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I. SUMMARY OF ‘1110 PROBLEW TO BE A DLRESSED AND TUR
]’J{U"O S ,{i.‘()l’()“"lfl

The draft hovring shelter scetor annlysis preparad by the Qffice of
Housing (SER/L) for C'm"t Rica indicates that the existing insti dions have
not been cffectively addvessing the housing problems of (he poorer rural
scetor of the counlyy. This deficiency has been partly ciaused by the ab-
sorption of most of the availuble housing finnnee funds by the metropolilan
Sap José area and for middle and upper-middle income housing. The
goal of the projecl therefore is to establish & system whereby the finaneial
and housing irstitutions of Cosla Rica, can effcctively provide the lower
income rural population with hausing on an on-going hasis and to rpidly
increase the housing stock in the non-metrepoiiian arcas of Costa Rica in
the short run.

Three basic project purposes have been identified as:  (a) develop-
ment of the ability to use commercial rate financing {o vusubsidized low
income housing programs. This is considered cssemial ip ovder to
achieve both short and long term program repl':c:lbl].ty {Iorough resale of
securities. (b) The improvement of the capacity, within thc Tinancial
institutions (banking system) and the national housing inslitntion NVU) to
provide and administer non-mctropolifan low-cost housing prosrams and,
(e} the formulafion of some naticnal bousing policy and uguhlhon., that
provide for a more rational approach to the coordinaicd use of both public
and private resources in the housing sector, ond particularly for the
development. of the low-cost housing pertion of this-sector.

II. FTINANCIAL REQUIREMENTS AND PLANS

JSAID/Costa Rica and RIHIDD/ROCAP have tentztively establiched
the need for aboui $15 million in 1IG fands for the program. This amount
is envisioned in the dralt feasibility report prepared by the Office of
Housing (SER/K) for this projcet and is based on an analysis of eflective
demand and capacity to produco low-cost housing which mects minimum
slandards. Disbursement is expeceted over a period of at least three
years at a rate of about §5 mlllwu cach year. Local hank lending would
be utilized for short term construction financing. Replicability of the pro-
gram would be achicved by sclling securities backed by the lIG portiolio.
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NI, DEVRELOPMENT OF 1R PROJECT

USAYD/Costa Riea nenixled by RITDD/ROCAD staff wiil he capable of
developing most aspeets of ihe prajeet,  However, assistance {rom SER/H
will be necessary for conplete project formulation.  The draft shelter see-
tor analysis and feasibility reports (PRP step) will have to he finalized
before the Houstng Guaranty Paper (PP) can be initiated,

V. ISSUES

The NG authorization process should be relited to satisfactory ini-
tintives ef the GOCR {fovard jormulation of 2 relevant national tousing
policy sud verification of the eapacity of the local financial and housing
instilutions Lo carry out the vrogram, In addition, there must be clear
identification of a prineipal coordinating entity or mechanism fer the pro-
duction of the houses to be financed by this program,
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X, SURAARY TARBLE
AID Financial Eupport for Private Voluntn e GO izl jons:
(5:000)

Country: COSTA RICA

Y76 La. Y
ONGOING GRANTS
A, Ongoing OPG
N/A
B, Non OPG
Nol. (D) OCC (Orgunization of Costa Rican
Women) 10 10
Sub-Total 10 10
NEW GRANTS
A. OPG's
No.1l. (D) DELFI (Job Placement Service
for Women) A 39 17 39
No.2. (D) CARE (Soybean & Coastal Bean
Production) i 73 20 G0
No.3. (D) AITEC Studies on Status
of Women in Costa Rica 85 22 63
No.4. (D) AITEC-Integral Rural
Developraent 100 25 59
Sub-Total 297 84 212

B. Non OPG
N/A

LOANS - N/A



