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DEPARTMENT OF STATE
AGENCY FOR INTERNATIONAL DEVELOPMENT
WASHINGTON, D C 20523

ASSISTANT
MINI
ADMINISTRATOR A.I.D, Loan No. 511-U-058

(Ref. AID-DLC/P-2220)
PROJECT AUTHORIZATION AND REQUEST FOR ALLOTMENT OF FUNDS

BOLIVIA: Rural Sanitation
Project Number: 511-0458

Pursuant to the authority vested in the Assistant Administrator
for Latin America, Agency for International Development
("A.I.D."), by the Foreign Assistance Act of 1961, as amended
(the "Act"), and the delegations of authority issued there-
under, T hereby authorize pursuant to Part I, Chapter I,
Section 104 of the Act and in furtherance of the Alliance

for Progress a loan in an amount not to exceed Four Million
United States Dollars ($4,000,000) (=he "Loan") and a grant

1Nl an amcunt not to exceed Fifty Four Thousand United States
Dollars ($54,000) (the "Grant") to the Republic of Bolivia
("Cooperating Country") to assist in financing certain

foreign exchange and local curcency cocts of goods and

scrvices for a program to create an instaitutional capacity

to provide adequate sanitation facilities to rural areas and

to provide potable water supplies to approximately 200

villages in southeastern Bolivia (the "Project"). The

entire amount of the Loan funding herein authorized and

$54,0C0 of the Grant funding for the Project will be obligated
when the Project Agreement between A.I.D. and the Cooperating
Country (the "Project Agreement") is executed.

I approve the total level of A.I.D. appropriated funding
planned for the Project of not to exceed Four Million Two
Hundred Thousand United States Dollars ($4,200,000), of
which $4,000,000 wi1ll be Loan funded and $200,000 Grant
funded including the funding authorized above, during the
period FY 1977 through FY 1980. I approve further increments
during that period of Grant funding up to $146,000, subject
to the availability of funds in accordance with A.I.D.
allotment procedures.

I hereby authorize the negotiation and execution of the
Project Agreement by the officer to whom such authority has
been delegated in accordance with A.I.D. regulations and
delegations of authority, subject to the following essential
terms, covenants and major conditions together with such
other terms and conditions as A.I.D. may deem appropriate:
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Interest Rate and Terms of Repayment

The Zooperating Country shall repay the Loan to A.I.D.
in United States Dollars within forty (40) years from
the date of first disbursement of the Loan, including a
grace period of not to exceed ten (10) years. The
Cooperating Country shall pay to A.I.D. in United
States Dollars interest from the date of first dasburse-
ment of the Loan at the rate of (a) c¢wo percent (2%)
per annum during the first ten (10) years, and (b)
three percent (3%) per annum thereafter on the out-
standing disbursed balance of the Loan and on any due
and unpaid interest accrued thereon.

Source and Origin of Goods and Services

(1) Except for ocean shapping, goods and services
financed by A.I.D. for the Project under the Loan
shall have their source and origin 1in countries
included in A.I.D. Geographic Code %41 or in the
Cooperating Country except as A.I.D. may otherwise
agrec in vriting. Ocecan snipping financed for cthe
Project shall be procured in any eligible country
except the Cooperating Country.

(ii) Goods and services financed by A.I.D. for the
Project under the Grant shall have their source
and origin in the United States except as A.I.D.
may otherwise agree in writaing.

Conditions Precedent to Initial Disbursement

Prior to any disbursement or to the issuance of any
commitment documents under the Project Agreement, the
Cooperating Country shall furnish to A.I.D., in form
and substance satisfactory to A.I.D.:

(1) A legal opainion of the Attorney General of Bolivia
or other legal couasel acceptable to A.I.D. to the
effect that the Project Agrecement has been duly
authoraized and/or ratified b the Cooperating
Country and executed on its behalf and that it
constitutes a valid and legally binding obligation
of the Cooperating Country in accordance with all
its terms; and



(ii) A certified statement of the name of the person or
persons authorized under the Project Agreement to
act as the Cooperating Country's representacive
under the Project Agreement, with authenticated
specimen signatures of said person or persons.

IV. Conditions Precedent to Subsequent Disbursement

Prior to any disbursement or the 1ssuance of any commitment
documenis under the Project Agreement to finance other

than technical assistance, the Cooperating Country

shall furaish to A.I.D., in form and substance satisfactory
to A.I.D.:

(1) A detailed implementation and evaluation plan
covering tne first year of Project activit:es
which shall include a system for selection and
ranking by priority of i1ndividual sub-projects;

(ii) A time-phased plan from the Ministry of Planning
and Coordination for the rationalization of the
rural water supply sub-sector which delineates the
respective jurisdiction and functions of the
Department of Environmental Sanita’ion of the
Ministry of Health (D.S.A.) and tne National Water
Corporation (CORPAGUAS);

(iii) A time-phased »plan for the rompletion of warehouse
storage facilities for Project materials in Cochabamba,
Chuquisaca and La Paz; and

(iv) A vehicle maintenance and stcrage plan for vehicles
purchased with Loan funds.

V. Special Covenants

The Coéperatlng Country, except as A.I.D. shall otherwaise
agree in writing, shall covenant that:

(i) The Government of the Republic of Bolivia ("GOB")
will continue to provide budgetary support to the
DSA at a level which is adequate to continue the
system of regular maintenance of water facilities
established under the Project and to cover any
costs of maintenance which have not been assumed
by the benefited communities;



(ii) The GOB will provide funds nececssary to continue
the construction and maintenance of rural water
systems by DSA in the same geographic focus as the
Project for a minimum of five years after Project

cempletion; and

(iii) The GOB shall utilize all equipment and materials
obtained t-ith Loan funds only for purposes of the
Project during the life of the Project and for
similar purposes thereafter.
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MAY 20 1977
ACTION MEMORANDUM FOR THE ACTING ASSISTANT ADMINISTRATOR (TAa)
FROM: LA/DR, Charles B. Weinberg

Problem: To authorize an FY 1977 $4.2 million Rural Sanitation
Ioan/Grant to Bolivia.

Discussion: The proposed project will finance activities decigned to
enhance the institutional capacity within the Ministry of Health's
Division of Environmental Sanitation (DSA) to provide sanitary health
services to rural communities The project will support the overall
goal of improved health among the rural population, specifically by
reducing the ircidence of enteric and narasitic diseases in the rural
areas,

The implementing agency will be the DSA, which has been charged with
rural sanitation control in all towns with populations of less than
2,000. Using project funds, the DSA will desagn and install water
systems and latrines in approximately 200 rural communities with
populations from 50 to 800 people, located in the Departments of
Cochabamba and Chuguisaca. In addition, the DSA +711J develop and
deliver to participant communities tiaining proyrams in health educa-
tinn and system maintenance. In the process, the institutional
capability of LSA will be developed, ite personnel will be trained,
and operating procedures vill be established that will equap 1t to
replicate the project countrywide. 7The total cost of the project is
estimated at $6.7 million. The A.I D. loan vill be $4.0 million,
and will finance costs of water system construction, training and
education programs, and short-term technical assistance. An AID
grant of $200,000 will finance a long-term advisor in project
administration and management. Tne GOB contributicn to the project,
totalling $1.75 million, will finance some portion of the construction
costs and all administrative costs. It 1s estimated that the par-—
ticipant commrunities will contribute an additional $750,000 in con-
struction materials and labor. The combined host country contribu-
tion 1s 37% of the total project cost, thus satisfying FAA Section
11C(a) requirements.,

The project was initially scheduled for authorization in FY 1976 at

a funding level of $9.0 million, and was not included in the FY 1977
Congressional Presentation. An Advice of Program Change was forwarded
to Congress on April 13, 1977, advaising that the Project is now ready
to move forward at a reduced funding level. This reduction i1n loan
funding and the addition of a grant element is based on an in-depth
analysis of the level of assistance necessary to achieve the project's
institutional development objectives and a refined estimate of the
ability of the GOB to carxy out the activity within the life of the
project.
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The LA Bureau's Development Assistance Executive Committee (DAEC)
reviewed the project on March 3, 1977, and recommended approval.

The DLSC approved the project on March 29, 1977.

Recommendation: That you sign the attached Project Authorization
and Request fors Allotment of Funds (PAF) form, thereby authorizing
the Mission to negotiate and execute a Project Agrecment for the
Rural Sanitation Loan/Grant.

Attachments: TAB A - PAF
TAB B - Project Paper

1A/DR:ViStickel:gah:5/12/77





