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The project o date has been quite useful, but could have 
been more useful had the objectives included the establishment 
of fiscal incentives and export finance, and the elimination 
of red tape. Some progress has been made in removing the 
obstacles faced by exporters, and considerable progress in 
creating conditions more favorable to export promotion. 
Chief among these is ~~e establishment of a dynamic and highly 
respected export dev! • ~ent office in the Ministry of Economy 
It is important that · assistance in specified functional 
and product areas con~inue. A firm commitment from the 
Government of Honduras (GOH) to dynamically increase exports 
is sorely needed. The GOH now has the capacity to help 
exporters and to utilize additional technical assistance. 
New efforts are underway_ to move the proposed export incentives 
and financing law forward. Honduras has a basic agrarian 
economy with extensive forest resources, so agriculture and 
forestry are the logical sources of raw materials for export 
products. AID assistance in 1976 should be offered in the 
areas of export systems, export financing and incentives, 
export market research, and product selection in key indus­
stries such as food products, wood products, and te~tiles. 



APPlJUJI)'. U 

Al O supported projects in Honduras in the .area of ~~rt deve1oprrcnt .• 

from mi d-yco:»r 1~71 unti I the present. Contracts during ·this ·period 

have provided the Governrrent of Honduras with some 5 man-years .of tech• 

n i ca 1 assistance, 9 man-months of participant ·training, $100.,·ooo worth 

of corm10dities, anJ ~30,000 for other expenses. 

Method of Evaluation: 

This evaluation hDs been prepared after reading the projcC't ·documents 

and reports of the Ai O Ddvi so rs, and .after ex tens Ive discuss·' ons .\'11 t'h 

pe rsonnc I of the Oi"rP.ctorate-Gene ra1 of Foreign T.ri>de and ·other go• 

vernment org1mizations. There have also been informal contacts with 

the private sector, b:.1t the .tim.? factor limited the of1uni»cr .of these 

i nte rvi ews. 

Foreign trade statistics .ilnd ·other documents ·of the 'Rcpubllc of Hondurn 

have been studied a!> well.. 

Evaluation CriteriD: 

A recent AIU uudil examined the work done undar this program with 

respect to its stated objectives. The question for this evaluat·ion 1-s: 

"Were the ol..ijec.tivcs the right ones"? \Jere the projects designed .so 

as to crce>Le conditions which would hove the maximum positive c·ffec.t 

on exports. 



- 2 -

i:.i.:ne r., I C.un c.1 u~ i o'I!. : 

The'projcct to date nas buen quite useful, but could have been more 

useful had 'the objectives included tl•e e:stab1ishnient of fiscal Incentives 

~nd export finance, and the elimination of red tape. Some progress ha5 

b~~h ·mad~ in .. removi~ng the obstacles faced by cxµorte rs, o~d cons i de rab le 

progress in creating conditions more favorable to export promotion. 

fh i e f among the.se is tl!_~«:.,S tab 1 i shnen.L~Li!._d.J.n'! .. "'i c and h~ respected 

~xport developncnt office in the tlinist~_of [cono!!!Y...• Personnel of this 
. 

office. are working closely with uusinessnen to help them export. 

Thus, part of the Job has been done. There is, ho\·tever, a great de.al 

that~ r.emains to ue rl~c. Additional assistance is needed, and is highly 

recomrrcndcd to fol.l0t1·up and uui ld on what has uecn already achieved. 

Re l~vant Conditions in 1!J71: 

When me Al D Project began tile re w~s '!!:_ry Ii tt le_E,!?l_!Ei ousness in 

Honduras of the need to export, and there was no organization to provide 

as~istance to exporprs. There scer:cd to be little realization of the 

urgent need to export more in order to be able to import more, for both 

developrrent ~nd. consunption. Thus, motivation was lacking, and there 

was'no real ireans of providing it. 

Another vita1 factor was the lack of expOftable erod~c:!!_· Other than ... 
uananas, cotton, sugar, coffee, fresh meat, unprocessed wood and certain 

minerals, the country had little that could be sold fn foreign markets. 
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l<J Lui Id up the 9cncrill level of export consciousness. li1: couns~l lcd 

innu~rable private lrnsinessmcn in his strongest area -- advertising 

and se>les. He had difficulties, however, which may hitve stcnwncd from 

an approach a bit too aggressive for th~ Honduran culture, his lnabilit1 

to work in.the Spe>nish language, and P"rhaps too little cultural adap­

tation of the ncasures proposed. He tried, for exa,,.,le, to form a 

chapter of Silt:, the Sales and Marketing i:'.xecutives C~ub, _and farled, 

perhaps because sales is not at all a profession in Uondurai and is 

not always consicicrec.i an honorable occupation. He succeeded in hitving 

a Honduran product5 display center set up on th~ grounds of the niajor 

hotel, but this was rliscontinucd, partly because of its.tiiyh costs and 

partly because of dispules as to how it should be operated. ·It is 

no,.1 a priv;itely o.·mcJ rctai I store and cxµort agency, occupying auou~ 

213 of its forner space and operating at a profit. 

It can fairly be said thilt, during the latter part of this advisor's 

term of duty, he \'1as r1ut of favor of tilose whom he was to advise. 

Ovcral I ii is work cert3inly benefited the export climate, ·and he may hav1 

had some influence on the development of mDrketing techniques. 

areas of product developncnt and delivery systems he did little. 

In the 

It 

seems likely that better results would have been achieved had he beeri 

replaced aft~r 1 or 'J. years with a more technically-oriented advisor. 

The trade fairs (visual merchandising) advisor, Hr. Fcd~rJco ~ucroa, 

a Guatctntllan national, seems by al I accounts to have made an extra-



- b • 

vrdin.ir:1 i111u<1ct duri11~ the tl!rm of his contract. ili5 objectives were 

in the area of niarkct.ing and promotion -- to trim the govc:rnmant's plan~ 
. . 

for participation in trade fairs to a workable size and to improw the 

quality of such participation. In completing these tasks he helped 

. pl.an Honduras' partiC:ipation in fai.rs in i.lcst Germany and Italy. He .. ' ' 

also prepared a rc:port which included, inter-ali,.!., a rccomnendation to 

o.rganize a system of local, state and national fairs to he1p prepare 

the country for intcrn<Jtlonal exhibitions. This recommendation has now 

begun to be imp l~nunted. 

The Advisor trained a staff rrember of the Directorate-general in trade 

fair techniques, and then suggested that he use the time remaining 

in his contract to alsist the DGFT in a nunber of additional functions. 

He made the first thorough analysis. of Honduras' trade '"i th Central 

America, presenting it in graphic form, and helped considerably to ,15ses 

the eff.:cts of Hurric::.c1ne Fifi on the country's future exports. He is 

l audcu by the persons whom he acJvi sed. 

It must be noted that, at the tine of this writing, 26 Honduran firms 

are participuting in 11 lntcrfer 75 11 In Guatemala, with cxtcnsf·u= support 

from the Government, and in a pavillion designed by Mr. Figueroa. There 

are plans to move this entire exhibit to ilonduras when the F11ir closes 

so that inter~sted Ho11durans can see it. As Honduras• participation in 

."In te rfc r. 73 11 \-1as considered a disaster, the i n.,royemcnt has been 

dramatic. 
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Thu:> it can I.Jc said that th«! work of this advisor m.lde a major; con-

triuution to the pcrform.L>ncc of. a~ irJl>ortant c:ttport.rnarkcting te-c.hn·ique. 

The Foreiyn Trade lnfor1T1C1tion Advisor, Mr. l<.cnneth.\leiss_, worked:fn 

the arcci of governm.l!'lt {information) services· to exporters. Kany, kinds. 

of information arc needed for product planning, and.En all aspects·.of-! 

export marketing, and aJs~ in delivery functions such packing·.-d 

transp0rtat ion. 

Tiiis advisor moved into a-newly-established information center:,.tlna'·lyzcd 

and systcmized its a;tivities one by one,. trained its staff' through· 

consultation and formal classes.~ and prepared a detailed.ope·rations· 

1 
manut:: I. Ill.! left the Center in <:1n operating form. Uow.,. 10:mon·ths., afte.r. 

his departure, it has a staff of & and is providing Honduran CJCpor·te:r~, 

with names and addresses of forci gn importers, foroi gn customs- duties 

and other vital information. It is said to·i>e serving.an averagc·of; 

30 walking visitcirs pi:ir ~:•!ek, and responding weekly to 50 other· (man.OT 

telephone) requests for inform.Jtion. llccords are kept of req•.:csts .. anli: 

the \vay in which they ure handled. In addition certain kinds.of trade. 

informatiQn, such DS specific export opportunities, are connunicated by. 

te lephorie, cao le or mc:ii I di rectJy to exporters· who. may uti Ji zc. ti.cm. 

Also of importance is that this Center is t:a source. of p.ride to .the· 

OGFT. "It has received consjderably publicity., and neetings.bave~boen. 

1 A copy of this manual was recently taker.by an informatton staff' 
member to an information servl ces training course. in brusselS., . .am:I 

·was considered to be of such iq,ortanc~ that it.w~s duplicated· an~. 
distributed to course participants. 
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held in it tP cxp\ain i ls !icrviccs to interested groups. It Is s.ti II 

weak in informatior retrieval, and in follo.-1-ur' on contacts made:, but 

these difficulties co'uid be corrected witn a small amount of additional 

tcchnicai assistance • 

• t•I• I"'. 

Thus, this project has made a continuing contribution to the develop· 

rrent of governnent scrvi ces to exporters. 

Mr. Guillern10 Klein_, of Argentine nationality, uas brought in to 

analyse the invcstrre11t climate in Honduras. As industrialization ·cannot 

occur without locaJ 0tnd/or foreign invt?stmcnt, the investment climate 

is vi ta 1 to the supply of export ab le products. 

This advisor hctd wide-ranging discussions of the conditions affecting 

capi tu I i nvcs tmcnt in Honduras. His report prc.!Sents a long series of 

economic, legal and political obstacles, and proposes series of measures 

for attracting local and foruign investment. Its conr.1usion is presented 

clearly. A direct trans.lation from the Spanish reads: 11 
••• the climate 

for private investrrent in ltonduras is negativc. 11 1 

As this report docs go so far in "cal I ing a spade a spade" it has been 

closely held, and thus ·has not been real'J uy many of the persons '"ho might 

act upon it. Still, it is a compact and eloquent compilat;on of the 

considerations affecting i1westmcnt, and of measures which would in.,rove 

the invcstnent climate. It must surely have influenced the thinl..ing 

of those who have read it. 

"La lnverst.& ·Privada cn-Hondur1>s," rcportbylir.'""'G:-1'7Kleln, l!;l]r, 
pagt; 6 .. · 
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It 'shoulc.J i.>c mentioned lh.:il, at ·this \.-ritlng, the n,.:1-11y-1.n.ancd Uational 

Investment Corporat'inn (COHADI) is beginning to apply 'its broad·n'lilndate, 
. 

adet1uatc funding anJ dyn.:imi c personnel to the task of indus-t'..rf~I· ·~ ... 

wdopmcnt in Honduras. Through nuroorous discuss·ioo~ the 'Advi-sor con· . ' 

tri l>utetl to CONADI 's organization and operations. It. silou'Jd also ·be 

mcntionec.J, however, that some of the rrr.mbcrs af'·an OPIC mi's:sJon, wh;lch 

visited lionduras in early Uovember,. 197;»., took only -a few hours :to r:u'le 

out tile possiui lity of investing hem no.-1 •• A major obstacle 'In 't'hel'.r· 

eyes was the current agradan reform lm~, which 1i111its·thc siic .. ·o:f. 

landholdings 'far all purposes, and whic11 is a contiju'ing subje:ct ·~·f 

debate uetwcen poor tormers and bus·iness intercs:ts. 

Hiss Joyce Hoy, t:1c exµcrt in textile produ~ is no.·1 working iii·Hondur~s., 

and Hr. D<m Casµer, the expert in food pro~ucts is due to arr.ive··th~. 1!».th 

of the current month (lfovcmbcr, 197!>). The e1'.ccutHm of th is projei::t 

wai de I ayed lJy contracting comp Ii cat ionc;. between AID. and the ~cint·r.ac.tor:;. 

i>ut these have nCM uecn resolved and a form estaiJlished for futur.e 

agrcerrent~ Liet\~ccn the t\·10 p01rties .• 

These projects arc the beginning of a concentrated effort to ove·r~ome 

the limitation of product supply fo-r expo:rt, and.should lead. to"~omprchens'ive, 

long-term assi:>tance in this field .. Without exportable prod.ucts cxptir.ts 

cannot take place. The advisors wi II help to provide cxportab'lc product·s 

oy dea~ i ng with product se·Jcc:t ion and dcs·i gn: bTanding, I abci:rtf\=g and· 

packagin9; product testing and test marke.ting., channels distr:f:Uution 
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and 1111.:tnod:. of promution. They and their countcrp1>rt µersc.innel ~1ill 

be working directly "'ith exporters and prospective.! exporters. 

Hr. John _Riordan (and· Mr. lili 11 i am P.alJs t) , Product Standards Adv I sors: 

The intent of this project was to help make Honduran products exportable, 

• 
through conformance "'ith the standards of importing countries. As the 

project was of short: duration, little could be done except a survey of 

the situ<ltion and reco1ill00ndations for action. 

The Advisor and his a!;soci.nte, \'lorking at al I tines '"ith counterparts 

who helped with translation when necessary, spoke with personnel of the 

Directc,rate-Gcneral of Industry (Ministry of Economy), and with o..mers 

and manc"Jgcrs o.f manufacturing companies. They visited productfon plants 

and held 2 >1cry wcl I :-cceivccJ seminar;; on quality control. Their report 

con tai ncc.J scvc ra I recl')1T111Cndat ions, chi cd among uh i ch was the es tab Ii sh-

m:mt of a weights and measures (an if'llportant part of quality control) 
... 
laboratory. 

Hcsults of this ,.,ork to elate may include a feu improvements in sone 

of the manufacturin9 plants visited. Aho, a quality control section 
. 

has l>cen forrrod in the Director.n-Gcm:ral of Industry, and the liinistry 
. , . 

of Economy is ac:tivt!ly considering establishing the suggested laboratory, 

It seems clear that central services in standards and quality control 

are important t~. the dcve I oprrent of uxportttb le products, that the 

advisor ".s.tartcd tt.c IJ.n 1 l ro 1 Ii ng, 11 and that Al D shou 1 d take more steps 
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to hc1.P kccy·il ro~ling uy·i.nc1udin9 quality control in· the proJcct· 

~sign for future Alu assistance. 

It is h<ird to cva luate tile c'ffect i ven.css of the ·port.!.,~f_p,!!'_t.,.tr.~LJ?!~._ 

especi a1 ly as most of the F-ersons trained have now. le.ft: the.-D.l rectorater 

Genera I of Foreign T'fadc to rece f ve hi ghe-r salarl es" in .pri val~:. lnd.uurv~ 

This is a perennial nrob)cni of· virtua.1 ly. aJ I development an.h·t.aoce .. 

tr~ining. The !Jest solutian sccn1s to be to. 'l>ntinuc traln.in.g ~I: tl;le. 

grounds that, if the trah1ees. leave the. org~nizadons·.\'lhich sp<>.nspr.e~t 

them, ilt least they arc like.Jy to ren~in· .. in. thci.r-·cO\Ml:t1"ie.s ... ancJ.·maJ!.e. 

constructive use of thcir·ne~1 knowledge. The·re . .ds:.diseuss1t>n·:.Df'·tl.•e:. 

formation of a semi ·autonomous expor.t p.romotiOf"I· ins·t1.tu·t-ior>..whh'. t-eci:t.':"· 

nical and finandol independence, which could,.pay,sJt.la..r-tes c.ompetit;Nc.: 

with those of p·rivatc industrv. The·rc·ue b.oih-.ed~antage.$. al'.\d d.iJ.':"-

advant·age.s of this. as ha~ been shown ht se.vcr.ol.CQUl'.'ft'f'·ic.s ... l'f'Si.l~ .. e.r;t·1 

institution is forn~d, 1,10 sho.uld o.f cou.rs-c.cgoper,a.te.:lty.s.J\ilt.j"9;:tl:tc 

trainil19 and advisory. assistance to. it.-. 

Surely the t rai ni n9 ccurse.s selected under this. p,roje.ct· were .. app-r.o.P.r.i.ate:• 

Future training should continue to conccnt·rate on expo.rt· mark~t-:in9:and:. 

procedures. perhaps with increas.cd emphasJs. on in-i.lepth wori:. h't !;P,e.cJ:f~i:c.: 

product •>rc<ir.. Long-·term train.ing is not reco.n:mendcd because, of: Uu~ .. 

problem of Lraincc..I personnel changing jous. 

?ast' training has been conc.ent-r.ated: (or perJu1ps Iii.ml tcd. ..;xQ:~.Ltj.Jv.eJy}: 

to staff mernbc·rs of. the ·lli rcctoratc-Gcncr.ol of Forcf 9n, T.r..odQ_. ilQR~f:uJ:lr, 
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u1•1Jloyccs of olhi:r g.:>vcrnncnt organization:> concerned wi tn c:xporting, 

and of exporting and export service firms, ~1i 11 be given opport1M1i tics 

for training in the future. In general, ee>ch course attended should 

lie attcndcJ by 3 or If persons from different organizations. Then a 

trained person wi 1 I not be alone in trying to set I his ne\'1ly·acquf red 

I dcas upon return to lionduras, and some effect wJ 11 remain cv"n If one 

or more of the trainees changes jobs. 

Most of the ~~_!_tie_!. provided under this program have been office 

equipn~nt for· the iJCFT, information storage and retrieval equipment 

for the information c..?nter, and printing oquipnent for the information 

center. AJI of this is "°''' in use, and is helping turn out informative 

oulJctins for exporters, il periodic nu.-1sletter, an exporter's guide, a 

dircc.tory of Honduran exporters &Jnd other useful publications. When 

machine time is available it has been used to help related organiz•tlons 

including the Honduran Tourism Institute and the Hational Investment 

Corporation. 

•fm encouraging fact is that a telex machine, provided ori~'finally by 

the rcccnl"ly-disumu.lccJ Ccntra1 An~rican Expert Promotion Center 

(l?ROMECA), and a Xerox mochine prov'idcd initi&:1l ly by AID, arc both 

st i 11 in use. The Government is nc:M paying the ren ta 1 foes. 

Thus it appears that the commodities c~onent of this program has 

b~en :a· .s1Jccef: s .• 
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Areas uf Futur~ Acti~ity ·------------ ----
1,1 though progress h..is Leen made in certain aspects of ex1>ort deve:lopnent 

in Honduras, 3 great cJcal of assistar1ce is s·till needed. 

Regarding the lack of export consciousness a_n~nati_?1al convnitnient, there 

is sti 1' a need for a presidential decree establishing export. expans·ion 

as a top nat i ona 1 priority. and for the format·f on of a top-1evc·1 export 

steering convnittce. f\lO can do little to promote the issuance of• 

presidential decree, and there are signs that the. needed advisory 

comn ttcc wi 11 soon be organized. 

All> can and should offer assistance., h~ever, in organization for export 

promotion, export finance and incentives; and the s.i~lificat-.ion of expQrt 

procedures. These should a>e priority tasks, and perhaps shouhl have 

l>een done in the first four years of assistance .• 

Conccrni ng the suE!pJ1..2_f_exportab le p!,.oducts.., the. Hational Investment 

Corporation (COHADJ) wi11 be advised by UtHlJO.,.and·wilt.have financing 

available for industr=al developrrent projects. CONADI has. close. t·ies 

\·1ith the Ministry of t:conomy. As lncJieated above the proviSion of 

pr·ivideg~d financing and fiscal inc:entivcs to exporting companies \·1111 

ue·most useful, ancJ should be p-rior.ity at'eas for AID attention. 

AID/Agriculture, FAO, the liome Ministry, the National Forestry Development 

Corporation, the Uationa1 Agrarian Institute and other organfzat.ions· h•ve 

programs of agricultural, livestock, fisher-Jes and forest production, 
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whici1 should i111JJrovc the s.upply of ra.1 materials for dcmcstl'c consumption, 

exporting, µrocessinq and nianufacluring. AID export dcvcloprient activi­

ties shou1d be responsive to the programs of these organizations. 

AID und United 1tations educational programs will help to overcome the 

prou lem of the I ack of ski I led lf1orkers and managers, but additional 

:managerial 'training \'•i 11 surely be needed. It is hoped that future 

export promotion projects c.111n provide participant and in-country training 

for mana!)erial personnel of specific Industries. 

Product desiun remains a serious problcn1, and should probably be 

approached industry IJy industry. The estabifshmcnt of a design center 

has been considered iJut is prolJably not justified nCM because of the 

primacy of other kinds of assistance. 

In standards and quality control there is an apparent need for mor~ 

technical assistance and training, and for the estab1J.shmcnt of• ~>eights 

and ncasures lauoratory. There is a·lready a small food safety l•bor•tory 

in opt!ration, and p~rhaps the two could be combined or could work together. 

AllJ assistm1c.e in qu.oli ty cont·rol is recomnianded. 

Regarding ~port markct).!!i• there is a pronounced need for establishment 

or i!Jllrovcment of such functions as export marketing research (by bath 

business and government); branding, labeling and packaging; product 

dcvcloprrent and ·testing; promotional activities such as export advertising, 

use of· trade?· attaches. trade 1nissions, inten1ational fairs, and pub1 icl ty 

and public, relations; export costing and pricing; sales activities 



including the selection of distri!Jution channels: produc.-tiun.u.r sa.lc!t 

literature; se11in9 :.rip:> and specJal o.ffe .. rs:. ilnd aft.~r:-s.de. i.n:vcst.i90~·· 

t I on and fol I 0.-1-up. 

Although these are e'!.!>cn·tialty the funct-ions of··indivl-cJua.l.bus-i.nes.s. 

firms. the Oi rector3te-Gene·ra I of -Forei-g1·a Trade -shou-1 d offc.r:, . .ancL :o· 

some extent is.offering, profe.ssion·al ass·is:tancc.. The s·u~s·t 1ion:.he~e~ 

that AIO offer .!.~~'!:_ide more technical' assis-tan.ce in exp.or·t··.marJ:.edn_g.,. 

both •to and th rough tt~ 'OGF1.. Ass i star;cc.·. ~:'the. :tlif'ec.to.ra.te'.':"Gone,f'a:I ~ 

should be in spe.ci.fic functionaJ areas., s..uch· as.99l1e:t'nnent':"'lc-ve~1 

marketing research, and assistance _thTough.tbe om.-should_lte .. dJre.::t· to: 

expo rte rs of se J e:e.teJ kfods of· p.roducts {always wlth. coun te.rp.-r.t.s. from· 

t11c OGFT). _Uo~El!Ei ca·l~ssh.tancc and t'.~"JL•.!..=..!'~-ded., a..!!.•f: 

the need is large. 

Assistance with _delivery svstems .can be consl.Oef'ed a: kind of: lncont'liwe> 

to exporters. [Je.J ivery systems inc:lude. e.xpor,t q.uota:tjons and te.nns;,. 

credit and collection, cont·rac:ts, packing. shipping and insurance*. 

after-sale service, and the settlenent of trade di:Sputcs .. These .are. 

areas in \Illich the CIGFT can be of considerabh:. as~btance toexportie!l'S,.. 

and its staff should be trained ~o that they arc c;apnb~e of .pr,ovHUn9; 

this kind of assistance. Some t.raining and· assh·tanc:.c rni'9ht .atso ue 

offered to export service C0"'3anies, such as tr01J1s.por:t:aticn ag~ncle.s ... 
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In sum, AIU assistancc in 1:176 should be offered in the areas of export 

systems, export finaicin!J and incentives, export m.1rkct rese.ilrch, and 

product sc1~ction 'in key inc.lustries such b food products, wood products, 

and textiles. This will c~lete the preparation for the Integrated 
f 

developrre.nt of priority products' exports. 

Suusequently, integrated projects should deal ~-1ith priority industries 

and should concern export production, export n~rketing and delivery 

systems. At the sane time, ~he a~i_t..>:.~the Directo.!_a..!_e..:_Gct'lcral of 

increased. As the Government wil I be exporting at least b10 in:portant 

products, bananas .and v1oocJ, the DGFT r.1ight soon be helping t.~ith even 

these products. 

/\ssistance should continue to include !Joth short and long term advisors, 

participunt training, commodi tics (especially t=quipfll!nt for the t.10iyhts 

and measures laboratory), and other items. Some of these other items 

might be an international credit reporting service for the trade in-

formation ccnte•r, matt>rials for informational pwlications for ex· 

porters, local training courses, overseas marketing research studies, 

product testing, part:cipation in trade fairs and missions, and external 

publications to promote the country's image and products. 

Conclusion 

The AID project over the past It years has gone f•r t<2'iard preparing 
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Honduras to right its ~rQdc balance through increased r.xports. n1though 

tht:sc efforts do not yet shov in the foreign trade statistl:cs. 'These 

projects might have had even norc ef fcct had some of thci r objccti-11es. 

bucn di fforcnt, but that is nov 1\.1ater over the dam ... !!!£.._il!J1or_~ 

thing is_Lha~_ista~c:£!!.tinue, in s_ec:cificd fu_nctional and product 

areos. 

On the HonJuran side, il firm govcrnm:.mt conmitment to dynamically 

increase exports is sorcl.y nuede.d. !!_the__.!_~ national c.Ofll'llhn?ntJ!!!_ 

to recovcrinl"I from the effects of Hurricane ·nfi we·re to be harnessed 
----------·~~-------~-~----~--~·----------------------~·--~---

tu increase l!xports t. •• t~1:_??stac1cs could be overcome -.and the ~r.ci·.al 

b a 1 an cc r i ~lt c d • 

I L is worth mentioning again that the Gove rni1cnt of Honduras no.11 has 

the caµucity to help c.cpurtcrs, and to utilize additional te..chnic.al 

assistance. It is also maidng good use of assistance. ·H .is also·-"in.g 

good use of assistance from the Organization of ·Ana,..,-ic.an Slates (CIPE 

and CICOMJ. For nuirerous reasons it has stumbled on tne p11Ssa9e <if an 

export incentives and finDncin9 law, but ·ncw·e.ffo-rts are unden·1ay to 1110ve 

this projcc t foruard. 

As 1tondur.:is uas a basic agrarian economy with c.xtens-i v-.: forest ·re.sources., 

agric.ulturi..: t>nc.I furc~try arc the logical r.uurc.cs uf raw m\\leri.ols ilor 

export products. If LhC"Sc raw materials can be processed and manufactun::d 

for export, with an improved export climate, markct-i.n9 techniques and 

de Ii very sys lems. subs tan ti<> I progress can be made. 
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