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Tezucigalpa, D.C. 

November 17, 1980
 BEST AVAILABLE DOCUMENT
 
Mr. John R. Oieson, Director
Agency for International Duvelopment (AID)
;Emhassy of the United States of America
 
-His Office
 

Mr. Director: 

In compliance with the 6 rovisions of the Public Law 480 (PL-48O) Title I/I1 
Agreement, I am pleased to submit for your corsideration the annual rcpo,,t 

under the mentioned agreement. 

1) REPCT 0,. rOF D,,OF 

The i:heat received under PL-480 Title 1/1Ii has been nevotiate: 'ith .the 
Milling :ndustries of the country in the fol2.owinr ffcrm. 

1979-1980 CROP CYCLE 

Total amount received, 1-,164 metric tons.
 

Villinz lhustry Percentame r.isri2uti n To-a.1Vo-e 
Molino Harinero Sula, S.A. 75,, 9,.S73 .T 
.In-dustrias NUclineras S.A. 25% 3,291 

1960-i9gei CROP CYCLE: 

Amount to be received 
1O, 113
 

Amount received
 

,mount pending receipt 

7,q.ql ?17
 

.AI., OF S1IP 

"LA ,.NSPV.A
 

DATE or ARRIVAL 

OCTOIiER ', 1980 

PORT OF ARRIVAL 
PUERTO CORTES
 



Millin. Induntry Percentag~e 1%itr.hution 	 Total Volir-' 
to he ft,'vred 

Molino Harinero Sula, S.A 70.0 	 7-301 
Industries Xolineras, S.A. 
 23% 	 2,398.90
 

Molinos Bruni, S.A. 
 7% 	 73O. 11' 

2) R,.ORT O: TINT UTILIZATIM OF FU:DS G2: '!ATED 3Y TH,- ,..7,- .1 , ....
 

FINAO4CED UIDER ?L-483
 

For the 1979-1980 crop cycle, the sale 
 of wheat to the mills w:as ror
 

L.3,92S,1O5.66, which amount 
 has been depcsited in a special account
 

the Central Bank of Honduras which .ras opened on April 17, 1920.
 

Ue pr-scnt below a table of- objectives for disburserents of 5unds
 

by PL-480, which 
 was reviewed jointly with 	 perscnrne of" AI. in the io:v'>* c: 

July, 1933. 

BMAX-D0.RI OF ALLccATT(1S A':" DIrSUwS":T'T 

BY ACTIVIT7 - PL-WO ACw,::-.,T (Ist. yea') 

(AI.:OUTS I'i LE:?.. ) 

AM'O.UNT PMOGFA-AD t.' A':!%:' . 
DI_I.E._ 	

F. 
_ _ _ _ _ D__ -' _ _ _ _ _77_r 

PURCHASE OF GRI4 2,62,105.S6G 2,62P,.I05.66 

PERSNEL 200,000.00 200,000.0- C -


TECHNICAL ASSISTA:CE AID
 
1i00,000.00 34,523.54 405,476.L,6 7. P 

ZPAR OF IISTALLATI C 200,000.00 200,000.no I ,1'
 

, .1EQUIP'E T 
 00,000.00 200,0030.00 1 

OPEFATI'C COSTS 260,000.00 2GO,000.0-
 00
 

T 0 T A L 3,928, 105.G6 3,322,629.20 605,*76.116
 
" Actual Amo nt 
 disbursed which corrosponcds to the traininf o s.ix per.n,;three in the y-.,2r 1070 and thi-,e in the year 19rP0 under cc,':sez for the c:nzervat.en
of. gran at Kansas State UnIverity, United. States of Arci,-t. 

http:c:nzervat.en
http:3,322,629.20
http:260,000.00
http:200,0030.00
http:00,000.00
http:200,000.no
http:200,000.00
http:34,523.54
http:1i00,000.00
http:200,000.00
http:2,62P,.I05.66
http:BMAX-D0.RI
http:L.3,92S,1O5.66
http:2,398.90
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The 	difference between the amount programmed and the actual amount disbursed is
 

transferred to form part of the Peserved Difference line item of the Personnel, 

Techaical Assistance and Training components. 

PE.SOMIEL. Inlies the hiring of ex.tra personnel required by the institution In 

°order to meet the provisions of the Nationai !,velopr~ent ,lan in the o[,erntin;
 

aspect.
 

tCHN'ICAL ASSISTANCE AND TRAI::I!rG. Implies the hiring of technicians trained n
 

the aspects related, to t.e.institution in order to set forth Eu,'.elines in support
 

of national developrnnt; and the training of IMVA personnel abroad in order that
 

they might apply their learning and thus achieve the social and eccnctm-.c prceczion
 

of the institution tovrard the nation.
 

3) 	 ?EP RT 0 ThE FACILITIES FO STOPACP A , ETVCf.&SE." D S 11: CF IF' 

GPMI.S, INICLUDI:[IG :t'CiI ACQUIRED, -.. ICCI ... :?C-'., AE 

For 	the purpose of provid ing broader and better services both to the 

producer and to the national consu.er, I!U!A increasee; is stcrn-e capac't 

by 250,000 quintales during the year 1979. Liewise, i.t carricc out the 

installation of new drying equicrent in each o" tht, followat cent'-.rs: 

the Prado .Utio Terrnal in San Pedro Sula, Jutica-na Cranaries, Cataca!::a: 

Granaries, Daal Granarics, Choluteca Granaries, 'l Pcrvenir Granar'es 

and lastly la Entrada (Coprn) rranaries. in all of these ccnters, the 

construction of offices for the adlm'in-istrator,7uardhouses For the 

gards and concrete platforr.s to receive the arain was carried cut. 7,1r-nr 

the year 1980, th foll.,!ing irprove ments and c,.ansicns had becn rea wu!: 

DA.LI G A .\RY 

1) Repair of the bases of the Silos. 

2) 	 Pepair of the pot,-dlc water system LOMErB,.'*' 

http:cent'-.rs
http:consu.er
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.3- Construction of toilets.
 

4). Construction of Septic Tank. 

5) Construction of roof for the dryer.
 

6) Construction of roof for the areas for load]ing, and unloadina Frain,
 

CATACA'.1AS CPA;;AR!hS
 

1) Constructicn of roof for the dryer.
 

2) Construction of toilets.
 

),Constructicn of Septic Tank. 

4) Installation of potable water system
 

5) Constr-uction of cistern with its respective .Dur.:, with roofin' of 

'-zinc sheeting. 

6) Construction of sheds for the ralocatin of the grain proccssinv 

equip ment 

\JUTICALA GFANARIES 

1) Construction of small house for offices. 

2) Repair of electrical system.-

CO.!AYAGUA G-.ANARIES
 

1) Paving bF patios and entrance to the granar'y.
 

° 2) Fencing of the rrounds occupied h' the Franai-, . 

PLANT. 7X7CICALPA 

1) Constructicn of machine shop. 

2) Construction of roof to cover the dryer. 

3) Construction oE fuel tank,. 

4) Installation of electric and lightin syntem. 

5) Installation oC pipc's for diesel and drainage. 

6) Construction of curhs. 

KENM1IEPY TEY'RINAL T. 



7) Waterproof ing of the baseTent of the receiving hoppers. 

8) Preparation of plans, specifications and amounts of labor for the 

erployee dining room, for purposes of bidding. 

CERRO DE HULA GFMP.ARIES
 

1) Paving of the maneuvering patios.
 

2).'Repair of the administrative office. 

3) Fencing of the front part of the grounds occupied by granaries. 

4) Repair'of -the wardhouse floors. 

5) Construction of entrance gates. 

)" Connecting up of the potable water service 

CHOLUTECA GRANAP.IES
 

1) Construction of roof to cover the dryer.
 

2) Installation of pre-cleaner.
 

3) Installation of electrical system.
 

EL POR,';1CN GRA :ARIES
 

1) Construction of drainages.
 

2) Fencing of grounds ,*he. granaries are located.
 

3) Installation of 
siding on the shed wIcre the processinr nquip,,nt is 

located. 

RICE M1 LL, P7-0R O CORTE.q 

1) The contract for the remodeling of the mill was av.arded, to the cor':anv 

CELTA-7.
 

STOK.GL CAPACITY 

1) IflMA currently has a total storage capacity of 1,780,1100 quintales. 

2) The RUrAL.SILOC OF HON)URAS Project will increase the storage capac$ry 

by 153 ,200.quintaics, or 25%. 



3) 	 I):'.A will r!y'naie the marketing comonent of the project for the 

PUGIONAL D7VLOPI.ET Of TIE ESTPr1 RcIOC:! (PODFPO), which will have a 

storage capacity of 88,000 quintales distributed in the conrrunitics of 

San Marcos de Ocotepequc, Santa Pita de Cop~n and L4paera, Lerinira. 

4I) PJCE STAf'IILIZATIOT. 

In order to conly with the objectives of the Price Stabilization Proc.ra-, 

IHMA took the following easures and actions durln. the past 1970-1'?80 crop' 

cycle: 

a) 	 tleasres 

4 a. 	 Stabilization measures were adopted throu'h the direct inte.rv.2ncn in 

the purchase-salc of Frains in the rnjority of the ca;ital clit: andt 

municipal markets. 
4.b. 	 A reasure for guarantee prices was studied and a-o t d wi-h r:.u 

objective that it would form a part, along ,.ith ottor reasure's c.5 

the 	Agriculture Sector, of a jeneral policy of prorut.ion . 

4.c. 	 To continue with the developrent of the project for te I-P?.W17 

AND EANSIO:! OF IH.A CNT-EP', which includes all of the e'it'. 

centers of the Institute, in orecr to n6 able to acc:,. -... 1... 

of grain program,.ed in each for the effective stah'l'zatoe. 

prices. 

4.d. 	 To manarge the donations oF crains assirned to the o,,nrcnt of 

.ondur'as, for the purpose of carnrin; out their "d'3t:ibuton 

and/or mar.r ing in an orderly and cquitablc .aohicn in the r.a.'nai 

marke t. 

ft.e. 	 To provide flexibil' y and .trmamli',in. to the prccedures 'or the 

purchaise of gtrain by incrcasirg the quality 'rrins. 

http:program,.ed
http:D7VLOPI.ET


-7

4.a. The broadening of the quality reuir.rents for the purchase of 

grains, and making them. more flexible, a. is e.painzd.urt.... on. 
4.b. Production costs were updated in ordcr to -tahlish thc new Fuir ntc, 

prices for 1080-1981. 

4.c. ProcessinC capacity was increasced.
 

.4.d. Support was given to the marketing. prcgra.--, 
 especially with r.Frd 
to the supply cf g'ain for the A.gro'ndustrial Sector (rice milln, 

poultry farms and processing pl,-nts). 

4.e. Several feasibility studies were prepared, in ordc.i to provi *.. 
.greater support to I!!'A in its price st -l.aticn orai . 

The studies are as follows: 

1) Section of General Ceposit .'arbhouses of the "odurn' ns-,v.:n' 

for Agricultural !!arke tin "ALAI'_7!I:'..'
 

2) "Storage centers at 
the small a..icul ,,.al cc.nIty eV. 
3) "Training center and assistance in the ccnsu c - of stc 

centers at the cooperative and campeno s:c,-nt ].evo .. ' 
c) Econora c Seneits eceived by the Farr.s =-d tlo C,,"u"cs
 

IHt.!A has caricd out studies on 
 tho costs • .ro%.uction,oreor to 

calculate the .uarantce" prices and the profritailit which the latte-r 

sir.ify for the proucer-s. Below, a cor.ar_:cn is* Fiven hetwcen tht, ,'r"cosfor the 1979-SO and 19CO-S1 cycles, .th' ir es:cc.: vc nr uctlc:* c.:;to 

and profitability arins. 



--PROOFIABI LITY-A' M!PI IACC0PrdrT0-"'-

*•PRODUCTIO'; COS7TS AND .-,.,Ar.A:TK.., P.,TC. 

(A'.'OUXTS I: LEN.:PIPAS) 

Production Costs Guarantee Pr! ces Proritbi-,Ii', 

1/ Terminal Plants 2/ r.'ri. 

PRODUCT 1979-80 1280-21 1979-80 19O0-P1 1979- 0 -

COI 9.50 10.14 14.75 15.25 	 55. 5

• 	 RED BEAUS 25.00 32.15 39.00 40.25 56 

SORG 	 MU. 9..00 10.96 13.00 14.00 V,L 17 

2PICE 15.50 19.72 24.00 2L.25 	 33 

I/ 	 Cost of Producing one quintal, based on field in:mstiprations carried u. ' 

the Planning Unkt (I'iVA) for establishing the guarantee prices, and .' . 

in ihe irilemation of invest.ent plans for analvz-: their cmxit no.. 

2/ 	 Quality reqaxae mnts for guarantee prices. 

.°. ., 

* e 



COR'r Beans Sodumd 
d) Yellow ;iad:CO.HC.PT white. and Fed4 -na C'aiciilo) 

Hnmidity
 

0
1979-1980 Crop 14% 14% 14 12t 1u

1980-:1981 Crop 26% 24% -0- 24f " 29. 

.Difference 12% 10% -0- 11% 1u 

Imurities 

1979-1980 Crop 30 4% 4% 3-. 

,1980-1981 Crop 7% 7% -0- 7 7"

Difference 4% 3ci -0- LI,' 

Daraged Grain 

1979-1980 Crop 7% 7% 7%0 7% 

1980-1981 Crop 20% 10% -0- 20 1 

Difference 13% 3% -0- 13% 

CC.?AP.A?1VT TA3LE S",C:M T'i I:,C-2,A, . 

AGRICULTUAL YAr.S (1-179-199o) (ao-17', 

PRODUCT PRODUCTIC,! COSTS GUARATEF PPIOS!7, 

COR11 6.7% 3.4% . 

rED BEANS 28.6% 3. 2 L25. 

SORG1UIU 21. 8% 7.7% .!. 

"ICE 27.2% 1.0% . 

http:CO.HC.PT


The preceding table ilustrates that the increase in the guarantee prices is lenr, that
 

the increase in the production coots, but this foctor is off.et by the quality
 

requirements deranded; which we have described above.
 

The procedures for establishing the mini.r.ur. guarantee price. are -resente! a; ,m, ncm.
 

As can be seen, the production conts have incr-'ased; however, the uroducers .t:i1I 

ivceive fair and adequate profitability margins which helt' to sti:-u/ate the 

national production of basic grains. 

With respect to the consumer, IH!fA has waintainedl a ccnstant sunp-y in ihe r'ar*es 

of the country, which has exercised an, influence to avoid griater incr-.ascs 19 

prices... 

e) I.OVr!E.,:T OF BASIC CG.A!::$ I*1'VA (1979 -91,'.)
 

IM QUIt'TALFS
 

PRODUCT 0?1 N"."IIA::Li-YPU!RCMA7S .... ,.;,'D .. I 

6-31-79 Im.ported ":ational .°.3!-33 

oCORN 320.370 GGU,M3S tIS,0i 1,031,256 765,53 2 ,7 9
 

BE.ANS 13,514 43,L-19 22,0419 78,982 46, '9439.53.'
 

RICE (PADDY) 45 59,210 59,255" 24 ,250 i- ,U;
 

RICE (.ILID) 1,PU 32,28 1/ .73, t30 22,1--71. L.1 ,)1 

sbRGRUr 17,274 - 0 - 933 iq ,207 17;34Ca 

Process of 20,531 quibtalcz of paddy rice is equivalent to 13,2(15 quintalo of 

milled rice.
 

I/ Corresponds to 32,2S9 quintaes of rica !ruchazcc and 25,O 1-: quintales of rite
 

dcnated by. the Ltirepe- Econcmic Conrunity.
 

http:mini.r.ur
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?OPRTATIO'N OF BASI(. fRAI'S .BY IHM.?A MI1D 

THE AG.OIYDUSTRY 

1979-1980 

AGPOI:rDUSTrY QQ. TOTAL VQ. 

CORN 664,838 364,066 1,02 8,9n L, 

BEANS 43,410 8,490 51,909 

PADDY -RICE 58,327 8,675 66,012 

PICE (GPANZA) - 0 - 17,3LI 17,341 

WHEAT - 0 - 1,578,819 1 4,57?P.19 

I/ Of the total irrported by the ills, 55u,284 QQ. correspond to the donatins" 

to I1!l.'UAfrom: 

USAID - PL-480 = 290,135 

Government of* Argentina 110,200 55k,2.II 

European 1iconomic Community. 153,919J 



,,MI 

The moverent 

, . 

P.ODUCT 

Co.0R 

B A',S 
,ZICE (PADDY) 

SOR0-;'hI' 

of purchases 1b) IIIWA durinp the 1979-19C0 cycle was as fcllcwso: 

0'.OSTIC PU."!ASFS Or BASIC r,"A.1..IFS
 

1979-1130 C!P.O
 

PURCHASES 


P OGPA1' D 

1979-80 

QQ. 

800,000 

50,000 
80,000 


>0 

. 50,000 

SOURCE: Department of Operations, II!!'A
 

As a result of •speccial dispositions of 


ACTUAL 


1979-80 

QQ. 

46,042 

22,049 
59,210 


933 

0 F 

. CI.TI'... 

, : 

. 5.6 

U4. 1 
7L.0
 

1.9 

its loard o-irecoc5 to, ... t ...... :-

only corn, beans, rice znd sorphum" but only eurlnr its: irst two ,'ears-. : 

operation. For this p rpose, the ?lanini,.! (*nit is co,.2._n" pr -Fe -. 

study on the possibility for Ill.,A to handle other a-ricul-ural .Droducts :"Uc '. .s: 

cacao, bee's hcney, onions, scsare 'see, and pDpcr com. Cnce this stu~2y h-. 

been- coi.leted, it will be sublritted fcr ccnsideration tothe BoIrd of 

Directors for a d.cisio in this :es:ect. 
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) .fctr. on the Vinimum. uarnntee Prices a Incentiv-s for Incre-ar inp.? rodiiion,. 

For the 19s0-81. crop..cycle,, IIIMA appro.ve4d thc new ninimum rrum'ante pric, r 

but wi th a m~odallity which will tidoubtodly allow the producer to obtain' r*. ater 

income for the efforts whic-h he mak~s in the field and which ill elso rrr-'wi C 

him to plant basic prains, a major eler-ant in the basic diet cf our po. 

For the 1980-1981 crop cycle, consideration has been. icivorn to increass :: c 

current 	prices and su!stantial chanFes in the disccunt tablcs triadiri -a.Ily 

applied, 	 which donsisted of offering ma-imum prices and applyinr discoun'. 

'-tables for humi.dity and impurities, a system which over the years has . 

criticized and rejected by the producers, inasr-.uchi as the latter ccn'cr ih.Ft 

they are really not being paid a fair price due to ,the Aoolication of t:.c. 

aforeuentioned discbunzs; this. situationhas freen u'ied y:hc itrr:'r 

. who, using argrcn-s In his -favor, has told the producer. tha hc offers n 'ct'. 

Sprice, since ha.d"esm aDl"'any discount.. Currently, thne strtin. . 

* 	 .poini'is a majir .arntee, price which providias the producer with a 1r,,c.
 

. ,
'when- he' of-'Ys 1his grain" to. Il ,14A; since the.Du l.ishce nrice i. not su!.-,c to 

any discxmt but rather to increases for the delivcry of .ra.in .'ertr 

conditi4as of humidity and i-mpurities. 

* 	 lExaiM le.
 

In acc rdance with -the new tables and 'with mspcct to the reccit oC r
 

with tbhe qualities of raximum frequency, the price isI'_ferentialas fo'lo,:s: 

1979-1900 i980-11)RI 1%L r 

(In 1 

COV 	 L.12.70 L.1'±.70 L.2 00 

BE14:1S 	 34.40' 41.25 6.85 

-RICE . ,18.55 23.70 5i 

SORMIR,4 10. 13.05 	 2.32
 
IU ":'! o R
 i!;...:'*-;' * * '	 . . 

http:L.1'�.70
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In conclusion, 'the Honduran producer~will zrceive gre-ater beno.Fits~which will 

stimulate him to dedicate part or all of his land to the growinr- of- basic 

grains in order to hotter satisfy both the huran and aproindustrial consrion 

needs of the country. 

h) Incidence of the uarantee Prices in Relation to the Fluctat-n ,n.--.,v 

Prices 

The fluctuations undergone by the prices of basic grain durinp the l..ast 

two crop cycles (1970-1979 and J979-190) have not beuLn as sharp (w.itlt tu 

exception of beans during thefirst half of 1980), as in o.vious ,t~zr. which 

is 'due largely to the dynamic effort made by "WA in t r,.-,ket, o,. 

products. 

Attached to this report, for purposes 

corresponding to the years 1976, 1977, 

which the aforementioned fluctuations 

of refer-ence, ,-re several. -.phs, 

1978 and 1979, of reail prices., 

can be seen. 

in 

Also attached is the document 

fluctuations in the wholesale 

entitled "'Price Fluctuations ," in 

prices of basic ,ra.-nsare are._-.e". 

"'hi .hc 

i) Financial Capacity of ITI..A to Sustnin the 

W,','orking capital at July 31, 19SO0 

Grain purchase plan ./900-21 

(980,000 QQ. .- opgrar-red) 

Available for.invc~tr=ts and exp-anscs 

Curront Ct..rantc 

t,:23",?7. 

,.16,2 :.,00 .)t 

L. 7,j5ft',t27.3 

7ir".t'rcer. 

F 

Vn 

. NONE 



PPOGPAI', 'I:,G 

M1AOI 
 COPRN 


JANUARY 8,700 

FEBRUARY 
 51,900 


HARCH 
 39,200 


APRIL 
 50,500 


MAY 141,500 


JUNE 1L.2,000 


JULY 190,500 


AUGUST 
 2f0) OO 

SEPTEM'ER 1014,200 


OCTODER 
 25,900 


gOVZ.'! Zr, 3,900 


DIEMMR 5,900 


.0 T'A L 
 973,000 


OF' SALES OF RASIC 

(C QUITTArjS) 

BEANS 

"900 

2,300 


3,300 


3,900 

10,700 

14,300 

1 700 

2,300 


700 


13,300 


8,300 


8,300 


86,000 


GrAIllS 19 1 

?-'I LL1E PADDY 

RICE .ICF 

5,400 

2',800 

3,U00 

u,800 

5,330 

9,800 

13,900 

n,800 

7,000 

3,800 

3,800 

5,100 

- 0 -

- 0 -

- 0 

- 0 

13,000 

12,300 

S,200 

3, 0. 

1,30, 

2,10'0 

2,130 

2, c0o 

-.0 -

-

100 

303 

2,0 

-

3

-

75,0o0 115,700 5,9. 



PROGP.,...!INC 

F N'.' COPJ4 

SEFTEZZBE 166 

OCrOBER, 122,C84 

N0rOEMER 181,500 

.DECEMZR 179,600 

JANUARY 142,500 

FBRUARY 126,4:00 

MARCH 44,250 

APRIL 2,700 

MAY - 0. -

jUNE -0 -

JULY - 0 -

AUGUST - 0 -

T 0 T A 1, 800,000 

OF PURCHASES OF B..SIC 

(IN QUI!;TAZ.,) 

BEANS 

- 0 

- 0 

2,01.0 

12,950 

4,680 

27,090 


2,230 


1,000 


-0 

-0-


-0-

-0-


' 50,000 


GRA-:5 1980-1191 

PADDY 

- 0 - - 0 

4,920 - 

26,200 

24,000 - 0 

24, e0, 

- 0 - :5 ' 

- 0 - 2.,1W 

- 0 - 7.500 

-0- - 

-0- 

-0- - 

o,000 5C ..Z'c' 



*~~m u mv irnum'I~nt 
...... ...'. .... ii:iil 

j) Storare Capacity o5 I11.A and its Pelntionshin to t!et .'arketablc Product ,on 

1IWA currently has a total storage cap.:city of' 1,7O ,400 quintales, which * 
represent= 27% of the net marketable producticn oF the co,:ntr.. The PurX! 

Silos of fI6nduras proyect will increase the storarc capacity cC 1!!tI:-..,, 

453,200 quintales, or 251; therefore, the In-t'tut,! will !:ic-ciscs -c. 

storage capacity to 2,233,500 quintales, which reorsents '3 of- the :i' 

marketable production of the coitzy, ;hich totals apirox.ratcly , , 

quintales (corn, beans, rice and sorghr.). The reasons for, .tich IT :A 

intends to inc.-.2ase its storage capacity are as follo-:. 

1). In matters of agricultural Production, the increase in the nroucrtion of 

basic grains has been established as beinr of r,3:irt7r pricrity, inaccc,.:.ancz 

with the prc,.isions of the document entitles " 'V.!LLF.A. .'MF 2..i*: 

AND .ERAL -M LI::E-S OF ECC:,O1IC PCLICY C , -'-'r. 

.remitted. by the President of the ReouLlic ".,hich te:.:tualy states: 

Production and Distribution of Maisc Consu.-g:io_2n. Fcs 

The production and distr.ibution of lbasic consu- Zton .fc.9.s will a:ve f-:.rst 

priority, in order to achieve an efficient na-'onal su-.plv hich wil 

allow fmnr raisin. thu level of income cf the car.-)esino popL'_'cn, 

decre.asa the tendancy toward ralsnin. Cie pric!- of 1occ1s'uFs, i7Crove 

the "utritional levels of the populatio: and achirtvt tcw:ard the en" . 

the'p.xiod of the program a self-s"ufficiency ±n" rains an a 

decase in the irportation of .il: . 

Basic Grains 

M view of the deficit status of- baoic Frnins, t,:hich is be .nnin-to 



become critical 1/, the institutions of .the agricultural public sector 

must grant maximum priority to the basic prains propram. 

In this sense,these institutions must proceed to jointly proprar. ;ict'*7v:. 

which will form an effective production and distributicn plan or , 

rains which will permit the ach'cvcment of self-sufficin.nc by P. 

program must have two corm-onents: one short term nlih for 1q.1 an: C',, 

redium term plan which should seek to eliminate the structural .,ctor-. 

which impede the growth of the supply of grains, in order to achieve 

self-sufficiency and erportable surpluses.-. 

2) IH.1A is goin F to handle inputs and airicultural i.iplerento as part cf its 

S ' policies to support producers. The corresponding study is beinr. p-arnd 

and its completion is anticipated within a period no greater than tO S 

3) 	 IN'-A is. going to develop -the program for Storace arhouses for 

agricultural products and it is estirated that it uill begin in the 

month of Pecember of this year. 

.1/ 	 During the past, the country has been a net i..pertcr of ril%. In 107C -7T,
 

the ir-portation of triDh has rrowm at a rate of 3.7% :hile inc.. as'nr ,fror
 

4.7 	 to G.5 million kiloprars. 

.	 

http:self-sufficin.nc


k)Rotation of Inventiries 

Crop 1978 - 1970 

IVovemrent in 0Q. = 20,000 0.2 (Act.' ) 

Capacity of Warehouses in Q9. 970.200 

Crop 1979 - 1930 

Move n-t in QQ. 
 904i,270 0.3 (.ct,,I) 

Capacity of Warehouses in QQ. 1,bll,00 

Croo .1980 - 1981 

Hoverent in OQ. 973,000 0.7 (Proected) 

Capacity of Warehouses in QQ. 1,411,000
 

1) ODerational Profitability of the Terminal PInts'. 9FO 

Kennedy Teriminal Plant, Tegucivalpa: 10. 

Prado Alto Terminal Plant, San Pedro Sula: 6%
 

flo financial profit is calculated for the .ecional Granarics. inasr-uch their 

riarl function is transferto the prain purchased to the reairest Ter.n. 

Mlant. The profitability of the 12 IIV-A Rericnal Granaries is r'e:errin: 

as a function of the profitability, of thc Terminal Plants in their rca. 

.ROFITA3LITYCF THOOF T SICS, 19 

Tegucir.alpa 7errinal Plant: 'et profitah-iit., = :,. 5"Vt, 

Gross nrc-lucts L. 6121I,O71, 

S.P.S. Terrinal Plant: let D.-c it -l-t .L1 

Cross prodiucts I. 3,1,5,
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M.1. 1970-198-0 Crop cycle 

m.1.1 Storage
 

Purchacss in QQ. 204,27T) 57"1
 

Storage Capacity in QQ. 1,411,SO
 

m.1.2 	Financial
 

Value o. Purchases in Los. 15,725,,t = 76.
 

Working capital Lps. 20, '91,s95
 

m.2 1980-19Pi Crop cycle
 

m.2.1 	 Storage
 

Purchases -'*1Q. 973,0"'1 = .
 
, , 3
 Storage Capacity i'n 	 I ,11

n.2.2 	Financial
 

Value of Purchases in Los. = 1,37t"
 

'orking capital Las. 23,.? E, 427
 

n) Influence of I:u*-.in iiondurnin.,t'icul.ture 

III.A, through its Extension Secticn, stirmulatCs the p'tict'en OF "z:; 

sectors involved in the production proc- throu.-h .. e"cr.. s.n:, ',,... 

,and seminars in %:hich in.for-aticn is providnc on the 4 cci,.: . ',. 

of the Institute , the bnef ts of te inrum ne -,orc......ruirae ...
 

concepts, etc.
 

,11e oartiCi.patien of 12'?.A includcs the ors'nization, s an(
 

adrunistraticn o4: ev.2nts ccoreina 	 cf tt.said in 'on ,.ith the 'ir-itrF'-.

Resources and othcr Coveirent a!-cnci,!. 
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The courses and seidnars are riven to carpesino associations, apricultura. 

cooperatives, farrers' associations, rural extension ac-ents . nd others. 

Elsewhere, an intensive advertising cam.paifrn has been undcrtaken with nat.>::2. 

coverage throuph the radio and newspaper roedia. This carpain. is inp -. ::. 

by the Pural Extension Section. 

o) capacity of IT'A to Supply teie Dom src :'arfet . t.urrn, 

to supply the nation;. ;-'_"k-tWith current 	 inventories, IHMA has the capacity 

of three months, in accordance with what PANA51PF.O supp].i'-e7 r:.for a period 


th& national do.and.
 

Nevertheless, the Institute has contemclated. in its pur.hase prractn
 

for 1980-1981, the acquisition of asi7ahle arcurt of 7.r..n throurh t'
 

storage centers and the purchase brigades which will be aut'orizee ormwv't".ie!y
 

by the Office of the General :4anaper to carry out purchases at the fie].' -1"-v3.
 

N!AT IOAT, 'ADFOR BASIC GTIR ,-S 1-- "CTMT I, *. 

PRODUCr HU..-*I CCOSU.'TTIC; AGRONI.USTEIAL SEED 'AL TI:T .. 

CONS UITTI C11 CO iT,I' 

COP 'T 54;2,167 183,333 9,567 42,31-- 777, " 

RICE 761,52 2, O 79 

,79,725 6,7 3 

ScIU. 22,017 28,750 975 1G ,E66 G. 

SOURCZ: National Sasic C.ains Prbgram, .arch,19VO 
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AVAIIABILITY (IFMT.t:' Pr I,?:A IN QQ. 

CORN 134,520 

BCAHS 38,396 

PICE U5,193
 

SORG_'IU, 5 :,.;I IL11]I.,.l.;L,,. 1 ',,,'
 

SOURCE: Prparmtent of Operations, IHMA 

Witih the hope that. this re-port fulfilLs all of the requircrents st'p.iatc" 

in the PL-4LO Title I/.Ill A .eement, I am 

Very truly yours, 

JULIO A. USTAP/Z
 
Sub-CGanerai ':nagen,
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