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B. PERFORMANCE AGAINST PLAN’ C.IMPORTANCE FOR ACHIEVNG

A. INPUT OR ACTION AGENT — — PROJECT PURPGSE (X)
CONTRACTOR, PARTICIPATING AGENCY OR VOLUNTARY | FacToRy | SATISFACTORY |eranDING ||Low MEDIUM HIGH
AGENCY 1 2 3 4 s s 7 1 2 3 4 s
, L. Sjaastad/A. darierser | P N

2, Seows Castro/e. fastora/.a. wlaecarves

?
1]
!
-, \ s 3 p . - i . B
3. e Aleonacid/C. Kodrijzucz | A Y
|

Comment on kay factars determining rating Lile performance of tile teaw of econcuiscs ueaded vy ur. L.
Sjaastad was in every respect outstanding. The excellent technical quality of the
econonic studies was repeatedly recognized by the technicians of the Office of Planniay,
Central Bank and :{inistry of ikconomy and Finance. Especially npticeable was tie izme-
diata and complete understanding of Uruguay's economic situation by urs. Sjaastad and
ilarberger and tie rapport and respect for tueir opinions developed auong tueir uUruguayan
counterparts. Failure to coaplete uis study by ur. de Castro (one caapter of tie study
ou iuployment is uissing) was due to uis nowivation as .dnister of Lcounowy ia waile.

vhe fiftnh study "uistorical inalysis of Lconomic Stagnation’' was not prepared ovecause
tile GUU decideu it was not of first priority.

. ) 2 3 4 3 s 7 1 2 3 4 s
4, PARTICIPANT TRAINING .
.‘lt".[
Comment on key factors determining rating
1 2 ) 4 s s 7 1 2 3 4 s
5, COMMODITIES
Comment on key factors determing roting .
ey
stedve
1 2 ) 4 ) - 7 1 2 3 4 s
o. PERSONN EL . i 4
6. COOPERATING . 4
CQUNTRY
b. OTHER X e

Comment on key factors determining rating

Couiterpart technicians and general support were provided of excellent quality
and quantity by the GOu.
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7. Cemi-uod: Comment on key fostors dutermining rating of Other Donors o ’

0AS/CIAP were very intorested in tihe Fisceg] Folicy and Tax .wforw Study and upeerioown
to pay 50« of ur. Larberger's wages under tiie project.

111l KEY OUTPUT INDICATORS AND TARGETS

TARGETS (Percentage/Rate /Amount)
A. QUANTITATIVE INDICATORS <omo
FOF MAJOR OUTPUTS LATIVE CURRENT FY END OF
PRIOR FY | TO DATE | TO END FYe— | FY—. | PROJECT
Econowic %tudfes Lomple;ed: PLANNED 5 o —on o- on 5
1) Iuflation loantrol aund
5e . Zaye 3 ACTUAL : :
' iflanue<of.kayuentf pERuoEm 4 on
2) Fiscal Policy and Yax ANCE 7
nefora REPLANNED
3) Commercial [olicy PLANNED
4) cmploynment, inemployment eTOAL
asd uvauer uiiploymeat PERFORM-
5) uistorical Mnalysis of —
Zeonowric Stagnation in REPLANNED
g LT A
PLANNED
ACTUAL
PERFORM-
ANCE
REPLANNED
PLANNED
ACTUAL =
PERFORM- i
ANCE
REPLANNED
8. QU LITAT!VE INDICATORS COMMENT:
FOR MAJOR QUTPUTS
1. .
2. COMMENT:
3. COMMENT:
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1V.. PROJECT PURPOSE

A. 1. Statement of purpose as currently envisaged. 2. Same as in PROP? BYES D NO
a) Provide tiue COU Planning uifice with short-term advisory services for carrying out
a pro;rail of macro-economic policy studies.
2) Trovide tae Toe Piaandins offlce vlta 3uort-ters auwvisory 3ervices Lo assist It aud
ot.ier ccouonic ministrics to aecal wisa suecific policy or pro.raw yrovlews constitu-
tin, sottlencexs in tae develdpuent process.

8. 1. Cenditions which will exist when

above purpuse is cchieved. 2. Evidence to date of progress toward thase conditions.
a) hey development bottlenecks a) 1. Tarough improved uwanageuent of the exchange
will have been identified and rate and interest rates, tne dalance of payaents
resioved. deficit was overcome and during 1370 anua 1977 tae
) wong-tarm Th raquirewents ia Central sank aas increased its reserves dy o2 aad 23
“ey uevelopient sectors wiil nave| 2iliion dollars respectively.
been ldentified by tae GoL. 2. Simplificaction of tue existing tax structure
c) Llue Guu will uave, rcquested and iwproved tax policy measures and adwianistration
long-cern technical assistance procadures resulted in roduction of fiscal deficits
and lending from tie multilateral| from 27. in 1975 to lui in 1370 and aoout &x iu luy77.
and bilateral agencies operating 3. oy careful nanageuent of factors sucit as ex-
in Uruguay. change rates, intcrest rates, prices and wages, tud2

inflacion rate was reduced to 4ue in 1Y70. uowever,
tue trend in 1lvy77 is to increase again anu reneyed
efforts will have to be nade by tue GUU to analyze
the causes of inflation and reduce its rate. }

4. Lxcessive protectiou to an inefficient indus-
trial sector nas been pointed out as tae cause of tuc
itlgih cost of most of tuae agriculcural ioputs, waich
results in extrcmely low rates of return on investuer
in tihe Agricultural Sector. Complete trade liberaliz:
tion is one of tite rmajor policy issues tiae CUU is

) s
V. PROGRAMMING GCAL pEas YT ARG E S0

A, Statement. of Programming Goal . . . . C ..
55150 11 oringii,; about a qualitative iwmprovement in GOU development policies,

plans and progranms.

8. Will the achieven.ent of the project purpese make g significant contribution to the progromming goal, given the magnitude of the national
prablem? Cite evidence.

Yes, the set of projeet macro economic studies, for tiue first time in recent memory,
provides the GUU witi a counerent framework for policy and prozram foruwlation. iue
studies were carricd out uy iunternatioually renowned ecououists assistod by uruguayan
tecanicians responsible for policy formulation anu prograu implementatioa. Io tuis

way tae wrug.uayans dircctly veaeficted from first class ou-tae-jou traianing anu iuproveu
tuelr tecinical capabilities for wore sopaisticateu amalysis and foraulation of econoudg
policies,
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