
DEPARTMENT OF STATE 
., :AGENCY FOR INTERNATIONAL DEVELOPMENT 

Wcshincton, D. C. 20523 

UNIT&D STATES COODINATOR A.I.D. Loan No. 504-L-007 
ALANCE FOR PROGRESS ( A*ID- C/-75O) 

?covidei ftc-.: .ilLiance for Progress 
SC? LY, 0.jRO 'T PROJECT 

-snaant to t.e:,ity vested in the Dcputy U.S. Coordinator, Alliance 
for ?,ogress* 'y theForeisr. Assistance Act of 1961, as amended, and the 

JClegations of authority issucd thereunder, I hereby authorize the estab
lish:ment of a loan pursurn" to Part I, Chapter 2, Title V1_, Alliance for 
?2ooress of sand Act to the C-overnMent of Guyana ("Borrower") of not to
exceed ti:o milLion si.x t-ndrd thosand United States dollars ($2,600,000)
to azsist in fiancing the United States dollar costs of improvement and 
e;Xtension of the w.atar supply systems along the East Bank of the Demerara 
River", the Atlantic CoauV east of Georgetown and t*he municipality of 
Iew .st-erdazM - j.oect"), this loan to be subject to the following terms 
and 	conditions: 

1. 	 -nte- nd Ter:. of Re-a,..ent 

shell repay the loan to the Agency
i.-znt D," in Ujnited States dollars within forty (40) years from 
%e fr-- disbursement under the loan, including a grace period not 
to exceed ten (10) years. Borrower slhall pay to AI.D. in United 
Sttes. dolla-s on the disbursed balance of the loan interest at the 
rate of two (2) percent per annum during the grace period and two 
and onL-. ._' 2f) Darcent per annum thereafter. 

zorrow-. 	 for International Develop

2. 	 ther --.. and Conditions 

a. 	 Coods and serv-ices financed under the loan shall have their source 
a.." ozign in the United States of America. 

b. 	 . .icr" o sIga.,ure of the Zoan Agreemet, Borrower shall confirm 
in w:.riing its commitment to make available the funds, personnel
and 	 otha- resources as ,required for the timely completion of the 

,*-or (other 
engineerirG serv-ices) to finance improvements or new facilities 
.n the water system currently administered by the Sugar Industry

Labor elfare Fund Coniradtee ("SILWFC System"), Borrower sha1 

c. . to any disbursement than disbursements to finance 
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have submitted to A..D.l) plans and a phased time schedule,
both satisfactory to A.I.D., for institutional improvements 
in the administraicon of water supplies in Guyana, such plans
and. 	schedule to taoke into account the recommendations contained 
in the pre-feasibillty study of ".c improvement and extension 
of potabl±e wzter supply on the coast of Guyana, currently underry Arc-fCeauibiliyy Study"); and ii) evidence of arrangements
zasfacory to A.I.D. for the -Integration of the SZ'WFC system 

.- Ath -hoe systems operated by the Pure Water Supply Division 
of the Kinistry of Works and Hydraulics. 

d. 	 Borowor shall covenwnt i) to submit to A.I.D., within six months 
a-ter signature of the Loan Agreement or such longer period as 
A.I.D. may agree upon, a water systems maintenance program satis
factory to A.I.D.; and ii) to carry out an approved maintenance 
program during the life of the loan. 

e. 	 Borow.er shall covenant to adopt and maintain rate schedules, 
c'fective from the beginning of service from the project, that
 
will produce revenues sufficient to amortize the cost of the project 
over a twenty-year period, cover costs of operation and maintenance,
and provide for normal expansion of scrvices. Borrower shall 
submit its proposed rate schedules for A.I.D. approval and 
demonstrate, on the basis of a rate study by its consultants, that 
it meets the above requirements. 

f. 	 _he loan shall be subject to such other terms and conditions as 
.I.D. may deem advisable. 

Administrator 

Date
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(ii) Developing a. e:r.nnded maintennco program nd allocating
budget resou-ce. ad.quate for Bolivia's graying road system.
 

(iii) Est"olishing lioad limits and an enforcement system for 
projects 1 v.,nd Ii. 

(h) The amount of U. S. dollars to be used to finance the U.S. dollarcosts of purchasing convtrurtion equipment, spare parts, related
material and camps shall not exceed two million two hundred thousand 
dollars ($2,2ooooo). 

(i) 
Such other terms and conditions 
as A.I.D. may deem appropriate."
 

Depuhy U. f.Coordinator 

FEB, V. 7 

Date
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-Kh...D, A.I.D. Loan No. 504-L-007
 
-""" : C',z, C,' (AID-DLC/P-750/2) 

LOAN AUTIORIZATION (Ar,endmer~t No. 1) 

Provided from: Alliance for Progress Funds 
GUYANA: Water Supply Improvement 

Pursuant to the authority vested in the Deputy U. S. Coordinator, Alliance
for Progress, by the Foreign Assistance Act of 1961, as amended, and the
deleagations of authority issued the.reunder, I hereby amend th, 	text of theLoan Authorization for Loan 504-L-007 drted June 28, 1968, by which the
Adriistrator, Agc-ncy for International Development ("A.I.D."), authorized
the estaliishment of a loan ("Loan") to the Government of Guyana ("Borrower")
of not to exceed. two million six hundred thousand United States dollars
($2P,600,ooo) for United. States dollar cor,Ls of goods and services to assist
in a project to improve and extend the water supply systems serving the
East Bank of the Demerara River, the Atlatic Coast east of Georgeto,,m and
the 	 nuncipality of New Amsterdw-n ("Project"), as follows: 

I. 	 The amonunf, of the Loan is increased by two million four hundred 
thousand United States dollars ($2,1100,000) to a total sum not to 
exceed five million United States dollars ($5,000,000). 

2. 	 The Project is expended to includc improving and extending the
 
water 
 supply system serving the City of Georgetoni and to include 
technical assistance and traininC'. 

3. 	 Paragraphs I and 2 of the Loon AuthorIzation are amended to read 
as follows : 

"l. Interest and Terms of Repaymm!nL: 

Borrower shall repay the Loan to the Agency for International 
Development ("A.I.D.") in United States dollars within forty
(40) yeai.rs from the first dLsbursement uider the Loan, including 
a grace period not to exceeI ten (10) years. Borrower shall pay
to A.I.D. in United tat.e dollars.: on disbursedthe balance of 
the Loan i.n:,erst ,s foll owr:: 

a. 	 with rcr, pect to d].r:bnrsmcnut, not i.n excess of $2,600o,000o
interest at the rate of tvo percent (2%) per annum during
the 	grace per.od anrl at thr, rate of' t,.vo and one-half 
percent (2 1/2111) per arnum thereofter; and 

b. ,,,pect, t', irrur'.ith di. ; ,- in e..c'... of $4.600,000,
.nterct at the rat, of two pcrcent (2%) per annum 
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during the grace period and at the rate of three percent 

(V) 	 per annum thereafter. 

"2. 	 Other Terms and Conditions: 

a. Goods) services (including ocean shipping) and marine
 
insurance financed under the Loan shall have their 
source and origin in countries included in Code 941 of the 
A.I.D. Geographic Code Book. Marine insurance may be
financed under the 	Loan only if it is obtained on a 
competitive basis and any claims thereunder are payable in 
freely convertible currency.
 

b. 	 Prior to any disbursement (other than disbursements to 
finance engineering services) to finance improvements or 
new facilities in the water system administered by the 
Sugar Industry Labor Welfare Fund Committee ('1SILWFC
System"), Borrower shall have submitted to A.I.D. i) plans
and a phased time schedule, both satisfactory to A.I.D., for
institutional improvements in the administration of water
supplies in Guyana, such plans and schedule to take into 
account the reconsaendations contained in the pre-feasibility
study of the improvement and extension of potable water 
supply on the coist, of Guyana, ("Pre-feasibility study");
and ii) evidence of arrangements satisfactory to A.I.D. for
the ititegration of the SII,TC System with those systems
operated by the Pure Waoter Supply Divis:ion of the Ministry
of V'orkls and }[ydrauics. 

c. 	 As a condition precedent to signing the Loan Agreement
amendment authori.-edl hc'.uby, Baorrower shall submit evidence 
that the Nationa]. Water Authority has been created as a 
juridical entity.
 

d. 	 Prior to the disbursement of Loan funds in excess of 
$2,000,000, Borrower shall subiLit to A.I.D., in form 
and substwnce satisfactory to A.I.D.: 

(i) 	 evidence of the integration of the SILTFC System
into the system administercd by the National Water 
Authority; and
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(ii) 	 a fully executed loan agreement, between Borrower 
and the National Water Authority making the equivalent 
of two million four hundred thousand United States 
dollars ($2,400,000) of the Loan available to the 
National Water Authority upon the same terms as the 
Loan, except that the loan to the National Water Authority 
shall 	be repayable in the currency of Guyana. 

e. Borrower shall covenant to: 

(i) 	submit to A.I.D., within six months after signature
 
of the Loan Agreement or such longer time as A.I.D. 
may agree upon, a water systems maintenance program 
satisfactory to A.I.D.;
 

(ii) 	 carry out such approved maintenance program during the 
life of the Loan; 

(iii) 	 cause the National Water Authority to be operational
 
and staffed at appropriate levels at all times during
 
the life of the E an, commencing with the beginning 
of service from the Project; 

(iv) 	 finance" 'vith other than Loan funds any costs required 
for the succ!ssful completion, maintenance, repai2 
and operation of the Project; 

(v) 	 apply immediately, except as A.I.D. may otherwiise 
agree in writing, as a prepayment on the Loan any 
cash eard which Lorrower may receive from arbitration 
for expenditures made by orrower for the drilling 
of tIe 	Mon Rapes Wcll; 

(vi) 	 adopt atd maintain rat-e schlctules, effective from the 
beginning of serv.ce from the Pi'oject, that will produce 
revenues sniffic.ient to aorLize the coat of the Project 
while permttng low:er inc-um, pirsons to benefit 
directly from the Projoct, cover costs of operation 
and maintenance, and provide for normal expansion 
or s.rvices. Plorrow2r shall. d emono:Lrate to A.I.D., 
on the basis of' a rate study by its consultants, 
that it meets the above requirements. 
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f. The Loan shall be subject to such other terms and conditions 
as A.I.D. may deem advisable."
 

c"-<& L-e...-


Deputy U. S. Coordinat6r 
Alliance for Progress
 

Date 

/
Vi 




