" AGENCY FOR INTERNATIONAL DEVELOPMENT
UNITED STATES OF AMERICA A. I. D. MISSION
TO EL SALVADOR
c/o AMERICAH EMBASSY.

SAN SALVADOR, EL SALV:\DOR, C. A

September 30, 1981

Mr. Francisco Lino Osegueda J. «
Country Program Director ~

Technoserve, Inc.

Avenida Ias Acacias #130

Aptdo. Postal (05) 38

Col. San Benito .

San Salvador

Dear Mr. Osegueda:

Pursuant to the authority contained in the Foreign Assistance Act of 1961,
as amended, the Agency for Intermational Development (hereinafter referred
to as "ATD" or "Grantor") hereby grants to Technoserve, Inc. (hereinafter
. referred to as "Technoserve" or "Grantee"), the sum of USS$300,000 and a
one-year extension of the original three-year project No. 519-0197,
effected on September 1, 1978, to provide support in the develomment of
farm cooperative enterprises. AID will increase the Technoserve's current
Federal Reserve lLetter of Credit by this sum. The project is more fully
described in Attachment A to this Grant.

This Grant is entered into on the date of the signing of this letter and
shall apply to cammitments made by the Grantee in furtherance of the
project objectlves during the period October l 1981 through September 30,
1982.

This Grant is made to Technoserve on condition that funds will be adminis-
tered in accordance with the terms and conditions as set forth in Attach-
ment A entitled "Program Description", and Attachment B entitled "Standard
Provisions - Supplement" which alters the Standard Provisions which were
attached to the original Grant and agreed to by your organization.

Please sign the Statement of Assurance of Campliance (Attachment C),
the orlgmal and seven (7) copies of this letter to acknowledge your
acceptance of the conditions under which these funds have been granted.

Please return the original and six (6) copies of this Grant along with the
attachments to the USAID/El Salvador.

Sincerely,

%wﬁm

Peter W. Askin
Director

BEKT AV ALE COPY



Attachments:
A. Program Description
B. Standard Provisions

C. Statement of Assurance
of Campliance
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Technoserve, /Inc,

Title: Country Program Director
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FISCAL DATA

Appropriation: 72-1111021.3
Ailo’anent: - 143-50-519-00-69-11
Project N°: 519-0197

Total Grant Amount: $800,000 (Life-of-Project Amount)



ATTACHMENT A

PROGRAM DESCRTPTION

A. PURPOSE OF GRANT

The purpose of this Grant and twelve-month extension during the period October
1, 1981 through September 30, 1982, is to provide support to the development of
farm cooperatives and enterprises both within and ocutside of the agrarign reform
sector. This is to be accomplished by providing technical assistance to (a) indi-
vidual private enterprises including cooperatives and similar organizations; and
(b) local institutions with the responsibility of fostering the development of
private enterprises. The beneficiaries of the program will be small farmers and
small entrepreneurs, primarily members of cooperatives, who will benefit through
increased incames, wider employment opportunities, and improved cooperative
services. :

B. SPECIFIC OBJECTIVES

It is expected that during the period of this Grant extension, approximately
50 per cent of Technoserve's efforts and resources will be allocated to the
agrarian reform sector and 50 per cent to the non-agrarian reform sector in new
and on—going assistance to farm cooperatives and other activities related to enter-
prise development, including training and participation in short courses and
seminars. At the same time, Technoserve will continue institutional support and
collaboration activities with GOES institutions. More specifically, Technoserve
will provide technical assistance as follows, subject to the security conditions
prevailing in the areas of the projects and activities being implemented:

1. Implementation of On-Going Assistance in the Agrarian Refarm Sector

a. Hacienda ‘Tangolona — ISTA

Continue managerial, general administrative; accountmg and assistance
in other areas, mainly in the henequen production and decortication project, dairy
herd assistance and maintenance shop activities. Efforts include contractual agree-
ments with private consultant-advising firms (or individuals) for the assistance
in cotton, kenaff and corn for seeds productive areas.

b. Hacienda Tamera — ISTA

Continue assistance in administrative accounting matters and in the
implementation of the recammendations derived fram the diagnoses made. It is
possible that this cooperative will request an analysis of their other activities;
if so, Technoserve will add this to the program.

c. Hacienda Mayucaquin — ISTA

Continue activities related to the henequen project (production and
decortication), the implementation of a grass-cattle feeding project and assistance
in administrative and accounting matters. Emphasis will be given in training
personnel for self sufficiency in productive, marketing and managerial activities.



d. Hacienda Obrajuelo - ISTA

. Oontlnue assistance in the decortication of henequen and rarodelmg
of the processing plant Partial assistance will be provided in administrative-
accounting areas.

2. Implementation of New Assistance in the Agrarian Reform Sector

Preliminarily investigate, from 10 to 12 new enterprises of this sector.

Five or six enterprises will be selected to receive assistance from Technoserve.
Most, if not all of the enterprises to be finally assisted, will be used as demon- -
stration projects for other institutions and organizations. Technoserve will
participate in training activities (short course, seminars, meetings) that could
aid the Agrarian Reform Program in matters related to enterprise development and
same of the institutional building efforts.

The new cooperatives to be assisted will be selected from two groups:

a. Famms with campleted diagnosis made by DIECRA (Desarrollo Integral de
Enpresas Campesinas de la Reforma Agraria - OSPA/D’.[AG) preliminarily
proposed to Technoserve:

1) Hacienda El Platanar - ISTA, San Miguel

2) Hacienda San Arturo - ISTA, 1a Libertad

3) Hacienda San Andrés - ISTA, La Libertad

4) Hacienda El Trénsito - ISTA, Ia Libertad
5) Hacienda El Edén - ISTA, Sonsonate

b. Those entérprises-—proj ects already under preliminary investigation by
Technoserve. A more detailed investigation will be done in the forth-
caming quarter to select the proper alternatives. The farms are the
following:

1) Hacienda Agua Caliente - ISTA, Santa Ana
2) Hacienda San Cayetano - ISTA, Santa Ana
3) Hacienda Santa Adela - ISTA, Santa Ana
4) Hacienda San Isidro - ISTA, Sonsonate

5) Hacienda E1 Mango - ISTA, Sonsonate

'6) Hacienda lLa Chapina - ISTA, Sonsonate

7) ~ Hacienda Miramar - ISTA, Sonsonate

8) Hacienda Gualaca - ISTA, San Miguel



9) Hacienda Ia Ceiba - ISTA, San Miguel
10) Hacienda Chilanguera - ISTA, San Miguel
11) Hacienda Santa BSrbara - ISTA, Morazén

12) Hacienda San Carlos - ISTA, Morazan

SUMMARY: PROJECT ASSISTANCE IN THE AGRARTAN REFORM SECTOR

On-going 4
New ‘"5ar 6
Total 10

3. Implementation of On—going Activities in the Non-Agrarian Reform Sector

a. Hacienda Ia Florida (Texistepeque, Santa Ana)

Assist in two different projects: (a) a vegetable growing and market-—
ing project; and (b) a cattle feeding project. The assistance includes accounting
and managerial training through 1982.

b. Cooperative Acopalpaz, Piedra Parada (Morazin)

Continue assistance through March, 1982. The project consists of a
feed lot operation and training in accounting, administrative and managerial
matters and technical assistance in confined cattle feeding management.

c. Cooperative El Castano (Sonsonate)

. Provide assistance in vegetable production and marketing, and account-
ing and administrative training to this cooperative which is being assisted by
CENTA, CAIMA, Club de Amas de Casa Campesinas, and Technoserve, on a coordinated
basis.

d. Cooperative Cacpa, Joateca (Morazé&n)

Assistance to this project was suspended in January because of extreme
violence in the area, northeast in Morazén, near Perquin. As soon as conditions
improve, Technoserve will renew its visits to this cooperative to determine what
assistance might be more adequate for this cooperative. The project includes a
feed-mill, feed lot and accounting-administrative assistance and training, through
1982.

. Implementation of New Activities in the Non-Agrarian Reform Sector

Three new projects will be selected fram the following:

a. Vegetable Project and/or Poultry Project

Asociacibn Cooperativa Agropecuaria de Tabacaleros de San Martin (San



Sélvador) .
b. Clothes (Wardrobe) Project

Asociacién Cooperativa de Confecciones de Vestir de San Bartolo (San
Salvador). )

c. Fishing and Fish Canning Project

Cooperativa de Pescadores de la Libertad (Ia Libertad) e

d. Feed-Mill and Feed Concentrate Factory

Asociacién Cooperativa de Produccién Pecuaria de Morazén, ACOPEM
(Morazén) . :

e. Cattle Feeding Project

Corrales de Santa Rosa, Asociacidén Cooperativa de Produccién Agrope-
cuaria Limenha (Ia Unibn).

f. One project in coordination with D.J.C. (Save the Children), in
Morazan or La Unibn. ' :

SUMMARY: PROJECT ASSISTANCE IN THE NON-AGRARTAN REFORM SECTOR

On-going | 5
New 3
Total 8

5. Institutional Support and Collaboration

Technoserve will continue its relations with several GOES institutions and
will reinforce those relations with institutions more involved with the rural
sector, such as BFA, CENTA, ENA, CENCAP, ISTA (Regional), DIECRA, PERA, OSPA, efc.
Collaboration will include seminars, short courses, demonstration and analysis of
documents related to enterprise development, to include 12 major meetings to
discuss or analyze working and operational problems within the farms; 10 major
meetings with major regional officials; and participation in 3 short courses or
seminars related to enterprise development, including some of the technical
matters in which Technoserve is involved.

SUMMARY: PROPOSED ACTIVITIES RELATED TO INSTITUTIONAL
BUITDING AND COLLABORATTION

Multi-Institutional Staff Meetings 12
Meetings with Major Regional Officials 10
Short Courses/Seminars 3

Total 25



C. IMPLEMENTATION .

To achieve the above objectives, the Grantee, shall -carry out the following
implementation pollc1es and procedures as required.

1. Provide assistance to individual private enterprises, including cooperatives
and similar organizations by:

- Project identification and analysis

~ Development of preliminary project report or an in-depth social and
econamic diagnosis

— Development of a project study

- Project financing and implementation planning

- Project implementation | |

- Training

- Review of project performance

2. Provide assistance to local institutions having the responsibility of
fostering the development of private enterprises:

- Training Role — Technoserve will work with the institutions' senior
management in the deSJ_gn and provision of training seminars and on-the-
job training sessions in areas which management wishes to upgrade.

— Project Analysis — Technoserve will assist institutions in the prelimi-
nary and -in-depth analyses of their projects, including making general
or specific diagnosis. Recammendations on project implementation will
be made. o

- Institutional Analysis — Technoserve will do analyses of the institutions'
policies and procedures, management and control systems, financing
sources and needs; and work with the organizations in the improvement
and revision of these elements so that the organizations may became more
effective. '

Projects to be assisted in the Agrarian Reform Sector will be used as
demonstration projects; i.e., duplicated elsewhere.

D. ACHIEVEMENT INDICATORS

The achievement of the above assistance during this Grant extension will be
measured by the following forecast of achievement indicators:

Enterprise Indicators 10/1/81-9/30/82

Project Requests Investigated 15
Project Agreements 16



Projects and Activities Analyzed 15

Project Plaﬁs 12
Plans/Projects Implemented 10

Institutional Indicators

Training Programs | 3 ]

Activities with Goverrmental Institutions 22

Activities with Private Institutions 4

These measures of enterprise and institutional achievement indicators are
defined as follows:

Enterprise Indicators:

Project Requests Investigated: The number of projects presented to
Technoserve on which Technoserve carried out a brief review.

Project Agreements: The nurber of formal legal project related agreements.
These could include letters of agreements, letters of understanding or
technical assistance contracts.

Projects and Activities Analyzed: The number of individual socio-econamic
analyses completed. These will include analyses of markets, yraw material
supply, fixed assets; financial and legal evaluations, potential project
beneficiaries; pilot tests; or camplete pre-feasibility studies.

Project Plans: The number of plans developed for the implementation and/or
operation of a project or activity. Project studies, business plans and
marketing plans are examples of such plans. The majority of projects have
a project study and one or more operating plans.

Plans/Projects Implemented: This indicator represents the actual number
of plans, projects initiated or campleted during the period. Examples
could be new products introduced; maechinery and equipment purchased/
installed or on-line; new credit lines established and utilized; business
systems installed/implemented or loan agreements, incorporation papers,
by-laws, purchase contracts and licenses enacted.

‘Institutional Indicators

Training Programs: The number of formal courses or seminars given to
enterprise development institutions. They may range from courses on plan—
ning, evaluation, accounting. administration, agricultural technigues or
other related development topics. '

Other activities with Govermmental Institutions: The number of activities




developed in conjunction with a Salvadoran govermmental institution. These
activities could include meetings with staff directly involved in project
implementation, senior staff, surveys, pre-feasibility studies, feas:Lblllty
studies, and contractual agreements.

- Activities with Private Institutions: These are activities enacted in
conjunction with private Salvadoran institutions or private voluntary
organizations which could include the develomment of surveys, pre-
feasibility studies, feasibility studies and contractual agreements.

4

E. REPORTING

The Grantee will sulmit reports on its activities to USATD/El Salvador
according to the following schedule:

1. General Progress Reports:

These reports will include both program and fiscal aspects of this Grant.
The Annual Report will include program and fiscal data on achievement indicators.

June 1, 1982 - Progress Report covering the pernod October 1, 1981 - March
31, 1982

January 1, 1983 - Annual Evaluation covering the period October 1, 1981 -
September 30, 1982

2. ‘Quarterly Progress Reports:

These reports will include a brief description and analysis of the last
quarter activities for each assisted project and a listing of anticipated activi-
ties for the subsequent quarter.

October 15, 1981: for October-Decamnber, 1981
January 15, 1982: for January-March, 1982
April 15, 1982: for April-June, 1982

July 15, 1982: - for July-September, 1982

3. Financial Reports:

The Grantee will continue to follow established financial reporting
procedures as required to ATD/W to account for the drawdown under the Federal
Reserve letter of Credit.



F. BUDGET

1. Sources of Funds

(Thousands of 'USS$; USS1 = ¢2.50) A

Oct. 1, 1981
Sept. 30, 1982
USATD/EL Salvador 300
GOES/MiPlan ) 240
Project fees 20
Churches and other Technoserve's sources 55
Total US$ 615

2. Use of Funds - Budget

10/1/1981 - 9/30/82
(Thousands of USS)

ATD TNS/GOES TOTAL
" Personnel Expenses
Salaries & Benefits : S
U.S. personnel 60 - 60
Salaries & Benefits
Salvadoran personnel 123 190 - 313
183 190 373
Travel & Allowances Expenses
International travel 5 5 10
In—-country travel, El Salvador 27 29 56
In—-country travel, U.S. - 2 2
32 36 68
Office/Expenses 16 17 33
Other direct expenses
Subtotal: Direct & Assignable
Indirect Expenses 14 15 29
General & Administrative Cost 55 57 112

Total Expenses 300 315 615




G. EVALURTION

The Grantee will submit an evaluation on Januery 1, 1983 to USATD/El
Salvador covering the period Ocicber 1, 1981 through Septerber 30, 1982. The
evaluation shouid address, bat not be limited to, program and fiscal data on
achievement indicators, project implementation and the long-range impact.

The evaluation is the annual report as indicated under para E.



Supplement-
Attachment B

—

""Replaces Section 7B, Standard Provisions' *

"PAYMENT - FEDERAL RESERVE LETTER OF CREDIT " (FRLC) ADVANCE

(This provision is applicable when the sum of all advances «

under the Grantee's contracts and grants with AlID exceeds

$120,000 per annum and AID has, or expects to have, a

continuing re]atlonshlp with the Grantee for at least a

year.) -
(a) AID shall open a3 Federal Reserve letter of Credit (hereinafter
referred to as an '"FRLC") in the amount of this Grant, against which
the Grantee may present payment vouchers (i.e., Form TFs 5L01). Payment
~ vouchers shall not ordinarily be submitted more frequently than daily

and shall not be less than $5,000 or more than $5,000,000. Since the

FRLC method enables the recipient organization to obtain funds from
the U.5. Treesury concurrently with and as frequently as disbursements
are made by the recipient, there need be no time lag between disbursements
by the recipient organization and drawdowns from the U.S. Treasury by
FRLC. Therefore, there is no necessity for the rec:plent to maintain
balances of Federa] cash other than small balances.

(b) In no event shall the accumulated total of all such payment vouchers
exceed the amount of the FRLC. '

() If at any time, the AID Contro]]er determines that the Grantee has
presented payment vouchers in excess of the amount or amounts allowable

in (a) and (b) above, the AID Controller shall advise the Grant Officer
who may: {1) cause the FRLC to be suspended or revoked; or (2) direct
the Grantee to withhold submission of payment vouchers until-such .time

as, in the judgment of the AID Controller, an appropriate level -of actual,
necessary and allowable expenditures has occurred or will occur under this
and/or (3). request the Grantee to repay to AID the amount of such
excess. Upon receipt of the Grant Officer's request for repsyment of
extess advance payments, the Grantee shall promptly contact the AID
Controller to maké suitable arrangements for the repayment of such

excess funds. Advances made by primary recipient  organizations (those
which receive payments -directly from the Government) to secondary recipients

shall conform to the same standards outlined above applicable to advances
made by the Govern’nent to primary recipient organizations.

Grant,




(8) In addition to.the submission of the SF 269 and the SF 1034, the Grantee
shall submit an original and 2 copies of SF 272, "Federa] Cash Transaction

Report" as follows: o .

: (A) For advances totaling less than $1 million per year, the o
Grantee shall submit the SF 272 within 15 working days after the end o

of the reporiing quarter,

(B) . For advances totahng more than S'l million per year, the
Grantee shall submit the SF 272 within 15 working days after the end

of each month, and

"(C) The Grantee's cash needs for the ensuing period (i.e., quar‘:er or
month) shall be explained under the "Remarks" section of the SF 272.

(e) Refund of Excess Funds

(1) 1IF a1l costs have been settled under the Grant and-the Grantee
fails to comply with the Grant Oificer's reguest for repayment of excess
FRLC funds, the Government shall have the right, on other contracts

or grants held'with the Grantee, to withhold reimbursements due (o the
Graniee in the amount oi the excess being held by the Grantee.-

(2) If the Brantee is still holding excess FRLC funds on a Grant,
contract,or similar instrument under which the work has been comp]e..ed

or terminated but all costs have not been settled, the
Grantee agrees to:

(A) Provide within 30 days after reguested to do so by the Grant

Officer, a breakdown of -the ‘dollar amounts which have not been

settled betwesn the Government and the Granteée. (The Grant. Officer will
assume no costs are in dispute if the Grantee fails to reply within 30 days. )

(B) Upon written request of the Grant Ofiicer, return tc the Government
the sum of dollars, if any, “which represents -the difference between (i)
the -Grantee's rr.ax__imum;posiuon on claimed-costs-which have not been
reimbursed and (ii) the total amount of unexpended funds which have been

advanced under the Grant; and

(C) 1f the Grantee fails to cemply with the Grant Officer's request for
repayment of -excess FRLC funds, the Government shall have the right, on
other contracts, grants or s1mﬂar agreements held with-the Grantee,- to
withhold payment of FRLC or- other advances and/or withhold reimbursements
due -the Graniee in the amount-of-the excess being.held by the Grantee.




-(d) Procedure for Grantee

(1) After arranging with a commercial bank of its choice for operation
under the FRLC and obtaining the name and address of the Federal Reserve
Bank or branch serving the commercial bank, the Grantee shall deliver,

to the AID Controller, 3 originals of Standard Form 1194, -"Authorized

- Signature Card for Payment Vouchers on Letters of Credit" signed by those ~
official(s) authorized to sign payment vouchers against the FRLC and by an
official of the Grantee who has authorized them to sign. PR

(2) The Grantee sha]Ifsubsequent1y receive one certified.copy of the FRLC.

(3) The Grantee shall confirm with hjs commercial bank that the FRLC
has been opened and is available when funds are needed. '

a

(4) To receive payment, the Grantee shall: . oS

(R) Periodically, although normally not during the last five days of
- the month, prepare payment vouchers (Form TFS 5401) in an original and

three copies.

(2) Have the original and two copies of the voucher signed by the
authorized_officﬁa](s) whose signature(s) appear on the Standard Form 1194.
(c) Precent the original, duplicate and iriplicate copy of the Form

TFS 5401 to his commercial bank.

(D) Retain the quadruplicate copy of the voucher.

(5) After the first payment voucher (Form TFS 5401) has been processed,
succeeding'payment-vouchers"shal] not be presented*unti} the existing .
balance of previous payments has been expended or is insufiicient to

meet current needs.

(6) 1In preparing the payment voucher, the Grantee assigns a voucher
number in numerical sequence beginning with 1 and continuing 1n sequence

on all subseguent payment vouchers submitied under the FRLC.

(7) A report of expenditures {4.e., SF 269, "Financial Status Report")
shall be prepared and submitted not more. than quarterly within 30
days of the end of the period to the AID Controllenr, A1D, ¥Washington,
D.C. 20523." This SF:268 Report, submitted with Standard Form 1034,
npublic Voucher for Purchasés and Services Other Than Personal,”
shall be in an original and 2 copies. -z ’

(8) The SF 269 report js reviewed-against -the Grant progigions, and any..-..
jmproper disbursement is disallowed. The Grantee-is notified of the
reason for the- disallcwance and is directed to adjust the next pef1od1c
report of expenditures to.reflect the disallowance and to-reduce its

next pzyment voucher agzinst the FRLC by +he amount. of the d1sa110wance..~




ATTACHSINT 2 (SUPPLEMINT)
Specific Support Grants
August 1878 (Both g3 & OTEI)

U.S. Grantees and U.S. Subgrantees
{BOTH EDUCATIONAL INSTITUTIONS AXD (JTHER THAN EDUCATIONAL INSTITUTIONS) -

28. ALTERATIONS IN STAKDARD PROVISIONS

The Standard Provision of the Septesber 1977 Edition have
been changed as follows:

a. Standard Provision JA. PAYMENT - FEDERAL RESERVE
LETTER OF CREDIT (FRLC] ADVANCE

(1) Delete the applicability statement and substitute
the following therefor:

(This provision {5 applicable when the sum of al)
advances under the Grantee's contracts and grants with
AID exceeds $120,000 per annum and AID has, or expects
to have, & continuing relationship with the Grantee
for st least a_ynr.g

(2) Delete the term "TUS" in paras. {a). (d)(4)(A),
{d)(4)(C), and (d){5) and substitute the term "TFS"
therefor.

(3) Delete the term “SER/FX™ wherever it appears in
-para. {c) and substitute the term “the AID Controller®
therefor; also delete the term "Office of Financial
Ransgement” in para. (d){(7) snd substitute the term

. “the AID Controller” therefor.

(¢) Delete the figures “$10,000" and “$1,000,000"
in para. {a) and substitute the figures "$5,000" and
"$5,000,000", respectively, therefor.

{5) Delete the words "less than® in para_{d)(7) and
substitute the words “more than™ therefor.

b. Standard Provision 7B. PAYMIKT-PLIRIODIC ADVANCE
Delete the applicability statenent and substitute the
following therefor:

{This provision s applicable when (1) the sum of
all advances under the Grantee's contracts &nd grants
with AID does not exceed $120,000 per annum, or (2)
wher, the sum of all such advances does exceed
**2C,000 per annum, but there is not a continuing
-lationship with the Grantee of at least one year.)

c. Standard Provision 10. PROCUREMINT OF B0ODS AND
SERVICES UNDLR §25D,000

Delete the entire provision and substitute the following
therefor: T

10. PROCUREMENT DF GOODS -AND SERVICES UNDER §250,000

- -{This provision Is applicable when the total
procurement element (i.e., the sum of a1l pur-
chase orders and contracts for goods and services)
of this Grant does not exceed $250,000.)

(a) Ineligible Goods and Services

Under no circumstances shall the Grantee prozur:
any of the following under this Grant:

(1) w=military equipment,
(2) survefllance equipment,

(3) commodities and services for support of police
or other law enforcement activities

(3] abortion equipment and services,
(5) Juxury goods and gambling equipment, or
{6) weather modification equipment.

(For a more detailed discussion of the subject, see
"Il Landbook 1, Supplement B, paragraph &D.)

If AID determines that the Grantee has procured
tny oY the fneligible goods and services specified
éLuve under this Grant, and has received reimburse-
menl for such purpose, the Grantee agrees to refund -~
to AID the entire amount of the purchase.

HEST AVAL

(b) Restricted Boods

The Graniee shaT) not procure eny of the following
goods or services from 8 non-U,S. source {i.e., other then -
AID Geographic Code 000) without the prior written
suthorfzation of the Grant Officer:

(1) apricultural coorodities,

(2) motor vehicles,

(3) phsrwaceuticals,

(4) pesticides, ]
{5) phstich:.r:.

(€) wused equipment, or

{?) U.S. Covernment-cwned excess property. >

(For a detafled discussion of the subject, see AID
Handbook 1, Supplement B. paragraph 4C.)

If AID determines that the Grantee has procured any
of the restricted goods specified above under this Grant,
without the prior written authorization of the Grant
Officer, and has received reimbursement for such purpose,
the Grantee agrees to refund to AID the entire amount of
the purchase.

{c) Geographic Source and Order of Preference

Except as may be specifically zpproved or directed
in advance by the Grant Officer under paragraph 10(b)
above, 311 other goods (e.g., equipment, materials, and
supplies) and services, the costs of which are to be.
reimbursable under this Grant and which will be financed
with United States dollars, shall be purchased in and
shipped from only “Special Free World" countries (i.e.,
AID Eepgraphic Code $35) 1n accordance with the following
order of preference:

(1) the United States (AID Geographic Code ©00)

(2) ‘S:‘lecteﬁ Free World" countries (AID Geographic
Code 941).

(3) the cooperating country,

{4) =Special Free World” countries (AID Geographic
Code,935).

(d) Appl{cation of Order of Preference

Wher the brentee procures goods and services from other
than U.S. sources, under the order of preference in 10(c)
above, it shall document 1ts files to justify each such
instance. The documentation shall set forth the circum-
stances surrounding the procurement and shall be based
on one or more of the following reasons, which will be
set forth in the Grantee's documentation:

{1) the procurement was of an emergency nature, which
would not 2allow for the delay attendant to soliciting
U.S. sources,

{2) the price differential for procuremert from U.S.
sources exceeded by 502 or more the delivered price from
the non-U.S. source, '

(3) dmpelling local politicel consideratioms precluded
consideration of U.S, sources,

(4) the goods or services were not available from U.S.
sources, or

(5) procurement of locally available goods or services,
as opposed to procurecert of U.S. goods and services, would
best promote the objectives of the Foreign Assistance
Program under the Grant.

L E COFY
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(e) ‘lhr Grantee's Proturement Svitee

{1) Vhe Grantee msy use its own procurement policies

end procedures provided they conform to the geographic -
- source and order of preference requirements of this pro- .

vision ang paragraphs 3 ang &, Attachment 0 of DG
Circular Ko. A-10, i

{2) 1T the Gnntet's.;ro:urwtnt policies and rrocedures
v

have been reviewed spainst the procurement requirements
of paragraphs 3 and & of Attachment 0 to OME Circular
Mo. A-110 anc heve ‘been approved by AID or another
Federsl depariment or agency, the Grantee shall furmnish
the Grant Officer & copy of such approval; otherwise
the Grantee's proturement policies snd procedures shall
conform to the specified requirements of OME Circular
Ho.)k-"b. (See AID Kandbook 13, Chapter 1, paragraph
1.

(f) Sm11 Business

To perwit AID, in accordance with the smell business
provisions of the Foreipn Assistance Act of 1961, as amended,
to give United States small business firms an opportunity
to participate in supplying commodities and services P
procured under this 6rant, the Grantee, shall, to the
weximsm extent possible, provide the following informa-
tfon to the Sma1l Business Office, AJD, ¥Washington D.C.
20523 at least 45 days prior (except where a shorter time
fs reguested of, and granted by the Small Business
Office) to placing any order or contract in excess of
$25,000:

{1) Brief general description and quantity of goods
or services;

{2) Closing date for receiving quotations, proposals,
or bids; and

(3) Address where invitations or specifications can
be pbtasined.

{g9) Ineligible Suppliers

\

Funds provided under this &rant shall not be used
to procure any commodity or comotity-related services
furnished by any supplier whose name 2ppears on the
List of Ineligible Suppliers under AID Regulstion
B, “Suppliers of Commodities and Coompdity-Related
Services Ineligible for AID Financing™ (22 CFR 208B).
The Grantee agrees to review said list prior to
undertaking any procurement the rost of which is
to be refmbursable under this Gramt. AID will provide
the Grantee with this list. ) ;
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Non-U.S. Grantees and Kon-U'.S_ Subgrantees

(BOTH EDUCATIORAL JKSTITUTIONS AXD OTHIR THAX EDUCATIONAL INSITUTIONS)

28. ALTERATIONS 1K STAKDARD PROV!éIONS

The Standard Provisions of the SEPTDMBER 1977 Edition
have been changed as follows:

a. Standard Provision 7A. PAYMENT - FEDERAL RESERYE
TETTIR OF TREDIY (FRLT) ADVANCE

(1) Delete the applicability statement and substitute
the following therefor:

{(This provision is applicable when all the following
conditions are met: (1) the sum of all the advances
under the Grantee's contracts and grants with AID exceeds
$120,000 per annum; (2) AID has, or expects to have, a
continuing relationship with the Grantee for at least a
year; and {3) the Grantee’s comercial bank has ready
access to a U.S. Federal keserve Bank.)

{(2) Delete the term "TUS" in paras. (&), (¢)(4)(R),
(d){4)(C), and (d)}(5) and substitute the term "TFS~
therefor.

{3) Delete the term “SER/FM" wherever {t appears in
pora (c) and substitute the term "the-AID Controller®;
21so delete the term "0ffice of Financial Management™ in
para. (d)(7) and substitute the term “the AID Controllier®
therefor.

(4} Delete the figures “$1G,000" and $1,000,000% in para
{2) end substitute the figures ~$5,000" and "$5,000.000",
respectively, therefor.

!5) Delete the words “less than” in para. (d)(7) eand sub-
stitute the words “xore than® therefor.

b. Standard Provision 7B. PAYKENT - PIRIODIC ADVANCE

Delete the entire provision and substitute the %oﬂoﬁng
therefor:

78. PAYMENT - PERIODIC ADVANCE

STMS provision is anp‘hcabZe when any one of the fol-
owing conditions is met 1) the sum of 211 the advances
under the Grantee's contracts and grants with AlD does not
exceed $120,000 per annum; or {2) the sum of all such
advances to the Grantee exceeds $120,000 per annum, but
there is not & coatinuing relationship with the Grantee of
at least one year; or (3? the Grantee's commercial bank does
not have ready access to—# U.S. Federal Reserve Bank.)

a. Each wonth (or quarter, if the Grantee is on a quarterly

basis) after the initisl cesh advance, the Grantee shall sub-

mit to the AlD Controller voucher form SF 1034 (original)
and ST 1034-A (three copies).

b. Each voucher shall be identified by the approprizte grant
nu=zber and shall be accompanied by an original and three
copies of a report in the following format:

FEDERAL CASH ADVANCE STATUS REPORY

A. Period covered by
this report: -

Period covered by
the next report:

FRmimnth dly.yur)

T0

F'Riﬂ(:onth day.yur)
10 (

B. Cash Advance Use and Keeds. .

1. Cash advance on hand at the heginning of this
reporting perfod. ... ... ... ... ..ii..i..... )

2. U.S. Treasury check advance(s) received durin
this reporting perfod.......... feeeeecaeans ?

3. Interest ezrned on cnsh advance during this

4. GROSS cash advance available during this
veporting period {Lines 1, 2, & 3) ... oono.... s

5. LESS interest remitted to AID during this
Rport‘lng period

The undersigned hereby certifies:

6. NET cash advance available during this
Teporting period (Line 4 winus Line 5).

7. Total disbursements during this
reporting period, including sut- .
advances (see footnote 1}.............. 3

8. Amount of cash advances mail-
able at the end of this sxporting
period (Line 6 minus Line 7)........ .
9. Projected disbursem=nts, fnclud-
{ng subadvances, for the mext
reporting period {see footnote 2)...... $

10. Additional cash advance requested
for the next reporting period .
{(Line S minus Line 8).eeeeennennnnn.. L.$

11. Total interest earmed on cash
advance fror the start of the
Grant to the end of this
reporting period, but not
remitted to AID. ... ..ol }§

12. Tots) cash 2dvances tp sub-
orantees, if any, as of the
end of this reporting period........... $

FODTNOTES :

1. The Grantee sh2ll sudbsit 2 cumulative detailed
report of disbursewments by BUDGET line item
nuarter]z the monthly cash advance status
report coes not require 2 detaziled report of
disbursenents.

2. The Grant=e shall stizch tec this sucmary 2
detailed projection, by BUDSET 1ine item, of 1ts
anticipated needs for the next reporting period.

€: Certification.

{1) that the report
in para. B.9 zbove represents the best estimetrs of
funds needed for the disbursements to be incu-ted cver
the period described, (2) that appropriste refund or
credit to the &rant will be made in the evenl of dis-
allpwance in accordance with the terms of the Grant,

(3) thst appropriate refund sr credit to the Grant

will be made in the event fumds are not expended, and
{4) thst any interest accrued on the funds made availatle
herein will be-refunded to AID. -

BY

DATE TITLE

c. AID funds shall-not be commingled with other-
Grantee owned or controiled funds. The Grantee shall
Geposit all AID cesh advances in a separate bank
account and shall wmeke all disbursements for goods and
services from this account.

- C. Standard Provision 10. PROCURDENT OF GDODS AND
TCES URDER $250,000 - -

SERV ’

Delete thé entire provision smd substitute the fo'l]w‘ng
therefor:

10.  PROCUREMENT OF 600DS AXC SERYICES UKDER $250,000
{This provision 1s applicebie when the total procurerent
elenent {i.e., the sum of all purchase orders and con-
trects for poods and services} of this Grant-does mot-
exceed $250,000.)

{2} lnelicible Goods and Services
Under no circumtances shall the Erantee procure
any of the following under this &rant:

(1) =flttery equipoent,
€2) survefilance equipment,

(3) coxodities and services for support of police or
other lar enforcevent ectivities,

i .\-H* f :11
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(4) abortion equipment and services,
{5) luxury goods and gambling equipment, or
(6) weather ﬁod‘lflcation equipnent.

(For & more detailed discussion of the subject, see AID
Hendbook 1, Supplement B, paragraph 4D.)

If AID determines that the Grantee has procured any
of the ineligible goods and services specified above under
this Grant, and has received reimbursement for such purpose,
the Grantee agrees to refund to AID the entire amount of the
purchase. -

{b) Restricted Goods

The Grantee shall not procure any of the following goods
or services from a non-U.S. source {(i.e., other than AID
Geographic Code D00) without the prior written authoriza-
tion of the Grant Officer:
(1) agricultural commodities,
(2) motor vehicles,
(3) pharmaceuticals,
(4) pesticides,
(5) plasticizers,
{6) used equipment, or
{7) U.S. Govermment-owned excess property.
(For 8 detailed discussion of the subject, see AID Randbook 1,
Supplement B, paragraph 4(.)

If AID determines that the Grantee has procured any
of the restricted goods specified zbove under this Grant,
without the prior written authorization of the Grant Officer,
and has received reimbursement for such purpose, the Grantee

agrees to refund to AID the entire amount of the purchase.

{c) Geographic Source and Drder of Preference

Except as may be specifically approved or directed in
advance by the Grant Officer under paragraph 10(b) above,
all other goods (e.g., equipment, materials, and suppleis)
and services, the costs of which are to be reimbursable under
this Grant and which will be financed with United States
dollars, shall be purchased in 2nd shipped from only “Special
Free World™ countries (i.e., AID Geographic Code 935) in
accordance with the following order of preference:

(1) 7The United States (ARID Geographic Code 000)

(2)) “Selected Free World™ countries {AlD Geographic Code
941),

(3) the cooperating country,

(4) “Special Free Worlid" countries (AID Geographic Code
935).

(d) Application of Order of Preference

When the Grantee procures goods and services from other
than U.S. sources, under the order of preference in 10(c)
above, 1t shall document its files to justify each such in-
stance. The documefitation shall set forth the circumstances
surrounding the procurement and shall be bzsed on one or
more of the following reasons, which will be set forth in
the Grantee's documentation:

(1) the procurement was of an emergency nature, which would
not a1low for the delay attendant to Soliciting U.S. sources,

(2) the price differential for ‘procurement from U.S. sources

exceeded by 50X or more the delivered price from the non-U.S.
source,

SCeCYIN0 IURROTL LranLs N —
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(3) impelling local political considerztions precluds’ :on-
sideration of U.S. sources,

(4) the goods or services were not available fro- L.-
sources, or

(S) procurement of locally available goods or services, as
opposed to procurement of U.S. poods and services, . _1¢

best promote the objectives of the Foreign Bs-istance ®-ogram
under the Grant.

(e) The Grantee's Procuresent System

(1) The Grantee may use its own procurement poligies and
procedures provided they conform to the geographic sourte
and order to preference requirements of this provision and
paragraphs 3 and 4, Attachment 0 of OMB Circular No. A-110.

{2) If the Grantee's procurement policies and procedures
have been reviewed 2g2inst the procurement requirenents of
peragrzphs 3 and 4 of Attachment O to OMB Circular Mo.
A-110 and have been approved by AID or another Federal
department or agency, the Grantee shall furnish the Grant
Officer 2 copy of such approval; otherwise the Grantee's
procurement policies and procedures shall conform to the
specified requirements of DMB Circular No. A-110. (See
A]D Handbook 13, Chapter 1, paracraph 1U.)

(f) Small Business

To permit AID, in accordance with the small business
provisions of the Foreign Assistance Act of 1961, as anended.
to give United States small business firms an ooportunity
to participate in supplyinc comodities and services pro-
cured under this Grant, the Grantee, shall, to the maximum
extent possible, provide the following information to the
Small Business Office, AID, Washington, D.C. 20523 at
Teast &5 days prior (except where a shorter time is requesic.
of, and granted by the Small Business 0ffice) to placing
any order or contract in excess of $25,000:

(1) Brief genmeral description end ouantity of goods o~
services;

(2) Closing date for receiving cuotations, proposals, or
bids; and

{3) Address where invitations or specifications can be
obtained.

{g) Ineligible Suppliers

Funds provided under this Grant shall not be used
tc procure any commodity or commodity-related services
furnished by any supplier whose name appears on the List
of Ineligible Suppliers under AID Regulation B, "Suppliers
of (ommodities and Commodity-Related Services Ineligible
for AID Financing” (22 CFR 208). The Grantee agrees to
review said 1ist prior to undertaking any procurement the
cost of which is to be reimbursable under this Grant.
AID will provide the Grantee with this list.

14
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Soogrenteen:

OTHER THAN EDUCATIONAL IKSTITUTIONS

IKDEX. OF

STANDARD PROVISINGS

1. Allowable Costs and Payment (Other Than Educational Institutions)
2. Accountino, Records, and Audit
3. Refunds
4. Foval Opportunity in Emnloyment
5. Negotiated Overhead Rztes - Other Than Lducational Institutions
6. Limitation of Funds
“7A. Payment - Federal Reserve Letter of Credit {FRLC) Advance
~78. DPayment - Periodic Advance
*7C. Payment - Reimbursement
8. Travel and Transportation
9. Ocean Shioment of Goods
10. Procurement of Goods and Services Under $250,000
11. Rovernment Furnished Excess Personal Proverty
**12A. Title to and Use of Property (Grantee Title)
**12E. Title to and (are of Prcrerty (U.S. Govermment Title)
**12C. Titdle to and-[are of Prcperty {Cooperating {ountry Title)

* Seiect only 1 peyment orevision from Group 7.

** Seiect on]v_] property nrovisior from Group 12, if title to all prooer‘y it to vest in one entity; however,

Conversion of United States Dollars to Local Currency
TJermination

15. Voluntary Perticipation

1. Prohibition on Abortion-Related Activities

17. Voluntary Participation Requirements for Sterilization
Programs

8. Publications

1. Patents

20. Regulations Governing Employees Outside the United States

Subordinzte Agreements
U.S. Officials Not to Benefit

23. Covenent Against (ontingent Fees

24. Monlizbility -
25. Amendment

26. The Grant

Z7. Fotices

if title is to be split by

catecories e'wonc two or more ent‘ties, select the zf appronrwte provisices fror Group 12 and identify the cateuones and entities in

Attachment 1 of the hrant.
4

1. ALLOWASLE COSTS AND PAYMINT (OTHER THAN EDUCATJIONAL
TRSTITLTIONSY
(This provision is 2pplicable to other than educational
institutions.)
The Grentee shell be reimbursed for costs incurred in
carrying out the purposes of this Grant which are detlermined
by the Grant Cfficer to be 2llowable in accordance with the
terms of this Grant and Subpart 15.2 (Contracts with
Cemnercial Organizations) of the Federal, Procurement
Peculations {41 CFR 1-15.2) in effect on the date of this
Grent. Payment of 21lowzble costs shal) be in accordeznce
with the payment provision c¢f this Grant.

2. ARCCCUNTIRE, RECORDS, AT AUDIT
The Grantee shell raintain books, records, documents,
2nd other evidence in accorcence with the Erantee's

usual acceunting procedures 1o sufficiently substantiate
charees 1o the Grant. The Grzntee shzll preserve and
make zvailzble such records for examinztion end audit

by AID an¢ the Lomptroiler General of the tnited States,
or their authorizec represenzéiives (a) vntit the
expiration of three years from the c¢ate of termination
of the progrem and {b) for such lcnger perioc, if any,
2s is required to complete ern audit anc to resolve all
questions concerning expenditures unless written approval
hzs been obtzined from the AlD Grant Cfficer to dispose
of the records. AID follows cenerally accepted auditing
practices in determining thet there is proper accounting
and use of Grant funds. The Graniee agrees to include
the requirements of this c\ause in any subordinate
aoreement hereunder. -

3. REFUNDS

{a) “J1 use of the 6rant funds results in accrual of
interest to the Grzntee or to zny other person to whom
Grentee makes such funds available in carrying out

the purposes of this Grant, the Grantee shall refund

to AID an emount eguivaient to the amount of interest
accrued. N

(b) Funds oblicated hereunder but not disbursed to

1the Grantee 2t the time the Grant expires or is terminated,
shzl} revert 1o AlD, except for funds encumberec by the Gran—
tee by 2 legelly dindino transaction apphccb)e to this
Grznt. Any funds disbursed to but not expended by the Gran-
tee 2t the time of expiration or terminztion of the Grant
shall be refunded to AID.

(c) 1f, at eny tire during the life of the Grant, it is
determined by AID that funds provided under the Grant have
been expended for purposes not in accorcdance with the terms
of the €rant, the Grarniee shall refund such armounts to AID.

4. EQURL CPPORTUMITY IN FMPLOYHIKT

(This provision 1s epbliicebie 10 &li grantees and
subgrantees wio either perform vork in the United States
or who recruit personnel in the Unitec States to do work
zbroad.)

(2) With reperd to the employment of persons in the

U.S. under tris Grant, the CGraniee 2gress tc take all
rezsoriztle steps 10 ensure e2uzlity of coportunity in its
eployrent preciices without recerd to race, color or

Ty
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netional origin of such persons and,.in accordance

witk Title V] of the Civil Rights Act of 1964, when

work funded by this Grant is performed in the U.S.

person shall, on the orounds of race, color or nztional
ericin, be excluded from participation, be denied
benefits, or be subjected to discriminztion. 1In addition,
the Grantee agrees to comply, in accordance with its
written assurance of ccrpHance. with the provisions of
Fari 209 of Chapter 11, Title 22 of the Code of Federal
Recuiztions, entitled "l:on-Dis:rimination in Federa2lly
kssisied Proogrens of the hcency for Intermationzl
Deveiopment - Fffectuztion cf Title V1 of the Civil
Richts Act of 1964."

=) In 2dc¢ition, the Grznlee aorees tc take al}
rezsonzble steps to ensure ecuzlity of opportunity in

its eployment practices without repard to sex, religion,
zce zn¢ hancicap, in accordence with P.L. 92-263, P.L.
€3-25¢, P.L. ©3-112 and P.L. ©3-508. When work funded by
AID under this Grant is performed in either the U. S.

©r overseas no person shall, on the grounds of sex,
relicion, age or handicap, be excluded from participation,
be denie¢ benefits, or be svbjectec to discriminztion.

NEGOTIATED CVERBEAD RATES - OTHER THAN EDUCATIONAL
IRSTITUTIORS
{This provision it applicable to other than educational
institutions.)
(2) Pursueznt to this pmv151on an overhead rate shall
be established for each of the Grantee's accounting
periods during the term of this Grant. Pending
esteblishmert of a2 .final rate, the parties have agreed
th2t provisional payments on account of allowable
Indirect cests shall be at the rate{s), on the base(s),
2nc for the period shown in Attachment 1 to this 6rant.
{b) The Grzntee, as soon as possible but not later
ihan 80 days alier the close of each of -its 2ccounting
periods during the term of this Grant, shzll submit to
the Grant Officer with copies to the Overhead and Spech]
Cost Branch, Special Operations Division, Office of ~
Cortract Meznaoement, AID, Weshington, D.C. and to the
Cffice of the Auditor Generel, AID, Washingion, D.C.,
presesed final ratels) for the period, together
with supporting cost dzte. Neoctiztion of final over-
head rztes by the Grantee and the Grant Officer shall
be tmdertaken 2s promptly as practiczble after receipt
cf the Grantee's prapesal.
{c) Allowability of costs and acceptability of cost
211ocztion methods shzll be determined in accordance
with Subpart 1-15.2 (Contracts with Commercial
Groanizetions) of the Federal Procurement Repulations
2s in effect on the date of this Grant.
{d) The results of each negotiation shall be set forth
in 2 writter overhead rate agreement executed by both
parties. Such zgreement shall specify (1) the agreed
final rate(s). (2) the base(s) to which the rate(s) applies,
and {3) the period(s) for which the rate(s) applies. The
overhezd r2te agreement shall not change any monetary
ceiltng, Grant obligation, or specific cost allowance or
ciszllowance provided for in this Grant.
{e) Fendinc establishrent of the final overhead rate(s) for any

5.

¢ (é{‘».




period, the Grantee shall be reimbursed either at the megotisted
provisiona) rate(s) as provided above or at a billing rate(s)
acceptable to the Grant Dfficer, subject to approoriate
adjustment when the final rate{s) for that period is
established. To prevent substantial over or under payment,

the provisional or billing rate(s) may, at the request of
either party, be revised by mutual agreement, either
retroactively or prospectively. Any such revision of

the neaotiated provisional rate{s) orovided in this provision
shall be set forth in a3 modification to this Grant.

6. LIMITATION OF FuUNDS

(This provision is applicable to all incrementally or
partially funded grants; it becomes inapplicable when

the grant is fully funded.)

(a) It is estimated that the cost to the Government

for the performance of this Grant will not exceed the
estimated cost set forth in Attachment 1 (hereinafter
referred to as “the Schedule™) to this Grant, and the
Grantee agrees to perform the work specified in the
Schedule and a1} obligations under this Grant within

such estimated cost.

(b} The zmount presently available for payment and
ocbligated under the Grant, the ftems covered thereby, +
and the period of performance which it is estimated the
obligated amount will cover, are specified in the
Schedule. It is conterplated that from time to time
additiona) funds will be obligated under this Grant up

to the full estimated cost set forth in the Schedule.

The Grantee agrees to perform or have performed work om
this Grant up to the point a2t which the total amount paid
and payable by the Government pursuant to the terms of
this Grant approximates but does not exceed the total
amount actually oblicated under the Grant.

(¢) If at any time the Grantee'has reazson to believe

that the costs which it expects to incur in the performance
of this Grant in the next succeeding 30 days, when added
to all costs previously incurred, will exceed 75 percent
of the total zmount then okligated under the Grant, the
Grantee shall notify the Grant Cfficer in writing to that
effect. The notice shall state the estimated amount

of additional funds required to continue performance for
the period set forth in the Schedule. Thirty days orior
to the end of the period specified in the Schedule, the
Grantee will advise the Grant Officer in writing as to

the estimated armount of additional funds, if any, that
will be reguired for the timely performance of the work
under the Grant or for such furtner period as may be
specified in the Schedule or ctherwise acreed io by the
parties. If, after such notification, additional funds
are not obligated by the end of the period set forth

in the Schedule or an agreed date suhstituted therefor,
the Grant Officer wili, upon written request by the
Grantee, terminate this Grant pursuant to the "Terminetion”
provision of this Grant on such a date. 1f the Grantee,

in the exercise of its reasonable judgment, estimates that
the funds available will allow it to continue to discharge
its obligations hereunder for a period extending beyond
such date, it shall specify the later date in its reguest
and the Grant Officer, in his discretion, may terminzte
this Grant on that later date.

(d) Except as required by other provisions of this

Grant specifically citing and stated to.be an exception
from this provision, the Government shall not be

oblicated to reimburse the Grantee for costs incurred

in excess of the total amount obligated under the Grant,
and the Grantee shall not be obligated to continue
performence uncer the Grant {inciucing actions under the
"Terminztion" provision) or otherwise to incur costs

in excess of the amount obligated under the Grant, umless
and yntil the Grant Cfficer has notified the Grantee in _
writing thet such obligated-zmount has been increzsed 2nd
has specified in such notice an increased amount conmstituting - -
the total amcunt then obligated under the Grant. To the
extent the amount obligeted exceeds the estimated cest
set forth in the Schedule, such estimated cost shell
be correspondingly increased. Ko notice, communication
or representation in any other form or from any person -
other than the Grant Officer shall affect the amount
obligated under this Grant.—Ia the 2bsence of the
specified notice, the Government shall not be obligated
to reimburse the Grantee for 2ny costs in excess of the
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total amount then obligated under the Grant, whether
those excess costs were incurred during the course of

the Grant or a2s 2 result of termination. When and to

the extent that the amount obligated under the Grant

has been increased, any costs Incurred by the Grantee

in excess of the amount previously obligated shall

be allowable to the same extent as if such costs had

been incurred after such increzse in the amount obligated;
unless the Grant Officer issues a termination or other
notice and directs that the increase is solely for the
purpose of covering termination or other specified
expenses.

{e) Nothing in this provision shall affect the right
of the Government to termimate this Grant. In the
event this Grant is terminated, the Government and .
the Grantee shall negotiate an equitable d&tribution

of all property produced or purchased under the Grant

based upon tne share of cost incurred by each.

7JA. PAYMENT - FEDERAL RESERVE LETTER OF CREDIT {FRLC)
ADVANTE
(Th*s provision is applicable when the Grantee's total
AlD grants and cost-reimbursement contracts exceed
$250,000 per annum and AlD hes, or expects to have a
continuing relationship with the Grantee for at least
one year.
{(a) AID shall open a Federal Reserve Letter of Credit
{hereinafter referred to as an “FRLC") in the amount of
this Grant, against which the Grantee may present pay-
ment vouchers (i.e., TUS 5401}. The payment vouchers
shall not ordinarily be submitted more frequently than
daily and shall not be less than $10,000 or more than
$1,000,000. Since the FRLE method enables the recipient
organization to obtain funds from the U.S. Treasury
concurrently with and 2s freauently as disbursements
are made by the recipient, there need be no time lag
between disbursements by the recipient organization and
drawdowns from the U.S. Treasury by FRLC. Therefore,
there is no necessity for the recipient to maintain
balances of Federal cash cther than small balances.
{b)} In no event shall the accumulated total of all
such payment vouchers exceed the amount of the FRLC.
{c} 1If at any time, SER/FM determines that the Grantee
hzs presented payment vouchers in excess of the amount
or amounts allowable in {2} and (b) above, SER/FM shall
advise the Grant Officer who may: (1) cause the FRLC
to be suspended or revoked; or (2) direct the Grantee
to withhold subrission of payment vouchers until such
time as, in the judgment of SER/FM, an appropriate
level of actual, necessary and allowable expenditures
has occurred or will occur under this Grant, and/or
(3) reguest the Grantee to repay to AID the amount of
such excess. Upon receipt of the Grant Officer's
reauest for repayment of excess advance payments, the
Grantee shall promptiy contact SER/FM to make suitable
arrangements for the repayment of such excess funds.
Advances made by primary recipient organizations (those
which receive payments directly from the Government} to
secondary recipients shall conform to the same standards
outlined above applicable to advances made by the
Government to primary recipient organizations.
(d) Procedure -for Grantee
(1) After arranging with a cormercial bank of its choice
for operation under the FRLC and obtaining the name and
address-of the Federal-Reserve Bank or-branch serving — . -
the conmercial bank, the Grantee shall deliver to the
AID Controllier 3 eriginals of Standard Form 1194,
"Authorized Signature Card for Payment Vouchers on
Letters of Credit" signed by those official(s)
authorized to sign payment vouchers against the FRLC
and by an official of the Grantee who has authorized
them to sign.
{2) The Grantee shall subsequently receive one certi- -
fied copy of the FRLC.
(3} The Grantee shall cenfirm with his cormercial bank
that the FRLZ has been opened and is avajlable when
funds are needed.
(4) To receive payment, the Grantee shall:
(A) Periodically ,although normally not during the
last five deys of the month, prepare payment vouchers
(Form TUS 5401) .in an original and three copies. -
(B) Have the original and two copies of the voucher




signed by the authorized official(s) whose signature(s)
appear on the Standard Form 1194, -

{C) Present the origimal, duplicate and triplicate

covy of the Form TUS 5401 to his commercial bank.

(D; Retain the quadruplicate copy of the voucher.

(5) After the first payment voucher {Form TUS 5401)

has been processed, succecding payment vouchers shall
not be presented until the existing balance of previous
payments has been expended or is insufficient to meet
current needs.

(6} In preparing the payment voucher, the Grantee
assigns 2 voucher number in numerical sequence beginning
with 1 and continuing in seaquence on all subsequent pay-
ment vouchers submitted under the FRLC.

(7) A report of expenditures {i.e., SF 269, "Financial
Status Report") shzll be prepared and submitted not less
than quarterly within 30 days of the end of the period to
the Office of Finarcial Manzgement, AID, Washington, D. C.
20523. This SF 269 Report, submitted with Standard Form
1034, “Public Voucher for Purchases and Services Other
Thzn Personal”™, shall be in an original and 2 copies.

(8) The SF 259 report is reviewed 2gainst the Grant
provisions, and any improper dishursement is disallowed. s
The Grantee is notified of the rezson for the disallowance
and is directed to adjust the next periodic report of
expenditures to reflect the Jisallowance and to reduce its
next payment voucher against the FRLC by the amount of
the disallowance.

(8) In addition to the submission of the SF 269 and the
SF 1034, the Grantee shall submit an original and 2 copies
of SF 272, "Federal Cash Transaction Report" as follows:
(A} For advances totaling less than S1 million per year,
the Grantee shz2ll submit the SF. 272 within 15 working
davs after the end of the reporting quarter,

{8} For advances totalinc more than S1 million per year,
the Grantee sh2ll submit the SF 272 within 15 working
davs after the end of each month, and

(C) The Grantee's cash neeas for the ensuing period {(i.e.,
quarter or ronth) shall be explained under the "Remarks"
section cf the SF 272.

(e} PRefund of Excess Funds .

{1} 1f all costs have been settiled under the Grant and
the Grantee fails *o ccmn'y with the Grant Officer's
request for repayment of excess FRLL funds, the Govern-
ment shall have the right, on cther contracts or grants
held with the Grantee, to withhcld reimbursements cdue

to the Grantee in the a2mount of the excess being held by
the Grantes.

(2) If the Grantee is still holding excess FRLC funds
on a grant, contract, or similar instrument under which
work has been completed or terminatec but all costs have
not been settled, the Grantee acrees to:

(A} Provide within 30 days after reauested to do so by
the Grant Officer, a breakdown of the dollar amounts
which have not been settled tetween the Government and
the Grantee. (The .Gran® Officer will assume no costs
are in disoute if the Grantee feils to repiy within

30 days.)

(B) Upcn written request of the Grant Dfficer, return
to the Government the sum of dollars, if any, which
represents the diffsrence between {i} the Grantee's
maximum position ¢~ claimed costs which have not been
reimbursed and {3i) the totel amount of unexpended funds
which have been advanced under the-Grant; and

(C) 1f the Grantee f2ils to corply with the Grant
Officer's request for repayment of excess FRLL funds, the
Government shall have the right, on other contracts,
grants or similar instruzents held with the Grantee. to
withheld payment of FRLC or other 2dvances and/or with-
hold reimbursenents due the Grantee in the amount of the
excess being held by the Grantee.

E. PAYMENT--PERICDIC ADVEANCE

{(This provisicn is eopliceale whea the Grantse's total
AlD grants and cost-reirbursement coniracts do not exceed
$250,000 per annum or if the advance to the Grantee
acgrecztes more than 5250,000 per annum but there is

not a continuing relationship of at least one year.)

{a) Each month {or quarter, if the Erantee is.on 2 quar-

terly basis) after the initial advance, the Grantee - -

shall submit to the AID Controller an original and 2
copies of SF 272, "FeZeral Czsh Transactions Report” as
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follows:

(V) The Grantee shall submit the SF 272 within 1§

working days after the end of the reporting period, and

(2) The Grantee’s cash needs for the ensuing perind (1.e.,
quarter or ronth} shall be explained under the “Remarks®
section of the SF 272.

(b} Along with each SF 272 submission, the Grantee shall
submit an originzl and 3 copies of SF 1034, "Public Voucher
for Purchases and Services Other Than Personal™; each
voucher shall be identified by the Grant number and shall
state the total actual expenditures for the reporting
period.

{c) Each quarterly voucher (i.e., SF 1034) or third
monthly voucher, 1f the Grantee 1s on a monthly basis,
shall also be supported by an original and® copies of

a SF 269, "Finzncial Status Report™. The SF 269 shall

be submitted within 30 days after the end of the reporting
Guarter and mey be submitted separately from the SF 1034
and the SF 272; however, the SF 269 shall cover the same
quarterly period as the SF 1034(s) and the SF 272(s).

(d) Refund of Excess Funds

(1) If all costs have been settled under the Grant and
the Grantee fails to comply with the Grant Officer's
recuest for repayment of excess advance funds, the
Government shall have the right, on other contracts or
grants held with the Grantee, to withhold reimbursements
due to the Grantee in the amount of the excess being held
by the Grantee.

(2) If the Grantee is still holding excess advance funds
on a grant, contract, or similar instrument under which
the work has been completed or terminated but all costs
have not been settled, the Grantee agrees to:

(A) Provide within 30 days after requested to do so by
the Grant Officer, a breakdown of the dollar amounts which
have not been settled between the Government and the
Grantee. ({The Grant Officer will assume no costs are

in dispute if the Grantee fails to reply within 30 days.)
(B) Upon written recuest of the Grznt Cfficer, return to
the Govermment the sum of dollars, if any, which represents
the difference between {i) the Grantee's maximum position
on claimed costs which have not been reimbursed and {ii)
the total azmount of urnexoperded funds which have been ad-
vanced under the Grant; and

(C) If the Grantee fails to comply with the Grant Officer's
request for repayment of excess advance funds, the Govern-
ment shall have the right, on other contracts, grants or
similer instruments held with the Grantee. to withhold a2y~
ment of other advances and/or withhold reimbursements die
the Grantee in the amount of the excess being held by the
Grantee.

7C. PAYMENT--REIMBURSEMENT

(This provision 3s z2pplicable to grants for construction,
or to gramnts which do not provide for either a periodic -
advance or an FRLC in accordance with AID Handbook 13,
paragraph 10.5.)

(a) Efach month the Grantee shall submit to the AID
Controller an original and 3 copies of SF 1038, “Public
Voucher for Purchases and Services Dther Than Personal”;
each voucher shall be identified by the Grant number and
shzll state the total amount of costs incurred for which
reimbursement is being requested.

(t) Inaddition to the SF 1034, each non-construction
grant voucher shall be supported by an original and 2
copies of SF 279, "Reasuest for Advance or Reimbursement”,
and each construction grant voucher shzll be supported by
an original and 2 copies of SF 271, “Outlay Report and
Reguest for Reimbursement for Construction Programs™.

{c) Each gquarterly voucher {or each third monthly voucher)
shail 21so be supported by an original and 2 copies of a

SF 269, “Finencizl Status Report®. The SF 265 shall be .. .
submitted within 30 cays after the end of the reporting —
querter and may be submitted separately from the-SF 1034;
however, the SF 26° shall cover the same quarterly period
as the SF 1634{s).

8. TRAVEL AND TRANSPORTATION

{This provision 1s appliceble when domestic or fnternational
air travel or shipment costs are reimbursable under the
Grant.)

(2) The 6rant Officer hereby approves international air --
travel hereunder provided that the Grantee shall-obtain -..




written concurrence from the cognizant Project Officer
in AID prior to sending any individual outside the United
States to perform work under the Grant; the Grantee shall
advise the Froject Officer at least 30 days in advance

of anv travel to be undertaken outside the United States.
After concurrence is received the Grantee shall provide
the coonizant Mission or U. S. Embassy advance
notification {with 2 copy to the Project Officer) of the
arrival date and flight identification of Grant financed
travellers.

(b) Trevel to certain countries shall, at AID's option,
be funded from U.S.-owned local currency. When AID intends

to exercise this option, it will so notify the Grantee after

receipt of advice of intent to travel required above. AID
will issue a Government Transportation Request (GTR) which
the Grantee m2y exchange for tickets, or AID will issue the
tickets cirectly. Use of such U.S.-owned currencies will
consiitute a dollar charge to this Grant,

(c} A1l intermational air travel and all international air
shipments under this Grant shall be made on United States
flag carriers. Exceptions to this rule will be allowec

in the following situations, provided that the Grantee
certifies o the facts in the voucher and other documents s
retained as part of his Grant records to support his

claim for reimbursement and for post audit:

(1) Where the traveler, while enroute, has to wait & hours
or more to transfer to a U.S. flag air carrier to proceed
to the intende¢ destination, or

(2) Where a flight by a U.S. flag air carrier is inter-
rupted by a stop anticipated to be & hours or rore for
refusling, relcading, repairs, etc. and no other flight

by 2 U.S. flag air carrier is available during the 6 hour
period, or

{3) Where by itself or in combinztion with other U.S. flag
air carriers {if U.S. flac air carriers are "unavailable®)
it tzkes 12 hours or longer from tne original airport to
the destinatior airport to accomplish the Grantee's program
than weould service by a non-U.S. {iag air carrier or
carriers, or

(£) ‘Vnen the elapsed traveltime on a scheduled flight from
crigin to destination airperts by non-U.S. flac air
carrieris) is 2 hours or less, &né services by U.S. flag air
cevrier{s) would irvolve twice such traveltime.

NOTE: Wwhere U.S. Government furds zre used to reim
burse Grantee's use of other then U.S. flag air carriers
for international transportaticn, the Grantee will inciude
e certification on vouchers invelving such transportation
which is essentizlly as follows:

CERTIFICATION OF URAVAILABILITY OF U.S. FLAG AIR CARRIERS
1 hereby certify that the trensportation service for per-
sonnel {and their personal effects) or property bv U.S. flag
air carrier was unavailedle for the following reason(s):
(Stzte zpprooriate reason{s} 2s set forth above; see 41 CFR
1-1.323-3 for further guidance).
{d) Travel allowances shzll be reimbursed in accordance
with the Federal Travel Regulations {FTR); however, if the
Grantee's derestic and international travel allowance
volicies and procedures have been reviewed and approved by
AlD or another Federal department or agency pursuznt to the
applicable Federal cost principles, the Grantee may use its
trave! allowance system in lieu of the FTRs after it has
furnished the Grant OFficer with 2 copy of such approval.
9. OCEAN SHIPMENT OF GOODS
(This provision is applicable when ocean shipment costs
are reirbursable under the Grant.)
(&) Ca of 211 internaticnal ocean shipments made bv the
Grantee, to be financed hereunder, shall be mace on U.S.
flag vessels. Where U.S. flag vessels are not available,
or their use would result in 2 sionificant delay, the
Grantee may reguest a relezse from this requirement from
the Transportation Support Division, Office of Comrodity
Management, AlD, Washington, D.C. 2C523, giving the basis
for the reguest.
(b) When the RKID Trersportation Support Division rmakes
a2nd issues a determination to. the Grantee that U.S. flag
vessels are not avzilable, the ocean shipment costs on
foreigr flag vessels, as named in the determination, will
be elicible for reimbursement under the Grant. In 21l
instances Grantee vouchers submitted for reimbursement

under the Grarz which inciude ocean shipment costs will -

include 2 certification essentially as follows: *I

&
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here by certify that a copy of each ocean b111 of lading
concerned hes been submitted to the Maritime Administra-
tion, Cargo Preference Control Center, Commerce Building,
Weshington, B.L. 20235, and that such bi11(s) of lading
state a1l of the carrier's charges including the basis for
calculation such as weicht or cubic measurement, and indi-
cate the aprlicable AID Grant Number.”

(c) Shipments by voluntary non-profit relief agencies (f.e..
PV0's) shall be governed by paragraphs (a) and (b) above
and by AID Fegulation 2, "Overseas Shipments of Supplies
by Voluntary Non-Profit Relief Agencies" (22 CFR 202).

10. PROCUREMENT OF GDODS AND SERVICES UNDER $250,000
(This provision is applicable when the total procurement
element (i_.e., the sum of all purchase orders #nd contracts
for goods and services) of this Grant does not exceed
$250,000.)
(2) Geoarachic Source and Order of Preference

Except as mey be specifically approved or directed in
advance by the Gran: Officer, 21} goods (e.g., equipment,
vehicles, meterials, and supplfes) and services, the costs
of which are to be reimbursable under this Grant and which
will be finenced with United States dollars, shall be
purchased in and shipped from only "Special Free World*®
countries {i.e., AID Geographic Code 935) 1n accordance
with the following order of preference:
{1) the United States (AID Geooraphic Code 000),
{2) "Selected Free World" counties (AID Geographic Code

,
(3) the cooperating country,

(4)) “Special Free World" countries {AID Geographlc Code
°35

{b) Applicztion of Order of Preference

Vnen the Grantee procures goods and services from
other than U.S. sources, under the order of preference
in {2) above, it shall cocument its files to justify -
each such irstance. The documentaztion shall set forth
the circumstances surrounding the procurement and shall
be bzsed on one or rore of the following reasons, which
will be set forth in the Grantee's documentation:

(1) tne procurement was of an emergency nature, which
would not 21low for the delay attendant to soliciting
U.S. sources,

(2) the pr-ce differential for procurement from U.S.
sources exceeded by 507 or more the delivered price from
the non-U.S. source,

(3) impelling locel political considerations prec'luded
consideration of U.S. sources,

{4) the goods or services were not available from U.S.
sources, or

(5) procurement of locally available goods or services,
as opposed to procurement of U.S. goods and services,
would best promote the objectives of the Foreign Assistance
Program under the Grant.

(c) 1Inelieible Gocds and Services

Uncer no circurstances shall the Grantee procure any

of the following under this Grant:

(1; military equipment,

(2) surveillance equioment,

{3) commodities and services for support of police or
other law enforcement activities,

(4) abortion equipment and services,

(5) Juxury goods and gambling equipment, or

{6) weather modification equipment.

(For a more detailed discussion of the subject, see AID
Handbook 1, Supplement B, paragraph 4D.)

1€ AID determines that the Grantee has procured any
of the ineligible coods and services specified above under
this Grant, and has received reimbursement for such -
purpose, the Grantee agrees 1o refund-to AID the entire.
amcunt of the purchase.

(¢) Restricted Goods -

The Grantee shall not procure any of the following
goods or services from a non-U.S. source (i.e., other than
AID Geograpnic Code 000) without the prior writtten
authorization of the Grant Officer:

(1) agricultural commodities,

{(2) motor vehicles, -

{3) pharmeceuticals, - —--

(4; pesticides, - .
plasticizers, _

{6) used ejuipment, or




{7) U.S. Government-owned -excess property.
{For a detailed discussion of the subject, see AID
Handbook 1, Supplement B, paragraph 4C.)

1f AID determines that the Grantee has procured
any of the restricted goods specified above under this
Grant, without the prior written authorization of the
Grant Officer, and has received reimbursement for such
purpose, the Grantee agrees to refund to AID the entire
ampunt of the purchase.
(e} The Grantee's Procurement Svstem
(1) The Grantee may use 1ts own procurement policies
and procedures provided they conform to the geographic
source and order of preference requirements of this pro-
vision and paragraphs 3, and 4., Attachmeat 0 of OMB
Circular No. A-110,
{2} If the Grantee's procurement policies and procedures
have been reviewed 2gainst the procurement requirements
of paragraphs 3. and 4. of Attachment O to CMB Circular
No. A-110 and have been approved by AlD or another Federal
department or agency, the Grantee shall furnish the
Grant Officer with 2 copy of such approval; otherwise
the Grantee's procurement policies and procedures shall
conform to the specified requirements of (B Circular s
No. A-110. (See AID Handbook 13, Chapter 1, paragraph

.
(f) Small} Business

_to permit KID, in accordance with the small business
provisions of the Foreign Assistance Act of 1961, as amenced,
to give_Um’ted States small business firms an opportunity
to participate in supplying commodities and services pro-
cured under this Grant, the Grantee, shall, to the maximum
extent possible, provide the following information to the
Srall Business Office, AID, Washington, D.C. 20523 at
least £5 days prior {(except where a shorter time is
requested of, and granted by the Small Business Cffice)
to placing any order or contract in excess of $25,000:
(1) .Brief general description and quantity of goods or
services;
(2} Closing date for receiving quotations, proposals, or
bids; and
{3} Adcdress where invitations or specifications can be
cbtzined.
(g) Ineligible Suopnliers

unds proviaea uncer this Grant shall not be used

to procure any commodity or cormodity-related services
furnished by any supplier whose name aopears on the
tist of Ineligible Suppliers under AID kegulation §,
“Suppliers of Cormocdities and Commodity-Related Services
Ineligible for AID Financing™ (22 CFR 208). The Grantee
acrees to review said list prior to undertaking any pro-
curement the cost of which is to be reimbursable under
this Grant. AID will provide the Grantee with this -
list.

11. GOVERNMENT FURNISHED EXCESS PERSONAL PROPERTY T
{This provision applies when personal property is fur-
nished under the Grant.)

The policies and procedures of AlD Handbook 16, "Excess
Property”, and the appropriate provisions of 41 CFR
101-43 apply to the government furnished excesspersonal
property under_this Grant. - -

12A. © YITLE TO ARD USE -OF PROPERTY (GRANTEE TITLE)
{This provision 1s applicable when the Government vests
title in the Grantee only.)
Title to all property financed under this Grant shall vest
in the Grantee, ssbject.to the.following conditions:
{z). The Grantee shall not charge for any depreciation,
amortization, or use of any property, title to which
remains in the Grantee under this provision under this

- Grant or any other U.S. Governrent grant, subgrant,
contract or subcontracts—
(b) The Erantee 2grees— i use and maintain .fhe property
for the purpose of the Grant in accordance with the
recuirements -of paraoraph 1T of Chapter 1, AID Handbook 13.---
{c) With respect to nonexpendable property having an -
acquisition cost of $1,000 or-more,- title to which vests
in the Grantee, the Grantee agreesS:._
(1) To report such items to the Grznt Officer from time
to time as they -are acquired and to maintain 2 control .
system which will permit their ready identification and_ - -
location.
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{2) To transfer title to any such ftems to the Government
in accordance with any written request therefor issued by
the Grant Officer at any time prior to final payment
under this Grant. .

12B. TITLE TO AND CARE OF PROPERTY {U.S. GOVERNMENT)
(This provision 1s applicable when titie to property is
vested in the U.S. Government.)

(a) Property, title to which vests in the Government
under this Grant, whether furnished by the Govermment or
acquired by the Grantee, is subject to this provision and
is hereinafter collectively referred to as “Government
property.® Title to Government property shall not be
affected by the incorporation or attachment thereof to
any property not owned by the Government, nor sha¥l such
Government nroperty, or any part thereof, be or become a
fixture or lose its identity 2s personalty by reason of
affixation to any realty.

{b}) Use of Government Property

Government property shall, unless otherwise provided
herefn or aporoved by the Grant Officer, be used only for
the performance of this Grant. :

(c) Control, Maintenance and Repair of Government Property

The Grantee shall maintain and adgminister in accordance
with sound business practice 2 program for the maintenance,
repair, protection, 2nd preservation of Government property
so as to assure its ful) availability and usefulness for
the performance of this Grant. The Grantee shall take
all reasonable steps to comply with a1l appropriate
directions or instructions which the Grant Officer may
vrescribe as reasonably necessary for the protection of
the Governmert property.

The Grantee shall submit, for review and written approval
of the Grant Officer. a records system for property
control and a program for orderly maintenance of Government
property; however, if the Grantee's property control and
raintenance system has been reviewed and approved by
ancther Federal department or agency pursuant to Attachment
N of QM3 Circular No. A-110 (see paragraph 1T of Chapter
i. AID Handbook 13). the Grantee shall furnish the Grant
Officer proof of such approvai in liew of another
approval submission.

(1) Property Control

The property ccntrol system shall include but not

be limited to the following:

() Identification of each item of Government property
acquired or furnished under the Grant by a serially
centrolled identification number and by description of
item. Fach item must be clearly marked "Property

of U.S. Government.®™

(B} The price of each item of property acquired or
furnished under the 6rant.

(C) The location of each item of property acquired or
furnisbed_under the Grant.

(D) A record of any.usable components which are
permanently removed from items of Government property 2s
a result of modification or otherwise.

(E) A record of disposition of each item acquired or
tfurnished under the Grant.

(F) Date of order and receipt of any item acquired or
furnished under the Grant. .

The official property control records shall be—-
kept in such condition that at any stage of completion
of the work under this Grant, the status of property
acquired or-furnished_under this Grant may be readily
ascertained. A report of current status of 211 ftems
of property acquired or furnished under the Grant shall
be submitted yearly concurrently with the annual report.
{2) PMaintenance Program

Lo NRENSACE ~roare?
. The Grantee’s maintenance_program shall be such as

to provide for, consistent with sound business practice__
and the.terms of the Grant: (1) disclosure-of need for
and the performance of preventive-maintenance, (1)

" disclosure and reporting of need for capital type rehabil-

itation, and (iii) recording of work accomplished under
the program..— - -

{A) Preventive maintenance - Preventive maintenance is
maintenance gernerally performed on a regularly scheduled
bzsis to prevent the occurrence of defects and to detect
and correct.minor defects before they result in serious
consequences .. — - .

() Recorcs of maintenance - The Grantee's maintenance

LECOPY
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program shall provide for records sufficient to disclose
the maintenance actions performed and deficiencies
discovered as a result of inspections.

A report of status of maintenance of Government
property shall be submitted annually concurrently
with the annual report.

{d) Risk of loss

(1) The Grantee shall not be liable for any loss of or
damage to the Government property, or for expenses
incidental to such loss or damage except that the

Grantee shall be responsible for any such less or damage
(including expenses incidental thereto):

(i) Which results from willful misconduct or lack of
good faith on the part of any of the Grantee's directors
or officers, or on the part of any of its managers,
superintendents, or other eguivelent representatives, who
have supervision or direction of all or substantially all
of the Grantee's bosiness, or all or substantially all of
the Grantee's operations at any one plant, laboratory, or
separate location in which this Grant is being performed;
{17} Which results from a failure on the part of the
Grantee, due to the willful misconduct or lack of good
faith on the part of any of its directors, officers, or
other representatives mentioned in (1) above, (A) to
maintain and administer, in accordance with sound business
practice, the program for mainterance, repair, protection,
and preservation of Government property as required by
(i) above, or {B) to take all reasonable steps to comply
with any appropriate written directions of the Grant
0fficer under (c) above;

(ii1) For which the Grantee is otherwise resnons1b1e under
the express terms of the article or articles designated
in Attachment 1.to this Grant.

{iv) Which results from a risk expressly required toc be
insured under some other provision of this Grant, but only
to the extent of the insurance so required tc be procured
and maintained, or to tne extent of insurance actually
procured and maintained, whichever is greater; or

{v) Which results from a risk which is in fact covered
by insurance or Tor which the Grantee is otherwise
reirbursed, but oniy to the extent of such insurance or
reirburserent;

Provided, that, if more than one of the 2bove
exceptions shall be appliceble in any case, the Grantee's
liability under any one exception shall not be limited
by any other excegtion.

{2) The Grantee shall not be reimbursed for, and shall
not include as an item of overhead, the cost of insurance,
or any provision for a reserve, covering the risk of

loss of or demaue io the Government property, except

to the extent that the Bovernment may have required the
Grantee to carry such insurance under any other provision
of this Grant.

(3) Upon the hzppening of loss or destruction of or
danage to the Govermment property, the Grantee shall notify
the Grant Cfficer thereof, shall take all reasonable steps
to protect the Government proverty from further damage, —
separate the damaoed and undarmzued Government property,
put all the Governsent property in the best possible
order, and furnish to the Grant Officer a statement of:
{i) The lost, destroyed, and dzamaged Government property;
(i) The time and origin of the loss, destruction, or
danage;

(i 1) A1l known interests in cummg'led property of which
the Government property is a part; and

(iv) The insurance, if any, covering any part of or
interest in such comingled property.

The Grantee shall make repairs and renovations of the
damaged Government property or take such other action as
the Grant Officer directs.

{4) In the evert the Grantee is indemnified, reimbursed, —-
or otherwise ccmpensated for any loss or destruction of -
or damage to the Govermment preperty, it-shall use the
proceeds to repair, renovzte or replace the Government
property invloved, or shall credit such proceeds agzinst
the cost of the work covered by the Grant, or shall octher-
wise reimburse the Bovernment, .2s dlrected by the Grant
Officer. The Grantee shall do nothing to prejudice the
Government's right to recover against third parties for
2ny such loss, destruction, or damage, and upon the
request of the Grant Officer, shall, 2t the Government's
expense, furnish to the Government all re2sonable

ATTRIATKT 2
Specific Surport Sranmt
SEPTEMEIR 1977 {OTE])

assistance and cooperation (including assistance in the
prosecution of suit and the execution of instruments of
assignments in favor of the Government} in obtaining
recovery.

(e) Access :

Tne Governsent, and any persons designated by ft,
shall at all reasonable times have access to the premises
wherein any Government property is located, for the purpose
of inspecting the Government property.

(f) Final Accosntino and Disposition of Government Property

Upon completion of this Grant, or at such earlier
dates as mey be fixed by the Grant Officer, the Grantee
shall submit, im a form acceptable to the Grant Officer,
inventory schedules covering all items of Government
property not comsumed in the performance of thi€ Grant
or not theretofore delivered to the Government, and shall
prepare deliver, or make such other disposal of the
Government property as ma_v be directed or auvthorized by
the Grant Officer.

(g) Cormunications
cormunications issved pursuant to this provision
shall be in writing.

12C. TITLE TO AND CARE OF PROPERTY (COOPERATING COUNTRY TITLE)
(This provision is appiicable to property titled in the
name of the cooperating country or such public or private
2gency as the [poperating Governrent mey designate.}

{2) Except as modified by Attachment 1 of this Grant,
title to all eguipment, materials and supplies, the

cost of which is reimbursable to the Grantee by RID or by
the Cooperating 6overnment, shell at all times be in the
name of the Cooverating Government or such public or private
agency as the Cooperating Government may designate, unless
title to specified types or classes of equipment is

reserved to AID under provisions set forth in

Attachment ! of this Grant; but all such property shall

be under the cwstody and control of the Grantee until

the owner of title directs otherwise or completion of
work under this Grant or its termination, 2t which time
custody and control shall be turned over to the owner ef
title or disposed of in accordance with its instructions,
R11 performance guarantees and warranties obtained fpom
suopliers shall be taken in the neame of the title owner.
(b) The Grantee shall prepare and establish a program,
to be approved by the Mission, for the receipt, use,
ra2intenance, pretection, custody and care of equipment,
materials and scoplies for which it has custodial
responsibility, including the establishment of reasonable
controls to enforce such program. The Grantee shall be
guided by the requirements of paragraoh 1T of Chapter 1, AID
Handbook 13.

{c) Within 90 €ays after completion of this Grant, or
at such other date as may be fixed by the Grant Officer,
the Grantee shall submit an inventory schedule covering
a1l items of eguipment, materials and supplies under

his custody, title to which is in the Cooperating Govern- -
ment or public or private agency designated by the
Cooperating Government, which have not been consumed in
the performance of this Grant. The Grantee shall also
indicate what disposition has been made-of such property.

13. (CONVERSIO® OF UNITED STATES DOLLARS TO LOCAL CURRENCY
Upon arrival in the Cooperating Country, and from time to
time as appropriate, the Grantee's Chief of Party shall--
consult with the Mission Director who shall provide, in
writing, the procedure the Grantee 2nd its employees shall
follow in the cenversion of United States doliars to

local currency. This may include, but is not limited to,
the conversion of said currency through the cognizant United
States Disbursing Officer or Mission Controller, as
appropriate.

14. TERMINATIDN . -~ ..

{a) For Cavse. This Grant-may be terminated for cause-
at any tire, im whole or in part, by the Grant Officer
upon written notice to the Grantee, whenever for any . .
rezsor. he/she shal] determine that such termination is

"in the best interest of the Governcent.

(b) For Corvenience. This Grant may be terminated for
convenience at any time by either party, in whole or in
part, if both parties agree that the continuation of the
Grant would not produce beneficial results commensurate
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with the further expenditure of funds. Both parties
shall aaree upon termination conditions, including the
effective date and, in the case of partial terminztions,
the portion to be terminated. The agreement to terminate
shall be set forth in 2 letter from the Grant Officer
to the Grantee.

(c) Termination Procedures. Upon receipt of and in
accordance with a terminzation notice as specified in
either paragraph (a) or {b) above, the Grantee shall
forthwith take imediate action to minimize 211 ex~
penditures and obligations financed by this Grant, and
shall cancel such unliquicated obligations whenever
possible. Except as provided below, no further reim-
bursement shall be made after tne effective date of ter-
mination, and the Grantee sha)ll within 30 calendar days
after the effective date of such termination repay to

“the Government all unexpended portions of funds thereto-

fore paid by the Government to the Grantee which are not
otherwise oblicated by a legally binding trensaction
appliceble to this Gramt. Shouid the funds paid by the
Government to the Grantee prior to the effective date

of the termination of this Grant, be insufficient to cover
the Grantee's obligations pursuant to the aforementioned ,
legally binding transaction, the Grantee may submit to

the Government within 90 calendar days after the effective
czte of such termination a writien claim covering such
obligations, and subject to the limitations contained
in this Grant, the Grant Officer shzll determine the
amount or 2mounts to be paid by the Government to the
Grantee under such claim in accordzance with the applicable
Federal cost principles.

15. VOLUNTARY PAPTICIPATION

(This provision is appliceble to all grants involving

any aspect of family or population assistance activities, -
ard all Title X crants in partizular.)

(2) The Grantee 2orees to take any steos necessary to
ersure that funds rede availzbie vnder this grant will not
be vsed to coerce any indivicduz! tr prectice metheds of
femily planning inconsistent with suchk individual's moral,
priloscphical, or religious beliefs. Further, the Grantee
acrees to conduct is activities §r a ranner which safe-
cuards the rights, health anc welfere of all indivicduals
who take part in the prooram.

(&) The Grantee shell insert peracrzphs {2) and (b) cf
tnis provisicn in all subgrents, subcontracts, purchase
orcers, and any other subordinzte 2greerents hereunder.

16. PROMIBYITION O ABORTION-RELATED ACTIVITIES

{This provisicn 1s applicabie td3 211 grants involving any
aspect of fanily or population 2ssistence activities, and
all Title X grants in particular.}

(a) No funds made available uncer. this Grant will.be used._
to finance, support, or be attributed to the following
activities: (1) procurement or é3siribution of ecuip-
ment intended to be used for the purpese of inducing
ahertions as a method of family Planning; (2) special
fees or-incentives te women to coerce or motivate then
to have abortions; {3) payments to persons to perform
abortions or to solicit persons to vundergo abortions;
{4) information, education, training, or communicztion
programs that seek to prorote abortion 2s 2 method of
family planning. -

(5) The Grantee shall insert peragrephs (z) and (b) of
this provision in all subgrants, subcontracts, purchase
orders, and any cther subordinate agreerents hereunder.

17.  VOLUNTARY PARTICIPATION RECUIREVIRNTS FOR STIRILIZATION
PROGZD

{This provision is aoplicable when 2av surgical steriliza-

tion will be supported in whole or in part from funds under

+his Grant.}

f2) #one of the funds made availzble under this grant shall

be used to pay for the performance of involuntary sterili-

z2ticn as 2 methe? of femily plannirg or t0 coerce or provide

any firancial incertive to any person to practice steriliza-

tion.

(b) Tne Grantee shall insure that any surgical steriliza-

tion procedures supported in whole or in part by funds from

this Grant zre performad only 2fier the individual has
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voluntarily presented himself or herself at the treabment
facility and has given his or her informed consent to the
sterilization procedure. Informed consent means the volun-
tarv, knowing assent from the individual after he or she

has been advised of the surgical procedures to be followed,
the attendant discomforts and risks, the benefits to be
expected, the availability of altermative methods of family
planning, the purpose of the operation and its irreversi-
bility, and his or her option to withdraw consent znytime
prior to the operation. An individual’s consent is con-
sidered voluntary if it is based upon the exercise of free
choice and is not obtained by any special inducement or

any element of force, fraud, decelt, duress or other forms
of coercion or misrepresentation,

(c) Further, the Gramtee shall document thegpatient's
informed consent by {1} a written consent document in a
language the patient umderstands and speaks, which explains
the basic elements of informed consent, as set out above,
2nd which is signed by the individuzl and by the attending
physician or by the awthorized assistant of the attending
physician; or (2) when a patient is unable to read adequate-
ly,a written certification by the attending physician or by
the authorized assistant of the attending physician that
the basic elements of informed consent above were srally
presented ta the patient, and that the patient thereafter
consented to the performance of the operation. The receipt
of the oral explanation shall be acknowledged by the patient's
mark on the certification and by the signature or mark of a
witness who shzll be of the same sex and speak the same
language as the patiest.

(d) Copies of informed consent forms and certification
documents for each voluntary sterilization (VS) procedure
must be retained by the Grantee for a period of three years
after preformance of the sterilization procedure.

(e) The Brantee shall insert paracraphs (a), (b}, {c),

(d) and {e) of this provision in all subgrants, sub-
contracts, purchase erders, and any other subordinmate
agreenents hereunder involving the performance of any
sterilization which will be supported in whole or in part
fron funds under this Grant.

18. PUSLICATICRS

(This provision is applicable to any grant which produces
ary book, publication, or other copyrichtzble materials.)
{a) 1If it is the Gramtee's intention to identify AID's
contributicn to. any publication resulting from this Grant,
the Grantee shall consult with AID on the nature ©f the
acknowledoement prior to publication.

(b) The Grantee shall provide the Project Manager with
one copy of all published works developed under the Grant.
The Grantee shall provide the Project Manager with lists
of other written work produced under the Grant.

(c) 1In the event Gramt funds are used to underwrite the
cost of publishing, in lieu of the publisher asswming

this cost as is the mormal practice, any profits or -
royalties up to the amount of such cost shall be credited -
to the Grant.

(d) The Grantee is permitted to secure copyright to any
publication produced er corpased under the Grant in

accordance with paragraph 178.b. of Chapter 1, AID Handbook 13.

Provided, the Grantee agrees to and does hereby grant to

the Government a royalty-free, non-exclusive and irrevocable
license throughout the world to use, duplicate, disclose,

or dispose of such publications in any manner and for any
purpose to permit others to do so.

19.  PATENTS

(This provision is applicable to any grant which produces
patentable items, patent rights, processes, or inventions.)
(2) Grantee agrees to notify the €rant Qfficer, in
writing, of any invention or discovery conceived or

first actually reduced to practice in the course of or
under this Grant. The Grant Officer will determine the
patent rights to be zfforded the Grantee—1n accordance
with the Presidential Memorandum and Statement of
Governzent Patent Po¥icy (36 FR 16829) and paragraph

1TB.a. of Chapter 1, AID Handbook 13.

{b) Rothing contained in this provisfon shall imply a 11-
cense 1o the Governwent under any patent or be construed
as affecting-the scope of any license or other-sight other-




wise granted to the Government under any patent.

20. REGULATIONS GOVERNING EMPLOYEES BUTSIDE THE

UIOTED STATES
(This provision is zpplicable only to the Grantee's U.S.
and third country national employees; it is not applicable
to the Grantee's cooperating country mational employees.)
(a) The Grantee's employees, when employed in work over-
seas, shall maintain private status and may not rely on
local U.S. Government offices of facilities for support
while so engaged.
(b) The sale of personal property or automobiles by
Grantee employees and their dependents in the foreign
country to which they are assigned shall be subject to
the same limitations and prohibitions which apply to
direct-hire AID personnel employed by the Mission, except
‘as this may conflict with host government regulations.
{c) Other than work tc be performed wnder this Grant for
which an employee or consultant is assigned by the Grantee,
no reqular or short term employee or consultant of the
Grantee shall engazae directly or indirectly, either
in his own name or in the name or through an agency of
another person, in any business, profession, or occupation
in the foreign countries to which he is assigned, nor shall
he make loans or investments to or im any business,
profession or occupation in the foreign countries to which
he {s assigned.
{d) The Grantee's erployees, while in 2 foreign country,
are expected to show respect for its conventions, customs,
and institutions, to abide by its applicable laws and _ ~
reculations, and not to interfere in its internal political
affairs.
(e) " In the event the conduct of any Grantee employee s
not in accordance with the preceding paragraphs, the
Grzntee's chief of party shall consult with the Mission
Director znd the employee involved and shall recommend to
the Grentee a course of action with regard to such employee.
(f) The parties recognize the right of the U.S. Ambassador
to direct the removal from a country of any U.S. citizen
or the c¢ischarge from this Grant of any third country
nationel when, in the discretion of the Asbassador, the
interests of the United States so recuire.
{g) If it is determined, under either (e) or {f) above,
ithat the services of such employee shall be terminated,
the Grantee shall vse its best efforts to cause the
return of such employee to the Uniteg States, or point
of cricin, as appropriate.

21.. SU3ORDINATE AGREEMENTS

The placevent of suboréinete agreements (e.g., leases,
options, €tc.), grants, or contracts with other organi-
zations, firms or institutions and the provisions of such
subordinate agreements are subject to prior written
ccnsent of the Grant Officer if they will be funded
hereunder, unless the Grantee's procurement system has
been reviewed and zpproved pursuant to the appropriate
section(s) of paragraph 1U, Chanter 1 of AID Handbook

13, In no event sh2ll any such subcrdinate agreement,
grant, or contract be on a cost-plus-a-percentage-of-cost
basis. Subordinate contractors {including suppliers) shall
be selected on 2 competitive basis to the maximum
practicable extent consistent with the obligations and
requirements of this Grant. -

22. U.S. OFFICIALS NOT TO BENEFIT

No memoer o o~ delegate to the U.S. Congress or resident
U.S. corrmissioner shall be admitted to any share or part
of this Grant or to any benefit that may arise therefrom;
but this provision shz1l nct be construed to extend to --—
this Grant if made with a corporation for its general
benefit.

23. COVEXANT RGAINST CONTINGENT FEES .

The Graniee warrants tnat nc person or selling agency

hzs Sesn employed or retained to solicit or secure this

Grant vpor. an agreement or. understanding for a comission, -
percentage, brokerage, or contigent fee except bona fide~ —-
employees or bona fide established cormercial or selling -
acencies raintained by the Grantee for the purpose of .
securing business. For breach or violation of this

werranty, AID shal) have the right to.cancel this Grant —-
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without 14ability or, in its discretion, to deduct from
" the Grant amount, or otherwise recover, the full amount
of each conmission, percentage, brokerzge, or contingent
fee. -

24, NONLIASILITY

AID does not assume Yiability with respect to any third
party claims for damages arising out of work supported
by this Grant.

25.  AMENDMEINT

The Grant may be amended by forma)l modificztions to the
basic grant document or by means of an exchange of
letters between the Grant Officer and an appropriatg
official of the Grantee,

26. THE GRANT

The letter to the Grantee signed by the Grant Dfficer,
the Program Description and the Standard Provisions
which have been reviewed and agreed to by the Grantee,
constitute the Grant.

27. NOTICES

Any notice given by any of the parties hereunder, shall
be sufficient only if in writing and delivered in person
or sent by telegraph, cable, registered or regular mai}
as follows:

To the AID Grant Officer at the address
specified in the 6rant .

To Grantee - At Grantee's address shown in
the Grant, or to such other address us either of such
parties shall designate by notice given as herein
required. Notices hereunder, shall be effective when
delivered in accordance with this provision or on the
effective date of the notice, whichever 1s later.



Attachment C

Assurance of Compliance with the Agency for
International Development Regulation under
Title VI of the Civil Rights Act of 1964

Technoserve, Inc. E1 Salvador (hereinafter called the "Grantee'')

HEREBY AGREES THAT it will comply with Title VI of the Civil Rights Act of
1964 (P.L. 88-352) and all requirements imposed by or pursuant to the
Regulation of the Agency for International Development (22 CFR Part 209,

30 FR 317) issued pursuant to that title, to the.end that, in accbrdance
with Title VI of that Act and the Regulatlon, no person in the Unlted States
shall, on the ground of race, color, or,national origin, be exc]uded from
participation in, be denied the benefits of, or be otherwise: subJeg:ted to
discrimination under any program or activity for which the Grantee! receives
Federal financial assistance from the Agency; and HEREBY GIVES ASSURANCE THAT
it will immediately take any measures necessary to effectuate this agreement.

If any real property or structure thereon is provided or improved with the

aid of Federal financial assistance extended to the Grantee by the:Agency,

this assurance shall obligate the Grantee, or in the case of any:transfer of

such property, any transferee, for the period during which the real property

or structure is used for a purpose for which the Federal financialiassistance

is extended or for another purpose involving the provision of simiiar services

or benefits. |If any personal property is so provided, this assurance shall
obligate the Grantee for the period during which the Federal financial assistance
is extended to it by-the Agency. '

THIS ASSURANCE is given in consideration of and for the purpose of .obtaining any
and all Federal grants, loans, contracts, property, discounts, or other Federal
financial assistance extended after the date hereof to the Grantee by the Agency
including installment payments after such date on account of applications for
Federal financial assistance which were approved before such date. The Grantee
recognizes and agrees that such Federal financial assistance will be extended in
reliance on the representations and agreements made in this assurance, and

that the United States shall have the right to seek judicial enforcement of this
assurance. This assurance is binding on the Grantee, its successors, transferees,
and assignees, and the person or persons whose signatures appear below are
authorized to sign this assurance on behalf of the Grantee.

Technoserve, Inc., El Salvador
(”Grantee N

/l '7‘ /;’. -
/S A / Title Country Program Director
ff o
B\/ e { . P
/ e
-i" / .::' 4‘ - o < o P Pl
Typed Name F. Lino Osegueda J. Date soi iy —gio~. 25 754

7.
7

REST AVAN AR E 0O



