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view of the- late rocei pt of tlbis request 1the USA&lD Ihas not had the oppOrtuity to carry1out consultations with-thec GOCfl and Imake the appropriate anialy~is in order to pr'epare
satisfactory PID. a.
We estimate that at PID can be subinitted by Dece-mber 1975. 
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TOW)-L
 

FTo develop a 
system for financing rural and semi-urban low-cost housing in 
Costa- Rica-]Land increase rural housing stock. 

3- PROJECT PURPOSE(S) (ZTAY WITHIN OflACIETS) 

r-use of commercial rate funds for unsubsidized low-cost housing through tMe c!istLnr fi
nancial institutions and the National Housin; Tnstitute in Costa Rica. Develop low-costrural housing finance system within these ;ntitutions.via sale of securities backed by IIG-gencrated portfolio in 

Achieve program roplicability
 
national 
or regional secondarymortgage market.
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P itPOSED It E.SPON-; 1 

The, draft hoii, ingsheltee ,sc.r analy:sis ;re rcd by the Office of 
Housing (SER/i.) for COSta RiI ind.icate. that the imi Aii.l., )ave 
not been effectivel .1 addres;inn the housing problem (:f I]?- poorer rural 
sector of the country. This deficiency has becn p.rtly ca-use-d by 0he b
sorption of moSt Of Iie avaihl)1u housi:ng finance fund,:; l.y th2 motrol)ol i:n 
San Jos6 area and for middle and upper--middle income houig'. .fjLi 
gg2 of the project therefore is to establish a system whereby he financial 
and housing irstitutions of CosUa Rica, can effectively p.,'ovde tre lower 
income rural population with housing on an on-goin , si; and to r'lpidly 
increase the houbing stock in the non-metrcpoiianr ai'oas of Costa Rica. in 
the short run. 

Three basic project purposes have been identilied as: (a) develop
nient of the ability to use commercial rate financing for uiusubsidi;e(d lo; 
income housing programs. Tbis is considered .. CL in order to 
achieve both short and long torm program replicabilit. L1t'ough resal,,, of 
securities. (b) The improvement of the capacity, Nvitfi, the ... ana 
institutions (banking system) and the natio ,al houshii. ii-.tnIttion (iNFVLJNto 
provide and administer non--inetropoli Ian low-cost housing pr,;-rams and, 
(c) the formulation of some national ho,.s).ng policy aL-,(: regulations (.hat 
provide for a more rational approach to the eoow'dinateld ise (f both i nbli 
and private resources in the housing sector, an particularly for the 
development of the low-cost housing portion of Ilks-sector. 

Hl. FINANCIAL REQUIREMENTS AND PLANS 

UISAID/Costa Riea and RIIiDD/ROCAP have tentatively establinhed 
the need for about $15 million in IIGfuids for the program. This amount 
is e'vikioned in the draft fuasibility report prepared by the Office of 
Housing (SER/-1 for this project and is based on an analysis of effective 
demand and capacity to produce low-cost housing which meets minimum 
standards. Disbursement it. expecied over a period of at least three 
years at a rate of about $,l million each year. Local b:,nk lending would 
be utilized for short term construction financing. Replicability of the pro
gram would be achieved by selling securities backed by the 11G port,.doio. 
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SM D/Cost Rica ar:i,'O by R I1IDD/ROCAP sfarf Nviil be capablo of 
(Ivelopi)nfg i 1 o; :1 ;,ipct! of tjh projcet. llow,,ver, assi'sta)ice frotn S ER/Il 
will i)e iw'c('u,; ary for (.o.riplotc 1)ojc(t formulation. The d-:,ft hiter sec
tor analy:sis md1 fea sibility reports (PR1 step) will h:tve to be finalizcd 
bcfo'rc the ou,ing (Iar),anty Papcr (P)) can be initiated. 

IV. ISSUElS 

The HG, authorization Process should be related to satisfactory ni
lin[Aives (,f lo, GOCR to'trd formulation of a relevant naliowal 1,ouring 
policy oad verification of the capacity of the local financial and housitng
i,) ;titutic,:: io cariry ont the program. In addition, there must be clear 
idelitification of a priicipat coordinating entity or mechanism for the pro
duction of the houses to bc finlcd by this program. 
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Country: COSTA RICA 

FY70 T.. 1.V7_7 

ONGOING GRANTS 

A. 	 Ongoing OPG 
N/A 

B. 	 Non OPG 

Nol. 	 (D) OCC (Organization of Costa Rican 
Women) 10 10 

Sub-Total 10 	 10 

NEW 	GRANTS 

A. 	 OPG's 

No. 1. (D) DELFI (Job Placemont Service 
for Women) 39 17 39 

No. 2. (D) CARE (Soybean & Coastal Dean 
Production) 73 20 60 

No. 3. (D) AITEC Studies on Sta-tus 
of Women in Costa Rica 85 22 63 

No.4. (D) AITEC-Integral Rural 
Development 100 25 50 

Sub-Total 297 84 212 

B. 	 Non OPG 
N/A 

LOANS - N/A 


