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AGEi4CY FOR !I~TEFilATIOI-4AL LXVELOPMEI4T 
blashington, D. C .  20523 

EAST-WEST CENTER (UIIIVERSITY OF HAMA1 I ) . 

Contract No. AID/ea-32 (Rcqi onal ) 

SCOPE 

The Gefense Contract Audit Agency's (DCAA), interim audit  of  Contract 
No. AID/ea-32 covered the period June 20, 1968 through !,?arch 31 , 1972, 
and included a review of  pertinent records and procedures a t  the 
Contractor's o f f i ce  i n  Honolulu, Hawaii. 

The primary purpose of the exminat ion was t o  d e t e m i n ~  the propriety 
of expenditures incurred by the Contractor under the terns of the 
contract ,  as we1 1 as the degree of compliance with estzbl i shed con- 
t rac t ing  standards and princi pl es .  

The s t a t u s  of Contract funds as of September 30,1974 i s :  

Contract Cei 1 i ng . $5,210,108 

h u n t  Reimbursed: 
Costs Audited - . Approved pr ior  audi t $ -- 

: 
Approved current audi t  2,299,146 

Unaudited Costs 1,675,797 

Subtotal $ 3.974,943 3,974,943 

Due Contractor 42,850 

Total Reimbursed $ 3,932,093 

I Contract Gal ance Remaining $1,235,165 

BEST AVAILABLE COPY 



'The o b j e c t i v e  o f  t h i s  con t rac t  s h a l l  be t o  e s t a b l i s h  i n  t h e  East- 
West Center a Popula t ion Progra!n through vlhicn Asians and Americans 
can work together  t o  expand t h e i  r: knowl edzo o f  anti capabi 1 i t i e s  t o  
cope w i t h  the popul a t i o n  dynanics o f  Asia and t he  P a c i f i c  area. 

Contract  Costs 

Costs o f  $2,256,296.53 were c l a i n~ed  and r2 inbursed dur ing  the  per iod  
under review. As a resu l  t o f  tho audi t, an addi t i o n a l  sum o f  
$42,849.75 was deternined t o  be due the  Contractor ,  and t he  balance 
o f  $2,299,146.28 can be accepted as proper bjl the Cont ract ing O f f i c e r  
CM/COD/PHA. D e t a i l s  regard ing these amounts are  prcset;ted i n  E x h i b i t  A. 

Cont ract ing O f f i c e r ,  CM/COl;/?i.lf,, yeview t h e  nbove 
f ind ing  and take act ion,  as uppropr i  ate, t o  s e t t l - e  - 

t h e  amount due t he  Contractor. ' i 

Contractor  Performance 

I n  September 1973, a team com~osed o f  AII!!I:' personnel from P.A/PHA, 
PHF,IPOP, and John Hopkins Urii ve r s i  t y  v i  s i  t c d  the  East-Kes t Center 
Popul a t i  on I n s t i  t u t e  (EMCPI ) t o  eval uate progress - i n  developing an 
i n s t i  t u t i o n a l  capab i l i  ty i n  popul a t i o n  dyn?znics. 

I n  ' t h e  r e p o r t  which summarized ,*esults o f  the  eva luat ion,  t h e  team 
concluded t h a t  the con t rac t  ob jec t i ves   re achieved v i t h i n  t h e  o r i g i n a l  
t ime frame contemplated by A I D  and t he  EI.IC?I. The eva lua t i on  team 
obtained s u f f i c i e n t  evidence t o  v e r i f y  t t t a t  the, EWCPI had comglied 
w i t h  t he  i n t e n t  o f  the con t rac t  i n  es tab l j sh i ng  a c a p s b i l i t y  i n  popula- 
ti on research, t r a i n i n g  and graduate study \ii t h  i n  the parameters a r t i  cu- 
l a t e d  i n  the cont ract .  
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EXHIBIT h 
(Pcge 1 o f  2 )  

East-Wes t Center (Universi t y  o f  fiawdi i ) 
Contract No. A1 D/ea-32 ( rtegi onal ) 

Sumnary of Contract Costs and Audit Adjustnknt 
For the Period June 20. 1968 ( Incep t ion)  throush l4arch 31, 1972 

Costs Audit Costs 
C1 aiclcd Ad jusbznts Accepted 

Sal a r i  e s  $ 869,461.24 $ - $ 869,461.24 

Consul t a n t  Services  48,757.611 - 411,757.68 

Degree & Non-Degree Personnel 610,719.41 - 610,719.41 

Travel & Trar~spor ta t ion  47,320. CO - 47,320.80 

Other Direct  Costs 134,196.05 - 134,196.05 

Comni t t e e s  , Conferences & Seminan 93,665.03 - 93,665.03 : 

Precontract  Cost 4,087.04 - 4,087.04 

School o f  Pub1 i c .Heal t h  171,426.93 - 171,426.93 

Gehavi oral  Research - #I RB 106,568.46 - 106,568.46 

Overhead 
Y 

170,093.89 (42 ,849 .75) .  212,943.64 

To t a  1 $ 2,256,296.53 $( 42,849.75) $ 2,299,146.28 

Expl anatory Note: 

This  represen ts  an adjustment of overhead based upon f i n a l  overhead 
r a t e s  s t a t e d  i n  amendment nos. 12 and 1 5  o f  t h e  con t rac t .  The amount 
was determined as  fo l  1 ows : 

BLSTAVAILABLE COPY 

s 



Di r e c t  Overhead 
Fiscal Year Ending: Sa1 a r i  es Rate Amount 

Costs Claimed 

6/30/69 $ 41,623.97 16.61% $ 6,913.74 r 

6/3C/70 124,945.06 19.27% 24,076.91 
61 301 71 391,229.01 I 1  75,389.83 
6/30/72 ( t h r u  3/31/72) 330,635.25 11 63,713.41 

(a)  
Total Claimed (A) $ 88- $ 170,093.89 

A1 1 owabl e Costs 

6/30/69 $ 41,623.97 16.61% $ 6,913.74 
6/30/70 1 24,945.06 19.27% 24,076.91 
6/30/71 391,229.01 22.50% . .88,026 .-53 
6/30/72 (thru 3/31 /72) . .  

C1 aimed $330,635.25 . 
Upward Adjustment 15,446.04 

per DCAA 

Total $081 .29 $ 346,081.29 27.14% $ 93,926.46 

Total A1 1 ot!ed 
l a )  

(B)  903,879.33 $ 212,943.64 

I!ddi ti onal Amount Due Conti-actor (B-A) -'$ 42,849.75 

( a )  This amount i s  higher than the sum claimed as sa l a r i e s  ($869,461.24) 
because the Contractor incl uded some of his sa la ry  costs  in  o the r  
cos t  categories ,  primarily Behavioral- Research - KIM. 
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EXHIBIT B 

East-Wes t Center (Uni vers i ty of Hawai i ) 
Contract No. AID/ea-32 (Regi onal ) 

DISTRIBUTIO~i OF AUDIT REPORT 

Assistant ~dminis t r a t o r / ~ ~ ~  (1 

Support Division, Cb!/SD/SUP (3 )  

Office of Financi a1 Management, SER/ WdCSD (1 ) 

Inspector General of Forei gn Ass is  tance/S tate ( 1  ) 

DCAA, Honol ulu Branch Offi ce (1 ) 
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D A T E  
STATE -A.I.D. - USIA . 

I ROUTING SLIP , October 9, 197 3 
I 

TO: brgon. Initials Date 
Name or T i t le  Symbol Room No. Bldg. 

I. Dr. J. A. Kieffer, AA/PHA 
i 

/ I I 
Approval For Your Informati Nole and Return 

As Requested Initial for ~ l e o r a n # e  Per Conversation 

Comment lnvertigote / Prepare Reply 

F i l e  Justify I See Me . 

For Correction Necemsory A ~ ~ I ~ A  Signoture 

REMARKS OR ADDIT IONAL ROUTING ! I 

g t t h e  
evaluation of iho Attached herewith i s  a cop 

Population Institute, East- -University of 
Z w a i i .  

A t  your convenience I and/or members of the team , 

w i l l  be happy to discuss this with you. Another 
alternative i s  to cal l  a review with Population 
( w i t h  or without regional-ea-personnel) and PHA. 

cc: 
Mrs. H.S.Crowley 
Ray Pagan 
Jim Brackett 

ROOM NO. &, BLDG. PHONE NO. 

.X 27667 


