  1987,  rc;:,irdinr: t h c  p o s s i 5 l e  AID-Funded endobment ? r a n t  t o  
the  XP, . ~ n d  t o  i a f o r a  you that ?his > l i s s i o t l  has ae: t o  c o n s i d e r  t h e  
~nriowmer.~. I a n  :)l.i.ascd !.o i n f o r 3  !,-nu t h a t  o u r  de r ; a rmina t ion  ar t h e  
N i s s i ~ r :  l.eveL I s  p o s i t i v e ,  an4 that we i n t e n d  t o  move ahead a c c o r d i n g l y ,  
c o n s i s t e n t  w i t h  the r e ~ u l t s  r.vf d i s c u s s i r ~ n s  we pla'ri t o  have w i t h  t h e  
N i n i s t r y  u f  Finance  o : ~  t h e  endowment. We will c o m u n i c a t e  t h e  results of 
m r  t a l k s  w i t h  the H i n i s t r y  t o  you i n  t h e  n e a r  f u t u r e .  

hs  we have i n d i c a t e d  i n  t h e  p a s t ,  r=c s h a r e  a c o n c e r n  f o r  t h e  f u t u r e  o f  
the schoo l  and i ts  abilicy t o  c o n t i n u e  to p r o v i d e  Laadersh ip  i n  
; ig r i cuLt , i~ r s  1 e d u c a t i o n  and r e s o u r c e  management i n  IIonduras. 'rle i n t e n d  t o  
c o m u n i c a t e  o u r  recommendctiori formally t o  A I D  o f f i c e s  i n  Washington i n  
t h e  nea r  f u t u r e ,  provided all pa r t i e s  are i n  agreement  w i t h  t h e  d r a f t  
t e r n s  .?nd c o n d i t i o n s .  We l o o k  forward t o  h e a r i n g  f rom you o n  t h i s  issue 
i n  the  n e a r  f u t u r e .  

Carl H. Leonard 
Ac t ing  M i s s i o n  D i r e c t o r  



Uls Cxce.llency 
Aboqado E f r n i r ~  B ~ I  Cl r 6 n  
H i n l s c r r  a €  Flnancc and  

P u b l l c  C r e d i t  
Teguc iga lpa ,  D.  C. 

Dear Mr. X i n i s c e r :  

With reference t o  y o u r  l e t t e r  b?o. AT 266-87 d a t e d  August 14,  1 9 8 7 ,  t h i s  
i s  t o  c o n f i n  o u r  r e c e i p :  i rom t h e  Escilela A g r i c o l a  Panamer icana  ( U P )  of 
t h e  , n f o n a t d o n  which you r e q u e s t e d  t h e y  p r o v i d e  u s ,  and K O  i n f o r m  you 
t h a t  ve have rev iewed  t h e  r e q u e s t  f o r  t h e  endowment fund of  L30 m i l l i o n  
and are  p r e ? a r e d  t o  m ~ v e  f o r y a r d .  I n  o u r  r e v i e w  we c o n s i d e r e d  c a r e f u l l y  
t h e  s u g g e s t i o n s  you p rov ided  i n  your  l e t t e r ,  a s  w e l l  a s  t h e  m a t e r i a l  
s u b 3 t t c d  b y  EhP and t h e  r e s u l t s  of u e e t i n g s  h e l d  over  t h e  p a s t  f e v  
a o n t h s  i f i v o l v i n g  r c ? r e s e n t a : i v e s  of your  ? i n i s t r y ,  EAP,  and  AID. 
A c c ~ r d i n g l ; i ,  ve havc c a m  t o  t h e  f o l l s i n g  ccnc l .us ions :  

1. The l ca jo r  o b j , ! c r i v e s  of o u r  proposed p a r c i c i p a t i o n  i n c l u d e :  
1 

a )  t o  e s t a b l i s h  a p e r a n e n t  c e c h a n i s s  by  v n i c h  a  s e r i e s  o f  
s c h o l a r s h i p s  c a n  be made a v a i l a b l e  f o r  Honduran s t u d e n t ?  a t  EAP; 

b )  t o  e n s u r e  t h e  a v z i l a b i l i t y  of  f i n a n c i a l  r e s o u r c e s  t o  h e l p  
p r o v i d e  f o r  t h e  l o n g - t e n  enhance3en t  of  t h e  management of t h e  
n a t u r a l  r e s o u r c e  b a s e  ( s o i l s ,  w a t e r ,  f o r e s t s )  o f  t h e  w a t e r s h e d  
of t h e  Yeguare  V a l l e y ,  upon which t h e  UP and s u r r o u n d i n g  
c o n s u n i t i e s  depezd;  and 

c)  t o  a s s i s t  i n  t h e  l n n g - t c r s  r e c a p i t a i i z a t i o n  o f  t h e  EAP d u r i n g  
i t s  p e r i o d  of  nos: r a p i d  growth,  n o t  o n l y  th rough  t h e  d i r e c t  
e n d o m e n t ,  b u t  pe rhaps  more i c q o r c a n t l y ,  by e n a b l i n g  t h e  s c i : ~ o l  
t a  u t i l i z e  t h i s  e9dobqent fund t o  l e v e r a g e  a d d i t i o n a l  
i n v e s r = i e n t s  i n  t h e  s c h o o l ' s  f i n a n c i a l  e n a o m e n t  and  p h y s i a l  
c a p i t a l  b a s e .  

Con t ingen t  upon AID/Vasninqton a p p r o v a l ,  and t h e  a v a i l a b i l i t y  of  
funds  v e  p r o p o s e  t h a c  AID and t h e  G 3 H  make s v a i l a b l e  t h e  f u l l  L30 
m i l l i o n ,  i n  t h r e e  e q u a l  i n s t a l l z i e n t s  o f  L10 m i l l i o n  o v e r  a  
t h r e e - y e a r  p e r i o d .  The t h r e e  i n s t a l l m e n t s  would be p a i d  i n t o  a n  
e n d o m c n t  f u n d  and d i s b u r s e ~ e n t s  made f rom i n t e r e s t  e a r n i n g s  f o r  
s c h o l a r s h i p s ,  n a t u r a l  r e s o u r c e s  nanagenen t  and o t h e r  a p p r o v e d  
a c t i v i t i e s  a s s u a i n g  t h a t  t h e  s c h o o i  meets t h e  r e q u i r e a e n c s  d i s c u s s e d  
below. 



The f i r s t  disburr;emenr ~ , f  I. L ( i  n u  l l i o n  w i l l  bc made w i t h  n o  j.nLtia1. 
c o u n t e r p a r t  r c q u i r c w , ~ ~ ;  i r ,  o r d e r  t o  a l l o w  rha pucchasc  of i n t e r c s t  bearing 
bonds from t h e  Ccntr.;! C;uk of Honduras.  Rowever,, t h e  accrued L ~ t a r e s t  
p roceeds  w i l l  n o t  be r c l c a s c d  t o  EAY, n o r  w i l l  a second d l s h u r s c m c n t  be 
r u d e ,  u n t i l  t h e  s c h o o l  h a s  c e r t i f i e d  i n  a  manner approved by A I D ,  t h e  
r e c e i p t  of L2.5 m i l l i o n  ( o r  i t s  e q u i v a l e n t  in U.S. D o l l a r s )  i n  a d d i t i o n a l  
c a s h  o r  In-kind d o o a t i o n s  as d e s c r i b e d  i n  P a r a g r a p h  4. S i m i l a r  
r equ i rcmencs  w i l l  be p l a c e d  on s u b s e q u e n t  d i s b u r s e m e n t s .  

4.  The EM c o u n t e r p a r t  c o n t r i b u t i o n s  w i l l  be made o a  t h e  b a s i s  o f  A 

4:lIAID-GOB:W r a t i o .  The EAP c o n t r i b u t i o n  w i l l  c o n s i s c  o f  no t  Less t h a n  
50 p e r c c c t  c a s h  d o n a t i o n s  t o  be d e p o s i t e d  i n  a s e p a r a t e  e n d o m e n :  a c c o u n r  
t o  I n c r e a s e  t h e  s c h o o l ' s  c a p i t a l  a s s e c s  and r e d u c e  t h e  effects of 
i n f l a t i o n  o n  t h e  r e a l  v a l u e  o f  t h e  s c h o o l ' s  o v e r a l l  endob-sent a s s e t s .  Up 
t o  50 p e r c e n t  of t h e  c o u n t e r p a r :  c o n r r i b u c i o n s  c a n  be  made i n  t h e  f o m  of 
c a p i t a l  a s s e c s  i 3 ~ l u c i . v  b u i l d i a g s ,  e q u i p m e n t ,  and v e h i c l e s .  D o n s t i o n s  Sp 
o t h e r  U.S. Goverzenr A ~ e n c i e s  such  a s  f r o u  ASF? ( k a e r i c z n  SchooLs a n d  
H o s p i ~ a l s  Abrozc) , v i l l  n o t  coumt toward m e e t i q  T.V1s c o n t r i b u t i ? n  
r e q u i r m e n r s .  12 adci: ion,  AID k i l l  n o t  a c c e ? c  d o n a t i o x i  d e s i g n 2 z e a  f o r  
oper3 t i r .g  ex?e=ses o r  s u p p l i e s  a s  a n  e l i g i b l e  c o n t r i b u t i o n .  AID .--ill 
p l a c e  no such resrric::on ?a t h e  u s e  of i n t e r e s t  p roceeds  f rom t k 2  

I c o u n t e r p a r t  p o r t i o n  of h e v  c a p i t a l  g e n e r a t i o n s .  

5. We propose  t o  c o n i t o r  t h e  o p e r a c i w  nf t h e  fund c l o s e l y  I n  t h e  i n ~ t i a l  
y e a r s  u n t i l  s u z h  t i m e  a s  t h e  r e ? u i r e d  c o u n t e r p a r t  g e n e r l t i o u s  have  been 
c e r t i f i e d  by F47 a n d  approved  by ALD. Ce vlll a l s o  r e q u i r e  per i0 ; i ic  
r e ? o r t s  f rom U P  o n  t h e  s t a t u s  and u t i l i z a t i o n  o f  t h e  fund a n d  i:5 

p roceeds  f o r  a p e r i o d  of .IOC l e z s  t h a n  f i v e  y e a r s  a f t e r  t h e  i n i t i z l  
d i s b u r s e l e n t .  The f u n d  w i l l  a l s o  be s u b j e c t  t o  f i n a n c i a l  r r v i e v a  a n d / o r  
a u d i t s  by AID c iu t fns  this p e r i o d .  

P rov ided  t h a t  t h e  z b o ~ e  g e n e r a l  t e n s  and c o n d i t i o a s  are  a c c e p t a b l e  t o  you  and 
t h e  EAP, v e  are pt e p a r e d  t o  move E o r ~ a r d  w i t h  t h e  p r e ? a r a t i o a  o f  t h e  d r a f t  
g r a n t  ag reement ,  and t o  f o r x a ~ d  t h e  c n d o k z c n t  p r o p o s a l  t o  K a s h i n g t o u  f o r  
c o n s i d e r a t i o n .  A c c o r d i n g l y ,  p le l -se  i n d i c a t e  t o  u s  i n  r;ritiz y o u r  p o s i t i o n  

a and t h a t  of t h e  E.42 a s  s o o n  a s  p o s s ~ S l e .  

cc: Dr. J o r g e  Romk,  EAP d' 

1 

C a r l  B. Leonard 
A c t i n g  bUssioo, D i r e c t o r  



Mr. John Sanbra i l o ,  D i r e c t o r  
USAIDI Iiondurns 
American Dnbassy 
Tegucigalpa 

Dear b's. Sanbra i lo :  

I n  reference 
your of £ices 
Panarr.erizzna 
by  t h e  ; : i n i s  
?lease find 

t o  t h e  proposed endowment grant requested 
by the Government o f  Eonduras and Escuc la  
, ii fifteen year f inaficial  p r o j e c t i o n  was 
t r y  of ilacienca of S c h o o l ' s  a d a i r ~ i s t r a  
that 2 b s n c i a l  r e p o r t .  

j o i n t l y  
X a r i c o l a  

r e q u e s t e d  
t i o n .  A t  

from 

t a c h e d  , 

Zanorano's  d e d i c ~ t i o i i  t o  L a t i n  tU .e r i ca l s  rual development,  an2 its 
service t o  improved Earn rnanaqcment and aariccltural ?rociucttmanin 
L!is r cg ion  have bee-1 recognized an6 l auded  by l e a d e r s  th roughout  
this henisphere. X i t h  a track r e c o r d  clearly and soundly established, 
the School h a s  d e l i b e r a t e l y  in i t i a ted  an e x ~ a n s i o n  of i t s  programs. 

The e s t a b l i ~ h e n t  of  this Wdkment  fund was poposcd f o r  t h e  purncse 
of s u p o r t i . n g  the Sc3ool " t o  met t h e  i n c s e a a i n u  annua l  o p e r a t i n q  
expensesn ( l e t t e r  of Nove&cr 1, 1986, siqned by P I r .  nu Ciron t o  
M r .  Carl Leonard). In a n o t h e r  letter t o  you r  o f f i c e  siqned January . 
27,  1937,  Kr. i 3 ~  Giron added t h a t  this Sund would e s s i s t  i n  the 
"execut ion of i n p o r t m t  a q r i c u l t u r a l  p r o j e c t s  con templa ted  i n  t h e  
develoynent  plan of the School".  A report h a s  a l r e a d y  Seen s u b m i t t e d  
t o  pba Xinistry of Hacienda and t o  USAID/Nonduras p ropos inu  i n  d e t a i l  
the l aves tment  of  the interest qa ined  from thiseendorcment fund f o r  
nore s c h o l a r s h i p s  f o r  de se rv ing  IIonduran youth and for the s u p p o r t  
of s p e c i f i c  proarms i n i t i a t e d  by the School .  

The attached f i n a n c i a l  p r o j e c t i o n  i n c o r p o r a t e s  the proposed endow- 
ment fund i n  i t s  ana lys i s .  Please n o t e  t h z t  for t h e  years 1988 
through 1 9 9 2 ,  a  s u r ~ l u s  i s  pro jec t -cd .  T h i s  grace perbod would 
a l low Zanorano t o  push ahead p r o f e s s i o n a l l y  w i t h  fund r a i s i n g  
a c t i v i t i e s  which w i l l  be n e c e s s a r y  t o  cover t h e  i n c r e a s i n a  ex- 
penses projected over  t h e  next eighteen years, 

I would l i k e  t o  t a k e  the o p p o r t u n i t y  t o  p o i n t  o u t  t h a t  i n  t h e  
p a s t  f i v e  years Zamorcno has  assumed a q r e a t e r  r e s p o n s i b i l i t y  
for i t s  f i n a n c i a l  solvency. Funds raised i n  the p r i v a t e  and 
t he  pub l i c  sectors have i n c r e a s e d  s i u n i f i c a n t l y .  Two major 
a c t i v i t i e s  hhve been under taken r e c e n t l y .  F i r s t ,  t.he SckooL's 
trustees have decided to e s t a b l i s h  an o f f i ce  for p u b l i c  r e a a t i o n s  
and fund raisin? i n  t h e  U.S. ,  i n  Washinaton,  U.C. A p r o f e s s i o n a l  
fund r a i s e r ,  Xr. David Jones, h a s  joined o u r  board as a t r u s t e e ,  



Mr. John S s r h r n i l o  , Dircctor  
WAII2/IIandurno 
Saptcmlror 8 ,  1 9 8 7  
Pago No. 2 

and he will he lp  guide t h l e  I n i t i n t i v a .  Secondly, a campniun in 
underway t o  &romoto yrentcr a l u m n i  suppor t  for- thai r  A h  1fator. 

We nra i n  the  e a r l y  ntaqeo of a growing fund raising progx'm. An 
endowment grant from USAIR/Nondurat would ba tremendous booet t o  
t h i s  a f f o r t .  It w i l l  incrcaas the f i n a n c i a l  security and stability 
of this Fnatitutior, and s u p p o r t  t h e  School 's  growth and progrtm 
development. ~t would serve as an impetus f o r  tha f o r m u l e t i o n  
and implementat ion of a long-term program for institutional 
development. 

On beha l f  of 3 c u c l a  Aaricola Fwazericma, 1 would l i k e  to express 
our ? g r e c i a t i o n  to you r~nc !  your sta2f f a r  your i n t e r e s t  in and 
support of this 1 m t i t a t i o n . -  

- 

Siccerel :~ Yours, 

~ % a &  A c t i . 3 ~  D i rec to r  



Sciior 
.JUII!J A .  $I\& UIU 1 LO 
D i rec to r  
Agencicl 1nI:ernaclonal pa ra  e l  
Desa r ro l lo  AID 
Su Of ic ina  

Es t ic~ado  s,ei ior Dircc t o r :  

Con r ? E e r e t i c i a  a su c n r t a  d e l  22 de  j u n i o  de 1987 ,  pnr  medio de 13 c u n l  
nos ind ica  quc e s t 5 n  de acuerdo en c o n s i d e r a r  pos i t i vamen te  n u e s t r a  sn-  
l i c i t u d  de a s i g o n c i h  de 30 mi l lones  de lempiras para e s t a b l e c e r  un ion- 
do de c a q ? i t a l  para l a  Escuela  Agrfcola  Panamericnna (EAP) ,  Zamorano, tie- 
seo  m a n i f e s t a r l e  que hemos s o s t e n i d o  r eun iones  con l a s  a u t o r i d o d e s  d e  
l a  Escuela en l a s  c u a l e s  hemos d i s c u t i d o  s o b r e  10s s i g u i e n t e s  puntoE,  
que someternos a s u  cons iderac ibn .  

- Para l a  programaci6n y desenbolso  de 10s r e c u r s o s  sugerimos que se 
i n i c i e n  en e l  c o r r i e n t e  aiio, con un.monto de  L.10 m i l l o n e s  de lempi- 
ras, reservbndose 10s 20 r e s t a n t e s  para 1988 y 1989. 

- Estos r ecu r sos  s e rdn  admin i s t r ados  po r  l a  J u n t a  de D i r e c t o r e s  de 13 
Escucla Agrfcola  Panamericana, tomando e n  c o n s i d e r a c i 5 n  l a s  suge ren -  
C ! ' ; ~ S  v op i r l i ows  que emi ta  e l  N i n i s t e r i o  de Hacienda y Bnnco C e n t r a l .  
d@ r.11  form:^ qc~c e s t e  fondo tcnga un impact0 p a s i t i v o  t a n t o  para 13 
E S C I I C ~ O  como para e l  d e s a r r o l l o  del p o l s .  

- El fond0 de c a p i t a l  s e  mantendr5 i n v e r t i d o  e n  v a l o r e s  d e l  Es tado ,  Y 
l a  Escuela h i c a m e n t e  podra' hace r  uso  d e l  rendimiento  d e  10s i n t e r @ -  
ses generados,  10s que s e r s n  u t i l i z a d o s  e n  10s programas y p royec tos  
s i c u i t w t c s :  



. P r o ~ r n u ~ n  de PrcscrvociGrl dc Recuraos Nnturn.Les y da Reforcs- 
t a c i h  de l  Vnlle d e l  Zarnorilno. 

, Cc~r~tro  t l ( *  I~~formaci6t l  C i cn t f f i cn  (Bib l io teca ,  t lerbario y 
Cctit r u  Ic (:Gmputo pa r a  la Agr icu l tu ra )  . 

. Elrntenin~icnto de l a  Irlf r aes  t r u c t u r a  I n s  t i t u c i o n a l .  

. Prograino de Elejoramiento GenBtico, Produccio'n dc Semillas 
de Granos USsicos y de Mantenimiento d e  Granos Post-Cosechn. 

. Centrn d c  Procesamiento y Tecnologfa de  Alimentos. 

- LOS f o n J f i s  nil jcco d e  nuest ra  s o l i c i t u d  pe rmi t i r sn  sos tcncr  un r i m -  
de ( - r e c i ~ : ~ i c ~ r t o  tlc l a  Escuclo, de acuerdo a l a s  necesidndes d e l  p a f s ,  
permit iet~t lo nllnwn t a r  l a  pa r t i c i pnc i6n  e n  l a  d i f  usi6n d e  10s conoci- 
mientos rcqueridos por 10s d i f e r e n t e s  programas de apoyo o  l a  pro- 
ducci6n ag r i co l a  de Honduras. De acuerdo 3 l a s  estimaciones rcol iz ; l -  
das,  e l  rendimicato d e l  fondo de c a p i t a l  cuando B s t e  haya s i d o  descm- 
bolsado pe rmi t i r s  completar 10s recursos  que se obtienen da las d i -  
f e r en t e s  fuen tes  de f inanciamiento,  en una proporci6n equ iva len te  3 

un 152; e s  d e c i r  que l a  Escuela i n t e n s i f i c a r s  su s  esfuerzos  para re-  
caudar e l  85% r e s t an t e  para s u  sos tenimiento  anual ,  haciendo uso d~ 
d i f e r en t e s  fuen tcs , t a l e s  como 10s rendirnientos del Fondo Dotal 4uc 
ac  t u , ~  lrrlcntc c x i s  t e  . de o t r a s  donaciones y con t r ibuciones  c o r r i e n t e s  
iucluiiin l a  Ji.1 Gobierno, de l a s  recaudaciones por matr icula  Y dc 1 '  
venta y autoconsumo de 10s bienes que produce l a  Escuela. 

Estamos ademSs so l i c i t ando  a l a  EAP que p resen te  a  su  Oficinn un Plan 
Administrative y Pinanciero de t a l l ado  en e l  que se describan ccmo W -  

r i m  u t i l i t a d o s  10s ingresos generados po t  e s t e  fondo y a l a  vez 
prescntcn urm p~oyccc i8n  f i n a n c i e r 3  de l a  In s t i t uc i t i n  para 10s prijxi- 
mos 15 o i iw .  

P:lr.? r@nc lu i r  dcseo agradecer a us ted ,  seiior Di rec to r ,  a  noull)rc dcl 
Gobicrno d c  13 RcpGblica y d e l  Pueblo de Honduras po t  su v a l i o s a  con- 
t r ibuci6n y ayuda n l  d e sa r ro l l o  de nues t ro  pass asi como por su  i n t e -  
r& en f o r t o l e c e r  e 1 desa r ro l l o  de l a  Escuela Agrlcoia Ponaolericona 
uncr de la11 Ins t i t i l c io r~es  m.is vai iosna de EducaciBn y Desarrol lo  hgr i -  
cola con quc cuctita Honduras y l a  regi6n.  













-1. 
I 

0 ,  r o c c ~ d s  in  t h i s  oPPIzq i x i i c a  f 2 t:13 t 2 d ~ t c ' ; r i r . z ~ i o i i  
let4-,,- - ---,.. ..-, i s s x 2 ~  on m,%-<z, '<- /J 9 9 ? 

. . - --l-- _IU_ 

to th:: c'cz~re organizz:tcn rcllzs t 5 . t ~  c c r y  1:er; e x e z p t  ~ Z G Z  
f .. - .  Federa l  F r c m c  tt:i u;.lzr S c c t i c n  - .5-<y,/t4>) ;-+/ or rhe 

Xntez-cI ?.'.ever?ce C cd2 ef 1954.  
- 

m C' c. 1hi.s r u l i n ~  r x x i n s  i n  e ~ ~ z c t  a s  Ion; z s  A c r e  a r e  20 c h a z g s  
in c h c i r  c h t r a c r a r ,  pur?oses ,  o r  -athso of operation. 

I trust tksit the f o r e g o i ~ g  in fc= t icn  ::ill szr:e your prtrpcse. 

Very t r u l y  yours, 



Clonn C Kanton. Secretory of Stoto 

18303364 
AUTHENTICATION: 

DATE: 1 W O W 1  984 



1. She name o f  the corporation i s  LSCIIETA ACHII:!ILh PAN-N.IERI;CANA, INC. 

The ,late of f . I l inp,  of t h e  orLgina1 Careif.i .cate of Incorporn t ion  with t h e  
2,ecretnry of :Late w b ~ s  December 3,  13G1 .  An amendment of t.he o r i g i n a l  Cert! - 
ficate of' Incorpora t ion  was f i l n d  w i t . t i  the Secre tary  of State on Apri.1 1 7 ,  

A 1361. 

-s a 2 .  Iliais Unstated Cert i f i c a t a  of Incorporat ion restates and i n t e g r a t e s  
m and fur ther  amends the Cer t i f i r - a t e  o f  Incorporat ion a s  h e r e t o f o r e  amended ( 2 )  - by e l i m i n a t i n g  from A r t i c l e  Tlil)Za ( r e l a t i n g  t o  the  purposes f o r  which t h e  

corporation is formed) those prov i s ions  whish are  merely s t a t emen t s  of powers 
enjoyed by a l l .  Deltiwarc carpora t  ions and by redaf in ing  t h e  geographica l  a r m  
t o  uhich the corporori.on is  t o  devote i ts  a c t i v i t i e s ,  (b) by adding,  a t  t h e  
end of Ar t i c l e  THIRD, a paragraph express ly  l imi t ing  t h e  e x e r c i s e  by t h i s  
corporation of i t s  powers t o  ac.t i v i t  i e s  permissible t o  o r g a n i z a t i o n s  ' cxempt 
under Section 501(c) (3)  of the  I n t e r n a l  Revenue Codc of 1954 and Regula t ions  
thcreundcr, ( c )  by c l a r i f y i n g  t h e  language of A r t i c l e  FOURTH =d adding 
thcrc ta  languo>e s p e c i f i c a l l y  r e q u i r i n g  that: d i s t r i b u t e e s  of  c o r p o r a t e  prop- 
e r t y  upon t h e  dissolur Son of this corpora t ion  must be o r g a n i z a t i o n s  exempred 
undcr Section 5 0 1 ( c ) ( 3 )  of  t h e  I n t e r n a l  Relrenue Codc o f  1954 and Regulorians 
thercunder, ( d )  by modifying t h e  p rov i s ions  r e l a t i n g  t o  membership i n  t h e  cor- 
porat ion, (:)'-by e l  iminoting t h e  provis ion  (formel: A r t i c l e  NINTH and now cov- 
ered by s t a t u r e )  exempting the p r i v a t e  proper ty  of members from l i a b i l i t y  f o r .  
d e b t s  of the  co rpora t ion  and (f) by making, f o r  t h e  sake of clarity, c e r t a i n  
ed i to r i a l  changes i n ,  and nmpl i f icac lons  o f ,  language p rev ious ly  used Fn t h e  
Cer t i f i ca t e  oE Incorpora t ion .  

3 .  The t c x t  of  t h e  C e r t i f i c a t e  of  l n c o r ~ o r a t i o n  a s  amended or supplemen- 
ted heretofore is f u r t h e r  amended hereby t o  read as here in  s o t  2 9 r t h  i n  f u l l :  

FIRST: The name of t h e  corpora t ion  is  ESCUELA AGHXCOLA PAN- -- 
AMERICANA, INC. 

SECON3: The r e g i s t e r e d  o f f i c e  of t h e  corpora t ion  i n  t h e  S t a t e  of  
Delaware s h a l l  be loca ted  a t  l o t h  f loor ,  One Rodney Square, Tenth and 
King S t r e e t s  i n  t h e  City of Wilmington, Zip Code 19801, Counry of New 



( 1 )  t o  r t tw ncicllccl of r q p i c u l t u r u  nnd iidvnnca t h o  
know ladgo ttrurcof ir:  Western Ilemisphc!ra c o u n t r j  us orl iar  thun t h a  
Unitad S t n t c s  o f  Americn and Canada l ~ y  aduca t io r in l  mams;  t o  o s t a b -  
l i s h  and moiritain i n  m y  or  a l l  such  c o u n t r i c ~  i n s t i t u t i o n s  o f  
 la^ i ng, a g r i c ~ l l t u r o l  or farm schoo l s  and col.ley,a!. , axporimontal  ar 
t r n j ~ i r n g  farms ur plnnto:ions, a g r i c u l t u r a l  f i e l f ~  s t o t i o n s  and o t h u r  
educa t  i ono l  cis; t ab l i shmcn t s  or o r g a n i z a t i o n s  fclr t h e  accumulat ion o t  
knowledge, d i sscminot ion  of  l a a r n i n g  or i n s t r l  1 ion and t r a i n i n g  o f  
s t u d e n t s  in a g r ~ c u ; t u r n l  and r e l a t e d  subject-:. , o impar t  such knowl- 
odg?, l e a r n i n g ,  i n s t r ~ c t i o r ,  a d  t r a i n l n g  t o  oxly pe r sons  in any p a r t  
of t h e  world,  whether a t t e n d i n g  such  aforesaid e s t a b l i s h m a n t s  o r  
o the rwi se ,  by pcrsonnl  t u i t i o n ,  cor raspondencu ,  p u b l i c a t i o n  o r  o t h e r  
moans whatsoavcr;  t o  t each  such o t h o r  s u b j e c t s  and f u r n i s h  s u c h  
o t h e r  courses  o f  st.udy both academic and  t e c h n i c a l  a s  a r e  u s u a l l y  
a d v i s a b l e  nr agricultural schoo l s  o r  may be  c o n s i d e r e d  a d v i s a b l e  or 
a p p r o p r i a t e  i n  connec t ion  w i th  t h o  s t u d y  o f  a g r i c u l t u r e ;  and to  
g rnn t  s cho l a r sh ip s  and t o  make i t s  e d u c a t i o n a l  f a c i l i t i e s  a v a i l a b l e  
t o  such p c r t o n s ,  wi th  o r  wi thout  cha rge  or  compensat ion t h e r e f o r ,  
and upon such terms,  a s  t h e  Board o f  T r u s t e e s  may deem exped ien t ;  
and 

(2) i n  f u r t h e r a n c e  o f  i t s  purposes  a f o r e s a i d ,  t o  e n g a g e ' i n  any 
lawful  a c t  o r  a c t i v i t y  f o r  which c o r p o r a t i o n s  may b e  o rgan i zed  unde r  
t h e  General  Corpora t ion  Law of t h e  S t a t e  o f  Delaware.  

Notwithstanding any o t h e r  p r o v i s i o n s  o f  t h i s  C e r t i f i c a t e  o f  I n c o r -  
po ra t i on ,  t h e  corporat::on s h a l l  no t  conduct  o r  c a r r y  on any a c t i v i t i e s  
n o t  pe rmi t t ed  t o  be conducted o r  c a r r i e d  on by a n  o r g a n i z a t i o n  exempt 
under S e c t i o n  501(c) (3)  of  t h e  I n t e r n a l  Revenue Code of  1954 and Regula-  
t i o n s  t he r eunde r  a s  t h e y  now e x i s t  o r  a s  t h e y  may h e r e a f t e r  be amended 
( o r  under corresponding p rov i s ions  o f  any f u t u r e  Un i t ed  S t a t e s  i n t e r n a l  
revenue law and r e g u h t i o n s  t he r eunde r ) ,  o r  by an o r g a n i z a t i o n  c o n t r i b u -  
t i o n s  t o  which a r e  d e d u c t i b l e  under S e c t i o n  170(c)(2) o f  such  Code and 
Regulat ions  t he r eunde r  a s  they  now e x i s t  o r  as t h e y  may h e r e a f t e r  be 
amended ( o r  under cor responding  p rov i s Jons  o f  any f u t u r e  Uni ted S t a t e s  
i n t e r n a l  revenue law and r e g u l a t i o n s  t he r eunde r ) .  

FOURTH: The c o r p o r a t i o n  s h a l l  no1 h a t e  dny c a p i t a l  s t o c k .  I t  s h a l l  
-7 

pay no d iv idends  and no p a r t  of t h e  ; ,LC Ancome o f  t h e  c o r p o r a t i o n  s h a l l  
d i r e c t l y  o r  i n d i r e c t l y  be used fo l  r i i vc r t ed  to  purposes  o t h e r  than  t h e  
c h a r i t a b i e  purposes f o r  which t h e  L , r .pnrat ion was formed. No member, 
t r u s t e e ,  o f f i c e r ,  employee o r  agen t  ox thc c o r p o r a t i o n  s h a l l ,  d i r e c t l y  or 
i n d i r e c t l y ,  r e c e i v e  or be enr; ,  4 t o  an>- ~ e c u n i a r y  p r o f i t  from t n e  o p e r -  
a t i o n s  t he r eo f  beyond raa  1 1  . remunera t ion  f o r  s e r v i c e s  a c t u a l l y  



FIFTII: --..-- Ally ne~tural.  person mug ba elected by a maj.wity of  t h e  whole 
wmbership t o  ba a momber of t h e  co rpora t ion  a t  any annual meeting or a t  
m y  specinl  meeting cnl lod  f o r  t h e  purpose,  inter n l i a ,  of e l a c t i n g  m a n -  
bers.  The number of mmbers s h a l l  riot be l e s s  than nine or such l a r g e r  
number as may be f ixed by vo te  of t h e  members at. any amwal meeting or nc 
m y  specia l  meating of t h e  members c a l l e d  f o r  t h e  purpose, i n t e r  a l i a ,  of 
e lec t ing  members. ?lembership i n  t h e  co rpora t ion  s h a l l  be t e rmina ted  
nutomatically by death or f a i l u r e  t o  a t t e n d  in person three  consecu t ive  
annual meetings of the  members he ld  u f t e r  Decembar 31, l984  (any meeting 
of t h e  members held i n  l i e u  of .  and f o r  t h e  purposes of  an annual meeting 
s h a l l  c o n s t i t u t e  an annual meeting f o r  t h e  purposes of t h i s  sen tence ) .  A 
ffiembcr may resign a t  nny.time by nac ice  t o  such e f f e c t  d i r e c t e d  to t h e  
c ~ r p o r a t i o n .  Any such res igna t ion  s h a l l  t a k e  effect :  without n e c e s s i t y  
for  its acceptance by t h e  c o r p o r a t i m .  

SIXTrI: The members of t h e  co rpora t ion  s h a l l  meet a t  l e a s t  .once a 
year, each such meeting being held  at such p l a c e ,  a t  such time and upon 
such notice a s  t h e  by-laws of  t h e  co rpora t ion  may provide. The presence  
in person o r  by proxy a t  any meeting of a ma jo r i ty  rlf the  members s h a l l  
cons t i tu te  a quorum f o r  t h e  t r a n s a c t i o n  of bus iness  and t h e  a c t i o n  of a 
majority of the  members present  i n  person o r  represented  by proxy a t  any 
meeting and c o n s t i t u t i n g  a quorum s h a l l  be deemed the. a c t i o n  o f  t h e  
e n t i r e  membership. 

SEVEhVI: n ~ e  power t o  make, a l t e r  and r c p e a l  by-laws s h a l l  be i n  
the members, b u t  the  members may, i n  t h e  by-lows, confcr  t h a t  power upon 
the t rus tees .  

EIGHTH: To t he  ex ten t  provided i n  t h e  by-laws, the  a f f a i r s  o f  t h e  
c o ~ o r a t i o n  s h s l l  be governed by a 3oard of  t r u s t e e s  e l ec ted  by the  mem- 
bers,  of such number (no t  l e s s  than t h r e e  nor  more than twenty-f ive) ,  and 
with such powers, d u t i e s  and teriure of  o f f i c e ,  as may be provided i n  t h e  
by-laws. 

NINTfI: l l ie t r u s t c c s  may hold t h e i r  meetings and have mi o f f i c e  o r  - 
of f i ces  x i t h i n  o r  without t h e  S t a ~ t e  of  Delaware. The books and r ecords  
of the corporat ion may be kept ( s u b j e c t  t o  l e g a l  requirements) o u t s t d e  



- 
4 .  t'hi s 1Jrstat.rcl (,r!rti f 1 catc-  o f  Irlcorporation was cic:cl:~rcd arlvi ! ; ; ~ b l c  by 

t I I C  lioarrl o f  Trusterr:; 0 1  :;;lid cor-pornt.ion ~ I L  a meet ing d u l y  ca!lcd ;lad h c l d  on 
!;cj~t.~:rnber 1 ,  1')8/4 n ~ d  was d111y atlopttxi  by vo?e of at l eas t  Lwo-thirds o f  t.hc 
rncrvhcrs of  t h e  corpornt . ioa  i ~ t  a mcetirrp; d u l y  collcd and he ld  011 October 26, 

I a l l  .io accordar~cr w i t h  t h e  npplicablc provis ions  of  Sect ions  242 and 2/45 
of t h e  Gcncral Corporat.io11 Law of  thc S t a t e  of Delaware and of the C c r t i f i c a t c  
of 1ncorporat.i on ( a s  herc:toforc nmendcd) and By-Laws o f  thc corpora Lion .  

IN WIRESS WEREOF, said EXUEIA AGRICOLA PAN-AMERXCNJA, INC. . has causcd 
this I h s t a t e d  Certificate of  Incorporation to  be signed by John C. Smith ,  the 
Chairman o f  its Board o f  Trustees and i t s  corporate seal to be  a f f i x e d  hereto 
and bttcstcd I I Y  J .  Wayne Reitz, i ts  Secre tary ,  each thereunto d v l y  authorized, 
this 36 day of &x&, , 1984. 

ESCUELA AGRICOLA PAN-AMERICANA, INC. 

I ATTEST: 



I , ~ h c  undcrqi l;,letl, a NoLary l'ubli c d u l y  i~uLfr(~ri  zed t o  tilke ncknowlctlp,c- 
tt~cnts ir i  and l o r  s a r d  S t n t c  i ~ n d  C G I J I I C ~ ,  do trercby c ' c r t i f y  lhat.  John G .  Smi th ,  
Lo cc* wr.11 koc,wrl arid kriuwn t o  a ~ c  t.o LIF one of  thc j n d i v i d u u l  s d e s c r i b e d  i n  and  
who cxccutcd t h e  fo r cgo i r~g  iast.rumt?nt, p e r s o n a l l y  ;appeared b e f o r e  mc t h i n  d ~ y ,  
and  d i d  tltrclarr t h a t  I I C  i s  the Chairman of the Ronrd o f  Trustees of Escue l a  . 
Agric o l i r  I ' m - h r i c . m a ,  Inc-, the corpoxat-iou r c f c r r c d  t o  i n  s a i d  ins t ; r rment ,  
and h c  d i d  a c k ~ ~ o w l c d ~ e  t.o and befort: me t h a t  he  execu t ed  s aad  instrument on 
t h e  b e h a l f  o f  tf:e co rpo ra t i on  pursuant  t o  a u t h o r i t y  c o n f c r r c d  upon l i i m  by t h e  
members of s a i d  co rpo ra t i on  and that  s a i d  instrument.  i s  h i s  f r e e  a c t  and deed  
and t h e  f r e e  d c t  a& deed 
s a i d  irlstrument a r c  t r u e .  

IN WITNESS WHEREOF, I 
s e a l  a t  i n  
1984. 

STATE OF FLORIDA ) 
ALACHUA COUNTY ) ss.: 

of s a i d  c o r p o r a t i o n  and t h a t  the  f a c t s  s t a t e d  i n  

have hereunto  s e t  my hand and a f f i x e d  my o f f i c i a l  
s a i d  S t a t c  and County this day  of  1 

I ,  t h e  unders igned,  a  
ments i n  and f o r  s a i d  S t a t e  

Notary P u b l i c  d u l y  a u t h o r i z e d  t o  t a k e  acknowledge- . 
and County, do hereby  c e r t i f y  t h a t  J. Wayne Reitz, 

t o  me well knowu and known t o  me t o  bc one of t h e  i n d i v i d u a l s  d e s c r i b e d  i n  and 
who executed t h e  foregoing  i n s t rumen t ,  p e r s o n a l l y  appeared  b e f o r e  me t h i s  day,  
and d i d  d e c l a r e  t h a t  he i s  t h e  S e c r e t a r y  o f  t h e  Board o f  T r u s t e e s  o f  Escue l a  
Agr i co l a  Pan-Americana, I n c . ,  the c o r p o r a t i o n  r e f e r r e d  t o  i n  s a i d  i n s t r u m e n t ,  
and he  d id  acknowledge t o  rnd  be fo re  me t h a t  be  execu t ed  s a i d  i n s t r u m e n t  on 
t h e  beha l f  of t h e  co rpo ra t i on  pu r suan t  t o  a u t h o r i t y  c o n f e r r e d  upon him by t h e  
members of s a i d  co rpo ra t i on  and t h a t  s a i d  i i . s t r umen t  i s  h i s  f r e e  a c t  and deed 
and t h e  f r e e  a c t  and deed . o f  s a i d  c o r p o r a t i o n  and t h a t  t h e  f a c t s  s t a t e d  i n  
s a i d  ins t rument  a  re t r u e .  

IN W TNESS MEREOF, I have hereunto  set my hand and a f f i x e d  my o f f i c i a l  
s e a l  a t  dds/;tGouLi(*n s a i d  s t a t e  and county t h i s  30 day ofd&, 1984. 

. - w 

Notary Public. St& of Florida 
My Cornminion Expiircc Od. 16, 1988 

h a d 4  Ihm hot f d m  . Inwraare, k( 



'I'hc i i scuoj  u AgrJ coLu Panamericnnn (IXAF) i s  an nutlonornous, 
international insti. tution oslablished in 1942 under tho Laws of 
t h e  S t a t u  of Dolaware us n non profit tmtity with the cooperation 
of the government of flonduras. Under an Act of its Congrsas 
(Decree 110. 47 of January 22, 1942), Iiondurns recognized EAP as a 
private, independent center for agricultural studies with i - t a  own 
i r ~ t e r n a l  regulations and policies sstablLshed by its Board of 
Trustees, The Decroe also accords numerous %axiff advantages and 
privileges to facilitate EAP's operation. 

On August 10, 1979 the Government of Honduras, through Decree No. 
795, recognized EAP1s contribution to their country in particular 
and to Latin America in general, and granted it an expanded 
international status with increased 'tariff exemptions and tax 
benefits similar to those accorded to the specialized agencies of 
the United Nations. On August 14, 1980, Government Decree No. 
962 extended the original agreement for the operation of EAP for 
50 more years, u n t i l  the year 2040. On December 1987, the 
Congress of Honduras through Decree 194-067 expanded and 
reiterated the international character of EAP, an additional 
privilege to the institution and its faculty. 

Between 1942 and 1957 EAP was financed almost entirely by the 
United Fruit Company, The company established a trust fund, and 
until 1957 supplemented the earnings of the trust fund with 
enough to cover expenses. Since 1957 EAP has continued to . 
function as an independent, privately-endowed institution with 
its own legal identity and governed by an international Board of 
Trustees. At the present, EAP is operated with income derived 
from an existing endowment fund, the sale of agricultural 
products grown a t  the School, student fees, and private and 
public donations. 

Prominent cooperating institutions are the International Center 
for Tropical Agriculture (CIAT) and %he International Center for 
Corn and Wheat Improvement (CIMMYT). Recently, EAP has joined 
forces with Centro de Agricola Tropical de Investigaciones Y 
Ensefisnza (CATIX) in "farming systems" research, forestry, 
watershed management, and integrated pest management. Its ties 
with the University of Florida (UF) date back to the early 
l95O's. 

In 1984, following the example of UF an agreement was estz.bll;. . .  d 
with Kansas State University (KSU), wherein EAP graduates are 
acce~ted for undergraduate and graduate studies without having to 
pay out-of-state fees. It is hoped that EAP's relationship with 
KSU will be further strengthened by the establishment of  he 
"International Seed and Grain Science Center" with the additional 
active collsborstion of Mississippi State University. EAP is 



EscueLa hgricoln Fanamericana is ndministerod by n Diroc ta r  and 
])is s t a f f  which carr ies  o u t  t h o  pol.iciea set forth by the Board 
of Trustees, Presently, the Board consists of 22 active and five 
? ~ o n o r a r y  members, Of tho active members, seven live in Latin 
America and 1 5  in the United States of America. Officers of the 
Board include a Chairman, two Vice-Chairmen, a SecreLsry, and a 
Treasurer. The Board has the following committees: Executive, 
Fortfolio, Nominating, Audit, Host Country, Academic, Development 
(U. S. A. ) , Development, (Latin America), and AdministraLive. The 
director of the school participates in all the meetings and 
deliberations of  the Board. Meetings of the entire Board take 
placc twice a year: during May at EAP and in November in t h e  U.S, 
The Zxecutive Committee meets several times a year as is deemed 
necessary, 

Administration of the School consists of the following units: 
Offices of the Dean, Business Manager, Comptroller, Development 
and the Legal Advisor in the Tegucigalpa office. The 
Superintendent's office is in charge of maintenance, shops, and 
overall facilities. The library, herbarium, computer center and 
the academic programs cf animal science, horticulture, agronomy, 
agricultural economics, plant protection, and basic sciences are 
supervised by the dean. The production programs are supervised 
by tne Business Manager and his staff. 

kt present, EAP has over 60 faculty members including the 
Director and Dean who also teach. Faculty posts include full, 
associate and assistant professors, field instructors, and the 
campus and farm superintendents. Academic degrees held by the 
f a c u l t y  are as fo.llows: 

Department Ph. D MSA BSA Agronomo 

Agriculture Economics & Agribus. 2 4 2 1 
Sasic Sciences 3 2 5 1 
Horticulture 4 5 1 12 
Agronomy 6 2 1 12 
Plant Protection 3 2 5 12 
Animal Science 6 5 2 3 
Developnent and Planning - 1 1 - 
Agri culture Froduction - - - 2 ---------------------------------------------------------------- 

Total 24 21 17 43 



I I I hr: I;(:hri~> 1 ' :; t , radJ ticrna.L p r o l f r n m  i n c l u d c r ;  33 months of uclucat i  on 
a d  1 t: I n a t,cc:hnical clugrcc ( q g x ~ ~ g m q )  . In 1987,  n f o u r t h  
y e a r  wn:: nddcd. Tho cmphusis on b o t h  rcecarch and t;hoory is mush 
grcnttor in the f o u r t h - y e a r  program. Graduates of the program 
reco ivo  0 bachelor's degree and a r e  roquirod to complete a 
research project. United States universitius have already 
honorod  this degree and w i l l  accept  Zamorano graduates of t h e  
four y e a r s  straight into a Masters Program. 





I ! .  I - .  'irrrltt\ I t ~ r r t l s  

~ ' I L I~J~ I I - 11  l J n i  v e r  t.1 t v 

- bariC u f  i:ostwn 

Carqll  1 I n r o r p o r n t r d  

- CAT I E  

- Contept cle K.L. 

- Emily DendafYa Fund 

- F e r t l c a  

- G.B. Wright ilemcw-la1 
Fund 

- Grace Foundat~on 

- Zemn,~cr av Faundat 1 on 

- KI rcho f  f Plernorl a1 Fund 

- La Curacao 

- Merosa Holding S .  R .  

- Nobay C c r p o r a t l a n  

- O l i v e r  Grace T r u s t  

- F ' a c i f i r  . . u i t  Inc. 

- Ff  izer I n t e r n n t i o n a l  

- Rutgers Universr ty 

- Stlel l Henduras 

- Texaco Caribbean Inc.  

- U n i v e r s l t v  o f  Hawai 

- Un ivers i  t v  o f  Wisconsin- 

- U n i v e r s i t y  o i  F'uerto - 
Rico 

/iqr-:c~er~et:ir: Lhp(~rat : imi  

L(a~itt.i I';tmtr.al cle I - icmcl~~rn~i  

Bancu cia Rrpubl. i ra Cal ornbi a 

Cabcrt F:'ami 1 y C h a r  1 t a b l  e Tr'ust 

C e r  v e c w  i a t4onduref'fa 

Coca-Cula I n t e r n a t i o n a l  S. 4. 

C I M  ( I n t e r r . ~ a t i o n a l  Conlmi t t e e  . for  
M i g r a t i u n )  

€550 Standard O i  1 S . A .  , 
Hond~cr a5 

Garner C h a r i t a b l e  T rus t  

Grupa ds  Ohorro Hcmdurefio 

I n t c r r i a t i o n n l  Foundat ion 

Hershay Foods Corpora t ion  Fund 

I C A I T Z  (C. A m e r i c a n  I n s t i t u t e  f o r  

Indwstri a1 Reaearch 84 Technology 

Na t i  anal  Research Counci 1 

Nat iona l  Science Foundat ion 

P a c i f i c  Bank 

P u b l i c  kielCar-e Foundat ion Inc.  

Quimica In teg rada  Honduras 

Tela R a i l r o a d  Co. 

T w i l l e y  Seed Co. 

Uni ted  Brands Foundat ion 

U n i v e r s i t y  oC Minnesota 

Wall ace Genet i c Foundat i on 

- W. K. Ke,l logg Foundation 



- Iriteramerl can Develop-  .- USIRID Miss ion  t o  Ecuador 
rncnt Bank ! IDB) 

- USAID. ROC,',F' - USAID' Mi sr i  on t o  F'anama 

- USAID M i s s i c n  t u  
tiondur as 



- Or-nrtyc.~, drrtlr.~>s 
.- f ; ( a l d ~ ~ i r \ ,  I ~ ~ ~ r - ; t i a r ( ~  
--  L c t f n ~ r -  on , lklr,c: a t  I 

- r 1 . 1 1  ti. C l .  
-- Lcjr r i rjnn , iiot::~er t: F'.  
- !;onnel 1 v Cjnvl or d 
--- 501 denbr?rg , I%r t. e I 
.- t-ianpk , En1 d f i .  
- Heraw Juan J .  
- -  J i menez , Ilmr i aria 

-- 1-andsrlale, Plar- j o r l e  
- Letelier, Jaime 
- Plal o, Si man 
- Meguld, Adlv Abdel 
- Narvarz  , Haman 
- 0 'Cunnell , Gi 1 b e r t  E. 
- Oster Merrill 
- Palomo. Jose 
- F'utnam, Georue E. 
- RocC:ef el 1 er , Rodman 
- Rosengarteh J r .  Fredcric 
- Cawyer, Raymond M. 
- Sempe, Rober to  
- S m i t h ,  John  C. 
- Varela,  t-luuo 
- Williams, Emilio 
- W r i q h t ,  Ekrrke 


