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Hay 16, 1973

To: Members of the Executive Board

From: The Secretary

Subject: Caribbean D~velopment Bar~ - Report on the ~ird Anr,u~l Meeti~g

of th~ Board of Governors----------
Attached for the inforQaticn of the EX8cutive Dik8ctors is the

:report by the Flmcl obr;r;;r','Gl's 0)1 the 'Ihird JI.llnue1 Heetinc; of the Board of
Governors of the C~ribbean Develop~ent E~~~, held in Kingston, Jamaica,
on April 26-27, 1973.
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Western Eemispl1ere Depn:tt:nent
,

p.(:PO'7G c.~ the ~rhi:':'d. ArLn'l<3J. Meet:; ng Ij'~ the Board of-"---------._---_..- ..-....._.. -_. ,----_._----------::----
G(TTr;;L'ilcn:'r, of 'ijhc:: Ct:lT:1.bt1ec.n D.:;'rel;;)1)n'Jent J.;:lP.3:------_..._------- ._-_.......~----

Prepared 'by the Fl:.:ld: O'b~cr...cJ.·s

May 15, 2.S73

The Caribbetill DeveJ.opB,:;.:.l7. E2"iJ~\.} enta'bJ.ished. ~.n ~Tanuary J.97~, heJ.d
the Th~sd. 1'.J~lU3.l M~cting of its Boc:.~:'d. of Gt:r.re~11crs in K5..ng:;tcn, ':i21~n.:lca,

on April 26-27, 19'(3. It 'us e:t;t~nC:c<1 by tae Gove::'·D.o~n p~,!l A..lt81'nn.te
GO"""'l'n-···.. 0.0 .;."" ] -:.! "".~ ~ ,. ,,.,.~ • .., - (".,." ,. 71,., b' r. .,. ~".. n~ T",,,.,': JJ\ \J••, ,... v ••e •..1 g_nu.._ :cet:..·,cn,,_L I'L :'Jc::rs \L<..'.I' .. ~ ..Ou .• '" ...]a.•-", ~ u.<. _ ,

'11 • • - ~ ;,~. b d 9 "J C " b . ~ d d' .J • \ I.L.!.·U'.:LC;.fk s.u.l lO aec, ~ S:':le..1 .er ':"''':~0 2e,!1 J.[,..i.f.l..n S. 8..:1 .. ·G'::!'I'J.I;():rje~),.-
'J .. , ., ..... ,..> ....... ~ • '4""1 ~'1\·-.)··1 .,"."" (f t _. '~·i·') ,... -') ·-'1'- U·,.~·I.r.. ...' ~(". p·"l . , . ""r" -:-·,t r,.·".-Of·"c;;. ...;,.1 ).1..:._ ..... u .. c..~.1.·"..- ............ l,.i.h........ o .v!:;..L1 ...."""., (.J)~ 1~/.1.":';'; ,~ ,/u_'1. .1.\.) .. ...:,••••)· ..1,~:r (l I._....:. ~ '..::...Jc ...,v.. ; _..1

"'b·~ch +"0\: ·l+~ "o~'I' :fal' J· ... e fi····t. t'l "'l'" g; In ~lll,,~.;..:t('n ,· '·"'·v r c. -r !Jl. _..... .J.,... ,.L,. _',:') .;;)""o~ J . l,;,.J. .'~ _~ ...... __ • . \.L....i.. <01 J. J V'J o~.. ~ •• _ '-'

se·'J'f.::l'al 110nrJeljlber ccunt::5.es, f::.":"lli P.. nm!l~Jer of :::-eg:i.o'lA.J. and in':<i8Y·nat:1.fJ.':s.1
O-'O'''n·;.,·t·:c')~ <> ••,-,~ -,C" f - -f'-r" "al "'d ';r .;.., 1'" .., ... ,.,' 1 " ..•-j··l··-~··;"-':-nsJ. J'''''' '~'J3. .~ J• .,~, O;;:.S v.C._l. c.,~ rum 0 ••• J.CJ. a.•.. pr... \J ave J.I1.*.,...1.a._ .Ln... oJ •• 'J .,."L.\Jl
o:~ r.1e:::.o~)er. cC.1JXlt"::·ic~ a;i;ter.d.ed. TCE; F''L'...'1Q o'bser ..r'~::'3 wer'~ Cc:;.T].OB E. ~3.1'1~;on

and Andre'i! J.' Be:tth. .

.'J?1:l~ pJ.em·....7 ses3:to11S of t.he meeting were r.Jgh)_:tr-;~lte('t b~r an a<1dre~3

by S~.r .t~·t.ht'.r L'~-,1is, Pre ~1:i.dent of'. the .Ba.r.k, on the need 1.;~J dcvelo~ entre
J:':~eZ\'2:\J:d.a.l sl~:1.J.':.~ ::..1.1 ·the G~:r:i'bbE::[lJ1 :;.:'tea, A t.(';:D~.P. p::i.·;::l:ed. up by a n~l:Iiber

o~· 01;!l;!r s:pe~kci.·:J w·....~s tIl::> u.nce~.:,r.ir~t.:r gen.2Y·[l;ced D~{ :i.!rter.r:.ll.~·iojJaJ. monetary
deYelo:pmer..ts over the last year; 5.11 par't,ict·J.c.r, C.JrH:~:~·!lY;~S e}.-press2d
that the availa:)iJ.i.ty of C8.p:~tal ~eSl)u!'c2.S 1':)::' the Da.L"1~{ p.!.1d trad.e ou.tlets

·fOl' the member cou.ni;ri~s might be affected ·if t!1e uncertr:.inty persisted.
With regard to the B~~:s cp~r~r.ions in 1972, ~ n~~bel' of r.pcoz.ers .
expressed their concern th~,t the r:lte of :Loall d.L;b-..rrseJJent had. net .p.iQksd:.·
'Up. in 1972 aJ.tlwugh lean com.;J:tmE:!1ts rose sha:;:-ply. .

In e.dd~l..t:ion, it 1-1aS confirmed by a r..1Zl.Dp.r of speaker8 that arrange
~ents hu(l been .u-ri,vcd. at in ~'ebr.u;:u'Y 1973 to. ;!.·eple:d.~h i:lw soft-loD.n
res\·)1.ii.~ces of the Dank 'Hith' $27 millien in ~~1I[.i3 froJ1 the ·Caxiaj,:inn Inter-
ne.tional. Development P.f!,en cy, the U. s. AI]), GC1'!:1..1!l7} and '~;he .Un.i.ted Kingdom.
~10 r~so;~ttions affecting the o?erations of the Bank were ~dopted by the .
Governors:

Y Under tl:e agreeICellt e3tab15.sL15.ng the Baal{, l.iontcerl'[1."i:" the British
Virgin ~elands, tlle Cayree~"1 !s.12.nds, arLd the Tu:rJ.~s and Cc~icos 13lo...''.0.::; e.re
considered to bea single ~c~bcr.

?J Colombia has not yet co:aDleted procedui'es for meLlberohip, 1-1hich i;as
approved by the Bank's Governors in A~ril 1972.
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(1) To :l.ncree.13e the caJJ.r·.1jle c.".p~ct:D. of t~eI3snk and at the sa'YIe
time pcr'rr;it the Bank to borro~1 (fer :p~J::'poJe[j of suppler::.ent:;'r.g its O:rC.cJlary
capital re sources) up to the a!lJ.~unt oi' ca.:'.lublc sheres held by Car.:).d.u, the
Unit8d Kingc1.o::n, and, futur8 O::!:C:Dnc:nbcrs cf the B.J.!ll-.:. I'~ :..C exredecl th~t

this would pC:7.lit the BanI: to borre·vT at· sl.<.lJstantieJ..::.y Jowel.· in.~e!'est rates.

(2) To a1':'ow the rr.Qre "c.eve1cI·ed. mCI'"!"!Jers cf the B2.J:!l;: (1~cess to its
soft -loan '·Tindo,,;'1. This ,.lOuld. pe:rmit the B3.IL.i{ to obt2.in la,,-~ger contributions
to its soft-lean resources.

Finp-D..y, it -.ms c3.€:cided that; the ?")l~th Annual Meeting of the Bank.
'Would be heJ.d in G:~·8nad&. in Ap~4il lS74.

According to the 1972 Annua.l Bep:;rt, tl1e Bn.r..lt aijpl·(l'.red 35 lo<!ns
during t;he. J'eur, with u tot?l c':'Dmi.tm;;:-nt of ov~r ~~J.5 mllJ.:1.0n. Also ~ the
Bank eD.rmarl~ed ifi3 milll,on for 8.. scccz:.da::-y Ttl'Jrtgt.ge prCigl'a1t\, to !:latch 11

U. S. AID ::Loan. Th:L~ :'nte cf cor:nd.tificn{j r~prcGeJ1.ted a con3icierr..ble im!"rove
!:lent (ReI' the firs t~ 'GiIO yea"!:z 0-:" 'jp8ri~·;~;.on, i'ihen cormnit.'i1,~!l:~s e.moun·;;ed to

1l ~'l "1 ' . "~6 . ~ 1 . ..., r . 1 d" t01 .y 'i'"" l:".l._:LOn 8.nQ·F m:L.L_l.On, respec·,~:LYe.l.y. .l0weve:r, .. !,an 1.S0t1!'SeI,1en s
I ccntinucd -to ~.'J,& in 1972 a,:d, thrc't';;~ 'c':1e end r.-f the year, to·ijaJ. Clill11):'.ative
'c.isburseJ.lc~rt;s of the Dar,k amolL11ted T,O l,~sg than $500,000. 'Ihe l'uJlm..a.l
Rep.):::,t e.:tt.....·:Umtes this r,~_C\-J .,:,;.,te cf d.ls·:Ti:::J'r,e::lellt to a ll".1illber of facto:::,s,
t!1e most impm:tant of ;-Jhid1 are: th",~ J.arge J:ufJlber of p'roj::.et~ involving
conr.~:Tuction, for vlhich the ?r2.:pu.ra';j~:7 !?::,;ces~; it: pa.:.'t:l.'~1;.1S..l':ty lengthy;
the fac'(j t:1at r::any pl"ivate er!d. o'chcr bor:")~lerS 1-mit ~~(Or Bai"lk approval
before m'Jb:i.lidng their mm financie.l c:.nd. ot.her contl'ib'..ltions to the

I project;=>; a.l'J.d a vr..riet:r'·of oor:-J..nist:ra:c.ive obstQ.clE>.,.

. Vlith regard to ,the sectorll.l distribut:i.on ef loan cO'1lTJ1it!:lents in 1972,
leans to private agr:i.cult·uY.'e gair.cd. I!lo::nentt::~n and the first 'lOM t'1aS a:pproved
fer a la..!ld settleme~>it. scheme. No loans i'Tere mude to the vlincliiP-Xd Island.s I

bar..::,.na industJ;"Y fer which cons:i..deruulc S1DlB have been el1r.:::3rl{·~rl, but the.
·Bank ~I.s a.bout to eL!bark on a prog}~am of feeder !'oQ,ds in banr..rm areas: .. ·• ..r
Dcring 1972, the' Bank made contact with 11 J..ru.·ge number of ~alJ. hO'l;els
in'cerested in expansj.on, but' no loans :nat;cria.lised during the ,:{ear~mainly
because of lack of technica..l help (ne'l arrar.,gements a.:!.'e being made to
intensify the Bank IS t.echnica.'!. assiGtance in tf.-ir. are;).). .InfraGtruct~re

proj~cts approved in 1972 included two deep ~v2:scr por ts, vih&t impro~"e:
ments> water supplie5, and fe~der roads. In 1972 t~e Bank began anew
£.tudent loan prOr;r~..Jfl foY' university C~U~3€S (othe::: thun in h....rmn.nities,
1m·], 0:-'" social sciellc~), teacher t:::-aining, teclUlic.al and vocational
training, buciness studies, and par:l·,'rr:lfessiona1. tra.:Lning. In I:lanU

facturing', the Be.nk continued. to malIe loans to local d'3veJ.-:.pment-corp~';'
rations and a nel'1 series of loans ,.Ta3 begun to bu...Ud :'.n1t~3trial estates.
The Ba...'1k has ~nct yet made uJ.oan directly to uny manuf'acturing firm, as
it has waited for com~letion of a report by the Economist Inte~ligence
Unit on i~dustries suitable fer establishment in the less-developed
members of the Bank. This study, which ,vas completed in September 1972,
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!lidentified 16 industries vlhich could be este.blished on a sizable sce.le in
~the less-de'reJ.oped countries: (a) for.' N0rt~h fuuzri.can or Ew:opean 1l".ark.ets:

cost':me j eW81r-.f, sp::::i.'ts goods, leather gows, canned fruit, plush toys,
men's uYluerwe:n', intl:''1R.te a~pf,re1, outer gar>.nents, kr.itt2d ptece goods,
e1ectro.p-ics, electrical accec3or:i.es; and (b) for the CAHIETA market:
bicycles, foot1'le1.lX, builders' hard.-/m,::,·e, hu.nd tools and cutlery, domestic
dinnerwore.

The distribution of the Bank's con:mitments by econo:nic sectcr as of
Decereber 31, 1972 'Was as foD.O"i'1S;

Ports
Agrict!.ltural credit
\'later sllI!:91:~es

Residential mOl'tgnges
Industrial estates
Roads
Agric1.1..lt'\l:re and procc3sir.g
EJ.·~ctl'icity
S~all indu3trJ credits'
Hctels
Telephones
Student loans
Airports

3. Fina.l1cial onerations of the Bank

(Thousands .of doJla:rs)

5,080
3,120
3,068
3,000
2,311
2,006
1 604, /

l.s23·.---
1,275
1,22'7

718
300

50

.25,378

The authorized cauital of the Bank was increased in April 1972 from
$50 miD.ion to $100 million •. At the end of 1972, the Ba.n;.t. received. fr.o;n. •... ·
the U.B. AID $10 mill~.on of soft loans to initiate t,qO housing progra"ns••
It is proposed to supplement the Bank's resources with. (lther loan fund.s:
thu3, :fi~le tJ.onetary iustituticns in the area have agreed to support t-,.;o
year bond iSHues and the Dank has begun to ma1~e arrangem.ent for a market
loan isstie in 1.973. .•

An of December 31, ~972 the total resources available to the Bank
for lending were:

(In thousands of
em:rei1CY'Ul1ITSJ

Ordinary cc.pitnJ. (avai.l!?ble' over six years)
Canadi.an contribution to Special fuvelop:nent
Fnnd (availuble ever five years)

Canadian IIgricu1.tm·a.l Fund
U.K. contribution to Special Development
Fund (available (Ner five years)

U.S. contriuution to Special Development
Fund

U.S. contribution to Housing Program

US$54,286

Can$5,0IJ.4
Can$2,500

E2,083

US110,cOO
US:jilO,OOO
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" In Ap:ril 1972 the intereGt rate on loans to ttC private sector
(excludinG O-sricultm'c) ~·12.3 r'2::duced from 10 per ce t to 9 per cent.· The

. rate' of intel'est fer ag:d.cu.ltUi..';;0. J.oans remained a' 81
. per cent and fer

louns to the public sector at 8per cent; a rate of 7t per cent was
fixed for loans to 50ver~~ent financial institutions for lending to the
priva.te Gec"Gor.
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