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I. Overview

The U.S. has provided substantial bilateral assistance to B8ngladeslt since

shortly after its independence in 1971, and prior to that) from 1953 to 1971

when it was known as East Pakistan. Immediately follOl,ling independ(~nce, u. s.

assistance consisted of ernergeltcy food aid to cope with the post-war famine

situation. ProJect assistance began in 1973 ~ith a wJjor program of

reconstruction and rehabilitation of basic infrastructure. As peace time

conditions returned to Bcmgl ad <,,<C' h, ag r:i.cul'..~UY-l! P~~L!c!t:ct L,'~ .:; La bil izcd 3::1d basic

infrastructure needs were met, u.s. aSslstanc2 evolved from rellef and

rehabilitation to economic development. All U.s. 3ssistnnce is now focused on

three major areas. They a~e: (1) reduced fertilitj, (2) increased agricultural

productivity, and (3) increased off-farm employment opportunities.

The first two sections below describe total U.S. bilateral assistance to

Bangladesh since independence. The final section briefly reviews u.s.

assistance to what is now Banf.jladesh during "Pakistan times".

II. Assistance to Bangladesh 1972 :. thro\.~&h September.l 1986)

A. Food!PL 480 Assistance: Bangladesh is on~ of the poorest and most

chronically food deficit cou~cries in the worle, and as such, is a

major PL 480 program recipient.

(1) Title I Loans amounting to $ 517,056,000 have been provided

for procurement of 1,516,556 metric tons of wheat, 646,308 metric

tons of rice, 108,051 metric tons of 0dible oil and 49,096 bales

of cotton.

(2) Title II Since th0 program b~ga::1 in 1972, a total of

$ 360,530,000 in support has been pravid0J. This :I.!lcludes

2,007,723 metrie tons of whi:.>nt valued at:;l 218,146,000, 154,4/~0

metric tons rice valued at $ 28,005,000, 87,477 metric tons of

edible oil valued at $ 23,943,000 and 108,631 metric tons of
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other commodities valued at $ 30,436,000.

(3) Title III $ 559,820,000 hos been provided in th~ form of

2,672,722 metric tons of wheat, 127 j 058 ~etric tons of soybean

oil, 294,954 m8tric tu~s of rj~e and 175,849 bales of cotton.

Bangladesh is the nmst d~nsely pupulnted rural

economy in the warlel. Only If the pres~nt 2.7% annual population

GYOFth rate 1s s:Lgn:i,fic;mtly n;;ducc:d, will the country reach

foodgrain self-sufficiency. The:': 1I. S. has contr:1.bu t~:'d a total of

$ 206,387)000 for projects related to reducing Bangladesh-s

population growth rate.

(a) Fami.ly J,Ylanninp;
...._---a~ ...........

*$ 189,690,000 hat> been provided for

contraceptives, training of Bangladeshi officers,

reimbursement to the HDG fur voluntary steriliZAtion related

costs and selected research in the field of population.

This includes support to programs of private organizations

such as the Pathfinder Fund, Associati0n for Voluntary

Stc:rilization CAYS), }Jopulation Serv:.t.c>2s International

and the li(mglac!(;sh FamUy PL1;iUiLlg l\ssocial:ion (1:\1"I:'A).

* Addit:.t.onal Pop1.l1Ation/Fn:n.Uy F1.:':DL1/:: fun\~.i.:1g u!ay b:1V\:' nlso beL~n

through other government sources. Thi,~ Ni':'s:Lcn hdB ,10 rc:c()rds
support and it. is not inc.1.udi=:d .Ln thf> abovo l.:oLd,s.

provided
of this



(b) ~!~a~onal Centre for Diarrhoeal Uiseases Resear~...L

of research prog~ams on cholera prvention and treatment

und,,:rtaken by the former Cholera Kesea:r.ch Laboratory, now

the ICDD1.{~B" The same fund:l.ng also sn:)ported t~,10 long term

studles to exmnine the demographi.c :lmpact of family planning

programs ..

of foodgrain self-sufficienc~. This goal will require a near 30%

increase in foodgrain production~ In support of this effort the

UIt So Government is assisting a ~..,i(ie l'ang\~ of projects.

(8) Fertilizer .!mport~ & PrcductJ.on The total u,s.

contribution for fertilizer is $ 394,407,000. Of this

amount~ $ 54,743,000 was allocated in FY 74 and FY 75 for

the importation of 217~695 metric tons of fertilizer, and

$ 52,704,000 for a share of the construction costs for a

Urea Plant at Ashuganj (re-named Zia Fertilizer Plant). The

fertilizer plant .,mpport included a $ 30.C million loan in

FY 1Y75 and a $ 22.7 million loan in FY 197U. In FY 76,

$ 5,250,000 was provided for the construction of storage

space for. 27,000 tons of fertilizer. Th8 Agricultural

Inputs III grant of $ 27.500,000 flnancad the lmportation of

approximdteiy 150,000 metric tons of ~ertilizer. in FY 77.

In FYs 197U-86, $ 254,210,000 was provided for importing

approximately 438,000 tons of f:A-.:-t1.lizer, technical

assistance to develop an improved fertilizer marketing

system, funds for initiating a in-kind credit program and

construction of warehouses to store 210,000 metric tons of
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fertilizer.

(b) ~cult~al ReSE~arch I &

proj er.ts arc illteg~:al parts of A. 1. D•. s long-term <.~ommi'tment

to developing agricultural research capabilities. These

projects support efforts to dl;:VI:~lop more productive crop

varieties and cult:lvation Pl·;.l(~tices by st'rengthentng the

institutional capacity necess~ry for technological advances

and by d~centl:alizint~ research (:0 n~blcnal subBtations and

farmer~s fields. The objective is to diversify crop

production and improve the efficiency of fertilizer useu

(c) Rural Flnance Through the experimental

phase of the project~ funded at $ 6,313,000, nine Bangladesh

credit instituti.ouB tf~8ted ~ltu::ious 1\10dels for extending

credit to the :rural poor. The follow·-on p't"oj ect began in

1983 and funded at $ 75~OOO,OOOJ emphasizes policy reforms

aimed at savi,ngs moblli;~ation) changes in the interest rate

structure, loan administration reform including an effective

system to enc,ourage prompt repayment of loans, and

institutional strengthenj:g of participating banks. Project

funds are ut:Uized by the Bangladesh Bank to reimburse the

Bangladesh Krishi Hank and other ban\s based on their

disbursements of c.l'i:~dit to the run:ll population.

(d) Other Agricultural Production Activitios_..... .........~ ..-.__._..~-... _.ol_,,· ....~_ .............." ...".,..,. -."...~"".~..~...,......._,,__ $ 47~121,OOO

has financed a var:Lety of act:ivl.tj.t~.'} includin.g J.rrigation

pumps, f~as.ibility studies, er<dning, rural roads

C,Ottstru(:tion and agro-'elirnati\,; nlon.f~tot'ing~ The major ones



(i) Project Development ($13,056,000) - These funds ha.v~

bee.n utillzedfor feasibility studies intendeJtQlend

to projects direr-ted toward expanded agricultural

production~

(ii) Small SCElle Irrigation ($12,465)000) - This FY 76 loan

has financed p~oduetion and .listribution ')f 180 )000

handpumps for sale to small [annan;.

(iii) ~ ,Roads MaintC'nanc:(! and ~::'y"ement ($ 14,200 ,000l -

By institutionalizing em ti'ffective of

development and annual! soC\se-nal malntenanc~! of the

roads under jurisdicti0n of four Zilla Parishads

(District Councils), the project Is intended to improve

access to rural areas and thereby contribute to the

overall sucia-economic improvement of thos8 areas.

(iv) Agro-Climatic/Environmental Monitoring i.§. 7,1..00 fOOD}

The project is expected to improve the management of

soil) water and sylvan rOS0urces in Bangladesh by

upgrading Ba~Jladesh~s capaLilicy to obtaJn, analyze

.'omd disseminate a widE.! vari.ety of data on the local

environment relating to agriculture,

forestry, fisheries and overall eco-

at about 30 percent and Is

(3)

agro-climatic

meteorology,

syster:1s.

Rural Indus' :'~_es/Employment

unemployment/underemployment stands

In Bangladesh rural

increasing. Expansion of off-farm employment through rural

industries is a key issue for solving this proolem.
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(a) Rural Industries - The project prov:f.des

technical assistance, credit, training and other inputs to

various agenc1f:~s engaged in promot Ion and development of

rural lndustries~

in:l.t.i.ated in 19t16 to assist the Hic2:o-Indust::::-ies Development

Assistanc.e Sod.ety (l'lIDAS) in providi.ng small loans to

private ~nterpreneurs far setting up innovative and export-

Ol'tented industr:lal ellterpri~'H?s.

(I.) .§!~~ •. New requirements brought on by Bangladesh's populati.on

expansion are gradually depleting traditional energy sources and

damagJ.ng the envir.onment. The U.S. Government is assisting the

Bangladesh Government in developing new energy sources and

improving the management of existing Activities.

u.s~ assistance to date is $ 140,640,000 for improvement in the

generation and distribution of electricity~ research on energy

policy and maintenance studies on existing generating units.

(a) !~rnap~l.:i Third linit _<.1}U ,200,OOQ.2. - The loan has financed

the installation of a 50 MW generating unit at the

Karnaphuli Power Station at Kaptal in the Chittagong Hill

Tracts.

(b) Rural Electrification .!.L .!.!.!:..!!.!. ii lZ13,g00..1.0(0 ) - 1'0

date, a long term $ 34.0 million loan and $ 94.8 million

grant have been made available for the Rural Electrification

Uoard to provide electrification, at reasonable rates, in

::.ura1 Bangladesh. Under the program, so far approximately

610 ,000 domest:f.c connections have been provided and 8775

irrigation pumps and 29,000 small commercial and industrial



units have been electrified in the 17 Palli Uidyut Samitys

(PUSs).

(c) .!n2,rgy ~,~ Sl.!.~~.QQ.Ql - $ 310,000 has been provided

to tile Center for Policy Research. Dhaka University to

conduct a study on energy policy and $ 40,000 has been

provided for a study on the r(~habilitation/upgradingof the

ex).stiag Karnaphuli 1 and 2 units. $ 1)290,000 has been

provided in FY E3 to engage a U.S. firm; Bechtel Inc. to

assist Petrobangla in setting up a Data Centre for

Pet:::''lbnngla

Assls tac(.:e.

and to provide other related Techn:i.cal

(G) Other Prog~an~ "~J?Eort:.

(1) ~~: Relief - $ 259,019,000 was provided for a variery of

relief f.nd rehabilitation effot"ts primarily during the post~war

recovery period, after the 1974 floods, in support of the

Arakanese Refugees Relief efforts and for the 1985 cyclone

victims.

(2) Priv~~Y~lunta!lOrganization~ (pVOs) - $ 27,253,000 for grants

to PVOs to implement rural development, health and family

planning activities has been provided.

(3) Miscellaneous Assistance - $ 17,969,000 has been made available

for 8 v~rietv of ac:ivities in~luding; training, project

development, seminurs/workuh0ps, re~aBrch studies, grants to CARE

to administer the Food For Work Program) support for the National

Women' s D~velopmt~at A~ad!~my, ar.s~.gtancc to the Flood and Cyclone

Warning Sy~tem and assisting the Bangladesh Bureau of statistics

in conducting a nation-wide census of small enterprises.
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Ill. Ass:i.star~~!£~ .~~t;. .(1953-71)

Between 1953 and 1971 an estimated 644.5 milli.cm dollars was provid8d to

East Pakistan. Thl,s support included K<.lrnaphuli Hydro-electric proj ect units 1

and 2, $ t17.1 milliln1 for coastal emb<:mkmc.nt prl)jects valued at $ 81.5 million

and support for Agricu~tural and Engineering Universities in the amount of $ 9.1

million. In addition, large amounts of foodgrains, fertilizer, and vegetable

oil werE made available. Various proj ects, ~;t1ch as mala::.ia eradication and

$ 355.0 Million

40.5 "

55.1 II

0.4 II

59.0 II

86.6 II

2!l .8 II

23.1 II

$ 644.::' Million

Education

Total

Miscellaneous Support

Relief & Rehabilitation

Power Sector

Roads, Railways, Waterways i~ Ports

Industry

family plannin~) covered both East 3~j West Pakistan. As a result, it is often

difficult to differentiate which area received what f~nding.

An estimate of total funding for East Pakistan is below (1953-71):

Agriculture & Natural Resources

Health & Sanitation



U.89 BILATERAL ASSISTANCE
, -

ALL YEARS SUHMAgy

(December 1971 - September 1986)

Food Assistance_ .._----
(Food For h/ork)
(Food Imports)
PL 480 Ti.tle I
PL 480 Title II
PL 480 Title III

$ 1,371,679,000

218,080,000
(1,153 r 599,OOO)

500,705,000
142 )!~50 ,000
510,444,000

2.

3.

4.

5.

!'02..~lation~ Health

(Family Planning)
(Cholera Resenrch Laboratory
end ICDDR,B)

Agricul tu!al 'yroducti,on

(FertilizAr Import, ~roduction And Storaee)
(Research, add Rural Credit)
(Project D~velopment, Feasibility Studies,
Irrigation Pumns and Rural Roads)

Rural _~~1ustries/ED1ployment

Energy

$

$

$

$

206,387,000

(189,690,000)
(16,697,000)

557,673,000

(394,407,000)
(1l6,l l .5,uOO)

(47,121,000)

140,640,000

6. pther Program Support:

Disaster Rel:l.ef

Private Voluntary Organizat:l.ons

M:l.scel1aneous

Cotton ~nport (PL 480 Title I and Ill)

Total u.s. Assistance

9

$ 259 2°19 2°00

$ 27 ,253 2()I}O

$ 17 ,\)69,000

(. (5)72.7,000~)

--------
$ 2,651,d60,OOO



.!:!:.~ .~UIl1J.-na.r.Y

Title I

(Actual Receipts)



* Shipaent levels~
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PL 480 Title III--
(Actual Receipts)

i..Jhe<,t Rice Edible Oil Cotton Total
tiT ($i)OO) HT ($000) HT ($000) Bales (SOO\) ($OOO~.,

FY 73 ld!+ ,063 23,H41 - - - - - - 23,341

FY 7CJ '..:./,,547 5h,334 - - - - - - SC,334

FY GU 4CC.)OC3 ,-, 73" - (·.Cf ,73£<:,.1'1-, ... ~ - - - - .0

FY bl ~27,11G 31 ,;Yl ') - - 24,995 14,935 - - 46,b30

FY el2 17.1. r '()U 2S,9UU 54,55 ff 15,4UU 24,496 13 ,3Si2 27 ,327 9,176 63,868

FY is] 227 :; 5tJU 2); , (;('0 35,4C'u 10 ,000 23,900 lU,i-341 28,500 1(i ,20CI 5 'j ,7;;9

'* FY 84 22( ,5,:>- 31, J()G 67 , iJi..iiJ IB,UOO 14,350 ':i,GOO 28,500 lU,OuoJ 6o,OOU

* FY fj::, 39S ,C~)C 54,50U 75,000 20,000 14,352 It),UOC 33,200 lU,OOO 94,5uO

* FY G6 4K3,991 52,()(;O 63,OlJO 10,CJOO 24,965 10,000 58,322 1;j , :JOG d2,uOG

-- . -.. --
2,E72,/22 36G,b76 294,954 73,400 127,05(\ 68,168 175,049 49,376 55'),820

* ~hiDment levels~~. .

12


