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a. 1. Ccnditiims which w i l l  exist when 
above purpr;so is achieved. 

a )  i ~ y  davclopaent  b o t t l e n e c k s  
w i l l  lmve Lcen i d e n t i r ' i c u  and 
reiiioVeJ. 
J )  4n ; ; -  t z r n  Ti; ri?quire~;.ents i n  
,icy uevciopii,cnt s d c t o r s  w i l l  ilavc 
bazu ic ien t i f ie r !  uy t.le C.'i. 
c )  i'.re s r i l l  have. r cqucs t eu  
l oug - t e rn  tec! lnical  a s s  is t;u.cc 
and 1cnc;in.; from t h e  n u l t i l a t e r a l  
aud b i l a t e r a l  agenc i e s  o p e r a t i n g  
i n  iiruguay. 

2 Ev ibncs  to dote of p w s r  toward there conditions. 

a) 1, i'lr rougii improved uranayeuent o f  t h e  exciaage 
rate aud i n t e r e s t  rates, tile ba l ance  of  p a y u n t s  
d e f i c i t  w a s  overcone aud du r ing  1370 ancr 1377 tse 
~ d u t r a l  ,ankc L L ~ S  i n c r e a s e d  i t s  r c se rvcv  by jl auri 22 
~ i l i i u n  d o l l a r s  r c s p e c t i v e l y .  

2 ,  S i n p l i f i c a c i o n  of t.12 ex is t in ; ;  tax s t r u c t u r d  
aud iiiiproveci tax p o l i c y  Lleasurcs auu a i n i n i s t r a t i o l l  
procedures  r e s u l t e d  i n  r c i u c t i o n  of  f i s c a l  d e f i c i t s  
f r o a  27;; i o  1975 t o  lud  i n  137b and a a o u t  ii2 iu 1277. 

3. dy c a r e f u l  nai~agpi isut  of f a c t o r s  sucii as &A- 

change rates, i n t c r e s t  r a t u s ,  p r i c e s  and wages, L L ~  
, i n f l a t i o n  rate was reduced t o  4 u i  i u  1 9 7 ~ .  uovever ,  

tile t r e n d  i n  1377 is t o  i n c r e a s e  a s a i n  mu r e w y ~ j  
e f f o r t s  w i l l  have t o  be  l a d e  by t~le GUU t o  a n a l y z e  
t h e  causes  of i n f l a t i o n  aml reduce  its rare. 

4. U c e s s i v e  p r o t e c t i o u  t o  an i n e f f i c i e n t  iudus-  
t r i a l  s e c t o r  has  been po in t ed  o u t  as t i la  cause of  t ~ b t  

i l i g i ~  c o s t  o f  most o f  tile a g r i c u l t u r a l  i n p u t s ,  wuicll 
r e s u l t s  in e:itrcmrly leu rates of  r e t u r n  on i u v e s t i c r  
i n  ciie A g r i c u l t u r a l  S e c t o r .  Coup l r t c  tratic l i b e r a l i z ;  
t i o i l  is on2 of tiie r a j o r  p o l i c y  i s s u e s  tile CC" is 
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a )  i ' rovide tile C;OU i : lmn ing  u f f i c e  : ~ i t i l  s h o r t - t e r n  a d v i s o r y  services f o r  c a r r y i n &  o u t  
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B. Will th. o~hiovon.ont of tho poi.ct  plrporo moko o significant conhibution to the pogrorming g a l ,  given tho magnitude of t h  nat4onal 
problem? Cito ovidmce. 

Ycs, t h c  set of p r o j e c t  m c r o  econonic  s t u d i e s ,  f o r  tile f i r s t  ti= i n  r e c a n t  ;nemory, 
proviilcc; tile i;Cu r l i t i l  a c o ; ~ e r c n t  fra-iework f o r  p o l i c y  and progran: forxlulatior, .  i~te 

s t u d i e s  u c r e  c a r r i ~ d  o a t  by i n L c r u a ~ i o r r a l l y  renowned e c o u o u i s t s  a s s i s t e d  by bruguayiu.1 
t c c ~ ~ n i c i a n s  r i t s p o n s i ' u l ~  f o r  p o l i c y  forn iu la t ion  anu p r o s r a n  irnp1cn:ii:ltatiou. l a  t r l i s  

,Jay tile ;ru;>.uayaus d i r z c t l y  Leiidittiril Erox f i r s t  class 011-c.~e-job t r a i i l i n g  mu i i r p r o v c ~  
meir tdc i ln i c s l  cspabi l i  tie; f o r  ~ o r r  aopi l is t icatacr  a n a l y h i s  and f o r n u l a t i o u  of ccono;i~ic 
g o l i c i e s  . 


