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Objective: Tb ascertain the nature and extent of benefits which might
accrue to certain Asian countries through increased economic cooperation,
and to identify the conditions required to realize these possibilities. Both
the research subject and the geographical research area are of growing importance
in AID's effort to assist in'the stabilization and development of South East Asia.
Future assistance programs in that area will draw on the research results to
strengthen the regional orientation or country programs as well as regional
institutions and regional cooperation.

Description: The otudy is ma.de up of: (1) an analysis of the economic
plans of the countries in the region in comparative terms, and (2) case studies
of those regional'and national institutions among which some cooperation may be
beneficial through providing adequnte-size markets, coordination of investments,
or oth~r practices conducive to specialization of activities according to
cOII{Pa.rative advantage. The results will point out the nature and extent of
cooperation desirable, the Obstacles which now exist in country policies and
conditions, and the kinds of measures required to bring about the desired
cooperation. '
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DRAFT

I. DESCRIPl'IVE n~FOHNNrIQH

DNll1~ Sept. 12,. 1Q66

1. Ne..me or Pruj cc·~: ctudy oJ.' Heciow!.l Economic Coupcrn.tiun in ;;ou.th Plltl

[:jou01w: :,:'; C I'..:.du,

2. Con~rnctor: Univer::l t:,r of \lif.:consin COl1~r:.'ctAIJ)/e~:d-~j))

i\;fi1cnamen-G:,;; By Dm8~;0I1CnG:~(:,) ne,,) firm budr.;ct~: l':Cl'c :,ppro',ed
on :~/19/65 8nd 5/31/00, :U)(J (b) on G/~/)/GC) dur:::Lioll ';';;.:: c~',licndcd

-to 6/:3u/6'{

PrilJ.ci9~"l. IU'Jc:.tiljntur: Dr. '.LrllCUc:ll;r(: ;,j,)1'[';:-'11 01,' Glw lhd\'cr;~,i,t:/ ,Yi.'

T.. .i. :·'.<:~;ll ;:in

:j. IIi :;tory:

FY .l~<J:~; :;;:).U~, '('(i) - '~uLLl AID C. 'LUiliLul:1 i (',

tl) 1k l',C

J. lIutl,'~, HEPj\:-5, ~ !'~pr:LL l;)Gl~;

G. F;"rrt.1r, ,..:L:'J';/D.P, ;"l:ll D. _I,l:':lcr, 'I1CH, ~,-l

J: uU: Ir~l J.~()b;: '1'. UJ.ra~; ccd, 1)C/1W, nr~{~~

H. P['rJ,~t.:r, PC/PAD, to ,Tll.L~! :~~j, :L~':;i..).

5. Oricin 0';" ProJ cet: U1Ii .'t~r:;.L c,J" uf 1::i. ::',eun::,LI \"C,:' i ;(~leet!;ll ll:/ :III
:\.D) ;.<~l<:c~~i.un p::ncl ::',:; ll(.·:d~ ;:lliGcd. i'~}r .':,:11)

nccr1:': i:r(IJn :;e" ..!'l~lI : :olil::t i',,_'(! propu;" ;1: ~ •

II. j}:VALUN1'riJ~ TIJ1"OH!,L\.'rrUil

G, Du::c.:r:i.ptiull (;.I. Project:

(:') uno :.:t~,<!ilii'.J'0:

Purpo\·.e: 'ro (J.r.:cc:x.'tc.:i.J"l l~hc lla:tlll'C: ;,JICi. e;,:l;ul1G (.il· lJelll,;:il;:; \,,;,dl:ll lili;:Jlt t'Ct;rlH:

"bo certr..in Jl.tJicn COUll i.:.riu :.: throu;;h :illl:r(jl:,{~d ,_·e l!UJilic c.:(JUpCl·il.i~i.l)ll, : 'll{l ~,,!

identiiJ:y the condition:.: required l:.\ J rC::.,1 i~~(: t.he: .l: .po;·;:;,o.ilJ.iJ ..LI"it·: :.'.

l;lethod: Cvll"br:Jctor i;, rl,ti.:.eillpt:inl~ GU id.cnGi,'y '\dlihin c:~i:':tinl); ploxw :~1l{1

institutiorw or ccr~~t1.,:.n l'~:..:i:.:.I1 C JUH,;ri2:: L;llc po,' :,d.bili ~~i<..::: :l\)1" c::" GC~ildcc1

cC~lllol't]ic coop8ratioll tho.t. 1';I~;_11 ~()ntribntc ti, ue·;clopU811G in (,11c re~;:i.oL, <.:11(1

r.\lS0 , ..ll[;jj i ~~ neet1.cclGo brin{~ GJ.h;::C pOI;:;ibili~:i.c:; . ~..bcu. C.

Content: The study i:.:. r.1c.de' up (r':~1':'O :pcr-G:,:: (1) <:;11 [i,n;::l;Y'i.,;L: OJ,, the eCU1HJI.dc

pl:-l1U uf the C()Ul1'0ric~;: in the rc;~ion ~~L e')l:"lp.'l.'~·.t.l'~'c tCl'lll:.;, ill iLl, (;~) C:'~;C r; C\1ulC :',
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of tho~e re~iono,l rl.ncl no.tlonn.l inr; :;itut:t~]l1f) l'~nnn:.~ "ihicll r;omc cooperrt.:ion 1l11''y
he bene:rici['~l ~hrour~h pro"'li<.1j.lJ{~ r(lequc,tc -c.J.Z(~ Ja:ll'~~ctn, eool'<11u:', t~J.OII 0"
invcstmcntn, or other prr'.eticc::; cuucl.lIcdve l~() :,:·~)(·(~lr,.l:tzn.l~.tlll' or .~~el~iv.i.I~:i.c:~~

Coccorrline to comp:~rr-.:~l·'/e n,dvnl1tnt~e. 'rho re::llll.~: \:Lll pnJ.nt (>nt·, i~1l0 11: Lure
f.'nd extent of cooper:·.'tJ.on d(!~::lr1.1)le, thc~ nlJ~:L::c.l,~:: "ldch lhJ\'! (~:;:.i r:l; ill c.~ul.lnLr,~1

policiec nncl cOl1cli ~:tOll:::, (lJId l~he \inclr, oJ' Hlc:amlrc f: !'cqu:lrcd 1;0 iJ1'Ing :-l)()U L
the def:iired coopcrn.tion.

(b) Operntional: By September 1965 thifJ rc seerch ",'V S in mid.t.~t,rerm
'd.th £I" nUJiloer of r.tudicr. unrlcrlH\j' (Inel r:tncJ..:: :pr.·':rcrl; in drr,ft~. Priorlli,:: :t[~

beine.; given to (1.llP.lyrdG of' rcr:~iOlw.l I~rril,e p~d; !;crn r: :,',n<1 of r,lOVClJ1CJ It. ~": or e:-l~i ~:;J.

{:Uld lrbor illthin [mel c~:tcrn:,',l GO the rCl~ion, r: r.; b::.~d_c in:['Ol'IILrtiOl; :1:'01' othel' '
studies. 'P:'-I[~r.;iblc ll::-rricr~; to illGCr1l8t:lUJl.-'J. tr~(h~ 1'rc /l..l;-:C bc:i.n...': r;tndi.('<.l,
i. e., the co:;.tz of 'JeerIl ~;bipl?in:::, t,',li':ir:r:~, .f'orc~l\:;n exchnn;l:e ::JlcJ. o~hpr l;,'lIH~i

of Government rvr,;trictiunsl Difrcr(~necc in JH1I.~il':t,:',l (lcvI21<)p"lci1l~ plnl:~; ',.:tLllill
the reGions frc plr;'J bein~ r.turlie(1. i\. ttcmptr; [;() illcrer',:·~c production in f',~';ri­

cllltw."e' fnd, r,lrnuf:,',c'\:.urillC; ~.'rtll be ;'.lwlyzr.d in l'{~l," l;101i~jhip to :·~\~u:-J. I.ne]

pu cen~i~~l erode flO'~·;r,. In the Ii:';}ll; (If the :"l)ov(,' [:11 ;,"J.yrd. ro" thc J'cr'.i.'i.h:i.li L:,;
of celected rec;lol1[,.l pro;j ectf; ~{i.ll (Jc rd:.ucl"i.ed, i [I clucl:tn('; IJro,j (~e!~ r; chr.t Illi,',:l\ I;
relr.d:.e 'GO :tncrear;cd lI.G. cle'.... elup,'K~ll;~ efC\Jrt .i.Ll tlllr, rl,ren. i\ ]Jrc:~l:Lnih:'l',\'

report~ hn.s rJ.:1o been r.HL(lc un f". rC:,;:tilli,rJ pr,.'.,rmC:ilt UJIiOll.

Arr:'.ngcmen tr- lH1VC lJccll lilr',dc ['or f), CulLf'crCllce of p.. :d.nn ;"lla 0 I;ho1"
scholars (to be held in Dr~ngl\,ol:, ef'rl,'/ in 1;]6'() r'.:~ vld.ell lJJC ~':'(Jrl:. Oh t~J1.i~ prl)­
ject 'rill be discue:.1cll :Ln relntion 1n other rer)c::,'rcll ['nd current c1evelopJilCll i;p,.

'1'110 corrtr;:;,c'Gor's performrulcc of the pr()fer:slon~J t~ :::.l-;:~~ unuer l;.he
contrc,ct i\~r:.r: reVie1'!ed in l\.ID tIl D: :(;':~:'ilbcr 1~)65, c(lllclud:in~'~~ tlw.t, l~lJC perr(lrrn"Il(~c

l rr.n ndequo. to but. c:\pnlJle or imprOVt~'il("lri:.. '.rh(~ rc \ric~\" ~~,;roup f, bl..:~crl Uw.t t.h\~' :Tt I' t:

in 1':hicll heGi~er pcrforIM.n(~e hy ';~lll~ e:,:O)uLrrc!;oI' e:ll: :·.l1d. :-;1101.11d 1)(~ r"~;~ll:iIlCcl :'1'(':

(1) clocer conp]j.lll~ cd' re:~onrch L,) })l'ncl~'i.e:ll prciIJ]c'll:: I':'(~('cl 11:/ AID; (:~) e.lc:l'i·f

reI!.' ~ionnllip lJei~,v~cli :i.l,d.J. vic1upl :; l,nd l(';: ·'tHl 1;111' (I 'J(~ri:1J \-,Ii ,r~:.lfl 1;]1 (,:J ,;I! hn 1.11
the ntudic:..: :'I:r1 i;lJC ','or', .pl:·n J;IC)r(~ ;'!,('eJfi,e:"ll..y L:ic'(,l [;U l'.ll) "cl;'i.v.LLy, ~'!; in
(1) tlbo:vc); CJ) (~l()::::r.;r :.;upcrV.l:.i,illl ,)[' .jmdliI' l'(':~e/lrcllcr::, ·h./ !Jr(l.j(~cl; clirecLllr
to ft.ehievc :Lmprovc.:mcllLn (1) a/ld (::~) :'I>o'v(~; tld,:; l·,·unlc1 r.l.:;o involve 111:ddllL;
more Denior rCGcorch time r.vniJ.nhle 1,0 the pro.kel~. 'rhc:~e dcr:irCtl inrp1"uvc­
mente ,,:ere dif;cur.scd. by [111 AID reprci.cnt:·.Live "iri,~h (;Ontrl',et()r'~~ r:el1illr[d~nJ.'r.

? . Contr'n.ctor ·Performi.'.JI cc: :

(n) In o.cl.di~ioll t.o (~olltr:l.ci; verform[Jlec ref'errc(l Lo :'hovc, :ill th(~

first seven monthr. or 1_~)66, eonl~r['ei;{)r hr'f.~ :;ul)rnitLc~cl clr:,fL [.'lld final JiH.'nu­
scripts of rCGcnrch reportr, I~o AD) 'i'or Gubcl>r:JTLj.vc rev-:lel: :.:11(1. in f,:)WC cp,se;::

for opprovl.,l for publicn.tion. TIle :f.-Inal re[!-c:lrch proc1uc'Gf; (peper::;) ~:uhmi l:.tcd
f'xe:

0," 1. K. C. Sen, "Ccnver::;cnce ill Plr-:rmc<l gcononier;" (June, 19G5). Sll"l1Un:)ry in
Pr0Grcr:;:: HeIlor t. (P. H.) ,':"2, p. ~ ~.

2. T. :.'lor~['j', "1'llcor.~~ of li~rr'-·r in C('I':~r:,.1.1:y-Di.rc<:l;ed g(~:JltUI:d.(~ ~~.Vr.I,Cr:lf~"

C\\."l..:.ll::r~;, lS)Gl}). rjllJt'~l!U':/ :Lli P.I~. ':"4, p,.2. ; ''h/ :' J
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6.

H. IvtYint, "Econolltic lfheor.\f n~d L1.H~ Uiill(::r.l1(~·/,·:1.()n(:(1 C~',ulltrii'[.:" (M:-'r~h, 1(-}6~n.

S . P R ':-:" hIllJTlJil ry 111 ••.1..)' p. , •
E.D. Hr.'ltldns, I:J(..h Ill:£'lr.tion ill Illd.oned.: II (Op.t~)b(~r, 1~i65). f.")lU·.t1:w,r.v it'..

P. R. //:3, J? •? .
T. Morg['n, "I~cnno.1Jlic PJ.!wnin[:;-P...:LnLe of i31lcec::r; ::n<1 }';dlurc ll (}i'Cbl'll:-r,'r', 1.')6)).
Smnmnry in P. R. ';~'~3, p .15 .
H. O. ~khl;litt, "The III ~el'~rp,tion e)f C> pi t:· ..l. j·J:-rLc !~:': .i.1I B',;rnpc: 1'. fa~ep If:..ll';'rd~.
Poli't.Lc:'l Unific::,t:ioJ1" (JnJlUi,ll',V, .1.)G6). [JI1J.ril:J.',l.ill P.H. ,:13, ').11..
II. HY'ill'i~, Hrfhe Im·.:'l"} il.l~d Llte (jlh~'·::.r,) 1,:;/): i) 1(; or r-JuHl~lIC:.;·,~ '\!::i.:::.IHl i~lw

Ecoll(mdc li'utlu"c D;" ~ltc He~iull" (i''''~br'li~r,)'' '1,,)(jG).
8. K. C. Cell, "1\; :.', (:'10n...13I] 1.1<.1 i11('; 1111(1 Hcc:i OJ) ~'.l Ii d~(~;.::r:·.tion 11 (I-.b: .. , ., ~)(;G) • nU.'ll! 1;'1'.:'

in P. H. i::1~, pp'. 9-10.
Seiji Hr..~Jn, "The COIllJI10clity P~ltGCrl!. :-'l1d PcrJ'ol'ii::i'JC8 or .'\:~L·':~ 'K;'Dur~~' G"

\I ( ...... /'1":.)the Developeo_ Are~:::; M:.',:{, l~ll)v •

.0.
...~.. ; -~.

T"iO p['.pers submitted by contractor r~~l~' te ~o conul1on i!l:'rke tn ill other ,'XC"';'-: l)(:e:'llGI.'

~he e::perience clevelopod in ocher j';rc:';': I).;: tlh~ ....,..urld i:: rC'1(~v:11ll:. til l~itc tt:.'·ill I\,,~t:',

of the pro;ject. D(:v(.:J()]1in:~ r. r(~r:c, 1'eJI e:'r.):1.cil~~" :',() Il(~:l i,;:Uih rn:,)ulc:!1:1 ,)j' 1'<."':.1.'):;:'1

eC0i'Jo:nic in~el..;rr-,tJ(J): ; \·(1 'ilJcr(~;,.;:.i.ii:·: ;;11(' I\Jlld (Ii' !\J'II1:Jl(~(l:';,·~ :Ll L1d.:: l'h~hl ::illtil,J d I.l\'
ej(Jvremely V;.111nlJlc 'ilJ l~ll'~ I'rcc ...... 111'1'1 :1.11(1 tp I'~ID ill p,;rl;:t~:uL 1', il(l~'~ l~iJ;'(, l,lIl'
l-l(;}::Oll::~ V:I JJ.e./ (lcvc.:l(l::?!I1C~III; :;clH!'i1'-~ : 'I,d Lhc .I" :;ij 'J1 D,,'vi;1: ;p'olCi I1 -, r~; In I: :l.rt: I '''''i : ;d:i.l,: ': Lt.)

be r(~quiriI,:~ rc:;enrch :,:cI'vlcc:3 ':11)(1 P()~I.i.G,'{ gU:i.d:·II(:C 11. Lhe field. Clll:tr~l(:t.llr

hr.r. been cl!lir;~t.iu{~ C lJumber of Ar.i:'ll ~;clldlilr~: in (i.::ir: I\:n' 'hCll'lt: rcl:'ltccl L~) lobi:.;
contrn.ct. Cuntrn.cGor Ill::.Y bccolne :'. Ccnl~er .i.'or ~~l)u~lI ;IJld ~':;dl1~:.ller;::t."'.::i:l)l !,;l.wl.i.\~;

c:l'i.d r:, cl~rlriH~~ lLou::c Cor rem::.~Il'dl :' )0(1 rllnJju~~crtl.) ;:,~; or il(l til :~; :1 ....111 ;'11<1 ..-..: I' ':C.iCl J I

SChOJ.(IX'G.

The out.line 11f' l~hc:' "!O1'1\ pl::.l1 unclcr the cuntracL coverr, r:l~:J1Y ul' Lilt, [;(,pil:;:

on ,,;h:tch FliVTECH alII} FI;jHD 'T,}ould lIke l~o lin-ire l'c~:n:rch dOllc :'.11(1 l;he:;~l~ o r'i'.iCPf;

have cy:prcssed. the hop'..~ th[:~j the cnpl·H'::::i.f~ of t1L{~ ,·;ork pJ.r'.ll ;'llii~h l~ he l'm: ,;j. ve.1 b·
certo.in prc::::::in(;; [l,lw.lyt.icnJ. ~'jnd puJ.icy inm..-:..er.: : In \'old-ell there G.::riec:: \--1)11.16 Iil,c...:
to he.ve advice in '~he nc:,:.r future.

[). EV"~J.ur:l;tion of Hcr.uJ.tri bo D. ,l',c:

(t) Gc:p.ernl: The P(~:[' r:U1'ill l lice ()i~ l~hC' f:(I)d~r:,\~l.,'.lr ;;hUl11 (1 lJl'e·.1i,!('

operv,l;!orHIJJ.,Y :,,:i:~l1if:teilJ Il~.

Th<.: con~r~:etur lIi:.y be crJllllllcLili{': l~()() 1IIUC)) ,r{~::e~,rdl t..'ILi.clJ III:'..'J be
. dcvelopin r.:;: :1,j'J inr.~.i.'\jH~:i()L1;,',l COI:)J.l(:I,(,~IH~C I.'ur eO/lI;r:.,ebor :ill 'l;]11~ I'i(,~lll 01' J.'l, .. :'i.,.'II:.l
econolldc c(joper:"ll~ioII hi ;·;cJlcr:J. i.ll.lt '.h.idl II:iY l)(' l;j' l.i.t[~l(~ lw.1.n i;tI .'\.IlJ i\\1'
everylln.;v ()per{:.tlon~: :in r';ul.l'th 1;1' ;'I)i ,I,IH':1 r,L /,,:: i: .. II:;:u I·ri(~:i.('llt l~::'pll:'::i.:' lt~,,:~ tW'_'j;

plnced. by ciJll\jr:.',C(~lir ,)11 GI,c reJ.e v': Jlce (Ii' i Lr, rc: :(~: l't~} I i!l H1 i']: .(ju:;l:ripl~:. .1\(1)' l\1D
needs rllcl. o!)erp,tion.n 1:....Ju in ~>lnl~11 ur ;;:OlJ.tlWil.:: l~ . ~;:i.; I.

0 1

01) the ()ti:H~r 11:1.)(l in coni\)rr);.t:; ,,:1':;11 the ]Rlrl1or.e 0-[' '~~he (>J1I~r;'ct,

contre,ct,:,l" h['[,~ develupcr1. not olll,V !,l) :>.rct:-3pecifiec1 rese::~rch c",p~:biJ.it.J" rur
de~l.lil1~ l.oith 8(IUGh ::11d ~1()uGr.e:'r·:~ ;";:1;'11 probleili:; but ;'.1.80 i, re~c~ rch r~:-,.:?~·'ci·~·l

t'Hd ~', l.\meL c'f '\1KH"l.ed:.:;e .i".~r d8;.,:l i.rlC i. ith proble"tlF (YI' rcr~;lor~f:l. ~cCJllGi1ic :if! L<::: ;r:
for UG8 by ~\ID ill ',Jc,!le:r pprt8 '()f '~hc 1,'orld.
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The Agency must assume more control over its operat.ion and
provide more direction duriIlG the remainder of t.he three-year I.leriod (see
section 9. below).

(b) Known Uses of Research Findings: Current dis<.:ussion within
A.m· concerning desired emphaseo for future work plnns under t,his contract
demonstrates Agency interest on t.he part of some AID off ic.'C S. in the reseurch
capacity which is bein6 dcvelopetl unrler this contraet. und whiclJ is referred
to above.

9. Arre.ngerents for Future Ar.tion:

(0.) Contractor has indicated int,crest in cXl)lorinw 0. possible
extension of the cont,ract 1>cyond its present termination date of June 30,
1967. The Bureau for Far East has indicated an interest in explorine
contractor's potential usefulness in the context of 1~he Sout.h East Asia
Development Advisory Group (SEADA.G). It will be bes·t if the Bureau for
Far East reassumes major monitorinG resp~lsibility for the present
contract and for exploring whether or not a new contract should be con­
sidered tha:t serves its needs morc directly than ·the present, one.

(b) Both the research subject und the c;eocro.phlco.l research area
are of growing impor1:.nncc in AID's effort. -to assist. in t,he st.abiliznt.ion
and devclopncnt of South Eo.s·L Asic.. FutLrre nssist,nnc-e pro/.7nn1S in t.llnt.
orea will draw on the research renults to st/r~llt;tllCl1 the re[;ional urienta­
tion of country programs a.s well as reGional inst,itut,ions and reeional
cooperation.

BEST A~~a.fLA8LECOP\'
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