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Project Summary

Objective: To ascertain the nature and extent of benefits which might
accrue to certain Asian countries through increased economic cooperation,
and to identify the conditions required to realize these possibilities. Both
the research subject and the geographical research area are of growing importance
in AID's effort to assist in the stabllization and development of South Iast Asia.
Future assistance programs in that area will draw on the research results to
strengthen the regional orientation ol country programs as well as regional
institutions and regional cooperation.

Description: The study is made up of: (1) an analysis of the economic ,
plans of the countries in the region in comparative terms, and (2) case studies
of those regional and national institutions among which some cooperation may be
beneficial through providing adequate-size markets, coordination of investments,
or other practices conducive to spccialization of activities according to
comparative advantage. The results will point out the nature and extent of
cooperation desirable, the obstacles which now exist in country policles and

conditions, and the kinds of measures required to bring about the desired
cooperation. '
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I. DESCRIPTIVE INFORMATIQN '

1. Neme ol Projeclt: OCtudy of Regionsd Beonomic Cooperiation in jioubh ond
Soucheuns fsls

%

. 2. Controctor: University of Viisconsin Conbrect AID/cod

Anendments: By emendnents (i) new Uirm budgels were snproved
on 3/19/65 end 5/31/66, wnd (b) on 6/:0/66 durition s enbended
to 6/30/67

Princivol ITuvcotigobor:s Dr. Theodore Moveon ol the Uoilver:iby ov
Liseunin
5. History: Durebivn:  lexch 20, 1060 to June 30, 1967 (o riwndod)
Conb Y 0 fii;-k,l.f-f,""‘,/'t) = lobed ALID Coandibiaeno
Lo Dee
. Project idonitors: J. Uods, REF ,UJ, 6 April 196
Co Ferrer, i1i/DE crd D. ilyer, PCR, o
Jromanxry 1900 1. Ulmsted, PL/(C,vnd
. Terser, PC/PAD, to July 25, 1960.

5. Origin ol Projcct: Und cernlby of Vigconsio ver selected by on
: AID ;vlocbi»n penel o beolb auised vor 21D

necds from severn policlioed praopossise.

IT, GVALUALIVI: TNIPORLLWL IO

6. Deseripbion or Project:

(2) wubstonbive:
Purpoue: To pocervadn bhe noture ond exbenl o beboelLbn wvirdleh ipght cceruce
to cexrtoin fwicn countric: throush incre:sed ce womic coopernslon, nd Lo
identily the condition: required Lo rewlise thene poosibilivicn.,
Iethod: Cuntractor i: abiempbing to idenbivy within exinting plans «nd
ingtitutions ol cerve.n fuich cowverics the porosibilicics Lor crtouded
ecunonie cooperation that will contribute U developaent in che regiot, oud
elso whot ic needed o bring thence poussibiliviesn :beout. T '

Content: The study ic nede up on wwo verte: (1) an anclysis os Lhc ccunaLice
plany of the countric: in the rogion i comprrobive terms, oud (2) erse ctudics
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of those resionsl nnd natlonn] instvitutions wnon which some coopersiion wny
he beneficirl through providing cdequebte=gizo moriebs, coordinstlon of
investments, or cther prretbices conducive bo wonceiclizabion ol cebivibicesn
pecording Lo compare.iive "dvl“JPﬂP The resulis »L10 point oul the e bare
end extent of cooperstlon desirible, the obrbielen vhich now exish in counbry
policies ond condilions, ond bhe %inds of measures required Lo bring rbout
the desired cooperation. ‘

(b) Operational: By September 1965 this resecrch wos in midstress

~with e muiber of studies undervey end study pepers in drafs., Priority is

being given to annlysis of regional brede potberne ond of movements ol enpilbel
and lebor within ond cicbernsl. to the region, s bogic inforwction {or other
studies. Pocsible brrricrs Lo lubernebicncl trrde rre nloe beiny studied,
l.e., the costs ol nceen shipping, bLoriilfeo, lforeign exchonge oud osher Lyper
of povermnent reptrictions. Differonces in nosionsl developuent plans within
the regions rre olsou beiny studied. Abtempts Lo incrense production in o ori-
culbure: end nenufecouring will be cnclyzed in yels Clonghin Lo ceburl rnd
pecential troade flows. In the Jizht of the rbove mrelysin, bthe fensibilily
ol selected resionnl projects will be nbudicd, iveluding prnﬂovt- shiet adshh
relate o incrensed U.S5. developnens effort Lu thin nren, A preliminery
report hos olso been mude on o rogiousl] prynent union,

Arrengements hiave becn mode loxr o conference of Leien snd obher
scholors (o be held in Brengkok errly in 1967) ~n vhich bhe work orn Shis pPro=-
jeet vill be discussed in relotion b obher rescerceh rud current developmenis.

The controctor's performnnce of the professionel L: ol under the
controct wen revieved in AID in Dicamber 1965, coneluding thot che perlform eaec
ves adequabte bub cepable of improveascnt. The revicw sroup sboted Ghat the o
in wvhich bebier perforarnce by the coubrechbor cor rnd should be abinrined nre:
(l) closer conpline oi rescoreh o prociienl probleas Creed by AID; (2) elerver
relotionship betucen individuel studies ond Bhe overs1] wvert plan (vith bolh
the studies cd Lhe vorl plen more ypeciflicnlly Lied bo AID -cebivily, os din
(1) ﬂbovg), (3) eloser “upervl'inn of' jandor receorchere hy oroject dircebor
to schieve improvements (1) and (22) sbove; Ghis would elso involve moking
more senior rescarch lec cvolloble Lo the project. 'These desired improves-
mente vere discussed by an AID represcatelive vith contrector's senior sbnff,

7. Controctor Performoce :

(n) In zddition to contrrci performence referred Lo shove, in bhe
first seven months of 1966, contrector heos submitieod draft end Tinol meni-
seripts of recearch reports Lo AID ior subsbenlive review =nd in some crsec
for opprovel for publication. The i'inal regesrch products (pepers) submilbbed
ere: .

1. K. C. Sen, "Conversenee in FPlenned Beonomies" (June, 19C5). Sumaery in
- , “ " . ’

Progress Report (P.R.) f2, p. 10,
2. T. Morcen, "Theory of Lrrer in Conbtrally=Dircceied Beonomic Syshems

[y N L . . " .
(;u;gnlsi;, 2060) . Bwesry dn PO Sy, pl2. : //!/Y)
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'3, H, Myint, "Economic Theory :nd the Underdeveloned Counbries” (Mereh, 1905).
T Swmcry in PLR. )3, p.l.
4. E.D. Hewkins, "Job Inflebion in Didonesi: " (Ocbober, 1085). Swwery i
T P.R. i3, ».7-
5. T. Morgen, "Beonomic Plenning-Points of SHuccens :nd Failure” (Febrarry, 1205).
Swmery in P.R. ;'3, p.15. : '
6. H.0. Schwith, "The Tabesrotion off Copitrd Hexlebs in Borope: A Step Toverd:.
T Poldticerd Unificuntion" (Jonuwery, 1266),  Swuery in PoR. U3, ».11.
7+ . Myini, "The Tnverd ond Lhe Ouoverd Leobing; of Gouthesrs Aciz ond ghe
Beovomle Muture of the Resion™ (vebriery, 1066). »
6. K.C. Sen, "Erpion=Building sud Regionnd, Tiberrobion' (koo 1906).  Swwiers
in P.R. i, pp. 9-10. ' ' '
9. Seiji Hayo, "The Comaodity Patbern rnd Pertorasnce of Anic's Mporbts Lo
the Developed Arecs" (Muy, 1960).
Two pepers submitted Ly contractor relobe Lo common-merkets in other cress becousne
the experience develooed 1n obher srens ol the world ir relevonb o the osin Feens.
of the project. Developing ¢ rescorch cronselby to derl wibh problewms off reoion:s]
econanic incepsration (vd increisiiv She Fund ol kpowledde 6 Lhis Pleld shoald be
exvrenely v:lunble Lo Ghe free world and Lo AID in perlicul: v, wow ches Lhe
~ HeXow: Volley developaonh achene cod Bhe Soilen Developacob Dimls ore vow Soing Lo
O be requirlos reseosrceh services aoad policy pguidenee i Lhe Tield. Contraclor
— heg been enlisting ¢ immber of Anion geholorse in Asic 'or work related Lo Lhix

convract. Conbrocbor mey become : Cenber ior Svuth and Souchesst Soilon Stadico:
and o elerrin:: houne lor rescarch ond monuscerlpos ol bobh Yvian ond Scaericon
scholers.

The oublinre oi bhe work plen under the cunbract covers nomy ol Lhe Loplen
on vhich FB/TECH ond FE/RD would like Lo have reuoeireh doue cnd these ofiices
heve erpressed the hope thet the enphisis of the work plen wight be vow sivea bo
certain pressing conalyiical snd policy insues om which there ol lices vould like
to heve advice in the ne:r future.

8. Bvoluation of Reculis Lo D..be:

(z) Gerernl: The poer Corie yee o Lhe conbrocbor shonld Lecoae
operalbionslly nisniliconb. '

The conbracbor wey be conducling too much rescoreh which ney be
“developing. ny institntions1 conpelence tor conbricbor in the 1ield ol rojioen:]
economic cooperabicn in pener:) bub svhich wey be o 1L6ETe heln to AID ifor
everyday operciions in Sonth or Toubhesst foic. Tueorfieiont caphesie Lo beon
placed by couoractor on bthe relev: nee oi’ Lhs rese:reh ond momaseripbs o 21D

needs end onercstions now in Souba or Joubhoeosh “nio.

On the other hood in econfornity wibh the purpose of the coutrock,
| contrector has developed not only :un rren-specilfied resecrch copsbility Por
Q’ dealing with Soutbh :nd Souchernt feien problewms bub clso .. rese:rch oconreivy
oid oooad o ‘movledse Sor decding vdth problewr oif regloncl econcitic ine xr bl
for use by AID in wéher ports of the vorld.
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The Agency must assume more control over its operation and
provide more direction during the remainder of the tliree-ycar period (see .
section 9. below).

(b) Known Uses of Research Findings: Current discussion within
AID concerning desired emphases for future work plans under this contract
demonstrates Agency interest on the part of some AID offices in the research

capacity which 1s being developed under this contract and which is referred .

to above.

9. Arrangements for Future Action:

() Contractor has indicated interest in exploring a possible
extension of the contract beyond its present terminatlon date of June 30,
1967. The Bureau for Far Bast has indicated an interest in exploring
contractor's potential usefulness in the context of the South East Asia
Development Advisory Group (SEADAG). It will be best if tle Bureau for
Far Basgst reassumes major monitoring responsibility for the present
contract and for exploring whether or not a new contract should be cone-
sidered that serves ils needs morc directly than the present one.

(v) Both the research subJect snd the geographicol research aren
are of growing importance in AID's effort to assist in the stabllization
and development of South Bast Asic, Future assistance programs in that
aree will draw on the rescarch resulls to strengthen the regilonal orienta-
tion of country programs as well as regional institutlons and regional
cooperation, '
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