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FOREWORD 

This collection of laws and related material frequently referred to . 
~y the Committees on Foreign Relations and Foreign Affairs of the 
Senate and House of Representatives was prepared by officials in vari
ous departments and agencies of the executive branch, in collabora
tion with the staffs of the Committees on Foreign Relations and 
Foreign Affairs. 

The collection contains the texts of the laws as amended during the 
2d session of the 86th Congress and they are annotated to show perti
nent history or cross references. No assumption as to the importance 
or significance of any of the material is to be made because of its 
inclusion or treatment here. 

J. W. FULBRIGHT, 

o hai'rrnan, Oommittee on Foreign Relations. 
THOMAS E. MORGAN,-

DECEMBER 1960. 
o hairman, O'01nmittee on Foreign Affairs. 
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A. MUTUAL SECURITY PROGRAM 

1. The Mutual Security Act of 1954, as Amended 

Text of Public Law 665, 83rd Congress [R.R. 9678], 68 Stat. 832, approved August 
26, 1954, as amended by the Mutual Security Act of 1955, P.L. 138, 84th Con
gress [So 2090], 69 Stat. 283, approved July 8, 1955; the 'Mutual Security Act of 
1956, P.L. 726, 84th Congress [R.R. 11356], 70 Stat. 555, approved July 18, 1956; 
the Mutual Security Act of 1957, P.L. 85-141 [So 2130], 71 Stat. 355, approved 
August 14, 1957; the Mutual Security Act of 1958, P.L. 85-477 [R.R. 12181], 72 
Stat. 261, approved June 30, 1958; the Mutual Security Act of 1959, P.L. 86-108 
[R.R. 7500], 73 Stat. 246, approved July 24, 1959, and the Mutual Security Act 
of 1960, P.L. 86-472 [R.R. 11510],74 Stat. 134, approved May 14,1960. 

AN ACT To promote the security and foreign policy of the United States' by 
furnishing assistance to friendly nations, and for other purposes. 

Be it e:nacted by the Senate and House of Representatives of the 
United States 0t Am-eriea in Oongress assembled" That this Act may 
be cited as the ':J\iutual Security Act of 1954." This Act is divided 
into chapters and titles, according to the following table of contents: 1 

"" TABLE OF CONTENTS 

" Chapter I-MILITARY ASSISTA.NCE 
Chapter II-ECONOMIC ASSISTANCE 

Title I-DEFENSE SUPPORT 
Title II-DEVELOPMENT LOAN FUND 
Title III-TECHNICAL COOPERATION 
Title IV-SPECIAL ASSISTANCE AND OTHER PROGRAMS 

Chapter III-CONTINGENCY FUND 
Chapter IV-GENERAL AND ADMINISTRATIVE PROVISIONS 2 

,[NOTE: The Mutual Security Act wi11 be referred to as the MSAct and "this Act". The 
Mutual Security and Related Agencies Appropriation Act, 1961:, wlll be referred to as the 
MS Appropriation Act, 1961.] 

122 USC § 1751. This sentence and the following TABLE OF CONTENTS added by 
Sec. 2 of the MSAct of 1958. 

:I Sec. 501 of CHAPTER V of the MSAct of 1958 reorganiZed the form of the MSAct of 
1954, as amended, as follows: 

Sec. 501 (1) struck out, immediately before Sec. 101, the title and chapter heading, 
which read: "TITLE I-MUTUAL DEFENSE ASSISTANCE-Chapter 1-Mll1tary Assist
ance", and substituted therefor "CHAPTER I-MILITARY ASSISTANCE"; 

Sec. 501 (2) l!!truck out, immediately before Sec. 131, the chapter heading, which read: 
"Chapter 3-Defense Support", and substituted therefor "CHAPTER II-ECONOMIC 
ASSISTANCE-TITLE I-DEFENSE SUPPORT" ; 

Sec. 501 (5) struck out, Immediately before Sec. 141, the chapter heading, which read: 
"Chapter 4-General Provisions Relating to l\Iutnal Defe<nse Assistance" : 

Sec. 501(11) amended the heading of TITLE IV, which read: "TITLE IV--OTHER 
PROGRAMS", to read "TITLE IV-SPECIAL ASSISTANCE AND OTHER PROGRAMS"; 

Sec. 501(12) (A) Inserted, immediately after Sec. 420, the following new chapter head· 
ing: "CHAPTER III--CONTINGENCY FUND" ; 

Sec. 501 (12) (B) redesignated former Sec. 401 as Sec. 451 of chapter III ; 
Sec. 501 (16) struck out, immediately before Sec. 501. the title and chapter heading, 

which read: "TITLE V-l\IISCELLANEOUS PROVISIONS-Chapter 1-General Provi
sions" and SUbstituted therefor "CHAPTER IV-GENERAL AND ADMINISTRATIVE 
PROVISIONS" ; 

Sec. 501(23) struck out, immediately before Sec. 521, the chapter heading, which read: 
"Chapter 2--0rganization and Administration" ; and 

Sec. 501 (30) struck o1!,t.l immediately before Sec. 541, the chapter heading, which read: 
"Chapter 3-Repeal and Miscellaneous Provisions". 

1 



2 LEGLSLATION ON FOREIGN RELATIONS 

SEC. 2.3 STATEMENT OF POLICy.-(a) It is the sense of the Congress 
that :peace in the world increasingly depends on wider recognition both 
in prInciple and practice, of the dignity and interdependence of men; 
and that the survival of free institutions in the United States can best 
be assured in a world wide atmosphere of expanded freedom. 

(b) Through programs of assistance authorized by this Act and its 
predecessors, the United States has helped thwart Communist in
timidation in many countries of the world, has helped Europe recover 
from the wounds of World War II, has supported defensive military 
preparations of nations alerted by Communist aggression, and has 
soundly begun tQ help peoples of economically underdeveloped areas 
to . develop their resources ,and improve their living standards. 

( c) . Programs authorized by this Act continue to serve the following 
principal purposes: . 

(1) The Congress recognizes the basic identity of interest which 
exists between the people of the United States and the peoples of 
other lands who are striving- to establish and develop politically 
independent and economically viable units, and to produce more 
goods and services, and to improve ways of living by methods 
which reflect. the popular will, and to realize aspirations for 
justice, for education, and for dignity and respect as individual 
human· beings, and to establish responsible governments which 
will cooperate with other like-minded governments. The Con
gress declares it to be a primary objective and need of the United 
States, and one consistent with its tradition and ideals, to share 
these strivings by providing assistance, with due regard for our 
other obligations, to peoples willing to work energetically toward 
these ends. 

(2) The Congress recognizes that the peace of the world and 
the security of the United States are endangered so long as inter
national communism and the nations it controls continue by 
threat of military action, by the use of economic pressure, and by 
internal subversion, or other means to attempt to bring under 
their domination peoples now free and independent and continue 

322 USC § 1750. Section 2 was amended by Sec. 2 of the MSAct of 1959. .It formerly 
read as follows: 

"Smc. 2. STATEMENT OF POLICY.-(a) The Congress of the United states recognizing 
that the p~l1ce of the world and the securitv of the United States are endang~red as long as 
international communism and the nations it controls continue by threat of m1l1tary action, 
use of economic pressure, internal subversion, or other means to attempt to bring under 
their domination peoples now free and independent and continue to deny the rights of 
freedom and self-government to peoples andi nations once free but now subject to such domi
nation, declares it to be the policy of the United States to continue as long as such danger 
to the peace of the world and to the security of the United~tates persists to make availa
ble to free nations and peoples upon request assistance of such nature and in such amounts 
IlS the United States deems advisable compatible with its own stllbiUty. 8trength. and 
other obligations, and as may be needed and effectively used by such free nations and peo
ples to help them maintain their freedom. 

"(b) It Is the sense of the Congress that inasmuch as-
"(1) the United States, through mutual security programs, has made substantial 

contributions to the economic recovery and rehabnttation of the nations of Western 
Europe; 

.. (2) due in part to those programs, it has been possible for such nations to achie"e 
complete economic recovery and to regain their m1l1tary strength; and 

"( 8) certain other friendly nations of the world remain in need of assistance in 
order that they may defend themselves against aggression and contribute to the 
security of the free world, 

those nations that have been assisted in their recovery should, in the future, share with 
the United States to a greater extent the financial burden of providing aid to those 
countrieR which are still in need of assistance of the type provided under this Act. 

"(c) It is the sense of the Congress that assistance under this Act shall be administered 
so as to assist other pe-oples in the.ir efforts to achieve Helf-government 01:" independence un
der circumstances which will enable them to assume an equal station among the free nations 
of the world and to fulfill their responsibilities for self-government or independence." 
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to ~eny the rights of freedom ~nd self-governIl!ent.to peoples and 
natIOns once free but now subJect to such domInatIOn. The Con
gress declares it to be the policy of the United Stares to continue 
so long as such danger to the peace of the world and to the security 
of the United States persists, to make available to other free 
nations and peoples upon request assistance of such nature and 
in such amounts as the United Stares deems advisable compatible 
with its own stability, strength, and other obligations, and as 
may be needed and effectively used by such free nations and 

. ;I?eoples to help them maintain their freedom. 
(d) It is the sense of the Congress that inasmuch as-

(1) the Unired States, through mutual security programs, has 
made substantial contributions to the economic recovery and 
rehabilitation of the nations of Western Europe; and 

(2) due in part to those programs, it has been possible for such 
nations to achieve complete economic recovery and to regain their 
military strength; and . 

(3) certain other friendly nati(;ms of the world remain in need 
of assistance in order that they may defend themselves against 
aggression and contribute to the security of the free world; 

those nations which have been assisred in their recovery should, in 
the future, share with the United States to a greater extent the finan
cial burden of providing aid to those countries which are still in need 
of assistance of the type provided under this Act. 

( e) It is the sense of the Congress that assistance provided under 
this Act shall be administered so as to assist other peoples in their 
efforts to achieve self-government or independence under circum
stances which will enable them to assume an equal station among the 
free nations of the world and to fulfill their responsibilities for self
government or independence. To this end, assistance shall be rendered 
where appropriate and feasible in such a way as to promote the 
emergence of political units which are economically viable, either alone 
or in cooperatIOn with neighboring units. 

( f) 4 It is the sense of the Congress that inasmuch as-
(1) the United States favors freedom of navigation in interna

tional waterways and economic cooperation between nations; 
and 

(2) the purposes of this Act are negated and the peace of the 
world is endangered when nations which receive assistance under 
this Act wage economic warfare against other nations assisted 
under this Act, including such procedures as boycotts, blockades, 
and the restriction of the use of international waterways; 

assistance under this Act and the Agricultural Trade Development and 
Assistance Act of 1954, as amended, shall be administered to give 
effect to these principles, and, in all negotiations between the United 
States and any foreign state arising as a result of funds appropriated 
under this Act or arising under the Agricultural Trade Development 
and Assistance Act of 1954, as amended, these principles shall be 
app1ied, as the President may determine, and he shall report on 
measures taken by the Administration to insure their application. 

4 Subsection (f) was added by Sec. 2 of the MSAct of 1960. 

62816 0-61-2 
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CHA~TER I-MILITARY ASSISTANCE 

SEC. 101.5 PURPOSE OF CHAPTER.-The Congress of the United 
States reaffirms the policy of the United States to achieve interna
tional peace and security through the United Nations so that armed 
force shall not. be used except in the common defense. The Congress 
hereby finds that the efforts of the United States and other nations 
to promote peace and security require additional measures of support 
based upon the principle of continuous and effective self-help and 
mutual aid. It is the purpose of this chapter to authorize measures 
in the common defense, including the furnishing of military assist
ance to friendly nations and international organizations in order to 
promote the foreign policy, security, and general welfare of the 
United States and to facilitate the effective. participation of such 
nations in arrangements for individual and collective self-defense. In 
furnishing such military assistance, it remains the policy of the 
United States to continue to exert maximum efforts to achieve uni
versal control of weapons of mass destruction and universal regula
tion and reduction of armaments, including armed forces~ under 
adequate safeguards to protect complying nations against violation 
and evasion. 

The Congress reaffirms its previous expressions favoring the crea
tion by the free peoples of the Far East and the Pacific of a joint 
orga.nization, consistent with the Charter of the United Nations, to 
establish a program of self-help and mutual cooperation designed to 
develop their economic and social well-being, to safeguard basic rights 
and li1:>erties and to protect their security and independence. 

The Congress hereby reiterates its opposition to the seating in the 
lTnited Nations of the Communist China regime as the representative 
of China.6 In the event of the seating- of representatives of the Chinese 
regime in the Security Council or General Assembly of the United 
Nations, the President is requested to inform the Congress insofar as 
is compatible with the requirements of national security~ of the impli
cations of this action upon the foreign policy of the United States 
and our foreign relationships, including that created by membership 
in the United Nations, together with any recommendations which he 
may have with respect to the matter. 

SEC. 102.7 GENERAL AUTHoRITy.-Military assistance may be fur
nished under this chapter on a grant or loan basis 8 and upon such 
other appropriate terms as may be agreed upon, by the procurement 
from any source and the transfer to eligible nations and international 
organizations of equipment, materials, and services or by the provi
sion of 'any service, including the assignment or detail of members 
of the Armed Forces and other personnel of the Department of De
fense solely.to assist in an advisory capacity or to perform other 
duties of a non-combatant nature, including military training or 
~~~9 . 

II 22 usc § 1811. . 
6 See also Sec. 12, MSAct of 1955, page 69, and Sec. 107, MS Appropriation .A.ct, 1961, 

page 83. 
'122 USC § 1812. 
8 See also Sec. 505 of this Act. 
9 See also 10 USC § 1712, subsection (b) of whIch was amended by Sec. 502(k) of MSAct 

of 1958, effective April I, 1959, which provIdes: 
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N OTE.-The amount appropriated by the Mutual Security 
and related Agencies Appropriation Act, 1961, .aPllears as a 
footnote to each authorization in the Mutual SecUrity Act of 
1954, as amended. Section 104 of the Mutual Security. and 
Related Agencies Appropriation Act, 1961, states: "Except 
for the appropriations entitled 'President's special authority 
and contingency fund' and 'Development Loan Fund',. not 
more than 20 per centum of any appropriation item made 
available by thIS title shall be obligated and/or reserved dur
ing the last month of availability." 

5 

SEC. 103.1° AUTHORIZATION.-(a)ll There is hereby authorized to be 
appropriated to the President for use beginning in the fiscal year 
1960 to carry out the purposes of this chaJ.?ter not to exceed $1,400,-
000,000,12 which shall remain available untIl expended. Programs of 
military assistance subsequent to the fiscal year 1960 program shall 
be budgeted so as to come into competition for financial support with 
other activities and pr9grams of the Department of Defense. There is 
hereby authorized to be appropriated, to the President for the fiscal 
years 1961 and 1962 such sums as may be necessary from time to time 
to carry out the purposes of this chapter, which sums shall remain 
available until expended. , 

(b) Funds made available pursuant. to subsection (a) of this' section 
shall be available for the administrative and operating expenses of, 
carrying out the purpose of this chapter 13 including expenses inci
dent to United States participation in international security organ
izations.14 

(c) 15 When appropriations made pursuant to subsection (a) of this 
section are used to furnish military assistance on terms of repayment 

" 

"(a) Upon the application of the country concerned, the President, whenever he 
considers it in the publlc interest •. may detall members of the Army, Navy, Air Force, 
Ilnd Marine Corps to assist in m11ltary matters-

"(I) any republlc in North America, Central America. or South America; 
"(2} the Republic of Cuba, Haltl, or Santo Domingo; and 
"(3) during a war or a declared national emergency, any other country that he 

considers it advIsable to assist in the in.,terest of national defense. 
"(b) Subject to the prior approval of the Secretary of the m1l1tary department con

cerned,a member detaned under ·this section may accept any office from the country to 
which he is detalIea. He is entitled to credit for al service whlIe so detaIled, as if 
serving with the armed forces of the United States, Arrangements may be made by the 
President, with countries to which such members are detalled to perform functions under 
this section, for reimbursement to the United States or other sharing of the cost of 
performing such functions," , 

See also Sec. ,527 (e) and Sec. 528 of this Act. 
10 22 USC § 1813. 
11 Subsection (a) was amended by Sec. 101(a) of the MSAct of 1959. It formerly read 

as follows: "There is hereby authorized to be appropriated to the President for use 
beginning in the fiscal year 1959 to carry out the purposes of this chapter not to exceed 
$1,605,000,000, which shall remain available untll expended." 

12 MS Appropriation Act. 1961-$1,800,000,000. . 
III The words "and of section 12:4" after "chapter" were deleted by Sec. 2(a) (2) of the 

MSAct of 1957. See Sec. 551 of this Act. 
14 M'S Appropriation Act, 1961, permits the use of not to exceed $24,000,000 of the 

m1litary assistance appropriation for administrative expenses to carry out the purposes 
of Chapter I. 

lG This subsection was substituted by Sec. 2(c) of the MSAct of 1955 for repealed Sec. 
103(c) of the MSAct of 1954, which read as follows: 

"(c) Funds made available pursuant to subsection (a) of this section may be used for 
the procurement of equipment or materials outside the United States unless the President 
determines that such procurement will result in one or more of the following conditions: 

"(1) Adverse e1'l'ects upon the economy of the United States, with special reference 
to any areas of labor surplus, or upon the industrial mobiUzatlon base, which out. 
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within ten years or earlier such assistance may be furnished, notwith~ 
standing sections 105, 141, and 142, to nations eligible to purchase 
military equipment, materials, and services under section 106. When 
appropriations made pursuant to this section are used to furnish mili
tary assistance on. terms of repayment within three yea,rs or earlier, 
dollar repayments, including dollar proceeds derived from the sale 
of foreign currency received hereunder to any United States Govern
ment agency or program, may be credited to the current applicable 
appropriation and shall be available until expended for the purposes 
of military assistance on terms of repayment, and, notwithstanding 
section 1415 of the Supplemental Appropriation Act, 1953/6 or any 
other provision of law relating to the use of foreign currencies or 
other receipts accruing to the United States, repayments in foreign 
currency may be used for the purposes of this chapter: Provided, That 
the authority in this sentence shall apply to repayments from not to 
exceed $175,000jOOO of the appropriations used for such assistanceY 

( d) 18 The va ue of programs of equipment and materials for Ameri
can Republics, pursuant to any authority contained in this chapter 
other than sectIon 106, in any fiscal year beginning with the fiscaJ 
year 1961, shall not exceed- $55,000,000. For the purposes of this sub
section, the value of nonexcess equipment and materials shall be as 
defined in section 545 (h) of this Act, and the value of excess equip
ment and materials (as excess is defined in section 545 (e) of thi~ 
Act) shall mean the acquisition cost to the Armed Forces of the 
United States of such equipment and materials. 

SEC. 104.19 INFRAsTRucTURE.-(a) The President is authorized to 
make contributions to infrastructure programs of the North Atlantic 
Treaty Organization,20 in accordance with agreements 21 made between 
the member nations, out of funds made available pursuant te this 
section or section 103, or chapter IX of the Supplemental Appropri
ation Act, 1953, of amounts totaling not more than $1,000,000,000,22 
less amounts already contributed for such purposeP Such contribu
tions by the United States shall not exceed its proportionate share, as 
heretofore agreed upon, of the expenses of such programs. 

(b) When the President determines that it is in the interest of the 
security of the United States to pa,rticipate in progra,ms for the acqui
sition or construction of facilities in foreign nations for collective 
defense other than programs of the North Atlantic Treaty Organiza,
tion, he may use for such purpose funds made available under section 

weigh the strategic and logistic advantages to the United States of procurement 
abroad; 

"(2) Production of such equipment or materials outside the United States under 
inadequate safeguards against sabotage or the release. to potential enemies of in-
formation detrimental to the security of the United States; . 

"(3) Unjustifia1ble cost in comparison with procurement in the United States, 
taking into account transportation costs for delivery overseas; and . 

"( 4') Delays in delivery incompatible with United States defense objectives." 
16 For text, see page 88 . 

. 17 This last sentence was added by Sec. 2(a) (3) of the l\!lSAct of 1957. 
18 Subsection (d) was inserted by Sec. 101 (a) of the MSAct of 1960. 
19 22 USC § 181r4. 
ro For text of North Atlantic Treaty, see page 509. 

of ~;fu\~ word "already" after "agreements" was deleted by Sec. 2(b) of the MSAct 

22 "$1,000,000,000" was SUbstituted for "$180,000,000" by Sec. 2(b) of the MSAct 
of 1957. 

23 The former second sentence of Sec. 104(a) was deleted by Sec. 2(b) of the MSAct of 
1957. It read as follows: "There is hereby authorized to be appropriated to the Presi
dent fo~ such ,purpose, in installments prior to June 30, 1958, not to exceed $321 000000 
to remam avaIlable until expended:' ' , , 
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103 or local currencies mnde available under section 402 in a,mounts 
totaling not more than $50,000,000. 

(c) Notwithstanding section 501 of this Act, no funds other than 
those referred to in subsections (a) 'and (b) of this section may be 
expended for the purposes of this section. No funds shall be expended 
under this section for rental or purchase of land or for payment of 
taxes. 

SEC. 105,24 CONDITIONS ApPLICABLE TO MILITARY ASSISTANCE.25-(a) 
Military assistance may be furnished under this chapter to any nation 
whose increased ahility to defend itself the President shall have deter
mined to be important to the security of the 'United States and which 
is otherwise eligible to receive such assistance. Equipment and mate
rials furnished under this chapter shan be made 'available solely to 
maintain the internal security and legitimate self-defense of the 
recipient nation, or to permit it to participate in the defense of its 
area or in collective security arrangements and measures consistent 
with the Charter of the United Nations. The President shall be satis
fied that such equipment and materials will not be used toundertake 
any act of aggression against any nation. 

(b) In addition to the authority and limitations contained in the 
preceding subsection, the following provisions shaH apply to particular 
areas: 

(1)26 The Congress welcomes the recent progress in European 
cooperation and reaffirms its belief in the necessity of further 
efforts toward political federation, military integration, and eco
nomic unification as a means of building strength, establishing 
security, and preserving peace in the North Atlantic area. In 
order to provide further encouragement to such efforts, the Con
gress believes it essential that this Act should be so administered 
as to support concrete measures to promote greater political fed
eration, military integration, and economic unification in Europe, 
including coordinated production and procurement programs 
participated in bybhe members of the North Atlantic Treaty 
Organization 21 to the greatest extent possible with respect to 
military equipment and materials to be 'utilized for the defense of 
the North Atlantic area.28 

(2) Military assistance furnished to any nation in the Near 
East and Africa 29 to permit it to participate in the defense of its 
area shall be furnished only in accordance with plans and ar
rangements which shall have been found by the President to re
quire the recipient nation to take an important part therein. 

u 22 U.S.C. § 1815. 
25 See also Sections 141 and 142 of this Act. 
26 This paragraph was amended by Sec. 2(d) of the MSAct of 1955. It formerly read as 

follows: . 
"(1) In order to promote an integrated defense of the North Atlantic area and to sup

port concrete measurpg for political federation, military integration, and economic unifica
tion in Europe, equipment and materials of the value programmed for fiscal years 1954 
and 1955 for nations signing the treaty constituting the European Defense Community 
shall, pending the coming into force of the treaty, be delivered only to such of these nations 
as have ratified the treaty, and have joined together in or are developing collective defense 
programs in a manner satisfactory to the United States as determined by the President" 

27 For text of North Atlantic Treaty, see page 509. . 
28 The last half of this sentence, beginning with the words "including coordinated", 

added by Sec. 102 of the MSAct of 19,58. 
29 Sec. 2 (e) of the MSAct of 1955 amended this paragraph by striking out "Near East, 

Africa, and South Asia" and inserting in lieu thereof "Near East and Africa". 
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(3) In furnishing military assistance in Asia,ao the President 
shall give the fullest assistance, as far as possible direcUy, to. the 
free peoples in that area, including the Associated States of Cam
bodia, Laos, and Vietnam, in theIr creation of a joint organiza
tion, consistent with the Charter of the United Nations, to estab
lish a program of self-help and mutual cooperation designed to 
develop their economic and social well-being, to safeguard basic 
rights and liberties, and to protect their security and inde-
pendence. . 

(4) 31 Military equipment and materials may be furnished to 
the other American Republics only in furtherance o.f missions di
rectly relatingto the common defense of the Western Hemisphere 
which are found by the President to be important to the security 
of the United States. The President annually shall review such 
findings and shall determine whether military assistance is neces
sary. Internal security requirements shall not, unless thePresi
dent determines otherwise, be the basis for military assistance 
programs to. American Republics.32 

(5) 33 To the extent feasible and consistent with the other pur
poses of this chapter, administrators o.f the military assistance 
program shall encourage the use of foreign military forces in 
underdeveloped countries in the construction of public works and 
other activitIes helpful to economic development.34 

SEC. 106.35 SALE OF MILITARY EQUIPMENT, MATERIALS, AND SERV
ICEs.-(a) The President m~y, in order to carry out the purpose o.f 

80 Sec. 2(e) of the MSAct of 1955 amende\l this paragraph by striking out "the Far 
East and the Pacific" and inserting In lieu thereof, "Asia". The word~ "and in carrying 
out the provisions of Sec. 121 of this Act" after "Asia" were deleted by Rec. 2 (c) of the 
MSAct of 1957. 

31 Paragraph 4 was amended by Sec. 101(b) (1) of the MSAct of 1959. It formerly 
read as follows: 

"Milltary. assistan~e may be furnished to the other American Republics only In accordance 
with defense plans which shall have been found by the President to require the recipient 
nation to participate In missIons Important to the defense of the Western Hemisphere. 
The President annually shall review such findings and shall determine whether mlUtary 
&I>slstance Is necessary. .Internal security reqUirements shall not normally be the basis for 
mnltary aSRlstance programs to American RepubIlcs." 

3~ Sec. 101(b) of the MSAct of 1960 struck out the last sentence of this subsection. It 
read as follows: The aggregate amount of funds which may be obligated or reserved during 
the flflcal year 1960 for furnishing miUtary assistance to American Republtcs shall not 
exceed the aA'A'regate amount of funds obligated or reserved for such purpose during the 
fiscal year 1959." 

33 Paragraph (5) was added by Sec. 101 (b) (2) of the MSAct of.1951). 
U Subsections (c) and (d) of Sec. 105 of the MSAct of 1954 were deleted by Sec. 3(b) 

of the MSAct of 1956. They read as follows: 
"(c) The Secretary of Defense shall Insure that the value (as determined pursuant to 

section 5&-5) of eqUipment, materials and services heretofore furnished under m1l1tary 
assistance programs authorized by Acts repealed by this Act or hereafter furnished pur
suant to section 10~(a) to nations or organizations in each of the four areas named in 
this subsection shall not exceed the total of the funds heretofore made available for mili
tary assistance In that area pursuant to Acts repealed by this Act plus the amount herein 
specified for that area: 

"(1) In the European area (excluding Greece and Turkey), $617,500,000. 
"(2) In the Near EaRt (including Greece and Turkey) and Africa, $181,200,000. 
"(3) In Asia, $58:J,600,000. . . 
"(4) In the Western Hemisphere, $13,000,000. 
"(d) Whenever the President determines It to be necessary for the purpose of thiR 

titIe, eqnlpmf"nt, materials, and services of a value not to exceed 15 per centum of the 
sum of (1) that portion of the unexpended balances referred to In section 10:l (a) which 
was avallable on June 30, 1954, to furnish aSflistnnce In any of the areaR name(l in subsec
tion (c)· of this Aection, and (2) the amount Rpeclfied In the appllcable paragraph· of 
subsection (c) of this section for additional assistance in such area, may be furnished 
In any other such area or areaA, notwithstanding the llmltations set forth In subsection 
(c) of this Rection. Funds heretofore obllgated or programmed or hereafter made avaU
able solely for the purpose of section 104 (pertaining to Infrastructure) shall not be 
InCluded In the total fixed for each such area. Funds heretofore appropriated for mllltary 
assistance in a particular geographic area but tram;ferred from such URe undt~r section 513 
of the Mutual Security Act of 1951, as amended; or under sf"ctlon 408(c) of the Mutual 
Defense Assistance Act, shall be included In the total for the area for the bf"n('fit of which 
such transfer was made, and not In the total for the area from which the transfer was 
made." 

3li 22 USC I 1816. 
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this chapter, sell or enter into contracts (without requirement for 
charge to any appropriation or contract authorization) for the pro
curement for sale of equipment, materials, or services to any nation or . 
international organization: Provided, That prior to the transfer of 
any such equipment, materials, or services to any nation which has 
not signed an agreement under section 142 of this Act or joined with 
the United States in a regional collective defense arrangement, the. 
President shall have received commitments satisfactory to him that 
such equipment, materials, or services are required for and will be 
used by such nation solely to maintain its internal security, its legiti
mate self-defense, or to permit it to participate in the defense of the 
area of which it is a I,>art, or in collective security arrangements and 
measures consistent WIth the Charter of the United Nations, and that 
it will not undertake any act of aggression against any other state. 

(b) Whenever equipment or materials are sold from the stocks of 
or services are rendered by any United States Government agency to 
any nation or international organization as provided in subsection 
(a), such nation or international organization shall first make avail
able the fair value, as determined by the President, of such equipment, 
materials, or services before delivery or, when the President determines 
it to be in the best interests of the United States, within sixty days 
thereafter or, as determined by the President, within a reasonable pe
riod not to exceed three years. The fair value for the purpose of 
this subsection shall not be less than the value as defined in subsection 
(h) of section 545: Provided, That with respect to excess equipment 
or materials the fair value may not be determined to be less than (i) 
the minimum value specified in that subsection plus the scrap value, 
or (ii) the market value, if ascertainable, whichever is the greater. 
Before a contract for new production is entered into, or rehabilitation 
work is undertaken, such nation or international organization shall 
(A) provide the United States with a dependable undertaking: to pay 
the full amount of such contract or the cost of such rehabIlitation 
which will assure the United States against any loss on the contract or 
rehabilitation work, and (B) shall make ftmds available in such 
amounts and at such times as may be necessary to meet the payments 
required by the contract or the rehabilitation work in advance of the 
time such payments are due, in addition to the estimated amount of 
any damages and costs that may accrue from the cancellation of such 
contract or rehabilitation work. 

(c) Sections 105, 141, and 142 shall not apply with respect to as
sistance furnished under this section. 

SEC. 107.36 WAIVERS oFLAw.-(a) The President may perform any 
of the functions authorized under this chapter without regard to (1) 
the provisions of title 10, United States Code, section 7307 (a) ,31 and 
(2) such provisions as he may specify of the joint resolution of No
vember 4, 1939 (54 Stat. 4) , as amended. 

(b ) Notwithstanding the provisions of title 10, United States Code, 
sections 3544(b) and 8544 (b) ,38 personnel of the Department of De
fense may be assigned or detailed to any civil office for the purpose of 
enabling the President to furnish assistance under this Act. 

:J6 2,2 USC § 181,7. 
37 Sec. 2 (d) (1) of the MSAct of 1957 substituted "10 USC 7307(a»,' for "10 USC 

1262(u), and title 34, United Stutes Code, Section 546(e)". 
38 Sec. 2(d) (2) of the MSAct of 1957 substituted "10 USC 3544(b) and 8544(b)" for 

'''Revised Statutes 11222 (10 USC 576)". 
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SEC. 108.39 TRANSFERS OF MILITARY EQUIPMENT TO JAPAN.-* * * 
( Repealed-1957) 

CHAPTER 2 4°-SOUTHEAST ASIA AND THE WESTERN PACIFIC, 
AND DIRECT FORCES SUPPORT.-* * * (Repealed-1957) 

CHAPTER II-ECONOMIC ASSISTANCE 41 

TITLE I-DEFENSE SUPPORT 

SEC. 131.42 GENERAL AUTHORITy.-(a) The President is hereby au
thorized to furnish, to nations and organizations eligible to receive 
military assistance under chapter 1.43, or to nations whICh have joined 
with the United States in a regional collective defense arrangement, 
commodities, services, and financial and other assistance specifically '14 
designed to sustain and increase military effort: Provided, That either 
all documents, papers, communications, audits, reviews, findings, 
recommendations, reports and other material which relate to opera
tions or activities under this title are furnished to the General Account
ing Office and to any committee of the Congress, or any duly author
ized subcommittee thereof, charged with considering legislation, 
~ppropriations, or expenditures under this title, upon request of the 
General Accounting Office or such committee or subcommittee as the 
case may be, or the President certifies that he has forbidden the in
formation to be furnished pursuant to such request and gives his 
reasons for doing SO.45 In furnishing such assistance, the-President 
may provide for the procurement and transfer from any source of any 
commodity or service (including processing, storing, transporting, 
marine insurance, and repairing) or any technical information and 
assistance. 

(b) 46 There is hereby authorized to be appropriated to the Presi
dent for use beginning in the fiscal year 1961 41 to carry out the purposes 
of this section not to exceed $675,000,000,47 which shall remain avail-
able until expended.48 , . 

39 For text, see Repealed PrOVisions, page 93. 
,w For text, see Repealed PrOVisions, page 94. 
41 See footnote 2, and see Sec. 101 (0)1 of the MS Approp,riatlon Act, 1961, page 82. 
4222 USC § 1841. _ 
43 Sec. 501 (3) of the MSAct of 1-958 struck out "chapter 1 of this ti tie" and inserted in 

lieu thereof "chapter I". 
4" The word "specifically" was added by Sec. 4(a) (1), of the MSAct of 1957. 
46 This proviso added by See. 201 (a) of the MSAct of 1980. See also Sec. 5aaA(d) and 

Sec. 550 of this Act and Sec. 101(<1) of the MS Appropriation Act, 1961, page 82. 
46 Subsection (b) was amended by Sec. 4(a)I(2) of the MSAct of 1957. It formerly read 

as follows: 
.. (b) There is hereby authorized to be appropriated to the President for the fiscal year 

1955 to carry out the provisions of this section, not to exceed-
"(1)1 $46,000,000 for Europe (excluding Greece and Turkey) ; 
"(2) $73,000,000 for the Near East (including Greece and Turkey). Africa and South 

Asia; and 
"(3) $80,098,195 for the Far East and the Pacific. 
"rn addition, unexpended balances of appropriations heretofore made pursuant to 

section 541 of the Mutual Security Act of 1951, as amended, are hereby authorized to be 
continued available for the purpose of this subsection through June 30, 1955, and to be 
consolidated with the appropriation authorized for the same area by this subsection: Pro
videt]., That portions of such unexpended balances which have been allocated to assistance 
for lireece and Turkey shall be consolidated with the appropriation authorized by para-
graph (2) of this subsection." . . 

'7 Sec. 201(b) of the MSAct of 1960 substituted "1961" and "$675,000,000" for "1960" 
and "$751J,000,000", respectively, 

48 MS Appropriation Act, 1961-$610,000,000, including not -less than $35,000,000 for 
SpaiD, Second Supplemental Appropriation Act, 1961, 74 Stat. 821. provides: "For an 
additional amount for defense support, "'IlS authorized by section 131 (b) of the Mutual 
Security Act of 19-54, as amended, $65,000,000." 
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( c) 49 In providing assistance in the procurement of commodities in 
the United States, United States dollars shall be made available for 
marine insurance on such commodities where such insurance is placed 
on a competitive basis in accordance with normal trade practice pre
vailing prior to the outbreak of World War II : Provided, That in the 
event a participating country, by statute, decree, rule, or regulation, 
discriminates against any marine insurance company authorized to do 
business in any State of the United States, then commodities purchased 
with funds provided hereunder and destined for such country shall be 
insured in the United States against marine risk with a cO,mpany or 
companies authorized to do a marine insurance business in any State 
of the United States. . ' 

(d) 50 To the extent necessary to accomplish the purposes of this 
section in Korea (1) assistance may be furnished under this section 
without regard to the other provisions of this title or chapter I 51 and 
(2) the authority provided in section 307 may be exercised in furnish
ing assistance under subsection ('a) of this section; and funds available 
under this section may be used for payment of ocean freight charges 
on shipments for relief and rehabilitation in Korea without regard to 
section 409 of this Act. 

SEC. 132.52 I{OREAN PROGRAl\I.-* * * (Repealed-1957) 
SEC. 141.53 CONDITIONS OF ELIGIBILITY FOR ASSISTANCE.54-No as

sistance shall be furnished under this title or chapter 155 to any nation 
or organization unless the President shall have found that furnishing 
such assistance will strengthen the security of the United States and 
promote world peace. No defense support or military equipment and 

40 Sec. (a) (3) of the MS Act of 1957 struck out former subsection "(c)" and redeSignated 
as subsection "(c)" former subsection "(d)". which had been added by Sec. 4 of the}IS Act 
of 1955. Former subsection II (c)" read as follows: 

"(c) There Is hereby authorIzed to be approprIated to the PresIdent for the fiscal year 
1056 to carry out the provIsIons of this section, not to exceed-

" (1) $92,000,000 for Europe (excluding Greece and Turkey) ; 
"(2) $102,500,000 for the Near East (including Greece and Turkey) and Africa; 

and 
"(3) $827,800,000.for Asia j 

and for the fiscal year 1957 not to exceed-
"(1) $71,200,000 for Europe (excluding Gre<JCe and Turkey) ; 
"(2) $170,000,000 for the Near East (including Greece and Turkey) and Africa; 
"(3) $882,000,000 for Asia; and . 
"( 4) $52,000,000 for Latin America. . 

"Funds made available under paragraph (4) may be used to furnish assistance desIgned 
to sustaIn and increase milltary effort or politIcal or economic stabIlity, and may be used 
without regard to the reqUirements of sections 141 and 142 In the case of any nation which 
is a party to the Inter-AmerIcan Treaty of Reciprocal AssIstance and which has adhered 
to the resolution of 1954 entitled: 'Declaration of Solidarity for the Preservation of the 
Political Integrity of the American States against the Intervention of International Com
munism.' Of the funds made available under paragraph' (4), the sum of $15,000,000 shall 
remain available until expended, notwithstanding any other provision of this subsection, 
and in the utilization of such sum preference shall be given to (A) projects or programs 
that wlll clearly contrIbute to promoting' health, education, and sanitation In the area 
as a whole or among a g'ronp or groups of countries of the area, (B) joInt health, educa
tion and sanitation assistance programs undertaken by members of the Organization of 
American States, and (C) such land resettlement programs as will contribute to the reset
tlement of foreIgn and native migrants in the area as a whole, or in any country of the 
area, for the purpose of adVancing economic development and agricultural and industrial 
productivity: Provided, That assistance under this sentence shall emphasize loans rather 
than grants wherever possible, and not less than 75 per centum of the funds made available 
for assistance under this sentence shall be available. only for furnishing assistance on terms 
of repayment in accordance with the provIsions of section 505. . 

"Funds made available for assistance to Korea from appropriations authorized by this 
section may be used in accordance with the applicable provisions of section 132 of thIs Act." 

ro Subsection "(d)" was added by Sec. 4(a) (4) of the MS Act of 1957. It was drawn 
from repealed Sec. 132 (for text, see page 95). . . 

G1 Sec. 501 (4) of the MS Act of 1958 inserted the words "or chapter I". 
52 For text, see Repealed Provisions, page 95. 
53 22 USC § 1851. 
54 See also Sec. 105 of this Act. 
55 Sec. 501 (6) of the MSAct of 1958 inserted the words "or chapter I" after "tIUe". 
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materials 56 shall be furnished to a nation unless it shall have agreed 
to the provisions required by section 142, and such additional provi
sions as the President deems necessary to effectuate the policies and 
provisions of this title or chapter I 55 and to safeguard the interests of 
the United States. 

SEC. 142.51 AOREEMENTs.58-(a) 59 No defense support or military 
equipment and materials 6~ shall be furnished to any nation under 
chapter I or under this title 61 unless such nation shall have agreed to

(1) join in promoting international understanding and good 
will, and maintaining world peace; 

(2) take such action as may be mutually agreed upon to elim-
inate causes of international tension; , 

(3) fulfill the military obli~ations, if any, which it has, as
sumed under multilateral or bIlateral agreements or treaties to 
which theU nited States is a party; 

(4) make, consistent with its political and economic stability, 
the full contribution permitted by its manpower, resources, fa
cilities" and general economic condition to the development and 
maintenance of its own defensive strength and the defensive 
strength of the free world; 

(5) take all reasonable mensures which may be needed to de
velop its defense ca.pacities ~ 

(6) take appropriate steps to insure the eft'ecti ve utilization of 
the assistance furnished under this title in furtherance of the 
policies and purposes of chapter I or of this title; 62 , 

(7) impose appropriate restrictions against transfer of title to 
or possession of any equipment and materials, information, or 
services furnished under chapter I, without the consent of the 
President ;63 . 

(8) maintain the security of any article, service, or information 
furnIshed under chapter I ;63 

(9) furnish equipment and materials, services, or other assist
ance consistent with the Charter of the United Nations, to the 
United States or to and among other nations to further the policies 
and purposes of chapter I; 63 

(10) permit continuous ob~ervation and review by United 
States representatives of programs of assistance authorized under 
chapter I or under this title,64 including the utilization of any 
such assistance and 65 provide the United States with full and 
complete information with respect to these matters, as the Pres
ident may require.66 

M Sec. 501 (6) of the l\f1SAct of 19158 inserted the words "or chapter I" after "title". 
~6 Sec. 201(c) of the MSAct of 1960 'struck out the words "No such assistance" and 

!'iubstItuted the words to thIs point. 
51 22 USC § 1852. 
158 See also Sec. 548 (b) of thIs Act. 
59 Subsection designation "(a)" was inserted by Sec. 5 of the MSAct of 1955. 
eo Sec. 201 (d) of the MSAct of 1960 struck out the words "No assistance" and sub

stituted the words to this point. 
61 Sec. ,501(7) (B) of the MSAct of 1958 struck out the words "under thIs title" and 

inserted "under chapter I or under this title". 
62 Sec. 501(7) (B) of the 1ISAct of 1958 struck out the words "purposes of this title" 

and inserted "furl?oses of chapter I or of thIs tItle". 
63 Sec. 501(7 (A) of the l\ISAct of 1958 struck out "chapter I of this title" and inserted 

"chapter I". 
64 Sec. 501(7) (B) of the MSAct of 1958 struck out the woros "under this title" and 

inserted "under chapter I or under thIs title". 
65 The word "and" was substituted for "or" by Sec. 5 of the MSAct of 1955. 
66 The word "and" which appeared at the end of this subparagraph was deleted by 

Sec. 5 of the MSAct of 1955, and a period was substituted. ' 
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(b) 61 In cases where any commodity is to be furnished on a grant 
basis under this title 68 under arrangements which will result in the 
accrual of proceeds to the recipient nation from the import or sale 
thereof, such assistance shall not be. furnished unless the recipient na,~ 
tion shall have a{5feed to establish a Special Account, and 

(i) deposIt in the Special Account, under such terms and condi~ 
tions as may be agreed upon, currency of the recipient nation in 
amounts equal to such proceeds; 

(ii) make available to the United States such portion of the 
SpecIal Account as may he determined by the President to be 
necessary for the requirements of the IT nited States: Provided, 
That such .portion shall not be l~ss than 10 per centum in the case 
of any country to which such--minimumrequirement has been ap~ 
plicable under any Act repealed by this Act; and 

(iii) utilize the remainder of the Special Account for programs 
agreed to by the United States to carry out the purposes for which 
new funds authorized by this Act would themselves be availa
ble: 69 Provided, That if amounts in such remainder exceed the 
requirements of such programs, the recipient nation may utilize 
such excess amounts for other purl?oses agreed to by the United 
States which are consistent with the fore~gn policy of the United 
States: Provided further, That such utilization of such excess 
amounts in all Special Accounts shall not exceed the equivalent of 
$4,000,000: 10 Provided lurtMr, That whenever funds from such 
Special Account are used by a country to make loans, all funds 
received in repayment of such loans prior to termination of assist
ance to such country shall be reused only for such purposes as 
shall have been agreed to between the country and the Government 
of the United States.l1 

Any unencumbered balances of funds which remain in the Account 
upon termination of assistance to such nation under this Act shall be 
dIsposed of for such purposes as may, subject to approval by the Act or 
joint resolution of the Congress, be agreed to between snch country 
and the Government of the United States. 

SEC. 143.12 ASSISTANCE TO YUGOSLAVIA.-In furnishing assistance 
to Yugoslavia, the President shall continuously assure himself (1) 

. 67 Sec. 3 of the MSAct of 1955 changed the designation of· this provision from "(11)" 
to "(b)" and revised the language of the Introductory paragraph which previously read 
as follows: 

"(11) in cases where any commodity is furnished on a grant basis under any provision 
of this Act other than chapter 1 of title I under arrangements which will result in the 
accrual of proceeds to the recipient nation from the Import or sale thereof, establ1sh a Spe
cial Account, and ..• " 

68 Sec. 501 (8) of the MSAct of 1958 struck out "chapter 3 of title I of this Act" and 
inserted in lieu thereof "this title". 

09 See also Sec. 516 of this Act and Sec. 105, MS Appropriation Act, 1961, page 82. 
70 Sec. 202 of the MSAct of 1958 added the first two provisos in this paragraph. 
'71 Sec. 202 of the MSAct of 1959 added the last proviso in this paragraph. The proviso 

was drawn from Sec. 115(b) (6) of the Economic Cooperation Act of 1948, as amended, 
reJ?ealed by Sec. 542 of this Act. 

222 USC § 1853. Sec. 143 was amended by Sec. 5(b) of,the l\!SAct of 1957. It formerly 
read as follows: "Notwithstanding any other provisions of law, no assistance under this 
title or any other title of this Act, or under any provision of law repealed by section 
542(a) of this Act, shall be furnished to YUgoslavia after the expiration of ninety days 
following the date of the enactment of this section, unless the President finds and so 
reports to the Congress, with his reasons therefor, (1) that there has been no change in 
the Yugoslavian pOlicies on the basis of which assistance under this Act has been furnished 
to Yugoslavia in the past, and that Yugoslavia is independent of control by the Soviet 
Unio.l, (2) that Yugoslavia is not participating in any policy or program for the Com
munist conquest of the world, and (3) that it is in the interest of the national security 
of the United States to continue the furnishing of assistance to Yugoslavia under this Act.)' 
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that Yugoslavia continues to maintain its independence, (2) that 
Yugoslavia is not participating in any policy or program for the 
Communist conquest of the world, and (3) that the furnishing of such 
assistance is in the interest of the national security of the United 
States. The President shall keep the Foreign Relations Commit
tee and the Appropriations Committee of the Senate and the Speak
er of the House of Representatives fully and constantly informed of 
any assistance furnished to Y ugosla via under this Act. 

SEC. 144.73 SOU';l'HEAST ASIA.-Assistance under this title or chapter 
174 shall be made available subject to the provisions of sections 141 
and 142, except that (1) in the case of assistance to the Associated 
States of Cambodia, Laos, and Vietnam, and (2) in the case of assist
ance (not to exceed in the aggregate 10 per centum of the amO'unt ap
proprIated pursuant to section 121, excluding unexpended balances 
of prior appropriations) to' other nations in the area of southeast 
Asia, the President may waive sJ?ecific provisions of sectiO'n 142 to the 
extent he may deem necessary In the national interest to carry out 
the purposes of this Act. The President or such officer as he may 
designate shall report each instance of such waiver to the Foreign 
Relations, Appropriations, and Armed Services Committees of the 
Senate and the Speaker of the House of Representatives within thirty 
days. 

TITLE II-DEVELOPMENT LOAN FUND 75 

SEC. 201.76 DECLARATION OF PURPOSE.-The Congress O'f the United 
States recognizes that the progress of free peoples in their efforts to 
further theIr economic development, and thus to strengthen their free
dom, is important to the security and general welfare of the United 
States. The Congress further recognizes the necessity in some cases of 
assistance to such people if they are to succeed in these efforts. The 
Congress accordingly reaffirms that it is the volicy of the United States, 
and declares it to be the purpose of this tItle, to strenw;hen friendly 
for3ign countries by encouraging the development of tlieir economies 
through a competitive free enterprise system; to minimize or elimi
nate barriers to the flow of private investment capital and interna
tional trade; to facilitate the creation of a climax favorable to the in
vestment of private capital; and to assist, on a basis of self-help and 

73 This section was added by Sec. 5(c) of the MSAct of 1957. It was drawn from repealed 
Sec. 121 (for text, see page 94). 

14 Sec. 501 (9) of the MSAct of 1958 added "or chapter I". 
71> The heading of this title, which formerly read "DEVELOPMENT ASSISTANCE", was 

changed by Sec. 6 of the MSAct of 1957. 
~ 22 USC § 1871. Secs. 201 through 206 were added by Sec. 6 of the MSAct of 1957, 

which struck out former Sec. 201 (a)1 and (b)~ and redesignated subsection "(c)" as sub
section "(d)" of Sec. 537 of this Act. Sec. 201 (a), and (b) formerly read as follows: 

"Sec. 2011. Authorlzation.-(a)1 In addition to the funds heretofore appropriated pursu
ant to the provisions of sections 201 .and 418 of this Act as in effect prior to the enactment 
of the Mutual Security Act of 1956, which funds shall remain avaUable for their original 
purposes In accordance with the provisions of law originally appllcable thereto, there Is 
hereby authorized to be appropriated to the President not to exceed $293,000,000, to 
remain available until June 30, 1960, for assistance designed to promote the economic 
development of free Asia, the Middle East, and Africa, based on self-help and mutual 
cooperation of friendly nations, and to maintain economic and political stabllity in these 
areas. 

"(b) 'fhe President Is authorized to utilize the funds bereafter made available for pur
poses of thIs title to accompUsh in these areas poUc1es and purposes declared in this Act, 
and to disburse them on such terms and conditions, including tranfer of funds, as he may 
specify: Provided, That eighty per centum of such assistance shall only be avaUable on 
terms of repayment, except (1) when such funds are used to finance sales of surplus 
agricultural commodities under section 402, or (2) when granted for the purpose of a 
regional project involving two or more beneficiary nations: And provided further, That 
not more than 25 per centum of any funds hereafter made available for purposes of this 
title shall be used in furnishing bilateral assistance to anyone nation." 
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.mutual cooperation, the efforts of free peoples to develop their eco
nomic resources and free economic institutions 11 and to increase their 
productive capabilities in agriculture as well as in industry.11 The 
Congress recognizes that the accomplishment of the purposes of this 
,title in rapidly developing countries requires the development of free 
economic Institutions and the stimulation of private investment, local 
as well as foreign, in the field of housing. It is the sense of the Con
gress, that, consistent with the other purposes of this title, special 
consideration should be given to loans and guarantees to stimulate 
activities in this field,18 

SEC. 202.19 GENERAL AUTHORITy.-(a) To carry out the purpose of 
this title, there is hereby created as an agency of the U ni ted States of 
America, subject to the direction and. supervision of the President, a 
body corporate to be known as the "Development Loan Fund" (here
inafter referred to in this title as the "Fund") which shall have suc
cession in its corporate name. The Fund shall have its principal office 
in the District of Columbia and shall be deemed, for purposes of venue 
in civil actions, to be a resident thereof. It may establish offices in such 
other place or places as it may deem necessary or appropriate.so 

(b) The Fund 81 is hereby authorized to make loans, credits, or guar
anties, or to engage in other financing operations or transactions (not 
to include grants or direct purchases of equity securities), to or with 
such nations, organizations, persons or other entities, and on such 
terms and conditIons, as it 81 may determine, taking into account (1) 
whether financing could be o~tained in whole or in part from other 
free world sources on reasonable terms, (2) the economic and technical 
soundness of the activity to be financed,81 (3) whether the activity 
gives reasonable promise of contributing to the development of eco
nomic resources or free economic institutions 82 or to the increase of 
productive capacities in furtherance of the purposes of this title, and 
(4) 81 the possible adverse effects upon the economy of the United 
States, with special reference to areas of substantial labor surplus, of 
the activity and the financing operation or transaction involved. 
Loans shall be made by 83 the Fund only on the basis of firm commit
ments by the borrowers to make repayment and upon a finding that 
there are reasonable prospects of ' such repayment. The Fund in its 
operations shall recognize that development loan assistance will be 
most effective in those countries which show a responsiveness to the 
vital long-term economic, political, and social concerns of their people, 
demonstrate a clear willingness to take effective self-help measures, 
and effectively demonstrate that such assistance is consistent with, 
and makes a contribution to, workable long-term economic develop-

'17 The words "and free economic institutions" and "in agriculture as well as in industry" 
were added by Sec. 202(a) (1) of the MSAct of 1960. 

78 The last two sentences of this section added by Sec. 202(a) (2) of the MSAct of 1960. 
711 22 USC § 1872. Sec. 202 was added by Sec. 6 of the MSAct of 1957. See also Sec. 

534(a)\ of this Act. 
00 Sec. 203 (a) of the MSAct of 1958 substituted this language for former subsection (a), 

which read as follows: 
"(a) There is hereby estabUshed a fund to be known as the 'Development Loan Fund' 

(hereinafter referred to in this title as 'the Fund')~ to be used by the President to finance 
activities curried out pursuant to authority contained in this title." 

81 Sec. 203(a)I(2), of the MSAct of 1958 substituted the words "The Fund" in Heu of 
"To carry out the purposes of this title, the President" ; substituted "it" for "he" : struck 
o.ut the word "and" before subsection "(3)", and added subsection "(4)". 
19:0~he words "or free economic Institutions" added by Sec. 202(b) (1) of the MSAct of 

83 Sec. 203(a) (2) of the MSAct of 1958 substituted the word "by" in lieu of "from". 
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ment objectives.84 The Fund shall be administered so as to support 
and encourage private investment and other private participation 
furthering the purI?oses of this title, and it 'shall be administered so 
as not to compete wIth private investment capital, the Export-Import 
Bank or the International Bank for Reconstruction and Development. 
The provisions of section 955 of title 18 of the United States Code 85 

shall not apply to prevent any person, including any individual, part
nership, corporation, or association, from acting for or participating 
with the Fund in any operation or transaction, or from acquiring any 
obligtttion issued in connection with any operation or transaction, en
gaged in by the Fund.86 The authority of section 451 (a) 87 of this 
Act may not be used to waive the requirements of this title or of the 
Mutual Defense Assistance Control Act of 1951 88 with respect to this 
title, nor may the authority of section 501 of this Act be used to 
increase or decrease the funds available under this title. No guar
anties of equity investment against normal business-type risks shall be 
made available under this subsection nor shall the fractional reserve 
maintained by the Development Loan Fund for any guaranty made 
pursuant to this section be less in any case than 50 per centul'Il: of the 
contractual liability of the Development Loan Fund und.er such guar
anty, and the total contractual liability of the Development Loan 
Fund under all of such guaranties shall not, at anyone time, exceed 
$100,000,000.89

• The President's semi-annual reports to the Congress 
on operations under this Act, as provided for in section 534 of this 
Act, shall include detailed information on the implementation of this 
title.90 . 

( c ) 91 The Fund shall not allocate, reserve, earmark, commit, or 
otherwise set aside, funds aggregating in excess of $50,000 for use in 
any country under this title unless (1) an application for such funds 

84.Thls sentence added by Sec. 203 (a)!(ll) of the MSAct of 1958. 
811 18 USC § 955 provides as follows: 
,,~ 955. Financial transactions with foreign governments. 
"Whoever, within the United States, purchases or sells the bonds, securities, or other 

oblIgations of any foreign government or political ,subdIvision thereof or any organization 
pr o~sociat1on acting for or on beha~f of a foreign government or political subdIvision 
thereof, Issued after April 13, 1934, or makes any loan to such foreign government, political 
subdivision, organizatIOn or association, except a renewal or adjustment of existing in
debtedness, whIle such governmrnt. polItical 8ubdI"ision, organization or assocIation,. Is in 
default in the payment of its obligations, or any part thereof, to the United States, shall 
be fined not more than $10,000 or imprisonf'd for not more than five years, or both. 

"This section is applicable to individuals, partnerships, corporations, or associations 
other than 'publlc corporations created by or pursuant to special 'iwthorizations of Con
p-ress, or corporations in which the United States hll!s or exercIses a controlling interest 
though stock ownership or otherwise. While any foreign government is a member both 
of the International Monetary Fund and of the International Bank for Reconstruction and 
Development, this section shall not apply to the sale or purchase of bonds, securities, or 
other obligations of such government or any political subdivision thereof or of any organi
zation or association acting for or on behalf of such j!overnment or poUtical subdivision, 
or to making of any loan to such government, political subdivision, organization or 
assocla tion." 

86 This sentence added by Sec. 203(a):(2) of the l\ISAct of 1958. 
87 Sec. 501 (10)' of the l\f.SAct of 1958 substituted "451(a)!' for "401(aW. 
8.~ For text. see page 102. 
S9 Sec. 203(a) (2) of the MSAct of 1959 added the clause beginning "nor shall the frac

tional resen'e". 
00 Sec. 203(a) (2) of the MSAct of 1958 substituted this sentence for two former sen

tences, which read as follows: 
"The Manager of the Fund shall furnish to the Committee on Foreign Relations and 

the Committee on Appropriations of the Senate and the Speaker of the House of Repre
Rentatives a report on each financlnl5 operation or transaction involving the Fund's assets. 
Such report shall be made at the time such financing operation or transaction is 
consummated." 

111 Subsection (c) was added by Sec. 202(b) (2) of the MSAct of 1960. 
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has been received for use in such country together with sufficient in
formation and assurances to indicate reasonably that the funds will 
be used in an economically and technically sound manner, or (2) the 
President determines with respect to each such allocation, reservation, 
earmarking, commitment, or set-aside that it is in the natIOnal interest 
to use such funds pursuant to multilateral plans. 

SEC. 203.92 CAPITALIZATION.-There is hereby authorized to be ap
propriated to the President at any time after enactment of the Mutual 
Security Act of 1959 without fiscal year limitation for advances to the 
Fund after June 30, 1959, not to exceed $1,800,000,000 93 of which not 
to exceed $700,000,000 may be advanced prior to July 1, 1960, and not 
to exceed' an additional $1,100,000,000 may be advanced prior to July 
1, 1961. 

SEC. 204.94 FISCAL PROVISIONS.- ( a) All receipts from activities or 
transactions under this title shall be credited to the Fund and, not-

. withstanding section 1415 of the Supplemental Appropriation Act, 
1953,95 or any other provision of law relating to the use of foreign 
currencies or other receipts accruing to the United States, shall be 
available for use for purposes of this title. 

(b) The Fund 96 is authorized to incur, in accordance with the pro
visions of this title, obligations 96 in amounts which may not at any 
time exceed the assets of the Fund. The term "assets of the Fund" 
as used in this section shall mean the amount of liquid assets of the 
Fund at any given time including any amount of capitalization made 
available 97 pursuant to section 203 98 of this Act which has not been 
advanced to the Fund as of such time. The assets of the Fund 99 

shall be available without fiscal year limitation for any obligations or 
expenditures in connection with the performance of functions under 
this title. 

(C)100 The Fund shall be deemed to be a wholly owned Government 
corporation and shall accordingly be subject to the applicable pro
visions of the Government Corporation Control Act, as amended. 

92 22 usc § 1873. • Sec .2I03(b) of the MSAct of 1959 amended this section which 
formerly read as follows: "There Is hereby authorized to be wPpropriated to the PresIdent 
without fiscal year lImitation, for advances to the Fund, not to exceed $500,000,000. In 
addition, there is hereby authorized to be appropriated to the President without fiscal year 
lImitation, for advances to the Fund beginning In the fiscal year 1959, not to exceed 
$625,000,000 ... 

93 MS Appropriation Act, 1961, provides: "For advances to the Development Loan Fund 
as authorized by section 203, $550,000,000, to remain available until expended .... Not to 
exceed $1,800,000 of the funds of the Development Loan Fund shall be available during 
the current fiscal year for administrative expenses of the Fund covering the categories' set 
forth In the current fiscal year budget estimates for such expenses." 

04 22 USC § 1874. Sec. 204 was added by Sec. 6 of the MSAct of 1957. 
9G For text, see paqe 88. 
96 Sec. 203(b) (I). of the MSAct of 1958 substituted "Fund" for "President" and struck 

out the words "against the Fund", which appeared after the word "obligations". 
of S;.~~fh:r~~~3,~.(I) of the MS Act of 1958 substituted the words "made ava;lable" in lieu 

98 See. 203(c) of the MSAct of 1959 struck out 8ublroction designation "(a)" which 
aPl!eared after "(203) ". 

9 Sec. 2103 (b) (1) of the MSAct of 1958 Inserted the words "assets of the" b€fore 
"Fllnfl". 

100 Subsection (c) was substituted by Sec. 201(b) (2) of the MSAct of 1958. It formerly 
read as follows: 

"(c) .In the performance of and with res.pect to the functions, powers, and duties 
vested In him by this title, the President shall prepare annually and submit a budget 
program in accordance with the provisions of the Government Corporation Control Act as 
amended; and he shall cause to be maintained an integral set of accounts which shaIi be 
audited by the General Accounting Office in accordance with principles and procedures 
applicable to commercial corporate transactions as provided by the Government Corpora
tIon Control Act. as amended, and no other audit shall be reqUired." 
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SEC. 205.101 MANAGE1\fENT, POWERS AND AUTHORITIES.102-(a) 103 

The management of the Fund shall be vested ina Board of Direotors 
(hereinafter referred to.in this title as ;the "Board") consisting of the 
Secretary of State,104 who shall be Chairman, the Director of the In
terna,tional Cooperation Administration, the Chairman of the Board 
of Directors of the Export-Import Bank, the Managing Director of 
the Fund, and the United States Executive Director on the Interna
tional Bank for Reconstruction and De~elopment. The Board shall 
carry out its functions subject to the foreign policy guidance of the 
Secretary of State. The Board shan act by a majority vote partici
pated in by a quorum; and three members of the Board shall constitute 
a quorum. Subject to the foregoing se,ntence, vacancies in the mem
bership of the Board shall not affect Its power to act. The Board 
shall meet for organization purposes when and where called by . the 
Chairman. The Board may, in addition to taking any other necessary 
or appropriate actions in connection. with the management of the 
Fund, adopt, amend,and repeal bylaws governing the conduct of its 
business and the performance of the authorities, powers, and func
tions of .the Fund and its officers and employees. The members of 
the Board shaH receive no compensUltion for their services on the 
Board but may be paid actual travel expenses ,and per diem in lieu 
of subsistence under the Standardized Government Travel Regula
tions in connection with travel or absence from their homes or regular 
places of business for purposes of business of the Fund. 

(b) 105 There shall be a Managing Director of the Fund who shall 
be ,the chief executive officer of the Fund, who shall be appointed by 
t.he President of the United States by and with the advice and consent 
of -the Senate, and whose compensation shall he at a rate of $20,000 
a year. There shall also bea Deputy Managing Director of the Fund, 
whose·compensation shall be at a rate not in excess of $19,000 a year, 
and four 106 other officers of the Fund, whose titles shall be determined 
by the Board and whose compensation shall be at a rate not in excess 
of $18,000 per year. Appointment to the offices provided for in the 
preceding sentence shall be by the Board. The Managing Director, , 
in his capacity as chief executive officer of the Fund, the Deputy 
Managing Director and the other officers of the Fund shall perform 
such functions as the Board may designate and shall be subject to the 
supervision and direction of the Board. During the absence or .dis
ability of the Managing Director or in the event of a vacancy in the 
office of Managing Director, the Deputy Managing Director shall act 

101 22 USC § 1815. Sec. 205 was added by Sec. 6 of the MSAct of 1951. 
1021Jhe headIng. whIch formerly read "Powers and Authorities", was changed by Sec. 

201(c) (l).of the MSAct of 1958. 
103 ThIs subsection was amended by Sec. 203(c) (2) of the MSAct of 1958. It formerly 

read as follows: 
"(a) In carryIng out the purpose.s of this title, the PresIdent shall. by and with the 

advice and consent of the Senate, appoint In the International Cooperation Administration 
of the Department of State a Manager of the Fund. The office of Manager of the Fund 
shall be In additIon to other offices provided for by law, and the compensation for such 
office shall he at a rate not in excess of $19,000 a year." 

104 Sec. 202l(c) of the MSAct of 1960 substituted "Secretary of State" In lieu of "Under 
Secretary of State for Economic Affairs". 

11J5 This subsection was amended by Sec. 203 (c ),(21) of the MSAct of 1958. It formerly 
read as follows: • 

"(b) The PreSident shall also establish a Loan Committee, conSisting of the Deputy 
Under Secretary of State for Economic Affairs, who shall be chairman, the Director of the 
International Cooperation Administration, and the Chairman of the Board of Directors 
of the Export-Import Bank, which shall, under the foreign policy guidance of the Secretary g: f~:tj:u~~~~.bliSh basic financial terms and conditions for the operations and transactions 

lOS Sec. 203 (d) (l) of the MSAct of 1909 substituted "four" for "three". 
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as Managing Director, or, if .the Deputy Managing Director is also 
absent or disabled or Ithe office of Deputy Managing Director is vacant, 
such other officer as the Board may designate shall act as Managing 
Director. The offices provided for in this subsection sha1l be in ad
ditionto positions otherwise authorized by law. 

( c) The Fund, in addition to other powers and authorities vested 
in or delegated or assigned to the Fund or its officers or the Board, 
may 107 : enter into, perform, and modify contracts, leases, agreements, 
or other transactions, on such terms as it may deem 108 appropriate, 
with any agency or instrumentality of the United States, with any 
foreign government or foreign government agency ~ or with any per
son, partnership, association, corporation, organization, or other en
tity, pu!>1ic or private, singly or in combination; accept and use gifts 
or donations of services, funds, or property (real, personal or mixed, 
tangible or intangible) ; contract for the services of attorneys; deter
mine the character of and necessity for obligations and expenditures 
of the Fund,lo9 and the manner in which they shall be incurred, al
lowed, and paid, subject to provisions of law specifically applicable to 
Government corporations; acquire and dispose of, upon such terms 
and conditions and for such consideration as 110 the Fund shall de
termine to be reasonable, through purchase, exchange, discount, redis
count, public or private sale, negotiation, assignment, exercise of 
option or conversion rights, or otherwise,. for -'cash or credit, with or 
without endorsement or gtlaranty any property, real, personal, mixed, 
tangible or intangible, including, but not limited to, mortgages, bonds, 
debentures . (including convertible debentures), liens, pledges, and 
other collateral or security, contracts, claims, currencies, notes, drafts, 
checks, bills of exchange, acceptance including bankers' acceptances, 
cable transfers and all other evidences of indebtedness or ownership 
(provided that equity securities may not be directly purchased al
though such securities may be acquired by other means such as by 
exercise of conversion rights or through enforcement Qf-liens, pledges 
or otherwise to satisfy a previously incurred indebtedness), and guar
antee payment against any instrument above specified; issue letters--
of credit and letters of commitment; collect or compromise any obli
gatio~s assigned to or held by, and any legal or equitable rights 
accruIng to,110 the Fund, and, as 110 the Fund may determine, refer any 
such obligations or rights to the Attorney General for suit or collec
tion; adopt, alter and use a corporate seal which shall be judicially 
noticed; require bonds for the faithful performance of the duties of 
its officers, attorneys, agents and employees and pay the premiums 
thereon; sue and be sued in its corporate name (provided that no 
attachment, injunction, garnishment, or similar process, mesne or 
final, shall be issued against the Fund or any officer thereof, including 
the Board or any member thereof, in his official capacity or against 
property or funds owned or held by the Fund or any such officer in his 
official capacity) ; exercise, in the payment of debts out of bankrupt, 
insolvent or decedent's estates, the priority of the Government of the 

1117 Sec c) (3) (1) of the MSAct of 1958 substituted this phrase in lieu of "In carrying 
out his onfol with respect to this title. the Manager of the Fund may". 

108 Sec. 203(c) (3) (ti) of the MSAct of 1958 substituted the words "it may deem" in lieu 
of "may be deemed". 

109 Sec. 203(c) (3) (ill) of the MSAct of 1958 substituted the words "of the Fund" in Ueu 
Of "under this title". 

110 Sec. 203(c) (3) (Iv) of the MSAct of 1958 struck out the words "the Manager of". 
628160-61-3 
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United States; purchase one passenger motor vehicle for use in the 111 

United·States and replace such vehicle from time to time as·necessary; 
use the United States mails in the same manner and under the same 
conditions as the executive departments of the Federal Government; 112 

and otherwise take any and all actions determined by 110 the Fund 
to be necessary or desirable in making, carrying out, servicing, com
promising, liquidating, or otherwise dealing with or realizing on any 
transaction or operation, or in carrying out any function.lls Nothing 
herein shall be construed to exempt the Fund or its operations from 
the application of sections 507 (b) and 2679 of title 2f1 United States 
Code or of section 367 of the Revised Statutes (5 U. ~. C. 316), or to 
authorize the Fund to borrow any funds from any source without 
the express legislative permission of the Congress.114 

( d) 115 The Fund shall contribute, from the respective appropriation 
or fund used for payment of salaries, payor compensation, to the civil 
service retirement and disability fund, a sum as provided by section 
4(a) of the Civil Service RetIrement Act, as amended (5 U.S.C. 
2254a), except that such sum shall be determined by applying to the 
total basic salaries (as defined in that Act) paid to the employees of 
the Fund covered by that Act, the per centum rate determined an
nually by the Civil Service Commission· to be the excess of the total 
normal cost per centum rate of the civil service retirement system over 
the employee deduction rate specified in said section 4 (a) . The Fund 
shall also contribute at least quarterly from such appropriation or 
fund, to the employees' compensation fund, the amount determined 
by the Secretary of Labor to be the full cost of benefits and other 
payments made from such fund on account of injuries and deaths of its 
employees which may hereafter occur. The Fund shall also pay into 
the Treasury as miscellaneous receipts that portion of the cost of 
administration of the respective funds attributable to irts employees, 
as determined by the Civil Service Commission and and the Secretary 
of Labor. , 

( e) 115 The assets of the Development Loan Fund on the date of 
enactment of the Mutual Security Act of 1958 shall be transferred as 
of such date to the body corporate created by section 202 (a) of this 
Act. In addition, records, personnel, and property of the Interna
tional Cooperation Administration may, as agreed by the Managing 
Director· and the Director of the International Cooperation Admin
istration or as determined by the President, be transferred to the 
Fund. Obligations and liabilities incurred against, and rights estab
lished or acquired for the benefit of or with respect to, the Develop
ment Loan Fund during the period between August 14, 1957, and the 
date of enactment of the Mutual Security Act of 1958 are hereby 
transferred to, and accepted and assumed by, the body corporate cre
ated by section 202 ( a) of this Act. A person serving as }4anager of 
the Development Loan Fund as of the date of enactment of the Mu-

110 Sec. 203(cM3) (Iv) of the MSAct of 1958 struck out the words "the Manager of". 
ttl. Sec. 501(a) of the MSAct of 1960 struck out the word "continental" which appeared 

at this point • 
.112 Six clauses, beginning with the words "adopt, alter and use", were added by Sec. 

203(c) (3) (v) of the MSAct of 1958. 
113 The word!'!, "or In carrying out any function" were substituted for "authorIzed by the 

title" by Sec. 203(c) (3) (vi) of the MSAct of 1958. 
11. This sentence was added by Sec. 203(c) (3) (vii) of the MSAct of 1958. 
,sec. 203(d)(2) of the MSAct of 1959 struck out the last sentence, which read: "The 

Export-ImrportBank ·shall administer loans made from the Fund, as provided in section 
5055b) of this Act." 

11 Subsections "(d)" and "(e)" were inserted by Sec. 208 (c) (4) of the MSAct of H158. 
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tual Security Act of 1958 shall not, by reason of the enactment of that 
Act, require reappointment in order to serve in the office of Managing 
Director provided for in section 205 (b) of this Act. 

SEC. 206.n6 NATIONAL ADVISORY COUNCIL.-The Fund shall be ad'
ministered subject to the applicable provisions of section 4117 of the 
Bretton Woods Agreements Act (22 U.S.C. 286b) with respect to the 
functions of the National Advisory Council on International Monetary 
and Financial Problems. . 

TITLE III--TECHNICAI. COOPERATION 

SEC. 301.118 DECLARATION Of' PURPOSE.-It is the policy of the United 
States and the purpose of this title to aid the efforts of the peoples of 
economically underdeveloped areas to develop their resources and im
prove their working and living conditions by encouraging the ex
change of technical knowledge and skills and the flow of investment 
capital to countries which provide conditions under which such tech
nical assistance and capital can effectively and constructively con
tribute to raising standards of living, creatIng new sources of wealth, 
increasing productivity and expanding purchasing pow~r. 

SEC. 302Y9 GENERAL AUTHORITY AND DEFINITION.-The President 
is authorized to furnish assistance in accordance with the provisions 
of this title through bilateral technical cooperation programs. As 
used in this title, the term "technical cooperation programs" means 
programs for the international interchange of technical knowledge 
and skills designed to contribute primarily to the balanced and inte
grated development of the economic resources and productive ca
pacities of economically underdeveloped area5. Such activities shall 
be limited to economic, engineering, medical, educational, labor, agri
cultural, forestry, fishery, mineral, and fiscal surveys, demonstratIOn, 
training and similar projects that serve the purpose of ~romoting the 
development of economic resources, productive capacitIes, and trade 
of economically underdeveloped areas, and training in fUblic admin
istration. The term "technIcal cooperation programs' does not in
clude such activities authorized by the United States Information 
and Educational Exchange Act of 1948 (62 Stat. 6)126 as are not pri
marily related to economic development, nor actIvities undertaken 
now or hereafter pursuant to the International Aviation Facilities 
Act (62 Stat. 450),121 nor activities undertaken now or hereafter in 
the administration of areas occupied by the United States Armed 
Forces. I 

SEC. 303.122 PREREQUISITES TO ASSISTANCE.12s-Assistance shaH be 
made available under section 302 of this Act only where the President 
determines that the nation being assisted-

(a) pays a fair share of the cost of the program; 
(b) provides all necessary information concerning such pro

gram and gives the program full publicity; 

116 22 lJSC § 1876. Sec. 206 was aelded by Sec. 6 of the MSAct of 1957. 
117 For text, see page 333. 
118 22 USC § 1891. 
119 22 USC § 1802. 
120 22 lJSC t§ 1431-1419. See also Sec. -514 of this Act. 
1111 49 USC §§ 1151-1160. 
122 22 USC § 1893. 
123 See also Sec. 543(b) of this Act. 
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( C) seeks t'O the maximum extent p'Ossible full . coordinati'On 
and integrati'On 'Of technical co'Operati'On pr'Ograms being carried 
'On in that nation; 

(d) endeav'Ors t'O make effective use 'Of the results of the pr'O-
gram( ); and . h h . .... h 

e cooperates WIt 'Ot er natlons partICl patIng In t e pr'Ogram 
in the mutual exchange of technical kn'Owledge and skills. 

Soo. 304.124 AUTHORIZATION.-There is hereby authorized t'O be ap
pr'Opriated t'O the President to remain available until expended n'Ot to 
exceed $172,000,000 1i25 for use beginning in the fiscal year 1961 125 to 
carry 'Out the purp'Oses 'Of this title. ' 

SEC. 305.126 LIMITATION ON USE 'OF FUNDs.-Funds made available 
under section 304 may be expended to furnish assistance in the f'Orm 
'Of equipment 'Or commodities only where necessary for instructi'On 'Or 
dem'Onstration purposes. 

SEo.306.121 MULTILATERAL TECHNICAL COOPERATION AND RELATED 
PROGRAMS.128-As one means of accomplishing the purposes 'Of this 
title and this Act,t29 the United States is authorized to participate in 
multilateral technical cooperation and related 130 programs carried on 
by the United Nations, the Organization of American States, their 
related organizations, and other international organizations, wherever 
practicable. There is hereby authorized to be appr'Opriated t'O carry 
'Out the purpose 'Of this section, in addition to the amounts authorized 
by secti'On 304, not to exceoo-

( a) $33,000,000 131 for the fiscal year 1961131 for contributions to the 
United Nations Expanded Program 'Of Technical Assistance and such 
related fund as may hereafter be established: 132 Provided, That, not
withstanding the limitation of 33.33 per centum contained in the Mu
tual Security Appropriation Act, 1957, the United States contribution 
for such purpose 132 may constitute for the calendar year 1958 as much 
as but not to exceed 45 per centum of the total amount contributed for 
such purpose and for succeeding calendar years n'Ot t'O exceed 40 per 

ilU 22 USC § 1894. Sec. 7(a) of the MSAct of 19:i7 struck out former subsections (a) 
and (b), which read as follows: 

"(a) There Is hereby authorized to be appropriated, to the President for the fiscal year 
1955 570,000 for technical cooperation programs In the Near East, Africa, South Asia, 
and ast and PaCific, and $28,500,000 for such programs in Latin America. In addi-
tion, unexpended balances· of appropriations heretofore made pu.rsuant to Isectlon 543 of the 
Mutual Security Act of 1951, as amended, are authorized to be continued available for the 
purposes of this section through June 30, 1955, and to be consolidated with the appropria
tion authorized by this section. 

"(b) There Is hereby authorized to be appropriated to the President for the fiscal year 
1956 not to exceed $14~,500,000 and for the fiscal year 1957 not to exceed $140,500.000 for 
technical cooperation programs in the Near East and Africa, Asia and Latin America." 

.:t25 Sec. 203(a) of the MSAct of 1960 substituted "$172,000,000" and "1961" for "$179,-
500,000" and "1960", respectively. 

MS Appropriation Act. 1961-$150,000,000: "Provided, That no part of this appropria
tion shall be used to Initiate any project or activity which has not been justified to the 
House of Representatives and the Senate." 

1.26 22 USC § 1895. 
121 22 USC § 1896. 

l.28 "AND RELATED PROGRAMS" added to the heading by Sec. 204(b) (1) of the MSAct 
of 1958. See also Sec. 535 of this Act. 

129 The words "and this Act" added by Sec. 204(b) (1) of the MSAct of 1958. 
130 The wO'rds "and related" added by Sec. 204(b) (1) of the MSAct of 1958. 
181 Sec. 203(b) (1) of the MSAct of 1960 substituted "$33,000,000" and "1961" for "$30,-

000,000" and "1960", respectively. 
MS Appropriation Act, 1961-$33.000,000. 
182 Sec. 204(b) (2) of the MSAct of 19581 Inserted "and such related fund as may hereafter 

be established" after the word "Assistance", and substituted the words "for such purpose" 
In Heu of the words "to this program". 
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centum of the total amount contributed for such purpose (including 
assessed and audited local costs) 133 for each such yearYl4 

(b) 135 $1,500,000 136 for the fiscal year 1961 137 for contributions to 
the technical cooperation program of the Organization of American 
States. " 

SEO. 307.138 ADVANOES AND GRANTS; CONTRACTS.-( a) 139 The Presi
dent may make advances and grants-in-aid of technical cooperation 
programs to any person, corporation, or other body of persons or to 
any foreign government agency. The President may make and per
form contracts and agreements in respect to technical cooperation 
programs on behalf of the United States Government with any person, 
corporation, or other body of persons however designated, whether' 
within or without the United States, or with any foreign government 
or foreign government agency. A contract or agreement which entails 
commitments for the expenditure of funds appropriated pursuant 
to this title may, subject to any future action of the Congress, extend 
at any time for not more than three years.138a 

(b) 139 The President shall arrange for a nongovernmental research 
group, university, or foundation to study the advisability and prac
ticability of a program, to be known as the Point Four Youth Corps, 
under which young United States citizens would be trained and serve 
abroad in programs of technical cooperation. Not to exceed $10,000 
from funds made available pursuant to section 304 of this Act may be 
used"to help defray the expenses of such a study. 

SEC. 308.140 INTERNATIONAL DEVELOPMENT ADVISORY BOARD.- * * * 
(Repealed-1960 ) 

TITLE IV-SPECIAL ASSISTANCE AND OTHER PROGRAMS 141 

SEC. 400.142 SPECIAL ASSISTANCE.:-( a) There is hereby authorized 
to be appropriated to the President for the fiscal year 1961 143 not to 
exceed $256,000,000 14,3 for use on such terms and conditions as he may 
specify for assistance designed to maintain or promote political or! 
economic stability. . 

(b} For the purpose of promoting economic development in Latin 
America there ]s hereby authorized to be appropriated to the Presi-

lair Sec. 204 (b) (1) of the MSAct of 1959 inserted the parenthetical phrase after the words 
"for such puqose'" " 

1M Sec. 204 b)l(2) of the MSAct of 1958 substituted the phrase beginning with "for such 
purpose and" or" in Heu of "to" the program for that period, for the calendar year 1959 
as much as but not to exceed 38 per centum of the total amount contributed to the program 
for that pemod, and for the calendar year 1960 as much as but not to exceed 33.33 per 
centum of t;lie total amount contributed to the program for the period." 

135 Sec. 1(b) (2) of the MSAct of 1957 substituted this language for former SUbsection 
(b), whlcb read as follows: _ 

'$1,5001000 for making" contributions to the technical cooperation program of the 
Organization of American States; in addition, $1,500,000 for the fiscal year 1956, and 
$1~OO,OOO for the fiscal year 195-7 for such contributions." 

1\1S Apflroprlation Act. 1961-$1,300,000. 
~3T Sec. 203(b) (2), of the MSAct of 1960 substituted "1961" for "1960". 
138 22 USC § 1897. 
13811 The words "extend at nny time for not more than three years" were substituted for 

"run for not to exceed three years" by Sec. 7(c) of the MSAct of 1956. 
139 Sec. 203(c) of the .l\J1SAct of 1960 inserted subsection designation "(n)" and added 

subsection (b). 
140 For text, see Repealed Provisions, page 100. 
141 See footnote 2. 
14222 USC § 1920. This section was added by Sec. 8 (n) of the MSAct of 1957. See 

also Sec. 534(a) of this Act. 
143 Sec. 204(a) of the MSAct of 1960 substituted "1961" and "$256,800,000" for "1960" 

and "$247,500,000", respectively. 
MS Appropriation Act, 1961-$230,000,000. 
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dent not to exceed $25,000,000,144 which shall remain available until . 
expended, and in the utilization of such sum preference shall be given 
to (A) projects or programs that will clearly contribute to promoting 
health, education, and san}tation in the area ~. a whole or amon~ a 
group or groups of countries of the area, (B) JOInt health." educatIon, 
and sanitation assistance programs undertaken by members of the 
Organization of American States, and (C) such land resettlement 
programs as will contribute to the resettlement of foreign and native 
migrants in the area as a whole, or in any country of the area, for 
the purpose of advancing economic development and agricultural and 
industrIal productivity: Provided, That assistance under this sentence 
shall emphasize loans rather than grants wherever possible, and not 
less than 90 per centum of the funds made available for assistance 
under this subsection shall be available only for furnishing assistance 
on terms of repayment in accordance with the provisions of section 
505. 

( c) The President is authorized to use not to exceed $20,000,000 145 

of funds appropriated pursuant to subsection (a) of this section' for 
assistance, on such terms and conditions as he may specify, to schools 
and libraries abroad, founded or sponsored by citizens of the United 
States, and serving as study and demonstration centers' for ideas and 
practices of the United States, notwithstanding any other Act author
izing assistance of this kind. Further, in addition to the authority 
contained in this subsection, it is the sense of Congress that the Presi
dent should make a special and partiCUlar effort to utilize foreign 
currencies accruing under title I of the Agricultural Trade Develop
ment and Assistance Act of 1954, as amended,146 and notwithstanding 
the provisions of Public Law 213, Eighty-second Congress,141 the 
President is authorized to utilize foreign currencies accruing to the 
United States under this or any other Act, for the purposes of this 
subsection and for hospitals abroad designed to serve as centers for 
medical treatment, education and research, founded or sponsored by 
citizens of the United States.us 

SEC. 401.U9 UNITED NATIONS EMERGENCY FORCE.-The Congress of 
the United States, recognizing the important contribution Qf the 
United Nations Emergency Force to international peace and security, 
declares it to be the policy of the United States and the purpose of this 
section to support the United Nations Emergency Force. The Pres
ident is hereby authorized to use during the fiscal year 1961 150 funds 
made available pursuant to section 400 ( a) of this Act for contribu
tions on a voluntary basis to the budget of the United Nations Emer
gency Force. 

14' MS Appropriation Act, 1961, makes no appropriation for the purposes of this section. 
See also ISecs. 1 and 2 Qf Public Law 86-735-An Act to provide for assistance In the 
development of Latin America ... ", page 144. 

145 Sec. 205(a) (2) of the MSAct of 1959 substituted "$20,000,000" for "$10,000,000". 
~46 For text, see page 194. 
147 For text, see page 102. 
148 Sec. 2()5(a) (2) of the M9Act of 1959 substituted the words ,beginning with "and 

notwithstanding the provisions" in lieu of "for the purposes of this subsection," 
MS Appropriation Act, 1961-"For assistance authorized by section 400(c) for hospital 

construction, $1,500,000 to be used to purchase foreign currencies which the Department 
of the Treasury may determine to be excess to the normal requirements of the United 
States." 

:u& Sec. 401 added by Sec, 201).(b) of the MSAct of 1959. Former Sec. 401 was redesig
nated as Sec. 451 of Chapter III by the MSAct of 1958. 

150 Sec. 204(b) of the MSAct of 1960 substituted "1961" for "1960". 
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SEC. 402.151 EARMARKING OF FUNDS.-Of the funds authorized to be 
made available in the fiscal yea,r 1961 152 pursuant to this Act (other 
than funds made available pursuant to title II), not less than 
$175,000,000 153 shall be used to finance the export and sale for foreign 
currencies or the grant 154 of surplus agricultural commodities or 
products thereof produced in the United States,155 in addition to 
surplus agricultural commodities or products transferred pursuant 
to the Agricultural Trade Development and Assistance Act of 1954,156 
and in accordance with the standards as to pricing and the use of 
private trade channels expressed in section 101 of said Act. Foreign 
currency proceeds accruing from such sales shall be used for the pur
poses of this Act and with particular emphasis on the purposes of sec
tion 104 of the Agricultural Trade Development and Assistance Act of 
1954 which are in harmony with the purposes of this Act. Notwith
standing section 1415 of the Supplemental Appropriation Act, 
1953/51 or any other provision of law, the President may use or enter 
into agreements with friendly nations or organiza,tions of nations to 
use for such purposes the foreign currenCIes which accrue to the 
United States under this section.1ss Surplus food commodities or 
'products thereof made available for transfer under this Act (or any 
other Act) as a grant or as a sale for foreign currencies may also be 
made available to the maximum extent practicable to eligible domestic 
recipients pursuant to section 416 of the Agricultural Act of 1949, as 
amended (7 U.S.C. 1431)( or to needy persons within the United 
States pursuant to clause 2) of section 32 of the Act of August 24, 
1935, as amended (7 U.S.C. 612c). Section 416 of the Agricultural 
Act of 1949, as amended (7 U.S.C. 1431), is amended by inserting 
"whether in private stocks or" after "commodities"the first time that 
word appears.15S 

SEC. 403.160 SPECIAL ASSISTANCE IN JOINT CONTROL AREAS.-* * * 
(Itepealed-1958) 

SEC. 403.161 ItESPONSIBILITIES IN GERl\-IANY.-The President is here
by authorized to use during the fiscal year 1961 162 . not to exceed 
$6,750,000 162 of the funds made available pursuant to seCtion 400(a) 
of this Act in order to meet the responsibilities or objectives of the 
United States in Germany, including "Vest Berlin. In carrying out 
this section, the President ·may also use currency which has been or 
may be deposited in the GAIt lOA (Government and Itelief in Occu
pied Areas) Special Account, including that part of the German cur-

151 22 usc § 1922. 
152 Sec. 204 (C) of the MSAct of 1960 substituted "1961" for "1960". 
153 Sec. 8(c) of the MSAct of 1957 substituted thIs language for the first part of this 

sentence, which formerly read as follows: "Of the funds authorized to be made available 
pursuant to this Act for the fiscal year 1956, not less than $300,000,000, and of the funds 
so authorized for the fiscal year 1957, not less than $250,000,000,". 

1M Sec. 205 (c) of the MSAct of 1959 added the words "or the grant". 
155 See also Sec. 510 of this Act. 
156 See page 194 for text of Agricultural Trade Development and Assistance Act of 195-1, 

as amended, page 211 for Executive Order 10560, as amended, and Presidential letter set
ting forth its administration. 

151 See text, page 88. 
1M See Sec. 516 of this Act. 
159 Sec. 205(c) of the MSAct of 1959 added the last two sentences of thIs section. 
100 For text. gee Repealed Provisiona page 9.9. 
lG1 22 USC If 192.3-1924. ThIs sectIon added by Sec. 205 (c) of the MSAct of 1958. See 

also Sec. 551 of this Act. 
162 Sec. 204 (d) of the ~rsAct of 1<960 substituted "1961." and "$6.7.50;(H}()" for "to r60" 

and "$7,500,000", respectively. 
MS Appropriation Act, 1961, made no appropriation for this sectIon. 
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rency now or hereafter deposited under the bilateral agreement of 
December 15, 1949, between the United States and the Federal Re
public of Germany (or any supplementary or succeeding agreement) 
which, upon a1?proval by the President, shall be deposited in the 
GARIOA SpeCIal Account under the terms of article V of that agree
ment. The President may use the funds avaHable for the purposes of 
this section on such terms and conditions as he may specify, and with
out regard to any provision of law which he determines must be dis
regarded. 

SEC. 404.163 RESPONSmILITIES IN GERMANY.-* * * (Repealed-
1958) 

SEC. 404.164 INDUS BASIN DEVELOPMENT.-The Congress of the 
United States welcomes the progress made through the good offices of 
the International Bank for Reconstruction and Development toward 
the development of the Indus Basin through a program of coopera
tion among south Asian and other nations of the free world in order 
to promote economic growth and political stability in south Asia, and 
affirms the willingness of the United States,pursuant to authorities 
contained in this and other Acts, to participate in this significant 
undertaking. In the event that funds appropriated pursuant to this 
Act are made available to be used by or under the supervision of the 
International Bank for Reconstruction and Development in further
ance of the foregoing purposes, such funds may be used in accordance 
with requirements, standards, or procedures established by the Bank 
concerning completion of plans and cost estimates and determination 
of feasibility, rather than with requirements, standards, or procedures 
concerning such matters set forth in this or other Acts; and such funds 
may also be used without regard to the provisions of section 901 (b) of 
the Merchant Marine Act of 1936, as amended (46 U.S.C. 1241),165 
whenever the President determines that such provisions cannot be 
fully satisfied without seriously impeding or preventing accomplish
ment of such purposes: P1'01Jided, That compensating allowances are 
made in the administration of other programs to the same or other areas 
to which the requirements of said section 901 (b) are applicable. 

SEC. 405.166 MIGRANTS, REFUGEES, AND ESCAPEEs.161- (a) The Presi
dent is hereby authorized to continue membership for the United 
States on the Intergovernmental Committee for .European Migration 
in accordance with its constitution approved in Venice, Italy, on 
October 19, 1953. For the purpose of 'assisting in the movement of 
migrants, there is hereby authorized to be appropriated 168 such 
amounts as may be necessary from time to time for the payment by 
the United States of its contributions to the Committee and all neces
sary salaries and expenses incident to United States participation in 
the Committee. 

163 For text, see Repealed Provtsions, p.age 99. 
1" This section was Inserted by Sec. 204(e) of the MSAct of 1960. 
165 For text, see page 469. 
166 22 USC I 1925. 
1&7 The heading, which formerly read "MOVEMENT OF MIGRANTS AND REFUGEE'S", 

was changed by See. 8(d) (1) of the MSAct of 1900. 
168 MS Appropriation Act, 1961-"For contributions authorized by section 400(a), 

$6,700,000: Provided, Tha,t no funds herein appropriated shall be u!Jed to assist directly 
In the migration to any nation In the Western Hemisphere of any person not having a 
security clearance based on reasonable standards to Insure against Communist infiltration 
In the Western Hemisphere:· And provided further, That no funds herein appropriated 
shall be used to pay transportation costs of any doctor or immigrant inspector or for any 
space not required to be allotted by the appUcab1e U.S. maritime laws and regulations." 
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(b) Of the funds made available under this Act, not more than 
$800,000 may be used by the President to facilitate the migration to 
the other American Republics of persons resident in that portion of 
the Ryukyu Island Archipelago under United States control. 

( c) There is hereby authorized to be appropriated for the fiscal year 
1961 169 not to exceed $1,300,000 169 for contributions to the program 
of the United N ati(;)lls High Commissioner for Refugees for assistance 
to refugees under his mandate.l1° . 

(d) 111 There is hereby authorized to be appropriated to the Presi
dent for the fiscal year 19611'1i2 not to exceed $3,500,000 172 for continua
tion of activities, including care, training, and resettlement, which 
have been undeIfaken for selected escapees under section 451 173 of this 
Act. 

SEC. 406.174 CHILDREN'S WELFARE.u5-There is hereby authorized 
to be appropriated not to exceed $12,000,000 176 for the fiscal year 
1961 177 for contributions to the United Nations Children's Fund.175 

SEc.407.118 PALESTINE RElfUGEES IN THE NEAR EAsT.-There is here
by authorized to be appropriated to the President for the fiscal year 
1961 not to exceed $16,500,000 179 to' be used to make contributions to 
the United Nations Relief and Works Agency for Palestine Refugees 
in the Near East. In determining whether or not to continue fur
nishing assistance for Palestine refugees in the Near East, the Presi
dent shall take into account whether Israel and the Arab host govern
ments are taking steps toward the resettlement and repatriation of 
such r~fugees. It is the sense of the Congress that the ea,rliest possi
ble rectification should be made of the Palestine refugee rolls in order 
to assure that only bona fide refugees whose need and eligibility for 
relief have been certified shall receive aid from the Agency and that 

. 1119 Sec. 204(f) (1) of the MISAct of 1960 substituted "1961" and "$1,300,000" for "1960" 
and "$1,100,0.00", respectively. 

MS Appropriation Act, 1961-$1,300,000. 
170 Sec. 205(d) (1) of the MSAct of 1958 struck out, after the words "fiscal year", the 

following l,anguage: "1958 not to exceed $2,233,000 for contributions to the United Nations 
Refugee Fund." 

I'll Subsection (d) was amended by Sec. 8(e) (3) of the MSAct of 1957. It formerly read 
as follows: "There is hereby authorized to be appropriated to the President for the fiscal 
year 1956 not to exceed $6,000,000 and for the fiscal year 1957 not to exceed $7.000.000, 
for continuation of activities, including care. training. and resettlement, which have been 
undertaken for selected escapees under section 401 of this Act." 

112 Sec. 204(f) (2) of the MSAct of 1960 substituted "1961" and "$3,500,000" for "1960" 
and "$5,200,000," respectiv.ely. 

MS App,ropriatlon Act, 1961-$3,350.000. 
173 "451 ' was substituted for "401" by Sec. 5(}1 (13) of the MSAct of 1958. 
174 22 USC § 1926. 
1711 Subsection designation "(a)" was struck out by ISec. 8(l)(1) of the MSAct of 1957, 

which also amended the section. Subsection (a) formerly read as follows: "There is 
hereby authorized to be appropriated not to exceed $13,500,000 for contributions during 
the fiscal year 1955 to the United Nations Children's Fund." 

Subsection (b) was struck out by Sec. 8(f) (2) of the l\ISAct of 1957. It formerly 
read as follows: "There Is hereby authorized to be appropriated for the fiscal year 1956 
not to exceed $14,500,000, and for the fiscal year 1957 not to exceed $10,000,000, for 
contributions to the United Nations Children's Fund." 

178 MS Appropriation Act, 1961-$12,000,000. 
17'1 Sec. 204(g) of the MSAct of 1960 substituted "1961" for "1960". 
178 22 USC § 1927. Sec. 407 was amended by Sec. 204(h) of the MSAct of 1960. It 

formerly read as follows: "There is hereby authorized to be appropriated to the President 
for the fiscal year 1960 not to exceed $25,000,000 to be used to make contributions to 
the United Nations Relief and Works Agency for· Palestine Refugees in the Near East: 
Provided, That of the funds appropriated pursuant to this section 10 per centum shall be 
available only for repatriation or resettlement of such refugees. In determining whether 
or not to continue furnishing assistance for Palestine refugees in the Near East, the 
President shall take into account whether Israel and the Arab host governments are taking 
steps toward the resettlement and repatriation of such refugees. Whenever the President 
shall determine that it would more etrectively contribute to the relief, rehabilitation, and 
resettlement of Palestine refugees in the Near East, he may expend any part of the funds 
made available pursuant to this section through any other agency he may designate." 

179 MS Appropriation Act, 1961-$16,500,000. 
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the President in determining whether or not to make United Sta~ 
contributions to the Agency should take into consideration the ex
tent and success of efforts by the Agency and the host governments 
to rectify such relief rolls. The President shall include in his rec
ommendations. to the Congress for fiscal year 1962 programs under 
this Act a report concerning the progress made toward the rectifica
tion of the relief rolls as well as toward the repatriation and resettle
ment of the refugees by the governments directly concerned. When
ever the President shall determine that it would more effectively con-
tribute to the relief, repatriation, and resettlement of Palestine refugees 
in the Near East he may expend any part of the funds made available 
pursuant to this section through any other agency he may designate. 

SEC. 408. 180 NORTH ATLANTIC TREATY ORGANIZATION.181_(a) In 
order to provide for United StateS participation in the North Atlantic 
Treaty Organization, there is hereby authorized to be appropriated 182 

such amounts as may be necessary from time to time for the payment 
by the United States of its share of the expenses of the Organization 
and all necessary salaries and expenses of the United States permanent. 
representative to the Organization, of' such persons as may be ap
pointed to represent the United States in the subsidiary bodies of the 
Organization or in any multilateral organization which participates 
in achieving the aims of the North Atlantic Treaty, and of their 
appropriate staffs, and the expenses of participation in meetings of 
such organizations, including salaries, expenses, and allowances of 
personnel and dependents as authorized by the Foreign Service Act 
of 1946, as amended (22 U.S.C. 801), and allowances and expenses 
as provided in section 6 of the Act of July 30, 1946 (22 U.S.C. 287r). 

(b) The United States permanent representative to the North 
Atlantic Treaty Organization shall be appointed by the President by 
and with the advice and consent of the Senate and shall hold office 
at the pleasure of the President. Such representative shall have the 
rank and status of ambassador extraordinary and plenipotentiary and 
shall be a chief of mission, class 1, within the meaning of the Foreign 
Service Act of 1946, as amended (22 U.S.C. 801). 

"( c) Persons detailed to the international staff of the North Atlantic 
Treaty Organization in accordance with section 529 of this Act who 
are appointed as Foreign Service Reserve Officers may serve for periods 
of more than five years 183 notwithstanding the limitation in section 
522 of the Foreign Service Act of 1946, as amended (22 U.S.C. 922). 

SEC. 409.184 OCEAN FREIGHT CHARGES.-.( a) In order to further the 
efficient use of United States voluntary contributions for relief and 
rehabilitation in nations and areas eligible for assistance under this 
Act, the President may pay ocean freight charges from United States 
ports to designated ports of entry of such nations and areas, or, in 
the caSe of such nations and areas which are landlocked, trans
portation charges from the United States ports to designated points 

ISO 22 usc § 1928. See Sec. 551 of thIs Act. . 
181 For text of the North AUantIc Treaty, see page 509. . 
182 The words "for the fiscal year 1955 not to exceed $,3,200,000 for payment by the United 

States of Its share of the expenses of the OrganIzation, and thereafter" followIng "appro
prIated" were deleted by See. 8(h) of the MSAct of 1957. 

MS Appropriation Act, 1961, approprIated $1,200,000 for NATO science program. 
183 See. 505(h) of the MSAct of 1959 substituted "five" for "four". 
18' 22 USC § 1929. 
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of entry in such nations and areas,185 on shipments by United States 
voluntary nonprofit relief agencies registered with and approved by 
the Advisory Committee on Voluntary Foreign Aid and shipments by 
the American Red Cross. 

(b) Where practicable the President shall make arrangements with 
the receiving nation for free entry of such shipments and for the 
making avaIlable by that nation of local currencies for the purpose 
of defraying the transportation cost of such shipments from the port 
of entry of the receiving nation to the designated shipping point of 
t he consignee. 

(c )186 There is hereby authorized to be appropriated to the Presi
dent for the fiscal year 1961 187 not to exceed $2,000,000 187 to carry 
out the purposes of this section. 

(d) 188.1n addition, any funds made available under this Act may 
be used, in amounts determined by the President, to pay ocean freight 
charges on shipments of surplus agricultural commodIties, includIng 
commodities made available pursuant to any Act for the disposal 
abroad of United States agricultural surpluses. ISO 

SEC. 410.190 CONTROL ACT EXPENSES.-* * * (Repealed-1959) 
SEC. 411.191 ADMINISTRATIVE AND OTHER EXPENsES.-(a) "Whenever 

possible, the expenses of administration of this Act shall be paid for in 
the currency of the nation where the expense is incurred. 

(b) 192 There is hereby authorized to be appropriated to the Presi
dent for the fiscal year 1961 193 not to exceed $40,000,000 193 for neces
sary administrative expenses incident to carrying out the provisions 
of this Act (other than chapter I 194 and title II of chapter II 194 and 
functions under the Agricultural TraCle Development and Assistance 
Act of 1954, as amended (7 U.S.C. 1691 and the following) 195 per
formed by any agency or officer administering nonmilitary asSIstance . 

.1S!I The words to this point, beglnnl'ng with ", or, in the case of", were added by Sec. 
204 (i) (1) of the MSAct of 1960. See also Sec. 203 of the Agricultural Trade Development 
and Assistance Act of 1954, page 202. . 

186 This subsection was revised by Sec. 8(1)1(1)\ of the MSAct of 1957. It formerly read: 
"There is hereby authorized to be appropriated to the President for the fiscal year 1955 
not to exceed $4,400,000 to carry out the purposes of this section; and, in addltlon, un
eXI*nded balances of appropriations heretofore made pursuant to section 535 of the 
Mutual Security Act of 1951, a'S amended, are authorized to be continued available for 
the purposes of this section through June 30, 195,5, and to be consolidated with the appro
priation authorized In this section. There Is hereby authorized to be appropriated to the 
President for the fiscal year 1956 not to exceed $2,000,000, and for the fiscal year 1967 
not to exceed $3,000,000, to carry out the purposes of this section." 

181 Sec. 204 (1) (2) of the MSAct of 1960 substitut~d "1961" and "$2,000,000" for 
"1960" and "$2,300,000", respectively. 

MS Appropriation Act, 1961-$2,000,000. 
1811 This subsection was revised by Sec. 8 (I) (2) of the MSAct of 1957. It formerly 

read: "There is hereby authorized to be appropriated to the President for the fiscal year 
1956 not to exceed $13,000,000 to pay ocean freight charges on shipments of surplus agri
cultural commodities, including commodities made avallable pursuant to any Act for the 
disposal abroad of United States agricultural surpluses. In addition, any funds mane 
available under this Act may be used, In amounts determined by the President, for the 
pUfRoses ot this subsection." 

See Sec. 402: of this Act and the Agricultural Trade Development and Assistance Ad 
of 1954, page 194. 

190 For text, see Repealed Provisions, page 100. 
191 22 USC § 1931. See Sec. 5;51 of this Act. 
1112 This subsection was revised by Sec. 8(k) of the MSAct of 1957. 
11l1! Sec. 204(j) (1) of the M,SAct of 1960 substituted "1961" and "$40,000,000" for "1960" 

and "11139,500,000",. respectively. 
MS Appropriation Act, 1961-$38,000,000. 
194 Sec. 501 (15) of the MSAct of 1958 substituted "chapter If! in lieu of "chapter 1 of 

title I". ,The words "and title II of chapter II" were inserted by Sec; 205.(1) (1) of the 
MSAct of 1958. 

1{)~ For text, see page 194. 
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( c) 196 There are authorized to be appropriated for expenses of 191 
the Department of State such amounts 196 as may be necessary from 
time to time for administrative expenses which are incurred for func
tions of the Department under this Act or for 19S normal functions of 
the Department which relate to functions under this Act,tSs and for 
expenses of carrying out the objectives of the Mutual Defense Assist
ance Control Act of 1951 (22 U.S.C. 1611)199: Provided, That, in addi
tion, funds made available for carrying out chapter I of this Act shall 
be available for carrying out the objectives of the Mutual Defense 
Assistance Control Act of 1951 in such amounts as the President may 
direct.200 

(d)196 Funds made available for the purposes of this Act may be 
used for compensation, allowances, and travel of Eersonnel, including 
Foreign Service personnel whose services are utIlized primarily for 
the purposes of this Act, and without regard to the provisions of any 
other law, for printing and binding, and for expenditures outside 201 
the United States for the procurement of supplies and services and for 
other administrative and operating purposes (other than compensa
tion of personnel) without regard to such laws and regulations gov
erning the obligation and expenditure of Government funds as may 
be necessary to accomplish the purposes of this Act. 

SEC. 412.202 CHINESE AND KOREAN STUDENTS.~* * * (Repealed-
1957) 

SEC. 412. 2~3 PRESIDENT'S SPECIAL EDUCATION AND TRAINING FUND.
* * * (Repealed-1960) 

SEC. 413.204 ENCOURAGEMENT OF FREE ENTERPRISE AN'D PRIVATE PAR
TICIPATION.-( a) The Congress recognizes the vital role of free enter
prise in achieving rising levels of production and standards of living 
essential to the economic progress and defensive strength of the free 
world. Accordingly, it is declared to be the policy of the United 
States to encourage the efforts of other free nations to increase the 
flow of international trade, to foster private initiative and competi
tion, to discourage monopolistic practices, to improve the technical 
efficiency of their industry, agriculture and commerce, and to strength
en free laoor unions; and to encourage the contribution of United 
States enterprise toward economic strength of other free nations, 
through private trade and investment abroad, private participation in 
the programs carried out under this Act (including the use of private 

'1Il8 Sec. 8(k) (2) of the MSAct of 19'57 struck out subsection (c) and redesignated former 
subsections "(d)" and "(e)" as subsections "(c)" and "(d)", respectively. 

MS Appropriation Act, 1961-$8,000,000. 
19'1' Sec. 204(j) (2) of the MSAct of 1960 substituted the words "for expenses of" for the 

word "to". 
198 This phrase to this point formerly comprised subsection (c) and read: "There are 

authorized to be appropriated to the Department of State such amounts, not to exceed 
$7,000,000 in any fiscal year, as may be necessary from time to time for administrative 
expenses which are incurred for normal functions of the Department which relate to 
functions under thIs Act." Sec. 205(k) (2) of the MSAct of 1959 struck out the words 
"not to exceed $7.000,000 In any fiscal year,". Sec. ~05(i) (2) of the MSAct of 1958 had 
added the words "functions of the Department of State under thIs Act or for". 

lOO For text, see page 102. 
200 Sec. 205(k) of the MSAct of 1959 added the clause and proviso beginning with the 

words Ii, and for expenses of carrying out". 
201 Sec. 501 (b) of the MSAct of 1960 struck out the words "the continental limits of" 

whIch appeared at this point. 
,2Ol! For text, see Repealed Provisions, page 96 • 
.11)3 For text, see Repealed Provisions, page 101. 
- 22 USC f 1933. 
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trade channels to the maximum enent practicable in carrying out such 
programs), and exchange of ideas and technical information on the 
matters covered by this section. 

(b) In order to encourage and facilitate participation by private 
enterprise to the maximum extent practicable in achieving any of the 
purposes of this Act, the President-

(1) shall make arrangements to find and draw the attention of 
private enterprise to opportunities for investment and develop
ment in other free nations; 

(2) shall accelerate a program of negotiating treaties for com
merce and trade, including tax treaties, whic:h shall include pro
visions to encourage and facilitate the flow of private investment 
to, and its equitruble treatment iri,?05 nations participating in pro-
grams under this Act; .,. 

(3) shall, consistent with the seyurity and best interests of the 
United States, seek compliance by other countries or a dependent 
area of any country with all treaties for commerce and trade and 
taxes and shall take all reasonable measures under this Act or 
other authority to secure compliance therewith and to assist 
United Strutes citizens in obtaining just compensation for losses 
sustained by them or payments exacted from them as a result of 
measures taken or imposed by any country or dependent area 
thereof in violation of any such treaty; and 

( 4) may make, through an agency 206 responsible for adminis
tering nonmilitary assistance under this Act,207 untiJ June 30, 
1967,208 under rules and regulations prescribed by him, guaranties 
to any person of investments in connection with projects, in
cluding expansion, modernization, or development of existing 
enterprises, in any nation with which the United States has agreed 
to institute the guaranty program: Provided, That-

(A) such projects shall be approved by the President as 
furthering the development of the economic resources and 
productive capacities of economically underdeveloped areas 
or, in the case of guaranties issued prior to January 1, 19'60, 
on the basis of applications submitted prior to July 1, 1959, 
any of the purposes of this Act,209 and by the nation con
cerned; 

,(B) the guaranty to.any person shall be limited to assur-
ing any or all of the following : ~ 

(i) the transfer into United States dollars of other 
currencies, or credits in such currencies, received by such 
person as earnings or profits from the approved project, 
as repayment or return of the investment therein, in 

205 The words "and its equitable treatment in," were added by Sec. 8(j) of the MSAct 
of 1956. 

- The words "an agency" were substituted in lieu of "the agency primarily" by Sec 
205(j) (1) of the l\:ISActof 1958. . 

fII11 The words "through the agency primarily responsible for administering nonmiUtary 
assistance under this Act" were added by Sec. 8(k) (1) of the. l\:ISAct of 1956. See also 
Sec. 521 of this Act. . 
19~~.This date was substituted for "June 30, 1956" by Sec. 8(k) (2) of the MSAct of 

mDSee. 205(m)(1) of the MSAct of 1959 substituted the words beginning with "the 
development of the economic" for "any of the purposes of this Act". See also Sec. 413(b) 
(4) (G) of this Act. ~" 
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whole or in part, or as compensation for the sale or dis
position of all or any part thereof: 

(ii) the compensation in United States dollars for loss 
of all or any part of the investment in the approved 
project which shall be found by the President to have 
been lost to such :person by reason of expropriation or 
confiscation by actIOn of the government of a foreign na
tion or by reason of war; 210 

(C) when any payment is made to any person pursuant to a 
guaranty as hereinbefore described, the currency, credits, 
a,ssets, or investment on account of which such payment is 
made shall become the property of the United States Govern
ment, and the United States Government shall be subrogated 
to any right, title, claim or cause of action existing in con
nection therewith; 

(D) the guaranty to any person shall not exceed the amount 
of dollars invested in the project by such person with the ap
proval of the President plus actual earnings or profits on 
said project to the extent provided by such guaranty, and 
shall be limited to a term not exceeding twenty years from the 

'date of issuance; 
(E) a fee shall be charged in an amount not exceeding 1 

per centum per annum of the amount of each guaranty under 
clause (i) of S'Ubparagraph (B), and not exceeding 4 per 
centum of the amount of each guaranty under clause (ii) of 
such subparagraph, and all fees collected hereunder shall be 
available for expenditure in discharge of liabilities under 
guaranties made under this section until such time as all 
such liabilities have been discharged or have expired, or 
until all such fees have been expended in accordance with 
the provisions of this section: Provided, That in the event 
the fee to be charged for a type of guaranty is reduced, fees 
to be paid under existing contracts for the same type of guar-
anty may be similarly reduced; 211 . 

(F) the President is authorized to issue guaranties up fo 
a total face value of $1,000,000,000 21.2 exclusive of informa
tional media guaranties heretofore and hereafter issued pur
suant to sectIon 1011 of the Act of January 27, 1948, as 
amended (22 U.S.C. 1442), and section 111(b) (3) of the 
Economic Cooperation Act of 1948, as amended (22 U.S.C. 
1509 (b) (3) ) : Provided, That any funds allocated to aguar
anty and remaining after all liability of the United States 
assumed in connection therewith has been released, dis
charged, or otherwise terminated, and funds realized after 
June 30, 1955, from the sale of currencies or other assets 
acquired pursuant to subparagraph (C), shall be available 
for allocation to other guaranties, and t.he foregoing limita
tion shall be increased to the extent that such funds become 
available. Any payments made to discharge liabilities under 
guaranties issued under this paragraph shall be paid out of 

.210 The words "or by reason of war" were added by Sec. 8(k) (3) of the MSAct of 1956. 
21:1 This proviso was added by Sec. 205 (j) (1) of the MSAct of 1958 . 
.212 Sec. 205(m) (2) of the MSAct of 1959 SUbstituted "$1,000,000,000" for "$500,000,000". 
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fees collected under subparagraph (E) as long as such fees 
are available, and thereafter shall be paid out of funds real
ized from the sale of currencies or other assets acquired 
pursuant to subparagraph (C) and notes which have been 
issued under authority of paragraph 111(c) (2) of the Eco
nomic Cooperation Act of 1948, as amended, and authorized 
to be issued under this paragraph by the Director of the 
International Cooperation Administration or such other offi
cer as the President may designate,213 when necessary to 
discharge liabilities under any such guaranty: Pr01Jided, 
That all guaranties issued after June 30, 1956, pursuant to 
this paragraph shall be considered for the purposes of sec
tions 3679 (31 U.S.C. 665) and 3732 (41 U.S.C. 11) of the 
Revised Statutes as amended, as obligations only to the 
extent of the probable ultimate net cost to the United States 
of such guaranties; and the President shall, in the submis
sion to the Congress of the reports required by section 534 of 
this Act, include information on the operation of this para
graph: Provided further, That at .,ll times funds shall be 
allocated to all outstanding guaranties issued prior to July 1, 
1956, exclusive of informational media guaranties issued pur
suant to section 1011 of the Act of January 27, 1948, as 
amended (22 U.S.C. 1442), and section 111 (b) (3) of the 
Economic Cooperation Act of 1948, as amended, equal to 
the sum of the face value of said guaranties. For the pur
~ose of this paragraph the Director of the International 
Cooperation Administration or such other officer as the Presi
dent may designate ~13 is authorized to issue notes (in addi
tion to the notes heretofore issued pursuant to paragraph 
111(c) (2) of the Economic Cooperation Act of 1948, as 
amended) in an amount not to exceed $37,500,000, and on the 
same terms and conditions applicable to notes issued pursuant 
to said paragraph 111 ( c) (2) ; 214 . 

(G) the guaranty program authorized by this paragraph 
shall be used to the maximum practicable extent and shall be 
administered under broad criteria so as to facilitate and in
crease the participation of private enterprise in furthering 
the development of the economic resources and productive 
capacities of economically underdeveloped areas or, in the 
case of guaranties issued prior to January 1, 1960, on the 
basis of applications submItted prior to July 1, 1959, any of 
the purposes of this Act; 215 

(H) as used in this paragraph-
(i) the term "person" means a citizen of the United 

States or any corporation, partnership, or other associa
tion created under the law of the United States or of 
any State or Territory and substantially beneficially 
owned by citizens of the United States, and 

213 The words "or such other officer as the President may designate" were added by Sec. 
205(j) (1) of the AISAct of 1958. 

:lfo Subparagraph (F) was amended by Sec. B(k) (4) o. f the AISAct of 1956. See also Sec. 
534(a) of this Act with respect to the second proviso. 

215 Sec. 205(m) (3) of the AISAct of 1959 struck out the words "achieving any of the 
purposes of this Act" and substituted the words beginning with "furthering the develop
ment of ". See also Sec. 413(b) (4) (A) of this Act. 
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(ii) the term "investment" includes any contribution 
of capital goods, materials, equipment, services, patents, 
processes, or techniques by any person in the form of (1) 
a loan or loans to an approved project, (2) the purchase 
of a share of ownership in any such project, (3) par
ticipation in royalties, earnings, or profits of any such 
project, and (4) the furnishing of capital goods items 
and related services pursuant to a contract providing for 
payment in whole or in part after the end of the fiscal 
year in which the guaranty of such investment is made. 

(c )216 Under the direction of the President, the Departments of 
State and Commerce and such other agencies of the Government as 
the President shall deem appropriate, in cooperation to the fullest 
extent practicable with privat~ enterprise concerned with interna
tional trade, foreign in vestment, and business operations in foreign 
countries, shall conduct annual studies to keep the data up to date 211 
of the ways and means in which the role of private sector of the 

,national economy can be more effectively utilized and protected in 
carrying out the 'purposes of this Act, so as to promote the foreign 
policy of the .UnIted States, to stabilize and to expand its economy 
and to prevent adverse effects, with special reference to areas of sub
stantiallabor surplus, and to the netfosition of the United States in 
its balance of trade with the rest 0 the world.'211 Such studies 211 
shall include specific recommendations for such legislative and admin
istrative action as may be necessary to expand the role of private 
enterprise in advancing the foreign policy objectives of the United 
States.. 

(d)21S Under the direction of the President, the Department of 
State and such other agencies of the Government as the President 
shall deem appropriate shall conduct a study of methods by which 
the United States and other nations including those which are parties 
to regional agreements for economic cooperation to which the United 
States is a party, or any of them, might best together formulate and 
effectuate programs of assistance to strengthen the economies of free 
nations so as to advance the principal purposes of this Act, as stated 
in section 2 thereof. 

SEC. 414.219 MUNITIONS CONTnOL.-(a) The Presidentis authorized 
to control, in furtherance of world peace and the security and foreign 
policy of the United States, the export and import .. of arms,ammuni
tion, and implements of war, including technical data relating thereto, 
other than by a United States Government agency_ The President is 
authonzed to designate those articles which shall be considered as 
arms, ammunition, and implements of war, includIng technical data 
relating thereto, for the purposes of this section.220 

(b) As prescribed in regulations issued under this section, every 
person who engages in the business of manufacturing, exporting, or 
importing any arms, ammunition, or implements of war; including 

216 This subsection was inserted by Sec. 2050) (2) of the MSAct of 1958. 
217 Sec. 205(m) (4) of .the MSAct of 1959 substituted the words "annual studies to keep 

the data up to date" in neu of "a study"; added the words beginning with, "and to the 
net position" at the end of the first sentence; and substituted the word "studies" for 
"stm.ly"· 

218 This subsection added by Sec. 205(m) (5) of the MSAct of 1959. 
219 22 USC § 1934. . . 
220 See also the Mutual Defense Assistance Control Act of 1951, infra, page 102. 
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technical data relating thereto, designated by the President under 
subsection (a) shall register with the United States Government 
a~ency charged with .the a~ministrati.on of this section, !lnd., in addi
tIon, shall pay a regIstratIOn fee WhICh shall be prescribed by such 
regulations. Such regulations shall prohibit the return to the United 
States for sale in the United States (other than for the Armed Forces 
of the United States and its allies) of any military firearms or ammu
nition of United States manufacture fUrIlished to foreign governments 
by the United States under this Act or any other foreign assistance 
program of the United States, whether or not advanced in value or 
improved in condition in a foreign country. This prohibition shall 
not extend to similar firearms that have been so substantially trans
formed as to become, in effect, articles of foreign manufacture.221 

,( c) Any person who willfully violates any provision of this section 
or any rule or regulation issued under this section, or who willfully, 
in a registration or license application, makes any untrue statement 
of a material fact or omits to state a material fact required to be stated 
therein or necessary to make the statements therein not misleading, 
shall upon conviction be fined not more than $25,000 or imprisoned not 
more than two years, or both. 

SEC. 415.222 ASSISTANCE TO INTERNATIONAL ORGANIZATIONs.-When
ever it will assist in achieving purposes declared in this Act, the 
President is authorized to use funds available under sections 131 and 
403 in order to furnish assistance, including by transfer of funds, 
directly to the North Atlantic Treaty Organization and the Organiza
tion for European Economic Cooperation, for a strategic stockpile of 
foodstuffs and other supplies, or for other purposes.223 

SEC. 416.2Z4 FAOILITATION AND ENOOURAGEMENT OF TnAvEL.-The 
President, through such officer or commission as he may designate, 
shall facilitate and encourage, without cost to the United States except 
for administration expenses, the promotion and development of travel 
by citizens of the UnIted States to and within countries receiving as
sistance under this Act and travel by citizens of such countries to the 
United States. To this end, under the direction of the President, the 
Departments of State and Commerce, the agency primarily responsible 
for administering nonmilitary assistance under this Act and such 
other agencies of the Government as the President shall. deem appro
priate, In cooperation to the fullest extent practicable with private 
enterprise concerned with international travel, shall cpnduct a study 
of barriers to international travel and ways and means of promoting, 
developing, encouraging, and facilitating such travel in the mutual 
interests of the United States and countries assisted under this Act.225 

SEC. 417.226 IRISH COUNTERPART.-Pursuant to section 115(b) (6) 
of the Economic Cooperation Act of 1948, as amended, the disposition 
within Ireland of the unencumbered balance, in the amount of approx
imately 6,000,000 Irish pounds, of the special account of Irish funds 
established under article IV of the Economic Cooperation Agreement 

l!21 The last two sentences added by Sec. 205,(k) of the MSAct of 1958. 
= 22 USC § 1935. 
223 The words "and the Organization for European Economic Cooperation" were added by 

Sec. 8 (1 )( 2) of the l\ISAct of 195·6. 
2M 22 USC § 1936. See also Sec. 534(11) of this Act. 
225 This last sentence was addeq. by Sec. 8(m) of the MSAct of 1957. 
:t:l8 22 USC § 1937. 

62816 0-61--4 
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between the United States of America and Ireland, . dated June 28, 
1948, for the purposes of-

(1) scholarship exchange between the United States and Ire
land; 

(2) other programs and projects (including the establishment 
of an Agricultural Institute) to improve and develop the agricul
-tural production and marketing potential of Ireland and to in
crease the production and efficiency of Irish industry ; 

(3) development programs and projects in aid of the foregoing 
objectives, is hereby approved, as provided in the agreement be
tween the Government of the United States of America and the 
Government of Ireland, dated June 17,1954. 

SEC. 418.227 PRESIDENT'S FUND FOR ASIAN ECONOMIC DEVELOPMENT.
* * * (Repealed-1956) 

SEC. 419.228 WORLD HEALTH ORGANIZATlON.-* * * (Repealed-
1957) . 

SEC. 419.229 ATOMS FOR PEACE.-( a) The President is hereby author
ized to furnish from funds made available pursuant to this section, in 
addition to other funds available for such purposes, and on such terms 
and conditions as he may specify, assistance designed to promote the 
peaceful uses of atomic energy abroad. There is hereby authorized to 
be appropriated to the PresIdent for the-fiscal year 1961 230 not to 
exceed $3,400,000 230 to carry out the purposes of this section. 

(b) The United States share of the cost of any research reactor 
made available to another government under this section shall not 
exceed $350,000. 

(c) In carrying out the purposes of this section, the appropriate 
United States departments and agencies shall give full and continuous 
publicity through the press, radIO, and all other available mediums, 
so as to inform the peoples of the participating countries regarding 
the assistance, including its pur1?ose, source, and character, furnished 
by the United States. Such portIons of any research reactor furnished 
under this section as may be appropriately die-stamped or labeled as 
a product of the United States shall be so stamped or labeled. . _ 

SEC. 420.231 MALARIA ERADICATloN.-The Congress of the UnIted 
States, recognizing that the disease of malaria, because of its wide
spread prevalence, debilitating effects, and heavy toll in human life, 
constitutes a major deterrent to the efforts of many.peoples to develop 
their economy resources and productive capacitIes and to improve 
their living conditions, and further recognizing that it now appears 
technically feasible to eradicate this disease, declares it to be the policy 
of the United States and the purpose of this section to assist other 
peoples in their efforts to eradicate malaria. The President is hereby 
authorized to use funds made available under this Act (other than 
chapter I and title II of chapter II) 232 to furnish to such nations, 

227 For text, see Repealed Provisions, page 93. MS' Appropriation Act, 1961, provides: 
"Unobligated balances of funds heretofore made available under authority of the Mutual 
Security Act of 1954, as amendied, and available u,s of June 30i, 19160, are, except as other
wise provided, hereby continued -available for the fiscal year 1961, for the same general pur
poses for which appropriated." 

228 For text, see Repealed Provisions, page 96. 
229 Sec. 419 was added by Sec. 8(n) of the MSAct of 1957. 
230 Sec_ 204(1) of the MSAct of 1960 substituted "1961" and "$3,400,000" for "1960" 

and "$6,500,000", respectively. 
MS Appropriation Act, 1961-$1,500,000. • 
231 22 USC § 1940. Sec. 420 was added by Sec. 8(n) of the MSAct of 1957. 
232 The words "to use funds made available under this Act (other than chapter I and 

title II of Chapter II)" were added by Sec. 205(m) of the MSAct of 1958. 
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organizations, persons or other entities as he may determine, and on 
such terms and conditions as he may specify, financial and other 
assistance to carry out the purpose of this section: Provided, That this 
section shall not affect the authority of the Development Loan Fund 
to make loans for such purpose, so long as such loans ~re made in 
accordance with the provisions of title II of chapter 11.233 

SEC. 421.234 FOOD AND AGRICULTURE ORGANIZATION.-* * * (Re
pealed-1957) 

SEC. 421.235 LOANS TO SJ;IAI .. L FARMERS.-It is the policy of the 
United States and the purpose of this section to strengthen the econ
omies of underdeveloped nations, and in nations where the economy is 
essentially rural or based on small villages, to provide assistance de
signed to improve agricultural methods and techniques, to stimulate 
and encourage the development of local programs of self-help and 
mutual cooperation, particUlarly through loans of foreign currencies 
for associations of operators of small farms, formed for the purpose 
of joint action designed to increase or diversify agricultural produc
tivity. The maximum unpaid balance of loans made to anyassocia
tion under this section may not exceed $25,000 at anyone time; and 
the aggregate unpaid balance of all loans made under this section may 
not exceed $10,000,000 at anyone time. 

CHAPTER III-CONTINGENCY FUND 286 

SEC. 451.237 PRESIDENT'S SPECIAL AUTHORITY AND CONTINGENCY 
FUND.238_(a) Of the funds made available for use 239 under this 
Act,240 not to exceed $150,000,000, in addition to the funds authorized 
for use under this subsection by subsection (b) of this section,241 may 
be used jn any fiscal year, without regard to the requirements of this 
Act or any other Act for which funds are authorized by this Act or 
any Act appropriating funds for use under 242 this Act, in further
ance of any of the purposes of such Acts, when the President deter
mines that such use is important to the security of the United States. 
Not to exceed $100,000,000 of the funds available und.er this subsec
tion 243 may be expended for any selected persons who are residing in 
or escapees from the Soviet Union, Poland, Czechoslovakia, Hungary, 
Rumania, Bulgaria, Albania, Lithuania, Latvia, and Estonia, or 
the Communist-dominated or Communist-occupied areas of Germany, 
or any Communist-dominated or Communist-occuJ?ied areas of ASIa 
and any other countries absorbed by the Soviet UnIOn, either to form 
such persons into elements of the military forces supporting the North 

233 This proviso was added by Sec. 205(m) of the MSAct of 1958 which also struck out 
the last sentence of the section, which read as follows: "Not to exceed $23,300,000 of the 
funds made avallable pursuant to authorizations contained in this Act (other than title 
I, chapter 1, and title II) may be used during the fiscal year 1958 to carry out the purpose 
of this section." 

.234. For text, see Repealed Provisions, page 97. 
ll3II Sec. 421 was added by Sec. 204(m) of the MSAct of 1960. 
236 See footnote 2 and Sec. 101 (d), MS Appropriation Act, 1961, page 82. 
237 22 USC § 1951. See Sec. 551 of this Act. 
238 The words "AND CONTINGENCY FUND" were added to the heading by Sec. 301(a) 

of the MSAct of 1958. 
239 The words "for use" were added by Sec. 301 (b) (1), of the MSAet of 1958. 
:uo See Sec. 2.02 (b), of this Act. 
2'1 The words "use under this subsection by subsection (b); of this section" were substi

tuted for "such use by Section 400(a)rot this Act" by Sec. 301(b) (1) of the MSAct of 1958. "II The words "for use under" were substituted for "pursuant to authorizations con
tained tn" by Sec. 301 (b) (1) of the MSAct of 1958. 

lUI The word "subsection" was SUbstituted for "section" by Sec. 301 (b) (2) of the 
MSAct of 1958. 
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Atlantic Treaty Organization or for other purposes when the Presi
dent determines that such assistance will contribute to the defense of 
the North Atlantic area or to the security of the United States. 
Certification by the President that he has expended amounts under 
this Act not in excess of $50,000,000, and that it is inadvisable to 
specify the nature of such expenditures, shall be deemed a sufficient 
voucher for such amounts. Not more than $30,000,000 of the funds 
available under this subsection may be allocated to anyone nation in 
any fiscal year. 

(b) 244 There is hereby authorized to be appropriated to the Presi
dent for the fiscal year 1961 245 not to exceed $150,000,000 245 for as
sistance authorized by this Act, other than by title II of chapter II, 
in accordance with the provisions of this Act applicable to the furnish
ing of such assistance. $100,000,000 of the funds authorized to be ap
propriated pursuant to this subsection for any fiscal year may be used 
in such year in accordance with the provisions of subsection (a) of this 
section. . 

(c) 246 It is the purpose of this Act to advance the cause of freedom. 
The Congress joins with the President of the United States in pro
claiming the hope that the peoples who have been subjected to the 
captivity of Communist despotism shall again enjoy the right of self
determination within a framework which will sustain the peace; that 
they shall again have the right to choose the form of government under 
whIch they will live, and that sovereign rights of self-government shall 
be restored to them all in accordance with the pledge of the Atlantic 
Charter. Funds available under subsection (a) of 241 this section may 
be used for programs of information, relief, exchange of persons, 
education, and resettlement, to encourage the hopes and aspirations of 
peoples who have been enslaved by communism. 

CHAPTER IV-GENERAL AND ADMINISTRATIVE PROVISIONS 248 

SEC. 501.249 TRANSFERABILITY OF FUNDS.-Whenever the President 
determines it to be necessary for the purposes of this Act, not to exceed 
10 per centum of the funds made available pursuant to any provision 
of this Act may be transferred to and consolidated with the funds 
made available pursuant to any other provisions of this Act,250 and 
may be used for any of the purposes for which such funds may be used, 
except that the total in the provision for the .benefit of which the trans-

m This subsection added by Sec. 301 (c) of the MSAct of 1958 and former subsection 
(b)1 was redesignated subsection (c)~ 

24IIi Sec. 301 of the MSAct of 1960 substituted "1961" and "$150,000,000" for "1960" and 
"$15f»,000,OOO", respectively. 

MS Appropriation Act 1961-$250,000,000: ((Provided, That none of the funds appro
priated in this paragraph shall be used for any project or activity for which an estimate 
has been submitted to Congress and which estimate has been rejected: Provided fUrther. 
That none of the funds appropriated in this paragraph mar be used to finance contribu
tions to the United Nations for a program In any country in Africa in excess of 40 per 
centum of the total contributions to the United Nations for such program." 

24e Sec. 8(b) (3)1 of the MSAct of 1957 struck out former subsection "(b)f', which read as 
follows: 

"There is hereby authorized to be appropriated to the President for the fiscal year 19'56 
$100,000,000, and for the fiscal year 1957 not to exceed $100.000,000, for use in accordance 
with subsection (a) of this section." Sec. 8(b) (4)1 of the MSAct of 1957 redesignated sub
section "(c)", which was added by Sec. 8(a) (4) of the MSAct of 1956, as subsection "(b)". 

211 The words "subsection (a) of" added by Sec. 301 (d) of the MSAct of 1958. 
248 See footnote 2 and Sec. 101 (d), MS Appropriation Act, 1961, p. 82. . 
219 22 USC § 1753. See Sec. 551 of this Act. 
2GO See Sec. 202(b)! ot this Act and also Sec. 101 (b)1 of the MS Appropriation Act, 1961. 
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fer is made shall not be increased by more than 20 per centum of the 
amount made available for such provision pursuant to this Act.251 

SEC. 502.252 USE OF FOREIGN CURRENCy.-(a) Notwithstanding sec
tion 1415 of the Supplemental Appropriation Act, 1953,253 or any other 
provision of law, proceeds of sales made under Section 550 of the 
Mutual Security Act of 1951, as amended,254 shall remain available and 
shall be used for any purposes of this Act, giving particular regard to 
the following purposes-

(1) for providing military assistance to nations or mutual de
fense organizations eligible to receive assistance under this Act; 

(2) for purchase of goods or services in friendly nations; 
(3) for loans, under applicable provisions of this Act, to in

crease production of goods or services, including strategic mate
rials, needed in any nation with which an agreement was nego
tiated,or in other friendly nations, with the authority to use 
currencies received in repayment for the purposes stated in this 
section or for deposit to the general account of the Treasury of 
the United States; , 

( 4) for developing new markets on a mutually beneficial 
basis; 

(5) for grants-in-aid to increase production for domestic needs 
in friendly countries; and 

(6) for purchasing materials for United States stockpiles. 
(b) Notwithstanding section 1415 of the Suppemental Appropria

tion Act, 1953/55 or any other provision of law, local currenCIes owned 
by the United States shall be made available to appropriate commit
tees of the Congress engaged in carrying out theIr duties under sec
tion 136 of the Legislative Reorganization Act of 1946, as amended,256 
and to the Joint Committee on Atomic Energy and the Joint Eco
nomic Committee and the Select Committees on Small Business of 
the Senate and House of Representatives 251 for their local currency 
expenses: Provided, That each member or employee of any such com
mIttee shall make, to the chairman of such committee in accordance 
with regulations prescribed by such committee, an itemized report 
showing the amounts and dollar equivalent values of each such for
eign currency expended and the amounts of dollar expenditures made 
from appropriated funds in connection with travel outside the United 
States,258 together with the purposes of the expenditure, including 

m The last three sentences of former Sec. 501 were deleted by Sec. 9(a) of the MSAct of 
1956. The three sentences formerly read as follows: "Funds transferred under this section 
to furnish military assistance under chapter 1 of title I may be expended without regard 
to the area llmits Imposed by sec. 105(c)l. Of any funds transferred under this section 
for the purpose of furnishing assistance under sec. 201, 30 per centum shall be aval1able 
only for furnishing assistance on terms of repayment In accordance with sec. 505. [Not 
less than 50 per centum of any assistance furnished under paragraph (1), (2) or (3) of 
sec. 201 (a) with funds transferred under this section shall be furnished on terms of 
repayment in accordance with sec. 505.]" 

252 22 USC § 1754. 
2U For text, see page 88. 
2M Repealed by Sec. 542 of the MSAct of 1954. For complete text of Sec. :)50, see foot

note 3 of the Agricultural Trade Development and Assistance Act of 1954, as amended, 
page 194. 

2110 For text, sec pag~ 88. 
3'iO 60 Stat. 832; 2 USC § 190d. 
267 The words "and to the Joint Committee on Atomic Energy and the Joint Committee 

on the Economic Report" were added by Sec. 9(a) of the MSAct of 1955. "Joint Com
mittee on the Economic Report" was deleted and "Joint Economic Committee and the 
Select Committee on Small Business of the Senate and House of Representatives" Inserted 
by Sec. 9(b) of the MSAct of 1956. 

lI5S The words to this point, beginning with "nnd the amounts", were ndded by Sec. 
401(a) (1) (I) oftbe MSAct of 1960. 
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lodging, meals, transportation, and other purposes. Within the first 
sixty days that Congress is in session in each calendar year, the chair
man of each such committee shall prepare a consolidated report show
ing the total itemized expenditures during the preceding calendar 
year of the committee and each subcommittee thereof, and of each 
member and employee of such committee or subcommittee, and shall 
forward such consolidated report to the Com.mittee on House Admin
istration of the House of Representatives (if the committee be a com
mittee of the House of Representatives or a joint committee whose 
funds are disbursed by the Clerk of the House) or to the Committee on 
A ppropria,tions of the Senate (if the committee be a Senate committee 
or a joint committee whose funds are disbursed by the Secretary of the 
Senate) .259 Each such report submitted by each committee shall be 
published in the Congressional Record within ten legislative days after 
receipt by the Committee on House Administration of t.he House or 
the Committee on Appropriations of the Senate.260 

(c) 261 It is the sense of the Congress that prompt and careful con
sideration should be given to participation by the United States in an 
internationally financed program which would utilize foreign cur
rencies available 'to the United States to preserve the great cultural 
monuments of the Upper Nile. AccordIngly, the President is re
quested to submit to the Congress on or before MarcJh 1, 1961, his 
recommendations concerning such a program. 

SEC. 503.262 TERMINATION OF ASSISTANCE.-(a)263 If the President 
determines that the furnishing of assistance to any nation under any 
provision of this Act---- . . 

(1) is no longer consistent with the national interest or secu
rity or the foreign policy of the United States; or 

(2) would no longer contribute effectively to the purposes for 
which such assistance is furnished; or 

(3) is no longer consistent with the obligations and responsi
bilIties of the United States under the Cha,rter of the United. 
Nations, 

he shall terminate all or part of any assistance furnished pursuant to 
this Act. If the President determines that any nation which is re
ceiving assistance under chapte,r I 264 of this Act is not making its full 

. contribution to its own defense or to the defense of the area of which 
it is a part, he shall terminate all or part of such assistance. Assist-

.2119 ThIs sentence was amended by Sec. 105(a) of the LegIslative Branch AppropriatIon 
Act. 1961. P.L. 86-628. 74 Stat. 460. It formerly read as follows: "Within the tlrst 
sixty days that Congress is in sessIon in each calendar year, the chaIrman of each snch 
committee shall prepare a consolldated report showing the total itemIzed expenditures 
during the preceding calendar year of the committee and each subcommittee thereof, 
Incurred as a result of the officIal activitIes of the members and employees of such com
mittee or subcommittee, and shall forward such consolidated report to the CommIttee on 
House Administration of the House of Representatives (If the committee be a commIttee of 
the House of Representatives or a Joint committee whose funds are disbursed by the 
Clerk of the House) or to the Committee on Appropriations of the Senate (If the com· 
mittee be a Senate committee or a joint commIttee whose funds are dIsbursed by the 
Secretary of the Senate." 

ll!lO The proviso. amending a former proviso, and the last two sentences added by Sec. 
401 (a) of the MSAct of 1958. The former provIso read as follows: "ProvidedJ That any 
such committee of the Congress which uses local currency shall make a full report thereof 
to the Committee on House Administration of the House of Representatives (If the com
mittee using such currency is a committee of the House of RepresentatIves) or to the 
Committee on Appropriations of the Senate (1f the committee using such currency is a 
committee of the Senate or a joint committee of the Congress), showIng the total amount 
of such currency so used In each country and the purposes for whIch it was expended." 

261 Subsection (c) was added by Sec. 401(a) (2) of the MSAct of 1960 . 
.26222 USC § 1755. 
2!J3 Sec. 401 (a) of the MSAct of 1959 Inserted subsection designation" (a)". 
:Mi Sec. 501(17) of the MSAct of 1958 substituted "chapter I" in lieu of "chapter 1 of 

title I". 
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ance to any nation under any provision of this Act may, unless sooner 
terminated by the President, be terminated by concurrent resolution. 
Funds made available under this Act shall remain available for twelve 
months from the date of termination under this section 265 for the 
necessary expenses of liquidating assistance programs.266 

(b) 267 In any case in which the President determines that a nation 
has hereafter nationalized or expropriated the property of any person 
as defined in section 413 (b) and has failed within six months of such 
nationalization or expropriation to take steps determined by the Pres
ident to be appropriate to discharge its obligations under international 
law toward such person, the PreSIdent shall, unless he determines it to 
be inconsistent with the national interest, suspend assistance under 
this Act to such nation until he is satisfied that appropriate steps are 
being taken. 

( c) 267 The President shall include in his recommendations to the 
Congress for the fiscal year 1961 programs under this Act a specific 
plan for each country receiving bilateral grant assistance in the cate
gories of defense support or special assistance whereby, wherever 
practicable, such grant assistance shall be progressively reduced and 
terminated. 

SEC. 504.268 SMALL BUSINEss.-(a) Insofar as practicable and to the 
maximum extent consistent with the accomplishment of the purposes 
of this Act, the President shall assist American small business to 
participate equitably in the furnishing of commodities and services 
financed with funds authorized under chapter II 269 of this Act-

(1) by causing to be made available to suppliers in the United 
States and particularly to small independent enterprises, infor
mation, as far in advance as possible, with respect to purchases 
proposed to be financed with such funds, 

(2) by causing to be made available to prospective purchasers 
in the nations receiving assistance under this Act information 
as to commodities and services produced by small independent 
enterprises in the United States, and 

(3) by providing for additional services to 'give small business 
better opportunities to participate in the furnishing of commodi
ties and services financed with such funds. 

(b) There shall be an Office of Small Business, headed by a Special 
Assistant for Small Business, in such United States Government 
agency as the President may. direct,27o to assist in carrying out the 
provisions of subsection (a) of this section. . 

, ( c ) The Secretary of Defense shall assure that there is made a vail-
able to suppliers in the United States, and particularly to small inde
pendent enterprises, information with respect to purchases made by 
the Department of Defense pursuant to chapter 1,271 such information 
to be furnished as far in advance as possible., , 

2M Sec. 9 (a) (1) of the MSAct of 1957 substituted the word "section" for "subsection". 
288 Sec. 9(a) (2) of the MSAct of 1957 struck out subsection (b). It formerly read as 

follows: "Unless sooner abolished under section 525, the Foreign Operations Administra
tion shall cease to exist at the close of June 30, 1955." 

281 Sec. 401(a) of the MSAct of 1959 added subsections (b) and (c). 
Cl68 22 USC § 1756. See also Sec. 534 (a) of this Act. 
289 Sec. 501(18) (A) of the MSAct of 1958 substituted "chapter II" In lieu of "titles II, 

III, and IV, and chapter 3 of title I,". 
2'70 See Sec. 301 (3) of Executive Order 10893, page 151, and Sec. 1 of State Depart

ment Delegation of Authority 85, as amended, page 136. 
271 Sec. 501(18) (B) of the MSAct of 1958 substituted "chapter I" In lieu of "chapter 1 

of title I". 
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(d) 212 * '" * (Repealed-1960) 
SEC. 505.2'1'3 LOAN ASSISTANCE AND SALEs.-(a) Except as other

wise specifically provided in this Act, assistance 2'1'4 under this Act 
may be furnished on a grant hasis or on such terms, including, cash, 
credit, or other terms of repayment (including repayment in foreign 
currencies or by transfer to the United States of materials required for 
stockpilinS- or other purposes) as may be determined to be best suited 
to the achIevement of the purposes of this Act 215 and shall emphasize 
loans rather than grants wherever possible. Commodities, eqUIpment, 
and materials transferred to the United States as repayment may be 
used for assistance authorized by this Act, other than title II of 
chapter II, in accordance with the provisions of this Act applicable 
to the furnishing of such assistance.216 Whenever commodities,:211 
equiJ;ment, materials, or services are sold for foreign currencies the 
PresIdent, notwithstanding section 1415 of the Supplemental Appro
priation Act, 1953,218 or any other provision of law, may use or enter 
Into arrangements with friendly nations or organizations of nations to 
use such currencies for the purposes for which the funds providing 
the commodities,211 equipment, materials, or services which generated 
the currencies were appropriated.219 

(b) 28() Funds for the purpose of furnishing assistance on terms of 
repayment may 280 be allocated to the Export-import Bank of Wash
ington, which may,280 notwithstanding the provisions of the Export
Import Bank Act of 1945 (59 Stat. 526), as amended,.281 make and 
adminster the credit on such terms. Credits made by the Export-Im
port Bank of Washington with funds so allocated to it shall not be 
considered in determining whether the Bank has outstanding at any 
one time loans and guaranties to the extent of the limitation imposed 
by section 7 of the Export-Import Bank Act of 1945 (59 Stat. 529), as 
amended. United States dollars received in repaym<m.t of principal 
and payment of interest on any loan made under this section shall be 
deposited in miscellaneous receipts of the Treasury. Foreign cur
rencies received in repayment of principal and payment of Interest 
on any such loan whICh are in excess of the requirements as deter
mined from time to time by the Secretary of State for purposes au
thorized in section 32(b) (2) of the Surplus Property Act of 1944, as 
amended (50 App. U.S.C. 1641 (b) ), may be sold by the Secretary of 

.272 For text, see Repealed Provisions, page 101. 
:m 22 USC § 1757. The words "AND SALES" in the heading were added by Sec. 

9 (c) (1) of the MSAct of 1955. See also Sec. 102 of this Act. 
!I'll. Sec. 9(c) (1) of the MSAct of 1957 substituted the words "Except as otherwise 

specifically provided in this Act, assistance" for "Assistance", the first word in the 
sentence. 

275 See 'Sec. 516 of this Act. 
278 This sentence was added by Sec. 401(c) of the MSAct of 1960. 
277 Sec. 9(c) (1) of the MSAct of 1957 inserted the words "equipment, materials," after 

the word "commodities". See Sec. 545(c) and also Sec. 103(c) of this Act. 
278 For text, !'lee page 88. 
ll'I9 The words in the first sentence commencing with "and shall emphasize loans," and 

the second sentence, were added by Sec. 9(c) of the MSAct of 1955. With reference to 
the second sentence, see also Sec. 402 of this Act. 

280 Sec. 9(c) (2) of the l\fSAct of 1957 struck out the first sentence of subsection (b), 
which formerly read: "Of the funds made available pursuant to this Act and foreign 
currencies accruing to the United States under section 402, the equivalent of not less 
than $200,000,000 shall be available only for the furnishing of assistance on terms of 
repayment." Sec. 9(c) (2) also substituted the word "may" for the word "shall" in the 
first sentence of Sec. 505(b), which formerly read as follows: "Funds for the purpose of 
furnishing assistance on terms of repayment shall be allocated to the Export-Import 
Bank of Washington, which shall, notwithstanding the provisions of the Export-Import 
~~~~lct of 1945 (59 Stat. 526), as amended, make and administer the credit on such 

281 12 USC § 635-635 (i) • 
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the Treasury to United States Government agencies for payment of 
their obligations abroad and the United States dollars received as re
imbursement shall also be deposited into miscellaneous receipts of the 
Treasury.282 Foreign currencies so received which are in excess of the 
requirements of the United States in the payment of its obligations 
abroad, as such requirements may be determined from time to time 
by the President, shall be credited to and be available for the author
ized purposes of the Development Loan Fund in such amounts as may 
be specified from time to time in appropriation Acts.282 Amounts re
ceived in repayment of principal and interest on any credits made 
under paragraph 111(c) (2) of the Economic Cooperation Act of 
1948, as amended,283 shan be deposited into miscellaneous receipts of 
the Treasury, except that, to the extent required for such purpose, 
amounts received in repayment of principal and interest on any credits 
made out of funds -realized from the sale of notes heretofore author
ized to be issued for the purJlf?se of financing assistance on a credit 
basis under paragraph 111(c) (2) of the Economic Cooperation Act 
of 1948, as amended, shall be deposited into the Treasury for the pur
pose of the retirement of such notes. 

SEC. 506.284 PATENTS AND TECHNICAL INFORMATION.-(a) As used 
in this section-

(1) the term "invention" means an inventory or discovery cov
ered by a patent issued by the United States; and 

(2) the term "information" means information originated by or 
peculiarly within the lmowledge of the owner thereof and those 
In privity with him, which is not available to the public and is 
subject to protection as property under recognized legal principles. 

(b) Whenever, in connection with the furnishing of any assistance 
in furtherance of the purposes of this Act-

(1) use within the United States, without authorization by the 
owner, shall be made of an invention; or 

(2) damage to the owner shall result from the disclosure of 
information by reason of acts of the United States or its officers 
or employees, 

the exclUSIve remedy of the owner of such invention or information 
shall be by suit against the United States in the Court of Claims or in 
the District Court of the United States for the district in which such 
owner is a resident for reasonable and entire compensation for un
authorized use or disclosure. In any such suit the United States may 
avail itself of any and all defenses, general or special, that might be 
pleaded by any defendant in a like actIOn. . 

(c) Before such suit against the United States ,has been instituted, 
the head of the appropriate United States Government agency, which 
has furnished any assistance in furtherance of the purpose.s of this 
Act, is authoriz~d and empowered to enter into an agreement with the 
claimant, in full settlement and compromise of any claim against the 
lJnited States hereunder. 

282 Sec. 401 (e) of the MSAct of 1959 struck out the third sentence of this section and 
subStituted the three Hentences beginning with "United States dollars re~lved". The 
third sentence formerly read: "Amounts received in repayment of principal and interest 
on any loan made under this sectlonshall be held by the Treasury to be used for such 
purposes, including further loans. as may be authorized from time to time by Congress." 
See also Sec. 514 of this Act. 

:83 Repealed August 26,1954, by Sec. 542 of this Act. 
lIM. 22 USC I 1758. 

\ 
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( d) The provisions of the last sentence of section 1498 of title 28 
of the United States Code shall apply to inventions and information 
covered by this section. 

(e) Except as otherwise provided by law, no recovery shall be had 
for any infringement of a patent committed more than six years 
prior to the filing of the complaint or counterclaim for infringement 
in the action, except that the period between the date of receipt by 
the Government of a written claim under subsection (c) above for 
compensation for infringement of a patent and the date of mailing hy 
the Government of 'a notice to the claimant that his claim has been 
denied shall not be counted as part of the six years, unless suit is 
brought before the last-mentioned date. 

SEO. 507.285 AVAILABILITY OF FUNDs.-Except as otherwise J?rovided 
in this Act, funds shall be available to carry out the provIsions of 
this Act (other than sections 414 and 416) as authorized and appro-
priated to the President each fiscal year.286 . 

SEC. 508.281 LUUTATlON ON FUNDS FOR PROPAGANDA.-None of the' 
funds herein authorized to be appropriated nor any counterpart funds 
shall be used to pay for personal services or ;printing, or for other 
expenses of the dissemination within the UnIted States of general 
propaganda in support of the mutual security program, or to 'pay 
the travel or other expenses outside the United States of any citIzen 
or group of citizens of the United States for the purpose of publiciz
ing such program within the United States. 

SEC. 509.288 SHIPPING ON UNITED STATES VESSELS.289_The ocean 
transportation bet.ween foreign countries of commodities materials, 
and equipment procured out of local currency funds made available 
or derived from funds made available under this Act or the Agricul
tural Trade Development and Assistance Act of 1954, as amended 
(1 U.S.C. 1691 "and the following) /90 shall not be governed by the 
provisions of section 901 (b) of the Merchant Marine Act of 1936,291 
or any other law relating to the ocean transportation of commodities, 
materials, and equipment 011 United States flag vessels. 292 Sales of 
fresh fruit and the products thereof under this Act shall be exempt 
from the requirements of the cargo preference laws (Public Resolu-

%8S 22 USC § 1759. This section was amended by Sec. 9(c) of the MSAct of 1956. It 
formerly read as follows: "Except as otherwise provided in section 104 (pertaining to in
frastructure), 405 (pertaining to movement of migrants). 408(a) (pertaining to North 
Atlantic Treaty Organization), and 412 (pertaining to Chinese and Korean students), 
funds shall be available to carry out the prOVisions of this Act (other than sections 41.4 
and 416) as authorized, and appropriated to the President each flscal year." 

288 See 'also< Sec. 104 of the MS Appropriation Act, 1961, page 82. 
5187 22 USC § 1760. 
2S8 22 USC § 1761. 
5189 Sec. 9(d) of the MSAct of 1957 struck out the first sentence of this section. It for

merly read as follows: "Such steps as may be necessary shall be taken to assure, as far as 
practicable, that at least 50 per centum of the gross tonnage of commodities, materials and 
equipment procured out of funds made available under sections 103, 123,131, 132(a), 201, 
304, and 403 of this Act and transported to or from the United States on ocean vessels, 
computed separately for dry bulk carriers, dry cargo liner and tanker services and computed 
separately for section 103, and for se':tions 123, 131, 132(a), 201, 304, and 403 (taken to
gether) is so transported on United States flag commercial vessels to the extent such vessels 
are available at market rates are fair and reasonable; and, in the administration of this 
proviSion, steps shall be taken, insofar as practicable and consistent with the purposes of 
thIs Act, to secure fair and reasonable participation by United States flag commercial ves-
sels In cargoes by geographIc area." " 

.roo For text, see page 194 . 

.291 For text, see page 469. , 
292This sentence was added by Sec. 9(d) of the MSAct of 1955. The reference to the 

Agricultural Trade Development and Assistance Act of 1954, as amended, was added by Sec. 
4 (d) of the MSAct of 1956. 
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tion 17, Seventy-third Congress, and section 901 (b) of the Merchant 
Marine Act, 1936, as amended). 293 

SEC. 510.294 PURCHASE OF COMMODITIES.-No funds made available 
under 295 title I of chapter II 296 of this Act shall be used for the pur
chase in bulk of any commodities at prices higher than the· market 
price Erevailing in the United States at the time of purchase adjusted 
for dIfferences in the cost of transportation to destination, quality, 
and terms of payment.291 A bulk purchase within the meaning of 
this section does not include the purchase of raw cotton in bales. 
Funds made available under title I or II of chapter 11 298 of this Act 
may be used for the procurement of commodities outside the United 
States unless the President determines that such procurement will re
sult in adverse effects upon the economy of the United States, with 
special reference to any areas of labor surplus, or upon the industrial 
mobilization base or to the net position of the United States in its 
balance of trade with the rest of the world,299 which outweigh the 
economic advantages to the United States of less costly procurement 
abroad. In providing for the procurement of any surplus agricul
tural commodity for transfer by grant under this Act to any recipient 
nation in accordance with the requirements of such nation, the Presi
dent shall, insofar as practicable and where in furtherance of the 
purposes of ,this Act, authorize the procurement of such surplus agri
cultural commodity- only within the United States except to the extent 
that any such surplus agricultural commodity is not available in the 
United States in sufficient quantities to supply the requirements of the 
nations receiving assistance under this Act.300 

. 

SEC. 511.301 RETENTION AND RETURN OF EQUIP~IENT.-(a) No equip
ment or materials may be transferred under chapter I or title I 
of chapter II 302 out of· military stocks if the Secretary of Defense, 
after consultation with the Joint Chiefs of Staff, determines that such 
transfer would be detrimental to the national security of the United 
States, or that such equipment or materials are needed by the reserve 
components of the Armed Forces to meet their training requirements. 

(b) Any equipment, materials, or commodities procured to carry 
out this Act shan be retained by, or, upon reimbursement, transferred 
to and for the use of, such United Sta.tes Government agency as the 
President may determine in lieu of being disposed of to a foreign na
tion or international organization whenever in the judgment of the 
President the best interests of the United States will be served thereby, 
or whenever such retention is called for by concurrent resolution. Any 
commodities so retained may be disposed of without regard to pro-

293 This sentence was added by Sec. 401 (b) of the MSAct of 1958. See also Note, 
pa~e 2<J8., 

294 22 USC § 1762. 
295 The words "title II or", which followed the word "under", were struck out by Sec. 

401(c) of the MSAct of 1958. 
296 Sec. 501 (19) (A) of the l\ISAct of 1958 substituted "title I of chapter II" In Heu of 

"chapter 3 of title I". 
19~~~ee also "Subpart D-Prlce Provisions" of ICA Regulation 1, as amended November, 

298 Sec. 501 (19) (B) of the MSAct of 1958 substituted "title I or II of chapter II" In lieu 
of "title II or chapter 3 of title I". 

299 Sec. 401 (d) of the MSAet of 1959 added the words beginnIng with "or to the net 
position". 

800 See also Sec. 402 of this Act and accompanyIng footnotes. 
30'122 USC § 1763. 
302 Sec. 501 (20) of the MSAct of 1958 substituted "chapter I or title I of chapter II" 

In lieu of "title I". 
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visions of law relating to the disposal of Government-owned property, 
when necessary to prevent spoilage or wastage of such commodities or 
to conserve the usefulness thereof. Funds realized from an:y such dis
posal or transfer shall revert to the respective apPropriatIOn or ap
propriat~ons out of whi~h funds were eXJ?~nded for the pr<><?ur~ment of 
such equIpment, matenals, or commodItIes' or to approprIatIons cur
rently available for such procurement. 80s 

(c) The President shall make appropriate arrangements with each' 
nation receiving equipment or materials on a grant basis 304 under 
chapter I for the return to the United States (1) for salvage or scrap, 
or (2) for such other disposition as the President shall deem to be In 
the interest of mutual security, of any such equipment or materials 
which are no longer required fQr the purposes for which originally 
made available. 

SEC. 512.305 PENAL PnOVISION.-Whoever offers or gives to anyone 
who is or in the preceding two years has been an employee or officer 
of the United States any commission, payment, or gift, in connection 
with the procurement of equipment, materials, commodities, or serv
ices under this Act in connectIon with which procurement said officer, 
employee, former officer or former employee is or was employed or 
performed duty or took any action during such employment, and 
whoever, being or having been an employee or officer of the United 
States in the preceding two years, solicits, accepts, or offers to accept 
any commission, payment, or gift in connection with the procurement 
of equipment, materials, commodities,. or services under this Act in 
connection with which procurement said officer, employee, former of-

, ficer or formeremJ?loyee is or was employed or performed duty or 
took any action durIng such employment, shall upon conviction there
of be sU!bject to a fine not to exceed $10,000 or imprisonment for not to 
exceed three years, or both: Provided, That this section shall not apply 
to persons 'appointed pursuant to sections 308 or 530 (a) of this Act. 

SEC. 513.306 NOTICE TO LEGISLATIVE COMMITTEEs.-When any trans
fer is made under section 501, or any other action is taken under this 
Act which will result in furnishing assistance of a kind, for a purpose, 
or to an area, substantially different from that included in the presen-

301 See also Sec. 108 of the Mutual Security Appropriation Act, 19116, as amended, which 
Ireads, in part, as follows: ". • • Provided further, That in the event the President 
shall determine that supplies and· equipment ordered against funds 80 allocated are 
required for the defense of the United States, the amount allocated for supplles and 
materials required for such purpose shall ,be returned to the appropriation from which 
allocated: • • .", page 84., 

11K Sec. 9(e) of the MSAct of 1957 added the words "on a grant basis", and also deleted 
the parenthetical statement "(other than equipment or materials sold under the provi
sions of section 106)" which appeared between the words "title I" and "for the return" 
In the first sentence. Sec. 501 (21) of the MSAct of 1958 substituted "chapter I" in lieu 
of "chapter 1 of title Itt. 

8011 22 USC 11764. 
*22 USC 11765. Sec. 9(f) of the MSAct of 195,7 substituted new language for Sec. 

513. It formerly read as follows: 
"When any transfer is made under section 501, or any other action is taken under this 

Act which will result in furnishing assistance of a kind, for a purpose, or to an area, sub
stantially dl1l'erent from that included in the presentatIon to the Congress during its 
consideration of this Act, or which wlll result in expenditures greater by 50 per centum 
or more than the proposed expenditures Included in s.uch presentation. for the program 
concerned, the President or such officer as .he may designate shalJ" promptly notify the 
Committee on Foreign Relations of the Senate, tbe CommIttee on Fore.lgn A1l'ailrs of the 
House of Representatives, and wheIll mlUtary assistance iSi invoLved, the CommIttees on 
Armed 'ServIces of the Senate andi House of Representatives, stating the justificatIon for 
such change. Notice shall also be given to the CommIttee on ForeIgn Relations of the 
Senate and the Committee on Foreign Affairs of the House of Representatives of any 
determination under the first sentence of section 401 (except with respect to unvouchered 
funds), and copies of any certIfication as "to loyalty under section 531 shall be filed with 
such committees." 

See also Sec. 101 (a), (b) and (C) of the M~ Appropriation Act, 1961, page 81. 
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tation to the Congress during its consideration of this Act or Acts 
appropriating funds pursuant to authorizations contained in this Act 
or whIch will result in expenditures greater by 50 per centum or more 
than the proposed expenditures included in such presentation for the 
program concerned, the President or such officer as he may designate 
shall promptly notify the Committee on Foreign Relations and, when 
military assistance is involved, the Committee on Armed Services of 
the Senate, and the Speaker of the House of Representatives, stating 
the justification for such changes. Notice shall also be given to the 
Committee on Foreign Relations of the Senate and the Speaker of the 
House of Representatives of any determination under the first sen
tence of section 451 307 (except with respect to unvouchered funds) 
and under the last clause of the second sentence of section 404,308 and 

, copies of any certification as to loyalty under section 531 shall be filed 
with them.30D 

SEC. 514.310 INTERNATIONAL EDUCATIONAL EXCHANGE ACTIVITIES.
Foreign currencies or credits owed to or owned by the United States, 
where arising f~om this Act or otherwise, shall, upon a request from 
the Secretary of State certifying that such funds are required for the 
purpose of International educational exchange activities under pro
grams authorized by section 32 (b) (2) of the Surplus Property Act 
of 1944, as amended,311 be reserved by the Se~r(~t3:ry of the Trea~ury 
for sale to the Department of State for such actIvItIes on the basIs of 
the dollar value at the time of the reservation. 

SEC. 5i5.312 AUTHORIZATION FOR GRANT OF CONTRACT AUTHORITY.
Provisions in this Act authorizing the appropriation of funds shall 

> be construed to authorize the granting in any appropriation Act of 
authority to enter into contracts, within the amounts so authorized 
to be appropriated, creating obligations in advance of appropriations. 

SEC. 516.313 PROHIBITION AGAINST DEBT RETIREMENT.-None of the 
funds made available under this Act nor any of the counterpart funds 
generated as a result of assistance under this Act or any other Act 
shall be used to make payments on account of the principal or interest 
on any debt of any foreign government or on any loan made to such 
government by any other foreign government; nor shall any of these 
funds be expended for any purpose for which funds have been with
drawn by any recipient country to make payment on such debts: 
Provided, That to the extent that funds have been borrowed by any 
foreign government in order to make a deposit of counterpart and 
such deposit is in excess of the amount that would be required to be 
deposited pursuant to the formula prescribed by section 142(b) of 
t.hIS Act, such counterpart may be used in such country for any agreed 
purpose consistent with the provisions of this Act. 

SEC. 517.313 COMPLETION OF PLANS AND COST ESTIMATEs.-(a) 314 
After June 30,1958, no agreement or grant which constitutes an obliga-

3O'r See. 501(22) of the MSAct of 1958 substituted "451" in Heu of "401". 
lI08 The words "l!-nd under the last clause of the second sentence of section 404" were 

added by Sec. 401 (d) of the MSAct of 1960. 
300 For other sections dealing with Con(ITes-sional notification see Secs. 101, 131 (a), 143, 

144, 202(b), 502(b), 503(c), 531, 533A(d), 534, 537(f) and 550 of this Act, and Sees. 
101,103 and 107, MS Appropriation Act, 1961. 

110 22 USC § 1766-. 
lI11 50 USC ApP. § 1641. SE!{'! also Sec. 505(b) of this Act. 
lilt 2-2 USC § 1766a. This section wa-s added by Sec. 9(d) of the MSAet of 1956. 
113 Sees. 516 (22 USC § 1766(b» and 517 (22 USC § 1766(c) were added by Sec. 401 (d) 

of the MSAct of 195B. Sec. 516 Is drawn from Sec. 105, of the MS Appropriation Act, 
1·958, and similar provisions in preceding appropriation acts. 

314 Subsection designation "(a)" was added by Sec. 401 (e) (1) of the MSAct of 1960. 



48 LEGISLATION ON FOREIGN RE,LATIONS 

tion of the United States in excess of $100,000 under section 1311 of 
the Supplemental Appropriation Act, 1955, shall be made for any 
assistance authorized under title I, II, or 81rs III (except section 306) of 
chapter II, or section 400(a)-

(1) jf such agreement or grant requires substantive technical 
or financial planning, until engineering, financial, and other plans 
necessary to carry out such assistance, and a reasonably firm esti
mate of the cost to the United States of providing such assistance, 
have been completed; and . 

(2) if such agreement or grant requires legislative action within 
the recipient country, unless such legislative action may reason
ably be anticipated to be completed within one year from the date 
the agreement or grant is made. 

This section shall not apply to any assistance furnished for the SO'ie 
purpose of preparation of engineering, financial, and other plans. To 
the maximum extent practicable, all contracts for construction outside 
the United States made in connection with any agreement or grant 
subject to this section, except any agreement for assistance authorized 
under title II of chapter II, shall be made on a competitive basis.sIrs 

(b) 316 Plans required under' this section for any water or related 
land resource construction project or program shall include a computa
tion of benefits and costs made insofar as practicable in accordance with 
the procedures set forth in Circular A-47 of the Bureau of the Budget 
with respect to such computations. 

SEC. 521 311 DELEGATION OF AUTHORrry BY THE PRESIDENT.-(a) Ex
cept as provided in subsection (b) and section 413 (b )e( 4) ,818 the Presi
dent may exercise any power or authority conferred on him by this 
Act through such agency or officer of the United States as he shall 
direct, and the head of such agency or such officer may from time to 
time promulgate such rul'es and regulations as may be necessary and . 
proper to carry out functions under this Act and may delegate au
thority to perform any of such functions to his subordinates acting 
under his direction.319 

(b) After June 30, 1955, the President shall exercise the powers 
conferred upon him under title III of chapter 11 320 of this Act through 
the Secretary of State.521 

( c) 322 The President shall continu£! to exercise the ,powers conferred 
on hIm under title I of chapter 11,323 relating to defense support, only 
through the Secretary of State and his subordinates.324 

SEC. 522 . .325 ALLOCATION AND REIMBURSEMENT AMONG AGENCIES.
(a) The President may allocate or transfer to any United States 
Government agency any part of any funds available for carrying out 
the purposes of this Act, including any advance to the United States 

au Sec. 401 (e) of the MSAct of 1959 substituted "title I, II, or" In lieu of "title lor" 
and added the last sentence. 

1I1t1 Subsection (b) was added by Sec. 401 (e) (2) of the MSAct of 1960. See also Sec. 
102. MS Appropriation Act. 1961, page 82. 

1111 22 USC § 1781. 
at8 The word'S "and section 413 (b):(4)," were added by, Sec. 9(e) of the MSAct of 1956. 
319 See Executive Order 10893. page 147. 
820 Sec. 501(24) of the MSAct of 1958 Inserted the words "of chapter II". 
,321 See Executive Order 10893. page 147, State Department Delegation of Authority 85, 

as amend~d, page 136, and State Department Redelegation of Authority 85-9, page 140. 
322 Subsection HCC)" was added by Sec. 10(a) of the MSAct of 1957. 
323 Sec. 501 (25) of the MSAct of 1958 substituted "title I of chapter II" In lieu of 

"chapter 3 of title I". 
324 See Executive Order H>89,3, page 147, State Department Delegation of Authority 85, 

as amended, page 136, and State Department Redelegation of Authority 85-9, page 140. 
32!! 22 USC § 1782. 



LEGISLATION ON FOREIGN RELATIONS 49 

by any nation or international organization for the procurement 
of equIpment or materials or services. Such funds shall be available 
for oblIgation and expenditure for the purposes for which authorized, 
in accordance with authority granted in this Act or under authority 
governing the activities of the Government agencies to which such 
funds are allocated or transferred. Funds allocated to the Depart
ment of Defense shall be governed as to reimbursement by the pro
cedures of subsection ( c) of this section. 

(b) Any officer of the United States performing functions under 
this Act may utilize the services and facilIties of, or procure commodi
ties from, any United States Government agency as the President 
shall direct, or with the consent of the head of such agency, and funds 
allocated pursu~nt to this subsection to any such agency may be estab
lished in separate appropriation acC'.Ounts·on the books of the Treasury. 
The Administrator of General Services is authorized to maintain in a 
separate consolidated account, which 'shall be free from fiscal year 
limitations, payments received by the General Services Administration 
for administrative surcharges in connection with procurement services 
performed by the General Services Administration in furtherance 
of the purposes of this Act. Such payments shall be in amounts 
mutually acceptable to the General Services Administration and the 
United States Government agency which finances the procurement, 
and these amounts shall be available for administrative expenses in
curred by the General Services Administration in performing such 
procurement services.326 

(c) Reimbursement shall be made to any United States Government 
agency, from funds available to carry out chapter 1 327 of this Act, for 
any assistance furnished under that chapter from, by, or through such 
agency. Such reimbursement· shall be in an amount equal to the value 
(as defined in section 545) of the equipment and materials, services 
(other than salaries of members of the Armed Forces of the TJnited 
States), or other assistance furnished, plus expenses arising from or 
incident to operations under that chapter. The amount of any such 
reimbursement shall be credited as reimbursable receipts to current 
applicable appropriations, funds, or accounts of such agency and shall 
be available for, and under the authority applicable to, the purposes 
for which such appropriations, funds, or accounts are authorized to 
be used, including the procurement of equipment and materials or 
services, required by such. agency, in the same general category as those 
furnished by it or authorized to be procured by it and expenses arising 
from and incident to such procurement.328 

( d) In the case of any commodity, service, or facility procured from 
any United States Government agency under any provision of this 
Act other than chapter 1,829 reimbursement or payment shall be made 
to such agency from funds available to carry out such provision. Such 
reimbursement or payment shall be at replacement cost, or, if required 
by law, at actual cost, or at any other price authorized by law and 
agreed to by owning or disposal ag~ncy. The amount of any such 

326 The portion of this subsection beginning with "the Administrator of General 
Services ... " was added by Sec. lOeb) (2) of the MSAct of 1956. 

lI27 Sec. 501 (26) of the MSAct of 1958 substituted "chapter I" in lieu of "chapter 1 
of title I". _ 

828 See also Sec. 108 of the Mutual Security Appropriation Act, 1956, as amended, 
page 84. 

8llO Sec. 501 (26) of the MSAct of 1958 substituted "chapter I" in Heu of "chapter 1 
of title I", 
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reimbursement Or payment shall be credited to current applicable 
appropriations, funds, or accounts from which there lnay be procured 
replacements of similar commodities, services, or facilities, except that 
where such appropriationsbfunds, or accounts are not reimbursable 
exce1?t by reason of this su section, and when the owning agency de
termInes that such replacement is not necessary, any funds received in 
payment therefor shall be covered into the Treasury as miscellaneous 
receipts. 

( e) In furnishing assistance under this Act and in making surplus 
agricultural commodities available under section 402 accounts may 
be established on the books of any United States Government agency 
or on terms and conditions approved by the Secretary of the Treas
ury, in hanking institutions in the United States, against which (i) 
letters of commitment may be issued which shall constitute obliga
tions of the United States,and moneys due or to become due under 
such letters of commitment shall be assignable under the Assignment 
of Claims Act of 1940, as amended, and ( ii ) withdrawals may be 
made by recipient nations or agencies, organizations or persons upon 
presentation_ of contracts, invOICes, or other appropriate documenta
tion. Expenditure of funds which have been made available through 
accounts so established shall be accounted for on standard documen
tation required for expenditure of Government funds: Provided, 
That such expenditures for commodities or services procured outside 
the continental limits of the United States may 00 accounted for 
exclusively on such certification as may be prescribed in regulations 
approved by the Comptroller General of the United States.S30 

(f) 381 Any appropriation made to carry out the provisions of this 
Act may initially be charged, within the limits of available funds, to 
finance expenses for which funds are available in other appropriations 
made under this Act: Provided, That as of the end of the same fiscal 
year such expenses shall be finally charged to a.pplica.ble appropria
tions with proper credit to the appropriations initially utilIzed for 
financing purposes. 

SEC. 523.382 CooRDINATION WITH FOREIGN POLlOY.-(a,) Nothing 
contained in this Act sha,l1 be construed to infringe upon the powers 
or functions of the Secretary of State. 

(b) 1"he President shall prescribe appropriate procedures to assure 
coordination among representatives of the United States Government 
in each country, under the loodership of the Chief of the U uited 
States Diplomatic Mission.888 The chief of the diploma,tic mission 
shall ma,ke sure that recommendations of such representatives per
taining to military assistance are coordina:ted with political and eco
nomic considerations, and his comments shall accompany such rec
ommendations if he so desires.834 

(c) 335 Under the direction of the President, the Secretary of State 
shall be responsible for the continuous supervision and general direc-

330 See ICA Regulation 1, as amended November, 19'57, for rules pertaining to documen-
tation. 

lI31 This subsectIon was added by Sec. 10(b) (2) of the MSAct of 1956. 
1m 22 USC § 1788. 
333 See Part II of Executive Order 10898 and accompanyIng memorandum by the 

President, page 150. 
3M This sentence added by Sec. 401 (f) (1) of the MSAct of 1959. 
3lI1S Sec. 401 (f) (2) of the MSAct of 1959 amended this subsection, which formerly read: 
"( c) Under the dIrection of the President, the Secretary of State shall : 

.. (1) coordinate the various forms of assistance authorized by this Act so that the 
foreign polley of the United States may be best served thereby; and 

"(2) determine the value of the program under chapter I for any country." 
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tion of the assistance programs authorized by this Act, including but 
not limited to determining whether there shall be a military assistan.ce 
program for a country and the value thereof, to the end that such pro
grams are effectively integrated both at home and abroad and the 
forei~ policy of the United States is best served therehy. 

( d) 886 Whenever the President determines that the achievement of 
United States foreign folicy objectives in a given country requires it, 
he may direct the chie of the United States diplomatic mission there 

. to issue regulations applicable to members of the Armed Forces and 
officers and employees of the United States Government, and to con
tractors with the United States Government and their employees, 
governing the extent to which their pay and allowances received and 
to be used in that country shall be p~id in local currency. N otwith
standing any other law, United States Government agencies are au
thorized and directed to comply with such regUlations. 

SEC. 524.887 THE SECRETARY OF DEFENsE.-(a) In the case of aid 
under chapter I 888 of this Act, the Secretary of Defense shall· have 
primary responsihility for-

(1) the determination of military end-item requirements; 
(2) the procurement of military equipment in a manner which 

permits its integration with service programs; 
(3) the supervision of end-item use by the recipient coun

tries; 839 

( 4) the supervision of the training of foreign military per
sonnel; 

(5) the movement and delivery of military end-items; and 
( 6) within the Depa,rtment of Defense, the {Jeriormance of 

any other functions with respect to. the furnishmg of military 
assistance. 

(b) The establishment of priorities in the procurement, delivery 
and allocation of military equipment shall be determined by the Sec
retary of Defense.840 

SEC. 525.841 FOREIGN OPERATIONS ADl\IINISTRATION.342-The Presi
dent may transfer to any agency or officer of the United States" and 
may modify or abolish, any function, office; or entity of the Foreign 
Operations Administration (including any function, office or entity 
thereof transferred to any other agency) 343 or any officer or employee 
thereof, and may transfer such personnel, property, records, and 
funds as may be necessary incident thereto: 344 Provided, That such 
authority conferred by this sentence shall be exercised in accordance 

338 Subsection (d) was added by Sec. 401 (f) of the MSAct of 1960. 
1137 22 USC § 1784. 
338 Sec. 501(28) of the MSAct of 1958 substituted "chapter I" in lieu of "chapter 1 of 

title 1", 
3311 The words "end-item use" were substituted for "end·Items used" by Sec. 10 (a) of the 

MSAct of 1955. 
- Sec. 10(c) of the MSAct of 1957 struck out the second sentence of thIs subsectIon. 

It formerly read as follows: "The determInation; of the value of the program for any 
country under chapter 1 of title I shall be made by the President." 

an 22 USC §1785. 
343 The first sentence of this section was struck out by Sec. 10(d) of the l\ISAct of 1957. 

It read as follows: "Except as modIfied pursuant to thIs section or sectIon 521, the Director 
of the Foreign Operations AdminIstration (referred to in this chapter as the 'DIrector') 
shall continue to perform the functions vested in him on the effective date of this Act. 
except insofar as such functions relate to continuous supervision and general direction of 
programs of milltary assistance." 

343 The material in parentheses was added by Sec. 10 (b) of the MSAct of 1955. 
3U See Sec. 521 of this Act and Executive Order 10893, page 147. 

62816 0-61--5 
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with applicable laws and regulations relating to the Civil Service 
and Veterans' Preference.345 

SEC. 526.346 MISSIONS AND STAFFS ABROAD.-The President may 
maintain special missions or staffs abroad in such nations and for 
such period-s of time as may be necessary to carry out. this Act. Such 
special mission or staff shall be under the direction of a chief. The 
chief and his deputy shall be appointed by the President and may, 
notwithstanding any other law, be removed by the President at his 
discretion. The chjef shall be entitled to receive (1) in cases a p
proved by the President, the same compensation and allowances as a 
chief of mission, class 3, or a chief of mission, class 4, within the 
meaning of the Foreign Service Act of 1946 (22 U.S.C. 801) ,347 or (2) 
compensation and allowances in accordance with section 527 ( c) of this 
Act, as the President shall determine to be appropriate. If a For
eign Service Officer shall be appointed by the President to a position 
under this section, the period of his service in such capacity shall 
be considered as constituting an assignment for duty within the mean
ing of section ·571 of the Foreign Service Act of 1946, as amended,348 
and such person shall not, by virtue of his acceptance of such an as
signment, lose his status as a Foreign Service Officer.349 

SEC. 527.350 EMPLOYMENT OF PERSONNEL. (a) Any United States 
Government agency performing functions under this Act is author
ized to employ such personnel as the President deems necessary to 
carry out the provisions and purposes of this Act.351 

(b) Of the personnel employed in the United States on programs 
authorized by this Act, not to exceed seventy 352 may be--compensated 
without regard to the provisions of the Classification Act of 1949, as 
amended,353 of whom not to exceed forty-five 352 may be compensated 
at rates higher than those provided for grade 15 of the general sched
ule established by the Classification Act of 19'49, as amended, and of 
these, not to exceed fifteen may be compensated at a rate in excess of 
the highest rate provided for grades of such general schedule but not 
in excess of $19,000 354 per annum. Such positions shall be in addition 
to those authorized by law to be filled by Presidential appointment, 
and in addition to the number authorized by section 505 of the Cla,ssi
fication Act of 1949, as amended.355 One of the offices established by 
section 1 ( d) of Reorganization Plan Numbered 7 'Of 1953 may not
withstanding the provisions of any other law be compensated at a 
rate not in excess of $20,000 per annum.356 

( c) For the purpose of performing functions under this Act out
side 357 the lTnited States, the President 358 may-

345 The proviso was added by Sec. 10 (b) of the MSAct of 1955. 
346 22 USC § 1786. 
347 For text,. see page 218. 
348 For text, see page 234. 
349 This sentence was added by Sec. 10 (c) of the MSAct of 1955. 
350 22 USC § 1787. 
351 S€'e also Sec. 531 of this Act. 
352 401 (g) of the MSAct of 1959 substituted "seventy" and "forty-five" for "Sixty" and 

"thirty-five", re:!'pectively. . ' .. 
353 5 USC § 1071 note. 
354 Amended by Sec. 113 of the Federal Executive Pay Act of 1956, 22 USC § 1787, which 

struck out "$15,000 per annum" and inserted "$19,000 per annum". 
355 5 USC § 1105. 

3M This sentence added by Sec. 401 (g) of the MSAct of 1959. For text of Reorganiza
tion Plan Number 7, see page 107. 

357 Sec. 501(c) of the MSAct of 1960 struck out the words "the continenal limits of" 
which appeared at this point. 

358 Sec. 401 (g) (1) of the MSAct of 1960 substituted "President" for "Director". See 
also Sec. 537 (c) (3) of this Act. 
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(1) employ or assign persons, or authorize the employment· or 
assignment of officers or employees of other United States Gov
ernment agencies, who shall receive compensation at any of the 
rates provided for the Foreign Service Reserve and Staff by the 
Foreign Service Act of 1946, as amended (22 U.S.C. 801),359 
together with allowances and benefits established thereunder, in
cluding, in all cases, post differentials prescribed-U!lder section 433 
of the Foreign Service Act,360 and persons so employed or assigned 
shall be entitled, except to the extent that the Prestdent may speci
fy otherwise in cases in which the period of the employmeI)t or as
SIgnment exceeds thirty months,361 to the same benefits as are 
provided by section 528 of the Foreign Service Act 362 for persons 
appointed to the Foreign Service Reserve and, except for"policy
making officials, the provisions of section 1005 of the Foreign
Service Act 363 shall apply in the case of such persons; anCL/'/ 

(2) utilize such authority, including authority to appmnt and 
assign personnel for the duration of operations under this Act, 
contained in the Foreign Service Act of 1946, as amended (22 
U.S.C. 801) ,364 as the President deems necessary to carry out func
tions under this Act.365 Such provisions of the Foreign Service 
Act as the President deems appropriate shall apply to personnel 
appointed or assigned under this paragraph, including, in all 
cases, the provisions of sootions 443 and 528 of that Act: 366 Pro
vided, how~'ver, That the President may by regulation make ex
ceptions to the application of section 528 in cases in which the 
period of the appointment or assignment exceeds thirty months: 361 
Pr01Jided further, That Foreign Service Reserve officers ap
pointed or assigned pursuant to this paragraph shall receive in
class promotions in accordance with such regulations as the Presi-
dent may prescribe.368 ' 

( d) For the purpose of performing functions under this Act out
side 369 the United States, the Secretary of State may 370 appoint for 
the durrution of operations under this Act alien clerks and em
ployees 311 in accordance with applicable provisions of the Foreign 
Service Act of 1946, as amended (22 U.S.C. 801) .372 . 

( e) 373 Notwithstanding the provisions of title 10, United States 
Code, section 712, or any other law containing similar authority, 
officers and employees of the United States performing functions 
under this Act shall not accept frqm any foreign nation any compen-

3I!9 See Secs. 414 and 415 of the Foreign Service Act, page 223, and accompanying foot
notes. . 

ll6() Sec. 443 repealed by Sec. 511(11)1 of the OVerseas Differentials and Allowances Act, 
P.L. 86-70.7. See Title II, Part A, of the latter Act. 

361 The words ". except to the extent that the President may specify otherwise In cases 
in which the period of the employment or assignment exceeds thirty months," were inserted 
by Sec. lO,( e) of the l\fSAct of 1957 . 

.362 For text, see page 232. 
iJ63 For text, see page 266. 
3M For text, see page 218. 
36Il See Sec. 302(a) of I~xecutive Order 10.893, page un, State Department Delegation 

of Authority 85, as amended, page 136, and State Department Redelegation of. Authority 
85-9, page 140. 

,soo Text of Sec. 528 on page 136. Sec. 443 repealed by Sec. 511 (a) of the Overseas 
Differentials and Allowances Act, P.L. 86-707. See Title II, Part A, of the latter Act. 

lI91 This proviso was inserted by Sec. 10(e) of the :M:SAct of 1957. 
::63 ThiH pro .... iso waH imiertpd by Sec. 401 (g) (I,) of the MSAct of 19.60.. 
- Sec. 501(d) of the MSAct of 1960 struck out the words "the continental limits of" 

which appeared at this point. 
370 Sec. 401(g) (2) of the MSAct of 1960 struck out the words ", at the request of the 

Director" which appeared at this point. 
311 See also Sec. o37(a) (3) of this Act. 
:m For text, see page 218. 
a7a Subsection (e) was added by Sec. 401 (e) of the MSAct of 1957. 
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sation or other benefits. Arrangements may be made by the President 
with such nations for reimbursement to the United States or other 
sharing of the cost of performing such functions. 

SEC. 528.374 DETAIL OF PERSONNEL TO FOREIGN GOVEl(NMENTS.375-

(a) 1Vhenever the President determines it to be consistent with and in 
furtherance of the purposes of this Act, the head of any United States 
Government agency is authorized to detail or assign any officer or 
employe·e of his agency to any office or position to which no compen
satIOn is attached with any foreign government or foreign govern
ment agency: Provided, That such acceptance of office shaH in no 
case involve the taking of an oath of allegiance to another government. 

(b) Any such officer or employee, while so assigned or detailed, shaH 
be considered, for the purpose of preserving his privileges, rights, 
seniority, and other benefits as such, an officer or employee of the Gov
ernment of the United States and of the Government agency from 
which assigned or detailed, and he shall continue to receive compensa
tion, allowances, and benefits from funds available to that agency or 
made a vailahle to that agency out of funds authorized under this Act. 

SEC. 529.376 DETAIL OF PERSONNEL TO INTERNATIONAL ORGANIZA
TIoNs.~(a) Whenever the President determines it to be consistent 
with and in fu~therance of the pur~oses of this Act, the head of any 
United States Government agency IS authorized to detail, assign, or 
otherwise make available to any international organization any officer 
or employee of his agency to serve with or as a member of the interna
tional staff of such organiza>tion, or to render any technical, scientific 
or, professional advice or service to or in cooperation with such 
organization. 

(b) Any such officer or employee, While so assigned or detailed, 
shall be considered, for the purpose of preserving his allowances, privi
leges, rights, seniority and other benefits as such, an officer or em
ployee of the Government of the United States and of the Govern
ment agency from which detailed or assigned, and he shall continue 
to receive compensation, allowances, and benefits from funds available 
to that agency or made available to that agency out of funds author
ized under this Act. He may also receive, under such regulations as 
the President may prescribe, representation allowances similar to 
those allowed. under section 901 of. the Foreign Service Act of 1946, 
as amended (22 U.S.C. 801).377 The authorization of. such allowances 
and other benefits and the payment thereof out of any appropriations 
available therefor shall be considered as meeting all the requirements 
of section 1765 of the Revised Statutes.378 

( c) Details or assignments may be made under this seetion-
(1) without reimbursement to the United States by the inter

national organization; 
(2) upon agreement by the international organization to reim

burse the United States for compensation, travel expenses, and 
allowances, or any part thereof payah1e to such officer or em
ployee during the period of assignment or detail in accordance 
with subsection (b) of this section; and such reimbursement shall 

374 212 usc § 1788. . 
.a7~ See Secs. 301-303 of the United States Information and Educational Exchange Act 

of 1948 (Smith-Mundt Act), 22 USC §§ 1451-1453; and also Sec. 102 of thls Act and 10 
USC § 712. \ 

376 22 USC § 1789. 
317 For text, see page 260. 
3'185 USC § 70. 
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be credited to the appropriation, fund, or account utilized for pay
ing such compensation, trayel expenses, or allowances, or to the 
appropriation, fund, or account currently available for such 
purposes; 

(3) upon an advance of funds, property, or services to the 
United States accepted with the approval of the President for 
specified uses in furtherance of the purposes of this Act; and 
funds so advanced may be established as a separate fund in the 
Treasury of the United States, to be available for the specified 
uses, and to he used for reimbursement of appropriations or direct 
expenditure subject to the provisions of this Act, any unexpended 
balance of such account to be returned to the international organi-
zation;or , 

(4) subject to the receipt by the United States of a credit to be 
applied against the payment by the United States of its share of 
the expenses,of the international organization to which the officer 
or employee is detailed, such credit to be based upon the compen
sation, travel expenses and allowances, or any part thereof, pay
able to such officer or employee during the perIOd of assignment or 
detail in accordance with subsection (b) of this section. 

SEC. 530.319 EXPERTS AND CONSULTANTS OR ORGANIZATIONS THERE
OF.-( a) Experts and consultants or organizations thereof, as author
ized by section 15 of the Act of August 2, 1946 (5 U.S.C. '55a) , may be 
employed by any United States Government agency for the perform
ance of functions under this Act,380 and individuals so employed may 
be compensated at rates not in excess of $75 per diem, and while away 
from their homes or regular places of business, they may be.paid ac
tual travel expenses and per diem in lieu of subsistence and other ex
penses at a rate not to exceed $10 or at the applicable rate prescribed in 
the Standardized Government Travel Regulations, as amended from 
time to time, whichever is higher,381 while so employed within 382 the 
United States and at the applicable rate prescribed in the Standard
ized Government Travel Regulations (Foreign Areas). ,vhile so em
ployed outside 382 the United States: Provided, That contracts for 
such employment with such organizations may be renewed annually.383 

(b) Persons of outstanding experience and ability may be employed 
without compensation by any United States Government agency for 
the performance of functions under this Act in accordance with the 
provisions of section 710(b) of the Defense Production Act of 1950, 
as amended (50 U.S.C. App. 2160), and regulations issued there
under. 

SEC. 531.384 SECURrfY CLEARANcE.-The standards and procedures 
set forth in Executive Order Numbered 10450,384 as amended or 
supplemented, shall apply to the employment under this Act by any 

379 22 USC § 1790. 
380 See also Sec. 532(a). of this Act. 
38i The following words were added by Sec. 10(d) of the MSAct of 1955: "or at the 

appUcable rate prescribed in the Standardized Government Travel RegulationS', as amended 
from time to tim!:'., wblcbevf'r iR higher." 

382 Sec. 501 (e) of the MSAct of 1960 struck out the words "the continental limits of" 
which appeared at this point. 

383 This proviso was added by Sec. 10(c) of the MSAct of 1956. 
a ~~1t ~8~~ § 1791. For text of Executive Order No. 10450, see 18 F. R. 2489 (1953), 
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agency administering nonmilitary assistance of any citizen or resident 
of the United States. 385 

SEC. 532.386 EXEMPTION OF PERSONNEL FROM CERTAIN FEDERAL 
LA ws.-( a) Service of an individual as a member of the Board estab
lished pursuant to section 308 of this Act or as an expert or consultant 
under section 530 ( a) shall not be considered as service or employment 
bringing such individual within the provisions of title 18, U.S.C., 
section 281, 283 or 284, or of section 190 of the Revised Statutes (5 
U.S.C. 99), or of any other Federal law imposing restrictions, require
ments, or penalties in relation to the employment of persons, the 
performance of services, or the payment or receipt of compensation 
In connection with any claim, proceeding, or matter involving the 
United States, except insofar as such provisions of law may prohibit 
any such individual from receiving compensation in respect of any 
particular matter in which such individual was directly involved in 
the performance of such service; nor shall such service be considered 
as employment or holding of office or position bringing such indi
vidual within the provisions of section 6 of the Act of May 22, 1920, 
as amended (5 U.S.C. 715), section 212 of the Act of June 30, 1932, 
as amended (5 U.S.C. 59a,), or any other Federal law limiting the 
reemployment of retired officers or employees or governing the simul
taneous receipt of compensation and retired payor annUIties. Con
tracts for the employment of retired military personnel with special
ized research and development experience, not to exceed ten in num
ber, as experts or consultants under section 530 (a), may be renewed 
annuallYJ nothwithstanding section 15 of the Act of August 2, 194,6 
(5 U.S.u. 55a). 381 

(b) Notwithstanding section 2 of the Act of July 31, 1894 (5 U.S.C. 
62), which prohibits certain retired officers from holding certain of
fice, any retired officer of any of the services mentioned in the Career 
Compensation Act of 1949 may h01d any office or appointment under 
this Act or the Mutual Defense Assistance Control Act of 1951,388 
but the compensation of any such retired officer shall be subject to 
the provisions of the Act of June 30, 1932 (5 U.S.C. 59a), which does 
not permit retired pay to be added to the compensation received as 
a civilian officer. 

385 This section was -amended by Sec. 401 (h) of the MSAct of 1960. It formerly read 
as follows: 

"Sec. 531. SECURITY CLEARANCE.-No citizen or resident of the United States may be 
employed, or if already employed, may be assigned to duties by the'Director under this 
Act for a period to exceed three months unless-

"(a) such individual has been investigated as to loyalty and security by the Civil 
Service Commission, or by the Federal Bureau of Investigation in the case of spec1fic 
positions which have been certified by the Director as being of a high degree of importance 
or sensitivity or in case the Civll Service Commission investigation develops data reflecting 
that the individual is of questionable loyalty, and a report thereon has been made to the 
Director, and untll the Director has certifled in writing (and filed copies thereof with the 
Senate Committee on Foreign Relations and the House Committee on Foreign Affairs) that. 
after full consideration of such report, he believes such Individual is loyal to the United 
States, its Constitution, and form of government, and is not now and has never knowingly 
been a member of any organization advocating contrary views; or 

"(b) such individual has been investigated by a military Intelligence agency and the 
Secretary of Defense has certified In wrIting that he believes such IndivIdual is loyal to 
the United States and filed copies thereof with the Senate Committee on Foreign Relations 
and the House Committee on Foreign Affairs. 

"This section shall not apply in the case of any officer appointed by the President by 
and with the advice and consent of the Senate. nor shall it apply In the case of any person 
already employed under programs covered by this Act who has been previously Investigated 
In connection with such employment." 

386 22 USC § 1792. 
381 This sentence was added by Sec. 10(d) of the MSAct of 1956. 
388 For text, see page 102. 
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SEC. 533.389 1V AIVERS OF CERTAIN FEDERAL LA WS. 39°-Whenever the 
President determines it to he in furtherance 'Of purposes declared in 
this Act, the functions authorized under this Act may be perf'Ormed 
without regard t'O such pr'Ovisi'Ons 'Of law ('Other than the Reneg'Otia
ti'On Act 'Of 1951, as amended) regulating the making, perf'Ormance, 
amendment, or modification of c'Ontracts and the expenditure of 
Government funds as the President may specify. 

SEC. 533A.391 INSPECTOR GENERAL AND COl\IPTROLLER.-(a) There is 
hereby established in the Department 'Of State an 'Office to be kn'Own as 
the "Office 'Of the Inspect'Or General and C'Omptroller", which shall be 
h~aded by an 'Officer designated as the "Inspector General and CDmp
troller", whose salary shall be fixed at the annual rate 'Of $19,000, and 
wh'O shall be ~pp'Ointed by the Secr~ary 'Of State and be resp'Onsible 
t-o an Under Secreta,ry 'Of State. deslgnated f'Or such purpose by the 
Secretary 'Of State. In additiDn, there shall be a Deputy Inspect'Or 
General and Compt.rDller whose salary shall nDt exceed the ma,ximum 
rate pr'Ovided under the General Schedule 'Of the Classificati'On Act 'Of 
1949, as amended/92 and such other personnel as may be required t'O 
carry 'Out the functi'Ons vested in the Inspector General and C'Omp
trDller'byor pursuant to this secti'On. 

(b) There are hereby transferred to the Inspector General and 
CDmptroller all functions, p'Owers, and duties 'Of the Office 'Of Evalua
tiDn 'Of the Intern'ational Cooperati'On Administrati'On, and so much 'Of 
the functi'Ons, powers, and duties 'Of the Office of Pe,l'S'Onnel Security 
and Integrity as relate t'O investigatiDns of impr'Oper activities in 
c'Onnecti'On with programs under the Internati'Onal Cooperati'On 
AdministratiDn. 

( c) The Inspector General and C'OmptrDller shall have the fDll'Ow
ing duties, in additiDn t'O thDse duties transferred to him under 
subsecti'On (b) 'Of this secti'On : 

(1) Establishing Dr reviewing and apprDving a system 'Of fi
nancial cDntr'Ols 'Over pr'Ograms 'Of assistance auth'Orized by this 
Act to insure compliance with applicable laws and regulatiDns; 

(2) Advising and c'Onsulting with the Secretary of Defense 
Dr his delegate with respect to the contrDls, standards, and pr'O
cedures established or apprDved under this section insofar as 
such cDntrDls, standards, and procedures relate t'O assistance fur
nished under chapter I of this Act; 

(3) Establishmg 'Or reviewing and appr'Oving policies and 
standards pr'Oviding for extensive internal audits of prDgrams of 
assistance authDrized by this Act; 

(4) Reviewing and approving internal audit programs under 
this section, and coordinating such programs with the apprDpriate 
'Officials 'Of 'Other Government departments in 'Order tD insure 
maximum audit coverage and to aVDid duplication of eff'Ort; 

(5) Reviewing audit findings and recommendatiDns 'Of 'Operat
ing agencies and the actiDn taken thereon, and making recom
mendations with respect theretD tD the Under Secretary 'Of State 
and other apprDpriate 'Officials; 

3!l9 22 USC § 1793. 
390 For waivers of other laws, see Secs. 107, 400 (c), 403, 408 (c), 411 (d). 451. 502, 509, 

527(e). 532. 537 (a) (c) (d), and (e) of this Act, and also Executive 'Order 10784, page 
142. For limitations, see Sec. 551 of this Act. 

3111 22 USC § 1793a. This sectIon added by Sec. 401 (h) of the MSAct of 1959. 
3112 5 USC § 1071 note. 
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(6) Conducting or requiring the conduct of such special audits 
as in his jud~ent may be required in individual cases, and of 
ins;e.ections w~th. respect t~ en.d~item use in f?reign countries; 

(7) EstablIshIng or reVIewIng and approVIng a system of fi
nancial and statistIcal reporting with respect to all programs of 
assistance authorized by this Act; 

(8) Advising the Under Secretary of State and other appro
priate officials on fiscal and budgetary aspects of ,proposed pro
grams of assistance authorized by this Act; 

(9) 393 Coordinating and cooperating with the General Account
ing Office in carrying out his duties, to the extent that such duties 
are within areas of responsibility of the General Accounting 
Office; and 

(10)393 Carrying out such other duties as may be vested in him 
by the Under Secretary of State. 

( d) Expenses of the Office of the. Inspector General and Comp
troller with respect to programs under this Act shall be charged to 
the appropriations made to carry out such programs: 394 Pr01Jided, 
That all documents, papers, communications, audits, reviews, findings, 
recommendations, reports, and other material which relate to the 
operation or activities of the Office of Inspector General and Comp
troller shall be furnished to the General Accounting Office and to 
any committee of the Con~ress,or any duly authorized subcommittee 
thereof1 charged with conSIdering legIslation or appropriation for, or 
expendItures of, such Office, upon request of the General Accounting 
Office or such committee or subcommittee as the case may be.395 

SEC. 534.396 REPORTs.-(a) 397 The President, from time to time while 
funds a'ppropriated for the purpose of this Act continue to be available 
for . oblIgation, .shall transmit to the Congress reports covering each 
fiscal year 398 of operations, in furtherance of the purposes of thIS Act, 
except information the disclosure of which he deems incompatible with 
the security of the United States. Reports provided for under this 
section shall be transmitted to the Secretary of the Senate or the Clerk 
of the House of Representatives, as the case may be, if the Senate or 
the House of Representatives, as the case may be, is not in session. 
Such reports shall include detailed information on the implementation 
of sections 504, 202, 400, 416,399 413 (b), and 418 400 of this Act:tin 

(b) 402 All documents, papers, communications, audits, reviews, find
ings, recommendations, reports, and other material which relate to 
the operation or activities of the International Cooperation Adminis
tration shall be furnished to the General Accounting Office and to any 

393 Sec. 401 (1) of the MSAct of 1960 struck out' paragraph (9) and renumbered para
graphs (10) and (11) as paragraphs (9) and (10), respectively. Former paragraph (9) 
read as follows: 

.. (9) DesIgning the form and prescribing the financial and statistical content of the 
annual program presentation to the Congress ;". 

89t MS Appropriation Act, 1961, provides: "Not to exceed $1,200.000 of the funds 
appropriated in this title shall be available to carry out the provisions of section 5313A of 
the Mutual Security Act of 1954 as amended." 

3911 See also Sees. 131(a) aand 550 of this Act. and Sec. 101(d) of the MS Appropriation 
Act. 1961. 

398 22 USC § 1794. 
311'1' Sec. 401(1) of the MSAct of 1959 added subsection designation "(a)". 
398 Sec. 401(j) of the MSAct of 1960 substituted "fiscal year" for "six months." 
3911 The numoors H20!!.. 400. 416" were added by Sec. 10(f) of the MSAct of 1957. 
400 The words "and 418" were added by Sec. 10(e) of the MSAct of 1955. . 
401 See also Sees. 533A(d) 'and 550 of this Act, and Sec. 101 of the MS Appropriation 

Act. 11961. paIge &1-. 
402 Subsection (b) added by Sec. 401(1) of the l\ISAct of 1959. See also Sec. 101(d) ot 

the MS Appropriation Act, 1961, page S2. . 
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committee of the Congress, or any duly authorized subcommittee 
thereof, charged with considering legislation or appropriation for, 
or expenditures of, such Administration, upon request of the General 
Accounting Office or such committee or subcommittee as the case 
maybe. 

SEC. 535.403 COOPERATION WITH NATIONS AND INTERNATIONAL OR
GANIZATIONS.- (a) The President is authorized to request the coop
eration of or the use of the services and facilities of the United 
Nations, its organs and specialized agencies,. or other international 
organizations, in carrying out the purposes of this Act, and may make 
payments by advancements or reimbursements, for such purposes, out 
of funds made available for the purposes of this Act, as may be neces
sary therefor, to the extent that special compensation is usually re
quired for such services and facilities: Provided, That nothing in this 
section shall be construed to authorize the delegation to any ·lnterna
tional or foreign organization or agency of authority to decide the 
method of furnishing assistance. under this Act to any country or 
the amount thereof.404 

(b) Whenever the President determines it to be consistent with 
and 405 in furtherance of the purposes and within' the limitations of 
this Act, United States Government agencies, on request of interna
tional organizations, are authorized to furnish supplies, materials, and 
services, and on request of free 406 nations, are. authorized. to furnish 
nonmilitary supplies,materials, and services, to such· organizations 
and nations on an advance of funds or reimbursement basis. Such 
advances, or reimbursements which are received under this subsection 
within one· hundred and eighty days after the close of the fiscal year 
in which such supplies, materIals, and services are delivered, may be 
credited to the current applicable appropriation or fund of the agency 
concerned and shall be available for the purposes for which such ap
propriations and funds are authorized to be used.407 

SEC. 536. 408 JOINT COMMISSION ON RURAL RECONSTRUCTION IN 
CHINA.-The President is authorized to continue· to participate in the 
Joint Commission on Rural Reconstruction in China and to appoint 
citizens of the United States to the Commission. 

BEC.537.409 PROVISIONS ON USES OF FUNDs.-(a) Appropriations 
for the purpos~ of this Act (except for Chapter I 410), alloca~iOI:s to 
any UnIted States Government .agency, from other appropriatIOns, 
for functions directly related to the purposes of this Act, and funds 
made available for other purposes to any agency administering non
military assistance, shall be available for: 

.oa 22 USC § 1795. The heading formerly read "Cooperation with International Or
ganizations" and was changed by See. 10(e) (1) of the MSAct of 1956 . 

.. For sections authorizing contributions to international organizations, see Secs. 104, 
306, 405, 4.06, 4.07" 4-08 and 415 of this Act. Cf. Secs. 102, 13:1(a), 407 and 5,36 of this 
Act, as well as Sec. 418, which appears among the Repealed ProvisionS! on page 93. 

~06 The words "consistent with and" were added by Sec .. 10(g) of the MSAct of 1957. 
401 The word "free" was added by Sec. 10 (g) of the MSAct of 19157. 
4O'This section was amended by Sec. 10(e) (2) of the MSAct of 1956. It formerly read: 

"Whenever the President determines it to be in furtherance of the purposes of this Act, 
United States Government agencies, on request of international organizations, are author
ized to furnish supplies, materials, and services on an advance of funds or reimburse
ment basis, to such organizations. Such advances or reimbursements may be credited to 
the current applicable appropriation or fund of the agency concerned and shall be available 
for the purposes for which such appropriations and funds are authorized to be used." 

408 22 USC § 1796. 
"09 22 USC § 1797. This section was added by, See. 9(f) of the MSAct of 1956. 
410 'Sec. 501:(29) of the MSAct of 19158 substituted "chapter I" In Heu of "chapter 1 of 

title I". 
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(1) rents in the District of Columbia; 411 

(2) expenses of attendance at meetings concerned with the pur
poses of such appropriations, including (notwithstanding the pro
visions of section 9 of the Act of M'arch 4, 1909 (31 U.S.C. 673» 
expenses in connection with meetings of persons whose employ
ment is authorized by section 530 of this Act; 

(3) 412 contracting with individuals for personal services abroad: 
Provided, That such individuals shall not be regarded as employ
ees of the United States for the purpose of any law administered 
by the Civil Service Commission; 413 

( 4) purchase, maintenance, operation, 'and hire of aircraft: Pro
vided, That aircraft for administrative purposes may be purchased 
only as specifically provided for in an appropriation or other Act; 

(5) purchase and hire of passenger motor vehicles: Provided, 
That, except as may otherwise be provided in an appropriation or 
other Act, passenger motor vehicles abroad for administrative 
purposes may be purchased for replacement only and such ve
hicles may be exchanged or sold and replaced by an equal number 
of such vehicles and the cost, including exchange allowance, of 
each such replacement shall not exceed $3,500 4H In the case of an 
automobile for the chief of any special mission or staff abroad 
established under section 526 of this 'Act: Provided further, That 
passenger motor vehicles may be purchased for use in the 415 

United States only as may be specifically provided in an appro
priation or other Act; 

(6) entertainment within the United States (not to exceed 
$15,000 in any fiscal year except as may otherwise be provided in 
an a ppropriation or other Act) ; 

(7) exchange of funds without regard to section 3651 of the 
Revised Statutes (31 U.S.C. 543), and loss by exchange; 

(8) expenditures (not to exceed $50,000 in any fiscal year except 
as may otherwise be provided in an appropriation or other Act) 
of a confidential character other than entertainment: Provided, 
That a certificate of the amount of each such expenditure the 
nature of which it is considered inadvisable to specify, shah be 
made by an officer 'administering nonmilitary assistance, or such 
person as he may designate/16 and every such certificate shall be 
deemed a sufficient voucher for the amount therein specified; 417 

(9) insurance of official motor vehicles in foreign countries; 
(10) 418 rental or lease outside 419 the United States of ~ffices, 

buildings, grounds, and living quarters to house personnel; main-

4U Sec. 401(f) of the MSAct of 1958 struck out the words "for the fiscal year 1958" 
which followed the word "Columbia". 

412 This paragraph was amended by Sec. 401 (k) of the MSAct of 1960. It formerly 
read: "employment of aliens, by contract, for services abroad ;". 

4ll! For other provisions concerning employment of personnel for services abroad, see 
Sec. 527 (c) and (d) of this Act. 

4~4 Sec. 401 (j) (1) of the MSAct of 1959 substituted "$3,500" for "$3,300". 
415 Sec. 501 (f) of the MSAct of 1960 struck out the word "continental" which appeared 

at this poInt. 
416 See Sec. 545 (j) of tbis Act. 
4U See also Sec. 451 of this Act. 

41.1 This subsection was amended by Sec. 10(h) (3) of the MSAct of 1957~ It formerly 
read as follows: "rental of quarters outside the continental limits of the United States to 
house employees o.f the Untted States Government (without regard to section 322 of the 
Act of .Tune 30, 1932, as amended (40 USC 278a», lease, necessary repairs and alterations 
to quarters ;". 

419 Sec. 501 (f) of the MSAct of 1960 struck out the words "the continental 11mits of" 
which appeared at this point. 
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tenance, furnishings, necessary repairs, improvements, and altera
tions to properties owned or rented by the United States Govern
'ment abroad; and costs of fuel, water and utilities for such 
properties ; 

(11) actual expenses of preparing and transporting to their 
former homes in the United States or elsewhere, and of care and 
disposition of, the remains of persons or members of the families 
of persons who may die while such persons are away from their 
homes participating in activities carried out with funds covered 
by this subsection (a) ; 

( 12) purchase of uniforms; 
(13) payment of per diem in lieu of subsistence to foreign par

ticipants engaged in any program of furnishing technical in
formation and assistance, while such participants are away from 
their homes in countries other than the 420 United States, at rates 
not in excess of those prescribed by the Standardized Government 
Travel Regulations, notwithstanding any other provision of law; 

(14) expenses authorized by the Foreign Service Act of 1946, 
as amended (22 U.S.C. 801 and the following), not otherwise 
provided for; 421 

(15) ice and drinking water for use abroad; 
(16) services of commissioned officers of the Public Health 

Service and of the Coast and Geodetic Survey, and for the pur
poses of providing such services the Public Health Service may 
appoint not to exceed twenty officers in the regular corps to grades 
above that of senior assistant, but not above that of director, as 
otherwise authorized in accordance with section 711 of the Act 
of July 1, 1944, as amended (42 U.S.C. 211a), and the Coast and 
Geodetic Survey may appoint for such purposes not to exceed 
twenty commissioned officers in addition to those otherwise 
authorized; 

(17) expenses in connection with travel of personnel outside 
the 420 United States, including travel expenses of dependents (in
cluding expenses during necessary stopovers while engaged in such 
tra vel) and transportation of personal effects, household goods, 
and automobiles of such personnel when any part of such travel or 
transportation begins in one fiscal year pursuant to travel 
orders issued in that fiscal year, notwithstanding the fact that such 
travel or transportation may not be completed during that same 
fiscal yea,r, and cost of transporting to and from a place of storage, 
and the cost of storing, the furniture and household and personal 
effects of any employee (i) for not to exceed three months after 
first arrival at a new post, (ii) when an employee is assigned to a 
post to which he cannot take, or at which he is unable to use, his 
furniture and household and personal effects, (iii) when such stor
age would avoid the cost of transporting such furniture and effects 
fro'm one location to another, (iv) when he is temporarily absent 
from his post under orders, or (v) when through no fault of the 
employee storage costs are incurred on such furniture and effects 

420 Sec. 501 (f) of the MSAct of 1960 strucJt out the word "continental" which appeared 
at this point . 

• 21 See also Sec. 527 (c) of this Act. 
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(including automobiles) in connection with authorized travel,422 
under such regulations as an officer administering nonmilitary 
assistance, or such person as he may designate, may prescribe; 

(18) payment of unusual expenses incident to the operation 
and maintenance of official residences for chiefs of special missions. 
or staffs serving in accordance with section 526 of this Act. 

(b) United States Government agencies are authorized to pay the 
cost of health and accident insurance for foreign participants in any 
exchange-of-persons program or any program of furnishIng technical 
information and aSSIstance administered by any such agency while 
such participants are en route or absent from their homes for purposes 
of participation in any such program. 

( c ) Notwithstanding the provisions of section 406 (a) of Public 
Law 85-241, not to exceed $27,750,000 423 of the funds available for 
assistance in Korea under this Act maybe used by the President to 
construct or otherwise acquire essential living quarters, office space, and 
supporting facilities in Korea for use by personnel carrying out activi
ties under this Act, and not to exceed $4,250,000 424 of funds made 
available for assistance in other countries under this Act may be used 
(in addition to funds available for such use under other authorities 
in this Act) for construction or acquisition of such facilities for such 
purposes elsewhere.425 

( d) 4.26 Funds made available under section 400 ( a) may be used 
for expenses (other than those provided for under section 411 (b) of 
this Act) to assist in carrying out functions under the Agricultural 
Trade Development and Assistance Act of 1954, as amended (7 U.S.C. 
1691 and the following), delegated or assigned to any agency or officer 
administering nonmilitary assistance. 

(e) 421 Funds available under this Act may be used to pay costs of 
training UnIted States citizen 1?ersonnel employed or assigned pur
suant to section 527 ( c) (2) of thIS Act (through interchange or other
wise) at any State or local unit of government, public or private non
profit institution, trade, lahor, agricultural, or scientific association 
or organization, or commercial firm; and the provisions of Public 
Law 918,428 Eighty-fourth Congress, may be used to carry out the 
foregoing authority notwithstanding that interchange of personnel 
may not be involved or that the traIning may not take place at the 
institutions specified in that Act. Such training shall not be con
sidered employment or holding of office under title 5, United States 
Code, section 62 and any payments or contrihutions in connection 
therewith may, as deemed appropriate by the head of the United 
States Government agency authorizing such training, be made by 
private or public sources and be accepted by any trainee, or may be 
accepted by and credited to the current applicable a.ppropriation of 

m Sec. 10(h) (4) of the MSAct of 1957 struck out the word "or" before subsection "(iii)" 
and added subsections "(iv)" and "(v)". 

423 Sec 401 (f) of the MSAct of 1958 substituted the words to this point. beginning with 
"Notwithstanding" In lleu of "Not to exceed $18,000.000". Sec. 401 (j) (2) of the MSAct 
of 1959 substituted "$27.750,000" for "$26,000,000" 

42' Sec. 401 (1) of the MSAct of 1960 substituted "$4,250,000" for "$2,750,000" .. 
426 Sec. 401 (f) of the MSAct of 1958 added this clause, beginning with the words "and 

not to exceed $2,750,000". 
426 Sec. 6 of the MSAct of 1957 redeSignated subsection "(c)" of Sec. 201 as subsection 

"(d)" of Sec. 537. This subsection was amended by substituting the words "section 
400(a)" for "this title" and "411(b)" for "411(c)". 

m This subsection added by Sec. 10 (6) of the l\[SAct of 1957. 
428 7 USC § 1883. 
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such agency: Provided, however, That any such payments to an 
employee in the.nature of compensation shall be in lieu of or in reduc
t.ion of compensation received from the Government of the United 
States. 

(f) 4.29 During the annual presentation to the Congress of requests 
for authorizations and appropriations under this Act, there shall be 
submitted a detailed report on the assistance to be furnished, country
by -country, under title I of chapter II, and under section 400 (a), of 
this Act. The report with respect to each country shall contain a clear 
and detailed explanation of the proposed level of aid for such coun
try, and shall include a listing of all significant factors considered, 
and the methods used, in determining the level of aid for such country; 

.the reason for including each such factor and an explanation of the 
manner in which each of such factors is related to the specific dollar 
figure which constitutes the proposed level of aid for each such coun
try. In addition, with respect to assistance proposed to be 1urnished 
under title I of chapter II of this Act, the report shall contain a clear 
and detailed explanation on a country-by-country basis of the deter
mination of the particular level of forces to be supported by the pro
posed request for authorization and appropriation for military assist
ance, the factors considered and methods used in arriving at each 
country determination, and where the level of forces supported by 
military assistance differs from the total level of forces maintained 
in any such country, an explanation, in detail, of the reason for the 
difference in such level of forces. 

SEC. 541.430 EFFECTIVE DATE.-This Act shall take effect on the date 
of its enactment. 

SEC. 542. STATUTES REPEALED.-(a) There are hereby repealed
(1) an Act to provide for assistance to Greece and Turkey, 

approved May 22, 1947, as amended; 431 
(2) the joint resolution to provide for relief assistance to the 

people of countries devastated by war, approved May 31, 1947, as 
amended; 4,32 

(3) the Foreign Aid Act of 1947; 433 
( 4) the Forei~ Assistance Act of 1948, as amended, 434 includ

ing the EconomIC Cooperation Act of 1948, as amended,435 the 
International. Children's Emergency Fund Assistance Act of 
1948, as amended,436 the Greek-TurkIsh Assistance Act of 1948,437 
and the China Aid Act of 1948, as amended; 438 

(5) the Mutual Defense Assistance Act 01 1949, as amended; 439 
(6) the Foreign Economic Assistance Act of 1950, as 

amended; 440 including the Economic Cooperation Act of 1950,441 

(29 Sec. 401(j) (3) of the AISAct of 1959 amended this subsection, which formerly read: 
"During the annual presentation to the Congress of requests for authorizations and appro
priations under this Act, a detailed explanation of the method by which the proposed pro
grams for each country have been arrived at shall be submitted, including all significant 
factors considered in arriving at such proposed programs." 

(30 22 USC § 1751 note. 
431 22 USC § 140l. 
432 22 USC §§ 1411-1417. 
433 22 USC § 1411 note. 
434 22 USC § 150l. 
435 22 USC § § 1501-1520. 
436 22 USC § 1531 note . 
.13722 USC U 1401-1410. 
(38 22 USC § § 1541-1546 note. 
439 22 USC §§ 1571-1584 note. 
4«122 USC § 1501 note. 
4412~ USC § 1501 note. 
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the China Area Aid Act of 1950, as amended,442 the United N a
tions Palestine Refugee Aid Act of 1950,443 and the Act for Inter
national Development, as amended; 444 

(7) the Far Eastern Economic Assistance Act of 1950, as 
amended; 445 . 

1
8) the Yugoslav Emergency Relief Assistance Act of 1950; 446 

9) the Mutual Security Act of 1951, as amended; 441 

10) the Mutual SecurIty Act of 1952; 448 

(1.1) the Mutual Security Act of 1953; 449 

(12) section 12 of the joint resolution of Congress approved 
November 4,1939 (54 Stat. 10; 22 U.S.C. 452); 

( 13) section 4 of the Act of March 3, 1925 (50 Stat. 887; 50 
U.S.C. 165) ; and 

(14) section 968 of title 18, United States Code. 
(b) References in other Acts to the Acts listed in subsection (a) 

shall hereafter be considered to be references to the appropriate provi
sions of this Act.450 

( c) The repeal of the Acts listed in subsection (a) shall not. be 
deemed to affect amendments contained in such Acts to acts not named 
in subsection (a) .450 

SEC. 543.451 SAVING PROVISloNs.-(a) Except as may be expressly 
provided to the contrary in this Act, all determinations, authoriza
t.ions, regulations, orders, contracts, agreements, and other actions 
issued, undertaken or entered into under authority of any provision 
of law repealed by section 542 shall continue in full force and effect 
until modified by aI?propriate authority. 

(b) Where :prOVIsions of this Act establish conditions which must 
be complied WIth before use may be made of authority contained in 
or funds authorized by this Act, compliance with substantially similar 
conditions under Acts named in section 542 shall be deemed to con
stitute compliance with the conditions established by this Act. 

(c) No person in the service or employment of the United States or 
otherwise performing functions under an Act repealed by section 542 
or under section 408 shall be required to be reappointed or reemployed 
by reason of the entry into force of this Act, except that appointments 
made pursuant to section 110(a) (2) of the Economic Cooperation Act 
of 1948, as amended,452 shall be converted to appointments under 
section 527 ( c) of this Act. 

( d) 453 Funds appropriated pursuant to provisions of this Act re
pealed subsequent to the time such funds are appropriated 454 shall 
remain available for their original purposes in accordance with the 
provisions of law originally applicable thereto. References in any 
Act to provisions of this Act repealed or stricken out by the Mutual 
Security Act of 1957 or subsequent Acts 454 are hereby stricken out; 

4iS 22 USC § :L547 note. 
443 22 USC § § 1556-1556 (b) note. 
444 22 USC §§ 1557:"'1557 (0) ndte. 
445 22 USC §§ 1551-1552 note. 
<wo 22 USC §§ 1558-] 558 (h) note. 
447.212 USC §§ 1651-1675(p) note. 
448 22 USC §§ 1651-1675(p) note. 
44922 USC § 1675(1) note. 
4® 22 USC i 11768 note. 
461 22 USC 1768. 
452 22 USC 1508(a)(2). 
403 Subsection (d) was added by Sec. 11 (a) of the MSAct of 1957. 
"4 Sec. 401 (k) of the MSAet of 1959 snbstituted the words "subsequent to the time 

such funds are appropriated" for "by the Mutual Security Act of 1956. 1957, or 1958"; 
inserted "or subsequent Acts"; and ·struek out the last sentence, whieh read: "Until June 
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and references in any Act to provisions of this Act redesignated by the 
Mutual Security Act of 1957 or subsequent Acts are hereby amended 
to reiet to the new designations.454 

SEC. 544.455 AMENDMENTS TO OTHER LAWS.456-(a) Section 1 of Pub
lic Law 283, Eighty-first Congress, is repealed. The Institute of Inter
American AffaIrs, created pursuant to Public Law 369, Eightieth Con
gress (22 U.S.C. 281) ,451 shall have succession until June 30, 1960, 
and may make contracts for periods not to exceed five years: Provided, 
That any contract extending beyond June 30, 1960, shall be made sub
ject to termination by the said Institute upon notice: And provided 
further, . That the said Institute shall, on and after July 1, 1954, be 
subject to the applicable provisions of the Budget and Accounting 
Act, 1921, as amended (31 U.S.C. 1), in lieu of the provisions of the 
Government Corporation Control Act, as amended (31 U.S.C. 841). 

SEC. 545.458 DEFINITIONs.-For the purposes of this Act-
(a) The term "commodity" includes any commodity, material, ar

ticle, supply, or goods. 
(b) The term "surplus agricultural commodity" means any agri

cultural commodity of product thereof, class, kind, type, or other 
specification thereof, produced in the United States eIther publicly or 
privately owned, which is in excess of domestic requirements, adequate 
carryover, and anticipated exports for dollars, as determined by the 
Secretary of Agriculture. 

(c) The terms "equipment" and "materials" shall mean any arms, 
ammunition, or implements of war, or any other type of material, 
article, raw material, facility, tool, machine, supply or item that would 
further the purpose of chapter I,45~ or any component or part thereof, 
used or required for use In connection therewith, or required in or 
for the manufacture, production, processing, storage, transportation, 
repair or rehabilitation of any equipment or materIals, but shall not 
include merchant vessels.460 

(d) The term "mobilization reserve" as used with respect to any 
equipment or materials, means the quantity of such equipment or 
materials determined by the Secretary of Defense under regulations 
prescribed by the PreSIdent to be required to support mobilization 
of the Armed Forces of the United States in the event of wa·r or 
national emergency until such time as adequate additional quantities 
of such equipment or materials can be procured. 

( e) The term "excess" as used with respect to any equipment or 
materials, means the quantity of such equipment or materials owned 
by the United States which is in excess of the mobilization reserve of 
such equipment or materials. 

30, 1958, funds used for the purposes of this Act shall be so used in accordance with the 
X~~v~;lf~g8~~ this Act as in effect prior to the date of enactment of the l\-Iutual Security 

451>212 USC § 297a note, 7 USC § 1704 note. 
4l!O Sec. l1(b) of the MSAct of 1957 repealed subsections (a), (c), (d), (e), (f), (g), 

(h) and (I). and redesignated subsection "(b)" as subsection "(a)". Subsections 1c) 
through (i) had been added by Sec. 111(&) of the MSAct of 1906. For text of repea ed 
subsections see Repealed Provisions, page 72d. Sec. 401(h) of the MSAct of 1958 struck 
out subsections (b) and (e) (which deletions shall not be deemed to affect a:mendments 
contained in such subsections to Acts other than the Mutunl Security Act of 1954. as 
amended). ' 

4111 For text, see page 112. 
4A11 22 USC § 1751. 

tItl~ ~:;~ 501 (31) of the MSAct of 1958 substituted "ch-apter I" in lleu of "chapter 1 of 

4S1 For limitation on the transfer of naval vessels, see Act of August 10, 1956 70A Stat 
452, 10 USC § 7307 (b).· • . 
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(f) The term "services" shall include any service,' repair, training 
of personnel, or technical or other assistance or information necessary 
to effectuate the purposes of this Act. 

(g) The term "Armed Forces of the United Sta.tes" shall include 
any component of the Army of the United States, of the United States 
Navy, of the United States Marine Corps, of the Air Force of the 
United States, of the United States Coast Guard, and the Reserve 
components thereof. 

(h) The term "value" means--
(1) with respect to any excess equipment or materials furnished 

und.er chapter I 461 the gross cost of repairing, rehabilitating, or 
modifying such equipment or materials prior to being so 
furnished; 

(2) with respect to any nonexcess equipment or materials 
furnIshed under chapter I 461 which are taken from the mobiliza
tion reserve (other than equipment or materials referred to in 
paragraph (3) of this subsection) the actual or the projected 
(computed as accurately as practicable) cost of procuring for the 
mobilization reserve an equal quantity of such equipment or 
materials or an equivalent quantity of equipment or materials of 
the same general type but deemed to be more desirable for in
clusion in the mobilIzation reserve than the equipment or mate
rials furnished; 

(3) with respect to any nonexcess equipment or materials 
furnIshed under chapter I 461 which are taken from the mobiliza,
tion reserve but with respect to which the Secreta,ry of Defense 
has certified that it is not necessary fully to replace such equip
ment or materials in the mobilization reserve, the gross cost to the 
United States of such equipment and materials or its replacement 
cost, whichever the Secretary of Defense may specify; and 

( 4) with respect to any equipment or materials furnished 
und.er chapter I 461 which are procured for the purpose of being 
so furnished, the gross cost to the lTnited States of such equip
ment and materials. 

In determining the gross cost incurred by any agency in repairing, 
rehabilitating, or modifying any excess equipment furnished under 
chapter 1/61 all parts, accessories, er other materials used in the course 
of repair, rehabilitation, or modifiGation shall be priced in accordance 
with the current standard· pri,Ping policies of such agency. For the 
purpose of. this subsection, the gross cost of ,any equipment or materials 
taken from the mobilization reserve means either the actual gross 
cost to the United States of that particular equipment or materials or 
the estimated gross cost to the United States of that particular equip
ment or materials obtained by multiplying the number of units of such 
particular equipment or materials by the average gross cost of each 
unit of that equipment and materials owned by the furnishing agency_ 
Notwithstanding the foregoing provisions of this subsection (h) and 
for the purpose of establishing a more equitable pricing system for 
tra~sactions between the military departments and the Mutual Defense 
ASSIstance Program, the Secretary of Defense shall prescribe at the 
earliest practicable date, through appropriate pricing regulations of 

461 Sec. 501 (32) of the MSAct of 1958 substituted "chapter If! in lieu of "chapter 1 of 
title If!. 
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uniform applicability, that the term "value" (except in the case of 
excess equipment or material) shall mean-

(1) the price of equipment or materials obtaining for similar 
transactions between the Armed Forces of the United States; or 

(2) where there are no similar transactions within the meaning 
of paragraph (1), the gross cost to the United States adjusted as 
appropriate for condition and market value.462 

(i) the term "United States Government agency" means ~ny depart
ment, agency, board, wholly or partly owned corporation, or l:lstru
mentality, commissionh or establishment of the United States Gov
ernment. 

(j) 463 The term "agency administering nonmilitary assistance" shall 
refer to the .Development Loan Fund and 464 any agency to which 
authorities and functions under 465 title 1,464 title III, or title IV of 
chapterII or under chapter III of this Act are delegated or assigned 
pursuant to authority contained in' sections 521 and 525 of this Act. 

(k) 463 The term "officer administering nonmilitary assistance" shall 
refer to the Board of Directors of the Development Loan Fund and 468 

any officer to whom authorities and functions under 465 title 1,466 title 
III, or title IV of chapter II or under chapter III of this Act are 
delegated or assigned pursuant to authority contained in sections 521 
and 525 of this Act. 

SEC. 546.461 CONS'l'RUCTIoN.-(a) If any p~ovision of this Act or the 
application of any provision to any circumstances or persons shall be 
held invalid, the validity of the remainder of the Act and applicability 
of such provision to other circumstances or persons shall not be affected 
thereby. . . 

(b ) Nothing in this Act shall alter, amend, revoke, repeal, or other
wise affect the provisions of the Atomic Energy Act of 1954, as 
amended (42 U.S.C. 2011).468 

(c ) Nothing in this Act is intended nor shall it be construed as an 
expressed or implied commitment to provide any specific assistance, 
whether of funds, commodities, or services, to any nation or nations, 
or to any international organization. 

SEC. 547.469 REDUCTION OF AUI'HORIZATIONS.- * * * (Repealed-
1957) 

SEC. 548.410 UNEXPENDED BALANCEs.-Unexpended balances of funds 
made available under authority of this Act are hereby authorized to 
be continued available for the general purposes for which ap'pro
priated, and may be consolidated with appropriations made avaIlable 

4£:1 The portion of this subsection beginning with "Notwithstanding the foregoing provi
sions •.. " was added by Sec. 11 (b) (1) of the MSAct of 1956. 

4£3 Subsections (j) and (k) of Sec. 545 were added by Sec. l1(b) (2) of the MSAct of 
1956. 

484 Sec. 401(1) (1) of the MSAct of 19i58 added the words "the Development Loan Fund 
and" and struck out the words "title II." 

4£$ Sec. 501 (33) of the MSAct of 1958 struck out the words "chapter 3 of" followlnlr 
"under", and inserted "of chapter II or under chapter III" immediately after "title IV'~ 

400 Sec. 401(1) (2) of the MSAct of 1958 added the words "the Board of Directors of the 
Development Loan Fund and" struck out the words "title II ". 

481 22 USC § 1752. ' 
463 Sec. l1(c) of the MSAct of 1957 substituted "Atomic Energy Act of 1954, as amended 

(42 USC 2011)" for "Atomic Energy Act of 1946, as amended (42 USC 1801)11, 
489 For text, see Repealed Provisions, puge 99. 
,1& 22 USC § 1767a. 

628160-61-6 
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beginning in fiscal year 1957 for the same general purposes under the 
authority of this Act.471 

SEC. 549.472 SPECIAL PROVISIONS ON AVAILABILITY OF FUNDS.- * * * 
(Repealed-1959) . 

SEC. 550.473 INFORMATION POLIcy.-The President shall, in the re
ports required by section 534, or in response to requests from Members 
of the Congress or inquiries from the public, make public all informa
tion concerning the mutual security program not deemed by him to 
be incompatible with the security of the United States.474 

SEC. 551.413 LIMITATION ON THE USE OF THE PRESIDENT'S SPECIAL Au
THORITY.-The authority contained in sections 403, 451, and 501 of 
this Act shall not be used to augment appropriations made pursuant 
to sections 103 (b), 408,411 (b), and 411 (c) or used otherwise to finance 
activities which normally would be financed from appropriations for 
administrative expenses: Provided, however, That the aforementioned 
authority may be used during the fiscal year 1961 to finance activities 
which normally would be financed from appropria,tions made pur
suant to sections 411(b) and 411(c) of this Act.47 5 

SEC. 552.476 ASSISTANCE TO CUBA.-N 0 assistance shall be furnished 
under this Act to Cuba after the date of enactment of the Mutual 
Security Act of 1960 unless the President determines that such as
sistance is in the national and hemispheric interest of the United 
States. 

471 Thls section was amended by Sec. l1(c) of the MSAct of 1956. It formerly read as 
follows: 

"Unexpected balances of funds heretofore made availa,ble under authority of this Act 
are hereby authorized to be continued availa:ble for the general purposes for which appro
priated, and may be consolidated with appropriations made available beginning in fiscal 
year 1956 for the same general purposes under the authority of this Act: Provided, how
ever, That unexpected balances in excess of $2.00,000,000 not obligated by June 30, 1955, 
in accordance with the provisions of section 1311 of the Supplemental Appropriation Act, 
11955 (Public Law 663, Eighty-third Congress). or reserved in accordance with the pro
visions of section 110 of the Mutual Security Appropriation Act, 1955 (Public Law 778, 
Eighty-third Congress). are not authorized to be continued available after such date." 

MS Appropriation Act, 1961, provides: "Unobligated balances of funds heretofore made 
available under authority of the Mutual Security Act of 1954, as amended. and available 
as of June 30.1 1960, are, except as otherwise provided, hereby continued available for the 
fiscal year 19u1, for the same general purposes for which appropriated." 

472 For text, see Repealed PrOVisions. page 100. 
413 Secs. 550 and 551 added by Sec. 401 (m) of the MSAct of 1959. 
474 See also Sec. 131(0.) and'Sec. 533A(d) of this Act, and Sec. 101(d) of the MS Appro

priation Act, 1961. 
475 This proviso was added by ,Sec. 4 of Public Law 86-735-"An Act to provide for 

assistance in the development of Latin America and in the reconstruction of Chile, and 
for other purposes." 

. 478 Sec. 552 was added by Sec. 401 (m) of the MSAct of 1960. See also Sec. 503(b) of 
this Act and Sec. 110 of the MS Appropriation Act, 1961. Cf. Sec. 111 of the MS Appro
priation Act, 1961. 



2. Mutual Security Act of 1955 

Seeiion 12-Partial Text of Public Law 138,- 84th Congress [So 20901, 69 Stat. 
283, approved July 8,1955 

NOTE.-Except for Section 12, the whole of the Mutual 
Security Act of 1955 consists of amendments to the Mutual 
Security Act of 1954. 

AN ACT To amend the Mutual Security Act of 1954, and for other purposes. 

Be it enacted by the Senate and House 01 Representatives 01 the 
United States 01 America in Oongress assembled, That this Act may be 
cited as the "Mutual Security Act of 1955". . 

• * • • * * • 
SEC. 12. It is hereby declared to be the continuing sense of the Con

gress that the Communist regime in China has not demonstrated its 
willingness to fulfill the obligations contained in the Charter of the 
United Nations and should not be recognized to represent China in 
the United Nations. l 

1 Many similar expressions have been included in resolutions, Mutual Security authoriza
tion and appropriation acts since 1951. 
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3. Mutual Security Act of 1956 

Sections 12, 13 ~nd 14-Partial Text of Public Law 726, 84th Congress [H. R. 
11356],70 Stat. 555, approved July 18, 1956 

NOTE.-Except for Sections 12, 13 and 14, the whole of the 
Mutual Security Act of 1956 consists of amendments to the 
Mutual Security Act of 1954, as amended. 

AN AOT To amend further the Mutual· Security Act of 1954, as aIUended. 

. Be it enacted by the Senate and llouse of Reprel~entative8 of the 
United States of America in Oongres8 alu~embled, That this .. A.ct may 
be cited as the "1\1utual Security Act of 1956". 

lie * * * * * lie 

FOREIGN RESEARCH REACTOR PROJECTS 

SEC. 12.1 (a) As one means of furthering ppareful uses of atomic 
energy on an international basis, there is hereby authorized to be 
appropriated to the President for the Ascal year 1957 not to exceed 
$5,950,000 for use by the President, on such terms and conditions as 
he may specify, for researrh reactor projects undertaken or authorized 
by foreiWl governments which shall have entered into agreements for 
cooperatIOn with the Government of the United States concerning the 
peaceful uses of atomic energy. 

(b) Nothing in this section shall alter, amend, revoke, repeal, or 
otherwise affect the provisions of the Atomic Energy Act of 1954. 

(c) The United States shure of the cost of any renctor made avail
able to another government or to other governments unuer tIllS section 
shan not exceed $350,000. 

(d) In carrying out the pnrposes of this section, the appropriate 
United States de})artmentsand agencies shaH give ful1 and continuous 
publici ty throug 1 the press, radio, and all other a vllilable media, so 
as to inform the ~eoples of the participatin~ countries regarding the 
assistance, including its purpose, source, ana character, furnished by 
the United States.2 Such portions of the equipment furnished under 
this section as may be appropriately die-stamped as a product of the 
United States shaH be so stamped. 

SEC. 13.s It is the sense of Congress tllat not to exceed $11,000,000 
of the funds made available pursuant to the :Mutl1al Security Act of 
1954, as amended, for the fiscal year 1057 be transferred, in the discre
tion of the President, to the Department of State to carry out inter
national educational exchange activities. Such amount is authorized 
to be tr~~nsferl'ed to and consoHdated with funds made available to 
the Department of State for the .fiscal year 1057 for the activities 

122 U. s. c. § 1939. 
2 See Executive Order 10575, aiel umended, page 122. 
s 22 U. S. C. § 1753 note., 
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authorized by the United States Information and Educational Ex
change Act of 1948, as amended (22 U. S. C. 1431-1479),' and by 
section 32 (b) (2) of the Surplus Property Act of 1944, as amended 
(50 U. S. C. App. 1641 (b».5 The amount transferred pursuant to 
this section shall be in addition to funds otherwise appropriuteu for 
such activities, and not to exceed $500,000 of the amount so transferred 
nlay be used for administrutJve expenses. 

SEC. 14.6 It is the sellse of Congress that in the preparation of the 
mutual security program, the PresIdent should take fully into account 
the desirability of affirmatively promoting the economic development 
of under-developed countries, both as a means of effectively counter
acting the increased political and economic emphasis of SovIet foreign 
policy and as a means of 'promoting fundamental American foreign 
policy objectives of political and economic self-determination and 
mdependence. 

" For text, see page 157. 
,t> For text, see page 183. 
OJ 22 U. S. C. , 1870. 



4. Mutual Security Act of 1958 

Sec. 503.-Partial Text of Public Law 85-477 [H. R. 12181],72 Stat. 261, 
approved June 30, 1958 

NOTE.-Except for Section 503, the whole of the M~utual Se
curity Act of 1958 consists of amendments to the Mutual Se.;. 
curity Act of 1954, as amended, and to other laws. 

AN ACT To amend further the Mutual Security Act of 1954, as amended, and 
for other purposes. 

Be it enacted by the Senate and House ot Representatives of the 
United States 0l A merica in Oongress a,.'ltembled, That this Act may 
be cited as the' Alutual Security Act of 1958". 

* * * * * * * 
COOPERATION IN WESTERN IIE1IISPlIERE 

SEC. 503. It is the sense of the Congress that, in view of the friend1! 
relationships and mutual interests which exist between the United 
States and the other nations of the 'Vestern Hemisphere, the President 
should, pursuant to the provisions of the :l\Iutuul Security Act of 1954, 
as amended, and other applicable legislation, seele: to strengthen co
operation in the 'Vestern IIemisphere to the mnximnm extent by en
couraging joint programs of teclmical and economic development. 
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5. Mutual Security Act of 1959, as Amended 

CHAPTERS V, VI AND VII-Partial Text of Public Law 81)..;.108 [H.R. 7500], 
73 Stat. 246, approved July 24, 1959 

NOTE.-Except for Chapters V, VI and Sections 702 and 
703, the whole of the Mutual Security Act of 1959 consists of 
amendments to the Mutual Security Act of 1954, as amended, 
and to other laws. 

AN ACT To amend further the Mutual Security Act of 1954, as amended, and 
for other purposes. 

Be it eruwted by the Senate and House of Repesentatives of the 
United States of America in Oongress assembled, That this Act may 
be cited as the "Mutual Security Act of 1959". 

* * * * * * * 
CHAPTER V-INTERNATIONAL COOPER-!1TION IN HEALTH; COLOMBO 

PLAN COUNCIL FOR TECHNICAL COOPERATION 

INTERNATIONAL COOPERATION IN HEALTH 

SE~. 501. (a) The Congress of the United States recognizes that 
large areas of the world are being ravaged by diseases ~nd other health 
deficiences which are causing widespread suffering, debility, and 
death, and are seriously deterring the efforts of peoples in such areas 
to develop their resources and productive capacities and to improve 
their living conditions. The Congress also recognizes that inter
national efforts are needed to assist such r.eoples in bringing diseases 
and other health deficiencies under contro , in preventing their spread 
or reappearance, and in eliminating their basic causes. Accordingly, 
the Congress affirms that it is the policy of the United States to acceler
ate its efforts to encourage and support international cooperation 
in programs directed toward the conquest of diseases and other health 
deficiencies. 

(b) 1 * * * 
1 Subsection (b) repealed by Sec. 602 of the~ MSAct of 1960. It formerly read as 

follows: 
"In order to carry out the purposes of subsection (a)1 of this section and In order to 

plan logically for an orderly expansion of United States support to international health 
activities, the President is authorized to undertake, In cooperation directly wtlh other 
governments, or Indirectly through ut1Uzlng the resources and services of the United 
Nations and the Organization of American States or any of their specialized agencies, 
programs and projects of research, studies, field. surveys, trials, and demonstrations to 
determine the fenslbtuty of future Intensive programs for reduction, control, or eradication 
of disease problems of international Importance. Of the funds appropriated pursuant to 
section 451 (by of the Mutual Security Act of 1954, as amended, the sum of $2,00(),000 
shall be available to carry out the purposes of this section." 

73 



74 LEGISLATION ON FOREIGN RELATIONS 

COLOMBO PLAN COUNCIL FOR TECHNIOAL OOOPERATION 

SEO. 502. To enable the United States to maintain membership in 
the Colombo Plan Council for Technical Cooperation, the~ is hereby 
authorized to be appropriated from time to time to the Department 
of State such sums as may be necessary for the payment by the United 
States of its share of the expenses of the Colombo Plan Council for 
Technical Cooperation. 

CHAPTER VI-CENTER FOR CULTURAL AND TEOHNIOAL INTEROHANGE 
BETWEEN E.AST AND WEST 

STATEMENT OF PURPOSE 

SEO. 601. The purpose of this chapter is to promote better relations 
and understanding between the United States and the nations of Asia 
and the Pacific (hereinafter referred to as "the East") through coop
erative study and research, by establishing in Hawaii a Center for 
Cultural and Technical Interchange Between East and West, either 
as a branch of an existing institution of higher learning or as a sepa
rate institution, where scholars and students, in various fields from the 
nations of the East and the Western World may meet% study, exchange 
ideas and views, and conduct other activities primarIly in support of 
the objectives of the United StateS Information and Educational 
Exchange' Act of 1948, as amended, and title III of chapter II of the 
Mutual Security Act of 1954 and other Acts promoting the interna
tional educational, cultural, and related activi~ies of the United States. 

ESTABLISHMENT OF CENTER 

SEC. 602. In order to carry out the purposes of this chapter the 
Secretary of State (hereinafter referred to as Secretary), after con
sultation with appropriate public and private authorIties, shall on 
or before January 3, 1960, prepare and submit to the Congress a plan 
and program for-

(1) the establishment and operation in Hawaii of an educa
tional institution to be known as the Center for Cultural and 
Technical Interchange Between East and West through 'arrange
ments to be made with public, educational, or other nonprofit 
institutions; 

(2) grants, fellowships, and other payments to outstanding 
scholars and authorities from the nations of the East and Western 
World as may be necessary to attract such scholars and authorities 
to the Center; 

(3) grants, scholarships, and other payments to qualified candi
dates from the nations of the East and West as may be necessary 
to enable such students to engage in study at the Center; and 

(4) making the facilities of the Center available for study to 
other qualified persons on reasonable basis. 

AUTHORIZATION OF APPROPRIATIONS 

SEO. 603. There are authorized to be appropriated, to remain avail
able until expended, such amounts as may be necessary to carry out 
the provisions of this chapter. 
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CHAPTER VII-AMENDMENTS TO OTHER LAWS AND MISCELLANEOUS 
PROVISIONS 

AMENDMENTS TO OTHER LAWS 

SEC. 701. * * * 
EXPENSES OF ANNUAL MEETING OF NORTH ATLANTIC TREATY 

PARLIAMENTARY CONFERENCE 

SEC. 702. There is authorized to be appropriated the sum of $100,000 
for the purpose of defra.ying the expenses incident to the annual meet
ing of the North Atlantic Treaty Parliamentary Conference for the 
year 1959, to be held in Washington, District of Columbia. Funds 
appropriated pursuant to this authorization shall be disbursed on 
vouchers jointly approved !by the chairmen of the Senate and House 
delegations to the Conference, and such approval shall be final and 
conclusive upon the accounting officers in the auditing of accounts 
incident to the annual meeting. 

UNITED STATES PARTICIPAl'ION IN WORLD REFUGEE YEAR 

SEC. 703. Of the funds appropriated pursuant to section 451 (b) of 
the Mutual Security Act of 1954, as amended, the sum of $10,000,000 
shall be availruble for United States participation in World Refugee 
Year. Such sum shall be available for allocation by the President for 
assistance, either directly or through intergovernmental organizations 
or agencies, to the various refugee groups, and shall be used primarily 
in furtherance of permanent solutions of the problems of such groups 
and in alleviating their urgent emergency needs. 



6. Mutual Security Act of 1960 

CHAPTERS VI, VII AND VIII-Partial Text of Public Law 86-472 [H.R. 11510], 
74 Stat. 134, approved May 14, 1960 

N OTE.-Except for Sec. 604 and Chapters VII and VIII, the 
whole of the Mutual Security Act of 1960 consists of amend
ments to the Mutual Security Act of 1954, as amended). and to 
other laws. Sec. 602 repe,aled Sec. 501 (b) of the M;:;Act of 

- 1959, which rehites to international cooperation in henlth. 

AN ACT To amend further the Mutual Security Act of 1954, as amended, and for 
other purposes. 

Be it enacted by the Senate and HOU8e of Repre8entative8 of the 
United State8 of America in Congre88 a88embled, That this Act may 

~ be cited 'as the "Mutual Security Act of 1960". 

* * * * ~ * * 
CHAPTER VI-AMENDMENTS TO OTHER LAWS 

* * * * * * * 
SEC. 604. The President shall have a study made of the functions of, 

and the degree of coordination among, agencies engaged in foreign 
economic activities, including the Department of State, the Interna
tional Cooperation Administration, the Development Loan Fund, the 
Export-Import Bank, and the Department of Agriculture, with 'a view 
to providing the most effective means for the formulation and imple
mentation of the United States foreign economic policies. The Pres
ident shall include in his presentation to the Congress of the fiscal 
year 1962 mutual security program his findings and recommendations 
resulting from such study. 

CHAPTER VII-CENTER FOR CUL'I'URAI~ AND TECHNICAL INTERCHANGE 
BETWEEN EAST AND WEST 1 

SEC. 701. This chapter may be cited as the "Center for Cultural and 
Technical Interchange Between East and West Act of 1960". 

SEC. 702. The purpose of this chapter is to promote better relations 
and understanding between theU nited States and the nations of Asia 
and the Pacific (hereinafter referred to 'as "the East") through coop
erative study, training, and research, by establishing in Hawaii a 
Center for Cultural and Technical Interchange Between East and 
"\tV est where scholars and students in various fields from the nations of 
the East and West may study, give and receive training, exchange 

1 See Cha.pter VI of the Mutual Security Act of 1959, page 74. 
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ideas and views, and conduct other activities primarily in support of 
the objectives of the United States Information and Educational 
Exchange Act of 1948 as amended, title III of chapter II of the 
Mutual Security Act of 1954, and other Acts promoting the interna
tional, educational, cultural, and related activities of the United 
States. . 

SEC. 703. In order to carry out the purpose of this chapter the 
Secretary of State (hereinafter referred to as the "Secretary") shall 
provide for-

(1) the establishment and operation in Hawaii of an educa
tional institution to be known as the Center for Cultural and 
Technical Interchange Between East and West, through arrange
ments with public, educational, or other nonprofit institutions; 

(2) grants, fellowships, and other payments to outstanding 
scholars and authorities from the nations of the East and West 
as may be necessary to attract such scholars and authorities to 
the Center; 

(3) grants, scholarships, and other payments to qualified stu
dents from the nations of the East and West as may be necessary 
to enable such students to engage in study or training at the 
Center; and 

( 4) making the facilities of the Center available for study or 
training to other qualified persons. 

SEC. 704, (a) In carrying out the provisions of this chapter, the 
Secretary may utilize his authority under the provisions of the United 
States Information and Educational Exchange Act of 1948, as 
amended. 

(b) The Secretary may, in administering the provisions of this 
chapter, acceJ!t from public and private sources money and property 
to be utilized In carrying out the purposes and functions of the Center. 
In utilizing any gifts, bequests, or devices accepted there shall be 
available to the Secretary the same authorities as are available to him 
in accepting and utilizing gifts, bequests, and devices to the Foreign 
Service Institute under the provisions of the title' X, part C of the 
Foreign Service Act of 1946, as amended, For the purposes of Fed
eral income, estate, and gift taxes, any gift, device, or bequest accepted 
by the Secretary under the authority of this chapter shall be deemed 
to be a gift, devise, or bequest to or for the use of the United States. 

(c) The Secretary shall make an annual report to the Congress 
with respect to his activities under the provisions of this chapter, and 
such report shall include any recommendations for needed revisions 
in this chapter. 

SEC. 705. There are authorized to be appropriated, to remain avail
able until expended, such amounts as may be necessary to carry out 
the provisions of this chapter. 

CHAPTER VIII-HEMISPHERE CENTER FOR CULTURAL AND TECHNICAL 
INTERCHANGE 

STATE1\fENT OF PURPOSE 

SE~. 801. The purpose of this chapter is to promote better relations 
and understanding between the United States and the other nations 
of the Western Hemisphere (hereinafter referred to as "the Hemi
sphere") through cooperative study and research, by establishing in 
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Puerto Rico a Hemispheric Center for Cultural and Technical Inter
change, either as a branch of an existing institution of higher learning 
or as a separate institution, where scholars and students, in various 
fields from the nations of the Hemisphere may meet, study, exchange 
ideas and views, and conduct other activities primarily in support of 
the objectives of the United States Information and Educational Ex
change Act of 1948, 'as amended, and title III of chaJ;>ter II of the 
Mutual Security Act of 1954 and other Acts promotIng the inter
national educational, cultural, and related activities of the United 
States. 

ESTABLISHMENT OF CENTER 

SEC. 802. In order to carry out the purposes of this chapter the Sec
retary of State (hereinafter referred to as "Secretary"), after· con
sultation with appropriate public and private authorities, may, on or 
before January 3, 1961, prepare and submit to the Congress a plan and· 
program for-

(1) the establishment and operation in Puerto Rico of an edu
cational institution to be known as the Hemispheric Center for 
Cultural and Technical Interchange through arrangements to 
be.made with publie, educational, or other nonprofit institutions; 

(2) grants, fellowships, and other payments to outstanding 
scholars and authorities from the nations of the Hemisphere as 
may be necessary to attract such scholars and authorities to the 
Center; 

(3) grants, scholarships, and other payments to qualified candi
dates from the nations of the Hemisphere as may be necessary to 
enable such students to engage in study at the Center; and 

(4) making the facilities of the Center availahle for study to 
other qualified persons on reasonable basis. 



7. Mutual Security and Related Agencies Appropriation Act, 1961 
( 

Text of Public Law 86-704 [H.R. 12619], 74 Stat. 776, approved September 2, 1960 

AN ACT Making appropriations for Mutual Security and related agencies for the 
fiscal year ending June 30, 1961, and for other purposes . 

. Be it enacted by the Senate and H()u8e of Repre8entatiJves of the 
UnitlJd State8 of Am;eri.ca in Oongre88 a88em"bkd, That the following 
sums are appropriated, out of any money in the Treasury not other
wise appropriated, for the fiscal year ending June 30, 1961, namely: 

TITLE I-MUTUAL SECURITY 

FUNDS ApPROPRIATED TO THE PR.F.8IDENT 

For expenses necessary to enable the President to carry out the 
provisions of the Mutual Security Act of 1954, as amended, l to remain 
available until June 30, 1961, unless otherwise specified herein, as 
follows: 

MILITARY ASSISTANOE 

For expenses as authorized by section 103(a) of the Mutual Security 
Act of 1954, as amended, necessary to enable the President to carry 
out the purposes of chapter I of such Act (including administrative 
expenses as authorized by. section 103 (b) of such Act, which shall 
not exceed $24,000,000 for the current fiscal year, and purchase for 
replacement only of passenger motor vehicles for use outside the 
United States), $1,800,000,000. 

ECONOMIC ASSISTANOE 

Defense support: For assistance authorized by section 131 (b), 
$610,000,000, including not less than $35,000,000 for Spain. 

NOTE.-Second Supplemental Appropriation Act, 1961 
(Public Law 86-722 [H.R. 13161], 74 Stat. 821, approved 
September 8, 1960, provides: "For an additional amount for 
defense support, as authorized by section 131 (b) of the Mutual 
Security Act of 1954, as amended, $65,000,000." 

Technical cooperation general" authorization: For assistance au
thorized by section 304, $150,000,000: Provi.ded, That no part of this 
appropriation shall be used to initiate any project or actIvity which 
has not been justified to the House of Representatives and the Senate. 

United Nations expanded program of technical assistance and 
related fund: For contributIOns authorized by section 306 (a), 
$33,000,000. 

1 For text, see page 1. 
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Technical cO'O'peratiO'n prO'grams O'f the OrganizatiO'n O'f American 
States: FO'r contributiO'ns authorized by sectiO'n 306 (b), $1,300,000. 

Special assistance, general authO'rization: For assistance authO'rized 
by section 400 ( a), $230,000,000. 

Special assistance, special authO'rizatiO'n: FO'r assistance authO'rized 
by sectiO'n 400 ( c) fO'r hospital cO'nstructiO'n, $1,500,000 to be used to 
purchase fO'reign currencIes which the Department ~f the Treasury 
may determine to be excess to the nO'rmal requirements of the United 
States. 

IntergO'vermental CO'mmittee fO'r EurO'pean MigratiO'n: FO'r cO'ntri
butiO'ns authO'rized by sectiO'n 405 (a), $6,700,000: Provided, That nO' 
funds herein apprO'priated shall be used to' assist directly in the mi
gratiO'n to' any natiO'n in the Western Hemisphere O'f any persO'n nO't 
having a security clearance based O'n reasO'nable standards to' insure 
against CO'mmunist infiltratiO'n in the Western Hemisphere: And pro
vided jwrthe'f', That no funds herein al?prO'priated shall be used to' pay 
transportatiO'n costs of any dO'ctor O'r Immigrant inspector O'r fO'r any 
space nO't required to' be allO'tted by the applicable U.S. maritime laws 
and regulatiO'ns. ' 

PrO'gram O'f United N atiO'ns High CO'mmissiO'ner fO'r Refugees: For 
cO'ntributions authO'rized by section 405 ( c), $1,300,000. 

Escapee prO'gram: FO'r assistance authO'rized by sectiO'n 405 ( d) , 
$3,350,000. 

United N atiO'ns Children's Fund: FO'r cO'ntributiO'ns authO'rized by 
sectiO'n 406, $12,000,000. 

United N atiO'ns Relief and W O'rks Agency: FO'r contributiO'ns and 
expenditures authO'rized by section 407, $16,500,000. 

N O'rth Atlantic Treaty OrganizatiO'n science prO'gram : For contribu
tiO'ns authO'rized by sectiO'n 408 ( a), $1,200,000. 

Ocean freight charges, United States vO'luntary relief agencies: FO'r 
payments authO'rized by sectiO'n 409 ( c), $2,000,000. 

General administrative expenses: FO'r expenses authorized by sec
tiO'n 411 (b), $38,000,000. 

Administrative and O'ther expenses: For expenses authO'rized by 
sectiO'n 411 (c), $8,000,000. 

AtO'ms fO'r peace: FO'r assistance authorized by sectiO'n 419, $1,400,-
000. 

Office O'f the InspectO'r General and CO'mptrO'ller: N O't to' exceed 
$1,200,000 of the funds apprO'priated in this title shall be available to' 
carry O'ut the prO'visiO'ns O'f sectiO'n 533A O'f the Mutual Security Act 
O'f 1954, as amended. 

CONTINGENCIES 

President's special authO'rity and cO'ntingency fund: FO'r assistance 
authO'rized by section 451 (b), $250,000,000: Provided, That none O'f 
the funds appropriated in this paragraph shall be used fO'r any proj
ect or activity for which an estimate has been submitted to' Congress 
and which estimate has been rejected: Provided further, That nO'ne 
of the funds apprO'priated in this paragraph may be used to' finance 
cO'ntributions to the United N atiO'ns for a program in any country in 
Africa in excess O'f 40 per centum O'f the tO'tal cO'ntributions to the 
United N atiO'ns fO'r suchprO'gram. 



LEGISLATION ON FOREIGN RELATIONS 81 

Unobligated balances of funds heretofore made available under 
authority of the Mutual Security Act of 1954, as amended, and avail
able as of June 30, 1960, are, except as otherwise provided, hereby 
continued available for the fiscal year 1961, for the same general pur
poses for which appropriated.2 

CORPORATION 

The Development Loan Fund is hereby authorized to make such ex
penditures within the limits of funds available to it, and.in accord 
with law, and to make such contracts and commitments without re
gard to fiscal year limitations as provided in section 104 of the Gov
ernment Corporation Control Act, as amended, as may be necessary 
in carrying out the programs set forth in the budget for the current 
fiscal year for such corporation, except as hereinafter provided: 

DEVEWPMENT WAN FUND 

For advances to the Development Loan Fund as authorized by sec
tion 203, $550,000,000, to remain available until expended. 

LIMITATION ON ADMINISTRATIVE EXPENSES, DEVELOPMENT WAN FUND 

Not to exceed $1,800,000 of the funds of the Development Loan 
Fund shall be available during the current fiscal year for administra
tive expenses of the Fund covering the categories set forth in the 
current fiscal year budget estimates for such expenses. . 

GENERAL PROVISIONS 

SEC. 101. (a) Within sixty days following the date of enactment 
of this Act, the President shall transmit to the Committee on Appro
priations of the Senate and the Committee on Appropriations of the 
House of Representatives a report containing ~ full and complete re
vision of the data presented to such commIttees in justification of 
appropriations requested for the mutual security program for the 
fiscal year 1961, showing any changes in such program approved sub
sequent to such presentation, including changes necessary to reflect 
actual ap,propriations for the program. 

(b) WIthIn thirty days following the approval of any change in 
the mutual security program for the fiscal year 1961, which will re
sult in furnishing assistance of a kind, for a purpose, in an a,rea, or 
in an amount, different from that described in the report transmitted 
under subsection (a), and which involves $1,000,000 or more, or 5 per 
centum of the amount appropriated under any paragraph of this title 
whichever is the lesser, the President shall transmit to the Committee 

2 At this point, the MS Appropriation Act. 1960, provided: 
"Funds appropriated under each paragraph of this title (other than appropriations 

under the head of military assistance)', including unobligated balances continued available, 
and amounts certified pursuant to section 1311 of the Supplemental Appropriation Act. 
1955, as having been obligated against appropriations heretofore made for the same general 
purpose as such paragraph, which amounts are hereby contlnued available (except as may 
otherwise be specified In this title.) for the same period as the respective appropriations 
In this title for the same general purpose, may be consolidated In one account for each 
paragraph." 



82 LEGISLATION ON FOREIGN RELATIONS 

on Appropriations of the Senate and the Committee on Appropria
tions of the House of Representatives a full and complete report of 
such change and the reasons therefor. 

( c) ThIs section shaH not apply to programs authorized by section 
451 of the Mutual Security Act of 1954, as amended. 

(d) None of the funds hereinappropria.ted shall·be used to carry 
out any provision of chapter II, III, or IV of the Mutual Security 
Act of 1954, as amended, In any country or with respect to any project 
or activity, after the expiration of the thirty-five day period which 
begins on the date the General Accounting Office or any committee 
of the Congress, or any duly authorized subcommittee thereof, charged 
with considering mutual security legislation, appropriations, or ex
penditures, has delivered to the office of the head of any department or 
agency carrying out such provision, a written request that it be 
furnished any document, paper, communication, audit, review, find
ing, recommendation,. report, or other marerial in its custody or con
trol relating to the admInistration of such provision in such country 
or with respect to such project or activity, unless and until there has 
boon furnished to the General Accounting Office, or to such committee 
or subcommittee, as the case maybe, (1) the document, paper, com
mlmication, audit, review, finding, recOJ;nmendation, report or other 
material so requested, or (2) a certification by the President that he 
has forbidden the furnishing thereof pursuant to such request and his 
reason for so doing.3 

SEC. 102. None of the funds herein appropriated for Defense Sup
port, the Development Loan Fund, Special Assistance, or the Presi
dent's Special Authority and Contingency Fund. shall be used to 
finance the construction of any new flood control, reclamation, or 
other water or related land resource project or program which has not 
met the standards and criteria used in determining the feasibility of 
flood control, reclamation and other water and related land resource 
programs and projects proposed for construction within the United 
States of America as per circular A -4 7 of the Bureau of the Budget, 
dated December 31, 1952. 

SEC. 103. Obligations made from funds herein appropriated for 
engineering and architectural fees and services to any individual or 
group of engineering and architectural firms on anyone project in ex
cess of $25,000 shall be reported to the Committees on Appropriations 
of the Senate and House of Representatives at least twice annually. 

SEC. 104. Except for the appropriations entitled "President's special 
authority and contingency fund" and "Development Loan Fund," 
not more than 20 per centum of any appropriatIOn item made avail
able by this title shall be obligated and/or reserved during the last 
month of availability. 

SEC. 105. None of the funds herein appropriated nor any of the 
counterpart funds generated as a result of assistance hereunder or any 
prior Act shall be used to pay pensions, annuities, retirement payor 
adjusted service compensation for any persons heretofore or here
after serving in the armed forces of any recipient country. 

SEC. 106. None of the funds herein appropriated shall be used to 
finance' any of the activities under the Investment Incentive Fund 
Program. 

3 See Sees. 131(a), 533A(d) and 550, MSAct of 1954, as amended, pages 10,58, and 68. 
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SEC. 107. The Congress hereby reiterates its opposition to the seat
ing in the United Nations of the Communist China regime as the 
representative of China, and it is hereby declared to be the continuing 
sense of the Congress that the Communist regime in China has not 
demonstrated its willingness to fulfill the obligations contained in the 
Charter of the United Nations and should not be recognized to repre
sent China in the United Nations. In the event of the seating of 
representatives of the Chinese Communist regime in the Security 
Councilor General Assembly of the United Nations, the President is 
requested to inform the Congress insofar as is compatible with the 
requirements of national security, of the implications of this action 
upon the foreign policy of the United States and our foreign relation
ships, including £hat created by membership in the United Nations, 
together with any recommendations which he may have with respect 
to the matter. 4 

SEC. 108. It is the sense of Congress that any attempt- by foreign 
nations to create distinctions because of their race or religion among 
American citizens in the granting of personal or commercIal access or 
any other rights otherwise available to United States citizens generally 
is repugnant to our principles; and in all negotiations between the 
United States and any foreign state arising as a result of funds appro
priated under this title these principles shall be applied as the Presi
dent may determine. 

SEC. 109. The appropriations and authority with respect. thereto in 
this Act shall be available from July 1, 1960, for the purposes provided 
in such appropriations and authority. All obligations incurred during 
the I?eriod between June 30, 1960, and the date of enactment of this 
ActIn anticipation of such appropriations and authority are hereby 
ratified and confirmed if in accordance with the terms thereof. 

SEC. 110. None of the funds provided in this title shall be available. 
for assistance to any country, the government of which sells arms, 
ammunition, or implements of war to the Castro regime, or which 
furnishes, by grant or loan, any military or economic aid to that 
regime, unless the President determines that the withholding of such 
assistance to such country would be contrary to· the national interest. 

SEC. 111. None of the funds provided in this title shall be available 
for assistance to any country the government of which sells arms, 
ammunition, or implements of war to any country in Latin America 
being subjected to economic or diplomatic sanctions by the Organi
zation of American States, unless the President determines that the 
withholding of such assistance to such country would be contrary to 
the national interest. 

* * * * * * * 
, See Sec. 101, MSAct of 1954, as amended, page 4. 

62816 0-61-7 



84 LEGISLATION ON FOREIGN RELATIONS 

TITLE IV 

SEC. 401. This Act may be cited as the "Mutual Security and Re
lated Agencies Appropriation Act, 1961". 

NOTE.-Section 108 of the Mutual Security Appropriation 
Act, 1956, as amended by section 106 0/ the Mutual Security 
Appropriation Act, 1957, reads as /ollouJs: 

"SEC. 108. Funds heretofore or hereafter allocawd to the 
Department of Defense from any appropriation for milita,ry 
assistance (including funds consolidawd with any such appro
priation but exceptIng funds obligated directly against any 
such appropriation for offshore procurement or other pur
poses) shaH be accounted for by geographic area and by 
country solely on the basis of the value of materials delivered. 
and services performed (such value to be determined in ac
cordance with the applicable provisions of law governing the 
administration of military assistance). ,\Vithin the limits of 
amounts available from funds so allocawd, the Department 
of Defense is authorized to incur, in applicable appropriations, 
obligations in anticipation of reimbursement from such allo
cations, and no funds so allocawd and available shall be with
drawn by administrative action until the Secretary of De
fense shall certify that they are not required for liquidation 
of obligations so incurred. Unobligated amounts of such al
locations equal to the value of orders placed with the military 
departments against such allocations shaH be reserved and 
shall remain available during the two succeeding fiscal years 
for making such reimbursements (except in case of funds ob
ligawd directly against such allocations) only upon the basis 
of materials delivered and services rendered: Provided, That 
reports of items to be delivered a,gainst funds reserved as pro
vided herein shall be furnished quarterly by the Secretary of 
Defense to the Committees on Appropriations of the Senaw 
and the House of Representatives and, not less, often than 
once each quarter, said Secretary shall make a detailed report 
to the CommitWes on ApproprIations of the Senate and the 
House of Representatives, on a delivery or service-rendered 
basis, on all military assistance funds allocawd and available 
to the Department of Defense as of the end of the preceding 
quarter: Provided further, That no reimbursements for ma
terials or services shall be made after ,June 30, 1955, until the 
value of materials delivered and services performed shall eq.ual 
the amount of expenditures made from all appropriatIOns 
herein and heretofore made for military assistance as of said 
date: Provided, however, That not to exceed $302,000,000 of 
any reimbursement heretofore made by the Air Force to mili
tary assistance appropriations as of June 30, 1955, pursuant 
to the provisions of this section shall be considered null and 
void and mawrials and services of an equivalent amount shall 
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be delivered or performed by the Air Force for military 
assistance purposes without reimbursement: Provided further, 
That in the event the President shall determine that supplies 
and equipment ordered against funds so allocated are required 
for the defense of the United States, the amount allocated for 
supplies and materials required for such purpose shall be re
turned to the appropriation from which allocated: PrO'vided 
further, That funds appropriated under the authority of the 
Mutual Security Act of 1954, as amended, for military as
sistance (including specified amounts of unobligated balances 
and funds consolidated with any such appropriations), 
amounts certified pursuant to section 1311 of the Supplemental 
Appropriation Act, 1955, and, where authorized by the Presi
dent, funds made available to the Department of Defense 
under section 401 of the Mutual Security Act of 1954, as 
amended, shall be maintained in one account which shall be 
used for all transactions involving military assistance during 
the current fiscal year and no expenditure shall be made from 
such account except as may be within the limits of the sum· 
of the amounts mentioned in this proviso: Provided further, 
That nothing in this Act shall be construed as making any 
appropriation or fund a va.ilable for obligation after the end 
of the current fiscal year except as may be necessary for re
imbursements authorized herein. 

"Section 110 of the Act of September 3, 1954 (Public Law 
778) is hereby repealed." 

Section 110 O'f the lIfutual Security Appropriation Act, 1955, 
contained oomparable provisionB relating to (u}cUltnting pro
cedures for military a.'S.'SUJtanee fwnd8. . . 

NOTE.-Section 108 01 the lJ/utual Security Appropriation 
Act, 1959, reads (l.'S follO'w8: 

"SEC. 108. Not to exceed 50 per centum of the foreign cur
rencies heretofore generated in any country under section 402 
of the Mutual Security Act of 1954, as amended, may, notwith
standing prior provisions of law, hereafter be used in accord
ance with the provisions of that section: Provided, That 
quarterly reports of the use of foreign currencies pursuant to 
this section shall be submitted to the Committees on Appropri
ations of the Senate and House of Representatives." 
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8. Joint Resolution 
[TEMPORARY APPROPRIATIONS FOR 1961] 

Text of Public Law 86-569 [H.J. Res. 778], 74 Stat. 306, approved July 2, 1960 

JOINT RESOLUTION making temporary appropriations for the fiscal year 1961, 
and for other purposes. 

Resolved by the Senate and House 01 Representatives 01 the United 
States 01 Ameriea in Oongress a8sembled, That the following sums are 
appropriated, out of any money in the Treasury not otherWIse appro
prIated, and out of applicable corporate or other revenues, receipts, 
and funds, for the several departments, agencies, corporations, and 
other organizational units of the Government, namely: 

SEC. lOt. (a) (1) Such amounts as may be necessary for continuing 
projects or activities (not otherwise specifically provided for in this 
Joint resolution) which were conducted in the fiscal year 1960 and for 
which appropriations, funds, or other authority would be available in 
the following appropriation Acts for the fiscal year 1961: 

Legislative Branch Appropriation Act; 
General Government Matters A}?propriation Act; 
Independent Offices AppropriatIOn Act; 
Department of Defense Appropriation Act; 
Depart.ments of Labor, and Health, Education, and Welfare 

Appropriation Act; , 
Military Construction Appropriation Act; 
M:utual Security and Related Agencies Appropriation Act.1 

Departments of State and JustIce, the Judiciary, and Related 
Agencies Appropriation Act; 

Public Works Appropriation Act.;nnd the 
Supplemental Appropdation Act. 

(2) Appropriations made hy this suhsection shan be available to 
the ext~nt and in the manner which would be provided for by the 
pertinent a,ppropriation Act. 

(3) Whenever the amount which would be made available or the 
authority which would be granted under 'an Act listed in this subsec
tion as passed by the House IS different from that which would be made 
available or granted under such Act as passed by the'Senate, the 
pertinent project or activity shall be continued under the lesser 
amount or the more restrictive authority. 

(4) Whenever an Act listed in this subsection has been passed by 
only one House or where an item is included in only one version of an 
Act as passed by both Houses, the pertinent project or activity shall 
be continued under the appropriation, funds, or authority granted by 
the one House, but at a rate for operations not exceeding the current 
rate or the rate permitted by the action of the one House, whichever 

1 See MS Appropriation Act, 1961. Sec .. 109. 
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is lower: Pro·vided, That no provision which is included in any appro
priation Act enumerated in this subsection but which was not Included 
in the applicwble appropriation Act for the fiscal year 1960, and which 
by its terms is applicable to more than one appropriation, fund, or 
authority, shall be applicable to any appropriation, fund, or authority 
provided in this joint resolution unless such provision shall have been 
included in identical form in such bill as enacted by both the House 
and the Senate. 

(b) Such amount as may be necessary for continuing projects or 
activities which were conducted in the fiscal year 1960 and listed in 
this subsection at a rate for operations not in excess of the current 
rate or the rate provided for in the budget estimate, whichever is 
lower: 

Department of Commerce: Bure~tu of Public Roads: Forest high
ways (liquidation of contract authorization) . 

SEC. 102. Appropriations and fmlds made available and authority, 
granted pursuant to this joint resolution shall remain availruble untIl 
(a) enactment into law of an appropriation for any project or activity 
provided for in this joint resolution, or (b) enactment of the appli
cable appropriation Act by both Houses without any provision for 
such proJect or activity, or (c) August 31, 1960, whichever first occurs. 

SEC. 103. Appropriations and funds made available and authority 
granted pursuant to this joint resolution may be used without regard 
to the time limitations set forth in subsection (d) (2) of section 3679 
of the Revised Statutes, as amended, and expenditures therefrom 
shall be charged to the applicable 'appropriation, fund, or authoriza
t.ion whenever a bill in whIch such applicable appropriation, fund, or 
authorization is contained is enacted into law. 

SEC. 104. No appropriation or fund made available or authority 
granted pursuant to this joint resolution shall be used to initiate or 
resume any project or activity which was not being conducted during 
the fiscal year 1960. Appropriations made and authority granted 
pursuant to this joint resolution shall cover all obligations or expendi
tures incurred for any project or activity during the period for which 
funds or authority for such project or activity are available under this 
joint resolution. 



9; Supplemental Appropriation Act, 1953 

Partial Text of Public Law 547,82d Congress [H. R. 8370], 66 Stat. 637. approved 
July 15, 1952 

• • • • • • * 
CHAPTER XIV-GENERAL PROVISIONS 

• • • • • • * 
SEC. 1415. Foreign credits owed to or owned b:r the United States 

Treasury will not be available for expenditure by agencies of the 
United States after June 30, 1953 excel?t as may be provided for 
annually in appropriation Acts and provIsions for the utilization of 
such credits for purposes authorized by law are hereby authorized to 
be included in general appropriation Acts. 

• • • • • • • 
N OTE.-Executive Order 10488 of September 23, 1953, 18 

F. R. 5699, authorizes the Secretary of the Treasury to issue 
regulations governing the purchase, custody! transfer or sale 
of foreign exchange by agencies of the UnIted States. See 
a]so sec. 626 of the Department of Defense Appropriation Act, 
1956, Public Law 157, 84th Congress,69 Stat. 301,319. 
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10. Supplemental Appropriation Act, 1955 

Partial Text of Public Law 663, 83d Congress [H. R. 9936], 68 Stat. 800, approved 
August 26, 1954, as amended by Public Law 86-79 [H. R. 7176], 73 Stat. 167, 
approved July 9, 1959 

* * * * * * * 
CHAPTER XIII-GENERAL PROVISIONS 

* * * * * * * 
SEO. 1311. (a) After the date of enactment hereof no amount shall 

be recorded as an obligation of the Government of the United States 
unless it is supported by documentary evidence of-

(1) a bInding agreement in writing between the parties thereto, 
including Government agencies, in a manner and form and for a 
purpose authorized by law, executed before the expiration of the 
period of availability for obligation of the appropriation or fund 
concerne~ for specific goods to be delivered, real property to be 
purchased or leased, or work or services to be performed; or . 

(2) a valid loan agreement, showing the amount of the loan to 
be made and the terms of repayment thereof; or 

(3) an order required by law to be placed with a Government 
agency; or 

(4) an order issued pursuant to a law authorizing purchases 
without advertising when necessitated by public exigency or for 
perishable subsistence supplies or within specific monetary limi
tations; or 

(5) a grant or subsidy payable (i) from appropriations made 
for payment of or contributions towar~, sums requIred to be paid 
in specific amounts fixed by law or in accord with formulae pre
scribed by law, or (ii) pursuant to agreement authorized by, or 
plans approved in accord with and authorized by, law; or 

(6) a liability which may result from pending litigation 
brought under authority of law; or 

(7) employment or services of persons or expenses of travel in 
accord with law; and services performed by public utilities; or 

(8) any other legal liability of the United States against an 
appropriation or fund legally available therefor. 

(b) 1 Hereafter, in connection with the submission of all requests 
for proposed appropriations to the Bureau of the Budget, the head 

~ Sec, 210 of the General Government Matters Appropriation Act, 1960, amended this sub. 
sectIon, which formerly read: 

"(b) Not later than September 30 of each year, the head of each Federal agency shall 
report, as to eacb approprIation or fUnd under the control of such agency, the amount 
thereof remaining obligated but unexpended and the amount thereof remaining unobll. 
gated on June 30 of such year and copies of such report shall be forwarded by him to the 
chairman of the Committees on Appropriations of the Senate and the House of Repre. 
sentatlves, to the Comptroller General of the United States, and to the Director of the 
BUreau of the Budget: Provided, That such report for the fiscal year ending June 30, 1954, 
shall be made not later than December 81. 1954, and shall Include only such obligations 
as could have been recorded under the provIsions of subsection (a) hereof." 

81) 



90 LEGISLATION ON FOREIGN R.ELATIONS 

of each Federal ae;ency shall report that any statement of obli~ations 
furnished therewIth consists of valid obligations as defined ill sub
section (a ) hereof. 

( c) Each rel!ort. made pursuan~ to su~section (b) shall be sup
ported "by certIficatIons of the offiCIals desIgnated by the head of the 
agency, and such certifications shall be supported by record~ evidenc
ing the amounts which are reported thereIn as having been obligated. 
Such certifications and records shall be retained in the agency in such 
form as to facilitate audit and reconciliation for such period as may 
be necessary for such purposes. The officials designated by the heaU 
of the agency to make certifications may not redelegate the responsi
bility. 

(d) No appropriation or fund, which is limited for obligation pur
poses to a definite period of time shall be available for expenditure 
after the expiration of such period except for liquidation of amounts 
obligated in accord with subsection (a) hereof; but no such appro.,
priation· or funds shall remain available for expenditure for any 
period beyond that otherwise authorized by law. . 

(e) Any statement of obligation of funds furnished by any agency 
of the Government to the Congress" or any committee thereof shall 
includ,e on .. l,. such. amounts as may. be valid obligations as defined in 
subsection (a) hereof. . 

* * * * * * * 



11. General Government Matters Appropriation Act, 1961 

211 

Partial text of Public Law 86-642 [H.R. 11389], 74 Stat. 473, 478, 
approved.. July 12, 1960 

• • • • 211 

'1'1'1'[;«1 II--GENERA[4 PUOV[SIONS 

• 

* 211 • • • • • 

SEC. 208. Pursunnt. to section 1415 of the Act. of July 15, 1952 (66 
Rtat. 662),1 foreign credits (including currencies) owed to or owned 
by the lJ nit.ed States may be used by Federal agencies for any purpose 
for which apJ;>ropriations are made for the current fiscal year (includ
ing the 'carrylng out. of Act.s requiring or authorizing the use of such 
eredits),2 only when reimbursement therefor is made to the Treasury 
from applicable appropriations of the agency concerned: Provided, 
That such credits recei ved as exchnnge allowances or proceeds of sales 
of personal property may be used in whole or part payment for acquisi
tion of similar items, to the extent and in t.he manner authorized by 
law, without. reimbursement to the Treasury: Provided further, That 
nothing in section 1415 of the Act of .J uly 15, 1952, or in this section 
shall be construed to prevent the making of new or the currying out 
of existing contracts, ngreements, or executive agreement.s for periods 
in excess of one year, in any case where such contracts, agreements, or 
executive agreement.s for periods in excess of one yenr were permitted 
prior to the ennctment of this Act. under section 32(b) (2) of the 
Surplus Property Act. of 1944, as nmended (50 IJ.S.C. App. 1641 (b) 
(2) ), and t.he performnnce of all such contrncts, ngreement.s, or execu
tive agreements shall be subject. to the availability of appro print ions 
for the purchnse of credits ns provided by law. 

... ... ... ... ... ... • 
1 For text. !lee }luge 8R. 

!l The words "and for liquidation of obltgations legally incurred against such credits prior 
to July 1,1953" appeared at this point in previous General Government Matters Appropria
tion Acts, 1956-1959, and tile Supplemental Appropriation Act, 1955. 
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12. Repealed Provisions of the Mutual Security Act of 1954, 
as Amended 

The follo'Wing are 8ections of the Mutual Se(JlJlrity A.ct of 1954, as 
arne,nded, which have been repealed by the Mutual Security A.cta of 
1955, 1958, 1957, 1958 and 1959 and have not been replaced by 8UC
ce880r provisions dealing with the same general8ubject 'lJUJ,tter. 

REPEALED BY MUTUAL SECURITY ACT OF 1955 , 

SEC. 103. * * *-'" 
( c) Funds made available pursuant to subsection (a) of this section 

may be used for the procurement of equipment or materials outside 
. the United States unless the President determines that such procure

ment will result in one or more of the following conditions: 
(1) Adverse effects upon the economy of the United States, 

with spooial reference to any areas of labor surplus, or upon the 
industrial mobilization base, which 'outweigh the strategic and 
logistic advantages to the United States of procurement abroad; 

(2) Production of such equipment or materials outside the 
United States under inadequate safeguards against sabotage or 
the release to potential enemies of information detrimental to the 
security of the United States; 

(3) Unjustifiable cost in comparison with procurement in the 
United States, taking into account transportation costs for de· 
livery overseas; and . 

(4) Delays in delivery incompatible with United States de
fense objectives. 

* * * * * * * 
SEC. 503. * * * 
(b) (1) After June 30, 1955, none of the authority conferred by 

this Act may be exercised for the purpose of carr;ying out any function 
authorized by title II; except that during the twelve months following 
such date (i) funds which have been obligated on or before that date 
shall remain available for expenditure, (iiI equi~ment, materials, com
modities, and serviceS with respect to which funds have been obligated 
on or before such date for procurement for, shipment 'to, or delivery 
in a recipient country may be transferred to such country, and (iii) . 
funds appropriated under authority of this Act may be obligated 
(A) for the necessary e~enses of procurement, shipment, delIvery, 
and other activities essentIal to such transfer and (B) for the neces
sal'l expenses of liquidating o.perations incident to such functions. 

(2) At such times as the President shall find appropriate, the 
powers, duties, and authority conferred by this Act with respect to 
such function may be transferred for the purpose of liquidation to 
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such other United States Government agencies as the President shall 
specify, and the relevant funds, records, property, and personnel may 
be transferred to the agencies to which the related functions are 
transferred. 

REPEALED BY MUTUAL SEOURITY AOT OF 1956 

SEO. 418. PRESIDENT'S FUND FOR ASIAN EOONOMIO DEVELOPMENT.
(a) The Congress of the United States reaffirms. the policy of the 
United States to contribute to international peace and security through 
assisting the peoples of free Asia in their efforts to attain economic and 
social well-being, to safeguard basic rights and liberties, and to pro
tect their securIty and independence. The Congress hereby recog
nizes that fundamental to these goals is an expanding economic growth 
of the free Asian area based upon self-help and mutual cooperation 
and full utilization of already existing resources and knowledge. The 
Congress expresses the willingness of the people of the United States 
to support the foregoing objectives to the extent to which the countrie.c; 
in the area continue to make effective use of their own resources and 
external resources otherwise available to them. 

(b) In order to carry out the purposes of this section, there is hereby 
authorized to be established a fund, to be known as the "President's 
Fund for Asian Economic Development" (hereinafter referred to as 
the Fund), and there is hereby authorized to be appropriated to the 
President for the Fund an amount of $200,000,000, such amount to 
remain available until June 30, 1958. 

(c) The President is authorized to utiliZe the appropriations made 
available for the Fund to accomplish in the free Asian area the poli
cies and purposes declared in this Act and to disburse them on such 
terms and conditions, including transfer of funds, as he may specify 
to any person, corporation, or other body of persons however desig
nated, or to any frIendly foreign government, agency, or organization 
or group of frIendly governments or agencies as may be appropriate: 
Provided, however, That such assistance shall emphasize loans rather 
than grants wherever possible, and not less than '50 per centum of the 
funds appropriated pursuant to this section shall be available only for 
furnishing assistance on terms of repayment in accordance with the 
provisions of section 505, and. not more than 25 per centum of said 
funds may be allocated for assistance to anyone nation. 

( d) In utilizing the Fund the President shall give preference to 
projects or programs that will clearly contribute to promoting greater 
economic strength in the area as a· whole or among a group or groups 
of countries of the area. 

REPEALED BY MUTUAL SEOURITY ACT OF 1957 

SEo.108. TRANSFER OF MILITAR'!' EQUIPMENT TO JAPAN.-In addi
tion to any program of military assistance for which funds ma:y be 
appropriated pursuant to this Actl the Presidenf is hereby authorIzed 
to transfer to the Government ot Japan, until June 30, 1956, upon 
such terms and conditions as he may specify, and upon its request, 
United States military equipment and supplies programmed for 
Japan to meet its internal security requirements for which Depart-
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ment of Defense appropriations were obligated prior to July 1, 1953. 
No appropriation shall be requested to replace the military equipment 
and supplies so transferred, anq no funds heretofore or hereafter 
appropriated for thepur{>ose of this chapter shall be available for 
reimbursement to any UnIted States Government agency on account 
of any transfer made pursuant to this section. 

* * * * * * 

CHAPTER 2-S0UTHEAST ASIA AND THE WESTERN PACIFIC, 
AND DIRECT FORCES SUPPORT 

* 

SEC. 121. SOUTHEAST ASIA AND THE WESTERN PACIFIC.-There is 
hereby authorized to be appropriated to the President for the fiscal 
year 1955, to be made available on such terms and conditions, includ
ing transfer of funds, as he may specify, not to exceed $700,000,000 
for expenses necessary for the support of the forces of nations in the 
area of Southeast Asia, including the furnishing, as far as possible, 
of direct assistance to the Associated States of Cambodia, Laos, and 
Vietnam as well as to the forces of other free nations in the area in
cluding those of France located in such Associated States and for 
other expenditures to accomplish in Southeast Asia and the Western 
Pacific the policies ~nd purposes declared in this Act. In addition, 
the unexpended balances of funds allocated from appropriations made 
pursuant to sections 304 and 540 of the Mutual Security Act of 1951, 
as amended, for the purpose of support of the forces of the Asso
ciated States of Cambodia, Laos and Vietnam and the forces of 
France located in the Associated States, are hereby authorized to be 
continued available for the purpose of this section through June 30, 
1955, and to be consolidated witli the appropriation authorIzed by this 
section. Assistance under this title shall be made available subject 
to the provisions of sections 141 and 142, except that (1)- in the case of 
assistance to the Associated States of Cambodia, Laos, and Vietnam, 
and (2) in the case of assistance (not to exceed in the aggregate 10 
per centum of the amount appropriated pursuant to this section, ex
cluding unexpended halances of prior appropriations) to other na
tions, the President may waive specific provisions of section 142 to the 
extent he may deem necessary in the national interest to carry out the 
purposes of this Act. The President or such officer as he may desig
nate shall report each instance of such waiver to the Foreign Rela
tions, Appropriationsfand Armed Services Committees of the Senate 
and the Foreign AffaIrs, Appropriations, and Armed Services Com
mittees of the House of Representatives within thirty days. 

It is the sense of the Congress that no part of the funds approJ;riated 
under this section shall be used on.behalf of governments whlCh are 
committed by treaty to maintain Communist rule over any defined 
territory of Asia. .. 

SEC. 122 .. PRODUCTION FOR FORCES SUPPoRT.-There is hereby au'" 
thorized to be appropriated to· the President for the fiscal year 1955, 
to be made available on such terms and conditions, inclu,ding transfer 
of funds,as he may·specify, notto exceed $35,000,000 for manufacture 
in the United Kingdom of military aircraft requi:red by United King
dom forces for the d~fense of the North Atlantic area. In addition, 
unexpended balances of appropriations made pursuant to section 102 
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of the Mutual Security Act of 1951, as amended, are hereby authorized 
to be continued available for their original purposes through June 30, 
1955, and the unexpended balance of the approJ?riation made pursuant 
to the second clause of that section is authorIzed to be consolidated 
with the appropriation authorized by this section. 

SEC. 123. COMMON USE ITEMs.-There is hereby authorized to be 
appropriated to the President for the fiscal year 1955 not to exceed 
$60,000,000 for the provision of any common-use equipment, materials, 
commodities, or services which are to be used by military forces of 
nations receiving assistance under chapter 1 of this title. Programs 
authorized by this section shall be administered in accordance with 
the provisions of chapter 1 or chapter 3 of this title. 

SEC. 124. DIRECT FORCES SUPPORT.-There is hereby authorized to 
be appropriated to the President for the fiscal year 1956 not to exceed 
$311,200,000 to provide assistance in the form of direct forces supJ?ort 
to be delivered or rendered directly to the military forces of natIOns 
eligible for military assistance under cha,Pter 1 of this title. The 
President may, notwithstanding the provIsions of section 501, con
solidate all or any part of appropriatIOns made pursuant to thIS sec
tion with appropriations made pursuant to section 103. Programs 
authorized by this section may be administered in accordance with 
the provisions of chapter 1 or chapter 3 of this title. 

* * * * * * * 
SEC. 132. I{oREAN PROGRA:M:.-( a) There is hereby authorized to be 

appropriated to the President for the fiscal year 1955 not to exceed 
$205,0002°00 to be expended, upon terms and conditions specified by 
the PreSIdent, for defense support, relief and rehabilitation, and other 
necessary assistance (includIng payment of ocean freight charges on 
shipments for relief and rehabilItation, without regard to section 409 
of this Act) in those parts of I{orea which the President shall have 
determined to be not under Communist control. In addition, unex
pended balances of funds heretofore allocated for the purpose of relief 
and rehabilitation in Korea pursuant to the paragrapli. entitled "Relief 
and Rehabilitation in I{orea," chapter VII, Supplemental A,Ppropria
tion Act,. 1954, and unobligated balances of the approprIation for 
"Civilian Relief in Korea," title III, Department of Defense Appro
priation Act, 1954, .are hereby authorized to be continued available for 
the purposes of thIs subsectIOn through June 30, 1955, and to be con
solidated with the appropriation authorized by this subsection. 

(b) (1) Notwithstanding the provisions of any other law, the 
President is authorized, at any time prior to twenty-four months 
from the date of enactment of this Acthto transfer to the Republic 
of Korea, by sale or charter and on suc terms and conditions as he 
may speCIfy, not more than eight C1-M-AV1 vessels. Any agency of 
the United States Government owning or operating such vessels is 
authorized to make such vessels available for·the purpose of this sub
section: Provided, That if after investigation it is determined by the 
President that there are privately owned C1-ltf-A V1 vessels offered 
and available for sale by American citizens as defined in section 2 of 
the Shipping Act, 1916, as amended, at prices equal to or less than 
those provided for in subsection (b) (2) below, such vessels shall be 
acquired by an owning or operating agency designated by the Presi-
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dent for the purpose of this subsection. Funds made available pur
suant to subsection (a) of this section shall be available for the pur
pose of this subsection. 

(2) Such transfers shall be made at prices determined under sec
tion 3 of the Merchant Ship Sales Act of 1946 (50 U. S. C. App. 
1736) : Provided, That such vessels shall be placed in class in accord
ance with minimum requirements of the American Bureau of Ship
ping by the owning or operating agency, and the expense of placing 
in class shall be reimbursed to such agency. 

( c) There is hereby authorized to be aPl?ropriated for the fiscal 
y_ea:r 1955 n?t to ,exceed $3,452,615 for: makmg contributions t<? the 
UnIted NatIons I{orean ReconstructIOn Agency or expendIture 
through such other agency for relief and rehabilitation in Korea as 
the President may direct. In addition, the unexpended balance of the 
appropriation made pursuant to the last sentence of section 303 (a) 
of the Mutual Security Act of 1951, as amended1 is hereby authorized 
to be continued available for the purpose of thIS subsection through 
June 30, 1955, and to be conso~idated with the appro:tlriation author
ized by this subsection. Sections 141 and 142 of thIS Act shall not 
apply with respect to assistance furnished under this subsection. 

(d) To the extent necessary to accomplish the purposes of this sec
tion (1) assistance may be furnished under this section without regard 
to the other provisions of this title and (2) the authority provided in 
section 307 may be exercised in furnishing assistance under subsection 
( a) of this section. 

* * * * * * * 
SEC. 412. CmNEsE AND I{OREAN STUDENTS.-Funds heretofore allo

cated to the Secretary of State pursuant to the last~proviso of section 
202 of the China Area Aid Act of 1950 (22 U. S. C. 1547) shall con
tinue to be available until expended, under such regulations as the 
Secretary of State may prescribe, using private agencies to the maxi
mum extent practicable, for necessary expenses of tuition, subsistence., 
transportation, and emergency medical care for selected citizens of 
China and of Korea for studying or teaching in accredited colleges, 
universities, or other educational institutions in the United States 
approved by the Secretary of State for the purpose, or for research 
and related academic and technical activities in the United States, 
and such selected citizens of China who have been admitted for the 
purpose of study in the United States shall be granted permission 
to acce~t employment upon ~pp~ication filed with the qommissioner 
of ImmIgratIOn and N aturahzatIOn pursuant to regulatIOns promul
gated by the Attorney General. 

* * * * * • 
SEC. 419. WORLD HEALTH ORGANIZATION .-Section 3 (a) of Public 

Law 643, Eightieth Congress, approved June 14, 1948, as amended, 
is hereby amended to read as follows: 

"( a) snch sums as may be necessary for the payment by the United 
States of its share of the expenses of the Organization as apportioned 
by the Health Assembly in accordance with article 56 of the consti
tution of the Organization, except that payments by the United States 
for any fiscal year of the Organization after 1958 shall not exceed 
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33lk per centum of the total assessments of active members of the 
Organization for such fiscal year; and". 

* * :lc * * * * 
SEC. 421. FOOD AND AGRICULTUUE ORGANIZATION.-Public Law 174, 

Seventy-ninth Congress, as. amended by section 1 (b) of PU.bl.ic Law 
806, Ei(J'htv-first Conaress, IS hereby further amended by strIlnng out 
the figtfre "$2,000,000" in section 2 thereof and inserting in lieu there
of the figure "$3,000,000", and by inserting before the period at the end 
of such section a colon and the following: "Provided, That the per
centage contribution of the United States to the total annual budget 
of the Organization shall not exceed 31.5 per centum." 

* * * * * * * 
SEC. 544. Al\H1NDMENTS TO OTHER LA ws.-( a) Title X of the United 

States Information and Educational Exchange Act of 1948, as amend
ed (22 U. S. C. 1431), is amended by adding the following new section: 

"INFOR1IATIONAL l-IEDIA GUARANTIES 

"SEC. 1011. The Director of the United States Information 
Agency may make guaranties, in accordance with the provisions 
of subsection (b) of section 415 of the Mutual Security Act of 
1954, of investments in enterprises producing or distributing in
formational media consistent with the national interests of the 
United Stal~s against funds heretofore made available by notes 
issued to the Secretary of the Treasury pursuant to SectIon 111 
(c) (2) of the Economic Cooperation Act of 1948, as amended, 
for purposes of guaranties of investments: Provided, however, 
That the amount of such guaranties in any fiscal year shall be 
determined by the President but shall not exceed $10,000,000." 

* * * * * * * 
(c) In section 4 of the Act of May 26, 1949 (63 Stat. 111, 5 U. S. C. 

151c), insert after the words "such functions" the following: ", in
cludIng if he shall so specify the authority successively to redelegate 
any of such functions,". 

(d) In the first sentence of section 32 gb) (2) of the Surplus Prop
erty Act of 1944, as amended (50 U. S. . App. 1641 (b) (2», after 
"any agency thereof", insert "including amounts receIved in repay
ment of principal or interest on any loan made under section 505 (b) 
of the Mutual Security Act of 1954, as amended". 

(e) Section 933 of the Foreign Service Act of 1946, as amended 
(22 U. S. C. 1148), is hereby amended by inserting after "continental 
United States" where it appears in both subsection (a) and subsection 
(b) of that section ", its Territories and possessions,". 

(f) Sectio~ 1441. (c) of the Internal Revenue Code of 1954 is hereby 
amended by Insertmg after paragraph (5) the following new para
graph: 

"(6) PER DIEM OF CERTAIN ALIENS.-No deduction or withhold
ing under subsection (a) shall be required in the case of amounts 
of per diem for subsistence paid by the United States Govern
ment (directly or by contract) to any nonresident alien individual 
who is en~~ged in any program of training in the United States 
under the Mutual SecurIty Act of 1954, as amended." . 
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(g) Section 1011 of the United States Information and Educa
tional Exchange Act of 1948, as amended (22 U. S. C. 1442), is 
amended by inserting" ( a)" before "The Director", by deleting every
thing after the words "national interests of the United States", by 
inserting a period at that point, and by inserting the following new 
subsections: 

"(b) The Director is authorized to assume the obligation of not 
to exceed $28,000,000 of the notes authorized to be issued pursuant to 
subsection 111 (c) (2) of the Economic Cooperation Act of 1948, 
as amended (22 U. S. C. 1509 (c) (2», together with the interest 
accrued and unpaid thereon, and to obtain advances from time to time 
from the Secretary of the Treasury up to such amount, less' amounts 
previously advanced on such notes, as provided for in said notes. 
Such advances shall be deposited in a special account in the Treasury 
available for payments under informational media guaranties. 

"( c) The Director is authorized to make informational media guar
anties without regard to the limitations of time contained in subsec
tion 413 (b) (4) of the Mutual Security Act of 1954, as amended (22 
U. S. C. 1933 (b) (4», but the total of such guaranties outstanding 
at anyone time shall not exceed the sum of the face amount of the 
notes assumed by the Director less the amounts previously advanced 
on such notes by the Secretary of the Treasury plus the amount of 
the funds in the special account referred to in subsection (b). 

"(d) Foreign currencies available after June 30, 1955', frOln con
versions made pursuant to the obligation of informational media 
guaranties may be sold, in accordance with Treasury Department 
regulations, for dollars which shall be deposited in the special account 
and shall be available for payments under new guaranties. Such 
currencies shall be available, as may be provided for by the Congress 
in appropriation Acts, for use for educational, scientific, and cultural 
purposes which are in the national interest of the United States, 
and for such other purposes of mutual interest as may be agreed to 
by the governments of the United States and the country from which 
the currencies derive. . 

"( e ) Notwithstanding the provisions of subparagraph 413 (b) 
(4) (E) of the Mutual Security Act of 1954, as amended (22 U. S. C. 
1933 (b) (4) (E», (1) fees collected for the issuance of infor
mational media guaranties shall be deposited in the special account 
and shall be available for payments under informational media 
guaranties; and (2) the Director may require the payment of a mini
mum charge of up to fifty dollars for issuance of guaranty contracts, 
or amendments thereto. 

"( f) The Director is further authorized, under such terms as he 
may prescribe, to make advance payments under informational media 
guaranties: Provided, That currencies receivable from holders of such 
guaranties on account of such advance payments shall be paid to the 
United States within nine months from the date of the advance pay
ment and that appropriate security to assure such payments is re
quired before any advance payment IS made. 

, "(g) As SOOl1 as feasible after the enactment of this subsection, all 
assets, liabilities, income expenses, and charges of whatever kind per
taining to informational media guaranties, including any charg:es 
against the authority to issue notes provided in section 111 (c) (2) 
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of the Economic Cooperation Act of 1948, as amended, cumulative 
from the enactment of that Act, shall be accounted for separately 
from other guaranties issued pursuant to subsection 413 (b) of the 
Mutual Security Act of 1954, as amended (22 U. S. C. 1933 (b»: 
Provided, That there shall be transferred from the special account 
established pursuant to subsection (b), into the account available for 
payments under guaranties other than informational media guaran
ties, an amount equal to the total of the fees received for the issuance 
of guaranties other than informational media guaranties, and used to 
make payments under informational media guaranties." 

(h) Section 104 (h) of the Agricultural Trade Devel0'pment and 
Assistance Act of 1954, as amended (Public Law 480, EIghty-third 
Congress; 7 U. S. C. 1704), is amended by adding at the end thereof 
the following: "In the allocation of funds as among the various pur
poses set forth in this section, a special effort shall be made to pro
vide for the purposes of this subsection, including a particular effort 
with regard to: (1) countries where adequate funds are not available 
from other sources for such purposes, and (2) countries where agree
ments can be negotiated to establish a fund 'with the interest and prin
cipal available over a period of years for such purposes." 

(i) Section 104 of the Agricultural Trade Development and Assist
ance Act of 1954 (Public Law 480, Eighty-third Congress; 7 U. S. C. 
1704), as amended, is further amended by adding after paragraph 
(h) the following new paragraph: 

"( i) for financin~ the translation, publication, and distribution 
of books and perIOdicals, including Government publications, 
abroad: Provided, That not more than $5,000,000 may be allocated 
for this purpose during any fiscal year." 

* * =1= * * * * 
SEC. 547. REDUCTION OF AUTHoRIzATIoNs.-Notwithstanding the 

foregoing provisions of this Act, such provisions shall not be con
strued to authorize the appropriation for the fiscal year 1955

1 
for the 

purposes of titles, I, II, and IV of this Act, of amounts (exc usive of 
unexpended balances of prior appropriations authorized to be con
t.inued available under such provisions) aggregating in excess of 
$2,918,040,000. 

REPEALED BY MUTUAL SECURITY ACT, OF 1958 

SEC. 403. SPECIAL ASSISTANCE IN JOINT CoNTROL AnEAS.-The 
President is hereby authorized to furnish commodities, services, and 
financial and other assistance to nations and areas for which the 
United States has responsibility at the time of the enactment of this 
Act as a result of participation in joint control arrangements where 
found by the President to be in the interest of the security of the 
United States. There is hereby authorized to be appropriated to the 
President for the fiscal year 1958 not to exceed $11,500,000 to carry 
out this section. (Amended section 403 was formerly designated 
section 404.) 

SEC. 404. REsPONSmILITlES IN GERl\£ANy.-Upon approval by the 
Secretary of State, a, part of the German currency now or hereafter 
deposited under the bilateral agreement of December 15, 1949, between 
the United States and the Federal Republic of Germany (or any sup
:J2Jementary or succeeding agreement) shall be depOSIted in the 
G.AltlOA (Government and Helief in Occupied Areas) Special Ae-

62816 0-61-8 
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count under the terms of article V of that agreement, and currency 
which has been or may be deposited in said account, and any portion 
of funds made a vaHable for assistance to· the Federal Republic of 
Germany pursuant to section 403 of this Act, may be used for expenses 
necessary to meet the responsibilities or objectives of the United 
States in Germany, including responsibilities arising under the su
preme authority assumed by the United States on June 5 1945, and 
under contractual arrangements with the Federal Repubiic of Ger
many. Expenditures may be made under authority of this section in 
amounts and under conditions determined by the Secretary of State 
after consultation with the official primarily responsible for adminis
tration of programs under chapter 3 of title I, and without regard 
to any provision of law which the President determines must be dIsre
garded in order to meet· such responsibilities or objectives. 

REPEALED BY MUTUAL SECURITY ACT OF 1959 

SEC. 410. CoNTROL ACT EXPENSES.-There is hereby authorized to 
be appropriated to the President for the fiscal year 1959 not to exceed 
$1,000,000 for carrying out the objectives of the Mutual Defense As
sistance Control Act of 1951 (22 U. S. C. 1611). In addition, in 
accordance with section 303 of that Act, funds made available for 
carrying out chapter I of this Act sha:ll be available for carrying out 
the purpose of this seCtion in such amounts as the President may 
direct. 

* * * * * * * 
SEC. 549. SPECIAL PROVISIONS ON AVAILABILITY OF FUNDs.-An 

amount equal to 25 per centum of the funds authorized to be appro
priated for any fiscal year for purposes of title III of chapter II 
or section 403 of this Act is authorized to be continued available 
for three months beyond the end of the fiscal year for which 
appropriated. 

* * * * * * * 
REPEALED BY THE MUTUAL SECURITY ACT OF 1960 

SEC. 308. INTERNATIONAL DEVELOPMENT ADVISORY BOARD.-There 
shaH be an advisory board, referred to in this section as the "Board", 
which shall advise and consult with the President, or such other officer 
or officers as he may designate, with respect to general or basic policy 
matters arising in connection with the operation of programs author
ized by this title, title II, and section 413 (b). The Board shall consist 
of not more than thirteen members a,ppoillted by the President, one of 
whom, by and with the advice and consent of the Senate, shall be 
appointed by him as chairman. The members of the Boa.rd shall be 
broadly repr~entative of voluntary agencies and other groups inter-
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ested in the programs, including business, labor, agriculture, public 
health, and· education. All members of the Board shall be citizens of 
the United States; none except the chairman shall be an officer or an 
employee of the United States (including any United States Govern
ment Agency) who as such regularly receives compensation for cur
rent services. Members of the Board, other than the chairman if he 
is an officer of the United States Government, shall receive out of 
funds made available for the purpose of this title a per diem allow
ance of $50 for each day spent away from their homes or regular 
placoo of business for the purpose of attendance at meetings of the 
Board or at conferences held upon the call of the chairman, and in 
necessary travel, and while so engaged they may be paid actual travel 
expenses and not to exceed $10 per diem, or at the afplicable rate pre
scribed in the Standardized Government Trave Regulations, as 
amended from time to time, whichever is higher, in lieu of subsis
tence and other expenses. 

• * *- * * * • 
SEC.412. PRESIDENT'S SPECIAL EDUCATION AND TRAINING FUND.-Of 

the funds appropriated pursuant to this Act for use beginning in 
each of the fiscal years 1960 through 1964, $10,000,000 for each such 
year shall be available only as follows: 

(a) $5,000,000 shall be available until expended only for financing 
studies,: research, instruction, and other educational activities of citi
zens ot underdeveloped countries in educational institutions in the 
United States, Puerto Rico, and the Virgin Islands. Such financing 
may include payment for transportation, tuition, maintenance and 
other expenses incident to scholastic activities. The President may 
employ such funds to augment programs of this character authorized 
oy section 32(b) (2) of the Surplus Prope,rty Act of 1944, as amended, 
and by the United States Information and Educational Exchange Act 
of 1948, as amended, and he may consolidate such portions of such 
$5,000,000 as he may deem appropriate with appropriations made to 
carry out these two Acts. 

(b) $5,000,000 shall be avail3ible until expended only for the train
ing of people of underdeveloped countries in skills which will con
tribute to economic development. Such training shall be carried out 
in accordance with the policies set forth in title III of chapter II,.re
lating to technical cooperation, and such $5,000,000 may be consoli
dated with appropriations made for carrying out title III of chapter 
II~ 

• * * * * • 
SEC. 504. SMALL BUSINESS.-( a) * * * . 
(d) Of the funds appropriated pursuant to section 451 (b) of this 

Act, the President is authorized to utilize not to exceed $2,500,000 
for the fiscal year 1960 to make available to foreign small business con
cerns in underdeveloped countries, or to foreign government organi
zations established for the purpose of helping such concerns in under
developed countries, on such terms and conditions as he may deter
mine, machine tools, industrial equipment and other equipment owned 
by agencies of the United States Government. 



13. Mutual Defense Assistance Control Act of 1951 (Battle Act) 

Text of Mutual Defense Assistance Control Act of 1951, Public Law 213, 82d 
Congress [H. R. 4550], 65 Stat. 644, approved October 26, 1951 

AN ACT To provide for the control by the United States and cooperating foreign 
nations of exports to any nation or combination of nations threatening the 
security of the United States, including the Union of Soviet Socialist Republics 
and all countries under its domination, and for other purposes. 

Be it enacted by the Senate and House of Representatives of the 
United States of America in Oongre88 as'sembled, That this Act may be 
cited as the "Mutual Defense Assistance Control Act of 1951." 1 

TITLE I-WAR MATERIALS 

SEO. 101.' The Congress of the United States, recognizing that in n 
world threatened by aggression the United States can best preserve 
and maintain peace by developing maximum national strength and by 
utilizing all of its resources in cooperation with other free nations, 
hereby declares it to be the policy of the United States to apply an 
embargo on the shipments of arms, ammunition, and implements of 
war, atomic energy materials, petroleum, trans:portation materials of 
strategic value, and items of prImary strategic sIgnificance used in the 
production of arms, ammunition, and implements of war to any nation 
or combination of nations threatening the security of the United States, 
including the Union of Soviet Socialist Republics and all countries 
under its domination, in order to (1) increase the national strength of 
the United States and of the cooperating nations; (2) impede the 
ability of nations threatening the security of the United States to 
conduct military operations; and (3) to assIst the people of the nations. 
under the domination of foreign aggressors to reestablish their 
freedom. . 

It is further declared to be the policy of the United States that no 
military, economic, or financial assistance shall be supplied to any 
nation unless it applies an embargo on such shipments to any nation 
or combination of nations threatenm~ the security of the United States, 
including the Union of Soviet SOCIalist Republics and all countries 
under its domination. 

This Act shall be administered in such a way as to bring about the 
fullest sUPEort for any resolution of the General Assembly of the 
United Nations, supported by the United States, to prevent the ship
ment of certain commodities to areas under the control of governments 
engaged in hostilities in defiance of the United Nations. 

SEC. 102.3 Responsibility for giving effect to the purt>0ses of this 
Act shall be vested in the person occupying the senior posItion author
ized by subsection (e) of section 406 of the lIutual Defense Assistance 

122 U. s. c. § 1611 note. 
s 22 U. S. C. I 1611. 
• 22 U. S. C. I 1611a. 
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Act of 1949, as amended, or in any person who may hereafter be 
char~ed with principal responsibility for the administration of the 
provIsions of the ~1utual Defense Assistance Act of 1949. Such person 
IS hereinafter referred to as the "Administrator." 

N oTE.-Section 2 (b) of Reorganization Plan No.7 of 1953 
(see page 101) transferred to the Director of the Foreign Oper
ations Administration all functions vested by the Mutual 
Defense Assistance Control Act of 1951 in the Administrator 
created by that Act. See also Executive Order No. 10575, as 
amended. section 101 (a), page 116. Subsequently, the func
tions under the Act were transferred"to the Secretary of State 
~y section 101 of Executive Order No. 10610, page 126. The 
Secretary of State then redelegated his authority-see Depart
ment of State Delegation of Authority No. 85, as amended 
(page 131)-to the Director of the International Cooperation 
Administration but provided that the Director shall car!'y out 
the functions "under the direction and control of the Secre
tary of State." 

SEC. 103.' (a) The Administrator is hereby authorized and directed 
to determine within thirty days after enactment of this Act after full 
and complete consideration of the views of the Departme:nts of State, 
Defense, and Commerce; the Economic Cooperation Administration; 
and anI other appropriate agencies, and notwithstanding the provi
sions 0 any other law, which items are, for the J?urpose of this Act, 
arms, ammunition, and implements of war, atomIC energy materials, 
petroleum, transportation materials of strategic value, and those items 
of primary strategic significance used in the production of arms, am
munition, and implements of war which should be embargoed to 
effectuate the purposes of this Act: Provided, That such· determina
tions shall be contInuously adjusted to current conditions on the basis 
of investigation and consultation, and that all nations receiving United 
States military, economic, or financial assistance shall be kept informed 
of such determinations. 

(b) All military, economic, or financial assistance to any nation 
shall, upon the recommendation of the Administrator, be terminated 
forthwith if such nation after sixty days from the date of a determina
tion under section 103 (a) knowingly permits the shipment to any 
nation or combination of nations threateniI!g the security of the 
United States, including the Union of Soviet Socialist Republics and 
all countries under its domination, of any item which he has deter
mined under section 103 (a) after a full and complete investigation 
to be included in any of the following categories: Arms, ammuni
tion, and implements of war, atomic energy' materials, petroleum, 
transportation materials of strategic value, and items of primary stra
tegic significance used in the production of arms, ammunition, and 
implements of war: Provided, That the President after receiving 
the advice of the Administrator and after taking into account the 
contribution of such country to the mutual security of the free world, 

• 22 U. S. C. I 161lb. 
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the importance of such assistance to the securitY' of the.United States, 
the strategic importance of imports received from countries of the 
Soviet bloc and the adequacy of such country's controls over the ex
port to the Soviet bloc of items of strategic importance, may direct the 
continuance of such assistance to a country which permits shipments 
of items other than arms, ammunition, implements of wart and atomic 
energy materials when unusual circumstances indicate that the ces
sation of aid would clearly be detrimental to the security of the United 
States: Provided further, That the President shall immediately re
port any determination made pursuant to the first proviso of this 
section with reasons therefor to the Appropriations and Armed Serv
ices Committees of the Senate and of the House of Representatives, 
the Committee on ForeiWl Relations of the Senate, and the Committee 
on Foreign Affairs of the House of RepresentatIves, and the Presi
dent shall at least once each quarter review all determinations made 
previously and shall r~port his conclusion~ to the foregoing commit
tees of the House and Senate which reports shall contain an analysis 
of the trade with the Soviet bloc of countries for which determinatIOns 
have been made. 

SEC. 1M. IS Whenever military, economic, or financial assistance has 
been terminated as provided in this Act, such assistance can be re
sumedonly upon determination by the President that adequate meas
ures have been taken by the nation concerned to assure full com
pliance with the provisions of this Act. 

SEC. 105.6 For the purpose of this Act the term "assistance" does 
not include activities carried on for the purpose of facilitating the 
procurement of materials in which the United States is deficient. 

TITLE II-OTHER MATERIALS 

SEC. 201.1 The Congress of the United States further declares it to 
be the policy of the United States to regulate the export of commodi
ties otIier than those specified in title I of this Act to any nation or 
combination of nations threatening the security of the United States, 
including the Union of Soviet Socialist RepUblics and all countries 
under its domination, in order to strengthen the United States and 
other cooperating nations of the free world and to oppose and offset 
~y nonmilitary action acts which threaten the security of the United 
States and the peace of the world. 

SEC. 202.8 The United States shall negotiate with any country re
ceiving military, economic, or financial assistance arrangements for 
the recipient country to undertake a program for controlling exports 
of items not subject to embargo under title I of this Act, but which in 
the judgment of the Administrator should be controlled to any nation 
or combination of nations threatening the security of the United 
States,including the Union of Soviet Socialist Reputilics and all coun
tries under its domination. 

122 U. S. C'116UC. 
'22 U. S. C. 1611d. 
.. 22 U. S. C. 1612. 
122 U. S. C. 1612&. 
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SEO. 203.9 All military, economic, and financial assistance shall be 
terminated when the President determines that the recipient country 
(1) is not effectively cooperating with the United States pursuant 
to this title, or (2) is failing to furnish to the United States Informa
tion sufficient for the President to determine that the recipient country 
is effectively cooperating with the United States. 

TITLE III-GENERAL PROVISIONS 

SEo.301.10 All other nations (those not receiving United States mili
tary, economic, or financial assIstance) shall be invited by the Presi
dent to cooperate jointly in a group or groups or on an individual 
basis in controlling the export of the commodIties referred to in title 
I and title II of this Act to any nation or combination of· nations 
threateni~g the security of the United States, including the Union 
of Soviet Socialist Republics and all countries under its domination. 

SEQ. 302.11 The Administrator with regard to all titles of this Act. 
shall-

(a) coordinate those activities of the various United States 
departments and agencies which are concerned with security con
trols over exports from other countries; 

(b) make a continuing study of the administration of export 
control measures undertaken by foreign governments in accord
ance with the provisions of this Act, and shall report to the Con
gress from time to time but not less than once every six months 
recommending action where appropriate; and 

(c) make available technical advice and assistance on export 
control procedures to any nation desiring such cooperation. 

SEO. 303.12 The provisions of subsection (a) of section 403, of sec
tion 404, and of subsections (c) and ( d) of section 406 of the ~futua] 
Defense Assistance Act of 1949 (PublIc Law 329, Slst Congress) as 
amended, insofar as they are consistent with this Act, shan be ap
plicable to this Act. Funds made available for the Mutual Defense 
Assistance Act of 1949, as amended, shall be available for carrying 
out this Act in such amounts as the President shall direct.13 

SEC. 304.14 In every recipient country where local currency is made 
available for local currency expenses of the United States in connec
tion with assistance furnished by the United States, the local currency 
administrative and operating expenses incurred in the administration 
of this Act shall be charged to such local currency funds to the event 
available. 

922 U. S. C. § 1612b. 
10 22 U. S. C. § 1613. 
11 22 U. S. C. § 1613a. 
1:1 22 U. S. C. § 1613b. 
111 Section 411 (c) of the Mutual Security Act of 1954, as amended (page 30) provides, 

In part "There are authorized to be appropriated to the Department of State such amounts 
as may be necessary from time to time * * * for expenses of carrying out the objectives 
of the Mutual Defense Assistance Control Act of 1951 (2a U. S. C. 16M): Provided, 
That, in addition, funds mnde available for carrying out chapter I of this Act shall be 
available for carrying out the objectives of the Mutual Defense Assistance Control Act 
of 1951 in such amounts as the President may direct." See also repealed section 410 
of MSAct of 1954, as amended (page 100). The Mutual Defense Assistance Act of 1949. 
as amended, was repealed by section 542 of the Mutual Security Act of 1954, as amended 
(page 63). 

14 22 U. S. C. § 1613c. 



106 LEGISLATION ON FOREIGN RELATIONS· 

SEC. 305. Subsection (d) of section 117 of the Foreign Assistance 
Act of 1948 (Public Law 472, Eightieth Congress), as amended, and 
subsection (a) of section 1302 of the Third Supplemental Appropria
tion Act, 1951 (Public Law 45, 82d Congress) ,liS are repealed. 

1Ii Sec. 1302 (a) ot the Third Supplemental Appropriation Act, lOlSt, known as the Kem 
Amendment, Public Law 45, 82d Cong., 65 Stat. 52, approved June 2, 1951, provided: 

"During any period In whlcb the Armed Forces of the United states are actively 
engaged In hostUlties while carrying out any decision of the Security Councll of the
United Nations, no economic or financial assistance shall be provided, out of any 
funds approprIated to carry out. the purposes of the Economic Cooperation Act of 1948, 
as amended, or any other Act to provide economiC or financial assistance (other than 
military assIstance) to foreign countries, to /lny country which exports or knowingly 
permits the exportation of. to the Union of Soviet SociaUst Republ1cs or any of its 
satelUte countries (including Communist China and Communist North Korea) arms, 
or armaments or mllitary materiel or articles or commodities which the Secretary ot ~ 
Defense shall have certified to the Administrator for Economic Cooperation mal! be 
used in the manufacture of arms, armaments, or m1l1tary materiel, or shIpment of 
which to the Soviet bloc is embargoed by the United States in the interest of national 
security; and the Secretary of Defense is hereby authorized and directed to so certify 
to the Administrator for Economic Cooperation any article or commodity of the nature 
or class described: Provided, That after the 15th day following the date of enactment 
of this Act and prior to the termination of the period heretofore referred to no country 
shall be eligible for economic or financial assistance under any such Act unless within 
thirty days prior to the date on which such assistance Is to be provided such country 
shall have certified to the United States that it has not, subsequent to the 15th day 
following the date of enactment of this Act, exported, or knowingly permitted the 
exportation ot, arms, armaments, military material, articles, or commodities which 
are subject to the foregoing provisions of this section, to any of the countries referred 
to In such provision: Provided, further, That such certification shall not relieve the 
Administrator for" Economic Cooperution or any other officer of the United States 
Government of responslblllty fo"r enforcing the foregoing provisions of this section: 
Provided further, '.rhat exceptions to thf.'se provisions may be made upon an official 
det<>rmination of the National Security Councll that such exception Is in the security 
Interest of the United States: Provided further, That the National Security Counen 
j.lhall immediately report any exception made with reasons therefor to the Appropria
tions and Armed Services Commltt~s of the Senate and of the HOtlSe of Representa
tives, the Committee on Foreign Relations of the Senate, and the Committee on For
t>ign Affairs of the House of Representatives, and the National Security Council shall 
at least once each quarter review all exceptions made previously and shall report its 
determination to the foregoing committees of the House and Senate, which reports 
shall contain an analysis of the trade with the Soviet bloc of countries for which an 
exception is made." 

SUbRt>C. (b) of SE'e. 1302 of the Tblrfl Rllpplf'mental Anproprintions Act. 1951. repealed 
sec. 1304 of the Supplemental Appropriation Act, 1951, Public Law 843, 81st Cong., 
approved Sept. 27, 1950, 64 Stat. t066, 22 U, S. C. § 1523, which had provided: 

"J)uring any period.ln which the Armed [<'orees of the United States are actively 
engaged In host1l1t1es while carrying out any decision of the Security Council of the 
United ~atlons, no economic or financial assistance shall be provided. out of any funds 
appropriated to carry out the purposes of the Economic Cooperation Act of 1948, as 
amended, or any other act to provide economic or financial assistance (other than 
mllltary aRslstance) to foreign countries, to any country whose trade with the Union 
of Soviet SociaUst Republlcs or any of Its satelllte countries (Including Communist 
China and Communist North Korea) Is found by tbe National Security Council to be 
contrary to the security interests of the United States," 



14. Reorganization Plan No. 7 of 1953 

Prepared by the President and transmitted to the Senate and House of Repre
sentatives in Congress assembled,June 1, 1953, pursuant to the provisions of 
the Reorganization Act of 1949, approved June 20, 1949, as amended. Effective 
August 1, 1953, under the provisions of section 6 of the act; published pursuant 
to section 11 of the act (63 Stat. 203; 5 U. S. C. Sup. 133z), 18 F. R. 4541 

FOREIGN OPERATIONS ADMINISTRATION 

SECTION 1. Establishment 0/ Foreign Operations Administration. 
(a) There is hereby established a new agency which shall be known as 
the Foreign Operations Administration, hereinafter referred to as the 
"Administration." 

NOTE.-Pursuant to sections 503 (b) 521 and 525 of the 
:M~utual Security Act of 1954, as amended, Executive Order 
No. 10610 (p. 126), abolished the Foreign Operations Admin
istration effective June 30, 19551 and transferred its functions 
and offices to the Department ot State and the Department of 
Defense. As specified by Executive Order 10610, State De
partment Delegation of Authority No. 85 (p. 131) established 
within the State Department a semi-autonomous agency-the 
International Cooperation Administration. The State De
:Rartment order,under conditions therein specified, delegated to 
the Director of the International Cooperation Administration 
the functions transferred to the State Department. 

(b) There shall be at the head of the Administration a Director of 
the Foreign Operations Administration,l hereinafter referred to as the 
"Director." The Director shall be appointed by the President by and 
with the advice and consent of the Senate and shall receive compensa
tion at the rate of $22,500a year. The Secretary of State shall advise 
with the President concerning the appointment and tenure of the 
Director. 

(c) There shall be in· the Administration a Deputy Director of the 
Foreign Operations Administration,2 who shall be appointed by the 
President oy and with the advice and consent of the Senate, and who 
shall receive compensation at the rate of $15,000 a a year. 'l;he Deputy 
Director shall perform such functions as the Director shall from time 
to time designate, and shall act as Director during the absence or 

1 The position of Director of the Foreign Operations Administration was abolished 
by sec. 303 {a) of Executive Order 10610, page 133. 

• -.\I The pOSItion of Deputy Director of the Foreign Operations Administration was 
changed to Director of the International Cooperation Administration by sec. 103 (b) 
of Executive Order 10610, page 132. . 

a The salary of the position of Director of the International Cooperation Adminis
tration was set at .$21,000 pursuant to sec. 1004 (a) (8) of the Federal Executive Pa:\, 
Act, 1956, Public Law 854, 84th Cong., 2d sess. . 

lOT 
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disability of the Director or in the' event of a vacancy in the office of 
Director. 

(d) There are hereby established in the Administration six new 
offices with such title or titles as the Director shall from time to time 
determine. Appointment thereto shall be by the President, by and 
with the advice and consent of the Senate. The compensation for 
each of two of the said offices shall be at the rate of $16,000 a year and 
the compensation for each of the other four offices shall be at the rate 
of $15,000 a year." The persons appointed to the said new offices shall 
perform such functions as the Director shall from time to time desig
nate, and are authorized to act 'as Director, as the Director may des
ignate, during the absence or disability of the Director' and the 
Deputy Director or in the event of vacancies in the offices of Director 
and Deputy Director. ' 

SEC. 2. T'fansfer of funotions to the Di'feoto'l'. There are hereby 
transferred to the Director: 

(a) All functions vested by the Mutual Security Act of 1951, as 
amended, or by any other statute inthe Director for Mutual Security 
provided for in section 501 of that Act, or in the Mutual Security 
Agency created by that Act, or in any official or office of that Agency, 
includIng the functions of the Director for Mutual Security as 8 
member of the National Security Council. 

(b) All functions vested by the Mutual Defense Assistance Control 
Act of 1951 in the Administrator created by that Act. 

(c) The functions vested by section 6 of the Yugoslav Emergency 
Relief Assistance Act of 1950 in the Secretary of State. 

SEc.3. Institute of Inter-A1nerioanAffairs. The Institute of lnter
American Affairs, together with its functions; is hereby transferred 
to the Administration. All functions vested by the Institute of Inter
American Affairs Act in the Secretary of State are hereby transferred 
to the Director. Functions with respect to serving as employees of 
the said Institute or as members of the board of directors thereof, 
including eligibility, as the case may be, to be detailed as such em
ployees or to serve as such members, are here'J:>y transferred from the 
officials and employees of the Department of State to the officials and 
employees of the Administration. The Institute shall be adminis
tered subject to the direction and control of the Director. 

SEC. 4. National Advisory Oouncil. The Director shall be a mem
ber of the National Advisory Council on International Monetary and 
Financial Problems (22 U. S. C. 286b). 

SEC. 5. P-erformance of functions t'l'ansfeT'l'ed to the Direato'l'. The 
Director may from time to time make such provisions as he shall'deem 
appropriate authorizing the performance oy another officer or by any 
employee or organizational entity, of the Administration, of any 
function of the Director, exceI>t the function of being a member of the 
National Security Council and the function of being a member of the 
National Advisory Council on International l1:onetary ,and Financial 
Problems. 

• The salary rates established for these omces were changed pnrsnant to sec. 111 of the 
Federal Executive Pay Act, 1956, Public Law 8M, 84th Cong., 2d sess. It provides as fol
lows: "The annual compensatlon for each of the omces establlsbed by section 1 (d) of 
Reorganization Plan Numbere(l 7 of 1953, effective August I, 19~3 (67 Stat. 639). 8hall 
be eatabl1shed by the Seeretar7 of State at a rate not more than $19,000," 
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SEc.6. Transfer of functions to the President. All functions vested 
in the Secretary of State by the United Nations Palestine Refugee 
Aid Act of 1950 are hereby transferred to the President. 

SEC. 7. Incidental transfers. (a) Personnel, property, records, and 
unexpended balances of appropriations, allocations; and in other funds, 
employed, used, held available, or to be made avaIlable in connection 
with functions translerred or vested by this reorganization plan shall 
be transferred, at such time or times as the Director of the Bureau of 
the Budget shall direct, as follows: 

(1) So much of those relating to functions transferred to or vested 
in the Director or the Administration as the Director of the Bureau of 
the Budget shall determine shall be transferred to the Administration. 

(2) Those of the Institute of Inter-American Affairs shall be'trans
ferred along with the Institute. 

(3) So much of those relating to the functions transferred by sec
tion 6 hereof as the Director of the Bureau of the Budget shall deter
mine shall be transferred to the agency or agencies of the Government 
to which the President delegates the said functions. . 

(b) Such further measures and dispositions as the Director of the 
Bureau of the Budget shall deem to be necessary in order to effectuate 
the transfers provided for in subsection (a) of this section shall be 
carried out in such manner as he shall direct and by such agencies as 
he shall desirrnate. 

SEC. 8. A'C'olitions. (a) There are hereby abolished: 
(1) The offices of Director for Mutual Security and Deputy Direc

tor for Mutual Security, provided for in sections 501 and 504, respec
tively, of the Mutual Security Act of 1951, as amended (including the 
organization in the Executive Office of the President known as the 
Office of the Director for Mutual Security). 

(2) The 1\futual Security Agency. 
(3) The title of Administrator provided for in the Mutual Defense 

Assistance Control Act. 
( 4) The four positions provided for in section 406 (e) of the Mutual 

Defense Assistance Act of 1949, as amended. 
(5) The offices of Administrator and Deputy Administrator for 

Technical Cooperation, provided for in section 413 (a) of the Act for 
International Development, as amended, together with the functions 
yested in the Administrator by the said section 413 (a), as amended. 

(6) The offices of the Special Representative in Europe and Depu
ty Special Representative in Europe, provided for in section 504 (a) 
of the Mutual Security Act of 1951, as amended. The abolition of the 
said offices of Representatives, and Deputy Representative shall be
come effective on September 1,1953 (unless a later date is required by 
the provisions of section 6 (a) of the Reorganization Act of 1949, as 
amended). 

(b) The Director shall wind up any outstanding affairs of the afore
said abolished agencies and offices not otherwise provided for in this 
reorganization plan. 

SEC. 9. Interim provisions. The President may authorize the per
sons who, immediately prior to the effective date of this reorganiza
tion plan, hold offices or occupy positions abolished by section 8 hereof 
to hold offices and occupy positions under section 1 hereof until the 
latter offices and positions are filled pursuant to the provisions of the 



110 LEGISLATION ON FOREIGN RELATIONS 

said section 1 or by recess appointment, as the case may be, but in no 
event for any period extending more than 60 days after the said effec
tive date, as follows: 

( a) The Director and Deputy Director for Mutual Security as the 
Director and Deputy Director of the Foreign Operations Adminis
tration, respectively. 

(b) The Administrator for Technical Cooperation and the person 
occupying the senior position provided for in section 406 (e) of the 
Mutual Defense Assistance Act of 1949, as !tmended, to serve in the 
two senior positions created by section 1 (d) thereof. 

(c) The Deputy Administrator for Technical Cooperation and the 
persons occupying the three positions provided for in section 406 (e) 
of the Mutual Defense Assistance Act of 1949, as amended, to serve in 
the four positions created by section 1 (d) hereof which have compen
sation at the rate of $15,000 a year. 



15. Reorganization Plan No.8 of 1953 (Partial Text) 

Prepared by the President and transmitted to the Senate and the House of Rep
resentatives in Congress assembled, June 1, 1953, pursuant to the provisions 
of the Reorganization Act of 1949, approved June 20, 1949, as amended. Effec
tive August 1, 1953, under the provisions of section 6 of the act; published pur
suant to section 11 of the act (63 Stat. 203; 5 U. S. C. Sup. 133z), 18 F. R. 4542 

UNITED STATES INFOR?tIATION AGENCY 

SECTION 1. E8tablishment of agency.-(a) There is hereby estab
lished a new agency which shall be known as the United States In
formation Agency, hereinafter referred to as the "Agency." 

* * * * * * * 
SEC. 2. Transfer of functions.-

* * * * * * * 
(b) Exclusive of so much thereof as is an integral part of economic 

or technical assistance 'Pro~rams, without regard to any inconsistent 
provisions of ReorgamzatIOn Plan No.7 of 1953, and subject to 
subsection (c) of this section, functions with respect to foreIgn in
formation programs vested by the Mutual Security Act of 1951, as 
amended, in the Director for lfutual Security provided for in section 
501 of the said Act are hereby transferred to the Director. 

(c) (1) The Secretary of State shall direct the poli~ and contra. 
the content of a pro~ram, for use abroad, on official United State J 
positions, including Interpretations of current events, identified 8S 
official positions by an exclusive descriptive label. 

(2) The Secretary of State shall continue to provide to the Director 
on a current basis full guidance concerning the foreign policy of the 
United States. 

(3) Nothing herein shall affect the functions of the Secretary of 
State with respect to conducting negotiations with other governments. 

(d) To the extent the PresIdent deems it necessary in order to 
carry out the functions transferred by the foregoing ,Provisions of this 
section, he may authorize the Director to exercise, In relation to the 
respective functions so transferred, any authority or part thereof 
available by law, including appropriatIOn actsz to the Secretary of 
State, the Director for ~futual Security, or the DIrector of the Foreign 
Operations Administration, in respect of the said transferred 
functions. 

* * * * * 
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16. Institute of Inter-American 'Affairs Act 

Text of Public Law 369, 80th Congress [H. R. 4168], 61 Stat. 780, approved August 
5, 1947, as amended by Public Law 283, 81st Congress [So 1250], 63 Stat. 685, 
approved September 3, 1949 

AN ACT To provIde for the reincorporation of The Institute of Inter-American 
Affairs and for other purposes. 

Be it enacted by the Senate and House of Representatives of tM 
United States of America in Oongress assembled, That there be, as of 
the date of enactment of this Act, created as an agency of the United 
States of America a body corporate with the name of "The Institute of 
Inter-American Affairs" (in this Act called the "Institute").1 

N oTE.-Section 3 of Reorganization Plan No.7 of 1953 (see 
page 102) transferred the Institute of Inter-American Affairs 
together with its functions to the Foreign Operations Admin
istration and directed that its administration should be subject 
to the direction of the Director of the Foreign Operations 
Administration. Pursuant to Executive Order 10610 (see 
page 126), the Foreign Operations Administration was abol
Ished and, in accordance with section 102 (b) of the Order, 
the Institute, together with its functions, was transferred to 
the Department of State. Thereupon, the Department of 
State, in section 1 of Delegation of Authority No. 85 (page 
131) directed that the Institute "shall be a part of or attached 
to the International Cooperation Administration." 

SEC. 2.2 Thejurposes of this corporation are to further the general 
welfare of, an to strengthen friendship and understanding among, 
the peoples of the American Republics through collaboratIOn with 
other governments and governmental agencies of the American Re
publics in planning, initiating, assisting', financing, administering, and 
executing technical programs and proJects, especially in the fields of 
public health, sanitation, agriculture, and education. 

SEC. 3.11 The Institute, as a corporation-

1 22 U. S. c. § 281. 
t 22 U. S. c. § 281n. 
a 22 U. S. C. § 281b. 
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(a) Shall have succession for a period of three ye'ars unless sooner 
dissolved by an Act of Congress. 

NOl'E.4-Section 544 (a) of the Mutual Security Act of 1954, 
as amended, provides: 

". • • The Institute of Inter-American Affairs, created 
pursuant to Public Law 369, Eightieth Congress (22 U. S. C. 
281), shall have succession until June 30, 1960, and may make 
contracts for periods not to exceed five years: Provided, That 
any contract extending beyond June 30, 1960, shall be made 
subject to termination by the said Institute upon notice. * * *" 

(b) May ado:Rt, alter, and use a corporate seal, which shall be 
judicially noticea. 

(c) May make and perform contracts with any individual, corI?ora~ 
tion, or other body of persons however designated, whether WIthin 
or without the United States of America, and with any government or 
governmental agency, domestic or forei!m. 

(d) Shall determine and prescribe t~e manner in which its obliga· 
tions shall be incurred and its expenses allowed and paid~ 

(e) May, as necessary for the transaction of tlie business of the 
Institu!e, employ of!i~ers, employe~st agent~, and attorn~ys i:g. accord~ 
ance WIth the prOVISIons of the CIVIl serVIce and claSSIficatIon laws 
except that the Institute may, without regard to the civil service and 
classification laws, employ, and fix the compensation of officers, em
ployees, flgents, and attorneys of the Institute employed for service 
outside the continental limits of the United States: Provided, That 
t.he salary of any person thus employed shall not exceed the maximum 
salary established by the classification laws, and that the Institute 
may require bonds of any employee and pay the premiums of such 
bonds: Provided further, That no person who is" a citizen of the 
United States not presently employed by the Institute of Inter-Ameri
can Affairs or the Inter-American Educational Foundation, Inc., shall 
be employed under authority of this paragraph (e) until such person 
has been investigated by the Civil Service Commission {): Provided 
further, That no person not a citizen of the United States shall be 
employed under authority of this paragraph (e) for service in any 
Amerlcail Republic of wliich such person is not a citizen except with 
t.he specific approval of the Government of the American Republic 
concerned. 

(f) May acquire by purchase, devise, bequest, or gift, or otherwise, 
lease, hold, and improve such real and personal property as it finds 
to be necessary to its purposes, whether within or without the United 
States, and in any manner dispose of all such real and personal 
property held by it and use as general funds all receipts arising from 
the dis:Rosition of such property. 
, (g) Shall be entitled to the use of the United States mails in the 
same manner and on the same conditions as the executive departments 
of the Government. . 

• Sec. 544 (b) ot the Mutual Security Act ot 19M repealed sec. 1 ot Publ1c'Law 288, 8lat 
Congo (63 Stat. 6815). which had extended the Institute until June 30. 1955. 

5 Publlc Law 298. 82d Congo (66 Stat. 44), substituted the Civil Service CommIssion tor 
the Federal Bureau ot Investigation 88 the primary tnvf'Rtl~lIting agency but retained 
certain investIgating provlslons for the Federal Bureau of Investigation. . 
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(h) May, with the consent of any board, corporation, commission, 
independent establishment, or executive department of. the Govern
ment, including any field service thereof, avail itself of the use of 
information, services" facilities, officers, and employees thereof in 
carrying out the provIsions of this Act. 

(i) May accept money, funds, property, and services of every kind 
by gift, devise or bequest, or grant, or otherwise and make advances 
and ~rants to any individual, corporation, or other body of persons, 
whetner within or without the United States of America, or to any 
government .or governmental agency, domestic or foreign, when 
deemed advisable by the Institute in furtherance of its purposes. 

(j) May sue and be sued, complain, and defend, in its corporate 
name·in any court of competent jurisdiction. 

(k) Shall have such other powers as may be necessary and incident 
to carrying out its powers and duties under this Act. 

SEC. 4.6 Upon termination of the corporate life of the Institute al1 
of its functions shall be liquidated and, thereafter, unless otherwise 
provided by Congress, the assets shall be transferred to the United 
States Treasury as the property or the United States. 

SEC. 5.1 (a) The management of the Institute shall be vested in a 
board of directors (hereinafter referred to as the "Board") of not 
less than five in number, each of whom shall be appointed by the Sec
retary of State from among the officials and employees of the Depart
ment of State and, in the discretion of the Secretary of State and with 
the consent of the Chiefs of other departments 0'(' agencies respectively 
concerned from among the officials and employees of other United 
States Government departments and agencies: Provided, That no per: 
son shall be appointed as a director under authority of this paragraph 
(a) until such person has been investigated by the Federal Bureau of 
Investigation. . 

(b) The Secretary of State shall designate one director &'3 Chairman 
of the Board. .. 

( c) The directors shall hold office at the pleasure of the Secretary of 
. State. 

(d) The directors shall receive no additional compensation for their 
services as directors but may be allowed actual necessary traveling and 
subsistence expenses incurred by them in the performance of their 
duties as directors. 

( e) The Board shall direct the exercise of all the powers of the 
Institute. 

(f) The Board may prescribe, amend, and repeal by-laws, rules, and 
regulations governing the manner in which the business of the Insti
tute may be conducted and in which the powers granted to it by law 
may be exercised and enjoyed: Provided, That a majority of the Board 
shall be required as a quorum. 

(g) In furtherance and not in limitation of the powers conferred 
ufon it, the Board may appoint such committees for the carrying out 
o the work of the Institute as the Board finds to be for the best inter
ests of the Institute, each committee to consist of two or more of the 
directors, which committees, together with officers and agents duly 
authorized by the Board and to the extent provided by the Board, 

• 22 U. S. C'/281e. 
f 22U. S. C. 281d. 
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shall have and may exercise the powers of the Board in the manage
ment of the business and affairs of the Institute. 

NOTE.-Pursuant to section 3 of Reorganization Plan No.7 
(see page 102)1 section 101 of Executive Order No. 10610 (see 
page 126), and. Department of State Delegation of Author
ity No. 85, as amended (see page 131), functions vested in 
the Secretary of State by the Institute of Inter-American 
Affairs Act and functions with respect to serving as members 
of the Institute's Board of Directors or as employees of the 
Institute are transferred, respectively, to the Director of the 
International Cooperation Administration and to the officials 
and employees of the International Cooperation Adminis-
tration. . 

SEC. 6.8 The Institute shall be a nonprofit corporation and shall have 
no capital stock. No part of its revenue, earnings, or other income 
or property shall inure to the benefit of its directors, officers, and em
ployees and such revenue, earnings, or other income or property shan 
be used for the carrying out of the corporate purposes herein set forth. 
No director, officer, or employee of the corporatIOn shall in any man
nerdirectly or indirectly participate in the deliberation u'pon or the 
determination of any question affecting his personal interests or the 
interests of any corporation, partnershIp, or organization in which he 
is directly or indirectly interested.,. ,. 

SEC. 7.9 When approved by the Institute, in furtherance of its pur
poses, the officers and employees of the Institute may accept and hold 
offices or positions. to which no compensation is attached with govern
ments or governmental agencies of the other American Republics. 

SEC. 8.10 The Secretary of State shall have authority to detail em
ployees of the Department of State to the Institute under such circum
~tances and upon such conditions as he may determine: Provided, That 
any such employee so detailed shall not lose any privileges

1 
rights, or 

seniority as an em}?loyee of the Government by virtue of SUCh detail. 
SEO. 9.11 The prIncipal office of the Institute shall be located in the 

District of Columbia, but there may be established agencies, branch 
offices, or other offices in any place or places within the United States 
or the other American RepUblics in any of which locations the Insti
tute may carryon all or any of its operations and business under by
laws or rules and regulations. 

SEO. 10.12 The Institute, including its franchise and income, shall be 
exempt from taxation now or hereafter imposed by the United States, 
or any Territory, dependency, or possession thereof, or by any State, 
county, municipality, or local taxing authority. 

SEC. 11.13 The right to alter, amend, or repeal this Act is hereby 
expressly reserved. If any clause, sentence, paragraph, or part of 
thIS Act shall for any reason be adjudged by any court of competent 

822 U. s. c. I 281e. 
122 U. s. c. 281f. 
10 22 U. S. C.1281g. 
u 22 U. S. C. 281h. 
1122 U. S. C.1281L 
1122 U. S. C. 281j. 

628160--61-9 
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jurisdiction to be invalid, such judgment shall not affect? impair, or 
invalidate the remainder of this Act, but shall be confined In its opera
tions to the clause, sentence, paragraph, or part the.reof directly in
volved in the controversy in which such judgment shall have been 
rendered. 

SEC. 12.14 The Institute of Inter-American Affairs and the Inter
American Educational Foundation, Inc., two Govermnent corpora
tions caused to be created under the laws of the State of Delaware on 
March 31, 1942, and September 25? 1943, respectively, by the Coordina
tor of Inter-American Affairs, shall, within ten days following the 
enactment of this Act, transfer to the corporation created by this Act 
all necessary personnel, the assets, funds, and J?r0:t>erty-real per
sonal, and mixed-and all debts, liabilities, oblIgatIons, and duties, 
and all rights privileges, and powers subject to all restrictions, dis
abilities, and duties of the two said corporations, and the corporation 
created by this Act, shall accept full title to and ownership of all the 
assets, funds, and property-real, personal, and mixed-and all debts, 
liabilities, obligations, and duties, and all rights, privileges, and powers 
subject to the said restrictions, disabilities, ,and duties of the two said 
corporations and all such debts, liabilities, obligations, and duties of 
the two said corporations shall henceforth attach to the corporation 
created by this Act and may be enforced against it to the same extent 
as if said debtshliabilities, obligations, and duties had been incurred or 
contracted by t e corporation created by this Act: Provided, That all 
citizens of the United States presently employed by the Institute of 
Inter-American Affairs or the Inter-AmerIcan Educational Founda~ 
tion, Inc., and transferred under authority of this section 12 to the 
corporation created by this Act shall be investigated by the Federal 
Bureau of Investigation within six months following the date of en
actment of this Act: Provided further, That no person not a citizen 
of the United States presently employed by the Institute of Inter
American Affairs or the Inter-AmerIcan Educational Foundation, 
Inc., for service in an American Republic of which such person is not 
a citizen, and transferred under authority of this section 12, shall be 
retained in such service for a period exceeding three months from the 
date of enactment of this Act except with the specific approval of the 
government of the American Republic concerned. 

SEO. 13. The Institute shall be subject to the provisions of the Gov
f'rnment Corporation Control Act (Public Law 248, Seventy-ninth 
Congress) .11 

N oTE.-Section 544 (a) of the Mutual Security Act of 1954, 
as amended, provides that the Institute shall, on and after 
tT uly 1, 1954, be subject to the applicable provisions of the 
Budget and Accounting Act, 1921, as amended (31 U. S. C.l), 
in lieu of the provisions of the Government Corporation Con
trol Act, as amended (31 U. S. C. 841). 

14 22 U. S. c. § 281k. 
16 31 U. S. C. I 841 et seq. 
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SEC. 14.16 There are authorized to be appropriated, at a rate not to 
exceed $5,000,000 annually, out of any money in the Treasury not 
otherwise appropriated, such sums as may be necessary to carry out 
this Act. 

This Act may be cited as the "Institute of Inter-American Affairs 
Act." 

10 22 U. s. c. § 281 Dote. 



17. First Section of Defense Base Act, as Amended (42 U. S. c. 
1651) 

That (a) except as herein modified, the provisions of the Longshore
men's and Harbor Workers' Compensation Act, approved March 4, 
1927 (44 Stat. 1424), as amended, shall apply in respect to the injury 
or death of any employee engaged in any employment-:-

(1) at any military).. air, or naval base acquired after January 
1, 1940, by the U nited ~tates from any foreign government; or 

(2) upon any lands occupied or used by the United States for 
military or naval purposes in any territory or possession outside 
the continental United States (including Alaska; the Philippine 
Islands; the United States Naval Operating Base, Guantanamo 
Bay, Cuba; and the Canal Zone); or 

(3) upon any public work in any territory or possession out
side the continental United States (Including Alaska; the Philip
pine Islands; the United States Naval Operating Base, Guan
tanamo Bay, Cuba; and the Canal Zone), if such employee is en
gaged in employment at such place under the contract of a con
tractor (or any subcontractor or subordinate subcontractor with 
respect to the contract of such contractor). with the United States; 
but nothing in this paragraph shall be construed to apply to any 
employee of such a contractor or subcontractor who is engaged 
exclusively in furnishing materials or supplies under his contract; 

(4) under a contract entered into with the United States or any 
executive department, independent establishment, or ~gency 
thereof (including any corporate instrumentality of the United 
States), or any subcontract, or subordinate contract with respect 
to such contract, where such contract is to be performed outside the 
continental United States and at places not within the areas de
scribed in subparagraphs (1), (2), and (3) of this subdivision, for 
the purpose of engagIng in public work, and every such contract 
shall contain provisions requiring that the contractor (and sub
contractor or subordinate contractor with respect to such contract) 
(1) shall, before commencing performance of such contract, pro
vide for securing to or on behalf of employees engaged in such 
public work under such contract the payment of compensation and 
other benefits under the provisions of this Act, and (2) shall main
tain in full force and effect during the term of such contract, sub
contract, or subordinate contracthor while employees are engaged 
in work performed thereunder, t e said securIty for the payment 
of such compensation and benefits, but nothing in this paragraph 
shall be construed to apply to any employee of such contractor or 
subcontractor who is engaged exclusively in furnishing materials 
or supplies under his contract; 
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(5)1 under a contract approved and financed by the United 
States or any executive department, independent establishment, 
or ag..ency thereof (including any corporate instrumentality of 
the United States), or any subcontract or subordinate contract 
with respect to such contract, where such contract is to be per
formed outsi4e the continental United States, ~der the Mutual 
Security Act of 1954, as amended" (other than tItle II of chapter 
II thereof), and not otherwise within"the coverage of this section, 
and every such contract shall contain provisions requiring that 
the contractor (and subcontractor or subordinate contractor with 
respect to such contract) (A) shall, before commencing perform
ance of such contract, prOVIde for securing to or on behalf of 
employees engaged in" work under such contract the payment of 
compensation and other benefits under the provisions of this Act, 
and (B) shall maintain in full force and effect during the term of 
such contract, subcontract, or subordinate contract, or while em
ployees are engaged in work performed thereunder, the said secu
rity for the payment of such compensation and benefits, but noth
ing in this paragraph shall be construed to apply to any employee 
of such contractor or subcontractor who is engaged exclusively in 
furnishing materials or supplies under his contract; 

(6) outside the continental United States or in Alaska or the 
Canal Zone by an American employer providing welfare or simi
lar services for the· benefit of the Armed Forces pursuant to 
appropriate authorization by the Secretary of Defense, 

irrespective of the place where the injury or death occurs, and shall 
include any injury or death occurring to any such employee during 
transportation to or from his place of employment, where the em
ployer or the United States provides the transportation or the cost 
thereof. 

(b) As used in this section-
(1) the term "public work" means any fixed improvement or 

any project, whether or not fixed, involving constructio:r;., altera
tion, removal or repair for the public use of the United ;:;tates or 
its allies, including but not limited to projects or operations under 
service contracts and projects in connection with" the national 
defense or with war activities, dredging, harbor improvements, 
dams, roadways, and housing, as well as preparatory and ancillary 
work in connection therewith at the site or on the project; 

(2) the term "allies" means any nation with which the United 
States is engaged in a common military effort or with which the 
United States has entered into a common defensive military 
alliance; 

(3) the term "war activities" includes activities directly relat-
ing to military operations. . 

(c) The liability of an employer, contractor (or any subcontractor 
or subordinate subcontractor with respect to the contract of such con
tractor) under this Act shali be exclusive and in place of all other 
liability of such employer, contractor, subcontractor, or subordinate 
contractor to his employees (and their dependents) coming within 
the purview of this Act, under the workmen's compensation law of 

1 ThIs paragraph added by section 502 (a) of the Mutual Security Act of 1958. Publlc 
Law 8~77. 72 Stat. 261, approved. June 30. 1958. 
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any State, territory,or other jurisdiction
l 

irrespective of the place 
where the contract of hire of any such emp oyee may have been made 
or entered into. 

(d) As used in this section, the term "contractor" means any indi~ 
vidual, partnership, corporation, or association, and includes any 
trustee receiver, assignee, successor, or personal representative 
thereof, and the rights, obligations, liability, and duties of the em
ployer under such Longshoremen's and Harbor Workers' Compen
satIOn Act shall be applicable to such contractor. 

(e) 2 The liability under this Act of a contractor, subcontractor, or 
subordinate contractor engaged in public work under subparagraphs 
(3) and (4), subdivision (a) of this section, and the conditions set 
forth therein, shall become applicable to contracts and subcontracts 
heretofore entered into but not completed at the time of the approval 
of this Act, and the liability under this Act of a contractor, subcon
tractor, or subordinate contractor engaged in performance of con
tracts, subcontracts, or subordinate contracts specified in subpara
graph (5), subdivision (a) of this section, and the conditions set 
forth therein, shall hereafter be applicable to the remaining terms of 
such contracts, subcontracts, and subordinate contracts entered into 
prior to June 30, 1958, but not completed on the date of the enact
ment of the Mutual Security Act of 1959, and contracting officers of 
the United States are authorized to make such modifications and 
amendments of existing contracts as may be necessary to bring such 
contracts into conformIty with the provisions of this Act. No right 
shall arise in any employee or his dependent under subparagraphs 
(3) and (4), subdivision (a) of this section, prior to two months 
after the approval of this Act. Upon the recommendation of the 
head of any department or other agency of the United States, the 
Secretary of Labor, in the exercise of hIS discretion, may waive the 
application of this section with respect to any contract, subcontract, 
or subordinate contract, work location under such contracts! .or clas
sification of employee. Upon recommendation of any emp oyer re
ferred to in clause (6) of subsection (a) of this section, the Secre
tary of Labor may waive the applicatIOn of this section to any em
ployee or class of employees of such employer, or to any place of 
employment of such an employee or class of employees. 

(f)3 The liability under this Act of a contractor, subcontractor, or 
subordinate contractor engaged in public work under paragraphs 
(1), (2), (3), and (4), suosection (a) of this section or in any work 
under subparagraph (5) subsection (a) of this section does not apply 
with respect to any person who is a prisoner of war or a protected 
person under the Geneva Conventions of 1949 and who is detained 
or utilized by the United States. 

2'Section 701 (a) of the l\fSAct of 1959 amended this subsection by inserting in the first 
sentence between "the approval of this Act.'· and "and contracting officers", the following: 
"and the liability under this Act of a contractor, subcontractor, or subordinate contractor 
engaged in performance of contracts, subcontracts, or subordinate contracts specified In 
subparagraph (5), subdIvision (a) of this section, and the conditions set forth theretn, 
shall hereafter be applicable to the remaining terms of such contracts, subcontracts; and 
Rubordinate contracts entered into prior to June 30, 1958, but not completed on the date 
of the enactment of the M1ltUal Security Act of 1959,". 

3Section 502 (a) (3) of the l'tfSAct of 1958 amended this subsection by inserting "or 
In any work under subparagraph (5) subsection (a) of this section" between "this 
section" and "shall not apply". 



18. Extracts From War Hazards Compensation Act, as Amended 

[Public Law 784, 77th Congress] 

INJURY OR DEATH 

SEC. 101. (a) In case of injury or death resulting from injury-

* * * * * * * 
(4) to.any person who is an employee specified in section 1 (a) 

(5) of the Defense Base Act, as amended, if no compensation is 
payable with respect to such injury or death under such Act, or to 
any person engaged under a contract for his personal services out
side the United States approved and financed by the United 
States under the }futual Security Act of 1954; as amended (other 
than title II of chapter II thereof) : Provided, That in cases 
where the United States is not a formal party to contracts ap
proved and financed under the Mutual Security Act of 1954, as 
amended, the Secretary, upon the recommendation of the head 
of any department or agency of the United States, may, in the 
exercise of his discretion, waive the application of the provisions 
of this subparagra)?h with respect to any such contracts, sub
contracts, or subordInate contracts, work location under such con
tracts, subcontracts, or subordinate contracts, or classification of 
employees; 

* * * * * :If * 
and such injury proximately results from a war-risk hazard, whether 
or not such person then actually was engaged in the course of his 
employment, the provisions of the Act entitled "An Act to provide 
compensation for employees of the United States suffering injuries 
while in the performance of their duties, and for other purposes", 
approved September 7, 1916 (5 U. S. C., ch. 15), as amended, and as 
modified by this Act, shall apply with respect thereto in the same 
manner and to the same extent as if the person so employed were a 
civil employee of the United States and were injured while in the 
performance of his duty, and any compensation found to be due shall 
be paid from the compensation fund established pursuant to section 
35 of said Act of September 7, 1916, as amended. This subsection 
shall not be construed to include any person who would otherwise 
come within the purview of such Act of September 7, 1916, as 
amended. . . 

* * * * * * * 
(d) The provisions of this section shall not apl?ly in the case of 

any person (1) whose residence is at or in the VICInity of the J?lace 
of hIS employment and (2) who is not living there solely by VIrtue 
of the exigencies of his employment, unless his injury or death result
ing from injury occurs or his detention begins while in the course 
of his employment, or (3) who is a prisoner of war or a protected 
person under the Geneva Conventions of 1949 and who is detained 
or utilized by the United States. 
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19. Executive Order No. 10575, as Amended 

Text of Executive Order No. 10575, November 6, 1954, 19 F.R. 7249, as amended 
by Executive Order No. 10625, August 2, 1955, 20 F.R. 5571, Executive Order 
No. 10742, November 29, 1957, 22 F.R. 9689, and Executive Order No. 10822, 
May 20,1959,24 F.R.4159 

ADMINISTRATION OF FOREIGN AID FUNCTIONS 

By virtue of the authority vested in me by the Mutual Security Act 
of 1954 (68 Stat. 832), by section 301 of title 3 of the United States 
Code, and as President of the United States and Commander in Chief 
of the armed forces of the United States, it is hereby ordered as 
follows; 

PART I. ASSIGNMENT OF FUNCTIONS AND FUNDS 

SEC. 101. F orei(l'n Operatwns A.dmini8tratUm. (a) Exclusive of the 
functions otherwIse delegated, or excluded from delegation, by this 
order, and subject to the provisions of this order, there are hereby 
delegated to the Director of the ForeiS'!l Operations Administration 
all functions conferred upon the PresIdent by the Mutual Security 
Act of 1954 (hereinafter referred to as the Act) and by the Mutual 
Defense Assistance Control Act of 1951 (65 Stat. 644; 22 U.S.C. 1611-
1613c). 

N OTE.-Pursuant of Secs. 503 (b) , 521 and 525 of the Mutual 
Security Act of 19541 as amended, Executive Order No. 10610 
(page 131) abolished. the Foreign Operations Administration 
effective June 30, 1955, and transferred its functions and offices 
to the Department of State and the Department of Defense. 
As specified by Exec. Order 10610, State Department Delega
tion of Authority No. 85 (page 136) established within the 
State Department a semi-autonomous agency-the Interna
tional Cooperation Administration. The State Department 
order, under conditions therein specified, delegated to the Di
rector of the International Cooperation Administration the 
functions transferred to the State Department. 

(b) Subject to sections 103 and 106(d) 1 of this order, the Director 
of the Foreign Operations Administration shall administer section 
402 1 of the Act. In determining upon the furnishing of assistance 
on terms of repayment pursuant to the Act, and upon the amounts 
and terms of such assistance, the Director of the Foreign Operations 
Administration shall consult with the National Advisory Council on 
International Monetary and Financial Problems in respect of policies' 

[NOTE: Executive Orders wlIl be abbreviated "E.O.".] 
1 Section 1(a) of E.O. 10822 substituted "106(d)" for "107(b)"; "section 402" for 

"sections 402 and 505"; "Chapter lit for "chapter 1 of Title I". 
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relating to such assistance and terms. Whenever assistance on terms 
of repayment, under section 505 of the Act, involves funds available 
under Chapter I 1 of the Act, the said DIrector shall consult with 
the Secretary of Defense with respect to the amounts and terms of 
such assistance. The Director of the ForeigI} Operations Administra
tion shall also consult the said Council wIth respect to policies con
cerning the utilization of funds in the Special Account provided for 
in sectIOn 142(b) of the Act and concernIng such other matters as are 
within the cognizance of the Council pursuant to section 4 of the 
Bretton Woods Agreements Act.2 

( C ) Pursuant to section 527 ( c) (2) of the Act, it is directed that 
the authority made available to the Director of the United States 
Information Agency with respect to his functions by section 2 of 
Executive Order No. 10477 of August 1, 1953 3 (18 F.R. 4540), as 
amended," subject to the provisions of law applicable ·in connection 
with such authority, may be utilized by the DIrector of the Foreign 
Operations AdministratIon with respect to his functions; and the 
DIrector is hereby further authorized to carry out the functions of 
the Board of Foreign Service provided for by the Foreign Service 
Act of 1946, as amended 5 (60 Stat. 999; 22 U.S.C. et seq.), with re
spect to personnel appointed or assigned pursuant to section 527 (c) 
of the Act, and to prescribe such regulatIOns and issue such orders 
and instructions, not inconsistent with law, as may be necessary ·or 
desirable for carrying out the foregoing functions: Provided, that 
nothing herein shall lie construed as transferring to the Director any 
function of the Board of Foreign Service relating to any Foreign 
Service Officer.6 

( d) It is hereby directed that the Office of Small Business provided 
for in section 504 (b) of the Act .shall be in the Foreign Operations 
Administration. 

SEC. 102. Department of Defe1uJe. (a) Subject to the provisions of 
this order, there are hereby delegated to the Secretary of Defense: 

(1) The functions conferred upon the President by Chapter I 1 

of the Act, exel usi ve of (i) those so conferred by section 105 (b) 
(3) of the Act, (ii) so much of those so conferred by section 106 (b) 
of the Act as consists of deter.mining that a nation or international 
organization may make available the fair value of equipment, 
materials, or services, sold thereto or rendered th~refor, at a time 
or at times other than in advance of delivery of the equipment, 
materials, or services, and (iii) the functions reserved to the Presi-
dent by section 107 of this order. . 

(2) The functions conferred upon the President by sections 
142(a) (7) and 511(c) of the Act. 

(3) So much of the functions conferred upon the President by 
sections 142(a) (10), 511(b), 527(a), 528 and 529(a) of the Act 
as relates to other functions under the Act administered by the 
Department of Defense. 

1 Section 1(a) of .E.O. 10822 substituted "106(d)" for "107(b)"; "sectIon 402" for 
"sections 402 and 505"; "Chapter I" for "chapter 1 of TItle I". 

:: For text, see page 333. 
a For text, see page 173. 
4 Section 1 (b) of E.O. 10822, substituted the words "as amended" for "and by Executive 

Order No. 10522 of March 26, 1954 (19 F.R. 1689)". 
G For text, see page 218. 
6 The proviso and preceding words begInning with "and the Director is hereby" added by 

Sec. 1 (b) of E.O. 10822. 
'f Section l(e) of E.O. 10822 SUbstituted "Chapter I" for "chapter 1 of Title I", 
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(4)8 The function conferred upon the President by the penulti
mate proviso of section 108 of the Mutual Security Appropriation 
Act, 1956, as amended.9 

(b) 10 The Secretary of Defense (1) shall exercise the responsibility 
and authority vested in him hy the Act and the responsibility and 
authority delegated to him by this order subject to coordination by the 
Director of the Foreign Operations Administration, and (2) shall 
keep the Director of the Foreign Operations Administration fully and 
currently informed of all matters, including prospective action, relat
in~ to' the utilization of funds. under the Act, the establishment of 
prIOrities under section 524(b) of the Act, and the furnishing of mili
tary items under Chapter I 11 of the Act. 

SEC. 103. Department of State. (a ) There are hereby delegated to 
the Secretary of State: 

(1) The functions conferred upon the President by the laws 
referred to in section 101 (a) of this order with respect to negoti
ating, entering in.to, and terminating 12 internat.ional agreem~nts. 

(2) The functIons conferred upon the PresIdent by sectIOnS 
105(b) (3), 143, 202 (a)/3 405(a),401,13 413(b) (2) and (3), and 
529 (b) and (c) of the Act. 

(3) 14 The functions conferred upon the President by section 
403 of the Act, exclusive of the' function of determining any 
provision of law to be disregarded to achieve the purposes of that 
section. 

( 4) 14 The functions conferred upon the President by section 
504(a) (2) of the Act so far as they may relate to countries in 
which the Foreign Operations Administration does not have 
missions or employees. . 

(5) 14 So much of the functions conferred upon the President 
by section 535 (a) of the Act as consists of requesting the coo,Pera
tion of the United Nations, its organs, and specialized agencIes or 
other international organizations in carrying out the purposes of 
the Act. 

(b) The functions conferred upon the President by section 414 of 
the Act are hereby delegated to the Secretary of State. In connection 
with the carrying out of the said functions the Secretary of State 
shall consult with appropriate agencies of the Government. The 
designation by the Secretary of State of n,rticles which shall be con
sidered as arms, ammuntion, and implements of war, including 'tech-

8 Former subsection (4) was revoked by Sec 1 (d) of E.O. 10822 •. It read as follow8: 
"The functions conferred upon the President by Section 124 of the Act, as amended. The 
determination of the value of the program for any country under that section shall be 
made by the Secretary of State." 

9 Former subsection (5)r which had been added by Sec. 1(a) of E.O. 1062·5, redesignated 
l'Iubsection (4) by Sec.1(e, of E.O. 10822, which also added the words ", as amended". 

10 Former subsection (b) revoked by Sec. 1 (f) of E.O. 10822. It read: "The Secretary 
of Defense is hereby designated to make with respect to equipment or materials procuref} 
for miUtary assistance, the determinations provided for in section 107 of the Mutual 
Security Appropriation Act, 1955 (68 Stat. 1224)." . 

11 Former subsection (c) redesignated subsection (b) by Sec. 1 (g) of E.O. 10822. which 
nlso substituted "Chapter I" for "chapter 1 of Title 1". 

12 Section 1 (h) of E.O. 10822 substituted a comma for "and" after the word "negotiating" 
and added the words ", and terminating". 

13 Section 1 (I) of E.O. 10822 substituted "143, 202 (a)" for "202, 2M" and added "407". 
1-1 Section 1 (j) of E.O. 10822 added new subsection (3) and redesignated former sub

sections (3) and (4) as subsections (4) and (5). 
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nical data relating thereto, under the said section 414 shall require 
the concurrence of the Secretary of Defense. . 

( c) The Secretary of State shall be responsible (1) for making the 
United States contributions under the Act to, and formulating and 
presenting with the assistance of the Director of the Foreign Opera
tions Administration the policy of the United States with respect 
to the assistance programs of, the international organizations referred 
to in sections 111 306, 405 (a) and (c), 406, and 407 of the Act, and (2) 
for making the United States contributIOn under section 408 of the 
Act to the North Atlantic Treaty Organization for the United States' 
share of the expenses of, the Organization. 

( d) All functions under the Act and the other statutes referred to 
in section 101 (a) 16 and 105 (a) of this order, however vested, dele
gated, or assigned, shall be subJect to the responsibilities of the Secre
tary of State with respect to the foreilPl policy of the United States. 

( e) The maintenance of special miSSIOns or staffs abroad, the fixing 
of the ranks of the chiefs thereof after the chiefs of the United States 
diplomatic missions, and the authorization of the same compensation 
and allowances as the chief of mission, Class 3 or Class 4, within the 
m~aning of the Foreign Service Act of 1946 (22 U.S.C. 80l' et 8eq.) , 
as amended,17 all under section 526 of the Act, shall require the ap
proval of the Secretary of State. 

SEC. 104. Department of 00111llneree. (a) There is hereby delegated 
to the Secretary of Commerce so much of the functions conferred upon 
the President by section 413(b) (1) of the Act as consists of drawing 
the attention of private enterprise to opportunities for investment and 
development in other free natIOns. 

(b) The Secretary of Commerce is hereby designated as the officer 
through whom shall be carried out the functions provided for in the 
first sentence of 18 section 416 of the Act. 

SEC. 105. United State.'! Information Age1UJY. (a) The functions 
conferred upon the President by section 1011 of the United States In
formation and Educational Exchange Act of 1948 .( 62 Stat. 6), as 
amended, are hereby delegated to the Director of the United States 
Information Agency and shall be carried out in consultation with the 
Director of the Foreign Operations Administration. 

(b) The United States Information Agency shall perform the func
tions provided for by law with respect to publicizing abroad the activi
ties carried out under the Act. 

SEC. 106. Allocation and advance of fwnds.1D (a) Funds heretofore 
or hereafter appropriated or otherwise made available to the President 

II1Section i(k) of E.O, 10822 deleted reference to "132(c)", 
1ft Section 1 (1) of E.O. 10822 deleted reference to "102 (b) ". 
11 Section 1(rn) of E.O. 10822 Ildded ", I1sllrnended", 
18 Section l(n) of E.O. 1082'J added the words "the first sentence of". 
19 The heading ({Anocation and adVance 0/ /unds" Was substituted for ({Allocation 0/ 

/unds" by Sec. 1 (0) of E.O, 10822. 



126 LEGISLATION ON FOREIGN RELATIONS 

shall be deemed to be allocated or advanced 20 without any further 
action of the President, as follows: 

( 1) There are allocated to the Sooretary of Defense funds for 
carrying out Chapter I of the Act; 21 but, for the purposes of the 
second sentence of section 108 of the Mutual Security Appropri
ation Act, 1956, as amended,21 such funds shall be available only 
when and in such amounts as they have been apportioned, for use, 
by the Bureau of the Budget.22 

(2) All funds for carrying out the Act except those made 
available exclusively 23 for carrying out Chapter I and Title II of 
Chapter 11 23 of the Act are allocated to the Director of the For
eign Operations Administration. 

(3)24 Funds for carrying out Title II of Chapter II of-the Act 
~hall be advanced to the Development Loan Fund~ 

(b) The said funds may be allocated or transferred 26 by the Secre
tary of Defense, the Development Loan Fund,26 and the Director of 
the Foreign Operations Administration, respectively, to any agency, 
department, establishment, or wholly owned corporation of the Gov
ernment for obligation or expenditure thereby consistent with ap
plicable law, subject, however, to the provisions of section 107(b)26 
hereof. The utilization of funds without regard to the existing laws 
governing the obligation and expenditure of Government funds as 
authorized by section 411 (d)26 of the Act, as amended, shall be limited 
as far as practicable and shall in any event be confined to instances in 
which such utilization is deemed (1) to further the more economical, 
efficient or expeditious carrying out of functions .under the Act, and 
(2) to obviate or mitigate hardship occurring with respect to personnel 
administering functions under the Act in connection with the admin
istration of these functions or with respect to the families of personnel 
by reaSon of the duties of the respective heads of families under the 
Act. 

( c) The Director of the Foreign Operations Administration shall 
allocate funds to the Department of State for the contributions re
ferred to in section 103{ c) of this order. 

(d)27 The sum prOVIded for in sectidn 402 of the Act and the first 
sum provided for In section 537 ( c) of the Act shall be divided between 

• The words "or advanced" added by Sec. 1 (p) of E.O. 10822. 
!1 Section 1(q) of E.O. 10822 substituted "Chapter I of the Act" for "chapter 1 of Title 

I of the Act, as amended, and, without regard to section 106(a) (2) of this order, funds for 
carrying out section 124 of the Act, as amended", and added ", as amended after "1956". 

22 Section 106(a) and subsection 106(a) (1) were revised by Sec. 1(b) of E.O. 10625. 
They formerly read as follows: "Funds appropriated or otherwise made available to the 
President shall be deemed to be allocated without any further action of the President as 
follows: 

"(1) Funds for carrying out chapter 1 of Title I of the Act are anocated to the Secre
tary of Defense, but, for the purposes of the second sentence of Section 110 of the Mutual 
Security Appropriation Act, 1955 (68 Stat. 1224), such funds shall be available only 
when and in such amounts as they have been apportioned for use, by the Bureau of the 
Budget." 

23 Section 1(r) of E.O. 10822' added the words "made available exclusively" and sub· 
stituted "Chapter I end Title II of Chapter II" for "chapter 1 of Title I". 

lH Subsection (3) added by Sec.1(s) of E.O. 10822. 
:i5 The words "or transferred" and ", the Development Loan Fund" added by Sec. 1 (t) of 

E.O.I0822. 
!!II Section 1(t) of E.O. 10822 SUbstituted "101(b)" for "101(a) (2)" and "411(d)" for 

"411 (c)". 
!If Subsection (d) added by Sec. 1(u) of E.O. 10822. 
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the Department of State and the Department of Defense as those de
partments shall mutually a~. 

SEC. 107. Reservation of functions to the Preaident.28 There are 
hereby excluded from the functions delegated by the foregoing pro
visions of this order: 

(a) 28 The functions conferred upon the President by the Act 
with respect to the appointment of officers required to be ap
pointed by and ·with the advice and consent of the Senate, the 
transmittal of periodic or special reports to the Congress, and the 
termination or withdra w&l of assistance. 

(b)28 The functions conferred upon the President with respect 
to findings, determinations, certifications, agreements, directives, 
or transfers of funds, as the case may be, by sections 104(b), 
105, 141, 403, 410, 451 (a),29 501, 503, 521, and 522(b) of the Act, 
and by sections 103 (b), 104, 203, and 301 of the Mutual Defense 
Assistance Control Act of 1951. 

(c )28 The functions conferred upon the President by sections 
101, 107(a) (2), 413(c), 523 (C),30 525,533, and 545(d) of the Act 
and by the second sentence of section 416 of the Act,30 and, sub
jeCt to Part II hereof, the functions so conferred by· section 
523 (b) of the Act. 

(d) 28 So much of the functions conferred upon the President by 
section 144 of the Act as consists of waiving specific provisions of 
section 142 of the Act.31 

(e) 28 So much of the functions conferred upon the President by 
section 409 ( d) of the Act as may relate to funds allocated to the 
Department of Defense by this order. ./ 

(f)32 So much of the functions conferred upon the President by 
section 415 of the Act as consists of furnishing assistance directly 
to the North Atlantic Treaty Organization for a strategic stock
pile of foodstuffs and, other supplies, or for other-purposes. 

SEC. 108.33 Development Loan Fu"lld. (a) There are hereby dele
~ated to the Managing Director of the Development Loan Fund, act
Ing subject to the supervision and direction of the board of directors 
of the Development Loan Fund: 

(1) So much of the functions conferred upon the President by 
section 504(a) of the Act as consists of assisting American small 
business to participate equitably in the furnishing of commodities 

211 Secl:lon l(v) of E.O. 10822 revoked sections 107(a) (6) andl07(b) ; redesignated sec* 
tlons 107(a) (1). (2) (3). (4), and (5) as sections 107 (a), (b) (e), (d), and (e), re
spectiVely. and delet~ "(a)" after section beading. Former section 107(a) (6) read as 
follows: "Tbe function conferred upon the President by the second sentence of section 
124 of the Act, as amended." 

Former section 107(b) read as follows: "The sum of $300,000,000 provided for In sec
tion 402 of the Act, as amended, shall be diVided between the Department of State and 
the Department of Defense as those departments shall mutually agree." 

:l1li Section l(w) of E.O. 10822 deleted references to sections "132(a)", "401" and "404", 
and Inserted "451(a}". 

ao Section l{x) of E.O. 10822 substituted "413(c), 523(c)" for "415". and added the 
words "and by the second sentence of section 416 of the Act,". 

31 Section iCy) of E.D. 10822 amended subsection (d), which formerly read: "(4) The 
funetlons conferred upon the President by section 121 of the Act, Including all of tbe 
functions so conferred with respect to walving speCific provisions of secl:lon 142 of the 
Act, but otherwise excluding so much of tbe functions conferred upon the President by 
the said section 121 as may relate to assistance for the support of forces and other expendi
tures within lndo-Chlna and-,elther Is financed from the unexpended balances of appropria* 
tlons made pursuant to sections 304 and 540 of the Mutual Security Act of 1951, as 
amended, or Is within an obligational limitation of $150,000,000 additional to the said 
unexpended balances." i 

.11:1 Section l(z) of E.O. 10822 added subsectiOn (f). 
:sa Section l(z·l) of"E.O. 10822 substituted Sections 108 and 109 for Section 108, whteh 

read aa follows: 
"SEC. 108. Dcveiopme,," Loan OommUtee. There is hereby established, In a~rdaDce 
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and services financed with funds authorized under Title II of 
Chapter II of the Act. 

(2) So much of the functions conferred upon the President by 
section 527(a) of the Act as consists of determining such person
nel as need be employed by the Development Loan Fund to carry 
out the provisions and purposes of the Act. . 

(b) There is hereby delegated to the Director of the Bureau of the 
Bu. dget the function conferred upon the President by section 205 ( e) of 
the Act with respect to determining the records2 personnel, and prop
erty of the International Cooperation AdminIstration to be trans
ferred to the Development Loan Fund in the event of disagreement 
between the Managing Director of the Development Loan Fund and 
the Director of the International Cooperation Administration. 

SEC. 109.88 Oost-sharing arrangements. Subject to thelrovisions 
of section 103(a) (1). of this order, the functions conferre upon the 
President by section 527 ( e) of the Act are hereby delegated to the 
several heads of Federal agencies in respect of any functions under 
the Act performed by officers and employees of those agencies, re
spectively. 

PART II. PROCEDURES FOR COORDINATION ABROAD 

SEC. 201. FU1WtiO'li8 of the Ohief of the United States Diplomatic 
Mi6Bion.-(a)The Chief of the United States Diplomatic Mission in 
each country, as the representative of the President, shall serve as the 
channel of authority on foreign policy and shall provide foreign policy 
direction to all representatIves of United States agencies in such 
country. 

(b) The Chief of the JJnited States Diplomatic Mission in each 
country, as the representative of the President and acting on his be
half, shall coordinate the act.ivities of the representatives of United 
States agencies (including the chiefs of economic and technical· as
sistance missions, military assistance advisory groups, foreign in
formation staffs, and other representatives of agenCies of the United 
States Government) in such country engaged In carrying out pro
grams under the Act, programs under the Mutual Defense Assistance 
Control Act of 1951, and the programs transferred by section 2 of 
Reorganization Plan No. 8 of 1953 (67 Stat. 642) ,34 and he shall as
sume respons~bility for assuring the unified development and execu
tion of the said programs in such country. More particularly, the 
functions of each Chief of United States Diplomatic Mission shall 
include, with respect to the programs and the country concerned, the 
functions of : 

(1) Exercising general direction and le.adership of the entire 
effort. 

(2) Assuring that recommendations and prospective plans and 
actions of representatives of United States agencies are effec
tively coordinated and are consistent with, and In furtherance of, 
the ~.stablished policy of the United States. 

with section 205(b) of the Act, the Development Loan Committee, consisting of the Deputy 
Under Secretary of State for Economic Affairs, who shall be chairman, the Director of the 
International Cooperation Administration, and the Chairman of the Board of Directors of 
the Export-Import Bank." 

:u Sectiol1! of E.O. 10601, March 24, 1955 [20 F.R. 1761], states that the provisions of 
Part II of E.O. 10575 are extended and made applicable to the carrying on abroad of 
functions under Title I of the Agricultural Act of 1954, Public Law 690, 68 Stat. 897, 7 
USC 1741-1747. . 
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(8) Assuring' that the interpretation and application of in
structions receIved by representatives of United. States agencies 
from higher authority are in accord with the established policy 
of the United States. 

(4) Guiding the representatives of the United States agencies 
in working out measures to prevent duplication in their efforts and 
to promote the most effective and efficient use of all United States 
officers and employees engaged in work on the said programs. 

(5) Keeping the representatives of United States agencies 
fully informed as to current and prospective United States 
policies. 

( 6) Prescribing procedures governing the coordination of the 
activities of representatives of United States agencies, and as
suring that such re'presentatives shall have access to all available 
information essentHLl to the accomplishment of their prescribed 
duties. 

(7) Preparing and submitting such reports on the operation 
arid status of the programs referred to in the introductory por
tion of this subsection as may be requested of the Secretary of 
State by the Secretary of Defense, the Director of the Foreign 
Operations Administration, or the. Director of the United States 
Information Agency, with respect to their respective responsibili
ties. 

(8) Recommending the withdrawal of United States person
nel from the country whenever in his opinion the interests of the 
United States warrant such action. 

(c) Each Chief of United States Diplomatic Mission shall perform 
his functions under this part in accordance with instructions from 
higher authority and subject to established policies and programs of 
the United States. Only the President and the Secretary of State 
shall communicate instructions directly to the Chief. of the United 
States Diplomatic Mission. 

(d) No Chief of United States Diplomatic Mission shall delegate 
any function conferred upon him by the provisions of this part which 
directly involves the exercise of direction, coordination, or authority. 

Sec. 202. Referral of wnresolved matters. The Chief of the United 
States Diplomatic Mission in each country shall initiate steps to rec
oncile any diverl$ent views arising between representatives of United 
States agencies In the country concerned with respect to programs 
referred to in the introductory portion of section 201 (b) of this order. 
If agreement cannot be reached the Chief of the United States Diplo
matIC Mission shall recommend a course of action, and such course of 

action shall be followed unless a representative of a United States 
agency requests that the issue be referred to the Secretary of State 
and the United States agencies concerned for decision. If such a 1"8-

quest is made, the parties concerned shall promptly refer the issue for 
resolution prior to taking action at the country level. . 

Sec. 203. Further coordination procedures and relationships. (a) 
All representatives of United States agencies in each country shall be 
subject to the responsibilities imposed upon the Chief of the United 
States Diplomatic Mission in such country by section 523(b) of the 
Act and by this part. 

(b) Subject to compliance with the provisions of this part and with 
the prescribed procedures of their respective agencies, all represent-
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atives of United States agencies affected by this part (1) shall have 
direct communication with their respective agencies and with such 
other parties and in such manner as may be authorized by their re
spective a~encies, (2) shall keep the respective Chiefs of UnIted States 
Diplomatic Missions and each other fully and currently informed on 
all matters, including prospective plans, recommendations, and ac
tions, relating to the programs referred to in the introductory portion 
of section 201 (b) of this order, and (3) shall furnish to the respective 
Chiefs of United States DiplomatIC Missions, upon their request, 
documents and information concerning the said progra,ms. 

PART III. GENERAL PROVISIONS 

SEC. 301. Definition. As used in this order, the word "functions" 
embraces duties, powers, responsibilities, authority, and discretion. 

SEC. 302. M Employment of pers01VMl O1Jerseas. Powers henceforth 
appointed, employed, or assigned under section 527 ( c) of the Act for 
the purpose of performing 'functions under the Act outside the con
tinental limits of the United States shall not, unless otherwise agreed 
by the United States Government agency in which such benefits may 
be exercised, be entitled to the benefits provided by section 528 of the 
Foreign Service Act of 1946, as amended, in cases in which their 
service under the appointment, employment, or assignment exceeds 
thirty months. .. 

SEC. 303.35 Prior orders. (a) This order supersedes Executive Order 
No. 10476 of August 1,1953 (18 F.R. 4537). 

(b) The reference in section 3(c) of Executive Order No. 10560 of 
September 9, 1954 (19 F.R. 5927), to Part III of Executive Order 
No. 10476 shall after the date of this order be deemed to be a reference 
to Part II of this order. 

(c) Except to the extent inconsistent with law or with this order, 
and except as revoked, superseded, or otherwise made inapplicable 
before the time of issuance of this order, (1) all determinations, au
thorizations, regulations, rulings, certificates, orders, directives, con
tracts, agreements, and other actions issued, undertaken or entered into 
with respect to any function affected by this order shall continue in 
full force and effect until amended, modified, or revoked by appro
priate authority, (2) each reference in any Executive order to any 
provision of law repealed by the Mutual Security Act of 1954 shall be 
deemed also to refer to the corresponding provision, if any, of the 
Mutual Security Act of 1954.36 

SEC. 304.85 gffe(Jti1Je date. Without prejudice to anything done 
under proper authority with respect to any function under the Act at 
any time subsequent to the approval of the Act and prior to the ap
proval of this order, the effective date of this order shall be deemed 
to be the date of the approval of the Act. 

DWIGHT D. EISENHOWER. 
THE WHITE HOUSE, N o1Jember 6, 1954. 

311 Section 1(z-2) of E.O. 10822 added SEC. 302 and renumbered sections 302 and 303 
as sections 303 and 304 respectively. 

38 Section 2 of E.O. 10625 provides as follows: "Except in respect of any provision which 
has been revoked, su,perseded, or othenvlse rendered inappllcable, and excep,t as may be 
otherwise inappropriate. any reference in any provision of any prior Executive Order to 
the Mutual Security Act of 1954 shall be deemed to Include a reference to the· Mu,tual 
S~urlty Act of 1954, as amended." 



20. Executive Order No. 10610, as Amended 

Text of Executive Order No. 10610, May 9, 1955, 20 F.R. 3179, as amended by 
Executive Order No. 10663, March 24, 1956, 21 F.R. 1845, Executive Order 
No. 10742, November 29, 1957, 22 F.R~ 9689, and Executive Order No. 10822, 
May 20, 1959, 24 F.R. 4159 

ADMINISTRATION OF MUTUAL SECURITY AND RELATED FUNCTIONS 

By virtue of the authority vested in me by the Mutual Security Act 
, of 1954, including particularly sections 521 and 525 thereof (68 Stat . 
. 855, 856), and as President of the United States, it is ordered as 

follows: 

PART I. DEPARTM~.NT OF STATE; INTERNATIONAL ~PERATION 
ADMINISTRATION 

SEC. 101. Exclusive of the functions transferred by the provisions 
of section 201 of this order, all functions conferred by law upon, or 
delegated or otherwise assigned by the President to, the Director of 
the Foreign Operations Administration, and all functions conferred 
by law upon, or otherwise placed under the jurisdiction of, the For
eign 0verations Administration (including, subject to the provision 
of sections 102 (b) and (c) of this order, all functions of agencies, 
officials, and employees of the Foreign O~rations Administration), 
are hereby transferred to the Secretary of State and the Department 
of State, respectively. 

SEC'. 102. The following are hereby transferred to the Department 
of State: 

(a) All offices of the Foreign Operations Administration, exclusive 
of the office of Director of the Foreign Operations Administration. 

(b) The Institute of Inter-American Affairs and the functions 
vested in it by law, which functions shall remain therewith. 

(c) The International Development Advisory Board (68 Stat. 842) 
and the functions vested in it by law, which functions shall remain 
therewith. 

( d) The Office of Small Business, provided for in section 504 (b) of 
the Mutual Security Act of 1954 (68 Stat. 851), and in section 101(d) 
of Executive Order No. 10575 of November 6, 1954 (19 F.R.7251). 

SEC. 103. (a) The Secretary of State shall establish, with the offices, 
personnel, and facilities transferred to the Department of State by or 
under sections 102 (a) and 302 of this order, an agency in the Depart
ment of State which shall be known as the International Coo~ration 
Administration. The agencies transferred by sections 102 (b), (c) 
and (d) of this order shall be made a part of or attached to the Inter
national Cooperation Administration. The International Coopera
tion Administration shall be headed by the Director of the Interna
tional Cooperation Administration referred to in the first sentence 

62816 0--61-10 131 
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of section 103(b) of this order. Except as may be otherwise provided 
by the Secretary of State, the functIOns transferred by section 101 
hereof shall be carried out by or under the International Cooperation 
Administration or the Director thereof. The said Adminlstra.tion 
and all functions, officers, and agencies transferred by this Part shall 
be ,subject to the direction and control of the Secretary of State. 
This order shall not preclude the Secretary of State from transferring 
elsewhere in the Department of State the transferred officers, person
nel, facilities, and agencies referred to in the first.and second sentences 
of this section. To such extent as the Secretary of State shall pre
scribe, consistent with law, (1) the International Cooperation Admin
istration and any other agencies of the Department of State desig
nated by the Secretary of State shall be deemed to be the successors of 
the Foreign Operations Administration in respect of transfers to 
the Department of State made by this order, and (2) the D. irector of 
the International Cooperation Administration and any other' officers 
of the Department of State designated by the Secretary of State shall 
be deemed to be the successors of the Director of the Foreign Opera
tions Administration in respect of transfers to the Secretary of State 
made by this order.1 . 

(b) The title of Deputy Director of the Foreign Operations Admin
istration is hereby changed to Director of the International Coopera
tion Administration. The Director of tHe International Cooperation 
Administration may, as he deems proper, change the title of and 
utilize in connection with the functions transferred by this order any 
other office of the Foreign Operations Administration transferred 
hereby. 

SEC. 104. (a) The Secretary of State, after consultation with the 
Secretary of Defense shall make appropriate arrangements for carry
ing out the function of coordination referred to in section 102 ( c) (1) 
of Executive Order 10575 of November 6, 1954.2 

. 

1 Section 103(a) was revised by Section 2(a) of Executive Order No. 10742. It formerly 
read as follows: . 

"The Secretary of State shall establish, with the offices, personnel, and fac111ties trans
ferred to the Department of State by or under sections 102(a) and 302 of this order, an 
agency In the Department of State which shall be known as the International Cooperation 
Administration. The agenCies transferred by sections 102 (b), (c). and (d) of this order 
shall be made a part of or attached to the International Cooperation Administration. The 
International Cooperation Administration shall be headed by the Director of the Interna
tional Cooperation Admlnlstratlon referred to In the first sentence of section 103(b) of this 
order. The said Director shall report directly to the Secretary of State. Except as may be 
otherwise provided by the Secretary of State In respect of the matters referred to in section 
104 of this order, the functions transferred by section 101 hereof shall be carried out by or 
under the International Cooperation Administration or the Director thereof. The said Ad
ministration, Including all its officers and agencies, and all functions transferred by this 
Part ~hall be subject to the direction and control of the Secretary of State.. To such 
extent as th~ Secreta,ry of State shall preSCribe, consistent with law and without diminish
Ing aSSignments made or required to be ma~ by this order to the International Cooperation 
Administration or th.e Director thereof, the said Administration and Director shalt be 
deemed to be the successors of the Foreign Operations Administration and the Director 
thereof, respectively, in respect of transfers to the Department of State and the Secretary 
of State made by this order." 

t Subsections (b) and (c) of Section 104 were revoked by Section 2(b) of Executive Order 
No. 10742. They formerly read as follows: 

"(b) The Secretary of State or, if he shall so direct, the Director of the International 
Cooperation Administration shall (1) carry out the functions under the Mutual Defense 
Assistance Cofitrol Act Qf 1951 transferred by section 101 of this order, (2) carry out the 
functions under section 501 (a),(2) of the Mutual 'Security Act of 19511 (as continued by 
tlection 525 of the Mutual Security Act of 1954), (3) make the determinations authorized 
by the last sentence of section 524 (b) of the Mutual Security Act of 1954, and (4) 
coordinate the functions of the International Cooperation Administration and other affairs 
of the Department of State." 

"(c) The Secretary of State may carry out the functions now financed pursuant to sec
tion 405(d) of the Mutual Security Act of 1954, as amended, through any officer or agency 
of the Department of State." 
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PART II. DEPARTMENT OF DEFENSE * * * REVOKED 3 

PART III. GENERAL PROVISIONS 

SEc.301. As uSed in this order, the term "functions" includes powers, 
duties, authority, responsibilities, and discretion. 

SEC. 302. So much of the records, property, personnel, positions, 
and unexpended balances of appropriations, allocations, and other 
funds of the Foreign Operations Administraiton as the Director of 
the Bureau of the Budget shall determine shall be transferred to the 
Department of Defense. There are hereby transferred to the Depart- . 
ment of State all other records, property, personnel, positions, and 
unexpected balances of appropriations, allocations, and other funds of 
the Foreign Operations Administration (including those of the Insti
t.ute of Inter-American Affairs, the International Development Ad
visory Board, and the Office of Small Business, which shall be trans
ferred with those agencies, respectively). Such further measures and 
dispositions as the Director of the Bureau of the Budget may deem 
necessary in order to effectuate the transfers provided for in this 
section shall be carried out in such manner as he shall direct and by 
such agencies as he shall designate. 

SEC. 303. (a) The Foreign Operations Administration, including 
the office of Director of the' Foreign Operations Administration but 
excluding all other offices of, and all agencies and positions of, the 
Foreign Operations Administration, and excluding also an functions 
transferred by the provisions of this order, is hereby abolished. 

(b) The memberships of the Director of the Foreign Operations 
Administration on the following bodies, together with the functions of 
the said Director in his capacity as member of each thereof, are here
by abolished: (1) The National Security Council, (2) the Operations 
Coordinating Board, (3) the Council on Foreign Economic Policy, 
( 4) the Interagency Committee on Agricultural Surplus Disposal, 
( 5) the Defense Mobilization Board, and .( 6) the Interdepartmental 
Committee on Trade Agreements: Provided, That the Director of 
the International Cooperation Administration or his designated repre
sentative shall particIpate in the deliberations, and aSSIst in connec
tion with the affairs, of the bodies mentioned in items (2) to (6), in
clusive, above, and of the Committee for Reciprocity Information. ) 

SEC. 304. Nothing in this order shall be construed to derogate from ", 
the authority of the President, after the date of approval of this 
order, (1) to delegate functions conferred upon him by the Mutual 
Security Act of 1954 or by other law other than as transferred or 

3 PART II was revoked by Section 2 of Executive Order No. 10822, which also provides: 
"Any other provision of Executive Order No. 10610 which Is Inconsistent with any amend
ment of Executive Order No. 10575 made by this order shall be subject to such amend-
ments." PART II read as follows: . 

"SEC. 201. So much of the functions under chapter 2 of Title I of the Mutual Security 
Act of 1954 now vested In or delegated to or otherwise conferred upon the Director of the 
Foreign Operations Administration or the Foreign Operations Administration as consists 
of furnishing to reCipients ellglble under that chapter, equipment, materials, or services 
which are dellvered or rendered directly to the mllltary forces of the recipient country or 
Its agent (Including a clvlllan contractor with such force) for the exclusive use, or to be 
under the exclusive control, of such mllltary forces and without entering Into or being 
processed by the clvlllan economy of the recipient country except as above provided 18 
hereby transferred to the Secretary of Defense and the Department of Defense. respectively. 

"SEC. 202. The determination of the value of the program for any country under so much 
of chapter 2 of Title I of th~ Mutual Security Act of 1954 as pertains to the functions trans
ferred by.sectlun 201 of this order shall be made by the Secretary of State." 
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otherwise assigned by this order, (2) to transfer to any agency or 
officer of the United. States, or to modify or abolish, any function, 
office, or entity of the Foreign Operations Administration or the suc
cessor thereof or any officer or employee thereof, or (3) to transfer 
such personnel, property, records, and funds as may be necessary 
incident thereto. 

SEC. 305. Except to the extent inconsistent with this order, all de
terminations, authorizations, regulations, rulings, certificates, orders, 
directives, contracts, agreements, and other actions issued, under
taken or entered into with respect to any function affected by this 
order and not heretofore revoked, superseded, or otherwise made in
applicable, shall continue in full force and effect until amended, modi
fied, or terminated by appropriate authority; but any reference there
in to any officer or agency abolished by this order shall hereafter be 
deemed to' be a reference to the ~ppropriate successor officer or agency 
under this order. ' 

SEC. 306. This order shall become effective at the close of June 30, 
1955. 

DWIGHT D. EISENHOWER. 

THE WHITE HOUSE, May 9, 1955. 



21. Executive Order No. 10663 

Text of Executive Order No. 10663, March 24, 1956, 21 F.R. 1845 

ADMINISTRATION OF THE ESCAPEE PROGRAM 

By virtue of the authority vested in me by the Mutual Security Act 
of 1954 (68 Stat. 832), as amended, including particularly sections 521 
and 525 thereof, it is ordered as follows: 

SE{;'TION 1. Section 104 of Executive Order No. 10610 of May 9, 
1955 (20 F. R. 3181},1 is hereby amended by adding at the end thereof 
a new subsection (c) readin_g as follows: 

" ( c) The Secretary of State may carry out the functions now 
financed pursuant to section 405 ( d) of the Mutual Security Act of 
1954, as amended, through any officer or agency of the Department 
of State." 

SEC. 2. There is hereby terminated the duty of the Director of the 
International Cooperation Administration. (under section 103 ( c) of 
Executive Order No. 10575 2 of November 6, 1954 (19 F.R. 7251), as 
affected by Executive Order No. 10610) 3 to assist the Secretary of 
State in formulating and presenting the policy of the United States 
with respect to the assistance programs of the Intergovernmental Com
mittee for European Migration, the United Nations Refugee Funds, 
and the United Nations Children's Fund. 

SEC. 3. The Secretary of State is hereby authorized to transfer or 
assign to any agency or agencies of the Department of State such 
offices, officers, and personnel, and so much of the property and records, 
of the International Cooperation Administration as he may deem nec
essary for the administration by the said agency or agencies of the 
functions referred to in section 104(c}1 of ExecutIve Order No. 10610, 
as amended by this order. 

SEC. 4. This order shall become effective on the first day of the first 
month commencing after the date hereof. 

THE WHITE HOUSE, March 24, 1956. 

1 See page 132. 
!.l See page 125. 
3 See ,page 131. 

DWIGH'1~ D. EISENHOWER. 
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22. State Department Delegation or Authority No. 85, as Amended, 
Implementing Executive Order No. 10610 

Text of State Department Delegation of Authority No. 85, JUlle 30,1955 (20 F. R. 
4825), as amended by Delegation of Authority 85-1, October 12, 1955 (20 F. R. 
7950), Delegation of Authority 85-2, September 4, 1957 (22 F. R. 7344), Delega
tion of Authority 85-3, December 5, 1957 (22 F. R. 10124), Delegation of 
Authority 85--4, January 21, 1958 (23 F. R. 539), Delegation of Authority 85-5, 
February 3, 1959 (24 F. R. 1217), Delegation of Authority 85-6, June 12, 1959 
(24 F. R. 5394), Delegation of Authority 85-7, July 30, 1959 (24 F. R. 6721), 
and Delegation of Authority 85-8, October 12, 1959 (effective June 25, 1959), 
(24 F. R. 8555) June 30, 1955 

ADMINISTRATION OF MUTUAL SECURITY ACT OF 1954 AND DELEGATION 
OF CERTAIN RELATED FUNCTIONS 1 

By virtue of the authority vested in me by Executive Order No. 
10560, Executive Order No. 1057~ Executive Order No.2 10610, the 
Mutual Security Act of 1954 (68 ;::;tat. 832), and section 4 of the Act 
of May 26, 1949 (.63 Stat. 111, 5 U. S. C. Sec. 151c), and in accord
ance with the requirements of section 3 (a) (1) of Public Law 404, 
79th Congress (60 Stat. 238, 5 U. S. C. Sec. 1002 (a) (1», establish
ment of the International Cooperation Administration is effected and 
assignment of mutual security and related functions and delegations 
of authority are made as follows: 

1. Establishment of the International Oooperation Admini8tration. 
There is established in the Department of State and under the direc
tion and control of the Under Secretary of State 3 an agency which 
shall be known as the International Cooperation Administration. 
The Institute of Inter-American Affairs, the Office of Small Business 
provided for in section 504 (b) of the Mutual Security Act of 1954, 
and the International Development Advisory Board·shall be a part of 
or attached to the International Cooperation Administration and 
which, as provided in section 103 (a) of Executive Order No. 10610, 
shall be headed by the Director of the International Cooperation Ad
ministration.4 

1 Title formerly read ttEBfa'bH8hment 01 InternationaZ Oooperation. Administration and 
Delegation 01 Oertain Related Functions". It was revised by Delegation. of Authorlty85-3 
signed by the Secretary of State December 5, 19.57 (22 F. R. 10124). 

[NOTE.-Delegation of Authority 85-6, June 12, 1959' (24 F. R. 5394)1, substituted 
"Under Secretary of State" for "Under Secretary of State for Economic Affairs" wherever 
that phrase appeared.] . 

a The words "10560, Executive Order No. 10575, Executive Order No." added by section 1 
of Delegation of Authority 85-8. 

11 The phrase "and under the direction and control of the Under Secretary of State for 
Economic Affairs" added by Delegation of Authority 85-5. 

"The phrase beginning with "and which, as provided" added by Delegation of Authority 
85-5. 

186 
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2.5 Functions of the Under Secretary of State.6 

a. The Under Secretary of State shall, on behalf of the Secretary 
of State, carry out the following functions: 

(1) the function of having primary responsibility for prepara
tion and presentation tothe Congress of such programs of foreign 
military, economic, technical and other assistance as may be re
quired in the interest of the security of the United States; 

'(2) the function of coordinating the various forms of assist
ance authorized by the Mutual Security Act of 1954; 7 

(3) the function of ensuring that the assistance authorized 
by the Mutual Security Act of 1954 serves the foreign policies 
of. the United States; 

(4) the function of determinin% the value of the program 
under Chapter I6 of the Mutual ~ecurity Act of 1954 for any 
country; 

( 5) the function of coordinating the functions of the Interna
tional Cooperation Administration with the other affairs of the 
Department of State; 

(6) 8 the functions transferred by section 101 of Executive 
Order 10610; . 

(7)8 the function of agreeing with the Department of Defense 
on a division of the sum provided for in section 402 of the Mutual 
Security Act of 1954; 

(8)8 the functions which the Department of State is directed 
to carry out by section 4 (d) (3) of Executive Order 10560 re
lating to foreign currencies generated by sales under the Agricul
tural Trade Development and Assistance Act of 1954, as 
amended, to carry out the purposes of section 104 (c) of the Act; 

5 Delegation of Authority 85-5 repealed section 2, and section 3 was redesignated sec
tion 2. Repealeo section 2 rpad ns followR : 

"2. The Director oJ the International Oooperation Administration. As provIded In sec
tion 103 (a) of Executive Order No. 10610 the International Cooperation AdminIstration 
shall be headed by the Director of the International Cooperation Administration. The 
Director of the Internatlonnl Cooperation Admlni!-ltrlltion may. to the extent con~Istent 
with law delegate or a!-l!llgn any of his functions to his subordinates and authorize any 
of his subordInates to whom functions are so delegated or aSSigned successively to redele
gate or reaRslgn any of Iltlch functIons." 

o Delegation of Authority 85-5 deleted ((Deputy" In the tltle and, In the Introductory 
clau!-le, and sub!!tltuted "ChalltE'r I" for "chlllltf'r 1. 'I'itlf' 1ft In pal'ngraph (41. 

'1 The following Is the text of letter from the Deputy Under SE'cretary of State for 
Economic Affairs to the Director, International Cooperation Administration, dated Decem
ber !), 1957: 

"ThiR is to confirm the Secretary's undE'rRtanding thnt the function of coordInation 
rE'ferred to In section 3 (8) (2) of State Depurtmf'nt DE'legation of Authority No. 85 as 
amended by DelE'gation of Authority No. 85-3 includes, but of conrse Is by no means lim
Ited to, (1) the function of coordination referred to in s('ction 102 (c) (1) of Executive 
Order 10575, (2) tbe function of preparing for the Pre~ident reports required to be made 
by the President to the Congress under the Mlltual Security Act of 1D54, as amended, and 
the supervision, coordination and evaluation of all other reports prepared by agenCies ot 
the United States Government In the course of their operations under that Act, (3) so 
much of the functions conferred by section 106 (b) of the Mutual SecurIty Act of 1954, as 
amended, as consists of determining that a nation or International organization may make 
available the fair value of equipment, materials or servIces, sold thereto or rendered there
for, at a time or at times other than In advance of dplivery of the equlpmpnt, matprials. or 
services, and (4) the function, pursuant to the first sentence of section 101 (b) of Execu
tive Order 10575, of arranging for compl1ance wIth requirements contained in sections 402 
and 505 of the Mutual Security Act of 1954, as amE'nded." 

• Former paragraph (6) repealed by Delegation of Authority 85-5. It read as fo11oW9: 
"the functions under the Mutual Defense Assistance Control Act of 1951 transferred by 
section 101 of Executive Order No. ] 0610." 

Paragraphs (1), (3), and (4) of former section 4a were redesignated paragraphs (6) 
(7), and (8) of section 2a, respectively, and the introductory clause of present para! 
graph (7), "subject to the concurrence ot the Deputy Under Secretary of State tor 
Economic Affairs," was deleted. 
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(9) 9 the function of' directing and supervising the Develop
ment Loan Fund and furnishing foreign policy guidance there-
to; 10 . 

(10) 11 the function which the Department of State is au
thorized to carry out by section 4 (a) (1) of Executive Order 
10560 of allocating or transferring foreign currencies to the De
velopment Loan Fund; 

(11) 11 the function conferred upon the Department of State 
by section 4 (d) (4) of Executive Order 10560 of carrying out the 
purposes of sections 104 (d) and 104 (e) of the AgrICultural 
Trade Development and Assistance Act of 1954 except to the 
extent that section 104 (e) pertains to the loans referred to in 
section 4 ( d) (5) of Executive Order 10560 ; 

(12) 11 the functions conferred upon the Department of State 
and the Secretary of State by sectIOns 4 (d) (7) (i) and 4 (d) 
(7) (ii), respectively, of Executive Order 10560, relating to for
eign currencies available to carry out the purposes of section 104 
(g) of the Agricultural Trade Development and Assistance Act 
of 1954; 

(13) 11 the function conferred upon the Secretary of State by 
section 4 (d) (7) (iii) of Executive Order 10560 of supervising 
and directing the Development Loan Fund with respect to that 
order. 

bP The Under Secretary of State, or, in his absence, disability, or 
if he is on leave, such person as he shall designate, is designated Chair
man and Member of the Board of Directors of the Development Loan 
Fund, and shall carry out the functions related thereto. 

C.13 The Under Secretary of State may, to the extent consistent with 
law, delegate or assign any of the functions delegated or assigned to 
him by this order to officers of the Department of State, including the 
Director of the International Cooperation Administration, and may 
authorize such officers to whom functions are so delegated or assigned 
successively to redelegate or reassign any of such functions. 

d.14 The Under Secretary of State may authorize the Director of 
the International Cooperation Administration or his designees to 
promulgate from time to time, to the extent consistent with law,15 
such rules and. regulations as may be necessary and proper to carry 
out any functions of the International Cooperation Administration or 
the Director or agencies, officers or employees thereof. 

o Paragraph (9) added by Delegation of Authority 85-7. 
:10 The words "and furnishIng foreIgn pollcy guidance thereto;" added by section 2 of 

Delegation of Authority 85-8. 
11 Subparagraphs (10), (11), (12) and (13)' added by section 2 of DelegatIon of Authority 

85-8, and became effective June 25, 1959. 
U Section b added by Delegation of Authority 85-7. 
l3 DelegatIon of Authority 85-7 redesignated section 2b as 2c. DelegatIon of AuthorIty 

85-5 amended former section 2b, which formerly read as follows: "The Deputy Under 
Secretary of State for Economic Affairs may, to the extent consistent with law, dele
gate or assign any of his functions to his subordln41es." 

H Delegation of Authority 85-7 redeSignated .sectlon 20 as section 2d. Delegation of 
Au:thority 85-5 redesbmated former section .4b as section 20. 

211 Delegation .of Authority 85-5 substituted the words to thIs poInt for "The Director 
of the International Cooperation Administration or his designees may trom time to time, 
to the extent consistent with law, promulgate". 

John M
Rectangle



LEGISLATION ON FOREIGN RELATIONS 139 

3.16 Records, Property, Personnel, Positions, and Funds. The 
Under Secretary of State may place in the International Cooperation 
Administration, or elsewhere in the Department of State, records, 
property, personnel, positions,and unexpended balances of ap~ro
priations, allocations, and other funds of the Foreign Ope~atIOns 
Administration transferred to the Department of State by sectIOn 302 
of Executive Order No. 10610. 

4,11 Successorship. Except as may be otherwise :provided from time 
to time by t!:e Under Secretary of State,17 and ~onslstent with !aw and 
with ExecutIve Order No. 10610, the InternatIOnal CooperatIOn Ad
ministration and the Director thereof shall be deemed to be the suc
cessors of the Foreign Operations Administration and the Director 
thereof, respectively, in respect to all functions i8 delegated to the 
Administration or the Director by the Under Secretary of State.17 

5,19 Authority and Responsibilities of the Secretary of State. N~th
ing in this order shall be construed to derogate from any authOrIty, 
responsibilities, or functions previously held or exercised by the Sec
retary of State or the various bureaus and other offices of the Depart
ment of State. 

6.20 Effective Date. . 
a. This order shall become effective immediately upon the coming 

into effect of Executive Order No. 10610. 
h. Nothing in this order shall be construed to derogate from the 

authority of the Secretary of State to amend this order at any time. 
c,21 Any reference in this order to the ~Iutual Security Act or to 

any other Act shall be deemed to be a reference to such Act as 
amended from time to time. Any reference in this order to any Exec
utive order or order delegating functions thereunder shall be deemed 
to be a reference to such order as amended from time to time. 

/s/ JOHN FOSTER DULLES, 
Secretary of State. 

18 Former section 5 was redesignated section 3 and amended by Delegation of Authority 
85-5. It formerly read: 

"5. Records, Property, Personnel, Positions, and Funds. The records, property, per
sonnel, positions, and unexpended balances of appropriations, allocations, and other funds 
of the Foreign Operations Administration tram~ferred to the Department of State by 
section 302 of Executive Order No. 10610 are hereby placed In the International Co
operation Administration. Nothing In his section shall be construed to dero,::ate from the 
authority of the Secretary of State within the terms of Executive Order No. 10610 to place 
elsewhere In the Department of State at a later date or dates records, property, personnel, 
positions and funds which relate to functions which are not to be performed by the 
International Cooperation Administration or the Director thereof." 

11 Former section 6 was rcdesl,::nated section 4 by Delegation of Authority 85-5, which 
also Inserted the phrase "Under Secretary of State for Economic Affairs". and substituted 
"Under Secretary of State for Economic Affairs" for "Secretary of State". 

That part of former section 4 which was repenled read as follows: 
"4. Functions oJ the International Oooperation Administration or the Director The-reoJ. 
"a. Except as otherwise provided in this Delegation of Authority with reRpect to the 

function!'; of the Deputy Under Secretary of State for Economic Affairs, the Director of the 
International Cooperation Administration shall, under the direction and control of the 
SecretarY! of State, carry out the following functions: 

"(2), the functions under sections 202 and 204 of the Mutual Security Act of 19M 
<;lelegated to the Secretary of State by section 103 (a) (2) of Executive Order 10575. sub
Ject to pollcy ~uldnnce received from the Development Loan Committee establlshed by 
section 1 (c) of Executive Order No. 10742 of November 29. 1957 :". 

18 The words "required to be carried out by or under the International Cooperation Ad
ministration or the Director pursuant to section 103 (a) of Executive Order No. 10610, or" 
which appeared following the word "functions" were deleted by Delegation of· Authority 
85-3. 

19 Former section 7, redesignated section 5 by Delegation of Authority 85-5, was added 
by Delegation of Authority 85-3. 

20 Former section 8 redesl~nated section 6 by Delegation of Authority 85-5. 
" 21 Dele.l!'atlon of Authority 85-3 amended subsection (c), which formerly read as follows: 
References In this order to the Mutual Security Act of 1954 shall be deemed to be ref-

efences t~ tlle ~utual S~cur1tr Act o~ 195~ as llnteMeti ~rom ttme to time." . 



23. B-6a. STATE DEPARTMENT REDELEGATION OF 
AUTHORITY NO. 85-9 

Text of State Department Redelegation of Authority No. 85-9, April 12, 1960 
(25 F. R. 3682). 

ADMINISTRATION OF MUTUAL SECURITY ACT OF 1954 AND REDELEGATION 
OF CERTAIN RELATED FUNCTIONS 

By virtue of the authority vested in me by Delegation of Authority No. 85, it is 
hereby ordered as follows: 

1. There are redelegated to the Director of the' International Cooperation Adminis
tration all the functions delegated to the Under Secretary of State by sections 2a( 6), 
2a(7), 2a(8), 2a(10), 2a(1l), and 2a(12) of Delegation of Authority No. 85, with 
the exception of the function of determining the personnel necessary in the Department 
of State, other than the International Cooperation Administration,under section 527(a) 
of the Mutual Security Act of 1954 (hereinafter referred to as "the Act") and the 
functions under the Mutual Defense Assistance Control Act of 1951. 

2. The Under Secretary of State shall determine the number of personnel in the 
operating agencies to be compensated at the rates authorized by section 527 (b) of the Act. 

3. The Under Secretary of State shall approve the amount of funds to be used 
by the operating agencies for the purposes authorized by sections 537(a) (6) and 
537(a) (8) of the. Act. 

4. The Under Secretary of State shall approve any agreement, or resolve any disagree
ment, between the International Cooperation Administration and the Development Loan 
Fund with regard to their respective use of foreign currencies under section 104(g) of 
the Agricultural Trade Development and Assistance Act of 1954. 

5. For purposes of sections 106(a) (2) and 106(c) of Executive Order No. 10575, 
the Under Secretary of State shall be deemed to be the successor of the Director' of the 
Foreign Operations Administration. 

6. The Director of the International Cooperation Administration may, to the extent 
consistent with law, delegate or assign any of his functions to his subordinates and 
authorize any of his subordinates to whom funCtions are so delegated or assigned 
successively to redelegate or reassign any of such functions. The Director of the Inter
national Cooperation Administration or his designees may from time to time, to the 
extent consistent with law, promulgate such rules and regulations as may be necessary 
and proper to carry out any functions of the International Cooperation Administration 
or the Director or agencies, officers, or employees thereof. 

7. The' records, property, personnel, positions, and unexpended balances of appro
priations, allocations, and other funds of the Foreign Operations Administration 
transferred to the Department of State by section 302 of Executive Order 10610 shall 
continue to be placed in the International Cooperation Administration. 

8. Notwithstanding paragraph 1 of this Redelegation of Authority, the Under 
Secretary of State may at any time exercise any function redelegated to the Director of 
the International Cooperation Administration by this Redelegation of Authority. 

9. Any reference in this Redelegation of Authority to the Mutual Security Act of 
1954 or to any other Act shall be deemed to be a reference to such Act as amended 
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MUTUAL SECURITY LAWS AND DOCUMENTS 

from time to time, and any reference herein to any Executive Order or Order delegating 
functions thereunder shall be deemed to be a reference to such Order as amended 
from time to time. 

10. This Redelegation of Authority shall become effective on the date of its 
signature. 

Dated: April 12, 1960. 

DOUGLAS DILLON, 
Under Secretary of State. 



24. Executive Order No. 10784 

Text of Executive Order No. 10784, October 1, 1958,23 F. R. 7691, as amended by 
. Executive Order No. 10845, October 12, 1959, 24 F. R. 8317 

SPECIFICATION OF LAWS FROM VVHICH FUNCTIONS AUTHORIZED BY THE 
MUTUAL SECURITY ACT OF 1954, AS AMENDED/ SHALL BE EXE~rpT 

By virtue o,f the authority vested in me by section 533 of the Mutual 
Security Act of 1954,68 Stat. 860 (22 U. S. C. 1793), it is hereby de
termined that, to the extent hereinafter indicated, the performance of 
functions authorized by that Act, as amended (including the perform
ance of functions authorized by section 544 thereof), without regard to 
the laws specified in the lettered subdivisions of sections 1 and 2 of this 
order and without regard to consideration as specified in section 3 of 
this order will further the purposes of the ~lutual Security Act of 
1954, as amended: 

SECTION 1. vVith respect to functions authorized by the ~lutual 
Security Act of 1954, as amended (22 U. S. C. 1750 et seq.), except 
those exercised by the Department of Defense under authority of 
sections 521 and 524 of that Act (22 U. S. C.1781, 1784): 

(a) The Act of l\1arch 26, 1934, c. 90, 48 Stat. 500, as amended 
(15 U. S. C. 616a). 

(b) Section 3648 of the Revised Statutes, as a.mended, 60 Stat. 
809 (31 U. S. C. 529). 

( c) Section 305 of the Federal Property and Administrative 
Services Act of 1949, c. 288, 63 Stat. 396, as amended (41 U. S. C. 
255). 

( d) Section 3709 of the Revised Statutes, as amended (41 
U. S.C. 5). 

(e) Section 3710 of the Revised Statutes (41 U. S.C. 8). 
(f) Section 2 of Title III of the Act of March 3, 1933, c. 212, 

47 Stat. 1520 (41 U.S.C.10a). 
(g) Section 3735 of the Revised Statutes (41 U. S. C. 13). 
(h) Section 304 (c) of the Federal Property and Administra

tive Services Act of 1949, as added by the Act of October 31,1951, 
c. 652, 65 Stat. 700 (41 U. S. C. 254 (c», but only with respect to 
contracts entered into with foreign governments or agencies 
thereof for the rendering of services to the United States or an 
agency thereof within the continental limits of the United States. 

(i) Section 901 of the Merchant Marine Act, 1936, c. 858, 49 
Stat. 2015, as amended (46 U. S. C. 1241 (a) ). 

1 Section 303 (c) (2) of Executive Order No. 10575, as amended (the full text of which 
appears on page 122), provIdes: "each reference In ilny Executive order to any provIsIon of 
law repealed by the .Mutual Security Act of 1954 shall be deemed also to refer to the corre
sponding provIsion, if any, of the Mutual Security Act of 1954," 
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SEC. 2. With respect to purchases authorized to be made outside the 
limits of the United States or the District of Columbia under the 
Mutual Security Act of 1954, as amended: 2 

(a) Section 2276 (a) of title 10 of the United States Code. 
(b) Section 2313 (b) of title 10 of the United States Code. 
( c ) Section 304 (c) of the Federal Property and Administra

tive Services Act of 1949, as added by the Act of October 31,1951, 
c. 652,65 Stat. 700 (41 U. S. C. 254 (c) ) ~ 

( d) Section 1301 of the Second War Powers Act 1942, c. 199, 
56 Stat. 185 (50 U. S. C. App. 643), as extended by the provisions 
of the Act of June 30, 1953, c. 169, 67 Stat. 120. 

(e)3 Section 3 (b) of the Act entitled "An Act to authorize the 
making, amendment, and modification of contracts to facilitate 
the national defense" (Public Law 85-804, approved August 28, 
1958, 72 Stat. 972; 50 U. S. C. 1433 (b» but only with respect to 
contracts in which the inclusion of the clause required by section 
3 (b), or the compliance with that clause, if included in a contract, 
is deemed by the executive or military department concerned to 
be impracticable. 

SEC. 3. With respect to cost-type contracts heretofore or hereafter 
made under authority of the Mutual Security Act of 1954, as amended, 
with non-profit institutions under which no fee is charged or paid, 
amendments and modifications of such contracts may be made with or 
without consideration and may be utilized to accomplish the same 
things as any original contract could have accomplished, irrespective 
of the time or circumstances of the making, or the form or. the con
tract amended or modified, or of the amendIng or modifying contract, 
and irrespective of rights which may have accrued under the contract 
or the amendments or modifications thereof. 

This order sl!persedes Executive Order No. 10519 of March 5, 1954 
(3 CFR, 1954 Supp.), entitled "Specifications of Laws From Which 
Functions Authorized by Mutual Security Act of 1951, as Amended, ~ 
Shall Be Exempt." , 

DWIGHT D. EISENHOWER. 
THE WHITE HOUSE, October 1,1958. 

J Spction 2 (a) of Executive Order No. 10845 amended this clauFle, which formerly read: 
"With respect to purchases authorized to be made outside tile continental I1mfts of the 
United States under the Mutual Security Act of 1954, as amended: fl. 

:I Paragraph (e) was added by section 2 (b) of Executive Order No. 10845, approved 
October 12, 1959,24 F. R. 8317. 
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25. Latin . America and Chile Development and Reconstruction 
Assistance 

Text of Public Law 86-735 [H.R. 13021], 74 Stat. 869, approved September 8, 1960 

AN ACT To provIde for assistance in the development of Latin America and 
in the reconstruction of Ohile, and for other purposes. 

Be it eruu:ted by the Senate and House of Representatives of tlte 
United States of A~aitn Oongress a8sem1Jled, 

STATEMENT OF POLICY 

SE~. 1. (a) It is the sense of the Congress that~ 
(1) the historic, economic, political, and geographic relation

ships among the American Republics are unique and of special 
significance and, as appropriate, should be so recognized in future 
legislation; 

(2) although governmental forms differ among the American 
Republics, the peoples of all the Americas are dedicated to the 
creation and maintenance of governments which will promote in-
dividual freedom; • 

(3) the interests of the American Republics are so interrelated· 
. that sound social and economic progress in each is of importance 
to all and that lack of it in any American Republic may have 
serious repercussions in others ; 

(4) for the peoples of Latin America to continue to progress 
within the framework of our common heritage of democratic 
ideals, there is a compelling need for the achievement of social 
and economic advance adequate to meet the legitimate aspirations 
of the individual citizens of the countries of Latin America for 
a better way of life; 

( 5) there is a need for a plan of hemispheric development, open 
to all American Republics whic1:l cooperate in such plan, based 
upon a strong production effort, the expansion of foreiw: trade, 
tlie creation and maintenance of internal financial stabIlity, the 
growth of free economic and social. institutions, and the develop
ment of economic cooperation, including all possible steps to es
tablish and maintain ~uitable rates of exchange and to bring 
about the progressive elImination of trade barriers; 

(6) mindful of the advantages which the United States has 
enjoyed through the existence of a large domestic market with 
no internal trade barriers, and believing that similar advantages 
can accrue to all countries, it is the ho,Pe of the people' of the 
United States that all Ame:rican RepublIcs will jointly exert sus
tained common efforts which will speedily achieve that economic 
cooJ?eration in the Western Hemisphere which is essential for 
lastIng peace and prosperity; and 
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(7) accordingly, it is declared to be the policy of the people of 
the United States to sustain and strengthen principles of indi
vidual liberty, free institutions, private enterprise, and genuine 
independence in the Western Hemisphere through cooperation 
with all American Republics which participate Ina joint de
velopment program based upon self-help and mutual efforts. 

(b) In order to carry forward the above policy, the Congress 
hereby-

(1) urges the President through our constitutional processes 
to develop coo}?erative programs on a bilateral or multilateral 
basis which wIll set forth specific plans of action designed to 
foster economic frogress and improvements in the welfare and 
level of living 0 all the peoples of the American Republics on 
. the basis of joint aid, mutual effort, and common sacrifice; 

(2) pro}?oses the development of workable procedures to ex
pand nemIspheric trade and to moderate extreme price fluctua
tions in commodities which are of exceptional importance in the 
economies of the American Republics, and encourages the develop
ment of regional economic cooperation among the American 
Re~ublics; 

(3) supports the development of a more accurate and sympa
thetic understanding among the peoples of the American Repub
lics through a greater interchange of persons, ideas, techniques, 
and educational, scientific, and cultural achievements; 

( 4) supports the strengthening of free democratic trade unions 
to raise standards of living through improved management-labor 
relations; . 

(5) favors the prog-r:essive development of common standards 
with respect to the rIghts and the responsibilities of priva.te in
vestment which flows across national boundaries within the West-
ern Hemisphere; . 

(6) supports the consolidation of the public institutions and 
agencies of inter-American cooperation, insofar as feasible, within 
the structure of the Organization of American States and the 
strengthening of the personnel resources and authority of the 
Organization in order that it may playa role of increasing im
portance in all aspects of hemispheric cooperation; and 

(7) declares that it is prepared to give careful and sympathetic 
consideration to programs which the President may develop for 
the purpose of promoting these policies. 

AUTHORIZATION 

SEC. 2. In order to carry out the purposes of section 1 of this Act, 
there is hereby authorized to be appropriated to the President not to 
exceed $500,000:000,1 which shall remain available until eXJ>ended, and 
which the PresIdent may use, subject to such further legIslative pro
visions as may be enacted, in addition to other funds available for such 
purposes, on such terms and conditions as he may specify: Provided, 
That none of the funds made available pursuant to this section shall 
be used to furnish assistance to any country in Latin America being 

1 No funds were appropriated for this purpose during the 86th Congress, 2d Session. 
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. sUbjected to economic or diplomatic sanctions by the Organization of 
Am:erican States.2 The Secretary of State shall keep the Committee 
on Foreign Relations of the Senate and the CommIttee on Foreign 
Affairs of the House currently informed about plans and programs 
for the utilization of such funds. 

SPEOIAL AUTHORIZATION FOR CHILEAN RECONSTRUCTION 

SEC. 3. There is hereby authorized to be appropriated to the Presi
dent not to exceed $100,000,000,1 which shall remain available until 
expended, for use, in addition to other funds available for such pur
poses, in the reconstruction and rehabilitation of Chile on such terms 
and conditions as the President may specify. 

SEC. 4 .. Section 551 of the Mutual Security Act of 19541. as amended, 
which relates to limitation ,on the use of the President s special au
thority, is amended ·by inserting before the period ": Provided, how
ever, That the aforementioned authority may be used during the fiscal 
year 1961 to finance activities which normally would be financed from 
appropriations made pursuant to sections 411 (b) and 411 ( c) of this 
Act". 

1 No funds were appropriated for tbls purpose during the 86th Congress, 2d Session. 
:.I See also Sec. 111 of the MS Appropriation Act, 1961, page 83. 



26. Executive Order No. 10893 

Text of Executive Order No. 10893, November 8,1960,25 F.R.I0731 

ADMINISTRATION OF l\{UTUAL SECURITY AND RELATED FuNOTIONS 

By virtue of the authority vested in me ~y the Mutual Security Act 
of 1954,68 Stat. 832, as amended (22 U.S.C. 1750 et seq.), and section 
301 of title 3 of the United States Code, and as President of the United 
States and Commander in Chief of the armed forces of the United 
States, it is ordered as fol1ows : 

PART I. ASSIGNMENT OF FUNCTIONS AND FUNDS 

SECTION 101. Department of State. (a) E:xclusive of the functions 
otherwise delegated, or excluded from delegation, by this order, and 
subject to the provisions of this orde,r, there are hereby delegated to the 
Secretary of State all functions conferred upon the President (1) by 
the l\{utual Security Act of 1954, hereinafter referred to -as the Act, 
(2) by the Mutual Defense Assistance Control Act of 1951,1 65 Stat. 
644 (22 U.S.C. 1611 et seq.), and (3) by those provisions of acts ap
propriating funds under thlauthority of the Act which are wholly or 
primarily relevant to the ct. 

(b) In determining upon the furnishing of assistance on terms of 
repayment pursuant to the Act, and upon' the amounts and terms of 
such 'assistance, the Secretary of State shall consult with the National 
Advisory Council on International Monetary and Financial Prob
lems in respect of policies relating to such aSSIstance and terms. The 
Secretary of State shall also consult the Council with respect to 
policies concerning the utilization of funds in the Special Account pro
vided for in section 142(b) of the Act and concernIng such other mat
ters as are within the cognizance of the Council pursuant to section 2J: 
of the Bretton Woods Agreements Act 2 (22 U.S.C. 286 et seq.). 

( c) In carrying out the functions conferred upon the President by 
section 414 of the Act, the Secretary of State shall consult with ap
propriate agencies. Designations, including changes in designations, 
by the Secretary of State of articles which shall be considered as arms, 
ammunition, and implements of war, including technical data relating 
thereto, under that section shall have the concurrence of the Secretary 
of Defense. 

( d) The maintenance of special missions or staffs abroad, the fixing 
of the ranks of the chiefs thereof after the chiefs of the United States 
diplomatic missions, and the authorization of the same compensation 
and allowances as the chief of mission, class 3 and class 4, within the 

,t For text, see page 102. 
% For text, see page 332. 
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meaning of the Foreign Service Act of 1946,360 Stat. 999 (22 U.S.C. 
801 e~ seq.), all under section 526 of the Act, shall have the approval 
of-the Secretary of State. 

( e) All functions under the Act, the Mutual Defense Assistance 
Control Act of 1951, and the United States Information and Educa
tional Exchan~ Act of 1948, 62 Stat. 6 (22 U.S.C. 1431 et seq.), and 
all functions under those provisions of acts appropriating funds under 
the authority of the Act which are wholly or primarily relevant to 
the Act, however vested, delegated, or assigned, shall be subject to . 
the responsibilities of the Secretary of State with respect to the foreign 
policy of the United States. 

SECTION 102. Department of Defense. (a) Subject to the provi
sions of this order, there are hereby delegated to the Secretary of 
Defense: 
. (1) The functions conferred upon the President by Chapter I of the 
Act, exclusive of (i) those so conferred hy section 105 (b) (3) thereof, 
(ii) so much of those so conferred hy the third sentence of section 
105 (b) (4) of the Act as consists of determining that internal security 
requirements may be the basis for progr'ams of military assistance in 
the form of servIces, (iii) so much of those so conferred by the first 
sentence of section 106(b) of the Act as consists of determining that a 
national or international organization may make available the 
fair value of equipment, materials, or services, sold thereto or rendered 
therefor, at a time or times other than in advance of delivery of the 
equipment, materials, orservices, and (iv) those reserved to the Presi
dent by section 110 of this order. 

(2) The functions conferred upon the President by sections 142(a) 
(7) and 511(c) of the Act. ., 

(3) To the extent that they relate to other functions under the Act 
administered by the Department of Defense, the functions conferred 
upon the President by sections 142(a) (10), 505(a), 511'(b), 527(a), 
528,529 ( a) , and 550 of the Act. 

( 4) The functions conferred upon the President by the fourth and 
fifth provisos of section 108 of the Mutual Security Appropriation Act, 
1956,469 Stat. 438. 

(b) In carrying out the functions under section 550 of the Act dele
gated to him by the foregoing provisions of this section, the Secretary 
of Defense shall consult with the Secretary of State. 

SECTION 103. Depar'bment of the Treasury. There is hereby dele
gated to the Secretary of the Treasury the function conferred upon the 
President by the fifth sentence of section 505 (b) of the Act. 

SECTION 104. Department of OomJrlU3rce. (a) There is hereby dele
gated to the Secretary of Commerce so much of the functions conferred 
upon the President by section 413(b) (1) of the Act as consists of 
drawing the attention of private enterprise to opportunities for invest
ment and development in other free nations. 

(b) The Secretary of Commerce is hereby designated as the officer 
through whom the functions provided for in the first sentence of sec
tion 416 of the Act shall be carried out. 

SECTION 105. Development Loan Fund. There are hereby dele
gated to the Managing Director of the Development Loan Fund, act-

3 For text. see page 218. 
'For text, see page 84. 
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ing subject to the supervision and direction of the board of directors of 
the Development Loan Fund: 

(1) So much of the functions conferred upon the President by sec
tion 504 ( a) of the Act as consists of assisting American small business 
to participate equitably in the furnishing of commodities and services 
financed with funds authorized under Title II of Chapter II of the Act. 

(2) So much of the functions conferred upon the President by sec
tion 527 ( a') of the Act as consists of determining such personnel as 
need be employed by the Development Loan Fund to carry out the 
provisions and purposes of the Act. 

SECTION 106. Oost-sharing arrangements. The functions conferred 
upon the President by section 527 (e) of the Act are hereby delegated 
to the several heads of agencies in respect of any functions under the 
Act performed by officers and employees of those agencies, respec
tively. 

SECTION 107. Studies. (a) The Departments of State and Com
merce and such other agencies as they deem appropriate shall conduct 
the annual studies under section 413 ( c) of the Act. 

(b) The Department of State and such other agencies as it deems 
appropriate shall conduct the study under section 413 (d) of the Act. 

SECTION 108. United States Information Agency. The United 
States Information Agency shall perform the functions provided for 
by law with respect to publicizing abroad the activities carried out 
under the Act. 

SECTION 109. Allocation advance, a'lUl transfer oj fu'lUls. (a) 
Funds h~retofore or hereafter appropriated or otherwIse made avail
able to the President for carrying out the Act shall be deemed to be 
allocated or advanced without any further action of the President, 
as follows: 

(1) There are allocated to the Secretary of State all funds for car
rying out the Act except those made available exclusively for carrying 
out Chapter I and Title II of Chapter II of the Act. 

(2) There are allocated to the Secretary of Defense funds made 
available exclusively for carrying out Cha}?ter I of the Act; but) for 
the purposes of the second sentence of sectIon 108 of the Mutual Se
curity Appropriation Act, 1956, such funds shall be available only 
when and in such amounts as they have been apportioned; for use, 
by the Bureau of the Budget. . 

(3) Funds for carrying out Title II of Chapter II of the Act shall 
be advanced to the Development Loan Fund. 

(b) The Secretary of State, the Secretary of Defense, and the 
Development Loan Fund may allocate or transfer as appropriate any 
funds received under paragraphs (1), (2), and (3), respectively, of· 
subsection (a) of this section, to any agency, or part thereof, for 
obligation or expenditure thereby consistent with applicable law, sub
ject, however, to the provisions of section llO(2) of this order. 

( c) The utilization of funds without regard to the existing laws 
governing the obligation and expenditure of Government funds as 
authorized by section 411 ( d) of the Act shall be limited as far as 
practicable and shall in any event be con'fined to instances in which such 
utilization (1) is deemed to further the more economical, efficient, or 
expeditious carrying out of functions under the Act, or (2) is deemed 
to obviate or mItigate hardship occurring with respect to personnel 
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administering functions under the Act in connection with the admin
istration of these functions or with respect to the families of personnel 
by reason of the duties of the respective heads· of families under the 
Act, or (3) is for the purpose of settling any claim arising outside the 
United States for money damages agaInst the United States for in
jury or loss of property or personal injury or death caused by the 
negligent or wrongful act or omission of any employee of the Gov
ernment administering functions under the Act while acting within 
the scope of his office or employment, under circumstances where the 
United States, if a private person, would be liable to the claimant in 
accordance with the law of the· place where the act or omission 
occurred. 

SECTION 110. Re8ervation of function8 to the Pre8ident. There are 
hereby excluded from the functions delegated by the foregoing provi
sions of this order: 

(1) The functions conferred upon the President by the Act with 
respect to the appointment of officers required to be appointed by 
and with the advice and consent of the Senate. 

(2) The functions conferred upon the President with respect to 
findings, determinations, certifications, agreements, directives, or 
transfers of funds, as the case may be, by sections 104 (b), 105 (except 
so much of those functions conferred by the third sentence of sec
tion 105(b) (4) as relates to services), 131(a) (proviso), 141, 404, 
411(c), 451(a), 501, 521, 522(b), 523(d) and 552 of the Act, and 
by sections 103 (b), 104,203, and 301 of the Mutual Defense Assistance 
Control Act of 1951. 

(3) The functions conferred upon the President by sections 101, 
107(a) (2), 413(c), 413(d), 502(c), 503(a), 503(b), 523(c), 525, 533, 
534 (a), and 545 ( d) of the Act, by the first sentence of section 144 
of the Act, and by the second sentence of section 416 of the Act, and 
subject to Part II of this order, the functions so conferred by section 
523 (b) of the Act. 

(4) So much of the functions conferred upon the President by 
section 403 of the Act as consists of determining any provision of law 
to be disregarded to achieve the purposes of that section. . 

(5) The functions conferred upon the President by sections 
101(d) (2), 107 (second sentence), 110, and 111 of the Mutual Security 
and Related Agencies Appropriation Act, 1961 5 (74 Stat. 778; 7J9). 

PART II. COORDINATION AND SUPERVISION OF FUNCTIONS ABROAD 

SECTION 201. Functions of Ohiefs of United States Diplomatic Mis
sions. The several Chiefs of the United States Diplomatic Missions in 
foreign countries, as the representatives of the President and acting 
on his behalf, shall have and exercise, to the extent permitted by la.w 
and in accordance with such instructions as the President may from 
time to time promulgate, affirmative responsibility for the coordina
tion and supervision over the carrying out by agencies of their func
tions in the respecti ve countries. 

IS For text, see page 82. 
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PAm.' III. GENERAL PROVISIONS 

SECTION 301. Oontinuation of Department of State arrangements. 
There shall continue to be in the Department of State, subject to the 
direction and control of t.he Secretary of State, the following: 

(1) The International Cooperation Administration (including the 
offices transferred to the Department by the provisions of section 
102(a) of Executive Order No. 10610 6 of May 9, 1955), as an agency 
in the Department of State. . 

(2) All now-existing functions which (i) immediately prior to the 
effective date of Executive Order No. 10610 of May 9, 1955, were con
ferred by law upon the Foreign Operations Administration or the 
Director of the Foreign Operations Administration, or on agencies 
or officials of the Foreign Operations Administration, and (ii) were by 
that order transferred to the Secretary of State or the Department 
of State. 

(3) The Office of Small Business provided for in section 504(b) of 
the Act and the functions vested in it by law, which functions shall 
remain therewith. 

SECTION 302. Personnel. (a) The performance of the functions 
conferred upon the President by section 527 ( c) of the Act (and by 
this order delegated to the Secretary of State) shall be governed by 
the following: . 

(1) The authority which the Secretary of State is authorized to 
exercise with respect to personnel appointed, employed, or assigned to 
perform functions under the Act shall include (i) the authority avail
able to the Secretary under the Foreign Service Act of 1946 (includ
ing section 571 of that Act) relating to Foreign Service Reserve 
officers, Foreign Service Staff officers and employees, and alien clerks 
and employees, (ii) the authority available to the Secretary under any 
other provision of law pertaining specifically, or generally applicable, 
to Foreign Service Reserve officers, Foreign Service Sta.ff officers and 
employees, and alien clerks and employees, (iii) the authority avail
able to the Secretary under sections 1021 through 1071 of the Foreign 
Service Act of 1946, (iv) with respect to personnel appointed or 
assigned pursuant to the provisions of section 527(c) (2) of the Act, 
the authority of the Board of Foreign Service provided for by the 
Foreign Service Act of .1946, and (v) the authority to prescribe or 
issue (in pursuance of the Foreign Service Act of i946, the Mutua] 
Security Act of 1954, or other applicable law) such regulations, orders, 
and instructions, not inconsistent with law, as may be incidental to 
or necessary for or desirable in connection with the carrying out of 
the provisions of section 527 ( c) of the Act or the proviSIons of this 
m&~ -

(2) The prohibitions and requirements contained in sections 1001 
through 1005 and section 1011 of the Foreign Service Act of 1946 
shall be applicable to all personnel appointed or assigned under the 
provisions of that act as authorized herein. 

6 For text, see page 131. 
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(3) Persons appointed, employed, or assigned after May 19, 1959, 
under section 527 ( c) of the Act for the purpose of performing func
tions under the Act outside the United States shall not, unless other
wise agreed by the agency in which such benefits may be exercised, 
be entitled to the benefits provided by section 528 of the Foreign Serv
ice Act of 1946 in cases in which their service under the appointment, 
employment, or assignment exceeds thirty months. 

(b) In carrying out the provisions of section 527 ( c) (1) of the Act, 
the Secretary of State may authorize any agency to perform any func
tions specified therein to the extent that they relate to other functions 
under the Act administered by such agency. 

SECTION 303. DefonitionB. As used in this order, the word "func
tion" or "functions" embraces duties, powers, responsibilities, author
ity, and discretion; and the word "agency" or "agencies" embraces any 
department, agency, board, instrumentality, commission, or establish
ment of the United States Government, and any corporation partly or 
wholly owned by it. . 

SECTION 304. References to act.'? and orders. (a) Except'in respect 
of any reference which has been or may be revoked, superseded, or 
otherwise made inapplicable, and except as may for any other reason 
be inappropriate: 

(1) References in any Part of this order or in any other Executive 
order to the Mutual Security Act of 1954 or to this order or to any 
provision of either thereof, and references in this order to the Act or 
to any other act or to any provision of either thereof, shall be deemed 
to include references thereto, respectively, as amended from time to 
time. 

(2) References in any prior Executive order not superseded under 
section 305 (a) of this order to any provisions of any Executive order 
so superseded ( inc! uding the reference in section 3 ( c) of Executive 
Order No. 10560 of September 9, 1954 1 (19 F.R. 5927), as affected by 
the provisions of section 303 (b) of Executive Order No. 10575 8 of 
November 6, 1954, to Part II of the latter order) shall hereafter be 
deemed to be references to the corresponding provisions, if any, of 
this order. 

(b) Any reference in this order to provisions of any appropriation 
act shall be deemed to include a reference to any hereafter-enacted 
provisions of law which are the sa,me or substantially the same as 
such appropriation act provisions. . 

SECTION 305. Superseded order.'? (a) The following-descrihed 
orders, and parts of order, are hereby surrseded : 

(1) Executive Order No. 10575 I) 0 November 6, 1954 (19 F.R. 
7249) 

(2) Executive Order No. 10610 10 of May 9, 1955 (20 F.R. 3179) 
(3) Executive Order No. 10625 11 of August 2, 1955 (20 F. R. 5571) 
(4) Executive Order No. 10663 12 of March 24, 1956 (21 F.R. 1845) 
(5) Executive Order No. 10742 13 of November 29, 1957 (22 F.R. 

9689) 

'1 For text, see page 211. 
8 For text, see page 130. 
II For text. see page 130. 
10 For text. see page 13t. 
:11 Amended E.O. 10575. 
III For text. see page 135. 
13 Amended E.O. 10575 and E.O. 10610. 
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( 6 ) Sections 114 and 2 15 of Executive Order No. 10822 of May 20, 
1959 (24 F.R. 4159) . 

(b) The foregoing provisions of this section shall not derogate 
from the provisions of section 301 of this order. 

SECTION 306. Saving provisiom. Except to the extent that they 
may be inconsistent with this order, all determinations, authorizations, 
regulations, rulings, certificates, orders, directives, contracts, agree
ments, and other actions made, issued, or entered into with respect to 
any function affected by this. order and not revoked, superseded, or 
otherwise made inapplicable before the date of this order, shall con
tinue in full force and effect until amended, modified, or terminated 
by appropriate authority. 

THE WHITE HOUSE, November 8, 1960. 

14 Amended E.O. 10575. 
15 Amended E.O. 10610. 

DWIGHT D. EISENHOWER. 



27. Text of Letter by the President to the Heads of Departments 
and Agencies Concerning Executive Order No. 10893 1 

NOVEMBER 8, 1960. 
To: The Heads of Executive Departments and Agencies.' 

I have today signed an Executive order which is designed to carry 
out the provisions of the Mutual Security Act of 1954, as amended, and 
to provide for the administration of United States activities in for
eign countries. I wish to direct particular attention to Part II of the 
order. The coordination and supervision of these activities is a most 
vital aspect of the conduct of our foreign affairs. 

It is my desire that all appropriate steps be taken to assure that the 
Chief of the United States Diplomatic Mission is effective in discharg
ing his role as the representative of the President. Therefore, I am 
instructing that, to the extent permitted by law and within the frame
work of established policies and programs of the United States, the 
Chief of Mission shall have and exercise affirmative responsibility for 
the coordination and supervision of all United States activities in the 
country to which he is accredited. It is expected that particular em
phasis will be given to the following in the exercise of this authority: 
(1) the Chief of Mission will take affirmative responsibility for the 
development, coordination, and administration of diplomatic, in
formational, educational, and trade activities and programs; economic, 
technical and financial assistance; military assistance; and the disposal 
of surplus agricultural commodities abroad; (2) the Chief of Mis
sion will assure compliance with standards established by higher. 
authority', and will recommend appropriate changes in such standards 
and suggest desirable new standards, governing the personal conduct 
and the level of services and privileges accorded all United States 
civilian and military personnel stationed in the foreign country and 
report to the President upon adherence to such standards; and (3) 
the Chief of Mission will establish procedures so that he is kept in
formed of United States activities in the country. He will report 
promptly to the President as to any matter which he considers to need 
correction and with respect to which he is not empowered to effect 
correction. . 

In order that there be full understanding of the above, it is my desire 
that the Chief of Mission be made fully aware of his responsibilities 
and authority with respect to United States activities, in the country 
to which he is assigned, under today's order and this memorandum. 
Not only should instructions be issued to the United States missions, 
provision should also be made for complete instruction in these matters 
before a new Chief of Mission assumes his duties at his post. It is the 

1 Supersedes memoranda by the President of June 1, 11953 and June 16, 1953, letters by 
the President of November 6, 1954, and April 15, 1955 and Presidential instructions of July 
24, 1956 concerning Executive Order No. 10575 and other related Mutual Security 
functions. 
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responsibility of each agency concerned to participate in the indoc
trination of each Chief of Mission and take steps within the agency to 
instruct its personnel as to the authority of the Chief of Mission and 
as to the necessity of keeping him fully informed concerning current 
and prospective program and administrative activities. 

Steps should also be taken to provide the Chief of Mission with the 
necessary staff assistance so he can fully carry out the assigned tasks. 
The Director of the Bureau of the Budget is requested (1) to take the 
lead, in consultation with the Department of State and other inter
ested agencies, in develup,ing the most appropriate method of provid
ing the required staff faCIlities at the country level, and of establishing 
such arrangements in Washington, as may be necessary to enable each 
Chief of Mission to carry out effectively his responsibilities as the 
representative of the President, and (2) to present to the President 
appropriate recommendations with respect to such facilities ,and ar-
rangements. . 

The following prior Presidential documents (related to the subject 
of this memorandum or of today's Executive order), to the extent not 
previously rendered obsolete or otherwise inapplicable, are hereby 
superseded: 

1. The June 1, 1953, memorandum regarding the reorganization 
of the Executive Branch for the conduct of foreign affairs. 

2. The memorandum of three heads of departments and the Direc
tor for Mutual Security concerning the reorganization of the 
Special Representative In Europe, which was approvedJune 16, 
1953. 

3. The November 6, 1954, letter concerning Executive Order No. 
10575, etc. 

4. The April 15, 1955, letter to the Secretary of State concerning 
the establishment of the International Cooperation Adminis
tration, etc. 

5. The July 24, 1956, memorandum concerning administration of 
overseas functions. . .. 

6. The November 19, 1959, memorandum concerning reports re
quired by sections 111 (a) ttnd 111 (b) . of the Mutual Security 
A ppropriation Act, 1960. 

This memorandum shall be published in the Federal Register. 
DWIGHT D. EISENHOWER. 



28. Memorandum on the United States Organization for Economic 
Aid Assistance in Korea 

MARCH 10, 1959. 

MEMORANDUM FOR AGREEMENT BETWEEN THE DEPARTMENTS OF STATE 
AND DEFENSE 1 

With reference to the provisions of Memorandum on the United 
States Organization for Economic Aid Activities in Korea, dated 
August '7, 1953,", which is hereby superseded, and with reference to 
Executive Order No. 105'75, as amended, and the Presidential Message 
to Chiefs of Diplomatic Mission, "dated July 24, 1956, the Departments 
of State and Defense have agreed as follows: 

1. United States aid programs in Korea will be administered in ac
cordance with the provisions of Executive Order 105'75, as amended, 
and as supplemented by the Presidential Message to Chiefs of Diplo-· 
matic Mission, dated July 24, 1956. The Commander of United States 
Forces in Korea will designate a sel1iorofficer to serve as Chief of the 
Military Assistance Advisory Group who win perform his functions 
as such, subject to coordination by the United States Ambassador to 
Korea. 

2. U.S. economic and military assistance advisory missions and the 
U.S. Ambassador will recommend the apportionment between mili
tary and economic programs of United States controlled local currency 
and defense support counterpart in Korea. Final determination as 
between military and economic programs will be made by the Secre
tary of State in consultation with the Secretary of Defense. No 
change is intended in the policies and :practices heretofore followed in 
the allocation of such currencies, whICh policies and practices, con
sonant with the maintenance of a healthy economy, have afforded 
priority to military requirements of the Korean armed' forces in sup
port of the force levels approved by the National Security Council. 

3. The Commander-in-Chief United Nations Command in his ca
pacity as the Commander of the UnitedSt3Jtes Forces in Korea shall 
be responsible for development of military programs, for negotiation 
with the authorities of the Republic of Korea concerning the use of 
all funds apportioned for military purposes in accordance with para
graph 2, and for the administration of such funds. 

ApPROVED: 

MAROH 20, 1959. 

/s/ CHRISTIAN A. HERTER, 
Acting Secretary of State. 

/s/ NEIL McELROY, 
Secretary of Defense. 

/s/ DWIGHT D. EISENHOWER. 

10n June 26, 1959, the American Ambassador in Seoul sent to the ROKG .Mini~ter of 
Foreign Affairs a note advising him of the terms of this Memorandum. 
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B. INFORMATION, CULTURAL EXCHANGE AND 
EDUCATIONAL EXCHANGE PROGRAMS 

1. United States Information and Educational Exchange Act of 
1948, as amended 

Text of Public Law 402, 80th Congress [H. R. 33421, 62 Stat. 6, approved January 
27, 1948; as amended by Public Law 298, 82d Congress [So 2077], 66 Stat. 43, 
approved April 5, 1952; Public Law 414, 82d Congress [B. R. 5678],66 Stat. 276, 
approved June 27, 1952; Public Law 665, 83d Congress [B. R. 9678],68 Stat. 862, 
approved August 26, 1954; Public Law 555, 84th Congress [So 2562], 70 Stat. 241, 
approved June 4, 1956; Public Law 726, 84th Congress [B. R. 11356], 70 Stat. 
555, approved July 18, 1956; and Public Law 85-477, 85th Congress, 72 Stat. 
261, approved June 30, 1958 

AN ACT To promote the better understanding of the United States among the 
peoples of the world nnd to strengthen cooperati"~e international relations. 

Be it enacted by the Senate and Bouse of Representatives of the 
United State8 of America in Oongre88 aBsembled, 

TITLE I-SHORT TITLE, OBJECTIVES, AND 
DEFINITIONS 

SHORT TITLE 

SECTION 1. This Act may be cited as the "United States Informa
tion and Educational Exchange Act of 1948". 

OBJECTIVES 

SEC. 2.1 The Congress hereby declares that the objectives of this Act 
are to enable the Government of the United States to promote a better 
understanding of the United States in other countries, and to increase 
mutual understanding between the people of the United States and the 
people of other countries. Among the nleans to be used in achieving 
these objectives are- . 

(1) an information service to disseminate abroad information 
about the United States, its people).. and policies promulgated by 
the Congress, the President, the ~ecretary of State and .other 
responsible officials of Government having to do with matters 
affecting foreign affairs; 

(2) an educational exchange service to cooperate with other 
nations in- c 

(a) the interchange of persons, knowledge, and skills; 
(b) the rendering of technical and other seryices; 
( c) the interchange of developments in the field of educa

tion, the arts, and SCIences. 

1 22 U. 8. C. 11431. 
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UNITED NATIONS 

SEC. 3.2 In carrying out the o~iectives of this Act, information con
cerning the particIpation of the United States in the United Nations, 
its organizations and functions, shall be emphasized. . 

DEFINITIONS 

SEC. 4.3 When used in this Act, the term-
(1) "Recretary" means the Secretary of State. 
(2) "Department" means the Department of State. . 
(3) "Government agency" means any executive department, board, 

bureau, commission, or other agency of the Federal Government, or 
independent establishment, or any corporation wholly owned (either 
directly or through one or nlore corporations) by the United States. 

TITLE II-INTEROHANGE OF PERSONS, KNOWLEDGE 
AND SKILLS 

PERSONS 

SEC. 201." (a) The Secretary is authorized to provide for inter
changes on a reciprocal basis between the United States and other 
countries of students, trainees, teachers, guest instructors, professors, 
and leaders in fields of specialized knowledge or skill and shall wher
ever possible provide these interchanges by using the services of exist
ing r~putable agencies which are successfully engaged in such activity. 
The Secretary may provide for orientation courses and other appro
priate services for such persons from other countries upon theIr ar
rival in the United States, and for such persons going to other coun
tries from the United States. When any country falls or refuses to 
cooperate in such program on a basis of reciprocity the Secretary shall 
terminate or limit such program, with respect to such country, to the 
extent he deems to be advisable in the interests of the United States. 
The persons specified in this section shall be admitted as nonimmi
grants under section 101 (a) (15) of the Immigration and Nationa1ity 
Act, for such.time and under such conditions as may be prescribed by 
regulations promulgated by the Secretary of State and the Attorney 
General. A person admitted under this section who fails to maintain 
the status under which he was admitted or who fails to depart from 
the United States at the expiration of the time for which he was 
admitted, or who engages in activities of a l?olitical nature detrimental 
to the interests of the United States, or In activities not consistent 
with the security of the United States, shallz upon the warrant of the 
Attorney General, be taken into custody and. promptly deported ~ur
suant to sections 241, 242, and 243 of the Immigration and Nationality 
Act. Deportation proceedings under this section shall be summary 
and the findings of the Attorney General as to matters of fact shall 
be conclusi ve. Such persons shall not be eligible for su~pension of 
deportation under section 244 of the Immigration and Nationality 
Act.s 

122 U. s. c. § 1432. 
• 22 U. S. c. f 1433 • 
• 2:! U. S. c. § 1446. 
II This Rf>C'tlon WOR revised by sec. 402 (f) ot the Act ot .June 27. 1952, to correct refer

ences by making them appl1eable to the new Immlcration and Nationalization Act. 
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(b) No person admitted as an exchange'visitor under this section 
or acquiring exchange visitor status after admission shall be eligible 
to apply for an immigrant visa, or for a nonimmigrant visa under sec
tion 101 (a) (15) (H) of the Imnligra tion and Nationality Act, or for 
adjustment of status to that of an alien lawfully admitted for perma
nent residence, until it is established that such person has resided and 
been physically present in a cooperating country or countries for an 
aggregate of at least two years following departure from the United 
States: Provided, That upon request of an interested Government 
agency and the recommendation of the Secretary of State, the At-
torney General may waive such two-year period of residence abroad in 
the case of any alien whose admission to the United States is found 
by the Attorney General to be in the public interest: And provided 
further, That the provisions of this paragraph shall apply only to 
those persons acquiring exchange visitor status subsequent to the date 
of the enactment hereof.6 

BOOKS AND It.tATERIALS 

SEO. 202.' The Secretary is authorized to provide for interchanges 
between the United States and other countries of books and periodicals, 
including government pUblications, for the translation of such writ
ings, and for the preparation, distribution, and interchange of other 
educational materIals. 

INSTITUTIONS 

SEC. 203.8 The Secretary is authorized to provide for assistance to 
schools, libraries, and community centers abroad, founded or spon
sored by citizens of the United States, and serving as demonstration 
centers for methods and practices employed in the United States. In 
assisting any such schools, however, the Secretary shall exercise no 
control over their educational policies and shall in no case furnish 
assistance of any character which is not in keeping with the free 
democratic principles and the established foreign policy of the United 
States.8 

TITLE III-ASSIGmIENT OF SPECIALISTS 

PERSONS 'IQ BE ASSIGNED 

SEC. 301.10 The Secretary is authorized, when the government of 
another country is desirous of obtaining the services of a person having 
special scientific or other technical or professional qualifications, from 
tIme to time to assign or authorize the assignment for service, to 01' in 
cooperation with such government, any citizen of the United States 
in the employ or service of the Government of the United States who 
has such qualifications, with the approval of the Government agency 
in which such person is employed or serving. No person shall be 
assigned for service to or in cooperation with the government of any 
country unless (1) the Secretary finds that such assignment is neces-

"Sec. 201 was designated (a) and a new subsec. (b) was added by the Act of June 4, 
19ri6. Public Law 555, 84th Congo (10 Stat. 241). 

122 U. S. C. § 1441. 
822 U. S. C. § 1448. 
II This section Is referred to In sec. 104 (j) of Public Law 480. 83d Congo (68 Stat. 4:»4), 

as amended by PubUc Law 962. 84th Congo (10 Stat. 988). approved August 3, 1956. 
10 22 U. S. C. 11451. 
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sary in the national interest of the United States, or (2) such govern
ment agrees to reimburse the United States in an amount equal to the 
compensation, travel expenses, and allowances payabJe to such person 
during the period of such assignment in accordance with the provi
sions of section 302, or (3) such government shall have made an 
advance of funds, property, or services as provided in section 902. 
Nothing in this Act, however, shall authorize the assignment of such 
personnel for service relating to the organization, training, operation, 
development, or combat eqUIpment of the armed forces of a foreign 
government. 

STATUS AND ALLOWANCES 

SEC. 302.11 Any citizen of the United States, while assigned for 
service to or in cooperation with another government under the author
ity of this Act, sha11 be considered, for the purpose of preserving his 
rights, allowances, and privileges as such, an officer or employee of 
the Government of the United States and of the Government agency 
from which adsigned and he shall continue to receive compensation 
from that agency. He may also receive, uncler snch regulations as the 
President may prescribe, rerresentation allowances SImilar to those 
al10wed under section 901 (3) of the Foreign Service Act of 1946 
(60 Stat. 999). The authorization of such allowances and other bene
fits and the payment thereof out of any appropriations available there
for sha 11 be considered as meeting all the requirements of section 1765 
of the Revised Statutes. . 

ACCEPTANCE OF OFFICE UNDER ANOTHER GOVERNMENT 

SEC. 303.12 Any citizen of the United States while assigned for 
service to or in cooperation with another government under authoJ'ity 
of this Act may, at the discretion of his Government agency, with 
the concurrence of the Secretary, and without additional compensa
tion therefor, accept an office under the government to which he is 
assigned, if the acceptance of snch an office in the opinion of such 
agency is necessary to permit the effective performance of duties for 
which he is assigned, inc1uc1ing the making or approving on behalf 
of. such foreign government the disbursement of funds provided by 
such government or of receiving from such foreign government funds 
for deposit and disbursement on behalf of snch government, in carry
ing Ollt programs undertaken pursuant to this Act: Provided, hov,
ever, That such acceptance of office shall in no case involve the taking 
of an oath of allegiance to another government. 

TITLE IV-PARTICIPATION BY GO'r:ERN~fENT 
AGENCIES 

GENERAL AUTHORITY 

SEC. 401.13 The Secretary is authorized, in carrying on any activ
ity under the authority of this Act, to utilize, with the approval of the 
President, the services, facilities, and personnel of the other Govern
ment agencies. "\Vhenever the Secreta.ry shall use the services, facili-

11 22 U. S. c. § 1452. 
12 22 U. S. c. § 1453. 
1lI22 U. S. C. 11456. 
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ties, or personnel of any Government agency for activities under 
authority of this Act, the Secretary shall pay for such performance 
out of funds available to the Secretary under this Act, either in 
advance, by reimbursement, or direct transfer. The Secretary shall 
include in each report submitted to the Congress under section 1008 
a statement of the services, facilities, and personnel of other Govern~ 
ment agencies utilized in carrying on activities under the authority 
of this Act, showin~ the names and salaries of the personnel utilized, 
or performing serVIces utilized, during the period covered by such 
report, and the amounts paid to such other agencies under this section 
as payment for such performance. 

TECHNICAL AND OTHER SERVICES 

SEC. 402.14 A Government agency, at the request of the Secretary, 
may perform such technical or other services as such agency may De 
competent to render for the government of another country desirous 
of obtaining such services, upon terms and conditions which are satis
factory to the Secretary and to the head of the Government agency, 
when it is determined by the Secretary that such services will con
tribute to the purposes of this Act. However, nothing in this Act 
shall authorize the performance of services relating to the organization, 
training, operation, development, or combat equipment of the armed 
forces of a foreign government. 

POLICY GOVERNIKG SERVICES 

SEC. 40H.15 In authorizing the performance of technical and other 
services under this titJe, it is the sense of the Congress (1) that the 
Secretary shall encourage through any appropriate Government 
agenf'y the performance of snch services to foreign governments by 
quaJified private American· individuals and agencies, and shall not 
enter into the performance of such services to any foreign government 
where such services may be performed adequately by quaJified private 
American individuals and agencies and such (]ualified individuals and 
agencies are available for the performance of such services; (2) that 
if such services are rendered by a Government agency, they shall 
demonstrate the technical accomplishments of the United States, such 
services being of an advisory, investigative, or instructional nature 
or a demonstration of a technical process; (3) that such services shalf 
not include the constnlction of public works or the snpervision of 
the construction of public works, and that, under authority of this 
Act, a Government agency shall render engineering services related 
to :public works only when the Secretary shall determine that the 
natIOnal interest demands the rendering of such services by a Govern
ment agency, but this poJicy sha11 not be interpreted to preclude 
the assignment of indiVIdual speciaHsts as advisers to other govern
ments as provided under title III of this Act, together with such 
incidental assistance as may be necessary for the accomplishment of 
their individual assignments. 

l' 22 U. S. c. § 1451. 
111 22 U. S. c. § 1458. 
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TITLE V-DISSE~fINATING INFOR~IATION ABOUT 
THE UNITED STATES ABROAD 

GENERAL AUTHORIZATION 

SEC. 501.16 The Secretary is authorized, when he finds it appro
priate, to provide for the preparation, and dissemination abroad, of 
Information about the United States, its people, and its policies, 
through press, publications, radio, motion pictures, and other infor
mation media, and through information centers and instructors 
abroad. Any such press release or radio script, on request, shall be 
available in the English language at the Department of State, at all 
reasonable times following its release as information abroad, for exam
ination by representatives of United States press associations, news
papers, magazines, radio systems, and stations, and, on request, shall 
be made available to Members of Congress. 

pOLICms GOVERNING INFORl\:[ATION AOTIVITIES 

SEC. 502.11 In authorizing international information activities 
under this Act, it is the sense of the Congress (1) that the Secretary 
shall reduce such Government information activities whenever corre
sponding private information dissemination is found to be adequate; 
(2) that nothing in this Act shall be construed to give the Department 
a monopoly in the production or sponsorship on the air of short-wave 
broadcasting programs, or a monopo]y in any other medimll of 
information. 

TITLE VI-ADVISORY COi\fl\fISSIONS TO FOR1\fULATE 
POLICIES 

SEC. 601.18 There are hereby created two advisory commissions, (1) 
United States Advisory Commission on InformatIOn (hereinafter in 
this title referred to as the Commission on Information) and (2) 
United States Advisory Commission on Educational Exchange (here
inafter in this title referred to as the Commission on Educational 
Exchange) to be constituted as provided in section 602. The Com
missions shall formulate and recommend to the Secretary policies and 
programs for the carrying out of this Act: Provided, however, That 
the commissions created by this section shall have no authority over 
the Board of Foreign Scholarships or the program created by Public 
Law 584 of the Seventy-ninth Congress, enacted August 1, 1046, or 
the United States National Commission for UNESCO. 

l\U::l\ImmSIlIP O~~ TIlE COl\I1\nSSION; GE:NEHAL l'IWVlSIONS 

SEC. 602.19 (a) Each Commission shall consist of five members, not 
more than three of whom shall be from anyone political party. 
Members shall be appointed by the President, by and with the advice 

18 22 U. s. c. § 1461. 
IT 22 U. S. C. § 1462. 
18 22 U. S. c. § 1466. 
10 22 U. S. C. § 1467. 
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and consent of the Senate. No person holding any compensated Fed-
eral or State office shall be eligible for appointment. . 

(b) The members of the CommIssion on Information shall represent 
the public interest, and shall be selected from a cross section of pro
fessIOnal, business, and public service backgrounds. 

( c) The members of the Commission on Ed ucational Exchange shall 
represent the public interest and shall be selected from a cross section 
of educational, cultural, scientific, technical, and public service back
grounds. 

(d) The term of each member appointed under subsection (a) of 
this section shall be three years, except that· the terms of office of such 
members first taking office on each Commission shall expire, as desig~ 
nated by the President at the time of appointment, two at the end of 
one year, two at the end of two years, and one at the end of three years 
from the date of the enactment of this Act. Any member appointed 
to fill a vacancy occurring prior to the expiration of the term for which 
his predecessor is appointed shall be appointed for the remainder of 
such term. Upon the expiration of his term of office any member may 
continue to serve until his successor is appointed and has qualified. 

(e) The President shall designate a chairman for each Commission 
from among members of the Commission~ 

(f) The members of the Commissions shan receive no compensation 
for their services as such members but shall be entitled to reimburse
ment for travel and subsistence in connection with attendance of meet
ings of the Commissions away from their places of residences, as 
provided in subsection (6) of section 801 of this Act. 

(g) The Commissions are authorized to adopt such rules and regu
lations as they may deem n~cessary to carry out the authority con
ferred upon them by this title. 

(h) The Department is authorized to provide the necessary secre
tarial and clerical assistance for the Commissions. 

RECO!HIENDATIONS AND REPORTS 

SEC. 603.20 The Commissions shall meet not less frequently than 
once each month during the first six months after their establishment, 
and thereafter at such intervals as the Commissions find advisable, 
and shall transmit to the Secretary a quarterly report, and to the 
Congress a semiannual report of all programs and activities carried 
on under the authority of this Act, including appraisals, where 
feasible, as to the effectiveness of the several programs, and such 
recommendations as shall have been made by the Commissions to the 
Secretary for effectuating the purposes and objectives of this Act and 
the action taken to carry out such recommendations. 

TITLE VII-APPROPRIATIONS 

GENERAL AUTHORIZATION 

SEC. 701.21 Appropriations to carry out the purposes of this Act are 
hereby authorized. 

20 22 U. S. c. § 1468. 
21 22 U. S. C. § 1476 .. 

62816 0-61-12 
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TRANSFER OF FUNDS 

SEC. 702.22 The Secretary shall authorize the transfer to other Gov· 
prnment agencies for expenditure in the United States and in other 
countries, In order to carry out the purposes of this Act, any part 
of any appropriations available to the Department for carrying out 
the purposes of this Act, for direct expenditure or as a working fund, 
and any such expenditures may be n1ade under the specific authority 
contained in this Act or under the authority governing the activities 
of the Government agency to which a part of any such appropriation 
is transferred, provided the activities come within the scope of this 
Act. 

TITLE VIII-ADMINISTRATIVE PROCEDURES 

THE SEORETARY 

SEC. 801.23 In carrying out the purposes of this Act, the Secretary is 
authodzed, in addition to and not in' limitation of the authority 
otherwise vested in him-

(1) in carrying out title II of this Act, within the limitation 
of such appropriations as the Congress may provide to make 
grants of money, services, or materials to State and local govern· 
mental institutions in the United States, to governmentalulstitu
tions in other countries, and to individuals and public or private 
nonprofit organizations both in the United States and in other 
countries; 

(2) to furnish, sell, or rent, by contract or otherwise, educa· 
tional and information materials and equipment for dissemination 
to, or use by, peoples' of foreign conntries; 

(3) whenever necessary in carrying out title V of this Act, 
to purchase, rent" construct, improve, maintain, and. operate 
facilities for radIO transmission and reception, including the 
leasing of real property both within and without the continental 
limits of the United States for periods not to exceed ten years, 
or for longer periods if provided for by the appropriation Act; 

(4) to provide for printing and binding outSIde the continental 
limits of the United States, without regard to section 11 of the 
Act of ~Iarch 1, 1919 (44 U. S. C. 111) ; 

(5) to employ, without regard to the civil-service and classi
fication laws, when such employment is provided for by the 
appropriation Act, (i) persons on a temporary basis and (ii) 
aliens within the United States, but such employment of aliens 
shall be limited to services related to the translatIOn or narration 
of colloquial speech in foreign langnages when suitably qualified 
United States citizens are not available; and 

(6) to create with the approval of the Commission on Infor
mation and the CommisslOn on Educational Exchange, such 
advisory committees as the Secretary may decide to be of assistance 
in formulating his policies for carrying out the purposes of this 
Act. No committee member shall be al10wed any salary or other 
compensation for services; but he may be paid his actual trans-

= 22 U. S. c. § 1477. 
23 22 U. S. C. 11471. 
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portation expenses, and not to exceed $10 per diem in lieu of 
subsistence and other expenses, while away from his home in 
attendance upon meetings within the United States or in consul
tation with the Department under instructions. 

GOVERNl\IENT AGENCIES 

SEC. 802.24 Incarrying on activities which further the purposes of 
this Act, subject to approval of such activities by the Secretary, the 
Department and the other Government agencies are authorized-

( 1) to place orders and make purchases and rentals of materials 
and equipment; . 

(2) to make contracts, including contracts with governmental 
agencies, foreign or domestic, including subdivisions thereof, and 
intergovernmental organizations of which the United States is a 
member, and, with respect to contracts entered into in foreign 
countries, without regard to section 3741 of the Revised Statutes 
(41 U. S. C. 22); 

(3) under such regulations as the Secretary may prescribe, to 
pay the transportation expenses, and not to exceed $10 per dIem 
In lieu of subsistence and other expenses, of citizens or subjects of 
other countries, without regard to the Standardized Government 
Travel Regulations and the Subsistence Act of 1926, as amended; 
and 

(4) to make grants for, and to pay expenses incident to, train
ing and study. 

MAXIMUM USE OF EXISTING GOVERNMENT PROPERTY AND FACILITIES 

SEC. 803.211 In carrying on activities under this Act which require 
the utilization of Government property and facilities, maximum use 
shall be made of existing Government property and facilities. 

TITLE IX-FUNDS PROVIDED BY OTHER SOURCES 

REIMBUnSEl\IENT 

SEC. 901.26 The Secretary shall, when he finds it in the public interest, 
request and accept reimbursement from any cooperating governmental 
or private source in a foreign country, or from State or local govern
mental institutions or private sources in the United States, for all or 
part of the expenses of any portion of the program undertaken here
under. The amounts so received shall be covered into the Treasury 
as miscellaneous receipts. 

ADVANCE OF FUNDS 

SEC. 902.21 If any other government shall express the desire to pro
vide funds, property, or services to be used by this Government, in 
whole or in part, for the expenses of any specific part of the program 
undertaken pursuant to this Act, the Secretary is authorized, when he 
finds. it in the public interest, to accept such funds, property, 'or 

u 22 U. S. C'11472. 
z 22 U. S. C. 1473. 
m 22 U. S. C. 1478. 
n 22 U. S. C. 1479. 
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services. Funds so received may be established as a special deposit 
account in the Treasury of the United States, to be available for the 
specified purpose, and to. be used for reimbursement of appropriations 
or direct expenditure, subject to the provisions of this Act. Any un
expended balance of the special deposit account and other property 
received, under this section and no longer required for the purposes 
for which provided shall be returned to the government providing th.e 
funds or property. 

TITLE X-MISCELLANEOUS 

LOYALTY CHECK ON PERSONNEL 

SEC. 1001.28 No citizen or resident of the United States, whether or 
not now in the employ of the Government, may be employed or as
signed to duties by the Government under this Act until such individ
ual has been investigated by the Civil Service Commission and a 
report thereon has been made to the Secretary of State: Provided, 
however, That any present employee of the Government,. pending 
the report as to such employee by the Civil Service Commission, may 
be employed or assigned to dutIes under this Act for the period of 
six months from the date of its enactment. This section shall not 
a pply in the case of any officer appointed by the President by and with 
the advice and consent of the Senate.29 

DELEGATION OF AUTHORITY 

SEC. 1002.30 The Secretary may delegate, to such officers of the Gov
ernment as the Secretary determines to be appropriate, any of the 
powers conferred upon him by this Act to the extent that he finds 
such delegation to be in the interest of the purposes expressed in this 
Act and the efficient administration of the programs undertaken pur
suant to this Act. 

RESTRICTED INFORMATION 

SEC. 1003.31 Nothing in this Act shall authorize the disclosure of any 
information or knowledge in any case in which such disclosure (1) is 
prohibited by any other law of the United States, or (2) is inconsistent 
with the security of the United States. 

REPEAL OF ACT OF MAY 25, 1938, AS A~IENDED 

. SEC. 1004.32 (a) The Act of May 25 1938, entitled "An Act authoriz
ing the temporary detail of United States employees, possessing spe
cial qualifications, to governments of American Republics and the 
Philippines, and for other purposes," as amended (52 Stat. 442; 53 
Stat. 652), is hereby repealed. 

(b) Existing Executive orders and regulations pertaining to the 
administration of such Act of May 25, 1938, as amended, shall remain 

28 22 u. s. c. § 1434. 
:l1li This sf'ctlon WIlS nrnended by the Act of April 5, 1052, Puh1fc Law 298, 82d Congress 

(66 Stat. 43), subi-ltftutlng "Civil Service Commission" for "Federal Bureau of Investiga
tion" where It a,peared. 

ao 22 U. S. C. 1435. 
81 22 U. S. C. 1436. 
III Not COdIfied. 
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in effect until superseded by regulations prescribed under the provi
sions of this Act. 

(c) Any reference in the Foreign Service Act of 1946 (60 Stat. 
990), or in any other law, to provisions of such Act of :May 25, 1938, 
as amended, shall be construed to be applicable to the appropriate 
provisions of titles III and IX of this Act. 

UTILIZATION OF I'RIVATE AGENCIES 

SEC. 1005.33 In carrying out the provisions of this Act it shall be 
the duty of the Secretary to utilize, to the maximum extent practicable, 
the services and facilities of Frivate agencies, including existing Amer
ican press, publishing, radio, motion picture, and other agencies 
through contractual arrangements or otherwise. It is the intent 01 
Congress that the Secretary shall encourage participation in carrying 
out the purposes of this Act by the maximum number of different 
private agencies in each field consistent with the present or potential 
market for their services in each cOtllltry. 

TERMINATION PURSUANT TO CONCURRENT RESOLUTION OF CONGRESS 

SEC. 1006.34 The authority. granted under this Act shall terminate 
whenever such termination is directed by concurrent resolution of the 
two Houses of the Congress. 

VETERANS' PREFERENCE ACT 

SEC. 1007.35 No provision of this Act shall be construed to modify 
or to repeal the provisions of the Veterans' Preference Act of 1944. 

REPORTS TO CONGRES!:; 

SEC. 1008.36 The Secretary shaH submit to the Congress semiannual 
reports of expenditures made ana activities carried on-under authority 
of this Act, inclusive of appraisals and measurements, where feasible, 
as to the effectiveness of the several programs in each country where 
conducted. . 

REGULATORY PROVISIONS TO APPLY TO ALL INTERNATIONAL INFoR~rATION 
ACTIVITIES AND EDUCATIONAL EXCH.ANGES OF STATE. DEPARTUENT 

SEC. 1009.31 All provisions in this Act regulating the adlninistration 
of international information activities and educational exchanges 
:provided herein; shall apply to all such international activities under 
Jurisdiction of tIle Department of State. 

SEPARABILITY OF PROVISIONS 

SEC. 1010.38 If any provision of this Act or the application of any 
such provision to any person or circumstance shall be held invalid, the 
validIty of the remainder of the Act and the applicability of such 

33 22 U. S. c. § 1437. 
1& Not codified. 
85 22 U. S. c. § 1438. 
86 22 U. S. C. § 1439. 
aT 22 U. S. C. I 1440. 
38 N_ot codltled. 
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provision to other persons or circumstances shall not be affected 
thereby. 

INFORl\IATIONAL MEDIA GUARANTIES 

SEC. 1011.39 (a) The Director of the United States Information 
Agency may make guaranties, in accordance with the provisions of 
subsection (b) of section 413 of the :Mutuu.l Security Act of 1954, of 
investments in enterprises producing or distributing infonnational 
media consistent with the national interests of" the United States: 40 

Provided, That the purpose' of making informational media guar~ 
anties shall be the achievement of the foreign policy objectives of the 
United States, including the objective mentioned in sections 413 (b) 
(4) (A) and 413 (b) (4) (G) of the Mutual Security Act of 1954, 
as amended.41 

(b) The Director is authorized to assume the obligation of not to 
exceed $28,000,000 of the notes authorized to be issued pursuant to 
subsection 111 (c) (2) of the Economic Cooperation Act of 1948, as 
amended (22 U. S. C. 1509 (c) (2», together with the interest accrued 
and unpaid thereon, and to obtain advances from time to time from 
the Secretary of the Treasury up to such amount, less amounts previ
ously advanced on such notes, as provided for in said notes. Such 
advances shall be deposited in a special account in the Treasury avail
able for payments under informational media guaranties. 

(c) The Director is authorized to make informational media guar
anties without regard to the limitations of time contained in sub
section 413 (b) (4) of the Mutual Security Act of 1954, as amended 
(22 U. S. C. 1933 (b) (4», but the total of such guaranties outstanding! 
at anyone time shall not exceed the sum of the face amount of the 
notes assumed by the Director less the amounts previously advanced 
on such notes by the Secretary of the Treasury plus the amount of 
the funds in the special account referred to in subsection (b). 

(d) Foreign currencies available after June 30, 1955, from con
versions made pursuant to the obligation of in formational media 
guaranties may be sold, in accordance with Treasury Department 
regulations, for dollal's which shall be deposited in the special account 
and shall be available for payments under new guaranties. Such 
currencies shall be available, as may be provided for by the Congress 
in appropriation Acts, for use for educational, scientific, and cultural 
purposes which are in the national interest of the United States, and 
for such other purposes of mutual interest as may be agreed to by the 
governments of the United States and the country from which the 
currencies derive. 

(e) Notwithstanding the provisions of subparagraph 413 (b) (4) 
(E) of the ~Iutual Security Act of 1954, as amended (22 U. S. C. 1933 
(b) (4) (E), (1») fees collected for the issuance of informational 
media guaranties shan be deposited in the special account and shall be 
available for payments under informational media l5uaranties; and 
(2) the Director may require the payment of a minImum charge of 
up to fifty dollars for issuance of guaranty contracts, or amendments 
thereto . 

.. 22 u. s. c. § 1442. 
40 This subsection wus added by the Mutual Security Act of 1954, approved August 26. 

1954 (n8 Stnt. 862). 
Q ThIs provIs() was added by the Mutual Security Act of 1959, approved July 24, 1959 

(73 Stat. 246). . 
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(f) The Director is further authorized, under such terms as he 
may prescribe, to make advance payments under informational media 
guaranties: Provided, That currencies receivable from holders of such 
guaranties on account of such advance payments shall be paid to the 
United States within nine months from the date of the advance pay
ment and that appropriate security to assure such payments is required 
before any ad vance payment is made. 

(g) As soon as feasible after the enactment of this subsection, all 
assets, liabilities, income, expenses, and charges of whatever kind 
pertaining to informational media guaranties, Including any charges 
against the authority to issue notes provided in section 111 (c) (2) 
of the Economic Cooperation Act of 1!>48, as amended, cumulatIve 
from the enactment of that Act, shall be accounted for separately 
from other guaranties issued pursuant to subsection 413 (b) of the 
Mutual Security Act of 1!>54, as amended (22 U. S. C. 1933 (b»: 
Provided, That there shall be transfbrred from the special account 
established pursuant to subsection (b), into the account available 
for payments under guaranties other than informational media guar
anties, an amount equa1 to the total of the fees received for the issuance 
of guaranties other than informational media guaranties, and used 
to make payments under ~nformational media guaranties.42 

(h) (1) There is authorized to be ap-propriated annually an amount 
to restore in whole or in part any realIzed impairment to the capital 
used in carrying on the authority to make informational media guar'an
ties, as provided in subsection (c), through the end of the last com
pleted fiscal year. 

(2) Such Impairment shall consist of the amount by which the losses 
incurred and interest accrued on notes exceed the revenue earned and 
any previous appropriations made for the restoration of impairment. 
Losses shall include the dollar losses on foreign currencies sold, and the 
dollar cost of 1creign currencies which (a) the Secretary of the Treas
ury, after consultation with the Director, has determined to be unavail
able for, or in excess of, requirements of the United States, or (b) have 
been transferred to other accounts without reimbursement to the spe
cial account. 

(3) Dollars appropriated pursuant to this section shall be applied to 
the payment of Interest and in satisfaction of notes issued or assumed 
hereunder, and to the extent of such application to the principal of the 
notes, the Director is authorized to issue notes to the Secretary of the 
Treasury which will bear interest at a rate to be determined by the 
Secretary-of the Treasury, taking into consideration the current aver
age market yields of outstanding marketable obligations of the United 
States having maturities comparable to the guaranties. The curren
cies determined to be unavailable for, or in excess of, requirements of 
the United States as provided above shall be transferred to the Secre
tary of the Treasury to be held until disposed of, and any dollar pro
ceeds realized from such disposition shall be deposited in miscellaneous 
receipts.43 

42 Section 1011 redesignated (a) and new subsections (d) through (g) added by the Mu
tual Security Act of 1956, ul)proved July 18,1956 (70 Stat. 555). 

43 Section (h) was added by the Mutual Security Act of 1958, approved June 30, 1958 (72 
Stat. 261). 



2. Government-Owned Facilities for International Broadcasting 

Text of Public Law 161, 81st Congress [H. R. 2282], Approved July 9,1949 1 

AN ACT To make certain Government-owned facilities available for international 
broadcasting in the fUrtherance of authorized programs of the Department of 
State, and for other purposes. 

Be it enacted by the Senate and House 01 Representatives 01 the 
United States 01 America in Oongress assembled, That, for the pur
pose of assuring continued operation of the facilities hereinafter de
scribed for international broadcasting as a means of achieving the 
objectives of the United States Information and Educational Ex
change Act of 1948 (Public Law 402, Eightieth Congress) under 
authority of that Act, the Reconstruction Finance Corporation, as 
successor to Defense Plant Corporation, shall transfer, without regard 
to the provisions of the Surplus Property Act of 1944, as amended, 
and without reimbursement or transfer of funds, to the Secretary of 
State (hereinafter referred to as the "Secretary") all of its right, title, 
and interest in and to the facilities known as Plancors 1805, 1985, and 
1986 located in Butler County, Ohio, in the vicinity of Delano, Cali
fornia, and Dixon, California, respectively, together with the equip
ment and other property appurtenant thereto. For the purpose of 
this Act, the Secretary is authorized to acquire property or rights or 
interests therein necessary or desirable for the operation of such facil
ities by purchase, lease, gift, transfer, condemnation, or otherwise. 

SEC. 2. ,\Vhenever the Secretary finds that the operation of the 
facilities herein authorized to be transferred is no longer necessary 
or desirable, he shall rel)Ort such fact to Congress with his recommen
dations for the dispositIOn of such facilities. 

SEC. 3. The Department of State shall assume all obligations of the 
Reconstruction FInance Corporation covering operations of said facil
ities, equipment, and appurtenant property outstanding at the date 
of transfer. 

Approved July 9, 1949. 

1 Not codified. 
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3. Reorganization Plan No.8 of 1953 1 

Prepared by the President and transmitted to the Senate and the House of Rep
resentatives in Congress assembled, June 1, 1953, pursuant to the provisions 
of the Reorganization Act of 1949, approved June 20, 1949, as amended 

UNITED STATES INFORMATION AGENCY 

SECTION 1. Establish1nent of agency.-(a) There is hereby estab
lished u new agency .which slmB be known as the United Stutes In
formation Agency, hereinafter referred to as the Agency. 

(b) There shull be at the head of the Agellcy a Director of the 
United States Information Agency, hereinafter referred to as the 
Director. The Director shall be appointed by the President by and 
with the advice and consent of the Senate and shall receive compen
sation at the rate of $21,000 a year. The Secretary of State shall 
advise with the President concerning the appointment and tenure of 
the Director.:! 

(c) There shall be in the Agency a Deputy Dh'ector of the United 
States Information Agency, who shall be appointed by the Presi
dent by and with the advice and consent of the Senate, and who shall 
receive compensation at the rate of $20,500 a year. The Deputy 
Director shall perform such functions as the Director shall from time 
to time designate, and shall act as Director during the absence or dis
ability of the Director or in the event of a vacancy in the office of the 
Director.s 

(d) There are hereby established in the Agency so many Hew offices, 
not in excess of fifteen existing at anyone time, and with such title 
or titles, as the Director shall from time to time determine. Appoint
ment thereto shall be under the classified civil service and the com
pensation thereof shall be fixed from time to time pursuant to the clas
sification laws, as now or hereafter amended.4 

SEC. 2. Transfer of funations.-(a) Subject to subsection (c) of 
this section, there are 11ereby transferred to the Director, (1) the 
functions vested in the Secretary of State by Title V of the United 
States Information and Educational Exchange Act of 1948, as 
amended, and so much of functions with respect to the interchange 
of books and periodicals and aid to libraries and community centers 
under sections 202 and 203 of the said Act as is an integral part of 
information programs under that Act, together with so much of the 
functions vested in the Secretary of State by other provisions of the 
said Act as is incidental to or is necessary for the performallce of 
the functions under Title V and sections 202 and 203 transferred by 

122 U. s. c. § 1461 (note). 
2 Salary increased from $17,500 by Federal Executive Pay Act of 1356, Public Law 854. 

84th Congress (70 Stat. 736). 
8 Salary increased from $16.000 b'\" the same Act. 
'Sec. 12 (c) (21) of the Federal Employees' Salary Increuse Act of 1055, Publ1c Law 

94, 84th Congress (63 Stat. 183), repealed the following lung-lluge whIch Originally cum· 
pleted the subsection "exci'pt that the compensation may be tlxed without regard to tbe 
nUDlerical I1mltatlons onposltions set forth In section 505 of tbe Classification Act of 
1949. as amended (5 U. S. C.l105)." 
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this section, and (2) functions of the Secretary of State with respect 
to information programs relating to Germany and Austria. 

(b) Exclusive of so much thereof as is an integral part of economic 
or technical assistance programs, without regard to any inconsistent 
provision of Reorganization Plan No.7 of 1953, and subject to sub
section (c) of this section, functions with respect to foreign informa
tion programs vested by the ~Iutual Security Act of 1951, as amended1 
in the Director for Mutual Security provIded for illl section 501 or 
the said Act are hereby transferred to the Director. 

(c) (1) The Secretary of State shall direct the policy and control 
the content of a program, for use abroad, on official United States 
positions, including mterpretations of current events, identified as 
official positions by an exclusive descriptive label. 

(2) The Secretary of State shall continue to provide to the Director 
on a current· basis full guidance concerning the foreign policy of 
the United States. 

(3) Nothing herein shall affect the functions of the Secretary of 
State with respect to conducting' negotiations with other governments. 

(d) To the extent the PresIdent deems it necessary in order to 
carry out the functions transferred by the foregoing provisions of 
this section, he may authorize the Director to exercise, in relation to 
the respective function.s so transferred, any authority or part thereof 
available by law, incJuding appropriation acts, to the Secretary of 
State, the Director for IV[utual Security, or the Director of the For
eign Op.eratiolls Administration, in respect of the said transferred 
functions. 

SEC. 3. Performance of transferred functions.-(a) The Director 
may from time to time make such provisions as he shall deem appro
priate authorizing the performance of any function of the Director 
by any other officer, or by any employee or organizational entity, of 
the Agency. 

(b) Representatives of the United States carrying out the functions 
transferred by section 2 hereof in each foreign country shall be sub
ject to such procedures as the President may prescribe to assure coor
dination among such representatives in each country under the leader
ship of the Chief of the United States Diplomatic Mission. 

SEC. 4. Incidental transfers.-(a) So much of the personnel, prop
erty, records, and unexpended balances of appropriations, allocations, 
and other funds, employed, used, held available, or to be made avail
able in connection with the functions transferred or vested by this 
reorganization plan as the Director of the Bureau of the BudJ!'et shall 
determine shall be transferred to the Agency at such time or times as 
he shall direct. 

(b) Such further measures and dispositions as the Director of the 
Bureau of the Budget shall deem to be necessary in order to effectuate 
the transfers provided for in subsection (a) of this section shaH be 
carried out in such manner as he shall direct and by such agencies 
as he shall designate. 

SEC. 5. Interim provit~ion.~.-Pending the initial appointment under 
section 1 of this reorganization plan of the Director and Deputy 
Director, respectively, therein provided for, their functions shall 00 
performed temporarily, but not for a period in excess of 60 days, by 
such officers of the Department of State or the Mutual Security Agency 
as the President shall designate. 



4. Executive Order No. 10477 

Text of Executive Ord'er No. 10477, August 1, 1953, 18 F. R. 4540, as amended by 
Executive Order No. 10822, May 20, 1959,24 F. R. 4159 

AUTHORIZING THE DIRECTOR OF TIlE UNITED STATES INFORMATION 
AGENCY TO EXERCISE CERTAIN AUTHORITY AVAu,ABLE BY LAW TO THE 
SECRETARY OF STATE AND THE DIRECTOR OF THE FOUEIGN OPERATIONS 
ADMINISTRATION 

By virtue of the authority vested in me by section 2 (d) of Reorgani
zation Plan No.8 of 1953, and as President of the United States, it is 
ordered as follows: 

SECTION 1. Determination. It is hereby determined that it is neces
sary, in order to canoy out the functions transferred to the Director of 
the United States Information Agency (hereinafter referred to as the 
Director) by the provisions of subsections (a), (b), and (c) of sec
tion 2 of the said Reorganization Plan No.8 of 1953, to authorize the 
Director to exercise, in relation to the respective function so trans
ferred, the authority specified in sections 2 and 3 hereof. 

SEC. 2. Authority under the Foreign Service Act and related laws. 
(a) Except as provided in section 2 (c) of this order, the Director is 
authorized to exercise, with respect to Foreign Service Reserve officers, 
Foreign Service staff officers and employees, and alien clerks and em
ployees em~loyed to perform the SUld transferred functions, the au
thoritl aVUllable to the Secretary of State under the Foreign Service 
Act 0 1946, 60 Stat. 9n!), as heretofore or hereafter amended, or under 
any other provision of law pertaining specifical1y, or generally appli
cable, to Foreign Service Reserve officers, Foreign Service staff officers 
and employees, and alien clerks and employees, includin~ the authority 
to prescribe regulations, not inconsistent with applicable laws, inci
dent to the exercise of such authority, and including also the authority 
a.vailable to the Secretary of State under section 571 of the Foreign 
Service Act of 1956 as amended.1 The Director is further author
ized to exercise in the performance of the said transferred functions 
the authority available to the Secretary of State under sections 561 and 
562 of the Foreign Service Act of 1946, as amended, and under sections 
1021 through 1071 thereof. 

(b) The prohibitions and requirements contained in sections 1001 
through 1005 an,d section 1011 of the Foreign Service Act of 1946, as 
amended, shall be applicable to the personnel of the United States 
Information Agency. 

(c) There are hereby excluded from the authority granted to the 
Director by section 2 (a) of this order the following-described powers 
now vested in or delegated to the Secretary of State: 

(1) The authority of the Secretary of State to make recommenda
tions to the President for the commissioning of Foreign Service Re-

1 The last clause of this sentence, beginning with the words "and including also" added 
by Sec. 8 of Executive Order 10822, 
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serve officers as diplomatic or consular officers, or both, under section 
524 of the Foreign Service Act of 1046, as amended, and to make 
recommendations for the commissioning of Foreign Service stuff ofli
cel'S or employees as consuls under section 533 of such act, and the 
authority r ... ~ the Secretary to commission Foreign Service staff officers 
as vice consuJs under the said section 53:3. The Director may, when
ever he considers it necessary to carry out the functions transferred to 
him by the said Reorganization Plan No.8 of 1053, request the Secre
tary of State to recommend to the President that persons employed 
under section 2 (a) of this order be commissioned as diplomatic or 
consular officers, or both, or to grunt such persons diplomatic or consu
lar commissions, as appropriate. 

(2) The authority vested in the President by sections 443 and 001 
of the Foreign Service Act of 1D46, as amended, which has been dele
gated to the Secretary of State by Executive Orders Nos. 10,000 and 
10,011, and successive amendments thereof, to designate places, fix 
rates, and prescribe regulations governing the payment of additional 
compensation, known as "foreign post differential", to employees in 
foreIgn areas of executive departments and independent establish
ments of the United States, and to designate places, fix rates, and pre
scribe regulatiolls, ,vith respect to civilian employees of the Govern
ment serving abroad, governing living-quarters allowances, cost-of
living allowances, and representation allowances. 

SEC. 3. Atdhority 'lender various other statutes. The Director is 
authorized to exercise the authority available to the Secretary of State 
or the Director of the Foreign Operations Administration, as the case 
may be, under the following-described provisions of law: 

(a) The Foreign Service BuiJdlngs Act of 1926, as amended (22 
U. S. C. 202-300), regarding the nequisition, construction, alteration, 
repair, furnishing, exchange, and disposal of buildings and grounds 
in foreign countries. 

(b) The act of Jnly 0, 1040 (5 lJ. S. C. 170a, b, and c), regarding 
the transfer, acquisition, use, and disposal of international broadcast
ing facilities. 

(c) The. act of August 3,1950 (10 U. S. C. 1201, par. 1628), regard
ing the importation of sound recordings. 

(d) The provisions under the first heading "Salaries and Expenses" 
of the Department of State Appropriation Act, 1954, regarding (1) 
employment of aliens, by contract, for services abroad! (2) purchase 
of uniforms, (3) cost of transporting to and from a p ace of storage 
and the cost of storing the furniture and household effects of an 
employee of the Foreiml Service who is assigned to a post at which 
he IS unable to use his furniture and effects, under such regulations as 
the SecretarY of State may prescribe, (4) dues for library member
ship in organizations which Issue publications to nlembers only, or to 
members at n price lower than to others, (5) examination of estimates 
of appropriations in the field, (6) purchase of ice and drinking wateJ" 
abroad, (7) payment of excise taxes on negotiable instruments abroad, 
and (8) procurement, by contract or otherwise, of services, supplies, 
and facilIties. a~ follows: (i) maintenance, improvement, and repair 
of properties used for international information activities in foreign 
countries, (ii) fnel and utilities for Government-owned or leased prop
erty abroad, and (iii) rental or lease for periods not exceeding ten 
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years of offices, buildings, ground, and living quarters, and the fur
nishing of living quarters to officers and employees engaged in inter
national information activities abroad (22 U. S. C. 2Ul). 

(e) The provisions of the Department of State Appropriation Act, 
1954,. regarding (1) exchange of funds for payment of expellses ill 
connection with the operation of information establishments abroad 
without regard to the provisions of section BU51 of the Hevised Stat
utes (31 U. S. C. 543), (section 103 of the General Provisions of the 
Department of State Appropriation Act, 195,t), (2) payment of trHvel 
expenses outside the continental limits of the Unitpcl States from funds 
available in the fisca1 year that such travel is allthorizrd and actually 
begins (section 104 of the General Provisions of the Department of 
State A1;propriation Act, 1954), (3) granting authority to the chief 
of each lTlformation Field Staff to approve, with the conculTence of 
the Chief of l\1ission, use of Government-owned vehicles for travel 
under conditions described in section 105 of the General Provisions 
of the Department of State Appropriation Act, H);,)4, and (4) pur
chase with foreign currencies for use abroad of passenger motor 
vehicles (exclusive of buses, ambu1ances, and station wagons) at a 
cost not to exceed the equLvu]ent of $2,200 for each vehicle (section 
106 of the General Provisions of the Department of State ApproprI-
ation Act, 1954). . 

(f) Section 202 of the Revised Statutes of the United States (5 
U. S. C. 156) ~ su far as it authorizes the Secretary of Statp, to keep the 
American pubHc informed about the international information aspects 
of the United States fOl'eign affairs. 

(g) Section 504 (d) of the l\Intual Security Act of 1951, as amended 
(relating to reduction in personnel), with respect to personnel trans
ferred from the Afutual Security Ageney or the Foreign Operatiolls 
Administration to the United States Information A!!encv. 

(h) Section 161 of the Revised Statutes of the United Stutes (5 
U. S. C. 22) and section 4 of the act of l\luy 26, 1949 (f) lJ. S. C. 151c), 
regarding the promulgation of rules and regulations and the delegation 
of authority. 

SEC. 4. Effective date. This order shall become effective on Au
gust 1, 1953. 

DWIGHT D. EISENHOWER. 
THE WHITE HOUSE, August 1, 1953. 



5. Executive Order No. 10522 

Text of Executive Order No. 10522, March 26,1954,19 F. R. 1689 

AUTHORIZING THE DIRECTOR OF THE UNITED STATES INFOR1IATION 
AGENOY TO CARRY OUT CERTAIN FUNOTIONS OF THE BOARD OF· THE 
FOREIGN SERVICE 

By virtue of the authority vested in me by Chapter III of the Sup. 
plemental Appropriation Act of 1954 (Public Law 207, 83d Con
gress; 7 Stat. 419), and as President of the United States, it is 
ordered as follows: 

SEOTION 1. The Director of the United States Information Agency 
is hereby authorized to carry out the functions of the Board of the 
Foreign Service, provided for by the Foreign Service Act of 1946 (6U 
Stat. 999; 22 U. S. C. 801 et seq.), with respect to personnel appointed 
or assigned for service in the United States Information Agency under 
the provisions of such Act, as amended: Provided, That nothing herein 
contained shall be construed as transferring to the said Director any 
function of the said Board relating to any Foreign Service Officer. 

SEo.2. The Director of the UnIted States Information Agency is 
hereby authorized to prescribe such regulations and issue such orders 
and instructions, not inconsistent with law, as may be necessary or 
desirable for carrying out his functions under section 1 of this order. 

THE 'VlIITE IIousE, March ~6, 1954. 
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DWIGHT D. EISENHOWER. 



6. The International Cultural Exchange and Trade Fair 
Participation Act of 1956 1 

Text of Public Law 860, 84th Congress [So 3116], 10 Stat. 178, approved 
August 1, 1956 

AN ACT To provide for tbe promotion and strengtbening of international rela
tions tbrough cultural and athletic exchanges and participation in interna
tional fairs and festivals. 

Be it enacted;by the Senate and House of Representatives of the 
United States of America in Oongress assembled, That this Act may 
be cited as the "International Cultural Exchange and Trade Fair 
Participation Act of 1956". 

SEC. 2.2 The purpose of this Act is to strengthen the ties which 'Unite 
us with other nations by demonstrating the cultural interests, devel
opments, and achievements of the people of the United States, and the 
contributions being made by the UnIted States economic and social 
system toward a peaceful and more fruitful life for its own people 
and other people throughout the world; and thus to assist in the 
development of friendly, sympathetic, and peaceful relations between 
the United States and the other countries of the world. 

SEC. 3.8 The President is authorized to provide for-
(1) tours in countries abroad by creative and performing 

artists and athletes from the United States, individually and in 
groups, representing any field of the arts, sports, or any other form 
of cultural attainment; 

(2) United States representation in artistic, dramatic, musical, 
sports, and other cultural festivals, competitions, and like exhibi
tIOns abroad; 

(3) United States -participation in international fairs and expo
sitions abroad, includmg trade and industrial fairs and other pub
lic or private demonstrations of United States industrial accom
plishments and cultural attainments: Provided, That in order to 
appropriately represent the United States in connection with par
tIcipation in the Brussels Universal and International Exhibi.tion 
to be held at Brussels, Belgium, in 1958, the President is author
ized to appoint or designate a Commissioner General, by and with 
the advice and consent of the Senate, and not to exceed two other 
principal representatives, who shall receive compensation, allow
ances, and benefits as determined by the President but not in 
excess of that recei.ved by a chief of mission at a class 2 post, 
pursuant to the Foreign Service Act of 1946, as amended (22 
(T. S. C. 801) : Provided further, That no officer of the United 
States Government who is designated under the foregoing proviso 
as Commissioner General or as a principal representative shall 
be entitled to receive such compensation; and 

1 Also referred to as "The President's Special International Program" in the varions 
appropriation Acts and popular usage. 

~ 22 U. S. C. § 1991. 
822 U. S. C. § 1992. 
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(4) publicity and promotion (lncluding- representation) abroad 
of activities of the type provided for herein. 

SEC. 4:' To the maximum extent feasible (1) private individuals, 
firms, associations, agencies, and other groups shall be encouraged to 
make contributions of funds, property, and services (which shall be 
available to carry out this Act) and otherwise to participate in carry
ing out this Act, and (2) funds appropriated pursuant to section 5 
shall be used to contribute toward meeting the expenses of activities 
carried out through normal private channels and by private means. 

Sl~C. 5,5 There are hereby authorized to be appropriated, to remain 
availab1e until expended, such sums as may be necessary to curry out 
this Act. 

SEC. 6.° In carrying ont this Act, the provisions of title VIII of the 
United States Information and Edueational Exchange Act of 1948 
may be utilized to the extent the President deems necessary. 

SEC. 7.1 The President is authorized to provide for all necessary 
expenditures involved in the selection, purchase, rental, construction, 
or other acquisition of exhibits and materials and equipment therefor, 
and the netual ,display thereof, including but not limited to costs of 
transportation, insurance, installation, safekeeping, and storage, 
maintenance and operation, rental of space, and dismantling. 

SEC. 8.8 'Vhenever the President determines it to be in furtherance of 
this Act, the functions authorized hereunder may be performed with
out regard to such provisions of law or limitations of authority regu
lating or relating to the making, performance, amendment, or modifi
cation of contracts, the acquisition and disposition of property, and 
the expenditure of Go"ernment funds, as he may specify. 

SEC. 9.9 The Presidpllt shaH transmit to the Congress reports cover
ing each six months of operations under this Act. 

SEC. 10.10 (a) There is Ilt~reby created an Advisory Committee on 
the Arts (hereinafter in this section referred to as the "Committee"), 
consisting of a Chairman selected by the United States Advisory 
Commission on Educational Exchange from among its membership 
and ]line other members appointed by the Secretary of State. In 
makinA' such appointments the Secretary of State shall give due con
sideration to the recommendations for nomination submitted by lead
ing national organizations in the major art fields. 

(b) The members of the Committee shall be individuals whose 
know ledge of or experience in, or whose profound interest in, one or 
mol'C of the arts will enable them to assist the United States Advisory 
Commission on Educational Exchange, the President, and the Secre
tary of State in performing the functions described in subsection (c) 
of this section. ' 

(c) The Committee shall-
(1) advise and assist the United States Advisory Commission 

on Edncational Exchange in the dischar~e of its responsibilities 
in the field of international educational pxchan!!e under the United 
States Information and Educational Exchange Act of 1948 as 
fllllPnded, with special reference to the role of the arts in such 
field; 

.. 22 U. S. c. § 1993. 
Ii 22 U. S. c. § 1994. 
622 U. S. C. § 1995. 
122 U. S. C. § 1996. 
B 22 U. S. C. § 1997. 
922 U. S. C. § 1998. 

10 22 U. S. C. § 1999. 
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(2) advise, assist, and cooperate with such Commission in the 
discharge of responsibilit.ies under the cultural presentations pro
gram authorized by and financed under this Act, insofar as snch 
program contributes directly or indirectly to the objectives of the 
United States Information and Educational Exchange Act of 
1948, as amended; 

(3) advise the President in the discharge of his responsibilitie:s 
under the cultural exchange program authorized by and financed 
under th is Act; 

(4) ad vise the Secretary of State concerning cultural activities 
whenever the Secretary considers it necessary to enable him to 
formulate policies for carrying out the purposes of the TJnited 
States Information and Educational Exchange Act of 1948, co
ordinating the exercise of its functions under this paragraph with 
the exercise of its functions under paragraph (1) of this sub
section; and 

(5) provide such other advice and assistance in carrying out 
this Act as mav be necessary or appropriate. 

(d) The term of ofrice of each of the members of the Committee 
appointed by the Secretary of State shall be two years; except that 
the term of office of four of the members first appointed shall be one 
year. 

( e) No member of the Committee shall recei ve any compensation 
for his services as such; but each such member shall be paid actnal 
transportation expenses and paid in lieu of subsistence the per diem 
rates prescribed or established pursuant to section 5 of the Administra
tive Expense Act of 1046, as amended (5 U. S. C. 78b-2), while away 
from home in attendance at meetings of the Committee or in consu lta
tion with officials of the Government in carrying out the duties of the 
Committee. 

(f) Staff and secretarial services for the Committee shall be _pro
vided by the departmentnl staff of the United'States Advisory Com
mission on Educational Exchange, with the assistance of the Inter-
national Educational Exchange Service. ' 

SEC. 11.u The President is authorized to create such interagency 
committees as in his judgment may beof assistance in carrying out the 
purposes of this Act. Such committees shall include individuals hav
mg special know ledge and experience in the field of the cultural arts as 
well as individuals whose knowledge and experience in other fields 
will assist in carrying out the program established by this Act. The 
provisions of section 214 of the Act of May 3, 1945 (59 Stat. 134; 31 
IT. S. C., sec. 691), shall be applicable to any interagency committee 
created pursuant to this section. 

SEC. 12.12 The cultural program authorized by this Act should in
clude, to the greatest extent possible, presentations and other activities 
in such major art fields as: music, drama, poetry, and dance; new 
writing and literature; architecture, landscape architecture, city and 
regional planning, civic art and design, historIC preservation; housing, 
interior design and decoration, and urban renewal and redevelopment; 
painting, sculpture, graphic art.s, and hand arts and crafts; motion 
pictures and photography; and radio aIHI television. 

Approved August 1, 195ft 

u 22 U. 8. C. \2000. 
11 22 U. R. C. 2001. 

62816 0-61-13 



7. Executive Order No. 10716 

Text of Executive Order No. 10716, June 17, 1957, 22 F. R. 4344 

AD1IINISTRATION OF THE INTERNATIONAL CULTURAL EXCHANGE AND 
TRADE FAIR PARTICIPATION ACT OF 1956 

By virtue of the authority vested in me by the International Cultural 
Exchange and Trade Fair Participation Act of 1956 ,(70 Stat. 778), 
by section 301 of title 3 of the UnIted States Code, and as President 
of the United States, it is hereby ordered as follows: 

SECTION 1. United States Information Agency. (a) Except in 
respect of the functions delegated by section 2 (c), or reserved by 
section 4, of this order, the Director of the United States Information 
Agency shan coordinate the functions provided for in the Interna
tional Cultural Exchange and Trade Fair Participation Act of 1956 
(hereinafter referred to as the Act) and shall be responsible for 
advising the President and keeping him informed with respect to the 
said functions: 

(b) The following-designated functions conferred upon the Presi
dent by the Act are hereby delegated to the Director of the United: 
States Information Agency: . 

(1) The functions so conferred by the provisions of section 3 (2) 
of the Act (the provisions of section 2 (b) of this order notwith
standing). 

(2) The' functions so conferred by section 3 (4) of the Act ( the 
provisions of sections 2 (d) and 3 (b) of this order notwithstanding). 

(3) The functions so conferred by section 11 of the Act, except to 
the extent that such functions are delegated by section 2 (c) of this 
order; , 

(4) The functions so conferred by section 4, 6, and 7 of the Act to 
the extent that they pertain to the functions delegated by the foregoing 
provisions of this section. 

(c) The Director of the United States Information Agency, with 
such assistance of the Department of State and the Department of 
Commerce as may be appropriate, shall prepare and transmit to the 
President the reports which the President is required to transmit to 
the Congress by section 9 of the Act. 

(d) The Director of the United States Information Agency shall 
consult with the Secretary of State or the Secretary of Commerce, or 
both, in connection with the establishment of any interagency com
mittees under the authority delegated by section 1 (b) (3) of this 
order the activities of which will pertain to functions delegated by 
section 2 or section 3 of this order, or both, respectively. 

(e) Funds appropriated or otherwise made available to the Presi
dent to carry out the purposes of the Act shall be allocated by the 
Director of the United States Information Agency to the Department 

180 
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of State as may be necessary to carry out the functions delegated 
under section 2 of this order; to the Department of Commerce as may 
be necessary to carry out the functions delegated under section 3 of 
this order; and to such other departments or agencies of the Govern
ment as may be deemed necessary to carry out the purposes of the Act. 
The agencies to whIch funds are so allocated shall obtain apportion
ments thereof directly from the Bureau of the Budget. 

ADMINISTRATION OF TRADE FAIR ACT OF 1956 

SEC. 2. Department of State. Subject to the provisions of sections 
1 (a) and 4 of this order, the following-designated functions con
ferred upon the President by the Act are hereby delegated to the 
Secretary of State: . 

(a) The functions so conferred by sections 3 (1), 10 (b), and 
10 (c) (3) of the Act. 

(b) The functions so conferred by section 3 (2) of the Act (the 
provIsions of section 1 (b) (1) of tIns order notwithstanding). 

( c ) The functions so conferred by section 3 (3) of the Act to the 
extent that they pertain to the Universal and International Exhibi
tion of Brussels, 1958, together with the functions so conferred by sec
tion 11 of the Act to the extent that they pertain to the said Exhibition. 

(dJ The functions so conferred by sections 3 (4), 4,6, and 7 of the 
Act to the extent that they pertain to the functions delegated by the 
foregoing provisions of this section. 

SEC. 3. Department of Oommerce. Subject to the provisions of 
sections 1 (a) and 4 of this order, the following-designated functions 
conferred upon the President by the Act are hereby delegated to the 
Secretary of Commerce: . 

(a) The functions so conferred by section 3 (3) of the Act, exclu
sive of functions pertaining to the Universal and International Ex
hibition of Brussels, 1958. 

(b) The functions so conferred by sections 3 (4), 4, 6, and 7 of 
the Act to the extent that they pertaIn to the functions delegated by 
the foregoing provisions of this section. 

SEC. 4. Functions reserved to the President. There are hereby ex
cluded from the functions delegated by the provisions of this order 
the functions conferred upon the President (a) with respect to the 
appointment of officers authorized to be appointed by the first pro
VISO of section 3 (3) of the Act, (b) with respect to the transmIttal 
of periodic reports to the Congress under section 9 of the Act, and 
(c) with respect to the waiver of provisions of law or limitations of 
authority under section 8 of the Act. 

SEC. 5. Procedures for coordination aoroad. The provisions of 
Part II of Executive Order No. 10575 of November 6, 1954 (19 
F. R. 7249), are hereby extended and made applicable to the func
tions rrovided for in the Act and to United States agencies and per
sonne concerned with the administration abroad of the said functions. 

SEC. 6. Definition. As used in this order, the word "functions" 
embraces duties, powers, responsibilities, authority, and discretion. 

SEC. 7. Prl()r directives and actions. This order supersedes the 
p!,ovisions of the letters of the President to the Director of the 
United States Information Agency dated August 16,1955, and Au-
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gust 21, 1956, and the letter of the President to the Secretary of State 
dated December 27, 1956 (22 F. R. 101-103); provided that this 
order shall not operate to terminate any authority to perform func
tions without regard to the provisions of law and limitations of 
authority specified in those letters. Except to the extent that they 
may be inconsistent with law or with this order, other directives, 
ref,TUlations, and actions relating to the functions delegated by this 
order and in force immediately prior to the issuance of this order 
shall remain in effect until amended, modified, or revoked by appro
priate authority. 

SEC. 8. Effeotive date. Without prejudice to anything done under 
proper authority with respect to any function under the Act at any 
time subsequent to the approval of the Act and prior to the issuance 
of this order, the effective date of this order shall be deemed to be the 
date on which the Act was approved. 

DWIGHT D. EISENHOWER. 
TIlE WHITE HOUSE, June 17, 1957. 



8. Fulbright Amendment to the Surplus Property Act of 1944, as 
Amended 

Partial text of Public Law 584, 79th Congress [So 1636], 60 Stat. 754, approved 
August 1, 1946 

* * * * * * * 
SEC. 2. Section 32 (b) of such Act, as amended, is hereby amended 

to read as follows: 

(b» *1 * *'. I . , f h' . h S t f (2 1 n carrymg out t 1e proVIsIons 0 t IS sectIOn, t e ecre ary 0 

State is authorized to enter into an executive agreement or agree
ments with any foreign government for the use of currencies, or 
credits for currencies, of such government held or available for ex
penditure by the United States or any RO'ency thereof including 
amounts received in repayment of principaf or interest on any loan 
made under section 505 (b)2 of the ~futual Security Act of 1954, as 
amended (or deposited pursuant to agreements entered into pursuant 
to section 115 (0) (6)S and 115 (h)4 of the Economic Cooperation Act 
of 1948, as amended) ,IS and not required by law or agreement with 
such government to be expended or used for any other purpose,6 for 
the purpose of providing, by the formation of foundations or other-
. wise, for (A) financing studIes, research, instruction, and other educa
tional activities of or for American citizens in schools and institutions 
of higher learning located in such foreign country, or of the citizens of 
such foreign country in American schools and institutions of higher 

150 u. S. C. App. § 1641 (b) (2), 
122 U. S. c. § 1751 (b). 
a Formerly 22 U. S. C. § 1513 (b) (6). 
j Formerly 22 U. S. C. § 1513 (b). . 
liThe Economic Cooperation Act ot 1048, as amendpd, was r('pealed by sec. 542 (a) ot 

tbe Mutual Security Act- ot 1954. Sec. 115 (b) (6) and Sec. 115 (b) were replaced by 
sec. 142 (b) of the Mutual Security Act of 1954, as amended, wblch provides: 

"(b) In cnsps whpr(' any commodity Is to be furnhdled on a grant basis under this title 
nnder arrangements which will result In the accrual of proceeds to the recipient nation trom 
thp Import or I:!ule thereof, ~llch Ill:!slstnnce slIall not be furnished unless tlIe recipient nation 
shall have agr('('d to PHtllbllf;ll a Srlflcial Account. nno 

"0) deposit In the Sp('clal Account. under such terms and conditions as may be 
agreeo upon, currency of the recipient nation In amounts equal to such procepds; 

"(11) make avaUnble to the United States such portlon of the Sp('clal Account as 
may be determined by the PresIdent to be necessary for the requirements of the United 
States: Provided, That such portion shall not be less than 10 per centuIll in tbe case 
of any country to which such minimum requirement has been appllcable under any Act 
repealed by tbls Act; and 

.. (111) utllize tbe remainder of the Special Account for programs agreed to by tbe 
United States to carry out the purposes for whIch new funds authorized by thIs Act 
would tbemselves be available; 

Provided, That if amounts In such remainder exceed tbe requirements ot such programs, 
tbe recipient nation may utlllze such excess .amounts for other pnrpos('s agreed to hy the 
United Stat('s which are consistent with tbe foreign pollcy of the United States: Provided 
further. That such utiUzlltion of sucb excess amounts in all Special Accounts sball not 
exeed tIle equlvalpnt of $4,000.000. 

"Any unencumbered balances of' funds which remain in the Account upon termination 
of af!slstance to such nation under tbis Act shall be disposed of for such purposl's as may, 
subject to approval by tbe Act or joint resolution of tbe Congress, be agreed to between 
sucb country and the Government of the United States. 

• ••• • • • • 
"Sec. 542 (b) of the Mutual Security Act of 1954, as amended, provides: 
uReferences In other Acts to the Acts llsted In subsection (a), shall hereafter be con

slderpd to be references to tbe appropriate provisIons of this Act." 
e This provision was amended by sec. 11 of the Mutual Security Act of 1952 and sec. 11 

(a) of the Mutual Security Act of 1956. whicb amended sec. 544 of the Mutual Security 
.Act of 1954. These amendments Inserted "held or avallable • • • for any other purpose" 
In lieu of "acquired as a result of such surplus property disposals", 

183 



184 LEGISLATION ON FOREIGN RELATIONS 

learning located outside the continental United States, Hawaii, Alaska 
(including the Aleutian Islands), Puerto Rico, and the Virgin Islands. 
including payment for transportation, tuition, maintenance, and other 
expenses incident to scholastic acti vi ties; or (13) furnishing trans
portatiOl.;. for citizens of such foreign country who desire to attend 
American schools and institutions of hig-her learning in the continen
tal United States, Hawaii, Alaska (including the Aleutian Islands), 
Puerto Rico, and the Virgin Islands, and whose attendance will not 
deprive citizens of the United States of an opportunity to attend 
such schools and institutions = Provided, however, That no such agree
ment or agreements shall provide for the use of an aggregate amount 
of the currencies, or credits for currencies, of anyone country in 
excess of $20,000,000 or for the expenditure of the currencies, or 
credits for currencies, of anyone foreign country in excess of $1,000,-
000 annually at the official rate of exchange for such currencies, unless 
otherwise authorized by Congress, nor shall any such agreement 
relate to any subject other than the use and expenditure of such 
currencies or credits for currencies for the purposes herein set forth: 
Provided further, That for the purpose of selecting students and 
educational institutions qualified to participate in this program, and 
to supervise the exchange program authorized herein, the President 
of the United States is hereby authorized to appoint a Board of 
Foreign Scholarships, consisting of ten members, who shall serve 
without compensation, composed of representatives ot cultural, edu
cational, student and war veterans groups, and includi12~ representa
tives of the United States Office of Education, the united States 
Veterans' Administration, State educational institutions, and pri
vately endowed educational institutions: And provided further, 
That in the selection of American citizens for study in foreign coun
tries under this paragraph preference shall be given to applicants 
who shall have served in the military or naval forces of the United 
States during vVorld 'Var I or 1Vorld vVar II, and due consideration 
shall be given to applicants from all geo~raphical areas of the 
United States. The Secretary of State shall transmit to the Con
gress not later than the 1st day of lVIarch of each year a report of 
qperations under this paragraph during the preceding calendar year. 
Such report shall include the text of any agreements which have been 
entered into hereunder during the preceding calendar year, and shall 
specify the names and addresses of American citizens who are at
tending schools or institutions of higher learninO' in foreign coun
tries pursuant to such agreements, the names and locations of such 
schools and institutions, and the amounts of the currencies or credits 
for currencies expended for any of the purposes under this paragraph 
in each such foreign country during the preceding calendar year. 

• • • • • • * 



9. Act Making Finnish World War I Debt Payments Available for 
Exchange of Persons and Materials Between the United States 
and Finland 

Text of Public Law 265, 8lst Congress [So J. Res. 3], 63 Stat. 630, approved 
August 24, 1949 

JOINT RESOLUTION To provide that any future payments by the Republic of 
Fiulaud on the princillUl or iutere~t of its deut of tIle- Jj'irst World Wur to the 
United States shall be used to provide educutional and technical instruction 
and training in the United States for citizens of Finland and American books 
and technical equipment for institutions of higher education in Finlnnd, and 
to provide opportunities for American citizens to carry out academic and 
scientific enterVloises in Finland. 

\Vhereas the Republic of Finland alone among our debtors of the 
First World 'Val' has consistently made payments of principal and 
interest toward the retirement of its indebtedness to the United 
States; and 

'Vhereas it is deemed proper, as an act or abiding friendship and good 
will- which the people of the United States hold for the people of 
Finland, to provide that any further payments on its World 'Var I 
debt by the Republic of Finland shall be held in a special deposit 
account for such use as will advance and strengthen the close ties of 
friendship which bind together our two peoples: Now, therefore, be 
it 
Resolved by the Senate and House of Representatives of the United 

States of America in Congres8 assembled,l That any sums due or paid 
on and after the date of enactment of this joint resolution by the 
Republic of Finland to the United States as interest on or in retire
ment of the principal of the debt incurred under the Act of February 
25, 19!!), as refunded by the agreement dated l\fay 1, 1923, pursuant 
to authority contained in the Act of February 9, 1922, or of any other 
indebtedness incurred by that republic and owing to the United 
States as a result of 'Vorld War I, shall be placed in a special deposit 
account in the Treasury of the United States, to remain available until 
expended. This account shall be available to the Department of State 
to finance by contract, grant, or othenvise-

(a) studies, instruction, technical training, and other educational 
activities in the United States and its Territories and possessions (1) 
for students, professors, other academic persons, and technicians who 
are citizens of the Republic of Finland und, (2) with the approval 
of appropriate agencies, institutions, or organizations in Finland, for 
students, professors, other academic persons, and technicians who are 
citizens of the United States to participate in similar activities in 
Finland, including in both cases travel expenses, tuition, subsistence, 
and other allowances and expenses incident to such activities; and 

.1 20 U. Sf {J~ ;~~r 
185 
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(b) the selection, purchase, and shi pment of (1) American scientific, 
technical, and scholarly books and books of American literature for 
higher educational and research institutions of Finland, and (2) 
American laboratory and technical equipment for his-her education 
and research in Finland, and (3) the interchange of sImilar Finnish 
materials and equipment for higher education and research in the 
United States. 

SEC. 2.2 The Secretary of State is hereby authorized to carry out 
the purposes of this joint resolution in accordance with the appli
cable provisions of the United States Information and EducatIOnal 
Exchange Act of 1948 (Public Law 402, Eightieth Congress) . 

SEC. 3.8 Disbursements from the special deposit account shall be 
made by the Division of Disbursement of the Treasury Department, 
upon vouchers duly certified by the Secretary of State or by author
ized certifying officers of the Department of State. 

229 U. S. C. 223. 
320 U. S. C. 224. 



10. India Emergency Food Aid Act of 1951 

Partial text (sec. 7) of Public Law 48, 82d Congress [So 872], 65 Stat. 69, 
approved June 15, 1951 

* * * * III * III 

SEC. 7.1 (a) Any sums payable by the Government of India, under 
the interest terms agreed to between the Government of the U n:ted 
States and the Government. of India, on or before January 1,.1957, 
as interest on the principal of any debt incurred under this Act, and 
not to exceed a total of $5,000,000, shall, when l?aid, be placed in a 
special deposit account in the Treasury of the Umted States, notwith
standing any other provisions of law, to remain available until ex
pended. This account shall be available to the Department of State 
for the fo1lowing uses: 

(1) StudIes, instruction, technical training, and other educa
tional activities in the United States and in its Territories or 
possessions (A) for students, professors, other academic persons, 
and technicians who are citizens of India, and (n) with the ap
proval of appropriate agencies, institutions, or organizations in 
India, for students, professors, other academic persons, and tech
nicians who are citizens of the United States to participate in 
similar activities in India, including in both cases travel expenses, 
tuition, subsistence and other allowances and expenses incident to 
such activities; and (2) The selection, purchase, and shipment 
of (A) American scientific, technical,. and scholarly books and 
books of American literature for higher educational and research 
institutions of India, (n) American laboratory and technical 
equipment for higher education and research in India, and (C) 
the Interchange of similar materials and equipment from India 
for higher education and research in the United States. 

(b) Funds made available in accordance with the provisions 
stated above may be used to defray costs of administering the pro
gram authorized herein. 

(c) Disbursements from the special deposit account shall be made 
by the Division of Disbursement of the Treasury Department, upon 
vouchers duly certified by the Secretary of State or by authorized 
certifying officers of the Department of State. 

* * * * III * * 
1 GO U. S. C. App. I 2316. 
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11. Convention for the Promotion of Inter-American Cultural 
Relations 1 

Text of the Convention for the Promotion of Inter-American Cultural Rela
tions, 51 Stat. 178, Treaties and Other Internationa1 Acts Series 3936; Signed 
at Caracas March 28, 1954;.2 Entered Into Force February 18, 1955; Ratifica
tion Advised by the Senate August 8, 1957; Proclaimed by the President 
November 5, 1957 

The governments represented at the Tenth Inter-American 
Conference, 

CONSIDERING: 
That greater knowledge and und.erstanding of the peoples and 

the institutions of the countries members or the Organization of 
American States will contribute to the realization of the purposes 
for which the Conference was convened; and 

That, among the suitable means for attaining this end, are the 
exchange of professors, teachers, and students among the Amer
ican countries and the encouragement of closer relationships 
among the unofficial agencies that exert an influence on the 
formation of public opinion, 

Resolve: 
To revise the text and strengthen the spirit of the Convention 

for the Promotion of Inter-American Cultural Relations, con
cluded at Buenos Aires in 1036, and to that end agree on the 
following articles: 

ARTICLE 1 

Every year each government shall award one or more fellowships, 
insofar as it may be able to do so, for the ensuing scholastic year, 
which nlay be granted to graduate students or to teachers or to other 
persons with equivalent qualifications from each of the other Member 
States. The recipients shall be chosen in accordance 'with the pro
cedure established in Article 4 of this Convention. Notwithstanding 
the foregoing, each government may award a greater number of 
fellowships for study if this has been provided in other international 
agreements or otherwise. 

ARTICLE 2 

Each fellowship shall include, through such agency as may be 
deemed appropriate, tuition in an institution of higher learning 
designated by the country awarding the fellowshiP? as well as text
books, working materials, and, in addition, a monthly allowance to 
cover lodging, subsistence, and other necessary additional expenses. 
The expenses of traveling to the designated institution and those of 

1 ThIs conyentlon is a revision of the 1936 Convention for the Promotion of Inter-Ameri
can Cultural Relations (51 Stat. 178). 

II Signed. on behalf of nIl of the Amerlcan Republ1cs except Costa RIca, which signed 
subseqnently on June 16, 1954. 
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returning to the country of origin and, in addition, an amount for 
incidental travel expenses during the journey shall be borne by the 
recipient or by the nominating government. 

ARTICLE 3 

Each government shall notify the others of the fields of study in 
which it is prepared to award fellowships at least one month before 
the period referred to in the following article for the transmission of 
the panels of candidates. 

ARTICLE 4 

The fellowships referred to in Article 1 shall be a warded after the 
. governments concerned exchange panels of names in the following 

manner: 
Each government shall send to each of the other governments, at 

least 6 months before the opening of the scholastic year in the host 
country, unless otherwise agreed upon by the interested governments, 
a panel containing the names of candidates of the categories referred 
to in Article 1, together with the information regarding each that the 
government awarding the fellowships deems necessary. The panel 
shall contain a sufficient number of names to permit the country 
a warding the fellowships to choose from among the candidates. 
The latter country shall announce the award of the fellowships and 
the names of the successful candidates to the nominating government 
at least 3 months before the opening of the scholastic year. 

A candidate's name shall not appear on the panels more than twice. 
The fellowships shall be awarded for one year, but may be extended 

for a second year and, in exceptional cases, for a third. No govern
ment shall be obliged to conSIder the panel of names of candidates 
proposed by any other government if it has not been presented in 
accordance with the schedule indicated. 

ARTICLE 5 

If for any reason it becomes necessary to repatriate the recipient of 
a fellowship, the government awarding the fellowship may effect the 
repatriation at the expense of the nominating government. 

ARTICLE 6 

Any of the High Contracting Parties which may be interested in 
obtaining the services of professors or specialists from other countries 
and which has not chosen specific individuals may do so through the 
services of the Pan American Union. The Pan American Union will 
forward the request to the other countries and will send their replies 
to the interested country within three months, the latter country then 
choosing from among the candidates suO'gested. 

Visiting professors or specialists shall devote themselves to the du
ties for which they have been specifically engaged. 

The government that is sending the professors or specialists shall 
provide the expenses of travel of each to the seat of the institution to 
which he has been appointed, and of :return to the country of origin. 

Each government shall take the necessary measures for visiting 
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professors or specialists to receive a salary commensurate with the 
duties which are assigned to them. The government of the country 
from which the professor or specialist comes shall compensate him for 
any unfavorable difference between the salary which he is to receive 
in the host country and that which he has been receiving in the coun
try from which he comes. However, in specific cases, the governments 
concerned may make other arrangements. 

ARTICLE 7 

The High Contracting Parties will encourage, in other ways, es
pecially during vacation periods, the exchange, for cultural purposes, 
of teachers, artists, students, and other persons engaged in the pro
fessions, between their respective countries. 

ARTICLE 8 

Each government shall designate or create an appropriate organ, or 
appoint a special officer, to have responsibility for carrying out the 
obligations assumed by virtue of this Convention. 

ARTICLE I) 

Authenticated copies of the regulations issued by each of the High 
Contracting Parties to facilitate compliance with this Convention 
shall be sent to the other High Contracting Parties and to the Pan 
American Union. 

ARTICLE 10 

The High Contracting Parties shall transmit annually to the Pan 
American Union a report enumerating the persons to whom fellow
ships have been awarded by the governments in accordance with the 
terms of this Convention. The report shall indicate the nationality 
of the recipients and the amount of money and the type of assistance 
which they have received. 

This report should likewise include information with regard to per
sons who have come from other American States and are pursuing 
university or similar studies in accordance with other exchange-of
persons programs or at their own expense. 

The reports referred to above should also include information re
garding' professors and specialists. 

The Pan American Union shall compile the reports received under 
this Article for the information of the High Contracting Parties. 

ARTICLE 11 

The High Contracting Parties declare that this Convention is moti
vated by the highest principles of cooperation, the extent of the inter
change depending upon the circumstances peculiar to each country. 

ARTICLE 12 

This Convention does not affect similar understandings which have 
been entered into previously by the High Contracting Parties, nor 
does it exclude the possibility of their entering into other such under-
standings in the future. ' 
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ARTICLE 13 

This Convention shall i'emain open for signature by the States 
lVlembers of the Organization of American States and shall be ratified 
by the signatory States in accordance with their respective constitu
tional procedures. 

ARTICLE 14 

The original instrument, the English, French, Portuguese, and 
Spanish texts of which are equally authentic, shall be deposited with 
the Pan American Union, which shall transmit certified copies thereof 
to the governments for purposes of ratification. The instruments of 
ratification shall be deposited with the Pan American Union, which 
shall notify the signatory States of such deposit. 

ARTICLB lIS 

This Convention shall enter into force between the States that ratify 
it in the order in which they deposit their respective instruments of 
ratification. 

ARTICLE 16 

This Convention shall remain in force indefinitely, but may be de
nounced by any of the signatory States upon one year's notice, at the 
end of which it shall cease to be in force with respect to the denouncing 
State, remaining in force for the other signatory States. The denun
ciation shall be communicated to the Pan American Union, which shall 
notify the other signatory States of it. 

IN WITNESS WHEREOF, the undersigned PleniJ(otentiaries, whose full 
powers have been presented and found to be 111 good, and due form, 
sign this Convention, on behaH of their respective Governments, at 
the city of Caracas, on l\larch twenty-eight, nineteen hundred and 
fifty-four. 



12. Center for Cultural and Technical Interchange Between East 
and West Act of 1960 

Partial text of Mutual Security Act of 1960, Public Law 86-472 
[H.R.1I5l0], 74 Stat. 134, approved May 14, 1960 

CHAPTER VII-CENTER FOR CULTURAL AND TECHNICAL INTERCHANGE 
BETWEEN EAST AND WEST 

SEC. 701. This chapter may be cited as the "Center for Cultural and 
Technical Interchange Between East and West Act of 1960". 

SEC. 702. The purpose of this chapter is to promote better relations 
and understanding between the United States and the nations of Asia 
and the Pacific (hereinafter referred to as "the East") through cooper
ative study, training, and research, by establishing in Hawaii a Center 
for Cultural and Technical Interchange Between East and West where 
scholars and students in various fields from the nations of the East 
and West may study, give and receive training, exchange ideas and 
views, and conduct other activities primarily in support of the objec
tives of the United States Information and Educational Exchange Act 
of 1948, as amended, title III of chapter II of the Mutual Security Act 
of 1954, and other Acts promoting the international, educational, 
cultural,and related activIties of the United States. 

SEC. 703. In order to carry out the purpose of this cha~ter the 
Secretary of State (hereinafter referred to as the "Secretary') shall 
provide for-

(1) the establishment and operation in Ha waH of an educa
tional institution to be known as the Center for Cultural and 
Technical Interchange Between East and West, through arrange
ments with public, educational, or other nonprofit institutions; 

(2) grants, fellowships, and other payments to outstanding 
scholars and authorities from the nations of the East and 1Vest 
as may be necessary to attract such scholars and authorities to 
the Center; . 

(3) grants, scholarships, and other payments to qualified stu
dents from the nations of the East and 'Vest as may be necessary 
to enable such students to engage in study or training at the 
Center; and 

(4) making the facilities of the Center available for study or 
training to other qualified persons. 

SEC. 704. (a) In carrying out the provisions of tIns chapter, the 
Secretary may utilize his authority under the provisions of the United 
States Information and Educational Exchange Act of .1948, as 
amended. 

(b) The Secretary may, in administering the provisions of this 
chapter, accept from public and private sources money and property 
to be utilized in carrying out the purposes and functions of the Center. 
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In utilizing any gifts, bequests, or devises accepted there shall be 
available to the Secretary the same authorities as are available to 
him in accepting and utilizing gifts, bequests, and devises to the For
eign Service Institute under the provisions of the title X, part C of 
the Foreign Service Act of 1946, as amended. For the purposes of 
Federal income, estate, nnd gift taxes, any gift, devise, or bequest 
accepted by the Secretary under the authority of this chapter shall be 
deemed to be a gift, devIse, or bequest to or for the use of the United 
States. 

( c) The Secretary shall make an annual report to the Congress 
with respect to' his activities under the provisions of this chapter, and 
such report shall include any recommendations for needed revisions 
in this chapter. . 

SEC. 705. There are authorized to be appropriated, to remain avail
able until expended, such amounts as may be necessary to carry out 
the provisions of this chapter. 



C. SURPLUS AGRICULTURAL COMMODITIES 

1. Agricultural Trade Development and Assistance Act of 1954-
as Amended 

Text of Public Law 480, 83d Congress [So 2475], 68 Stat. 454, approved July 10, 
1954, as amended by P.L. 25, 84th Congress [So 752], 69 Stat. 44, April 25, 1955; 
P.L. 387, 84th Congress [So 2253], 69 Stat. 721, August 12, 1955; P.L. 540, 84th 
Congress [H.R. 10875], 70 Stat. 188, May 28, 1956; P.L. 962, 84th Congress 
[So 3903], 70 Stat. 988, August 3, 1956; P.L. 726, 84th Congress [H.R. 11356], 
70 Stat. 555, July 18, 1956; P.L. 85-128 [So 1314], 71 Stat. 345, August 13, 1957; 
P.L. 85-447 [H.R. 12181], 72 Stat. 261, June 30, 1958; P.L. 85-931 [So 3420], 72 
Stat. 1790, Sept 6, 1958; P.L. 86-341 [H.R. 8609], 73 Stat. 606, Sept. 21, 1959; 
and P.L.86-472 [H.R.11510], 74 Stat. 140, May 14, 1960 

AN ACT To increase the consumption of United States ·agricultural commodities 
in foreign countries, to improve the foreign relations of the United States, 
and for other purposes. 

Be it enacted by the Senate and House 01 Representatives 01 the 
United States of America in Oongress assembled, That this Act may 
be cited as the "Agricultural Trade Development and Assistance Act 
of 1954". 

SEC. 2.1 It is hereby declared to be the policy of Congress to expand 
international trade among the United States and friendly nations, to 
facilitate the convertibility of currency, to promote the economic sta
bility of American agriculture and the national welfare, to make maxi
mum efficient use of surplus agricultural commodities in furtherance 
of the foreign policy of the United States, and to stimulate and facili
tate the expansion of foreign trade in agricultural commodities pro
duced in the United States by providing a means whereby surplus 
agricultural commodities in e~cess of the usual marketings of such 
commodities may be sold through private trade channels, and foreign 
currencies accepted in payment therefor. It is further the policy to 
use foreign currencies which accrue to the United States under this 
Act to expand international trade, to encourage economic develop
ment, to purchase strategic materials, to pay United States obligations 
abroad, to l?romote collective strength, and to foster in other ways the 
foreign polIcy of the United States. 

TITLE I-SALES FOR FOREIGN CURRENCY 2 

SEC. 101.3 In furtherance of this policy, the President is ttuthorized 
to negotiate and carry out agreements with friendly nations or organi
zations 'of friendly nations to provide for the sale of surplus agricul-

t 7 usc § 1691. 
II Section 3, Public IJaw 962. 84th Congress [So imOB], 70 Stat. 988, approved August 3, 

191}6, reads as follows: 
"Sales of fresh fruit and the productR thereof under title I of thiK Act Khall be exempt 

from the requirements of the cnrgo preference laws (Public ReAolution 17, Seventy-third 
Congress (15 USC 616a) and section 901 (b) of the Merchant Murine Act, 1936 (46 USC 
1241(b» )." See also Sec. 509, Mutual Security Act of 1954, as amended, paj(e 44. 

3 7 USC § 1701. ThiR Title succeeded Sec. 5UO of the Mutual Security Act of 1951 
which authorized sales for foreign currency as follows: .. (a) :-Jot less than $100,000,000 
and not more than $250,000,000 of the funds authorized to be appropriated under this Act, 

194' 
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tural commodities for foreign currencies. In negotiating such agree
ments the President shall-

(a) take reasonable precaution to safeguard usual marketings 
of the United States and to assure that sales under this Act will 
not unduly disrupt world prices of agricultural commodities or 
normal patterns of commercial trade with friendly countries." 

(b) take appropriate steps to assure that private trade channels 
are used to the maximum extent pract,cable both with respect 
to sales from privately owned stocks 9-'nd from stocks owned by 
the Commodity Credit Corporation; 

(c) give special consideration to utilizing the authority and 
funds provided by this Act, in order to develop and expand con
tinuous market demand abroad for agricultural commodIties, with 
appropriate emphasis on underdeveloped and new market areas; 

( d), seek and secure commitments from participating countries 
that will prevent resale or transshipment to other countries, or 
use for other than domestic purposes, of surplus agricultural 
commodities purchased under this Act, without specific approval 
of the President; and 

( e) afford any friendly nation the maximum opportunity to 
purchase surplus agricultural commodities from the United 
States, taking into consideration the opportunities to achieve the 
declared policy of this Act and to make effective use of the foreign 
currencies received to carry out the purposes of this Act. 

SEC. 102.5 (a) For the purpose of carrying out ~greements COll

cluded by the President hereunder, the Commodity Credit Corpora
tion, in accordance with regulations issued by the President pursuant 
to subsection (b) of this section, (1) shall make available for sale 
hereunder to domestic exporters surplus agricultural commodities 
heretofore or hereafter acquired by the Corporation in the adminis-

shall be used, directly or indirectly, to finance the purchase of surplus agricultural com
modities, or products thereof, produced in the United States. (b) The President is 
authorized to enter into agreements with friendly countries for the sale and export vI 'Q<!h 
surplus agricultural commodities under condition8 negotiated by him with such countries 
and to accept In payment therefor local currency for the account of the United States. In 
negotiating agreements for the sale of such commodities, the President shall-(1)/ take 
special precaution to safeguard against the substitution or displacement of usual market
ings of the United States or frlt:mdly countries, and to assure to the maximum extent 
practicable that sales prices of such commodities are consistent with maximum world 
market prices of like commodities of simllar quality, and to obtain the recommendations 
of the Secretary of Agriculture In carrying ont the provisions of this subsection; (2)1 use 
private trade channels to the maximum extent practicable; (3), give appropriate emphasis 
to underdeveloped and new market areas; (4) obtain assurance that the purchasing 
countries wlll not resell or transship to other countrteH or use for other than domestic 
consumption commodities purchased under this program without specific approval by the 
President. (c)l Notwithstanding section 1415 of the Supplemental Appropriation Act. 
1953. or any other prOVision of law, the President shall use thl' proceeds of such sales for 
the purpose of this Act, gIving particular regard to the following purposes-(1)1 For 
providing milltary assistance to countries or mutual defense organizations ellglble to 
receive assistance under thI8 Act; (2) for purchase of goods or services In friendly coun
tries; (3) for loans, under applicable provil'!ions of thIs Act, to increase production of 
goods or services, Including strategic materials, needed in any country with which an 
agreement was negotiated, or in other friendly countries, with the authority to use curren
cies received in repayment for the purposes stated in this section or for deposit to the 
general account of the Treasury of the United States; (4) for developing new marketl'! 
on a mutually beneficial ba8ls; (5) for grants-in-aid to Incrl'ase_production for domestic 
need8 in friendly countries; (6) for purchasing materials for United States stockpiles. 
(d) In carrying out the provisions of this section the President shall take special precau
tion to safeguard a~ainst the displacement of foreign exchange earnings which would othf:'r
wis£' accrue to the United States or any friendly nations. (e), The President Is authorized 
to f:'nter into such agreements with third countries receiving goods accruing from the pro
ceedH of sale8 made pursuant to this section as he deems necessary to effectuate the pur
llose of this Act." See Sec. 502 of the Mutual Security Act of 1954, as amended, page 39. 

4 The words "or normal patterns of commercial trade with friendly countrleR;" addl'd 
by P.L. 85-931 [S. 3420]'72 Stat. 1790. 

G 7 USC § 1702. 

62816 0-61--14 
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tration of its price-support operations, and (2) shall make funds 
available to finance the sale and, exportation of surplus agricultural 
commodities, whether from private stocks or from stocks of the Com
modity Credit Corporation. In supplying such commodities to ex
porters under this subsection the Commodity Credit Corporation sha11 
not be subject to the sales price restrictions in section 407 of the Agri
cultural Act of 1949, as amended.6 The commodity set-aside estab
lished for any commodity under section 101 of the Agricultural Act 
of 1954 (68 Stat. 897) 7 shall be reduced by a quantity equal to the 
quantity of such commodity financed hereunder which is exported 
from private stocks.s . 

(h) In order to facilitate and maximize the use of private chan
nels of trade in carrying out agreements entered into pursuant to this 
Act, the President may, under such regulations and subject to such 
safeguards as he deems appropriate, provide for the issuance of letters 
of commitment against funds or guarantees of funds supplied by the 
Commodity Credit Corporation and for this purpose accounts may 
be established on the books of any department, agency, or establish
ment of the Government, or on terms 'and conditions approved by the 
Secretary of the Treasury in banking institutions in the United 
States. Such letters of commitment, when issued, shall constitute 
obligations of the United States and moneys due or to become due 
thereunder shaH be assignable under the Assignment of Claims Act 
of 1940.9 Expenditures of funds which have been made available 
through accounts so established shall be accounted for on standard 
documentation required for expenditures of Government funds. 

SEC. 103.10 (a) For the purpose of making payment to the Com
modity Credit Corporation to the extent the Commodity Credit Cor
poration is not reimbursed under section 105 for commoditie~ dis
posed of and costs incurred under titles I and II of this Act, there 
are hereby authorized to be appropriated such sums as are equal to 
(1) the Corporation's investment in commodities made available for 
export under this title and title II of this Act, including processing, 
packaging, transportation, and handling costs, (2) all costs incurred 
by the Corporation in making funds available to finance the exporta
tion of surplus agricultural commodities pursuant to this title and, 
(3) all Commodity Credit Corporation funds expended for ocean 
freight costs authorized under title II hereof for purposes of section 
416 of the Agricultural Act of 1949, as amended.1.0 Any funds or 

67 USC § 1427. 
T 7 USC § 1741. 
8 This subsection was revised by Publtc Law 25, 84th Congress [So 752], 69 Stat. 44, 

approved Aprtl 25, 1955. It formerly read as follows: 
"!<'or the purpose of carrying out agreements concluded by the President hereunder, the. 

Commodity Credit Corporation, In accordance with regulations issued by the President 
pursuant to subsection (b) of this section, (1) shall make available for sale hereunder 
at such points in the United States as the President may direct surplus agricultural com-

. modIties heretofore or hereafter acquired by the Corporation in the administration of its 
price support operations, and (2) shall make funds available to finance the sale and exporta
tion of surplus agricultural commodities from stocks owned by the Corporation or pledged 
or mortgaged a8 security for price support loans or from stocks privately owned if the 
Corporation is not In a position to supply the commodity from Its owned stocks: Provided, 
That to facllttate the use of private trade channels the Corporation, even though it is In a 
position to supply the commodity, may finance the sale and exportation of privately owned 
stock if the Corporation's stocks are reduced through arrangements whereby the private 
exporter acquires the same commodity or comparable value or quantity from the Commodity 
Credit Corporation. In supplying commodities to private exporters under such arrange
ments Commodity Credit Corporation shall not be subject to the sales price restriction In 
section 407 of the Agricultural Act of 1949, aH amended." 

931 USC § 203 ; 41 USC § 15. 
10 USC $ 1703. 
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other assets available to the Commodity Credit Corporation may be 
used.in advance of such appropriation or payments, for carrying out 
the purposes of this Act. . 

(b) 11 Agreements shall not' be entered into under this title in any 
calendar year during the period beginning tJ anuary 1, 1960, and end
ing December 31, 1961, which will call for appropriations to reim
burse the Commodity Credit Corporation, pursuant to subsection (a) 
of this section, in amounts in excess of $1,500,000,000, plus any amount 
hy which agreements entered into in the preceding calendar year have 
called or will call for appropriations to reimburse the Commodity 
Credit Corporation in amounts less than authorized for such preceding 
year by thIS Act as in effect during such preceding year. 

SEC. 104.12 Notwithstanding section 1415 of the Supplemental Ap
propriation Act, 1953,13 or any other provision of law, the President 
may use or enter into agreements with friendly nations or organiza
tions of nations to use the foreign currencies which accrue under this 
title for one or more of the following purposes: 

(a) To help develop new markets for United States agricultural 
commodities on a mutually benefiting basis. From sale proceeds and 
loan repayments under this title not less than the equivalent of 5 per 
centum of the total sales made under this title after the date of this 
amendment shall be made available in advance for use as provided by 
this subsection over such period of years as the Secretary of Agricul
t.ure determines will most effectively carry out the purpose of this 
subsection: Provided, That no such funds shall be allocated under this 
subsection after .J une 30, 1960, except as may be specified, from time to 
time, in appropriation acts. Particular regard shall be given to pro
vide in sale and loan agreem'ents for the convertibility of such amount 
of the proceeds thereof as may be needed to carry out the purpose of 
this subsection in those countries which are or offer reasonable poten
tial of becoming" dollar markets for United States agricultural com
modities. Notwithstanding any other provision of law, if sufficient 
foreign currencies for carrying out the purpose of this subsection in 
such countries are not otherwise available, agreements maybe entered 
into with such countries for the sale of surplus agricultural commodi
ties in such amounts as the Secretary of Agriculture determines to be 
<l,dequate and for the use of the proceeds to carry out the purpose of 
this subsection; 14 

(b) 15 To purchase or contract to purchase, in such amounts as may 
be specified from time to time in appropriation Acts, strategic or other 

11 Subsection (b)1 was amended, effective January 1, 1960, by section 2 of Public Law 
86-a41. It formerly read as follows: 

"Agrl'eml'nts shaH not be I'ntered into undpr this title during the period bl'ginnlng 
.Tuly 1, 1958. and ending December a1. 1959. which w111 call for appropriations to reimburs(' 
the Commodig Credit Corporation, llUrsuant to snbsection (a) of this section, In amc}Unts 
In I'xcess of ::;2.250,000,000, plus any amount by which agreements entered Into in prior 
fiscal ypars have called or wlll call for apl)ro}lrlations to reimburse the Commodity Credit 
Corporation In amounts less tllan Iluthorlzed for such prior fiscal year by this Act as in 
efft'ct during such fiscal ypars." 

]27 USC § 1704. 
]3 For text, see page 88. . ' 
a The language 01' this subst>ctlon, bt'glnnlng with the second sentence, was added by 

s(>~tlon 4 of PubIlc Law 86-341. 
15 Section 5 of Publlc Law 86-341 amended this subsection. which formerly read: "To pur

chase or contract to purchase strategic and critical materials, within the applicable term!! 
of the StrategiC and Critical Materials Stockpile Act, for a supplemental United States 
stockpile of such materials as the President may determine from time to time under con
tracts, including advance payment contracts, for supply extending over periods up to ten 
years. All strategic and critical materials acquired under autllOrity of this title sball be 
placed In the above named !!up[llemental stockpile and may be additional to the amounts 
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materials for a supplemental United States stockpile of such ma
terials as the President may determine from time to time. Such 
strategic or other materials acquired under this subsection shall be 
placed in the above named supplemental stockpile and shall be re
leased therefrom only under the provisions of section 3 of the Strategic 
and Critical Materials Stock Piling Act; 16 

(c) To procure military equipment, materials, facilities, and serv
ices for the common defense; 

( d) For financing the purchase of goods or services for other 
friendly countries;. . . 

( e) For promoting balanced economic development and trade 
among nations, for which purposes not more than 25 per centum of 
the currencies received pursuant to each such agreement shall be avail
able through and under the procedures established by the Export
Import Bank for loans mutually agreeable to said bank and the coun
try with which the agreement is made to United States business firms 
and branches, subsidiaries, or affiliates of such firms for business de
velopment and trade expansion in such countries and for loans to 
domestic or foreign firms for the establishment of facilities for aiding 
in the utilization, distribution, or otherwise increasing the consump
tion of, and markets for, United States agricultural products: Pro
vided, however, That no such loans shall be made for the manufacture 
of any products to be exported to the United States in competition 
with products produced in the United States or for the manufacture 
or production of any commodity to be marketed in competition with 
United States agricultural commodities or the products thereof. For
eign currencies may be accepted in repayment of such 10ansY 

(f) To pay United States obligations abroad; 
(g) For loans to promote multilateral trade and economic develop

ment, made through established banking facilities of the friendly 
nation from which the foreign currency was obtained or in any other 
manner which the President may deem to be appropriate. Strategic 
materials, services, or foreign currencies may be accepted in payment 
of such loans; -

(h) For the financing of international educational exchange activi
ties under the programs authorized by section 32 (b) (2) of the Sur
plus Property Act of 1944, as amended (50 IT.S.C. A pp. 1641 (b) ) 
and for the financing in such amounts as may be specified from time 
to time in appropriation acts of programs for the interchange of per
sons under title II of the 'United States Information and Educational 
Exchan~ Act of 1948, as amended (22 U.S.C. 1446) ,18 Inthe allo
cation of funds as among the various purposes set forth in this section.,' 
a special effort shall be made to provide for the purposes of this 
subsection, including a particular effort with regard to: (1) coun
tries where adequate funds are not· available from other sources for 
such purposes, and (2) countries where agreements can be negotiated 
to establish a fund WIth the interest and principal available over a 

ac()uirf'd 1111df'r authority of thf' Stratf'gic and Critical l\:[ntf'rlal~ Stocknl1e Act. l\Intf'rials 
HO acqnired Ilhall be relea~ed from the supplemental stockpile only under the provlslon~ 01' 
s(~etion ;~ of tll(> Strategic und Critical l\:[llterials Stockpfl(' Act;" 

16 50 USC § 98b. 
17 Sllh~('ction (e) was mnendpd by section 4 of Public Law 85-128 [So 1:114], 71 Stut. 

'145. It formerly rl'l1d: "For promoting hnlunced economic development and trade among 
nations ;". 

lR'rhat part of the firKt KlmtpnCf' followinlr "50 USC AIlll. 1641 (h)" was added by 
section H(u) of Publfc Law 85-9:n [So M20], 72 Stat. 1790. 
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period of ~ears for such purposes, such special and particular effort to 
include the setting aside of such amounts from sale proceeds and loan 
repayments under this title, not in excess of $1,000,000 a year in any 
one country for a period of not more than five years in advance, as 
may be determined by the Secretary of State to be required for the 
purposes of this subsection.19 

(i) 20 For financing the translation, publication, and distribution of 
books and periodicals, including Government publications, abroad: 
Provided, That not more than $5,000,000 may be allocated for this 
purpose during any fiscal year. . 

(j) 21 For providing assistance to activities and projects authorized 
by section 203 of the IT nited States Information and Educational 
Exchange Act of 1948, as amended (22 IT.S.C. 1448), but no foreign 
currencies which are available under the terms of any agreement for 
appropriation for the general use of the IJnited States sha11 be used 
for the purposes of this subsection (j) without appropriation therefor. 

(k) 22 To collect, collate, translate, abstract, and disseminate scien
tific and technological information and to conduct research 23 and 
support scientific activities overseas including programs and projects 
of scientific cooperation between the IT nited States and other countries 
such as coordinated research against diseases common to all of man
kind or unique to individual regions of the globe, and to promote 
and support programs of medical and scientific research, cultural and 
educational development, health, nutrition, and sanitation: 24 Pro
vided, That foreign currencies shall be available for the purposes of 
this subsection (in addition to funds otherwise made available for such 
purposes) only in such amounts as may be specified from time to time 
in appropriation Acts; 23 

(l) 25 For the acquisition by purchase, lease, rental or otherwise, of 
sites and buildings and grounds abroad, for ITnited States Govern
ment use including offices, residence quarters, community and other 
facilities, and for construction, repair, alteration and furnishing of 
such buildings and facilities: Provided, That foreign currencies shall 
be available for the purposes of this subsection (in addition to funds 
otherwise made available for such purposes) in such amounts as may 
be specified from time to time in appropriation Acts; 

(m) 25 For financing in such amounts as may be specified from time 
to time in appropriation Acts (A) trade fair participation and related 
activities authorized by section 3 of the International Cultural Ex
change and Trade Fair Participation Act of 1956 (22 U.S.C. 1992), 
and (B) agricultural and horticultural fair participation and related 
activities; 

19 The Recond Ren tence. through the wordR "for such purposes" was added by section 11 
(a) (h) of the l\ISAct of 11l56. The laRt part of the !lentence, beginning with the words 
"such special and Ilartlcular" was add(ld by section 11 (b) (2) of the MSAct of 1957. 

20 ~ubsect1on (1) was added by section 11 (a) (I) of the MSAct of 1956. 
21 Subsection (j) was added b:v section 2 of Public Law 962, 84th Con~. [So 390al, 70 

Stnt. 988, approved August a, 1956. See also seetton 400(c) of the MSAct of 1954, as 
nmpnded, page 24. 

22 Paragraph (k) added by section 502(1) of the MSAct of 1958, Public Law 85-477. 
23 ~ectton 70l( d) of the l\ISAct of Hl59 added the word "research", and RubRtttuted tIle 

nroYlso in lieu of ", but no foreign cnrrencIes shall be uRed for the purposes of thi!l sub!lec
Hon (k) nnlefls sfleclflc anllropriationR be made therefor ;", which appeared after the 
words "rp~ions of the ~lobe". 

24 Spction 6 of Public Law 86-a41 added thlR phrase, beginning with "and to promote and 
",UlIllurt". 

·25Pnr'lgrallhs (1). (01), (n) Ilnd (0) added bv section 3(b) of Public Law ~5-9at [~. 
:H20], 72 Stat. 1790, approved Sept. 6. 19;'8. Para~raph (0) formerly Included the pur
llOse authorized in paragraph (p). Puhlic Law 86-341 Heparated the origInal paragraph 
(0) Into paragraphs (0) and (p). 
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(n) 25 For financing under the direction of the Librarian of Con
gress, in consultation with the National Science Foundation and other 
Interested agencies, in such amounts as may be specified from time to 
time in appropriation Acts, (1) programs outside the United States 
for the analysis and evaluation of foreign books, periodicals, and 
other materials to determine ,,,hether they would provide information 
of technical or scientific significance in the lTnited States and whether 
such books

2 
periodicals, and other materials are of cultural or educa

tional signIficance; (2) the registry, indexing, binding, reproduction, 
cataloging, abstracting, translating, and dissemination of books, peri
odicals, and related materinls determined to have such significance; 
and (3) the acquisition of such books, periodicals, and other materials 
and the de1?osit thereof in libraries and research centers in the lJ nited 
States specIalizing in the areas to which they relate; 

(0) 25 For providing assistance, in such amounts as may be speci
fied from time to time in aP1?ropriation Acts, by grants or otherwise, 
in the expansion or operatIOn in foreign countries of established 
schools, colleges, or universities founded or sponsored by citizens of 
the United States, for the purpose of enabling such educational insti
tutions to carry on programs of. vocational, professional, scientific, . 
technological, or general education; 

(p) 25 For supporting workshops in American studies or American 
educational techniques, and supporting chairs in American studies; 

(q) 26 For assistance to meet emergency or extraordinary relief re
quirements other· than requirements for surplus food commodities: 
Provided, That not more than a total a.mount equivalent to $5,000,-
000 may be made available for this purpose during any fiscal year; 

(r) 26 For financing the preparation, distribution, and exhibiting of 
audio-visual informational and educational materials, including Gov
ernment materials, abroad: Provided, That not more than a total 
amount equivalent to $2,500,000 may be made available for this pur
pose during any fiscal year, but nothing in this subsection shall limit 
or affect the use of foreign currencies to finance the preparation, dis
tribution, or exhibition of snch materials in connection with trade 
fairs and other market development activities under subsection (a) :. 
Provided, h01.vever, That section 1415 of the Supplemental Appropria
tion Act, 1953,27 shall apply to all foreign currencies used for grants 
under subsections (d) and (.e) and for payment of United States obli
gations involving grants under subsection (f) and to not less than 10 
per centum of the foreign currencies which accrue under this title: 
Provided, however, That the President is authorized to waive snch 
applicability of section 1415 in any case where he determines that 
it would be inappropriate or inconsistent with the purposes of this 
title: Provided, however, That no foreign currencies shall be avail
able for the purpose of subsection (l?), except in such amounts as 
may be specified from time to time In appropriation Acts, and no 
foreign currencies shall be allocated under any provision of this Act 
after June 30,1960 for the purposes specified in subsections (k), (p), 

2!1 Paratrraphs (I), (m). (n), and "(0) added by section 3(b) of Public Law 85-931 [So 
3420], 72 Stat. 1790, approved Sept. 6, 1958. Paragraph (0) formerly Included the pur
pOfle authorIzed In paragraph (p). Publ1c Law 86-M1 separated the origInal paragraph 
(0) into paragraphs (0) and (p). 

26 Paragraphs (q) and (r) added by section 8 of Public Law 86-341. 
27 For text, see page 88. 
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and (1'), except in such amounts as may be specified from time to time 
in appropriation Acts.28 

SEC.- 105.29 Foreign currencies received pursuant to this title shaH 
be deposited in a special account to the credit of the United States and 
shall be used only pursuant to section 104 of this title, and any de
partment or agency of the government using any of such currencies 
for a putpose for which funds have been appropriated shall reim
burse the Commodity Credit Corporation in an amount equivalent to 
the dollar value of the currencies used. 

SEC. 106.30 As used in this Act, "surplus agricultural co_mmodity" 
shall mean any agricultural commodity or product thereof, class). kind, 
type, or other specification thereof, produced in the {J nited ;:;tates, 
either privately or publicly owned,which is or may be reasonably ex
pected to be in excess of domestic requirements, adequate carryover, 
and anticipated exports for dol1ars, as determined by the Secretary 
of Agriculture. The Secretary of Agriculture is also authorized to 
determine the nations with whom agreements shall be negotiated, and 
to determine the commodities and quantities thereof which may be 
included in the negotiations with each country after advising with 
other agencies of Government affected and within broad policies laid 
down by the President for implementing this Act.8l 

SEC. 107.82 As used in this Act, "friendly nation" means any country 
ot her than (1) the {J.S.S.R., or (2) any nation or area dominated or 
controlled by the foreign government or foreign organization con
trolling the world CommunIst movement. 

SEC. 108.33 The President shall make a report to Congress with 
respect to the activities carried on under this Act at least once each 
six months and at such other times as may be appropriate and such 
reports shall include the dollar value, at the exchange rates in effect 
at the time of the sale, of ~he foreign currency for which commodities 
exported pursuant to sectIOn 102 (a) hereof are sold. 

SEC. 109.34 No transactions shall be undertaken under authoritv 
of this title after December 31, 1961,35 except as required pursuant to 
agreements theretofore entered into pursuant to this title. 

TITLE II-FAMINE RELIEF AND OTHER ASSISTANCE 

SEC. 201.36 In order to enable the President to furnish emergency as
sistance on behalf of the people of the IJnited States to friendly peoples 
in meeting famine or other urgent or extraordinary 87 relief require
ments, the Commodity Credit Corporation shall make available to the 
President out of its stocks such surplus agricultural commodities (as 
defined in section 106 of title I) 38 as he may request, for transfer (1) 
to any nation friendly to the United States in order to meet. famine 
or other urgent or extraordinary 37 relief requirements of such nution, 

28 This proviso added by Sec. 0 of Publlc Law 86-341. 
29 7 USC § 1705. 
30 7 USC § 1706. 
31 This sentence waR added hy Pllhllc Law 387, 84th Congo [So 2253], 60 Stat. 721, all-

prO\'ed August 12, 1955. 
327 USC § 1707. 
33 7 USC § 1708. 
34 7 USC § 1709. 
35 "1961" was substituted for "1050" by Sec. 1 of Public Law 86-341. 
3S 7 USC § 1721. 
:rr The words "or extraordinary" were added by Sec. 4 of Public Law f.l62, 84th Congo 

[S. 3903]. 70 Stat. 988, apllroved August 3, 1956. 
38 Sec. 208(b), Agricultural Act of 1956, amended Sec. 201 by striking; out "f.o.h. vessels 

in United States ports," after the parenthesis. 
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and (2) to friendly but needy populations without regard to the 
friendliness of their government. 

SEC. 202.39 In order to facilitate the utilization of surplus agricul
tural commodities in meeting the requirements of needy peoples, and 
in order to promote economic development in underdeveloped areas in 
addition to that which can be accomplished under title I of this Act, 
the 39a President may authorize the transfer on a grant basis of surplus 
agricultural commodities from Commodity Credit Corporation stocks 
to asist programs undertaken with friendly governments or through 
voluntary relief agencies: Pr'01.,Ued, That the President shall take 
reasonable precaution that such transfers will not displace or interfere 
with sales which might otherwise be made. 

SEC. 203.40 Not more than $300,000,000 (including the Corporation's 
investment in such commodities) plus any amount by which transfers. 
made in the preceding calendar year have called or will call for appro- . 
priations to reimburse the Commodity Credit Oorporation in amounts 
less than could have been expended during such preceding year under 
this title as in effect during such preceding year shall be expended in 
any calendar year during the period January 1, 1960, and ending 
December 31, 1961, for all such transfers and for other costs authorized 
by this title.41 The President may make such transfers through such 
agencies including intergovernmental organizations, in such man
ner, and upon such terms and conditions as he deems appropriate; he 
shall make use of the facilities of voluntary relief agencies to the 
extent practicable. Such transfers may include delivery f.o.b. vessels 
in United States ports and, upon a determination -by the President 
that it is necessary to accomplish the purposes of this title or of sec
tion 416 of the Agricultural Act of 1949, as amended, ocean freight 
charges from United States ports to designated ports of entry abroad, 
or, in the case of landlocked countries, transportation from United 
States ports to designated points of entry abroad,41a may be paid from 
funds a vailahle to carry. out this title on commodities transferred 
pursuant hereto or donated under said section 416. Funds required 
for ocean freight costs authorized under this title mny be transferred 
by the Commodity Credit Corporation to such other Federal agency 
as may be designated by the President, and charges for general a,ver
age contributions arising out of the ocean transport of commodities 
transferred pursuant hereto may be. paid from such funds.42 

SEC. 204. 43 No programs of assistance shall be undertaken under the 
authority of this title after December 31,1961..44 

30 7 USC § 1722. 
39a This sentence was amended by Sec. 601 (a) (1 )of MSAct of 1960. The words up to 

this point were inserted In lieu of the word "The". Sec. 601 (a) (2) of the MSAct of 1960 
provides that the amendment made by this subsection &hall expire June 30, 1961. 

40 7 USC § 172'3. 
U This sentence was amended, effective January 1, 1960, by Sec. 3 of Public Law 86-341. 

It formerly r~lld: "Not mort> than $800,000.000 (including the Corporntlon'A investment in 
such commodities) shall be expended for all such transfers and for other costs' authorized 
by this title." 

4l.a 'Dhe words beginning with "or, in the case of" to this point were added by Sec. 601 (b) 
of the MSAct of 1960. See ulao Sec. 409(a) of the MSAct of 1954. as amended. page 28. 

49 The penultimate sentence and the first part of the last &entence were added by Sec. 
208(c) of the AJl'rlcultural Act of 1956. That nart of the last sentence beginning with 
the "'orils "and charges for" was added by Sec. 601 (h) of thE' MSAct of 1960. 

43 7 USC § 1724. 
'4 "1961" was substituted for "1959" by Sec. 1 of Public Law 86-341. 
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TITLE III-GENERAL PROVISIONS 

SEC. 301. Section 407 of the Ag:ricultural Act of 1949 45 is amended 
by adding at the end thereof the following: "Notwithstanding the 
foregoing, the Corporation, on such terms and conditions as the Sec
retary may deem in the public interest, shall make available any farm 
commodity or product thereof owned or controlled by it for use in 
relieving distress (1) in any area in the United States declared by the 
President to be an acute distress area because of unemployment or 
other economic cause if the President finds that such use will not dis
place or interfere with normal marketing of agricultural co~modities 
and (2) in connection with any major disaster determined by the Pres
ident to warrant assistance by the Federal Government under Public 
Law 875, Eighty-first Congress,.. as amended (42 U.S.C. 1855). 
Exce1?t on a reimbursable basis, the Corporation shall not bear any 
costs In connection with making such commodity available beyond the 
cost of the commodities to the Corporation in store and the handling 
and transportation costs in making delivery of the commodity to des
ignated agencies at one or more central locations in each State." 

SEC. 302. Section 416 of the Agricultural Act of 1949 46 is amended 
to read as follows: 

"SEC. 416. In order to prevent the waste of commodities 47 acquired 
through price-support operations by the Commodity Credit Corpora
tion before they can be disposed of in normal domestic channels \vith
out impairment of the price-support program or sold abroad at com
petitive world prices, the Commodity Credit Corporation is author
Ized, on such terms and under such regulations as the Secretary may 
deem in the public interest: (1) upon application, to make such com
modities available to any Federal agency for use in making payment 
for commodities not produced in the 'United States; (2) to barter or 
exchange such commodities for strategic or other materials as author
ized by law; (:3) in the case of food commodities to donate such com
moditIes to the Bureau of Indian Affairs and to such State, Federal, 
or private agency or agencies as may be designated by the proper 
State or Federal authority and approved by the Secretary, for use 
in the United States in nonprofit school-lunch programs,48 in the as
sistance of needy persons, and in charitable institutions, including 
hospitals, to the extent that needy persons are served; and (4) to do
nate any such food commodities in excess of anticipated disposition 
under (1), (2), and (3) above to nonprofit voluntary agencies re~is
tered with the Committee on Voluntary Foreign Aid of the ForeIgn 
Operations Administration or other appropriate department or 
agency of the Federal Government and intergovernmental organiza
tions for use in the assistance of needy persons' outside the United 
States. In the case of (3) and (4) above the Secretary shall obtain 
such assurance as he deems necessary that the recipients thereof will 
not diminish their normal expenditures for food by reason of such 

45 7 USC § 1427. 
4<J 7 USC § 1431. 
41 Section 402 of the l\1SAct of 1954, as amended by section 205 (C)I of the l\ISAct of 

195.9, amended section 416 of the Agricultural Act of 1949 by adding the words "whether 
In private stocks or" after "commodities" the first time that word appears. 

48 Public Law 85-483, 72 Stat. 286, July 2, 1958, added the words "In nonprofit summer 
camps for chl1dren," after the words "nonprOfit school-lunCh programs,". 
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donation. In order to facilitate the appropriate disposal of such com
modities, the Secretary may from time to time estimate and announce 
the quantity of such commodities which he anticipates will become 
available for distribution under (3) and (4) above. The Commodity 
Credit Corporation may pay, with respect to commodities disposed of 
under this section, reprocessing, packaging, transporting, handling, 
and oth~r charges accruing up to the time of their delivery to a Federal 
agency or to the designated State or private agency, in the case of 
commodities made available for use within the United States, or 
their delivery free alongside ship or free on board export carrier at 
point of export, in the case of commodities made available for use 
outside the United States.49 For the purpose of this section the term 
'State' and 'United States' include the DIstrict of Columbia and any 
Territory or possession of the United States." . 

SEC. 303.50 The Secretary shall, whenever he determines that such 
action is in the best interest of the United States, and to the maximum 
extent practicable, barter or exchange agricultural commodities owned 
by the Commodity Credit Corporation for (a) such strategic or other 
materials of which the United States does not domestically produce 
its requirements and which entail less risk of loss through deteriora
tion or substantially less storage charges as the President may desig
nate, or (b) materials, goods,or equipment required in connection with 
foreign' economic and military aid and assistance programs, or (c) 
materials or equipment required in substantial qualities for offshore 
construction programs. He is hereby directed to use every practicable 
means, in cooperation with other. Government agencie~, to arrange and 
make, through private channels, such barters or exchanges or to utiliz'e 
the authority conferred on him by section 4(h) of the Commodity 
Credit Corporation Charter Act, as amended,51 to make such barters 
or exchanges. In carrying out barters or exchanges authorized by 
this'section, no restrictions shall be placed on the countries of the free 
world into which surplus agricultural commodities may be sold, except 
to the extent that the Secretary shall find necessary In order to take 
reasonable precautions to safeguard usual marketings of the United 

411 Section 212 of the Agricultural Act of 1956 further amended section 416 of the Agri
cultural Act of 1949. as amended, by inserting before the last sentence a new sentence as 
follows: "In addition, in the case of food commodities disposed of under this section, the 
Commodity Credit Corporation may pay the cost of processing such commodities into a 
form suitable for home or institutional use, such processing to be accomplfshed through 
private trade facflftfes to the greatest extent possible." 

liO 7 USC § 1692. This section amended by section, 6 of Publfc Law 85-931 [So 3420} , 
72 Stat. 1790. It formerly read as follows; . 

"Whenever the Secretary has reason to beUeve that, in addition to other authorized 
methods and means of disposing of agricultural commodities owned by the Commodity 
Credit Corporation, there may be opportunity to protect the funds and assets of the 
Commodity Credit Corporation by barter or exchange of such agricultural commodities 
for (a)l strategic materials entailing less risk of loss through deterioration or substantiall;y 
less storage charges, or (b)1 materials, goods or equipment required in connection with 
foreign economic and m1lftary aid and assistance programs, or (c) materials or equipment 
required in substantial quantltles for offshore construction programs, he Is hereby directed 
to use every practicable means, in cooperation with other Government agencies, to arrange 
and make, through private trade channels, such barters or exchanges or to utilize the 
authority conferred on him by section 4(h)1 of the Commodity Credit Corporation Charter 
Act, as amended, to make such barters or exchanges. Agencies of the United States 
Government procuring such materials, goods or equipment are hereby directed to cooperate 
with the Secretary in the disposal of surplus agricultural commodities by means of' 
barter or exchange. Strategic materials so acquired by the Commodity Credit Corpora
tion shall be conSIdered as assets of the Corporation and other agencies of the Government, 
in purchasing strategic materials, shall purchase such materials from Commodity Credit 
Corporation inventories to the extent nvailable in fulfillment of their requirements. ,The 
Secretary is also directed to assist, through such means as are available to him, fnrmers' 
cooperatives in effecting exchange of agricultural commodities in their posseSSion for 
strategic materials." 

st 15 USC § 714b. 
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States and to assure that barters or exchanges under this Act will 
not unduly disrupt world prices of agricultural commodities or replace 
casft sales for dollar~. The Sec~etary !ll~y permit the domestic proc
essing of raw materIals of foreIgn orIgIn. The Secretary shall en
dea vor to cooperate with other exporting countries in preserving 
normal patterns of commercial trade with respect to commodities cov
ered by formal multilateral international marketing agreements to 
which the United States is a party. Agencies of the United States 
Government procuring such materials, goods, or equipment are hereby 
directed to cooperate with the Secretary in the disposal of surplus 
agricultural commodities by means of barter or exchange. The Sec4 

retary is also directed to assist, through such means as. are available 
to him, farmers'. cooperatives in effecting exchange of agricultural 
commodities in their possession for strategIC materials. 

SEc.304.52 (a) The President shall exercise the authority contained 
in title I of this Act (1) to assist friendly nations to be independent 
of trade with the Union of Soviet Socialist Republics and with nations 
dominated or controlled by the Union of Soviet Socialist Republics 
and (2) to assure that agricultural commodities sold or transferred 
thereunder do not result in increased availability of those or like com
modi ties to unfriendly nations. 

(b) Nothing in thIS Act shall be construed as authorizing transac
tions under title I or title III with the Union of Soviet Socialist 
Republics or any of the areas dominated or controlled by the Com
lllunist regime in China. 

SEC. 305.53 All Commodity Credit Corporation stocks donated 
abroad under title II of this Act and section 416 of the Agricultural 
Act of 1949, as amended, shall be clearly identified by appropriate 
marketing on each package or container and insofar as practical In the 
language of the locality where such stocks are distributed as being 
furnished by the peo}?le of the United States of America and where 
available funds accrUIng under title I shall be used for this purpose. 

SEC. 306.54 (a) In order to promote the general welfare, raise the 
levels of health and of nourishment for persons whose incomes pre
vent them from enjoying adequate diets, and dispose in a beneficial 
manner of food commodIties acquired by the Commodity Credit Cor
poration or the Department of Agriculture in carrying out price sup
port operations or diverted from the normal channels of trade and 
commerce under section 32 of the Act of August 24:, 1935, as amended, 
the Secretary of Agriculture (in this section referred to as the "Secre
tary") is hereby authorized to promulgate and put into operation a 
program to distribute to needy persons in the United States, including 
needy Indians, through a food stamp system such surplus food com
modIties. Such program shall provide for the distribution of such 
surplus food commodities only during the period beginning February 

52 7 usc § 1693. Section 304 was amended by section 6 of Publlc Law S5-laS [So 
1314]. 71 Stat. 345. It formerly read: ~'The President shall exercise the authority con
tained herein (1)1 to assist friendly nations to be independent of trade with the U.S.S.R. or 
nations dominated or controlled by the U.S.S.R. for food, raw materials and markets, and 
(2) to assure that agricultural commodities s()ld or transferred hereunder do D()t result in 
increased availablllty of those or like commodities to unfrfendlr. nations." 

153 Section 305 was amended by section 10 of Public Law 86-341. It formerly read: "All 
Commodity Credit Corporation stocks disposed of under title II of this Act and sect-ton 
416 of the Agricultural Act of lQ49, as amended, shall be clearly Identified by, as far as 
practical, appropriate marking on each package or container. as being furnished by the 
peo,ple of the United States of America." 

Section 306 was added by sect10n 11 of Public Law 86-341. 
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1, 1960, and ending J~nuary 31, 1962. The cost of such program, 
including the cost to the Federal Government of acquiring, storing, 
and handling such surplus food commodities, shall not exceed $250,-
000,000 in any 12-month period beginning February 1 and ending 
January 31. 

(b) In carrying out such program, the Secretary shall-
(1) distribute surplus food made available 'by the Secretary 

for distribution under this program only when requested to do so 
by a State or political subdivision thereof; 

(2) issue, or cause to be issued, pursuant to subsection (c), food 
stamps redeemable by eligible needy persons for ~uch types and 
quantities of surplus food as the Secretary shall aetermine; 

(3) distribute surplus food in commercially packaged form, 
preferaby through normal channels of trade; 

(4) establish standards under which, pursuant to subsection 
( c), the welfare authorities of any State or political subdivision 
thereof may participate in the food stamp plan for the distribution 
of surplus foods to the needy; 

( 5) consult the Secretary of Health, Education, and Welfare, 
and the Secretary of Labor, in esta.blishing standards or eligibil
ity for surplus foods and in the conduct of the program generally 
to· assure achievement of the goals outlined in su6section (a) of 
this section; and 

(6) make such other rules and regulations as he may deem 
necessary to carry out the purpose of this sectiOon. 

(c) The Secretary shall issue, to each welfare depart.ment or equiv
alent agency of a State or political sulxlivision requesting the distribu
tion of surplus food under subsection (b) (1), food stamps for each 
kind of surplus food to 'be distributed, in amounts 'based on the total 
amount of surplus food to be distributed and on the total number of 
needy persons In the various States aJnd political sU1bdivisions eligible 
to rece1ve such food. The food stamps shall be issued by each such 
welfare department or equivalent agency to needy persons receiving 
welfare assistance, or in need of welfare assistance but ineligible 
because of State or local law, and shall be redeemable by such needy 
~rsons at local distribution points to 'be determined by the Secreta.ry 
·under subsection (b) (3). 

( d) Receipt by 'any person of benefits under this section shall not be 
deemed to be income or resources under the provisions of the Social 
Security Act or any other Federal legislation pertaining to the secur
ity of the aged, blind, disabled, dependent children, unemployed, or 
other similar groups. Any State or local subdivision thereof which 
decreases the cash or other assistance extended to any person or group 
as a consequence of the assistance ma.de 'available under this section 
shall be ineligible for further participation under this section. 

( e) Surplus foods to ~ dIstributed under this seeton shaH be 
1imited to surplus foods acquired under the Agricultural Act of 1949 
or diverted from the normal channels of trade under section 32 of 
Public Law 320, Seventy-fourth Congress. 

(f) For the purposes of this section, a needy person is anyone 
receiving welfare assistance (fill'ancial or otherwise) from the welfare 
department or equivalent agency of any State or political subdivision 
thereof, or who is, in the opinion of such agency or agencies, in need 
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of welfare assistance but is ineligihle to receive it because of State or 
local law. 

(g) The Secretary of Agriculturel in consultation with the Secre
tary of Health, Education, and Weltare and the Secretary of Labor, 
shall make a study of, and shall report to Congress within six months 
after the date 'Of enactment of this section, on the feasibility of, the 
costs of, and the problems involved in, extending the scope of the food 
stamp plan established by this section to include persons receiving 
unemployment compensation, receiving old-age and survivors insur
ance (social security) pensions, and other low-income groups not 
eligible to receive food stamps under this section. 

(h) There 'are hereby authorized to be appropriated, out of any 
money in the Treasury not otherwise appropriated, such sums as may 
be necessary to carry out the purposes of this section. 

SEO. 307.55 Whenever the Secretary of Agriculture determines under 
section 106 of this Act that any food commodity is a surplus agri
cultural commodity, insofar as practicable he shall make such com
modity available for distribution to needy families and persons in 
the United States in such quantities as he determines are reasonably 
necessary before such commodity is made available for sale for for
eign currencies under title I of this Act. 

SEC. 308.56 Notwithstanding any other provision of law, the Com
modity Credit Corporation is hereby authorized-

(1) to dispose of its stocks of animal rats and edible oils or 
products thereof by donation, upon such terms and conditions 
as the Secretary of Agriculture deems appropriate, to nonprofit 
vollJntary agencies registered with the Department of State, ap
propriate agencies of the Federal Government or international 
organizations, for use in the assistance of needy persons outside 
the United States; 

(2) to purchase for d'Onati'On as provided above such quantities 
'Of animal fats and edible oils and the {>roducts thereof as the 
Secretary determines will· tend to maintaIn the SUPP'Ort level f'Or 
cottonseed and soybeans without requiring the acquisition 'Of such 
c'Ommodities under the price support pr'Ogram. 

Comm'Odity Credit Corp'Oration may incur such additional costs with 
respect to c'Ommodities t'O be donated hereunder as it is authorized 
to incur with respect to food commodities disposed 'Of under section 
416 of the Agricultural Act 'Of 1949, and may pay ocean freight charges 
from United States ports to designated ports 'Of entry abroail. 

TITLE IV-LONG-TERM SUPPLY CONTRACTS 57 

SEC. 401. The purpose of this title is t'O utilize surplus agricultural 
commodities and the products thereof produced in the United States 
to assist the economic development of friendly nati'Ons by pr'Oviding 
I'Ong-term credit for purchases of surplus agricultural commodities 
for domestic consumption during periods of econ'Omic devel'Opment so 
that the resources and manpower of such nations may be utilized m'Ore 
effectively for industrial and other domestic economic development. 

M Section 307 was added by section 12 ofPubl1e Law 86-341. See also fourth sentence 
of section 402 of th~ MSAct of 1'954, as amend.-d. page 25. 

611 Section 308 was added by section 130! Public Law 86-341. 
51 Title IV was added by Sec, 14 of Publ1c Law 86-341. 
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without jeopardizing meanwhile adequate supplies of agricultural 
commodities for domestic use. 

SEC. 402. In furtherance of this purpose, the President is authorized 
to enter into agreements with friendly nations under which the United 
States shall undertake to provide for delivery annually of certain 
quantities of such surplus agricultural commodIties for periods of not 
to exceed ten years, pursuant to the terms and conditions set out in this 
title, providing such commodities are in surplus at the time delivery 
is to be made. 

Soo. 403. Payment for such commodities shall be in dollars with 
interest at such rate as the Secretary may determine but not more than 
the cost of the funds to the United States Treasury as determined by 
the Secretary of the Treasury, taking into consideration the current. 
average market yields on outstanding marketable obligations of the 
United States having maturity comparable to the maturities of loarul 
made by the President under this section. Payment may be made in 
approxImately equal annual amounts over periods of not to exceed 
twenty years from the date of the last delivery of commodities in each 
calendar year under the agreement and interest shall be computed 
from the date of such last delivery. 

SED. 404. In caITYing out the provisions of this title, the Secretary 
of Agriclllture shall endeavor to maximize the sale of United States 
agriclllturalcommodities taking such reasonable precautions as he de
tennines necessary to avoid' replacing any sales which the Secretary 
finds and determines would otherwise be made for cash dollars. 

SEc.4()5. In entering into such agreements, the Secretary shall en
daayor tQreach agreement with other exporting nations of such com
modities ;for their participation in the supply and assistance program 
herein authorized on a proportionate and equitable basis. 

SEC. 406. In carrying out this title, the provisions of sections 102, 
199(3), 106, 107, and 108 of this Act shall be applicable to the extent 
.not Inconsistent with this title. 

NOTE. Section 5 of Public Law 85-128 [So 1314], 71 Stat. 
345, approved August 13, 1957, made the following provision 
for reporting to Congress: . 
" (5) Within sixty days after any agreement is entered into 
for the use of any foreign currencies,a full report thereon 
shall be made to the Senate and the House of Representatives 
of the United States and to the Committees on Agriculture 
and Appropriations thereof." 

NOTE. Section 3 of Public Law 962, 84th Congress [So 3903], 
70 Stat. 988, approved August 3, 1956, provides: 

"Sales of fresh fruit and the products thereof under title I 
of the Act shall be exempt from the requirements of the cargo 
preference laws (Public Resolution 17, Seventy-third Congress 
(15 USC 616a) and section 901 (b) of the Merchant Marine 
Act, 1936 (46 Stat. 1241 (b) )." 



2. Extension of Agricultural Trade Development and Assistance 
Act of 1954, as Amended 

Partial text of Public Law 85-931 [So 3420], 72 Stat. 1790, approved 
September 6, 1958 

NOTE.-Except for sections 7, 8, and 9, reprinted below, the 
whole of Public Law 85-931 consists of amendments to the 
Agricultural Trade Development and Assistance Act of 1954, 
as amended. 

AN ACT To extend and amend the Agricultural Trade Development and 
Assistance Act of 1054. 

Be it enacted by the Senate and llouse of Representatives of the 
United States 01 America in Oongress assembled, III • • 

* * 11= * • * • 
SEC. 7. Section 206 (a) of the Agricultural Act of 1956 is amended by 

inserting before the period at the end thereof a semicolon and the fol
lowing: "but no strategic or critical material shall be acquired by the 
Commodity Credit Corporation as a result of such barter or exchange 
except for such national stockpile, for such supplemental stockpile, for 
forelgn economic or military aid or assistance programs, or :for offshore 
construction programs." 

S.:c. 8. In currying out the provisions of the Agricultural Trade De
velopment and Assistance Act of 1954, as amended, extra long staple 
cotton shall be made a nlilable for sale pursuant to the provisions o:f title 
I of the Act in the same manner as upland cotton or any other surplus 
agricultural commodity is made available, and products manufactured 
from upland or- long stnple cotton shall be made available for sale pur
suant to the provisions of title I o:f the Act as long as cotton is in sur
plus supply, and no discriminatory or other conditions shall be imposed 
which will prevent or tend to interfere with their sale or availability for 
saJe under the Act: Provided, That that portion o:f the sales price of 
such products which is financed as a sale for foreign currency 
under title I of the Act shall be limited to the estimated portion of the 
sales price o:f such products attributable to the raw cotton content of 
such products; 

SEC. 9. Notwithstanding any other provision OT law (1) those areas 
under the jurlsdiction or administration of the United States are au
thorized to receive from the Department o:f Agriculture for distribu
tion on the same basis as domestic distribution in any State, Territory, 
or possession of the United States, without exchange of funds, such 
surplus commodities as may be available pursuant to clause (2) of sec
tion 32 of the Act of August 24, 1935, as amended (7 U. S. C. 612c), 
and section 416 of the Agricultural Act of 1949, as amended (7 U. S. C. 

209 
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1431) ; and (2) the Commodity Credit Corporation is authorized to 
purchase products of oil seeds, and edible oils and fats and the prod
ucts thereof in such form as may be needed for donation abroad as 
provided in the following sentence. Any such commodities or products 
if purchased shsll be donated to nonprofit voluntary agencies regis
tered with the DepartInent of State, other appropriate agencies of the 
Federal Government or international organizations for use in the as
sistance of needy persons outside the United States. Commodity Cred
it Corporatio.n may incur such additio.nal costs with respect to. such 
oil as It is authorized to. incur with respect to. fo.od commo.dities dis
posed o.f under section 416 of the Agricultural Act o.f 1949. 



3. Executive Order Ne.·l0560" as Amended 

Text of Executive Order No. 10560, September 9, 1954, 19 F.R. 5927, as amended 
by Executive Order No. 10685, October 2:1, 1956, 21 F.R. 8261; Executive Order 
No. 10708, May 6, 1957,22 F.R. 3213; Executive Order No. 10746, December 12, 
1957, 22F.R. 10027; Executive Order No. 10827, June 25, 1959, 24 F.R. 5233; and 
Executive Order No. 10884, August 17, 1960,25 F.R. 8019 

AUMINISTRATION OF THE AGRICULTURAL TRADE DEVELOPMENT 
, AND ASSISTANCE ACT OF 1954 

By. virtue of the authority vested in me by section 301 of title 3 of 
the United States Code (65.Stat. 713) and as President of the United 
States, it is ordered as follows: 

SEC. 1.1 DEPARTMENT OF AGRICULTURE. ( a) Except as otherwise 
provided in this order, the functions conferred upon the President by 
Titles I and IV of the Agricultural Trade Development and- Assist
ance Act of 1954, as amended, are hereby delegated to the Secretary of 
Agriculture. . 

(b) The administration on behalf of the United St.ates of the credit 
provisions of agreements entered into pursuant to Title IV of the Act 
(including the receiving of payments under agreements) shall be per
formed by such Federal agency or agencies as shall hereafter be desig-
n~ted therefor by the President. ' 

SEC. 2. FOREIGN OPERATIONS ADMINISTRATION. The functions con
ferred.upon the President by Title II of the Act are ,hereby delegated 
to the DIrector of the Foreign Operations Administration.2 

SEC. 3. DEPARTMENT OySTATE. (a) The,functions'of negotiating 
and entering into agreements with friendly nations or organizations of 
friendly nations conferred upon the President by., the Act are hereby 
delegated to the Secretary of State. 

(b) All functions under the Act, however vested, delegated, or 
assigned, shall be subject to the responsibilities of the Secretary of 
State with respect to the foreign policy of the United States as such 
policy relates to the said functions. _ 

(c) The provisions of Part III of Executive Order No. 10476 of 
August 1, 1953 (18 F.R. 4537, ff),3 are hereby extended and made ap
plicable to functions provided for in the Act and to United States 

1 Section 1 was amended by Executive Order 10884. It formerly read: 
"SEC. 1. DEPARTMENT OF AORICULTURE. .Except as otherwise provided in this order, the 

functions conferred upon the President by Title I of the Agricultural Trade DeTel6pment 
lind Assistance Act of 1954 are hereby delegated to the Secretary of Agriculture." 

2 See Executive Order 10893, page 147, and State Dep'artment Delegation of Authority 85, 
as amended, p,age 136. Se~ also Executive Order 10610, page 131. 

• Section 303(b) of Executive Order 10575, as amended (the full text of which appears 
on page 112a), provides: "The reference In section 3(c) of Executive Order No. 10560 
of September 9, 1954 (19 F.R. 5927), to Part III of Executive Order No. 10476 shall 
after the date of this order be deed1ed to be a reference to Part II of this order." 

.Sectlon 3MJ(2) of Executive Order 1>0893, which supersedes E.O. 10:575, provides: 
"References in any prior Executive order not superseded under section 305(a) of this 
order to any provisions of any Executive order so superseded (Including the reference 
in section 3(c) of Executive Order No. 10560 of September 9, 1954 (19 FiR. 6927), DS 
affected by the provisions of section 303(b) of Executive Order No. 10575 of November 
6, 1954, to Part II of the latter order) shall hereafter be deemed to be references to the 
corresponding provisions, If any, of this order." ,/ 

62816 o-61~-15 211 
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agencies and personnel concerned with the administration abroad of 
the said functions. . 

SEC. 4.4 FOREIGN CURRENCIES. (a) (1) The amounts of foreign cur
rencies which accrue under Title I of the Act to be used for the loans 
described in section 104(g) of the Act, and the amounts of such cur
rencies to be used for loans by the Export-Import Bank pursuant to 
section 4 ( d) (5) of this order, .shall be the amounts thereof specified, 
or shall be the amounts thereof corresponding to the dollar amounts 
specified, for such loans in sales agreements entered into pursuant to 
section 3 (a) of this order.· The Department of State may allocate 
or transfer to the Development Loan Fund foreign currencies to be 
used for loans made by the latter under section 104(g) of the Act 
in pursuance of section 4(d) (7) (i) hereof. . 

(2) Except as otherwise provided in section 4 (a) (1) above, the 
Director of the Bureau of the Budg-et shall from time to time fix the 
amounts of foreign currencies which accrue under Title I of the Act 
to be used for the purposes described in the respective lettered para
.graphs of section 104 of the Act (including purposes financed with 
foreign c~rrencies acquired, or to be acquired, with funds appropriated 

, Section 4 was amended by Executive Order 10827. It formerly read: 
"SEC. 4. FOREIGN CURRENCIES. (a) There are hereby delegated to the Director of the 

Bureau of the Budget (1) so much of the functions conferred upon the President by the 
Act as consists of fixing from time to time the amounts of foreign currencies with accrue 
under Title I of the Act to be used for each' of the several purposes described in paragraphs 
(a) to (j), inclusive, of section 104 of the Act, except paragraph (g) and except also 
paragraph (e) to the extent that the said paragraph (e) pertains to loans governed by 
the portion of paragraph (e) added by the act of August 13, 1957 (Public Law 85-128; 71 
Stat. 345), and (2) the function conferred upon the President by the last proviso in 
section 104 of the Act of waiving the applicability of section 1415 of the Supplemental 
Appropriation Act, 1953. 

"(b) The Secretary of the Treasury is hereby authorized to prescribe regulations govern
ing the purchase, custod.y, deposit, transfer, and the sale of foreign currencies received 
under the Act. . 

"( c) The foregoing provisions of this section shall not limit section 3 of this order and 
the foregoing subsection (b) shall not limit sUbsection (a) above. 

"( d) Purposes described in the lettered paragraphs of section 104 of the Act shall be 
carried out, with foreign currencies made available in consonance with law and the 
provisions of this order, as follows: 

"(I) Those under section 104(a) of the Act by the Department of Agriculture. 
"(2) Those under section 104(b) of the Act by the Office of Defense 'Mobilizatioll. 

The function, conferred upon the President by that section, of determining from time 
to time materials to be purchased or contracted for for a supplemental stockpile is 
hereby delegated to the Director of the Office of Defense Mobilization. 

"(3) Those under section 104(c) of the Act by the Department of Defense or the 
Department of State, as those agencies shall agree,. or in the absence of agreement, as 
the Director of the Bureau of the Budget shall determine. ' 

"(4) Those under sections 104 (d) and '(g) of the Act and- section 104(e) of the Act 
except to the extent that the said section 104 (e) pertains to the loans referred to in 
section 4(d) (5) of this order by the Foreign Operations Administration. The func
tion, conferred upon the President by Section 104 (g) of. the Act, of determining the 
manner in which the loans provided for in the said section 104 (g) shall be made. is 
hereby delegated to the Director of the Foreign Operations Administration. The 
amounts of foreign currencies which accrue under Title I of. the Act to be used for 
the loans described in paragraph (g) of section 104 of the Act shall be the amounts 
thereof specified, or shall be the amounts thereof corresponding to the dollar amounts 
specified, for such loans in sales agreements entered into pursuant to section 3 (a) of 
this order. 

"(5) Those under section 104(e) of the Act by the Export-Import Bank of Wash
ington to the extent that the saill section 104 (e) pertains to loans governed by the 
portion of section .104(e) add~ by the said act of August 13, 1957. The amounts of 
foreign currencies which accrue under Title I of the Act to be used for the said loans 
by the Export-Import Bank of Washington shall be the amounts thereof specified, 
or shall be the amounts thereof corresponding to the dollar amounts specified, for 
such loans in sales agreements entered into pursuant to section 3(a) of this order. 

"(6) Those under section 104(f) of the Act by the respective agencies of the 
Government having authority to pay United States obligations abroad. 

"(7) Those under section 104(h) of the Act by the Department of State. 
"( 8) Those under section 104 (i) of the Act by the United States Information Agency. 
"(9) Those under section 104(j) of the Act by the Department of State and by 

the United States Information Agency in accordance with the division of responsi
bilities for the administration of section 203 of the United States Information and 
Educational Exchange Act of 1948 (62 Stat. 6) provid.ed by Reorganization Plan No.8 
of 1953 (67 Stat. 642) and Executive Order No. 10477 of August I, 1953, and by 
subsequent agreement between the Department of State and the United States 
Information Agency." 
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by the Congress pursuant to the Act) and, to such extent as may be 
necessary, shall allocate theamounts so fixed among the Government 
agencies concerned. . 

(3) The function conferred upon the President by the last proviso 
of section 104 of the Act of waiving the applicability of section 1415 
of the Supplemental Appropriation Act, 1953 (31 U.S.C. 724),5 is 
hereby delegated to the Director of the Bureau of the Budget. 

(b) The SecretRry of the Treasury is hereby authorized to prescribe 
regulations governing the purchase, custody, deposit, transfer, and sale 
of foreign currencies received under the Act. 

( c) The foregoing provisions of this section shall not limit section 
;J of this order and the foregoing subsection (b) shall not limit sub
section (a) above. 

( d) The purposes described in the lettered paragraphs of section 
104 of the Act shall be carried out, with foreign currencies made avail
able in consonance with law and the })rovisions of this order,6 as 
follows: -

(1) Those under sections 104 (a) and 104 (m) (B) of the Act by the 
Department of Agriculture. 

(2) Those under section 104(b) of the Act by the Office of Civil 
Rnd Defense Mobilization. The function conferred upon the Presi
dent by that section of determining, from time to time, materials to 
be contracted for or to be 'purchnsed for a supplemental stockpile is 
hereby delegated to the DIrector of the Office of Civil and Defense 
Mobilization. 

(3) Those under section 104(c) of the Act by the Department of 
Defense or the Department of State, as those agencies shall agree, 
or in the absence of agreement, as the Director of the Bureau of the 
Budget shall determine. . 

( 4) Those under sections 104 ( d) and 104 (e) of the Act by the 
Department of State, except to the extent that section 104;(e) pertains 
to the loans referred to in subsection (d) (5) of this section. 

(5) Those under section 104(e) of the Act by the Export-Import 
Bank of Washington to the extent that section 104 ( e) pertains to loans 
governed by that portion of such section added by the act of August 
13, 1957, 71 Stat. 345. 

(6) Those under section104(f) of the Act by the respective agencies 
of the Government having lluthority to pay United States obligations 
abroad. 

(7) (i) Those under section 104(g:) of the Act by the Department 
of State and by the Development Loan Fund, as they shall agree. 
(ii) The function conferred upon the President by section 104(g) of 
the Act of determining the manner in which the loans provided for in 
sectIon 104(g) shall be made is hereby delegttted to the Secretary of 
State ,with respect to loans made by the Department of State pur
suant to the assig:nment of purposes effected under item (i) of this 
paragraph, and to the Development Loan Fund with respect to loans 
made by the Development Loan Fund pursuant to such assignment 
of purposes. (iii) As used herein, the term "the Development Loan 
Fund" means the Managing Director of the Development Loan Fund, 
acting subject to the immediate supervision and direction of the board 

15 I~'or text, see page 88. . I 
II Section 2 (nl of Executive Order 10746 substituted "In consonance with law and the 

provisions of tb s order" for "pursuant to section 4 (a) of this order". 
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of directors of the Development Loan Fund; but, notwithstanding the 
foregoing, the Development Loan Fund, with respect to this order, 
shall be subject to the supervision and direction of the Secretary of 
State. 

(8) Those under sections 104 (h) and 104 ('0) of the Act by the 
Department of State. 

(9) Those under sections 104(i) and 104(m) (A) of the Act by the 
tJnited States Information Agency. 

(10) Those under section 104 (j) of the Act by the Department of 
State and by the United States Information Agency in accordance 
with the division of responsibilities for the adminIstration of the 
United States Information and Educational Exchange Act of 1948 
(62 Stat. 6) provided by Reorganization Plan No.8 of 1953 (67 Stat. 
642) and Executive Order No. 10477 of August 1,'1953, and by subse
quent agreement between the Department of State and the United 
States Information Agency. 

(11) Those under section l04(k) of the Act as follows: (i) Those 
with respect to collecting, collating, translating, abstracting, and' dis
seminating scientific and technological information by the Director of 
the National Science Foundation and such other agency or agencies 
as the Director of the Bureau of the Budget, after appropriate con
sultation, may designate. (ii) All others by such agency or agencies 
as the Director of the Bureau of the Budget, after appropriate con
sultation, may designate. As used in this paragraph, the term "appro
priate consultation" shall include consultation with the Secretary of 
State, the Director of the National Science Foundation, and any other 
approrriate Federal agency.7 

(12 Those under section 104(1) of the Act by the Department of 
State and by any other agency or agencies designated therefor by the 
Secretary of State. 

(13) Those under section 104 (n) of the Act by the Librarian of 
Congress. 

SEC. 5.8 RESERVATION OF FUNCTIONS TO THE PRESIDENT. There are 
hereby reserved to the President the functions conferred upon him 
by section 108 of the Act (including that section as affected by section 
406 of the Act), with respect to making reports to the Congress. 

SEC. 6.9 DEFINITION. As used in this order the term "Act" means 
the Agricultural Trade Development and Assistance Act of 1954 (68 
Stat. 454), as amended, and includes, except as may be inappropriate, 
the provisions thereof amending other laws. 

DWIGHT D. EISENHOWER. 
THE 'VHITE HOUSE, Beptember 9,1954. 

'l'Section 3 of Executive Order 10799, January 15, 1959 (24 F.R. 447), provided as 
follows: 

"SEC. 3. The Director of the Bureau of the Budget shall allocate among the Na
tional Science Foundation and any other agencies designated pursuant to section 
4(d) (10) of Executive Order No. 10560 (as added by section 2 of this order) the sum 
of $5,100,000 appropriated to the President by the prOVisions of Chapter VI of the 
Supplemental Appropriation Act, 1959 (Public Law 85-766) appearing under the 
subheading 'Translation of publications and scientific cooperation.''' 

Sections 1 and 2 of Executive Order 10799.made interim changes in Sections 4 (a) and 
(d) of Executive Order 10560 which were superseded by Executive Order 10827. 

8 Section 5 was amended by Executive Order 10884. It formerly read: 
"SEC. 5. RESERVATION OF FUNCTIONS TO TIlE PRESIDENT. There are hereby reserved 

to the President the functions conferred upon him by section lOB of the Act, with 
respect to making reports to Congress." 

9 Section 6 was amended by Section 2 of Executive Order 10682. It formerly read: 
"DEFINITION. As used in this order the term 'the Act' means the Agricultural Trade 

Development and Assistance Act of 1954 (Public Law 480 approved July 10, 1954, 68 
Stat. 454) and includes, except as may be inappropriate, the provisions thereof amend
ing other lawR." 



4. Section 416 of Agricultural Act of 1949, as Amended 1 

(7 U. S. C. 1431) 

DISPOSITION OF COJlIl\IODITlES TO PREVENT WASTE 

SE~. 416. In order to prevent the waste of commodities whether in 
private stocks or acquir~d through price-support operations by the 
Commodity Credit Corporation before they can be disposed of in nor
mal domestic channels without impairment of the price-support pro
gram or sold abroad at competitive world prices, the Commodity 
Credit Corporation is authorized, on such terms and under such regu
lations as the Secretary may deem in the public interest: (1) upon ap
plication, to make such commodities available to any Federal agency 
for use in making payment for commodities not produced in the 
United States; (2) to barter or exchange such commodities for stra
tegic or other materials as authorized by law; (3) in the case of food 
commodities to donate such commodities to the Bureau of Indian Af
fairs and to such State, Federal~ or private agency or agencies as may 
be designated by the proper State or Federal authority and approved 
by the Secretary, for use in the United States in nonprofit school-lunch 
programs, in nonprofit summer camps for children, in the assistance 
of needy persons, and in charitable institutions, including hospitals, to 
the extent that needy persons are served; and (4) to donate any such 
food commodities in excess of anticipated disposition under (1), (2), 
and (3) above to nonprofit voluntary agencies registered with the 
Committee on Voluntary Foreign Aid of the Foreign Operations Ad
ministration or other appropriate department or agency of the Fed
eral Government and intergovernmental organizations for use in the 
assistance of needy persons outside the United States. In the case of 
(3) and (4) above the Secretary shall obtain such assurance as he 
deems necessary that the recipients thereof will not diminish their 
normal expenditures for food by reason of such donation. In order to 
facilitate the appropriate disposal of such commodities, the Secretary 
may from time to time estimate and announce the quantity of such 
commodities which he anticipates will become available for distribu
tion under (3) and (4) above. The Commodity Credit Corporation 
may pay, with respect to commodities disposed of under this section, 
reprocessing, packaging, transporting, handling, and other charges 
accruing up to the time of their delivery to a Federal agency or to the, 
designated State or private agency, in the case of commodities made 
available for use within the United States, or their delivery free along
side ship or free on board export carrier at point of export, in the 
case of commodities made available for use outside the United States. 
In addition, in the case of food commodities disposed of under this 
section, the Commodity Credit Corporation may pay the cost of 
processing such commodities into a form suitable for home or institu
tional use, such processing to be accomplished through private trade 
facilities to the greatest extent possible. For the purpose of this sec
tion the terms "State" and "United States" include the District of 
Columbia and any territory or possession of the United States. 

163 Stat. 1058, approved October 31, 1949. as amended by § 302 Act July 10, 1954 
(68 Stat. 458), § 212 Act .May 28, 1956 (70 Stat. 203), § 1 Act July 2, 1958 (72 Stat. 
286), and § 205 (c) Act July 24.1959 (73 Stat. 250). 
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5. Section 32 of the Act of August 24, 1935, as Amended 1 

(1 U. S. C. 612c) 

USE OF CUSTOMS DUTIES FOR AGRICULTURAL ASSISTANCE 

SEC. 32. There is hereby appropriated for each fiscal year beginning 
with the fiscal year ending June 30, 1936, an amount equal to 30 per 
centum of the gross receipts from duties collected under the customs 
laws during the period January 1 to December 31, both inclusive, pre
ceding the beginning of each such fiscal year. Such sums shall be 
maintained in a separate fund and shall be used by the Secretary of 
Agriculture only to (1) encourage the exportation of agricultural 
commodities and products thereof by the payment of benefits in con
nection with the exportation thereof or of indemnities for losses in
curred in connection with such exportation or by payments to pro
ducers in connection with the production of that part of any agricul
tural commodity required for domestic consum-ption; (2) encourage 
the domestic consumption of such commodities or products by divert
ing them, by the payment of benefits or indemnities or by other means, 
from the normal channels of trade and commerce or by increasing their 
utilization through benefits, indemnities, donations or by other means, 
among}?ersons in low-income groups as determined by the Secretary 
of AgrIculture; and (3) reestablish farmers' purchasing power by 
making payments in connection with the normal production of any 
agricultural commodity for domestic consumption. Determinations 
by the Secretary as to what constitutes diversion and what constitutes 
normal channels of trade and commerce and what constitutes normal 
production for domestic consumption shall be final. 

The sums appropriated under this section shall be expended for 
such one or more of the' above-specified purr~oses, and at such times, 
in such manner, and in such amounts as the Secretary of Agriculture 
finds will effectuate substantial accomplishment of anyone or more 
of the purposes of this section. N otwithstandin~ any other provision 
of this section, the amount that may be devoted, during any fiscal year 
after June 30,1939, to anyone agricultural commodity or the products 
thereof in such fiscal yeari shall not exceed 25 per centum of the funds 
available under this sectIOn for such fiscal year. The sums appro
priated under this section shall be devoted principally to perishable 
nonbasic agricultural commodities (other than those receiving price 
support under title II of the Ag!-"icultural Act of 1949) and their prod-

149 Stat. 774, approved August 24, 1935, as amended by § 2 Act February 29, 1936 (49 
Stat. 1151). § 2.03 Act February 16. 1938 (52 Stat. 38). title I Act June 30, 1939 (53 
Stat. 975), § 301 Act July 3. 1948 (62 Stat. 1257), § 411 Act October 31, 1949 (63 Stat. 
1057), and § I) (b) Act January 30,1904 (68 Stat. 7). 
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ucts, The sums appropriated under this section shall, notwithstanding 
the provisions of any other law, continue to remain available for the 
purposes of this section until expended; but any excess of the amount 
remaining unexpended at the end of any fiscal year over $300,000,000 
shall, in the same manner as though it had been appropriated for the 
service of such fiscal year, be subject to the provisions of section 3690 
of the Revised Statutes (U. S. C., title 31, sec. 712), and section 5 of 
the Act entitled "An Act making appropriations for the legislative, 
executive, and judicial expenses of the Government for the year end
ing June thirtieth, eighteen hundred and seventy-five and for other 
purposes" . 



D. DEPARTMENT OF STATE 

1. Foreign Service Act of 1946, as Amended 

Text of Public Law 724, 79th Congo [B.R. 6967J, 60 Stat. 999, approved August 
13, 1946; as amended by P.L. 73, 8.1st Congo [So 1704], 63 Stat. 111, May 26, 
1949; P.L. 160, 81st Congo [H.R. 5100], 63 Stat. 407, July 6, 1949; P.L. 759, 
83d Congo [H.R; 9910], 68 Stat. 1051, August 31, 1954; P.L. 22, 84th Congo 
[H.R. 4941], 69 Stat. 24, April 5, 1955; P.L. 250, 84th Congo [So 2237], 69 Stat. 
536, August 5, 1955; P.L. 726, 84th Cong. [B.R. 11356], 70 Stat. 555, July 18, 
1956; P.L. 828, 84th Congo [So 3481], 70 Stat. 704, July 28, 1956; P.L. 85-462 
[So 734], 72 Stat. 203, June 20, 1958; P.L. 85-477 [B.R. 12181], 72 Stat. 261, 
June 30, 1958; and P.L. 86-723 [So 2633], 74 Stat. 831, September 8, 1960 

AN ACT To improve, strengthen, and expand the Foreign Service of the United 
States and to consolidate and revise the laws relating to its administration. 

Be it enaoted by the Senate and House of Representatives of the 
United States of America in Oongress assembled, 

TITLE I-SHORT TITLE, OBJECTIVES, AND 
DEFINITIONS 

PART A-SHORT TITLE 

SEC. 101. Titles I to X, inclusive, of this Act may be cited as the 
"Foreign Service Act of 1946". 

PART B-OBJECTlVES . 

SEc.·1!1. The Congress hereby declares that the objectives of this 
Act are to developand strengthen the Foreign Service of the United 
States so as-

(1) to enable the Foreign. Service effectively to serve abroad 
the interests of the United States; . . 

(2) to insure that the officers and employees of the Foreign 
SerVIce are broadly representative of the American people and 
are aware of and fully informed in respect to current trends in 
American life; . 

(3) to enable the Foreign Service adequately to fulfill the func
tions devolving on it by reason of the transfer to the Department 
of State of functions heretofore performed by other Government 
agencies; 

(4) to provide improvements in the recruitment and training of 
the personnel of the Foreign Service; 

(5) to provide that promotions leading to positions of authority 
and responsibility. shall be on the basis of merit and to insure 
the .s~lection on an impartial basis of outstanding persons for such 
pOSItIOns; 
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(6) to provide for the temporary 'appointment or assignment to 
the ForeIgn Service of representative and outstanding citizens of 
the United States possessing special skills and abilities; 

(7) to provide salaries, allowances, and benefits that will per
mit the Foreign Service to. draw its personnel .from all ~v~lks ~f 
American life and to appoInt persons to the hIghest posItIOns In 
the Service solely on the basis of their demonstrated ability; 

(8) to provide a flexible and comprehensive framework for the 
direction of the Foreign Service in accordance with modern prac
tices in public administration; and 

(9) to codify into one Act all provisions of law relating to the 
administration of the Foreign Service. 

PART G-DEFINITIONS 

SEC. 121. When used in this Act, the term- , 
(1) "Service" means the. Foreign Service of the United States; 
(2) "Secretary" means the Secretary of State; , 
(3) "Department" means the Department of State; 
( 4) "Government agency" means any executive department, 

board, bureau, commiSSIOn, or other agency in the executive branch 
of the Federal Government, or any corporation wholly owned 
(either directly or through one, or more corporations) by the 
United States; , 

(5) "Government" means the Government of the United States 
of America; 

(6) "Continental United States" means the States and the Dis
trict of Columbia; 

(7) "Abroad" means all areas' not included in the continental 
United States as defined in paragraph (6) of this section; 

(8) "Principal officer" means the officer in charge of an em
bassy, legation, or other diplomatic mission or of a consulate gen
eral, consulate, or vice consulate of the United States; and 

(9) "Chief of mission" means a principal 'officer appointed by 
the President, by and with the adVIce and consent of the Senate, 
to be in charge of an errlbassy or legation or other diplomatic mis
sion of the United States, or any person assigned under the terms 
of this Act to be minister resident, charge d'affaires, commissioner, 
or diplomatic agent. ~ 

TITLE II-GOVERNING BODIES FOR THE DIRECTION 
I 

OF THE SERVICE 

PART A-OFFICERS 

DIRECTOR GENERAL 

SEC. 202.1 The Service shall be administered by a Director General 
of the Foreign Service, hereina.fter referred to as the Director General, 
who shall be appointed by the Secretary from among Foreign Service 
officers in the class of career minister or in class 1. Under the general 
supervision of the Secretary and the Assistant Secretary of State in 

:1 See footnote on p. 220. 
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charge of the administration of the Department, the Director General 
shall, in addition to. administering the Service and performing the 
duties specially vested in him by this or any other Act, coordinate the 
activities of the Service with the needs of the Department and of 
other Government agencies and direct the performance by officers and 
employees of the Service of the duties imposed on them by the terms 
of anylaw or by any order or regulation issued pursuant to law or by 
any international agreement to which the United States is a party. 

SEC. 202. [Repealed by P.L. 7a., 81st Congo (63 Stat. 111; 22 U.S.C. 
811a) .J 

PART B-BoARDS 

BOARD OF THE FOREIGN SERVICE 

SEC. 211.1 (at) The Board of the Foreign Service shall be composed 
of the Assistant Secretary of State in charge of the administration of 
the Department, who shall be chairman; two other Assistant Secre
taries of State, designated by the Secretary to serve on the Board; 
the Director General; and one representative each, occupying positions 
with comparable responsibilities, from the Departments of Agricul
ture, Commerce, and Labor, designated, respectively, by the heads of 
such departments. The Secretary may request the head of any other 
Government department to designate a representative, occupying a 
position with comparable responsibilities, to attend meetings of the 
Board whenever matters affecting the interest of such department 
are under consideration. 

(b) The Board of the Foreign Service shall make recommendations 
to the Secretary concerning the functions of the Service; the policies 
and procedures to govern the selection,assignment, rating, and promo
tion of Foreign Service officers; and the policies and procedures to 
govern the administration and personnel management of the Service; 
and shall perform such other duties as are vested in it by other sections 
of this Act or by the terms of any other Act. 

THE BOARD OF EXAMINERS FOR THE FOREIGN SERVICE 

SEC. 212. (a) The. Board of Examiners for the Foreign Service 
shall, in accordance with regulations prescribed by the Secretary and 
under the general supervision of the Board of the Foreign Service, 
provide for and supervise the conduct of such examinations as may 
be given to candidates for appointment as Foreign Service officers in 
accordance with the provisions of sections 516 and 517 or to any other 
person to whom an examination for admission to the ,Service shall be 
given in accordance with the provisions of this or any other Act or 

:1 Amended by section 3 of P.L. 73, 81st Congo (63 Stat. 111: 22 U.S.C. 8Ua), which 
reads as follows: "The Secretary of State, or such person or persons designated by him, 
notwithstanding the provIsions of the Foreign Service Act of 1946 (60 Stat. 999) or any 
other law, except where authority is inherent in or vested in the President of the United 
States, shall administer, coordinate, and direct the Foreign Service. of the United States 
and the personnel of the State Department. Any; provisions in the Foreig-n Service Act of 
1946, or In any other law, vesting authority in the 'Assistant Secretary of State for Admin· 
lstration', the 'Assistant Secretary of State in Charge of the Administration of the Depart· 
ment', the 'Director General', or any other reference with respect thereto, are hereby 
amended to vest such authority in the Secretary of State." The Deputy Under Secretary 
for Administration at present serves as Chairman of the Board of the Foreign Service. 
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any regulations issued pursuant thereto, and provide for such pro
cedures as may be necessary to determine the loyalty of such persons 
to the United States and their attachment to the principles of the 
Constitution. 

(b) The membership of the Board of Examiners for the Foreign 
Service, not more than half of which shall consist of Foreign Service 
officers, shall be constituted in accordance with regulations prescribed 
by the Secretary. 

TITLE III-DUTIES 

PART A-GENERAL DUTIES 

COMPLIANCE WITH TERl\IS OF STATUTES, INTERNATIONAL AGREEMENTS, 

AND EXECUTIVE ORDERS 

SEC. 301. Officers and employees of the Service shall, under the 
direction of the Secretary, represent abroad the interests of the United 
States and shall perform the duties and comply with the obligations 
resulting from the nature of their appointments or assignments or 
imposed on them by the terms of any law or by any order or regulation 
issued pursuant to law or by any international agreement to which 
the United States is a party. 

DUTIES FOR WHICH REGULATIONS MAY BE PRESCRIBED 

SEC. 302. The Secretary shall, except in an instance where the au
thority is specifically vested in the President, have authority to pre
scribe regulations not inconsistent with the Constitution and the laws 
of the United States in relation to the duties, functions, and obliga
tions of officers and employees of the Service and the administration 
of the Service. 

DELEGATION OF AUTHORITY TO PRESCRIBE REGULATIONS 

SEC. 303. In cases where authority to prescribe regulations relating 
to the Service or the duties and obligations of officers and employees 
of the Service is especially vested in the President by the terms of this 
or any other Act, the President may, nevertheless, authorize the 
Secretary to prescribe such regulations. 

PART B-SERVICES FOR GOVERNMENT AGENCIES AND OTHER 
ESTABLISHMENTS OF THE GOVERNMENT 

SEC. 311. The officers and employees of the Service shall, under 
such regulations as the President may prescribe, perform duties and 
functions in behalf of any Government agency or any other establish
ment of the Government requiring their services, including those in 
the legislative and judicial branches, but the absence of such regu· 
lations shall not preclude officers and employees of the Service from 
acting for and on behalf of any such Government agency or establish
ment whenever it shall through the Department request their services. 
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TITLE IV-CATEGORIES AND SALARIES OF 
PERSONNEL 

PART A~CATEGORIES OF PERSONNEL 

SEo.401. The personnel of the'Service shall consist of the follow
ing ca~gories of officers and. employees: 

(1) Chiefs of mission, who shall be appointed or assigned in ac
cordance with the provisions of section 501 ; 

(2) Foreign Service officers, who shall be all pointed in accordance 
with section 511). including those serving as chIefs of mission; 

(3) Foreign ~ervice Reserve officers, who shall be assigned to the 
SerVice on a temporary basis from Government agencies or appointed 
on a temporary oasis from outside the Government in accordance with 
the proVisions of section 522, in order to make available to the Service 
such specialized skills as may from time to time be. required; 

(4) Foreign Service staff officers and employees, who shall be ap
pointed in accordance with the provisions of section 531 and who shall 
Include all personnel who are citizens of the United States, not com
prehended under paragraphs (1), (2), (3), and (6) of this section, and 
who shall occupy positions with technical, administrative, fiscal, cleri
cal, or custodial responsibilities; 

(5) Alien clerks and employees, who shall be appointed in accord-
ance with the provisions of section 541 ; and . 

(6) Consular agents, who shall be appointed in accordance with the 
provisions of section 551. 

PART B~SALARIES 

CHIEFS OF MISSION 

SEC. 411.2 The President shall for salary purposes classify into four. 
classes the positions which are to be occupied by chiefs of mission. 
The per annum salaries of chiefs of mission within each class shall be 
as follows: Class 1, $27,500 per annum; class 2, $25,000; class 3, 
$22,500; and class 4, $20,000. 

FOREIGN SERVICE OFFICERS 

SEC. 412.8 There shall be ten classes of Foreign Service· officers, 
including the classes of career ambassador and of career minister. 

2 As amended by section 2 of P.L. 828, 84th Congo (70 Stat. 704; 22 U.S.C. 866). See 
footnote 3 for text of section 16(f) of P.L. 828, 84th Cong., relating to effective date of 
salary Increases for chiefs of mission. Authority to classify positions of chIefs of mis
sIon was delegated to the Secretary by E.O. 9799. 

a As amended by P.L. 250, 84th Congo (69 Stat. 536) ;' and subsequently amended and 
restated by P.L. 828, 84th Congo (70 Stat. 704; 22 U.S.C. 867), Subsections (a), (b), (c), 
and (f) of section 16, P.L. 828, 84th Cong., read as follows: : 

"SEC. 16. (a) Foreign Service officers presently serving in the class of career ambassa
dor and the clasS' of career minister shall receive the salary prescribed for career ambas
sadors and for career mInisters, respectively, by section 412 of such Act, as amended. 

"(b) Foreign Service officers and Reserve officers In the other classes shall be trans
ferred to the new classes estabUshed by section 412 of such Act, as amended, as follows: 
Officers of class 1 to the new class 1 ; officers of class 2 to the new class -2 ; officers of class 
3 to the new class 3; officers of class 4 to the new classes 4 or 5 as determined by the 
Secretary, in accordance with the second sentence of this subsection: officers of class 5 
to the new class 6: and officers of class \ 6 to. the new class 7., In accordance with such 
regulations as the Secretary may prescribe there shall be transferred to the new class 4 
those officers of the present class 4 who either are receiving the sixth through the eighth 
step rates of the present class 4 or who were eligible and were recommended for promotion 
by the selection board next preceding the effective date of this Act. All remaining officers 
In the present class 4 shall be transferred to the new class 5. 
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The per annum salary of a career ambassador shall be $20,000.4 The 
per annum salary of a career minister shall be $191800. The per annum 
salaries of Foreign Service officers within each 'of the other classes 
shall be as follows: 5 

Class L ______ $17,250 $171650 $18,050 $18,450 $18,850 $19,250 $19,650 
Class 2_______ 14,900 15,255 15,610 15,965 16,320 16,675 17,030 
Class 3_______ 12,535 12,890 13,245 13,600 13,955 14,310 14,665 
Class 4_______ 10,645 10,945 11,245 11,545 11,845 12,145 12,445 
Olass 5_______ '8,755 9,055 9,355 9,655 9,955 10,255 10,555 
Class 6--_____ 7,215 7,455 7,695 7,935 8,175 8,415 8,655 
Class 7_______ 6,035 6,215 6,395 6,575 6,755 6,935 7,115 
Class 8_______ 5,085 5,265 5,445 5,625 5,805 5,985 6,165 $6,345 

SALARIES AT WHIOH FOREIGN SERvrOE OFFIOERS l\fAY BE APPOINTED 

SEO. 413.6 A person appointed ~s a Foreign Service officer shall re
ceive basic salary at one of the rates of the class to which he is ap
pointed which the Secretary shall, taking into consideration his age, 
qualifications, and experience, determine to be appropriate for hIm 
to receive. 

FOREIGN SERVIOE RESERVE OFFIOERS 

SEo.414.7 (a) There shall be eight classes of Foreign Service Re
serve officers, referred to hereafter as Reserve officers, which classes 
shall correspond to classes 1 to 8 of Foreign Service officers. 

(b) A Reserve officer shall receive salary at anyone of the rates pro:
vided for the class to which he is appointed or assigned in accordance 
with the provisions of section 523. 

(c) Any person assigned as a Reserve officer from any Government 
agency shall' receive his salary from appropriations provided for the 
Department during the period of his service as a Reserve officer. 

FOREIGN SERVICE STAFF OFFICERS AND EMPLOYEES 

SEO. 415. There shall be twenty-two classes of Foreign Service staff 
officers and employees, referred to hereafter as staff officers and em-

"(c) Each officer transferred pursuant to paragraph (b) of this section shall, under 
such regulations as the. Secretary may prescribe, receive basic salary at that one of the 
rates of the class to which he is transferred which shall, as nearly as possible, correspond 
to the salary he is receiving at the time of transfer, except that no officer shall suffer a 
reduction in basic salary as a result thereof. 

"(f) The class and salary adjustments made pursuant to paragraphs (a), (b), and (c) 
of this section and the salary increases for chiefs of mission authorized by section 2 of this 
Act shall be made effectiVe as of the first day of the first pay period which begins after the 
date of enactment of this Act or on the first day of the first pay period which begins after 
July 1, 1956, whichever shall be later." 

(Although the above text does not amend any speCific section of the Act, it was included 
in the Foreign Service Act Amendments of 1956 and is considered a part of the Foreign 
Service Act as amended.) 

'P.L. 201, 82d Congo (65 Stat. 612). increased the salary rate for career minister from 
$13,500 to $14,300. P.L. 94, 84th Congo (69 Stat. 172), increased the rate to $14,800. P.L. 
828, 84th Congo (70 Stat. 704; 22 U.S.C. 867), increased thl:l rate to $17,500. P.L. 85-
462 (72 Stat. 211) increased the rate to $19,250. P.L. 86-568 (74 Stat. 299) increased 
the rate to $19,800. ' 

6 Salary rates for ForeIgn Service officers, classes 1 through 6, were increased by Public 
Law 160, 81st Congo (63 'Stat. 407), Public Law 201, 82d Congo (65 Stat. 612}. and Public 
Law 94, 84th Congo (69 Stat. 172). Public Law 828, 84th Congo (70 Stat. 704) added 
classes 7 and 8, and adjusted the salary rates of classes 1 through 8. Public Law 85-462 
(72 Stat. 211) and Public Law 86-568 (74 Stat. 299; 22 U.S.C. 867) further increased 
salary ra tes. ' 

6 Section 413(b) was amended by Publlc Law 759,83d Congo (68 Stat. 1051; 22 U,S.C. 
868). Section 413 was subsequently amended and restated by Public Law 22, 84th Congo 
(69 Stat. 24: 22 U.S.C. 868). 

f As amen(1ed by Publlc Law 828, 84th Congo (70 Stat. 704; 22 U.S.C. 869). 
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ployees. The per annum rates of staff officers and employees within 
each class shall be as follows: 8 

Class 1 ______ $12,655 $13,030 
Class 2 ______ 11,740 12,065 
C1ass 3 ______ 10,785 11,095 
Class 4 ______ 9,780 10,090 
Class 5 ______ 9,025 9285 
Class 6 ______ 8,270 8:500 
Class 7 ______ 7,515 7,745 
Class 8 ______ 6,760 6,990 
'Class 9 ______ 6,005 6,235 
Class 10______ 5,500 5,690 
Class 11______ 5,000 5,155 
Class 12______ 4,495 4,650 
Class 13______ 4,010 4,165 
Class 14______ 3,550 3,705 
Class 15______ 3,325 3,440 
Class 16______ 3,095 3,175 
Class 17______ 2,860 2,940 
Class 18______ 2,640 2,720 
Class 19______ 2,410 2,490 
Class 20______ 2,180 2,260 
Class 21______ 1,950 2,030 
Class 22______ 1,720 1,800 

$13,405 
12,390 
11,405 
10,400 
0,545 
8,730 
7,975 
7,220 
6,465 
5,880 
5,310 
4,805 
4,320 
3,860 
3,555 
3,255 
3,020 
2,800 
2,570 
2,340 
2,110 
1,880 

$13,780 
12,715 
11,715 
10, 710 
0,805 
8,960 
8,205 
7,450 
6,695 
6,070 
5,465 
4,960 
4,475 
4,015 
3,670 
3,335 
3,100 
2,880 
2,650 
2,420 
2,190 
1,960 

$14,155 
13,040 
12,025 
11, 020 
10,065 
9,190 
8,435 
7,680 
6,925 
6,260 
5,620 
5,'115 
4,630 
4,170 
3,785 
3,415 
3,180 
2,960 
2,730 
2,500 
2,270 
2,040 

$10,325 
9,420 
8,665 
7,910 
7,155 
6,450 
5,775 
5,270 
4,785 
4,325 
3,900 
3,495 
3,260 
3,040 
2,810 
2,080 
2,300 
2,120 

$6,640 
5,930 
5 425 
4:940 
4,480 
4,015 
3,575 
3,340 
3,120 
2,890 
2,660 
2,430 
2,200 

SALARIES AT WHICH FOREIGN SERVICE STAF}<' OFFICERS AND I<ThIPLOYEES 

MAY BE APPOIN'l"ED 

SEC. 416.9 (a) A person appointed as a staff officer or 'employee shall 
receive basic salary at one of the rates of the class to which he is ap
pointed which the Secretary . shall, taking into account his qualifica
tions and exp.erience and the needs of the Service, determine to be 
ap~ropriate for him to receive. 

(b) 1Vhenever the Secretary determines that the needs of the Service 
warrant the appointment of staff officers or employees in a particular 
occupational group uniformly at a rate above the minimum rate of 
the applicable class, he may adjust the basic salary of any staff officer 
or employee in the same class and occupational group who is receiv
ing less than such established rate. 

SALARIES OF ALIEN CLF.BKS AND El\IPLOYEES 

SEC. 417.10 The salary or compensation of an alien clerk or employee 
shall be fixed by the Secretary in accordance with such regulations as 
he shall prescribe and, as soon as practicable, in accordance with the 
provisions of section 444. The salary or compensation of an alien 
clerk or employee fixed on a per annum basis may, notwithstanding 
the provisions of any ~ther-Iaw, be payable on a, weekly or biweekly 
basis. When a one- or two-week pay period of such a clerk or em
ployee begins in one fiscal year and ends in another, the gross amount 
of the earnings for such pay period may be regarded as a charge 
against the appropriation or allotment current at the end of such 
pay period. 

8 Salary rates for Foreign Service staff officers and employees. classes 1 through 22, were 
Increased by PubUc Law 160, 81st Congo (63 Stat. 407), Public Law 201, 82d Congo (65 
Stat. 612), Public Law 94, 84th Congo (69 Stat. 172), Public Law 85-462 (72 Stat. 212). 
and PllbUc Law 86-568 (74 Stat. 300; 22 U.S.C. 870). 

DAs amended and restated by P.L. 86-723 (74 Stat. 831; 22 U.S.C. 871). 
lOAs amended by P.L. 86-723 (74 Stat. 831; 22 U.S.C. 872). 
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SALARIES OF CONSULAR AGENTS 

SEC. 418. The salary or compensation of a consular agent shall be 
fixed by the Secretary in -accordance with such regulations as he 
shall prescribe and, as soon as practicable, in accordance with the pro
visions of section 445. 

PART C-SALARIES 01<' OFI<'lCERS TEl\fPORARILY IN CHARGE 

AS CHARGES D'AFFAIRES AD INTERIM 

SEC. 421. For such time as any Foreign Service officer shall be au
thorized to act as charge d'affaires ad interim at the post to which he 
is assigned, he shall receive, in addition to his basic salary as Foreign 
Service officer, compensation equal to that portion of the difference 
between such salary and the basic salary provided for the chief of 
mission as the Secret.a,ry may determine to be appropriate. 

AS OFFIOERS IN CHARGE OF CONSULATES GENERAL OR CONSULA'l"ES 

SEC. 422. For such time as any Foreign Service officer or any consul 
or vice consul who is not a Foreign Service officer is temporarily in 
charge of a consulate general or consulate during the absence or in
capacity of the principal officer, he shall receive, in addition to his basic 
salary as Foreign Service officer or consul or vice consul, compensation 
equal to that portion which the Secretary shall determine to be appro
priate of the difference between such salary and the basic salary pro
vided for the principal officer, or, if there be none, of the former 
principal officer. 

PAR'l' D-TIl\IE OJ!' RECEIVING SALARY 

CHIEFS OF MISSION 

SEC. 431P (a) Under such regulations as the Secretary may pre
scribe, a chief of mission may be entitled to receive salary from the ef
fective date of his appointment t9 the date marking his return to his 
place of residence at the conclusicJn of the period of his official service 
as chief of mission or upon termination of his service in accordance 
with the provisions of paragraph (b) of this section, but no chief of 
mission shall be entitled to recei ve sala,ry while absent from his post 
whenever the Secretary shall find that such absence was without 
authorization or justification. If a chief of mission in one position is 
appointed as chief of mission in another position, he shall be entitled 
to receive the salary pertaining to the new position commencing on the 
effective date of the new appointment. -

(b) 12 The official services of a chief of mission shall not be deemed 
terminated by the appointment of a successor but shall continue until 
he has relinquished charge of the mission and for such additional 
period as may be determined by the Secretary, but in no case shall such 
additional period exceed fifty days, including time spent in transit. 
During such period the Secretary may require him to render such 
services as he may deem necessary in the interests of the Government. 

11 AH amended by P.L. S6-i2H (74 Stat. 831; 22 U.S.C. 881). 
12 AI'! nmended and restatl'd by P.I •. 86-723 (74 Stat. 831 ; 22 U.S.C. 881). 
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( c) During the service of a Foreign Service officer as chief of mis
sion he shall receive, in addition to his salary as Foreign Service of
ficer, compensation equal to the difference, if any, between such salary 
and the salary of the position to which he is appointed or assigned. . 

OTHER OFFICERS AND EMPLOYEES 

SEC. 432. (a) Under such regulations as the Secretary may pre
scribe, any officer or employee a:ppointed to the Service may be entitled 
to receive salary from the effective date of his appointment to the date 
when he shall have returned to his place of residence at the conclusion 
of the :period of his official service, or the termination of time spent on 
authorized leave, whichever shall be later, but no such officer or em
ployee shall be entitled to receive salary while absent from his post 
whenever the Secretary shall find that such absence was without au
thorization or justification. 

(b) A Foreign Service officer, appointed during a recess of the Sen
ate, shall be paid salary from the effective date of his appointment 
until the end of the next session of the Senate, if he has not thereto
fore been confirmed by the Senate, or until his rejection by the Senate 
before the end of its next session. 

( c) A Foreign Service officer promoted to a higher class shall re
ceive salary at the rate prescribed in section 412 for the class to which 
he is promoted from the effective date of his appointment to such class. 
A Foreign Service officer promoted to a higher class during a recess of 
the Senate shall receive salary at the rate prescribed for the class to 
which he is promoted from the effective dat;.e of his appointment to 
such class until the end of the next session. If the Senate should reject 
or fail to confirm the promotion of such an officer during the session 
following the date of his promotion, the Foreign Service officer shall, 
unless he has become liable to separation in accordance with the provi
sions of section 633~ 13 be automatically reinstat~d in the class from 
which he was promoted and receive the salary he was receiving prior 
to his promotIOn, such reinstatement to be effective, in the event of 
rejection of the nomination, from the date of rejection; and in the 
event of the failure of the Senate to act on the nomination during the 
session following a promotion, from the termination of that session. 

PART 'E-CLASSIFICATION 

CLASSIFICATION OF POSITIONS IN THE FOREIGN SERVICE AND IN THE 

DEPARTl\-IENT 

SEC.441.13a (a) Under such regulations as he may prescribe, and in 
order to facilitate effective management, the Secretary shall classify 
all positions in the Service at posts abroad, excluding positions to be 
occuI?ied by chiefs of mission, and in the case of those occupied by 
Foreign Service officers, Reserve officers, and staff officers and em-

13 Reference to "or 634" deleted by P.L. 22. 84th Congo (69 Stat. 24; 22 U.S.C. 882(c». 
13aAmended and restated by P.L. 86-723 (74 Stat. 831; 22 U.S.C. 886). 
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ployees, he shall establish such positions in relation to the classes estah
lished.by sections 412, 414, and 415, respectively. Positions occupied 
by alien employees and consular agents, respectively, shall be allo
cated to such classes as the Secretary may establish by regulation. 

(b) Under such regulations as he may prescribe, the Secretary may, 
notwithstanding the provisions of the Classification Act of 1949, as 
amended (5 U.S.C. 1071 and the following), classify llositions in or 
under the Department which he designates as Foreign Service Officer 
positions to be occupied by officers and employees of the Serviee, and 
establish such positions in relation to the classes established by sections 
412,414, and 415. 

SEC. 442. (Repealed by P.L. 86-723 (74 Stat. 847).) 

ADMINISTRATIVE ESTABLISHMENT OF SALARY DIFFERENTIALS 

SEc.443.14 (Repealed by P.L. 86-707 (74 Stat. 795).) 

COMPENSATION PLANS FOR ALlEN EMPLOYEES 

SEC. 444.15 (a) The Secreta,ry shall, in accordance with such regula
tions as he may prescribe, establish compensation plans for alien em
ployees of the Service: Provided, That such compensation plans shall 
be based upon prevailing wage rates and compensation practices for 
corresponding types of positions in the locality, to the extent consistent 
,yith the public interest. 

(b) For the purpose of performing functions abroad, other Gov
ernment agencies are authorized to -administer alien employee pro
grams in accordance with the applicable provisions of this Act. 

CLASSIFICATION OF CONSUIJAU Am~NTS 

SEC. 445. Upon the basis of the classification provided for in section 
441, the Secretary shall, with the advice of the Board of the Foreign 
Service, from time to time prepare schedules of salaries for classes of 
positions of consular agents, which classes shall be esta:blished by 
regulation, and shall allocate all such positions to the appropriate 
classes. 

EXE~IPTION FRO~I THE APPLICATION OF THE CLASSIFICATION ACT 

SEC. 446.16 Title II of the Act of November 26, 1940, entitled "An 
Act extendil!g the classified executive Civil Service of the United 
States" (54 Stat. 1212; 5 U.S.C. 681), is hereby further amended by 
deleting paragraph (vii) of section 3(d) and by substituting in lieu 
of the present language of paragraph (vi) of section 3(d) the follow
ing language: "Offices or positions of officers and employees of the 
Foreign Service". 

H See sec. 231 of P.L. 86-707 for similar provisions. 
15 As amended and restated by P.L. 86-723 (74 Stat. 832; 22 U.S.C. 889). 
IB No longer for application-see section 202(2) of the Classification Act of 1949 (P.L. 

429, 8lst Cong., 63 Stat. 954 ; 5 U.S.C. 1082). 

62816 0-61-16 
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TITLE V-APPOINTMENTS AND ASSIGNMENTS 

PART "A-PRINCIPAL DIPLOMATIC REPRESENTATIVES 

POLICY 

SEC. 500.17 It is the policy of the Congress that chiefs of mission 
and Foreign Service officers appointed or assigned to serve the United 
States in foreign countries shall have, to the maximum practicable 
extent, among their qualifications, a useful knowledge of the principal 
language or dialect of the country in which they are to serve, and 
knowledge and understanding of the history, the culture, the eco
nomic and political institutions, and the interests of such country 
and its people. 

APPOINTMENTS 

SEc.501.18 (a) The President shall, by and with the advice and 
consent of the Senate, appoint arr~bassadors and ministers, including 
career ambassadors and career ministers. 

(b) The President may, in his discretion, assign any Forei~n Serv
ice officer to serve as minister resident, charge d'affaires, commIssioner, 
or diplomatic agent for such period as the public interest may require. 

LISTS OF FOREIGN SERVICE OFFICERS QUALIFIED TO BE CAREER MINISTERS 

OR CHIEFS OF l\IISSION TO BE FURNISHED TO THE PRESIDENT 

SEC. 502.19 (a) The Secretary shall, on the basis ·of recommenda
tions made hy the Board of the Foreign Service, from time to time 
furnish the President with the names of Foreign Service officers 
qualified for appointment to the class of career ambassador and class 
of career minIster together with pertinent information about such 
officers, but no person shall be appointed into the class of career 
minister who has not been appointed to serve as a chief of mission 
or appointed or assigned to serve in a position which, in the opinion 
of the Secretary, is of comparable importance. A list of such posi
tions shall from time to time be published by the Secretary. No 
person shall be appointed into the class of career ambassador who 
has not (1) served for at leasi fifteen years in a position of responsi
bility in a Government agency, or agencies, including at least three 
years as a career minister; (2) t:endered exceptionally distinguished 
service to the Government; and (3) met such other requirements as 
the Secretary shall prescribe. . 

(b) The Secretary shall also, on the basis of recommendations made 
by the Board of the Foreign Service, from time to time furnish the 
President with the names of Foreign Service officers gualified for 
appointment or assignment as chief of mission, together WIth pertinent 
information ahout such officers, in order to assist the President in 
selecting qualified candidates for appointment or assignment in such 
capacity. 

l1As added by P.L. 86-723 (74 Stat. 832; 22 U.S.C. 901 et seq.) .. 
18As amended by P.L. 250, 84th Congo (69 Stat. 536; 22 U.S.C. 901). " 
lilA!> amended by P.L. 250, 84th Congo (69 Stat. 536; 22 U.S.C. 902). 
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PART B-FOREIGN SERVICE OFFICERS 

APPOINTMENTS 

SEC. 511. The President shall appoint Foreign Service officers by 
and with the advice and consent of the Senate. All appointments of 
Foreign Service officers shall be by appointment to a class and not to 
a particular post. 

COMMISSIONS 

SEC. 512. Foreign Service officers may be commissioned as diplo
matic or consular officers or both and all official acts of such officers 
while serving under diplomatic or consular commissions shall be per
formed under their respective com!llissions as diplomatic or consular 
officers. 

LIMITS OF CONSULAR DISTRICTS 

SEC. 513. The Secretary shall define the limits of consular districts. 

ASSIGNMENTS AND TRANSFERS 

SEC. 514. A Foreign Service officer, commissioned as a diplomatic 
or consular officer, may be assigned by the Secretary to serve in any 

. diplomatic position other than that of chief of mission or in any con
sular position and he may also be assigned to serve in any other 
capacity in which he is eligible to serve under the terms of this or 
any other Act. He may be transferred from one post to another by 
order of the Secretary as the interests of the Service may require. 

CITIZENSHIP REQUIREMENTS 

SEC. 515. No person shall be eligible for appointment as a Foreign 
Service officer unless he is a citizen of the United States and has been 
such for at least ten years. 

ADMISSION TO CLASS 7 OR 8 20 

SEC. 516.20 (a ) No person shall be eligible for appointment as a 
Foreign Service officer of class 8 unless he has passed such written, 
oral, physical, and other examinations as the Board of Examiners for 
the Foreign Service may prescribe to determine his fitness and apti
tude for the work of the Service and has demonstrated his loyalty to 
the Government of the United States and his attachment to the prin
ciples of the Constitution. The Secretary shall furnish the President 
with the names of those persons who have passed such examinations 
and are eligible for appointment as Foreign Service officers of class 8. 

(b) 21 The Secretary may furnish the President with the names of 
those persons who have passed such examinations and are eligible for 
appointment as Foreign Service officers of class 8, whom he recom-

20As amended by P.L. 828, 84th Congo (70 Stat. 704) and P.L. 86-723 (74 Stat. 832: 
22 U.S.C. 911). 

21Added by P.L. 86-723 (74 Stat. 832; 22 U.S.C. 911). 
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mends for appointment directly to class 7 when in his opinion their 
age, experience, or other qualIfications make such an appointment 
appropriate. 

ADMISSION TO CLASSES 1 TO 7, INCLUSIVE 

SEC. 517.22 A person who has not been appointed as a Foreign Serv
ice officer in accordance with section 516 of this Act shall not be 
eligible for appointment as a Foreign Service officer of classes 1 to 7, 
inclusive, unless he has passed comprehensive mental and physical 
examinations prescribed by the Board of Examiners for the Foreign 
Service to determine his fitness and aptitude for the work of the 
Servic~; demonstrated his loyalty to the Government of the United 
States and his attachment to the principles of the Constitution; and 
rendered at least four y'ears of actual service prior to appointment 
in a position of responsIbility in the service of a Government agency, 
or agencies, except that, if he has reached the age of thirty-one years, 
the requirement as to service may be reduced to three years. The 
Secretary shall furnish the President with the names of those persons 
who shall have passed such examinations and are eligible for appoint
ment as Foreign Service officers of classes 1 to 7, inclusive. The Secre
tary shall, taking into consideration the age, qualifications, and ex
perience of each candidate for appointment, recommend the class to 
which he shall be appointed in accordance with the provisions of this 
section. 

ADMISSION TO THE CLASS OF CAREER 1-IINISTER 

SEC. 518.23 No person shall be eligible for appointment to the class 
of career ambassador or career minister who is not a Foreign Service 
officer. 

REASSIGNMENT TO FOREIGN SERVICE OF FORMER Al\fBASSADORS AND 

MINISTERS 

SEC. 519. If, within three months of the date of the termination of 
his services as chief of mission and of any period of authorized leave, 
a Foreign Service officer has not again been appointed or assigned as 
chief of mission or assigned in accordance with the provisions of 
section 514, he shall be retired from the Service and receive retirement 
benefits in accordance with the provisions of section 821. 

REAPPOINTl\IENT, RECALL, OR Rl<jEMPLOYMENT OF FOREIGN SERVICE 
OFFICERS 24 . 

SEC. 520.24 (a) The President may, by and with the advice and con
sent of the Senate, reappoint to the Service, a former Foreign Service 
officer who has been separated from the Service. The Secretary shall, 
taking into consideration the qualifications and experience of each 
candidate for reappointment and the rank of his contemporaries in 
the Service, recommend the class to which he shall be reappointed in 
accordance with the provisions of this section . 

.:l2 As amended by P.L. 22, 84th Congo (69 stat. 24) ; P.L. 828, 84th. Congo (70 Stat. 
704) ; and P.L. 86-723 (74 Stat. 832; 22 U.S.C. 912). 

23 As amended by P.L. 250, 84th Congo (69 Stat. 536; 22 U.S.C. 913). 
24 As amended by P.L. 86-723 (74 Stat. 832; 22 U.S.C. 915). 
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(b) 2:> The Secretary may recall any retired Foreign Service officer 
temporarily to duty in the Service whenever he shall determine such 
recall is in the public interest. 

( c) 26 Notwithstanding the provisions of title 5, 'U nited States 
Code, section 62, and title 5, United States Code, section 715a, 
<1, Foreign Service officer heretofore or hereafter retired under the 
provisions of section 631 or 632 or a Foreign Service staff officer 
or employee hereafter retired under the provisions of section 803 
shall not, by reason of his retired status, be barred from employ
ment in Federal Government service in any appointive position for 
which he is qualified. An annuitant so reemployed shall serve at 
the will of the appointing officer. 

PART C-FOREIGN SERVICE RESERVE OFFICERS 

Es'rABLISHMENT OF RESERVE 

SEC. 521. In accordance with the terms of this Act and under such 
regulations as the Secretary shall prescribe, there shall be organized 
and maintained a Foreign Service Reserve, referred to herea,fter as 
the Reserve. 

APPOINTMENTS AND ASSIGN~IENTS TO THE RESERVE 

SEC. 522.21 Whenever the services of a person who is a citizen of 
the United States and who has been such for at least five years are re
quired by the Service, the Secretary may-

(1) appoint as a Reserve officer for nonconsecutive periods of 
not more than five years each, a person not in the employ of the 
Government whom the Boa,rd of the Foreign Service shall deem 
to have outstanding qualifications; 

(2) assign as a Reserve officer for nonconsecutive periods of 
not more than five years each a person regularly employed in any 
Government agency, subject in the case of an employee of a Gov
ernment agency other than the Department of State, to the con
sent of the head of the agency concerned; and 

(3) 28 extend the appointment or assignment of any Reserve 
officer, or continue the services of any such Reserve officer by re
appointment without regard to the provisions of section 527 of 
this Act, for not more than five additional years if the Secre
tary deems it to be in the public interest to continue such officer 
in the Service, except that the assignment of any Reserve officer 
under pa,ragraph (2) above may not be extended under thelro
visions of this pu,ragraph without the consent of th'e head 0 the 
agency concerned. 

APPOINTMENT OR ASSIGNMENT TO A GLASS 

SEC. 523. A Reserve officer, appointed or assigned to active duty, 
shall be appointed or assigned to a class and not to a particular post, 

2$ As amended and restated by P.L. 86-723 (74 Stat. 832; 22 U.S.C. 915). 
28 Added by P.L. 86-723 (74 Stat. 832; 22 U.S.C. 915). 
2'1' As amended by P.L. 22, 84th ConJ;. (69 Stat. 24: 22 U.S.C. 922). 
28 Added by P.L. 86-108 (73 Stat. 257; 22 U.S.C. 922). 
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and such an officer may be assigned to posts and may be transferred 
from one post to another by order of the Secretary as the interests 
of the Service may require. The class to which he shall be appointed 
or assigned shaH depend on his age, qualifications, and experience. 

COJ\Il\IISSIONS 

SEC. 524. Whenever the Secretary shall deem it in the interests of 
the Service that a Reserve officer shall serve in a diplomatic or con
sular capacity, he may recommend to the President that such officer 
be commissioned as a diplomatic or consular officer or both. The 
President may, by and with the advice and consent of the Senate, com
mission such offioer as a diplomatic or consular officer or both and 
all official acts of such an officer while serving under a diplomatic or 
consular commission shall be performed under his commission as a 
diplomatic or consular officer. In all other cases, appropriate rank 
and status analogous to that of Foreign Service officers engaged in 
work of comparable importance shall be provided to permit Reserve 
officers to carry out their duties effectively. 

SEC. 525. (Repealed by P.L. 86-723 (7-4 Stat. 847).) 

BENEFITS 

SEC. 526. A Reserve officer sha11, except as otherwise provided in 
regulations ,,,hich the Secretary may prescribe). receive all the allow
ances, privileges, and benefits which Foreign ~ervice officers are en
titled to receive in accordance with the provisions of title IX. 

REAPPOINTl\:[ENT OR Rl<~ASSIGNl\:[ENT OF RESERVE OFFICERS 

SEC. 527. A person who has served as a Reserve officer may not be 
reappointed or reassigned to active duty nntil the expiratIOn of a 
period of time equal to his preceding tour of duty or until the expira
tion of a year, whichever'is the shorter. 

REINSTA~~l\IENT OF RESERVE OFFIOERS 

SEC. 528. 29 Upon the termination of the assignment of a Reserve 
officer assigned from any Government agency, such person shall be 
entitled _ to reinstatement in the Government agency by which he is 
regularly employed in the same position he occupied at the time of 
assignment, or in a corresponding or higher position. Upon rein
statement he shall receive the within-grade salary advancements he 
would have been entitled to receive had he remained in the position 
in which he is regularly employed under the Classification Act of 
1949, as amended, or any correspondinglrovision of law applicable to 
the position in which he is serving. certificate of the Secretary 
t hat such person has met the standards required for the efficient con
duct of the work of the Foreign Service shall satisfy any tequire
nlents as to the holding of minimum ratings as a prerequisite to the 
receipt of such salary advancements. 

29 As amended by P.L. 86-723 (74 Stat. 833; 22 U.S.C. 928). 
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PART D-FOREIGN SERVICE STAFF OFFICERS AND EMPLOYEES 

APPOINTMENTS 

SEC. 531.30 The Secretary may, under such regulations as he may 
prescribe, appoint staff officers and employees on the basis of qualifica
tions and experience. The Secretary may make provisions for tem
porary, limited, and such other types of appointment as he may deem 
necessary. He is authorized to establish appropriate probationary 
periods during which newly appointed staff officers or employees, 
other than those appointed for temporary or limited services shall 
be required to serve. The Secretary may terminate at any time, 
without regard to the provisions of section 637, or the provisions 
of any other law, the services of staff officers or employees appointed 
for temporary or limited service and staff officers or employees who 
have not completed probationary periods, except that if such separa
tion is by reason of misconduct the provisions of section 637 shall be 
applicable. 

ASSIGNl\IENTS .AND TRANSFERS 

SEC. 532.30 Under such regulations as he may prescribe, the Secre
tary may.assign a staff officer or employee to any post or he may assign 
him to serve in any position in whIch he is eligible to serve under the 
terms of this or any other Act. A staff officer or employee may be 
transferred from one post to another by order of the Secretary as the 
interests of the Service may require. 

COMMISSION AS CONSUL OR VICE CONSUL 

SEC. 533. On the recommendation of the Secretary, the President 
lnay, by and with the advice and consent of the Senate, commission a 
staff officer or employee as consul. The Secretary may commission a 
staff officer or employee as vice consul. Official acts of staff officers or 
employees while serving under consular commissions in the Service 
shall be performed under their respective commissions as consular 
officers. 

CITIZENSHIP REQUIREMENT 

SEC. 534. No person shall be eligible for appointment as staff officer 
or employee who is not a citizen of the United States a,t the time of his 
appointment. 

PART E-.:...ALIEN CLERKS AND E1\IPLOYEES 

APPOINTMENTS 

SEC. 541. The Secretary shall appoint alien clerks and employees at 
posts abroad under such' regulations as he may prescribe and, as soon 
as practicable, in accordance with the provisions of section 444. 

3<) As amended and restated by P.L. 86-723 (74 Stat. 833; 22 U.S.C. 936 and 937). 
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ASSIGNMENTS AND TRANSFERS 

SEC. 54:2. 'rhe Secretary may assign an alien clerk or employee to u 
position at any post1 and any such clerk or employee may be trans
~erred from a posi~lOn at one post to a position at another as the 
mterests of the ServIce may reqUIre. 

PART F -CONSULAR AGENTS 

SEC. 551. The Secretary may appoint consular agents. under such 
regulations as he may prescribe and, as soon as practicable, in accord
ance with the provisions of section 44:5. 

PART G-ASSIGNMENT OF PERSONNEL BY THE WAR AND NAVY 
DEPARTMENTS 

AS COURIERS AND INSPECTORS OF BUILDINGS 

SEc.561.31 (Repealed by P.L. 1028, 84th Cong., 70A Stat. 675). 

AS CUSTODIANS 

SEC.562.31 (Repealed by P.L. 1028, 84th Cong., 70A Stat. 675). 

PART H-ASSIGN~{ENT OF FOREIGN SERVICE PERSONNEL 

ASSIGNMENTS TO ANY GOVERNMENT AGENCY OR INTERN ATION AL 
ORGANIZATION 

SEC. 571.32 (a) .Any officer or employee of the Service may, in the 
discretion of the Secretary, be assigned or detailed for duty in any 
Government agency, or in any international' organization, interna
tional commission, or international body, such an assignment or com
bination of assignments to be for a period of not more than four years, 
except that under special circumstances the Secretary may extend this 
four-year period for not more than four additional years. 

1I1 Sections 561 and 562 (22 U.S.C. 956 and 957) were repealed by P.L. 1028, 84th Cong., 
recodified into 10 U.S.C. 713 and 5983, respectively, and restated (70A Stat. 33 and 374) 
as follows: " 
uSec.119. State Department: a88ignment or detail a8 courier8 and building in8pector8 . 

"(a) Upon the request of the Secretary of State, the Secretary of a mllitary department 
may assifin or detail members of the armed forces under his jUrisdiction for duty-

" 1) as inspectors of buildings owned or occupied abroad by the United States; 
" 2) as inspectors or supervisors of buildings under construction or repair abroad 

by or for the United States; and 
"(3) as couriers of the Department of State. 

" (b) The Secretary concerned may aSSign or detail a member for duty under subsection 
(a) with or without reimbursement from the Department of State. However, a member so 
Ilssigned or detailed may be paid the traVeling expenses authorized for officers of the For
eign Service of the United States. These expenses shaH be paid from appropriations of the 
Department of State." 

"Sec. 5983. State Department: a88ignment Of enli8ted members as cU8todians Of buiZding8 
in foreign countries 

"Upon the request of the Secretary of State, the Secretary of the Navy may assign 
enlisted members of the naval servIce to serve as custodians under the supervision of the 
principal officer at any embassy, legation, or consulate." 

Under the National Security Act of 1947 (P.L. 253, 80th Cong., 61 Stat. 499; 5 U.S.C. 
181-1), the Department of War was designated "Department of the Army," and the title 
of its Secretary became "Secretary of the Army". P.L. 1028, 84th Cong., defines the term::; 
"military departments" and "Secretary concerned". 

32 Section 571(a) was amended and restated by P.L. 22, 84th Congo (69 Stat. 24). It 
was further amended and restated by P.l.. 86-723 (74 Stat. 833; 22 U.S.C. 961). 
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(b) 33 If a Foreign Service officer shall be appointed by the Presi
dent, by and with the advice and consent of the Senate, or by the 
President alone, to a position in any Government agency, any United 
States delegation or mission to any international organization, in any 
international commission, or in any international body, the period of 
his service in such capacity shall be construed as constituting an as
signment within the meaning of paragraph (a) of this section and such 
person shall not, by virtue of the acceptance of such an assignment, 
lose his status as a Foreign Service officer. Service in such a position 
shall not, however, be subject to the limitations concerning the dura
tion of an assignment contained in that paragraph. 

( c) 34 If the basic minimum salary of the pOSItion to which an officer 
or employee of the Service is assigned pursuant to the terms of this 
section is higher than the salary such officer or employee is entitled to 
receive as an officer or emI?loyee of the Service, such officer or em
ployee shall, during the perIOd such difference in salary exists, receive 
the salary and allowances of the position in which he is serving in lieu 
of his salary and allowances as an officer or employee of the Service. 
Any salary paid under the provisions of this section shall be the 
salary on the basis of which computations and payments shall be made 
in accordance ,vith the provisions of title VIII. No officer or em
ployee of the Service who, subsequent to the date of enactment of the 
Foreign Service Act Amendments of 1960, is assigned to, or who, after 
J'une 30, 1961, occuJ}ies a position in the Department that js designated 
as a Foreign SerVIce Officer position, shall be entitled to receive a 
salary differential under the provisions of this paragraph. 

(d)35 The salary of an officer or employee assigned pursuant to the 
terms of this section shall be paid from appropriations made available 
for the payment of salaries of officers and employees of the Service. 
Such appropriations may be reimbursed, however, when the Secretary 
enters Into reimbursement agreements for all or any part of the sal
aries of officers or employees assigned to such agenci~s and payment 
is received pursuant thereto, or when an officer or employee of the Serv
ice is a . ed to a position the salary of which is payable from other 
funds av£ lable to the Department. 

COMPULSORY SERVICE OF FOREIGN SERVICE OFE'ICERS IN THE CONTINENTAL 

UNI'I'ED STATES 

SEC. 572. Every Foreign Service Officer shall, during his first fifteen 
years of service In such capacity, be assigned for duty in the conti
nental ITnited States in accordance with the provisions of section 571 
for periods totaling not less than three years. 

ASSIGN::\IENT FOR (jON8UI~TATION OR INSTRUCTION 

SEC. 573. (a) Any officer or emJ?loyee of the Service may, in the 
discretion of the Secretary, be assIgned or detailed to any Govern
ment agency for consultatIOn or specific instruction either at the com-

l!3 As amended by P.L. 73, 8111t Congo (63 Stat. 111) ; further amended and restated by 
P.L.86-723 (74 Stat. 833; 22 U.S.C. 961). 

34 Amended by section 502(h) of P.L. 85-477 (72 Stat. 273) and further amended and 
l'l'!ltated by P.L. 86-723 (74 Stat. 833; 22 U.S.C. 961). 

,35 Added by P.L. 22, 84th Congo (69 Stat. 24) ; amended and redesignated "(d)" by P.I,. 
86-723 (74 Stat. 834; 22 U.S.C. 961). 
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mencement, during the course of, or at the close of the period of his 
official service; and any such detail or assignment, if not more than 
four months in duration, shall not be considered as an assignment 
within the meaning of section 571. 

(Ib) Any officer or employee of the Service may be assigned or 
detailed for special instruction or training at or with public or private 
nonprofit institutions; trade, labor, agricultural, or scientific associa-
tions; or commercial firms. ' 

ASSIGNMENT TO TRADE, LABOR, AGRICULTURAL, SCIENTU'IC, OR 

OTHER CONFERENCES 

SEC. 574. An officer or employee of the Service may, in the discre
tion of the Secretary, be assigned or detailed for duty with domestic 
or international trade, labor, agricultural, scientific, or other confer
ences, congresses, or gatherings, including those whose place of meet
ing is in the continental United States; or for other special duties, 
including temporary details under commission not at his post or in the 
Department. 

ASSIGNMENTS TO FOREIGN GOVERNMENTS 

SEC. 575.31'1 The Secretary may, in his discretion, assign or detail an 
officer or employee of the Service for temporary service to or in coop
eration with the government of another country in accordance with 
the appropriate provisions of titles III and IX of Public Law 402, 
]:iightieth Congress (62 Stat. 7 and 13; 22 U.S.C. 1451-1453, 1478 and 
1479) . 

SEC. 576. (Repealed by P.L. 86-723 (74 Stat. 847». 
SEC. 577. (Repealed by P.L. 86-723 (74 Stat. 847». 

:FOREIGN LANGUAGE KNOWLEDGE PREREQUISITE TO ASSIGNlVIENT 

'SEC. 57-8~ The Secretary shall designate every Foreign Service Of
ficer position in a foreign country whose incumbent should have a use
ful knowledge of a language or dIalect common to such country. After 
December 31, 1963, each position so designated shall be filled only by an 
incumbent having such knowledge: Provided, That the Secretary or 
Deputy Under Secretary for Administration may make exceptions to 
this requirement for individuals or when special or emergency condi
tions exist. The Secretary shall establish foreign language' standards 

I for assignment abroad of officers and employees of the Service, and 

~
f shall arrange for ap .. I?ropriate language training of such officers and 

employees at the ForeIgn Service Institute or elsewhere . ..... 

TITLE VI-PERSONNEL ADMINISTRATION 

PART A-DEFINITIONS 

SEc.60L For the purposes of this title-:-
(1) "Efficiency record" is the term which describes those n1aterials 

considered by the Director General 38 to be pertinent to the preparation 

36 As amended by P.L. 86-723 (74 Stat. 834; 22 U.S.C. 965). 
37 As added by P.L. 86-723 (74 Stat. 834; 22 U.S.C. 001 et seq.). 
38 Amended by P.L. 7.3, 81st Cong; (63 Stat. 111 ; 22 U.S.C. 811a). See footnote 1. 
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of an evaluation of the performance of an officer or employee of the 
Service. . 

(2) "Efficiency report" is the term which designates the analysis of 
the performance of an officer or employee made by his supervising offi
cer or by a Foreign Service inspector In accordance with such regula
tions as may be prescribed by the Secretary. 

PART B-EFFICIENCY RECORDS 

RESPONSIBILITY OF THE DIRECTOR GENERAL FOR THE KEEPING OF 

EFFICIENCY RECORDS 

SEC. 611. The Director General,38 acting under the ~eneral dire6tion 
of the Board of the Foreign Service, shall be responsible for the keep
ing of accurate and impartial efficiency records. Under his direction 
there shall be assembled, recorded, and preserved all available informa
tion in regard to the character, ability, conduct, quality of work, indus
try ~ experienceJ dependability, and general usefulness of all officers and 
employees of the Service including the reports of Foreign Service in
spectors and the efficiency reports of sUJ?ervising officers. The Director 
General 38 shall undertake such statistIcal and other analyses as may 
be necessary to develop the validity and reliability of efficiency report
ing forms and procedures. 

'1'0 WHOl\I RECOIIDS SHALL BE A V AILABLE 

SEC. 612. The c9rrespondence and records of the Department relat
ing to the officers and employees of the Service, including efficiency 
records as defined in sectIOn 601 (1) but not including records per
taining to the receipt, disbursement, and accounting for public funds, 
shall be confidential and subject to inspection only by the President, 
the Secretary, the Under Secretary, the Counselor of the Department., 
the legislative and aJ?propriations committees of the Congress charged 
with considering legIslatIOn and appropriations for the Service or rep
resentatives duly authorized by such committees, the members of the 
Board of the Foreign Service, the Director General, and such officers 
and employees of the Government as may be assigned by the Secre
tary to work on such records. Under such regulations as the Secre
tary may prescribe and in the interest of efficient personnel adminis
tration, the whole or any portion of an efficiency record shall, upon 
written request, be divulged to the officer or employee to whom such 
record relates. 

PART C-PROl\IOTION OF FOREIGN SERVICE 01<'FICERS AND FOREIGN 

SERVIC1<~ RESERVE OFFICERS 

PROl\IOTION OF FOREIGN SERVICE OFFICERS BY SELECTION 

SEC. 621. All promotions of Foreign Service officers shall be made 
by the President, in accordance with such regulations as he may pre
scribe, by appointment to a higher class, by arid with the advice and 
consent of the Senate. Promotion shall be by selection on the basis of 
merit. 

as Amended by P.L. 73. 81st Congo (63 Stat. 111; 22 U.S.C, Sl1a). See footnote 1. 
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ELIGmILITY 

SEC. 622.39 The Secretary shall, by regulation, determine the mini
mum period Foreign Service officers must serve in each class and a 
standard for performance for each class which they must meet in 
order to become eligible for promotion to a higher class. In the event 
the Director General shall certify to the Board of the Foreign Service 
that a Foreign Service officer has rendered extraordinary meritorious 
service, the Board of the Foreign Service may recommend to the 
Secretary that such officer shall not be required to serve such minimum 
period in class as a prerequisite to promotion, and the Secretary may 
exempt such officer from such requirement. 

RECOl\fMENDATIONS FOR PROl\fOTION 

SEC. 623. The Secretary is authorized to establish with the advice 
of the Board of the Foreign Service, selection boards to evaluate the 
performance of Foreign Service officers, and upon the basis of their 
findings the Secretary shall make recommendations to the President 
for the promotion of Foreign Service officers. No person assigned to 
serve on any such board shall serve in such capacity for any two 
consecu ti ve years. 

PROMOTION OF FOREIGN SERVICE RESERVE OFFICERS 

SEC. 624. Any Reserve officer may receive promotions from one class 
to a next higher class in accordance with regulations prescribed by 
the Secretary. 

WITHIN-CLASS SALARY INCREASES OF FOREIGN SERVICE OFFICERS AND 
RESERVE OFFICERS 

SEC. 625.40 Any Foreign Service officer or any Reserve officer, whose 
services meet the standards required for the efficient conduct of the 
work of the Service and who shall have been in a given class for a con
·tinuous period of nine months or more, shall, on the first day of ea.ch 
fiscal year, receive an increase in salary to the next higher rate for the 
class in which he is serving. vVithout regard to any other la,w, the 
Secretary is authorized to grant to any such officer additional increases 
in salary, within the salary range established for the class in which he 
is serving, based upon especially meritorious service. 

39 See that portion of section 16(d) of P.L. 828, 84th Congo (70 Stat. 707), which reads 
as follows: "(d) Service in a former class shall be considered IlS constituting service in the 
new class for the purposes of determining (1) ellgibility for promotion, in accordance with 
the provisions of section 622, and • • •. " (Although this does not amend any specific sec
tion of the Act, it was included in Foreign Service Act Amendments of 1956 and is con
sidered.a part of the Foreign Service Act as amended.) 

40 See section 16(e) of P.L. 828, 84th Congo (70 Stilt. 707), whch reads as follows: 
"( e) Officers transferred in accordance with the provisions of this section shall receive 
credit for time served in 11 previous class towllrd in-class promotion in Ilccordance :with 
f;cction 625." (Althol1J.\"h this does not amend any specific sl;'ction of the Act, it was in
cluded in the Foreign Service Act Amendments of 1956 and is considerl;'(l a part of the 
Foreign Service Act as amended.) Amended and restated by P.L. 86-723 (74 Stat. 834 j 
22 r.s.c. 995). 
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, 

R}jLATIONSHIP BETWEEN PROl\IOTIONS AND FUNCTIONAL AND GEOGRAPHIC 
AREA SPECIALIZATION 

SEC. 626.41 The achievement of the objectives of this Act requires 
increasing numbers of Foreign Service officers to acquire functional 
and geographic area specializations and to pursue such specializations 
for a substantial part of their careers. Such specialization shall not 
in any way inhibit or prejudice the orderly advancement through class 
1 of any such officer in the Foreign Service. 

PART D-SEPARATION OF OFFICERS AND El\IPLOYEES FROl\I THE SERVICE 

FOREIGN SERVICE OFFICERS WHO ARE CAREER Al\IBASSADORS OR CAREER 
l\IINISTERS 

SEC. 631.42 Any Foreign Service officer who is a career ambassador 
or a career minister, other than one occupying a position· as chief of 
mission or any other position to which he has been appointed by the 
President, by and with the advice and consent of the Senate, shall 
upon reaching the age of sixty-five, be retired from the Service and 
receive retirement benefits in accordance with the provisions of section 
821, but whenever the Secretary shall determine it to be in the public 
interest, he may extend such an officer's service for a period not to 
exceed five years. 

PARTICIPANTS IN THE FOREIGN SERVICE RETIREl\{ENT AND DISABILITY SYS
TEl\1 WHO ARE NOT CAREER Al\-IBASSADORS OR CAREER l\UNiSTERS 43 

SEC. 632.43 Any participant in thaYoreign Service ~etirement and 
Disability System, other than one occupyIng a position as chief of 
mission or any other position to which he has been appointed by the 
President, by and with the advice and consent of the Senate, who is 
not a career ambassador or a career minister shall, upon reaching the 
age of sixty, be retired from the Service and receive retirement benefits 
in accordance with the provisions of section 821, but whenever the 
Secretary shall determine it to be in the public inwrest, he may 
extend such participant's service for a period not to ex<;eed five years. 

SELECTION -OUT 44 

SEC. 633. (a) The Secretary shall prescribe regulations concern-
ing-- ' 

(1) the maximum period during which any Foreign Service 
officer below the class of career minister shall be permitted to 
remain in class without promotion; and ! 

41 Added by P.L. 86-723 (74 Stat. 834). 
42 As nmended hy P.L. 250, 84th Congo (69 Stnt. 536) and furtbE'l' amendpd and restated 

by P.L. 86-723 (74 Stut. 8~5,; 22 U.S.C.lOOl). 
43 As amended by P.L. 250. 84th Con!r. (69 Stat. 536) nnd further amendE'd and restntE'd 

hy P.L. 86-723 (74 Stnt. 835; 22 U.S.C. 1002). 
4~ As amended nnd rE'stated by P.L. 22, 84tll Congo (69 Stnt. 24; 22 U.S.C. 1003). BpI' 

also thnt portion of section 16(d) of P.L. 828. 84th Cong., which r('n{ls as follows: "(d) 
Service in n former class shall be conRldered aR constituting servicE' in the new class for 
the purposes of determining • * * (2) liability for separation. in accordance with the 
provisions of section 633". (Although this does not amend finy specIfic section of the 
Act, it was included in the Foreign Service Act Amendments of 1956 nnd is considered n 
part of the Foreign Service Act as nmendpfl.) 
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(2) the standard of performance which any such officer must 
maintain to remain in the Service. 

(b) Any Foreign Service officer below the class of career minister 
who does not receive a promotion to a higher class within the specified 
period or who fails to meet the standard of performance required of 
officers of his class shall be retired from the Service and receive benefits 
in accordance with the provi~ions of section 634. 

SELECTION -OU'l' BENEFITS 45 

SEC. 634Y' Any Foreign Service officer in classes 1, 2, or 3 who is 
retired from the Service in accordance with the provisions of section 
633 shall receive retirement benefits in accordance with the provisions 
of section 821. 

(b) 46 Any Foreign Service officer in classes 4, 5, 6 or 7 who is re
tired from the Service in accordance with the provisions of section 
·633 shall receive-

(1) one-twelfth of a year's salary at his then current salary rate 
for each year of service and proportionately for a fraction of a 
year, but not exceeding a total of one year's salary at his then 
current salary rate, payable without interest, from the Foreign 
Service Retirement and Disability Fund, in three equal install
ments on the 1st day of January following the officer's retirement 
and on the two anniversaries of this date immediately following: 
Provided, That in special cases, the Secretary may in his discre
tion accelerate or combine the installments; and 

(2) a refund of the contributions made to the Foreign Service 
Retirement and Disability Fund, ,yith interesf as provided in sec- . 
tion 841 (a), except that in lieu of such refund such officer, if he 
has at least five ye~rs of service credit toward retirement under 
the Foreign Service Retirement and Disability System, excluding 
military or naval service that is credited in accordance with the 
provisions of section 851 or 852 (a), may elect to recei ve retirement 
benefits on reaching the age of sixty in accordance with the pro
visions of section 821. In the event that an officer who was sep
arated from class 4 or 5 and who has elected to receive retirement 
benefits dies before reaching the age of sixty, his death shall be 
considered a death in service within the meaning of section 832. 
In the event that an officer who was separated from class 6 or 7 
and who has elected to receive retirement benefits dies before 
reaching the age of sixty, the total amount of his contributions 
made to the Foreign Service Retirement and Disability Fund, 
with interest as provided in section 841 (a), shall be paid in ac
cordance with the provisions of section 841 (b) . 

(c) 47 Notwithstanding the provisions of section 3477 of the Revised 
Statutes as amended (31 U.S.C. 203) or the provisions of any other 
law, a Foreign Service officer who is retired in accordance with the 
provisions of section 633 shall have the right to assign t.o nny perSOll 
or corporation the whole or all¥....part of the benefits receivable by him 
pursuant to parngraph (b) (1) Of this section. Any such assignment 

4~ As amended and restated by P.L. 22, 84th Congo (69 Stat. 24; 22 U.S.C. 1004). 
46 Amended and restated by P.I •. 22, 84th Congo (69 Stat. 24), further amf'nded by P.I •. 

828, 84th Congo (70 Stat. 704) and amended and restated by P.L. 86-723 (74 Stat. 835: 
22 U.S.C. 1004). 

47 As amended and restated by P.L. 22, 84th Congo (69 Stat. 24; 22 U.S.C. 1004 (c) ). 
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shall be on a form approved by the Secretary of the Treasury and a 
copy thereof shall be deposited with the Secretary of the Treasury by 
the officer executing the assignment. 

I·'OREIGN SERVWI<: O.l!'j<'WERS RETIRED }'ROl\I CLASS 7 OR 8 

SEC. 635.48 Any Foreign Service officer in class 7 who is appointed 
under the provisions of section 516 (b) and any Foreign Service officer 
in class 8 shall occupy probationary status. The Secretary may termi
nate his service at any time. 

VOLUNTAUY UETIUEl\IENT 

SEC. 636.49 Any participant in the Foreign· Service Retirement and 
Disability System who is at least fifty years of age and has rendered 
twenty years of service, including service within the meaning of sec
tion 853, may on his own application and with the consent of the Sec
retary tie retired from the Service and receive benefits in accordance 
with the provisions of section 821. 

SEPARATION FOU CAUSE 

SEC. 637.50 (a) The Secretary may, under such regulations as he 
may prescribe, separate from the Service any Foreign Service officer, 
Reserve officer~ or staff officer or employee, on account of the unsatis
factory performance of his duties, or for such other cause as will pro
mote the efficiency of the Service, with reasons given in writing, but 
no such officer or employee shall be so separated until he shall have been 
g-ranted a hearing by the Board of the Foreign Service and the unsat
Isfactory performance of his duties, or other cause for separation, 
shall have been established at such hearing, unless he shall have waived 
in writing his right to a hearing .. The provisions of this section shaH 
not apply to Foreign Service officers of class 8 or any other officer or 
employee of the Service who is in a probationary status or whose 
appointment is limited or temporary, except when separation is by 
reason of misconduct. 

(b) Any participant in the Foreign Service Retirement and Dis
ability System separated under the provisions of paragraph (a) of 
this section shaH receive a refund of the contributions made to the 
Foreign Service Retirement and Disability Fund, ,,,,ith interest, as pro
vided in section 841 ( a) except that in lieu of such refund such officer 
may (except in cases where the Secretary determines that separation 

48 As amended by P.L. 828, 84th Congo (70 Stat. 704; 22 U.S.C. 1005). See also that 
IJortion of section 16(d). of P.L. 828, 84th Congo which reads as follows: "Cd) • • • 
OfHcers who are transferred to new class 7 In accordance with paragraph (b) of this sec
tion shall continue to occupy probationary status pursuant to section 635". (Although 
this does not amend any specific section of the Act. It was included In the ForeIgn Service 
Act Amendments of 1956 and is considered a part of the Foreign Service Act as amended.) 
Further amended and restated by P.L. 86-723 (74 Stat. 836; 22 U.S.C. 1005). 

49 As amended by P.L. 86-723 (74 Stat. 836; 22 U.S.C. 1006). 
GO Amended by P.I •. 828. 84th Con~. (70 stat. 704) and further amended and restated 

by P.L. 86-723 (74 Stat. 836; 22 U.S.C. 1007). See also section 55 of P.L. 86-723 which 
reads as follows: "SEC. 55. NotwithstandIng any other provisions of law, any Foreign Serv
ice staff ofHcer who accepted an appoIntment as a ForeIgn Service Reserve officer In the 
Department of State during the perIod beginning September 1, 1958, and ending December 
31, 1958, both dates inclusive, shall not be separated from the ForeIgn Service before 
the expiration of his origInal appOintment as a Foreign Service Reserve officer, except aR 
authorized by section 637 of the Foreign ServIce Act of 1946, as amended." (Although 
this does not amend any speCific section of the Act, it was Included In the Foreign Service 
Act Amendments of 1960 and Is consIdered a part of the ForeIgn Service Act of 1946, as 
amended.) 
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was based in whole or in part on the ground of disloyalty to the United 
States) if he has at least five years of service credit toward retirement 
under this System, excluding milita,ry or naval service that is credited 
in accordance with the provisions of section 851 or 852(a), elect to 
leave his contributions in the Fund and receive an annuity, computed 
as prescribed in section 821 commencing at the age of sixty years. In 
the event that an officer who has elected under the provisions of this 
section to receive a deferred annuity dies be·fore reaching the age of 
sixty, his contributions to the Fund, with interest, shall be paId in 
accordance with the provisions of sections 841 and 881. 

(c) Any officer or employee of the Service separated under the pro
visions of paragraph (a) of this section who is not a pa,rticipant in the 
Foreign Service Retirement and Disability System shall be entitled 

. only to such benefits as shall accrue to him under the retirement system 
in which he is pa,rticipant. 

(d) Any payments made in accordance with the provisions of para
graph (b) of this section shall be made out of the Foreign Service 
Retirement and Disability Fund. / 

TERMINATION OF LIMITED APPOINTMENTS OF FOREIGN SERVICE 
RESERVE OFFICERS AND STAFF OFFICERS AND E~IPLOYEES 

SEC. 638.51 Notwithstanding the provisions of t.his or any other law, 
the Secretary may, under sl;lch regulations as he may prescribe, ter
minate at any time the services of any Reserve officer or staff officer 
or. employee serving under limited appointment, except that, if the 
termination is because of misconduct, the provisions of section 637 
.shall be applicable. . 

• 
PART E-PRO~fOTION OF FOREIGN SERVICE STAFF OFFICERS AND 

EMPLOYEES 

CLASS PROMOTIONS OF STAFF PERSONNEL 

SEC. 641.52 All promotions of staff officers and employees to a higher 
class shall be made at a higher salary on the basis of performance and 
merit in accordance with such regulations as the Secretary may pre
scribe. 

WITHIN CLASS AND LONGEVITY SALARY INCREASES 

SEC. 642.53 (a,) Under such regulations as the Secretary may pre
scribe, any staff officer or employee whose services meet the standards 
required for the efficient conduct of the 'Work of the Service shall re
ceive an increase in salary at periodic intervals to the next higher sal
ary rate for the class in which he is serving. Without regard to any 
other law the Secretary is authorized to grant any such officer or em
ployee additional increases in salary within the salary range estab
lished for the class in which he is serving, based upon specifically 
meritorious service. 

(b) Under such regulations as the Secretary may prescribe, any 
staff officer or employe·e who has attained the maximum salary rate pre-

BiAs amended and restated by P.L. 86-723 (74 Stat. 837; 22 U.S.C. 1008). 
52 As amended and restated by P.L. 86-723 (74 Stat. 837: 22 U.S.C. 1016). 
B3 As amended and restated by P.L. 86-723 (74 Stat. 837; 22 U.S.C. 1017). 
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scribed by section 415 for the class in which he is serving may be 
granted from time to time an additional salary increase beyond the 
maximum salary rate for his class in recognition of lo~gevity of pro
ficiency in the Service. Each salary increase shall be equal to the 
maximum salary rate increase of the applicable class and no person 
shall receive more than four such salary increases while serving in the 
same class. 

[PART F-SEPARATION OF STAFF OFFICERS AND EMPLOYEES 54 

[FOR UNSATISFACTORY PERFORMANCE OF DUTY 

.' [SEC. 651. The Secretary may, under such regulations as he may 
prescribe, separate from the Service any staff officer or employee on 
account of the unsatisfactory performance of his duties, but no such 
officer or employee shall be so separated from the Service until he shall 
ha ve been granted a hearing by the Board of the Foreign Service and 
the unsatisfactory performance of his duties shall have been established 
at such hearing. 

[FOR l\I1SCONDUCT OR MALFEASANCE 

[SEO. 652. The Secretary shall separate from the Service any staff 
officer or employee who shall be guilty of misconduct or malfeasance 
in office, but no such officer or employee shall be so separated from the 
Service until he shall have been granted a hearing by the Board of the 
Foreign Service and his misconduct or malfeasance shall have been 
establIshed at such hearing.] 

PART G-PROl\IOTION AND SEPARATION OF ALIEN CLERKS AND 
El\IPLOYEES 

I~ROl\IOTION 

SEO. 661. Alien clerks and employees shall receive promotions from 
one class to a higher class and in-class promotions in accordance with 
regulations prescribed by the Secretary. 

FOR UNSATISFACvrORY PERFORMANCE OF DUTY 

SEC. 662. The Secretary may, under such regulations as he may pre
scribe, separate from the Service any alien clerk or employee on account 
of the unsatisfactory performance of his duties. 

SEPARATION FOR MISCONDUCT OR MALFE,ASANCE 

SEO. 663. The Secretary shall separate from the Service any alien 
clerk or employee who shall be found guilty of misconduct or mal
fea~ance. 

M See Section 637.. as amended by P.L. 86-723 (74 Stat. 836; 22 U.S.C. 1007). which 
combined procedures for separation of staff personnel with those for separation of Foreign 
Service officers and Reserve officers. Through inadvertence sections 651 and 652 and the 
headings were not repealed. 

628160-61--17 
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PART H-SEPARATION OF CONSULAR AGENTS 

SEC. 671. The Secretary mray, under' such regulations as he may 
prescribe~''separate any consular agent from the Service on account 
of-

(a) the unsatisfaotory performance of his duties; or 
(b) misconduct or malfeasance. 

PART I-INSPECTION 

SEC. 681. The Secretary shall assign or detail Foreign Service of
ficers as Foreign Service inspectors to inspect in a substantially uni
form manner and at least 'once every two years the work of the dip
lomatic and consular establishments of the'U liited States. Whenever 
the Secretary has reason to believe that the business of a consulate is 
not being properly conducted and that it is necessary in' the public 
interest, he may authorize any Foreign Service inspector to suspend 
the principal officer or any subordinate consular officer and to admin
ister the office in the place of the principal officer for a period not: 
exceedin~ ninety days. The Secretary may also authorize a Foreign 
Service Inspector to suspend any diplomatic officer except a chief of 
mission. A Foreign Service inspector shall have the authority to 
suspend any other officer or employee of the Service. 

TITLE VII-THE FOREIGN SERVICE INSTITUTE 

ESTABLISHMENT OF THE INSTITUTE 

SEC. 701. 56 The Secretary shall, in order to furnish training and 
instruction to officers and employees of the Service and of the Depart
ment and to other officers and employees of the Government for whom 
training and instruction in the field of foreign relations is necessary, 
and in order to promote and foster programs of study incidental to 
such training, establish a Foreign Service Institute, hereinafter called 
the Institute. The Secretary may also provide ttTt-he...extent that spaee 

[ ~g..ava'i1abl~there.:for appropriate orientation and language training to 
~~',~~~' '~6l:lSes of .officers and employees of the Governlll~?~. in(~R~~.?~p.B:.y'i~n :',' ' 'l of the assIgnment abroad of such officers and employee~' Other 

agencies of the Government shall wherever practicable avoid duplicat
ing the, facilities of the Institute and the training provided by the 
Secretary at the Institute or elsewhere. 

THE DIRECTOR OF THE INSTITUTE-APPOINTMENT, SALARY, AND DUTIES 

SEC. 702. The head of the Institute, who shall be known as its Direc
tor, shall be ap:pointed by the Secretary. The Director shall, under the 
general superVIsion of the Director General 00 and under such regula
tions as the Secretary may prescribe, establish the basic procedures 
to be followed by the Institute; plan and provide for the general nature 
of the training and instruction to be furnished at the Institute; cor
relate the trainin~ and instruction to be furnished at the Institute with 
the training act! vities of the Department and other Government 

• As amended by P.L. 86-728 (74 stat. 8'37 ; 22 U.S.C. 1041). 
(III Amended by P.L. 73. 81st Congo (63 stat. 111; 22 U.S.C. 811a). See footnote 1. 

John M
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agencies and with courses given at private institutions that are de
SIgned. or may serve to furnish training and instruction to officers ~nd 
employees of the Service; encourage and foster such programs outsIde 
of the Institute as will be complementary to those of the Institute; 
and take such other action as may be required for the proper adminis
tration of the Institute. 

AID TO NONPROFIT INSTITUTIONS 

SEC. 703. The Secretary may, within the limits of such appropria
tions as may be made specIfically therefor, make grants or furnish such 
other gratuitious assistance as he may deem necessary or advisable to 
nonprofit institutions cooperating with the Institute in any of the 
programs conducted by the Director by authority of this title. 

APPO~NTMENT, ASSIGNMENT, AND DETAIL TO THE INSTITUTE 

SEC. 704.57 (a) The Secretary may appoint to the faculty or staff 
of the Institute on a full- or part-time basis such personnel as he may 
deem necessary to carry out the provisions of this title in accordance 
with the provisions of the civil-service laws and regulations and the 
Classification Act of 1949, as amended, except that, when deemed 
necessary by the Secretary for the effective administration of this 
t.itle, personnel may be appointed without regard to such laws and 
regulations, but any person so appointed shall receive a salary at one 
of the rates provided by the Classification Act of 1949, as amended. 
All appointments to the faculty or staff of the Institute shall be made 
without regard to political affiliations and shall be made solely on the 
basis of demonstrated interests in, and capacity to promote, the pur
poses of the Institute. 

(b) The Secretary may, under such regulations as he may prescribe 
and on a full- or part-time basis, assign or detail officers and employees 
of the Service to serve on the faculty or staff of the Institute or to 
receive training at the Institute. 

(c) The Secretary may, under such regulations as he may prescribe 
a.nd on a full- or part-time basis, assign or detail any officer or employee 
of the Department, and, with the consent of the head of the Govern
ment agency concerned, any other officer or employee of the Govern
ment: to serve on the faculty or staff of the Institute, or to receive 
trainIng. Durinf the period of his assignment or detail, such officer 
or employee shal be considered as remaining in the position from 
which assigned. 

( d) It shall be the duty of the Director to make recommendations 
to the Secretary with regard to the appointment, assignment, or detail 
of persons to serve on the faculty or staff of the Institute, and the 
Secretary shall in each case take such recommendations into consid
eration In making such appointments, assignments, or details. 

(e )58 The Secretary may, under such reg:ulations as he may prescribe, 
in the absence of suitably qualified UnIted States citizens, employ 
persons who are not citizens of the United States by appoint.ment to 
the staff of the Institute either on a full- or part-time basis or by 
contract for services in the United States or abroad- at rates not in 

a1 Amended by P.L. 86-723 (74 Stat. 837; 22 U.S.C. 1044.). 
18 Added by P.L. 86-723 (74 Stat. 837, 838; 22 U.S.C. 1044). 
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excess of those provided by the· Classification Act of 1949, as amended 
(5 U.S.C. 1071). 

(f)58 The Secretary may, under such regulations as he may pre-
scribe, provide special monetary or other incentives not inconsistent 
with this Act to encourage Foreign Service personnel to acquire or 
retain proficiency in esoteric foreign languages or special abilities 
needed in the Service. 

INSTRUCTION AND EDUCATION AT OTHER LOCALITIES THAN THE 
INSTITUTE 

SEC. 705.· The Secretary may, under such regulations as he may 
prescribe, pay the tuition and other expenses, of officers and employees 
of the Service, assigned or detailed in accordance with the provisIOns 
of section 573 (b) for special instruction or training at or with public 
or private nonprofit institutions, trade, labor, agricultural, or scientific 
associations, or commercial firms. . 

ENDOWMENTS AND GIFTS TO THE INSTITUTE 

. SEC. 706. The Secretary may accept, receive, hold, and administer 
gifts, bequests, or devises of money, securities, or .proI?erty made for 
the benefit of, or in connection with, the Foreign ServICe Institute in 
accordance with part C of title X. 

ACQIDSITION OF REAL PROPERTY FOR THE 'INSTITUTE 

. SEC. 707. The Secretary may, in the name of the United States, 
acquire such real property as may be necessary for the operation and 
maintenance of the Institute and, without regard to section 3709 of 
the Revised Statutes, such other property and equipment as may be 
necessary for its operation and maintenance. 

TITLE VIII-THE FOREIGN SERVICE RETIREMENT AND 
DISABILITY SYSTEM 59 

PART A-ESTABLISHMENT OF SYSTE1[ 

RULES A~D REGULATIONS 

SEC. 801. (a) The 60 President may prescribe rules and regulations 
for the maintenance of a Foreign Service Retirement and Disability 
System, originally established by section 18 of the Act of May 24, 1924 
( 43 Stat. 144), referred to hereafter as the System. 

(b) The Secretary shall administer the System in accordance with 
such rules and regulations and with the principles established by this 
Act. 

59 See P.L. 769, 83d Congo (68 Stat. 1142; 5 U.S.C. 740c), concerning nonpayment of 
annuities in cases where employees are convicted of certain Federal offenses or commit 
certain actions. See also section 405 of P.L. 854, 84th Congo (70 Stat. 761; 0. U.S.C. 
740d) , an amendment to P.L. 769, 83d Cong., concerning forfeiture of annuities of persons 
remaInIng outside United States to avoId prosecution. 

00 Authority to prescrIbe rules and regulations was delegated to the Secretary of State 
by E.O. 9941. 
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MAINTENANCE OF FUND 

SEC. 802. The Secretary of the Treasury shall maintain the special 
fund, known as the Foreign Service Retirement and Disability Fund, 
referred to hereafter as the Fund, originally constituted by section 18 
of the Act of May 24, 1924 (43 Stat. 144) . 

PARTICIPANTS 

SEC. 803. (a) The following persons, hereafter referred to as par-
ticipants, shall be entitled to the benefits of the System: ' 

(1) All Foreign Service officers; 
(2) All other persons making. contributions to the Fund on the ef-

fecti ve date of this Act ; ~ , 
(3) Any chief of mission who is not otherwise entitled to be a par

ticiI?ant and who fulfills the conditions of paragraph (b) of this 
sectIOn; 

(b) A person to become a participant in accordance with the pro
viSIOns of paragraphs (a) (3) of this section must-

(1) have served as chief of mission for an aggregate period of 
twenty years or more, exclusive of extra service credit in accord
ance with the provisions of section 853 ; and 

(2) 61 have paid into the Fund a special contribution for each· 
year of such service in accordance with the provisions of section 
852(b) . 

( c) (1) 62 In accordance with such regulations as the Preside~t may 
prescribe, any Foreign Service staff officer or employee appointed by 
the Secretary of State who has completed at least ten years of continu
ous service In the Department's Foreign Service, exclusive of mili
tary service, shall become a participant in the System and shall make 
a special contribution to the Fund in acordance with the provisions 
of section 852. 

(2) Any such officer or employee who, under the provisions of 
paragraph (c) (1) of this section, becomes a participant in the Sys
tem, shall be mandatorily retired for age during the first year after 
the effective date of this paragraph if he attains age sixty-four or if 
he is over age sixty-four; during the second year at age sixty-three; 
during the third year at age sixty-two; during the fourth year at age 
sixty-one, and thereafter at age sixty. -

(3) Any officer or employee who becomes a participant in the System 
under the provisions of paragraph (c) (1) of this section who is age 
57 or over on the effective date of this paragraph, may retire volun
tarily at any time before mandatory retirement under paragraph 
(c) (2) of this section and receive retirement benefits under section 
821. 

lit Amended by P.L. 86-723 (74 Stat. 838; 22 U.S.C. 1063). 
112 Added by P.L. 86-723 (74 Stat. 838; 22 U.S.C. 1063). 

NOTE: The text of sec. 5G(b) (1), of P.L. 86-723 reads as follows: "The provisions of 
paragraph (c) (1») of section 803 of the Foreign Service Act of 1946, as amended by section 
31 (b)1 of this Act, shall become effective on the first day of the first month whIch begins 
mora than one year after the date of enactment of this Act. except that any Foreign Service 
staff officer or employee, who at the time this Act becomes effective meets the requirements 
for participation in the Foreign Service Retirement and Disability System, may elect to 
become a participant in the System before the mandatory proviSions become effective. 
Such Foreign Service staff officers and employees shall become participants effective on the 
first day. of the second month following the date of their application for earlier partIci
pation." 

John M
Rectangle
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ANNUITANTS 

SEC. 804.63 (a) Annuitants shan be persons who are receiving an
nuities from the Fund and all persons, including surviving wives 
and husbands, widows, dependent widowers, children and beneficiaries 
of participants or annuitants who shall become entitled to receive 
annuities in accordance with the provisions of this Act, as amended, 
or in acordance with the provisions of section 5 of the Act of May 1, 
1956 (70 Stat. 125). 

(b) When used in this title the term-
(1) "Widow" means the surviving wife of a participant who was 

married to such participant for at least two yea,rs immediately pre
ceding his death or is the mother of issue by such marriage. 

(2) "Dependent widower" means the surviving husband of a, par
ticipant who was married to such participant for at least two years 
immediately preceding her death or is the father of issue by such mar
riage, and who is incapable of self-support by reason of mental or 
physical disability, and who received more than one-half of his sup
port from such participant. 

(3 ) "Child" means an unmarried child, under the age of eighteen 
years, or such unmarried child regardless of age who because of 
physical or mental disability incurred before age eighteen is incapable 
of self-support. In addition to the offspring of the pa,rticipant and 
his or her spouse the term includes (a) an adopted child, and (b) a 
step-child or recognized natural child who received more than one-half 
of his support from the participant. 

PART B-COMPUI,SORY CONTRIBUTIONS 

SEO. 811.64 (a) Six and one-half per centum of the basic salary 
received by each participant shall be contributed to the Fund for 
the payment of annuities, cash benefits, refunds, and allowances. An 
equal sum shall also be contributed from the respective appropria.
tion or fund which is used for payment of his salary. The amounts 
deducted and withheld from basic salary together with the amounts 
so contributed from the a;ppropriation ·or fund, shall be deposited by 
the Department of State In the Treasury of the United States to the 
credi t of the Fund. 

(b) Each participant shall be deemed to consent and agree to such 
deductions from basic salary, and payment. less such deduction shall 
be a full and complete discharge and acquittance of all claims and 
demands whatsoever for all regular services during the period cov
ered by such payment, except the right to the benefits to which he 
shall be entitled under this Act, notwithst.anding any law, rule, or 
reg:ulation affeGting the individual's salary. 

6.'1Amended and restated by P.I ... 86-723 (74 Stat. 838; 22 U.S.C.'-1064). 
~Amended byP.L. 250 •• 84th Congo (69 Stat. 536) and further amended and restated by 

P.L.86-723 (74 Stat. 839: 22 U.S.C.1071). 
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PART C-COMPUTATION OF ANNUITIES 

. SEC. 821.65 (a) The annuity of a participant shall be equal to 2 
percentum of his average basic salary for the highest five consecu
tive years of service, for which full contributions have been mnde 
to the Fund, multiplied by the number of years, not exceedin~ thirty
five, of service credit obtained in accordance with the provIsions of 
sections 851, 852, and 853. However, the highest five years of serv
ice for which full contributions have been made to the Fund shan 
be used in computing the annuity of any participant who serves as 
chief of mission and whose continuity of service as such is inter
rupted prior to retirement by a'Rpointment or assignment to any 
other position determined by the Secretary to be of comparable im
portance. In detennining the aggregate period of service upon which 
the annuity is to be based, the fractional part of a month, if any, 
shall not be counted. 

(b) 66 At the time of retirement, any married participant may elect 
to receive a reduced annuity and to provide for an annuity paya.ble 
to his wife or her husband, commencing on the date following such 
participant's death and terminating upon the death of such surviv
Ing 'wife or husband. The annuity payable to the surviving. wife 
or husband after such participant's death shall be 50 per centum 
of the amount of the participant's annuity computed as prescribed in 
paragraph (a) of this section, up to the full amount of such annuity 
specified by him as the base for the survivor benefits. The annuity 
of the participant making such election shall be reduced by 2¥2 
per centum of any amount up to $2,400 he specifies as the base for 
the survivor benefit plus 10 per centum of any amO'Unt over $2,400 so 
specified. . 

(c) (1)67 If an annuitant dies and is survived by a wife or husband 
and by a child or children, in addition to the annuity payable to the 
surviving wife or husband, there shall be paid to or on behalf of each 
child an annuity equal to the smallest of: (i) 40 per centum of the 
annuitant's average basic salary, as determined under, paragraph (a) 
of this section, divided by the number of children; (ii) $600; or (iii) 
$1,800 divided by the number of children. 

(2) In an annuitant dies and is not survived by a wife or husband 
but by a child or children, each surviving child shall he paid an an-

6S Amended by P.L. 250, 84th Congo (69 Stat. 536), P.L. 828 84th Congo (70 Stat. 705), 
and amended and restated by P.L. 86-723 (74 Stat. 839; 22 U.S.C. 1076). P.L. 348, 82d 
Congo (66 Stat. 81; 22 U.S.C. 1077 and 1078). Increased the annuities of Foreign Service 
officers who retired before November 13, 1950, and the annuities of the beneficiaries of 
such officers. The act of May 1, 1956, P.L. 503, 84th Congo (70 Stat. 125)1 Increased the 
annuities of Foreign Rervlce officers who retired prior to July 1, 1949, and of certain 
beneficiaries; and also authorized, In certain circumstances, grants to widows of Foreign 
Service officers. P.L. 85-882 of September 2, 1958, increased annuities and made provi
sion for future Increases to June 30, 1962. Further Increases were authorized by P.L. 
86-612, approved July 12, 1960. . 

eo Amended by P.L. 828, 84th Congo (70 Stat. 705), and further amended and restated by 
P.L. 86-723 (74 Stat. 839; 22 U.S.C. 1076). 

87 Amended and restated by P.L. 86-723 (74 Stat. 839; 22 U.S.C. 1076). Former section 
821(cL as amended, Is now section 821(f). 
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nuity equal to the smallest of: (i) 50 per centum of the annuitant's 
average basic salary, as determined under paragraph (a) of this sec
tion, divided by the number of children; (ii) $720; or (iii) $2,160 
divided by the number of children. 

(d)68 If a surviving wife or husband dies or the annuity of a child 
is terminated, the annuities of any remaining children shall be recom
puted and paid as though such wife, husband, or child had not sur
vived the participant. 

~ ( e) 68 The annuity payable to a child under paragraph (c) or (d) 
of this section shall begin on the first day of the next month after the 
participant dies and such annuity or any right thereto shall be termi
nated upon death, marriage, or attainment of the age of eighteen years, 
except that, if a child is incapable of self-support by reasons of mental 
or physical disability, the annuity shall be terminated only when such 
child dies, marries, or recovers from such disability. 

(f)68 At the time of retirement an unmarried particiI:>ant may elect 
to receive a reduced annuity and to provide for an annuIty equal to 50 
per centum of the reduced annuity payable after his or her death to a 
beneficiary whose name shall be designated in writing to the Secretary. 
The annuity payable to a participant making such election shall be 
reduced by 10 per centum of an annuity computed as provided in para
graph (a) oj: this section and by 5 per centum of an annuity so com
puted for each full five years the person designated is younger than 
the retiring participant, but such total reduction shall not exceed 40 
per centum. No such election of a reduced annuity payable to a bene
ficiary shall be valid until the participant shall have satisfactorily 
passed a physical examination as prescribed by the Secretary. The 
annuity payable to a beneficiary under the provisions of this para
graph shall begin on the first day of the next month after the partici
pant dies. Upon the death of the surviving beneficiary all payments 
shall cease and no further annuity payments authorized under this 
paragraph shall be due or payable. 

PART D-BENEFITS ACCRUING TO CERTAIN PARTICIPANTS 

RETIREl\fENT FOR DISABU~ITY OR INCAPACITY-PHYSICAL EXAl\UNATION

RECOVERY 

SEC. 831.69 (a) Any participant "iho has five years of service credit 
toward retirement under the System, excluding military or naval serv
ice that is credited in accordance with provisions of section 851 or 
852 (a) (2), and who becomes totally disabled or incapacitated for 
useful and efficient service by reason of disease, illness, or injury not 
due to vicious habits, intemperance, or willful misconduct on his part, 
shall, upon his own application or upon order of the Secretary, be 
retired on an annuity computed as prescribed in section 821. If the 
disabled or incapacitated participant has less than twenty years of 
service credit to\vard his retirement under the System at the time he 
is retired, his annuity shall be computed on the assumption that he has 
had twenty years of service, but the additional service credit that may 

!l8 Added by P.L. 86-723 (74 Stat. 840: 22 U.S.C. 1076). 
!II) Amended and restated by P.L. 86-72:1 (74 Stat. 840, 841; 22 U.S.C. 1081). See para

graph (4) of section 104(a) of the Internal Revenue Code of 1954 (26 U.S.C. 104(a) (4» 
relating to the exclusion from gross Income of compensation for injuries and sickness for 
reference to disability annuity payable under the provisions of section 831 of the Foreign 
Service Act (22 U.S.C. 1081).. 
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accrue to a participant under this provision shall in no case exceed 
the difference between his age at the time of retirement and the man
datory retirement age applicable to his class in the Service. 

(b) 60 In each ease, the participant shall be given a physical 
examination by one or more duly qualified physicians or surgeons 
designated by the Secretary to conduct examInations, and disability 
shall be determined by the Secretary on the basis of the advice of such 
physicians or surgeons. Unless the disability is permanent, like ex
aminations shall be made annually until the annuitant has reached 
the statutory mandatory retirement age for his class in the Service. 
If the Secretary determines, on the basis of the advice of one or more 
duly qualified physicians or surgeons conducting such examinations 
that an annuitant has recovered to the extent that he can return to 
duty, the annuitant may apply for reinstatement or reappointment 
in the Service within one year from the date his recovery is deter
mined. Upon application the Secretary shall reinstate any such re
covered disability annuitant in the class in which he was serving at 
time of retirement, or the Secretary may, taking into consideration 
the age, qualifications, and experience of such annuitant and the 
present class of his contemporaries in the Service, appoint him or in 
the case of an annuitant who is a former Foreign Service officer, recom
mend that the President appoint him, by and with the advice and 
consent of the Senate,.to a class higher than the one in which he was 
serving prior to retirement. Payment of the annuity shall continue 
until a date six months after the date of the examination showing 
recovery or until the date of reinstatement or reappointment in the 
Service, whichever is earlier. Fees for examinations under this pro
vision, together with reasonable traveling and other expenses in
curred in order to submit to examination, shall be paid out of the 
Fund. If the annuitant fails to submit to examination as required 
under this section, payment of the annuity shall be suspended until 
continuance of the disability is satifactorily establlshed. 

(c) 69 If a recovered disability annuitant whose annuity is discon
tinued is for any reason not reinstated or reappointed in the Service, 
he shall be considered to have been separated within the meaning of 
section 834 as of the date he was retired for disability and he shall, 
after the discontinuance of the disability annuity, be entitled to the 
benefit of that section or of section 841 ( a) except that he may elect 
voluntary retirement in accordailce with the provisions of section 
636 if he can qualify under its provisions. . 

(d) 70 No partiCIpant shall be entitled to receive an annuity under 
this Act and compensation for injury or disability to himself under 
the Federal Employees' Compensation Act of September 7, 1916, as 
amended, covering the same period of time. This provision shall not 
bar the right of any claimant to the grettter benefit conferred by either 
Act for any :part of the same period of time. Neither this provision 
nOr any prOVIsion of the Act of September 7, 1916, as amended, shall 
be so construed as to deny the right of any person to receive an annuity 

<39 Amended and restated by P.L. 86--723 (74 Stat. 840. 841; 22 U.S.C. 1081). See parll
graph (4) of section 104(a) of the 1internal Revenue Code of 1954 (26 U.S.C. 104(a)(4» 
relating to the exclusion from gross income of compensation for injuries and l'ickneSH for 
reference to disability annuity payable under the provisions of !'ection s:n of the Forplgn 
Service Act (22 U.S.C. 1081). 

70 Added by P.L. 86--723 (74 Stat. 841; 22 U.S.C. 1081). 
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under this Act by reason of his own services and to receive concur
rently any payment under such Act of September 7, 1916, as amended, 
by reason of the death of any other person. 

( e)7° N otwi thstanding- any provision of law to the contrary, the 
right of any person entitled to an annuity under this Act shall not be 
affected because such person has received an award of compensation in 
a lump sum under section 14 of the Act of September 7, 1916, as 
amended, except that where such annuity is payable on account of the 
same disability for which compensation under such section has been 
paid, so much of such compensation as has 'been paid for any period 
extended beyond the date such annuity becomes effective, as deter
mined by the Secretary of IJabor, shall be refunded to the Department 
of Labor, to be paid into the Federal Employees' Compensation Fund. 
Before such person shall receive such annuity he shall (1) refund to 
the Department of Labor the amount representing such computed pay
ments for such extended period, or (2) authorize the deductIon of such 
amount from the annuity payable to him under this Act, which 
a.mount shall be transmitted to such Department for reimbursement to 
such Fund. Deductions from such annuity nlay be made from ac
crued and accruing payments, or may be prorated against and paid 
from accruing payments in such manner as the Secretary. of Labor 
shall determine, whenever he finds that the financial circumstances of 
the annuitant are such as to warrant such deferred refunding. 

DEATH IN SERVICE 

SEC. 832.11 (a) In case a particirant dies and no claim for annuity 
is payable under the provisions 0 this Act, his contributions to the 
Fund, with interest at the rates prescribed in sections 841 ( a) and 
881(a), shall he paid in the order of precedence shown in s~tion 
841(b) .. 

(b) If a participant who has at 1east five years of service credit to
ward retirement under the System, excluding military or naval serv
ice that is credited in accordance with the provisions of s~tion 851 or 
852(a) (2), dies before separation or retirement from the Service and 
is survived by a widow or a dependent widower as defined in section 
804, such widow or dependent widower shall be entitled to an annuity 
equal to 50 per centum of the annuity computed in accordanc~ .with 
the provisions of para~ra ph (e) of this sectIon and of section 821 (a) . 
The annuity of such WIdow or dependent widower shall commence on 
the date following death of the participant and shall terminate upon 
death of the widow or dependent widower, or upon" the dependent 
widower's becoming capable of self-support. 

( c) If a participant who has at least five years of service credit to
ward retirement under the System, excluding military or naval service 
that is credited in accordance with the provisions of section 851 or 
852(a) (2), dies before separation or retirement from the Service and 
is survived by a wife or a husband and a, child or children, each sur
viving child shall be entitled to an annuity computed in accordance 
with the provisions of section 821 ( c) (1). The child's annuity shall 
begin and he terminated in accordance with the provisions of section 

'1'0 Added by P.L. 86-728 (74 Stat. 841 ; 22 U.S.C. 1081). 
11 Amended and restated by P.L. 86-123 (14 Stat. 842; 22 U.S.C. 1082). 
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821(e). Upon the death of the surviving wife or husband or termi
nation of the annuity of a child, the annuities of any remaining chil
dren shall be recomputed and paid as though such wife or husband or 
child had not survived the participant. 

(d) If a participant who has at least five years of service credit 
toward retirement under the System, excludIng military or naval 
service that is credited in accordance with the provisions of section 851 
or 852(a) (2), dies before separation or retirement from the Service 
and is not survived by a wife or husband, but by a child or children, 
each surviving child shall be entitled to an annuity computed in ac
cordqnce with the provisions of section 821 (c) (2). The child's an
nuity shall begin and terminate in accordance with the provisions of 
section 821 ( e). Upon termination of the annuity of a child, the an
nuities of. any remaining children shall be recomputed and paid as 
though that child had never been entitled to the benefit. 
. ( e) If, at the time of his or her death, the participant had less than 
twenty years of service credit toward retirement under the System, 
the annuities payable in accordance with paragraph (b) of this sec
tion shall be computed in accordance with the provisions of section 
821 on the assumption he or she has had twenty years of service, but 
the additional service credit that may accrue to a· deceased participant 
under this provision shall in no case exceed the difference between 
his or her age on the date of death and the mandatory retirement age 
applicable to his or her class in the Service. In all cases arising under 
paragraphs (b), (c), (d), or (e) of this section, it 'shall be assumed 
that the deceased participant was qualified for retirement on the date 
of his death. 

RETIREMENT OF PERSONS WHO ARE PARTICIPANTS UNPER 
SECTION 803 (A) (3) 

SEC. 833. (a) Any person who is a participant, has at least twenty 
years of service to his credit, and has reached the age of fifty years, 
but is not a Foreign Service officer at the time he is retired in accord
ance with the provisions of law governing retirement in the position 
that he occupies, shall be entitled to an annuity computed as prescribed 
in section 821. 
. (b) Any person who Is a participant in accordance with the pro
viSIOns of section 803 ( a) (3) shall be entitled to voluntary retirement 
to the same extent and subject to the same conditions as a Foreign 
Service officer. 

DISCONTINUED SERVICE RETIREl\:[ENT 72 

SEC. 834. (a) Any participn,nt who voluntarily separates from the 
Service after obtaining at least five years of service credit 'toward re
tirement under the System, excluding military or naval service that 
is credited in accordance with the provisions of section 851 or 852(a) 
(2), may, upon separation from the Service or at any time prior to 
becoming elIgible fo~ an annuity, elect to have his contributions to the 
Fund returned to him in accordance with the provisions of section 
841, or to leave his contributions in the Fund and receive an annuity, 
computed as prescribed in section 821, commencing at the age of sixty 
years. 

12 Added by P.L. 86-728 (74 Stat. 848). 
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(b) If a participant who has qualified in accordance with the pro
visIons of paragraph (a) of this section to receive a deferred annuity 
commencing at the age of sixty dies before reaching the age of sixty 
his contributions to the Fund, with interest, shall be paid in accord
ance with the provisions of sections 841 and 881. 

PART E-DISPOSITION OF CONTRIBUTIONS AND INTEREST IN EXCESS OF 

BENEFITS RECEIVED 

SEo.841.13 (a) Whenever a participant becomes separated from tne 
Service without becoming eligible for an annuity or a deferred an
nuity in accordance with the provisions of this Act, the total amount 
of contributions from his salary with interest thereon at 4 per centum 
per annum, compounded annually at the end of each fiscal year through 
June 30, 1960; semiannually as of December 31, 1960; annually there
after as of December 31, and proportionately for the period served 
during the year of separation including all contributions made during 
or for such period, except as provided in section 881, shall be re-
turned to him. 0 

(b) In the event that the total contributions of a retired {>articipant, 
other than voluntary contributions made in accordance WIth the pro
visions of· section 881, with interest at 4 per centum per annum com
pounded annually as is provided in paragraph (a) of this section 
added thereto, exceed the total amount returned to such participant 
or to an annuitant claiming through him, in the form of annUIties, 
accumulated at the same rate of interest up to the date the annuity 
payments cease under the terms of the annuity, the excess of the ac
cumulated contributions over the accumulated annuity payments shall 
be paid in the following order of precedence, upon the establishment 
of a valid claim therefor, and such payment shall be a bar to recovery 
by any other person: 0' 

(1) To the beneficiary or beneficiaries designated by the retired par-
ticipant in writing to the Secretary; . 

(2) If rthere be no such beneficiary, to the surviving wife or hus
band of such participant; 

(3) If none of the above, to the child or children of such partici
pant and descendants of deceased children by representation; 

( 4) If none of the above, to the parents of such participant or the 
survivor of them; 0 • I 00 

(5) If none of the above, to the duly appointed executor or ad
ministrator of th-J estate of such participant; 

(6) If none of the above, to other next of kin of such participant 
as may be determined by the Secretary in his judgment to be legally 
entitled thereto. 

(0) No payment shall be made pursuant to paragraph (b) (6) of this 
section until after the expiration of thirty days from the death of the 
retired participant or his surviving annuitant. 

f3 Amended and restated by P.L. 86-72,3 (74 ,Stat. 843; 22 U.S.C. lOS6). 
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FART F-PERIOD FOR SERVICE FOR ANNUITIES 

CO~fPUTATION OF LENGTH OF SERVICE 

SEQ. 851.14 For the purposes of this title, the period of service of a 
part~cipant shall be computed from the effective date of appointment 
as a Foreign Service officer, or, if appointed prior to July 1, 1924, as 
an officer or employee of the Diplomatic or Consular Service of the 
United States or from the d'ate he becomes a participant under the 
provisions of this Act, as amended, but all periods of separation from 
the Service and so much of any leaves of absence without pay as may 
exceed six months in the aggregate in any calendar year shall be ex
cluded, except leaves of absence while receiving benefits under the 
Federal Employees' Compensation Act of September 7, 1916, as 
amended, and leaves of absence granted participants while performing 
active and honorable military or naval service In the Army, Navy, Air 
Force, Marine Corps, or Coast Guard of the United States. 

PRIOR SERVICE 'CREDIT 

SEC. 852.15 (a) A participant may, subject to the provisions of this 
section, include In his period of service-

(1) civilian service in the executive, judicial, and legislative 
branches of the Federal Government and in the District of Co
lumbia government, prior to becoming a patriciJ?ant; and 

(2) active and honorable military or naval servIce in the Army" 
Navy, Marine Corps, Air Force, or Coast Guard of the United. 
States. 

(b) A person may obtain prior civilian service credit in accordance 
with the provisions of paragraph (a) (1) of this section by making 
a special contribution to the Fund equal to 5 per centum of his basic 
annual salary for each year of service for which credit is sought sub
sequent to July 1, 1924, andlrior to the effective date of the Foreign 
Service Act Amendments 0 1960, and at 6th per centum thereafter 
with interest compounded annually at 4 per centum per annum to 
the date of payment. Any sllch person may, under such conditions 
as may be determined in each instance by the Secretary, pay such 
special contributions in installments. 

( c) (1) If an officer or employee under some other Government re
tirement system, becomes a ~articipant in the System by direct trans
fer, such officer or employee s total contributions and deposits, includ
ing interest accrued thereon, except voluntary contributions, shall be 

1. Amended and restated by P.L. 86-723 (74 Stat. 844; 22: U.S.C.I091). 
1S Amended by P.L. 22, 84th Congo (69 Stat. 24) ; further amended, restated, and new 

paragraphs (d) and (e) added by P.L. 86-723 (74 Stat; 844, 840; 22 U.S.C. 1091). 
NOTE: Section 8(c) of P.L. 212 84th Congo (69 Stat. 26) provIdes that-
"(c) A special contribution to the Foreign Service Retirement and Dlsab1l1ty Fund 

made by any participant on or after April 1, 1948, for the purpose of obtaining service 
credit in accordance with the provisions of section 852(a) (2) of the Foreign Service Act 
of 1946 for periods of active mll1tary or naval service In the Army, Navy, Marine Corps, 
Air Force, or Coast Guard of the United States shall be refunded. Sueh refund shall 
not Include any Interest covering the period. such special contribution, or any part thereot, 
was on deposit In the tund." 
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transferred to the Fund effective as of the date such officer or em
ployee becomes. a participant in the System. Each su~h officer or em
ployee shall be deemed to consent to the transfer of such funds and 

, such transfer shall be a complete discharge and acquittance of all 
claims and demands against the other Government retirement fund 
on account of service rendered prior to becoming a participant in the 
System. 

(2) No officer or employee, whose contributions are transferred to 
the Fund in accordance with the provisions of paragraph (c) (1) of 
this section shall be required to make contributions in addition to 
those transferred, for periods of service for which' full contributions 
were made to the other Government retirement fund, nor shall any 
refund be made to any such officer or employee on account of contrI
butions made during any period to the other Government retirement 
fund, at a higher rate than that fixed by section 811 of this Act for 
contributions to the Fund. 

( 3 ) No officer or employee, whose contributions are transferred to 
the Fund in accordance with the provisions of' paragraph (c) (1) of 
this section, shall receive credit for periods of service subsequent to 
July 1, 1924, for which a refund of contributions has been made, or 
for which no contributions were made to the other Government re
tirement fund. A participant may, however, obtain credit. for such 
prior service by making a special contribution to the Fund in accord
ance with the :provisions of paragra:ph (b) of this section. 

(d) No partIcipant may obtain pnor civilian ser~ice credit toward 
retirement under the System for any period of civilian service on the 
ba'eis of which he is receiving or will in the future be entitled to receive 
any annuity under another retirement system covering civilian per
sonnel of the Government. 

(e) A partici:pant may obtain. prior military or naval service credit 
in accordance WIth theprovisions of paragraph (a) (2) of this section 
by applying for it to the Secretary prior to retirement or separation 
from the Service. However, in the case of a participant who is eligible 
for and receives retired pay on account of military or naval service, 
the period of service upon which such retired pay is based shall not be 
included2 except that in the case of a participant who is eligible for 
and receIVes retired pay on account of a service-connected disability 
incurred in combat with an enemy of the United States or caused by 
an instrumentality of war and Incurred in line of duty durinS' a 
period of war (as that term is used in chapter 11 of title 38, UnIted . 
States Code), oris awarded under chapter 67 of title 10 of the United 
States· Code, the ~riod of such military or naval service shall be in
cluded. No contributions to the Fund shall be req,uired in connection 
with military or naval service credited to a partiCIpant in accordance 
with the provisions of paragraph (a) (2) of this section. 

EXTRA SERVICE CREDIT FOR SERVICE AT UNHEALTHFUL POSTS 

Soo. 853.76 The President may from time to time establish, a list of 
places which by reason of climatic or other extreme conditions are to 
be classed as unhealthful posts, and each year of duty subsequent to 
January 1, 1900,at such posts inclusive of regular leaves of absence, of 

111 As amended by P.L. 22, 84th Congo (69 Stat. 24; 22 U.S.C.l093). 
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participants thereafter retired, sha,ll he counted as one year and a half, 
and so' on in like proportion in reckoning the length of service for the 
purpose of retirement, fractional months being considered as full 
months in computing such service, but no such extra credit for servioo. 
at such unhealthful posts shall be credited to any participant who. 
shall have been paid a salary· differential in accordance with section 
443, as amended, for such service performed subsequent to the date of 
enactment of the Foreign Service Act Amendments of 1955. 

CREDIT FOR SERVICE WHILE' ON MILITARY LEAVE 

SEC. 854. Contributions shall not be required covering periods of 
leave of absence from the Service grrunted a participant while per
forming active military or naval service in the Army, Navy, Marine 
Corps, or Coast Guard of the United States. . 

RECOMPUTATION OF ANNUITIES OF CERTAIN FORMER PARTICIPANTS '17 

SEC. 855. The annuity of each former participant under the System, 
who retired pr!0r to July' 282 1956, and wh? at the time of his retire
ment had credItable servIce In excess. of thllty years, shall 'be recom
puted on the basis of actual years of creditable service not in exCess of 
thirty-five years. Service which was not creditable under the System 
on the. date a former participant retired, shall not be included as cred
iUiJble'service for the purpose of this recomputation. "The annuities 
payable to such persons shall, when recomputed, be paid at the rates so 
determined, but no such recomputation or any other action taken 
pursuant to this section shall operate to reduce the rate of the annuity 
any suc.h person is entitled to receive under the System. 

PART G-MONEYS 

ESTIMATE OF APPROPRIATIONS NEJl:.I>ED 

SEC. 861. The Secretary of the Treasury shall prepare the estimates 
of the annual appropriations required to be made tQ the Fund, and 
shall make actuanal valuations of such funds at intervals of five years, 
or oftener if deemed necessary by him. The Secretary of State may 
expend from money to the credit of the Fund an amount not exceeding 
$5,000 per a'llllum for t.he incidental ~xpenses necessary in administer
ing the provisions of this title, including actuarial advice. 

ANNUAL REPORT TO CONGRESS 

SEC. 862. The Secretary shall submit annually to the President ~nd 
to the Congr~s a comparative. reJ>ort showing the co~dition ~f ~he 
Fund and estImates of appropnatIOns necessary to contInue thIS tItle 
in full force. ' . 

INVESTMENT OF HONEYS IN THE FUND 

SEO. 863. The Secretary of the Treasu~ shall invest from time to 
time in interest-bearing securities of the United States such~ortions 
of the Fund as in his judgment may not be immediately requIred for 

'11 Adided by P.L. 86-7.2& (74 Stat. 845). 
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the payment of annuities, cash benefits, refunds, and allowances, and 
the income derived from such investments shall constitute a part of 
such Fund. 

ATTACHMENT OF MONEYS 

SEC. 864. None of the moneys mentioned in this title shall be assign
able either in law or equity, or be subject to execution, levy, attachment, 
garnishment, or other legal' process, except as provided in section 
634( c) .18 

PART H-ANNUITANTS RECALLED, REINSTATED OR REAPPOINTED IN THE 
SERVICE OR REEMPLOYMENT IN THE GOVERNMENT 

RECALL 

, SEC. 811."9 Any annp.itant recalled to duty in the Service in accord
ance with the provisions of section 520 (b) or reinstated or reappointed 
in accordance with the provisions of section 831 (b) shall, while so 
serving, be entitled in lieu of his annuity to the full salary of the class 
in -which he is serving. During such service, he shall make contribu
tions to the Fund in .accordance with the provisions of section 811. 
'When he reverts to his retired status, his annuity shall be determined. 
anew in accordance .with the provisions of section 821. 

REEMPLOYMENT 

SEC. 872.80 (a) Notwithstanding any other provision of law, any 
officer or employee of the Service, who has retired under this Act, 
as amended, and is receiving an annuity pursuant thereto, and who is 
reemployed in the Federal Government service in any appointive 
positIOn either on a part-time or full-time basis, shall be entitled to 
receive the salary of the position in which he is serving plus so much 
of his annuity payable under this Act, as amended, whIch when com
bined with such salary does not exceed during any calendar year the 
basic salary such officer or employee was entitled to receive under 
sections 412 or 415 of the Act, as amended, on the date of his retirement 
from the Service. Any such reemployed officer or employee who 
receives salary during any calendar year in excess of the maximum 
amount which he may be entitled to receive under this paragraph 
shall be entitled to such salary in lieu of benefits hereunder. 

(b) When any such retired officer or employee of the Service is re
employed, the employer shall send a notice to the Department of State 
of such reemployment together ·with all pertinent information relating 
thereto and shall cause to be paid, by transfer or otherwise, to the'De
partment of State funds necessary to cover gross salary, employer 
contributions, and gross lump sum leave payment relating to the re
employment of the reemployed officer or employee. The Department 

'18"634(b)" was changed to "634(c)" by P.L. 22, 84th Congo (69 ·Stat. 24; 22 U.S.C. 
1104).. . 

N As amended by P.L. 828, 84th Congo (70 Stat. 705) and further amended and restated 
by P.L. 86-723 (74 Stat. 845; 22 U.S.C. 1111). 

MAdded by P.L. 86-723 (74 Stat. 846). 
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of State shall make to and on behalf. of the reemployed officer or em
ployee payments to which he is entitled under the provisions of para
graph (a) of this section, and shall make those withholdings and de
ductions authorized and required by law. 

(c) In the event of any overpayment under this section theSecre
tary of State is authorized to withhold the amount of such overpay
ment from the salary payable to such reemployed officer or employee 
or from his annuity. 

PART I-VOLUNTARY CONTRIBUTIONS 

SEC. 881. (a) Any participant may, at his option and under such 
regulations as may be prescribed by the President, deposit additional 
sums in multiples of 1 per centum of his basic salary, but not in excess 
of 10 per centum of such salary, which amounts together with inter
est at 3 per centum per annum, compounded annually at the end of 
each fiscal year through June 30, 1960; semiannually as of December 
31, 1960; annually thereafter as of December 31, and proportionately 
for the period served during the year of his retirement, incl uding all 
contributions made during or for such period, shall, at the date of his 
retirement and at his election, be-

1
1) returned to him in lump sum; or 
2) used to purchase an additional life annuity; or . 
3) used to purchase an additional life annuity for himself and 

to provide for a cashlayment on his death to a beneficiary whose 
name shall be notifie in writing to the Secretary by the partici
pant'; or 

(4) used to purchase an additionallife annuity for himself and 
a hfe annuity commencing on his death payable to a beneficiary 
whose name shall be notified in writing to the Secretary by the 
participant with a guaranteed return to the beneficiary or his 
legal representative of an amount equal to the cash payment re
ferred to in paragraph 3. 

(b) The benefits provided by subparagraphs 2, 3, or 4 of paragraph 
( a) of this section shall be actuarially equivalent in value to the pay
ment provided for by paragraph (a) (1) of this section and shall be 
calculated upon such tables of mortality as may be from time to time 
prescribed for this purpose by the Secretary of the Treasury. 

( c) 81 In case a participant shall become separated from the Service 
for any reason except retirement on an annuity, the amount of any 
additional deposits with interest at 3 per centum J.Jer annum, com
pounded as is provided in paragraph (a) of this sectIOn, made by him 
under the provisions of this paragraph shall be refunded in the man
ner provided in section 841 for the return of contributions and interest 
in the case of death or separation from the Service. 

( d) Any benefits payable to an officer or to his beneficiary in respect 
to the additional deposits provided under this paragraph shall be in 
addition to the benefits otherwise provided under this title. 

81 As amended by P.L. 86-723 (74 Stat. 846; 22 U.S.C. 1116). 

628160-61-18 
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TITLE IX-AJ4,OW.&NCES AND BENEFITS 

PART A-ALLowANCES AND SPECIAL ALLOTMENTS 

REPRESENTATION ALLOWANCES 82 

SEC. 901.82 In accordance with such regulations as the President 
may prescribe and notwithstanding the provisions of section 1765 of 
the Revised Statutes (£) U.S.C. 70), the Secretary is authorized to 
~nt to any officer or employee of the Service who is a citizen of the 
United States allowances in order to provide for the proper repre- .' 
sentation of the United States by officers or employees of the Service. 

PART B-ThA VEL AND RELATED' EXPENSES 

GENERAL PROVISIONS 

SEC. 911 •. The Secretary may, under such regUlations as he shall 
prescribe pay-

(1) the travel expenses of officers and employees of the Service, 
inclUding expenses incurred while traveling pursuant to orders 
issued by the Secretary in accordance with the provisions of sec.;. 
tion 933 with regard to the granting of home lea-ve; 

(2) the travel expenses of the members of the' family of an 
\ officer or employee of the Service when proceeding to or returning 
from his post of duty; accompanying him on authoriz~' home 
leave; or otherwise traveling in accordance with authority grantOO. 
pursuant to the terms of this or any other Act; 

(3) the cost of transporting the furniture and household and 
personal. effects of an officer or employee of the Service to his suc
cessive posts of· duty. ~n~, on the termination of his services, to 
the place where he WIll resIde; 

(4)83 the cost of packing and unpacking, transporting to and 
from a place of storage, and storing the fUrniture and household 
and personal effects of an officer or employee of the Service, when 
he is absent from his post of assignment under orders; or when 
he is assigned to a post to which he cannot take or at which he is 
unable to use' such furniture and household and ~rsonpl effects, 
or when it is in the public interest or'more economical to author
ize storage; but in no instance shall the weight or volume of the 
effects stored together' wit~ the ,,:eight .or volume of the e~ects 
transported exceed the maXImum lImItatIons fixed by regulatIOns, 
when not otherwise fixed by law ~ , . . . 

(5)83 the cost of packing and unpacking, transporting to and 
from a place of stOrage, and storing the furniture and household 
and personal effects of an officer or employee of the Service in 
connection with assignment or transfer to a new post, from the 
date of his departure from his last post or from the date of his 
departure from his place of residence in the case of a new officer 

8J As amended and restated by P.L. 86-707 (74 Stat. 801; 22 U.S.C. 1131). :s'or provi
sions relating to other allowances, formerly in sec. 901 of the Foreign Service Act, see Title 
II of P.L. 86-707; and for provisions relating toomclal residence- allotmentifformerly In 
sec. 902 see sec. 311 of P.L. 86-707 which. added a new section 22 to the Administrative 
Expense Aet of 1946. -

88 As amended and restated by the Overseas Differentials and Allowances Act. P.L. 86-707 
(74 Stat. 792). The term ''furnIture and household eft'ects" Is defined> In section SOled} 
of qldAet. 
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OJ: employee and for not to exceed three months after arrival 
at the new post, or until the establishment of residence quarters, 
whichever shall be shorter; and, in ,connection with separation 
of an officer or employee of the Service, the cost of pacKing and 
unpacking, transporting to and from a place of storage, and stor~ 
ing for a period not to exceed three months, his furniture and 
household and personal effects; but in no instance shall the weight 
or volume of the effects stored together with the wei~ht or volume 
of the effects transported exceed the maximum limItations fixed 
by regulations, when not otherwise fixed by law. 

(6) the travel expenses of the members of the family and the 
cost of transporting the personal effects .and automobile of an 
officer or employee of the Service, whenever the travel of such 
officer or employee is occasioned'by changes in the seat of the gov
ernment whose capital is his post; 

(7) the travel expenses and trans1?ortation costs incident to 
the removal of the members of the famIly of an officer or employee 
of the Service and his furniture and household and personal ef
fects, including automobiles, from a post at which, because of the 
prevalence of disturbed conditions, there is imminent danger to 
life and property, and the return of such persons, furniture, and 
effects to such post upon the cessation of such conditions; or to 
such other post as may in the meantime have become the post to 
which such officer or employee has been assigned; 

(8) the cost of preparing and transporting to their former 
homes in the continental United States or to a place not more 
distant, the remains of an officer or employee of the Service who is 
a citizen of the United States and of the members' of his family 
who may die abroad or while in travel status; 

(9)84 (Repealed by P.L. 86-707). 

LOAN OF HOUSEHOLD FURNISHINGS AND EQUIPME1'i'l' 

SEC. 912.85 The Secretary may, if he shall find it in the interests of 
the Government to do so as a means of eliminating trans]?ortation 
costs, provide officers and employees of the Service with baSIC house
hold furnishings and equipment for use on a loan basis in personally 
owned or leased residences . 

. TRANSPORTATION OF MOTOR VEHICLES 86 

SEC. 913.86 The Secretary may, notwithstanding the provisions of 
any other law, transport for or on behalf of an officer or employee of 
the Service, a privately owned motor vehicle in any case in whIch he 
shall determine that water, rail, or air transportation of the motor 
vehicle is necessary or expedient for an or any part of the distance 
between points of origin and destination. Not more than one motor 
vehicle of any such officer or employee may be transported under 
authority of this section during any four-year :period, except that, as 
a replacement for such motor vehicle, one additIonal motor vehicle of' 

M See Title II of P .L. 86-707 (74 Stat. 794) for provisions formerly In sec. 911 (9). 
84 As amended by P.L. 86-723 (74 Stat. 846; 22 U.S.C. 1137). . 
56 Identical amendments made by P.L. 86-707 (74 Stat. 798) and P.L. 86-728 (74 Stat. 

847; 22 U.S.C. 1138). . 
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any such officer or employee may be so transported during such pe~od 
upon approval, in advance, by . the. Secretary and upon a determIna
tion, in ad vance, by the Secretary that such replacement is necessary 
for reasons beyond the control of the officer or employee and is in the 
interest of the Government. After the expiration of a period of four 
years following the date of transportation under authority of this 
section of a prIvately owned motor vehicle of any officer or employee 
who has remained in continuous service outside the continental United 
States (excluding Alaska and Hawaii) during such period, the trans
portation of a replacement for such motor vehicle for such officer or 
employee may be authorized by the Secretary in accordance with 
this section. 

PART C--COMMISSARY SERVICE 

SEC. 921. 8T (a) The Secretary may, under such regulations as he may 
prescribe, establish and maintain emergency commissary or mess serv
Ices, in such places abroad where, in his judgment, such services are 
nece!3sary temporarily to insure the effective and efficient perform
ance of the -duties and responsibilities of the Service, such services 
to be available to the officers and employees of all Government agencies 
located in any such places abroad. Reimbursements. incident to the 
maintenance and operation of commissary or mess service shall be at 
not less than cost as determined by the Secretary and shall be used 
as working funds: Provided, That an amount equal to the amount 
expended for such services shall be covered into the Treasury as miscel-
laneol,ts receipts. 1&. 

(b)' 88 The Secretary, under such regulations as he may prescribe, 
may authorize and aSSIst in the establishment, maintenance, and opera
tion, by officers and employees of the Service, of non-Government
operated commissary and mess services and recreation facilities at 
posts 81broad, including the furnishing of space, utilities, and proper
ties owned or leased by the United States for use by its diplomatic and 
consular missions. The provisions of the Foreign Service Buildings 
Act, 1926, as amended (22 U.S.C. 292-300), may be utilized by the 
Secretary in providing such assistance. Commissary or mess services 
and recreation facilities established pursuant to this subsection shaH 
be made available, insofar as practicable, to officers and employees of 
other Government agencies and their' dependents who are stationed 
abroad. Such service or facilities shall not be established in localities 
where another United States agency operates similar services or facili
ties unless the Secretary determines that such additional services or 
facilities are necesSary. 

( c) 88 Notwithstanding the last paragraph under the heading "Sub
sistence Department" in the Act of March 3~ 1911 (10 U.S.C. 1253), or 
the provisions of any other law, charges at any post abroad by a com
missary or mess service or recreation facility authorized or assisted 
under this section shall be at the same rate for all civilian personnel of 
the Government serviced thereby, and all charges for supplies fur
nished to such a service or facility abroad by any Government agency 
shall be at the same rate as that charged by the furnishin~ agency to 
its civilian commissary or mess services or recreation faCIlities. 

87 As amended by P.L. 828, 84th Congo (70 Stat. 705; 22 U.S.C. 1139). 
88 As amended by P.L. 828, 84th Congo (70 Stat. 705; 22 U.S.C. 1139). 
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( d) 88 Notwithstanding the provisions of section 5 of the Act of 
July 16, 1914, as amended (5 U.S.C. 78), the Secretary may authorize 
any principal officer to approve the use of Government-owned vehicles 
located at his post for transportation of United States Government 
employees who are American citizens, and their dependents, to and 
from recreation facilities when public transportation is unsafe or is 
not available. 

PART D-LEAVES OF ABSENCE 8U 

ANNUAL LEAVE 

SEC. 931. [Repealed by P.L. 233, 82d Cong. (65 Stat. 672; 5 U.S.C. 
2061 etseq.).] 

SEC. 932. [Repealed by P.L. 233,,82d Congo (65 Stat. 672; 5 U.S.C. 
2061 et seq.) .] 

ORDERING RETURN OF PERSONNEL TO UNITED STATES ON LEAVES OF ABSENCE 

SEC. 933.90 (a) The Secretary shall order to the continentallTnited 
States, its Territories and possessions, on statutory leave of absence 
every officer and employee of the Service who is a citizen of the United 
States upon completion of two years' continuous service abroad or as 
soon as possible thereafter. 

(b) While in the continental United States, its Territories and pos
sessions, on leave, the service of any officer or employee shall be avail
able for such work or duties in the Department or elsewhere as the 
Secretary may prescribe, but the time of such work or duties shaH 
not be counted as leave. 

RESERVE OFFICERS ASSIGNED TO THE SERVICE 

SEC. 934.91 (a) A Reserve officer, assigned to the Service from any 
Government agency shaH, notwithstanding the provisions of any other 
law, be granted annual leave of absence and SICk leave of absence in 
accordance with the provisions of part D of this title during the period 
of his assignment. . 

(b) Under such regulations as the President may prescribe, a person 
assigned to the Service as a Reserve officer from any Government 
agency may, notwithstandil!gthe provisions of the Act o~ December 
21, 1944 (58 Stat 845; 5 U.S.C. 61b), transfer t6 the SerVIce any an
nual or sick leave of absence standing to his credit at the time of his 
assignment to the Service. On his return to the agency by which he 
is regularly employed, he may transfer the aggregate of his accumu
lated and current annual and sick leave to that agency butthe amount 
of leave so transferred shall not exceed the maximunl which an officer 
or employee of the agency to which he is returning may have to his 
credit on the date of his return. 

88 As amended. by P.L. 828, 84th Congo (70 Stat. 705; 22 U.S.C. 1139)1. 
811 Foreign Service omcers and employees are governed by the provisions of the Annual 

and Sick Leave Act of 1951, as amended (P.L. 233, 82d Congo ; 65 Stat. 672; 67 Stat. 136; 
5 U.S.C. 2062 et Se(I.). 

aJ As amended by P.L. 726, 84th Congo (70 Stat. 563; 22 U.S.C. 1148), to add in line 2 
the words "its Territories and possessions". 

'Ill Superseded by the Annual'~and Sick Leave Act of 1951, as amended, P.L. 233, 82d 
Congo (65 Stat. 672; 5 U.S.C. 2061 et seq.). 
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TRANSFER OF LEAVE OF ABSENCE 

SEC. 935.91 Under such regulations as the President may prescribe 
an officer or employee of the Service who resigns from the 'Service in 
order to accept an appointment in any Government. agency -may trans
fer to such Government agency any annual or sick leave of absence 
standing to his credit at the time of his resignation from the Service 
and any officer or employe of any Government agency who resigns from 
such agency in order to accept an appointment. to the Service may 
transfer to the Service any annual or sick leave of absence standing 
to his credit at the time of his resignation from the Government agency 
in which he was employed, but in no event shall the amount of annual 
or sick leave of absence so transferred exceed the maximum amount 
of the annual or sick leave of absence which may be accumulated in 
eit.her the Service or the Government agency to which such person is 
appointed, as the case may be. 

APPLICATION OF ANNUAL AND SICK LEAVE ACT OF 1951 

SEC. 936.92 The ,Annual and Sick Leave Act of 1951, as amended 
(5 U.S.C. 2061 and the following), shall apply to career ministers 
and Foreign Service officers, who are not serving as chiefs of mis
sion or who are not serving in a position in the Department which 
requires appointment by the President, by and with the advice. and 
consent of the Senate, and to Foreign Service Reserve officers who· 
are commissioned as diplomatic or consular officers, or both, in ac
cordance with section 524 of the Foreign Service Act of 1946, as 
amended, notwithstanding the provisions of section 202(c) (1) (A) of 
the Annual and Sick Leave Act of 1951, as amended. 

PART E-MEDICAL SERVICES 

EXPENSES OF TREATMENT 

SEC. 941.98 (a) In the event an officer or employee of the Service 
who is a citizen of the United States incurs an Illness or injury while 
such person is located abroad, which requires hospitalization or simi
lar treatment, and which is not the result of vicious habits, in· 
temperance, or misconduct on his part, the Secretary may, in accord
ance with such regulations as he may prescribe, pay for the cost of 
treatment of such illness or injury. 

(b) In the event a dependent of a United States citizen officer or 
employee of the Service who is stationed abroad, incurs an illness 
or injury while such dependent is located abroad, which requires hos
pitalIzation or similar treatment, and which is not the result of vicious 
habits, intemperance, or misconduct on his part, the Secretary may, 
in accordance with such regulations as he may prescribe, pay for that 
portion of the cost of treatment of each such illness or injury that 
exceeds $35· up to a maximum limitation of one hundred and twenty 

D1 SupE'rseded by the Annual and Sick Leave Act of 1951, as amended, P.L. 283, 82d 
Congo (65 Stat. 672: 5 U.S.C. 2061 et B~.). , 

lIS Added by P.L. 828, 84th Congo (70 Stat. 708). 
91 As amended and restated by P.L. 828, 84th Congo (70 Stat. 706; 22 U.S.C. 1156 and 

1157). 
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days, of treatment for each such illness or injury, except that such 
maximum limitation shall not apply whenever the Secretary, on the 
basis of professional medical advice, shall determine that such ill
ness or injury clearly is caused by the fact that such dependent is or 
has been located abroad. 

( c) After sufficient experience in the operation of the medical 
protection plan authorized in subsections (a) and (b) of this sec
tion has been obtained, as determined by the Secretary, and if he con
siders that the benefits so authorized can be provided for as weIland 
as cheaply in other ways, the Secretary may, under such regulations, 
and for such 1?ersons, locations, and conditions as he may deem appro
priate, and WIthin the limits prescribed in such subsections, contract 
for medical care pursuant to' such arrangements, insurance, medical 
services, or health plans as he may deem appropriafe. 

TRANSPORTATION TO APPROVED HOSPITALS 

SEO. 942.93 (a) In the event an officer or employee of the Service 
who is a citizen of the United States or his de~ndents incurs an ill
ness or injury requiring hospitalization, not the result of vicious 
habits, intemperance, or misconduct, while stationed abroad in a 
locality where there does not exist a suitable hospital or clinic, the 
Secretary may, in accordance with such regulations as he may pre
scribe, pay the travel expenses of such person by whatever means he 
shall deem appropriate and without regard to the Standardized Gov
ernment Travel Regulations and section 10 of the Act of March 3, 
1933, as amended (60 Stat. 808; 5 U.S.C. 73b) , to the nearest locality 
where a suitable hospital or clinic exists, and' on his recovery pay 
for the travel expenses of his return from such hospital or clinic. 
If any such officer, employee, or dependent is too ill to travel un-' 
attended, the Secretary may also pay the round-trip travel expenses 
of an attendant or attendants. 

(b) 94 The Secretary may establish a first-aid station and provide 
for the 'services of a physician, a nurse, or other medical personnel a.t 
a post at whichi in his opinion, sufficient personnel is employed to war
rant such a statIOn. 

PHYSIOAL EXAMINATION AND COSTS OF INOCULATIONS 

SEO. 943.95 The Secretary shall, under such regulations as he may 
prescribe, provide for physical examinations for applicants for em
ployment and for officers and employees of the Service who are citizens 
of the United States, and for theIr dependents, including examinations 
necessary to establish disability or incapacity: in accordance with the 
provisions of section 831, and shall provide for administering inocu
lations or vaccinations to such officers and employees and their de
pendents. 

\II As amended and restated by P.L. 828. 84th Congo (70 Stat. 706; 32 U.S.C. 1156 and 
1157). . 

"'As amended by P.L. 828. 84th Congo (70 Stat. 706' 221U.S.C.1157). 
1MI As amended by P.L. 22. 84th Congo (69 Stat. 24), and further amended and restated 

by P.L. 828, 84th Congo (70 Stat. 707 i 221 U.S.C. 1158). . 
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TITLE X-:MISCELLANEOUS 

PART A-PROHIBITIONS 

AGAINST UNIFORMS 

SEC. 1001. An officer or employee of the Service holding a position of 
responsibility in the Service shall not wear any uniform except such as 
may be authorized by law or such as a military commander may re
quire civilians to wear in a theater of military operations. 

AGAINST ACCEPTING PRESENTS 

SEC. 1002. An officer or employee of the Service shall not ask or, 
wit.hout the consent of the Congress, receive, for himself or any other 
person, any present, emolument, pecuniary favor, office, or title from 
any foreign government. A chief of mission or other principal officer 
may, however, under such regulations as the President may prescribe, 
accept gifts made to the United States, or to any political subdivision 
thereof by the government to which he is accredited or from which he 
holds an exequatur. 

AGAINST ENGAGING IN BUSINESS ABROAD 

SEC. 1003. An officer or employee of the Service shall not, while 
holding office, transact or be interested in any business or engage for 
profit in any profession in the country or countries to which he is as
signed abroad in his own name or in the name or through the agency 
of any other person, except as authorized by the Secretary. 

AGAINST CORRESPONDENCE ON AFFAIRS OF FOREIGN GOVERNMENTS 

SEC. 1004. (a) An officer or employee of the Service shall not corre
spond in regard to the public affairs of any foreign government except 
with the proper officers of the United States, except as authorized by 
the Secretary. 

(h) An officer or employee of the Service shall not recommend any 
person for employment in any position of trust or profit under the 
government of the country to which he is detailed-or assigned, except 
as authorized by the Secretary. 

AGAINST POLITICAL, RACIAL, RELIGIOUS, OR COLOR DISCRIMINATION 

.SEC. 1005. In carrying out the provisions of this Act, no :t>olitical 
test' shall ~e required and none shall be taken into consideratIOn, nor 
shall there be any discrimination against any person on account of 
race, creed, or color. 

PART B-BoNDS 

SEC. 1011.1)6 Every secretary, consul general, consul, vice consul, For
eign Service officer, and Foreign Service Reserve officer, and, if re
quired, any other officer or employee of the Service or of the Depart
ment before he enters upon the duties of his office shall give to the 

00 See P.L. 323, 84th Congo (69 Stat. 618; 6 U.S.C. 14), which provIdes for the purchase 
of bonds by the Federal Government. 
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United States a bond in such form and in such penal sum as the Secre
tary shall prescribe, with such sureties as the Secretary shall a,pprove, 
conditioned without division of penalty for the true and faithful per
formance of his duties, including (but not by wa,y of limitation) certi
fying vouchers for payment, accounting for, paying over, and deliver
ing up of all fees, moneys, goods, effects, books, records, papers, and 
other property that shall come to his hands of any other person to his 
use as such officer or employee under any law now or herea-fter enacted 
and for the true and faithful performance of all other duties now or 
hereafter lawfully imposed upon him as such officer or employee, and 
such bond shall be construed to be conditioned for the true and faithful 
performance of all official duties of whatever character now or here
after lawfully imposed upon him, or by him assumed incident to his 
employment as an officer or employee of the Government. N otwith
standing any other provisions of law, upon approval of any bond 
given pursuant to this Act, the principal shall not be required to give 
another separate bond conditioned for the true and faithful perform
ance of only a part of the duties for which the bond given pursuant to 
this Act is conditioned. The bond of an officer or employee of the 
Service shall be construed to be conditioned for the true and faithful 
performance of all acts of such officer incident to his office regardless 
of whether appointed or commissioned as diplomatic, consular, For
eign Service officer, or other officer of the Service. The bonds herein 
mentioned shall be deposited with the Secretary of the Treasury. 
Nothing herein contained shaH be deemed to obviate the necessity of 
furnishing any bond which may be required pursuant to the provisions 
of the Subsistence Expense Act of 1926, as amended (44 Stat. 688; 47 
Stat. 405; 56 Stat. 39; 5 U.S.C. 821-823,827-833). 

PART C-GIF'l'S 

SEC. 1021.97 (a) The Secretary may accept on behalf of the United 
States gifts made unconditionally by will or otherwise for the benefit 
of the Department including the Service or for the carrying out of 
any of its functions. Conditional gifts may be so accepted at the dis
cretion of the Secretary, and the principal of and income from any 
such conditional gift shall be held, invested, reinvested, and used in 
accordance with its conditions, but no gift shall be accepted which is 
conditioned upon any expenditure not to be met therefrom or from 
the income thereof unless such expenditure has been approved by Act 
of Congress. - , 

(b) Any unconditional gift of money accepted pursuant to the 
authority granted in paragraph (a) of this section, the net proceeds 
from the liquidation (pursuant to paragraph (c) or paragraph (d) 
of this section) of any other property so accepted, and the proceeds 
of insurance on any such gift property not used for its restoration,' 
shall be deposited in the Treasury of the United States and are hereby 

, appropriated and shall be held in trust by the Secretary of the Treas
ury f?r the benefit of the Department including the Service, and he 
may Invest and reinvest such funds in interest-bearing obligations of 
the United States or in obligations guaranteed as to both principal 
and interest by the United States. Such gifts and the income from 

97 As amended by P.I... 86-723 (74 Stat. 847; 22 U.S.C. 809). 
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such investments shall be available for expenditure in the operation of 
the Department including the Service and the performance of its 
functions, subject to the same examination and audit as is provided for 
appropriations made for the Service by Congress. 

( c) The evidences of any unconditional gift of intanp-ible personal 
property, other than money, accepted pursuant to the authority 
rrranted in paragraph (a) of this section. shall be deposited with the 
Secretary of the Treasury and he, in his discretion, may hold them, or 
liquidate them except that they shall be liquidated upon the request 
of the Secretary whenever necessary to meet payments required in the 
operation of the Department including- the Service or the performance 
of its functions. The proceeds and income from any such property 
held by the Secretary of the Treasury shall be available for expendi-
ture as is provided in paragraph (b) of this section. . 

Cd) The Secretary shall hold any real property or any tangib1e per
sonal property accepted unconditionally pursuant to the authority 
granted in parag-raph (a) of this section and he shall permit such prop
erty to be used for the operation of the Department including the 
Service and the performance of its functions or he may lease or hire 
such property~ and may insure such property. and deposit the income 
thereof with the Secretary of the Treasury to be available for expendi
ture as nrovided in paragraph (b) of this section. The income from 
any such real property or tangible personal property shall be avail
able for expenditure in the discretion of the Secretary for the mainte
nance, preservation, or repair and insurance of such property and any 
proceeds from insurance may be used to restore the property insured. 
Any such property when not required for the operation of the Depart
ment including the Service or the performance of its functions may be 
liquidated by the Secretary, and the proceeds thereof deposited with 
the Secretary of the Treasury, whenever in his judgment the purposes 
of the gifts will be served thereby. 

( e) For the purpose of Federal income, estate, and gift taxes, any 
gift, devise, or beauest accented by the Secretary under authority of 
this Act shall be deemed to be a gift, devise, or bequest to or for the 
use of the United States. . 

PART D-AuTHORIZATION To RETAIN ATTORNEYS 

SEC. 1031. The Secretary may, without regard to sections 189" and 
365 of the Revised Statutes (5 U.S.C. 49 and 314), authorize a prin
eipal officer to procure legal services whenever. such services are re
quired for the protection of the interests of the Government or to en
able an officer or employee of the Service to carryon his work 
efficiently. 

PART E-DELEGATION OF AUTHORITY 

SEC. 1041. [Repealed by P.L. 73~ 81st Cong., 63 Stat. 111; 22 lI.S.C. 
R11a. Section 11 of P.L. 726, 84th Cong., amended P.L. 73, 81st Cong.~ 
to authorize redelegation.] . 
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[PARTF-EXEMPTION FROM TAXATION 98 

[SEC. 1051. Section 116 of the Internal Revenue Code, as amended 
(53 Stat. 48; 53 Stat. 575; 56 Stat. 842; 58 Stat. 46; 26 U.S.C. 116), 
relative to exclusions from gross income, is further amended by adding 
at the end thereof a new subsection to read as follows: 

[" (k) In the case of an officer or employee of the Foreign Service 
of the United States, amounts received by such officer or employee as 
allowances or otherwise under the terms of title IX of the Foreign 
Service Act of 1946."] 

PART G-IN'l'ERPRETATION OF THE ACT 

LIBERAL-CONSTRUCTION· CLA USE 

SEC. 1061. The I?rovisions of this Act shall be construed liberally in, 
order to effectuate Its purpose. ,. 

PROVISIONS THAT MAY BE HELD INVALID 

SEC. 1062. If any provision of this Act or the applicat.ion of any 
such provision to any person or circumstance shall beheld invalid, the 
validIty of the remainder of the Act and t.he applicability of such 
provision to other persons or circumstanCes shall not be affected 
thereby. 

HEADINGS OF TITLES, PARTS, AND SECTIONS 

SEC. 1063. The headings descriptive of the various titles.) I?arts, and 
sections of this Act are Inserted for convenience only, and., In case of 
any conflict between any such heading and .the substance of the title, 
part, or section to which it relates, the heading shall· be disregarded. 

PROVISIONS OF THE ACT oJ!' JULY 3, 194 G • 

SEC. 1064. Nothing in this Act shall be construed to affect the pro
visions of sections 1, 2 3, and 4 of t.he Act of July 3, 1946 (Public 
Law 488, Seventy-ninth Congress). The "classified grades" within 
the meaning of that Act shall, from and after the effectIve date of this 

. Act, be construed to mean classes 1 to 5, inclusive. 

PART H-AuTHORIZATION FOR ApPROPRIATIONS 

SEC. 1071. Appropriations to carry out the purposes of this Act 
are hereby authorized. 

P8 Exemption of allowances from gross income for tax purposes is now contained in sec
tion 912 of the Internal Revenue Code of 1954, as amended by P.L. 86-707 (74 Stat. 802; 
26 U.S.C. 912). 
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TITLE X-TEMPORARY PROVISIONS 

PART A-TEMPQRARY PRQVISIQNS' CQNCERNING APPOINTIIENTS AND 
SALARIES QF OFFICERS AND EMPLDYEES DF THE SERVICE 

REINSTATEMENT OJ<' CHIEFS OF lIISSION WHO ARE FORMER FOREIGN 
SERVICE DFFICERS 

SEC. 1101. Any persQn who. Dn the effective date Qf this Act is a 
chief Df missiQn and who. has previQusly been a FQreign Servic~ Qffi
eel' may be reinstated as a FQreign Service Dfficer in the class Qf ca,reer 
mhlister. '. 

TRANSFER OF FQREIGN SERVICE QFFICERS FRQM OI~D CLASSES 
TO. NEW CLASSES 

SEC. 1102. (a) FQreign Service Qfficers Dn active service Qn the ef
fective date of this Act shall, by virtue Df this Act, be transferred from 
the classes in which they are serving Dn such date to. the new classes 
estahlished by this Act as fQllDws: Officers Df class I to. the new class 
1; Qfficers Df class II to. the new class 2; Qfficers Df classes III and IV 
to. the new class 3; Qfficers Qf classes V and VI, to. the new class 4; 
Qfficers Qf classes VII and VIII, to. the new class 5; Qfficers in the 
unclassified grade, to. the new class 6. 

(b) Each Dfficer so. transferred shall under such regulatiDns as the 
Secretary may prescribe receive that salary in the new class which shall 
as nearly as pDssible cDrrespDnd to. his relative standing in the Service. 

( c) Whenever, in accDrdance with the prDvisiDns Df paragraph (a) 
Qf this sectiDn, the Dfficers in a new class shall be Dfficers who. previDus
ly served in two. fDrmer classes that were cQmbined to. fDrm the new 
class, the periDd Df minimum service in class fQr the purpQses Qf de
termining eligibility fDr prDmDtiDn in accDrdance with the prQvi. 
siDns Qf sectiQn 622, shall CQmmence to. run frQm the date Df their prD
motiQn to the IQwer Qf the two. classes frQm which the new class is 
cDmpDsed and frDm the dute Qf their promDtiQn to the higher Df the 
two. classes frQm which the new class is cDmposed fDr the purpQses 
of cDmputing the minimum periDd an Dfficer shall serve in a class 
befDre the CQmmencement Df the periDd during which he must Dbtain 
a prQmDtiDn in Drder to. prevent being retired. In all Qther cases, 
service in a fDrmer class shall be cDnsidered as a. cDnstituting service 
in the new class fDr the purposes Df sectiDn 622. 

TRANSFER DF DTHER DFFICERS AND El\IPLDYEES OF TH1<J SEHVICE FRDl\f 
THEIR PRESENT POSITIDNS TO. NEW PDSITIONS 

SEO. 1103. The Secretary shall, under such regulatiDns as he may 
prescribe, prQvide fDr the transfer Qf the persQnnel Qr t.he Service, 
Qther than persDns Qccupying PQSitiDns which under the terms Qf this 
Act cQnstitute them chiefs Qf missiQn and FQreign Service Dfficers, to. 
cDrresPQnding pDsitiQns established by the terms Df this Act Dr by 
any reg-uIat.iQns issued pursuant thereto.. 
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IN -CLASS PROMOTION 

SEC. 1104. In making transfers of personnel in accordance with the 
provisions of sections 1102 and 1103, credit for time served in a pre
vious class or position shall be given for the purpose of determining 
eligibility for in-class promotions in a new class in the same man
ner as if such time had been served in the new class. 

RULES GOVERNING THE l\IAKING OF SALARY DETERMINATIONS IN CARRYING 
OUT AN INITIAL CLASSIFICATION OF THE SERVICE ( 

SEC. 1105. In making the initial classification of the Service for 
Foreign Service staff officers and employees in accordance with the 
provisions of sections 441 and 442, the following rules shall apply: 

(1) The principle of equal compensation for equal work, irrespective 
of sex, shall be followed. 

(2) If an officer or employee is receiving basic salary at less than 
the minimum rate of the class or subclass to which the position he holds 
is allocated, his salary shall be increased to the lowest basic salary of 
that Class or subclass. 

(3) If an officer or employee is receiving basic salary within the 
range provided for the class or subclass to which the position he holds 
is allocated, and at one of the rates within that range, no change shall 
be made in his basic salary; if his basic salary rate is within the range 
but does not correspond to anyone of the rates prescribed for that 
range by section 415, his salary shall be adjusted by fixing i,t at the 
next higher rate above the rate which he is receiving. 

(4) If an officer or employee is receiving basic salary at a rate in ex
cess of the maximum basic salary rate provided by section 415 for the 
class or subclass to which the position he holds is allocated in accord
ance with the provisions of section 1103, he shall not suffer a diminu
tion in salary as a consequence of the classification of the position 
which he holds so long as he continues to occupy that position, but if 
he is not receiving salary at one of the rates prescribed in section 415, 
his salary shall be adjusted by fixing it at the next higher rate above 
the rate he is receiving. 

PART B-TEl\IPORARY PROVISIONS CONCERNING RETIREMENT 

MANDATORY RETIREMENT 

SEC. 1111. (a) Notwithstanding the provisions of section 632 re
garding the retirement of Foreign Service officers at the age of sixty 
years, Foreign Service officers below the class of careermiulster shall, 
during the first year after the effective date of this Act, bt5 mandatorily 
retired for age upon reaching the age of sixty-'four unless their services 
have been extended in accordance with the provisions of section 632; 
during the second year, at age sixty-three; during the third year at 
age sixty-twQ; durIng the fourth year, at age sixty-one; and, there
after, at age sixty, but in no event shall any Foreign Service officer be 
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mandatorily retired for age during such four-year period until he has 
had fifteen years of service. 

(b ) No Foreign Service Officer shall be mandatorily retired in ac
cordance with provisions of section 633:or 634 until three years after 
the effective date of this Act. 

RATE OF ANNUITIES TO BE RECOMPUTFJ> 

SEC. 1112.99 The Secretary shall cause annuities of all persons who 
are receiving annuities from the Foreign Service Retirement and Dis
ability Fund on the effective date of this Act to be recomputed in ac
cordance with the provisions of section 821 (a) and annuities payable 
to such persons shall, commencing on the effective date of this Act, 
be paid at the rates so determined, but no such recomputation or any 
other action taken pursuant to this Act shall operate to reduce the 
rate of the annuity received by any such person· unless such person 
voluntarily elects to receive a reduced annuity as provided in section 
821(c) . 

PART C--MISCELLANEOUS TEMPORARY PROVISIONS 

BONDS 

SEo.1121. The provisions of this Act shall not operate to impair the 
validity of any existing bond furnished by any officer or employee 
of the Service. 

USE OF APPROPRIATIONS 

SEC. 1122. Funds appropriated to the Department of State for the 
fiscal year 1947, under the caption "Foreign Service", are hereby made 
available for the purposes of this Act in accordance with authority 
granted· herein and such regulations as the Seretary may prescribe. 
The appropriation of such additional funds as may be required to 
carry out the provisions of this Act is hereby authorized~ . 

PART D-REP&L CLAUSES 

REPEAL OF PARTICULAR STATUTES 

SEC. 1131. The following statutes or parts of statutes are hereby 
repealed: . 

(1) Section 208 of the Revised Statutes, as amended by the Act of 
May 29, 1928 (ch. 901, Public Law N um'hered 611, 45 Stat. 987) 
('5 U.S.C.163). 

. (2) Section 1674 of the Revised Statutes, as 'amended by section 6 
of the Act of February 5, 1915 (ch. 23 Ptrbl.ic Law Numbered 242, 
38 Stat. 806) . and as further amended by the Act of March 3, 1875 

~
h. 153., 18 Stat. 483), and by that part of the Act of July 1, 1916 

ch. 208, Public Law N llIIlbered 131, 39 Stat. 252), which. constitutes 
t e second proviso under the heading "Salaries of Secretaries in the 
DiElom'atic Service" (22 U.S.C. 40 ~nd 51). 

(3) Section 1675 of the Revised Statutes as amended by the Act of 
March 3, 1875 (ch. 153, 18 Stat. 483), and by that part of title I of the 
Act of February 27, 1925 (ch. 364, Public Law Numbered 502, 43 Stat. 

99 See footnote 6{) for citation to statutes increasing Foreign Service annuities. 
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1015), under the headin, g "Diplomatic and Consular Service" and the 
subheading "Ambassadors 'and Ministers" (22 U.S.C. 32). 

(4) SectIon 1685.of the Revised Statutes as amended by schedule A 
of the Act of March 2 1909 (ch. 235, Public Law Numbered 292, 35 
Stat. 673), and as further amended by section 3 of the Act of Febru
ary 5, 1915 (ch. 23, Public Law Numbered 242, 38 Stat. 805), section 17 
of the Act of May 24, 1924 (ch. 182, Public Law Numbered 135, 43 
Stat. 143), hereinafter referred to as the Act of May 24, 1924, and by 
that part of title I of the Act of February 27, 1925 (ch. 364, Public Law 
Numbered 502, 43 Stat. 1016), which reads as follows: "Pr01Jided, 
That after June 30, 1924, vice consuls while in charge of a consulate 
general or consulate during the absence of the principal officer shall be 
entitled to additional compensation in the same manner and under the 
same conditions as Foreign Service officers as provided in section 17 of 
the Act of May 24, 1924," renumbered as section 25 and further 
.amended by section 7 of the Act of February 23, 1931 (ch. 276, Public 
Law Numbered 715, 46 Stat. 1210), hereinafter refen-ed to as the Act 
of Februal:123, 1931 (22U.S.C. 20). 

1
5) SectIon 1686 of the Revised Statutes (22 U.S.C. 36). 
6) Section 1688 of the Revised Statutes (22 U.S.C. 39). 
7) Section 1695 of the Revised Statutes and section 3 of the Act of 

April 5, 1906 (ch. 1366, Public Law N umbered 83~ 34 Stat. 100 ), which 
reenacted certain parts of section 1695'of the ReVIsed Statutes without 
specifically amending such section (22 U.S.C. 51a and. 55). 

(8) Sect:ion 1696 of the Reyised Statutes (22 U.S.C. 58). 
(9) SectIOn 1712 of the ReVIsed Statutes, as amended by the Act of 

June 18 1888 (ch. 393,25 Stat. 186) (22U.S.C.80). 
(10) Section 1713 of the Revised Statutes, as amended by the Act of 

June 18, 1888 (ch. 393, 25 Stat. 189) (22 U.S.C. 82).\ III Section 1714 of the Revised Statutes (22 U.S.C. 71). 
1,2 Section 1738 of the Revised Statutes (22 U.S.C. 105). 
13 Section 1740 of the :Revised Statutes (22 U.S.C. 121). 
14 Section 1743 of the Revised Statutes (22.U.S.C. 125). 
15 Section 1744 of the Revised Statutes 122 U.S.C. 33). 
16 Section 1748 of the Revised Statutes 22 U.S.C. 129). 
17 Section 1749 of the Revised Statutes 22 U.S.C. 130 . 
18 Section 1752 of the Revised Statutes 22 U.S.C. 132~. 
19 That part of section 1 oi~the Act of June 11, 1874 (00. 275, 

18 Stat. 67), which reads as follows: "And the Secretary of 
State is authorized to allow and pay to the . secretary of legation and 
to the second secretary of legation and to the messenger of the lega-

.... tion in Paris, from the moneys collected at the legation for the trans
mission of consular invoices, an amount not to exceed in the aggre~ 
gate six hundred dollars in anyone year, to be divided and distributed 
as the Secretary of State may direct, provided that the surplus receipts 
are sufficient for that purpose" (22 U.S.C.37). 

(20) Section 4 of the Act of June 11, 1874 (ch. 275, 18 Stat. 70) 
(22 U.S.C. 122). . . 

(21) The Act of June 17, 1874 (ch. 294, 18 Stat. 77) (22 U.S.C. 
124 and 126). 

(22) That part of the Act of January 27, 1879 (ch. '28, 20 Stat. 
273), which reads as follows: "And it shall be the duty of consuls 
to make to the Secretary of State a quarterly statement of exports . 
from, and imports to, t.he different places to which they are accredited, 

John M
Rectangle
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giving, as near as may be, the market price of the various articles of 
exports and imports, the duty and port charges, if any, on articles 
imported and exported, together with such general information as 
they may be able to obtain. as to how, wh~re, and through what chan
nels a market may be opened for AmerIcan products and manufac
tures. In addition to the duties now imposed by law, it shall be the 
duty of consuls and commercial agents of the United States, annually, 
to procure and transmit to the Department of State, as far as prac
ticable, information respecting the rate of wages paid for skilled and 
unskilled labor within their respective jurisdiction." (22 U.S.C. 81). 

(23) That part of section 5 of the Act of February 14, 1903 (ch. 
552, Public Law Numbered 87, 32 Stat. 827), reading as follows: 
"And all consular officers of the United States, including consuls
general, consuls, and commercial agents, are hereby required, and it 
IS made a part of their duty, under the direction of the Secretary of 
State, to gather and compile, from time to time, useful and material 
information and statistics in respect to the subjects enumerated in 
section 3 of this Act in the countries and places to which such consula,r 
officers are accredited, and to send under the direction of the Secre
tary of State, reports as required hy the Secretary of Commerce and 
Labor of the information and statistics thus gathered Il,nd compiled, 
such reports to be transmitted through the Department of State to 
the Secretary of the Department of Commerce and Labor," as amended 
by section 3 of the Act of April 5, 1906 (ch. 1366, Public Law Num
bered 83, 34 Stat. 100); by the Act of August 23, 1912 (ch. 350, 
Public Law Numbered 299, 37 Stat. 407), and by the Act of March 
42.,1913 (ch. 141, Public Law Numbered 426, 37 Stat. 736) (15 U.S.C. 
1'/5). 

(24) Section 11 of the Act of February 14, 1903 (ch. 552, Public 
Law Numbered 87,32 Stat. 830) (5 U.S.C.162). 

(25) Section 4 of the Act. of April 5, 1906 (ch. 1366, Public Law 
Numbered 83, 34 Stat. 100), as amended by section 10 of the Act of 
May 24, 1924 (43 Stat. 142), and renumbered as section 17 and further 
amended by section 7 of the Act of February 23, 1931 (46 Stat. 1209) 
(22 U.S.C. 9). 

(26) That part of section 8 of the Act of April 5, 1906 (ch. 1366, 
Public Law Numbered 83,34 Stat. 101), reading as follows: "but this 
shall not apply to consular agents, who shall be paid by one-half of 
the fees reCeIved in their offices, up to maximum sum of one thousand 
dollars in anyone year, the other half being accounted for and paid 
into the Treasury of the United States" (22 U.S.C. 99). . 

(27) That part of schedule A of the Act of March 2, 1909 (ch. 
235, Public La w Numbered 292; 35 Stat. 672) , which reads as follows: 
"And hereafter no new ambassadorship shall be created unless the 
same shall be provided for by Act of Congress." (22 U.S.C. 31). 

(28) Section 7 of the Act of February 5, 1915 (ch. 23, Public Law 
Numbered 242, 38 Stat. 807), as amended by section 12 of the Act of 
May 3, 1945 {ch. 105, Public Law Numbered 48; 59 Stat. 105, herein
after referred to as the Act of May 3, 1945 (22 U.S.C. 38). 

(29) That part of the Act of July 1, 1916, which, under the heading 
"Salaries of Secretaries in the DIplomatic Service," authorizes the 
President to designate and assign any secretary of class one as coun
selor of embassy or legation(39 Stat. 252), as amended by section 16 
of the Act of May 24, 1924 (43 Stat. 143), and renumbered as section 
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23 by section 7 of the Act of February 23, 1931 (46 Stat. 1210) (22 
U.S.C.18). . 

(30) The joint resolution of September 29, 1919 (ch. 72, Public 
Resolution Numbered 16,41 Stat. 291) (22 U.S.C. 34). 

(31) That part of the Act of June 1, 1922 (ch. 204, Public Law 
Numbered 229 42 Stat. 600), which under the heading "Diplomatic 
and Consular Service" and subheading "Ambassadors and Ministers" 
in title I authorizes the appointment of an envoy extraordinary and 
minister plenipotentiary to Egypt (22 U.S.C. 34c). 

(32) Section 1 of the Act of May 24, 1924 (43 Stat. 140), renum
bered as section 8 by section 7 of the Act of February 23, 1931 (46 
Stat. 1207) (22 U.S.C. 1). 

(33) Section 2 of the Act of May 24, 1924 (43 Stat. 140), renum
bered as section 9 and amended by section 7 of the Act of February 
23,1931 (46 Stat. 1207) (22U.S.C.2). , 

(34) Section 3 of the Act of May 24,1924 (43 Stat. 140), renum
bered as section 10 and amended by section 7 of the Act of February 
23, 1931 (46 Stat. 1207), and as further amended by section 2 of the 
Act of April 24, 1939, (ch. 84, Public Law Numbered 40,53 Stat. 583), 
and by sections 4 and 5 'of the Act of May 3, 1945 (59 Stat. 102, 103) 
(22 U.S.C. 3). 

(35) Section 4 of the Act of May 24,1924 (43 Stat. 140), renum
bered as section 11 and a.mended by section 7 of the Act of February 
23, 1931 (46 Stat. 1215), and as further amended by the Act of June 29, 

. 1935 (ch. 337, Public Law Numbered 181,49 Stat. 436) (22 U.S.C. 4). 
(36) Section 5 of the Act of May 24, 1924 (43 Stat. 141), renum

bered as section 12 and amended by section 7 of the Act of February 
23, 1931 (46 Stat. 1208) (22 U.S.C. 5 and 6). 

(37) Section 6 of the Act of May 24, 1924, renumbered as sections 
13 and 14, and amended by section 7 of the Act of February 23, 1931, 
and as further amended by section 6 of the Act of May 3, 1945 (59 
Stat. 103) (22 U.S.C. 7). 

(38) Section 9 of the Act of May 24, 1924 (43 Stat. 142), renum
bered as section 16 and amended by section 7 of the Act of February 
23, 1931 (46 Stat. 1208), and further amended by section 7 of the Act 
of May 3,1945 (59 Stat. 103) (22 U.S.C. 11). 

(39) Section 12 of the Act of May 24,1924 (43 Stat. 142), renum
bered as section 19 and amended by section 7 of the Act of February 
23, 1931 (46 Stat. 1209), and further amended by section 8 of the 
Act of May 3, 1945 (59 Stat. 104) (22 U.S.C. 12). 

(40) Section 13 of the Act of May 24, 1924 (43 Stat. 143), renum
bered as section 20 and 'amended by section 7 of the Act of February 
23, 1931 (46 Stat. 1209) (22 U.S.C. 14). 

(41) Section 14 of the Act of May 24, 1924 (43 Stat. 143), renum
bered as section 21 and amended by section 7 of the Act of February 
23, 1931 (46 Stat. 1209), and further amended by section 9 of the Act 
of May 3,1945 (59 Stat. 104) (22 U.S.C. 15 and 16). 

(42) Section 15 of the Act of May 24, 1924 (43 Stat. 143), renum
bered as section 22 and amended by section 7 of the Act of February 
23,1931 (46 Stat. 1210), and further a.mended by the Act of March 17, 
1941 (ch. 20, Public Law Numbered 17, 55 Stat. 44) (22 U.S.C. 17 
and 17a). 

62816 0-61-19 
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(43) Paragraph 1 of section 17 of the Act of May 24,1924 (43 Stat. 
143), renumbered as section 24 and amended by section 7 of the Act 
of February 23, 1931 (46 Stat. 1210) (22 U.S.C. 19). 

(44) Section 18 of the Act of May 24, 1924 (43 Stat. 144), as 
amended by section 1 of the Act of July 3, 1926 (ch. 798, Public Law 
Numbered 519, 44 Stat. 902), renumbered as section 26 and amended 
by section 7 of the Act of February 23, 1931 (46 Stat. 1211) 1 further 
amended by section 3 of the Act of April 24 1939 (ch. 84, PUblic Law 
Numbered 40,53 Stat. 584), by the Act of J uiy 19, 1939 (ch. 330, Public 
Law Numbered 197,53 Stat. 1067), by the Act of August 5,1939 (ch. 
441 Public Law Numbered 277, 53 Stat. 1208), by section 1 of the Act 
of April 20, 1940 (ch. 11~ PublIc Law Numbered 464, 54 Stat. 143) ~ by 
section 4 of the Act of uctober 14, 1940 (ch. 859 Public Law Num
bered 846,54 Stat. 1118), and by section 1 of the lct of May 13, 1941 
(ch. 115;.. Public Law Numbered 69,55 Stat. 189) (22 U.S.C. 21). 

(45) ~ection 19 of the Act of May 24, 1924 (43 Stat. 146), renum
bered as section 27 bI section 7 of the Act of February 23, 1931 (46 
Stat. 1213) (22 U.S.C. 22). . 

(46) Section 20 of the Act of May 242 1924 (43 Stat. 146), renum
bered as section 28 and amended by sectIon 7 of the Act of February 
23,1931 (46 Stat. 1213) (22 U.S.C. 23). 

(47) Section 31 of the Act of May 24, 1924, as added to that Act by 
section 7 of the Act of February 23, 1931 (46 Stat. 1214), and as 
amended by section 10 of the' Act of May 3, 1945 (59 Stat. 105) (22 
U.S.C. 23f and 23g). 

(48) Section 32 of the Act of May 24,1924, as added to that Act by 
~ction 7 of the Act of February 23, 1931 (46 Stat. 1214), and as 
amended by section 5 of the Act of July 3, 1946 (Public Law 488, 
Seventy-ninth Congress) (22 U.S.C. 23h). 

(49) Section 33 of the A.ct of May 24, 1924, as added to that Act by 
section 7 of the Act of February 23, 1931 (46 Stat. 1215), and as 
amended by section 4 of the Act of l\pril 24, 1939 (ch. 84, Public Law 
Numbered 40, 53 Stat. 588) (22'U.S.C. 3a and 23i). 

( 50) Section 34 of the Act of May 24, 1924, as added to that Act ~y 
section 7 of the Act of February 23, 1931 (46 Stat. 1216) (22 U.S.C. 
23j). . 

(51) That part of the Act of February 27, 1925 (ch. 364, Public Law 
Numbered 502 43 Stat. 1017), which under the heading "Diplomatic 
and Consular Service" and the subheading "Allowance for Clerk Hire 
at United States Consulates" reads as follows: "Clerks, whenever here
after appointed, shall so far as possible, be appointed under civil-serv
ice rules and regulations", and similar provisions in later Acts (22 
U.S.C.56). 

(52) That part of the Act of February 27, 1925 (ch. 364, Public 
Law Numbered 502, 43 Stat. 1016), which under the heading "Diplo
matic Service" and the subheading "Clerks at Embassies and Lega
tions", reads as follows: "who (clerks at the embassies and legations) 
whenever hereafter appointed shall be citizens of the United States 
• * * and so far as practicable shall be appointed under civil-service 
rules and regulations", and similar proviSIons in later Acts (22 U.S.C. 
35). 

(53) .Section 2 of the Act of . July 3, 1926 (ch. 798, Public Law 
Numbered 519,44 Stat. 903) (22 U.S.C. 21a). 
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( 54) Sections 1, 2, 3, 4, 5, and 7 of the Act of. March 3, 1927 (ch. 
365, Public Law Numbered 768, 44 Stat. 1394), as amended by the 
Act of A~!?-112, 1930 (ch. 142, Public Law Numbered 122, 46 Stat. 
163) (15 lI.S.C. 197-197d and 197f). - . 

(55) The Joint Resolution of January 22, 1930 (ch. 22, Public 
Resolution Numbered 32, 46 Stat. 57) (22 U.S.C. 34a). 

(56) The Act of June 5, 1930 (ch. 399, Public Law Numbered 304, 
46 Stat. 497-499) (7 U.S.C. 541-545). 

(57) The Joint Resolution of June 5, 1930 (ch. 404, Public Resolu
tion N"umbered 81, 46 Stat. 502) (22 U.S.C. 34b). 

(58) The Act of January 21, 1931 (ch. 42, Public Law Numbered 
669",46 Stat. 1040) (22 U.S.C. 32a). 

(59) Section 1 of the Act of February 23, 1931 (46 Stat. 1207), as 
amended by section 2 of the Act of May 3, '1945 (59 Stat. 102) (22 
U.S.C. 23a). 

(60) Section 2 of the Act of February 23,1931 (46 Stat. 1207) (22 
U.S.C. 23b). 

(61) Section 3 of the Act of Februal1 23, 1931 (46 Stat. 1207), as 
amended by section 1 of the Act of AprIl 24, 1939 (ch. 84, Public Law 
Numbered 40, 53 Stat. 583), and as further amended by section 3 of 
the Act of May 3, 1945 (59 Stat. 102) (22 U.S.C. 23c). 

(62) Section 4 of the Act of February 23, 1931 (46 Stat. 1207) (22 
U.S.C. 23d). 

(63) S~tion 5 of the Act of February 23, 1931 (46 Stat. 1207) (22 
U.S.C. 23e). . 

(64) That part of section 209 of the Act of June 30.) 1932 (ch.314, 
Public Law Numbered 212, 47 Stat. 405), as amended, which was 
added to that Act by the Act of April 30, 1940 (ch. 172, Public Law 
Numbered 499, 54 Stat. 174) (5 U.S.C. 823a). 

(65) That part of Reorganization Plan Numbered II, made eft'ec
tive July 1, 1939, by the Act of June 7, 1939 (ch. 193, Public Resolu
tion Numbered 20, 53 Stat. 813), designated as subparagraphs (a), 
(b), and (c) under section 1 of part 1 (53 Stat. 1431) (note under 5 
U.S.C. 133t). 

(66) Section 1 of the Act of May 3,1945 (59 Stat. 102) (22 U.S.C. 
1a). . 

(67) Section 12 of the Act of May 3, 1945 (59 Stat. 105) (22 U.S.C. 
24). 

GENERAL REPEAL OR AMENDMENT PROVISION 

SEC. 1132. Any statute that is not repealed by section 1131 but which 
is inconsistent with any of the provisions of this Act shall be con
sidered as having been amended or superseded by such provisions. 

RIGHTS AND LIABILITIES UNDER STATUTES THAT ARE REPEALED 

SEC. 1133. The repeal of the several statutes or parts of statutes 
accomplished by section 1131 shall not affect any act done or right 
accruing or accrued, or any suit or proceeding had or commenced in 
any civIl cause, before such repeal, but all rights and liabilities under 
the statutes or parts thereof so repealed shall continue, and may be 
enforced in the same manner as if such repeal had not been made; 
subject, however, to the provisions of section 1134. 



278 LEGISLATION ON FOREIGN RELATIONS 

STATUTES PREVIOUSLY REPEALED BY IMPLICATION 

SEC. 1134. The repeal of the several statutes or parts of statutes 
accomplished by section 1131 shall not be construed as a revival, up 
to the effective date of this Act, of any statute or part of a statute 
that may have previously been repealed by implication. 

CONTINUATION IN FORCE OF EXISTING RULES, REGULATIONS, AND EXECU
TIVE ORDERS 

SEC. 1135. Notwithstanding the provisions of this Act, existing 
rules, regulations of or applicable to the Service, and Executive orders 
shall remain in effect until revoked or rescinded or until modified or 
superseded by regUlations made in accordance with the provisions of 
this Act, unless clear~y inconsistent with the provisions of this Act. 

PART E-EFFECTIVE DATE OF ACT 

SEC. 1141. The effective date of this Act shall be three months fol
lowing the date of its enactment. 

Approved August 13,1946. 
NOTE: Section 14 of P.L. 22, 84th Congo (69 Stat. 28), provides that "Notwithstanding 

the provisions of this Act, existing rules, regulations of or applicable to the Foreign 
Service of the United States shall remain in effect until revoked or rescinded or until 
modified or superseded by regulations made in accordance with the provisions of this Act, 
unless clearly inconsistent with the provisions of this Act." Section 18 of P.L. 828, 84th 
Congo (70 Stat. 708), is identical. Sec. 54 of P.L. 86-7213 (74 Stat. 848) is similar. 



2. Strengthening the Organization of the State Department 

Text of Public Law 73, 81st Congress [So 1704], approved :May 26, 1949, as 
amended by Public Law 250, 84th Congress [So 2237], approved August 5, 1955, 
Public Law 85-477, 85th Congress [H. R. 12181], approved June 30, 1958, and 
Public Law 85-524, 85th Congress [So 1832], approved July 18, 1958 

AN ACT To strengthen and improve the organization and administration of the 
Department of State. and for other purposes. 

Be it enaoted by the Senate and House of Representatives of the 
United States of Amerioa in Oongress assembled, That there shall 
be in the Department of State in addition to the Secretary of State 
an Under Secretary of State, two Deputy Under Secretaries of State, 
and eleven Assistant Secretaries of State.1 

SEC. 2. (a) 2 The Secretary of State and the officers referred to in 
section 1 of this Act, as amended, shall be appointed by the President, 
by and with the advice and consent of the Senate. The Counselor of 
the Department of State and the Legal Adviser who are required to be 
appointed by the President, by and with the advice and consent of the 
Senate, shall rank equally with and shall receive the same salary as 
the Assistant Secretaries of State. Any such officer holding office at 
the time the provisions of this Act, as amended, become effective shall 
not be required to be reappointed by reason of the enactment of this 
Act, as amended. Unless otherwise provided for by law, the rate of 
basic compensation of the Deputy Under Secretaries of State shall 
be the same as that of Assistant Secretaries of State.3 

(b) There is established in the Department of State an Office which 
shall be entitled as desi~nated by the President, either Under Secre
tary of State for PolitIcal Affairs or Under Secretary of State for 
Economic Affairs, which Office shall be filled by appointment by the 
President, by and with the advice and consent of the Senate. The 
incumbent of such Office shall receive compensation at the rate of 
$22,000 a year and shall perform such duties as may be prescribed by 
the Secretary of State. Any provision of law vesting authority in 
the "Under Secretary of State for Economic Affairs", or any other 
reference with respect thereto, is hereby amended to vest such author
ity in the Secretary of State.4 

1 Publlc Law 73, 81st Cong., provided for a Secretary of State, nn Under Secretary of 
State, and ten Assistant Secretal'ies, two of which might be designated as Deputy Under 
Secretaries. Public Law 250, 84th Cong., provided for a Secretary of State, un Under 
Secretary of State. three Dl'puty Under S('cretal'ies of Stnte, and ten Assistant Secretaries 
of State. Th!! de~lgnutl'd numher of Deputy Under S('cr('tari('s of State in this paragraph 
was changed to two by PublIc Law 85-477, the Mutual Security Act of 1958 (sec. 502 (j) 
(1), and the number of Assistant Secretaries increased from ten to eleven by Public Law 
85-524, 85th Congo 

2 ThIs ll:uagrullh b('came (a) under an amendment contained in Public Law 85-477, 
the Mutual Security Act of 1958 (sec. 502 (j) (go». 

3 ThIs sentence was ndued by PuhUc Law 2flO. 84th Congo 
4 This subsection WfiS revis(>d by Public Law 86-117, approved July 30, 1959. It hnd 

been added by sec. 502 (j) (2) of the Mutual Security Act of 1958, Public Law 85-477. 
and reuu as follows: 

Ii (b) There is hereby established in the Department of State the Office of Under Secre
tary of State for Economic AffaIrs, which shall be filled by al}pointment by the President, 
by and with the advice and consent of the Senate. The Under Secretary of State for 
Economic Affairs shall receive compensation at the rate of $22,000 per year and shall per
form such duties as may be prescribed by the Secretary of State. The President may 
initially fill the position of Under Secretary of State for Economic Affairs by RIJpointing-, 
without further adyice and consent of the Senu te, tl1(' officer who, on the da te of the enact
ment of this subsection, held the position of Deputy Under Secretary of State for Economic 
Al'fnirs. Any IIrovi:,;lon of law Y('sting authority in tlle "Deputy Under Secretary of State 
for Economic Affairs" or any othl'r reference with respect thereto, Is hereby amended to 
vest such authority in the Under Secretary of State for Economic Affairs." 

279 
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By section 104 (b) of Public Law 414, 82d Congress, the Im
migration and Nationality Act, a Bureau of Security and Con
sular Affairs was established to be headed by un mlministra
tor, with rank and compensation equal to that of an Assistant 
Secretary of State. The section referred to is as follows: 

"(b) There is hereby established in the Department of State 
a Bureau of Security and Consular Affairs, to be headed by an 
administrator (with an appropriate title to be designnted by 
the Secretary of State), with rank and compensation equal to 
that of an Assistant Secretary of State. The admiIiistl'ator 
shall be a citizen of the United States, qualified by experience, 
and shall maintain close linison with the appropriate commit
tees of Congress in order that they may be advIsed regarding 
the administration of this Act by consular officers. lIe shall 
be charged with any and all responsibility and authority in 
the administration of the Bureau and of this Act which are 
conferred on the Secretary of State as may be delegated to him 
by the Secretary of State or which may be prescribed by the 
Secretary of State. lIe shall also perform such other duties 
as the Secretary of State may prescribe." 

SE~. 3. The Secretary of State, or such person or persons desig
nated by him, notwithstanding the provisions of the Foreign Service 
A.ct of 1946 (60 Stat. 999) or !lny other law, except where authority 
is inherent in or vested in the President of the United States, shall 
administer, coordinate, and direct the Foreign Service of the United 
States and the personnel of the State Department. Any provisions 
in the Foreign Service Act of 1946, or in any other law, vestillff au
thority in the "Assistant Secretary of State for Administration' , the 
"Assistant Secretary of State in Charge of the Administration of the 
Department", the "Director General", or any other reference with 
respect thereto, are hereby amended to vest such authority in the 
Secretary of State. 

SE~. 4. The Secretary of State may promulgate such rules and reg
wations as may be necessary to carry out the functions now or here
after vested in the Secretary of State or the Department of State, and 
he may delegate authority to perform any of such functions, includ
ing if he shall so specify the authority successively to redelegate any 
of such functions,S to officers and employees under his direction 
and supervision. 

SEC. 5. The following statutes or parts of statutes are hereby re
pealed: 

Section 200 of the Revised Statutes, as amended and amplified by 
the Acts authorizing the establishment of additional Assistant Sec
retaries of State, including section 22 of the Act of l\fay 24, 1924 
(ch. 182, and the Act of December 8, 1944, R. S. 200; 4~ Stat. 146; 
58 Stat. 798; 5 U. S. C. 152, as amended by Public La w 707, Eightieth 
Congres..c;) . 

Section 202 of the Forei~ Service Act of 1946 (00 Stat. 1000) and 
any other reference in such Act to the "Deputy Director General". 

Section 1041 of the Foreign Service Act of 1946 (60 Stat. 1032). 
1\ The phrase ", including if he shall so specify the Iluthority successively to redelegate 

any ot such functions," was added by sec. 11 (a) of the Mutual Security Act of 1956. 



3. Basic Authority for the Department of State 

Text of Public Law 885, 84th Congress [So 2569], 70 Stat. 890, approved 
August 1, 1956 

AN ACT To provide certain basic authority for the Department of State. 

Be it enacted by the Senate and Hou8e 01 Repre8entatives 01 the 
United State8 01 America in Oong'res8 a.~8e1nbled, That the Secretary 
of State is authorized to establish, maintain, and operate passport and 
despatch agencies. 

SEC. 2. The Secretary of State, when funds are appropriated there
for,may-

( a) provi de for printing and binding outside the continental 
United States without regard to section 11 of the Act of March 1, 
1919 (44 U. S. C. 111) ; 

(b) pay the cost of transportation to and from a place of stor
age and the cost of storing the furniture and household and per
sonal effects of an employee of the Foreign Service who is assigned 
to a post at which he is unable to use his furniture and effects, 
under such regulations as the Secretary may prescribe; 

(c) employ aliens, by contract, for services abroad; 
( d) provide for official functions and courtesies; 
(e) purchase uniforms; and 
(f) pay tort claims, in the manner authorized in the first para, 

graph of section 2672, as amended, of title 28 of the United States 
Code when such claims arise in foreign countries in connection 
with Department of State operations abroad. 

SEC. 3. The Secretary of State is authorized to-
(a) obtain insurance on official motor vehicles operated by the 

Department of State in foreign countries, and pay the expenses 
inCIdent thereto; 

(b) rent tie lines and teletype equipment; 
(c) provide ice and drinking water for United States Em

bassies and Consulates abroad; 
(d) pay excise taxes on negotiable instruments which are nego

tiated by the Department of State abroad; 
(e) pay the actual expenses of preparing and transporting to 

their former homes the remains of persons, not United States 
Government employees, who may die away from their homes 
while participatIng in international educational exchange activi
ties under the jurisdiction of the Department of State; 

(f) pay expenses incident to the relief, protection, and burial 
of American seamen, and alien seamen from United States vessels 
in foreign countries and in the United States, Territories and 
possessions; 

(g) pay the expenses incurred in the acknowledgment of the 
serVIces of officers and crews of foreign vessels and aircraft in 

281 
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rescuing American seamen, airmen, or citizens from shipwreck or 
other catastrophe abroad or at sea; 

(h) rent or lease, for periods of less than ten years, such offices, 
buildings, grounds, and living quarters for the use of the Foreign 
Service abroad as he may deem necessary, and make payments 
therefor in ad vance; and 

(i) maintain, improve, and repair properties rented or leased 
pursuant to authority contained in subsection (h) of this section 
and furnish fuel, water).. and utilities for such properties. 

SEO. 4. The Secretary of ::;tate is authorized to-
(a) make expenditures, from such amounts as may be specifi

cally appropriated therefor, for unforeseen emergencies arising 
in the dIplomatic and consular service and, to the extent author
ized in appropriation Acts, funds expended for such purposes 
may be accounted for in accordance with section 291 of the Re
vised Statutes (31 U. S. C. 107) ; and 

(b) delegate to subordinate officials the authority vested in him 
by section 291 of the Revised Statutes pertaining to certification 
of expenditures. 

SEo.5. The Secretary of State is authorized to-
(a) provide for l?articipation by the United States in interna

tional activities whIch arise from time to time in the conduct of 
foreign affairs for which provision has not been made by the 
terms of any treaty, convention, or special Act of Congress: 
Provided, That this subsection shall not be construed as granting 
authority to accept membership for the United States in any 
international organization, or to participate in the activities of 
any international organization for more than one year without 
approval by the Congress; and 

(b) pay the expenses of participation in activities in which 
the United States participates by authority of subsection (a) 
of this section, including, but not limited to the following: 

(1) Emp loyment of aliens; 
(2) Travel expenses without regard to the Standardized 

Government Travel Regulations and to the rates of per diem 
allowances in lieu of subsistence expenses under the Travel 
Expense Act of 1949, as amended (5 U. S. C. 835-842) ; 

(3) Travel expenses of persons serving without compensa
tion in an advisory capacity while away from their homes or 
regular places of business not in excess of those authorized for 
regular officers and employees traveling in connection with 
said international activities; and 

( 4) Rental of quarters by contract or otherwise. 
SEo.6. The provisions of section 8 of the United Nations Participa

tion Act of 194,5, as amended (22 U. S. C. 287 e), and regulations there
under, applicable to expenses incurred pursuant to that Act, may be 
applicable to the obligation and expenditure of funds in connection 
with United States participation in the International Civil Aviation 
Organization. 

SEo.7. The exchange allowances or proceeds derived from tIle ex
change or sale of passenger motor vehicles in possession of the Foreign 
Service abroad, in accordance with section 201 (c) of the Act of June 
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30, 1949 (40 U. S. C. 481 (c», shall be available without fiscal year 
limitation for replacement of an equal number of such vehicles. 

SEC. 8. The Secretary of State may, when authorized in an appro
priation or other law, transfer to any department, agency, or inde
pendent establishment of the Government, with the consent of the 
head thereof, any funds appropriated to the Department of State, for 
direct expenditure by such department, agency, or independent estab
lishment for the purposes for which the funds are appropriated. 

SEC. 9. The Secretary of State is authorized to enter into contracts 
in foreign countries involving expenditures from funds appropriated 
or otherwise made available to the Department of State, without 
regard to the provisions of section 3741 of the Revised Statutes (41 
U. S. C. 22) : Provided

2 
That nothing in this section shall be con

strued to waive the provIsions of section 431 of title 18 of the United 
States Code. 

SEC. 10. Appropriated funds made available to the Department of 
State for expenses in connection with travel of personnel outside the 
continental United States, including travel of dependents and trans
portation of personal effects, household goods, or automobiles of such 
personnel shaH be available for such expenses when any part of such 
travel or transportation begins in one fiscal year pursuant to travel 
orders issued in that year, notwithstanding the fact that such travel or 
transportation may not be completed during that same fiscal year. 

SEC. 11. Notwithstanding the provisions of section 16 (a) of the 
Act of August 2, 1946 (5 U. S. C. 78 (c», the Secretary of State may 
authorize any chief of diplomatic mission to approve the use of Gov
ernnlent-owned vehicles in any foreign country for transportation of 
United States Government employees from theIr residence to the office 
and return when public transportation facilities are unsafe or are not 
available. 

SEC. 12. The Secretary of State, with the approval of the Bureau of 
the Budget, shall prescribe the maximnm rates of per diem in lieu of 
subsistence (or of similar allowances therefor) payable while away 
from their own countries to foreign participants in any exchange of 
persons program, or in any program of furnishing technical infor
mation and assistance, under the jurisdiction of any Government 
agency, and said rates may be fixed without regard to any provision of 
law in limitation thereof. 

SEC. 13. Allowances granted under section 901 (1) of the Foreign 
Service Act of 1946 (22 U. S. C. 1131 (1», may include water, In 
addition to the utilities specified. 

SEC. 14. Appropriations now or hereafter made available for allow
ances granted under the authority in part A of title IX of the Foreign 
Service Act of 1946, as amended (22 U. S. C. 1131), including an 
allowance for water as authorized in section 13 of this Act shall be 
available for the payment of such allowances in advance. 

SEC. 15. Ap1?ropriations to carry out the purposes of this· Act are 
hereby authOrIzed. vVhen so provided in an appropriation law, an 
appropriation made to the Department of State may remain available 
until expended. 



4. Passport Laws and Regulations 

a .. Protection of citizens abroad 

Act of July 27, 1868, R. S. Sec. 2001; 15 Stat. 244,22 U. S. C.1732 

Whenever it is made known to the President that any citizen of the 
United States has been unjustly deprived of his liberty by or under 
the authority of any foreign government, it shall be the duty of the 
President forthwith to demand of that government the reasons of such 
imprisonment; and if it appears to be wrongful and in violation of the 
rights of American citizenship, the President shall forthwith demand 
the release of such citizen, and if the release so demanded is unreason
ably delayed or refused, the President shall use such means, not 
amounting to acts of war, as he may think necessary and proper to 
obtain or effectuate the release; and all the facts and proceedings 
relative thereto shall as soon as practicable be communicated by the 
President to Congress. 

b. Passport authority 

(1) Act of July 3, 1926,44 Stat. 887; 22 U. S. C. 211a 

The Secretary of State may grant and issue passports, and cause 
passports to be granted, issued, and verified in foreIgn countries by 
diplomatic representatives of the United States, and by such consul 
generals, consuls, or vice consuls when in charge, as the Secretary of 
State may designate, and !?y the chief or other executive officer of the 
insular possessIOns of the United States, under such rules as the Pres
ident shall designate and prescribe for and on behalf of the United 
States, and no other person shall grant, issue, or verify such passports. 

(2) Partial text of Executive Order 7856 of March 31, 1938, sections 124, 125 and 
126; 22 C. F. R. 51.75 to 51.77; 3 F. R. 799 

124. The Secretary of State is authorized in his discretion to refuse 
to issue a passport, to restrict a '{>assport for use only in certain coun
tries, to restrict it against use In certain countries, to withdraw or 
cancel a passport already issued, and to withdraw a passport for the 
purpose of restricting its validity or use in certain countries. 

125. Should a person to whom a passport has been issued knowingly 
use or attempt to use it in violation of the conditions or restrictions 
contained therein or of the provisions of these ru]es% the protection of 
the United States may be withdrawn from him wlule he continues to 
reside a broad. 

126. The Secretary of State is authorized to make regulations on 
the subject of issuing, renewing, extending, amending, restricting, or 
withdrawing passports additional to these rules and not inconsistent 
therewith. 

284 
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c. Passport limitations 

(1) Act of July 14,1902,32 Stat. 386; 22 U. S. C. 212 

No passport shall be granted or issued to or verified for any other 
persons than those owing allegiance, whether citizens or not, to the 
United States. 

(2) Act of June 15, 1917,40 Stat. 227; 22 U. S. C.213 

Before a passport is issued to any person by or under au
thority of the United States such person shall subscribe to and sub
mit a written application duly verified by his oath before a person 
authorized and empowered to administer oaths, which said applica
tion shall contain a true recital of each and every matter of fact which 
may be required by law or by any rules authorized by law to be stated 
as a prerequisite to the issuance of any such passport. 

(3) Section 2 of the Act of July 3 1926,44 Stat. 887; 22 U. S. C. 217a, as amended 
by 46 Stat. 839, 47 Stat. 157, and 73 Stat. 552 

SEC. 2. That the validity ofa passport or passport visa shall be 
limited to a period of three 1 years: Provided, That a passport may 
be renewed under regulations prescribed by the Secretary of State for 
a period, not to exceed two years upon payment of a fee of $5 for 
such renewal, but the final date of expiration shall not be more than 
five 1 years from the orginal dateof issue: Provided further, That the 
Secretary of State may limit the validity of a passport, passport visa, 
or the period of renewal of a passport to less than two years: Provided 
further, That the charge for the issue of an original passport shall 
be $9. 

(4) Partial text of Internal Security Act of 1950, Act 01 September 23, 1950, 
sec. 6; 64 Stat. 993, sec. 6; 50 U. S. C. 785, as amended by the Act of August 14, 
1954, sec. 7 (c), 68 Stat. 778 

DENIAL OF PASSPORTS TO MEMBERS OF COMMUNIST ORGANIZATIONS 

SEC. 6. ( a) When a Communist organization as defined in para
graph (5) of section 3 of this title is registered, or there is in effect 
a final order of the Board requiring such organization to register, it 
shall be unlawful for any member of such organization, with knowl
edge or notice that such organization is so registered or that such 
order has become final- . 

(1) to make application for a passport, or the renewal of a 
passport, to be issued or renewed by or under the authority of 
the United States; or 

(2) to use or attempt to use any such passport. 
(b) When an organization is registered, or there is in effect a final 

order of the Board requirin~ an organization to register, as a Com
munist-action organization, It shall be unlawful for any officer or 
employee of the United States to issue a 'passport to, or renew the pass
port of, any individual knowing or haVIng reason to believe that such 
individual is a member of such organization. 2 

1 Public Law 86-267. approved Sept, 14, 1959, changed "two" to "three", and changed 
"four" to "five", 

250 U, S, C, 794 (c) provIdes: 
"Any Individual who violates any provisIon of sections 784, 785 or 789 of this title 

shall, upon conviction thereof. be punIshed by a fine of not more than $10,000 or by 
Imprisonment for not more than five years, or by both such fine and Imprisonment." 
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d. Emergency provisions 

(1) Partial text of the Immigration and Nationality Act of 1952, Act of June 21, 
1952, sec. 215,66 Stat. 190; 8 U. S. C.1185 

TRAVEL CONTROL OF CITIZENS AND ALIENS DURING WAR OR NATIONAL 
EI\IERGENCY 

SEC. 215. (a) When the United States is at war or during the ex
istence of any national emergency proclaimed by the President, or, 
as to aliens, whenever there exists a state of war between or among two 
or more states, and the President shall find that the interests of the 
United States require that restrictions and prohibitions in addition 
to those provided otherwise than by this section be imposed upon the 
departure of persons fr0111 and their entry into the United States, and 
shall make public proclamation thereof, it shall, until otherwise 
ordered by the President or the Congress, be unlawful-

(1) for any alien to ~epart from or enter or attempt to depart 
from or enter the UnIted States except under such reasonable 
rules, regulations, and orders, and subject to such limitations and 
exceptions as the President may prescribe; 

(2) for any person to transport or attempt to transport from 
or into the United States another person with knowledge or rea
sonable cause to believe that the departure or entry of such other 
person is forbidden by this section; 

(3) for any person knowingly to make any false statement in 
an application for permission to depart from or enter the United 
States with intent to induce or secure the granting of such per':' 
mission either for himself or for another; 

( 4) for any person knowingly to furnish or attempt to furnish 
or assist in furnishing to another a permit or evidence of per
mission to depart or enter not issued and designed for such other 
person's use; 

(5) for any person knowingly to use or attempt to use any 
permit or eVIdence of permission to depart or enter not issued 
and designed for his use; 

(6) for any person to forge, counterfeit, mutilate, or alter, or 
cause or procure to be forged, counterfeited, mutilated, or altered, 
any permit or evidence of permission to depart from or enter the 
United States; 

(7) for any person knowingly to use or attempt. to use ~r 
furnIsh to another for use any false, forged, counterfeIted, mutI
lated, or altered permit, or evidence of permission, or any permit 
or evidence of permission which, though originally valid, has 
become or been made void or invalid. 

(b) After such proclamation as is provided for in subsection (a) 
of this section has been made and published and while such proclama
tion is in force, it shall, except as otherwise provided by the President, 
and subject to such limitations and exceptIons as the President may 
authorize and prescribe, be unlawful for any citizen of the United 
States to depart from or enter, or att~mpt to depart from or enter, 
the United States unless he betu's a va lId passport. 

(c) Any person who shall willfully violate any of the -provisions 
of this section, or of any order or proclamation of the PreSIdent pro
mulgated, or of any permit, rule, or regulation issued thereunder, 
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shall, upon conviction, be fined not more than $5,000, or, if a natural 
person, imprisoned for not more than. five years, or both, and the 
officer, director, or agent of any corporation who knowingly partici
pates in such violation shall be punished by like fine or imprisonment, 
or both; and any vehicle, vessel, or aircraft together with its appur
tenances, equipment, tackle1 apparel, and furniture, concerned in any 
such violation, shall be forteited to the United States. 

(d) The term "United States" as used in this section includes the 
Canal Zone, and all territory and waters, continental or insular, sub
ject to the jurisdiction of the United States. The term "person" as 
used in this section shall be deemed to mean any individual, partner
ship, association, company, or other incorporated body of individuals, 
or corporation, or body politic. ' 

( e ) Nothing in this section shall be construed to entitle an alien to 
whom a permIt to enter the United States has been issued to enter 
the United States, if upon arrival in the United States, he is found 
to be inadmissible under any of the provisions of this Act, or any 
other law, relative to the entry of aliens into the United States. 

(f) The revocation of any proclamation, rule, regulation, or order 
issued in pursuance of this section shall not prevent prosecution for 
any offense committed, or the imposition of any penalties or forfei
tures, liability for which was incurred under this section prior to the 
revocation of such proclamation, rule, regulation, or order. 

(g) Passports, visas, reentry permits, and other documents re
quired for entry under this Act may be considered as permits to enter 
for the purposes of this section. 

(2) Presidential Proclamation 3004, January 17, 1953,18 F. R. 489 

PROCLAJ\fATION 3004 

CONTROL OF PERSONS LEAVING OR ENTERING THE UNITED STATES 

By the President of the United States of America 

Whereas section 215 of the Immigration and Nationality Act, 
enacted on June 27, 1952 (Public Law 414, 82nd Congress; 66 Stat. 
163, 190) authorizes the President to impose restrictions and prohibi
tions in addition to those otherwise provided by that Act upon the 
departure of persons from, and their entry into, the United States 
when the United States is at war or during the existence of any national 
emergency proclaimed by the President or, as to aliens, whenever there 
exists a state of war between or among two or more states, and when 
the President shall find that the interests of the United States so 
require; and 

Whereas the national emergency the existence of which was pro
claimed on December 16, 1950, by Proclamation 2914 still exists; and 

Whereas because of the exigencies of the international situation and 
of the national defense then existing Proclamation No. 2523 of N ovem
ber 14, 1941, imposed certain restrictions and prohibitions, in addition 
to those otherwise provided by law, upon the departure of persons from 
and their entry into the United States; and . 

Whereas the exigencies of the international situation and of the 
national defense still require that certain restrictions and prohibitions, 
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in addition to those otherwise provided by law, be imposed upon the 
departure of persons from and their entry into the United States: 

Now, therefore, I, Harry S. Truman, President of the United States 
of America, acting under and by virtue of the authority vested in me 
by section 215 of the Immigration and Nationality Act and by section 
801 of title 8 of the United States Code, do hereby find and publicly 
proclaim that the interests of the United States require that restric
tions and prohibitions~ in addition to those otherwise provided by law, 
be imposed upon the departure of persons from and their entry into, 
the United States; and I hereby prescribe and make the following 
rules, regulations, and orders with respect thereto: 

(1) The departure and entry of citIzens and nationals of the United 
States from and into the United States, including the Canal Zone, and 
all territory and waters, continental or insular, subject to the juris
diction of the United States, shall be subject to the regulations pre
scribed by the Secretary of State and published as sections 53.1 to 53.9, 
inclusive, of title 22 of the Code of Federal Regulations. Such regu
latiom; are hereby incorporated into and made a part of this proclama
tion; and the Secretary of Stnte is hereby nuthorized to revoke, 
modify, or amend such regulations as he may find the interests of the 
United States to require. 

(2) The departure of aliens from the United States, including the 
Canal Zone, and all territory and waters, continental or insular, 
subject to the jurisdiction of the United States, shall be subject to 
the regulations prescribed by the Secretary of State, with the concur
rence of the Attorney General, and published as sections 53.61 to 58.71, 
inclusive, of title 22 of the Code of Federal Regulations. Such regu
lations are hereby incorporated into and made a part of this procla .. 
mation ; and the Secretary of State, with the concurrence of the Attor
ney General, is hereby authorized to revoke, modify, or amend such 
regulations as he may find the interests of the United States to require. 

(8) The entry of aliens into the Canal Zone and American Samoa 
shall be subject to the regulations prescribed by the Secretary of State, 
with the concurrence· of- the Attorney General, and published as sec
tions 53.21 to 53.41, inclusive, of title 22 of the Code of Federal Regu
lations. Such regulations are hereby incorporated into and made a 
part of this proclamation; and· the Secretary of State, with the con
currence of the Attorney General, is hereby authorized to revoke, 
modify, or amend such regulations as he may find the interests of the 
United States to require. 

(4) Proclamation No. 2523 of November 14, 1941, as amended by 
Proclamation No. 2850 of August 17, 1949, is hereby revoked, but 
such revocation shall not affect any order, determination, or decision 
relating to an individual, or to a class of individuals, issued in pursu
ance of such proclamations prior to the revocation thereof, and shall 
not prevent prosecution for any offense committed, or the imposition 
of any penalties or forfeitures, liability for which was hicurred under 
such proclmnations prior to the revocation thereof; and the provi
sions of this proclamation, including the regulations of the Secretary 
of State incorporated herein and made a part hereof, shall be in addi
tion to, and shall not be held to revoke, supersede, modify, amend or 
suspend, any other proclamation, rule, regulation, or order heretofore 
issued relatIng to the departure of persons from; or their entry into, 
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the United States; and compliance with the provisions of this procla
mation, including the regulations of the Secretary of State incorpo
rated herein and made a part hereof, shall not be considered as ex
empting any individual from the duty of complying with the provi
sions of any other statute, law, proclamation, rule, regulation, or 
order heretofore enacted or issued and still in effect. 

(5) I hereby direct all departments and agencies of the Govern
ment to cooperate with the Secretary of State in the execution of his 
authority under this proclamation and any subsequent proclamation, 
rule, regulation, or order issued in pursuance hereof; and such de
partments and agencies shall upon request make available to the Sec
retaryof State for that purpose the services of their respective offi
cials and agents. I enjoin upon all officers of the United States charged 
with the execution of the laws thereof the utmost diligence in pre
venting violations of section 215 of the Immigration and Nationality 
Act and this proclamation, including the regulations of the Secretary 
of State incorporated herein and made a part hereof, and in bringing 
to trial and punishment any persons violating any provision of that 
section or of this proclamation. 

To the extent permitted by law, this proclamation shall take effect 
as of December 24, 1952. 

In witness whereof, I have hereunto set my hand and caused the 
Seal of the United States of America to be affixed. 

Done at the City of Washington this 17th day of January in the 
year of our Lord nineteen hundred and fifty-three and of the Inde
pendence of the United States of America the one hundred and 
seventy-seventh. 

[ SEAL] lIAImy S. TRUMAN. 

By the President: 
DEAN ACHESON, 

Secretary of State. 

(3) Partial Text of Travel Control Regulations of the Secretary of State; 22 
C. F. R. 53.1 to 53.9, 6 F •. R. 6069, as amended September 24, 1953; 18 F. R. 5678 

SEC. 53.1 .. Limitations upon travel. No citizen of the United States 
'or person who owes allegiance to the United States shall depart from 
or enter into or attempt to depart from or enter into the continental 
United States, the Canal Zone, and all territories, continental or insu
lar, subject to the jurisdiction of the United States, unless he bears a 
valid passport which has been issued by or under authority of the 
Secretary of State and which, in the case of a person entering or at
tempting to enter any such territory, has been verified by an American 
diplomatic or consular officer 'either in the foreign country from which 
he started his journey, or in the foreign country in which he was last 
present if such country is not the one from which he started his jour
ney, or unless he comes within one of the exceptions prescribed in Sec
tions 53.2 and 53.3. No fee shall be collected by a diplomatic or 
consular officer of the Unite,d States for or in connection with such 
verification. 

SEC. 53.2. Ewoeptions to regulations in Seotion 53.1. No valid pass
port shall be required of a citizen of the United States or a person who 
owes allegiance to the United States: 
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(a) When traveling between the continental United States and the 
Territory of Hawaii, Puerto Rico, and the Virgin Islands, or between 
any such places; or 

(b) 1Vhen traveling between the United States and any country or 
territory in North, Central, or South America or in any island adja
cent thereto; Provided, That this exception shall not be applicable to 
any such person when traveling to or arriving from a place outside the 
United States via any country or territory in North, Central, or South 
America or in any island adjacent thereto, for which a valid passport 
is required under Sections 53.1 to 53.9: A.nd provided also, That this 
section shall not be applicable to any seaman except as provided in 
paragraph (c) of this section; or 

(c) When departing from or entering the United States in pursuit 
of the vocation of seaman: P'rovided, That the person is in possession 
of a specially validated United States merchant mariner's document 
issued by the United States Coast Guard; or 

(d) 'Vhen departing from or entering into the United States as an 
officer or member of the enlisted personnel of the United States Army 
or the United States Navy on a vessel operated by the United States 
Army or the United States Navv; or 

(e) \Vhen traveling as a n1ember of the armed forces of the United 
States or a civil eInp]oyee of the vVar or Navy Departments between 
the continental United States, the Canal Zone, and all territories, con
tinental or insular subject to the jurisdiction of the United States, and 
any foreign country or territory for which a valid passport is required 
under the regulations in this part: P'ro'vided, That he is in possession 
of a document of identification issued for such purposes by the vVar or 
Navy Departments; or 

(f) 1Vhen specifically authorized by the Secretary of State, through 
the appropriate official channels, to depart frOIn or enter into the 
continental United States, the Canal Zone, and an territories, conti
nental or insular, subject to the jurisdiction of the United States. 

SEC. 53.3. Exception8 to Section 53.1 concerning 1,eri-jication of pass
port.'? No verification of passport shaH be reqnired of a citizen of the 
United States, or a person \vho mves allegiance to the Ullited States: 

(a) 1Yhen returning to the United States from a foreign country 
where he had gone in pursuance of the provisions of a contract with 
the Departments of the Army or Navy on a matter vital to war effort 
if he is in possession of evidence of having been so engaged and has a 
valid pnssport· or 

(b) ,Vhen r~turning to the United States from a foreign country 
ns a member of the flying staff, operating personnel, or crew on board 
an arriving aircraft which is under lease to or contract with the 
Government of the United States or on board an American aircraft 
which is engaged in commercial air-transport service for the carriage 
of goods, passengers, or mail between the territory of the United 
States and a foreign country. 

SEC. 53.4. Penons considered as bearing passPf}TtS. Every citizen 
of the United Stfttes, or person who owes allegmllce to the United 
States, who is included in a valid passport issued by or under author
ity of the Secretary of State shall for the purpose of the' rules and 
regulations in this part be considered as bearing a separate valid 
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passport if such passport is presented to the appropriate official at 
the time he departs from or enters into or attempts to depart from or 
enter into any territory of the United States mentioned in Section 
53.I. 

SEC. 53.5. Prevention of departure from or entry into tlw United 
States. (a ) Nothing in this part shall be construed as prohibiting the 
Secretary of State or his representative at a port in the United States 
from preventing the departure from or entry into the United States, 
including the Canal Zone and all territories, continental or insular, 
subject to the jurisdiction of the United States, of a citizen of the 
United States or a person who owes allegiance to the United States 
unless he bears a passport, card of identification, or other document of 
identity issued .by or under authority of the Secretary of State, not
withstanding the fact that he may be destined for or arriving from a 
place outside any such territory of the United States for which a valid 
passport is not required under the regulations in this part. 

(b) Nor shall anything in the regUlations in this part be construed 
as prohibiting the Secretary of State or his representative at a port 
in the United States from preventing temporarily the departure from 
or entry into the United States, including the Canal Zone and all 
territories, continental or insular, subject to the jurisdiction of the 
United States, of a citizen of the United States or a person who owes 
allegiance to the United States, notwithstanding the fact that such 
person may bear a valid passport, card of identification, or other docu~ 
ment of identity issued by or under authority of the Secretary of 
State or be destined for or arriving from a place outside any such 
territory of the United States for which a valid passport is not 
required under the regulations in' this part. 

SEC. 53.6. A.ttempt of a citizen or national to enter without a valid 
passport. If any person who alleges that he is a citizen of the United 
States or a person who owes allegiance to the United States attempts 
to enter any territory of the United States contrary to the provisions 
of the regulations in this part, the appropriate officer of the United 
States at the port at which the attempt is made to enter such territory, 
if satisfied that such person is a citizen of the United States or a person 
who owes allegiance to the United States, shall detain such person and 
immediately report the facts in the case to the Secretary of State 
and await his Instructions. 

SEC. 53.7. Optional use of a valid passport. Nothino- in this :part 
shall be construed to prevent the use of a valid passport ~y any citIzen 
of the United States, or a person who owes allegiance to the United 
States, in a case in which a passport is not required by this part. 

SEC. 53.8. Discretional emercise of authority in passport ma'tters. 
Nothing in this part shall be construed to prevent the Secretary of 
State from exercIsing the discretion resting in him to refuse to issue a 
passport, to restrict its use to certain countries, to withdraw or cancel 
a passport already issued, or to withdraw ,a passport for the purpose 
of restricting its validity or use in certain countries. 

SEC. 53.0. Definition of the term "continental United States". The 
term "continental United States", as used in thi~ part, includes the 
territory of the several States of the United States and Alaska. 

62816 0-61--20 
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e. Partial text of r.egulations of the Secretary of State 

(1) Limitations, 22 C. F. R. 51.135 to 51.143, September 4, 1952, 17 F. R. 8013, as 
amended January 18, 1956, 21 F. R. 336 

SEC. 51.13'5. Limitation on issuance of passports to persons sup
porting Oommunist movement. In order to promote the national in
terest by assuring that ]Jersons who support the world Communist 
movement of which the Communist Party is an integral uuit may not, 
through use of United States passports, further the purposes of that 
movement, no passport, except one limited for direct and. immediate 
return to the United States, shall be issued to: . 

(a) Persons who are members of the Communist Party or who have 
recently terminated such membership under such circumstances as to 
warrant the conclusion-not otherwise rebutted by the evidence-that 
they continue to act in furtherance of the interests and under the 
discipline of the Communist Party; 

(b) Perso~s, regardless of the forl!lal st~~ C?f thei:.: affiliation with 
the . CommunIst Party, who engage In actIVItIes whIch support the 
Communist movement under such circumstances as to warrant the con
clusion-not otherwise rebutted by the evidence-that they have en
gaged in such activities as a result of direction, domination, or control 
exercised over them by the Communist movement. . 

( c) Persons, regardless of the formal state of their affiliation with 
the Communist Party, as to whom there is reason to beHeve, on the 
balance of all the evidence, that they are going abroad to engage in 
activities which will advance the Commul1Ist movement for the pur
pose, knowingly and willfully of advancing that movement. 

SEC. 51.136. Limitation8 on issuance of pas8ports to certain other 
persons. In order to promote and safeguard the interests of the United 
States, passport facilities, except for direct and immediate return to 
the United States, will be refused to a person when it appears to the 
satisfaction of the Secretary of State tlUtt the person's activities abroad 
would: (a) violate the laws of the United States; (b) be prejudicial to 
the orderly conduct of foreign relations; or (c) otherwise be prejudi
cial to the interests of the United States. 

SEC. 51.137. Notification to Person Whose Passport Application is 
Tentatively Disapproved. A person whose passport application is 
tentatively disapproved under the provisions of section 51.135 or sec
tion 51.136 will be notified in writing of the tentative refusal, and of 
the reasons on which it is based, as specifically as in the judgment of 
the Department of State security considerations permit. He shall be 
entitled, upon request, and before such refusal becomes final, to pre
sent his case and all relevant information informally to the Passport 
Division. He shall be entitled to appear in person before a heariIlg 
officer of the Passport Division, and to be represented by counsel. He 
will, upon request, confirm his oral statements, in an affidavit for the 
record. After the applicant has presented his case, the Passport Divi
sion will review the record, and after consultation with other inter
ested offices, advise the applicant of the decision. If the decision is 
adverse, such advice will be in writing and shall state the reasons on 
which the decision is based as specifically as within the judgment of 
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the Department of State security limitations permit. Such advice 
shall also inform the applicant of his right to appeal under section 
51.138. 

SEC. 51.138. Appeal by Passport Applicant. In the event of a deci
sion adverse to the applicant, he shall be entitled to appeal his case 
to the Board of Passport Appeals provided for in section 51.139. 

SEC. 51.139. Oreation and Functions of Board of Passport Appeals. 
There is hereby established within the l)epartment of State a Board 
of Passport Appeals, hereinafter referred to as the Board, composed 
of not less than three officers of the Department to be designated by 
the Secretary of State. The Board shall act on all appeals under sec
tion 51.138. The Board shall adopt and make public Its own rules of 
procedures, to be approved by the Secretary, which shall provide that 
its duties in any case may be performed by a panel of not less than 
three members acting by majority determination. The rules shall 
accord applicant the right to a hearinO' and to be represented by 
counsel, and shall accord applicant ana: each witness the right to 
in~pect the transcript of his own testimony. 

SEC. 51.140. Duty of Board to Advi8e Sem-etary of State on Action 
for Disposition of Appealed Oase8. It shall be the duty of the Board, 
on all the evidence, to advise the Secretary of the action it finds nec
essary and proper to the disposition of caseS appealed to it, and to this 
end the Board may first call for clarification of the record, further in
vestigation, or other action consistent with its duties. 

SEC. 51.141. Bases for Finding8 of Fact by Board. (a) In making 
or reviewing findings of fact, the Board, and all others with responsi
bility for so doing under sections 51.135 to 51.143, shall be convinced 
by a preponderance of the evidence, as would a trial court in a civil 
case. 

(b) Consistent and prolonged adherence to the Communist Party 
line on a variety of issues and through shifts and changes of that line 
will suffice, prima facie, to support a finding under Section 51.135 (b). 

SEC. 51.142. Oath or Affirmation by Applicant as to Membership in 
Oommunist Party. At any stage of the proceedings in the Passport 
Division or before the Board, if it is deemed necessary, the applicant 
may be required, as a part of his application, to subscribe, under oath 
or affirmation, to a statement with respect to present or past member
ship in the Communist Party. If applicant states that he is a Com
munist, refusal of a passport in his case will be without further pro
ceedings. 

SEC. 51.143. Applicability of Sections 51.137 to 51.1J,2. Except for 
action taken by reason of noncitizenship or geographical limitations 
of general applicability necessitated by foreign policy considerations, 
the provisions of sections 51.137 to 51.142 shall apply in any case 
where the person affected takes issue with the action of the Secretary 
in granting, refusing, restricting, withdrawing, cancelling, revoking, 
extending, renewing or in any other fashion or degree affecting the 
ability of such person to receive or use a passport. 

(2) Rules of the Board of Passport Appeals, 22 C. F. R. 51.151-51.170, January 9, 
1954, 19 F. R. 161 

SEC. 51.151. Organization of Board. The Secretary of State shall 
appoint a Board of Passport Appeals consisting of three or more 
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members, one of whom shall be designated by the Secretary as Chair
man. The Chairman shall assure that there is assigned to hear the 
appeal of any applicant a panel of not less than three members 
including himself or his designee as presiding officer, which number 
shall constitute a quorum. 

SEC. 51.152. Decisions of the Board. Decisions shall be by majority 
vote. Voting may be either in open or closed session on any question 
except recommendations under Section 51.140, which shall be in closed 
session. Decisions under Section 51.140 shall be in writing and shall 
be signed by all participating meInbers of the Board. 

SEC. 51.153. Oourusel to the Board. A Counsel, to be designated by 
the Secretary of State, shall be responsible to the Board for the sched
uling and presentation of cases, aId in legal and procedural matters, 
information to the applicant as to his procedural rights before the 
Board, maintenance of records and such other duties as the Board or 
the Chairman, on its behalf, may determine. 

SEC. 51.154. Ewa1niner. The Board may, within its discretion, ap
point an examiner in any case, who Inay, with respect to such case, be 
vested with any or all authority vested in the Board or its presiding 
officer, subject to review and final decision by the Board, but, an appli
cant shall not be denied an opportunity for a hearing before the Board 
unless he expressly waives it. 

SEC. 51.155. Ohairman. The Chairman, or his designee, shall pre
side at all hearings of the Board, and shall be empowered in all respects 
to regulate the course of the hearings and pass upon all issues relating 
thereto. The Chairman, or his designee, shall be empowered to ad
minister oaths and affirmations. 

SEC. 51.156. PT"io'r administrative remedies. It is required that 
prior to petitioning for an appeal, an applicant shall (a) exhaust the 
administrative remedies available in the Passport Office, as set out in 
Section 51.137, and (b) comply with the provisions of Section 51.142, 
as a part of his application, if deemed necessary by the Passport Office. 

SEC. 51.157. Petition. An applicant desiring to take an appeal 
shall, within thirty calendar days after receipt of the advice of adverse 
decision by the Passport Office file with the Board a written petition 
under oath or affirmation which shall, in plain and concise language, 
refute or explain the reasons stated bv the Passport Office for its 
decision. ., 

SEC. 51.158. Delivery of papers. Petitions or other papers for the 
attention of the Board may be delivered personally, by registered mail, 
or by leaving a coPy at the offices of the Board at the address to be 
stated in the adVIce of adverse action furnished applicant by the 
Passport Office. 

SEC. 51.159. Notice of hearing. Applicant shall receive not less than 
five ca]~ndar d!1Ys notice in writing of, the scheduled date, and place 
of hearIng WhICh shall be set for a tIme as soon as possible after 
receipt by the Board of applicant's petition. . 

SEC. 51.160. Appea1'ance. Any party to any proceedings before the 
Board may appear in person, dr by or with his attorney, who must 
possess the requisite qualifications, as hereinafter set forth, to practice 
before the Board. ' 

SEC. 51.161. Applicant's attorney. (a) Attorneys at law in good 
standing who are admitted to practice before the Federal courts or 
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before the courts of any State or Territory of the United States may 
practice before the Board. 

(b) No officer or employee of the Department of State whose offi
cial duties have, in fact, included participation in the investigation, 
preparation, presentation, decision or review of cases of the class 
within the competence of the Board of Passport Appeals shall, within 
two (2) years after the termination of such duties appear as attorney 
in behalf of an applicant in any case of such nature, nor shall any 
one appear as such attorney in a case of such class if in the course of 
prior government service he has dealt with any aspects of the appli
cant's activities relevant to a determination of that case. 

SEC. 51.162. Supplementary information to applicant. The pur
pose of the hearing is to permit applicant to present all information 
relevant and material to the decision in his case. Applicant may, 
at the time of filing his petition, address a request in writing to the 
Board for such additional information or explanation as may be 
necessary to the preparation of his case. In conformity with the 
relevant laws and regulations, the Board shall pass promptly and 
finally upon all such requests and shall advise applicant of its deci
sion. The Board shall take whatever action it deems necessary to 
insure the applicant of a full and fair consideration of his case. 

SEC. 51.163. II earings. The Passport file and any other pertinent 
Government files shall be considered as part of the evidence in each 
case without testimony or other formality as to admissibility. Such 
files may not be examined by the applicant, except the applicant may 
examine his aJ?plication or any paper which he has submItted in con
nection with hIS application or appeal. The applicant may appear and 
testify in his own behalf, be represented by counsel subject to the 
provisions of Section 51.161, present witnesses and offer other evi
dence ill his own behalf. The applicant and all witnesses may be 
cross-examined by any member of the Board or its counsel. If any 
witness whom the applicant wishes to call is unable to appear person
ally, the Board may, in its discretion, accept an affidavit by him or 
order evidence to be taken by deposition. Such depositions may be 
taken before any person designated by the Board and such designee 
is hereby authorized to administer oaths or affirmations for the pur
pose of the depositions. The Board shall conduct the hearing pro
ceedings in such manner as to protect from disclosure infornlation 
affecting the national security or tending to disclose or compromise 
investigative sources or methods. 

SEC. 51.164. Admissibility. The Board and the applicant may in
troduce such evidence as the Board deems proper. Formal rules of 
evidence shall not apply, but reasonable restrictions shall be imposed 
as to the relevancy, competency, and materiality of evidence presented 
to the Passport Office's stated reasons for its decision and/or to the 
application of SEC. 51.135 or SEC. 51.136 to applicant's case. 

SEC. 51.165. Argumentation. All argumentation shall be directed 
to the application of the passport regulations to the facts of the par
ticular case. The Board will permIt no oral argument or motions 
relative to the legality or proprIety of the hearing or other procedures 
of the Board. Submission of such argument or motions will be con
fined to the filing of written briefs, objections, or motions to be made 
a part of the record. The Board will not undertake to consider any 
such motion or contention. 
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SEC. 51.166. Privacy of hearings. Hearings shall be private. There 
shall be present at the hearing only the members of the Board, Board's 
Counsel, official stenographers, Departmental employees concerned, 
the applicant, his counsel, and the witnesses. )Vitnesses shall be 
present at the hearing only while actually givin~ testimony. 

SEC. 51.167. Mubehavior before Board. If, In the course of a hear
ing before the Board, an applicant or attorney is guilty of misbe
havior, he may be excluded from further participation in the hearing. 
In addition, he may be excluded from participation in any other case 
before the Board. 

SEC. 51.168. Transcript of hearings. A complete verbatim steno
graphic transcript shall be made of hearings by qualified reporters, 
and the transcript shall constitute a permanent part of the record. 
Upon request, the applicant and each witness shall have the right to 
inspect the transcript of his own testimony. 

SEC. 51.169. Notzae of decuion. The Board shall communicate the 
action recommended under SEC. 51.140 on all cases appealed to it, to 
the Secretary of State. The decision of the Secretary of State shall 
be notified in writing to the applicant. Such notice shall be given 
the applicant as promptly as possible after his hearing before the 
Board. 

SEC. 51.170. Probative value of evidence. In determining whether 
there is a preponderance of p-vidence supporting the denial of a pass
port the Board shall consider the entire record, including the transcript 
of the hearing and such confidential information as it may have In 
its possession. The Board shall take into consideration the inability 
of the applicant to meet information of which he has not been ad
vised, specifically or in detail, or to attack the credibility of confi
dential informants. 

f. Criminal provisions 

(1) Punishable Violations, 18 U. S. C. 1541 to 1545, Act of June 25, 1948; 62 Stat. 
771 

SEC. 1541. Issuance of Passport lVithout Authority. 
,\Vhoever, acting or claiming to act in any office or capacity under 

the United States, or a State or possession, without lawful authority 
grants, issues, or verifies any passport or other instrument in the 
nature of a passport to or for any person whomsoever; or 

Whoever, being a consular officer authorized to grant, issue or 
verify passports, knowingly and willfully grants, issues, or verifies 
any such passport to or for any person not owing allegiance, to the 
United States, whether a citizen or not-

Shall he fined not more than $500 or imprisoned 110t more than one 
year, or both. 

SEC. 1542. False Statement in Application and Use of Passport. 
lVllOever willfully and knowingly makes any false statement in 

an application for passport with intent to induce or secure the issu
ance of a passport under the authority of the United States, either 
for his own use or the use of another, contrary to the laws regulating 
the issuance of passports or the rules prescribed pursuant .... to such 
laws; or 
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Whoever willfully and knowingly uses, or attempts to use, or 
furnishes to another for use any passport the issue of which was 
secured in any way by reason of any false statement-

Shall be fined not more than $2,000 or imprisoned not more than 
five years, or both. 

SEC. 1543. Forgery or False Use of Passport. 
Whoever falsely makes, forges, counterfeits, mutilates, or alters any 

passport or instrument purporting to be a passport, with intent that 
the same may be used; or 

vVhoever willfully and lmowingly uses, or attempts to use, or 
furnishes to another for use any such false, forged, counterfeited, 
mutilated, or altered passport or instrument purporting to be a pass
port, or any passport validly issued which has become void by the 
occurrence of any condition therein prescribed invalidating the same-

Shall be fined not more than $2,000 or imprisoned not morb than 
five years, or both. 

SEo.1544. Misuse of Passport. 
Whoever willfully and knowingly uses, or attempts to use, any 

passport issued or designed for the use of another; or 
Whoever willfully and knowingly uses, or attempts to use, any 

passport in violation of the conditions or restrictions therein contained 
or of the rules prescribed pursuant to the laws regUlating the issu
ance of passports; or 

Whoever willfully and Imowingly furnishes, disposes of, or delivers 
a passport to any person, for use by another than the person for whose 
use it was originally issued and designed-

Shall be fined not more than $2,000 or imprisoned not nlore than 
five years, or both. 

Sec. 1545. Safe Oonduct Violation. 
Whoever violates any safe conduct or passport duly obtained and 

issued under authority of the United States shall be fined not more 
than $2,000 or imprisoned not more than three years, or both. 

(2) Statute of Limitations, 18 U. S. C. 3291, Act of June 30, 1951; 65 Stat. 107 

SEC. 3291. Nationality, Oitizenship and Passports. 
No person shall be prosecuted, tried, or punished for violation of 

. any provision of sections 1423 to 1428, inclusive, of chapter 69 and 
sections 1541 to 1544, inclusive, of chapter 75 of title 180f the United 
States Code, or for conspiracy to violate any of the aforementioned 
sections, unless the indictment is found or the information is insti
tuted within ten years after the comnlission of the offense. 



E. UNITED NATIONS 

1. The United Nations Participation Act of 1945, as Amended 

Text of Public Law 264, 79th Congress [So 1580], 59 Stat. 619, approved Decem~ 
ber 20, 1945, as amended by Public Law 341, Slst Congress [H. R. 4708], 63 
Stat. 734, approved October 10, 1949 

AN ACT To provide for the appointment of representatives of the United States 
in the organs and-agencies of the United Nations, and to make other provision 
with respect to the participation of the United States in such organization. 

Be it enacted by the Senate and House 01 Representatives 01 the 
United States 0t America in Oongress assembled, That this Act may 
be cited as the 'United Nations Participation Act of 1945". 

SEC. 2.1 (a) The President, by and with the advice and consent of 
the Senate, shall appoint a representative and a deputy representative 
of the United States to the United Nations, both of whom shall have 
the rank and status of envoy extraordinary and ambassador plenipo
tentiary and shall hold office at the pleasure of the President. Such 
representative and deputy representative shall represent the United 
States in the Security CouncIl of the United Nations and may serve 
ex officio as United States representative on any organ, commission, 
or other body of the United Nations other than specialized agencies 
of the United Nations, and shall perform such other functIOns in 
connection with the participation of the United States in the United 
Nations as the President may from time to time direct. 

(b) The President, by and with the advice and consent of the 
Senate, shall appoint an additional deputy representative of the 
United States to the Securi~y Council who shall hold office at the 
pleasure of the President. Such deputy representative shall repre
sent the United States in the Security Council of the United NatIOns 
in the event of the absence or disability of both the representative 
and the deputy representative of the UnIted States to the United Na
tions. 

( c) The President, by and with the ad vice and consent of the 
Senate, shall designate from time to time to attend a specified session 
or specified sessions of the General Assembly of the United Nations 
not to exceed five representatives of the United States and such num
ber of alternates as he may determine consistent with the rules of 
procedure of the General Assembly. One of the representatives shall 
be designated as the senior representative. 

(d) The President may also appoint from time to time such other 
persons as he may deem nec('ssary to represent the United States in 
the organs and agencies of the United Nations, but the representative 
of the United States in the Economic and Social Council and in the 
Trusteeship Council of the United Nations shall be appointed only by 
and with the advice and consent of the Senate, except that the Presi-

1 22 U. S. c .• 28i. 
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dent may, without the advice and consent of the Senate, designate any 
officer of the United States to act, without additional compensation, 
as the representative of the United States in either such Council (A) 
at any specified session thereof where the position is vacant or in the 
absence or disability of the regular representative, or (B) in connec
tion with a specified subject matter at any specified session of either 
such Council in lieu of the regular representative. The President 
may designate any officer of the Department of State, whose appoint
ment is subject to confirmation by the Senate, to act, without addi
tional compensation, for temporary periods as the representative of 
the United States in the Security Council of the United Nations in 
the absence or disability of the representative and deputy representa
tives appointed under section 2 (a) and (b) or in lieu of such repre
sentatives in connection with a specified subject matter. The advice 
and consent of the Senate shall be required for the appointment by 
the President of the representative of the United States in any com
mission that may be formed by the United Nations with respect to 
atomic energy or in any other commission of the United Nations to 
which the United States is entitled to appoint a representative. 

( e ) Nothing contained in this section shall preclude the President 
or the Secretary of State, at the direction of the President, from rep
resenting the United States at any meeting or session of any organ or 
agency of the United Nations. 

(f) All persons appointed in pursuance of authority contained in 
this section shall receive compensat.ion at rates determined by the 
President upon the basis of duties to be performed but not in excess 
of rates authorized by sections 411 and 412 of the Foreign Service Act 
of 1946 (Public Law 724, Seventy-ninth Congress) for chiefs of mis
sion and Foreign Service officers occupying positions of equivalent 
importance, except that no Member of the Senate or House of Rep
resentatives or officer of the United States wh<? is designated under 
subsections (c) and (d) of this section as a representative of the 
United States or as an alternate to attend any specified session or 
specified sessions of the General Assembly shall be entitled to receive 
such compensation. 

SEC. 3.2 The representatives provided for in section 2 hereof, when 
representing the United States in the respective organs and agencies 
of the United Nations, shall, at all times, act in accordance WIth the 
instructions of the President transmitted by the Secretary of State 
unless other means of transmission is directed by the President, and 
such representatives shall, in accordance with such instructions, cast 
any and all votes under the Charter of the United Nations. 

SEC. 4.3 The President shall, from time to time as occasion may 
require, but not less than once each year, make reports to the Congress 
of the activities of the United Nations and of the participation of 
the United States therein. He shall make special current reports on 
decisions of the Security Council to take enforcement measures under 
the provisions of the Charter of the United Nations, and on the par
ticipation therein, under his instructions, of the representative of the 
UnIted States. 

:I 22 U. S. c. § 287a. 
822 U. S. C. § 287b. 
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SEC. 5.4 (a) Notwithstanding the provisions of any other law, 
whenever the United States is called upon by the Security Council to 
apply measures which said Council has decided, pursuant to article 
41 of said Charter, are to be employed to give effect to its decisions 
under said Charter, the President may, to the extent necessary to 
apply such measures, through any agency which he may designate, 
and under such orders, rules, and regulations as may be prescribed by 
him, investigate, regulate, or prohiblt, in whole or in part, economic 
relations or rail, sea-1 air, postal, telegraphic, radio, and other means 
of communication between any foreirn country or any national 
thereof or any person therein and the ~nited States or any person 
subject to the jurisdiction thereof, or 'involving any property subject 
to the jurisdiction of the United States. 

(b) Any person who willfully violates or evades or attempts to 
violate or evade any order, rule, or regulation issued by the President 
pursuant to paragraph (a) of this section shall, upon conviction, be 
fined not more than $10,000 or, if a natural :Rerson, be imprisoned for 
not more than ten years, or both; and the officer2 director, or agent of 
any corporation who knowingly participates In such violatIOn or 
evasion shall be punished by a like fine, Imprisonment, or both, and 
any property, funds, securities, papers, or other articles or documents, 
or any vessel, together with her tackle, apparel, furniture, and equip
ment, or vehicle, or aircraft, concerned in such violation shall be 
forfeited to the United States. 

SEC. 6.1'> The President is authorized to negotiate a special ag"!'eement 
or agreements with the Security Council which shall be subject to 
the a~proval of the Congress by appropriate Act or joint reso] ution, 
prOVIding for the numbers and types of armed forces, their degree of 
readiness and general location, and the nature of facilities and assist
ance, including rights of passage, to be made available to the Security 
Council on its call for the purpose of maintaining international peace 
and secllrity in accordance with article 43 of said Charter. The 
President shall not. be deemed to require the authorization of the 
Congress to make available to the Security Council on its call in order 
to take action under article 42 of said Charter and pursuant to such 
special agreement or agreements the armed forces, facilities, or as
sistance provided for therein: Provided, That, except as authorized 
in section 7 of this Act, nothing herein contained shall be construed 
as an authorization to the President by the Congress to make available 
to the S('curity Council for such purpose armed forces, facilities, or 
assistance in addition to the forces, facilities, and assistance provided 
for in such special agreement or arrreements. 

SEC. 7.6 (a) Notwithstanding the provisions of any other law, the 
President, upon the request by the United Nations for cooperative 
action, and to the extent that he finds that it is consistent with the 
national interest to comply with such request, may authorize, in sup
port of such activities of the United Nations as are s:Recifically directed 
to the peaceful settlement of disputes and not involving the employ
ment of armed forces contemplated by chapter VII of the United 
Nations Charter-

, 22 U. S. c. I 287c. 
1122 TT. ~. r. I 2R7t1. 
41 22 U. S. c. § 287d-l. 



LEGISLATION ON FOREIGN RELATIONS 301 

(1) the detail to the United Nations, under such terms and 
conditions as the President shall determine, of personnel of the 
armed forces of the United States to serve as observers, guards, 
or in any noncombatant capacity, but in no event shall more than 
a total of one thousand of such personnel be so detailed at any 
one time: Provided, That while so detailed, snch personnel shall 
be considered for all purposes as acting in the line of duty, includ
ing the receipt of pay and allowances as personnel of the armed 
forces of the United States, credit for longevity and retirement, 
and all other perquisites appertaining to such duty: Provided fur
ther, That upon authorization or approval by the President, such 
personnel may accept directly from the United Nations (a) any 
or all of the allowances or perquisites to which they are entitled 
under the first proviso hel'eo::l\ and (b) extraordinary expenses and 
perquisites incIdent to such detail; , 

(2) the furnishing of facilities, services, or other assistance 
and the loan of the agreed fair share of the United States of any 
supplies and equipment to the United Nations by the National 
MilItary Establishment, under such terms and conditions as the 
President shall determine; 

(3) the obligat.ion, insofar as necessary to carry out the pur
poses of clauses (1) and (2) of this subsection, of any funds 
appropriated to the N ational ~Iilitary Establishment or any 
department therein, the procurement of such personnel, supplies, 
equipment, facilities, services, or other assistance as may be made 
available in accordance with the request of the United Nations, 
and the replacement of such items, when necessary, where they 
are furnished from stocks. 

(b) Whenever personnel or assistance is made available pursuant 
to the authority contained in subsection (a) (1) and (2) of this section, 
the President shall require reimbursement from the United Nations 
for the expense thereby incurred by the United States: Provided, 
That in exceptional circumstances, or when the President finds it 
to be in the national interest, he may waive, in whole or in part, the 
requirement of such reimbursement: Provided further) That when any 
such reimbursement is made, it shall be credited2 at the option of the 
appropriate department of the N ational ~fihtary Establishment, 
eIther to the appropriation, fund, or account utilized in incurring the 
obligation, or to an appropriate appropriation, fund, or account cur
rently available for the purposes for which expenditures were made. 

(c) In addition to the authorization of appropriations to the 
Department of State contained in section 8 of thIS Act, there is hereby 
authorized to be appropriated to the National Military Establishment, 
or any department therein, such sums as may be necessary to reimburse 
such Establishment or deI?artment in the event that reimbursement 
from the United Nations IS waived in whole or in part pursuant to 
authority contained in subsection (b) of this section. 

( d ) Nothing in this Act shall authorize the disclosure of any 
information or knowledge in any case in which such disclosure IS 
prohibited by any other law of the United States. 

SEO. 8. '1 There is hereby authorized to be appropriated annua]]y to 

'22 U. s. c. § 287e. 
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the Department of State, out of any money in the Treasury not other
wise appropriated, such sums as may be necessary for the payment 
by the United States of its share of the expenses of the United Na
tions as apportioned by the General A.ssembly in accordance with 
article 17 of the Charter, and for all necessary salaries and expenses 
of the representatives provided for in section 2 hereof, and of their 
appropriate staffs, including personal services in the District of Co
lumbia and elsewhere, without regard to the civil-service laws and the 
Classification Act of 1923, as mnended; travel expenses without re
gard to the Standardized Government Travel Regulations, as 
amended, the Travel Expense Act of 1949, and section 10 of the Act 
of l\Iarch 3, 1933, as mnended, and, under such rules and regulations 
as the Secretary of State may prescribe, travel expenses of fanlilies 
and transportation of effects of United States representatives and 
other personnel in going to and returning frOln their post of duty; 
allowances for living quarters, including heat, fuel, al).d light, as 
authorized by the Act approved June 26, 1930 (5 U. S. c. 118a) ; cost
of-living allowances for personnel stationed abroad under such rules 
nncll'egulations as the Secretary of State may prescribe; communica
tions services; stenographic reporting, translating, and other services, 
by contract; hire of passenger motor vehicles and other local trans
portation; rent of offices; prIllting and bindin~ without regard to sec
tion 11 of the Act of l\Iarch 1, Un9 (44 U. S. u. 111) ; allowances and 
expenses as_provided in s~ction 6 of the Act of JUly 30, 1946 (Public 
Law 5G5, Seventy-ninth Congress), and allowances and expenses 
equivalent to those provided in section 901 (3) of the Foreign Service 
Act of 194G (Public Law 724, Seventy-ninth Congress) ; the lease or 
rental (for periods not exceeding ten years) of living quarters for the 
use of the representative of the United States to the United Nations 
referred to in paragraph (a) of section 2 hereof, the cost of installa
tion ann use of telephones in the same manner as telephone service is 
provided for use of the Foreign Service pursuant to the Act of August 
23, 1912, as anlended (31 U. S. C. 679), and the allotment of funds, 
similar to the allotment authorized by section 902 of the Foreign 
Service Act of 1946, for unusual expenses incident to the operation 
and maintenance of snch living quarters, to be accounted for in ac
cordance with section 903 of said Act; and such other expenses as 
may be authorized by the Secretary of State; all without regard to 
section 3709 of the Revised Statutes, as mnended (41 U. S. C. 5). 



2. The International Organizations Immunities Act 

Text of Public Law 291, 79th Congress. [H. R. 4489], 59 Stat. 669, approved 
December 29, 1945 1 

AN ACT To extend certain privileges, exemptions, and immunities to inter· 
national organizations and to the officers and employees thereof, and for 
other purposes. 

Be it enacted by the Senate and House of Representatives of the 
United States of America in Oongre8s assembled, 

TITLE I 

SECTION 1.2 For the purposes of this title, the term "international 
organization" means a public international organization in which the 
United States participates pursuant to any treaty or under the 
authority of any Act of Congress authorizing such participation or 
making an appropriation for such participation, and which shall have 
been designated by the President through appropriate Executive order 
as being entitled to enjoy the privileges, exemptions, and immunities 
herein provided. The President shall be authorized, in the light of 
the functions performed by any such international organization, by 
appropriate Executive order to withhold or withdraw from any such 
organIzation or its officers or employees any of the privileges, exemp· 
tions, and immunities provided for In this title (including the amend· 
ments made by this title) or to condition or limit the enjoyment by any 
such organization or its officers or employees of any such privilege, 
exemption, or immunity. The President shall be authorized, if in his 
judgment such action should be justified by reason of the abuse by an 
International organization or its officers and employees of the privi
leges, exemptions, and immunities herein provided or for any other 
reason, at any time to revoke the designation of any international 
organization under this section1 whereupon the international organiza
tion in question shall cease to be classed as an international organiza
tion for the purposes of this title. II 

1 Title II Is unrelated to the United Nations and has been omitted. 
222 U. S. C. § 288. 
B The following international orgnnlzatlons are currently desIgnated by the Presflll'nt 

ns public international organizations entltleu to enjoy the privileges, exemptions lIMl 
Immunities of the International Organizations Immunities Act: 

Ea:ecutive Order No. 9698, February 19, 1946 

The Food and Agriculture Organization 
The International Labor Organization 
The United Nations 

Executive Order No. 9751J July 1!, 1946 

Inter-American Instltute of Agricultural Sciences 
Intt'r·American Statistical Institute 
Intt'rnational BanI;: for Rl'constructlon and Development 
International Monetary Fund 

ElDecutive Order No. 98U, Janllary 24, 19n 

International Wheat Advisory Committee 
(International Wheat Councll) 
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SEC. 2.' International organizations shall enjoy the status, im
munities, exemptions, and privileges set forth in this section, as 
:follows: 

( a) International organizations shall, to the extent consistent with 
the instrument creating them, possess the capacity-

t
i) to contract; 
ii) to acquire and dispose of real and persona~ propert(; 
iii) to institute legal proceedings. _ I. ! 

(b) nternational organizations, their P!'0perty and their; assets, 
wherever located, and bv whomsoever herd, shall enjory he same 
immunity frpm suit and every form of j~dicial process as's .enjoyed 

EICccutlve Order No. 986S, June B; 19-J7 II/I! 
United Nations Educational, Scientific, and Cultural Organization j , 
Internatlonnl Civil Aviation Organization . . , 
International Telecommunication Union 

EfDecutlve Order No. 9911, December Bt, 1947 

International Cotton Advisory Committee 

ElCecutive Order No. 997!, ~1une S5, 1948 

International .Tolnt Commission, United States tlnd Canada 

EICccutive Order No. 10025, December 10, 1918 
World Health Organization ":. 
Caribbean Commission 

Ex,eCtltive Order No. 10086, November 15, 19-J9 

South Pacific Commission 

EfDecutive Order No. 101SS, June 87, 1950 

Organization for European Economic Cooperation 

ElCecutlve Order No. 10U8, March 86, 1951 

Inter-American Defense Bonrd 

EICectttive Order No. 10SS5, March 88, 1958 

Provisional Intergovernmental Committee for the Movement of Migrants from Europe 
(now the Intergovernmental Committee tor European Migration) 

ElCecutive Order No. 105SS, June S, 195-J 

Organization of American Statl's (includes the Pan American Union, previously designated 
February 19, 1946, by Executive Order No. 9698) 

E.Tecutive Order No. 10676, September 4, 1956 

World Meteorological Organization 

ElCecutive Order No. 10680, October -J, 1956 

International Finance Corporation 

Ea:ecutlve Order No. 10721, A.uguBt Sl, 1957 

Internntlonnl Atomic Energy Agency (Included the Preparatory Commission of the Inter
national Atomic Energy AgencY)1 

Unh'ersal Postal Union 

Ea:ecutive Order No. 10769, May 29, 1958 

International Hydrographic Bureau 

Ea:ecuUve Order No. 10795, December 13, 1958 

Intergovernmental Maritime Consultative Organization 

ExecuUve Order No. 10864, February 20. 1960 

Pan American Health Organization (includes the Pan American Sanitary Bureau, pre
viously designated July 11, 1946, by Executive Order No. 9761)i 

Executive Order No. 10866, February U. 1960 

Southeast AsIa Treaty Organization 

Ea:ecutive Order No. 10873. A.pril 12 .. 1960 

Inter-American Development Bank 
, 2,2 U. S. C. § 288a. 

/ 
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by foreign governments, except to the extent that such organizations 
may expressly waive their immunity for the purpose of any proceed
ings or by the terms of any contract. 

(c) Property and assets of international organizations, wherever 
located and by whomsoever held, shall be immune from search, unless 
such immunity be expressly waived, and from confiscation. The 
archives of international organizations shall be inviolable. 

(d) Insofar as concerns customs duties and internal-revenue taxes 
imposed upon or by reason of importation, and the procedures in 
connection therewith; the registration of foreign agents; and the 
treatment of official communications, the privileges, exemptions, and 
immunities to which international organizations shall be entitled shall 
be those accorded under similar circumstances to foreign governments. 

SE~. 3.15 Pursuant to regulations prescribed by the Commissioner 
of Customs with the approval of the Secretary of the Treasury, the 
baggage and effects of alien officers and employees of international 
organIzations, or of aliens designated by foreign governments to serve 
as their representatives in or to such organizations, or of the families, 
suites, and servants of such officers, employees, or representatives shall 
be admitted (when imported in connection with the arrival of the 
owner) free of customs duties and free of internal-revenue taxes 
imposed upon or by reason of importation. 

SEC. 4.6 The Internal Revenue Code is hereby amended as follows: 
(0.)1 Effective with respect to taxable years beginning after De

cember 31, 1943, section 116 (c), relating to the exclusion from gross 
income of income of foreign governments, is amended to read as 
follows: 

"(c) INCOME OF FOREIGN GOVERNMENTS AND OF INTERNATIONAL 
ORGANIZATIONs.-The income of foreign governments or international· 
organizations received from invest.ments in the United States in 
stocks, bonds, or other domestic securities, owned by such foreign 
governments or by international organizations, or from interest on 
deposits in banks in the United States of moneys belonging to such 
foreign governments or international organizations, or from any 
other source within the United States." 

(b)8 Ell'ective with respect to taxable years beO'inning after De
cember 31, 1943, section 116 (h) (1), relating to the exclusion from 
gross income of amounts paid employees of foreign govern
ments, is amended to read as follows: 

"(1) RULE FOB EXCLUSloN.-"'VVages, fees, or salary of any em
ployee of a foreign government or of an international organiza
tion or of the Commonwealth of the Philip:pines (including a 
consular or other officer, or a non diplomatic representative), 
received as compensation for official services to such government, 
international organization2 or such Commonwealth-

"( A) If such e~p]oyee IS not a citizen of the United States, or 
is a citizen of the Commonwealth of the Philippines (whether or 
not a citizen of the United States) ; and 

"(B) If, in the case of an employee of a foreign government 
or of the Commonwealth of the Philippines, the services are of a 
character similar to those performed by employees of the Govern
ment of the United States in foreign countries or in the Common
wealth of the Philippines, as the case may be; and 

15 22 U. S. C. J 288b. 
II The provisions of sec. 4 are contained In title 26 of the United States Code. as noted 

below . 
., 26 U. S. C. § 892. 
826 U. S. C. §§ 893(n) (1) (2) (2). 

BEST AVAILABLE COpy 
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"( C) If, in the case of an employee of it foreign government 
or the Commonwealth of the Philippines, the foreign government 
or the Commonwealth grants an equivalent exemption to em
ployees of the Government of the United States performing 
similar services in such foreign country or such Commonwealth, 
as tlW case may be." 

(c) 9 Effective January 1, 1946, section 1426 (b), defining the term 
"employment" for the purposes of the Federal Insurance Contribu
tions Act, is amended (1) by striking out the word "or" at the end 
of parag:raph (14), (2) by striking out the period at the end of para
~raph (15) and inserting in lieu thereof a semicolon and the word 
'or", and (3) by inserting at the end of the subsection the following 

new paragraph: 
"(16) Service performed in the employ of an international 

organization. " 
(d)1° Effective January 1, 1946, section 1607 (c), defining the term 

"employment" for the purposes of the Federal Unemployment Tax 
Act, is amended (1) by striking out the word "or" at the end of 
paragraph (14), (2) by striking out the period at the end of para- c 

~ra~h (15) and insertIng in lieu thereof a semicolon and the word 
'or, ' and (3) by inserting at the end of the subsection the following 
new paragraph: 

"(16) Service performed in the employ of an international 
organization." 

(e) 11 Section 1621 (a) (5), relating to the definition of "wages" for 
the purpose of collectIOn of income tax at the source, is amended by 
inserting after the words "foreign government" the words "or an 
internatIOnal organization". 

(f) 12 Section 3466 (a), relating to exemption from communications 
taxes is amended by inserting immediately after the words "the Dis
trict of Columbia" a comma and the words "or an international organi
zation". 

(g) 13 Section 3469 (f) (1), relating to exemption from the tax on 
transportation of :persons, is amended by inserting immediately after 
the words "the DIstrict of Columbia" a comma and the words "or 
an international organization". 

(h) 14 Section 3475 (b) (1), relating to exemption from the tax on 
transportation of property, is amended by inserting immediately after 
the words "the DistrIct of Columbia" a comma and the words "or an 
international organization". 

(i) 15 Section 3797 (a), relating to definitions, is amended by adding 
at the end thereof a new paragraph as follows: 

"(18) INTERNATIONAL ORGANIZATION.-The term 'international 
organization' means a public international organization entitled 
to enjoy privileges, exemptions, and immunities as an interna
tional organization under the International Organizations Immu
nities Act." 

SEC. 5. (a) 16 Effective January 1, 1946, section 209 (b) of the Social 
Security Act, defining the term "employment" for the purposes of 

026 n. S. C. § 3121(b) (1fl). 
10 26 U. S. C. § 3306(c) (16). 
11 2() U. S. C. § 3401 (a) (5). 
lZ 26 U. S. C. § 425:Hc). 
~'12(1 n. S. C. * 42()3(d). 
14 26 U. S. C. § 4272 (d). relating-to exemption from tax on tranl'portation of property, 

repealed with 26 U. S. C. § § 4271-4273 by Public Law 85-475, § 4 (a), June 30, 1958, 72 
Stat. 260. 

15 26 U. S. C. § 7701 (a)'(10). 
10 42 U. S. C. § 410(a) (15). 

BEST AVAILABLE COpy 
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title If of the Act, is amended (1) by striking out the- word "or" 
at. the end of paragraph (14), (2) by striking out the period at the end 
of paragraph (15) and inserting in lieu thereof a semicolon and the 
word "or", and. (3) by inserting at the end of the subsection the 
following new paragraph: 

"(16) Service performed in the employ of an international 
organization entitled to enjoy privileges, exemptions, and im
munities as an international organization under the International 
Organizations Immunities Act." 

(b) 17 No tax shall be collected under title VIII or IX of the Social 
Security Act or under the Federal Insurance Contributions Act or 
the Federal Unemployment Tax Act, with respect to services ren
dered prior to January 1, 1946, which are described in paragraph 
(16) of sections 1426 (b) and 1607 (c) of the Internal Revenue Code, 
as amended, and any such tax heretofore collected (including penalty 
and interest with respect thereto, if any) shall be refunded in accord
ance with the provisions of law ap:phcable in the case of erroneous 
or illegal collection of the tax. No interest shall be allowed or paid 
on the amount of any such refund. No payment shall be made under 
title II of the Social Security Act with respect to services rendered 
prior to January 1, 1946, which are described in paragraph (16) of 
section 209 (b) of such Act, as amended. 

SEC. 6.18 International organizations shall be exempt from all prop
erty taxes imposed by, or under the authority of, any Act of Congress, 
including such Acts as are applicable solely to the DIstrict of Columbia 
or the Territories. 

SEC. 7. (a) 19 Persons designated by foreign governments to serve as 
their representatives in or to international organizations and the offi
cers and employees of such organizations, and members of the imme
diate families of such representatives, officers, and employees residing 
with them, other than nationals of the United States, shall, insofar 
as concerns laws regulating entry into and departure from the United 
States, alien registration and fingerprinting, and the registration of 
foreign agents, be entitled to the same prIvileges, exemptions, and 
immunities as are accorded under similar circumstances to officers and 
employees, respectively, of foreign governments, and members of their 
families. 

(b) 20 Representatives of foreign governments in or to internationa1 
organizations and officers and employees of such organizations shall 
be immune from suit and legal process relating to acts performed by 
them in their official capacity and falling within their functions as 
such representatives, officers, or employees except insofar as such im
munity may be waived by the foreign government or international 
organIzation concerned. 

(c) 21 Section 3 of the Immigration Act approyed :!fay 26, 1924, as 

• 17 26 U. s.: C. § 3101 Historical Note: 42 U. S. C. § 401 Historical Note. 
18 22 U. S. C. § 288c. -
19 22 U. S. C. § 288d (a). 
20 22 U. S. C. § 288d (b). 
n Sec. 3 of the Immigration Act of May 26, 1924(8 U. S. C. § 208) was repealed and 

replaced by sec. 101 (a) (15) of the Immigration and Natlonallty Act of June 27, 1952. 
PubIlc Law 414, 82d Congress, 2d sess., 66 Stat. 166.8 U. S. C. § 1101 (a). Sec. 7 (c) of 
the International Organizations Immunities Act, set forth In the text above. Is now covered 
by sec. 101 (a) (15) (0) of the Immigration and Nationality Act of J'Q,ne 27, 1952 
(8 U. S. C. § 1101 (a) (15) (0), which provIdes: 

"(G) (I) a designated principal resident l'epresentatlve of a foreign government recog
nized de jure by the United States which foreign government Is a member of an inter
national organization entitled to enjoy privileges, exemptions, and Immunities as an Inter
national organization under the International Organizations Immunities Act (55 Stat. 669), 
accredited resident members of the staff of 8uch representatives, and members of his or 
theIr Immediate family; 

62816 0-61--21 
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amended (U. S. C., title 8, sec. 203), is hereby amended by striking 
out the period at the end thereof and inserting In lieu thereof a comma 
and the following: "and (7) a representatIve of a foreign govern
ment in or to an international organization entitled to enjoy privi
leges, exemptions, and immunities as an international organization 
under the International Organizations Immunities Act, or an alien 
officer or employee of such an international organization, and the 
family, attendants, servants, and employees of such a representative, 
officer, or employee". 

(d) 22 Section 15 of the Immigration Act approved May 26, 1924, as 

(II) other accredited representatives of such a foreign government to such Inter
national organizations, and the members of their immediate familles ; 

(111) an allen able to qualify under (1) or (11). above except for the fact that the 
government of which 8uch allen Is an accredited representative Is not recognlEed de 
Jure by the United States, or that the government of which he Is an accredited repre
sentative Is not a member of lIuch international organization, and the members ot his 
immediate famUy : 

~ (Iv) officers, or employees of such International organizations, and the members of 
their Immediate fam111es : 

(v) attendants, servants, and personal employees of any such representative. officer, 
or employee, and the members of the immediate famtlies of such attendants, servants, 
and personal employees :" 

Spc. 101 (n) (15) of the Immigration aDd Nationauty Act of June 27, 1952 (8 U. S. C. 
§ 1101 (a) (15» establishes nine categories of "nonimmigrant" aUens (aUena admitted to 
the United States On a temporary basis, not for permanent resIdence here. and therefore 
not subject to quota restrictions). These are: Class A, Foreign government officials; 
Class B. Temporary visitors; Class C, Transit aUens (IncludIng aliens entitled to pass In 
transit to and from the United Nations headquarters in New York City) ; Class D, Crew
men; Class E, Treaty traders and treaty Investors; Class F, Students; Class G, Interna
tional organizations personnel: Class H, Temporary workers; Class I, ForeIgn corre
spondents. A detaUed account of the Immigration and Nationality Act of June 27, 1952 
appears In a specinl article in Title 8 of the United States Code Annotat('d. prepared by 
Walter M. Besterman, Legislative Assistant, Committee on the JudICiary, House of Repre
sentatives, UnIted States. 

2:1 Sec. 15 of the ImmIgratIon Act of May 26, 1924 (U. S. C. § 215) has been repealed 
and replaced by secs. 102

i 
214i and 241 of the ImmIgratIon and NatIonal1ty Act of June 

27,1952, (8 U. S. C. §§ 1 02, 184,1251 (e». Sec. 7 (d) of the InternatIonal OrganIza
tions Immunities Act, set forth in the text above. Is now covered by sec. 102 of the 
Immigration and Nationallty Act of June 27, 1952 (8 U. S. C. § 1102), which states: 

"SEC. 102. Except as otherwIse provIded In this Act. for so long as they conUnue in the 
nonimmigrant classes enumerated In thIs section, the provisions of this Act relating to 
inel1gibility to receive visas and the exclusion or deportation of aI1ens shall not be con· 
strued to apply to nOllimmigrants-

(1) within the class described In paragraph (15) (A) (1) of section 101 (a). except 
those provbdons relating to reasonable requIrements of passports and vIsas as a means 
of Identification and documentation necessary to establ1sh theIr qual1t1catlons under 
such paragraph (15) (A) (I), and, under such rules and regulations as the President 
may deem to be n('{'essIlry, the provIsions of paragraph (27) of section 212 (a) ; 

(2) within the class descrIbed In paragraph (15) (G) (1) of sectIon 101 (a). ex
cept those provisions relating to reasonable requirements of passports and visas as a 
means of IdentIfication and documentation necessary to establish their qualifications 
under such paragraph (15) (G) (1), and the provisions of paragraph (27) of section 
212 (a): nnd 

(3) within the classes descrIbed in paragraphs (15) (A) (11), (15) (G) (II), 
(15) (G) (iii), or (15) (G). (Iv) of section 101 (a), except those provIsions relating 
to reasonable requirements of passports and vIsas as a means of IdentIfication and 
documentation necessary to establlsh their qualifications under such paragraphs, and 
the provisions of parusrraphs (27) and (29) of section 212 (a )." 

Sec. 212 of the Immigration and Nationality Act of June 27, 1952 (8 U. S. C. § 1182) 
flPts forth the vario1ls class('s of aliens to be excluded from admissIon to the United States. 
Paragraph (27) of sec. 212 (a) (8 U. S. C. § 1182 (a) (27» provides: 

"(27) Aliens who the consular office or the Attorney General knows or has reason to 
believe seek to enter the United Stutes sol('ly, prIncIpally. or Incidentally to engage In 
activities which would bE' prejudicial to the public interest, or endanger the welfare. 
safety, or security of the United States;" 

Paragraph (29) of sec. 212 (a) (8 U. S. C. § 1182 (a) (29» provides: 
"(29) Allens with respect to whom the consular officer or the Attorney General knows 

or has reasonable ground to believe probably would. after entry. (A) engage In activities 
which would be prohibIted by the laws of the United States relating to eS~IOnage. sabotage, 
puhlic disorder, or In other activity subversive to the national securIty, B) engage in any 
activity a purpose of which Is the OPPOSition to, or the control or overt row of, the Gov
('rnment of the United States, by force, vlolpnce. or other unconstitutional mE'ans, or 
(C) joIn, affil1ute with, or participate In tlle activitIes of any organizatIon whIch Is regIs
tered or required to be regIstered nnder section 7 of the Subversive ActivitIes Control Act 
of 1950;" 

It w1ll be noted that sec. 102 (8 U. S. C. § 1102) covers class (15) (0), (I), (11), (Ul) 
and (Iv) casps of international organIzations personnel, but does not cover (15) (G) (v) 
cases (attendants, servants. and personal employees of such personnel, Rnd members of the 
ImmedIate families of stIch attendants, servants, and personal employees),. Sec. 212 
(8 U. S. C. § 1182) Hettlng forth various grounds of exclusIon of aliens, such 'Us mental, 
physlcal or moral defects, thE'refore appUes to this class of personnel. Sec. 212 (d) (2) 
(8 u. S. C. § 1182 (d) (2» contains thIs exception: 
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amended (U. S. C., title 8, sec. 215), is hereby amended to read as 
follows: 

"SEC. 15. The admission to the United States of an alien excepted 
from the class of immigrants by clause (1), (2), (3), (4), (5), (6), 
or (7) of section 3, or declared to be a nonquota immigrant by sub
division (e) of section 4, shall be for such time and under such condi
tions as may be by regulations prescribed (including, when deemed 
necessary for the classes mentioned in clause (2), (3), (4)t or (6) of 
section 3 and subdivision (e) of section 4, the giving ot bond with 
sufficient surety, in such sum and containing such conditions as may 
be by regulations prescribed) to insure that, at the expiration of such 
time or upon failure to maintain the status under which admitted, he 
will depart from the United States: Provided, That no alien who 
has been, or who may hereafter be, admitted into the United States 
under clause (1) or (7) of section 3, as an official of a foreign govern
ment, or as a member of the family of such official, or as a representa
tive of a foreign government in or to an international organization 
or an officer or employee of an international organization, or as a 
member of the family of such representative, officer, or employee, shall 
be required to depart from the United States without the approval 
of the Secretary of State." 

SEC. 8.23 (a ) No person shall be enti tIed to the benefits of this title 
unless he (1) shall have been duly notified to and accepted by the 
Secretary of State as a representative, officer, or employee; or (2) 
shall have been designated by the Secretary of State, prior to formal 

"(2) The provisions of paragraph (28) of subsection (a) of this section shall not be 
lItlt\1tcahle to nny nllen. who Is seeking to enter the United Stntt's tempornrtly as a non
tmmlgr:mt unoer paragraph (15) (A) (m) or (Hi) (0) (v) of Section 101 (a)." 

Sec. 212 (a) (28) (8 u. S. C. § 1182 (n) (28» lists various cllu:;ses of nllpns who are 
excluded because of subversive activities and associations. These classes Include : anarch
Ists; opponents of all orgonnlzed governments; members of the Communist Party of the 
United States; advocates of world communlsm..i. advocates of the overthrow by force, vio
lence, or other unconstitutional means of the tiovernment of the United States or of all 
forms of law; etc. 

In this connection, note should be made of sec. 212 (d) (3) and (6) (8 U. S. C. § 1182 
(d) (3) nnd (6». Paragraph (3) provtdl'S: 

"(3) Except as provldl'd In this subsection, an aUen (A) who Is applying for a non
Immigrant visa and Is known or belteved by the consular officer to be Ineligible for such 
visa under one or more of the paragraphs enumerated in subsection (a) (other than para
t;rnphs (27) and (29). may. ofter a(l(lrovnl by the Attornpy Gf'nernl of a r(>('ommendation 
by the Secretary of State or by the consular officer that the allen be admitted temporarily 
desilite Ills InadmlsHihlltty, be granted snch a vi~a and mny be admitted into tile enited 
States tpm(lorartly as a nonimmigrant in the dlscret.lon of the Attorney Gl'nernl. or (D) 
who Is Inadmissible undl'r one or more of the paragraphs enumerated In subsection (a) 
(other than paragraphs (27) nnd (20», but who Is in possession of nppropriatl' documents 
or Is granted It waiver thereof /lnu Is seeking admission, may be admlttl'd into the United 
States temporurtly as a nonimmIgrant in the dIscretion of the Attorney General." 

Paragraph (6) provides: 
"(6) The Attorney General shall prescribe condlttons, Including exaction of such bonds 

ns may be necl'ssary, to control and rl'gulate the admission and rl'turn of excludable aliens 
applying for tl'mporary aomtsslon under this subsection. The Attorney General shall make 
a detailed report to the Congress in nny case In which he exercis(>s his authority under 
paragraph (3) of this subsection on behalf of any aU en eXCludable under paragraphs (9), 
(10), and (28) of subsection (a)." 

Attention Is also called to sec. 214 (a) and (b) (8 u. S. C. § 1184 (a) and (b», which 
provide: . 

"SEC. 214. (a) The admissIon to the United States of any allen as a nonimmigrant shall 
be for such ttme and under sllch conditions as the Attorney Gl'neral may by regulations 
prl'scribe, Incluiltng when he deems necessary the giving of a bond with suffit'lent surety in 
such sum and containing such condltton8 as the Attorn('y Gl'neral shnll prescribe, to Insure 
that at the expiration of sllch time or upon fallure to maIntain the status under which he 
was ndmltted. or to maintain any status subsequently acquired under section 248, such 
aIlen w111 depart from the United States. . 

"(b) Every nHen shall be presumed to be an Immigrant until he establishes to the 
sutl>:factlon of the consular officf'r, at the time of apllllcatlon for a vlsll.. and the immi
gration officprs. at the ttme of application for admission, that he Is ('ntItled to a non· 
immigrant status nndl'r spctlon 101 (a) (Ui). An aJlen who is nn officer or employee 
of' any for(!igll government o,r of any Intprnational organization entltJed to enJoy privlleges, 
eXl'mptlons. Ilnd Immunities under tllp Intf'rnational OrganIzations Immllnltlf'S Act. or an 
allen who IR the attC'ndant, l'f'rvnnt, emplo;l'('e. or mC'mbf'r of the Immf'diate family ot any 
such allen I'hnll not bf' enUtl!'!} to apply for or rec!'ive nn inl1nh~rant visa, or to enter the 
UnltNl ~t:ltp!'! l1S an ImmIgrant l1nJ(,RR lw ('xecutes a written waiver In the same form and 
sub!'itnnce aH is prPRcrlbedpl' sectIon 247 (b)." 

23 22 U. S. C. § 288e. 
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notification and acceptance, as a prospective representative, officer, or 
employee; or (3) is a member of the fmnily or suite or servant, of 
one of the foregoing accepted or designated representatives, officers, 
or employees. 

(b) Should the Secretary of State determine that the continued, 
presence in the United States of any person entitled to the benefits of 
this title is not desirable, he shall so inform the foreign government 
or international organization concerned, as the case may be, and aiter 
such person shall have had a reasonable length of time, to be deter
mined by the Secretary of State, to depar.t from the United States, 
he shall cease to be entitled to such benefits. 

( c ) No person shall, by reason of the provisions of this title, be 
considered as receiving dIplomatic status or as receiving any of the 
priv~leges incident thereto other than such as are specifically set forth 
hereIn. 

SEC. 9.24 The- privileges, exemptions, and immunities of interna
tional· or~anizations and of their officers and employees, and members 
of their lamilies, suites, and servants, provided for in this title, shall 
bo granted notwithstanding the fact that the similar privileges, ex
emptions, and immunities granted to a foreign government, its officers, 
or employees, may be conditioned upon the existence of reciprocity 
by that foreign government: Provided, That nothing contaIned in 
this title shall be construed as precluding the Secretary of State from 
withdrawing the privileges, exemptions, arid immunities herein pro
vided from persons who are nationals of any foreign country on the 
ground that snch country is failing to accord corresJ?onding privileges, 
exmnptions, and immunities to CItizens of the UnIted States. 

SEC. 10. This title may be cited as the "International Organizations 
Immunities Act". 

* * * * * * * 
u 22 U. S. c. § 288f. 



3. The United Nations Headquarters Agreement Act 

Text of Public Law 357, 80th Congress [So J. Res. 144], 61 Stat. 756, approved 
August 4, 1947 

JOINT RESOLUTION Authorizing the President to bring into effect an agree
ment between the United States and the United Nations for the purpose of 
establishing the permanent headquarters of the United Nations in the United 
States and authorizing the taking of measures necessary to facilitate com
pliance with the provisions of such agreement, and for other purposes.1 

vVhereas the Charter of the United Nations was signed· on behalf of 
the United States on June 26, 1945, and was ratified on A.ugust 8, 
1945, by the President of the United States, by and with the advice 
and consent of the Senate, and the instrument of ratification of the 
said Charter was deposited on A.ugust 8, 1945; and 

YVhereas the said Charter of the United Nations came into force with 
respect to the United States on October 24, 1945; and 

'Vhereas article 104 of the Charter provides that "The Organization 
shall enjoy in the territory of each of its l\lembers such legal ca
pacity as may be necessary for the exercise of its functions and the 
fulfillment of its purposes"; and 

vVhereas article 105 of the Charter provides that: 
"1. The Organization shall enjoy in the territory of each of its 

l\Iembers such privileges and immunities as are necessary for the 
fulfillment of its purposes. . 

"2. Representatives of the l\Iembers of the United Nations and 
officials of the Organization shall similarly enjoy such privileges 
and immunities as are necessary for the independent exercise of 
their functions in connection with the Organization. 

"3. The General Assembly may make recommendations with a 
view to determining the details of the application of paragraphs 
1 and 2 of this article or may propose conventions to the ~lembers 
of the United Nations for this purpose."; and 

Whereas article 28 and other articles of the Charter of the United 
Nations contemplate the establishment of a seat for the permanent 
headquarters of the Organization; and 

\Vhereas the interim arrangements concluded on June 26, 1945, by the 
governments represented at the United Nations Conference on 
International Organization instructed the Preparatory Commission 
established in pursuance of the arrangements to "make studies and 
prepare recommendations concerning the location of the permanent 
headquarters of the Organization"; and 

\Vhereas during the labors of the said Preparatory Commission, the 
Congress of the United States in H. Con. Res. 75, passed unani
mously by the House of Representatives December 10, 1945, and 
agreed to unanimously by the Senate December 11, 1945, invited the 
United Nations "to locate the seat of the lTnited Nations Organiza
tion within the United States"; and 

1 22 U. S. c. § 287 footnote. 
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Whereas the General Assembly on December 14, 1946, resolved "that 
the permanent headquarters of the United Nations shall be estab
lished ill New York City in the area bounded by First Avenue, 
East Forty-eighth Street, the East River, and East Forty-second 
Street": and 

Whereas the General Assembly resolved on December 14, 1946, "That 
the Secretary-General be authorized to negotiate and conclude with 
the appropriate authorities of the United States of America an 
agreement concerning the arrangements required as a result of the 
establishment of the permanent headquarters of the United Nations 
in the city of New York" and to be guided in these negotiations by 
the provisions of a preliminary draft agreement whieh had been 
negotiated by the Secretary-General and the Secretary of State of 
the United States; and 

'Vhereas the General Assembly resolved on December 14, 1946, that 
Rending the coming into fOl:ce of the agreement referred to above 
'the Secretary-General be authorized to negotiate and conclude 
arrangements with the appropriate authorities of the United States 
of America to determine on a provisional basis the privileges, 
immunities, and facilities needed in connection with the temporary 
headquarters of the United Nations."; and 

Whereas the Secretary of State of the United States, after consulta
tion with the appropriate authorities of the State and city of New 
York, signed at Lake Success, New. York, on June 26; 1947, on 
behalf of the United States an agreement with the United Nations 
regardillg the headquarters of the United Nations, which agree
ment is incorporated herein; and 

\Vhereas the fI foresaidagreement provides that it shall be brought 
into effect bv an exchange of notes between the United States and 
the Secretary-General of the United Nations: Therefore be it 
Resolved by the Senate and House of Representatives of the United 

State.CJ of America in Oongre88 a.CJ8embleci, That the President is 
hereby authorized to bring into effect on the part of the United States 
the agreement between the United States of America and the United 
N atiolls regarding the headquarters of the United Nations, signed at 
Lake Success, N ew York, on June 26, 1947 (hereinafter referred to as 
the "agreement"), with such changes therein not contrary to the gen
eral tenor thereof and not imposing any additional obli~ations on the 
United States as the President may deem necessary ana appropriate, 
and at his discretion, after consultation with the appropriate State 
and local n uthorities, to enter into such supplemental agreements with 
the United Nations as may be necessary to fulfill the purposes of the 
said agreement: P1'ovided, That any supplemental agreement entered 
into pursuant to section 5 of the agreement incorporated herein shall 
be submitted to the Congress for approval. The agreement follows: 
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AGREEMENT BETWEEN THE UNITED NATIONS AND 
THE UNITED STATES OF AMERICA REGARDING THE 
HEADQUARTERS OF THE UNITED NATIONS 2 

THE UNITED NATIONS AND THE UNITED STATES OF AMERIOA: 

Desiring to conclude an agreement for the purpose of carrying 
out the Resolution adopted by the General Assembly on 14 December 
1946 to establish the seat of the United Nations in The City of New 
York and to regulate questions arising as a result thereof; 

Have appointed as their representatives for this purposes: 
The United Nations: 

TRYGVE LIE, 
Secretary-General, 

and 
The United States of America: 

GEORGE C. J\.iARSHALL, 
Secretary of State, 

Who have agreed as follows: 

ARTIOLE I-DEFINITIONS 

SEOTION 1 
In this agreement: 
(a) The expression "headquarters district" means (1) the area 

defined as such in Annex 1, (2) any other lands or buildings which 
from time to time may be included therein by supplemental agree
ment with the appropriate American authorities; 

(b) The expression "appropriate American authorities" means such 
federal, state, or local authorities in the United States as may be 
appropriate In the context and in accordance with the laws and 
customs of the United States, including the laws and customs of the 
state and local government involved; 

(c) the expression "General Convention" means the Convention 
on the Privileges and Immunities of the United Nations approved by 
the General Assembly of the United Nations 13 February 1946, as 
acceded to by the United States; 

(d) the expression "United Nations" means the international 
organization established by the Charter of the United Nations, here
inafter referred to as the "Charter" ; 

(e) the expression "Secretary-General" means the Secretary
General of the United Nations. 

ARTIOLE II-THE HEADQUARTERS DISTRIO'l' 

SEOTION 2 

The seat of the United Nations shall be the headquarters district. 

SECTION 3 

The appropriate American authorities shall take whatever action 
may be necessary to assure that the United Nations shall not be 

2 The agreement was brought into etTect on November 21, 1947, by an exchange ot notes 
bl'tween the Unlted States representative to the United Nations, under Instruct10n of the 
President. and the Sf'cretary-General of the Untted Nat!ons. See Treaties and Other 
InternaUonal Acta Series 1616. 
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dispossessed of its property in the headquarters district, except as 
provided in Section 22 in the event that the lJnited Nations ceases 
to use the same; provided that the United Nations shall reimburse 
the appropriate American authorities for any costs incurred, after 
consultation with the United Nations, in liquidating by eminent 
domain proceedings or otherwise any adverse claims. 

SECTION 4 

(a) The United Nations may establish and operate in the head
quarters district: 

(1) its own short-wave sending and receiving radio broad
casting facilities (including emergency .li~ eqUIpment) which 
may' be used on the same frequenCIes (wIthIn the tolerances pre
SCrIbed for the broadcasting service by applicable United States 
re~ulations) for radiotelegraph, radioteletype, radiotelephone, 
rad.iotelephoto, and similar services; 

(2) one point-to-point circuit between the headquarters dis
trict and the office of the United Nations in Geneva (using single 
sideband equipment) to be used exclusively for the exchange of 
broadcasting programs and interoffice communications; 

(3) low power micro-wave, low or medium frequency facilities 
for communication within headquarters buildings only, or such 
other buildings as may temporarily be used by the United Nations; 

(4) facilitIes for point-to-point communication to the same 
extent and subject to the same conditions as permitted under 
applicable rules and regulations for amateur operation in the 
United. States, except that such rules and regulations shall not 
be applied in a manner inconsistent with the Inviolability of the 
headquarters district provided by Section 9 (a) ; 

(5) such other radio facilities as may be specified by supple
mental agreement between the United Nations and the appro
J?riate American authorities. 

(b) The United Nations shall make arrangements for the operation 
of the services referred to in this section with the International Tele
communication Union, the appropriate agencies of the Government· 
of the United States and the appropriate agencies of other affected 
governlnents with regard to all frequencies and similar matters. 

(c) The facilities provided for In this section may, to the extent 
necessary for efficient operation, be established and operated outside 
the heaoquarters distrIct. The appropriate American authorities 
will, on request of the United NatIOns, make arrangements, on such 
terms and In such manner as may be agreed upon by supplemental 
agreement, for the acquisition or use by the United Nations of appro
priate premises for such purposes and the inclusion of such premises 
in the headquarters district. 

SEC,'TION 5 

In the event that the United Nations should find it necessary and 
desirable to establish and operate an aerodrome, the conditions for the 
location, use and operation of such an aerodrome and the conditions 
under which there shall be entry into and exit therefrom shall be the 
subject of a supplemental agreement. 
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SECTION 6 

In the event that the United Nations should propose to organize its 
own postal service, the conditions under which such service shall be 
set up shall be the subject of a supplemental agreement. 

ARTICLE III-LAW AND AUTHORITY IN THE JIEADQUARTERS DISTRICT 

SECTION 7 

(a) The headquarters district shall be under the control and 
authority of the United Nations as provided in this agreement. 

(b) Except as otherwise provided in this agreement or in the Gen
eral Convention, the federal, state and local law of the United States 
shall apply within the headquarters district. 

(c) Except as otherwise provided in this agreement or in the 
General Convention, the federal, state and local courts of the United 
States shall have jurisdiction over acts done and transactions taking 
place in the headquarters district as provided in applicable federal, 
state and local laws. 

(d) The federal, state and local courts of the United States, when 
dealing with cases arising out of or relating to acts done or transac
tions taking place in the headquarters district, shall take into account 
the regulatIOns enacted by the United Nations under Section 8. 

SECTION 8 

The United Nations shall have the power to make regulations, 
operative within the headquarters district, for the purpose of estab
lishing therein conditions in all respects necessary for the full 
execution of its functions. No federal, state or local law or regulation 
of the United States which is inconsistent with a regulation of the 
United Nations authorized by this section shall, to the extent of such 
inconsistency, be applicable within the headquarters district. Any 
dispute, between the United Nations and the United States, as to 
whether a regulation of the United Nations is authorized by this sec
tion or as to whether a federal, state or local law or regulation is 
inconsistent with any regulation of the United Nations authorized by 
this section, shall be promptly settled as provided in Section 21. 
Pending such settlement, the regulation of the United Nations shall 
apply, and the federal, state or local law or regulation shall be inap
plicable in the headquarters district to the extent that the United 
Nations claims it to be inconsistent with the.regulation of the United 
Nations. This section shall not prevent the reasonable application of 
fire protection regulations of the appropriate American authorities. 

SECTION 9 

(a) The headquarters district shall be inviolable. Federal, state 
or local officers or officials of the United States, whether administra
tive, judicial, military or :police, shall not enter the headquarters 
district to perform any offiCIal duties therein except with the consent 
of and under conditions agreed to by the Secretary-General. The 
service of legal process, including the seizure of private property, may 
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take place within the headquarters district only with the consent of 
and under conditions approved by the Secretary-General. 

(b) vVithout prejudice to the provisions of the General Convention 
or Article IV of this agreement, the ITnited Nations shall prevent the 
headquarters district from becoming a refuge either for persons who 
are avoiding arrest under the federal, state, or local law of the United 
States or ure required by the Government of the lTnited States for 
extradition to another country, or for persons who nre endeavoring 
to avoid service of legal process. 

SEOTION 10 

The United Nations may expel or exclude persons from the head
quurters district for violution of its regulations adopted under Section 
8 or for other cause. Persons who vIOlate such regulations shall be 
subject to other penalties or to detention under arrest only in accord
ance with the prov isiollS of such laws or regulations us may be adopted 
by the appropriate American authorities. 

ARTIOLE IV -COl\OIUNICATIONS AND TRANSI'!' 

SEOTION 11 

The federal, state or local authorities of the United States shall not 
impose any impediments to transit to or from the headquarters dis
trict of (1) representatives of lViembers or officials of the United 
Nations, or of specialized agencies as defined in Article 57, paragraph 
2, of the Charter, or the families of such representatives or officials, (2) 
experts pedormiu¥ missions for the United Nations or for such spe
cialized agencies, \ 3) represent.ati ves of the press, or of radio, film 
or other information agencies, who have been accredited by the United 
Nations (or by such a specialized agency) in its discretion after con
sultation with the UnIted States, (4) representutives of nongov
ernmental organizations recognized b.l the United Nations for the 
purpose of consultation under Article ,1 of the Charter, or (5) other 
persons 11lvited to the headqumters district by the United Nations or 
by sueh specialized a~ency on official business. The appropriate 
American authorities shall afford any necessary protection to such 
persons while in transit to or from the headquarters district. This 
section does not apply to general interruptions of transportation 
which are to be dealt with as provided in Section 17, and does not 
impair the effectiveness of generally applicable laws and regulations 
as to the operation of means of transportation.3 

SEOTION 12 

The provisions of Section 11 shall be applicable irrespective of the 
relations existing between the Governnlents of the persons referred to 
in that section and the Government of the United States. 

a Sep 8 U. S. C. § 1101 (a) (15) (e), establishIng as a nonImmIgrant (non quota) aUen 
"an allen who qualltles as a person entitled to pass In transit to and tram tbe United 
Nations Headquarters District and forE'lgn countries, under provisions ot paragrnphfl 
(3). (4) and (~) of liIee. 11 of the Headquarters Agreement with the United Nations (61 
Stat. 758); • • .... 
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SECTION 13 

(a) Laws and regulations in force in the United States regarding 
the entry of aliens shall not be npplied in such manner as to interfere 
w'ith the privil~ges refer:recl to in Se~tion 11. vVIten visas are req.uired 
for persons referred to In that SectIOn, they shall be granted wIthout 
charge and as promptly as possible. 

(b) Laws and regulations in force in the United States regarding 
the residence of aliens shall not be applied in such manner as to inter
fere with the privileges referred to ill Section 11 and, specifically, shall 
not be applied in such manner as to require any such person to leave 
the United States on account of any activities performed by him in his 
official capacity. In case of abuse of such privileges of residence by 
any such person in activities in the United States outside his official 
capacity, It is understood that the privileges referred to in Section 11 
shall not be construed to grant him exemption from the laws and regu
lations of the United States regarding the continued residence of 
aliens, provided that: 

(1) No proceedings shall be instituted under sllch laws 
or regulatIOns to require any such person to leave the United 
States except with the prior approval of the Secretary of State 
of the United States. Such approval shall be given only after 
consultation with the approprmte ~Iember in the case of a repre
sentative of a Member (or a member of his family) or with the 
Secretary-General or the principal executive officer of the appro
priate specialized agency in the case of any other perSOll referred 
to in Section 11; 

(2) A representative of the l\fember concerned, the Secretary
General, or the principal executive officer of the appropriate 
specialized agency, as the case may be, shall have the right to 
appear in any such proceedings on behalf of the person against 
whom they are instituted; 

(3) Persons who are entitled to diplomatic privileges and 
immunities under Section 15 or under the General Convention 
shall not be required to leave the United States otherwise than in 
accordance with the cnstomary procedure applicable to diplo
matic envoys accredited to the lTnited States. 

( c) This section does not prevent the requirement of reasonable 
evidence to establish that persons claiming the rights granted by 
Section 11 come within the classes described in that section, or the 
reasonable application of quarantine and health rpgulations. 

(d) Except as provided above in this section and in the General 
Convention, the United States re,tains fnll control and authOl'ity over 
the entry of persons or property into the territory of the lin itpd 'States 
and the conditions under which persons may remain or l'(':;;itle there. 

(e) The Secretary-General shall, at the reqnest. of the aPl)l'opriate 
American authorities, enter into discllssions with such liuthorities, 
with a view to making arrangements for registering the :ll'rival and 
departure of persons who have been granted visas valid only for 
transit to and from the headquarters distrid and sojourn thereiil and 
in its immediate vicinity. 

(f) The United Nations shall, subject to tJle foregoinO' pl'ovisions 
of this section, have the exclusive right to authorize or pl~hibit entry 
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of persons and property into the headquarters district and to prescribe 
the conditions under ";vhich persons may remain or reside there. 

SECTION 14 

The Secretary-General and the appropriate American authorities 
shall, at the request of either 01 them, consult as to methods of facili
tatingentrance into the United States, and the use of available means 
of transportation, by persons coming from abroad who wish to visit 
the headquarters district and do not enjoy the rights referred to in 
this Article. , 

ARTICLE V-RESIDENT REPRESENTATIVES TO THE UNITED NATIONS 

SECTION 15 

(1) Every person designated by a ~tfember as the principal resident 
representative to the United Nations of such ~fember or as a 
resident representative with the rank of ambassador or minister 
pleni poten tiary, 

(2) such resident members of their staffs as may be agreed upon 
between the Secretary-General, the Government of the United States 
and the Government of the Member concerned, 

(3) every person designated by a ~{ember of a specialized agency, 
as defined in Article 57, paragraph 2, of the Charter, as its principal 
resident representative, with the rank of ambassador or minister 
plenipotentiary, at the headquarters of such agency in the United 
States, and 

(4) such other principal resident representatives of members to 
a specialized ag~ncy and such resident members of the staffs of repre
sentatives to a specialized agency as may be agreed upon between the 
principal executive officer of the specialized agency, the Government 
of the United States and the Government of the Member concerned, 
shall, whether residing inside or outside the headquarters district, 
be entitled in the territory of the United States to the SaIne privileges 
and immunities, subject to corresponding conditions and obligations, 
as it accords to diplomatic envoys accredited to it. In the case of 
nfembers whose governments are not recognized by the United States, 
such privileges and immunities need be extended to such representa
tives, or persons on the staffs of such representatives, only within the 
headquarters district, at their residences and offices outside the 
district, in transit between the district and such residences and offices, 
and in transit on official business to or from foreign countries. 

ARTICLE VI-POJJICE PnOTECTION OF THE IIEADQUAHTERS DISTRW'l' 

SECTION 16 

(a) The appropriate American authorities shall exercise due dili
gence to ensure that the tranquill ity of the headquarters district is 
not disturbed by the' unauthorized entry of groups of persons from 
outside or by disturhanees in its immediate vicinity and shall cause 
to be provided 011 the boundaries 01 the headquarters dist.rict snch 
police protection as is required for these purposes. 
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(b) If so requested by the Secretary-General, the appropriate 
American authorities shall provide a sufficient number of police for 
the preservation of law and order in the headquarters district, and 
for the removal therefrom of persons as requested under the authority 
of the United Nations. The UuHed Nations shall, if requested t enter 
into arrangements with the appropriate American authoritIeS to 
reimburse theIn for the reasonable cost of such services. 

ARTICLE VII - PUBLIO SEUVICES AND PROTEOTION OF THE 
HEADQUARTERS DrSl'llOT 

SECTION 17 

(a) The appropriate American authorities will exercise to the 
extent requested by the Secretary-General the powers which they 
possess with respect to the supplying of public services to ensure that 
the headquarters district shall be supplied on equitable terms with 
the necessary public services, including electricity, water, gas, post, 
telephone, telegraph, transportation, drainage, collection of refuse, 
fire protection, snow removal, et cetera. In case of any interruption or 
threatened interruption of any such services, the appropriate Ameri
can authorities will consider the needs of the United Nations as being 
of equal importance with the similar needs of essential agencies of 
the Government of the United States, and will take steps accordingly, 
to ensure that the work of the United Nations is not prejudiced. 

(b) Special provisions with reference to . maintenance of utilities 
and underground construction are contained in Annex 2. 

SECTION 18 

'rhe appropriate American authorities shall take all reasonable steps 
to ensure that the amenities of the headquarters district are not preju
diced and the purposes for which the district is required are not 
obstructed by any use made of the land in the vicinity of the district. 
The United Nations shall on its purt take all reasonable steps to ensure 
that the amenities of the land in the vicinity of the headquarters 
district are not prejudiced by any use made of the land in the head-
quarters district by the United Nations. . 

SEOTION 19 

It is agreed that no fonn of racial or religious discrimination shall 
be permitted within the headquarters district. 

AUTICLE VIII-lVfA'lTERS RELATING TO THE OPERATION OF THIS 
A.GREE1\1ENT 

SECTION 20 

The Secretary-General and the appropriate American authorities 
shall settle by agreement the chrrnnels through which they will com~ 
municate regarding the application of the provisions of this agreement 
and other questions affecting the headquarters district, and may enter 
into such supplemental agreements as may be necessary to fulfill the 
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purposes of this agreement. In making supplemental agreements with 
the Secretary-General, the United States shall consult with the appro
priate state and local authorities. If the Secretary-General so rt~quests, 
the Secretary of State of the United States shall appoint a spedal 
representative for the purpose of liaison with the Secretary-General. 

SECTION 21 

(a) Any dispute between the United Nations and the United 
States concerning the interpretation or application of this agreement 
or of any supplemental agreement, which is not settled by negotiation 
or other agreed mode of s(\ttlement, shall be referred for finaJ decision 
to a tribunal of three arbitrators, one to be named by the Secretary
General, one to be named by the Secretary of State of the United 
States, and the third to be chosen by the two, or, if they should fail 
to agree upon a third, then by the President of the International 
Court of Justice. 

(b)- The Secretary-General or the lJnited States may ask the Gen
eral Assembly to request of the International Court or ,Justice an 
advisory opilllon on any legal question arising in the course of such 
proceedings. Pending the receipt of the opmion of the Court, an 
Interim decision of the arbitral tribunal shall be observed on both 

Imrties. Thereafter, the arbitral tribunal shall render a final decision, 
la ving regard to the opinion of the Court. 

ARTICLE IX-:NIISCELLANEOUS PROVISIONS 

SECTION 22 

(a) The United Nations shall not dispose of a]] or any part of 
the land owned by it in the headquarters district without the consent 
of the United States. If the United States is unwilling to consent 
to a disposition which the United Nations wishes to ma-ke of all or 
any part of such land, the United States shall bny the same from 
the lJnited Nations at a price to be determined as provided in para
graph (d) of this section. 

(b) If the seat of the United Nations is removed from the head
fluarters district, alJ right, title and interest of the United Nations 
in and to real property in the headquarters district or any part of 
it shul1, on request of eIther the United Nations or the United States, 
be assjgned and conveyell to the United States. In the absence of 
such request, the same shall be assigned and conveyed to the sub
division of a state in which it is located or, if such subdivision shall 
not desire it, then to the state in which it is located. If none of the 
foregoing desires the same, it may be disposed of as provided in 
paragrn ph (a) of this section. 

(c) If the lTnited Nations disposes of all or any part of the head
quarters district, the provisions of other sections of this agreement 
\Yhieh apply to the hendfluarters district shall immediately cease to 
apply to the land and buildings so disposed of. 

(d) The price to be paid for any conveyance under this section shall, 
in default of agreement, be the then fair value of the land, build
ings and installations, to be determined under the procedure provided 
in Section 21. 
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SEOTION 23 

The seat of the United Nations shall not be removed from the head
quarters district unless the United Nations should so decide. 

SECTION 24 

This agreement shall cease to be in force if the seat of the United 
Nations IS removed from the territory of the United States, except 
for such provisions as may be applicable in connection with the 
orderly termination of the operations of the United Nations at its 
seat in the United States and the disposition of its property therein. 

SECTION 25 

Whenever this agreement imposes obligations on the appropriate 
American authorities, the Governnlent of the United States shall have 
the ultimate responsibility for the fulfillment of such obligations by 
the appropriate American authorities. 

SECTION 26 

The provisions of this agreement shall be complementary to the 
}>rovisions of the General Convention. In so far as any provision of 
this agreement and any provisions of the General Convention relate 
to the same subject matter, the two provisions shall, wherever possible, 
be treated as complementary, so that both provisions shall De appli
cable and neither shall narrow the effect of the other; but in any case 
of absolute conflict, the provisions of this agreement shall prevail. 

SECTION 21 

This agreement shall be construed in the light of its primary pur
pose to enable the United Nations at its headquarters in the United 
States, fully and efficiently to discharge its responsibilities and fulfill 
its purposes. 

SECTION 28 

This agreement shall be brought into effect by an exchange of notes 
between the Secretary-General, duly authorized pursuant to a resolu
tion of the General Assembly of the United Nations, and the appro
priate executive officer of the United States, duly authorized pursuant 
to appropriate action of the Congress. 

IN WITNESS WHEREOF the respective representatives have signed 
this Agreement and have affixed their seals hereto. 

DONE in duplicate, in the English and French languages, both 
authentic, at Lake Success the twenty-sixth day of .T une 1947. 

For the Government of the United States of America : 
G. C. MARSHALL 

Secretary of State 
For the United Nations: 

TRyOVE LIE 
S earetary-General 

ANNEX 1 

The area referred to in Section 1 (a) (1) consists of (a) the premises 
bounded on the East by the westerly side of Franklin D. Roosevelt 
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Drive, on the West by the easterly side of First Avenue, on the North 
by the southerly side of East Forty-eighth Street, und on the South by 
the northerly side of East Forty-second Street, all as proposed to be 
widened, in the Borough of .1\'lnnhattan, City and State of New York, 
and (b) an easement over Franklin D. Roosevelt Drive, above a lower 
limitIng plane to be fixed for the construction and Inaintenance of an 
esplanade, together with the structures thereon and foundations and 
columns to support the same in locations below such limiting plane, the
entire area to be more definitely defined by supplemental agreement 
between the United Nations and the United States of America. 

ANNEX 2-1tL\.INTENANCJ~ OF UTILITIES AND UNDERGROUND 
CONSTRUOTION 

SECTION 1 

The Secretary-General agrees to provide passes to duly authorize<l 
employees of The City of New York, the State of New York, or any 
of thelr agencies or subdivisions, for the purpose of enabling them to 
inspect, repair, maintain, reconstrnct and relocate utilities, conduits, 
maIns and sewers within the hendqu~rters district. 

SI';OTION 2 

Underground constructions may be undertaken by The City of New 
York, or the State of N ew York or any of their agencies or sub
divisions, within the headquarters aistrict only after consultation with 
the Secretary-General, and under conditions which shall not disturb 
the carrying ont of the functions of the United Nations. 

SEo.2. For the purpose of carrying out the obligations of the United 
States under said ngreement and supplemental agreements with re
spect to United States assurances that the United Nations shall not 
be dispossessed of its property in the headquarters district, and with 
respect to the establishment of radio facilities and the possible estab
lislunent of an airport: 

(a) The President of the United States, or any official or govern
mental agency authorized by the President, may acquire in the name 
of the United States any property or interest therein by purchase, 
donation, or other means of transfer, or may cause proceedings to be 
instituted for the acqnisition of the same by condemnation. -

(b) Upon the request of the President, or such officer as the Presi
dent may designate, the Attorney General of the United States shall 
cause snch condemnation or other proceedings to be instituted in the 
name of the United States in the district court of the United States for 
the district in which the property is situated and such court shall have 
full jurisdiction of such proceedings, and any condemnation proceed
ings shall be conducted in accordance with the Act of August 1, 1888 
(25 Stat. 357), as amended, and the Act of February 26, 1931 (46 Stat. 
1421), as amended. 

( c) After the institution of any such condemnation proceedings, 
possession of the property may be taken at any time the President, or 
such officer as he may designate, determines is necessary, and the court 
shall enter such orders as may be necessary to effect entry and 
occupancy of the property. 
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(d) The President of the United States, or any officer or govern
mental agency duly authorized by the President, may, in the name 
of the United States, transfer or conyey possession of and title to any 
interest in any property acquired or held by the United States, pur
suant to paragraph (a) above, to the United Nations on the terms pro
vided inthe agreement or in any supplemental agreement, and shall 
execute and deliver such conveyances and other instruments and 
per form such other acts in connection therewith as may be necessary 
to carry out the provisions of the agreement. 

(e) There are authorized to be appropriated, out of any money in 
the Treasury not otherwise appropriated, such sums as may be 
required to enable the United States to carry out the undertakings 
hereby authorized: P'J'ovidcd, That nny money appropriated under thIS 
authorization shall be spent only on a basis of reimbursement by the 
United Nations in accordance with section 3 of the agreement, and 
that the money thus reimbursed shall be deposited and covered into 
the Treasury of the United States as miscellaneous receipts. 

SEC. 3. The President, or the Secretary of State under his direction, 
is authorized to enter into agreements with the State of New York or 
any other State of the United States and to the extent not incon
sistent with State law, with anyone or more of the political subdivi· 
sions thereof in aid of effectuating the provisions of the agreement. 

SEC. 4. Any States, or, to the extent not inconsistent with State law, 
nny political subdivisions thereof, affected by the establishment of the 
headquarters of the United Nations in the lJnited States are authorized 
to enter into agreements with the United Nations or with each other 
consistent with the agreement and for the purpose of facilitating com
pliance with the same: Provided, That, except in cases of emergency 
and agreements ot a routine contractual character, a representative of 
the United States, to be appointed by the Secretary of State, may, 
at the discretion of the Secretary of State, participate in the negotia
tions, and that any such agreement entered into by such State or States 
or political subdivisions thereof shall be subject to approval by the 
Secretary of State. 

SEC. 5. The President is authorized to nmke effective with respect 
to the temporary headquarters of the United Nations in the State of 
New York, on a provisional basis, such of the provisions of the agree
ment as he may deem appropriate, having due regard for the needs 
of the United Nations at its temporary headquarters. 

SEC. 6. Nothing in the agreement shall be construed as in any way 
dhninishing, abridging, 01' weakening the right of the United States 
to safeguard its own security and completely to control the entrance of 
aliens into any territory of the United States other than the head
quarters district and its immediate vicinity, as to be defined and fixed 
in a supplementary agreement between the Government of the United 
States and the United Nations in pursuance of section 13 (3) (e) of 
the agreement, and such areas as it is reasonably necessary to traverse 
in transit between the same and foreign countries. Moreover, nothing 
in section 14 of the agreement with res1?ect to facilitating entrance 
into the United States by persons who WIsh to visit the headquarters 
district and do not enjoy the right of entry provided in section 11 of 
the agreement shall be construed to amend or suspend in any way the 
immigration laws of the United States or to commit the United States 
in any way to effect any amendment or suspension of such laws. 

628160-61--22 



4. Appropriations Limitation on Contributions to International 
Organizations, July 10, 1952 1 

CONTRIBUTIONS TO INTERNATIONAL ORGANIZATIONS 

For expenses necessary to meet annual obligations to international 
organizations, the Government of Panama, and Gorgas l\lemorial In
stitute, pursuant to treaties, conventions, or specific Acts of Congress, 
$30,484,749. No representative of the United States Government in 
any international organization after fiscal year 1953 shall make any 
commitment requiring the appropriation of funds for a contribution 
by the United States III excess of 33113 per centum of the budget of any 
international organization for which the appropriation for the United 
States contributIon is contained in this Act: Provided, however, That 
this section shall not apply to the United States representatives to the 
inter-American organizations. 

No representative of the United States Government to any inter
national organization of which the United States is not now a member 
shall, unless specifically authorized in an appropriation Act or other 
law, make any commitment requiring the appropriation of funds for a 
contribution by the United States in excess of 33113 per centum of the 
budget of such international organization. 

1 Public Law 495, 82d Cong., 2d sess. This provision In the Departments of State, 
Justice, Commerce. and the Judiciary Appropriations Act, 1953. had been con· 
talned In previous such Acts but was dropped In the 1954 Act because of assurances that 
future United States assessments for the United Nations would not exceed 33"% percent 
of the U.N. budget. SubseqUently the International Clvll Aeronautics Organization and 
the Caribbean Commiss10n were also excepted, and the Food and Agriculture Organiza
tion was limited to $3 million. A 2.5 percent limitation was placed on the International 
Labor Organization, and contributions to certain smaller hiternatlonal organizations 
have been l1mUed to specified amounts. 

See also sec. 306(a) of the Mutual Security Act of 1954, as amended. 
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F. FOREIGN ECONOl\fIC POLICY 

1. Export-Import Bank Act of 1945, as Amended 

AN ACT To provide for increusing the lending uuthority of the Export-Import 
Bank of Washington, and for other purposes. 

Be it enacted by the Senate and House of Repre8entative8 of the 
United State8 of America in Oongre88 as8embled, That this Act may 
be cited as the "Export-Import Bank Act of 1945." 1 

SEO. 2. (a) 2 There is hereby created a corporation with the name 
Export-Import Bank of Washinoton, which shall be an agency of the 
United States of America. The &;jects and purposes of the Bank shall 
be to aid in financing and to facilitate exports and imports and the ex
change of commodities between the United States or any of its Terri
tories or insular possessions and any foreign country or the agencies or 
nationals thereof. In connection with and in furtherance of its objects 
and I?urposes, the Bank is authorized and empowered to do a general 
bankIng business except that of circulation; to receive deposits; to 
purchase, discount, rediscount, sell, and negotiate, with or without its 
endorsement or guaranty, and to guarantee notes, drafts, checks, bills 
of exchange, acceptances, including bankers' acceptances, cable trans
fers, and other evidences of indebtedness; to purchase, sell, and guar
antee securities but not to purchase with its funds any stock in any 
other corporation except that it lnay acquire any such stock through 
the enforcement of any lien or pledge or otherwise to satisfy a pre
viously contracted indebtedness to it; to accept bills and drafts drawn 
upon it; to issue letters of credit; to purchase and sell coin, bullion, 
and exchange; to borrow and to lend money; to perform any act herein 
authorized in participation ,yith any other person, including any 
individual, partn~rship, corporation, or association; to adopt, alter, 
and use a corporate seal, which shall be judicially noticed; to sue and 
to be sued; to complain and to defend in any court of competent juris
diction; and the enumeration of the foregoing powers shall not be 
deemed to exclude other powers necessary to the achievement of the 
objects and purposes of the Bank. The Bank shall be entitled to the 

1 12 U. S. c. § 035 note. 
212 U. s. c. § 035. Subsection (a) amended by Act December 28. 1945 (59 Stat. 666), 

and by Act June 9, 1947 (61 Stat. 130). Immediately before the 1947 amendment, sub· 
section (a) read as follows: 

I'SEC. 2. (a) The Export·Import Bank of Washington, District of Columbia, a banking 
corporation organized under the laws of the District of Columbia as an agency of the 
United States, Is continued as an agency of the United States, and in addition to existing 
charter po\vers, and without limitation as to the total amount of obligations thereto of any 
borrower, endorser, acceptor, obligor, or guarantor at any time outstanding, it is hereby 
authorized and empowered to make loans, to discount, rediscount or guarantee notes, drafts, 
bills of exchange, and other evidences of debt, or partiCipate in the same, for the purpose 
of aiding in the financing and facilitating of exports and imports and the exchange of 
commodities between the United States or any of its territories or insular possessions and 
any foreign country (or the Philippine Islands) or the agencies or nationals thereof. The 
Bank is hereby authorized to use all its assets, including capital and net earnings there
from, and to use all moneys which have been or may hereafter be allocated to or borrowed 
by it, in the exercise of its functions as such agency." 
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use of the United States mails in the same manner and upon the same 
conditions as the executive departments of the Government. The Bank 
is hereby authorized to use all of its assets and all moneys which have 
been or may hereafter be allocated to or borrowed by it In the exercise 
of its functions. Net earnings of the Bank after reasonable provision 
for possible losses shall be used for payment of dividends on capital 
stock. Any such dividends shall be deposited into the Treasury as 
miscellaneous receipts. _ 

(b) It is the policy of the Congress that the Bank in the exercise of 
its functions should supplement and encourage and not compete with 
private capital, and that loans, so far as possible consistently with 
carrying out the purposes of subsection (a), shall generally be for 
specific purposes, and, in the judgment of the Board of Directors, offer 
reasonable assurance of repayment. 

(c) 3 (1) The Export-Import Bank of 'Vashington is further author
ized, in the manner and to the extent herein specified, to provide insur
ance in an aggregate amount not in excess of $100,000,000 outstanding 
at anyone time for the benefit of citizens of the United States, includ
ing corporations, partnerships, and associations organized and exist
ing under the laws of the United States or any State, District, Terri
tory, or possession thereof, against the risks of loss of or damage to 
tangible personal property of United States origin. which is exported 
from the United States in commercial intercourse and is located in 
any friendly foreign country, to the extent that such loss or damage 
results from hostile or warlike action in time of peace or war, includ
ing civil war, revolution, rebellion, insurrection, or civil strife arising 
therefrom, or from an order of any government or public authority 
confiscating, expropriating, or requisitioning such property and to 
the extent that such property is owned in whole or in part by the 
assured or constitutes security for financial obligations owed to the 
assured. 

(2) Insurance may be provided pursuant to this subsection only to 
the extent that it cannot be obtained on reasonable terms and condi
tions from companies authorized to do an insurance business in any 
State of the United States and to the extent that it cannot be obtained 
from any agency of the United States Government providing Inarine 
or air war-risk insurance. 

(3) In providing insurance pursuant to this subsection, the Bank 
may reinsure in whole or in part any company authorized to do an 
insurance business in any State of the United States or may employ 
any such company or group of companies to. act as its underwriting 
agent in the issuance of such insurance and the adjustment of claims 
arising thereunder. 

(4) Subject to the limitations herein provided, the Bank shall 
from time to time determine the terms and conditions under which 
it will provide insurance pursuant to this subsection: PTovided, how
ever, That such insurance shall be based, insofar as practicable, upon 
consideration of the risk involved: And provided further, That the 
term of coverage of any such insurance shall not exceed one year, sub
ject to renewal or extension from time to time for periods of not exceed
Ing one year as may be determined by the Bank. 

a Subsection (c) added by Act May 21.1953 (67 Stat. 28). 
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SEC. 3.4 (a) The Export-Import Bank of \Vashington shall con
stitute an independent agency of the United States and neither the 
Bank nor any of its functions, powers, or duties shall be transferred 
to or consolidated with any other department, agency, or corporation 
of the Government unless the Congress shall otherwise by law provide. 

(b) There shall be a President of the Export-Import Bank of 
Washington, who shall be appointed by the President of the United 
States by and with the advice and consent of the Senate, who shall 
receive a salary at the rate of $21,000 5 per annum, and who shall 
serve as chief executive officer of the Bank. There shall be a First 
Vice President of the Bank, who shall be appointed by the President 
of the United States by and with the advice and consent of the Sen
ate, who shall receive a salary at the rate of $20,500 G per annumbwho 
shall serve as President of the Bank during the absence or disa ility 
of or in the event of a vacancy in the omce of President of the Bank, 
and who shall at other times perform such functions as the President 
of the Bank may from time to time prescribe. 

'12 U. S. C. § 635a. Section 3 amended by Act October 15, 1949 (63 Stat. 880), and by 
Act August 9, 1954 (68 Stat. 677). Immediately before the 1954 amendment section 3 
read as follows: 

"SEC. 3. (a) (1) The management of the Export-Import Bank of Washington shall be 
veRted In a Board of Directors consb:ting of the Administrator of the Foreign EconomIc 
Administration, wllo shall srrve as Chnirman, the Secretary of State, and three persons 
appoInted by the President of the United States by and with the advIce and consent of the 
Spnate. The Secretnr~- of State, tu snch extent as he deems it advb;able, may designate to 
act for hIm In the discharge of hiR dnties as n member of the Board of Directors any officer 
of the Department of State who shall have been appointed by and with the advice and con
sent of the Senate. 

"(2) If the Foreign Economic Administration ceases to exist In the Office for Emergency 
Management in the Executh'e Office of the President, the PreRident of the United States 
shall appoint by and with the advice and consent of the Senate another member of the 
Board of Directors. The mf'lllh('r so appointed shall serve for the remainder of the eXisting 
terms of the other three appointed members, but successors shall be appointed for terms of 
fh'e years. After the Foreign Economic Administrator ceases to be a member of the Board 
of DIrectors the Pr('sldent of the Unit('d Stntes shall, from time to time, designate one of 
the members of the Board to serve as Chairman. 

"(3) Of the five members of the Board, not more than three shall be members of any 
one political party. Each of the appointed directors shall devote his time not otherwise 
reQuired by the business of the United States principally to the business of the Bank. 
Before entering upon his dllti('s each of the directors so appointed and ench officer of the 
Bank shall take an oa th faithfully to discharge th(' duties of his office. The terms of the 
nppointed directors shall be five years, except that the terms of the directors firRt appointed 
shall rnn from the date of appointment until Jnn(> 30, 1950. Whenever a vncancy occurs 
among the directors so appointed, the person appointed to fill such vacancy shall hold office 
for the nnexpirf'd portion of the term of the director whose place hf' is selected to fill. 
Each of the appointed directors shall receive a salary at the rate of $15.000 per annum, 
unless he is an officer of the Bank. in which event h(' may elect to r('ceive the salary of snch 
officer. No director, officer, attorney, agent, or employee of the Bank shall in any manner, 
directly or indirectly. participate In the deliberation upon or the determination of any 
question affecting his personal inter('sts, or the interests of an}" corporation, partnership, 
01' association in which he is dir!'ctlr or indirectly personally mterested. 

"(b) A majority of the Board of DIrectors shall constitute a quorum. 
II (c) The Board of Directors shall ndopt such bylnws as are necessary for the proper 

management and functioning of the Export-Import Bank of Washington, and may amend 
the S:lme. 

'.'(d) There shall be an Advisory Board consisting of the Chairman of the Export
Import Bank of Washington. who shall serve a8 Chairman, the Secretary of State, the 
Secretary of the Treasury, the Secr('tary of Commerce, and the Chairman of the Board of 
Governors of the Federal Res!'rYe Syst!'m, which shall meet at the can of the Chairman 
The Advisor,- Board may make such recommendations to the Board of Directors as It 
deemR advisable, and the Board of Directors shall consult the Advisory Board on major 
questions of policy. 

"(e) Until October 31, 1945. or until at INtst t,,·o of the members of the Board of Dlrec
torR to be appointpd have Qualified af-l s11ch directors, whichever is the earlier, the affairs of 
the Bank shall continup to be mnllagNl bv thE' existing Board of Trm,teeR. 

"(0 Thp Export-Import Bank of Wl1shing-ton shl111 com~titllte an independent agency of 
the United States and nE'ither the Bank nor any of its functions, powers, or dutips shail be 
transferred to or consolidn tpd with an;\' othf'r depnrtmpnt, agency, or corporation of the 
Go,-ernmpnt llnle~R the Cong-ress shall othf'rwiRe hy lnw provide." 

(Ah:;o see Reorganization Plan No.5 of 1953 (G7 Stat. (37).) 
8 InCrf'aRed hy ~f'ction 104 (a) (11) of the Federal Executive Pay Act of 1056 (70 Stat. 

7361. Also see 5 U. S. C. ~ 22M (a) (11). 
SIncrel1sed by srctiol1 tor; (31) of the Federal Executive Pay Act of 1956 (70 Stat. 737). 

Also see 5 U. S. C. § 2204 (31). 
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( C) There shall be a Board of Directors of the Bank consisting of 
the President of the Export-Iluport Bank of Washington who shall 
serve as Chairman, the First Vice President who shall serve as Vice 
Chairman, and three additional persons appointed by the President 
of the United States by and with the ad vice and consent of the Senate. 
Of the five members of the Board, not 1I1Ore than three shall be mem
bers of anyone political party. Each director, other than the Presi
dent of the Export-Import Bank and the Vice President of the Ex
port-Ilnport Bank, shall receive a salary at the rate of $20,000 7 per 
nnnum. Before entering upon his duties, each of the directors shall 
take an oath faithfully to discharge the duties of his office. Terms 
of the directors shall be at the pleasure of the President of the United 
States, and the directors, in addition to their duties as members of the 
Board, shall perform such additional duties and may hold such other 
offices in the administration of the Bank as the President of the 
Bank may from time to time prescribe. A, majority of the Board of 
Directors shall constitute a quorum. The Board of Directors shall 
adopt, and may from time to time anlend, such bylaws as are neces
sary for the proper management and functioning of the Bank, and 
shall, in such bylaws, designate the vice presidents and other officers 
of the Bank and prescribe their duties. 

( d) There shall be an Advisory Comnlittee of nine members ap
pointed by the Board of Directors on the recommendation of the 
President of the Bank, who shall be broadly representative of pro
duction, commerce, finance, agriculture, and labor. The Advisory 
Comlnittee shall meet one or more tiInes per year~ on the call of 
the President of the Bank, to advise with the Bank on its program. 
Members of the Advisory Comlnittee shall be paid a per diem allow
ance of $50 for each day spent away from their homes or regular 
places of business, for the purpose of attendance at meetings of the 
Committee, and in necessary travel, and while so engaged they may 
be paid actual travel expenses and not to exceed $10 per diem in 
lieu of subsistence and other expenses. 

(e) No director, ofilcer, attorney, agent, or employee of the bank 
shall in any manner, ~lirectly or indirectly, participate in the delibera
tion upon or the determination of any question affecting his personal 
interests, or the interests of any corporation, partnership, or associa
tion in which he is directly or indirectly personally interested . 

.sEC. 4.8 The Export-Import Bank of vVashington shall have a cap
ital stock of $1,000,000,000 subscribed by the United States. Pay
ments for $1,000,000 of such capital stock shall be made by the sur
render to the Bank for cancellation of the common stock heretofore 
issued by the Bank 'and purchased by the United States. Payment 
for $174,000,000 of such capital stock shall be ma,de by the surrender 
to the Bank for cancellation of the preferJ>ec1 stock heretofore issued 
by the Bank and purchased by the Reconstruction Finance Corpora
tion. Payment for the $825,000,000 balance of such capital stock 
shall be subject to can at any time in whole or in part by the Board 
of Directors of the Bank. For the purpose of making payments of 
such balance, the Secretary of the Treasury is authorized to use as 

1 Increased by s('ction 106 (a) (45) of the Federal Executive Pay Act of 1956 (70 Stat. 
738). Also see 5 U. s. c. § 2205 (a) (45). 

812 u. S. C. § 635b. 
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a public-debt transaction the proceeds of any securities hereafter 
issued under the Second Liberty Bond Act, as amended, and the pur
poses for which securities may be issued under the Act are extended 
to include such purpose. Payment under this section of the sub
scription of the United States to the Bank and repayments thereof 
shall be treated as public-debt transactions of the United States. 
Certific.:'ttes evidencing stock ownership of the United States shall be 
issued by the Bank to the President of the United States, or to such 
other person or persons as he may designate frOl11 time to time to 
the extent of the common and preferred stock surrendered and other 
payments made for the capital stock of the Bank under this section. 

SEC. 5.9 (a) The Secretary of the Treasury shall pay to the Recon
struction Finance CorporatIon the par value of the preferred stock 
upon its surrender to the Bank for cancellation. For the purpose of 
making such payments to the Reconstruction Finance Corporation the 
Secretary of the Treasury is authorized to use as a public-debt trans
action the proceeds of any securities hereafter issued under the Second 
Liberty Bond Act, as amended, and the purposes for which securities 
mey be issued under that Act are extended to include such purpose. 
Payment under this subsection to the Reconstruction Finance Corpora
tion shall be treated as public-debt transactions of the United States. 

(b) Any dividends on the preferred stock accumulated and unpaid 
to the date of its surrender for cancellation shall be paid to the Recon
struction Finance Corporation by the Bank. 

SEC. 6.10 Th~ EXJ?ort-Import Bank o£ "Vashington is authorized to 
issue from time to tIme for purchase by the Secretary of the Treasury 
its notes, debentures! bonds, or other obligations; but the aggregate 
amount of such oblIgations outstanding at anyone time shall not 
exceed $6,000,000,000. Such obligations shall be redeemable at the 
option of the Bank before maturity in such manner as may be stipu
lated in such obligations and shall have such maturity as may 
be determined by the Board of Directors of the Bank with the 
approval of the Secretary of the Treasury. Each such obligation shall 
bear interest at a rate determined by the Secretary of the Treasury, 
taking into consideration the current average rate on outstanding 
marketable obligations of the United States as of the last day of the 
month preceding the issuance of the obligation of the Bank. The 
Secretary of the Treasury is hereby authorized and directed to pur
chase any obligations of the Bank issued hereunder and for such 
purpose the Secretary of the Treasury is authorized to use as a public-

912 U. s. C. § 635c. 
1012 U. S. C. § 635d. Section 6 amended by Act June 9, 1947 (61 Stat. 130) ; Act Octo

ber 3, 1951 (65 Stat. 367) ; Act August 9, 1954 (68 Stat. 677) ; and Act May 22, 1958 (72 
Stat. 133). It orIginally read as follows: 

"SEC. 6. The Export·Import Bank of WashIngton Is authorized to Issue from time to time 
for pnrchase by the Secretary of the Treasury Its notes, debentures, bonds, or other obI1-
gntions; but the aggregate amount of such oblbmtfons outstanding at anyone time shall 
not exceed two nnd one-half times the authorized capital stock of the Bank. Such obIlga
tiona shall be redeemable at the option of the Bank before maturity In such manner as may 
be stipulated In such obligations and shall have such maturity and bear such rate ot in
terest as may be determined by the Board of Directors of the Bank with the approval of tlH~ 
Secretary of the Treasury. The Secretary of the Treasury Is hereby authorized and 
directed to purchase any obIl~at1ons of the Bank Issued hereunder and for such purpose the 
Secretary of the Trensury Is authorized to use as a publIc-debt transaction thp proceeds of 
any securities herC'after Issued under the Second Liberty Bond Act, as amended, and the 
purposes for which secnritle!'! may be Issued under that Act are extended to Include such 
purpose. Pnymen t under this. section of the purcllase price of sucll obllgatlons of the Bnnk 
and repnyments thereof by the Bnnk shall be treated as publ1c-debt transactions ot the 
United States." 
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debt transaction the proceeds of any securities hereafter issued under 
the Second Liberty Bond Act, as amended, and the purposes for which 
securities may be issued under that Act are extended to include such 
purpose. Payment under this section of the purchase price of such 
obligations of the Bank and repayments thereof by the Bank shall be 
treated as public-debt transactions of the United States. 

SEO. 7.11 The Export-Import Bank of vVashington shall not have 
outstanding at anyone time loans, guaranties, and insurance in an 
agrrregate amount in excess of $7,000,000,000. 

§Eo.8,12 The Export-Import Bank of vVashington shall continue to 
exercise its functions in connection with and in furtherance of its ob
jects and purposes until the close of business on June 30, 1963, but the 
provisions of this section shall not be construed as preventing the 
Bank from acquiring obligations prior to such date which mature 
subsequent to such date or from assuming prior to such date liability 
as guarantor, endorser, or acceI?tor of obligations which mature sub
sequent to such date, or from Issuing, either prior or subsequent to 
such date, for purchase by the Secretary of the Treasury, its notes, 
debentures, bonds, or other obligations which mature subsequent to 
such date or from continuing as a corporate agency of the United 
States and exercising any of its fUllctions subsequent to such date for 
purposes of orderly liquidation, including the administration of its 
assets and the collection of any obligations held by the Bank. 

SEO. 9,13 The Export-Import Bank of vVashington shall transmit to 
the Congress semiannually a complete and detailed report of its opera
tions. The report shall be as of the close of business on June 30 and 
December 31 of each year. 

SEO. 10. Section 9 of the Act of January 31, 1935 (49 Stat. 4, eh. 
2) • as amended, is repealed. 

SEO. 11.14 Notwithstanding the provisions of section 955 of Title 18, 
U. S. Code, 'any person, including any individual, partnership, cor
poration, or association, may act for or participate with the Export
Import Bank of vVashington in any operation or transaction, or may 
acquire any obligation issued in connection with any operation or 
transaction, engaA"ed in by the Bank. 

SEO. 12.15 The Export-Import Bank of Washington created hereby 
shall by virtue of this Act succeed to aU of the rights and assume all of 
the liabilities of Export-Import Bank of Washington, a District of 
Columbia corporation, and any outstanding capital stock of the Dis-

1112 U. s. c. § 6351'. Section 7 amendf'd by Act October 3. 1951 (65 Stat. 367) ; Act 
l\Iny 2t, 1953 (67 Stat. 28).; Act AU~l1st 9, 19M. (68 Stat. 677) ; and Act :May 22, 1958 
(72 ~H:tt. 1HR)' It orig-inally read ns fo11ows : 

"SEC. 7. The Export-Import Bank of WaSl1lnJ:l:ton shall not have outstanding nt nny one 
tim~ loam; and gnaranties in an aggl'Nmte amount in excess of three and one·half times the 
lluthori7.ed capital stock of the Banlc" 

1212 U. S. C. § O~5f. Section 8 nm<>nded by Act .Tune 9. 1947 (61 Stat. 130) : Act Octo
hf'r ii, 1951 (65 Stat. 3(7) ; and Act June 17, 1957 (71 Stat. 82). It originally read as 
follows: 

"SEC. 8. The provIsions of the existing- charter of the Bank relating- to the term of its 
existence, to the managemf'nt of Its affairs. and to its cnpital stock nre supf'rsf'df'd by the 
provision!;; of this Act and the Bnnk shan he exempt from complinnce with any provisIons 
of law relntIng to the amendmpnt of certificates of Incorporation or to the retiremt'nt or 
Incrt'asr of stock of District of ColumbIa corporatlom~ and from the payment of any fee or 
tax to the Rrcorder of Df'!.'ds of the District of ColnmhIa oetermined upon the value or 
amount of eapitnl Rtock of the Bank or any Increase tllereof." 

l3 12 U. S. C. § 6~5g. 
14 12 U. S. C. § mmh. Section 11 amrnded by Rection 29 of the Act September 3, 1954 

(68 Stnt. 1237) by substituting "section 955 of Title 18, UnIted States Code" in Heu of "the 
Act of AprIl 13, 1934 (48 Stat., eh. 112. p. 574) ", 

11112 U. S. C. § 6351. Section 12 added by Act June 9, 1947 (61 Stat. 130), 
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trict of Columbia corporation shall be deemed to have been issued 
by and shall be capital stock of the corporation created by this Act 
and all of the personnel, property, records, funds (including all un
expended balances of appropriations, allocations, or other funds now 
available), assets, contracts, obligations, and liabilities of the District 
of Columbia corporation are hereby transferred to, accepted, and 
assumed by the corporation created by this Act, without the necessity 
of any Act or Acts on the part of the corporation created by this Act 
or of the District of Columbia corporation, their officers, employees, 
or agents or of any other department or agency of the United States 
to carry out the purposes hereof and it shall be unnecessary to take 
any further action to effect the dissolution or liquidation of Export
Import Bank of 'Vashington, a District of Columbia corporation. 
The members of the Board of Directors of the District of Columbia 
corporation, appointed pursuant to the provisions of the Export-Im
port Bank Act of 1945, shall, during the unexpired portion of the 
terms for which they were appointed, continue in office as members 
of the Board of Directors of the corporation created by this Act. 

Approved July 31, 1945. 



2. Bretton Woods Agreements Act, as Amended 1 

Approved July 31, 1945 

AN ACT To provide for the participation of the United States in the Inter
national Monetary Fund and the International Bank for Reconstruction and 
Development. 

Be it enaoted by the Senate and House of Representa#ves of the 
United States of Amerioa in Oongress assembled, 

SHORT TITLE 

SECTION 1. This Act may be cited as the "Bretton Woods Agree
ments Act." 

ACCEPTANCE OF l\fEl\IBERSHIP 

SEC. 2.2 The President is hereby authorized to accept membership 
for the United States in the International ~fonetary Fund (herein
after referred to as the "Fund"), and in the International Dank for 
Reconstruction and Development (hereinafter referred to as the 
"Bank"), provided for by the Articles of Agreement of the Fund and 
the Articles of Agreement of the Bank as set forth in the Final Act 
of the United Nations J\'lonetary and Financial Conference dated 
July 22, 1D44, and deposited in the archives of the Department of 
State. 

APPOINTl\IENT OF GOVERNORS, EXECUTIVE DIRECTORS, AND ALTERNA'l'ES 

SEC. 3.3 (a) The President, by and with the advice and consent 
of the Senate, shall appoint a governor of the Fund who shall also 
serve as a governor of the Bank, and an executive director of the Fund 
and an executive director of the Bank. The executive directors so 
a ppointed shall also serve as provisional executive directors of the 
Fund and the Bank for the purposes of the respective Articles of 
Agreement. The term of office for the governor of the Fund and of 
the Bank shall be five years. The term of office for the executive 
directors shall be two years, but the executive directors shall remain 
in office nntil their snccessors have been appointed. 

(b) The President, by and with the advice and consent of the 
Senate, shall appoint an alternate for the governor of the Fund who 

15!} Stat. 512-517; 62 Stat. 137, 141; 63 Stat. 298-299: 65 Stat. 373-378: 67 Stat. 637: 
G7 Stat. G3!), 640; G8 Stat. 677, G78; (j!) Stat. GG!) ; 22 u. S. C. 286-28Gk-1. 

222 U. S. C. 286. 
322 U. S. C. 28Gn. Sec. 3 of the International Flnnnce Corporation Act, approveu 

Augus~1!)55 (G!) Stat. 66!}; 22 U. S. C. 282a), provWes as follows: 

"GOVEHNOR, EXECU'£IVE DIUECTOR, AND ALTERNATl~S 

"SEC. 3. The g'overnor and executive~dlrector of the International Bank for Reconstruc
tion and DeveloTJment, and the alternate for each of thCIll, appolntc(l under section 3 of 
the Bretton Woods Agreements Act, as amended (22 U. S. C. 286a) shall serve as governor, 
dirllctor and nlternates, respcctively, of the Corporation." 

332 
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shall also serve as alternate for the governor of the Bank. The Presi
dent, by and with the advice and consent of the Senate, shall appoint 
an alternate for each of the executive directors. The alternate for 
each executive director shall be appointed from among individuals 
recommended to the President by the executive director. The terms 
of office for alternates for the governor and the executive directors 
shall be the same as the terms specified in subsection (a) for the 
governor and executive directors. 

(c) No person shall be entitled to receive any salary or other con1-
pensation from the United States for services as a governor, executive 
director, or alternate. 

NATIONAL ADVISORY COUNCIL ON INTERNATIONAL MONETARY AND 

FINANCIAL PROBLEl\fS 

SEC. 4.4 (a) In order to coordinate the policies and operations of 
the representatives of the United States on the Fund and the Bank 
and of all agencies of the Government which make or participate in 
making foreign loans or which engage in foreign financial, exchange or 
monetary transactions, there is hereby established the National Ad
visory Council on International IV[onetary and Financial Problems 
(hereinafter referred to as the "Council"), consisting of the Secretary 
of the Treasury, as Chairman, the Secretary of State, the Secretary of 
Commerce, the Chairman of the Board of Governors of the Federal 
Reserve System,5 the President of the Export-Import Bank of 1Vash
ington, and during such period as the Foreign Operations Administra
tion shall continue to exist, the Director of the Foreign Operations 
Administration. 

(b) (1) The Council, after consultation with the representatives of 
the United States on the Fund and the Bank, shall recommend to the 

... 22 U. S. c. 286b. Sec. 4 or the International Finance Corporation Act, approved 
August 11, 1955 (69 Stat. 669; 22 U. S. c. 282b) , provides as follows: 

"NATIONAL ADVISORY COUNCIL ON INT.ERNATIONAL MONETARY AND FINANCIAL PROBLEMS 

"SEC. 4. The provisions of section 4 of tlie Bretton Woods Agreements Act, as amended 
(22 U. S. c. 286b), shall apply with respect to the Corporation to the same extent as with 
respect to the International Bank for Reconstruction and Development. Reports with 
respect to the Corporation under paragraphs 5 and 6 of subsection (b), of section 4 of said 
Act, as amended, shall be included in the first report made thereunderaf,ter the establish
ment of the Corporation and in each succeeding report." 

5 The material following ". • • Federal Reserve System," read as follows in the 
original act: "and the Chairman or the Board of Trustee!:! of the Export-Import Bank or 
Washington." Subsection 4 (a) has been amended by the following: 

(1) The Economic Corporation Act of 1948, approved Apr. 3, 1948 (62 Stat. 137, 141), 
sec. 106 of which amended subsec. 4 (a) so as to include the Administrator for Economic 
Cooperation "during such period as the Economic Cooperation Administration shall con
tinue to exist". 

(2) The Mutual Security Act of 1951, approved Oct. 10, 1951 (65 Stat. 373, 378), sec. 
501 (e) (2) of which amended sub~ec. 4 (a), by substituting the Mutual Security Agency 
and the Director for Mutual Security for the Economic Cooperation Administration and 
the Administrator for Economic Cooperation respectively; 

(3) Reorganization Plan No.5 of 1953, effective June 30, 1953 (67 Stat. 637)-, sec. 7 
of which abolished the function of the Chairman of the Board of Directors of the Export
Import Bank of Washington of being a member of the National Advisory Council ; 

(4) Heorganization Plan No.7 of 1953, effective Aug. 1, 1953 (67 Stat. 639,640), sec. 4 
of which provided that the Director of the Foreign Operations Administration should be 
a member of the National Advisory Council; 

(5) Public Law 570, 83d Cong., approved Aug. 9, 1954 (68 Stat. 677, 678), sec. 2 or 
which inserted the part of the text quoted above following ". • • the Federal Reserve 
Sy~tem,". 

Executive Order 10610 of May 9, 1955, effective July 1, 1955 (see page 126), abolished 
the Foreign Opera tions Administration and the Office of Director of the Foreign Operations 
Administration, and the membership of the Director or the Foreign Operations Admin
istration on the National Advisory Council thereby expired by operation of law effective 
on that date (Semiannual Report of the National Advisory Council to the President and 
to the Congress, January-June 1955, H. Doc. No. 336, 84th Cong.). 
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President general policy directives for the guidance of the representa
tives of the United States on the Fund and the Bank. 

(2) The Council shall advise and consult with the President and 
the representatives of the United States on the Fund and the Bank on 
major problems arising in the administration of the Fund and the 
Bank. 

(3) The Council shall coordinate, by consultation or otherwise, so 
far as is practicable, the policies and operations of the representatives 
of the United States on the Fund and the Bank, the Export-Import 
Bank of Washington and all other agencies of the Government to the 
extent that they make or participate in the making of foreign loans 
or engage in foreign financial, exchange or monetary transactions. 

( 4) vVhenever, under the Articlt..; of Agreement of the Fund or the 
Articles of Agreement of the Bank, the approval, consent or agreement 
of the United States is required before an act may be done by the re
spective institutions, the decision as to whether such approval, consent, 
or agreement, shall be given or refused shall (to the extent such de
cision is not prohibited by section 5 of this Act) be made by the Coun
cil, under the general direction of the President. No governor, execu
tive director, or alternate representing the United States shall vote in 
favor of any waiver of condition under article V, section 4, or in favor 
of any declaration of the United States dollar as a scarce currency un
der article VII, section 3, of the Articles of Agreement of the Fund, 
without prior approval of the Council. 

(5) The Council from time to time, but not less frequently than 
every six months, shall transmit to the President and to the Congress 
a report with respect to the participation of the United States in the 
Fund and the Bank. 

(6) The Council shall also transmit to the President and to the 
Congress special reports on the operations and policies of the Fund 
and the Bank, as provided in this paragraph. The first report shall 
be made not later than two years after the establishment of the Fund 
and the Bank, and a report shall be made every two years after the 
making of the first report. Each such report shall cover and include: 
The extent to which the Fund and the Bank have achieved the pur
poses for which they were established; the extent to which the opera
tions and policies of the Fund and the Bank have adhered to, or de
parted from, the general policy directives formulated by the Coun
cil, and the Council's recommendations in connection therewith; the 
extent to which the operations and policies of the Fund and the Bank 
have been coordinated, and the Council's recommendations in con
nection therewith; recommendations on whether the resources of the 
Fund and the Bank should be increased or decreased; recommenda
tions as to how the Fund and the Bank may be made more effective; 
recommendations on any other necessary or desirable changes in the 
Articles of Agreement of the Fund and of the Bank or in this Act; 
and an overall appraisal of the extent to which the operations and 
policies of the Fund and the Bank have served, and in the future may 
be expected to serve, the interests of the United States and the world in 
promoting sound international economic cooperation and furthering 
world security.6 

II See sec. 15 (b). 
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(7) The Council shall make such reports and recommendations to 
the President as he may from time to time request, or as the Council 
may consider necessary to more effectively or efficiently accomplish 
the purposes of this Act or the purposes for which the Council is 
created. 

(c) The representatives of the United States on the Fund. and the 
Bank, and the Export-Import Bank of \Vashington (and all other 
agencies of the Government to the extent that they niake or partici
pate in the making of foreign loans or engage in foreign financial, 
exchange or moneta,ry transactions) shall keep the Council fully 
informed of their activities and shall provide the Conneil with such 
further information or data in their possession as the Council may 
deem necessary to the appropriate dIscharge of its responsibilities 
under this Act. 

CERTAIN ACTS NOT TO BB TAKEN WITHOUT AUTHORIZATION 

SEC. 5.1 Unless Congress by law authorizes such action, neither the 
President nor any person or agency shaH on behalf of the United 
States (a) request or consent to any change in the quota of the United 
States under article III, section 2, of the Articles of Agreement of the 
Fund; (b) propose or agree to any change in the par value of the 
United States dollar under article IV, section 5, or article XX, section 
4
j 

of the Articles of Agreement of the Fund, or approve any general 
c lange in par values under article IV, section 7; (c) subscribe to 
additional shares of stock under article II, section 3, of the Articles 
of Agreement of the Bank; (d) accept any amendment under article 
XVII of the Articles of Agreement of the Fund or article VIII of the 
Articles of Agreement of the Bank; (e) make any loan to the Fund or 
the Bank. Unless Congress by law authorizes such action, no gover
nor or alternate appointed to represent the United States shaH vote 
for an increase of capital stock of the Bank under article II, section 2, 
of the Articles of Agreement of the Bank. . 

DEPOSITORIES 

SEC. 6.8 Any Federal Reserve bank which is requested to do so b~ 
the Fund or the Bank shall act as its depository or as its fiscal agent, 
and the Board of Governors of the Federal Reserve System shall 
supervise and direct the carrying out of these functions by the Federal 
Reserve banks. 

PAYl\IENT OF SUBscmPTIONS 

SEC. 7. (a) Subsection (c) of section 10 of the Gold Reserve Act of 
1934, as amended (U. S. C., title 31, sec. 822a), is amended to read as 
follows: 

" ( c) 9 The Secretary of the Treasury is directed to use $1,800,000,000 
of the fund established in this section to pay part of the subscription 
of the United States to the International l\fonetary Fund; and any 
repayment thereof shall be covered into the Treasury as a miscella
neous receipt." 

"( 22 U. S. C. 286c. 
1122 U. S. C.286d. 
031 U. S. C.82211 (c). 
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(b) 10 The Secretary of the Treasury is authorir.ed to pay the balance 
of the subscription of the United States to the Fund not provided for 
in subsection (a) and to pay the subscription of the United States to 
the Bank from time to time when payments are required to be made 
to the Bank. For the purpose of making these payments, the Secre
tary of the Treasnry is authorized to use as a public-debt transaction 
$8,675,000,000 of the proceeds or any secllrities hereafter issued under 
the Second Liberty Bond Act, as amended, and the purposes for which 
securities may be issued under that Act are extended to include such 
purpose. Payment under this subsection of the snbscription of the 
United States to the Fund or the Bank and repayments thereof shall 
be treatE1d as public-debt transactions of the United States. 

(c) For the purpose of keeping to a minimum the cost to the 
United States of participation in the Fund and the Bank, the Secretary 
of the Treasury, after paying the subscription of the United States to 
the Fund, and any part of the subscription of the lTnited States to the 
Bank required to be made under article II, section '7 (i), of the Articles 
of Agreement of the Bank, is authorized and directed to issue special· 
notes of the TTnited States from time to time at par and to deliver such 
notes to the Fund and t.he Bunk in exchange for dollars to the extent 
permitted by the respective Articles of Agreement. The special notes 
provided for in this subsection shall be issued under the authority ilnd 
subject to the provisions of the Second Liberty Bond Act, as amended, 
and the purposes for which securities may be issued under that Act 
are extended to include the purposes for which special notes are 
authorized and directed to be issued under this subsection~ but such 
notes shall bear no interest, shall be non-negotiable, and shall be pay
able on demand of the Fund or the Hank. as the case may be. The 
face amonnt of sperialnotes issued to the Fund under the authority of 
this subsection and outstanding- at anyone time shall not exceed in 
the afTgregate the amount of the subscription of the United States 
actually paid to the Fund, and the face amount of such notes issued 
to the Bank and outstanding at anyone time shall not exceed in the 
agf?:regate the amount of the subscription of the United Stutes actually 
paid to the bank under article II, section 7 (i), of the Articles of 
Agreement of the Bank. 

-( d) Any payment made to the Unitpd States by the Fund or the 
Bank as a distribution of net income shall be cm'ereel into the Treasury 
as fi miscellaneous receipt. 

OBTAINING AND FURNISHING INFOIDB.'l'ION 

SEC. 8.11 (a) vV11enever a request is made by the Fund to the United 
States as a member to furnish data under article VIII, section 5. of 
the Articles of Agreement of the Fund, the President may, throllgh 
any agency he nlay designate, require any person to fU]'11i8h such 
information aR the President may determine to be essential to comply 
with such request: In making such determination the President shull 
seek to collpct the information only in such detail as is necessary to 
comply with the request of the Fund. No information so acquired 
shaH be furnished to the Fund in snch detail that the affairs of any 
person are disclosed. 

10 RnlH'ecR. (b) through (d) of sec. 7 are set forth 111 22 U. S. C. 286c. 
11 22 U. S. C. 286f. 
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(b) In the event any person refuses to furnish such information 
when requested to do so, the President, through any designated gov
ernmental agency, may by subpoena require such person to appear 
and testify or to appear and produce records and other documents, 
or both. In case of contumacy by, or refusal to obey a subpoena 
served upon any such person, the district court for any district in 
which such person is found or resides or transacts business, upon 
application by the President or any governmental agency designated 
by him, shall have jurisdiction to issue an order requiring such person 
to appear and give testimony or appear and produce records and 
documents, or both; and any failure to obey such order of the court 
may be punished by such court as a contempt thereof. 

(c) It shall be unlawful for any officer or employee of the Govern
ment, 01' for any advisor or consultant to the Government, to disclose, 
otherwise than in the course of official duty, any information obtained 
under this section, or to use any such information for his personal 
benefit. Whoever violates any of the provisions of this subsection 
shall, upon conviction, be fined not more than $5,000, or imprisoned 
for not more than five years, or both. 

(d) The term "person" as used in this section means an individual 
partnership, corporation or association. 

FINANCIAL TRANSACTIONS WITH FOREIGN GOVERNl\IENTS IN DEFAULT 

SEC. 9. The Act entitled" An A~t to' prO'hibit financial transactiO'ns 
with any fO'reign gO'vernment in default of its obligatiO'ns to the 
United States", approved April 13, 1934 (U. S. C., title 31, sec. 804a) , 
is amended by adding at the end thereO'f a new section to read as 
follO'ws: 

"SEC. 3.12 ,\Vhile any foreign government is a member both of the 
InternatiO'nal Monetary Funa and of the International Bank for Re
construction and Development, this Act shall nO't apply to the sale 
or purchase of bonds, securities, or other obligations of such govern
ment or any political subdivision thereof or of any organizatiO'n or 
association acting for or on behalf of such government or political 
subdivision, or to the making of any loan to such government, political 
subdivision, organization, or association." 

JURISDICTION AND VENUE OF ACTIONS 

SEC. 10.13 For the purpose of any action which may be brought 
within the United States or its Territories or possessions by or against 
the Fund or the Bank in accordance with the Articles of Agreement of 
the Fund or the Articles of Agreement of the Bank, the Fund or the 
Bank, as the case may be, shall be deemed to be an inhabitant of the 
Federal judicial district in which its principal office in the United 
States is located, and any such actiO'n at law or in equity to which 
either the Fund or the Bank shall be a party shall be deemed to arise 
under the laws of the United States, and the district courts of the 
United States shall have original jurisdiction of any such action. 
When either the Fund or the Bank is a defendant in any such action, 

u 18 U. S. C. 955. 
13 22 U. S. C. 286g. 
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it may, at any time before the trial thereof, remove such action from 
a State court into the district court of the United States for the proper 
district by following the procedure for removal of causes otherwise 
provided by law. 

STATUS, IMMUNITIES AND PRIVILEGES 

SEC. 11.14 The provisions of article IX, sections 2 to 9, both inclu
sive, and the first sentence of article VIII, section 2 (b) of the Articles 
of Agreement of the Fund, and the provisions of article VI, section 
5 (i), and article VII, sections 2 to 9, both inclusi ve, of the Articles of 
Agreement of the Bank, shall have full force and effect in the United 
States and its Territories and possessions upon acceptance of member~ 
ship by the United States in, and the establishment of, the Fund and 
the Bank, respectively. 

STABILIZATION LOANS BY THE BANK 

SEC. 12.15 The governor and executive director of the Bank ap~ 
pointed by the United States are hereby directed to obtain promptly 
an official interpretation by the Bank as to its authority to make or 
guarantee loans for programs of economic reconstruction and the 
reconstruction of monetary systems, including long-term stabilization 
loans. If the BanI\: does not interpret its powers to inc1ude the making 
or guaranteeing of such loans, the governor of the Bank representing 
the United States is hereby directed to propose promptly and support 
an amendment to the Articles of Agreement for the purpose of explic~ 
itly authorIzing the Bank, after consultation 'with the Fund, to make 
or guarantee such loans. The President is hereby authorized and 
directed to accept an amendment to that effect on behalf of the United 
States. 

STABILIZATION OPERATIONS BY THE FUND 

SEC. 13.16 (a) The governor and executive director of the Fund 
appointed by the United States are hereby directed to obtain 
promptly an official interpretation by the Fund as to whether its 
authority to use its resources extends beyond current monetary 
stabilization operations to afford temporary assistance to members in 
connection with seasonal, cyclical, and emergency fluctuations in the 
balance of payments of any member for current transactions, and 
whether it has authority to use its resources to provide facilities for 
reHef, reconstruction, or armaments, or to meet a large or sustained 
outflow of capital on the part of any member. 

(b) If the interpretation by the Fund answers in the affirmative 
any of the questions stated in subsection (a), the governor of the 
Fund representing the United States is hereby directed to propose 
promptly and support an amendment to the Articles of Agreement for 
the purpose of expressly negativing such interpretation. The Presi
dent is hereby authorized and directed to accept an amendment to that 
effect on behalf of the United States. 

1422 U. S. C. 2R6h. 
1122 U. S. C. 28m. 
111 22 U. S. C. 286J. 
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FURTHER PROMOTION OF INTERNATIONAL ECONOMIO RELATIONS 

SEC. 14,11 In the realization that additional measures of interna
tional economic cooperation are necessary to facilitate the expansion 
and balanced growth of international trade and render most effective 
the operations of the Fund and the Bank, it is hereby declared to be 
the policy of the United States to seek to bring about further agree
ment and cooperation among nations and international bodies, as soon 
as possible, on ways and means which will best reduce obstacles to and 
restrictions upon international trade, eliminate unfair trade practices, 
promote mutually advantageous commercial relations, and otherwise 
facilitate the expansion and balanced growth of international trade 
and promote the stability of international economic relations. In con
sidering the policies of the United States in foreign lending and the 
policies of tIle Fund and the Bank, particularly in conducting ex
change transactions, the Council and the United States representa
tives on the Fund and the Bank shall give careful consideration to 
the progress which has been made in achieving such agreement and 
cooperation. 

SECURITIES ISSUED BY BANK AS EXEl\IPT SECURITIES; REPORTS FII~ED WITH 
SECURITIES AND EXCHANGE COMMISSION; ADDITIONAL DATA FOR REPORT 
OF N Al}:ON AL ADVISORY COl\IMITTEE 18 

SEC. 15.19 (a) Any securities issued by International Bank for Re
construction and Development (including any guaranty by the Bank, 
whether or not limited i!1 s~ope), an~ any securities guaranteed by 
the Bank as to both prInCIpal and Interest, shall be deemed to De 
exempted securities within the meaning of paragraph (a) (2) of 
section 3 of the Act of May 27, 1933, as amended (U. S. C., title 15, 
sec. 77 c), and paragraph {a) ( 12) of section 3 of the Act of June 
6, 1934, as amended (U. S. C., title 15, sec. 78c). The Bank shall file 
with the Securities and Exchange Commission such annual and other 
reports with regard to such securities as the Commission shall deter
mIne to be appropriate in view of the special character of the Bank and 
its operations and necessary in the public interest or for the protection 
of investors. 

17 22 U. s. C, 286k. 
~ Heading Inserted by United States Code. 
1922 U. S. C. 286k-1. Spc. 15 added by sec. 2 of Public Law 142, Slst Cong., June 29, 

1949 (63 Stat. 298-299). Sec. 1 of this la,v provides as follows: 
"That para,!!raph Seventh of section 8 of the National Bank Act, as amendt'd (U. S. C •• 

title 12. sec. 24), Is amt'nded by adding to the end thert'nf thp following nf'W spn tpnce : 
'The limitations and restrictions herein contained as to deuUng In and underwriting In
vestment securltles Rhall not apply to obligations iRRued lly the Intel'national Bunk for 
Reconstruction and Development which are at the time eligible for rlUr('hase by a national 
bank for Its own account: Provided, That no association shull hold obligations Issued by 
said bank as a result of underwritin,!!. dealing. or purchasing for its own account (and 
for this purpose obligations as to which It Is under commitment shan be deemed to be held 
by It) In a total amount exceeding n t anyone time 10 per celltum of its capital stock actu
ally paid In and unimpaired and 1(l per centum of Its unimpaired surplus fund'." 

Sec. 3, of this law. provides as follows: 
"SUSPENSION OF RIGHT OF INTERNATIONAL BANK TO ISSUE RE('(TRITIES UNDER SECTION 286 

K-l: REPORT OF SECURITIES ANO EXCHANGE COM1USSION [22 U. S. C. 286k-2. Heading 
inserted by United States Code.] 
"SEC. 3. The Securltles and Exchange Commission acting In consultation wIth the 

National Advisory Council on International Monetary and Financial Problems Is author
Ized to suspend the provisions of section 15 (a) of the BI't'tton Woods Agreements Act at 
any time as to any or all securities Issued or guaranteed by the Bank during the period 
of such suspension. The Commission Rhall lnclndp In its annna! reportR to Congress Ruch 
Information as It sholl depm advisable with regard to the operations and effect of this Act 
and In connection then-with flhall Include any views submitted for such purpose by an,. 
association of dealers registered with the Commission," 

62816 0-61--23 
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(b) The reports of the National Advisory Council provided for in 
section 4 (a) (6) of the Bretton ,Voods Agreements Act shall also coYer 
and include the effectiveness of the provisions of section 15 (a) of this 
Act and the exemption for securities issued by the Bank prodded by 
section 8 of the National Bank Act in facilitating the operations of 
the Bank and the extent to which the operations of the Bank may 
assist in financing European recovery and the reconstruction mid de
velopment of the economic resources of member countries of the Bank 
and the recommendations of the Council as to any modifications it 
may deem desirable in the provisions of this Act. 

SEC. 16. 20 (a) The United States Governor of the Fund is author
ized to request and consent to an increase of $1,375,000,000 in the 
quota of the United States under article III, section 2, of the Articles 
of Agreement of the Fund, as proposed in the resolution of the Board 
of Governors of the Fund dated Febrnary 2, 1959. 

(b) The United States Governor of the Runk is authorized (1) to 
vote for increases in the capital stock of the Bank under article II, 
section 2, of the Articles of Agreement of the Bank, as recommended in 
the resolution of the Bonrd of Governors of the Bank dated February 
2, 1959, and (2) if such increases becOlne effective, to subscribe on 
behalf of the United States to thirty-one thousand seyen hundred and 
fifty ndditiollal shares of stock under article II, section 3, of the 
Articles of Agreement of the Bunk. 

20 Section 16 added by Sec. 1 of Public Law 86-48. June 17, 1959 (73 Stat. 80). 



3. International Monetary Fund 

Text of Articles of Agreement 

The governments on whose behalf the present Agreement is signed 
agree as follows: 

INTRODUCTORY ARTICLE 

The International Monetary Fund is established and shall operate 
in accordance \vith the following provisions: 

ARTICLE I. PURPOSES 

The purposes of the International ~lonetary Fund are: 
(i) To promote international monetary cooperation through a 

permanent institution which provides the machinery for consul
tation and collaboration on international monetary problems. 

(ii) To facilitate the expansion and balanced grmvth of inter
national trade, and to contribute thereby to the promotion and 
maintenance of high levels of employment and real income and 
to the development of the productive resources of all members as 
primary objectives of economic policy. 

(iii) To promote exchange stability, to maintain orderly ex
change arrangements among members, and to avoid competitivo 
exchange depreciation. 

(iv) To. assist in the establishment o.f a multilateral system of 
payments III respect of current transactlOns between members and 
In the elimination of foreign exchange restrictions which hamper 
the growth of world trade. 

(v) To give confidence to members by making the Fund's re
sonrces available to them under adequate safeguards, thus pro
viding them with opportunity to correct maladjustments in their 
balance of payments without resorting to measures destructive of 
national or international prosperity. 

(vi) In accordance with the above, to shorten the duration and 
lessen the degree of disequilibrium in the international balances 
and payments of members. 

The Fund shall be guided in all its decisions by the purposes set forth 
in this Article. 

ARTICLE II. 1\IEMBERSHIP 

SECTION 1. Original 111ember8.-The origina, members of the Fund 
Rhall be those of the countries represented at the lJnited Nations 
l\fonetary and Financial Conference whose governments accept mCffi
bersh ip before the clute specified in Article XX, Section 2 (e). 

SEC. 2. Othc')' membel·,y.-.l\fembcrship shall be open to the govern
ments of other conntri(ls at such tinws and in accordance with such 
terms us may be prescribed by the Fund. 

341 



342 LEGISLATION ON FOREIGN RELATIONS 

A.RTICLE III. QUOTAS AND SUBSCRIPTIONS 

SECTION 1. Quotas.-Each member shall be assigned a quota. The 
quotas of the nlembers represented at the United Nations j\fonetary 
and Financial Conference which accept membership before the date 
specified in Article XX, Section 2 (e), shall be those set forth in 
Schedule A. The quotas of other members shall be determined by 
the Fund. 

SEC. 2. Adju8tment of quota8.-The Fund shall at intervals of five 
years review, and if it deems it appropriate propose an adjustment 
of, the quotas of the members. It may also, if it thinks fit, consider 
at any other time the adjustment of any particular quota at the request 
of the member concerned. A four-fifths majority of the total voting 
power shall be required for any change in quotas and no quota shall 
be changed without the consent of the member concerned. 

SEC. 3. Sub8cripti.on.s: Time, place, and form of payment.-(a) 
The subscription of each member shall be equal to its quota and shall 
be paid in full to the Fund at the appropriate depository on or before 
the date when the nlember becomes eligible under Article XX, Section 
4 (c) or (d), to buy currencies from the Fund. 

(b) Each member shall pay in gold, as a minimum, the smaller of
(i) twenty-five percent of its quota; or 
(ii) ten percent of its net official holdings of gold and United 

States dollars as at the date when the Fund notifies members under 
Article XX, Section 4 (a) that it will shortly be in a position to 
begil). exchange transactions. 

Each member shall furnish to the Fund the data necessary to deter
mine its net official holdings of gold and United States dollars. 

(c) Each member shall pay the balance of itR quota in its own 
currency. 

(d) If the net official holdings of gold and United States dollars 
of any member as at the date referred to in (b) (ii) above are 
not ascertainable because its territori~s have been occupied by the 
enemy, the Fund shall fix an approprIate alternative date for deter
mining such holdings. If such date is later than that on which the 
country becomes eligible under Article XX, Section 4 (c) or (d), 
to buy currencies frOlll the Fund, the Fund and the member shall 
agree on a provisional gold payment to be made under (b) above, 
and the balance of the member's subscription shall be paid in the 
member's currency, subject to appropriate adjustment between the 
member and the Fund when the net official holdings have been 
ascertained. 

SEC. 4. Payment8 when quotas are changed.-(a) Each member 
which consents to an increase in its quota shall, within thirty days 
after the date of its consent, pay to the Fund twenty-five percent of 
the increase in gold and the balance in its own currency. If, how
ever, on the date when the member consents to an increase, its mon
etary reserves are less than its new qnota, the Fund may reduce the 
proportion of the increase to be paid in g-old. 

(b) If a member consents to a reduction in its quota, the Fund 
shal1, within thirty days after the date of the consent, pay to the 
member an amount equal to the reduction. The payment shall be made 
in the member's currency and in such amount of gold as may be 
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necessary to prevent reducing the Fund's holdings of the currency 
below seventy-five percent of the new quota. 

SEC. 5. Substitution of securities for currency.-The Fund shall 
accept from any member in place of any part of the Inember's currency 
which in the judgment of the Fund is not needed for its operations, 
notes or similar obligations issued by the mEimber or the depository 
designated by the member under Article XIII, Section 2, whIch shall 
be non-negotIable, non-interest bearing and payable at their par value 
011 demand by crediting the account of the Fund in the designated 
depository. This section shall apply not only to currency subscribed 
by members but also to any currency otherwise due to, or acquired by, 
the Fund. 

ARTICLE IV. PAR VALUES OF CURRENCIES 

SECTION 1. Empression of far values.-(a) The par value of the 
currency of each member shal be expressed in terms of gold as a com
mon denominator or in terms of the United States dollar of the weight 
and fineness in effect on July 1, 1944. 

(b) All computations relating to currencies of members for the 
purpose of applying the provisions of this Agreement shall be on 
the basis of theIr par values. 

SEC. 2. Gold purchases based on par values.-The Fund shall pre
scribe a margin above and below par value for transactions in gold 
by members, and no member shall fiuy gold at a price above par value 
plus the prescribed margin, or sell gold at a price below par value 
minus the prescribed margin. 

SEC. 3. Foreign eaJolwnge dealings based on parity.-The maximum 
and the minimum rates for exchange transactions, between the cur
rencies of members taking place within their territories shall not 
differ from parity-

(i) in the case of spot exchange transactions, by more than one 
percent; and . 

( ii) in the case of other exchange transactions, by a margin 
which exceeds the margin for spot exchange transactions by more 
than the Fund considers reasonable. 

SEC. 4. Obligations regarding ~xchange stability.-(a) Each mem
ber undertakes to collaborate WIth the Fund to promote exchange 
stability, to maintain orderly exchange arrangements with other mem
bers, and to avoid competitive exchange alterations. 

(b) Each member undertakes, through appropriate measures con
sistent with this Agreement, to permit withIn its territories exchange 
transactions between its currency and the currencies of other mem
bers only within the limits prescribed under Section 3 of this Article. 
A member whose monetary authorities, for the settlement of inter
national transactions, in fact freely buy and sell gold within the 
limits prescribed by the Fund under Section 2 of this Article shall be 
deemed to be fulfillIng this undertaking. 

SEC. 5. Ohanges in par values-(a) A member shall not propose a 
change in the par value of its currency except to correct a fundamental 
disequili brium. 

(b) A change in the par value of a member's currency may be made 
only on the proposal of the member and only after consultation with 
the Fund. 
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(c) 'Vhen a change is proposed, the Fund shall first take into ac- ' 
count the changes, if any, which have already taken place in the initial 
par value of the member's currency as determined under Article XX 
Section 4. If the proposed change, together with all previou~ 
changes, whether increases or decreases-

(i) does not exceed ten percent of the initial par value, the Fund 
shall raise no objection; 

(ii) docs not exceed a further ten percent of the initial par 
value, the Fund may either COllcur or object, but shall declare its 
attitude within seventy-two hours if the member so requests; 

(iii) is not lvithin (i) or Oi) above, the Fund may either COll
cur or obje.ct, but shall be entitled to a longer period in which to 
declare its attitude. 

(d) Uniform changes in par values made under Section 7' of this 
Article shall not be taken into account in determininp- whether a pro
posed change falls within (i), (ii), or (iii) of (c) abo;re. 

(e) A member may change the par value of its currency without 
the concurrence of the Fund if the change does not affect the interna
tional transactions of mernbers of the Fund. 

(I) The Fund shall concur in a proposed change ,vhich is within 
the terms of (c) (ii) or (c) (iii) above if it is satisfied that the change 
is necessary to correct a fundamental disequilibrium. In particular, 
provided it is so satisfied, it shall not object to a proposed change 
because of the domestic social or political policies of the member pro
posing the change. 

SEC. 6. Effect of unauthorized change8.-If a member changes the 
par valne of its currency despite the objection of the Fund, in cases 
where the Fund is entitled to object, the member shall be ineligible to 
use the resources of the Fund unless the Fund otherwise determines; 
and if, after the expiration of a reasonable period, the difference be
tween the member and the Fund continues, the matter shall be subject 
to the provisions of Article XV, Section 2 (b). 

SEC. 7. Uniforrn changes in par values.-Notwithstanding the pro
visions of Section 5 (b) of this Article, the Fund by a majority of the 
total voting power may make unifonll propo~tionate changes in the 
par values of the currencies of all members, provided each such change 
is approved by every member which has ten percent or more of the 
total of the quotas. The par value of a member's currency shall, how
ever, not be changed under this provision if, within seventy-two hours 
of the Fund's action, the member informs the Fund that it does not 
wish the par value of its currency to be changed by such action. 

SEC. 8. 1I1aintenance of gold value of the Fund's assets.-(a) The 
gold value of the Fund's assets shall be maintained notwithstanding 
changes in the par or foreign exchange value of the currency of any 
member. \ 

(b) \Vh~never (i) the par value of a member's currency is reduced, 
or (ii) the foreign exchange value of a member's currency has, in the 
opinion of the Fund, depreciated to a significant extent within that 
member's territories, the member shall pay to the Fund within a rea
sonable time an amount of its own currency equal to the reduction in 

. the gold value of its currency held by the Fund. 
(c) Whenever the par value of a menlber's currency is increased, 

the Fund shall return to such member within a reasonable time an 
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amount in its currency equal to the increase in the gold value of its 
currency held by the Fund. 

(d) The provisions of this section shall apply to a uniform propor
tionate change in the par values of the currencies of all members, un
less at the time when such a change is proposed the Fund decides 
otherwise. 

SEC. 9. Separate C'urrencies 1IJithin a mernber's terTitories.-A mem
ber proposing a change in the par value of its currency shall be deemed, 
unless it declares otherwise, to be proposing a corresponding change 
in the par value of the separate currencies of all territories in respect 
of which it has accepted this Agreement under Article XX, Section 
2 (g). It shall, however, be open to a member to declare that its pro
posal relates either to the metropolitan currency alone, or only to one 
or more specified separate currencies, or to the metropolitan currency 
and one or more specified separate currencies. 

ARTICLE V. TRANSACTIONS WITH THE FUND 

SECTION 1. A.gencie8 dealing with the Fund.-Each member shall 
deal with the Fund only through its treasury, central bank, stabiliza
tion fund, or other similar fiscal agency and the Fund shall deal only 
with or through the same agencies. 

SEC. 2. Limitation on the Fund'8 operations.-Except as otherwise 
provided in this Agreement, operations on the account of the Fund 
shall be limited to transactions for the purpose of supplying a mem
ber, on the initiative of such member, with the currency of another 
member in exchange for gold or for the currency of the member 
desiring to make the purchase. 

SEC. 3. Oondition8 governing U8e of the Fund'8 resources.-(a) A 
member shall be entitled to buy the currency of another member from 
the Fund in exchange for its own currency subject to the following 
conditions: 

(i) The member desiring to purchase the currency represents 
that it is presently needed for making in that currency payments 
which are consistent with the provisions of this Agreement; 

(ii) The Fund has not given notice under Article VII, Section 
3, that its holdings of the currency desired have becOlne scarce; 

(iii) The proposed purchase would not cause the Fund's hold
ings of the purchasing member's currency to increase by more 
than twenty-five percent of its quota during the period of twelve 
months ending on the date of the purchase nor to exceed two hun
dred percent of its quota, but the twenty-five percent limitation 
shall apply only to the extent that the Fund's holdings of the 
member's currency have been brought above seventy-five percent 
of its quota if they had been below that amount; 

(iv) The Fund has not previously declared under Section 5 
of this Article, Article IV, Section 6, Article VI, Section 1, or 
Article XV, Section 2 (a), that the member desiring to purchase 
is ineligible to use the resources of the Fund. 

(b) A member shall not be entitled without the permission of the 
Fund to use the Fund's resources to acquire currency to hold against 
forward exchange transactions. 

SEC. 4. Waiver of conditions.-The Fund may in its discretion, and 
on terms which safeguard its interests, waive any of the conditions 
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prescribed in S-ection 3 (a) of this Article, especially in the case of 
members with a record of avoiding large or continuous use of the 
Fund's resources. In making a waiver it shall take into consideration 
periodic or exceptional requirements of the member requesting the 
waiver. The Fund shall also take into consideration a member's will
ingness to pledge as collateral security gold, silver, securities, or other 
acceptable assets having a value sufficient in the opinion of the Fund 
to protect its interests and may require as a condition of waiver the 
pledge of such collateral security. 

SEC. 5. Ineligibility to use the Ffund's resources.-VVbenever the 
Fund is of the opinion that any member is using the resources of the 
Fund in a manner contrary to the purposes of the Fund, it shall pre
sent to the member a report setting forth the views of the Fund and 
prescribing a suitable time for reply. After presenting such a report 
to a member, the Fund may limit the use of its resources by the member. 
If no reply to the report is received from the member within the pre
scribed time, or if the reply received is unsatisfactory, the Fund may 
continue to limit the member's use of the Fund's resources or may, 
after giving reasonable notice to the member, declare it ineligible to 
use the resources of the Fund. ' 

SEC. 6. Purchases of currencies from the Fund for goZd.-(a) Any 
member desiring to obtain, directly or indirectly, the currency of an
other member for gold shall, provided that it can do so with equal 
advantage, acquire It by the sale of gold to the Fund. 

(b) Nothing in this section shall be deemed to preclude any member 
from selling in any market gold newly produced from mines located 
within its territories. 

SEC. 7. Repurchase by a member of its currency heZd by the Fund.
( a) A member may repurchase from the Fund and the Fund shall sell 
for gold any part of the Fund's holdings of its currency in excess of 
its quota. 

(b) At the end of each financial year of the Fund, a member shall 
repurchase from the Fund with gold or convertible currencies, as 
determined in accordance with Schedule B, part of the Fund's hold
ings of its currency under the following conditions: 

(i) Each member shall use in repurchases of its own currency 
from the Fund an amount of its monetary reserves equal in value 
to one-half of any increase that has occurred during the year in 
the Fund's holdings of its currency plus one-half of any increase, 
or minus one-half of any decrease, that has occurred during the 
year in the member's monetary reserves. This rule shall not 
apply when a member's monetary reserves have decreased during 
the year by more than the Fund's holdings of its currency have 
increased. 

(ii) If after the repurchase described in (i) above (if required) 
has been made, a member's holdings of another member's cur
rency (or of gold acquired from that member) are found to have 
increased by reason of transactions in terms of that currency with 
other members or persons in their territories, the member whose 
holdings of such currency (or gold) have thus increased shall use 
the increase to repurchase its own currency from the Fund. 

( c ) None of the adj ustments described in (b) above shall be car-
ried to a point at which- . 
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(i) the member's monetary reserves are below its quota, or 
(ii) the Fund's holdings of its currency are below seventy-five 

percent of its quota, or 
(iii) the Fund's holdings of any currency required to be used 

are above seventy-five percent of the quota of the member con
cerned. 

SEC. 8. Oharges.-(a) Any member buying the currency of another 
member from the Fund in exchange for its own currency shall pay a 
service charge uniform for all members of three-fourths percent in 
addition to the parity price. The Fund in its discretion Inay increase 
this service charge to not more than one percent or reduce it to not 
less than one-hal:f percent. 

(b) The Fund may levy a reasonable handling charge on any mem
ber buying gold from the Fund or selling gold to the Fund. 

(c) The Fund shall levy charges uniform for all members which 
shall be payable by any member on the average daily balances of its 
currency held by the Fund in excess of its quota. These charges 
shall be at the following rates: 

(i) On amount8 not more than twenty-five percent in ewceS8 of 
the quota: no charge for the first three months; one-haH percent 
per annum for the next nine months; and thereafter an increase 
in the charge of one-hal:f percent for each subsequent year. 

(ii) On amount8 more than twenty-five percent and not mOr'e 
than fifty percent in ewce88 of the quota: an additional one-hal:f 
percent for the first year; and an additional one-half percent for 
each subsequent year. 

(iii) On each additional bracket of twenty-five per'cent in ew
ce88 of the quota: an additional one-haH percent for the first year; 
and an additional one-half percent for each subsequent year. 

(d) Whenever the Fund's holdings of a member's currrency are 
such that the charge applicable to any bracket for anYjeriod has 
reached the rate of four percent per annum, the Fund an the mem
ber shall consider means by which the Fund's holdings of the cur
rency can be reduced. Thereafter, the charges shall rise in accord
ance with the provisions of (c) above until they reach five percent and 
failing agreement, the Fund may then impose such charges as it deems 
ap{Jropriate. 

(e) The rates referred to in (c) and (d) above may be changed by 
a three-fourths majority of the total voting power. 

(f) All charges shall be paid in gold. If, however, the member's 
monetary reserves are less than one-haH of its quota, it shall pay in 
gold only that proportion of the charges due which such reserves bear 
to one-haH of its quota, and shall pay the balance in its own currency. 

ARTICLE VI. CAPITAL TRANSFERS 

SECTION 1. U8e of the Fund's re80Ur'ce8 for' capital tran8fer8.-(a) 
A member mal not make net use of the Fund's resources to meet a 
large or sustaIn~d outflow of capital, and the Fund may request a 
member to exerCIse controls to prevent such use of the resources of the 
Fund. If, after receiving such a request, a member fails to exercise 
appropriate controls, the Fund may declare the member ineligible to 
use the resources of the Fund. 
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(b) Nothing in this section shall be deemed-
(i) to prevent the use of the resources of the Fund for capital 

transactions of reasonable amount required for the expansion of 
exports or in the ordinary course of trade, banking or other busi
ness, or 

(ii) to affect capital movements which are met out of a mem
ber's own resources of gold and foreign exchange, but members 
undertake that such capItal movements will be in accordance with 
the purposes of the Fund. 

SEC. 2. Special provisions for capital transfers.-If the Fund's 
holdings of the currency of a member have remained belmv seventy
five percent of its quota for an immediately preceding period of not 
less than six months, such member, if it has not been declared ineli
gible to use the resources of the Fund under SeCtion 1 of this Article, 
Article IV, Section H, Article V, Section 5, or Article XV, Section 
2 (a), shall be entitled, notwithstanding the provisions of Section 
1 (a) of this Article, to buy the currency of another mmnber from 
the Fund with its own currency for any purpose, including capital 
transfers. Purchases for capital transfers under this section shall 
not, however, be permitted if they have the effect of raising the 
Fund's holdings of the currency of the member desiring to purchase 
above seventy-five percent of its quota, or of reducing the Fund's 
holdings of the currency desired below seventy-five percent of the 
quota of the member whose currency is desired. 

SEC. 3. Oontrols of capital tran8fers.-~lembers may exercise such 
eontrols as are necessary to regulate international capital movements, 
but no member may exercise these controls in a manner \yhich will 
restrict payments for current transactions or which will unduly delay 
transfers of funds in settlement of commitments, except as provided 
in Article VII,. Section 3 (b), and in Article XIV, Section 2. 

ARTICLE VII. SCARCE CURRENCIES 

SECTION 1. General scarcity of currency.-If the Fund finds that 
a general scarcity of a 'particular currency is developing, the Fund 
may so inform members and may issue a report setting forth the 
causes of the scarcity and containing recommendations designed to 
bring it to an end. A representative of the member whose currency 
is involved shall participate in the preparation of the report. 

SEC. 2. lIf eaS'llres to replenish the Fund's holdings of scarce cur
rencies.-The Fund may, if it deems such action appropriate to 
replenish its holdings of any member's currency, take either or both 
of the following steps: 

(i) Prop'-Cose to the member that, on terms and conditions agreed 
bet,Yeen the Fund and the member, the latter lend its currency to 
the Fund or that, with the approyal of the member, tIle Fund 
borrow such currency from some other source either within or 
outside the territories of the member, but no nlember shall be 
uncleI' any obligation to make such loans to the Fund or to approve 
the borrowing of its currency by the Fund from any other source. 

Oi) Require the Inember to sell its currency to the Fund 
for gold. 

SEC. 3. Scarcity of the Fund'8 holdings.-(a) If it becomes evident 
to the Fund that the demand for a member's currency seriously 
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threatens the Fund's ability to supply that currency, the Fund, 
whether or not it has issued a report under Section 1 of this Article, 
shall formally declare such currency scarce and shall thenceforth 
apportion its existing and accruing supply of the scarce cur~ency 
with due regard to the relative needs of members, the general inter
national economic situation, and any other pertinent considerations. 
The F~nd shall also issue a report concerning its action. 

(b) A formal declaration under (a) above shall operate as an 
authorization to any member, after consultation with the Fund, tem
porarily to impose limitations on the freedom of exchange operations 
In the scarce currency. Subject to the provisions of Article IV, Sec
tions 3 and 4, the member shall have complete jurisdiction in deter
mining the nature of such limitations, but they shall be no more 
restrictive than is necessary to limit the demand for the scarce currency 
to the supply held by, or accruing to, the member in question; and they 
shall be relaxed and removed as rapidly as conditions permit. 

(c) The authorization under (b) above shall expire whenever the 
Fund formally declares the currency in question to be no longer scarce. 

SEC. 4. Administration of restrlctions.-Any member imposing 
restrictions in respect of the currency of any other member pursuant 
to the provisions of Section 3 (b) of this Article shall give sympathetic 
consideration to any representations by the other member regarding 
the administration of such restrictions. 

SEC. 5. Effect of other international agreements on restrictions.
l\lembers agree not to invoke the obligations of any engagements 
entered into with other members prior to this Agreement in such a 
manner as will prevent the operation of the provisions of this 
Article. 

ARTICLE VIII. GENERAL OBLIGATIONS OF l\fE.1\IBERS 

SECTION 1. lntrod~tction.-In addition to the obligations assumed 
under other articles of this Agreement, each member undertakes the 
obligations set out in this Article. 

SEC. 2. Avoidance of re8t1'iction8 on current payments.-(a) Sub
ject to the provisions of Article VII, Section 3 (b), and Article XIV, 
Section 2, no member shall, without the approval of the Fund, im
pose restrictions on the making of payments and transfers for cur
rent international transactions. 

(b) Exchange contracts which involve the currency of any mem
ber and which are contrary to the exchange control regulations or 
that member maintained or imposed consistently with this Agree
ment shall be unenforceable in the territories of any member. In 
addition, members may, by mutual accord, cooperate in measures for 
the purpose of making the exchange control regulations of cit her 
member more effective, provided that such measures and regulatioj}~i 
are consistent with this Agreement. ' 

SEC. 3. Avoidance of discriminatory currency practices.-No mem
ber shall engage in, or permit any of its fiscal agencies referred to ill 
Article V, Section ~, to engage in, an.y discriminatory currency ar
rangements or multIple currency practICes except as authorized under 
this Agreement or approved by the Fund. If such arrangement~ 
and practices are engaged in at the date when this Agreement enters 
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into force the member concerned shall consult with the Fund as to 
their progressive removal unless they are maintained or imposed 
under Article XIV, Section 2, in which case the provisions of Sec
tion 4 of that Article shall apply. 

SEC. 4. Oonvertibility of foreign-held bala1Wes.-(a) Each member 
shall buy balances of its currency held by another member if the lat
ter, in requesting the purchase, represents--:-

(i) that the balances to be bought have been recently acquired 
as a result of current transactions; or 

(ii) that their conversion is needed for making payments for 
current transactions. 

The buying member shall have the option to pay either in the cur
rency of the member 'making the request or in gold. 

(b) The obligation in (a) above shall not apply-
(i) when the convertibility of the balances has been restricted 

consistently with Section 2 of this Article, or Article VI, Section 
3; or 

(ii) when the balances have accumulated as a result of trans
actions effected before the. removal by a l11.ember of restrictions 
maintained or imposed under Article XIV, Section 2; or 

(iii) when the balances have been acquired contrary to the ex
change regulations of the member which is asked to buy them; or 

(iv) when the currency of the member requesting the pur
chase has been declared scarce under Article VII, Section 3 (a) ; or 

(v) when the member requested to make the purchase is for any 
reason not entitled to buy currencies of other members from the 
Fund for its own currency. 

SEC. 5. Furnisldng of information.-(a) The Fund may require 
members to furnish it with such information as it deems necessary for 
its operations, including, as the minimum necessary for the effective 
dischal}:fe of the Fund's duties, national data on the following matters: 

p) Official holdings at home and abroad, of (1) gold, (2) for
eign exchange. 

(ii) Holdings at home and abroad by banking and financial 
agencies, other than official agencies, of (1) gold, (2) foreign 
exchange. 

(iii) Production of gold. ' 
(iv) Gold exports and imports according to countries of desti

nation and origin. 
(v) Total exports and imports of merchandise, in terms of lo

cal currency values, according to countries of destination and 
origin. 

(vi) International balance of payments, including (1) trade in 
goods and services, (2) gold transactions, (3) known capital trans
actions, and (4) other items. 

(vii) International investment position, i. e., investments with
in the territories of the member owned abroad and investments 
abroad owned by persons in its territories so far as it is possible to 
furnish this information. 

( viii) National income. 
(ix) Price indices, i. e., indices of commodity prices in w hole

sale and retail markets and of export and import prices. 
(x) Buying and selling rates for foreign currencies. 
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(xi) Exchange controls, i. e., a comprehensive statement of 
exchange controls in effect at the time of assmning membership in 
the Fund and details of subsequent changes as they occur. 

(xii) vVhere official clearing arrangements exist, details of 
amounts awaiting clearance in respect of commercial and financial 
transactions, and of the length of time during which such arrears 
have been outstanding. 

(b) In requesting information the Fund shall take into considera
tion the varying ability of members to furnish the data requested. 
~fembers shall be under no obligation to furnish information in such 
detail that the affairs of indivIduals or corporations are disclosed. 
:l\Iembers undertake, however, to furnish the desired information in as 
detailed and accurate a manner as is practicable, and, so far as possible, 
to avoid mere estimates. 

«(]) The Fund may arrange to obtain further information by agree
ment with members. It shall act as a centre for the collection and 
exchange of information on monetary and financial problems, thus 
facilitating the preparation of studies designed to assist melnbers in 
developing policies which further the purposes of the Fund. 

SEC. 6. Oonsultation between 1JU31nbers regarding existing inter
national agreements.-vVhere under this Agreement a member is 
authorized in the special or temporary circumstances specified in the 
Agreement to maintain or establish restrictions on e.xchange trans
actions, and there are other engagmnents between members entered 
into prior to this Agreement which conflict with the application of 
such restrictions, the parties to such engagements will consult with 
one another with a view to making such mutually acceptable adjust
ments as may be necessary. The provisions of this Article shall be 
without prejudice to the operation of Article VII, Section 5. 

ARTICLE IX. STATUS, IUUUNITIES AND PRIVILEGES 

SECTION 1. Purp08e of .Ar·tiole.-To enable the Fund to fulfill the 
functions with which it IS entrusted, the status, immunities and privi
leges set forth in this Article shall be accorded to the Fund in the 
territories of each member. 

SEC. 2. Statu8 of the Pund.-The Fund shall possess full juridical 
personality, and in particular, the capacity-

(i) to contract; . 
(ii) to acquire and dispose of immovable and movable prop

erty.' 
(iii) to institute legal proceedings. 

SEC. 3. Immurnity frorn judicial proces8.-The Fund, its property 
and its assets, wherever located and by whomsoever held, shall enjoy 
immunity from every form of judicial process except to the extent 
that it expressly waives its immunity for the purpose of any proceed
ings or by the terms of any contract. 

SEC. 4. Iml1~Urnity from other action.-Property and assets of the 
Fund, wherever located and by whomsoever held, shall be immune 
from search, requisition, confiscation, expropriation or any other form 
of seizure by executive or legislative action. 

SEC. 5. Immunity of arohive8.-The archives of the Fund shall be 
inviolable. 
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SEC. 6. Freedom of (J)jsets from restrictioruJ.-To the extent neces
sary to carry out the operations provided for in this Agreement, all 
property and assets of the Fund shall be free from restrictions, regu
lations, controls and moratoria of any nature. 

SEC. 7. Privilege for communication,f/.-The official communications 
of the Fund shall be accorded by members the same treatment as the 
official communications of other members. 

SEC. 8. Immunities and privileges of officers and empZoyees.-All 
governors, executive directors, alternates, officers and employees of 
the Fund-

(i} shall be immune from legal process with respect to acts 
performed by them in their official capacity except when the Fund 
waives this immunity; 

(ii) not being local nationals, shall be granted the same im
lnunities from immigration restrictions, alien registration re
quirements and national service obligations and the same facilities 
as regards exchange restrictions as are accorded by members to 
the representatives, officials, and employees of comparable rank 
of other members; 

(iii) shall be granted the same treatment in respect of travel
ing facilities as is accorded by members to representatives, officials 
and employees of comparable rank of other members. 

SEC. 9. Im?nunities from tamation.~(a) The Fund"its assets, prop
erty, income and its operations and transactions authorized by this 
Agreement, shall be immune from all taxation and from all customs 
duties. The Fund shall also be immune from liability for the collec
tion or payment of any tax or duty. 

(b) No tax shall be levied on or in respect of salaries and emolu
ments paid by the Fund to executive directors, alternates, officers or 
employees of the Fund who are not local citizens, local subjects, or other 
local nationals. 

( c) No taxation of any kind shall be levied on any obligation or 
security issued by the Fund, including any dividend or interest thereon, 
by whomsoever held-

(i) which discriminates against such obligation or security 
solely because of its origin; or 

(ii) if the sole jurisdictional basis for such taxation is the 
place or currency in which it is issued, made payable or paid, or 
the location of any office or place of business maintained by the 
Fund. 

SEC. 10. Application of Article.-Each member shall take such 
action as is necessary in its own territories for the purpose of making 
effective in terms of its own law the principles set forth in this 
Article and shall inform the Fund of the detailed action which it has 
taken. -

ARTICLE X. RELATIONS WITH OTHER INTERNATIONAL ORGANIZATIONS 

The Fund shall cooperate within the terms or this Agreement with 
any general international organization and with public international 
organizations having specialized responsibilities in related fields. 
Any arrangements for such cooperation which would involve a modi
fication of any provision of this Agreement may be effected only after 
amendment to this Agreement under Article XVII. 
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ARTICLE XI. RELATIONS WITH NON-l\IEUllER COUNTRIES 

SECTION 1. Undertakings regarding relations 1vith non-member 
oountries.-Each member undertakes: 

(i) Not to engage in, nor to permit any of its fiscal agencies 
referred to in ArtIcle V, Section 1, to engage in, any transac
tions with a non-member or with persons in a non-member's terri
tories which would be contrary to the provisions of this Agree
ment or the purposes ~f the Fund; 

(ii) Not to cooperate with a non-member or with persons in a 
non-member's territories in practices which would be contrary to 
the provisions of this Agreement or the purposes oj the Fund; 
and 

(iii) To cooperate with the Fund with a view to the appli
cation in its territories of appropriate measures to prevent trans

. actions with non-members or with versons in their territories 
which would be contrary to the provIsions of this Agreement or 
the purposes of the Fund. 

SEC. 2. RestriotionJ on transaotions 1vith non-member oountries.
Nothing in this Agreement shall affect the right of any member to 
impose restrictions on exchange transactions with non-members or 
with persons in their territories unless the Fund finds that such re
strictIOns prejudice the interests of members and are contrary to the 
purposes of the Fund. 

ARTICLE XII. ORGANIZATION AND l\IAN AGEMKNT 

SECTION 1. Struoture of the FUl1d.-The Fund shall have a Board 
of Governors, Executive Directors, a l\Ianaging Director, and a staff. 

SEC. 2. Boara of Governo1'8.-(a) All powers of the Fund shall 
be vested in the Board of Governors, consisting of one governor and 
one alternate appointed by each member in such manner as it may 
determine. Eaeh governor and each alternate shall serve for five 
years, subject to the pleasure of the member appointing him, and may 
be reappointed. No alternate may vote except in the absence of his 
principal. The Boa I'd shall select one of the governors as chairman. 

(b) The Board of Governors may delegate to the Executive Di
rectors authority to exercise any powers of the Board, except the 
power to: 

(i) Admit new members and determine the conditions of their 
admission. 

(ii) Approve a revision of quotas. 
(iii) Approve a uniform change in the par value of the cur

rencies of all members. 
(iv) Make arrangements to cooperate with other international 

organizations (other than informal arrangements of a temporary 
or administrative character). 

(v) Determine the distribution of the net income of the Fund. 
(vi) Require a member to withdraw. 
(vii) Decide to liquidate the Fund. 
(viii) Decide appeals from interpretations of this agreement 

given by the Executive Directors. 
( c) The Board of Governors shall hold an annual meeting and 

such other meetings as may be provided for by the Board or called 
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by the Executiv~ Directors. l\feetings of the Board shall be called by 
the directors whenever requested by five members or by members 
having one-quarter of the total voting power. 

(d) A quorum for any meeting of the Board of Governors shall 
be a majority of the governors exercising not less than two-thirds of 
the total voting power. 

(e) Each governor shall be entitled to cast the number of votes 
allotted under Section 5 of this Article to the member appointing 
him. 

(/) The Board of Governors may by regulation establish a pro
cedure whereby the Executive Directors, when they deem such action 
to be in the best interests of the Fund, may obtain a vote of the gover
nors on a specific question without calling a meeting of the Board. 

(g) The Board of Governors, and the Executive Directors to the 
extent authorized, may adopt such rules and regulations as may be 
necessary or appropriate to conduct the business of the Fund. 

(h) Governors and alternates shall serve as such without compen
sation from the Fund, but the Fund shall pay them reasonable expenses 
incurred in attending meetings. 

(i) The Board of Governors shall determine the remuneration to 
be paid to the Executive Directors and the salary and terms of the 
contract of service of the Managing Director. 

SEC. 3. Executive Directors.-( a) The Executive Directors shall be 
responsible for the conduct of the general operations of the Fund, and 
for this purpose shall exercise all the po,Yers delegated to them by the 
Board of Governors. 

(b) There shall be not less than twelve directors who need not be 
governors, and of whom-

(i) five shall be appointed by the five 111embers having the 
largest quotas; 

(ii) not more than two shall be 'appointed when the provisions 
of (c) below apply; 

(iii) five shall be elected by the members not entitled to appoint 
directors, other than the American Republics; and 

(iv) two shall be elected by the American Republics not 
entitled to appoint directors. 

For the purposes of this paragraph, members means governments of 
countries whose names are set forth in Schedule A, whether they 
become members in accordance with Article XX or in accordance with 
Article II, Section 2. When governments of other countries become 
members, the Board of Governors may, by a four-fifths majority of the 
total voting power, increase the number of directors to be elected. 

(c) If, at the second regular election of directors and thereafter, the 
members entitled to appoint directors under (b) (i) above do not 
include the two members, the holdings of whose currencies by the Fund 
ha,:e been, on the average over the preceding two years, reduced below 
theIr quotas by the largest absolute amounts in terms of gold as a com
mon denominator, either one or both of such members, as the case may 
be, shall be entitled to appoint a director. ,~ 

(d) Subject to Article XX, Section 3 (b) elections of elective direc
tors shall be conducted at intervals of two years in accordance with 
the provisions of Schedule C, supplemented by such regulations as the' 
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Ij1und deems appropriate. 1Vhenever the Board of Governors in
creases the nunlber of directors to be elected under (b) above, it shall 
issue regulations making appropriate changes in the proportion of 
votes required to elect directors under the provisions of Schedule C. 

(e) Each director shall appoint an alternate with full power to act 
for him when he is not present. 1Vhen the directors appointing them 
are present, alternates may participate in meetings but may not vote. 

(/) Directors shall continue in office until their successors are ap
pointed or elected. If the office of an elected director becomes vacant 
more than ninety days before the end of his term, another director 
shall be elected for the remainder of the term by the members who 
elected the former director. A majority of the votes cast shall be 
required for election. \Vhile the office remains vacant, the alternate 
of the former director shall exercise his powel's, except that of ap
pointing an alternate. 

(g) The Executive Directors shall function in continuous session 
at the principal office of the Fund and shall meet as often as the 
business of the Fund may require. 

(h) A quorum for any Ineeting of the Executive Directors shall be 
a majority of the directors representing not less than one-half of the 
voting power. 

(i) Each appointed director shall be entitled to cast the number 
of votes allotted under Section 5 of this Article to the member ap
pointing him. Each elected director shall be entitled to cast the 
number of votes which counted toward his election. vVhen the pro
visions of Section 5 (b) of this Article are applicable, the votes which 
a. director would otherwise be entitled to cast shall be increased or de
creased correspondingly. All the votes which a director is entitled 
to cast shall be cast as a unit. 

(j) The Board of Governors shall adopt regulations under which a 
111ember not entitled to appoint a director under (b) above may send 
a representative to attend any meeting of the Executive Directors 
when a request made by, or a matter particularly affe~ting, that 
nlember is under consideration. 

(Ie) The Executive Directors may appoint such committees as they 
deem advisable. :Membership of committees need not be limited to 
governors or directors or their alternates. 

SEC. 4. ill anaging Director and staff.-( a) The Executive Direc
tors shall select a Managing Director who shall not be a governor or an 
executive director. The :Managing Director shall be chairman of the 
Executive Directors, but shall have no vote except a deciding vote in 
case of an equal division. He may participate in meetings of the 
Board of Governors, but shall not vote at such meetings. The ~lanag
ing Director shall cease to hold office when the Executive Directors so 
decide. 

(b) The l\1:anaging Director shall be chief of the operating staff of 
the Fund and shall conduct, under the direction of the Executive 
Directors, the ordinary business of the Fund. Subject to the general 
control of the Executive Directors, he shall be responsible for the 
organization, appointment and dismissal of the staff of the Fund. 

( c) The Managing Director and the staff of the Fund, in the dis
charge of their functions, shall owe their duty entirely to the Fund 
and to no other authority. Each member of the Fund shall respect the 

62816 0-61-24 
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international character of this duty and shall refrain from all attempts 
to influence any of the staff in the di.scharge of his functions. 

(d) In appointing the staff the l\1:anaging Director shall, subject to 
the paramount importance of securing the highest standards of effi
dency and of technical competence, pay due regard to the importance 
of recruiting personnel on as wide a geographical basis as possible. 

SEC. 5. Voting.-(a) Each member shall have two hlUldred and fifty 
votes plus one additional vote for each part of its quota equivalent to 
one hundred thousand United States dollars. 

(b) Whenever voting is required under Article V, Section 4 or 5 
each member shall have '~he number of votes to which it is entitle~ 
under (a) above, adjusted-

(i) by the addition of one vote for the equivalent of each four 
hundred thousand United States dollars of net sales of its cur
rency up to the date when the vote is taken, or 

(ii) by the subtraction of one vote for the equivalent of each 
four hundred thousand United States dollars of its net purchases 
of the currencies of other members up to the date when the vote 
is taken; 

provided, that neither net purchases nor net sales shall be deemed at 
any time to exceed an amount equal to the quota of the member 
involved. 

(0) For the purpose of all computations under this section, United 
States dollars shall be deemed to be of the weight and fineness in effect 
on July 1, 1944, adjusted for any uniform change under Article IV, 
Section 7, if a waiver is made under Section 8 (d) of that Article. 

(d) Except as otherwise specifically provided, all decisions of the 
Fund shall be ,made by a majority of the votes cast. 

SEC. 6. Distribution of 11!et inoome.-(a) The Board of Governors 
shall determine annually what part of the Fund's net income shall be 
placed to reserve and what part, if any, shall be distributed. 

(b) If any distribution is made, there shall first be distributed a 
two-percent non-cumulative payment to each mmnber on the amount 
by which seventy-five percent of its quota exceeded the Fund's avera~e 
holdings of its currency during that year. The balance shall be paId 
to all members in proportion to their quotas. Payments to each mem
ber shall be made in its own currency. 

SEC. 7. Publieation of reports.-:- (a) The Fund shall publish an 
annual report containing an audited statement of its accounts, and 
shall issue, at intervals of three months or less, a summary statement 
of its transactions and its holdings of gold and currencies of members. 

(b) The Fund may publish such other reports as it deems desir
able for carrying out Its purI?oses. 

SEC. 8. Oommunioation Of view8 to 'lnember8.-The Fund shall at 
all times have the right to communicate its views informally to any 
member on any matter arising under this Agreement. The Fund 
may, by a two-thirds majority of the total voting power, decide to 
publish a re}?ort made to a member regarding its monetary or eco
nomic conditIOns and developments Which directly tend to produce a 
serious disequilibrium in the international balance of payments of 
members. If the member is not entitled to appoint an executive direc
tor, it shall be entitled to representation in accordance with Section 
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3 (j) of this Article. The Fund shall not publish a report involving 
changes in the fundamental structure of the economic organization 
of members. 

ARTICLE XIII. OFFICES AND DEPOSITORIES 

SECTION 1. Location of offices.-The principal office of the Fund 
shall be located in the territory of the member having the largest 
quota, and agencies or branch offices may be established in the ter
ritories of other members. 

SEC. 2. Depositories.-(a) Each member country shall designate 
its central bank as a depository for all the Fund's holdings of its 
currency, or if it has no central bank it shall designate such other 
institution as may be acceptable to the Fund. 

(b) The Fund may hold other assets, including gold, in the de
positories designated by the five members having the largest quotas 
and in such other designated depositories as the Fund may select. 
Initially, at least one-half of the holdings of the Fund shall be held in 
the depositOl~y designated by the member in whose territories the Fund 
has its principal office and at least forty percent shall be held in the 
depositories designated by the remaining four members referred to 
above. However, all transfers of gold by the Fund shall be made 
with due regard to the costs of transport and anticipated requirements 
of the Fund. In an emergency the Executive DIrectors may trans
fer all or any part of the Fund's gold holdings to any place where 
they can be adequately protected. 

SEC. 3. Guarantee of the Fund's asscts.-Each member guarantees 
all assets of the Fund against loss resulting from failure or default on 
the part of the depository designated by it. 

ARTICLE XIV. TRANSITIONAL PERIOD 

SECTION 1. lntroduction.-The Fund is not intended to provide 
facilities for relief or reconstruction or to deal with international 
indebtedness arising out of the war. 

SEC. 2. Exchange restrictio'11lJ.-In the post-war transitional period 
members may, notwithstanding the provisions of any other articles 
of this Agreement, maintain and adapt to changing circumstances 
(and, in the case of members whose territories have been occupied by 
the enemy, introduce where necessary) restrictions on payments and 
transfers for current international transactions. ~Iembers shall, 
however, have continuolls regard in their foreign exchange policies to 
the purposes of the Fund; and, as soon as conditions permit, they 
shall take all possible measures to develop such commercial and finan
cial arrangements ,,,,ith other members as will facilitate international 
payments and the maintenance of exchange stability. In particular, 
members shall withdraw restrictions maintained or imposed under this 
section as soon as they are satisfied that they will be able, in the 
absence of such restrictions, to settle their balance of payments in a 
manner which will not unduly encumber their acc~s to the resources 
of the Fund. 

SEC. 3. Notification to the Fund.-Each member shall notify the 
Fund before it becomes eligible under Article XX, Section 4 (c) or 
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(d), to buy currency from the Fund, whether it intends to avail it
self of the transitional arrangements in Section 2 of this Article, or 
whether it is prepared to accept the obligations of Article VIII, Sec
tions 2, 3, and 4. A nlember availing itself of the transitional ar
rangements shall notify the Fund as soon thereafter as it is prepared 
to accept the above-mentioned obligations. 

SEC. 4. Action of the Fund relating to restrwtions.-Not later than 
three years after the date on which the Fund begins operations and in 
each year thereafter, the Fund shall report on the restrictions still in 
force under Section 2 of this Article. Five years after the date on 
which the Fund begins operations, and in each year thereafter, any 
member still retaining any restrictions inconsistent with Article VIII, 
Sections 2,3, or 4, shall consu'lt the Fund as to their further retention. 
The Fund may, if it deems such action necessary in exceptional cir
cumstances, make representations to any member that conditions are 
favorable for the withdrawal of any particular restriction, or for the 
general abandonment of restrictions, inconsistent with the provisions 
of any other article of this Agreement. The member shall be given 
a suitable time to reply to such representations. If the Fund finds 
that the member persists in maintaining restrictions which are incon
sistent with the purposes of the Fund, the member shall be subject 
to Article XV, Section 2 (a) . 

. SEo.5. Nature of transitional period.-In its relations with mem
bers, the Fund shall recognize that the postwar transitional period 
will be one of change and adjustment and in making decisions on re
ql}ests occasioned thereby which are presented by any member it shall 
gIVe the member the benefit of any reasonable doubt. . ~ 

ARTIOLEXV. WITHDRAWAL Fnol\[ MEMBERSHIP 

SECTION 1. Right of memoe1W to withdraw.-Any member may 
withdraw from the Fund at any time by transmitting a notice in writ
ing to the Fund at its principal office. 'Vithdrawal sh.1ll become 
effective on the date such notice IS received. 

SEO. 2. Omnpulsory withdra'loal.-(a) If a member fails to fulfill 
any of its obligations under this Agreement, the Fund may declare the 
member ineligible to use the resources of the Fund. NothiI$ in this 
section shall be deemed to limit the provisions of Article IV, ~ection 6, 
Article V, $ection 5, or Article VI, Section 1. 

(0) If, after the expiration of a reasonable period the member per
sists in its failure to fulfill any of its obligations under this Agreement, 
or a difference between a member and the Fund under Article IV, 
section shall be deemed to limit the provisions of Article IV, Section 6, 
membership in the Fund by a decision of the Board of Governors car
ried by a majority of the governors representing a majority of the 
total voting power. 

«(J) Regulations shall be adopted to ensure that before action is 
taken against any member under (a) or (b) above, the member shall 
be informed in reasonable time of the complaint against it and given 
an adequate opportunity for stating its case, both orally and in 
writing. . 

SEo.3. Settlement of accounts with rne·mbers w#hdra'loing.-vVhen 
a member withdraws trom the Fund, normal transactions of the Fund 
in its currency shall cease and settlement of all accounts between it 
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and the Fund shall be made with reasonable despatch by agreement 
between it and the Fund. If agreement is not reached promptly, 
the provisions of Schedule D shall apply to the settlement of accounts. 

ARTICLE XVI. E:i\IERGEXCY PROVISIONS 

SECTION 1. Tenltpol'a'l'Y 8uspension.-(a) In the event of an emer
gency or the development of unforeseen CirCUlllstances threatening 
the operations of the Fund, the Executive Directors by unanimous 
vote may suspend for a period of not more than one hundred and 
twenty days the operation of any of the following provisions: 

(i) Article IV, Sections 3 and 4 (b). 
(ii) Article V, Sections 2, 3, 7, 8 (a) and (f). 
(iiI) Article VI, Section 2. 
(iv) Article XI, Section 1. 

(b) Simultaneously with any decision to suspend the operation of 
any of the foregoing provisions, the Executive Directors shall call a 
meeting of the Board of Governors for the earliest practicable date. 

«(]) The Executive Directors may not extend any suspension beyond 
one hundred and twenty days. Such suspension may be extended, 
however, for an additional period of not more than two hundred and 
forty days, if the Board of GovenlOrs by a four-fifths majority of the 
total voting power so decides, but it may not be further extended 
except by amendment of this Agreement pursuant to Article XVII. 

(d) T'he Executive Diredors may, by a majority of the total voting 
power, terminate such suspension at any time. 

SEC. 2. Liquidation of the Furul.-(a) The Fund may not be liqui
dated except by decision of the Board of Governors. In an emer
gency, if the Executive Directors decide that liquidation of the Fund 
may be necessary, they may temporarily suspend all transactions, 
pending decision by the Board. 

(b) If the Board of Governors decides to liquidate the Fund, the 
Fund shall forthwith cease to engage in any activities except those 
incidental to the orderly collection and liqUIdation of its assets and 
the settlement of its liabilities, and all obligations of members under 
this Agreement shall cease except those set out in this Article, in 
Article XVIII, paragraph «(]), In Schedule D, paragraph 7, and in 
Schedule E. 

«(]) Liquidation shall be administered in accordance with the pro
visions of Schedule E. 

AR'l'ICLE XVII. A)IENDl\IENTS 

(a) Any proposal to introduce modifications in this Agreement, 
whether emanatIng from a member, a governor or the Executive Di
rectors, shall be communicated to the chairman of the Board of Gov
ernors who shall bring the proposal before the Board. If the 
proposed amendment is approved by the Board the Fund shall, by 
circular letter or telegram, ask all members whether they accept the 
proposed amendment. 1Vhen three-fifths of the members, having four
fifths of the total voting power

i 
have accepted the proposed amend

ment, the Fund shall certify t 1e fact by a formal communication 
addressed to all members. 
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( b) N otwi thstanding (a) above, acceptance by all members is re
quired in the case of any amendment modifying-

(i) the right to wIthdraw from the Fund (Article XV, Section 

1) ~ ii) the provision that no change in a member's quota shall be 
made without its consent (Article III, Section 2) ; 

(iii) the provision that no change may be made in the par 
value of a member's currency except on the proposal of that 
member (Article IV, Section 5 (b)). 

( 0) Amendments shall enter into force for all members three months 
after the date of the formal communication unless a shorter period is 
specified in the circular letter or telegram. 

ARTICLE XVIII. INTERPRETATION 

(a) Any question of interpretation of the provisions of this Agree
ment arising between any member and the Fund or between any mem
bers of the Fund shall be submitted to the Executive Directors for 
the~r decision. ,If the questi.on p~rticula.rly affects any member not 
entItled to appOInt an executIve' dIrector It shall be entItled to repre
sentation in accordance with Article XII, Section 3 (j). 

(b) In any case where the Executive Directors have given a decision 
under (a) above, any member may require that the question be referred 
to the Board of Governors, whose decision shall be final. Pending the 
result of the reference to the Board the Fund may, so far as it deems 
necessary, act on the basis of the decision of the Executive Directors. 

(0) Whenever a disagreement arises between the Fund and a mem
ber which has withdrawn, or between the Fund and any member dur
ing liquidation of the Fund, such disagreement shall be submitted to 
arbitration by a tribunal of three arbItrators, one appointed by the 
Fund, another by the member or withdrawing member and an umpire 
who, unless the parties otherwise agree, shall be appointed by the 
President of the Permanent Court of International Justice or such 
other authority as may have been prescribed by regulation adopted 
by the Fund. The umpire shall have full power to settle all questions 
of procedure in any case where the parties are in disagreement with 
respect thereto. 

ARTICLE XIX. EXPLANATION OF TERMS 

In interpreting the provisions of this Agreement the Fund and its 
members shall be guided by the following: 

(a) A member's monetary reserves means its net official holdings 
of gold, of convertible currencies of other members, and of the cur
rencies of such non-members as the Fund may specify. 

(b) The official holdings of a mem'ber means central holdings (that 
is, the holdings of its treasury, central bank, stabilization fund, or 
similar fiscal agency). 

(c) The holdings of other official institutions or other banks within 
its territories may, in any particular case, be deemed by the Fund, after 
consultation with the member, to be official holdings to the extent 
that they are substantially in excess of working balances; provided 
that for the purpose 6f determining whether, In a particular case, 
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holdings are in excess of working balances, there shall be deducted 
from such holdin~ amounts of currency due to official institutions and 
banks in the terrItories of members or non-members specified under 
(d) below. 

(d) A member's holdings of convertible currencies Ineans its hold
ings of the currencies of other members which are not availing them
selves of the transitional arrangements under Article XIV, Section 2, 
together with its holdings of the currencies of such non-members as 
the Fund may from time to time specify. The term currency for this 
purpose includes without linlitation coins, paper money, bank bal
ances, bank acceptances, and government obligations issued with a 
maturity not exceeding twelve months. 

(e) A member's monetary reserves shall be calculated by deduct
ing from its central holdings the currency liabilities to the treasuries, 
central banks, stabilization funds, or similar fiscal agencies of other 
members or non-members specified under (d) above, together with 
similar liabilities t.o other official institutions and other banks in the 
territories of members, or non-members specified under (d) above. 
To these net holdings shall be added the sums deemed to be official 
holdings of other official institutions and other banks under (c) above. 

(I) The Fund's holdings of the currency of a member shall include 
any securities accepted by the Fund under Article III, Section 5. 

(g) The Fund, after consultation with a member which is availing 
itself of the transitional arrangements under Article XIV t Section 2, 
may deem holdings of the currency of that member Which carry 
specified rights of conversion into another currency or into gold to 
be holdings of convertible currency for the purpose of the calculation 
of monetary reserves. 

(h) For the purpose of calculating gold subscriptions under Arti
cle III, Section 3, a member's net official holdings of gold and United 
States dollars shall consist of its official holdings of gold and United 
States currency after deducting central holdings of its currency by 
other countries and holdings of its currency by other official insti
tutions and other banks if these holdings carry specified rights of 
conversion into gold or United States currency. 

(i) Payments for current transactions means payments which are 
not for the purpose of transferring capital, and inc~udes, without 
limitation: 

(1) All payments due in connection with foreign trade, other 
current business, including services, and normal short-term bank
ing and credit facilities; 

(2) Payments due as interest on loans and as net income from 
other investments; 

(3) Payments of moderate amount for amortization of loans 
or for depreciation of direct investments; 

( 4) Moderate remittances for family living expenses. 
The Fund may, after consultation with the members concerned, de
termine whether certain specific transactions are to be considered 
current transactions or capital transactions. 

ARTICLE XX. FINAL PROVISIONS 

SECTION 1. Entry into force.-This Agreelnent shall ente-r into force 
when it has been signed on behalf of governments having sixty-five 
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percent of the total of the quotas set forth in Schedule A and when 
the instruments referred to in Section 2 (a) of this Article have been 
deposited on their behalf, but in no event shall this Agreement enter 
into force before May 1, 1945. 

SEO. 2. Signature.-(a) Each government on whose behalf this 
Agreement is signed shall deposit with the Government of the United 
States of America an instrument setting forth that it has accepted 
this Agreement in accordance with its law and has taken all steps 
necessary to enable it to carry out all of its obligations under this 
Agreement. 

(b) Each government shall become a member of the Fund as from 
the date of the deposit on its behalf of the instrument referred to in 
(a) above, except that no government shall become a member before 
this Agreement enters into force under Section 1 of this Article. 

(0) The Government of the United States of America shall inform 
the governments of all countries whose names are set forth in Sched
ule A, and all governments whose membership is approved in ac
cordance with Article II, Section 2, of all signatures of this Agree
ment and of the deposit of all instruments referred to in (a) above. 

(d) At the time this Agreement is signed on its behalf, each gov
ernment shall transmit to the Government of the United States of 
America one one-hundredth of one percent of its total subscription 
in gold or United States dollars for the purpose of meeting adminis
trative expenses of the Fund. The Government of the United States 
of America shall hold such funds in a special deposit account and 
shall transmit them to the Board of Governors or the Fund when 
the initial meeting has been called under Section 3 of this Article. 
If this Agreement has not come into force by December 31, 1945, the 
Government of the United States of America shall return such funds 
to the governments that transmitted them. 

(e) This Agreement shall remain open for signature at 1Vashing
ton on behalf of the governments of the countries whose names are 
set forth in Schedule A until December 31, 1945. 

(I) After December 31, 1945, this Agreement shall be open for 
signature on behalf of the government of any country whose member
ship has been aPl?roved in accordance with Article II, Section 2. 

(g) By their SIgnature of this Agreement, all governments accept 
it both on their own behalf and in respect of all their colonies, over
seas territories, all territories under their protection, suzerainty, or 
authority and all territories in respect of which they exercise a man
date. 

(h) In the case of governments whose metropolitan territories. have 
been under enemy occupation, the deposit of the instrument referred 
to in (a) above may be delayed until one hundred and eighty days 
after the date on which these territories have been liberated. If, 
however, it is not deposited by any such government before the 
expiration of this period the signature affixed on behalf of that gov
ernment shall become void and the portion of its subscription paid 
under (d) above shall be returned to it. 

(i) Paragraphs (d) and (h) shall come into force with regard to 
each signatory government as from the date of its signature. 

SEO. 3. Inauguration of the Fund.-(a) As soon as this Agreement 
enters into force under Section 1 of this Article, each member shall 
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appoint a governor and the member having the largest quota shall call 
the first meeting of the Board of Governors. 

(b) At the first meeting of the Board of Governors, arrangements 
shall be made for the selection of provisional executive dIrectors. 
The governments of the five countries for which the largest quotas are 
set forth in Schedule A shall appoint provisional executive directors. 
If one or more of such governments have not become members, the 
executive directorships they would be entitled to fill shall remain 
vacant until they become members, or until January 1, 1046, which
ever is the etu·ller. Seven provisional executive directors shall be 
elected in accordance with the provisions of Schedule C ·and shall re
main in office until the date of the first regular election of executive 
directors which shall be held as soon as practicable after January 1, 
1946. 

«(J) The Board of Governors may delegate to the provisional execu
tive directors any powers except those which may not be delegated to 
the Executive DIrectors. 

SEC. 4. Initial aete1'lnination of parvalue.-(a) vVhen the Fund is 
of the opinion that it will shortly be in a position to begin exchange 
transactIOns, it shall so notify the members and shall request each 
member to communicate within thirty days the par value of its cur
rency based on the rates of exchange prevailing on the sixtieth day 
before the entry into force of this Agreement. No member whose 
metropolitan territory has been occupIed by the enemy shall be re
quired to make such a communcation while that territory is a theater 
of major hostilities or for such period thereafter as the Fund may 
determine. ,,\Vhen such a· member communicates the par value of its 
currency the provisions of (d) below shall apply. 

(b) The par value communicated by a member 'whose metropolitan 
territory has not been occupied by the enemy shall be the par value 
of that member's currency for the purposes of this Agreement unless, 
\"ithin ninety Jays after the request referred to in (a) above has been 
received, (i) the member notifies the Fund that It regards the pa.r 
value as unsatisfactory, or (ii) the Fund notifies the member that in 
its opinion the par value cannot be maintained without causing 
recourse to the Fund on the part of that member or others on a scale 
prejudicial to the Fund and to members. ,,\Vhen notification is given 
under (i) or (ii) above, the Fund and the member shall, within a 
period determined by the Fund in the light of all relevant circum
stances, agree upon a suitable par value for that currency. If the 
Fund and the member do not agree within the period so determined, 
the member shall be deemed to have ,yithdrlnVll from the Fund on the 
date when the period expires. 

((J) ,,\Vhen the par value of a member's currency has been established 
under (b) above, either by the expiration of ninety days without 
notification, or by agreement after notification, the luember shall be 
eligible to buy from the Fund the currencies of other members to the 
full extent permitted in this Agreement, provided that the Fund has 
begun exchange transactions. 

(d) In the case of a member whose metropolitan territory has been 
occupied by the enemy, the provisions of (b) above shall apply, subject 
to the following modifications: 

(i) The period of ninety days shall be extended so as to end on a 
date to be fixed by agreement between the Fund and the member. 
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(ii) Within the extended period the member may, if the Fund 
has begun exchange transactions, buy from the Fund with its 
currency the currencies of other members, but only under such 
conditions and in such amounts as may be prescribed by the Fund. 

(iii) At any time before the date fixed under (i) above, changes 
may be made by a$reement with the Fund in the par value com
municated under l a) above. 

(e) If a member whose metropolitan territory has been occupied by 
the enemy adopts a new monetary unit before the date to be fixed 
under (d) (i) above, the par value fixed by that member for the new 
unit shall be communicated to the Fund and the provisions of (d) 
above shall apply. 

(I) Changes in par values agreed with the Fund under this section 
shall not be taken into account in determining whether a proposed 
change falls within (i), (ii), or (iii) of Article IV, Section 5 (0). 

(g) A member communicating to the Fund a par value for the cur
rency of its metropolitan territory shall simultaneously communicate 
a value, in terms of that currency, for each separate currency, where 
such exists, in the territories in respect of which it has accepted this 
Agreement under Section 2 (g) of this Article, but no member shall 
be required to make a communication for the separate currency of a 
territory which has been occupied by the enemy while that territory is 
a theater of major hostilities or for such period thereafter as the Fund 
may determine. On the basis of the par value so communicated, the 
Fund shall compute the par value of each separate currency. A com
munication or notification to the Fund under (a), (b) or (d) above 
regarding the par value of a currency, shall also be deemed, unless 
the contrary is stated, to be a communication or notification regarding 
the par value of all the separate currencies referred to above. Any 
member may, however, make a communication or notification relating 
to the metropolitan or any of the separate currencies alone. If the 
member does so, the provisions of the preceding paragraphs (includ
ing (d) above, if a territory where a separate currency eXIsts has been 
occupied by the enemy) shaJI apply to each of 'these currencies 
separately. 

(h) The Fund shall begin exchange transactions at such date as it 
may determine after members having sixty-five percent of the total 
of the quotas set forth in Schedule A have become eligible, in accord
ance with the precedino- paragraphs of this section, to purchase the 
currencies of other members, but in no event until after major hostili
ties in Europe have ceased. 

(i) The Fund may postpone exchange transactions with any mem
ber if its circumstances are such that, in the opinion of the Fund, they 
would lead to use of the resources of the Fund in a manner contrary 
to the purposes of this Agreement or prejudicial to the Fund or the 
members. 

(j) The par values of the currencies of governments which indicate 
their desire to become members after December 31, 1945, shall be de
termined in accordance with the provisions of Article II, Section 2. 

DONE at Washington, in a single copy which shall remain deposited 
in the Archives of the Government of the United States of America, 
which shall transmit certified copies to all governments whose names 
are set forth in Schedule A and to all governments whose membership 
is approved in accordance with Article II, Section 2. 
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SCHEDULE A. QUOTAS 

[In millions of United States dollars] 
Australia __________________ _ 
Belgium ____________________ _ 
Bolivia ____________________ _ 
BraziL _______________ _ 
Canada__________ _ 
Chile _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ __ 
China ____________ _ 
Colombia ____ _ 
Costa Rica _________ _ 
Cuba_______________ _ ____ _ 
Czechoslovakia ______________ _ 
I>enmark ___________________ _ 
Dominican Republic _________ _ 
Ecuador ____________________ _ 
EgXpt----- ---- __________ _ 
EI Salvadof ________________ _ 
Ethiopia ___________________ _ 
France _____________________ _ 
Greece ____________________ _ 
Guatemala ________________ _ 
Haiti ______________________ _ 
IIonduras __________________ _ 
Iceland _ _ _ _ _ ______________ _ 
India ______________________ _ 

200 
225 

10 
150 
300 

50 
550 

50 
5 

50 
125 

(1) 
5 
5 

45 
2.5 
6 

450 
40 
5 
5 
2. 5 
1 

400 

Iran ______________________ _ 

Iraq_ 
Liberia ________________ _ 
Luxembourg _______________ _ 
Mexi co ____________ . 
Netherlands__ _ ______ _ 
New Zealand ______________ _ 
Nicaragua______ _ ________ _ 
Norway ___________________ _ 
Panama _____________ _ 
Paraguay _________________ _ 
Peru ____________________ _ 

Philippine Commonwealth ___ _ 
Poland_____________ _ ____ _ 
Union of South Africa _______ _ 
Union of Soviet Socialist Re· 

25 
8 
.5 

10 
90 

275 
50 

2 
50 

.5 
2 

25 
15 

125 
100 

publics _________________ 1,200 
United Kingdom_ _ _ _ _ _ ___ 1, 300 
United States _______________ 2,750 
Uruguay__________ 15 
Venezucls_________________ 15 
Yugoslavia _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ 60 

TotaL _ _____ 8,800 

1 The quota of Denmark shall be determined by the Fund atter the Danish Government 
has declared Its readiness to sign this Agreement but before signature takes place. 

SCHEDULE B. PROVISIONS WITH RESPECT TO REPURCHASE BY A ::M:EMBER 
OF ITS CURRENCY HELD BY\ TIlE FUND 

1. In determining the extent to which repurchase of a member's 
currency from the Fund under Article V, Section 7 (0), shall be 
made with each type of monetary reserve, that is, with gold and with 
each convertible currency, the following rule, subject to 2 below, 
shall apply: 

(a) If the member's monetary reserves have not increased 
during the year, the amount payable to the Fund shall be dis
tributed among all types of reserves in proportion to the mem
ber's holdings thereof at the end of the year. 

(0) If the member's monetary reserves have increased during 
the year, a part of the amount payable to the Fund equal to 
one-half of the increase shall be dIstributed among those types of 
reserves which have increased in proportion to the amount by 
which each of them has increased. The remainder of the sum 
payable to the Fund shall be distributed among all types of 
reserves in proportion to the member's remaining holdings 
thereof. 

(0) If after all the repurchases required under Article V, Sec
tion 7 (b), had been made, the result would exceed any of the 
limits specified in Article V, Section 7 (0), the Fund shall re
quire such repurchases to be made by the members proportion
ately in such manner that the limits will not be exceeded. 

2. The Fund shall not acquire the currency of any non-member 
under Article V, Section 7 (0) and (0). 



366 LEGISLATION ON FOREIGN RELATIONS 

3. In calculating monetary reserves and the increase in monetary 
reserves during any year for the purpose of Article V, Section 7 
(0) and (0), no account shall be taken, unless deductions have other
wise been made by the member for such holdings, of any increase in 
those monetary reserves which is due to currency previously incon
vertible having become convertible during the year; or to holdings 
which are the proceeds of a long-term or medium-term loan con
tracted during the year; or to holdings which have been transferred 
or set aside for repayment of a loan during the subsequent year. 

4. In the case of members whose nletropolitan territories ha.ve been 
occupied by the enemy, gold newly produced during the five years after 
the entry into force of this Agreement from mines located within 
their metropolita,n territories shall not be included in computations 
of their monetary reserves or of increases in their monetary reserves. 

SCHEDULE C. ELECTION OF EXECUTIVE DIRECTORS 

1. The election of the elective executive directors shall be by ballot 
of the governors eligible to vote under Article XII, Section 3 (0) 
(iii) and (iv). 

2. In balloting for the five directors to be elected under Article XII, 
Section 3 (0) (iii), each of the governors eligible to vote shall cast for 
one person all of the votes to which he is entitled under Article XII, 
SectIOn 5 (a). The five persons receiving the greatest number of votes 
shall be directors, provided that no person who received less than nine
teen percent of the total number of votes that can be cast (eligible 
votes) shall be considered elected. 

3. vVhen five persons are not elected on the first ballot, a second 
ballot shall be held in which the 2erson who received the lowest number 
of votes shall be ineligible for election and in which there shall vote 
only (a) those governors who voted in the first ballot for a person not 
elected, and (0) those governors whose votes for a person elected are 
deemed under 4 below to have raised the votes cast for that person 
above twenty percent of the eligible votes. . 

4. In determining whether the votes cast by a governor are to be 
deemed to have raised the total of any person above twenty percent 
of the eligible votes the twenty percent shall be deemed to include, 
first, the votes of the governor casting the largest number of votes 
for such person, then the votes of the governor casting the next larg
est number, and so on until twenty percent is reached. 

5. Any governor, part of whose votes must be counted in order to 
raise the total of any person above nineteen percent, shall be considered 
as casting all of his votes for such person even if the total votes for 
such person thereby exceed twenty percent. 

6. If, after the second ballot, five persons have not been elected, 
furt.her ballots shall be held on the same principles until five persons 
have been elected, provided that after four persons are elected, the 
fifth may be elected by a simple majority of the remaining votes and 
shall be deemed to have been elected by all such votes. 

7. The directors to be elected by the American Republics under 
Article XII, Section 3 (b) (iv) shall be elected as follows: 

(a) Each of the directors shall be elected separately. 
(0) In the election of the first director, each governor repre

senting an American Republic eligible to participate in the eloo-
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tion shall cast for one person all the votes to which he is entitled. 
The person receiving the largest number of votes shall be electe4 
provided that he has received not less than forty-five percent of 
the total votes. 

( c) If no person is elected on the first ballot, further ballots 
shall be held, in each of which the person receiving the lowest 
number of votes shall be eliminated, until one person receives a 
number of votes sufficient for election under (b) above. 

(d) Governors whose votes contributed to the election of the 
first director shall take no part in the election of the second 
director. 

(e) Persons who did not succeed in the first election shaH not be 
ineligible for election as the second director. 

(/) A majority of the votes which can be cast shall be required 
for election of the second director. If at the first ballot no person 
re,ceives a majority, further ballots shall be held in each of which 
the person receiving the lowest number of votes shall be elimi
nated, until some person obtains a majority. 

(g) The second director shall be deemed to have been elected 
by all the votes which could have been cast in the ballot securing 
his election. 

SCHEDULE D. SETTLEMENT OF ACCOUNTS WITH MEMBERS 
WITHDRAWING 

1. The Fund shall be obligated to pay to a member withdrawing 
an amount equal to its quota, plus any other amounts due to it from the 
Fund" less any amounts due to the Fund, including charges aceruing 
after the date of its withdrawal; but no payment shall be made until 
six months after the date of withdrawal. Payments shall be made 
in the currency of the ,yithdrawing member. 

2. If the Fund's holdings of the currency of the withdrawing mem
ber are not suffieient to pny the net amount due from the Fund, the 
balance shall be paid in gold, or in such other manner as may be 
agreed. If the Fund and the withdrawing member do not reach 
agreement within six months of the date of withdrawal, the currency 
in question held by the Fund shall be paid forthwith to the with
drawing member. Any balance due shall be paid in ten half-yearly 
installments during the ensuing five years. Eaeh such installment 
shall be paid, at the option of the Fund, either in the currency of the 
withdrawing member. acquired after its withdrawal or by the delivery 
of gold. 

3. If the Fund fails to meet any installment whieh is due in accord
anee with the preceding paragraphs, the withdrawing member shall 
be entitled to require the Fund to pay the insta,llment in any cur
rency held by the Fund with the exeeption of any currency which has 
been declared scarce under Article VII, Section 3. 

4. If the Fund's holdings of the currency of a withdrawing mem
ber exceed the amount due to it, and if agreement on the method of 
settling accounts is not reached within six months of the date of with
drawal, the former member shall be obligated to redeem such exeess 
currency in gold or, at its option, in the curreneies of members which 
at the time of redemption are convertible. Redemption shall be made 
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at the parity existing at the time of withdrawal from the Fund. The 
withdrawing member shall complete redemption within five years of 
the date of withdrawal, or within such longer period as may be fixed 
by the Fund, but shall not be required to redeem in any half-yearly 
period more than one-tenth of the Fund's excess holdings of its cur
rency at the date of withdrawal plus further acquisitions of the cur
rency during such half-yearly period. If the withdrawing member 
does not fulfill this obligation, the Fund may in an orderly manner 
liquidate in any market the amount of currency which should have 
been redeemed. 

5. Any member desiring to obtain the currency of a member which 
has withdrawn shall acquire it by purchase from the Fund, to the 
extent that such member has access to the resources of the Fund and 
that such currency is available under 4 above. 

6. The withdrawing member guarantees the unrestricted use at all 
times of the currency disposed of under 4 and 5 above for the pur
chase of goods or for pay.ment of sums due to it or to persons within 
its territories. It shall compensate the Fund for any loss resulting 
from the difference between the par value of its currency on the date 
of withdrawal and the value realized by the Fund on dIsposal under 
4 and 5 above. 

7. In the event of the Fund g'oing into liquidation under Article 
XVI, Section 2, within six months of the date on which the member 
withdraws, the account between the Fund and that government shall 
be settled in accordance with Article XVI, Section 2, and Schedule E. 

SCHEDULE E. AD~nNIs'rRATION OF LIQUIDATION 

1. In the event of liquidation the liabilities of the Fund other than 
the repayment of subscriptions shall have priority in the distribution 
of the assets of the Fund. In meeting each such liability the Fund 
shall use its assets in the following order: 

(a) the currency in which the liability is payable; 
(tb) gold; 
( c) all other currencies in proportion, so far as may be prac

ticable, to the quotas of the members. 
2. After the discharge of the Fund's liabilities in accordance with 

1 above, the balance of the Fund's assets shall be distributed and ap
portioned as follows: 

(a) The Fund shall distribute its holdinA"s of gold among the 
members whose currencies are held bv the Fund In amounts less 
than their quotas. These members shall share the gold so dis
tributed in the proportions of the amounts by which their quotas 
exceed the Fund's holdinA"s of their currencies. 

(0) The Fund shall distribute to each member one-half the 
Fund's holdings of its currency but such distribution shall not 
exceed fifty percent of its quota. 

(c) The Fund shall apportion the remainder of its holdings 
of each currency among all the members in proportion to the 
amounts due to each member after the distributions under (a) 
and (0) above. 



LEGISLATION ON FOREIGN RELATIONS 369 

3. Each member shall redeem the holdings of its currency appor
tioned to other members under 2 (c) above, and shall agree with the 
Fund within three months after a decision to liquidate upon an orderly 
procedure for such redemption. 

4. If a member has not reached agreement with the Fund within 
the three-month period referred to in a above, the Fund shall use the 
currencies of other members apportioned to that member under 2 (c) 
above to redeem the currency of that member apportioned to other 
members. Each currency apportioned to a member which has not 
reached agreement shall be used, so far as possible, to redeem its 
currency apportioned to the members which have made agreements 
with the Fund under 3 above. 

5. If a member has reached agreement with the Fund in accord
ance with 3 above, the Fund shall use the currencies of other mem
bers apportioned to that member under 2 (c) above to redeem the 
currency of that member apportioned to other members which have 
made agreements with the Fund under 3 above. Each amount so 
redeemed shall be redeemed in the currency of the member to which 
it was apportioned. 

6. After carrying out the preceding paragraphs, the Fund shall 
pay to each member the remaining currencies held for its account. 

7. Each member whose currency has been distributed to other mem
bers under 6 above shall redeem such currency in gold or, at its option, 
in the currency of the member requesting redemption, or in such other 
manner as may be agreed between them. If the members involved do 
not otherwise agree, the member obligated to redeem shall complete 
redemption within five years of the date of distributionhbut shall not 
be required to redeem in any half-yearly period more t an one-tenth 
of the amount distributed to each other member. If the member does 
not fulfill this obligation, the amount of currency which should have 
been redeemed may be liquidated in an orderly manner in any market. 

8. Each member whose currency has been distributed to other mem
bers under 6 above guarantees the unrestricted use of such currency 
at all times for the purchase of goods or for payment of sums due 
to it or to persons in Its territories. Each member so obligated agrees 
to compensate other members for any loss resulting from the dIffer
ence between the par value of its currency on the date of the decision 
to liquidate the Fund and the value realized by such members on dis
posal of its currency. 



4. International Bank for Reconstruction and Development 

Text of Articlesof Agreement 

The governments on whose behalf the present Agreement is signed 
agree as follows: 

IN'rnoDUCTORY ARTICLE 

The International Bank for Reconstruction and Development is 
established and shall operate in accordance with the following 
provisions: 

ARTICLE I. PURPOSES 

The purposes of the Bank are: 
(i) To assist in the reconstruction nnd development of terri

tories of men1bers by facilitating the investment of capital for 
productive purposes, including the restoration of economies de
stroyed or disrupted by war, the reconversion of productive facili
ties to peacetime needs and the encouragement of the develop
ment of productive facilities and resources in less developed 
countries. . 

(ii) To promote private foreign investment by means of 
guarantees or participations in loans and other investments made 
by private investors; and when private capital is not available 
on reasonable terms, to supplement private investment by pro
vidin~, on suitable conditions, finance for productive purposes 
out ot its own capital, funds raised by it and its other resources. 

(iii) To promote the long-range balanced growth of inter
national trade and the maintenance of equilibrium in balances 
of payments by encouraging international investment for the 
development of the productIve resources of members, thereby 
assisting in raising productivity, the standard of living and con
ditions of labor in their territories. 

(iv) To arrange the loans made or guaranteed by it in rela
tion to international loans through other channels so that the 
1110re useful and urgent projects, large and small alike, will be 
dealt with first. 

(v) To conduct its operations with due regard to the effect of 
international investment on business conditions in the terri
tories of members and, in the immediate postwar years, to assist 
in bringing about a smooth transition from a wartime to a peace
time economy. 

The Bank shall be guided in all its decisions by the purposes set 
forth above. 

370 
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ARTICLE II. ~IEJ\IBERSHIP IN AND CAPITAL OF THE BANK 

SEOTION 1. iJf embership 

371 

(a) The original members of the Bank shall be those members of 
the International M:onetary Fund which accept membership in the 
Bank before the date specified in Article XI, Section 2 (e). 

(b) ~Iembership shall be open to other members of the Fund, at such 
times and in accordance with such terms as may be prescribed by 
the Bank. 
SE~. 2. A utlwrized oapital 

(a) The au.thorized ca:pital stock of the Bank shall be $10,000,000,-
000, in terms of United States dollars of the weight and fineness in 
effect on July 1, 1944. The capital stock shall be divided into 100,000 
shares having a par value of $100,000 each, which shall be available 
for subscription only by members. 

(b) The capital stock may be increased when the Bank deems it 
advisable by a three-fourths majority of the total voting power. 
SEC. 3. Subsoription o/shares 

( a) Each member shall subscribe shares of the capital stock of the 
Bank. The minimum number of shares to be subscribed by the original 
members shall be those set forth in Schedule A. The minimum num
ber or shares to be subscribed by other members shall be determined by 
the Bank, which shall reserve a sufficient portion of its capital stock 
for subscription by such members. 

(b) The Bank shall prescribe rules laying down the conditions under 
which members may subscribe shares of the authorized capital stock 
of the Bank in addition to their minimum subscriptions. 

( c) If the authorized capital stock of the Bank is increased, each 
member shall have a reasonable opportunity to subscribe, under such 
conditions as the Bunk shall decide, a proportion of the increase of 
stock equivalent to the proportion which its stock theretofore sub
scribed bears to the total ('apital stock of the Bank, but no member 
shall be obligated to subscribe any part of the increased capital. 
SEC. 4. I8sue prioe of shares 

Shares included in the minimum subscriptions of original members 
shall be issued at par. Other shares shall be issued at par unless the 
Bank by a majority of the total voting po,Yer decides in special cir
cumstances to issue them on other terms. 
SEC. 5. Division and can~ of subsoribed oapital 

The subscription of each member shall be divided into two parts 
as follows: 

(i) twenty percent shall be paid or subject to call under Sec
tion 7 (i) of this Article as needed by the Bank for its operations; 

. (ii) the remaining eighty percent shall be subject to call by the 
Bank only when required to meet obligations of the Bank created 
under Article IV, Sections 1 (a) (ii) and (iii). 

Calls on unpaid subscriptions shall be uniform on all shares. 
SEC 6. Limitation on liability 

Liability on shares shall be limited to the unpaid portion of the 
issue price of the shares. 

62816 0-61-25 
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SEC. 7. Method of payment of subscriptions for shares 
Payment of sUbscriptions for shares shall be made in gold or United 

States dollars and in the currencies of the members as follows: 
(i) under Section 5 (i) of this Article, two ,Percent of the 

price of each share shall be payable in gold or UnIted States dol
lars, and, when calls are made, the remaining eighteen percent 
shall be paid in the currency of the member; 

(ii) when a call is made under Section 5 (ii) of this Article, 
payment may be made at the option of the member either in gold, 
in United States dollars or in the currency required to discharge 
the obligations of the Bank for the purpose for which the call is 
made; 

(iii) when a member makes payments in any currency under 
(i) and (ii) above, such payments shall be made in amounts equal 
in value to the member's liability under the call. This liability 
shall be a proportionate part of the subscribed capital stock of the 
Bank as authorized and defined in Section 2 of this Article. 

SEC. 8. Time of payment of subscriptions 
(a) The two percent payable on each share in gold or United States 

donars under Section 7 (i) of this Article, shall be paid within sixty 
days of the date on which the Bank begins operations, provided that-

(i) any original member of the Bank whose metropolitan 
territory has suffered from enemy occupation or hostilities during 
the present war shall be granted the right to postpone payment 
of one-half percent until five years after that date; 

(ii) an original member who cannot make such a payment 
because it has not recovered possession of its gold reserves which 
are still seized or immobilized as a result of the war may postpone 
all payment until such date as the Bank shall decide. 

(b) The remainder of the price of each share payable under Sec
tion 7 (i) of this Article shall be paid as and when called by the Bank, 
provided that-

(i) the Bank shall, within one year of its beginning operations, 
call not less than eight percent of the price of the share in addi
tion to the payment of two percent referred to in (a) above; 

(ii) not more than five percent of the price of the share shall 
be called in any period of three months. 

SEC. 9. Maintenance of value of certain mtrrency holdings of the Bank 
(a) Whenever (i) the par value of a member's currency is reduced, 

or (ii) the foreign exchange value of a member's currency has, in the 
opinion of the Bank, depreciated to a significant extent within that 
member's territories, the member shall pay to the Bank within a 
reasonable time an additional amount of its own currency sufficient 
to maintain the value, as of the time of initial subscription, of the 
amount of the currency of such member which is held by the Bank and 
derived from currency originally paid in to the Bank by the member 
under Article II, Section 7 (i), from currency referred to in Article 
IV, Section 2 (b); or from any additional currency furnished under 
the provisions of the present paragraph, and which has not been 
repurchased by the member for gold or for the currency of any member 
which is acceptable to the Bank. 



LEGISLATION ON FOREIGN RELATIONS 373 

(b) Whenever the par value of a member's currency is increased, 
the Bank shall return to such member within a reasonable time an 
amount of that member's currency equal to the increase in the value 
of the amount of such currency described in (a) above. . 

( c) The provisions of the preceding paragraphs may be waIved by 
the Bank when a uniform proportionate change in the par values of 
the currencies of all its members is made by the International Monetary 
Fund. 
SEC. 10. Restriction on disposal of shares 

Shares shall not be pledged or encumbered in any manner what
ever and they shall be transferable only to the Bank. 

ARTICLE III. GENERAL PROVISIONS RELATING TO LOANS AND 
GUARANTEES 

SECTION 1. Use of resources 
( a) The resources and the facilities of the Bank shall be used 

exclusively for the benefit of members with equitable consideration to 
projects for development and projects for reconstruction alike. 

(b) For the purpose of facilitating the restoration and reCOll
struction of the economy of members whose metropolitan territories 
have suffered great devastation from enemy occupation or hostilities, 
the Bank, in determining the conditions and terms of loans made to 
such members, shall pay special regard to lightening the financial 
burden and expediting the completion of such restoration and recon
struction. 
SEC. 2. Dealings between members and the Bank 

Each members shall deal with the Bank only through its treasury, 
central bank, stabilization fund or other similar fiscal agency, and the 
Bank shall deal with members only by or through the same agencies. 
SEC. 3. Limitations on guarantees and borrowings of the Bank 

The total amount outstanding of guarantees, participations in 
loans and direct loans made by the Bank shall not be increased at 
any time, if by such increase the total would exceed one hundred 
percent of the unimpaired subscribed capital, reserves and surplus of 
the Bank. 
SEc.4. Conditions on 'which the Banl~ may guarantee or make loans 

The Bank may guarantee, participate in, or make loans to any 
member or any political subdivision thereof and any business, indus
trial, and agricultural enterprise in the territories of a member, subject 
to the following conditions: 

(i) When the member in whose territories the project is located 
is not itself the borrower, the member or the central bank or some 
comparable agency of the member which is acceptable to the 
Bank; fully guarantees the repayment of the principal and the 
payment of interest and other charges on the loan. 

(ii) The Bank is satisfied that in the prevailing market condi
tions the borrower would be unable otherwise to obtain the loan 
under conditions which in the opinion of the Bank are reasonable 
for the borrower. 
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(iii) A competent committee, as provided for in Article V, 
Section 7, has submitted a written report recommending the 
project after a careful study of the merits of the proposal. 

(IV) In the opinion of the Bank the rate of interest and other 
charges are reasonable and such rate, charges and the schedule 
for repayment of principal are appropriate to the project. 

(v) In making or guaranteeing a loan, the Bank shall pay due 
regard to the prospects that the borrower, and, if the borrower 

. is not a member, that the guarantor, will be in· position to meet 
its obligations under the loan; and the Bank shall act prudently 
in the interests both of the particular member in whose territories 
the project is located and of the members as a whole. 

(vi) In guaranteeing a loan made by other investors, the Bank 
receives suitable compensation for its risk. 

(vii) Loans made or guaranteed by the Bank shall, except in 
special circumstances, be for the purpose of specific projects of 
reconstruction or development. 

SEC. 5. U8e of loan8 guaranteed, particiJJated in 01' rnade by the Bank 
( a) The Bank shall impose no conditions that the proceeds of a 

loan shall be spent in the territories of any particular member or 
members. 

(b) The Bank shall Inake arrangements to ensure that the proceeds 
of any loan are used only for the purposes for which the loan was 
granted, with due attention to considerations of econOlny and effi
Ciency and without regard to political or other non-economic influ
ences or considerations. 

(c) In the Cflse of loans made by the Bank, it shall open an account 
in the name of the borrower and the amount of the loan shall be cred
ited to this account in the currency or currencies in which the loan is 
made. The borrower shall be permitted by the Bank to draw on this 
account only to meet expenses in connection with the project as they 
are actually incurred. 

ARTICLE IV. OPERATIONS 

SECTION 1. lIfethods of Imaking 01' facilitating loans 
(a) The Bank may make or facilitate loans which satisfy the gen

eral conditions of Article III in any of the following ways: 
(i) By makino- or participating in direct loans out of its own 

funds eorresponding to its unimpaired paid-up capital and sur
plus and, subject to Section 6 o,f this ArtIcle, to its reserves. 

(ii) By making or participating in direct loans out of funds 
raised in the market of a member, or otherwise borrowed by the 
Bank. 

(iii) By guaranteeing in whole or in part loans made by private 
investors through the usual investment channels. 

(b) The Bank may borrow funds under (a) (ii) above or guarantee 
loans under ( a) (iii) above only with the approval of the member in 
whose markets the funds are raised and the member in whose currency 
the loan is denominated, and only if those members agree that the 
proceeds may be exchanged for the currency of any other member 
without restriction. 
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SEC. 2. Availability and transferability of currencies 
( a) Currencies paid into· the Bank under Article II, Section 7 (i), 

shall be loaned only with the approval in each case of the member 
whose currency is involved; provided, however, that if necessary, after 
the Bank's subscribed capital has been entirely called, such currencies 
shall, without restriction by the members whose currencies are offered, 
be used or exchanged for the currencies required to meet contractual 
payments of interest, other charges or amortization on the Bank's own 
borrowings, or to meet the Bank's liabilities ,,,ith respect to such 
contractual payments un loans guaranteed by the Bank. 

(b) Currencies received by the Bank from borrowers or guarantors 
in payment on account of principal of direct loans made with cur
rencies referred to in (a) above shall be e~changed for the currencies 
of other members or reloaned only with the approval in each case of 
the members whose currencies are involved; provided, however, that if 
necessary, after the Bank's subscribed capital has been entirely called, 
such currencies shall, without restriction by the members whose cur
rencies are offered, be used or exchanged for the currencies required 
to meet contractual payments of interest, other charges or amortiza
tion on the Bank's own borrowings, or to meet the Bank's liabilities 
with respect to such contractual payments on loans guaranteed by the 
Bank. 

(c) Currencies received by the Bank frOln borrowers or guar
antors in payment on account of principal of direct loans made 
by the Bank under Section 1 (a) (ii) of this Article, shall be held 
and used, without restriction by the members, to make amorti
zation payments, or to anticipate payment of or repurchase part 
or all of the Bank's own obligations. 

(d) All other currencies available to the Bank, including those 
raised in the market or otherwise borrowed under Section 1 (a) 
(ii) of this Article, those obtained by the sale of gold, those re
ceived as payments of interest and other charges for direct loans 
made under Sections 1 (a) (i) and (ii), and those received as 
payments of commissions and other charges under Section 1 (a) 
(iii), shall be used or exchanged for other currencies or gold re
quired in the operations of the Bank without restriction by the 
members whose currencies are offered. 

(e) Currencies raised in the markets of members by borrowers 
on loans guaranteed by the Bank under Section 1 (a) (iii) of this 
Article, shall also be used or exchanged for other currencies without 
restriction by such members. 
SEC. 3. Provision of currencies for direct loans 

The following provisions shall apply to direct loans under Sec
tions 1 (a) (i) and (ii) of this Article: 

(a) The Bank shall furnish the borrower with such currencies 
of members, other than the member in whose territories the project 
is located, as are needed by the borrower for expenditures to be 
made in the territories of such other members to carry out the purposes 
of the loan. 

(b) The Bank may, in exceptional circumstances when local cur
rency required for the purposes of the loan cannot be raised by the 
borrower on reasonable terms, provide the borrower as part of the 
loan with an appropriate amount of that currency. 
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(c) The Bank, if the project gives rise indirectly to an increased 
need for forei~ exchange by the member in whose territories the 
project is located, may in eXGeptional circumstances provide the bor
rower as part of the loan with an appropriate amount of gold or for
eign exchange not in excess of the . borrower's local expenditure ·in 
connection with the purposes of the loan. 

(d) The Bank may, In exceptional circumstances, at the request of 
a member in whose territories a portion of the loan is spent, repur
chase with gold or foreign exchange a part of that member's cur
rency thus spent but in no case shall the part so repurchased exceed 
the amount by which the expenditure of the loan in those territories 
gives rise to an increased need for foreign exchange. 
SEC. 4. Payment pro1-,isions for direct loans 

Loan contracts under Section 1 (a) (i) or (ii) of this Article shall 
be made in accordance with the following payment provisions: 

(a) The terms and conditions of interest and amortization pay
ments, maturity and dates of payment of each loan shall be determined 
by the Bank. The Bank shall also determine the rate and any other 
terms and conditions of commission to be charged in connection with 
such loan. 

In the case of loans made under Section 1 (a) ( ii) of this Article 
during the first ten years of the Bank's operations, this rate of com
mission shall be not less than one percent per annum and not greater 
than one and one-half percent per annum, and shall be charged on 
the outstanding portion of any such loan. At the end of this period 
of ten years, the rate of commission may be reduced by the Bank with 
respect both to the outstanding portions of loans already made and to 
future loans, if the reserves accumulated by the Bank under Section 6 
of this Article and out of other earnings are considered by it sufficient 
to justify a reduction. In the case of future loans the Bank shall also 
have discretion to increase the rate of commission beyond the above 
limit, if experience indicates that an increase is advisable. 

(b) All loan contracts shall stipulate the currency or currencies 
in which payments under the contract shall be made to the Bank. At 
the option of the borrower, however, such payments may be made in 
gold, or subject to the agreement of the Bank, in the currency of a 
member other than that prescribed in the contract. 

(i) In the case of loans made under Section 1 (a) (i) of this 
Article, the loan contracts shall provide that payments to the 
Bank of interest, other char~es and amortization shall be made in 
the currency loaned, unless the member whose currency is loaned 
agrees that such payments shall be made in some other specified 
currency or currencies. These payments, subject to the provisions 
of Article II, Section 9 (c), shall be equivalent to the value of such 
contractual payments at the time the loans were made, in terms 
of a currency specified for the purpose by the Bank by a three
fourths majority of the total voting power. 

(ii) In the case of loans made under Section 1 (a) (ii) of this 
Article, the total amount outstanding and payable to the Bank 
in anyone currency shall at no time exceed the total amount of 
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the outstanding borro.wings made by the Bank under Section 1 
(a) (ii) and payable in the same currency. 

( c) If a member suffers from an acute exchange stringency, so that 
the service of any loan contracted by that member or guaranteed by it 
or by one of its agencies cannot be provided in the stipulated manner, 
the member concerned may apply to the Bank for a relaxation of the 
conditions of payment. If the Bank is satisfied that some relaxation 
is in the interests of the particular member and of the operations of the 
Bank and of its members as a whole, it may take action under either, 
or both, of the following paragraphs with respect to the whole, or part, 
of the annual service: 

(i) The Bank may, in its discretion, make arrangements with
the member concerned to accept service payments on the loan 
in the member's currency for periods not to exceed three years 
upon appropriate terms regarding the use of such currency and 
the maintenance of its foreign exchange value; and for the repur
chase of such currency on appropriRte terms. 

(ii) The Bank may modify the terms of amortization or extend 
the life of the loan, or both. 

SEC. 5. Guarantees 
(a) In guaranteeing a loan placed through the usual investment 

channels, the Bank shan charge a guarantee commission payable pe
riodically on the amount of the loan outstanding at a rate determined 
by the Bank. During the first ten years of the Bank's operations, this 
rate shall be not less than one percent per annum and not greater than 
one and one-half percent per annum. At the end of thIS period of 
ten years, the rate of commission may be reduced by the Bank with 
respect both to the outstanding portions of loans already guaranteed 
and to future loans if the reserves accumulated by the Bank under 
Section 6 of this Article and out of ot.her earnings are considered by it 
sufficient to justify a reduction. In the case of future loans the 
Bank shall also have discretion to increase the rate of commission 
beyond the above limit, if experience indicates. that an increase is 
advisable. -

(b) Guarantee commissions shall be paid directly to the Bank by 
the borrower. 

(c) Guarantees by the Bank shall provide that the Bank may termi
nate its liability with respect to interest if, upon default by the bor
rower and by the guarantor, if any, the Bank offers to purchase, at par 
and interest accrued to a date designated in the offer, the bonds or 
other obligations guaranteed. 

( d) The Bank shall have power to determine any other terms and 
condItions of the guarantee. 
SEC. 6. Special reserve 

The amount of commissions received by the Bank under Sections 4 
and 5 of this Article shall be set aside as a special reserve, which shall 
be kept available for meetin~}iabilities of the Bank in accordance with 
Section 7 of this Article. The special reserve shall be held in such 
liquid form, permitted under this Agreement, as the Executive Direc
tors may decide. 
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SEC. 7. Methods of 'meeting liabilitie8 of the Bank in oase of default8 
In cases of default on loans made, participated in, or guaranteed 

by ths Bank: 
(a) The Bank shall make such arrangements as may be feasible 

to adjust the obligations under the loans, including arrangements 
under or analogous to those provided in Section 4 (c) of this Article. 

(b) The payments in discharge of the Bank's liabilities on borrow
ings or guarantees under Section 1 (a) (ii) and (iii) of this Article 
shall be charged-

(i) first, against the special reserve provided in Section 6 of 
this Article; 

(ii) then, to the extent necessary and at the discretion of the 
Bank, against the other reserves, surplus and capital available 
to the Bank. 

( c) vVhenever necessary to meet contractual payments of interest, 
other charges or amortization on the Bank's own borrowings, or to 
meet the Bank~s liabilities with respect to similar payments on loans 
guaranteed by it, the Bank may call an appropriate amount of the 
unpaid subscriptions of members in accordance with Article II, Sec~ 
tions 5 and 7. Nloreover, if it believes that a default may be of long 
duration, the Bank may call an additional amount of such unpaid 
subscriptions not to exceed in anyone year one perc~nt of the total 
subscri:ptions of the members for the following purposes: 

(i) To redeem prior to maturity, or otherwise discharge its 
liability on, all or part of the outstanding principal of any loan 
guaranteed by it in respect of which the debtor is in default. 

(ii) To repurchase, or otherwise discharge its liability on, all 
or part of its own outstanding borrowings. 

SEC. 8. M isoellaneous operation8 
In addition to the operations specified elsewhere in this Agreement, 

the Bank shall have the power: 
(i) To buy and sell securities it has issued and to buy and sell 

securities which it has guaranteed or in which it has invested, 
provided that the Bank shall obtain the approval of the member 
in whose territories the securities are to be bought or sold. 

(ii) To guarantee securities in which it has invested for the 
purpose of facilitating their sale. 

(iii) To borrow the currency of any member with the approval 
of that member. 

(iv) To buy and sell such other securities as the directors by 
a three-fourths majority of the total voting power may deem 
proper for the investment of all or part of the special reserve 
under Section 6 of this Article. 

In exercising the powers conferred by this section, the Bank may 
deal with any person, partnership, association, corporation or other 
legal entity in the territories of any member. 
SEC. 9. lVarning to be plaoed on seourities 

Every security. guaranteed or issued by the Bank shall bear on its 
face a conspicuous statement to the effect that it is not an obligation 
of any government unless expressly stated on the security. 
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SEC. 10. Politioal aotivity prohibited 
The Bank and its officers shall not interfere in the political affairs 

of any member; nor shall they be influenced in their decisions by the 
political character of the lnember or nlembers concerned. Only eco· 
nomic considerations shall be relevant to their decisions, and these 
considerations shall be weighed impartially in order to achieve the 
purposes stated in Article I. 

ARTICLE V. ORGANIZATION AND MANAGEMENT 

SECTION 1. Structure 0/ the Bank 
The Bank shall have a Board of Governors, Executive Directors, a 

President and such other officers and staff to perform such duties as 
the Bank may determine. 
SEC. 2. Board 0/ Governo1's 

( a) All the powers of the Bank shall be vested in the Board of 
Governors consistin~ of one governor and one alternate appointed by 
each member in SUCh manner as it may determine. Each governor 
and each alternate shall serve for five years, subject to the pleasure of 
the member appointing him, and may be reappointed. No alternate 
1nay vote except in the absence of his principal. The Board shall 
select one of the governors as Chairman. 

(b) The Board of Governors may delegate to the Executive Direc· 
tors authority to exercise any powers of the Board, except the power 
to: 

(i) Admit new members and determine the conditions of their 
admission; 

(ii) Increase or decrease the capital stock; 
(iii) Suspend a member; 
(iv) Decide appeals from interpretations of this Agreement 

given by the Executive Directors; 
(v) Make arrangements to cooperate with other international 

organizations (other than informal arrangements of a temporary 
and administrative character) ; 

(vi) Decide to suspend permanently the operations of the Bank 
and to distribute its assets; 

(vii) Determine the distribution of the llet income of the Bank. 
(c) The Board of Governors shall hold an annual meeting and such 

other meetings as may be provided for by the Board or called by the 
Executive Directors. ~feetings of the Board shall be called by the 
directors whenever requested by fiye members or by members having 
one-quarter of the total voting power. 

( d) A quorum for any meeting of the Board of Governors shall be 
a majority of the governors, exercising not less than two-thirds of 
the total voting power. 

(e) The Board of Governors may by regulation establish a proce
dure whereby the Executive Directors, when they deem such action 
to be in the best interests of the Bank, may obtain a vote of the Gov
ernors on a specific question without calling a meeting of the Board. 

(f) The Board of Governors, and the ExeclJ-tive Directors to the 
extent authorized, may adopt such rules and regulations as may be 
necessary or appropriate to conduct the business of the Bank. 
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(g) Governors and alternates shall serve as such without compensa
tion from the Bank, but the Bank shall pay them reasonable expenses 
incurred in attending meetings. 

(h) The Board of Governors shall determine the remuneration to 
be paid to the Executive Directors and the salary and terms of the 
contract of service of the President. 
SEC. 3. Voting 

(a) Each member shall have two hundred and fifty votes plus one 
additional vote for each share of stock held. 

(b) Except as otherwise specifically provided, all matters before 
the Bank shall be decided by a majority of the votes cast. 
SEC. 4. Ewecutive Direct01'8 

(a) The Executive Directors shall be responsible for the conduct 
of the general operations of the Bank, and for this purpose, shall exer
cise all the powers delegated to them by the Board of Governors. 

(b) There shall be twelve Executive Directors, who need not be 
governors, and of whom-

(i) five shall be appointed, one by each of the five members 
having the largest number of shares; 

(ii) seven shall be elected according to Schedule B by all the 
governors other than those appointed by the five members re
ferred to in (i) above. 

For the purpose of this paragraph, "members" means governments 
of countrIes whose names are set forth in Schedule A, whether they 
are original members or become members in accordance with Article 
II, Section 1 (b). vVhen governments of other countries become mem
bers, the Board of Governors may, by a four-fifths majority of the 
total voting power, increase the total number of directors by increas
ing the number of directors to be elected. 

Executive directors shall be appointed or elected every two years. 
(c) Each executive director shall appoint an alternate with full 

power to act for him when he is not present. 'Vhen the executive 
directors appointing them are present, alternates may participate in 
meetings but shall not vote. 

(d) Directors shall continue in office until their successors are 
appointed or elected. If the office of an elected director becomes 
vacant more than ninety days before the end of his term, another 
director shall be elected for the remainder of the term by the governors 
who elected the former director. A majority of the votes cast shall 
be required for election. mile the office remains vacant, the alternate 
of the former director shall exercise his powers, except that of appoint
ing an alternate. 

(e) The Executive Directors shall function in continuous session 
at the principal office of the Bank and shall meet as often as the busi
ness of the Bank may require. 

(f) A quorum for any meeting of the Executive Directors shall be 
a majority of the directors, exercising not less than one-half of the 
total voting power. 

(g) Each appointed director shall be entitled to cast the number 
of votes allotted under Section 3 of this Article to the member ap
pointing him. Each elected director shall be entitled to cast the num-
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ber of votes which counted toward his election. All the votes which 
n director is entitled to cast shall be cast as a unit. 

(h) The Board of Governors shall adopt regulations under which 
a. member not entitled to appoint a director under (b) above may send 
a representative to attend any meeting of the Executive Directors 
when a request made by, or a matter particularly affecting, that mem
ber is under consideration. 

(i) The Executive Directors may appoint such committees as they 
deem advisable. Membership of such committees need not be limited 
to governors or directors or their alternates. 
SEC. 5. President and staff 

(a) The Executive Directors shall select a President who shall not 
be a governor or an executive director or an alternate for either. The 
President shall be Chairman of the Executive Directors, but shall 
have no vote except a deciding vote in case of an equal division. He 
nlay participate in meetings of the Board of Governors, but shall not 
vote at such meetings. The President shall cease to hold office when 
the Executive Directors so decide. 

(b) The President shall be chief of the operating staff of the Bank 
and shall conduct, under the direction of the Executive Directors 
the ordinary business of the Bank. Subject to the general control 
of the Executive Directors, he shall be responsible for the organiza
tion, appointment and dismissal of the officers and staff. 

( c) The President, officers and staff of the Bank, in the discharge 
of their offices, owe their duty entirely to the Bank and to no other 
authority. Each member of the Bank shall respect the international 
character of this duty and shaH refrain from all attempts to influence 
any of them in the discharge of their duties. 

(d) In appointing the officers and staff the President shall, subject 
to the paramount importance of securing the highest standards of effi
ciency and of technical competence, pay due regard to the importance 
of recruiting personnel OIl as wide a geographical basis as possible. 
SEC. 6. Advisory Oouncil 

(a) There shall be an Advisory Council of not less than seven per
sons selected by the Board of Governors including representatives of 
banking, commercial, industrial, labor, and agricultural interests, and 
with as wide a national representation as possible. In those fields 
where specialized international organizations exist, the members of 
the Council representative of those fields shall be selected in agreement 
with such organizations. The Council shall advise the Bank on mat
ters of general policy. The Council shaH meet annually and on such 
other occasions as the Bank may request. 

(b) Councillors shall serve for two years and may be reappointed. 
They shall be paid their reasonable expenses incurred on behalf of 
the Bank. 
SEC. 7. Loan c01nmittees 

The committees required to report on loans under Article III, Sec
tion 4, shall be appointed by the Bank. Each such committee shall 
include an expert selected by the governor representing the member 
in whose territories the project is located and one or more members of 
the technical staff of the Bank. 
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SEC. 8. Relationship to other international organizations 
(a) The Bank, within the terms of this Agreement, shall cooperate 

with any general international or~anization and with public interna
tional organizations having specialIzed responsibilities in related fields. 
Any arrangements for such cooperation which would involve a modi
fication of any provision of this Agreement may be affected only after 
amendment to this Agreement under Article VIII. 

(b) In making decisions on applications for loans or guarantees 
relating to matters directly within the competence of any international 

. organization of the types specified in the preceding paragraph and 
participated in primarHy by members of the Bank, the Bank shall 
give consideratIOn to the views and recommendations of such 
organization. . 

SEC. 9. Location of offices 
( a) The principal office of the Bank shall be located in the territory 

of the member holding the greatest number of shares. 
(b) The Bank may establish agencies or branch offices in the terri

tories of any member of the Bank. 
SEC. 10. Regional offices and councils 

(a) The Bank may establish regional offices and determine the 
location of, and the areas to be covered by, each regional office. 

(b) Each regional office shall be advised by a regIOnal council repre
sentative of the entire area and selected in such manner as the Bank 
may decide. 
SEC. 11. Depositories 

(a) Each member shall designate its central bank as a depository 
for all the Bank's holdings of its currency or, if it has no central bank, 
it shall designate such other institution as may be acceptable to 
the Bank. 

(b) The Bank may hold other assets, including gold, in depositories 
designated by the five members having the largest number of shares 
and in such other designated depositories as the Bank may select. 
Initially, at least one-half of the gold holdings of the Bank shall be 
held in the depository designated by the member in whose territory the 
Bank has its principal office, and at least forty percent shall be held in 
the depositorIes designated by the remaining four members referred to 
above, each of such depositories to hold, initially, not less than the 
amount of gold paid on the shares of the member designating it. 
However, all transfers of gold by the Bank shall be made with due 
regard to the costs of transport and anticipated requirements of the 
Bank. In an emergency the Executive Directors may transfer all or 
any part of the Bank's gold holdings to any place where they can be 
adequately protected. 
SEC. 12. Form of holdings of currency 

The Bank shall accept from any member, in place of any part of 
the member's currency, paid in to the Bank under Article II, Section 
1 (i), or to meet amortization payments on loans made with such 
currency, and not needed by the Bank in its operations, notes or similar 
obligations issued by the government of the member or the depository 
designated by such member, which shall be non-negotiable, non-
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interest-bearing and payable at their I?ar value on demand by credit 
to the account of the Bank in the desIgnated depository. 
SEC. 13. Publication of report8 and provi8ion of information 

(a) The Bank shall publish an annual report containing an audited 
statement of its accounts and shall circulate to members at intervals of 
three months or less a summary statement of its financial position and 
it profit and loss statement showing the results of its operations. 

(b) The Bank may publish such other reports as it aeems desirable 
to carry out its purposes. 

( c) Copies of all reports, statements and publications made under 
this section shall be distributed to members. 
SEC. 14. Allocation of net income 

(a) The Board of Governors shall determine annually what part 
of the Bank's net jncome, after makin~ provision for reserves, shall 
be allocated to surplus and what part, If any, shall be distributed. 

(b) If any part is distributed, up to two percent non-cumulative 
shall be paid, as a first charge against the distribution for any year, to 
each member on the basis of the average amount of the loans outstand
ing during the year made under Article IV, Section 1 (a) (i), out of 
currency corresponding to its subscription. If two percent is paid as 
a first charge, any balance remaining to be distributed shall be paid to 
all members in proportion to their shares. Payments to each member 
shall be made in its own currency, or if that currency is not available, 
in other currency acceptable to the member. If such payments are 
made in currencies other than the member's own currency, the transfer 
of the currency and its use by the receiving member after payment 
shall be without restriction by the members. 

ARTICLE VI. WITHDRAWAL AND SUSPENSION OF MEMBERSHIP: 
SUSPENSION OF OPERATIONS 

SECTION 1. Right of member8 to withdraw 
Any member may withdraw from the Bank at any time by trans

mitting a notice in writing to the Bank at its principal office. With
drawal shall become effective on the date such notice is received. 
SEC. 2. SU8pen8ion of member8hip 

If a member fails to fulfill any of its obligations to the Bank, 
the Bank may suspend its membership by decision of a majority 
of the governors, exercising a majority of the total voting power. 
The member so suspended shall automatically cease to be a mem
ber one year from the date of its suspension unless a decision is 
taken by the same majority to restore the member to good standing. 

While under suspension, it, member shall not be entitled to exercise 
any rights under this Agreement, except the right of withdrawal, 
but shall remain subject to all obligations. 
SEc.3. Oe88ation of member8hip in lnternationalllfonetary Fund 

Any member which ceases to be a member of the International 
Monetary Fund shall automatically cease after three months to be 
a member of the Bank unless the Bank by three-fourths of the total 
voting power has agreed to allow it to remain a member. 



384 LEGISLATION ON FOREIGN RELATIONS 

SEC. 4. Settlement of 'aooounts with govemments oemJing to be 
mmnoers 

(a) When a government ceases to be a member, it shall remain liable 
for its direct obligations to the Bank and for its contingent liabilities 
to the Bank so long as any part of the loans or guarantees contracted 
before it ceased to be a member are outstanding; but it shall cease 
to incur liabilities with respect to loans and guarantees entered into 
thereafter by the Bank and to share either in the income or the ex
penses of the Bank. 

(b) At the time a government ceases to be a member, the Bank shall 
arrange for the repurchase of its shares as a part of the settlement 
of accounts with such government in accordance with the provisions 
of (c) and (d) below. For this purpose the repurchase price of the 
shares shall be the value shown by the books of the Bank on the day 
the government ceases to be a member. 

(c) The' payment for shares repurchased by the Bank under this 
section shall be governed by the following conditions: 

(i) Any amount due to the government for its shares shall be 
withheld so long as the government, its central bank or any of its 
agencies remains liable, as borrower or guarantor, to the Bank 
and such amount may, at the option of the Bank, be applied on 
any such liability as it matures. No amount shall be withheld 
on account of the liability of the government resulting from its 
subscription for shares under Article II, Section 5 (ii). In any 
event, no amount due to a member for its shares shall be paid 
until six months after the, date upon which the government ceases 
to be a member. 

(ii) Payments for shares may be made from time to time, upon 
their surrender by the government, to the extent by which the 
amount due as the repurchase price in (b) above exceeds the ag
gregate of liabilities on loans and guarantees in (c) (i) above until 
the former member has received the full repurchase price. 

(iii) Payments shall be made in the currency of the country 
receiving payment or at the option of the Bank in gold. 

(iv) If losses are sustained by the Bank on any guarantees, 
participations in loans, or loans which were outstanding on the 
date when the government ceased to be a member, and the amount 
of such losses exceeds the amount of the reserve provided against 
losses on the date when the government ceased to be a member, 
such government shall be obligated to repay upon demand the 
amount by which the repurchase price of its shares would have 
been reduced, if the losses had been taken into account when the 
repurchase price was determined. ' In addition, the former mem
ber government shall remain liable on any call for unpaid sub
scriptions under Article II, Section 5 (ii)2 to the extent that it 
would have been required to respond if the Impairment of capital 
had occurred and the call had been made at the time the repur
chase price of its shares was determined. 

(d) If the Bank suspends permanently its operations under Sec
tion 5 (b) of this Article within six months of the date upon which 
any government ceases to be a member, all rights of such government 
shall be determined by the provisions of Section 5 of this Article. 
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SEC. 5. Suspension of operations and 8ettlement of obligations 
(a) In an emergency the Executive Directors may suspend tem

porarily operations in respect of new loans and guarantees pend
ing an opportunity for further consideration and action by the Board 
of Governors. 

(b) The Bank may suspend permanently its operations in respect 
of new loans and ~uarantees by vote of a majority of the governors, 
exercising a majorIty of the total voting power. After such suspen
sion of operations the Bank shall forthwith cease all activities, except 
those incident to the orderly realization, conservation, and preserva
tion of its assets and settlement of its obligations. 

(c) The liability of all members for uncalled subscriptions to the 
capital stock of the Bank and in respect of the depreciation of their 
own currencies shall continue until all claims of creditors, including 
all contingent claims, shall have been discharged. 

( d) All creditors holding direct claims shall be paid out of the 
aSRets of the Bank, and then out of payments to the Bank on calls 
on unpaid subscriptions. Before making any payments to creditors 
holding direct claIms, the Executive Directors shall make such ar
rangements as are necessary, in their judgment, to insure a distribu
tion to holders of contingent claims ratably with creditors holding di
rect claims. 

( e ) No distribution shall be made to members on account of their 
subscriptions to the capital stock of the Bank until-

(i) all liabilities to creditors have been discharged or provided 
for and 

('ii) a majority of the governors, exercising a majority of the 
total voting power, have decided to make a distribution. 

(f) After a decision to make a distribution has been taken under 
(e) above, the Executive Directors, may by a two-thirds majority vote, 
make successive distributions of the assets of the Bank to members 
until all of the assets have been distributed. This distribution shall 
be subject to the prior settlement of all outstanding claims of the 
Bank against each member. 

(g) Before any distribution of assets is made, the Executive Direc
tors shall fix the proportionate share of each member according to the 
ratio of its shareholding to the total outstanding shares of the Bank. 

(h) The Executive Directors shall value the assets to be distributed 
as at the date of distribution and then proceed to distribute in the 
following manner: 

(i) There shall be paid to each member in its own obligations 
or those of its official agencies or legal entities within its terri
tories, insofar as they are available for distribution, an amount 
equivalent in value to its proportionate share of the total amount 
to be distributed. 

(ii) Any balance due to a member after payment has been 
made under (i) above shall be paid, in its own currency, insofar 
as it is held by the Bank, up to an amount equivalent in value to 
such balance. 

(iii) Any balance due to a member after payment has been 
made under (i) 'and (ii) above shall be paid in gold or currency 
acceptable to the member, insofar as they are held by the Bank, 
up to an amount equivalent in value to such balance. 
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(iv) Any remaining assets held by the Bank a,fter payments 
have been made to members under (i), (ii), and (iii) above shall 
be distributed pro rata among the members. 

(i) Any member receiving assets distributed by the Bank in accord
ance with (h) above, shall enjoy the same rights with respect to such 
assets as the Bank enjoyed prior to their distribution. 

ARTICLE VII. STATUS, IUl\[UNITIES AND PRIVILEGES 

SECTION 1. Purposes of Article 
To enable the Bank to fulfill the functions with which it is en

trusted, the status, immunities and privileges set forth in this Article 
shall be accorded to the Bank in the territories of each member. 
SEC. 2. Stat/us of the Bank 

The Bank shall possess full juridical personality, and, in particular, 
the capacity-

(i) to contract; 
(ii) to acquire and dispose of immovable and movable prop-

ert(~L) . t' I I d' HI to Ins Itute ega procee Ings. 
SEC. 3. Position of the Bank '1oith regapd to judicial process 

Actions may be brought against the Bank only in a court of compe
tent jurisdiction in the territories of a member in which the Bank has 
an office, has appointed, an agent for the purpose of accepting service 
or notice of process, or has issued or guaranteed securities. No ac
tions shan, however, be brought by members or persons acting for or' 
deriving claims from members. The property and assets of the Bank 
shall, wheresoever located and by whomsoever held, be immune from 
all forms of seizure, attachment or execution before the delivery of 
final judgment against the Bank. 
SEC. 4. lln'lnunity of assets from seizure 

Property and assets of the Bank, wherever located and by whom
soever held, shall be immune from search, requisition, confiscation, 
exp,ropriation or any other form of seizure by executive or legislative 
actIOn. 
SEC. 5. Immunity of archives 

The archives of the Bank shall be inviolable. 
SEC. 6. Freedom of assets fromre8triction8 

To the extent necessary to carry out the operations provided for 
in this Agreement and. subject to the provisions of this Agreement, 
all property and assets of the Bank shall be free from restrictions, 
regulations, controls and moratoria of any nature. 
SEC. 7. Privilege for cornmmnications 

The official communications of the Bank shall be accorded by each 
member the same treatment that it accords to the official communica
tions of other members. 
SEC. 8. ImnNu,nities and pri1)ileges of office1·.'; and mnployees 

,All governors, executive directors, alternates, officers and employees 
of the Bank-
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(i) shall be immune from legal process with respect to acts 
performed by them in their official capacity except when the Bank 
waives this immunity; 

(ii) not being local nationals, shall be accorded the same immu
nities from immigration restrictions, alien registration require
ments and national service obligations and the same facilities as 
regards exchange restrictions as are accorded. by members to the 
represE:'ntatives, officials, and employees of comparable rank of 
other members; 

( iii) shall be granted the same treatment in respect of travelling 
facilities as is accorded by members to representatives, officials 
and employees of comparable rank of other members. 

SEC. 9. Im1nunities fr01n taxation 
(a) The Bank, its assets, property, income and its operations and 

transactions authorized by this Agreement, shall be immune frOln all 
taxation and from all customs duties. The Bank shall also be immune 
from liability for the collection or payment of any tax or duty. 

(b) No tax shall be levied on or in respect of salaries and emolu
ments paid by the Bank to executive directors, alternates, officials or 
employees of the Bank who are not local citizens local subjects, or 
other local nationals. 

( c) No taxation of any kind shall be levied on any obligation or 
security issued by the Bank (including any dividend or interest 
thereon) hy whomsoever held-

(i) which discriminates against such obligation or security 
solely because it is issued by the Bank; or 

(ii) if the sole jurisdictional basis for such taxation is the 
place or currency in which it is issued, made payable or paid, or 
the location of any office or place of business Inaintained by the 
Bank. 

( d) No taxation of any kind shall be levied on any obligation or 
security guaranteed by the Bank (including any dividend or interest 
thereon) by whomsoever held-

(i) which discriminates against such obligation or security 
solely because it is guaranteed by the Bank; or 

(ii) if the sole jurisdictional basis for such taxation is the 
location of any office or place of business maintained by the Bank. 

SEC. 10. Application of Article 
Each member shall take such action as is necessary in its own 

territories for the purpose of making efl'ecti ve in terms of its own 
law the principles set forth in this Article and shall inform the Bank 
of the detailed action which it has taken. 

ARTICLE VIII. Al\IENDl\IENTS " 

( a) Any proposal to introduce modifications in this Agreement, 
whether emanating from a member, a governor or the Executive 
Directors, shall be communicated to the Chairman of the Board of 
Governors who shall bring the proposal before the Board. If the 
proposed amendment is approved by the Board the Bank shall, by 
circular letter or telegram, ask all members whether they accept the 
proposed amendment. When three-fifths of the members having 

628160-61--26 
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four-fifths of the total voting power, have accepted the proposed 
amendments, the Bank shall certify the fact by formal communication 
addressed to all members. 

(b) Notwithstanding (a) above, acce:ptance by all members is 
required in the case of any amendment modIfying-

(i) the right to withdraw from the Bank provided in Article 
VI, Section 1; 

( ii) the right secured by Article II, Section 3 (c) ; 
(iii) the limitation on lIability provided in Article II, Section 6. 

( c) Amendments shall enter into force for all members three months 
after the date of the formal communication unless a shorter period is 
specified in the circular letter or telegram. 

ARTICLE IX. INTERPRETATION 

(a) Any question of interpretation of the provisions of this Agree
ment arising between any member and the Bank or between any 
members of the Bank shall be submitted to the Executive Directors 
for· their decision. If the question particularly affects any member 
not entitled to appoint an executive director, it shallbe entitled to 
representation in accordance with Article V, Section 4 (h). 

(b) In any case where the Executive Directors have given a decision 
under (a) above, any member may require that the question be referred 
to the Board of Governors, whose decision shall be final. Pending 
the result of the reference to the Board, the Bank may, so far as it 
deems necessary, act on the basis of the decision of the Executive 
Directors. 

(c) 1Vhenever a disagreement arises between the Bank and a coun
try which has ceased to be a member, or between the Bank and any 
member during the permanent suspension of the Bank, such disagree
ment shall be submitted to arbitration by a tribunal of three arbi
trators, one appointed by the Bank, another by the country involved 
and an umpire who, unless the parties otherwise agree, shall be ap
pointed by the President of the Permanent Court of International 
Justice or such other authority as may have been prescribed by regula
tion adopted by the Bank. The umpire shall have full power to settle 
all ques~lOns of procedure in any case where the parties are in disagree
ment WIth respect thereto. 

ARTICLE X. ApPROVAL DEEMED GIVEN 

Whenever the approval of any member is required before any act 
may be done by the Bank, except in Article VIII, approval shall be 
deemed to have been given unless the member presents an objection 
within such reasonable period as the Bank may fix in notifying the 
member of the proposed act. . 

ARTICLE XI. FINAL PROVISIONS 

SECTION 1. Entry into f O7'ee 
This Agreement shall enter into force when it has been signed on 

behalf of governments whose minimum subscriptions comprise not' 
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less than sixty-five percent of the total subscriptions set forth in 
Schedule A and when the instruments referred to in Section 2 (a) of 
this Article have been deposited on their behalf, but in no event shall 
this Agreement enter into force before ~{ay 1, 1945. 
SEC. 2. Signature 

( a) Each government on whose behalf this Agreement is signed 
shall deposit with the Government of the United States or America 
an instrument setting forth that it has accepted this Agreement in 
accordance with its law and has taken all steps necessary to enable it 
to carry out all of its obligations under this Agreement. 

(b) Each government shall become a member of the Bank as from 
the date or the deposit on its behalf of the instrument referred to in 
(a) above, except that no government shall become a member berore 
this Agreement enters into force under Section 1 or this Article. 

(c) The Government of the United States or America shall inform 
the governments or all countries whose names are set forth in Sched
ule A, and all governments whose membershi p is approved in accord
ance with Article II, Section 1 (b), of all signatures of this Agree
ment and of the deposit of all instruments referred to in (a) above. 

(d) At the time this Agreement is signed on its behalf, each gov
ernment shall transmit to the Government of the United States or 
America one one-hundredth of one percent of the ~rice of each share 
in gold or United States dollars for the purpose of meeting adminis
trative expenses of the Bank. This payment shall be credited on 
account of the payment to be made in accordance with Article II, 
Section 8 (a). The Government of the United States of America 
shall hold such funds in a special deposit account and shall transmit 
them to the Board or Governors of the Bank when the initial meeting 
has been called under Section 3 or this Article. If this Agreement has 
not come into rorce by December 31, 1945, the Government of the 
United States of America shall return such funds to the governments 
that transmitted them. 

( e) This Agreement shall remain open for signature at Washing
ton on behalf of the governments of the countries whose names are set 
forth in Schedule A until December 31, 1945. 

(f) After December 31, 1945, this Agreement shall be open for sig
nature on behalf of the government of any country whose member
ship has been approved in accordance with Article II, Section 1 (b). 

(g) By their SIgnature or this Agreement, all governments accept it 
both on their own behalf and in respect of all their colonies, overseas 
territories, all territories under their protection, suzerainty, or author
ity and all territories in respect of which they exercise a mandate. 

(h) In the case of governments whose metropolitan territories have 
been under enemy occupation, the deposit of the instrument referred 
to in (a) above may be delayed until one hundred and eighty days 
arter the date on which these territories have been liberated. If, how
ever, it is not deposited by any such government before the expira
tion or this period, the signature affixed on behalf of that government 
shall become void and the portion of its subscription paid under (d) 
above shall be returned to it. 

(i) Paragraphs (d) and (h) shall come into rorce with regard to 
each signatory government as rrom the date of its signature .. 
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SEC. 3. Inauguration of the Bank 
(a) As soon as this Agreement enters into force under Section 1 

of this Article, each member shall appoint a governor and the member 
to whom the largest number of shares is allocated in Schedule A shall 
call the first meeting of the Board of Governors. 

(b) At the first meeting of the Board of Governors, arrangements 
shall be made for the selection of provisional executive directors. The 
governments of the five countries, to which the largest number of 
shares are allocated in Schedule A, shall appoint provisional executive 
directors. If one or more of such governments have not become mem~ 
bers, the executive directorships which they would be entitled to fill 
shall remain vacant until they become members, or until January 1, 
1946, whichever is the earlier. Seven provisional executive directors 
shall be elected in accordance with therrovisions of Schedule Band 
shall remain in office until the date 0 the first regular election of 
executive directors which shall be held as soon as practica;ble after 
January 1, 1946. 

( c) The Board of Governors may delegate to the provisional execu
tive directors any powers except those which may not be delegated 
to the Executive Directors. 

(d) The Bank shall notify members when it is ready to commence 
operations. 

DONE at Washington, in a single copy which shall remain deposited 
in the Archives of the Government of the United States of America, 
which shall transmit certified copies to all governments whose names 
are set forth in Schedule A and to all governments whose l\fember
shi p is approved in accordance with Article II, Section 1 (b). 

SCHEDULE A. SUBSCRIPTIONS 
Millions of dollars 

Australia _________________ ~ __ 
Belgium ____________________ _ 
Bolivia _____________________ _ 
BraziL _____________________ _ 
Canada ____________________ _ 
Chile ______________________ _ 
China ______________________ _ 
Colombia ___________________ _ 
Costa Rica _________________ _ 
Cuba ______________________ _ 
Czechoslovakia ______________ _ 
])enmark __ - ________________ _ 
])ominican Republic _________ _ 
Ecuador ____________________ _ 
Egypt _____________________ _ 
EI 'Salvador _________________ _ 
Ethiopia ___________________ _ 
France _____________________ _ 
Greece _____________________ _ 
Guatemala _________________ _ 
Haiti __ " ____________________ _ 
Honduras __________________ _ 
Iceland ____________________ _ 
India ______________________ _ 

200 
225 

7 
105 
325 

35 
600 

35 
2 

35 
125 

(1) 
2 
3.2 

40 
1 
3 

450 
25 

2 
2 
1 
1 

400 

Millions of dcllarl1 
Iran________________________ 24 
Iraq________________________ 6 
Liberia______________________ .5 
Luxembourg_________________ 10 
Mexico_____ _ _ __ __ _ __ _ _ _ __ _ _ _ 65 
Netherlands_ _ __ ____ _______ __ 275 
New Zealand________________ 50 
Nicaragua___________________ .8 
Norway ________ ~____________ 50 
Panama_____________________ . 2 
Paraguay____________________ .8 
Peru________________________ 17.5 
Philippine Commonwealth_____ 15 
Poland______________________ 125 
Union of South Africa_ _ _ _____ 100 
U. S. S. R __________________ 1,200 
United Kingdom ____________ 1,300 
United States __ . _____________ 3,175 
Uruguay____________________ 10.5 
Venezuela___________________ 10.5 
Yugoslavia_ _ _____ _ _ __ _ __ ___ _ 40 

TotaL _______________ 9,100 

I The Quota of Denmark shall be determined by the Bank after Denmark accepts membership in accord
ance with these Articles of Agreement. 
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SCHEDULE B. ELECTION OF EXECUTIVE DIRECTORS 

1. The election of the elective executive directors shall be by ballot 
of the governors eligible to vote .under Article V, Section 4 (b). 

2. In balloting for the elective executive directors, each governor 
eligible to vote shall cast for one person all of the votes to which the 
member appointing him is entitled under Section 3 of Article V. 
The seven persons receiving the greatest number of votes shall be 
executive directors, except that no person who receives less than 
fourteen percent of the total of the votes which can be cast (eligible 
votes) shall be considered elected. 

3. When seven persons are not elected on the first ballot, a second 
ballot shall be held in which the person. who received the lowest num
her of votes shall be ineligible for election and in which there shall 
vote only (a) those governors who voted in the first ballot for a person 
not elected and (b) those governors whose votes for a person elected 
are deemed under 4 below to have raised the votes cast for that person 
above fifteen percent of the eligible votes. 

4. In determining whether the votes cast by a governor are to be 
deemed to have raised the total of any person above fifteen percent of 
the eligible votes, the fifteen 1?ercent shall be deemed to include, first, 
the votes of the governor castIng the largest number of votes for sueh 
person, then the votes of the governor casting the next largest number, 
and so on until fifteen percent is reached. 

5. Any governor, part of whose votes must be counted in order to 
raise the total of any person above fourteen percent, shall be considered 
as casting all of his votes for such person even if the total. votes for 
such person thereby exceed fifteen percent. 

6. If, after the second ballot, seven persons have not been elected, 
further ballots shall be held on the same principles until seven persons 
have been elected, provided that after six persons are elected, the 
seventh may be elected by a simple majority of the remaining votes and 
shall be deemed to have been elected by all sueh votes. 



5. International Finance Corporation Act, Public Law 350, 84th 
Congress [S. 1894], 69 Stat. 669, approved August 11, 1955 

AN AOT To provide for the participation of the United States in the International 
Finance Corporation. 

Be it enacted by the Senate and House of Representatives of the 
United States of America in Oongress assembled, 

SHORT TITLE 

SECTION 1. This Act may be cited as the "International Finance 
Corporation Act". 

ACCEPTANCE OF MEMBERSHIP 

SEC. 2. The President is hereby authorized to accept membership 
for the United States in the International Finance Corporation (here
inafter referred to as the Corporation), provided for by the Articles 
of Agreement of the Corporation deposited in the archives of the 
International Bank for Reconstruction and Development. 

GOVERNOR, EXECUTIVE DIRECTOR, AND ALTERNATES 

SEo.3. The governor and executive director of the International 
Bank for Reconstruction and Development, and the alternate for each 
of them, appointed under section 3 of the Bretton Woods Agreements 
Act, as amended (22 U. S. C. 286a), shall serve as governor, director 
and alternates, respectively, of the Corporation. 

NATIONAL ADVISORY COUNOIL ON INTERNATIONAL MONETARY AND 
FIN ANClAL PROBLEMS 

SEC. 4. The provisions of· section 4 of the Bretton Woods Agree
ments Act, as amended (22 U. S. C. 286b) , shall apply with respect to 
the Corporation to the same extent as with respect to the International 
Bank for Reconstruction and Development. Reports with respect to 
the Corporation under paragraphs 5 and 6 of subsection (b) of section 
4 of said Act, as amended, shall be included in the first report made 
thereunder after the establishment of the Corporation and in each 
succeeding report. 

OERTAIN ACTS NOT TO BE TAKEN WITHOUT AUTHORIZATION 

SEC. 5. Unless Congress by law authorizes such action, neither the 
President nor any person or agency shall on behalf of the United 
States (a) subscribe to additipnal shares of stock under article II, 
section 3, of the Articles of Agreement of the Corporation; (b) accept 
any amendment under article VII of the Articles of Agreement of 
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the Corporation; (c) make any loan to the Corporation. Unless 
Congress by law authorizes such action, no governor or alternate 
representing the United States shall vote for an increase of capital 
stock of the Corporation under article II, section 2 (c) (ii), of the 
Articles of Agreement of the Corporation. 

DEPOSITORIES 

SEO. 6. Any Federal Reserve bank which is requested to do so by 
the CorporatIOn shall act as its depository or as its fiscal agent, and 
the Board of Governors of the Federal Reserve System shall supervise 
and direct the carrying out of these functions by the Federal Reserve 
banks. 

PAY::&IENT OF SUBSORIPTIONS 

SEo.7. (a) The Secretary of the Treasury is authorized to pay the 
subscription of the United States to the Corporation and for this 
purpose is authorized to use as a public-debt transaction not to exceed 
$35,168,000 of the proceeds of any securities hereafter issued under the 
Second Liberty Bond Act, as amended, and the purposes for which 
securities may be issued under that Act are extended to include such 
purpose. Payment under this subsection of the subscription of the 
United States to the Corporation and any repayment thereof shall be 
treated as public-debt transactions of the United States. 

(b) Any payment of dividends made to the United States by the 
Corporation shall be covered into the Treasury as a miscellaneous 
receIpt. 

JURI.smOTION AND VENUE OF AOTIONS 

SEO. 8. For the purpose of any action which may be brought withiu 
the United States or its Territories or possessions by or against the 
Corporation in accordance with the Articles of Agreement of the 
Corporation, the Corporation shall be deemed to be an inhabitant of 
the Federal judicial district in which its principal office in the United 
States is located, and any such action at law or in equity to which the 
Corporation shall be a party shall be deemed to arise under the laws 
of the United States, and the district courts of the United States 
shall have original jurisdiction of any such action. vVhen the Corpo
ration is a defendant in any such action, it may, at any time before the 
trial thereof, remove such action from a State court into the district 
court of the United States for the proper district by following the 
procedure for removal of causes otherwIse provided by law. 

STATUS, IM1\IUNITIES AND PRIVILEGES 

SEO. 9. The provisions of article V, section 5 (d), and article VI, 
sections 2 to 9, both inclusive, of the Articles of Agreement of the 
Corporation shall have full force and effect in the United States and 
its Territories and possessions upon acceptance of membership by the 
United States in, and the establishment of, the Corporation. 

Approved August 11, 1955. 



6. International Finance Corporation 

Text of Articles of Agreement 

The governments on whose behalf this Agreement is signed agree as 
follo"\vs: 

IN'l'RODUCTORY ARTICLE 

The International Finance Corporation (hereinafter called the 
Corporation) is established and shall operate in accordance with the 
following provisions: 

ARTICLE I. PURPOSE 

The purpose of the Corporation is to further economic development 
by encouraging the growth of productive private enterprise in mem
ber countries, particularly in the less developed areas, thus supple
menting the activities of the International Bank for Reconstruction 
and Development (hereinafter called the Bank). In carrying out this 
purpose, the Corporation shall-

(i) in association with private investors, assist infinancin~ the 
establishment, improvement and expansion of productive prIvate 
enterprises which would contribute to the development of its 
member countries by making investments, without guarantee of 
repayment by the member government concerned, in cases where 
sufficient private capital is not available on reasonable terms; 

(ii) seek to bring together investment opportunities, domestic 
and foreign private capital, and experienced management; and 

(iii) seek to stimulate, and to help create conditions conducive 
to, the flow of private capital, domestic and foreign, into produc
tive investment in member countries. 

The Corporation shall be guided in all its decisions by the provisions 
of this Article. 

ARTICLE II. MEMBERSHIP AND CAPITAL 

SECTION 1. M ernlJership 
(a) The original members of the Corporation shall be those mem

bers of the Bank listed in Schedule A hereto which shall, on or before 
the date specified in Article IX, Section 2 (c), accept membership in 
the Corporation. 

(b) Membership shall be open to other members of the Bank at 
such times and in accordance with such terms as may be prescribed by 
the Corporation. 
SEC. 2. 0 apital Stock 

(a) The authorized capital stock of the Corporation shall be 
$100,000,000, in terms of United States dollars. 

394 
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(b) The authorized capital stock shaH be divided into 100,000 
shares having a par value of one thousand United States dollars 
each. Any such shares not initially subscribed by original members 
shall be available for subsequent· subscription in accord,ance with 
Section 3 (d) of this Article. 

(c) The amount of capital stock at any time· authorized may be 
increased by the Board of Governors as follows: 

(i) by a majority of the votes cast, in case such increase is nec
essary for the purpose of issuing shares of capital stock on initial 
subscription by members other than original members, provided 
that the aggre~ate of any increases authorized pursuant to this 
suhp'aragraph shall not exceed 10,000 shares; 

(Ii) in any other case, by a three-fourths majority of the total 
voting power. 

(d) In case of an increase authorized pursuant to paragraph (c) 
(ii) above, each member shall have a reasonable opportunity to sub
scribe, under such conditions as the Corporation shall decide, to a 
proportion of the increase of stock equivalent to the proportion which 
its stock theretofore subscribed bears to the total capital stock of the 
Corporation, but no member shall be obligated to subscribe to any 
part of the increased capital. 

(e) Issuance of shares of stock, other than those subscribed either 
on init.ial subscription or pursuant to paragraph (d) above, shall 
require a three-fourths majority of the total votIng power. 

(f) Shares of stock of the Corporation shall be available for sub
scrIption only by, and shall be issued only to, menlbers. 
SEC. 3. Subscriptions 

(a) Each original member shall subscribe to the number of shares 
of stock set forth opposite its name in Schedule A. The number of 
shares of stock to be subscribed by other members shall be determined 
by the Corporation. 

(b) Shares of stock initially subscribed by original members shall 
be issued at :par. 

(c) The Initial subscription of each original member shall be pay
able in full within 30 days after either the date on which the Corpora
tion shall begin operations pursuant to Article IX, Section 3 (b), or 
the date on which such original member becomes a member, which
ever shall be later, or at such date thereafter as the Corporation shall 
determine. Payment shall be made in gold or United States dollars 
in response to a call by the Corporation which shall specify the place 
or places of payment. 

(d) The prIce and other terms of subscription of shares of stock 
to be subscribed, otherwise than on initial subscription by original 
members, shall be determined by the Corporation. 
SEC. 4. Limitation on Liability 

No member shall be liable, by reason of its membership, for obliga
tions of the Corporation. 
SEC. 5. Restriction on Transfers and Pledges of Shares 

Shares of stock shall not be pledged or encumbered in any manner 
whatever, and shall be transferable only to the Corporation. 
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ARTICLE III. OPERATIONS 

SECTION 1. Financing Opm'ations 
The Corporation may make investments of its funds in productive 

private enterprises in the territories of its members. The existence 
of a government or other public interest in such an enterprise shall 
not necessarily preclude the Corporation from making an Investment 
therein. 
SEC. 2. For1n8 of Financing 

( a) The Corporation's financing shall not take the form of invest
ments in capital stock. Subject to the foregoing, the Corporation 
may make investments of its funds in such form or forms as it may 
deem appropriate in the circumstances, including (hut without limi
tation) investments according to the holder thereof the right to par
ticipate in earnings and the right to subscribe to, or to convert the 
investment into, capital stock. 

(b) The Corporation shall not itself exercise any right to sub
scribe to, or to convert any investment into, capital stock. 
SEC. 3. Operational Principles 

The operations of the Corporation shall be conducted in accord
ance with the following prinCIples: 

(i) the Corporation shall not undertake any financing for 
which in its opinion sufficient private capital could be obtained 
on reasonable terms; 

(ii) the Corporation shall not finance an enterprise in the 
territories of any member if the member objects to such financing; 

(iii) the Corporation shall impose no conditions that the pro
ceeds of any financing by it shall be spent in the territories of any 
pal'ticularcountry; 

(iv) the Corporation shall not assume responsibility for man
aginO' any enterprise in which it has invested; 

( v) the Corporation shall undertake its financing on terms 
and conditions which it considers appropriate, taking into ac
count the requirements of the. enterprise, the risks being under
taken by the Corporation and the terms and conditions normally 
obtained by private investors for similar financing; 

(vi) the Corporation shall seek to revolve its funds by selling 
its investments to private investors whenever it can appropriately 
do so on satisfactory terms; 

(vii) the Corporation shall seek to maintain a reasonable 
diversification in its investments. 

SEC. 4. Protection of Interests 
Nothing in this Agreement shall prevent the Corporation, in the 

event of actual or threatened default on any of its investments, actual 
or threatened insolvency of the enterprise in which such investment 
shall have been made, or other situations which, in the opinion of the 
Corporation, threaten to jeopardize such investment, from taking such 
action and exercising such rights as it may deem necessary for the 
protection of its interests. 
SEC. 5. Applicability of Certain Foreign Exchange Restrictions 

Funds recei.ved by or payable to the Corporation in respect of an in
vestment of the CorporatIOn made in any member's territories pur-
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suant to Section 1 of this Article shall not be free, solely by reason of 
any provision of this Agreement, from generally applicable foreign 
exchange restrictions, regulations and controls in force in the terri
tories of that member. 
SEC. 6. Miscellaneous Operations 

In addition to the operations specified elsewhere in this Agreement, 
the CorJ?oration shall have the power to-

(i) borrow funds, and In that connection to furnish such col
lateral or other security therefor as it shall determine; provided, 
however, that before making a public sale of its obligations in the 
markets of a member, the Corporation shall have obtained the 
approval of that member and of the member in whose currency 
the obligations are to be denominated; 

(ii) Invest funds not needed in its financing operations in such 
obligations as it may determine and invest funds held by it for 
pension or similar purposes in any marketable securities, all 
without being subject to the restrictions imposed by other sections 
of this Article; 

(iii) guarantee securities in which it has invested in order to 
facilitate their sale; . 

(iv) buy and sell securities it has issued or guaranteed or in 
which it has in vested; 

(v) exercise such other powers incidental to its business as shall 
be necessary or desirable in furtherance of its purposes. 

SEC. 7. Valuation of Ourrencies 
Whenever it shall become necessary under this Agreement to value 

any currency in terms of the value of another currency, such valuation 
shan be as reasonably determined by the Corporation after consulta
tion with the International Monetary Fund. 
SEC. 8. Warning To Be Placed on Securities 

Every security issued or guaranteed by the Corporation shall bear 
on its face a conspicuous statement to the effect that it is not an obli
gation of the Bank or, unless expressly stated on the security, of any 
government. 
SEC. 9. Political Activity Prohibited 

The Corporation and its officers shall not interfere in the political 
affairs of any member; nor shall they be influenced in their decisions 
by the political character of the member or members concerned. Only 
economic considerations shall be relevant to their decisions, and these 
considerations shall be weighed impartially in order to achieve the 
purposes sta,ted in this Agreement. 

ARTICLE IV. ORGANIZATION AND MANAGEMENT 

SECTION 1. Structure of the Oorporation 
The Corporation shall have a Board of Governors, a Board of Di

rectors, a Chairman of the Board of Directors, a President and such 
other o!Jicers and staff to perform such duties as the Corporation may 
determme. 
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SEC. 2. Board 0/ Governors 
( a) All the powers of the Corporation shall be vested in the Board 

of Governors. 
(b) Each governor and alternate governor of the Bank appointed 

by a member of the Bank which is also a member of the Corporation 
shall ew offioio be a governor or alternate governor, respectIvely, of 
the Corporation. No alternate governor may vote except in the ab
sence of his principal. The Board of Governors shall select one of 
the governors as Chairman of the Board of Governors. Any gov
ernor or alternate governor shall cease to hold office if the member 
by which he was appointed shall cease to be a member of the Corpora
tion. 

(c) The Board of Governors may delegate to the Board of Directors 
authority to exercise any of its powers, except the power to-

(i) admit new members and determine the conditions of their 
admission; 

(ii) increase or decrease the capital stock; 
(iii) suspend a member; 
(iv) decide appeals from interpretations of this Agreement 

given by the Board of Directors; 
(v) make arrangements to cooperate with other international 

organizations (other than informal arrangements of a temporary 
and administrative character) ; 

(vi) decide to suspend permanently the operations of the Cor
poration and to distribute its assets; 

(vii) declare dividends; 
(viii) amend this Agreement. 

(d) The Board of Governors shall hold an annual meeting and 
such other meetings as may be provided for by the Board of Governors 
or called by the Board of Directors. 

( e) The annual meeting of the Board of Governors shall be held in 
conjunction with the annual meeting 'Of the Board of Governors of the 
Bank. 

(f) A quorum for any meeting of the Board of Governors shall be 
a majority of the governors, exercising not less than two-thirds of the 
total voting power. 

(g) The Corporation may by regulation establish a procedure 
whereby the Board of Directors may obtain a vote of the governors 
on a specific question without calhng a meeting of the Board of 
Governors. 

(h) The Board of Governors, and the Board of Directors to the ex
tent authorized, may adopt such rules and regulations as may be 
necessary or appropriate to conduct the business of the Corporation. 

(i) Governors and alternate governors shall serve as such without 
compensation from the Corporation. 
SEC. 3. Voting 

(a) Each member shall have two hundred and fifty votes plus one 
additional vote for each share of stock held. 

(b) Except as otherwise expressly provided, all matters before the 
Corporation shall be decided by a majority of the votes cast. 
SEC. 4. Board 0/ Directors 

(a) The Board of Directors shall be responsible for the conduct of 
the general 'Operations of the Corporation, and for this purpose shall 
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exercise all the powers given to it by this Agreement or delegated to 
it by the Board of Governors. 

(b) The Board of Directors of the Corporation shall be composed 
em offioio of each Executive Director of the Bank who shall have been 
either (i) appointed by a member of the Bank which is also a mem
ber of the Corporation, or (ii) elected in an election in which the 
votes of at least one member of the Bank which is also a member of 
the Corporation shall have counted toward his election. The alter
nate to each such Executive Director of the Bank shall em officio be an 
alternate director of the Corporation. Any director shall cease to 
hold office if the member by which he was appointed, or if all the 
members whose votes counted toward his electIOn, shall cease to be 
members of the Corporation. 

(c) Each director who is an appointed Executive Director of the 
Bank shall be entitled to cast the number of votes which the member 
by which he was so appointed is entitled to cast in the Corporation. 
Each director who is an elected Executive Director of the Bank 
shall be entitled to cast the number of votes which the member or 
members of the Cor1?oration whose votes counted toward his election 
in the Bank are entItled to cast in the Corporation. All the votes 
which a director is entitled to cast shall be cast as a unit. 

(d) An alternate director shall have full power to act in the 
absence of the director who shall have appOInted hhn. )Then a 
director is present his alternate may participate in meetings but 
shall not vote. 

( e) A quorum for any meeting of the Board of Directors shall be 
a majority of the directors exercising not less than one-half of the 
total votingjJower. 

(f) The Board of Directors shall meet as often as the business of 
the Corporation may require. 

(g) The Board of Governors shall adopt regulations under which 
a member of the Corporation not entitled to appoint an Executive 
Director of the Bank may send a representative to attend any meet
ing of the Board of Directors of the Corporation when a request 
made by, or a matter particularly affecting, that member is under 
consideration. 
SEC. 5. Ohairman, President and Staff 

(a) The President of the Bank shall be em offioio Chairman of the 
Board of Directors of the Corporation, but shall have no vote except 
a deciding vote in case of an equal division. He may participate in 
meetings of the Board of Governors but shall not vote at such 
meetings. 

(b) The President of the Corporation shall be appointed by the 
Board of Directors on the recommendation of the Chairman. The 
President shall be chief of the operating staff of the Corporation. 
Under the direction of the Board of Directors and the general super
vision of the Chairman, he shall conduct the ordinary ousiness of the 
Corporation and under their general control shall be responsible for 
the organization, appointment and dismissal of the officers and staff. 
The President may participate in meetings of the Board of Directors 
but shall not vote at such meetings. The President shall cease to hold 
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office by decision of the Board of Directors in which the Chairman 
concurs. . 

( c) The President, officers and staff of the Corporation, in the dis
charge of their offices, owe their duty entirely to the Corporation and 
to no other authority. Each member of the Corporation shall respect 
the international character o~ this duty and shall refrain from all 
attempts to influence any of them in the discharge of their duties. 

(d) Subject to the paramount importance of securing the highest 
standards of efficiency and of technical competence, due regard shall be 
paid, in appointing the officers and staff of the Corporation, to the 
importance of recruiting personnel on as wide a geographical basis 
as possible. 
SEC. 6. Relationship to the Bank 

(a) The Corporation shall be an entity separate and distinct from 
the Bank and the funds of the Corporation shall be kept separate and 
apart from those of the Bank. The Corporation shall not lend to or 
borrow from, the Bank. The provisions of this section shall not pre
vent the Corporation from making arrangements with the Bank 
regarding facilities, personnel and services and arrangements for 
reimbursement of administrative expenses paid in the first instance 
by either organization on behalf of the other. 

(b) . Nothing in this Agreement shall make the Corporation liable 
for the acts or obligations of the Bank, or the Bank liable for the acts 
or obligations of the Corporation. 
SEC. 7. Relations With Other International Organizations 

The Corporation, acting- through the Bank, shall enter into formal 
arrangements with the United Nations and may enter into such 
arrang-ements with other public international organizations having 
specialized responsibilities in related fields. 
SEC. 8. Looation of Offioes 

The principal office of the Corporation shall be in the same locality 
as the principal office of the Bank. The Corporation may establish 
other offices in the territories of any· member. 
SEC. 9. Depositories 

Each member shall designate its central bank as a depository 
in which the Corporation may keep holdin~s of such member's cur
rency or other assets of the Corporation or, if it has no central bank, 
it shan designate for such purpose such other institution as may be 
acceptable to the Corporation. 
SEC. 10. Ohannel of Oommunioation 

Each member shall designate an appropriate authority with which 
the Corporation ,may communicate in connection with any matter 
arising under this Agreement. 
SEC. 11. Publioation of Reports and Provision of Information 

( ~) The Corporatio!,! shall publish an annu~l report containing an 
audIted statement of Its accounts and shall CIrculate to members at 
appropriate intervals a summary statement of its financial position 
and a profit and loss statement showing the results of its operations. 

(b) The Corporation may publish such other reports as it deems 
desirable to carry out its purposes. 
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( C) Copies of all reports, statements and publications made under 
this section shall be distributed to members. 
SEC. 12. Dividends 

(a) The Board of Governors may determine from time to time 
what part of the Corporation's net income and surplus, after making 
appropriate provision for reserves, shall be distributed as dividends. 

(b) Dividends shall be distributed pro rata in proportion to capital 
stock held by members. 

( c) Dividends shall be paid in such manner and in such currency 
or currencies as the Corporation shall determine. 

ARTICLE V. WITHDRAWAL; SUSPENSION OF ME~{BERSHIP; SUSPENSION 
OF OPERATIONS 

SECTION 1. TV ithdrawal by Members 
Any member may withdraw from membership in the Corporation at 

any time by transmitting a notice in writing to the Corporation at its 
prIncipal office. Withdrawal shall become effective upon the date such 
notice is received. 
SEC. 2. Suspension of Membership 

(a) If a member fails to fulfill any of its obligations to the Cor
poration, the Corporation may suspend its membership by decision 
of a majority of the governors, exercising a majority of the total vot
ing power. The member so suspended shall automatically cease to 
be a member one year from the date of its suspension unless a decision 
is taken by the same majority to restore the member to good standing. 

(b) While under suspension, a member shall not be entitled to 
exercise any rights under this Agreement except the right of with
drawal, but shall remain subject to all obligations. 
SEC. 3. Suspension or Oessation of Memberskip in the Bank 

Any member which is suspended from membership in, or ceases to 
of a majority of .the governors, exercising a majority of the total vot
bership in, or cease to be a member of, the Corporation, as the case 
maybe. 
SEC. 4. Rights and Duties of Governments Oeasing To Be MemberlJ 

(a) )Vhen a government ceases to be a member it shall remain liable 
for all amounts due from it to the Corporation. The Corporation 
shall arrange for the repurchase of such government's capital stock 
as a part of the settlement of accounts with it in accordance with the 
provisions of this section, but the government shall have no other 
rights under this Agreement except as provided in this section and in 
Article VIII (c). . 

(b) The Corporation and the government may agree on the repur
chase of the capital stock of the government on such terms as may 
be appropriate under the circumstances, without regard to the provi
sions of paragraph (c) below. Such agreement may provide, among 
other things, for a final settlement of all obligations of the government 
to the Corporation. 

( c) If such agreement shall not have been made within six months 
after the government ceases to be a member or such other time as the 
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Corporation and such government may agree, the repurchase price 
of the government's capital stock shall be the value thereof shown by 
the books of the Corporation on the day when the government ceases 
to be a member. The repurchase of the capital stock shall be sub
ject to the following conditions : 

(i) payments for shares of stock may be made from time to 
time, upon their surrender by the government, in such instal
ments, at such times and in such available currency or currencies 
as the Corporation reasonably determines, taking into account 
the financial position of the Corporation; 

(ii) any amount due to the government for its capital stock 
shall be withheld so long as the government or any of its agencies 
remains liable to the Corporation for [ayment of any amount 
and such amount may, at the option 0 the Corporation, be set 
off, as it becomes payable, against the amount due from the 
Corporation; 

( iii) if the Corporation sustains a net loss on the investments 
made pursuant to Article III, Section 1, and held by it' on the 
date when the government ceases to be a member, and the amount. 
of such loss exceeds the amount of the reserves provided therefor 
on such date, such government shall repay on demand the amount 
by which the repurchase price of its shares of stock would have 
been reduced if such loss had been taken into account when the 
repurchase price was determined. 

(d) In no event shall any amount due to a government for its 
capital stock under this section be paid until six months after the 
date upon which the government ceases to be a member. If within 
six months of the date upon which any government ceases to be a 
member the Corporation suspends operations under Section 5 of this 
Article, all rights of such government shall be determined by the 
provisions of such Section 5 and such government shall be considered 
still a member of the Corporation for purposes of such Section 5, 
except that it shall have no voting rights. . 
SEC. 5. SUS1)ension of Operations and Settlement of Obligations 

(a) The Corporation may permanently suspend its operations by 
vote of a majorIty of the governors exercIsing a majority of the total 
voting power. After such susJ?ension of operations the Corporation 
shall forthwith cease all activitIes, except those incident to the orderly 
realization, conservation and preservation of its assets and settlement 
of its obligations. Until final settlement of such obligations and distri
bution of such assets, the Corporation shall remain in existence and 
all mutual rights and obligatIOns of the Corporation and its mem
bers under thIS Agreement shall continue unimpaired, except that no 
member shall be suspended or withdraw and that no distribution shall 
be made to members except as in this section provided. 

(b ) No distribution shall be made to members on account of their 
subscriptions to the capital stock of the Corporation until all liabili
ties to creditors shall have been discharged or provided for and until 
the Board of Governors, by vote of a majority of the governors exer
cising a majority of the total voting power, shall have decided to make 
such distribution. 
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(c) Subject to the foregoing, the Corporation shall distribute the 
assets of the Corporation to members pro rata in proportion to capital 
stock held by them, subject, in the case of any member, to prior settle
ment of all outstanding claims by the Corporation against such mem
ber. Such distribution shall be made at such times, in such currencies, 
and in cash or other assets as the Corporation shall deem fair and 
equitable. The shares distributed to the several members need not 
necessarily be uniform in respect of the type of assets distributed 
or of the currencies in which they are expressed. 

(d) Any member receiving assets distributed by the Corporation 
pursuant to this section shall enjoy the same rights with respect to 
such assets as the Corporation enjoyed prior to their distribution. 

ARTICLE VI. STATUS, IIU:1IUNrfIES AND PRIVILEGES 

SECTION 1. Purposes of Artiole 
To enable the Corporation to fulfill the functions with which it 

is entrusted, the status, immunities and privileges set forth in this 
Article shall be accorded to the Corporation in the territories of each 
member. 
SEC. 2. Status of the Oorporation 

The Corporation shall possess full juridical personality and, in 
particular, the capacity-

(i) to contract; 
(ii) to acquire and dispose of immovable and lnovable 

prop'erty; 
. (Iii) to institute legal proceedings. 

SEC. 3. Position of the Oorporation lVith Regard to Judioial Prooess 
Actions may be brought against the Corporation only in a court 

of competent jurisdiction in the territories of a memoer in which 
the Corporation has an office, has appointed an agent for the purpose 
of accepting service or notice of process, or has issued or guaranteed 
securitIes. No actions shall, however, be brought by members or per
sons acting for or deriving claims from members. The property and 
assets of the Corporation shall, wheresoever located and by whomso
ever held, be immune from all forms of seizure, attachment or execu
tion before the delivery of final judgment against the Corporation. 
SEC. 4. I1n1n·unity of Assets From Seizure 

Property and assets of the Corporation, wherever located and by 
whomsoever held, shall be immune from search, requisition, confisca
tion, expropriation or any other form of seizure by executive or legis
lative action. 
SEC. 5. Immunity of Arohives 

The archives of the Corporation shall be inviolable. 
SEC. 6. Freedom of Assets F'l'om RestriotioWJ 

To the extent necessary to carry out the operations provided for in 
this Agreement and subJect to thelrovisions of Article III, Section 
5, and the other provisions of this greement, all property and assets 
of the CorporatIOn shall be free from restrictions, regulations, con
trols and moratoria of any nature. 

62816 0-61-27 
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SEC. 7. Privilege for' Oommunications 
The official communications of the Corporation shall be accorded by 

each member the same treatment that it accords to the official commu
nications of other members. 
SEC. 8. Immunities and Privileges of Officer's and Employees 

All governors, directors, alternates, officers and employees of the 
Corporation-

(i) shall be immune from legal process with respect to acts 
performed by them in their official capacity; 

. (ii) not be.ing ~ocal p.ational~, s!lall be ~ccorde~ the ~ame iJnl!lu
nItIes from ImmIgratIOn restrIctIOns, allen regIstratIOn reqUIre
ments and national service obligations and the same facilities as 
regards exchange restrictions as are accorded by members to the 
representatives, officials, and employees of comparable rank of 
other members; 

(iii) shall be granted the same treatment in respect of traveling 
facilities as is accorded by members to representatives, officials 
and employees of comparable rank of other members. 

SEC. 9. Immunities Fr'om Taxation 
( a) The Corporation, its assets, property, income and its operations 

and. transactions authorized by this A~eement, shall be immune from 
all taxation and from all customs dutIes. The Corporation shall also 
be immune from liability for the collection or payment of any tax 
or duty. 

(b ) No tax shall be levied on or in respect of salaries and emolu
ments paid by the Corporation to directors, alternates, officials or 
employees of the Corporation who are not local citizens, local subjects, 
or other local nationals. 

( c ) No taxation of any kind shall be levied on any obligation or 
security issued by the Corporation (including any dividend or interest 
thereon) by whomsoever held-

(I) which discriminates against such obligation or security solely 
because it is issued by the Corporation; or 

(ii) if the sole Jurisdictional basis for such taxation is the 
place or currency in which it is issued, made payable or paid, or 
the location of any office or place of business maintained by the 
COFPoration. 

(d) No taxation of any kind shall be levied on any obligation or 
security guaranteed by the Corporation (including any dividend or 
interest thereon) by whomsoever held-

(i) which discriminates against such obligation or security 
solely because it is guaranteed by the Corporation; or 

(ii) if the sole jurisdictional basis for such taxation is the 
location of any office or place of business maintained by the 
Corporation. 

SEC. 10. Applioation of Artiole 
Each member shall take such action as is necessary in its own terri

tories for the purpose of makin$ effective in terms of its own law the 
principles set forth in this ArtIcle and shall inform the Corporation 
of the detailed action which it has taken. 
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SEC. 11. Waiver 
The Corporation in its discretion may waive any of the privileges 

and immunities conferred under this Article to such extent and 
upon such conditions as it may determine. 

ARTICLE VII. AMENDMENTS 

(a) This Agreement may be amended by vote of three-fifths of the 
governors exercising four-fifths of the total voting power. 

(b ) Notwithstanding paragraph (a) above, the affirmative vote of 
all governors is required in the case of any amendment modi:fying

(i) the right to withdraw from the Corporation provided in 
Article V, Section 1; . 

~
'i) the preemptIve right secured by Article II, Section 2 (d) ; 
iii) the limitation on liability provided in Article II, Section 4. 

(c) ny proposal to amend this Agreemen~, whether emanating 
from a member,a governor or the Board of DIrectors, shall be com
municated to the Chairman of the Board of Governors who shall bring 
the proposal before the Board of Governors. When an amendment 
has been duly adopted, the Corporation shall so certify by formal 
communication addressed to all members. Amendments shall enter 
into force for all members three months after the date of the formal 
communication unless the Board of Governors shall specify a shorter 
period. 

ARTICLE VIII. INTERPRETATION AND' ARBITRATION 

(a) An., question of interpretation of the provisions of this Agree
ment arislns- between any member and the Corporation or between any 
members ot the Corporation shall be submitted to the Board of 
Directors for its decision. If the question particularly affects any 
member of the Corporation not entitled to appoint an Executive 
Director of the Bank, it shall be entitled to representation in accord
ance with Article IV, Section 4 (g). 

(b) In any case where the Board of Directors has given a decision 
under (a) above, any member may require that the question be referred 
to the Board of Governors, whose decision shall be final. Pending the 
result of the reference to the Board of Governors, the Corporation 
may, so far as it deems necessary, act on the basis of the decision of 
the Board of Directors. 

(c) Whenever a disagreement arises between the Corporation and a 
country which has ceased to be a member, or between the Corporation 
and any member during the permanent suspension of the Corporation, 
such disa8,reement shall be submitted to arbitratii>n by a tribunal of 
three arbItrators, one appointed by the Corporation, .. another by the 
country involved and an umpire who, unless the parties otherwise 
a~ee, shall be appointed by the President of the International Court 
ot Justice or such other authority as may have been prescrib~d 'by: 
regulation adopted by the Corporation. The umpire shall havE{fu:i1 
power to settle all questions of procedure in any case where the partieS. 
are in disagreement with respect thereto. 
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ARTICLE IX. FINAL PROVISIONS 

SECTION 1. Entry Into Force 
This Agreement shall enter into force when it has been signed on 

behalf of not less than 30 governments whose subscriptions comprise 
not less than 75 percent of the total subscriptions set forth ill Sched
ule A and when the instruments referred to in Section 2 (a) of this 
Article have been deposited on their behalf, but in no event shall this 
Agreement enter into force before October 1, 1955. 
SEC. 2. Signature 

(a) Each government on whose behalf this Agreement is signed 
shall deposit with the Bank an instrument setting forth that it has 
accepted this Agreement without reservation in accordance with its 
law and has taken all steps necessary to enable it to carry out all of 
its obligations uI).der this Agreement. 

(b) Each government shall become a member of the Corporation as 
from the date of the deposit on its behalf of the instrument referred 
to in paragraph (a) above except that no government shall become a 
member before this Agreement enters into force under Section 1 of 
this Article. 

( c) This Agreement shall remain open for signature until the close 
of business on December 31, 1956, at the principal office of the Bank 
on behalf of the governments of the countries whose names are set 
forth in Schedule A. 

(d) After this Agreement shall have entered into force, it shall be 
open for signature on behalf of the government of any country whose 
mmubership has been approved pursuant to Article II, Section 1 (b). 
SEC. 3. Inauguration of the Oorporation 

( a) As soon as this Agreement enters into force under Section 1 
of this Article the Chairman of the Board of Directors shall call a 
meeting of the Board of Directors. 

(b) The Corporation shall begin operations on the date when such 
meetin 0' is held. 

( c) j>ending the first meeting of the Board of Governors, the Board 
of Directors may exercise all the powers of the Board of Governors 
except those reserved to the Board of Governors under this Agree
ment. 

DONE at 1V' ashington, in a single copy which shall remain deposited 
in the archives of the International Bank for Reconstruction and De
velopment, which has indicated by its signature below its agreement 
to act as depository of this Agreement and to notify all governments 
whose names are set forth in Schedule A of the date when this Agree
ment shall enter into force under Article IX, Section 1 hereof. 
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SCHEDULE A. SUBSCRIPTIONS TO CAPITAL STOCK OF THE 
INTERNATIONAL FINANCE CORPORATION 

Country 

Australia _______________ _ 
Austriu _________ _ 
Belgium ____________ _ 
Boliyia_ _ _ _ _ _ ____ _ 
BraziL _ _ _ _ _ _ _ _ _ _ _ __ 
Burma_ _ _ _ _ _ _ _ _ _ _ __ 
Canada_______ _ ________ _ 
CeYlon _ _ __________ _ 
Chlle __________________________ _ 
China ________________________ _ 
Colomhia ____________ _ 
Costa Rica ______ _ 
Cuba___________ _ ______________ _ 
DenmarL _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ __ 
Dominican Republic _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ __ 
Ecuador______ _ __________ _ 
Egypt _______________________________ _ 
El Salvador_____ _ ___ _ __________ _ 
Ethiopilt____ _______ _ _____________ _ 
Finland _ _ _ ____________________ ._ 
France__________ ___ ___ __ _ _______ _ 
Germany ________ --_ ---_______ _ ______ _ 
Greece _ _ _ _ _ _ ___ - _ __ 
Guatemala____ _ _______ _ 
HaitL__ _ _ _ _ _ _ _ _ _ _ ____ _ 
Honduras____ _ _ _ _ _ ______ _ 
Iceland_____________ _ ___________ _ 
1ndia ____________________ _ 
1ndonesia______ _ ______ _ 
1l'an _________ ----------- -- ___ - __ _ 
Iraq ____________ - __ - __ - ____ _ 
Israel_ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ __ 
Italy __ _ _ _ _ _ _ _ _ _ - _ __ 
Japan _________________________ _ 
.Jordan _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ __ 
Lebanon_________ __ _ _______ _ 
Luxembourg _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ ____ _ 
~exico________________ _ ______ _ 
N etherlands_ _ _ _ _ _ _ _ _ _ _ _ ________ _ 
Nicaragua_ _ _____________ _ 
N or\vay _ _ _ _ _ _ _ _ _ _ _ _ ___________ _ 
Pakistan _____________________________ _ 
Panama__ __ ____ __ _ ______ _ 
Pnraguay_____ - _____________ _ 
Peru _____________________________ _ 
Philippines______ _ ______ _ 
Sweden________ _ ______________ _ 
Syria_________ _ _________ _ 
Thailand __ 
Turkey ___ .. _ 
Uuion of South Africa __ _ 
United KingdollL _ _ _ _ _ _ _ -_ 
United States_ _ _____________ _ 
Uruguay____________ - __ - _____________ _ 
Venezuela _____________________________ _ 
Y ugosla via_ _ _ _ _ _ _ _ _ _ __ 

TotaL _ _ _ _ _ _ _ _ _ _ _ _ _ __ 

Number of shares 

2, 215 
554 

'J 49') 
~, 78 
1, 1 G3 

HlG 
3,600 

l6G 
388 

6, 646 
388 

22 
388 
753 

22 
35 

590 
11 
33 

421 
5,815 
3,G55 

277 
22 
22 
11 
11 

4,431 
1,218 

372 
67 
50 

1,994 
2, 769 

33 
50 

111 
720 

3,046 
9 

554 
1, 108 

2 
16 

194 
166 

1,108 
72 

139 
476 

1,108 
14,400 
35, 1G8 

11G 
116 
443 

100,000 

Amount (in United 
States dollars) 

2,215,000 
554,000 

2,492,000 
78,000 

1,163,000 
166,000 

3,600,000 
IG(), 000 
388,000 

G, G46,000 
388,000 

22,000 
388,000 
753,000 
22,000 
35,000 

590,000 
11,000 
33,000 

421,000 
5 815 000 
3;G55:000 

277,000 
22,000 
22,000 
11,000 
11,000 

4,431,000 
1,218,000 

372,000 
67,000 
50,000 

1,994,000 
2,769,000 

33,000 
50,000 

111,000 
720,000 

3,046,000 
9,000 

554,000 
1,108,000 

2,000 
16,000 

194,000 
166,000 

1,108,000 
72,000 

139,000 
476.000 

1, 108; 000 
14,400,000 
35,168,000 

116,000 
116,000 
443,000 

100,000,000 



7. Inter-American Development Bank Act, Public Law 86-147. 
86th Congress(S. 1928), 73 Stat. 299, approved August 7, 1959 

AN ACT To provide for the participation. of the United States in the Inter
.A.merican Development Bank. 

Be it enaoted by the Senate and House of Representatives of Me 
United States of Amerioain Oongress assembled, 

SHORT TITLE 

SECTION 1. This Act may be cited as the "Inter-American Develop
ment Bank Act". 

ACCEPTANCE OF ~rEl\IBERSHIr 

SEC. 2. The President is hereby authorized to accept membership 
for the United States in the Inter-American Development Bank (here
inafter referred to as the Bank), provided for by the agreement 
establishing the bank (hereinafter referred to as the ~OTeement) de
posited in· the archives of the Organization of Americ'aJl States. 

GOVERNOR, ALTERN ATE GOVERNOR, AND EXECUTIVE DIRECTOR 

SEC. 3. (a) The President, by and with the advice and consent of 
the Senate, shall appoint a Governor of the Bank and an alternate 
for the governor. The term of office for the governor and the alter
nate governor shall be five years, but each shall remain in office until 
a successor has been appointed,. 

(b) The President, by and with the advice and consent of' the 
Senate, shall appoint an Executive Director of the Bank. Except 
as provided for in article XV, section 3, of the agreement, the 
term of office for the Executive Director shall be three years, but 
he shall remain in office until a successor has been appointed. 

(c) No person shall be entitled to receive any salary or other com
pensation from the United States for services as a governor, alter
nate governor, or Executive Director. 

NATIONAL ADVISORY COUNCIL ON INTERNATIONAL MONETARY AND 
FINANCIAL PROBLEMS 

SEC. 4. The provisions of section 4 of the Bretton Woods Agree
ments Act, as amended (22 U. S. C. 286b) , shall apply with respect 
to the Bank to the same extent as with respect to the International 
Bank for Reconstruction and Development and the International 
Monetary Fund. Reports with respect to the Bank under paragraphs 
(5) and, (6) of subsection (b) of section 4 of said Act, as amended, 
shall be included in the first report made thereunder after the estab
lishment of the Bank and in each succeeding report. 

408 
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CERTAIN ACTS NOT TO BE TAKEN WITHOUT AUTHORIZATION 

SEC. 5. Unless Congress by law authorizes such action, neither the 
President nor any person or agency shall, on behalf of the United 
States, (a) subscribe to additional shares of stock under article II, 
section 3 of the agreement; (b) request or consent to any change in the 
quota of the United States under article IV, section 3, of the agree
ment; (c) accept any amendment under article XII of the agreement; 
or (d) make a loan or provide other financing to the Bank, except that 
loans or other financing may be provided to the Bank by a United 
States agency created pursuant to an Act of Congress which is author
ized by law to make loans or provide other financing to international 
orga:nIzations. Unless Congress by law authorizes such action, no 
governor or alternate appointed to represent the United States shall 
vote for any increase of capital stock of the Bank under article II, 
section 22 of the agreement or any increase in the resources of the Fund 
for SpeCIal Operations under article IV, section 3 (g) thereof. 

DEPOSITORIES 

SEC. 6. Any Federal Reserve bank which is requested to do so by the 
Bank shall act as its depository or as its fiscal agent and the Board of 
Governors of the Federal Reserve System shall supervise and direct 
the carrying out of these functions by the Federal Reserve banks. 

PAYMENT OF SUBSCRIPTION 

SEc.7. (a) There is hereby authorized to be appropriated, without 
fiscal year limitation, for the purchase of thirty-five thousand shares 
of c!]'pital stock in the Bank, $350 million. In addition, there is hereby 
authorized to be appropriated, without fiscal year limitation, for pay
ment of the subscrip.tion of the United States to the Fund for Special 
Operations, $100 mIllion. 

(b) For the purpose of keeping to a minimum the cost to the United 
States of partIcipation in the Bank, the Secretary of the Treasury, 
after paying the requi.site part of the subscription and quota of the 
United States in the Bank required to be made under article II, sec
tion 4, and article IV, section '3, respectively, of the agreement, is 
authorized and directed to issue special notes of the United States from 
time to time, at par, and to deliver such notes to the Bank in ex
change for dollars to the extent permitted· by the agreement. The 
special notes provided for in this subsection shall be issued under the 
authority and subject to the provisions of the Second Liberty Bond 
Act, as amended, and the purposes for which securities may be issued 
under that Act are extended to include the purposes for which special 
notes are authorized and directed to be issued under this subsection, 
but such notes shall bear no interest, shall be nonnegotiable, and shall 
be payable on demand of the Bank. The face amount of special notes 
issued to the Bank under the authority of this subsection and out
standing at anyone time shall not exceed, in the aggregate, the amount 
of the subscription and quota of the United States actually paid to 
the Bank under article II, section 4, and article IV, section 3, respec
tively, of the agreement. 
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(c) AnYlayment made to the United States by the Bank as a dis
tribution 0 net income shall be covered into the Treasury as a mis
cellaneous receipt. 

JURISDICTION AND 'VENUE OF ACTIONS 

SEC. 8. For the purpose of any action which may be brought within 
the United States, its Territories or possessions, or the Commonwealth 
of Puerto Rico by or against the Bank in accordance with the agree
ment, the Bank shall be deemed to be an inhabitant of the Federal 
judicial district in which its principal office in the United States is 
located, and any such action at law or in equity to which the Bank 
shall be a party shall be deemed to arise under the laws of the United 
States, and the district courts of the United States shall have original 
jurisdIction of any such action. 1Vhen the Bank is a defendant in any 
such action, it may, at any time before the trial thereof, remove such 
action from a State court into the district court of the United States 
for the proper district by following the procedure for removal of 
causes otherwise provided by law. 

STATUS, IMl\IUNITIES AND PRIVILEGES 

SEC. 9. The provisions of article X, section 4 (c), and article XI, 
sections 2 to 9, both inclusive, of the agreement shall have· full force 
and effect in the United States, its Territories and possessions, and 
the Commonwealth of Puerto Rico, upon acceptance of membership 
by the United States in, and the establishment of, the Bank. 

SECURITn~s ISSUED BY· BANK AS INVESTl\IENT SECURITIES FOR NATIONAL 
BANKS 

SEC. 10. The last sentence of paragraph seven of section 5136 of the 
Revised Statutes, as amended (12 U. S. C. 24), is amended by inserting 
after the words "International Bank for Reconstruction and Develop
ment" the words "or the Inter-American Development Bank" and by 
striking the words "said Bn.nk" and inserting in lieu thereof "either 
of said Banks". 

SECURl'l'IES ISSUlm BY BANK AS EXEl\IPT SECURITIES; REPORT FILED WI'l'H 

SECURI'l'IES AND EXCHANGE COl\IMISSION 

SEC. 11. (a) Any securities issued by the Bank (including any 
guarantee by the Bank, whether or not limited in scope) in connection 
with raising of funds for including in the Bank's ordinary capital 
resources as defined in article II, section 5, of the agreement, and any 
securities guaranteed by the Bank as to both principal and interest to 
which the commitment in article II, section 4 (a) (ii), of the agreement 
is expressly applicable, shall be deemed to be exempted securities 
within the meaning of paragraph (a) (2) of section 3 of the Act of 
l\fay 27, 1933, as amended (15 U. S. C. 77c), and paragraph (a) (12) 
of section 3 of the Act of June 6, 1934, as amended (15 U. S. C. 78c). 
rrhe Bank shall file with the Securities and Exchan~e Commission 
such amlual and other reports with regard to sucll securities as 
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the Commission shall determine to be appropriate in view of the 
special character of the Bank and its operations and necessary in the 
public interest or for the protection of investors. 

(b) The Securities and Exchange COlnnlission, acting in consulta
tion with the National Advisory Council on Internationall\ionetary 
and Financial Problems, is authorized to suspend the provisions of 
subsection (a) at any time as to any or all securities issued or guaran
teed by the Bank during the period of such suspension. The Com
mission shall include in its annual reports to Congress such informa
tion as it shall deem advisable with regard to the operations and effect 
of this section and in connection therewith shall include any views 
submitted for such purpose by any association of dealers registered 
with the Commission. 

CERTAIN REPORTS REQUIRED 

SEC. 12. The reports of the National Advisory Council on Inter
national l\ionetary and Financial Problems provided for in section 
4 (b) (6) of the Bretton "Voods Agreements Act (and referred to in 
section 4 of thjs Act) shall also cover and include the effectiveness of 
the provisions of section 11 of this Act and the exemption for securi
ties issued by the Bank provided by section 5136 of the Revised 
Statutes in facilitating the operations of the Bank and the develop
ment of the econonlic resources of member cOlmtries of the Bank and 
the recommendations of the Council as to any modifications it may 
deem desirable in the provisions of this Act. 
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ARTICLES OF _A_GREE~fENT ESTABLISHING THE 
INTER-A~IERICAN DEVELOP~fENT BANI( 

The countries on whose behalf this Agreement is signed agree to 
create the Inter-American Development Bank, which shall operate 
in accordance with the following provisions: 

ARTICLE I. PURPOSE AND FUNCTIONS 

SECTION 1. Purpose 
The purpose of the Bank shall be to contribute to the acceleration 

of the process of economic development of the member countries, 
individually and collectively. 

SEC. 2. Functions 
(a) To implement its purpose, the Bank shall have the following 

functions: 
(i) to promote the investment of public and private capital 

for development purposes; 
(ii) to utilize its own capital, funds raised by it in financial 

markets, and other available resources, for financing the develop
ment of the member countries, giving priority to those loans and 
guarantees that will contribute most effectively to their economic 
growth; 

(iii) to encourage private investment in projects, enterprises, 
and activities contributing to econon1ic development and to sup
plement private investment when private capital is not available 
on reasonable terms and conditions; 

(iv) to cooperate with the member countries to orient their 
development policies toward a better utilization of their resources, 
in a manner consistent with the objectives of making their econo
mies more complementary and of fostering the orderly growth 
of their foreign trade; and 

(v) to provide technical assistance for the preparation, financ
ing, and implementation of development plans and projects, in
cluding the study of priorities and the formulation of specific 
project proposals. 

(b) In carrymg out its functions, the Bank shall cooperate as far 
as possible with national and international institutions and with 
private sources supplying investment capital. 

ARTICLE II. ~IE1\InEnSTTIJ> IN" AND OAPI'l'AL OF 'l'HE BANK 

SECTION 1. M emberslLip 
(a) The original members of the Bank shall be those members of 

the Organization of American States which, by the ·date specified in 
Article XV, Section! ( a), shall accept luembership in the Bank. 

414 
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(b) l\lembership shall be open to other members of the Organization 
of American States at such times and in accordance with such terms 
as the Bank may determine. 
SEC. 2. .A. uth01ized 0 apital 

(a) The authorized capital stock of the Bank, together with the 
initial resources of the Fund for Special Operations established in 
Article IV (hereinafter called the Fund) shall total one billion dol
lars ($1,000,000,000) in terms of United States dollars of the weight 
and fineness in effect on January 1, 1959. Of this sum, eight hundred 
and fifty million dollars ($850,000tOOO) shall constitute the authorized 
capital stock of the Bank and shnll be divided into 85,000 shares 
having a par value of $10,000 each, which shall be available for sub
scription by members in accordance with Section 3 of this article. 

(b) The authorized capital stock shall be divided into paid-in shares 
and callable shares. The equivalent of four hundred million dollars 
($400,000,000) shall be paid in, 'and four hundred and fifty million 
dollars ($450,000,000) shall be callable for the purposes specified in 
Section 4 (a) (ii) of this article. 

(c) The capital stock indicated in (a) of this section shall be in
creased by five hundred million dollars ($500,000,000) in terms of 
United States dollars of the weight and fineness existing on January 
1, 1959, provided that-

(1) the date for payment of all subscriptions established in ac
cordance with SectIon 4 of this article shall have passed; and 

(ii) a. regular or special 1neeting of the Board of Governors, 
held as soon as possible after the date referred to in subpara
graph (i) of tIllS pa,ragraph, shall have approved the above
mentioned increase of five hundred million dollars ($500,000,-
000) by a three-fourths majority of the total voting power of the 
member countries. 

(d) The increase in capital stock provided for in the preceding 
paragraph shall be in the form of callable capital. 

( e) Notwithstanding the provisions of paragraphs (c) and (d) of 
this section, the authorized capital stock may be increased when the 
Board of Governors deems it advisable and in a manner agreed upon 
by a two-thirds majority of the total number of governors represent
ing not less than three-fourths of the total voting power of the 1nem
bel' countries. 
SEC. 3. Subscription of Shares 

(a) Each member shall subscribe to shares of the capital stock of 
the Bank. The number of shares to be subscribed by the original 
members shall be those set forth in Annex A of this Agreement, which 
specifies the obligation of each member as to both paid-in and callable 
capital. The number of shares to be subscribed by other Inembers 
shall 00 determined by the Bank. 

(b) In case of an increase in capital pursuant to Section 2, para
gra ph (c) or (e) of this article, each member shall have a right to 
subscribe, uncleI' such conditions as the Bank shall decide, to a pro
portion of the increase of stock equivalent to the proportion which its 
stock theretofore subscribed bears to the total capital stock of the 
Bank. No member, however, shall be obligated to subscribe to any 
part of such increased capital. 
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( c) Shares of stock initially subscribed by original members shall 
be Issued at par. Other shares shall be issued at par unless the Bank 
decides in special circumstances to issue them on other terms. 

(d) The liability of the member countries on shares shall be limited 
to the unpaid portion of their issue price. 

(e) Shares of stock shall not be pledged or encumbered in any 
nlaIlller, and they shall be transferable only to the Bank. 
SEC. 4. Payment of Subscriptions 

(a) Payment of the subscriptions to the capital stock of the Bank 
as set forth in Annex A shall be made as follows: 

(i) Payment of the aIll0unt subscribed by each country to the 
paid-in capital stock of the Bank shall be made in three install
ments, the first of which shall be 20 percent, and the second and 
third each 40 percent, of such amount. The first installment 
shall be 1?aid by each country at any time on or after the date on 
which thIS Agreement is signed, and the instrument of acceptance 
or ratification deposited, on its behalf in accordance with Article 
XV, Section 1, but not later than September 30, 1960. The re
maining two installments shall be paid on such dates as are de
termined by the Bank, but not sooner than September 30, 1961, 
and September 30,1962, respectively. 

Of each installment, 50 percent shall be paid in gold and/or 
dollars 'and 50 percent in the currency of the member. 

(ii) The callable portion of the subscription for capital shares 
of the Bank shall be subject to call only when required to meet 
the obligations of the Bank created under Article III, Section 
4 (ii) and (iii) on borrowings of funds for inclusion in the 
Bank's ordinary capital resources or guarantees chargeable to 
such resources. In the event of such a call, payment may be made 
at the option of the ll1ember either in gold, in United States 
dollars, or in the currency required to discharge the obligations of 
the Bank for the purpose for which the call is made. 

Calls on .unpald subscriptions shall be uniform in percentage 
on all shares. 

(b) Each payment of a member in its own currency under para
graph (a) (i) of this section shall be in such amount as, in the opinion 
of the Bank, is equivalent to the full value in terms of UnitedStates 
dollars of the weight and fineness in effect on January 1, 1959, of the 
portion of the subscription being paid. The initial payment shall be 
in such amount as the Dlember considers appropriate hereunder but 
shall be subject to such adjustnlent, to be effected within 60 days of 
the date on which the payment was due, as the Bank shall determine 
to be necessary to constitnte the. full dollar value equivalent as pro
vided in this paragraph. 

( c) Unless otherWIse determined by the Board of Governors by 3-

three-fourt.hs majority of the total voting power of the member 
countries, the liability of members for payment of the second and 
t.hird installments of the paid-in. portion of their subscriptions to the 
capital stock shall be conditional upon payment of not less than no 
percent of the total obligations of the members due fo1'-

(i) the first and second installments, respectively, of the paid-
in porHoll of t.he subscriptions; and .. 
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(ii) the initial payment and all prior calls on the subscription 
quotas to the Fund. 

SEC. 5. Ordinary Oapital Resources 
As used in this Agreement, the term "ordinary capital resources" 

of the Bank shall be deemed to include the following: 
(i) authorized capital, including both paid-in and callable 

shares, subscribed pursuant to Sections 2 and 3 of this article; 
(ii) all funds raised by borrowings under the authority of 

Article VII, Section 1 (i) to which the commitment set forth in 
Section 4 (a) (ii) of this article is applicable; 

(iii) all funds received in repayment of loans Inade with the 
resources indicated in (i) and (ii) of this section; and 

(iv) all income derived from loans made from the aforemen- . 
tioned funds or from guarantees to which the commitment set 
forth in Section 4 (a) (Ii) of this article is applicable. 

ARTICLE III. OPERATIONS 

SECTION 1. U8e of Resource8 
The resources and facilities of the Bank shall be used exclusively 

to implement the purpose and functions enumerated in Article I of 
this Agreement. 
SEC. 2. Ordinary and Special Operations 

(a) The operations of the Bank shall be divided into ordinary 
operations and special operations. 

(b) The ordinary operations shall be thos~ financed from the Bank's 
ordinary capital resources, as defined in Article II, Section 5, and shall 
relate exclusively to loans made, participated in, or guaranteed by 
the Bank which are repayable only in the respective currency or 
currencies in which the loans were made.· Such operations shall be 
subject to the terms and conditions that the Bank deems advisable, 
consistent with the provisions of this Agreement. 

( c) The special operations shall be those financed from the resources 
of the Fund in accordance with the provisions of Article IV. 
SEC. 3. Ba8ic Principle of Separation 

(a) The ordinary capital resources of the Bank as defined in 
Article II, Section 5, shall at all times and in all respects be held, 
used, obligated, investedt, or otherwise disposed of entirely separate 
from the resources of the Jfund, as defined in Article IV, Section 3 (h). 

The financial statements of the Bank shall show the ordinary opera
tions· of the Bank and the operations of the Fund separately, and the 
Bank shall establish such other administrative rules as may be neces
sary to ensure the effective separation of the two types of operations. 

The ordinary capital resources of the Bank shall under no circum
stances be charged with, or used to discharge, losses or liabilities arising 
out of operations for which the resources of the Fund were originally 
used or commi tted. 

(b) Expenses pertaining directly to ordinary operations shall be 
charged to the ordinary capital r.esources of the Bank. Expenses 
pertaining directly to special operations shall be charged to the re
sources of the Fund. Other expenses shall be charged as the Bank 
determines. 
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SEC. 4. Methods of Making 01' Guaranteeing Loans 
Subject to the conditions stipulated in this article, the Bank may 

make or guarantee loans to any member, or any agency or political 
subdivision thereof, and to any enterprise in the territory of a mem
ber, in any of the following ways: 

(i) by making or participating in direct loans with funds 
corresponding to the unimpaired paid-in capital and, except as 
provided in Section 13 of this article, to its reserves and undistrib
uted surplus; or with the unimpaired resources of the Fund; 

(ii) by making or participating in direct loans with funds 
raised by the Bank in capital markets, Or borrowed or acquired 
in any other manner for inclusion in the ordinary capital re
sources of the Bank or the resources of the Fund; and 

(iii) by guaranteeing in whole or in part loans made, except in 
special cases, by private investors. 

SEC. 5. Limitations on Ordinary Operations 
( a) The total amount outstanding of loans and guarantees made 

by the Bank in its ordinary operations shall not at any time exceed 
the total amount of the unimpaired subscribed capital of the Bank, 
plus the unimpaired reserves and surplus included in the ordinary 
capital resources of the Bank, as defined in Article II, Section 5, ex
clusive of income assigned to the special reserve established pursuant 
to Section 13 of this article and other income assigned by decision of 
the Board of Governors to reserves not a v ail able for loans or 
guarantees. 

(b) In the case of loans made out of funds borrowed by the Bank 
to which the obligations provided for in Article II, Section 4 (a) (ii) 
are applicable, the total amount of principal outstanding and payable 
to the Bank in a specific currency shall at no time exceed the total 
amount of principal of the outstanding borrowings by the Bank that 
are payable in the same currency. 
SEC. 6. Direct Loan Financing 

. In making direct loans or participating in them, the Bank may 
provide financing in any of the follOWIng ways: 

(a) By furnishing the borrower currencies of members, other than 
the currency of the member in whose territory the project is to be 
carried out, that are necessary to meet the foreign exchange costs of 
the project. 

(b) By providing financing to meet expenses related to the pur
poses of the loan in the territories of the member in which the project 
it to be carried out. Only in special cases, particularly when the 
project indirectly gives rise to an increase in the demand for foreigp. 
exchange in that country, shall the financing granted by the Bank 
to meet local. expenses be provided in gold or in currencies other 
than that of such member; in such cases, the amount of the financing 
granted by· the Bank for this purpose shall not exceed a .reasonable 
portion of the local expenses incurred by the borrower. 
SEC. 7. Rules and Oonditions for Making or Guaranteeing Loans 

(a) The Bank may make or guarantee loans subject to the follow
ing rules and conditions: 
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. (i) the applicant for the loan shall have submitted a detailed 
proposal and the staff of the Bank shall have presented a writ
ten report recommending the proposal after a study of its merits. 
In special circumstances, the Board of Executive Directors, by 
a majority of the total votinO' power of the member countries, 
may reqUIre that a proposal be submitted to the Board for de
cision in the absence of such a report; 

(ii) in considering a request for a loan or a guarantee, the 
Bank shall take into account the ability of the borrower to 
obtain the loan from private sources of financing on terms which, 
in the opinion of the Bank, are reasonable for the borrower, 
taking into account all pertinent factors; 

(iii) in making or guaranteeing a loan, the Bank shall pay 
due regard to the prospects that the borrower and its guarantor, 
if any, will be in a position to meet their obligations under the 
loan contract; 

(iv) in the opinion of the Bank, the rate of interest, other 
charges and the schedule for repayment of principal are appro
priate for the project in question; 

(v) in guaranteeing a loan made by other investors, the Bank 
shall receIve suitable compensation for its risk; and 

(vi) loans made or guaranteed by the Bank shall be princi
pally for financing specific projects, including those forming 
part of a national or regional development program. However, 
the Bank may make or gun ran tee overall loans to development 
institutions or similar agencies of the members in order that the 
latter may facilitate the financing of specific development proj
ects whose individual financing requirements are not, in the 
ovinion of the Bank, large enough to warrant the direct super
vIsion of the Bank. 

(b) The Bank shall not finance any undertaking in the territory 
of a member if that member objects to such financing. 
SEC. 8. Optional Oondition8 for 1Ilalcing or GUaIJ'anteeing Loan8 

(a) In the case of loans or guarantees of loans to nongovernmental 
entities, the Bank may, when it deems it advisable, require that the 
member in whose territory the project is to be carried out, or a public 
institution or a similar agency of the member acceptable to the Bank, 
guarantee the repayment of the principal and the paynlent of inter
est and other charges on the loan. 

(b) The Bank may attach such other conditions to the making of 
loans or guarantees as it deems appropriate, taking into account both 
the interests of the members directly involved ill the particular loan 
or guarantee proposal and the interests of the 11lembers as a. whole. 
SEC. 9. U8e of Loans Made or Guaranteed by the Bank 

(a) Except as provided in Article V, Section 1, the Bank shall im
pose no condition that the proceeds of a loan shall be spent in the 
territory of any particular country nor that such proceeds shall not 
be spent in the territories of any particular menlber or members. 

(b) The Bank shall take the necessary measures to ensure that the 
proceeds of any loan lllade, guaranteed, or participated in by the 
Bank are used only for the purposes for which the loan was granted, 
with due attention to considerations of economy and efficiency. 

62816 0-61--28 
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SEO. 10. Payment Provisions fo1' Direct Loans 
Direct loan contracts made by the Bank in conformity with Section 

4 (i) or (ii) of this article shall establish: 
(a) All the terms and conditions of. each loan, including among 

others? provision for payment of principal, interest and other charges, 
maturIties, and dates of payment; and 

(b) The currency or currencies in which payments shall be made to 
the Bank. 
SEO. 11. Guarantees 

(a) In guaranteeing a loan the Bank shall charge a guarantee fee, 
at a rate determined by the Bank, payable periodically on the amount 
of the loan outstanding. 

(b) Guarantee .contracts concluded by the Bank shall provide that 
the Bank may terminate its liability with respect to interest if, upon 
default by the borrower and by the guarantor, if any, the Bank 
offers to purchase, at par and interest accrued to a date designated in 
the offer, the bonds or other obligations guaranteed. 

(c) In issuing guarantees, the Bank shall have power to determine 
any other terms and conditions. 
SEO. 12. Special 007nmission 

On all loans, participations, or guarantees made out of or by com
mitment of the ordinary capital resources of the Bank, the latter shall 
charge a special commission. The special comnlission, payable peri
odically, shall be computed on the amount outstanding on each loan, 
participation, or guarantee and shall be at the rate of one per cent 
per annum, unless the Bank, by a two-thirds majority of the total 
voting power of the member countries, decides to reduce the rate of 
commission. 
SEC. 13. Special Reserve 

The amount of commissions received by the Bank under Section 12 
of this article shall be set aside as a special reserve, which shall be 
kept for meeting liabilities of the Bank in accordance wtih Article 
VII, Section 3 (b) (i) . The special reserve shall be held in such 
liquid form, permitted under this Agreement, as the Board of Execu
tive Directors may decide. 

ARTIOLE IV. FUND }'OR SPECIAL OPER.\TIONS 

SECTION 1. E stabU$hrnent, P'll1·pose, and Functions 
}t Fund for Special Operations is established for the making of 

loans on terms and conditions appropriate for dealing with special 
circumstances arising in specific countries or with respect to specific 
projects. 

The Fund, whose administration shall be entrusted to the Bank, 
shall have the purpose and functions set forth in Article I of this 
Agreement. 
SEO. 2. Applicable P'I'o'visionf) 

The Fund shall be governed by the provisions of the present article 
and all other provisions of this Agreement, exceptino- those incon
sistent with the provisions of the present article and those expressly 
applying only to the ordinary operations of the Bank. 
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SEC. 3. Resources 
(a) The original members of the Rank shall contrihute to the 

resources of the Fund in accordance with the provisions 6f this section. 
(b) ~1:embers of the Organization of American States that join the 

Bank after the date specified in Article XV, Sec.tion 1 (a), shall con
tribute to the Fund with snch quotas, nnc1 under sheh terms~ as mny be 
determined by the Bnnk. ' 

(c) The Fund shall be estnb1ished with inltin1 resources in the 
amount of one hundred and fifty million dollnrs ($150,000,000) in 
terms of United Stntes dollnrs of the weight nnd fineness in effect 011 

.Tanuary 1, 19M), which shall be contributed by the original members 
of the Bnnk in accordance with the qnotns specified in Annex B. 

(d) Pnyment of the quotns shnll be mnde as follows: 
(i) Fifty percent of its quota shall be paid by each member 

at any time on or after the date on which this Agreement is 
signed, nnd the instrument of acceptance or rntificntion deposited, 
on its behalf in accordance with 'Article XV, Section 1, but not 
Inter than September 30, 1960. 

(ii) The remaining 50 percent shnll be paid at any time subse
quent to one year after the Bank has begun operntions, in such 
nmounts and at such times ns are determined by the Bunk ~ 
provided, however, that the total amount of all quotas shall be 
made due and payable not later than the dnte fixed for payment 
of the third installment of the subscriptions to the paid-in capital 
stock of the Bank. 

(iii) The payments required under this section shall be dis
tributed among the members in proportion to their quotas and 
shall be made one-half in gold and/or United States dollars, and 
one-half in the currency of the contributing member. 

(e) Each payment of a member in its own currency under the 
preceding paragraph shall be in such amount as, in the opinion of the 
Rank, is equivalent to the full value, in terms of United States dollars 
of the weight and fineness in effect on J anunry 1, 1959,. of the portion 
of the quota being paid. The initial payment shall be in such amount 
as the member considers appropriate hereunder but shall be subject 
to such adjustment, to be effected within 60 days of the date on which 
payment was due, as the Bank shall determine to be necessary to 
constitute the full dollar value equivalent as provided in this 
paragraph. 

(f) Unless otherwise determined by the Board of Governors by a 
three-fourths majority of the total voting power of the member 
countries, the liability of members for payment of any call on the 
unpaid portion of their subscription quotas to the Fund shall be con
ditional upon payment of not Jess than 90 percent of the total obliga
tions of the members for-

(i) the initial payment and all prior calls on such quota sub
scriptions to the Fund; and 

(ii) any installments due on the paid-in portion of the sub
scriptions to the capital stock of the Bank. 

(g) The resources of the Fund shall be increased through addi
tional contributions by the members when the Board of Governors 
considers it advisable by a three-fourths majority of the total voting 
power of the member countries. The provisions of Article II, Section 
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3 (b), shall apply to such increases, in terms of the proportion be
tween the quota in effect for each member and the tota.I amount of the 
resources of the Fund contributed by members. 

(h) As used in this Agreement, the term "resources of the Fund" 
shall be deemed to include the following: 

(i) contributions by members pursuant to paragraphs (c) and 
(g) of this section; 

(ii) all funds raised by borrowing to which the commitment 
stipulated in Article II, Section 4 (a) (ii) is not applicable i. e., 
those that are specifically chargeable to the resources of the Fund; 

(iii) all funds received in repayment of loans made from the 
resources mentioned above; 

(iv) all incQme derived frQm operations using or committing 
any 'Of the resources mentioned above; and 

(v) any other resources at the disposal of the Fund. 

SEC. 4. Operations 
( a) The operations of the Fund shall be those financed from its 

own resources, as defined in Section 3 (h) 'Of the present article. 
(b) Loans made with resources 'Of the Fund may be partially or 

wh'Olly repayable in the currency 'Of the member in whose territory the 
project being financed will be carried 'Out. The part 'Of the loan not 
repayable in the currency 'Of the member shall be paid in the currency 
'Or currencies in which the loan was made. 

SEC. 5. Limitation on Liability 
In the operations of the Fund, the financial liability 'Of the Bank 

shall be limited tQ the resources and reserves of the Fund, and the lia
bility 'Of members shall be limited to the unpaid PQrtion 'Of their re
spective qUQtas that has becQme due and payable. 

SEC. 6. Limitation on Disposition of Quotas 
The rights of members of the Bank resulting from their contribu

tiQns tQ the Fund may not be transferred or encumbered, and members 
shall have nQ right 'Of reimbursement 'Of such cQntributions except in 
cases 'Of loss 'Of the status of membership 'Or of terminatiQn 'Of the 
'Operations 'Of the Fund. 

SEC. 7. Disoharge of Fund Liabilities on Borrowings 
Payments in satisfactiQn 'Of any liability 'On bQrrowings of funds for 

inclusiQn in the reSQurces 'Of the Fund shall be charged-
( i ) first, against any reserve established fQr this purpose; and 
(ii) then, against any 'Other funds available in the resources 'Of 

the Fund. 
SEC. 8.A.dministration 

(a) Subject to the prQvisions 'Of this -:-t\.greementt..,the authorities of 
the Bank shall have full PQwers to admInIster the lfund. 

(b) There shall be a Vice President 'Of the Bank in charge of the 
Fund. The Vice President shall participate in the meetings 'Of the 
Board 'Of Executive Directors of the Bank, without vQte, whenever 
matters relating tQ the Fund are discussed. 

( c) In the operations of the Fund the Bank shall utilize tQ the fullest 
extent PQssible the same personnel, experts, installatiQns, 'Offices, equip
ment, and services as it uses fQr its 'Ordinary QperatiQns. 
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(d) The Bank shall publish a separate annual report showing the 
results of the Fund's financial operations, including profits or losses. 
At the annual meeting of the Board of Governors there shall be at 
least one session devoted to consideration of this report. In addition, 
the Bank shall transmit to the members a quarterly summary of the 
Fund's operations. 
SEC. 9. Voting 

(a) In making decisions concerning operations of the Fund, each 
member country of the Bank shall have the voting power in the Board 
of Governors accorded to it pursuant to Article VIII, Section 4 (a) 
and (b), and each director shall hn ve the voting pmyer in the Board of 
Exccutive Dircctors accorded to him pursuant to Article VIII, Section 
4(a) and (c). 

(b) All decisions of the Bank concerningthe operations of the Fund 
shall be adopted by a two-thirds majority of the total voting power 
of the member countries, unless otherwise provided in this article. 
SEC. 10. Distribution of Net Profits 

The Board of Governors of the Bank shall determine what portion of 
the net profits of the Fund shall be distributed among the members 
after making provision for reserves. Such net profits shall be shared 
in proportion to the quotas of the members. 
SEC. 11. lVitltdrawal of Oont}'ibutions 

(a) No country may withdraw its contribution and terminate its 
relations with the Fund ,,,hile it is still a memb~r of the Bank. 

(b) The provisions of Article IX, Section 3, with respect to the 
settlement of accounts with countries that terminate theIr member
ship in the Bank also shall apply to the Fund. 
SEC. 12. Suspension and Ter1ninatimt 

The provisions of Article X also shall apply to the Fund with sub
stitution of terms relating to the Fund and its resources and respective 
creditors for those relating to the Bank and its ordinary capital 
resources and respective creditors. 

ARTICLE V. CURRENCIES 

SECTION 1. Use of OU1'rencies 
(a) The currency of any member held by the Bank, either in its 

ordinary capital resources or in the resources of the Fund, however 
acquired, may be used by the Bank and by any recipient from the Bank, 
without restriction by the member, to make payment for goods and 
services produced in the territory of sLlch member. 

(b) ~fembers may not maintain or impose restrictions of any kind 
upon the use by the Bank or by any recipIent from the Bank, for pay
ments in any country, of the following: . 

(i) gold and dollars received by the Bank in payment of the 
50 percent portion of each member's subscription to shares of the 
Bank's capltal and of the 50 percent portion of each member's 
quota for contribution to the Fund, pUl'suant to the provisions of 
Article II and Article IV, respectively; 

(ii) currencies of members purchased with the gold and dollar 
funds referred to in (i) of this paragraph; 
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( iii) currencies obtained by borrowings, pursuant to the pro
visions of Article VII, Section 1 (i), for inclusion in the ordinary 
capital resources of the Bank; 

(iv) gold and dollars received by the Bank in payment on 
account of princj pal, interest, and other charges, of loans made 
fro111 the gold and dollar funds referred to in (i)· of this para
graph; currencies received in payment of principal, interest, and 
other charges, of loans made from currencies referred to in (ii) 
and (iii) of this paragra ph; and currencies received in payment of 
comluissions and fees on all guarantees made by the Bank; and 

(v) currencies, other than the member's own currency, receired 
from the Bank pursuant to Article VII, Section 4 (c) and Article 
IV, Section 10, in distribution of net profits. 

(c) A member's currency held by the Bank, either in its ordinary 
capital resources or in the resources of the Fund, not covered by para
graph (b) of this section, also may be used by the Bank or any re
cipient from the Bank for payments in any country without restriction 
of any kind, unless the member notifies the Bank of its desire that such 
currency or a portion thereof be restricted to the uses specified in 
parao-raph (a) of this section. 

(d)' !.lembers may not place any restrictions on the holding and use 
by the Bank, for making amortization payments or anticipating pay
ment of, or repurchasing part or all of, the Bank's own obligations, of 
currencies received by the Bank in repayment of direct loans made 
from borrowed funds included in the ordinary capital resources of the 
Bank. 

(e) Gold or currency held by the Bank in its ordinary capital re
sources or in the resources of the Fund shall not be used by the Bank 
to purchase other currencies unless authorized by a two-thirds majority 
of the total voting pow~r of the member countrieR. 
SEC. 2. Valuation of Our'rencies 

vVhenever it shall become necessary under this Agreement to value 
any currency in terms of another currency, or in terms of gold, such 
valuation shall be determined by the Bank after consultation with the 
International Monetary Fund. 
SEC. 3. jJfaintenance of Value of the Ourrenoy 110lding8 of the Bank 

(a) "Thel1ever the par value in the International Monetary Fund 
of a member's currency is reduced or the foreign exchange value of a 
member's currency has, in the opinion of the Bank, depreciated to a 
sjgnificant extent, the member shall pay to the Bank within a reason
able time an additional amount of its own currency sufficient to main
tain the value of nIl the currency of the member held by the Bank in 
its ordinary capital resources, or in the resources of the Fund, except
ing currency derived from borrowings by the Bank. The standard of 
value for this purpose shaH be the United States dollar of the weight 
and fineness in effect on January 1,1959. 

(b) vVhenever the par vnJue in the International !fonetal'Y Fund 
of a member's currency is increased or the foreign exchange value of 
such l!lell.1ber's currency has, in the opinion of the Bank, appreciated 
to ". slgmficant p~'"{hmt, t.hp, Rn,nk shall return to sllch membpr within 
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a reasonable time an amount of that member's currency equal to the 
increase in the value of the amount of such currency which is held by 
the Bank in its ordinary capital resources or in the resources of the 
Fund, excepting currency derived from borrowings by the Bank. 
The standard of value for this purpose shall be the same as that estab
lished in the preceding paragTa ph. 

(c) The provisions of this section may be waived by the Bank 
when a uniform proportionate change in the par value of the currencies 
of all the Bank's members is made by the International M:onetary 
Fund. 
SEC. 4. Metlwds of (/o1tsell(ving OU1'J'e'ltcie8 

The Bank shall accept fr'om any member 'promissory notes or sim
ilar securities issued by the government of the member, or by the 
depository designated by such member, in lieu of any part of the cur
rency of the member representing the 50 percent portion of its sub
scription to the Bank's authorized capitnl and the 50 percent portion 
of its subscription to the resources of the Fund, which, pursuant to 
the provisions of Article II and Article IV, respectively, are payable 
by each member in its national currency, provIded such currency is 
not required by the Bank for the conduct of its operations. Such 
promissory notes or securities shall be non-negotiable, non-interest
bearing, and payable to the Bank at their par value on demand. 

ARTICLE VI. TECHNICAL ASSISTANCE 

SECTION 1. Provision of Technical Advice and .Assistanoe 
The Bank may, at the request of any member or members, or of 

private firms that may obtain loans from it, provide technical advice 
and assistance in its field of activity, particularly ou-

(i) the preparation, financing, and executIon of development 
plans and projects, including the consideration of priorities, and 
the formulation of loan proposals on specific national or regional 
development projects; and 

(ii) the development and advanced training, throu~h seminars 
and other forms of instruction, of personnel specialIzing in the. 
formulation and implementation of development plans and 
projects. 

SEC. 2. Ooopel'ati"&'e Agl'eernents on Technical AS8istance 
In order to accomplish the purposes of this article, the Bank may 

enter into agreements on technical assistance with other national or 
international institutions, either public or private. 
SEC. 3. Expenses 

(a) The Bank may arrange with member countries or firms receiv
ing technical assistance, for reimbursement of the expenses of furnish
ing such assistance on terms which the Bank deems appropriate. 

(b) The expenses of providing technical assistance not paid by the 
recipients shall be met from the net income of the Rank or of the Fund. 
However, during the first three years of the Bank's operations, up to 
three percent, in total, of the initial resources of the Fund may 00 
used to meet such expenses. • 
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ARTICLE VII. MISCELLANEOUS POWERS AND DISTRIBUTION OF PROFITS 

SECTION 1. il!iscellaneous Powers of the Bank 
In addition to the powers specified elsewhere in this Agreement, the 

Bank shall have the power to--
(i) borrow funds and in that connection to furnish such col

lateral or other security therefor as the Bank shall determine, pro
vided that, before making a sale of its obligations in the markets 
of a country, the Bank shall have obtained the approval of that 
country and of the member in whose currency the obligations 
are denominated. In addition, in the case of borrowings of funds 
to be included in the Bank's ordinary capital resources, the 
Bank shall obtain agreement of such countries that the proceeds 
may be exchanged for the currency of any other country without 
restriction; 

(ii) buy and sell securities it has issued or guaranteed or in 
which it has invested, provided that the Rank shall obtain the 
approval of the country in whose territories the securities are to 
be bought or sold; 

(iii) with the approval of a two-thirds majority of the total 
voting power of the member countries, invest funds not needed 
in its operations in snch obligations as it may determine; 

(iv) guarantee securities in its portfolio for the purpose of 
facilitating their sale; and 

(v) exercise such other powers as shall be necessary or desirable 
in furtherance of its purpose and functions, consistent with the 
provisions of this Agreement. 

SEC. 2. Warning To Be Placed on Securities 
Every security issued or guaranteed by the Bank shall bear on· its 

face a conspicuous statement to the effect that it is not an ob1igation 
of any government, unless it is in fact the obligation of a particular 
government, in which case it shall so state. 
SEC. ~. llf(>;thod8 of lIfeeting Liabilities of the Bank in Oase of 

Defaults 
(a) The Bank, in the event. of actual or threatened default on loans 

made or guaranteed by the Rank using its ordinary capital resources, 
shall take snch action as it deems appropriate with respect to modify
ing the terms of the loan. other than the currency of repayment. 

(b) The payments in dischft rge of t he Rank's liabilities on borrow
inA'S or guarantees under Article III, Section 4 (ii) and (iii) charge
able against the ordinary capital resources of the Bank shall be 
charged-

(i) first, against the special reserve provided for in Article III, 
Section 13; and 

(Ii) then, to the extent necessary and at the discretion of the 
Bank, against the other reserves, surplus, and funds correspond

.. ing to the capital paid in for shares. 
(c) 'Vhenever necessary to meet contractllft 1 payments of interest, 

other charges, or amortization on the Bank's borrowings, or to meet 
the Bank's liabilities with respect to similar payments on loans guar
anteed by it chargeable to its ordinary capital resources, the Rank 
may call upon the members to pay an appropriate amount of their 
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callable capital subscriptions, in accordance with Article II, Section 
4 (a) (ii). ~foreover, if the Bank believes that a default may be of 
long duration, it may call an additional part of such subscriptions 
not to exceed in anyone year one percent of the total subscriptions 
of the members, for the following pUJ'}?oses : 

(i) to redeem prior to maturity, or otherwise discharge its 
liability on, all or part of the outstanding principal of any loan 
guaranteed by it in respect of which the debtor is In default; and 

(ii) to repurchase, or otherwise discharge its liability on, all 
or part of its own outstanding obligations. 

SEO. 4. Distribution of Net Profits and Surplu8 
(a) The Board of Governors may determine periodically what part 

of the net profits and of the surplus shall be distributed. Such dis
tributions may be made only when the reserves have reached a level 
which the Board of Governors considers adequate. 

(b) The distributions referred to in the preceding paragraph shall 
be made in proportion to the number of shares held by each member. 

( c) Payments shall be made in such manner and in such currency 
or currencies as the Board of Governors shall determine. If such 
payments are made to a member in currencies other than its own, the 
transfer of such currencies and their use by the receiving country 
shall be without restriction by any member. 

ARTICLE VIII. ORGANIZATION AND MAN AGE.l\IENT 

SECTION 1. Structure of the Bank 
The Bank shall have a Board of Governors, a Board of Executive 

Directors, a President, an Executive Vice President, a Vice President 
in charge of the Fmid, and such other officers and staff as may be 
considered necessary. 
SEC. 2. Board of Governors 

(a) All the powers of the Bank shull be vested in the Board of 
Governors. Each member shall appoint one governor and one alter
nate, who shall serve for five years, subject to termination of appoint
ment at any time, or to reappointment, at the pleasure of the appoint
ing member. No alternate may vote except in the absence of his 
principal. The Board shall select one of the governors as Chairman, 
who shall hold office until the next regular meeting of the Board. 

(b) The Board of Governors may delegate to, the Board of Execu
tive Directors all its pm"\'ers except power to-

(i) admit new members and determine the conditions of their 
admission; 

(ii) increase or decrease the authorized capital stock of the 
Bank and contributions to the Fund; 

(iii) elect the President of the Bank and determine his re
muneration; 

(iv) suspend a member, pursuant to Article IX, Section 2; 
(v) determine the remuneration of the executive directors and 

their alternates; 
(vi) hear and decide any appeals from interpretations of this 

Agreement given by the Board of Executi ve Directors; 
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(vii) authorize the conclusion of general agreements for co
operation with other international organizations; 

(viii) approve, after reviewing the auditors' report, the gen
eral balance sheet and the statement of profit and loss of the insti
tution; 

(ix) determine the reserves and the distribution of the net 
profits of the Bank and of the Fund; 

(x) select outside auditors to certify to the general balance 
sheet and the statement of profit and loss of the institution; 

(xi) amend this Agreement; and 
(xii) decide to terminate the operations of the Bank and to 

distribute its assets. 
( c) The Board of Governors shall retain full po,ver to exercise 

authority over aDY matter delegated to the Board of Executive Di
rectors under paragraph (b) above. 

(d) The Board of Governors shall, as a general rule, hold a meeting 
annually. Other meetings may be held when the Board of Governors 
so provides or when called by the Board of Executive Directors. 
:Meetings of the Board of Governors also shall be called by the Board 
of Executive Directors whenever requested by five members of the 
Bank or by members having one-fourth of the total voting power of 
the member countries. 

(e) A quorum for any meeting of the Board of Governors shall be 
an absolute majority of the total number of governors representing 
not less than two-thirds of the total voting pmyer of the member 
countries. 

(f) The Board of Governors may establish a procedure whereby 
the Board of Executive Directors, when it deems such action appro
priate, may submit a specific question to a vote of the governors with
out cal1ing a meeting of the Board of Governors. 

(g) The Board of Governors, and the Board of Executive Directors 
to the extent authorized, may adopt snch rules and regulations as may 
be necessary or appropriate to conduct the business of the Bank. 

(h) Governors and alternates shall serve as such without compen~ 
sation from the Bank, but the Bank may pay them reasonable expenses 
incurred in attending meetings of the Board of Governors. 
SEC. 3. Board of Executive Di'rcetm's 

(a) The Board of Executive Directors shall be responsible for the 
conduct of the operations of the Bank, and for this purpose may exer
cise all the pO"'el'S delegated to it by the Board of Governors. 

(b) There shall be seven execntiv('. directors, who shall not be gov
ernors, and of whom-

(i) one shall be appoillted by the member having the largest. 
number of shares in the Bank; 

(ii) six shall be elected by the (Tovernors of the remaining 
members pursuant to the provisions of Annex C of this Agreement. 

Executive directors shall be appointed or elected for terms of three 
years and may be reappointed 01' reelected for successive terms. They 
shall be persons of recognized competence and wide experienc.e in 
economic and financial matters. 

(c) Each executive director shall appoint an alternate who shall 
have fu]} power to act for him when he is not present. Directors and 
alternates shall be citizens of the member countries. None of the 
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elected directors and their alternates may be of the same citizenship. 
Alternates may participate in meetings but may vote only when they 
are acting in place of their principals. 

(d) DIrectors shall continue in office until their successors are ap
pointed or elected. If the office of an elected director becomes vacant 
more than 180 days before the end of his term, a successor shall be 
elected for the remainder of the term by the governors who elected 
the former director. An absolute majority of the votes cast shall be 
required for election. vVhile the office remains vacant, the alternate 
shall have all the powers of the former director except the power to 
appoint an alternate. 

(e) The Board of Executive Directors shall function in continuous 
session at the principal office of the Bank and shall meet as often as 
the business of the Bank may require. 

(f) A quorum for any meeting of the Board of Executive Directors 
shall be an absolute majority of the total number of directors repre
senting not less than two-thirds of the total voting power of the mem
ber countries. 

(g) A member of the Bank may send a representative to attend any 
meeting of the Board of Executive Directors when a matter especially 
affecting that member is under consideration. Such right of repre
sentation shall be regulated by the Board of Governors. 

(h) The Board of Executive Directors may appoint such committees 
as it deems advisable. lIembership of such committees need not be 
limited to governors, directors, or alternates. 

(i) The Board of Executive Directors shall determine the basic 
organization of the Bank, including the number and general respon
sibilities of the chief administrative and professional positions of the 
staff, and shall approve the budget of the Bank. 
SEC. 4. Voting 

(a) Each member country shall have 135 votes plus one vote for 
each share of the capital stock of the Bank held by that country. 

(b) In voting in the Board of Governors, each governor shall be 
entitled to cast the votes of the member country ,vhich he represents. 
Except as otherwise specifically provided in this Agreement, all mat
ters before the Board of Governors shall be decided by a majority of 
the total voting power of the mem bel' coun tries. 

(c) In voting in the Board of Executive Directors-
(i) the appointed director shall be entitled to cast the number 

of votes of the member country wh ich appointed him; 
(ii) each elected director shall be entitled to cast the number 

of votes that counted toward his election, which votes shall be ca~t 
as a unit; and . 

(iii) except as otherwise specifically provided in this Agree
ment, all matters before the Board of Executive Directors shall be 
decided by a majority of the total voting power of the member 
countries. 

SEC. 5. President, Executive Vice Pre8ident, and Staff 
(a) The Board of Governors, by an absolute majority of the total 

number of governors representing not less than a majority of the total 
voting power of the member countries, shall elect a President of the 
Bank who, while holding office, shall not be a governor or an Qxecutive 
director or alternate for either. 
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Under the direction of the Board of Executive Directors, the Presi
dent of the Bank shall conduct the ordinary business of the Bank and 
shall be chief of its staff. He also shall be the presiding officer at meet
ings of the Board of Executive Directors, but shall have no vote, except 
th~t it shall be'his duty to cast a deciding vote 'when necessary to break 
a tie. 

The President of the Bank shall be the legal representative of the 
Bank. The term of office of the President of the Bank shall be five 
years, and he may be reelected to successive terms. He shall cease 
to hold office when the Board of Governors so decides by a majority 
of the total voting power of the member countries. 

(b) The Executive Vice President shall be apfointed by the Board 
of Executive Directors on the recommendation 0 the President of the 
Bank. Under the direction of the Board of Executive Directors and 
the President of the Bank, the Executive Vice President shall exer
cise such authority and perform such functions in the administration 
of the Bank as may be determined by the Board of Executive Direc
tors. In the absence or incapacity of the President of the Bank, the 
Executive Vice President shall exercise the authority and perform the 
functions of the President 

The Executive Vice President shall participate in meetings of the 
Board of Executive Directors but shall have no vote at such meetings, 
except that he shall cast the deciding vote, as provided in paragraph 
(a) of this section, when he is acting in place of the President of the 
Bank. 

( c) In addition to the. Vice President referred to in Article IV, 
Section 8 (b), the Board of Executive Directors may, on recommenda
tion of the President of the Bank, appoi.nt other vice presidents who 
shall exercise such authority and perform such functions as the Board 
of Executive Directors may determine. 

(d) The President, officers, and staff of the Rank, in the discharge 
of their offices, owe their duty entirely to the Bank and shall recognize 
no other authority. Each member of the Bank shall respect the inter
national character of this duty. 

(e) The paramount consideration in the employment of the staff 
and in the determination of the conditions of service shall be the 
necessity of securing the highest standards of efficiency, competence, 
and integrity. Due regard shan be paid to the importance of recruit
ing the staff on as wide a geographical basis as possible. 

(f) The Rank, its officers and employees shan not interfere in the 
political affairs of any member, nor shall they be influenced in their 
decisions by the political character of the member or members con
cerned. Only economic considerations shall be reJevant to their 
decisions, and these considerations shall be weighed impartially in 
order to achieve the purpose and functions stated in Article I. 
SEC. 6. Pub7ication of Report8 and Provi8ion of Information 

(a) The Bank shall publish an annual report containing an audited 
statement of the accounts. It shall also transmit quarterly to the 
members a summary statement of the financial position and a profit
and-loss statement showing the results of its ordinary operations. 

(b) The Bank may also publish such other reports as it deems de
sirable to carry out its purpose and functions~ 
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..t\nTICLB IX. ,V ITIIDlli\ WAL AND SUSPENSION OF }\:[El\IBERS 

SECTION 1. Rig7~t To lVithdra1v 
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Any member may withdraw from the Bank by delivering to the 
Bank at its principal office written notice of its intention to do so. 
Such withdrawal shall become finally effective on the date specified 
in the notice but in no event less than six months after the notice is 
delivered to the Bank. However, at any time before the withdrawal 
becomes finally effective, the member may notify the Bank in writing 
of the cancellation of its notice of intention to withdraw. 

After withdrawing, a member shall remain liable for all direct and 
contingent obligations to the Bank to which it was subject at the date 
of delivery of the withdrawal notice, including those specified in 
Section 3 of this article. However, if the withdrawal becomes finally 
effective, the member shall not incur any liability for obligations re
suIting from operations of the Bank effected after the date on which 
the withdrawal notice was received by the Bank. 
SEC. 2. Suspenldon of jll entbership 

If a member fails to fulfill any of its obligations to the Bank, the 
Bank may suspend its membership by decision of the Board of Gov
ernors by a two-thirds majority of the total number of governors repre
senting not less than three-fourths or the total voting power or the 
member countries. 

The member so suspended shall automatically cease to be a member 
of the Bank one year from the date of its suspension unless the Board 
or Governors decides by the same majority to terminate the suspension. 

,Yhile under sllspension, a member shall not be entitled to exercise 
any rights under this Agreement, except the right of withdrawal, but 
shall remain subject to all its obligations. 
SEC. 3. Settlement 01 Accounts 

(a) After a country ceases to be a member, it no longer shall share 
in the profits or losses or the Bank, nor shall it incllr any liability 
with respect to loans and guarantees entered into by the Bank there
arter. I-Iowever, it shall remain liable for all amounts it owes the 
Bank and for its contingent liabilities to the Bank so long as any part 
of the loans or guarantees contracted by the Bank before the date on 
which the country ceased to be a member remains outstanding. 

(b) ,Vhen a country ceases to be a member, the Bank shall arrange 
for the repurehase of such country's capital stock as a part of the settle
ment of accounts pursuant to the provisions of this section; but the 
country shall have no other rights under this Agreement except as 
provided in this section and in Article XIII, Section 2. 

( c) The Bank and the country ceasing to be a member may agree on 
the repurchase of the capital stock on such terms as are deemed appro
priate in the circumstances, without regard to the provisions of the 
following paragraph. Such agreement may provide, among other 
things, for a final settlement of all obligations of the country to the 
Bank. ' 

(d) If the agreement referred to in the preceding paragraph has 
not been consummated within six months after the country ceases to 
he a member or such other time as the Bank and such country may 
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agree upon, the repurchase price of such country's capital stock shall 
be its book value, accordin~ to the books of the Bank, on the date 
when the country ceased to be a member. Such repurchase shall be 
subject to the following conditions: 

(i) As a prerequisite for payment, the country ceasing to be 
a member shall surrender its stock certificates, and such payment 
may be made in such installments, at such times and in such avail
able currencies as the Bank determines, taking into account the 
financial position or the Bank. 

(ii) Any amount which the Bank mves the country for the 
repurchase of its capital stock shall be "'ithheld to the extent that 
the country or any of its snbdividons or agencies remains liable 
to the Bank as a result of loan 01' guarantee operations. The 
amonnt withheld mny. at the option of the Bank, be applied on 
any such liability as it matures. Ho,yever, no amount shall be 
withheld on account of the country's contingent liability for future 
calls on its sUbscription pursuant to .Article II, Section 4 (a) \ ii) . 

(iii) If the Bank sustains net losses on any loans or partiCIpa
tions, or as a result of any guarantees, outstanding on the date the 
country ceased to be He member, anel the amount of such losses 
exceeds the amount or the reserves provided therefor on such date, 
such country shall repay on demand the amount by which the 
repurchase price of its shares would have been reduced, if the 
losses had been taken into account when the book value of the 
shares, according: to the books of the Bank, was determined. In 
addition, the former member shall remain liable on any call pur
suant to Article II, Section 4 (a) (ii), to the extent that it would 
have been required to respond if the impairment of capital had 
occurred and the can had heen made at the time the repurchase 
price of its share had been determined. 

(e) In no eyent shall any amount due to a country for its shares un
der this section be paid until six months after the date upon which the 
country ceases to be a member. If '\-vithin that period the Bank termi
nates. operations, all rights or such country shall be determined by the 
provisions of Article X, and such country shall be considered still a 
member of the Bank for the purposes of such article except that it 
shall have no voting rights. 

AUTlcr,E X. SlJSP1~NSION AND TER:lUNATION OF OPERATIONS 

SECTION 1. Suspen8ion of 0 per·at·tons 
In an emergency the Board of Executive Directors may suspend 

operations in respect of new loans and guarantees until such time as 
the Board of Governors may have an opportunity to consider the situa
tion and take pertinent measures. 
SEC. 2. Te1'7nination of 0 peJ'ation.':J 

The Bank may terminate its operations by a decision of the Board of 
Governors by a two-thirds majority of the total number of governors 
representing not, less than three-rourths of the total voting power of 
the member countries. Arter sneh termination of operations the Bank 
shall forthwith cease all activities, except those inCIdent to the conser
vation, preservation, and realization of its assets and settlement of its 
obligations. 
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SEC. 3. Liability of jlfembers and Payment of Olaim8 
(a) The liability of all members arising from the subscriptions to 

the capital stock of the Bank and in respect to the de,Preciation of their 
currencies shall continue until all direct anel contmgent obligations 
shall have been discharO'ed. 

(b) All creditors holding direct claims shall be paid out of the assets 
of the Bank and then out of payments to the Bank on unpaid or calla
ble subscriptions. Before making any payments to creditors holding 
direct claims, the Board of Executive Directors shall make such ar
rangements as are necessary, in its judgment, to ensure a pro rata dis
tribution among holders of direct and contingent claims. 
SEC. 4. Distribution of Assets 

(a) No distribution of assets shall be made to members on 'account 
of their subscriptions to the capital stock of the Bank until all lia
bilities to creditors shall have been discharged or provided for. 110re
over, such distribution must be approved by a decision of the Board 
of Governors by a two-thirds majority of the total number of gov
ernors representing not less than three-fourths of the total voting 
power of the member countries. 

(b) Any distribution of the assets of the Bank to the members shall 
be in proportion to capital stock held by each member and shall be ef
fected at such times and under such conditions as the Bank shall deem 
fair and equitable. The shares of assets distributed need not be uni
form as to type of assets. No nlember shall be entitled to receive its 
share in such a distribution of assets unt.il it has settled all of its obli
gations to the Bank 

( c) Any member receiving assets distributed pursuant to this arti
cle shall enjoy the same rights with respect to snch assets as the Bank 
enj oyed prior to their distribution . 

... -\nTICLE XI. STATUS, Ii\DIUNITIES AND PRIVILEGES 

SECTION 1. Scope of Article 
To enable the Bank to fulfill its purpose and the functions with 

which it is entrusted, the status, immunities, and privileges set forth 
in this article shall be accorded to the Bank in the territories of each 
member. 
SEC. 2. Legal Status 

The Bank shall possess juridical personality and, in particular, full 
capacity-

(a) to contract; , 
(b) to acquire and dispose of immovable and 1110vabJe property; 

and 
( c) to institute legal proceedings. 

SEC. 3. Judicial PToceeclings 
Actions may be brought against the Bank only in f\, court of com

petent jurisdiction in the territories of a member in which the Bank 
has an office, has appointed an agent for the purpose of accepting serv
ice or notice of process, or has issued or guaranteed securities. 

No action shall be brought against the Bank by members or persons 
acting for or deriving claims from members. However, member 
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countries shall have recourse to such special procedures to settle con
troversies between the Bank and its members as may be prescribed in 
this Agreement, in the bylaws and regulations of the Bank or in con
tracts entered into with the Bank. 

Property and assets of the Banks shall, wheresoever located and by 
whomsoever held, be immune from all forms of seizure, attachment or 
execution before the delivery of final judgment against the Bank. 
SEC. 4. Immunity 0/ Assets 

Property and assets of the Bank, wheresoever located and by whom
soever held, shall be considered public international property and shall 
be immune from search, requisition, confiscation, expropriation or any 
other form of taking or foreclosure by executive or legislative action. 
SEC. 5. Inviolability 0/ Archives 

The archives of the Bank shall be inviolable. 
SEC. 6. Freedom of Assets From Restrictions 

To the extent necessary to carry out the purpose and functions of 
the Bank and to conduct its operations in accordance with this Agree
ment, all property and other assets of the Bank shall be free from re
strictions, regulations, controls and moratoria of any nature, except as 
may otherwise be provided in this Agreement. 
SEC. 7. Privilege for Oommunications 

The official communications of the Bank shall be accorded by each 
member the same treatment that it accords to the official communica
tions of other members. 
SEC. 8. Personal InLmunities and Privileges 

All governors, executive directors, alternates, officers and employees 
of the Bank shall have the following privileges and immunities: 

(a) Immunity from legal process with respect to acts performed by 
them in their official capacity, except when the Bank waives this 
immunity. . 

(b) When not local nationals, the same immunities from immigra
tion restrictions, alien registration requirements and national service 
obligations and the same facilities as regards exchange provisions as 
are accorded by members to the representatives, officials, and em:.. 
ployees of comparable rank of other members. 

(c) The same privileges in respect of traveling facilities as are ac
corded by members to representatives, officials, and employees of com
parable rank of other members. 
SEC. 9. Immunities From Taxation 

(a) The Bank, its property, other assets, income, and the operations 
and transactions it carries out pursuant to this Agreement, shall be 
immune from all taxation and from all customs duties. The Bank 
shall also be immune from any obligation relating to· the payment, 
withholding or collection of any tax, or duty. 

(b ) No tax shall be levied on or in respect of salaries and emolu
ments paid by the Bank to executive directors, alternates, officials or 
employees of the Bank who are not local citizens or other local 
nationals. 

( c) No tax of any kind shall be levied on any obligation or security 
issued by the Bank, including any dividend or interest thereon, by 
whomsoever held-
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(i) which discriminates against such obligation or security 
solely because it is issued by the Bank; or 

(ii) if the sole judsdictiona1 basis for such taxation is the place 
or currency in which it is issued, made payable or' paid, or the 
location of any office or place of business maintaIned by the 
Bank. 

( d) No tax of any kind shall be levied on any obligation or security 
guaranteed by the Bank, including any dividend or interest thereon, 
by whomsoever he] d-

(i) which discriminates against such obligation or security 
sole1lbecause it is guaranteed by the Bank; or 

(h) if the sole jurisdictional basis for such taxation is the 
locatIOn of any office or place of business maintained by the Bank. 

SEC. 10. Imple1nentation 
Each member, in accordance with its juridical system, shall take 

such action as is necessary to make effective in its own territories the 
principles set forth in this article, and shall inform the Bank of the 
action which it has taken on the matter. 

ARTICLE XII. A1\fEND1\IENTS 

(a) This Agreement may be amended only by decision of the Board 
of Governors by a tWJ-thirds majority of the total number of gov
ernors representing not less than three-fourths of the total voting 
power of the member countries. 

(b ) Notwithstanding the provisions of the preceding paragraph, 
the unanimous agreement of the Board of Governors shall be required 
for the approval of any amendment modifying-

(i) the right to withdraw from the Bank as provided in Article 
IX, Section 1 ; 

(ii) the right to purchase capital stock of the Bank and to 
contribute to the Fund as provided in Article II, Section 3 (b) 
and in Article IV, Section 3 (g), respectively; and 

(iii) the limitation on liability as provided in Article II, Sec
tion 3 (d) and Article IV, Section 5. 

( c) Any proposal to amend this Agreement, whether emanating 
from a member or the Board of Executive Directors, shall be com
municated to the Chairman of the Board of Governors, who shall 
bring the proposal before the Board of Governors. When an amend
ment has been adopted, the Bank shall so certify in an official commu
nication addressed to all members. Amendments shall enter into force 
for all members three months after the date of the official communi
cation unless the Board of Governors shall specify a different period. 

ARTICLE XIII. INTERPRETATION AND ARBITRATION 

SECTION 1. I ntel'pl'etation 
(a) Any question of interpretation of the provisions of this Agree

ment arising between any member and the Bank or between any 
members of the Bank shall be submitted to the Board of Executive 
Directors for decision. 

Members especially affected by the question under consideration 
811a11 be entitled to direct representation before the Board of Execu
tive Directors as provided in Article VIII, Section 8 (g). 

62H16 0-61-29 
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(b) In any case where the Board of Executive Directors has given 
a decision under (a) above, any member may require that the ques
tion be submitted to the Board of Governors, whose decision shall be 
final. Pending the decision of the Board of Governors, the· Bank 
may, so far as it deems it necessary, act on the basis of the decision 
of the Board of Executive Directors. 
SEC. 2. Arbitration 

If a disagreement should arise between the Bank and a country 
which has ceased to be a member, or between the Bank and anymem
her after adoption of a decision to terminate the operation of the Bank, 
such disagreement shall be submitted to arbitration by a tribunal of 
three arbitrators. One of the arbitrators shall be appointed by the 
Bank, another by the country concerned, and the third, unless the 
parties otherwise agree, by the Secretary General of the Organiza
tion of American States. If all efforts to reach a unanimous agree
ment fail, decisions shall be made by a majority vote of the three 
arbitrators. 

The third arbitrator shall be empowered to settle all questions of 
procedure in any case where the parties are in disagreement with 
respect thereto. 

ARTICLE XIV. GENERAL PROVISIONS 

SECTION 1. Principal 0 tfice 
The principal office of the Bank shall be located in Washington, 

District of Columbia, United States of America. 
SEC. 2. Relations With Other Organizations 

The Bank may enter· into arrangements with other organizations 
with respect to the exchange of information or for other purposes con
sistent with this Agreement. 
SEC. 3. Ohannel 01 Oommunication 

Each member shall designate an official entity for purposes of com
munication with the Bank on matters connected with this Agreement. 
SEC. 4. Depositories 

Each member shall designate its central bank as a depository in 
which the Bank may keep its holdings of such member's currency and 
other assets of the Bank. If a member has no central bank, it shall, 
in agreement with the Bank, designate another institution for such 
purpose. 

ARTICLE XV. FINAL PROVISIONS 

SECTION 1. Signat1.tre and Acceptance 
(a) This Agreement shall be deposited with the General Secretariat 

of the Organization of American States, where it shall remain open 
uritil December 31, 1959, for signature by the representatives of the 
countries listed in Annex A. Each signatory country shall deposit 
with the General Secretariat of the Organization of American States 
an instrument setting forth that it has accepted or ratified this Agree
ment in accordance with its own laws and has taken the steps neces
sary to enable it to fulfill all of its obligations under this Agreement. 

(b) The General Secretariat of the Organization of American 
States shall send certified copies of this Agreement to the members 
of the Organization and duly notify them of each signature and 
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deposit of the instrument of acceptance or ratification made pursuant 
to the foregoing paragraph, as well as the date thereof. 

(c) At the time the instrument of acceptance or rat.ification is 
deposited on its behalf, each country shall deliver to the General 
Secretariat of the Organization of American States, for the purpose of 
meeting administrative expenses of the Bank, gold or United States 
dollars equivalent to one-tenth of one percent of the purchase price 
of the shares of the Bank subscribed by it and of its quota in the 
Fund. This payment shall be credited to the member on account of 
its subscription and quota prescribed pursuant to Articles II, Section 
4 (a) (i), and IV, Section 3 (d) (i). At any time on or after the date 
on which its instrument of acceptance or ratification is deposited, any 
member may make additional payments to be credited to the member 
on account of its subscription and quota prescribed pursuant to 
Articles II and IV. The General Secretariat of the Organization of 
American States shall hold all funds paid under this paragraph in a 
special deposit account or accounts and shall make such funds avail· 
able to. the Bank not later than the time of the first meeting of the 
Board of Governors held pursuant to Section 3 of this article. If this 
Agreement has not come into force by December 31, 1959, the General 
Secretariat of the Organization of American States shall return such 
funds to the countries that delivered them. 

( d) On or after the date on which the Bank commences operations, 
the General Secretariat of the Organizat.ion of American States may 
receive the signature and the instrument of acceptance or ratification 
of this Agreenlent from any country ,,·11ose membership has been 
approved in accordance with Article II, Section 1 (b). 
SEC. 2. Entry Into Force 

(a) This Agreement shall enter into force when it has been signed 
and instruments of acceptance or ratification huye been deposited, in 
accordance with Section 1 (a) of this article, by representatives of 
countries whose subscriptions comprise not. less than 85 percent of the 
total subscriptions set forth in Annex A. 

(b) Countries whose instruments of acceptance or ratification were 
deposited prior to the date on which the agreement entered into force 
shall become members on that date. Other countries shall become 
Inembers on the dates on which their instruments of acceptance or 
ratification are deposited. 
SEC. 3. Oo'mmenCelnent of Ope)'ations 

(a) The Secretary General of the Organization of American States 
shall call the first meeting of the Board of Goyernors as soon as this 
Agreement enters into force under Section 2 of this article. 

(b) At the first meeting of the Board of Goverllors arrangements 
shall be made for the selection of the executive directors and their 
alternates in accordance with the provisions of Article VIII, Section 
3, and for the determination of the elate on which the Bank shall 
commence operations. Notwithstanding the provi3ions of Article 
VIII, Section 3, the governors, if they deem it desirable. may provide 
that the first term to be served by snch directors mtl ,: be less than 
three years. . ~ 

DONE at. the city of 'Vashlllgton, District of Columbia, United 
States of America, in a single original, dated April 8, 1959, whose 
English, French, Portuguese, and Spanish texts nre equally authentic. 
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ANNEX A-SUBSCRIPTIONS TO AUTHORIZED CAPITAL STOCK OF 'fHE 
BANK 

[In shares of U.S.$lO,OOO each1 

Country Paid-in capital 
shares 

Callable shures Total sub
scription 

Argentina ________________________ _ 
Bolivia ___________________________ _ 
Brazil ____________________________ _ 
Chile __________ .. _________________ _ 
colombia ________________________ _ 
Costa Rica _______________________ _ 
Cuba __________________ ~ _________ _ 
Dominican Republic _______________ _ 
Ecuador _________________________ _ 
EI Salvador _____________________ _ 
Guatemala _______________________ _ 
Haiti ____________________________ _ 
Honduras ________________________ _ 
~exico __________________________ _ 

~!~~r~~~~:======================== 
~:;~~~~~~~:==:==:=:=::::=::::=::: 
United States of America ___________ _ Uruguay _________________________ _ 
Venezue1a ________________________ _ 

Total ______________________ _ 

5,157 
414 

5, 157 
1,416 
1,415 

207 
1,842 

276 
276 
207 
276 
207 
207 

3,315 
207 
207 
207 
691 

15,000 
553 

2,763 

40,000 

5,157 
414 

5,157 
1,416 
1,415 

207 
1,842 

276 
276 
207 
276 
207 
207 

3,315 
207 
207 
207 
691 

20,000 
553 

2, 763 

45, 000 

10,314 
828 

10,314 
2, 832 
2, 830 

414 
3,684 

552 
552 
414 
552 
414 
414 

6,630 
414 
414 
414 

1,382 
35,000 

1, 106 
5, 526 

85,000 

ANNEX B-CONTRIBUTION QUOTAS FOR THE FUND FOR SPECIAL 
OPERATIONS 

[In thousands of U.S. dollars] 
Country: Atgentina _________________________________________________ _ 

Boli~a _________________________ ~ __________________________ _ 
Brazil _____________________________________________________ _ 
Chne ______ ~ _______________________________________________ _ 
Colombia ____ ~ _____________________________________________ _ 
CostaRica ________________________________________________ _ 
Cuba __ _ 
Dominican ...... "'lfJU..'Uv Ecuador ___________________________________________________ _ 
EISalvador ________________________________________________ _ 
Guatemala _________________________________________________ _ 
Haiti ______________________________________________________ _ 
Honduras __________________________________________________ _ 
l1exico ____________________________________________________ _ 
Nicaragua _________________________________________________ _ 
Panarna ___________________________________________________ _ 

~:~~:~~:::::::::::::::::::::::::=:::::::::=:::::::::::=:=== United States of America ____________________________________ _ Uruguay __________________________________________________ _ 
Venezuela _____ ~ ___________________________________________ _ 

Quota 

10,314 
828 

10,314 
2, 832 
2, 830 

414 
3,684· 

552 
552 
414 
552 
414 
414 

6,630 
414 
414 
414 

1,382 
100,000 

1,106 
5, 526 

Total ___________________________________________________ . 150,000 
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ANNEX C-ELECTION OF EXECUTIVE DmECTORS 

439 

(a) The six executive directors referred to in Article VIII, Section 
3 (b) (ii) shall be elected by the governors eligible to vote for. that 
purpose. 

(b) Each governor shall cast in fa YOI' of a single person all the votes 
to which the member he represents is entitled under Article VIII, 
Section 4. 

( c) In the first place, as many ballots as are necessary shall be taken 
until each of four candidates receives a number of votes that repre
sents a percentage not less than the sum of the percentages appertain
ing to the country with the greatest voting power and to the country 
with the least votmg power. For the purposes of this paragraph, the 
total voting power of the countries entitled to participate in the voting 
provided for under this annex shall be counted as 100 percent. 

(d) In the second place, governors whose votes have not been cast 
in favor of any of the directors elected under paragraph (c) of this 
annex shall elect the other two directors on the basis of one vote for 
each governor. The two candidates who each receive a greater num
ber or votes than any other candidate, on the same ballot, shall be 
elected executive directors, and the balloting shall be repeated until 
this occurs. After the balloting has been completed, each governor 
who did not vote for either of the candidates elected shall assign his 
vote to one of them. 

The number of votes under Article VIII, Section 4, of each governor 
who has voted for or assigned his vote to a candidate elected here
under shall be deemed for the purposes of Article VIII, Section 4 (c) 
(ii) to have counted toward the election of such candidate. 



9. Export Control Act of 1949, as Amended 

[Public Law 11-81st Congress] 

AN ACT .To provide fQr continuation Qf authority for the regulation of exports, 
and for Qther purposes. 

Be it enaoted by the Senate and Hou8e of Repre8entative8 of the 
United State8 of Amerioa in Oongre88 as8embled, That this Act may 
be cited as the "Export Control Act of 1949". 

FINDINOS 

(a) Certain materials continue in short supply at home and abroad 
so that the quantity of United States exports and their distribution 
among importing countries affect the welfare of the domestic economy 
and have an important bearing upon the fulfillment of the foreign 
policy of the United States. 

(b) The unrestricted export of materials without regard to their 
potential military significance may affect the national security. 

DEOLARATION OF POLIOY 

SEC. 2. The Congress hereby declares that it is the policy of the 
United States to use export controls to the extent necessary (a) to 
protect the domestic economy from the excessive drain of scarce mate
rials and to reduce the inflationary impact of abnormal foreign 
demand; (b) to further the foreign policy of the United States and 
to aid in fulfilling its international responsibilities; and (c) to exer
cise the necessary vigilance over exports from the standpoint of their 
significance to the national security. 

AUTHORITY 

SEO. 3. (:t ) To effectuate the policies set forth in section 2 hereof, 
the President may prohibit or curtail the exportation from the United 
States, its Territories, and possessions, of any articles, materials, or 
supplies, including technical data, except under such rules and regu
lations as he shall prescribe. To the extent necessary to achieve effec
tive enforcement of this Act, such rules and regulations may apply to 
the financing, transporting, and other servicing of exports and the 
participation therein by any person. 

(b) The President may delegate the power, authority, and discre
tion conferred upon him by this Act to such departments, agencies, or 
officials of the Government as he may deem appropriate. 

( c) The authority conferred by this section shall not be exercised 
with respect to any agricultural commodity, including fats and oils, 
during any period for which the supply of such commodity is deter
mined by the Secretary of Agriculture to be in e4cess of the require-

440 
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ments of the domestic economy, except to the extent required to effec
tuate the policies set forth in clause (b) or clause (c) of section 2 
hereof. 

CONSULTATION AND STANDARDS 

SEC. 4. (a) In determining which articles, materials, or supplies 
shall be controlled hereunder, and in determining the extent to which 
exports thereof shall be limited, any department, agency, or official 
making these determinations shall seek information and advice from 
the several executive departments and independent agencies concerned 
with aspects of our domestic and foreign policies and operations 
having an important bearing on exports. 

(b) In authorizing exports, full utilization of private competitive 
trade channels shall be encouraged insofar as practicable, giving 
consideration to the interests of small business, merchant exporters as 
well as producers, and established and new exporters, and provisions 
shall be made for representative trade consultation to that end. In 
addition, there may be applied such other standards or criteria as may 
be deemed necessary by the head of such department or agency, or 
official to carry out the policies of tIllS Act. 

VIOLATIONS 

SEC. 5. In case of the violation of any provision of this Act or any 
regulation, order, or license issued hereunder, such violator or vio
lators, upon conviction, shall be punished by a fine of not more than 
$10,000 or by imprisonment for not more than one year, or by both 
such fine and imprisonment. 

ENFORCE1IENT 

SEC. 6. (a) To the extent necessary or appropriate to the enforce
ment of this Act, the head of any department or agency exercising 
any functions hereunder (and officers or employees of such department 
or agency specifically designated by the head thereof) may make such 
investigations and obtain such information from, require such reports 
or the keeping of such records by, make such inspection of the books, 
records, and other writings, premises, or property of, and take the 
sworn testimony of, any person. In addition, such officers or employ
ees may administer oaths or affirmations, and may by subpena require 
any person to appear and testify or to appear and produce books, 
records, and other writin~s, or both, and in case of contumacy by, or 
refusal to obey a subpena Issued to, any such person, the district court 
of the United States for any district in which such person is found 
or resides or transacts business, upon application, and after notice to 
any such person and hearing shall have jurisdiction to issue an order 
requiring such person to appear and give testimony or to appear and 
produce books, records, and other wI'ltings,or both, and any failure 
to obey such order of the court may be punished by such court as a 
('ontempt thereof. 

(b) No person shall be excused from com}?lying with LIllY require
~en~s under this. sectiOI~ becaus~ C?f his privIlege against self-incrim
lnatIOn, but the ImmunIty provlsIOns of the Compulsory Testimony 
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Act of February 11, 1893 (27 Stat. 443), shall apply with respect to 
any individual who specifically claims such privilege. 

( c ) No department, agency, or official exercising any functions 
. under this Act shall publish or disclose information obtained here

under which is deemed confidential or with reference to which a 
request for confidential treatment is made by the person furnishing 
such information unless the head of such department or agency deter
mines that the withholding thereof is contrary to the national interest. 

EXE1\IPTION FRO1\! AD1\IINISTRATIVE PROCEDURE ACT 

SEC. 7. The functions exercised under this Act shall be excluded 
from the operation of the Administrative Procedure Act (60 Stat. 
237) , except as to the requirements of section 3 thereof. 

QUARTERLY REPORT 

SEC. 8. The head of any department or agency, or official exercising 
any functions under this Act shall make a quarterly report, within 
forty-five days after each quarter, to the President and to the Congress 
of his operatIOns hereunder. 

J)EFINITION 

SEC. 9. The term '~person" as used herein shall include the singular 
3ind the plural and any individual, partnership, corporation, or other 
form of association, including any government or agency thereof. 

EFFECT ON OTHER ACTS 

SEC. 10. The Act of February 15, 1936 (49 Stat. 1140), relating to 
the licensing of exports of tin-plate scrap, is hereby superseded; but 
nothing contained in this Act shan be construed to modify, repeal, 
sU'persede, or otherwise affect the provisions of any other laws author
iZIng control over exports of any commodity. 

EF}'ECTIVE DATE 

SEc.1L This Act shall take effect February 28 1949, upon the 
expiration of section 6 of the Act of July 2, 1940 (54 Stat. 714), as 
amended. All outstanding delegations, rules, regulations, orders, 
licenses, or other forms of adminIstrative action under said section 6 
of the Act of July 2, 1940, shall, until amended or revoked, remain in 
full force and effect, the same as if promulgated under this Act. 

TER1\I1NATION DATE 

SEC. 12. The authority granted herein shall terminate on June 30, 
1960, or upon any prior date which the Congress by concurrent resolu
tion or the President ma,y designate. 

Approved February 26, 1949. 



10. Section 22 of Agricultural Marketing Agreement Act of 1937, 
as Amended (7 U. S. C. 624 (f» 

* * * * * * * 
SEC. 22.1 (a) Whenever the Secretary of Agriculture has reason to 

believe that any article or articles are being or are practically certain 
to be imported into the United States under such conditions and in 
such quantities as to render or tend to render ineffective, or materially 
interfere with, any program or operation undertaken under this title 
or the Soil Conservation and Domestic Allotment Act, as amended, or 
section 32, Public Law numbered 320, Seventy-fourth Congress, ap
proved August 24, 1935, as amended, or any loan, purchase, or other 
program or operation undertaken by the Department of Agriculture, 
or any agency operating under its direction, with respect to any agri
cultural commodity or product thereof, or to reduce substantially the 
amount of any product processed in the United States from any agri
cultural commodity or product thereof with respect to which any such 
program or operation is being undertaken, he shall so advise the Pres
ident, and, if the President agrees that there is reason for such belief, 
the President shall cause an immediate investigation to be made by 
the United States Tariff Commission, which shall give precedence to 
investig31tions under this section to determine such facts. Such in
vestigation shall be made after due notice and opportunity for hearing 
to interested parties, and shall be conducted subject to such regula
tions as the President shall specify. (7 U. S. C. 624 (a).) 

(b) If, on the basis of such investigation and report to him of 
findings and recommendations made 111 connection therewith, the 
President finds the existence of such facts, he shall by proclamation 
impose such fees not in excess of 50 per centum ad valorem or such 
quantitative limitations on any article or articles which may 00 
entered, or withdrawn from warehouse, for consumption as he finds 
and declares shown by such investigation to be necessary in order 
that the entry of such article or articles will not render or tend to 
render ineffective, or materially interfere with, any program or op
eration referred to in subsection (a) of this section, or reduce sub-

1 See also sec. 202 (a) and 204 of the Agricultural Act of 1956. Sec. 22 was added 
by the Act of August 24, 1935 (49 Stat. 778). As originally enacted this section author
Ized the President to restrict the importations _Qf any agricultural commodity or product 
whenever he found, after investigation by the Tariff Commission and on the basis of its 
findIngs and recommendations made pursuant thereto, that such importations were ad
versely affecting programs or operations under the Agricultural Adjustment Act of 1933. 
Sec. 22 has been amended several times and was revised in its entirety by sec. 3 of the 
Agricultural Act of 1948 (62 Stat. 1247) and again by sec. 3 of the A.ct of June 28, 1950 
(64 Stat. 261). The Presldpnt Is now authorized to impose quantJtaU"e restrictions 
(quotas)1 and fees on any agricultural commodity or prodUct whenever he finds, pursuant 
to appropriate proceedings by the Tnrier Commission, that Imports of such commodity or 
product adversely affect or seriously threaten any program or operation undertaken by the 
Department of Agriculture. The Secretary of Agriculture has the reRponslb1l1ty of adviSing 
the President regarding the need for action under sec. 22. In addition, the Secretary of 
Agriculture Is charged with the responsibility of determining the need for emergency action 
under sec. 22 with respect to perishable agriculturnl commodities. Presldenthil Executive 
Order No. 7233, dated November 23, 1935. contains the regulations governing Investiga
tions under this section. For statement of the policies and procedures of the Department 
of Agriculture tn discharging Its responslbtllttes under sec. 22, see 17 F. R. 8287 (Septem
ber 16, 19152). 

-l-l3 
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stantially the amOlli1t of any product processed in the United States 
from any such agricultural commodity or product thereof with 
respect to which any such program or operation is being under
taken: P'rovided, That no proclamation under this section shall im
pose any ]imitation on the total quantity of any article or articles 
which may be entered, or withdrawn from warehouse, for consump
tion which reduces such permissible total quantity to proportionately 
less than 50 per centum of the total quantity of such article or 
articles which was entered, or withdrawn from warehouse, for con
sumption during a representative period as determined by the 
President: And provided !urthe1', That in designating any article 
or articles, the President may describe them by physical qualities, 
value, use, or upon such other bases ashe shall determine. 

In any case where the Secretary of Agriculture determines and 
reports to the President with regard to any article or articles that 
a condition exists requiring emergency treatment, the President may 
take immediate action under this section without awaiting the recom
mendations of the Tariff Commission, such action to continue in 
effect pending the report and recommendations of the Tariff Com
mission and action thereon by the President.2 (7 U. S. C. 624 (b).) 

(c) The fees and limitations imposed by the President by procla
mation under this section and any revocation, suspension, or modifi
cation thereof, shall become effective on such date as shall be therein 
specified, and such fees shall be treated for a~ministrative purposes 
and for the purposes of section 32 of Public Law numbered 320, 
Seventy-fourth Congress, approved August 24, 1935, as amended, as 
duties imposed by the Tariff Act of 1930, but such fees shall not be 
considered as duties for the purpose of granting any preferential 
concession under any international obligation of the United States. 
(7 U. S. C. G24 (c).) 

(d) After investigation, report, fin~ing, and declaration in the 
manner provided in the case of a proclamation issued pursuant to sub
section (b) of this section, any proclamation or provision of such 
proclamation may be suspended or terminated by the President 
whenever he finds and proclaims that the circumstances requiring 
the proclamation or provision thereof no longer exist or may be 
modified by the President whenever he finds and proclaims that 
changed circumstances require such Ino~ification to carry out the 
purposes of this section. (7lJ. S. C. G24 (cl).) 

( e) Any decision of the President as to facts lli1der this section 
shan be fina 1. (7 U. S. C. 624 (e).) 

( f) No trade agreement or other international agreement hereto
fore or hereafter entered into by the United States shall be applied in 
a manner inconsistent with the requirements of this section.3 

II Paragraph added by sec. 104 of the Trade Agreements Extension Act of 1953, 67 
Stat. 472. 

3 The provisions of this subsec. (f) were substituted for the original provisions by 
sec. 8 (b) of the Trade Agreements Extenslon Act of 1951. approved June 16, 1951, 65 
Stat. 72. 75. 
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11. International Development Association Act 

Text of Public Law 86-565, 86th Congress [H.R. 11001], 74 Stat. 293, approved 
June 30, 1960 

AN ACT To provide for the participation of the United States in the Interna
tional Develoluuent Association. 

Be it en(l(]ted by the Renate and HowIe of Representatives of the 
. United States of Al1M1'ica in Oongres8 m!8e1nbled, 

SHORr TITLE 

SECTION 1. This Act may be cited as the "International Develop-
ment Association Act". '. 

ACCEPTANCE OF lIEl\ffiERSHIP 

SEC. 2. The President is hereby authorized to accept membership for 
the United States in the International Development Association 
(hereinafter referred to as the "Association"), provided for by the 
Articles of Agreement. (hereinafter referred to as the "Art.icles") of 
the Associat.ion deposited in the archives of the Intenlational Bank 
for Reconstruction and Development. 

GOVERNOR, EXECUTIVE DmEGTOR, AND ALTERN~TES 

SEC. 3. The Governor and I~xecutive Director of the International 
Bank for Reconstruction and Development, and the alternate for 
each of them, appointed under section 3 of the 13reUon 'Voods 
AgreemelltsAct, at3 amended (22 {T.S.C. 286a), shall serve as Gov
ernor, Executive Director and alternates, respectively, of the As
sochttion. 

NATIONAL ADVISORY COUNCIJ. ON INTERNATIONAI~ MONETARY AND 

FINANCIAL PROnLEl\IS 

SEC. 4. The provisions of section 4 of the Bretton Woods Agree'· 
ments Act, as amended (22 {T.S.C. 28()b) , shaH npply with respect to 
the Association to the same extent as with respect to the Intenmtional 
Bank for Reconstruction and Development and the Intenlntional 
Monetary Fund. Reports with respect to the Association under para
graphs (5) and (6) of subsection (b) of section 4 of said Act, as 
amended, shall be included in the first re~rt made thereunder after 
t~le establisllI~ent 'of the Association and in each succeeding report., 

44~ 
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CERTAIN ACTS NOT TO BE 'rAKI<}N WrrHOUT AU'l'HORIZATION 

SEC. 5. Unless Congress by law authorizes such action, neither the 
President nor any person or agency shall, on behalf of the United 
States, (a) subscribe to additional funds under article III, section 
1, of the articles; (b) accept any amendment under article IX of the 
articles; or (c) make a loan or provide other financing to the Asso
ciation. 

DEPOSITORIES 

SEC. 6. Any Federal Reserve bank which is requested to do so by 
the Association shall act as its depository or as its fiscal agent, and 
the Board of Governors of the Federal Reserve System shall super
vise and direct the carrying out of these functions by. the Federal 
Reserve banks. 

PAYMENT OF SUBSCRIPTIONS 

SEC. 7. (a) There is hereby authorized to be appropriated, without 
fiscal year limitation, for the snbscri ption of the United States to the 
AssocIation, $320,290,000. 

(b) For the purpose of keeping to a minimum the cost to the United 
States of participation in the Association, the Secretary of the Treas
ury, after paying the requisite part of the subscription of the United 
States in the Association required to be made under the articles, is 
authorized and directed to issue special notes of the United States from 
time to time, at par, and to- delIver such notes to the Association in 
exchange for dollars to the extent permitted by the articles. The 
special notes provided for in this subsection shall be issued under the 
authority and subject to the provisions of the Second Liberty Bond 
Act, as amended, and the purposes for which securities may be issued 
under that Act are extended to include the purposes for which special 
notes are authorized and directed to be issued under this subsection 
but such notes shall bear no interest, shall be nonnegotiable, and shall 
be payable on demand of the Association. The face amount of special 
notes issued to the Association under the authority of this subsection 
and outstanding at anyone time shall not exceed, in the aggregate, the 
amount of the subscriptio.n of the United States actually paid to 
the Association under the articles. 

(c) Any payment made to the United States by the Association as 
H distribution of net income shall be covered into the Treasury as a 
miscellaneous receipt. 
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.JURISDICTION AND VENUE OF ACTIONS 

SEC. 8. For the purpose of any action which may be brought within 
the United States, its possessions, or the Commonwealth of Puerto 
Rico, by or against the Association in accordance with the articles, the 
Association shall be deemed to be an inhabitant of the Federal judIcial 
district in which its principal office in the United States is located, 
and any such action at law or in equity to which the Association shall 
be a party shall be deemed to arise under the laws of the United States, 
and the district courts of the United States shall have original juris
diction of any such action. When the Association is a defendant in 
any such action, it may, at any time before the trial thereof, remove 
such action from a State court into the district court of the United 
States for the proper district by following the procedure for removal 
of causes otherwise provided by law. 

STATUS, Il\Il\IUNITIES, AND PRIVIJ~EGES 

SEC. 9. The provisions of article VII, section 5 (d), and article VIII, 
sections 2 to 9, both inclusive, of the articles shall have full force and 
effect in the United States, its possessions, and the Commonwealth of 
Puerto Rico, upon acceptance of membership by the United States in, 
and the establishment of, the Association. 

Approved June 30, 1960. 



12. Articles of Agreement of the International Development 
Association 

The Governments on whose behalf this Agreement is signed, 
o on8idering : 

That mutual cooperation for constructive economic purposes, healthy 
development of the world economy and balanced growth of inter· 
national trade foster international relationships conducive to the 
maintenance of peace and world prosperity; . 

That an acceleration of economic development which will promote 
higher standards of living and economic and social progress in the 
less-developed countries is desirable not only in the interests of those 
coUntries but also in the interests of the international community 
as a whole; 

That achievement of these objectives would be facilitated by an in
crease in the international flow of capital, public and private, to assist 
in the development of the resources of the less-developed countries, 
do hereby agree as follows: 

INTRODUCTORY ARTICLE 

The INTERNATIONAL DEVELOPMENT ASSOCIATION (he~inafter called 
"the Association") is established and shall operate in accordance with 
the following provisions: ' 

ARTICLE I 

PURPOSES 

The purposes of the Association are to promote economic develop
ment, increase productivity and thus raise standards of living in the 
less-developed areas of the world included within the Association's 
membership, in particular by providing finance to meet their im
portant developmental requirements' on terms which are more flexible 
and bear less heavily on the balance of payments than those of conven
tional loans, thereby furthering the developmental objectives of the 
International Bank for Reconstruction and Development (hereinafter 
called "the Bank") and supplementing its activities. . 

The Association shall be guided in all its decisions by the provisions 
of this Article. 

ARTICLE II 

MEMBERSHIP; INITIAL SUBSCRIPTIONS 

SECTION 1. Membership 
(a) The original members of the Association shall be those mem

bers of the Bank listed in Schedule A hereto which, on or before the 
date specified in Article XI, Section 2( c), accept membership in the 
ASSOCIation. . 
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(b) Membership shall be open to other members of the Bank at 
such times and in.accordance with such terms as the Association may 
determine. 
SECTION 2. Initial Subsoriptions 

(a ) Upon accepting membership, each member shall subscribe funds 
in the amount assigned to it. Such subscriptions are herein referred 
to as initial subscriptions. 

(b) The initial subscription assigned to each original member shall 
be In the amount set forth opposite its name in Schedule A, expressed 
in terms of United States dollars of the weight and fineness in effect 
on January 1, 1960. 

(c) Ten per~e:Q.t of the initial subscription of each original member 
shall be payable in gold or free13 ·convertible currency as follows: 
fifty percent within thirty days after the date on which the Associa
tion shall begin operations pursuant- to Article XI, Section 4, or on 
the date on which the original member becomes a member, whichever 
shall be later; twelve and one-half percent one year after the begin
ning of operations of the Association; and twelve and one-half per
cent each year thereafter at annual intervals until the ten percent 
portion of the initial subscription shall have been paid in full. 

(d) The remaining ninety percent of the initial subscription of each 
original member shall be payable in gold or freely convertible cur
rency in the case of members listed in Part I of Schedule A, and in 
the currency of the subscribing member in the case of members listed 
in Part II of Schedule A. ThIs ninety percent portion of initial sub": 
scriptions of original members shall be payable in five equal annual 
instalments as. follows: the first such instalment within thirty days 
after the date on which the Association shall begin operations 1?ur
suant to Article XI, Section 4,!lr on the date on which the origInal 
member becomes a member, whIChever shall be later; the second in
stalment one year after the beginning of operations of the Associa
tion, and succeedin~ jnstalments each year thereafter at annual 
intervals until the nInety percent portion of the initial subscription 
shall have been paid in full. 

(e) The Association shaU accept from any member, in place orany 
part of the member's currency paid in or payable by the member un
der the preceding subsection (d) or under Section 2 of Article IV and 
not needed by the Association in its operations, notes or similar obliga
tions issued by the government of the member or the depository 
designated by such member, which shall be non-negotia.ble, non-in
terest-bearing and payable at their par value on demand to the ac
count of the Association in the designated depository. 

(f) For the purposes of this Agreement the Association shall re
gard as "freely convertible currency" : 

(i) currency of a member which the Association determines, 
after consultation with the International Monetary Fund, is ade
quately convertible into .the currencies of other members for the 
purp'0ses of the Association's operations; or . 

( Ii) currency. of a member w hi<:~h such member agrees, on 
terms· satisfactory to the Association, to exchange for the cur
rencies of other members for the purposes of the Association's 
operations. 
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(g) Except as the Association may otherwise agree, each member 
listed in Part I of Schedule A shall maintain, in respect of its cur
rency paid in by it as freely convertible currency pursuant to sub
section (d) of this Section, the same convertibility as existed at the 
time of payment. 

(h) The conditions on which the initial subscriptions of members 
other than original members may be made, and the amounts and the 
terms of payment thereof, shall be determined by the Association pur
suant to Section 1 (b) of this Article. 
SECTION 3. Limitation on Liability 

No member shan be liable, by reason of its membership, for obliga
tions of the Association. 

ARTICLE III 

. ADDITIONS TO RESOURCES 

SECTION 1. Additional Subscriptions 
(a) The Association shall at such time as it deems appropriate in 

the light of the schedule for completion of payments on initial sub
scriptIOns of original members, and at intervals of approximately 
five years thereafter, review the adequacy of its resources and, if it 
deems desirable, shall authorize a general increase in subscriptions. 
Notwithstanding the foregoing, general or individual increases in 
subscriptions may be authorized at any time, provided that an indi
vidual Increase shall be considered only at the request of the member 
involved. Subscriptions pursuant to this Section are herein referred 
to as additional subscriptions. 

(b) Subject to the provisions of paragraph (c) below, when addi
tional subscriptions are authorized, the amounts authorized for sub
scription and the terms and conditions relating thereto shall be as 
determined by the Association. 

(c) When any additional subscription is authorized, each member 
shall be given an opportunity to subscribe, under such conditions as 
shall be reasonably determined by the Association, an amount which 
will enable it to maintain its relative voting power, but no member 
shall be obligated to subscribe. 

(d) All decisions under this Section shall be made by a two-thirds 
majority of the total voting power. 

SECTION 2. Supplementary Re80urces Provided by a Member in the 
Ourrency of Another j;J ember 

(a) The Association may enter. into arrangements, on such terms 
and conditions consistent with the provisions of this Agreement. as 
may be agreed upon, to receive from any member, in addition to the 
amounts payable by such member on account of its initial or any addi
tional subscription, supplementary resources in the currency of an
other member, provided that the Association shall not enter into any 
such arrangement unless the Association is satisfied that the member 
whose currency is involved agrees to the use of such currency as sup
plementary resources and to the terms and conditions governing such 
use. The arrangements under which any such resources are received 
may include provisions regarding the disposition of earnings on the 
resources and regarding the disposition of the resources in the event 
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that the member providing them ceases to be n member or the Associ-
ation permanently suspends its operations. . 

(b) The Association shall deliver to the contributing member a Spe
cial Development Certificate setting forth the amount and currency 
of the resources so contributed and the terms and conditions of the 
arrangement relating to such resources. A Special Development Cer
tificate shall not carry any voting rights and shall be transferable only 
to the Association. 

( c) Nothing in this Section shall llreclude the Association from 
accepting resources from a member in Its own currency on such terms 
as may be agreed upon. 

ARTICLE IV 

CURRENCIES 

SECTION 1. Use of Ourrencies 
(a) Currency of any member listed in Part II of Schedule A, 

whether or not freely convertible, received by the Association pur
suant to Article II, Section 2 ( d), in payment of the ninety percent 
portion payable thereunder in the currency of such memoor, and 
currency of such member derived therefrom as principal, interest or 
other charges, may be used by the Association for administrative ex
penses incurred by the Association in the territories of such member 
and~ insofar as consistent with sound monetary policies, in payment for 
goous and services produced in the territories of such member and re
quired for projects financed by the Association and located in such ter
ritories; and In addition when and to the extent justified by the 
economic and financial situation of the member concerned as deter
mined by agreement between the member and the Association, such 
currency shall be freely convertible or otherwise usable for projects 
financed by the Association and located outside the territories of the 
member. 

(b) The usability of currencies received by the Association in pay
ment of subscriptions other than initial subscriptions of original mem
bers, and currencies derived therefrom as principal, interest or other 
charges, shall be governed by the terms and conditions on which such 
subscriptions are authorized. 

( c) The usability of currencies received by the Association as sup
plementary resources other than subscriptions, and currencies derived 
therefrom as principal, interest or other charges, shall be governed 
by the terms of the arrangements pursuant to which such currencies 
are received. 

(d) All other currencies received by the Association may be freely 
used and exchanged by the Association and shall not be subject to any 
restriction by the member whose currency is used or exchanged; pro
vided that the foregoing shall not preclude the Association from en
tering into any arrangements with the member in whose territorie"i 
any project financed by the Association is located restricting the upe 
by the Association of such member's currency received as prnicipul, 
interest or other charges in connection with such financing. 

(e) The Association shall take appropriate steps to ensure that, 
over reasonable intervals of time, the portions of the subscriptions 

62816 0-61-30 
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paid under Article II, Section 2 ( d) by members listed in Part I of 
Schedule A shall be used by the Association on an approximately pro 
rata basis, provided, however, that such portions of such subscriptions 
as are paid in gold or in a currency other than that of the subscribing 
member may be used more rapidly. . 
SECTION 2. Maintenance of VaZue of Ourrency Holdings 

(a) Whenever the par value of a member's currency is reduced 
or the foreign exchange value of a member's currency has, in· the 
opinion of the Association, depreciated to a significant extent within 
that member's territories, the member shall pay to the Association 
within a reasonable time an additional amount of its own currency 
sufficient to maintain the value, as of the time of subscription, of the 
amount of the currency of such member paid in to the Association 
by the member under Article II, Section 2 ( d), and currency fur
nished under the :provisions of the present paragraph, whether or 
not such currency IS held in the form of notes accepted pursuant to 
Article II, Section 2 ( e ), provided, however, that the foregoing shall 
apply only so long as and- to the extent that such currency shall not 
have been initially disbursed or exchanged for the currency of an
other member. 

(b) Whenever the par value of a member's currency is increased, 
or the foreign exchange value of a member's currency has, in the 
opinion of the Association, appreciated to a significant extent within 
that member's territories, the Association shall return to such member 
within a reasonable time an amount of that member's currency equal 
to the increase in the value of the amount of such currency to which 
the provisions of paragraph (a) of this Section are applicable. 

( c) The provisions of the preceding paragraphs may be waived 
by the Association when a uniform proportionate change in the par 
value of the currencies of all its members is made by the International 
Monetary Fund. 

( d) Amounts furnished under the provisions of paragraph (a) of 
this Section to maintain the value of any currency shall be convertible 
and usable to the same extent as such currency. 

ARTICLE V 

OPERATIONS 

SECTION 1. Use of Resources and Oonditions of Financing 
( a) The Association shall provide financing to further development 

in the less-developed areas of the world included within the Associa
tion's membership. 

(b) Financing provided by the Association shall be for purposes 
which in the opinion of the Association are of high developmental pri
ority in the hght of the needs of the area or areas concerned and, 
except in special circumstances, shall be for specific projects. 

( c) The Association shall not provide financing If in its opinion 
such financing is available from private sources on terms which are 
reasonable for the recipient or could be provided by a loan of the type 
made by the Bank. 

(d) The Association shall not provide financing except upon the 
recommendation of a competent committee, made after a careful study 
of the merits of the proposal. Each such committee shall be appointed 
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by the Association and shall include a nominee of the Governor or Gov
ernors representing the member o~ members in whose territories the 
project under consIderation is located and one or more members of the 
technical staff of the Association. The requirement that the com
mittee include the nominee of a Governor or Governors shall not a,Pply 
in the case of financing provided to a public international or regIOnal 
organization. 

(e) The Association shall not provide financing for any project if 
the member in whose territories the project is located objects to such. 
financing, except that it shall not be necessary for the Association to 
assure itself· that individual members do not object in the case of 
financing provided to a public international or regional organization. 

(f) The Association shall im}?ose no conditions that the proceeds 
of its financing shall be spent In the territories of any particular 
member or members. The foregoing shall not preclude the Associa
tion from complying with any restrictions on the use of funds im
posed in accordance with the provisions of these Articles, including 
restrictions attached to supplementary resources pursuant to agree
ment between the Association and the contributor . 

. (g) The Association shall make arrangements to ensure that the 
proceeds of any financing are used only for the purposes for which 
the financing was provided, with due attention to considerations 
of economy, efficiency and competitive international trade and with
out regard to political or other non-economic influences or considera
tions. 

(h) Funds to be provided under any financing operation shall 
be made available to the recipient only to meet expenses in connection 
with the project as they ar~ actually incurred. 
SECTION 2. Form and Terms of Fint1JlUJing 

(a) Financing by the Association shall take the form of loans. 
The Association may, however, provide other financing, either 

(i) out of funds subscribed pursuant to Article III, Section 
1, and funds derived therefrom as princi{'al, interest or other 
charges, if the authorization for such subscrIptions expressly pro-
vides for such financing; . 

or 
(ii) in special circumstances, out of supplementary resources 

furnished to the Association, and funds derived therefrom as prin
cipal, interest or other charges, if the arrangements under which 
such resources are furnished expressly authorize such. financing. 

(b) Subject to the foregoing paragraph, the Association may pro
vide financing in such forms and on such terms as it may deem appro- . 
priate having regard to the economic position and prospects of the 
area or areas concerned and to the nature and requirements of the 
project. . 

(c) The Association may provide financing to a member, the gov
erllment of a territory included within the Association's membership, 
a political subdivision of any of the foregoing, a public or private 
entity in the territories of a member or members, or to a public inter
national or regional organization. 

(d) In the case of a loan to an entit~ other than a member, the 
Associati~n may, in its discretion, reqUIre a suitable governmental 
or other guarantee or guarantees. 
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( e) The Association, in special cases, may make foreign exchange 
available for local expenditures. 
SECTION 3. Modifioations 01 Terms 01 Financing 

The Association may, when and to the extent it deems appropriate 
in the light of all relevant circumstances, including the financial and 
economic situation. and prospects of the member concerned, and on 
such conditions as it may determine, agree to a relaxation or other 
modification of the terms on which any of its financing shall have been 
provided. . 
SECTION 4. Cooperation 1vith Other International Organizations and 

M embers Providing Development A8sistance 
The Association shall cooperate with those public international 

organizations and members which provide financial and technical 
assistance to the less-developed areas of the world. 
SECTION 5. 1I1i8oellaneous Operations 

In addition to the operations specified elsewhere in this Agreement, 
the Association may: . 

(i) borrow funds with the approval of the member in whose 
currency the loan is denominated ; 

(ii) guarantee securities in which it has invested in order to 
facilitate their sale; 

(iii) buy and sell securities it has issued or guaranteed or in 
which it has invested; 

(iv) in special cases, guarantee loans from other sources for 
purposes not inconsistent with the provisions of these Articles; 

(v) provide technical assistance and advisory services at the 
request of a member; and . 

(vi) exercise such other powers incidental to its operations as 
shall be necessary or desirable in furtherance of its purposes. 

SECTION 6. Political Aotivity Prohibited 
The Association and its officers shall not interfere in the political 

affairs of any member; nor shall they be influenced in their decisions 
by the political character of the member or members concerned. . Only 
economic considerations shall be relevant to their decisions, and these 
considerations shall be weighed impartially in order to achieve the 
purposes stated in this Agreement. 

ARTICLE VI 

ORGANIZATION AND MANAGEMENT-

SECTION 1. Structure 0/ the A880oiation 
The Association shall have a Board of Governors, Executive Direc

tors, a President and such other officers and staff to perform such 
duties as the Association may determine. 
SECTION 2. Board 0/ Governors 

(a) All the powers of the Association shall be vested in the Board 
of Governors. 

(b) Each Governor and Alternate Governor of the Bank appointed 
by a member of the Bank which is also a member of the Association 
shall ere officio be a Governor and Alternate Governor, respectively, of 
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the Association. No Alternate Governor may vote except in the ab
sence of his principal. The Chairman of the Board of Governors Of 
the Bank shall ex officio be Chairman of the Board of Governors of 
the Association except that if the Chairman of the Board of Governors 
of the Bank shall represent a state which is not a member of the Asso
ciation, then the Board of Governors shall select one of the Governors 
as Chairman of the Board of Governors. Any Governor or Alternate 
Governor shall cease to hold office if the member by which he was 
appointed shall cease to be a member of the Association. 

( c) The Board of Governors may delegate to the Executive Direc
tors authority to exercise any of its powers, except the power to : 

(i) admit new memb6rs and determine the conditions of their 
admission; 

(ii) authorize additional subscriptions and determine the 
terms and conditions relating thereto; 

(iii) suspend a member; 
(iv) decIde appeals from interpretations of this Agreement 

given by the Executive Directors; 
(v) make arrangements pursuant to Section 7 of this Article 

to cooperate with other international organizations (other than 
informal arrangements of a temporary and administrative char
acter) ; 

(vi) decide to suspend permanently the operations of the Asso
ciation 9-nd to distribute its assets; 

(vii) determine the distribution of the Association's net income 
pursuant to Section 12 of this Article; and 

(viii) approve proposed amendments to this Agreement. 
( d) The Board of Governors shall hold an annual meeting and 

such other meetings as may be provided for by the Board of Gov
ernors or called by the Executive Directors. 

( e) The annual meeting of the Board of Governors shall be held 
in conjunction with the annual meeting of the Board 9f Governors 
of the Bank. . 

(f) A quorum for any meeting of the Board of Governors shall 
be a majority of the Governors, exercising not less than two-thirds 
of the total voting power. 

(g) The Association may by regulation establish a procedure 
whereby the Executive Directors may obtain a vote of the Governors 
on a specific question without callIng a meeting of the Board of 
Governors. 

(h) The Board of Governors, and the Executive Directors to the 
extent authorized, may adopt such rules and regulations as may 
be necessary or appropriate to conduct the business of the 
Association. 

(i) Governors and Alternate Governors shall serve as such with
out compensation from the Association. 
SECTION 3. Voting 

( a) Each original member shall, in respect of its initial sub·
scription, have 500 votes plus one additional vote for each $5,000 
of its initial subscription. Subscriptions other than initial subscrip
tions of original members shall carry such voting rights as the Board 
of Governors shall determine pursuant to the provisions of Article 
II, Section 1 (b) or Ar.ticle III, Section 1 (b) and (c), as the case 
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may be. Additions to resources other than subscriptions under Arti
cle II, Section 1 (b) and additional .subscriptions under Article III, 
Section 1, shall not carry voting rights. 

(b) Exce:pt as otherwise specifically provided, all matters before 
the AssociatIon shall be decided by a majority of the votes cast. 
SECTION 4. EOJecutive Directors 

(a) The Executive Directors shall be responsible for the conduct 
of the general operations of the Association, and for this purpose shall 
exercise all the powers given to them by this Agreement or delegated 
to them by the Board of Governors. 

(b) The Executive Directors of the Association shall be composed 
em of!iaio of each Executive Director of the Bank who shall have been 
(i) apJ>C?inted by a member of the Bank which is also a member of the 
ASSOCIation, or (ii) elected in an election in which the votes of at least 
one member of the Bank which is also a member of the Association 
shall have counted toward his election. The Alternate to each such 
Executive Director of the Bank shall em of!lcio be an Alternate Direc
tor of the Association. Any Director shall cease to hold office if the 
member by which he was appointed, or if all the members whose votes 
counted toward his election, shall cease to be members of the Asso
ciation. 

(c) Each Director who is an appointed Executive Director of 
the Bank shall be entitled to cast the number of votes which the mem
ber by which he was appointed is entitled to cast in the Association. 
Each Director who is an elected Executive Director of the Bank shall 
be entitled to cast the number of votes which the member or members 
of the Association whose votes counted toward his election in the Bank 
are entitled to cast in the Association. All the votes which a Director 
is entitled to cast shall be cast as a unit. ' 

(d) An Alternate Director shall have full power to act in the ab
. sence of the Director who shall have appointed him. When a Direc
tor is present, 'his Alternate may participate in meetings but shall 
not vote. 

( e) A quorum for any meeting of the Executive Directors shall 
be a majority of the Directors exercising not less than one-half of the 
total votin~ power. 

(f) The Executive Directors shall meet as often as the business of 
the Association may require. _. " 

(g) The Board of Governors shall adopt regulations under which a 
member of the Association not entitled to appoint an Executive Direc
tor of the Bank may send a representative to attend any meetin~ 
of the Executive Directors of the Association when a req'uest made 
by, or a matter particularly affecting, that member is under consid
eration. 
SECTION 5. PreMe;nt aM, Staff 

(a) The President of the Bank shaH be em oflldo President of the 
Association. The President shall be Chairman of the Executive Di
rectors of the Association but shall have no vote except a decidin~ 
vote in case of an equal division. He may participate in meetings of 
the Board! of Governors but shall not vote at'such meetings. 

(b) The President shall be chief of the operating staff of the Asso
ciation. Under the direction of the Executive Directors he shall con
duct the ordinary business of the Association and under their general 
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control shall be responsible for the organization, appointment and 
dismissal of the officers and staff. To the extent practicable, officers 
and staff of the Bank shall be appointed to serve concurrently as of
ficers and staff of the Association. 

( c) The President, officers and staff of the Association, in the dis
charge of their offices, owe their duty entirely to the Association and 
to no other authority. Each member of the Assooiation shall respect 
the international character of this duty and shall refrain from all 
attempts to influence any of them in the dischar~e of their duties. 

(.d) In appointing officers and staff the PresIdent shall, subject to 
the paramount importance of securing the highest standards of effi;' 
ciency and of technical competence, pay due regard to the importance 
of recruiting personnel on as wide a geographical basis as possible. 
SEOrION 6. Relationahip to the BaM 

( a) The Association shall be an entity separate and distinct from the 
Bank and the fund's of the Association shall be kept separate and apart 
from those of the Bank. The Association shall not borrow from or 
lend to the' Bank, except that this shall not preclude the Association 
from investing funds not needed in its financing operations in obliga-
tions of the Bank. • 

(b) The Association may make arrangements with the Bank re
gardIng facilities, personnel and services and arrangements for re
imbursement of administrative expenses paid in the first instance by 
either organization on behalf of the other. ' 

( c ) Nothing in this Agreement shall make the Association liable 
for the acts or obligations of the Bank, or the Bank liable for the 
acts or obligations of the Association. 
SECTION 7. Relations with Other International Organizations 

The Association shall enter into formal arrangements with the 
United Nations and may enter into such arrangements with other 
public international organizations having specialIzed responsibilities 
In related fields. 
SECTION 8. Location of Offices 

The principal office of the AssoCiation shall 'be the principal office 
of the Bank. The Association may establish other offices in the terri
tories of any member. 
SEGTION.9. Depositorie,y 

Each member shall designate its central bank as a. depository in 
which the Association may keep holdings of such members's currency' 
or other assets of the Association, or, if it has no central bank, It 
shall designate for such purpose such other institution as may be ac
ceptable to the Association. In the absence of any different designa
tion, the depository designated for the Bank shall be the depository 
for the Association. 
SECTION 10. Ohannelof 001nrrtfl.1ll'tication 

Each member shall designate an appropriate authority with which 
the Association may communicate in connection with 'any matter aris- . 
ing under this Agreement. In the absence of any different designa
tion, the channel of communication designated for the Bank shall be 
the channel for the Association. 
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SECTION 11. Publioation of Reports and Pr01Ji:sion of Info1"1lULtion 
(a) The Association shall publish an 'annual report containing an 

audited statement of its accounts and shall circulate to members at ap
propriate intervals a summary statement of its financial position and 
of the results of its operation. 

(b) The AssociatIon may publish such other reports as it deems de
sirable to carry out its purposes. 

( c) Copies of all reports, statements, and publications made under 
this Section shall be distributed to members. 
SECTION 12. Di8p08ition of Net I noome 

The Board of Governors shall determine from time to time the dis
position of the Association's net income, having due regard to pro
visions for reserves and contingencies. 

ARTICLE VII 

WITHDRAWAL; SUSPENSION OF l\IEl\IBERSHIP; SUSPENSION OF OPERATIONS 

SECTION 1. W itlulrawal by M embeYl'l/ 
Any member may withdraw from membership in the Association at 

any tIme by transmitting a notice in writing to the Association at its 
prIncipal office. Withdrawal shall become effective upon the date 
such notice is received. 
SECTION 2. S'UJiJpension of Members-hip 

( a) If a member rails to fulfill any of its obligations to the Associa
tion, the Association may suspend its membership by decision of a 
majority of the Governors, exercising a majority of the total voting 
power. The member so suspended shall automatically cease to be a 
member one year from the date of its suspension unless a decision is 
taken by the same majority to restore the member to good standing. 

(b) While under suspension, a member shall not be entitled to exer
cise any rights under this Agreement except the right of withdrawal, 
but shall remain subject to all obligations. 
SECTION 3. S'UJiJp'ension or Oe8sation of Members-hip in the Bank 

Any member which is suspended from membership in, or ceases 
to be a member of, the Bank shall automatically be suspended from 
membership in, or cease to be a member of, the Association, as the 
case may be. 
SECTION 4. Rig ltts- arul Duties of G(YVemments 0 easing to be Members 

(a) When a government ceases to be a member, it shall have no 
rights under this Agreement except as provided in this Section and 
in Article X ( c), but it shall, except as in this Section otherwise pro
vided, remain liable for all financial obligations undertaken by It to 
the Association, whether as a member, borrower, guarantor or other
wise. 

(b) When a government ceases· to be a member, the Association 
and the government shall proceed to a settlement of accounts. As 
part of such settlement of accounts, the Association and the gov
ernment may agree on the amounts to be paid to the government 
on account of its subscription and on the time and currencies of 
payment. The term "subscription" when used in relation to any 
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member government shall for the purposes of this Article be deemed 
to include both the initial subscription and a.ny additional subscrip
tion of such member government. 

( c) If no such agreement is reached within six months from the 
date when the government ceased to be a member, or such other time 
as may be agreed upon by the Association and the government, the 
following provisions shall apply: 

(i) The government shall be relieved of any further liability 
to the Association on account of its subscription, except that the 
government shall pay to the Association forthwith amounts due 
and unpaid on tlie date when the government ceased to be a 
member and which in the opinion of the Association are needed by 
it to meet its commitments as of that date under its financing 
operations. 

(ii) The Association shall return to the government funds :paid 
in by the government on account of its subscription or derIved 
therefrom as principal repayments and held by the Association 
on the date when the government ceased to be a member, except 
to the extent that in the oI?inion of the Association such funds 
will be needed by it to meet Its commitments as of that date under 
its financing operations. 

(iii) The Association shall pay over to the government a pro 
rata share of all principal repayments received by the Association 
after the date on which the government ceases to be a member on 
loans contracted prior thereto, except those made out of supple
mentary resources provided to the Association under arrangements 
specifYIng special liquidation rights. Such' share shall be such 
proportion of the total principal amount of such loans as the 
total amount paid by the government on account of its subscrip
tion and not returned to It pursuant to clause (ii) above shall 
bear to the total amount paid by all members. on account of their 
subscriptions which shall have been used or In the opinion of the 
Association will be needed by it to meet its commitments under its 
financing operations as of the date on which the government ceases 
to be a member. Such payment by the Association shall be made 
in instalments when and as such prIncipal repayments are received? 
by the Association, but not more frequently than annually. Such 
instalments shall be paid in the currencies received by the Asso
ciation except that the Association may in its discretion make 
payment in the currency of the government concerned. 

(iv) Any amount due to the government on account of its' 
subscription may be withheld so long as that government, or the 
government of any territory included within its membership, or 
any political subdivision or any agency of any of the foregoing 
remains liable, as borrower or guarantor, to the Association, and 
such amount may, at the option of the Association, be applied 
against any such liability as it matures. 

(v) In no event shall- the government receive under this para
graph (c) an amount exceeding, in the aggregate, the lesser of 
the two following: (a) the amount paid by the government on ac
count of its subscription, or (b) such proportion of the net assets 
of the Association, as shown on the oooks of the Association as 
of the date on which the government ceased to be a member, as 
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the amount of its subscription shall bear to the aggregate amount 
of the subscriptions of all members. 

(vi) All calculations required hereunder shall be made on 
such basis as shall be reasonably determined by the Association. 

(d) In no event shall any amount due to a government under this 
Section be paid until six months after the date upon which the gov
ernment ceases to be a member. If within six months of the date upon 
which any government ceases to be a member the Association suspends 
operations under Section 5 of this Article, all rights of such govern
ment shall be determined .by the provisions of such Sec~io~ 5 and such 
government shall be consIdered a member of the ASSOCIation for pur
poses of such Section 5, excert that it shall have no voting rights. 
SECTION 5. Swpension of Operations and Settlement o/Obligations 

( a) The Association may permanently suspend its operations by 
vote of a majority of the Governors exercising a majority of the total 
voting power. After such suspension of operations the Association 
shall forthwith cease all activities, except those incident tg the orderly 
realization, conservation and preservatIOn of its assets and settlement 
of its obligations. Until final settlement of such obli~ations and dis
tribution of such assets, the Association shall remain In existence and 
all mutual rights and . obligations of the ·Association and its members 
under this Agreement shall continue unimpaired, except that no mem
ber shall be suspended or shall withdraw and that no dIstribution shall 
be made to members except as in this Section provided. 

(b ) No distribution shall be made to members on account of their 
subscriptions until all liabilities to creditors shall have ~n discharged 
or provided for and until the Board of Governors, by vote of a ma
jorIty of the Governors exercising a majority of the· total voting 
power, shall have decided to make such distribution. 

( c) Subject to the foregoing, and to any special arrangements for 
the disposition of supplementary resources agreed upon in connection 
with the provision of such resources to the Association, the Associa
tion shall distribute its assets to members pro rata in proportion to 
amounts paid in by them on account of their subscriptions. Any dis
tribution pursuant to the foregoing provision of thIS paragraph (c) 
shall be subject, in the case of any member, to pri9r settlement of all 
outstanding claims by the Association against such member. Such 
distribution shall be made at such times, in such currencies, and in 
cash or other assets as the Association shall deem fair and equitable. 
Distribution to the several members need not be uniform in respect 
of the type of assets distributed or of the currencies in which they are 
expressed. 

( d) Any member receiving assets distributed by the Association pur
suant to this Section or Section 4 shall enjoy the same rights with 
respect to such assets as ,the Association enjoyed prior to their 
distribution. 
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ARTICLE VIII 

STATUS, IMMUNITIES AND PRIVILEGES 

SECTION 1. Purposes of Article 
To enable t.he Associa,tion to fulfill the functions with which it is 

entrusted, the status, immunities and vrivileges provided in this 
Article shall be accorded to the AssociatIOn in the territories of each 
mem·her. 
SECTION 2. Status of the Association 

The Association shall possess full juridical personalitya,nd, in par
ticular, the capacity: 

( i) to contract; 
(it) to acquire and dispose of immovable and movable prop

erty; 
(iii) to institute legal proceedings. 

SECTION 3. Position of the Assooiation with Regard to Judicial 
Prooess 

Actions may be brought ttgainst the Association only in a, court of 
competent jurisdiction In the territories of a member in which the 
Associa,tion, has an office, has appointed an agent for the purpose of 
accepting Service or notice of process, or has issued or guaranteed 
securities. No actions shall, however be brought by members or 
persons acting for or deriving claims from members. The property 
and assets of the Association shall, wheresoever located and by whom
soever held, be immune from all forms of seizure, attachment or 
ex~ution before the delivery of final judgment against the Associ
atIOn. 
SECTION 4. Immunity of Assets from Seizure 

Property and assets of the Association, wherever located and by 
whomsoever held, sha,ll be immune from sea,rch, requisition, confisca,
tion, expropriation or any other form of seizure by executive or 
legislative action. 
SECTION 5. Immunity of Arohimes 

The archives of the Association shall be inviolable. 
SECTION 6. Freedom of Assets from Restrictions 

To the extent necessa,ry to ca,rry out the opera,tions provided for 
in this Agreement and subject to the provisions of this Agreement, 
all property and assets of the Association sha,ll be free from restric-
tions, regulations, controls and mora,toria of a,ny nature. . 
SECTION 7. Privilege for Oommunioations 

The official communications of the Association shall be accorded 
by each membe.r the same treatment that it accords to the official 
communications of other members. 
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SECTION 8. /1WIl1fUnities and Privileges of Officers aM Employees 
All Governors, Executive Directors, Alternates, officers and em

ployees of the Association 
(i) shall be immune from legal yrocess with respect to acts 

performed by them in their offici a capacity except when the 
Association waives this immunity; 

(ii) not being local nationals, shall be accorded the same im
munities from immigration restrictions, alien registration re
quirements and national service obligations and the same facilities 
as regards exchange restrictions as are accorded by members to 
the representatives, officials, and employees of comparable rank 
of other members; 

(iii) shall be granted the same treatment in respect of travel
ling facilities as is accorded by members to representatives, of
ficials and employees of comparable rank of other members. 

SECTION 9. /mtmunities from Ta:cation 
(a) T.he Association, its assets, property, income and its operations 

and transactions authorized by this Agreement, shall be immune from 
all taxation and from all customs dutIes. The Association shall also 
be immune from liability for the collection or payment of any tax 
or duty. 

(b) No tax shall be levied on or in respect of salaries and emolu
ments paid by the Association to Executive Directors, Alternates, 
officials or employees of the Association who are not local citizens, 
local subjects, or other lucal nationals. 

(c) No taxation of any kind shall be levied on any obligation or 
security issued by the Association (including any dividend or interest 
thereon) by whomsoever held 

(i) which discriminates against such obligation or security 
solely because it is issued by the Association; or 

(ii) if the sole jurisdictional basis for such taxation is the 
place or currency in which it is issued, made payable or paid, or 
the location of any office or place of business maintained by the 
Association. 

( d ) No taxation of any kind shall be levied .on any obligation or 
security guaranteed by the Association (including any dividend or 
interest thereon) by whomsoever held 

(i) which discriminates against such obli~ation or security 
solely because it is guaranteed by the AssociatIon; or 

(ii) if the sole Jurisdictional basis for such taxation is the 
location of any office or place or business maintained by the 
Association. 

SECTION 10. Application of A..,.ticle 
Each member shall take such action as is.necessary in its own terri

tories for the purpose of making effective in terms of its own law the 
principles set forth in this ArtIcle and shall inform the Association 
of the detailed action which it has taken. 
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ARTICLE IX 

AMENDllENTS 

(a) Any prollosal to introduce modifications in this Agreement, 
whether emanatIng from a member, a Governor or the Executive Di
rectors, shall be communicated to the Chairman of the Board of Gov
ernors who shall bring the proposal before the Board. If the pro
posed amendment is approved by the Board, the Association shall, by 
circular letter or telegram, ask all members whether they accept the 
proposed amendment. When three-fifths of the members, having 
four-fifths of the total voting power, have accepted the proposed 
amendments, the Association shall certify the fact by formal com
munication addressed to all members. 

(b ) Notwithstanding (a) above, acceptance by all members is re
quired in the case of any amendment modifying 

(i) the right to withdraw from the Association provided in 
Article VII, Section I ; . 

(ii) the right secured by Article III, Section 1 (c) ; 
(iii) the limitation on liability provided in Article II, Section 3. 

( c) Amendments shall enter into force for all members three months 
after the date of the formal communication unless a shorter period is 
specified in the circular letter or telegram. 

ARTICLE X 

INTERPRETATION AND ARBITRATION 

(a) Any question of interpretation of the provisions of this Agree
ment arising between any member and the Association or between any 
members of the AssociatIOn shall be submitted to the Executive Direc
tors for their decision. If the question particularly affects any mem
ber of the Association not entitled to appoint an Executive Director 
of the Bank, it shall be entitled to representation in accordance with 
Article VI, Section 4(g). 

(b) In any case where the Executive Directors have given a de
cision under (a) above, any member may require that the question be 
referred to· the Board of Governors, whose decision shall be final. 
Pending the result of the reference to the Board of Governors, the 
Association may, so far as it deems necessary, act on the basis of the 
decision of the Executive Directors. 

( c) Whenever a disagreement arises between the Association and 
a country which has ceased to be a member, or between the Association 
and a.ny member during the permanent suspension of the Association, 
such dIsagreement shall be submitted to arbitration by a tribunal of 
three arbitrators, one appointed by the Association, another by the 
country involved and an umpire who, unless t.he parties otherwise 
agree, shall be appointed by the President of the International Court 
of Justice or such other authority as may have been prescribed by 
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regulation adopted by the Association. The umpire shall have full 
power to settle all questions of procedure in any case where the parties 
are in disagreement with respect thereto. 

ARTICLE XI 

FINAL PROVISION 

SECTION 1. Entry into Force 
This Agreement shall enter into force when it has been signed on 

behalf of governments whose subscriptions comprise not less than 
sixty-five percent of the total subscriptions set forth in Schedule A 
and when the instruments referred to in Section 2(a) of this Article 
have been deposited on their behalf, but in no event shall this Agree
ment enter into force before September 15, 1960. 
SECTION 2. Signature 

(a) Each government on whose behalf this Agreement is signed 
shall deposit with the Bank an instrument setting forth that it has 
accepted. this Agreement in accordance with its law and has taken 
all steps necessary to enable it to carry out all of its obligations un
der thIS Agreement. 

(b) Each government shall become a member of the Association as 
from the date of the deposit on its behalf of the instrument referred 
to in paragraph (a) abOve except that no government shall become a 
member before this Agreement enters into force under Section 1 of 
this Article. 

( c) This Agreement shall remain open for signature until the close 
of business on December 31, 1960, at the principal office of the Bank, 
on behalf of the governments of the states whose names are set forth 
in Schedule A, provided that, if this Agreement shaH not have en
tered into force by that date, the Executive Directors of the Bank 
may extend the period during which this Agreement shall remain 
open for signature by not more than six months. 

(d) After this Agreement shall have entered into force, it shall 
be open for signature on behalf of the government of any state whose 
memberShip shall have been approved pursuant to Al'Iticle II, Sec-
tion 1(b). . 
SECTION 3. Territo/rial A pplicamon 

By its signature of this Agreement, each government accepts it 
both on its own behalf and in respect' of all territories for whose 
international relations such government is responsible except those 
which are excluded by such government by written notice to the 
Association. 
SECTION 4. I naugtitration of the Association 

(Ia) As soon as this Agreement enters into force under Section, 1 of 
this Article the President shall call a meeting of the Executive 
Directors. 

(b) The Association shall begin operations on the date when such 
meetIng is held. 

( c) Pending the first meeting of the Board of Governors, the Execu
tive Directors may exercise all the powers of the Board of Governors 
except those reserved to the Board of Governors under this Agreement. 
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SEGrION 5. Regi8tration 
The Bank is authorized to register this Agreement with the Secre

tariat of the United Nations in accordance with Article 102 of the 
Charter of the United Nations and the Regulations thereunder 
adopted by the General Assembly. 

DONE at Washington, in a single copy which shall remain deposited 
in the archives of the International Bank for Reconstruction and De
velopment, which has indicated by its signature below its agreement 
to the act as depository of this Agreement, to register this Agreement 
with the Secretari'at of the United Nations and to notify all govern
ments whose names are set forth in Schedule A of the date when this 
Agreement shall have entered into force under Article XI, Section 1 
hereof. 

SCHEDULE A-INITIAL SUBSCRIPTIONS 

(US $ Millions)· 

Part I: 
Australia_______________ 20. 18 
Austria_________________ 5.04 
Belgium ________________ 22. 70 
Canada _________________ 37.83 
])enmark________________ 8.74 
~nland_________________ 3.83 
FTance__________________ 52.96 
Germany _______ ~,..------ 52. 96 
Italy ______________ 2-"'___ 18. 16 
Japan _________________ -- , 33.59 
Luxembourg_____________ 1.01 
Netherlands-____________ 27.74 
Norway_________________ 6.72 
Sweden_________________ 10. 09 
Union of South Africa___ 10. 09 
United Kingdom_________ 131. 14 
United States ___________ 320.29 

Subtotal _______ ~ _____ _ 763.07 
=== 

Part II: 
Afghanistan ____________ _ 
Argentina ______________ _ 
Bolivia _________________ _ 
BraziL _________________ _ 
Burma _________________ _ 
Ceylon _________________ _ 
Chile __________________ _ 
China __________________ _ 
Colombia _______________ _ 
Costa Rica _____________ _ 
Cuba ___________________ _ 

])ominican Republic _____ _ 
Ecuador _______________ _ 
En Salvador ____________ _ 
Ethiopia _______________ _ 
Ghana _________________ _ 

1.01 
18.83 
1.06 

18.83 
2.02 
3.03 
3.53 

Part II-continued 
Guatemala _____________ _ 
Haiti __________________ _ 
Honduras ______________ _ 
Iceland ____ .::. ____________ ' 
India _________________ _ 
Indonesia ______________ _ 
Iran ___________________ _ 
Iraq ___________________ _ 
Ireland ________________ _ 
Israel __________________ _ 
Jordan _________________ _ 
Korea _________________ _ 
Lebanon _______________ _ 
Libya ______ ~ ___________ _ 
~alaya _________________ _ 
lIexico _________________ _ 
~Iorocco ________________ _ 
Nicaragua ______________ _ 
Pakistan _______________ _ 
Panama ________________ _ 
Paragnay _______________ _ 
Peru ___________________ _ 
Philippines _________ ..;. ___ _ 
Saudi Arabia ___________ _ 
Spain __________________ _ 
Sudan __________________ _ 
Thailand _______________ _ 
Tunisia ________________ _ 
Turkey _________________ _ 

United Arab Republic ___ _ UIilguay _______________ _ 
Venezuela ______________ _ 
Viet-Nam _______________ _ 
Yugoslavia _____________ _ 

Subtotal _____________ _ 

0.40 
0.76 
0.30 
0.10 

40.35 
11.10 
4.54 
0.76 
3.03 
1.68 
0.30 
1.26 
0.45 
1.01 
2.52 
8.74 
3.53 
0.30 

10.09 
0.02 
0.30 
1.77 
5.04 
3.70 

10.09 
1.01 
3.03 
1.51 
5.80 
6.03 
1.06 
7.06 
1. 51 
4.04 

236.93 
Greece _________________ _ 

30.26 
3.53' 
0.20 
4.71 
0.40 
0.65 
0.80 
0.50 
2.36 
2.52 Total ________________ l~OOO.09 

• In terms of -United States domns of the weight and fineness in effect on January 1, 
1960. 



13. Latin American Assistance Act 

Text of Public Law 86-735, 86th Congress [H.R. 130211, 74 Stat. 869, approved' 
September 8, 1960 

AN ACT To provide for assistance in the development of Latin America and 
in the reconstruction of Chile, and for other purposes. 

Be it enacted by the Senate and House of Representatives 01 the 
United States 01 America in Oongress assembled, 

STATE~{ENT OF POLICY 

SECTION 1. ( a) It is the sense of the Congress that-
(1) the' historic, economic, political, and geographic relation

ships among the American Republics are unique and of special 
significance and, as appropriate, should be so recognized in future 
legislation; 

(2) although governmental forms differ among the American 
Republics, the peoples of all the Americas are dedicated to the 
creation and maintenance of governments which will promote 
individual freedom; • 

(3) the interests of the American Republics are so interrelated 
that sound social and economic pro~ress in each is of importance 
to all and that lack of it in any American Republic may have 
serious repercussions in others; 

(4) for the peoples of Latin America to continue to progress 
within the framework of our common heritage of democratic 
ideals, there is a compelling need for the achievement of social 
and economic advance adequate to meet tHe legitimate aspirations 
of the individual citizens of the countries of Latin America for 
a better way of life; . 

(5) there is a need for a. plan of hemispheric development, open 
to all American Republics which cooperate in such plan, based 
upon a strong production effort, the expansion of forei~ trade, 
the creation and maintenance of internal financial stabIlity, the 
growth of free economic and social institutions, and the develop
ment of economic cooperation, including all possible steps to 
establish and maintain equitable rates of exchange and to bring 
about the progressive elimination of trade ba.mers; 

(6) mindful of the advantages which the United States has 
enjoyed through the existence of a large domestic market with 
no internal trade ba,rriers, and believing that similar advantages 
can accrue to all countries, it is the hope of the people of the 
United States that all American Republics will jointly exert 
sustained common efforts which will speedily achieve that eco
nomic cooperation in the Western HemIsphere which is essential 
for lasting peace and prosperity; and 

466 
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(7) accordingly, it is declared to be the policy of the people 
of the United States to sustain and strengthen prInciples of indi
vidual liberty, free institutions, private enterprise." and genuine 
independence in the "\Vestern Hemisphere through cooperation 
with all American Republics which participate in a joint devel
opment program based upon self-help and mutual efforts. 

(b) In order to carry forward the above policy, the Congress 
hereby-

(1) urges the President through our constitutional processes 
to develop cooJ?erati ve progran;ts on a bilateral or multilateral 
basis which wIll set forth specific plans of action designed to 
foster economic progress and improvements in the welfare and 
level of living of all the peoples of the American Republics on 
the basis of joint aid, mutual effort, and common sacrifice; 

(2) proposes the development of workable procedures to ex
pand hemispheric trade and to moderate extreme price fluctua
tions in commodities which are of exceptional importance in the 
economies of the American Republics, and encourages the. de
velopment of regional economic cooperation among ,the American 
Republics; 

(3) supports the development of a more accurate and sympa
thetic understanding among the peoples of the American Repub
lics through a greater interchange of persons, ideas, techniques, 
and educational, scientific, and cultural achievements; 

( 4) supports the strengthening of free democratic trade unions 
to raise standards of living through improved management-labor 
relations; 

(5) favors the progressive development of common standards 
with respect to the rights and the responsibilities of private invest
ment which flows/across national boundaries within the Western 
Hemisphere; 

(6) supports the consolidation of thE, public institutions and 
agencies of inter-American cooperation, insofar as feasible, within 
the structure of the Organization of American States and the 
strengthening of the personnel resources and authority of the 
Organization in order that it may play a role of increasing 
importance in all aspects of hemispheric cooperation; and 

(7) declares that it is prepared to give careful and sympathetic 
consideration to programs which the President may develop for 
the purpose of promoting these policies. 

AUTHORIZATION 

SEC. 2. In order to carry out the purposes of section 1 of this Act, 
there is hereby authorized to be appropriated to the President not to 
exceed $500,000,000, which shall remain availa.ble until expended, and 
which the President may use, subject to such further legislative provi
sions as may be enacted, in additIOn to other funds available for such 
purposes, on such terms and conditions as he may specify: Provided, 
That none of the funds made available pursuant to this section shall 
be used to furnish assi~tance to any country in Latin America being 
subjected to economic or diploma.tic sanctions by the Organization of 

62816 0-61-31 
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American States. The Secretary of State shall keep the Committee 
on Foreign Relations of the Senate and the CommIttee on Foreign 
Affairs of the House currently informed about plans and programs for 
the utilization of such funds. 

SPECIAL AUTHORIZATION FOR CHILEAN RECONSTRUCTION 

SEC. 3. There is hereby authorized to be· appropriated to the Presi
dent not to exceed $100,000,000, which shall remain available until 
expended, for use, in addition to other funds available for such pur
poses, in the reconstruction and rehabilitation of Chile on such terms 
and conditions as the President may specify. . 

SEC. 4. Section 551 of the Mutual Security Act of 1954, as amended, 
which relates to limitation on the use of the President's special author
ity, is amended by inserting before the period ": Provided, however, 
That the aforementioned authority may be used during the fiscal year 
1961 to finance activities which normally would be financed from 
appropriations made pursuant to seCtions 411 (b) and 411 ( c) of this 
Act". 

Approved September 8, 1960. 



G. OTHER LEGISLATION AND DOCUMENTS 

1. 1954 Amendment to Merchant Marine Act of 1936 

Text of Public Law 664, 8ad Congress [So 3233], 68 Stat. 832, approved August 26, 
1954 

AN ACT To amend the Merchant Marine Act, 1936, to provide permanent legisla
tion for the transportation of a substantial portion of waterborne cargoes in 
United States·fiag vessels. 

Be it enacted by the Senate and House of Repre8entative8 of the 
United State8 of America in Oongre8s a88embled, That section 901 of 
the Merchant Marine Act, 1936, asamended,t is hereby amended oy 
inserting" (a)" 8Ifter "SEC. 901." and by adding at the end of the sec
tion the following new subsection: 

"(b) Whenever the United States shall procure, contract for, or 
otherwise obtain for its own account, or shall furnish to. or for the 
account of any foreign nation without provision for reimbursement, 
any equ~pment, materials, or conunodities, within or without the 
United States, or shall advance funds or credits or guarantee the 
convertibility of foreign currencies in connection with the furnishing 
of such equipment, materials, or commodities, the appropriate a~ency 
or agencies shall take such steps as may be necessary and practicable 
t6 assure that at least 50 per centum of the gross tonnage of such 
equipment, materials, or commodities (computed separately for dry 
bulk carriers, dry cargo liners, and tankers), which may be trans
ported on ocean vessels shall be transported on privately owned United 
States-flag commercial vessels, to the extent such vessels are available 
at fair and reasonable rates for United States-flag conunercial vessels, 
in such manner as will insure a fair and reasonable participation of 
United States-flag commercial vessels in such cargoes by geographic 
areas: Provided, That the provisions of this subsection may be waIved 
whenever the Congress by concurrent resolution or otherwise or the 
President of the United States or the Secretary of Defense declares 
that an emergency exists justifying a temporary waiver of the pro
visions of section 901 (b) and so notifies the appropriate agency or 
agencies: And provided further, That the provisions of this subsec
tion shall not apply to cargoes carried in the vessels of the Panama 
Canal Company. Nothing herein shall repeal or otherwise modify 
the provisions of Public Resolution Numbered 17, Seventy-third Con
gress (48 Stat. 500) 2 as amended." 3 

146 U.S.C'11241. 
215 U.S.C. 6I6a. 
:I See Becon NOTE on page 208, See. 509 of the MSAct, p. 44, and See. 404 of the MSAct. 

p.26. 
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2. Loan of Vessels to Friendly Foreign Countries 

Text of Public Law 85-532, 85th Congress [So 3506], 72 Stat. 376, approved 
July 18, 1958 

AN ACT To authorize the transfer of naval vessels to friendly foreign countries. 

Be it enacted by the Senate and House of Representatives of the 
United States of America in Oongress assembled, That, notwith
standing section 7307 of title 10, United States Code,l or any other 
law, the President may extend the loan 2 of one aircraft carrier to the 
Government of France until June 30, 1960, and may in addition lend 
or otherwise make available to friendly foreign nations, from the 
reserve fleet, on s11ch terms and under such conditions as he deems 
appropriate, destroyers, destroyer escorts, and submarines, as follows: 
(1 ) North Atlantic Treaty Organization and European Area, (the 
Federal Republic of Germany, Greece, Italy, Norway,. Spain and 
Turkey) not to exceed nineteen ships; (2) Latin AmerIcan area 
(Argentina, Brazil, Chile1 Colombia, Cuba, Ecuador, Peru and Uru
guary) not·to exceed eighteen ships; (3) far eastern area (Japan, 
Taiwan, and Thailand) not to exceed four ships; and (4) a pool of 
not to exceed two such ships to be loaned to friendly nations in an 
emergency. The President may promulgate such rules and regula
tions as he deems necessary to carry out the provisions of this Act. 

SEC. 2. Loans under this Act shall he for periods not exceeding five 
years. All loans shall he made on the condition that they may he 
terminated at an earlier date if necessitated by the defense require
ments of the United States. 

SEC. 3. All expenses involved in the activation, rehabilitation, and 
outfitting, including repairs, alterations, and logistic support, of ves
sels transferred under this Act shall he charged to funds programed 
for the recipient government under the Mutual Security Act of 1954, 
as amended,3 or to funds provided by the recipient government under 
the reimbursable provisions of that Act.4 In the event that a loan 
is terminated by the United States prior to the expiration of the loan 
period, the Secretary of Defense may reimburse the recipient govern
ment on a pro rata basis for funds provided by it under the reim
bursable provisions of the Mutual Security Act of 1954, as amended, 
in connection with the loan. 

1 10 U.S.C. 7307 provides: 
"(a) Notwithstanding any other provision of law, no battleship, aircraft carrier, 

cruiser, destroyer, or submarine of the Navy may be sold, transferred, or otherwise 
disposed of, unless the Chief of Naval Operations certifies that It is not essential to the 
defense of tbe United States. . 

"(b) Wltbout authority from Congress granted after March 10, 1951, no battleship, 
aircraft carrier, crUiser, destroyer, or submarine that has not been stricken from the 
Naval Vessel Register under section 7304 of this title, nor any interest of the United 
States in such a vessel, may be sold, transferred, or otherwise disposed of under any 
law." 

2 See note relating to Public Law 188, S3d Congo [So 2277], p. 471. 
3 For text, see p. 1. 
4 See sec. 522(c), Mutual Security Act of 1954, afi; amended, p. 49. 
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SEC. 4. No vessel may be made available under this Act unless the 
Secretary of Defense, after consultation with the Joint Chiefs of 
Staff, determines that its transfer is in the best interests of the United 
States. The Secretary of Defense shall keep the Congress currently 
advised of all transfers under this Act. 

SEC. 5. The authority of the President to transfer naval vessels 
under this Act termina;tes on December 31, 1960. 

LOAN OF VESSELS TO ITALY, FRANCE, AND NATIONS 
IN THE FAR EASTERN OR EUROPEAN AREAS 

NOTE.-Public Law 188, 83d Congress, 67 Stat. 363, ap
proved August 5, 1953, as amended by Public Law 168, 84th 
Congress, 69 Stat. 373, approved July 26, 1955, and Public 
Law 948, 84th Congress, 70 Stat. 967, approved August 3,1956, 
authorized the President: (1) to lend two submarines to the 
Government of Italy for a period of not more than five years; 
(2) to lend a small aircraft carrier to the Government of 
France until June 30, 1958; and (3) prior to December 31, 
1957, to lend twenty-five naval vessels, not larger than the 
destroyer type, to friendly nations in the Far Eastern or Euro
pean area. It also provided that all expenses involved in 
the activation and repair of the vessels "shall be charged to 
. funds programmed for the recipient Governments under the 
Mutual Security Act of 1954, as amended, or provided by the 
recipient Governments under reimbursable provisions of such 
Act." 

Public Law, 86-57, 86th Congress, 73 Stat. 90, approved 
June 23, 1959, authorized the extension for an additional 
period of 5 years each of the loans made under Public Law 
188, 83d Congress, as amended, of 2 submarines to Italy and 2 
destroyers to China. 

Public Law 86-482, 86th Congress, 74 Stat. 153, approved 
,June 1, 1960, authorized the extension for an ·additional 
period of 5 years of a loan of one destroyer made to the 
Government of the Republic of China under ·Public Law 
188, 83d Congress, as amended. 
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SUBMARIN~S-LOAN TO GOVERNMENT OF BRAZIL 

NOTE.-Public Law 484, 84th Congress, 70 Stat. 105, ap
proved April 6, 1956, authorized the loan of two submarines 
to the Government of Brazil. It reads as follows: 

"The President is authorized to lend two submarines to 
the Government of Brazil for a period of not more than five 
years and may, in his discretion, extend the loan for an 
additional period of not more than five years. The Presi-

, dent shall, prior to the delivery of the submarines to the 
Government of Brazil, conclude an agreem~nt with the 
Government providing for the return of the submarines in 
accordance with the provisions of this Act and in substan
tially the sanle condition as when loaned .. All expenses 
involved in the activation of the submarines, including 
repairs, alterations, outfitting, and logistic support shall be 
charged to funds programmed for the Brazilian Govern
ment under the ~Iutual Security Act." 
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TRANSFER OF VESSELS TO VENEZUELA AND 
THE NETHERLANDS 

NOTE.-Public Law 85-220, 85th Congress, 71 Stat. 495, ap
proved August 29,1957, authorized the sale of three destroyers 
and one submarine to the Government of Venezuela and the 
extension of the loan of two submarines to the Government of 
the Netherlands for a period not to exceed five years. It also 
provides that all expenses involved in the activation and repair 
of vessels transferred under this Act shall be charged to funds 
"programmed for the recipient government under the Mutual 
Security Act of 1954, as amended, or to funds provided by 
the recipient government under the reimbursable provisions 
of that Act." 

LOAN OF VESSELS TO TURlrEY 

NOTE.-Public Law 214, 83d Congress, 67 Stat. 471, ap
proved August 7, 1953, authorjzed the President to lend 2 
submarines to the Government of Turkey for a period of not 
more than 5 years. It provided that "all expenses involved 
in the activation of the submarines, including repairs, altera
tions, outfitting, and logistic support shall be charged to funds 
programmed for the Turkish Government under the l\1:utual 
Security Act." 
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3. Excerpt From Standing Rules of the Senate 

RULE XXV 

STANDING COJ\UnT'l'EES 

* * * * * * 
(i) Committee on Foreign Relations, to consist of seventeen 1 

Senators, to which committee shall be referred all proposed legisla
tion, messages, petitions, memorials, and other nlatters relating to the 
following subjects: 

1. Relations of the United States with foreign nations generally. 
2. Treaties. 
3. Establishment of boundary lines between the United States and 

foreign nations. 
4. Protection of American citizens abroad and expatriation. 
5. Neutrality. 
6. International conferences and congresses. 
7. The American National Red Cross. 
8. Intervention abroad and declarations of war. 
9. Measures relating to the diplomatic service. 
10. Acquisition of land and buildings for embassies and legations in 

foreign countries. 
11. :wreasures to foster commercial intercourse with foreign nations 

and to safeguard American business interests abroad. 
12. United Nations Organization and international financial and 

monetary organizations. 
13. Foreign loans. 

1 Number changed from thirteen to fifteen (S. Jour. 56-57,83-1, Jan. 9. 1953). and from 
fifteen to seventeen (s. Jour. 42, 86-1. Jan. 14,1959). 
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4. Excerpt From Rules of the House of Representatives 

RULE XI 

POWERS AND DlJ"TIES OF CO:lDIITTEES 

• * * * * * 
7. Committee on Foreign Affairs.l 

(a) Relations of the United States with foreign nations generally. 
(b) Acquisition of land and buildings for embassies and legations 

in foreign countries. 
(c) Establishment of boundary lines between the United States 

and foreign nations. 
( d) Foreign loans. 
( e) International conferences and congresses. 
(f) Intervention abroad and declarations of war. 
(g) ~1easures relating to the diplomatic service. 
(h) ~1easures to foster commercial intercourse with foreign nations 

and to safeguard American business interests abrond. 
(i) Neutrality. 
(j) Protection of American citizens abroad and expatriation. 
(k) The American N ationnl Red Cross. 
(1) United Nations Organization and international financial ahd 

monetary organizations. 

:1 The jurisdiction as defined in the rule was made effective January 2. 1941, as a ,part of 
the Legislative ReorganiZation Act of 1946 (60 Stat. 812). (References In thIs footnote 
are to Hinds' (IV, 4162) and Cnnnon's Pl'(lcedents (VII, 18841.) 

This committee wns established in 1822 (IV, 4162), and had authority to report appro
priations from 1885 to 1020. 

It has a broad jurisdiction over foreign rplations, including- bills to establish boundary 
lines between the United States and foreign nations. to determine naval strength, and 
regulate brldg-es and dams on international waters (IV, 4106; see also "General Bridg~ 
Act," 33 U,S.C. 525. 533), for the protection of Am(l>rican citiz(l>ns abroad and expatriation 
(IV, 4169; VII, 1883), to maintain the treaty l'ightsof American fishermen (IV, 4171), 
for extradition with foreign nations, International arbitration, relating to vIolation of neu
trality (IV, 4178a), International conferences and congre!lses (IV. 4117; VII, 1884), the 
incorporation of the American National Rf'd Cross and protection of its inSignia (IV, 4113). 
lmmifratlon of Chinese and Japanese (IV, 4112), lnten'entlon abroad and declarations of 
war IV, 4164

1 
VIII 1880), affairs of the consular service. including- acquisition of land and 

bulldingfl for egatlOns in foreign capitals (IV, 4163; VII. 1819). creation of courts of 
the United States in foreign countries (IV. 4161),. treaty regulations as to protection of 
fur seals (IV. 4170), matters relating to the Philippines (see 60 Stat. 315). 

The committee has also considered meaSures for fostering commercIal intercourse with 
foreign nations and for safeguarding American huslness interests abroad (IV. 4115), and 
even the subjects of commercial treaties and reCiprocal arrangements (IV, 4174), although 
in later practice the Committee on Ways and Means has considered such matters (IV 
4021,). Foreign Affairs has exercised a general bllt not exclusive jurisdiction over legisla: 
tion relating to claims having international relations (IV, 4168; VII, 1882). 
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5. Acceptance of Compulsory J urisdictioit of International Court 
of Justice, August 2, 1946 (Including Connally Reservation), 
S. Res. 196, 79th Congress, Adopted August 2, 1946 

Re80lved (two-third8 of the Senator8 pre8ent concurring therein), 
That the Senate advise and consent to the deposit by the President of 
the United States with the Secretary-General of the United Nations, 
of a declaration under paragraph 2 of article 36 of the Statute of the 
International Court of tTustice recognizing as compulsory ipso facto 
and without special agreement, in relation to any other state accepting 
the same obligation, the jurisdiction of the International Court of 
Justice in all legal disputes hereafter arising concerning-

a. the interpretation of a treaty; 
b. any question of international law ; 
c. the existence of any fact which, if established, would con

stitute a breach of an international obligation; 
d. the nature or extent of the reparation to be made for the 

breach of an international obliO'ation. 
Provided, That such declaration sh~l not apply to-

a. disp'utes the solution of which the parties shall entrust to 
other trIbunals by virtue of agreements already in existence or 
which may be concluded in the future; 

b. disputes with regard to matters which are essentially within 
the domestic jurisdiction of the United States as determined 
by the United States; or 

c. disputes arising under a multilateral treaty, unless (1) all 
parties to the treaty affected by the decision are also parties to 
the case before the Court, 01' (2) the United States specially 
agrees to jurisdiction. 

Provided furth,er, That such declaration shall remain in force for a 
period of five years and thereafter until the expiration of six months 
after notice may be given to terminate the declaration. 

4i6 



6. International Claims Settlement Act of 1949, as Amended 

Text of Public Law 455, 8Ist Congress (H. R. 4406), 64 Stat. 12, approved March 
10, 1950, as amended by Public Law 242, S3d Congress (H. R. 5742), 67 Stat. 
506, approved August 8, 1953, by Public Law 285 (H. R. 6382), 69 Stat. 562, 
approved August 9, 1955, and by Public Law 85-604. (S. 3557), 72 Stat. 527, 
approved August 8, 1958. . 

AN ACT To provide for the settlement of certain claims of the Government of 
the United States on its' own behalf and on behalf of American nationals 
against foreIgn governments. 

Be it enacted by the Senate and House of Repre8entative8 of the 
United State8 01 A1nerica in Oongre88 as8embled, rrhat this Act may 
be cited as the "International Claims Settlement Act of 1949". 

TITLE 11 

SEc.2. For the purposes of this Title-
(a) The term "person" shall include an individual, partnership, 

corporation, or the Government of the United States. 
(b) The term "United States" when used in a geographical sense 

shall include the United States, its Territories and insular possessions, 
and the Canal Zone. 

(c) The term "nationals of the United States" includes (1) persons 
who are citizens of the United States, and (2) persons who, though 
not citizens of the United States, owe permanent allegiance to the 
United States. It does not include aliens. 

(d) The term "Yugoslav Claims Agreement of 1948" means the 
agreement between the Governments of the United States of America 
and of the Federal People's Republic of Yugoslavia regarding pecu
niary claims of the United States and its nationals, signed July 19, 
1948. 

SEC. 3. (a) There is hereby established in the Department of State 
a commiSSIOn to be known as the International Claims Commission 
of the United States 2 (hereinafter referred to as the "Commission") 
and to be conlposed of three persons, to be appointed by the President 
by and with the advice and consent of the Senate. One of such mem
bers shall be designated by the President as the Chairman of the 
Commission and each shall receive compensation at the rate of $15,000 
per annum. Two members of the Commission shall constitute a 
quorum for the transaction of business. Any vacancy that may occur 
in the membership of the Commission shall be filled in the same 
manner as in the case of an original appointment: Provided, That in 
the event of the death, resignation, absence, or disability of a member, 
the President may designate an acting member from among persons 
in the judicial or inthe executive branch of the Government (includ-

122 U. S. C. Chapter 21t Subchapter I. Designated "Title I" by Public Law 285, 
approved August 9, 1955, 

II The International Claims Commission was abolished and Its functions were transferred 
to the Forellrn Claims Settlement Commission of the United States by Reorganization 
Plan No.1, 1954, effective July It 1954, 19 F. R. 3985, 68 Stat. 1279, printed on page 504. 
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ing employees of the Commission), who possess the qualifications pre
scribed by this subsection, to temporarily perform without additional 
compensation the duties of the member llntil a successor is appointed 
or the absence or disabilitv of the member shall cease. 

(b) The principal ofiic~ of the Commission shall be in the District 
of Columbia. The Secretary of State, in accordance with the provi
sions of the ciyil-servicc laws and the Classification Act of 1923, as 
amended,s upon the recommendation of the Commission, may appoint 
and fix the compensation of an execntiye director, and of officers, at
torneys, investigators, and other employees. 

(c) The Commission may prescribe such rules and regulations as 
1n:1Y be necessal'yto enable it to carry out its functions, and may 
delegate functions to any member. officer. or employee of the Com
mission. The President rnav fix a termination date for the authority 
of the Commission, and the" terms of office of its members under this 
Title. Any member of the Commission may be remoyed by the Secre
tary of State,4 upon notice and hearing, for neglect of duty, or mal
feasance in office, but for no other cause. Not later than SIX months 
after its organization, and every six months thereafter, the Com
mission shall make a report, through the Secretary of State,4 to the 
Congress concerning its operations under this Title. The Commission 
shall, upon completion of its work, certify in duplicate to the Secre
tary of State and to the Secretary of the Treasury the following: 
(1) A list of all claims disallowed; (2) a list of all claims'al1owed, in 
whole or in part, together with the amount of each claim and the 
amount awarded thereon; and (S) a copy of the decision rendered in 
each case. No members of such Commission shan be appointed after 
the effective date of this Title until such Commission is reorganized 
by further Act· of Congress but acting members may be designated 
by the President as provided by this section, who shnll receive no com
pensation from the funds appropriated by H. R. 6200 for defraying 
the expenses of such Commission.5 

SEC. 4. (a) The Commission shall have jurisdiction to receive, 
examine, adjudicate, and render final decisions with respect to claims 
of the Government of the United States and of nationals of the United 
States included ",-ithin the terms of the Yugoslav Claims Agreement 
of 1948, or included within the terms of any claims agreement here
after concluded between the Government of the United States and a 
foreign government (exclusive of goyernments against :which the 
·United States declared the existence of a state of war durIng 'VorId 
War II) similarly providing for the settlement and discharge of 
claims of the Government of the United States and of nationals of 
the lTnHed States against a. foreign government, arising out of the 
nationalization or other taking of property, by the agreement of the 
Government of the United States to accept from that government a 
sum in en bloc settlement thereof. In the decision of claims under this 
Title, the Commission shall apply the following in the following order: 
(1) The provisions of the applicable claims agreement as provided in 

3 The ClassIfication Act of 1923, 111': llrnendf'd, was repenled by the Clasr-:;ificatlon Act of 
1940 which wlla f'nncted Ilfter the Introduction of H. R. 4406. No correction wlla mnde. 

-4 The fnnctlons of the Secretllr.'" of Sta te under thes(> sen tences were n bolil':herl and trlllll~
ferred to the Foreign Claims Settlement Commission by Reorg'ftnlzntlon Plan No. 1. 1954. 

t'i H. R. 6200 is tIl", Supplemental Appropriation Act. HlM, Act of Aug. 7. 1953. 61 Stat. 
418. 
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this subsection; and (2) the applicable principles of international law, 
justice, and equity. 

(b) The Commission shall give public notice of the time when, 
and the limit of time within which, claims may be filed, which notice 
shall be published in the Federal Register. In addition,. the Com
mission is authorized and directed to mail a similar notice to the last
known address of each person appearing in the records of the Depart
ment of State as having indicated an intention of filing a claim with 
respect to a matter concerning which the Commission has jurisdiction 
under this Title. All decisions shall be upon such evidence and written 
legal contentions as may be presented within such period as may be 
prescribed therefor by the Commission, and upon the results of any 
Independent investigation of cases which the Commission may deem 
it advisable to make. Each decision by the Commission pursuant to 
this Title shall be by majority vote, and shall state the reason for such 
decision, and shall constitute a full and final disposition of the case in 
which the decision is rendered. 

( c) Any member of the Commission, or any employee of the Com
miSSIOn, designated in 'Yrlting by the Chairman of the Commission, 
may administer oaths and examine witnesses. Any member of the 
Commission may require by subpena the attendance and testimony 
of witnesses, and the production of all necessary books, papers, docu
ments, records, correspondence, and other evidence, from any place in 
the United States at any designated place of inquiry or of hearing. 
The Commission is authorized to contract for the reporting of 
inquiries or of hearings. 'Vitnesses summoned before the Commis
sion shall be paid the same fees and mileage that are paid witnesses 
in the courts of the United States. In case of disobedience to a 
subpena, the aid of any district court of the United States, as consti
tuted by chapter 5 of title 28, United States Code (28 U. S. C. 81 
and the following), and the United States court of any Territory or 
other place subject to the jurisdiction of the United States may be 
invoked in requiring the attendance and testimony of witnesses and 
the production of such books, papers, documents, records, correspond
ence, and other evidence. Any such court within the jurisdiction of 
which the inquiry or hearing is carried on may, in case of contumacy 
or refusal to obey a subpena issued to any person, issue an order 
requiring such person to appear or to give evidence touching the 
matter in question; and any failure to obey such order of the court 
may be punished by such court as a contempt thereof. 

( d) The Commission may order testimony to be taken by deposition 
in any inquiry or hearing pending before it at any stage of such 
proceeding or hearing. Such depositions may be taken, under such 
regulations as the Commission may prescribe, before any person 
designated by the Commission and having power to administer oaths. 
Any person may be compelled to appear and depose, and to produce 
books, papers, documents, records, correspondence, and other evidence 
in the same way as witnesses may be compelled to appear and testify 
and produce documentary evidence before the Commission, as herein
above provided. If a witness whose testimony may be desired to be 
taken by deposition be in a foreign country, the deposition may be 
taken, provided the laws of the foreign country so permit, by a con
sular officer, or by an officer or employee of the Commission, or otller 
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person commissioned by the Commission, or under letters rogatory 
Issued by the Commission. 'Vitnesses whose depositions are taken 
as authorized in this subsection, and the persons taking the same, shall 
severally be entitled to the same fees as are paid for like services in 
the courts of the United States. 

(e) In addition to the penalties provided in title 18, United States 
Code, section 1001, any person guilty of any act, as provided therein, 
with respect to any matter under this Title, shall forfeit all rights 
under this Title, and, if payment shall have been made or granted, 
the Commission shall take such action as may be necessary to recover 
the same. 

(f) In connection with any claim decided by the Commission pur
suant to this Title in which an award is made, the Commission may, 
upon the written request of the claimant or any attorney heretofore 
or hereafter employed by such claimant, determIne and apportion the 
just and reasonable attorney's fees for services rendered with respect 
to such claim, but the total amount of the fees so determined in any 
case shall not exceed 10 per centum of the total amount paid pursuant 
to the award. 1Vritten evidence that the claimant and any such 
attorney have agreed to the amount of the attorney's fees shall be 
conclusive npon the Commission: Provided, however, That the total 
amount of the fees so agreed upon does not exceed 10 per centum of 
the total amount paid pursuant to the award. Any fee so determined 
shall be entered as a part of such award, and payment thereof shall 
be made by the Secretary of the Treasury by deducting the amount 
thereof from the total amount paid pursuant to the award. Any 
agreement to the contrary shall be unlawful and void. The Com
mission is authorized and directed to mail to each claimant in pro
ceedings before the Commission notice of the provisions of this sub
section. 'Vhoever, in the United States or elsewhere, pays or offers 
to pay, or promises to pay, or receives on account of services rendered 
or to be rendered in connection with any such claim, compensation 
which, when added to any amount previously paid on account of such 
services, will exceed the amount of fees so determined by the Commis
sion, shall be guilty of a misdemeanor, and, upon conviction thereof, 
shall be fined not nIore than $5,000 or imprisoned not more than twelve 
months, or both, and if any such payment shall have been made or 
granted, the Commission shall take such action as may be necessary 
to recover the same, and, in addition thereto, any such person shall 
forfeit all riO'hts under this title. 

(g) The Attorney General shall assign such officers and employees 
of the Department of Justice as may be necessary to represent the 
United States as to any claims of the Government of the United States 
with respect to which the Commission has jurisdiction under this 
title. Any and all payments required to be made by the Secretary 
of the Treasury under this title pursuant to any award lllade by the 
Commission to the Government of the United States shall be covered 
into the Treasury to the credit of miscellaneous receipts. 

(h) The Commission shall notify all claimants of the approval or 
denial of their claims, stating the reasons and grounds therefor, and, 
if approved, shall notify such claimants of the amount for which 
such claims are approved. Any claimant whose claim is denied, or 
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is approved for less than the full amount of such claim, shall be 
entitled, under such regulations as the Commission may prescribe, to 
a hearing before t.he Commission, or its duly authorized representa
tives, with respect to such claim. Upon such hearing, the Commission 
may affirm, modify, or revise its former action with respect to such 
claim, including a denial or reduction in the amount theretofore 
allowed with respect to such claim. The action of the Commission 
in allo,\ying or denying any claim under this title shall be final and 
conclusive on all questions of law and fact and not subject to review 
by the Secretary of State or any other official, department, agency, or 
establishment of the United States or by any court by mandamus or 
otherwise. 

(i) The Commission may in its discretion enter an award with 
respect to one or more items deemed to have been clearly established in 
an individual claim 'while deferring consideration and action on other 
i terns of the same claim. 

(j) The Commission shall comply with the provisons of the Ad
ministrative Procedure Act of 1946 6 except as otherwise specifically 
provided by this title. 

SEC. 5. The Commission shall, as soon as possible, and in the order 
of the making of such a wards, certify to the Secretary of the Treasury 
and to the Secretary of State copies of the awards made in favor of 
the Government of the United States or of nationals of the United 
States under this Title. The Commission shall certify to the Secretary 
of State, upon his request, cOI?ies of the formal submissions of claims 
filed pursuant to subsection (b) of section 4 of this Act for transmission 
to the foreign government concerned. 

SEC. 6. The Commission shall complete its affairs in connection with 
settlement of United States-Yugoslav claims arising under the Yugo
slav Claims Agreement of 1948 not later than December 31, 1954: 7 

PTovided, That nothing in this provision shall be construed to limit 
the life of the Commission, or its authority to act on future agreements 
which may be effected under the provisions of this legislation. 

SEC. 7. (a) Subject to the limitations hereinafter provided, the Sec
retary of the Treasury is authorized and directed to pay, as prescribed 
by section 8 of this Title, an amount not exceeding the principal of 
each award, plus accrued interests on such awards as bear interest, 
certified pursuant to section 5 of this Title, in accordance with the 
award. Such payments, and applications for such payments, shall be 
made in accordance with such regulations as the Secretary of the 
Treasury may prescribe. 

(b) There shall be deducted from the amount of each payment made 
pursuant t.o subsection (c) of section 8, as reimbursement for the 
expenses incurred by the United States, an amount equal to 58 per 
centum of such payment. All amounts so deducted shall be covered 
into the Treasury to the credit of miscellaneous receipts. 

(c) Payments made pursuant to this Title shall be made only to the 
person or persons on behalf of whom the award is made, except that-

115 U. s. c. § 1001. . 
1 Publle Law 242, approv('!l AUi!URt R. 1!)53. RubRtitlltf'O "D('cember 31, 1!)54 :" for "not 

Illt4'r than fonr year~ following- ('nactm.;>nt of thl~ Act :" (March 10. 1!l50). 
Il Pllhl1~ Law 242, approv('d Ani!lIRt S. 1!)5~. Rllhl'ltltut{'d "ii" for ":J". 
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(1) if such person is deceased or is under a legal disability, 
payment shall be made to his legal representative: Provided, That 
If the total award is not over $500 and there is no qualified 
executor or administrator, payment may be made to the person 
or persons found by the Comptroller General of the United States 
to be entitled theI'eto~ without the necessitv of compliance with 
the requirements of ill.w with respect to the administration of 
estates; 

(2) in the case of a partnership or corporation, the existence 
of which has been terminated and on behalf of which an award 
is made, payment shall be made, except as provided in para
graphs (3) and (4), to the person or persons found by the Comp
troller General of the United States to be entitled thereto; 

(3) if a receiver or trustee for any such partnership or corpora
tion has been duly appointed by a court of competent jurisdiction 
in the United States and has not been discharged prior to the date 
of payment, payment shall be made to such receiver or trustee in 
accordance with the order of the court; 

(4) if a receiver or trustee for any such partnership or cor
poration, duly appointed by a court of competent jurisdiction in 
the United States, makes an a8signment of the cla 1m, or any part 
thereof, with respect to which an award is made, or makes an 
assignment of such a ward, or any part thereof, payment shall be 
made to the assignee, as his interest may appear; and 

(5) in the case of any assignment of an award, or any part 
thereof, which is made in writing and duly acknowl€'clged and 
filed, after such award is certified to the Secretary of the Treasury, 
payment may, in the diseretion of the Secretary of the Treasury, 
be made to th(~ assignee, as his interest may appear. 

(d) vVhenever the Secretary of the Treasury, or the Comptroller 
General of the United States, as the case may be, shall find that any 
person is entitled to any such payment, after such payment shall have 
been received by such person, it sha11 be an absolute bar to recovery 
by any other person against the lJnHed States, its officers, agents, or 
employees 'with respect to such payment. 

(e) Any person who maIms application for any such payment shall 
be held to have consented to n11 the provisions of this Title. 

(f) Nothing in this Title sllall be construed as the assumption of 
any liability by the United States for the payment or satisfaction, 
in whole or in part, of any claim on behalf of any national of the 
United States against any forei~rn government. 

SEC.8. (a) There are hereby 'created in the Treasury of the ·United 
States (1) a special fund to be known as the Yug'Oslav Claims Fund; 
and (2) such other special funds as may~ in the discretion of the Sec
retary of the Treasury. he rcquired, each to be a claims fund to be 
kno'wn by the name of the forpign government which has entered into 
a settlemcnt ag-reement with the Government of tlle United States as 
described in s~bse('tion (a) of section 4 of this Title. There shall be 
covered into the Treasury to the credit of the proper special fund all 
funds hereinafter specified. All payments authorized under section 7 
of this Title shall be disbllrsed from the proper fund, as the case may 
be, and all amounts covered into the Treasury to the credit of the 
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aforesaid funds are hereby permanently appropriated for the making 
of the payments authorized by section 7 of this Title. 

(b) The Secretary of the Treasury is authorized and directed to 
cover· into-

(1) the Yugoslav Claims Fund the sum of $17,000,000 being 
the amount paid by the Government of the Federal People's 
Republic of Yugoslavia pursuant to the Yugoslav Claims Agree
Inent of 1948 ; 

(2) a special fund created for that purpose pursuant to sub
section (a) of this section any amounts hereafter paid, in United 
States dollars, by a foreign government which has entered into 
a claims settlement agreement with the Government of the United 
States as described in subsection (a) of section 4 of this Title. 

(c) The Secretary of the Treasury is authorized and directed 
out of the sums covered into any of the funds pursuant to subsection 
(b) of this section, and after making the deduction provided for in 
section 7 (b) of this Title-

(1) to make payments in full of the principal of awards of 
$1,000 or less, certified pursuant to section 5 of this Title; 

(2) to make payments of $1,000 on the principal of each award 
of more than $1,000 in principal amount, certified pursuant to 
section 5 of this Title; 

(3) to make additional payment of not to exceed 25 per centum 
of the unpaid principal of awards in the principal amount of 
more than $1,000 ; 

(4) after completing the payments prescribed by paragraphs 
(2) and (3) of this subsection, to make payments, from time to 
time in ratable proportions, on account of the unpaid principal of 
all awards in the principal amount of more than $1,000, according 
to the proportions which the unpaid principal of such awards bear 
to the total amount in the fund available for distribution at the 
time such payments are made; and 

(5) after payment has been made of the principal amounts of 
all such awards, to make pro rata payments on account of accrued 
interest on such a wards as bear iuterest. 

(d) The Secretary of the Treasury, upon the concurrence of the 
Secretary of State, is authorized and directed, out of the sum covered 
into the Yugoslav Claims Fund pursuant to subsection (b) of this 
section, after completing the payments of such funds pursuant to sub
section (c) of this section, to make payment of the balance of any 
sum remaining in such fund to the Government of the Federal People's 
Republic of Yugoslavia to the extent required under article 1 (c) of 
the Yugoslav Claims Agreement of 1948. The Secretary of State shall 
certify to the Secre~ary of the !reasury the total cost of adjudication, 
not borne by the chumants, attrIbutable to the Yugoslav Claims Agree
ment of 1948. Such certification shall be final and conclusive and shall 
not be subject to review by any other official or department, agency, or 
establishment of the United States. 

SEC. 9. There is hereby authorized to be appropriated, out of any 
money in the Treasury not otherwise appropriated, such sums as may 
be necessary to enable the Commission to carry out its functions under 
this Title. ' 

628160--61---32 
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TITLE 11 9 

VESTING AND LIQUIDATION OF BULGARIAN, HUNGARIAN, AND RUMANIAN 
PROPERTY 

SEC. 201. As used in this title the term-
(1) "Person" means a natural person, partnership, association, 

other unincorporated body, corporation, or body politic. 
(2) "Property" means any property, right, or interest. 
(3) "Treaty of peace," with respect to a country, means the treaty 

of peace with that country signed at Paris, France, February 10, 
1947,10 which came into force between that country and the United 
States on September 15, 1947. 

SEC. 202. (a) In accordance with article 25 of the treaty of peace 
with Bulgaria, article 29 of the treaty of peace with Hungary, and 
article 27 of the treaty of peace with Rumania, any property which 
was blocked in accordance with Executive Order 8389 of April 10, 
1940,11 as amended, and remains blocked on the effective date of this 
title, and which, as of September 15, 1947, was owned directly or indi
rectly by Bulgaria, Hungary, and Rumania or by any national thereof 
as defined in such Executive order, shall vest in such officer or agency 
as the President may from time to time designate 12 and shall vest 
when, as, and upon such terms as the President or his designee shall 
direct. Such property shall be sold or otherwise liquidated as expe
ditiously as possible after vesting under such rules and regulations 
as the President or his designee may prescribe. The net proceeds 
remaining. upon completion of the administration and liquidation 
thereof, including the adjudication of any suits or claims with respect 
thereto under sections 207 and 208, shall be covered into the Treasury. 
Notwithstanding the preceding provisions of this subsection, any such 
property determined by the President or his designee to be owned 
directly by a natural person shall not be vested under this subsection 
but shall remain blocked subject to release when, as, and upon such 
terms as the President or his desi~nee may prescribe. If, at any time 
within one year from the date 01 the vesting of any property under 
this subsection, the President or his designee shall determine that it 
was directly owned at the date of vesting by a natural person, then 
the President or his designee shall divest such property and restore 
it to its blocked status prior to vesting, subject to release when, as, 
and upon such terms as the President or his designee may prescribe, 
or if such property has been liquidated, shall divest the net proceeds 
thereof and carry them in blocked accounts with the Treasury, bearing 
no interest, in the name of the owner thereof at the date of vesting, 

922 U. S. C., chapter 21, subchapter II. Titles II and III were added by Public Law 
285. approved August 9, 1955. 

10 61 Stat .• pt. 2. 
11 5 F. R. 1400 ; 3 C. F. R. Cum. Supp. 
12 Executive Order No. 10644, November 8, 1955, 20 F. R. 8363 provided: 
"SECTION 1. The Attorney General, and, as designntcd by the Attorney General for this 

purpose, any ASRistant Attorney General are hereby designated and empowered to perform 
the functions conferred by the said Title II of the International Claims Settlement Act of 
1949 [this subcllapter] upon the President, and the functions conferred by that title upon 
anl. designee of the Presiden t. 

·SEC. 2. The Attorney Generalis hereby designated as the officer in whom property shall 
vest under the said Title II [this subchapter]. 

"SEC. 3. As used In this order, the term 'functions' includes duties, powers, responslb1l1· 
ties, authority and discretion, and the term 'perform' may be construed to include 'exercise'." 
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subject to release when, as, and upon such terms as the President or 
his designee may prescribe. 

(b) The net proceeds of any property which was vested in the Alien 
Property Custodian or the Attorney General after December 17, 1941" 
pursuant to the Trading "\Vith the Enemy Act, as amended/8 and 
which at the date of vesting was owned directly or indirectly by Bul
garia, :Hungary, or Rumania, or any national thereof, shall after com
pletion of the administration, liquidation, and disposition of such 
property pursuant to such Act, including the adjudication of any suits 
or claims with respect thereto under such Act, be covered into the 
Treasury, except that the net proceeds of any such prop~rty which the 
President or his designee shall determine was directly owned by a 
natural person at the date of vesting shall be divested by the Presi
dent or such officer or agency as he may designate and carried in 
blocked accounts with the Treasury, bearing no interest, in the name 
of the owner therof at the date of vesting, subject to release when, as, 
and upon such terms as the President or his designee may prescribe. 

(c) The determination under this section that any vested property 
was not directly owned by a natural person at the date of vesting 
shall be within the sole discretion of the President or his designee 
and shall not be subject to review by any court. 

(d) The President or his designee may require any person to fur
nish, in the form of reports or otherwise, complete information, includ
ing information with regard to past transactions, relative to any prop
erty blocked under Executive Order 8389 of April 10, 1940, as 
amended,14 or as may be otherwise necessary to enforce the J?rovislOns 
of this section; and' the President or his designee may reqUIre of any 
person the production of any books of account, records, contracts, 
letters, memoranda, or other papers relative to such property or as 
may be otherwise necessary to enforce the. provisions of this section. 

~EC. 203. \Vhenever shares of stock or other beneficial interest iIlj 
any corporation, association or company or trust are vested in any 
ofticer or agency designated by the President under this title, it shall 
be the duty of the corporation, association, or company or trustee or 
trustees issuing such shares or any certificates or other instruments 
representing the same or any other beneficial interest to cancel such 
shares of stock or other beneficial interest upon its, his, or their books 
and in lieu thereof to issue certificates or other instruments for such 
shares or other beneficial interest to the designee of the President, or 
otherwise as snch designee shall require. 

SEC. 204. Any vesting order, or other order or requirement issued 
pursuant to this title, or a duly certified copy thereof, may be filed, 
registered, or recorded in any office for the filing, registering, or 
recording of conveyances, transfers, or assignments of such property 
as may be covered by such order or requirement; and if so filed, regis
tered, or recorded shall impart the same notice and have the . same 
force and effect as a duly executed conveyance, transfer, or assign
ment so filed, registered, or recorded. 

SEC. 205. Any payment, conveyance, transfer, assignment, or de
livery of property ninde to the. President or his designee pursuant to 
this title,or any rule, regulation, instruction, or d.irection issu~d under 
this title, shall to the extent thereof be a full acqUIttance and dIscharge 

13 40 Stat. 411 ; 50 U. S. C. App. 1. 
14 5 F. R. 1400; 3 C. F. R. t Cum. Supp. 
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for all purposes of the obligation of the person making the same; and 
no person shall be held liable in any court for or in respect of any such 
payment, conveyance, transfer, assignment, or delivery made in good 
faith in pursuance of and in reliance on the provisions of this title, or 
of any rule, regulation, instruction, or direction issued thereunder. 

SEC. 206. The district courts of the United States are giyen juris
diction to make and enter all such rules as to notice and otherwise, 
and all such orders and decrees, and to issue such process as may be 
necessary and proper in the premises to enforce the provisions of this 
title, with a right of appeal from the final order or decree of such 
court as provided in sections 1252, 1.254, 1291, and 1202 of title 28, 
·United States Code. 

SEC. 207. (a) Any person ,vho has not filed a notice of claim under 
subsection (b) of this section may institute a snit in eqnity Tor the 
return of any property, or the net proceeds thereo:f~ vested in a .. 
designee of the President pursuant to section 202 (a) and held by such 
designee. Such suit, to which said designee shall be made a party 
defendant, shall be instituted h1 the Dlstrict Court of the United 
States for the District of: Columbia 01' in the district court of the 
United States for the district in which the claimant resjdes, or, if a 
corporation, ,,-here it has its principal place of husiness, hy the filing 
of a complaint which alleges-

(1) that the claimant is a person other than Bulgaria, IIun
gary, or Rumania, or a national thereof as defined in Execut.ive 
Order 8389 of April 10, 19<10, as amended; 1:1 and 

(2) that the clahnant was the o'''ner or such property imme
diately prior to its vesting, or is the successor in interest of such 
owner by inheritance, devise, or bequest. 

If the court finds in favor of the claimant. it shnH order the pay
ment, conveyance, transfer, assig'nment, or delivery to said claimant 
of such property, or the net proceeds thereof, held by said designee or 
the portion thereof to which the court shall determine said claimant 
is entitJed. If suit shal1 be so instituted, then such property, 01', if 
liquidated, the net proceeds thereof, shall be retained in the custody 
of said designee until any nnal judgment or decree which shall be 
entered in favor of the claimant shal1 be fully satisfied, or until final 
judgment or decree shall be entered aaah1st the claimant or suit 
otherwise terminated. ' 

(b) Any person who has not instituted a suit under the provi
sions of subsection (a) of this section may file a notice of cl aim under 
oath for the return of any property, or the net proceeds thereof, 
vested in a designee of the Presl(lent pursuant to section 202 (a) and 
held by such designee. Such notiee of clajm shall be filed with said 
designee and in such form and containing such particulars as said 
designee shall require. Said designee may return any property so 
claimed, or the net proceeds thereof, whenever he shall determine-

(1) that the claimant is :l person other. than Bulgaria, lIun
gary, or Rumania, or a national thereof as defined in E:\ecutive 
Order 8389 of April10~ 1940, as amended; and 

(2) that the claimant ,,-as the owner of such property im
mediately prior to its vesting, or is the successor in interest of 
such owner by inheritance, dl?vise, or bequest, 

15 5 }j .... R. 1400; 3 C. F. R., Cum. Supp. 
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Any person whose claim is finally denied in whole or in part by said 
designee may obtain review of such denial by filing a petition therefor 
in the United States Court of Appeals for the District of Columbia 
Circuit. Sueh petition for review must be filed within sixty days 
after the date of mailing of the final order of denial by said designee 
and a copy shall forthwith be transmitted to the said designee by the 
clerk of the court. ",Vithin forty-five days after receipt of such peti
tion for review, or within such further time as the court may grant 
for good cause shown, said designee shall file an answer thereto, and 
shall file with the court the record of the proceedings with respect to 
such claim as provided in section 2112 of title 28, United States 
Code.15a The court may enter judgment affinning the order of the de
signee; or, upon finding that such order is not in accordance with 
law or that any material findings upon which such order is based are 
unsupported by substantial evidence, may enter judgment modifying 
or setting aside the order in w hole or in part, and (1) directing a 
return of all or part of the property claimed, or (2) remanding the 
claim for further administrative proceedings thereon. If a notice of 
claim is filed under this subsection, the property which is the subject 
of such claim, or, if liquidated, the net proceeds thereof, shall be re
tained in the custody of said designee until any final order of said 
designee or any final judgment or decree which shall be entered in 
fa vor of the claimant shall be fully satisfied, or until a final order of 
said designee or a final judgment or decree shall be entered against 
the claimant, or the claim or suit otherwise terminated. 

( c) The sole relief and remedy of any person having any claim 
to any property vested pursuant to section 202 (a) shall be that pro
vided by the terms of subsection (a) or (b) of this section, and in the 
event of the liquidation by sale or otherwise of such property, shall 
be limited to and enforced against the net proceeds received there
from and held by the designee of the President. The claim of any 
person based on his ownership of shares of stock or other proprietary 
Interest in a corporation which was the owner of property at the date 
of vesting thereof under section 202 (a) shall be allowable under sub
section (a) or (b) of this section if 25 per centum or more of the out
standing capital stock or other proprietary interest in the corporation 
was owned at such date by nationals of countries other than Bul
garia, Hungary, Rumania, Germany, or Japan. But no such claim 
of a national of a foreign country shall be satisfied except after cer
tification by the Department of State that the country of the national 
accords protection to nationals of the United States in similar types of 
cases. 

(d) The designee of the President may retain or recover from 
any property, or the net proceeds thereof, returned pursuant to sub
section (a) or (b) of this section an amount not exceeding that 
expended or incurred by him for the conservation, preservation, or 
maintenance of such property or proceeds. 

SEC. 208. (a) Any property vested in the designee of the President 
pursuant to section 202 (a), or the net procee~s thereof, shall be equi-

1~1l The two foregoing sentences were revisc>d by Public Law 85-791 (72 Stat. 951), ap
proved August 28, 1958. They formerly read as follows: "Such petition for review must 
be filed within sixty days after the date of mailing of the final order of denial by said 
desi~nee and a copy must be served on the said designee. Within forty-five days after 
f"erVICe of such petition for review, or within such further time as the court may grant 
for good cause shown, said designee shall file an answer thereto, and shall certify and file 
with the court a transcript of the entire record of the proceedings with respect to such 
claim." 
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tably applied by such designee in accordance with this section to the 
payment of debts owed by the person who owned such property imme
diately prior to its vesting in such designee. No debt claim shall be 
allowed under this section- . 

(1) if it is asserted against Bulgaria, Hungary, or Rumania 
(including the government or any political subdivisions, agencies, 
or instrumentahties thereof) ; or 
. (2) if it is based upon an obligation expressed or payable in 
any currency other than the currency of the United States; or 

(3) if it was not due and owing-
(A) on October 9,1940, in the event the property in respect 

of which such debt claim is filed was owned immediately 
prior. to vesting by a national of Rumania; 

(B) on March 4, 1941, in the event the property in respect 
of which such debt claim is filed was owned immediately 
prior to vesting by a national of Bulgaria; or 

(C) . on March 13, 1941, in the event that the property in 
respect of which such debt claim is filed was owned imme
diately prior to vesting by a national of Hungary. 

Any defense to the payment of suoh claim which would have been 
available to the debtor shall be available to the designee, except that 
the period from and after December 7, 1941, shall not be included for 
the purpose of determining the applicability of any statute of limita
tions. Debt claims allowable under this section shall include only 
those of natural persons who were citizens of the United States at 
the dates their debtors became obligated to them; those of other natural 
persons who are and have been continuously since December 7, 1941, 
residents of the United States; those of corporations organized under 
the laws of the United States or any State, Territory, or possession 
thereof, or the District of Columbia; and those acquired by the de
si~ee of the ~resident under this title. Successors in h;terest by in
herItance, deVIse, bequest, or operation of law of debt claImants, other 
t,han persons who would themselves be disqualified hereunder from 
allowance of a debt claim, shall be eligible for payment to the same 
extent as their principals or predecessors would have been. 

(b) The designee of the President under this title shall fix a date 
or dates after which the filing of debt claims in respect of any or 
all debtors shall be barred, and may extend the time so fixed, and shall 
goive at least sixty days' notice thereof by publication in the Federal 
Register. In no event shall the time extend beyond the expiration 
of one year from the date of the last vesting in the designee of the 
President of any property of a debtor in respect to whose debts the 
date is fixed. No debt shall be paid prior to the expiration of one 
hundred and twenty days after publication of the first such notice 
in respect of the debtor, nor in any event shall any payment of a 
debt claim be made out of any property or proceeds in respect of 
which a suit or proceeding for return pursuant to this title is pending. 

( c) The designee shall examine the claims, and such evidence in 
respect thereof as may be presented to him or as he may introduce 
into the record, and shall make a determination, with respect to eaoh 
claim, of allowance or disallowance, in whole or in part. The deter
mination of the desiWIee that a claim is within either paragraph 
(1) or (2) of subsectIon (a) of this section shall be final and shall 
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not ue subject to judicial revie"w, and such claim shall not be COll
sidered a debt claim for any purpose under this section. 

(d) Payment of debt claims shall be made only out of such money 
included in, or received as net proceeds from the sale, use, or other 
disposition of, any property owned by the debtor immediately prior 
to its vesting in the designee of the President, as shall remain after 
dedl1ction of (1) the amount of the expenses of the designee (includ
ing both expenses in connection with such property or proceeds there
of, and suoh portion as the designee shall fix of his other expenses), 
and of taxes, as defined in section 212, paid by the designee in respect 
of such property or proceeds; and (2) such amount, if any, as the 
designee may establish as a cash reserve fo~ the future payment of 
such expenses and taxes. If the money avaIlable hereunder for the 
payment of debt claims against the debtor is insufficient for the 
satisfaction of all claims allowed by the designee, ratable payments 
shall be made in accordance with subsection (g) of this section to 
the extent permitted by the money available and additional pay
ments shall be made whenever the designee shall determine that 
substantial further money has become avaIlable, through liquidation 
of any such property or otherwise. The designee shall not be re
quired, through any judgment of any court, levy of execution, or 
otherwise, to sell or liqUIdate any property vested in him, for the 
purpose of paying or satisfying any debt claim. 

(e) If the aggregate of debt claims filed as prescribed does not 
exceed the money from which, in accordance with subsection (d) of 
this section, payment may be made, the designee shall pay each claim 
to the extent allowed, and shaH serve by registered mail, on each 
claimant whose claim is disallowed in whole or in part, a notice of 
such disallowance. ,,\Vithin sixty days after the date of mailing of the 
designee's determination, any debt claimant whose claim has been 
disallowed in whole or in part may file in the District Court of the 
United States for the District of Columbia a complaint for review 
of such disallowance naming the designee as defendant. Such com
plaint shall be served on the designee. The designee, within forty
five days after service on him, shall certify and file in said court a 
transcript of the record of proceedings with respect to the claim in 
question. Upon good cause shown such time may be extended by the 
court. Such record shall include the claim as filed, such evidence 
with respect thereto as may have b~en presented to the designee or 
introduced into the record by him, ana the determination of the 
designee with respect thereto, including any findings made by him. 
The court may, in its discretion, take additional evidence, upon a 
showing that such evidence was offered to and excluded by the designee, 
or could not reasonably have been adduced before him or was not 
available to him. The court shall enter judgment nffirmin~, modi
fying, or reversing the designee's determination, and directIng pay
ment in the amount, if any, which it finds due. 

(f) If the aggregate of debt claims filed as prescribed exceeds 
the money from which, in accordance with subsection (d) of this 
section, payment may be made, the designee shall prepare and serve 
by registered mail on ali claimants a schedule of all debt claims al
lowed and the proposed payment to each claimant. In preparing such 
schedule, the designee shall assign priorities in accordance with sub-
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section (g) of this section. ,Vithin si.xty days after the date of 
mailing of such schedule, any claimant considering himself aggrieved 
may file in the District Court of the United States for the District 
of Columbia a complaint for review of such schedule, naming the 
designee as defendant. A copy of such complaint shall be served 
upon the designee and on each claimant named in the schedule. The 
designee,· within forty-five days after service on him, shall certify 
and file in said court a transcript of the record of proceedings with 
respect to such schedule. Upon good cause shown such time may be 
extended by the court. Such record shall include the claims in ques
tion as filed, such evidence with respect thereto as may have been 
presented to the designee or introduced into the record by him, any 
findings or other determinations made by the designee with respect 
thereto, and the schedule prepared by the designee. The court may, 
in its discretion, take additional evidence, upon a showing that such 
evidence was offered to and excluded by the designee or could not 
reasonably have been adduced before him or was not available to 
him. Any interested debt claimant who has filed a claim with the 
designee pursuant to this section, upon timely application to the 
court, shall be permitted to intervene in such review Rroceedings. 
The court shall enter judgment aflirming or modifying the schedule 
as prepared by the designee and directing payment, if any be found 
due, pursuant to the schedule as affirmed or modified and to the extent 
of the money from which, in accordance with subsection (d) of this 
section, payment may be made. Pending the decision of the court 
on such complaint for review, and pending final determination of any 
appeal from such decision, payment may be made only to an extent, 
if any, consistent with the contentions of all claimants for review. 

(g) Debt claims shall be paid in the following order of priority: 
(1 ) Wage and salary claims, not to exceed $600; (2) claims entitled 
to priority under sections 3466 and 3468 of the Revised Statutes (31 
U. S. C., secs. 191 and 103), except as provided in subsection (h) of 
this section; (3) all other claims for services rendered; for expenses 
incurred in connection with such services, for rent, for goods and ma
terials delivered to the debtor, and for payments made to the debtor 
for goods or services not received by the claimant; (4) all other debt 
claims. No payment shall !Je made to claimants within a subordinate 
class unless the money from which, in accordance with subsection (d) 
of this section, payment may be made, permits payment in full of all 
allowed claims in every prior class. 

(h) No debt of any kind shall be entitled to priority under any 
law of the United States or any State, Territory, or possession thereof, 
or the District of Columbia, solely by reason of becoming a debt due 
or owing to the United States as a result of its acquisition by the 
designee of the President under thistitle. 

(i) The sole relief and remedy available to any person seeking 
satisfaction of a debt claim out of any property vested In the designee 
under section 202 (a), or the proceeds thereof, shall be the relief and 
remedy provided in this section, and suits for the satisfaction of debt 
claims shall not be instituted, prosecnted, or further maintained except 
in conformity with this section. No persbn asserting any interest, 
right, or title in any property or proceeds acquired by the designee 
shall be barred from pnlCeeding pursuant to this title for the return 
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thereof, by reason of any proceeding which he may have brought pur
suant to this sedion; nor shall any security interest asserted by the 
creditor in any such property or proceeds be deemed to have been 
waived solely by reason of such proceeding. Nothing contained in 
this section shall bar any person from the prosecution of any suit at 
law or in equity against the original debtor or against any other per
son who may be liable for the payment of any debt for which a claim 
might have been filed hereunder. No purchaser, lessee, licensee, or 
other transferee of aIiy property from. the designee shall, solely by 
reason of such purchase, lease, license, or transfer, become liable for 
the payment of any debt owed by the person who owned such property 
prior to its vesting in the designee. Payment by the designee to any 
debt claimant shall constitute~ to the extent of payment, a discharge 
of the indebtedness represented. by the claim. 

SEC. 200. The officer or agency designated by the President. under 
this title to entertain claims under section 207 (b) and section 208 shall 
have power to hold such hearings as may be deemed necessary; to 
prescribe rules and regulations governing the form and contents of 
claims, the proof thereof, and all other matters related to proceedings 
on such claims; and in connection with such proceedings to issue sub
pen as, administer oaths, and examine witnesses. Such powers, and 
any other powers conferred upon such officer or agency by section 207 
(b) and section 208, may be exercised through subordinate officers 
designated by such officer or agency. 

SIX;. 210. No suit may be instituted pursuant to section 207 (a) 
after the expiration of one year from the date of vesting of the 
pi'operty in respect of ,yhich relief is sought. No return may be 
made pursuant to section 207 (b) unless notice of claim has been 
filed within one year from the date of vesting of the property in 
respect of which the claim is filed. 

SEC, 211. No property or proceeds shall be returned under this 
title, nor shall any payment be mude or judgment awarded in re
spect of any property vested in any officer or agency designated by 
the President under this title unless satisfactory evidence is furnished 
to sajd desig11ce, 01' the court, as the ease may be, that the aggregate 
of the fees to be paid to all agents, attorneys at law or in fact, or 
l'epresentatiYes, for services rendered in connection with such return 
01' payment or judgment does not exceed 10 per centum of the value 
of such property or proceeds or of such payment. Any agent, at
torney at law or in fact, 01' representative, believing that the aggre
gate of the fees should be in excess of such 10 per centum may, in the 
case of any return of, or the making of any payment in respect of, 
slleh property or proceeds by the President or such officer or agency 
ns he mny designate, petition the district court of the United States 
for the d istl'ict ill ,yhich he resides for an order authorizing fees in 
('xcess of 10 per centum and shall name such officer or agency as re
spondent. The court hearing such petition or a court awarding 
any judgment in respect of any such property or proceeds as the 
case may be, shall approve an aggregate of fees in excess of 10 per 
eentUI11 of the value of such property or proceeds only upon a finding 
that there exist special circumstances of unusual hardship which re
quire the payment of such excess. Any person accepting any fee 
in excess of an amount approyed under this section, or retaining for 
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more than thirty days any portion of a fee, accepted prior to such 
approval, in excess of the fee as approved, shall be guilty of a viola
tion of this title. 

SEC. 212. (a) The vesting in any officer or agency designated by 
the President under this title of any property or the receipt by such 
designee of any earnings, increment, or proceeds thereof shall not 
render inapplicable any Federal, State, Territorial, or local tax for 
any period before or after such vesting. 

(b) The officer or agency designated by the President under this 
title shall, notwithstanding the filing of any claim or the institution 
of any suit under this title, pay any tax incident to any such prop
erty, or the earnings, increment, or proceeds thereof, at the earliest 
time appearing to him to be not contrary to the interest of the 
United States. The former owner shall not be liable for any such 
btx accruing while such property, earnings, increment, or proceeds 
are held by such designee, unless they are returned pursuant to this 
title without payment of such tax by the designee. Every such tax 
shall be paid by the designee to the same extent, as nearly as may be 
deemed practicable, as though the property had not been vested, and 
shall be paid only out of the property, or earnings, increment, or 
proceeds thereof, to which they are incident or out of other property 
acquired from the same former owner, or earnings, increment, or 
proceeds thereof. No tax liability may be enforced from any prop
erty or the earnings, increment, or proceeds thereof while held by the 
designee except with his consent. "\Vhere any property is trans
ferred,otherwise than pursuant to section 207 (a) or 207 (b) hereof, 
the designee may transfer the property free and clear of any tax, 
except to the extent of any lien for a tax existing and perfected at 
the date of vesting, and the proceeds of such transfer shall, for tax 
purposes, replace the property in the hands of the designee. 

( c) Subject to the provisions of subsection (b) of this section, 
the manner of computing any Federal taxes, including without limi
tation by reason of this enumeration, the applicability in such com
putation of credits, deductions, and exemptions to which the former 
owner is or would be entitled, and the time and manner of any pay
ment of such taxes and the extent of any compliance by the designee 
with provisions of Federal law and regulations applicable with re
spect to Federal taxes, shall be in accordance with regulations 1?re
scribed by the Secretary of the Treasury to effectuate this sectIOn. 
Statutes of limitations on assessments, collection; refund, or credit of 
Federal taxes shall be suspended with respect to any vested property 
or the earnmgs, increment, or proceeds thereof, while vested and for 
six months thereafter; but no interest shall be paid upon any refund 
with respect to any period during which the statute of limitations is 
so suspended. 

(d) The word "tax" as used in this section shan include, without 
limitation by reason of this enumeration, any property, income, ex
cess-profits, war-profits, excise, estate, and employment tax, import 
duty, and special assessment; and also any interest, penalty, addi
tional amount, or addition thereto not arising from any act, omission, 
neglect, failure1 or delay on the part of the designee. 

SEC. 213. PrIOr to covering the net proceeds of liquidation of any 
property into the Treasury pursuant to section 202 (a), the designee 
of the President under this tItle shall determine--
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(1) the amount of his administrative expenses attributable 
to the performance of his functions under this title with respect 
to such property and the proceeds thereof. The amount so 
determined, together with an amount not exceeding that ex
pended or incurred for the conservation, preservation, or mainte
nance of such proprety and the proceeds thereof, and for taxes 
in respect of same, shul] be dedulted and retained by the designee 
from the proceeds otherwise covered into the Treasury; and 

(2) that the time for the institution of a suit under section 
207 (a), for the filing of a notice of claim under section 207 (b), 
and for the filing of debt claims under section 208 has elapsed. 

The determinations of the designee under this section shall oe final 
and conclusive. 

SEC. 214. No property conveyed, transferred, assigned, delivered, 
or paid to the designee of the President under this title, or the net 
proceeds thereof, shall be liable to ·lien, attachment, garnishment, 
trustee process, or execution, or subject to any order or decree of any 
court, except as provided in this title. 

SEC. 215. Whoever shall willfully violate any violation of this 
title or any rule or regulation issued hereunder, and whoever shall 
willfully violate, neglect, or refuse to comply with any order of the 
President or of a designee of the President under this title, issued in 
compliance with the provisions of this title shall be fined not more 
than $5,000, or, if a natural person, imprisoned for not more than 
five years, or both; and the officer, director, or agent of any corpora
tion who knowingly participates in such violation shall be punished 
by a like fine, imprisonment, or both. . 

TITLE 111 16 

CLAIMS AGAINST BULGARIA, HUNGARY, RUMANIA, ITALY, AND THE SOVIET 

UNION 

SEc.301. As used in this title the term-
(1) "Person" means a natural person, partnership, association, 

other unincorporated body, corporation, or body politic. 
(2) "National of the United States" means (A) a natural person 

who is a citizen of the United States, or ,,,ho owes permanent alle
giance to the United States, and (B) a corporation or other legal 
entity which is organized under the laws of the lJnited States, any 
State or Territory thereof, or the District of Columbia, if natural 
persons who are nationals of the United States own, directly or indi
rectly, more than 50 per centum of the outstanding capital stock or 
other beneficial interest in such legal entity. It does not include aliens. 

(3) "Treaty of peace", with respect to a country, means the treaty 
of peace with that country signed at Paris, France, February 10, 
1947,17 which came into force between that country and the United 
States on September 15, IV47. 

(4) "Memorandum of Understanding" means the Memorandum of 
Understanding between the United States and Italy regarding Italian 
assets in the lJnited States and certain claims of nationals of the 

le22 U. s. c., chapter 21, subchapter III. 
lT 61 Stat., ot. 2. 
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United States, signed at 1Vashington, District of Columbia, August 
14,1947 (61 Stat. 3962). 

(5) "Soviet Government" means the Union of Soviet Socialist Re
publIcs, including any of its present 01' former constituent republics, 
other political subdivisions, and any territories thereof, as constituted 
on or prior to November 16, 19a3. 

(6) "Litvinov Assignment" means (A) the communication dated 
November 16, 1933, from ~faxim Litvinov to President Franklin D. 
Roosevelt, wherein the Soviet Government assigned to the Govern
ment of the United States amounts admitted or found to be due it 
as the successor of prior governments of Russia, or otherwise, pre
paratory to a final settlement of the claims outstanding between the 
two Governments and the claims of their nationals; (B) the com
munication dated November 16, 1933, from President Franklin D. 
Roosevelt to l\laxim Litvinov, accepting such assignment; and (C) 
the assignments executed by Serge U ghet on A up;ust 25, 1933, and 
November 15, 1933, assigning certain assets to the Government of the 
United States. 

(7) "Russian national" includes any corporation or business asso
ciation organized under the laws, decrees, ordinances, or acts of the 
former Empire of Russia or of allY government successor thereto, and 
subsequently nationalized 01' dissolved or whose assets were taken 
over by the Soviet Government or which was merged with any other 
corporation or organization by the Soviet Government. 

(8) "Commission" means the Foreign Claims Settlement Commis
sion of the United States, established pursuant to Reorganization Plan 
Numbered 1 of 1954 (68 Stat. 1279).18 

(9) "Property" means any property, right, or interest. 
SEC. 302. There are hereby created in the Treasury of the United 

States five funds to be known as the Bulgarian Claims Fund, the Hun
garian Claims Fund, the Rumanian Claims Fund, the Italian Claims 
Fund, and the Soviet Claims Fund. The Secretary of the Treasury 
shall cover into each of the .:Hungarian, Rumanian, and Bulgarian 
Claims Funds, the funds attributable to the respective country or its 
nationals covered into the Treasury pursuant to subsections (a) and 
(b) of section 202 of this Act. The Secretary of the Treasury shall 
cover into the Italian Claims Fund the sum of $5,000,000 paid to the 
United States by the Government of Italy pursuant to article II of 
the l:femorandum of Understanding.19 The Secretary shall cover into 
the Treasury the funds collected by the United States pursuant to the 
Litvinov Assignment (including postal funds due prior to November 
16, 1933, to the Union of Soviet Socialist Republics because of money 
orders certified to that country for payment) and shall cover into the 
Soviet Claims Fund the funds so covered into the Treasury. The 
Secretary shall deduct from each claims fund 5 per centum thereof 
as reimbursement to the Government of the United States for the 
expenses incurred by the Commission and by the Treasury Depart
ment in the administration of this title. Such deduction shall be 
made before any payment is made out of such fund under section 310. 
All amounts so deducted shall be covered into the Treasury to the 
credit of miscellaneous receipts. 

18 22 (T. S. C •• IG~1. 
111 61 Stnt. 3002. 
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SEC. 303. The Commission shall receive and determine in accord
ance with applicable substantive law, including international law, the 
validity and amounts of claims of nationals of the United States 
against the Goyernments of Bulgaria, Hungary, and Rumania, or 
anv of them, arising out of the failure to-

" (1) restore or pay compensation for property of nationals of 
the United States as required by article 23 of the treaty of peace 
with Bulgaria, articles 26 and 27 of the treaty of peace with 
I-Iungary, and articles 24 and 25 of the treaty of peace with 
Rumania.20 A ,yards under this paragraph shall be In amounts 
not to exceed two-thirds of the loss or damage actually sustained; 

(2) pay effectiye compensation for the ·nationalization, com
pulsory liquidation, or other taking, prior to the effective date of 
this title, of property of nationals of the United States in Bul
garia, Hungary, und Humania; and 

(3) meet obligations expressed in currency of the United States 
arising out of contractual or other rights acquired by nationals 
of the United States prior to April 24, 1941, in the case of Bul~ 
garia, and prior to September 1, 1939, in the case of Hungary and 
Rumania, and which became payable prior to September 15, 1947. 

SEC. 304. The Commission shall receive and determine, in accord
ance with the ]\{emorandum of Understanding 21 and applicable sub
stantive law, including international law, the validity and amount of 
claims of nationals of the United States against the government of 
Italy arising out of the war in which Italy was engaged from June 10, 
1940, to September 1;\ ID47, and "'ith respect to wInch provision was 
not made in the treaty of peace with Italy. Upon payment of the 
principal amounts (without interest) of all awards from the Italian 
Claims Fund created pursuant to section 302 of this Act, the Com~ 
mission shall determine the validity and amount of any claim under 
this section by any natural person who was a citizen of the United 
States on the clate of enactment of this title and shall, in the event 
an award is issued pursuant to such claim, certify the same to the 
Secretary of the Treasury for payment out of 'remaining balances 
in the Italian Claims Fund in accordance with the provisions of 
section 310 of this Act, notwithstanding that the period of time 
prescribed in section 316 of this Act for the settlement of all claims 
under this section may have expired.22 

SEC. 305. (a) The Commission shall receive and determine in 
accordance with applicable substantive law, including international 
law, the validity and amounts of-

(1) claims of nationals of the United States against a Russian 
national originally accruing in favor of a national of the United 
States with respect to which a judgment was entered in, or a 
warrant of attachment issued from, any court of the United 
States or of a State of the United States in favor of a national 
of the United States, with which judgment or warrant of at
tachment a lien was obtained by a national of the United States, 
prior to November 16, 1933, upon any property in the United 
States which has been taken, collected, recovered, or liquidated 

20 61 Stnt .• pt. 2. 
21 01 Stat. 3!lG2. 
22 The last sentence in tIlls RPction was added by Public Law 85-604, 85th Congress. 
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by the Government of the United States pursuant to the Litvi
nov Assignment. Awards under this paragraph shall not ex
ceed the proceeds of such property as may have been subject to 
the lien of the judgment or attachment; nor, in the event that 
such proceeds are less than the aggregate amount of all valid 
claims so related to the same property, exceed an amount equal 
to the proportion which each such claim bears to the total 
amount of such proceeds; and 

(2) claims, arising prior to November 16, 1933, of nationals 
of the United States against the Soviet Government. 

(b) Any judgment entered in any court of the United States or 
of a State of the United States shall be bindinO' upon the Commis
sion in its determination, under paragraph (1) of subsection (a) 
of ~his se~tioll, of any issue which was determined by the court in 
wInch the Judgment was entered. 

( c) The Commission shall give preference to the disposition of 
the claims referred to in paragraph (1) of subsection (a) of this 
section, over all other claims presented to it under this title. 

SEC. 306. 'Vithin sixty days after the date of enactment of this 
title, or within sixty days after the date of enactment of legisla
tion making appropriations to the Commission for payment of admin
istrative expenses incurred in carrying out its functions under this 
title, whichever date is later, the Commission shall publish in the Fed
eral Register the time when and the limit of time within which claims 
may be filed under this title, which limit shall not be more than one 
year after such publication, except that with respect to claims under 
section 305 this limit shall not exceed six months. 

SEC. 307. The amount of any award made pursuant to this title 
based on a clainl of a national of the United States other than the 
national of the United States to whom the claim originally accrued 
shall not exceed the amount of the actual consideration last paid 
therefor either prior to January 1, 1953, or between that date and 
the filing of the claim, whichever is less. 

SEC. 308. The Commission shall as soon as possible, and in'the 
order of the making of such awards, certify to the Secretary of the 
Treasury,in terms of United States currency, each a,vard made pur
suant to this title. 

, SEC. 309. All payments authorized under this title shall be dis
bursed exclusively from the claims fund attributable to the country 
with respect to which the claims are allowed pursuant to this title. All 
amounts covered into the Treasury to the credit of the claims funds 
crea!ed by section 302 are her~by permane!ltly appropriated for the 
makIng of the payments authorIzed uncleI' thIS tItle. 

SEC. 310. . (a) The Secretary of the Treasury shall make payments 
on account of awards certified by the Commission pursuant to this title 
as follows: 

(1) Payment in full of the principal amount of each award made 
pursuant to section 305 (a) (1) and each award of $1,000 or less made 
pursuant to section 303 or 304 ; 

(2) Payment in full of the principal amount of each award of 
$1,000 or less made pursuant to section 305 (a) (2) ; 

(3) Payment in the amount of $1,000 on account of the principal 
of each award of more than $1,000 in amount made pursuant to section 
303, 304, or 305 (a) (2) ; 
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( 4) After completing th~ payments under the preceding para
graphs of this subsection from anyone fund, payments from time to 
time, in ratable proportions, on account of the then unpaid principal 
of all awards in the principal amount of more than $1,000, according 
to the proportions which the unpaid principal of such awards bear 
to the total amount in the fund available for distribution on account 
of such awards at the time such payments are made; 

(5) After payment has been made in full of the principal amounts 
of all a wards from anyone fund, pro rata payments from the re
mainder of such fund then available for distribution on account of 
accrued interest on such a wards as bear interest. 

(b) Such payments, and applications for such payments, shall be 
made in accordance with such regulations as the Secretary of the 
Treasury shall prescribe. 

(c) For the purposes of making any such payments, an "award" 
shall be deemed to mean the aggregate of all awards certified in favor 
of the same claimant and payable from the same fund. 

(d) 'Vith respect to any claim which, at the time of the award, is 
vested in persons other than the person to whom the claim originally 
accrued, the Commission may issue a consolidated award 'in favor of 
all claimants then entitled thereto. which award shall indicate the 
respective interests of such claimants therein: and all such claimants 
shall participate, in proportion to their indicated interests, in the 
payments provided by this section in an respects as if the award had 
been in favor of a single person: .. 

SEC. 311. (a) If a corporatIOn or other legal entIty has a clal1n on 
which an award may be made under this title, no award may be made 
to any other person under this title with respect to such claim. 

(b) A claim based upon an interest, direct or indirect, in a corpora
tion or other legal entity which directJy suffered the loss with respect 
to which the claim is asserted, but which was not a national of the 
United St.ates at the time of the loss, shall be acted upon without regard 
to the nationality of such legal entity if at the time of the loss at least. 
25 per centum of the outstanding capital stock or other beneficial 
interest in sach entity was owned, directly or indirectly, by natural 
persons who were nationals of the United States. This subsection 
shall not be construed so as to exclude from eligibility a claim based 
upon a direct ownership interest in n cornoration, association, or other 
entity, or the property thereof, for loss by reason of the nationaliza
tion, compulsory liquidation, or other taking of such corporation, 
association, or other entity by the Governments of Bulgaria, Hungary, 
Italy, Rumania, or the Soviet Government. Any such claim may 
be allowed without regard to the per centum of ownership vested in 
the claimant.23 

SEC. 312. No award shall be made under this title to or for the 
benefit of any person who voluntarily, knowingly, and without duress, 
gave aid to or collaborated with or in any manner ~erved any govern
ment hostile to the United States during World War II, or who has 
been convicted of a violation of any provision of chapter 115, of 

2Frhe lust Sf:'ntencf:' tIl sec. 311 (b) wal'; achJ(ld by PuhUc Law 85-604. 85th Congrel'lEl. 
Section 3 (h) of PubIlc Law 85-604 also provided that "Any claim heretofore denil'(} under 
subsection (b) of section 311 of the International Claims Settlement Act of 1!l49. as 
fltnc-nde(l. Tll'ior to the date of enactment of this Hection. RIHlll h~ reconsidered by the Foreign 
Claims Settlement Commission Bolely to redetermine Its vI111dlty and amount by reason of 
the amendments made by tbis section." 
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title 18, of the United States Code,24 or of any other crime involving 
disloyalty to the United States. 

SEC. 313. Payment of any award made pursuant to section 303 or 
305 shall not, unless such payment is for the full amount of the claim, 
as determined by the Commission to be valid, with respect to which 
the a ward is made, extinguish such claim, or be construed to have 
divested any claimant, or the United States on his behalf, of any rights 
against the appropriate foreign government or national for the unpaid 
balance of his claim or for restitution of his property. All awards or 
payments made pursuant to this title shall be without prejUdice to the 
claims of the United States against any foreign government. 

SEC. 314. The action of the Commission in allowing or denying any 
claim under this title shall be final and conclusive on all questions of 
law and fact and not subject to review by any other official of the 
United States or by any court by mandamus or otherwise, and the 
Comptroller General shall allow credit in the accounts of any certify
ing or disbursing officer for payments in accordance with such action. 

SEC. 315. There are hereby authorized to be appropriated such 
sums as may be necessary to enable the Commission and the Treasury 
Department to pay their administrative expenses incurred in carrying 
out their functions under this title. 

SEC. 316. The Commission shall complete its affairs in connection 
with the settlement of claims pursuant to section 305 (a) (1) not later 
than two years, and all other claims pursuant to this title not later 
than four years, following the date of enactment of this title, or follow
ing the date of enactment of legislation making appropriations to the 
Commission for the payment of administrative expenses incurred in 
carrying out its functions under this title, whichever date is later. 

SEC. 317. (a) The total remuneration paid to all agents, attorneys
at-law or in fact, or representatives, :for services rendered on behalf 
of any claimant in connection with any claim filed with the Commis
sion shall not exceed 10 per centum of the total amount paid under this 
title on account of such claim, or such greater amount as may be deter
mined pursuant to subsection (b) of this section. Any agreement to 
the cOlltral'y shall be unlawful and void. \Vhoever, in the United 
States or elsewhere, demands or receives, on account of services so 
rendered, any remuneration which, together with all remuneration 
paid to other persons on account of such services and of which he has 
notice, is in excess of the maximum permitted by this section, shall be 
fined not more than $5,000 or imprisoned not more than twel ve months, 
or both. 

(b) Not later than three months after the Commission hns com
pleted its affairs in connection with the settlement of all claims pay
able from the fund from which an award is payable, any agent, attor
ney at law or in fact, or representative who believes that the total 
remuneration for services rendered in connection with the claim upon 
which such award is made should exceed the maximum otherwise 
permitted by this section may, pursuant to such procedure as the 
Commission shall prescribe by regulation, petition the Commission 
for an order authorizing the payment. of remuneration in excess of 
remuneration for services renderrd in connection wit.h the claim upon 

III 62 Stat. 807. 
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a finding that there exist special circumstances of unusual hardship 
which require the payment of such exeess; and such order shall state 
the amount of the excess which may so be paid. The determination of 
the Commission in ruling upon such petition shall be within the sole 
discretion of the Commission and shall not be subject to review by any 
court. 

SEC. 318. The following provisions of title I shall be applicable to 
this title: Subsections (b), (c), (d), (e), (h), and (j) of section 4; 
and subsections (c), (d), (e), and (f) of section 7. 

TITLE IV 25 

CLAIl\IS AGAINST CZECHOSLOVAKIA 

SEC. 401. As used in this title-
(1) "National of the United States," means (A) a natural person 

who is a citizen of the United States, or who owes permanent al1egiance 
to the United States, and (B) a corporation or other legal entity 
which is organized under the laws of the United States, any State or 
Territory thereof, or the District of Columbia, if natural persons who 
are nationals of the United States own, directly or indirectly, more 
than 50 per centum of the outstanding capital stock or other beneficial 
interest in such legal entity. It does not include aliens. (2) "Com
mission" means the Foreign Claims Settlement Commission of the 
United States, established, pursuant to Reorganization Plan X UllI

bered 1 of 1954 (68 Stat. 1279). (3) "Property" means any property, 
right, or interest. 

SEC. 402. (a) The Secretary of the Treasury is directed to hold, in 
an account in the Treasury of the United States, the net proceeds of the 
sale of certain Czechoslovakian steel mill equipment heretofore blocked 
and sold in the United States by order of the Secretary of Treasury 
under authority of Executive Order Numbered 9193, dated July 6, 
1942 (7 F. R. 5205, July 9, 1942) . 

(b) There is hereby created in the Treasury of the United States 
a fund to be designated the Czechoslovakian Claims Fund, for the 
payment of unsatisfied claims of nationals of the United States against 
Czechoslovakia as authorized in this title. 

( c) If, within one year following the date of enactment of this title, 
the Government of Czechoslovakia voluntarily settles with and pays 
to the Government of the United States a sum in payment of claims 
of United States nationals against Czechoslovakia, all moneys held 
pursuant to subsection (a) of this section will be disposed of in accord
ance with the terms of the settlement agreement with Czechoslovakia 
and applicable provisions of this title and the sum paid by Czecho
slovakia shall be covered into the Czechoslovakian Claims Fund. 

(d) Upon the expiration of one year after the date of enactment 
of this title if no settlement with Czechoslovakia of the type specified 
in subsection (c) of this section has occurred, all moneys held pursuant 
to subsection (a) of this section except amounts held in reserve pur
suant to section 403 of this title, shall be covered into the Czecho
slovakian Claims Fund. 

215 Title IV was added by Public Law 85-604, approved August 8. 1958. 

628160-61-33 
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( e) The Secretary of the Treasury shall deduct from the Czecho
slovakian Claims Fund 5 per centum thereof as reimbursement to the 
Government of the United States for the expenses incurred by the 
Commission and by the Treasury Department in the administration of 
this title. The amount so deducted shall be covered into the Treasury 
to the credit of miscellaneous receipts. 

(f) After the deduction for administrative expenses pursuant to 
subsection (e) of this section, and after payment of wards certified 
pursuant to section 410 of this title, the balance remaining in the 
Fund, if any, shall be paid to Czechoslovakia in accordance with in
structions to be provided by the Secretary of State. 

SEC. 403. No judicial relief or remedy shall be available to any per
son asserting a claim against the United States or any officer or agent 
thereof with respect to any action taken under this title, or any other 
claim for or on account of the property or proceeds described in sec
tion 402 of this title, or for any other action taken with respect thereto 
except to the extent that the action complained of constitutes a taking 
of private property without just compensation, and to such extent 
the sole judicial relief and remedy available shall be an action brought 
against the United States in the United States Court of Claims wInch 
action must be brought within one year of the date of enactment of 
this title or it shall be forever barred; and any action so brought shall 
receive a preference over all actions which themselves are not given 
preference by statute. No other court shall have original jurisdiction 
to consider any such claim by mandamus or otherwise. If any 
action is brought pursuant to this section the Secretary of the Treasury 
shall set aside an appropriate reserve in the account containing the 
moneys held pursuant to subsection (a) of section 402 of this title. 
Such reserve shall be retained pending a final determination of all 
issues raised in the action and recovery in any such action shall be 
limited to and paid out of the moneys so reserved. After a final de
termination of all issues raised in the action and payment of any 
judgment against the United States entered pursuant thereto, any 
balance no longer required to be held in reserve shall be disposed of 
in accordance with the provisions of subsection (d) of section 402 of 
this title. Nothing in this section shall be construed to create (1) 
any liability against the United States for any action taken pursuant 
to section 404 of this title, (2) any liability against the United States 

. in favor of the Government of Czechoslovakia, any agency or instru
mentality thereof or any person who is an assignee or successor in 
interest thereto, or (3) any other liability against the United States. 

SEC. 404. The Commission shall determine in accordance with ap
plicable substantive law, including international law, the validity and 
amount of claims by nationals of the United States against the Gov
ernment of Czechoslovakia for losses resulting from the nationaliza
tion or other taking on and after January 1, 1945, of property in
cluding_any rights or interests therein owned at the time by nationals 
of the United States, subject, however, to the terms and conditions of 
an applicable claims agreement, if any, concluded between the Gov
ernments of Czechoslovakia and the United States within one year 
following the date of enactment of this title. In making the determi
nation WIth respect to the validity and amount of claims and value 
of properties, rIghts, or interests taken, the Commission is authorized 
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to accept the fair or proved value of the said property, right, or interest 
as of a time when the property or business enterprise taken, was last 
operated, used, managed or controlled by the natIonal or nationals of 
the United States asserting the claim irrespective of whether such 
date is prior to the actual date of nationalization or taking by the 
Government of Czechoslovakia. 

SEC. 405. A claim under section 404 of this title shall not be allowed 
unless the property upon which the claim is based was owned by a 
national of the United States on the date of nationalization or other 
taking thereof and unless the claim has been held by a national of 
the United States continuously thereafter until the date of filing with 
the Commission. 

SEC. 406. (a) A claim under section 404 of this title based upon 
an ownership interest in any corporation, association, or other entity 
which is a national of the United States shall be denied. 

(b) A claim under section 404 of this title, based upon a direct 
ownership interest in a corporation, association, or other entity for 
loss by reason of the nationalization or other taking of such corpo
ration, association, or other entity, or the property thereof, shall be 
allowed, subject to other provisions of this title, if such corporation, 
association, or other entity on the date of the nationalization or other 
taking was not a national of the United States, without regard to the 
per centum of ownership vested in the claimant in any such claim. 

(c) A claim under section 404 of this title, based upon an indirect 
ownership interest in a corporation, association, or other entity for 
loss by reason of the nationalization or other taking of such corpora
tion, association, or other entity, or the property thereof, shall be 
allowed, subject to other provisions of this title, only if at least 25 per 
centum of the entire ownership interest thereof at the time of such 
nationalization or other taking was vested in nationals of the United 
States. 

(d) Any award on a claim under subsection (b) or (c) of this sec
tion shall be calculated on the basis of the total loss suffered by such 
corporation, association, or other entity, and shaH bear the same pro
portion to such loss as the ownership interest of the claimant bears 
to the entire ownership interest thereof. 

SEC. 407. In determining the amount of any award by the Commis
sion there shall be deducted all amounts the claimant has received from 
any source on account of the same loss or losses with respect to which 
such award is made. 

SEC. 408. With respect to any claim under section 404 of this title 
which, at the time of the award, is vested in persons other than the 
person by whom the loss was sustained, the Commission may issue a 
consolidated award in favor of all claimants then entitled thereto, 
which award shall indicate the respective interests of such claimants 
therein, and all such claimants shall participate, in proportion to their 
indicated interests, in the payments authorized by this title in all re
spects as if the award had been in favor of a single person. 

SEC. 409. No award shall be made on any claim under section 404 
of this title to or for the benefit of (1) any person who has been con
victed of a violation of any provision of chapter 115~ title 18, of the 
United States Code, or of any other crime involving disloyalty to the 
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United States, or (2) any claimant whose claim under this title is 
within the scope of title III of this Act. 

SEC. 410. The Commission shall certify to the Secretary of the 
Treasury, in terms of United States currency, each award made pur
suant to this title. 

SEC. 411. 1Vithin sixty days after the enactment of this title or of 
legislation making appropriations to the Commission for payment of 
administrative expenses incurred in carrying out its functions under 
this title, whichever date is later, the Commission shall give public 
notice by publication in the Federal Register of the time when, and 
the limit of time within which claims may be filed, which limit shall 
not be more than twelve months after such publication. 

SEC. 412. The Commission shall complete its affairs in connection 
with the settlement of claims pursuant to this title not later than three 
years following the final date for the filing of claims as provided in 
section 411 of this title or following the enactment of legislation mak
ing appropriations to the Commission for payment of administrative 
expenses incurred in carrying out its functions under this title, which
ever date is later. 

SEC. 413. (a) The Secretary of the Treasury is authorized and di
rected, out of the sums covered into the Czechoslovakian Claims Fund, 
to make payments on account of awards certified by the Commission 
pursuant to this title as follows and in the following order of priority : 

(1) Payment in the amount of $1,000 or in the amount of the award, 
whichever is less. 

(2) Thereafter, payments from time to time on account of the un
paid balance of each remaining award made pursuant to this title 
which shall bear to such unpaid balance the same proportion as the 
total amount in the fund available for distribution at the time such 
payments are made bears to the aggregate unpaid balance. of all such 
awards. 

(b) Such payments, and applications for such payments, shall be 
made in accordance with such regulations as the Secretary of the 
Treasury shall prescribe. 

(c) For the purpose of making any such payments, an "award" shall 
be deemed to mean the aggregate of all awards certified in favor of the 
same claimant. 

( d) If any person to whom any payment is to be made pursuant to 
this title is deceased or is under a legal disability, payment shall be 
made to his legal representative, except that if any payment to be 
made is not over $1,000 and there is no qualified executor or adminis
trator, payment may be made to the person or persons found by the 
Comptroller General to be entitled thereto, without the necessity of 
compliance with the requirements of law with respect to the admin
istration of estates. 

( e) Subject to the provisions of any claims agreement hereafter 
concluded between the Governments of Czechoslovakia and the United 
States, payment of any a ward pursuant to this title shall not, unless 
such payment is for the full amount of the claim, as determined by 
the Commission to be valid, with respect to which the award is made, 
extinguish such claim, or be construed to have divested any claimant, 
or the United States on his behalf, of any rights against any foreign 
government for the unpaid balance of his claim. 
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SEC. 414. No remuneration on account of services rendered on 00-
half of any claimant in connection with any claim filed with the Com
mission under this title shall exceed 10 per centum of the total amount 
paid pursuant to any a ward certified under the provisions of this title 
on account of such claim. Any agreement to the contrary shall be 
unlawful and void. 1Vhoever, in the United States or elsewhere, de
mands or receives, on account of services so rendered, any remunera
tion in excess of the maximum permitted by this section, shall be 
guilty of a misdemeanor, and, upon conviction thereof, shall be fined 
not more than $5,000 or imprisoned not more than twelve months, or 
both. 

SEC. 415. The Secretary of State is authorized and directed to 
transfer or otherwise make available to the Commission such records 
and docnments relating to claims authorized by this title as may be 
required by the Commission in carrying out its functions under this 
title. 

SEC. 416. To the extent they are not inconsistent with the provisions 
of this title, the following provisions of title I shall be applicable to 
this title: Subsections (b), (c), (d), (e), (h), and (j) of section 4; 
subsections (c), (d), (e), and (f) of section 7. 

SEC. 417. There are hereby authorized to be appropriated such sums 
as may be necessary to enable the Commission and the Treasury De
partment to pay their administrative expenses incurred in carrying 
out their functions under this title.26 

2'l Public Law 285. approved AuguRt 9, Hl55, con~isted I'ntirely of amendments to Public 
Law 455, approved !\larch 10, 1950. except for sec. 4 which rends as follows: 

"SEC. 4. Public Resolution Numbered 36, Seventy-Sixth Congress, approved August 
4, 1939 (53 Stat. 1199), entitled 'Resolution to provide for the adjudication by a 
Commissioner of Claims of American nationals against the Government of the Union 
of Soviet Socialist Republics', is hereby repealed." 

Public Law 85-604, 85th Congress, approved August 8, 1958, consisted entirely of 
amendments to Public Law 455, approved March 10, 1950, except for the material in 
section 3 (b) noted in footnote 23, and the following: 

'·SEC. 4. If any provision ot this Act, or the appllcation thereot to any person or 
circumstances, shall be held invalid, the remainder of the Act, or the appHcatlon of 
such proviSion to other persons or Circumstances, shall not be affected.' 



7. Reorganization Plan No. 1 of 1954 

Relating to the Establishment of the Foreign Claims SetUement Commission 

To the Oongre88 of the UnitedState8: 
I transmit herewith Reorganization Plan No. 1 of 1954, prepared 

in accordance with the Reorganization Act of 1949, as amended. 
The reorganization plan establishes a new Government agency, the 

Foreign Claims Settlement Commission of the United States; trans
fers to that Commission the functions of the War Claims Commission 
and of the International Claims Commission of the United States; 
and abolishes the latter two Commissions. 

The Foreign Claims Settlement Commission will be composed of 
three members appointed by the President by and with the advice 
and consent of the Senate. The President will designate one of the 
members as Chairman of the Commission. The Chairman will be 
responsible for the internal management of the affairs of the Com
mission. The reorganization plan contains provisions designed to 
assure smooth administration of functions durIng the period of trans
ition to the new organization. 

The War Claims Commission was created as a temporary agency 
by the War Claims Act of 1948. The Commission was made respon
sible for settling certain claims of former United States W orId War II 
prisoners of war, civilian internees captured or in hiding to avoid 
capture in the Philippines, Guam, Wake Island, and the Midway 
Islands, and certain religious organizations in the Philippines which 
had aided American forces during the war. In 1952, the Commission 
was assigned, additionally, the administration of claims of Philippine 
religious organizations which sustained losses of their educational) 
medical,. and welfare facilities in the war, and of benefits to United. 
States prisoners of war for inhumane treatment during internment 
by the enemy. 

From its inception in 1949 to April 1, 1954, approximately 500,000 -
claims were filed with the "Var Claims Commission, and approximately 
$134 million was paid to claimants. Approximately 96,000 remain
ing claims are in the process of settlement, and the Commission must 
complete action on them, together with such appeals as may be filed, 
by March 31, 1955. 

The International Claims Commission was established within the 
Department of State by the International Claims Settlement Act of 
1949. Its immediate function was to adjudicate claims covered by a 
settlement of $17 million which was deposited with the Government 
of the United States by the Yugoslav Government primarily to com
pensate our nationals for losses sustained through nationalization of 
properties. The Act also authorized the Commission to settle such 
claims as might be included later in any similar agreement between 
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the United States and a foreign government: Subsequently, the Com
mission was assigned the administration of a $400,000 settlement nego-
tiated with the Government of Panama. 

From its establishment in 1950 to April 1, 1954, the International 
Claims Commission has settled 531 claims out of a total of 1,622 filed. 
Of this total, 1,555 claims were against Yugoslavia and 67 were against 
Panama. Under the Act, settlement of the remaining Yugoslav 
claims must be completed by December 31, 1954. 

The accompanying reorganization plan has substantial potential 
advantages. The Foreign Claims Settlement Commission will be able
to administer any additional claims programs financed by funds de
rived from foreign governments without the delay which has often 
characterized the initiation of past programs. ~Ioreover, the use of 
an existing agency will be more economical than the establishment of a 
new commission to administer a given type of foreign claims program. 
Consolidation of the affairs of the two present Commissions will also 
permit the retention and use of the best experience gained during the 
last several years in the field of claims settlement. The declining 
workload of current programs can be meshed with the rising workload 
of new programs with maximum efficiency and effectiveness. 

A proposed new claims program now pending before the Senate 
would provide benefits similar to those paid to W orId War II victims 
under the War Claims Act for losses and internments resulting from 
hostilities in I{orea. The executive branch of the Government has 
recommended approval of this {>rogram by the Congress. I now sug
gest that this program be aSSIgned by law to the Foreign Claims 
Settlement Commission. 

There should also be assigned to this new Commission the settle
ment of such of the claims programs as may be authorized from among 
those recommended by the War Claims Commission in its report made 
pursuant to section 8 of the War Claims Act. That report, posing 
many complex policy, legal, and administrative problems

i 
is now being 

reviewed l::iy executive agencies; and recommendations wi I soon be sent 
to the Congress. 

By peace treaties and an international agreement, the United 
States has acquired the right to utilize certain external assets and 
settlement funds of several countries. A total of about $39 million 
is available to indemnify claims of United States nationals against 
the Governments of Rumania, Hungary, Bulgaria, and Italy, arising 
out of war damage or confiscations in those countries. In addition, 
claims growing out of United States -losses from default on obliga
tions and nationalization of properties may be settled by awards from 
$9 million realized from an agreement made in 1933 with the Soviet 
Union, known as the Litvinov assignment. Action by the Congress 
is necessary before these various funds may be assigned for settlement, 
and recommendations of the executive branch in this connection will 
be transmitted at an early date. -

In addition to the reorganizations I have described, the reorganiza
tion plan transfers to the Foreign Claims Settlement Commission the 
functions of the Commissioner provided for in the joint resolution of 
August 4, 1939. These functions involve the receipt and administra
tion of claims covered by the Litvinov assignment. The office of 
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Commissioner, for which funds have never been appropriated and 
which has never been filled, is abolished. 

The reorganization plan does not transfer the war claims fund or 
the Yugoslav claims fund from the Department of the Treasury, or 
divest the Secretary of the Treasury of any functions under the War 
Claims Act of 1948, as amended, or under the International Claims 
Settlement Act of 1949, as amended. It does not limit the responsi
bility of the Secretary of State with respect to the conduct of foreign 
affairs. The reorganizations contained in the reorganization plan will 
not prejudice any interest or potential interest of any claimant. 

After investigation, I have found and hereby declare that each re
organization included in the accompanying reorganization plan is 
necessary to accomplish one or more of the purposes set forth in section 
2 (a) of the Reorganization Act of 1949, as amended. I have also 
found and hereby declare that it is necessary to include in the ac
companying reorganization plan, by reason of reorganizations made 
thereby, :provisions for the appointment and compensation of officers 
specified In section 1 of the plan. The rate of compensation fixed for 
each of these officers is that which I have found to prevail in respect 
of comparable officers in the executive branch of the Government. 

The statutory citation for certain functions of the Secretary of State 
with respect to the International Claims Commission which are abol
ished by the reorganization plan, is the third and fourth sentences of 
section 3 (c) of the International Claims Settlement Act of 1949 (64 
Stat. 13), as amended. 

It is at this time impracticable to specify the reductions of expendi
tures which it is :probable will be brought about by the taking effect 
of the reor~anizatlOns contained in the plan. 

ReorganIzation Plan No. 1 of 1954 provides a single agency for the 
orderly completion of present claims programs. In addition, it :pro
vides an effective organization for the settlement of future authorIzed 
claims programs by utilizing the experience gained by present claims 
agencies. It provides unified administrative direction of the functions 
concerned, and it simplifies the organizational structure of the ex
ecuti ve branch. I urge that the Congress allow the reorganization 
plan to become effective. 

DWIGHT D. EISENHOWER. 
THE 'VHITE HOUSE, April 29, 195.4. 

REORGANIZATION PLAN No. 1 OF 1954 

(Prepared by the President and transmitted to the Senate and the 
House of Representatives in Congress assembled, April 29, 1954, 
pursuant to the provisions of the Reorganization Act of 1949, 
approved June 20, 1949, as amended) 

FOREIGN CLAIMS SE'ITLEMENT COMMISSION OF THE UNITED STATES 

SECTION 1. Establishment of Oommission.-There is hereby estab
lished the Foreign Claims Settlement Commission of the United 
States, hereinafter referred to as the Commission. The Commission 
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shall be composed of three members, who shall each be appointed by. 
the President by and with the advice and consent of the Senate, hold 
office during the pleasure of the President, and receive compensation 
at the rate of $15,000 per annum. The President shall from time to
time designate one of the members of the Commission as the Chair
man of the Commission, hereinafter referred to as the Chairman. 
Two members of the Commission shall constitute a quorum for the 
transaction of the business of the Commission. 

SEC. 2. Transfer 01 Iwnctions.-(a) All functions Qf the War 
Claims CommissIOn and of the members, officers, and employees thereof 
. are hereby transferred to the Foreign Claims Settlement Commission 
of the United States. 

(b) All functions of the International Claims Commission of the 
United States (hereinafter referred to as the International Claims 
Commission) and of the members, officers, and employees thereof are 
hereby transferred to the Foreign Claims Settlement Commission of 
the United States. 

( c) The functions of the Secretary of State and of the Department 
of State with respect to the International Claims Commission and its 
affairs, exclusive of the functions of the said Secretary and Department 
under sections 3 (c), 4 (b), and 5, and the first sentence of section 8 
( d), of the International Claims Settlement Act of 1949 (64 Stat. 12), 
as amended, are hereby transferred to the Commission. 

( d) The functions of the Commissioner provided for in the Joint 
Resolution approved August 4, 1939 (ch. 421, 53 Stat. 1199), together 
with the functions of the Secretary of State under section 2 thereof, 
are hereby transferred to the Commission. 

SEC. 3. Oertain functions 01 Ohairman.-There are hereby vested 
in the Chairman all functions of-the Commission with respect to the 
internal management of the affairs of the Commission, including but 
not limited to functions with respect to: (a) the appointment of per
sonnel employed under the Commission, (b) the direction of employees 
of the Commission and the supervision of their official activities, (c) 
the distribution of business among employees and organizational units 
under the Commission, (d) the prej>aration of budget estimates, and 
(e) the use and expenditure of funds of the Commission available for 
expenses of adminIstration. 

SEC. 4. Abolitions.-;-(a) The War Claims Commission, :Rrovided 
for in the War Claims Act of 1948 (62 Stat. 1240), as amenaed, and 
the International' Claims Commission, provided for in the Interna
tional Claims Settlement Act of 19491 as amended, including the 
offices of the members of each of the saId commissions, and the office 
of Commissioner provided for in the aforesaid Joint Resolution of 
August 4, 1939, are hereby abolished. 

(b) The functions of the Secretary of State under the third and 
fourth sentences of section 3 (c) of the International· Claims Settle
ment Act of 1949, as amended, are hereby abolished. 

SEC. 5. Authorization to deZegate.-The Commission is hereby au
thorized to delegate any of its functions to one or more persons desig
nated by the Commission from among the members of the Commission 
and the officers and employees· serving under the Commission. 

SEC. 6. TransitionaZ provisions.-(a) Any J>8rson who is a member 
or acting member of the War Claims CommIssion or of the Interna-
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tiona I Claims Commission immediately prior to the taking effect of 
the provisions of this reorganization plan may be designated by the 
President as an acting member of the ForeIgn Claims Settlement 
Commission of the United States in respect of an office of member 
the initial appointment to which has not then been made under 
section 1 of this reorganization plan. Each such acting member of 
the said Foreign Claims Settlement Commission shall perform the 
duties and receive the compensation of member. Unless sooner 
terminated, the tenure of any acting member designated hereunder 
shall terminate when the office of the member concerned is filled in pur
suance of section 1 hereof, or 120 days after the effective date of this 
reorganization plan, whichever is earlier. 

(b) The Chairman shall make such provisions as may be necessary 
with res~ect to winding up any affairs of the agencies abolished by 
the ~rovIsions of this reorganization plan not otherwise provided for 
hereIn. 

( c) So much of the personnel, property, records, and unexpended 
balances of appropriatIons, allocations, and other funds employed, 
held, used, available, or to be made available, in connection with the 
functions transferred by section 2 of this reorganization plan as the 
Director of the Bureau of the Budget shall determine shall be trans
ferred to the Commission at such tIme or times as the said Director 
sha!! direct. 

(d) Such further measures and dispositions as the Director of the 
Bureau of the Bud~et shall deem to be necessary in order to effectuate 
the transfers prOVIded for in subsection (c) of this section shall be 
carried out in such manner as he shall direct and by such agencies as 
he shall designate. 

SEC. 7. Etfecti'oe date.-The provisions of this reorganizationrlan 
shall take effect on the date determined under section 6 (a) 0 the 
Reorganization Act of 1949, as amended, or the first day of July 1954, 
whichever is later. 



8. North Atlantic Treaty 

Text of the North Atlantic Treaty, 63 Stat. 224.1, Treaties and Other Interna
tional Acts Series 1964; Signed at Washington, April 4, 1949; Ratification 
Advised by tlte Senate July 21, 1949; Ratified by the President July 25, 1949; 
Proclaimed by the President and Entered Into Force August 24, 1949; as 
Modified by Article II of the Protocol to the North Atlantic Treaty on the 
Accession of Greece and Turkey, Treaties and Other International Act Series 
2390; Signed at London, October 17, 1951; Ratification Advised by the Senate 
February 7, 1952; Ratified by the President February 11, 1952; Entered Into 
Force February 15, 1952 

The Parties to this Treaty 1 reaffirm their faith in the purposes and 
principles of the Charter of the United Nations and their desire to live 
ill peace with all peoples and all govermnents. 

They are determined to safeguard the freedom, common heritage and 
civilization of their peoples, founded on the principles of ~emocracy, 
individual liberty and the rule of law. 

They seek to promote stability and well-being in the North Atlantic 
area. 

They are resolved to unite their efforts for collective defense and for 
the preservation of peace and security. 

They therefore agree to this North Atlantic Treaty: 

ARTICLE 1 

The Parties undertake, as set forth in the Charter of the United 
Nations, to settle any international disputes in which they may be 
involved by peaceful means in such a manner that international peace 
and security, and justice, are not endangered" and to refrain in their 
international relations from the threat or use of force in any manner 
inconsistent with the purposes of the United Nations. 

ARTICLE 2 

The Parties will contribute toward the further development of 
peaceful and friendly international relations by strengthening their 
free institutions, by bringing about a better understanding of the prin
ciples upon which these institutions are founded, and by promoting 
conditions of stability and well-being. They will seek to eliminate 
conflict in their international economic policies and will encourage 
econonlic collaboration between any or all of them. 

ARTICLE 3 

In order more effectively to achieve the objectives of this Treaty, 
the Parties, separately and jointly, by means of continuous and effective 

1 Belgium, Canada, Denmark, France, Germany, Greece, Iceland, Italy, Luxembourg, 
Netherlands, Norway, Portugal, Turlwy, United Kingdom, and the United States. Germany 
became a party to the North Atlnntie 1.'reaty by virtue of the Protocol to the North Atlantic 
Treaty on the Accession of the Federal Republic of Germany; Signed at Paris, October 23. 
1954: Ratification advised by the Senate AprIl 1, 1955; Rntified by the President April 1, 
1955 : Entered into Force May 5. 1955. 
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self-help and mutual aid, will maintain and develop their individual 
and collective capacity to resist armed attack. 

ARTICLE 4 

The Parties will consult together whenever, in the opinion of any 
of them, the territorial integrity, political independence or security of 
any of the Parties is threatened. 

ARTICLE 5 

The Parties agree that an armed attack against one or more of them 
in Europe or North America shall be considered an attack against 
them all; and consequently they agree that, if such an armed attack 
occurs, each of them, in exercise of the right of individual or collective 
self-defense recognized by Article 51 of the Charter of the United 
Nations, will assist the Party or Parties so attacked by taking forth· 
with, individually and in concert with the other Parties, such action 
as it deems necessary, including the use of armed force, to restore and 
maintain the security or the North Atlantic area. 

Any such armed attack and all measures taken as a result thereof 
shall immediately be reported to the Security Council. Such measures 
shall be terminated when the Security Council has taken the measures 
necessary to restore and maintain international peace and security. 

ARTICLE 6 2 

For the purpose of Article 5, an armed attack on one or more of the 
Parties is deemed to include an armed attack-

(i) on the territory or any of the Parties in Europe or North 
America, on the Algerian Departments of France, on the territory 
of Turkey or the islands under the jurisdiction of any of the 
Parties in the North Atlantic area north of the Tropic of Cancer; 

(ii) on the forces, vessels or aircraft of any of the Parties, when 
in or over these territories or any other area in Europe in which 
occupation forces of any of the Parties were stationed on the date 
when the Treaty entered into force or the l\iediterranean Sea or 
the North Atlantic area north of the Tropic of Cancer. 

AR'I.'1CLE 7 

The Treaty does not affect, and shall not be interpreted as affecting, 
in any way the rights and obligations under the Charter of the Parties 
which are members of the United Nations, or the primary responsi
bility of the Security Council for the maintenance of international 
peace and security. 

J As modIfied by the Protocol on the Accession of Greece and Turkey. The Article origI
nally read as follows: 

"ARTICLm 6 

"For the purpose of Article I) an armed attack on one or more of the Parties Is deemed to 
Include an armed attack on the territory of any of the Parties in Europe or North America, 
on the Algerian departments of France, on the occupation forces of any Party In Europe, 
on the Islands under the jurisdIctIon of any Party In the North Atlantic area north of the 
TropIc of Cancer or on the vessels or aircraft in this area of any of the Parties," 
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ARTICLE 8 

Each Party declares that none of the international engagements 
now in force between it and any other of the Parties or any third 
state is in conflict with the provisions of this Treaty, and undertakes 
not to enter into any international engagements in conflict with this 
Treaty. 

ARTICLE 9 

The Parties hereby establish a council, on which each of the111 shall 
be represented, to consider matters concerning the implementation of 
this Treaty. The council shall be so orO'allized as to be able to meet 
promptly at any time. The council shalf set up such subsidiary bodies 
as may be necessary; in particular it shall establish immediately a 
defense committee which shall recommend measures for the imple
mentation of Articles 3 and 5. 

ARTICLE 10 

The Parties lllay, by unanimous agreement, invite any other Euro
pean state in a position to further the principles of this Treaty and 
to contribute to the security of the North Atlantic area to accede to 
this Treaty. Any state so invited may become a party to the Treatv 
by depositing its instrument or accession with the Government of tile 
United States of America. The Government of the United States 
of America will inform each of the Parties of the deposit of each such 
instrument of accession. 

ARTICLE 11 

This Treaty shall be ratified and its provisions carried out by the 
Parties in accordance with their respective constitutional processes. 
The instruments of ratification shall be deposited as S0011 as possible 
with the Government of the United States or Alllerica, which will 
notify all the other signatories of each deposit. The Treaty shall enter 
into force between the states which have ratified it as soon as the rati
fication of the majority of the signatories, including the ratifications 
of Belgium, Canada, France, Luxembourg, the Netherlands, the 
United Kingdom and the United States, have been deposited and shall 
come into effect with respect to other states on the date of deposit of 
their ratifications. 

ARTICLE 12 

After the Treaty has been in force for ten years, or at any time there
after, the Parties shall, if any of them so requests, consult together for 
the purpose of reviewing the Treaty, having regard for the factors 
then affecting peace and security in the North Atlantic area, including 
the development of universal as well as regi.onal arrangements under 
the Charter of the United Nations for the Inai.ntenance of international 
peace and security. 

ARTICLE 13 

After the Treaty has been in force for twenty years, any Party may 
cease to be a party one year after its notice of denunciation has been 
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~ven to the Government of the United States of America, which will 
Inform the Governments of the other Parties of the deposit of each 
notice of denunciation. 

ARTICLE 14 

This Treaty, of which the English and French texts are equally 
authentic, shall be deposited in the Archives of the Government of 
the United States of America. Duly certified copies thereof will be 
transmitted by that Government to the Governments of the other 
signatories. 



9. U.S. Citizens Commission on NATO 

.Text of Public Law 86-719, 86th Congress [S.1. Res. 170], 74 Stat. 819, 
approved September 7, 1960 

JOINT RESOLUTION To authorize the participation in an international con
vention of representative citizens from the North Atlantic Treaty nations to. 
examine how greater political and economic cooperation among their peoples 
may be promoted, to provide for the appointment of United States delegates 
to such convention, and for other purposes . 

. Resolved by the Senate Uf1'Uir House of Representatives of the United 
Stutes of America in Oongress assembled, That (a) the President of 
the Senate and the Speaker of the House of. Representatives acting 
jointly are hereby authorized, after consultation with the Committee 
on Foreign Relations of the Senate and the Committee on Foreign 
Affairs of the House of Representatives to appoint a United States 
Citizens Commission on NATO, hereafter referred to as the Com
mission. Said Commission shall consist of not to exceed twenty 
United States citizens, not more than one-half of whom may be from 
anyone political party, and who shall be appointed from private life. 

(b) Vacancies in the Commission shall not affect its powers. Vacan
cies shall be filled in the same manner as in the case of the original 
selection. The Commission shall elect a chairman and a vice chair
man from among its members. 

SEC. 2. (a) It shall be the duty of such Commission to endeavor to 
arrange for and to participate in such meetings and conferences with 
similar citizens commissions in the :S-ATO countries as it may deem 
necessary in order to explore means by which greater cooperation and 
unityof purpose may be developed to the end that democratic freedom 
may 'be promoted by economic and political means. 

(b) The United States Citizens Commission on NATO is not in any 
way to speak for or to represent the United States Government. 
. SEo.3. To promote the purposes set forth in section 2, the Commis
sion is hereby authorized-

(1) to communicate informally the sense of this resolution to 
parliamentary bodies in NATO countries; 

(2) to seek' to arrange an international convention and such 
other meetings 'and conferences as it may deem necessary ; 

(3) to employ and fix the compensation of such temporary pro
fessional and clerical staff as it deems necessary: Provided, That 
the ntunber shall not exceed ten: And provided fwrther, That 
compensation shall not exceed the maximum rates authorized for 
committees of the Congress ; 

(4) to submit such reports. as it deems appropriate; and 
( 5) to pay its share of such expenses as may be involved as a 

consequence of holding any meetings or conferences authorized 
by subparagraph (2) above, but not in excess of $100,000. 
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SEC. 4. Members of the Commission, who shall serve without com
pensation, shall be reimbursed for, or shall be furnished, travel, sub
sistence, and other necessary expenses incurred by them in the per
formance of their duties under this joint resolutIon, upon vouchers 
approved by the Chairman of said Commission . 

. SEC. 5. Not to exceed $300,000 is hereby authorized to be aPJ?ropri
aOOd to the Department of State to carry out the purposes of thIS reso
lution, payments to be made upon vouchers approved by the Chair
man of the Commission subject to the laws, rules, and regulations a.p~ 
plicableto t.he obligation and expenditure of appropriated funds. 
The Commission shall make semiannual reports to Congress account
ing for all expenditures. 

SEC. 6. The Commission shall cease to exist on January 31, 1962. 
Approved September 7,1960. . 



10. The Formosa Resolution 

Text of Public Law 4, 84th Congress [H. J. Res. 159] 69 Stat. 5, approved 
January 29, 1955 

A. JOINT RESOLUTION Authorizing the President to employ the Armed Forces 
of the United States for protecting the security of Formosa, the PescadoreS' 
and related positions and territories of that area. 

Whereas the primary purpose of the United States, in its relations 
with all other nations, is to develop and sustain a just and enduring 
peace for all ; 'and 

Whereas certain territories in the 'Vest Pacific under the jurisdiction 
of the Republic of China are now under armed attack, and threats 
and declarations have been and lare being made by the Chinese Com
munists that such armed attack is in aid of and in preparation for 
armed attack on Formosa land the Pescadores, 

Whereas such armed attack if continued would gravely endanger the 
peace and security of the West Pacific Area and particularly of 
Formosa and the Pescadores ; and 

Whereas the secure possession by friendly governments of the Western 
Pacifio Island· ch.ain, of which Formosa is a part, is essential to 
the vital interests of the United States and all friendly nations in 
or bordering upon the Pacific Ocean; and 

Whereas the President of the United States on January 6, 1955~ sub
mitted to the Senate for its advice and consent to ratificatIOn a 
Mutual Defense Treaty between the United States of America and 
the Republic of China, which recognizes that an armed attack in 
the West Pacific area directed against territories, therein described, 
in tIle region of Formosa and the Pescadores, would be dangerous 
to the peace and safety of the parties to the treaty: Therefore be· 
it 
Resolved by the Senate and House of Representatives of the United 

States of America in Oongress assembled, That the President of the 
United States be and he hereby is authorized to employ the Armed 
Forces of the United States as he deems necessary for the specific 
purpose of securing and protecting Formosa and the Pescadores 
agaInst armed attack, this authority to include the securing and pro
tection of such related positions and territories of that area now in 
friendly hands and the taking of such other measures as he judges to 
be required or appropriate in assuring the defense of Formosa and 
the Pescadores. 

This resolution shall expire when the President shall determine 
that the peace and security of the area is reasonably assured by inter
national conditions created by action of the United Nations or other
wise, and sl}Rll so report to the Congress. 
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11. The Middle East Resolution 

Text of Public Law 85-7 [H. J. Res. 117] 71 Stat. 5, approved March 9, 1959' 

A JOINT RESOLUTION To promote peace and stability in the Middle East. 

Resowed by the Senate and House of Representatives of the United 
States of America in Oongre88 assembled, That the President be and 
hereby is authorized to cooperate with and assist any nation or group 
of nations in the general area of the Middle East desiring such as
sistance in the development of economic strength dedicated to the 
maintenance of national independence. 

SEC. 2. The President is authorized to undertake, in the general 
area of the Middle East, military assistance programs with any na
tion or group of nations of that area desiring such assistance. Fur
thermore, the United States regards as vital to the national interest 
and world peace the preservation of the independence and integrity 
of the nations of the Middle East. To this end, if the President de
termines the necessity thereof, the United States is prepared to use 
armed forces to assist any such nation or group of such nations re
questin~ assistance against armed aggression from any country con
trolled oy international communism: Provided, That such employ
ment shall be consonant with the treaty obligations of the United 
States and with the Constitution of the United States. 

SEC. 3. The President is hereby authorized to use during the balance 
of fiscal year 1957 for economic and military assistance under this 
joint resolution not to exceed $200,000,000 from any appropriation 
now available for carrying out the provisions of the Mutual Security 
Act of 1954, as amended, in accord with the provisions of such Act: 
Provided, That, whenever the President determines it to be important 
to the security of the United States, such use may be under the au
thority of section 401 (a) of the }futual Security Act of 1954, as 
amended (except that the provisions of section 105 (a) thereof shall 
not be waived), and without regard to the provisions of section 105, 
of the Mutual Security Appropriation Act, 1957: Provided fwrther, , 
That obligations incurred in carrying out the purposes of the first sen
tence of section 2 of this joint resolution shall be paid only out of ap
propriations for military assistance, and obligations incurred in carry
ing out the purposes of the first section of this joint resolution shall be 
paid only out of appropriations other than those for military assist
ance. This authorization is in addition to other existing authorizations 
with respect to the use of such appropriations. None of the additional 
authorizations contained in this section shall be used until fifteen days 
after the Committee on Foreign Relations of the Senate, the Committee 
on Foreign Affairs of the House of Representatives, the Committees 
on Appropriations of the Senate and the House of Representatives and, 
when military assistance is involved, the Committees on Armed Serv
ices of the Senate and the House of Representatives have been fur-
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nished a report showing the object of the proposed use, the country for 
the benefit of which such use is intended, and the particular appropria

\ tion or appropriations for carrying out the provisions of the Mutual 
Security Act of 1954, as amended, from which the funds are proposed 

. to be derived: Provided, That funds available under this section during 

. the balance of fiscal year 1957 shall, in the case of any such report sub
mitted during the last fifteen days of the fiscal year, remain available 
for use under this section for the purposes stated in such report for a 
period of twenty days following the date of submission of such report. 
Nothing contained In this joint resolution shall be construed as itself 
authorizing the appropriation of additional funds for the purpose of 
carrying out the provisions of the first section or of the first sentence of 
section 2 of this j oint resolution. 

SEc.4. The President should continue to furnish facilities and mili
tary assistance, within the provisions of applicable law and established 
policies, to the United Nations Emergency Force in the Middle East, 
with a view to maintaining the truce in that region. 

SEC. 5. The President shall within the months of January and July 
of each year report to the Congress his action hereunder. 

SEC. 6. This joint resolution shall expire when the President shall 
determine that the peace and security of the nations in the general 
area of the Middle East are reasonably assured by international condi
tions created by action of the United Nations or otherwise except 
that it may be terminated earlier by a concurrent resolution of the two 
Houses of Congress. 



12. Excerpt from the Legislative Branch Appropriation Act of 
1961 

Partial Text of Public Law 86-628, 86th Congress [H.R. 12232], 64 Stat. 446, 
approved July 12, 1960 

AN ACT Making appropriations for the Legislative Branch for the fiscal year 
ending June 30, 1961, and for other purposes. 

Be it enacted by the Serw,te and House of Repre8entative8 of the 
United States of America in Oongress assembled, That the following 
sums are appropriated, out of any money in the Treasury not otherwise ' 
appropriated, for the Legislative Branch for the fiscal year' ending 
June 30, 1961, and for other purposes, namely: 

* * * * * * * 
GENERAL PROVISIONS 

* * * * * * * 
SEc.105. (a) The second sentence of section 502(b) of the Mutual 

Security Act of 1954, as amended, is amended to read as follows: 
"Within the first sixty dars that Congress is in session in each calen
dar year, the chairman 0 each such committee shall prepare a con
solidated report showing the total itemized expenditures during the 
preceding calendar year of the committee and each subcommittee 
thereof, and of each member and employee of sucb committee or sub
committee, and shall forward such consolidated report to the Com
mittee on House Administration of the House of Representatives (if 
the committee 'be a committee of the House of Representatives or a 
joint committee whose funds are disbursed by the Clerk of the House) 
or to the Committee on Appropriations of the Senate (if the com
mittee be a Senate committee or a joint committee whose funds are 
disbursed by the Secretary of the Senate) ." 

(b) Each member of the United States group or -delegation to the 
Interparliamentary Union, the NATO parliamentarian's Conference, 
the Canada-United States Interparliamentary Group, the Mexico
United States Interparliamentary Group, or any similar interparlia
mentary group of which the United Sta,tes is a member, and each 
employee of the Senate or House of Representatives, by whom or on 
whose behalf expenditures are made from funds appropriated for the 
expenses of such group or delegation, shall file WIth the chainnan of 
the Committee on Foreign Relations of the Senate in the case of 
Members or employees of the Senate, or with the Committee on 
Foreign Affairs of the House of Representatives in the case of Mem- ~ 
bers or employees of the House, an itemized report showing all such 
expenditures made by or on behalf of each Member or employee to
gether with the purposes of the expenditure, including lodging, meals, 
transportation, and other purposes. Within sixty days after the be-
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ginning of each regular session of Congress, the chairman of the 
Committee on Foreign Relations and the chairman of the Committee 
on Foreign Affairs shall prepare consolidated reports showing with 
respect to each such group or delegation the total amount expended, 
the purposes of the expenditures, the amount expended for each such 
purpose, the names of the Members or employees by or on behalf of 
whom the expenditures were made and the amount expended by or on 
behalf of each Member or employee for each such purpose. The con
solidated reports prepared by the chairman of the Committee on 

. Foreign Relations of the Senate shall be filed with the Committee on 
Appropriations of the Senate and the consolidated reports prepared 
by the chairman of the Committee on Foreign Affairs of the House 
shall be filed with the Committee on House Administration of the 
House. Each &uch consolidated report shall be printed in the Con
gressional Record within ten days after receipt by the Committee on 
Appropriations of the Senate or the Committee on House A~ministra
tion of the House. 

(c) Section 60 of the Revised Statutes (2 U.S.C. 102) is amended 
by adding at the end thereof a new paragraph as follows: 

"Reports of the Secretary of the Senate and the Clerk of the House 
of Representatives under this section shall be printed as Senate and 
House documents, respectively." 

No funds made available in this or any other Act shall be used to 
-pay the expenses of travel or subsistence for any trip made by any 
Senator or Representative between the District of Columbia and his 
home State in the case of a Senator, or his district in the case of a 
Representative, other than (1) trips which are specifically authorized 
by law for mileage or transportatIon expense of Senators and Repre
sentatives, (2) official participation in the funeral services of deceased 
Senators or Representatives, or (3) official trips originating in the 
Senator's State or Representative's district during perIOds when Con
gress is not in session. 

This Act may be cited as the "Legislative Branch Appropriation 
Act, 1961". 

Approved July 12, 1960. 
o 




