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UNITED STATES ECONOMIC ASSISTANCE TO XKCRZA
1994 - 1973

United States economic assistance has pl eyed z sigrificant rs‘: in
Korea's economic aeve;opment and sociz progress. The U. S, hes
rovided approximately So 5 billion in bilaterzl economic assisiance
during the period FY1948 through FY 1573, This amoun: was
provided as follows: $2.6 biliion in su porti“g ass‘s:;r.c:e anc
technical assistance and aevelopmen- gran:s, Si. 6 ciliion of 2L 480
{rood Ior Peace assisiance);
SU. 4 ‘-sillion in deve.cpmernt

TOTAL U.S. ECONOMIC loans ang 850C mililon in reiied
ASSISTANCE TO KOREA programs in ihe years lmrmedlalaly

folowing the Xorean War. "
{in billions of dollars)
5.0 Lniied Siates eccnomic assi
began shortly alter Xorea's
idperation in the post-Worid War &
era out was interrupied Ty ne
Korean War in 15850, The U S.
Viitary Assisiance Program (LIAP)
for Xorea is not inciuded in these
tabuwiations., U. S, eccnomic
assisiance 1o Ko"er for the perizd
FY 1946 through TY 1303 nas teen
estimated at neariy 3. oiliion of the
$5. 5 billion total.
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to which the Urniied S:aies makes
substantial coniricuiions, such 38

the United Nations and the Infernziionas
Banx ior Reconsiruc:iion and
—evelopment, have provided atous
580 million In economic assistanc

to Xorea.
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In the period since 1933 appr ox:.mate;y Si. 9 biillon nes Leen
extended to Xorea in the form of U, S, Su pporiing Assisiance
grants, need by Xorea for the import of viial commodities

such as raw materials and equipment for indusiry; ol and
iubricants for transoortation; feriilizer for farmers; and
equipment for certain capital projects related {o reconsiruciion.
The need for this type of assistance has been deciining. Cn ine
other hand, about $600 million has veen provided for speciic
projects, in th2 form of Technical Cooperation and Deve.opment
Grants.

Approximately 31. 6 billion has come under ail titles of Pubiic Law
480, the U. 8. Food for Peace program designed to heip meel ine
basic food and fiber requirements of developing countries.

Title I of PL 480 provides for the sale of U, S, agriculiura.
commodities on concessional terms, The igcal currency generated
by the sale of these commodities has been used io finance RCX-US
bilateral programs, including ROKG budget support; local currency
loans for development of small and medium industrial enterprises;
as well as U. S. uses in support
of the AID program in XKorea.
Title I authorizes grants

of agricultural commodities

for relief, welfare, and
development activities. In
addition to relief and welfare
uses, Title II has been
provided in Korea as food-
for-work tc supoort seli-help
projects--primarily in land
reclamation, irrigation and
reforestation.

Tcod lor
Peace
(PL4ED)

Supporting
Assistance/
TC&DG

$2. 6 biiijon

Other imporiant facets of

the U. S, aid program to Xorea
have been development grants
for technical assistance and
development loans. Technical
assistance has been provided
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in all of the key areas in Korea's Ku:?.: A TGl thm 1875

economy ar.d has included the iraining of over 3,600 Xorezn speciziists in
tne United States and other deveioped coun..mes. Today, Xorea has
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acquired many of the basic skills needed for develiopmeni. As a
resuli, U.S. technical assistance has concenirated

on institutional development - such as agricuilura. COOPEratives
and extension services - and on ey poiicy Geveloprmen: &reas suca
as iiscal and monetary management, so that the appropriate
economic and institutional environmernt is estatlishecd within whica
investment and growth will pe abie to continue on a seil-susiained
basis.

Development loans have been asignificar source of U. S, 3id 10
KXorea and reached a peak of $70 million in i886. The use of these
ioans has reflected the more advanced economic and Inancial case
oi the Korean economy as well as the increasec abliily of Xorean
specialists to plan and execute capital investmeni projecis. Thner
are two types of ioans, identified according 1o ine purpose ior
which tney are extended. Capital Proiect Loans are loans thas
deal with the construction, expansion, equipping, and/or alering

U.S. ECONCMIC ASSISTANCE T0O XOREA 1945-.973
{In U.S. Doilars)

{miiiion)
500 1,000 1,500 2,300
L) L] i

1945- | P2ZIZRZZ 741, 500, 000
B———‘ iC4&, UUl,
1953 29,000,000
VrzzzA 117 .800.000

{7 Grants(SA & TC/DG) Pubiic Law 480
BEEH Development Loans 22723 Oirer Assistance

OI a physical facility. Non-Projeci i.0ans are mage avai.atbs 12
provide resources to ease critical balance-ol-paymernis situations.
The loans are extended at very iavorabie crecit ierms, ceneraly
40 years with a i0-year grace period on the principal., Ineres: is
now set at a minimum of 2 percent a year curing ihe ien-year grace
period and 3 percent a year ior ihe ihirty-year loan repayment
period. Major sectors of U, S. .ending activily nave teen electiric
power, communications, transporialion, mining and manuiaciuring,
including small and medium industries, and agricuiure,



SUMMARY CF U, S, ECONCMIC ASSISTANCE TC <T=- 4

(In thousands 2f dollars)

Type of Fiscal Year Periods
Aid 1045-1953  1954-18€1  1262-1273 Toiais
Crants 164,000 1,835,127 581,712 2,380,z

(SA & TC/DG)

1

Development 20,064 411,582 231,27
Loans

Public Law 29,000 319,813 1,237,135 1,088,770
480

Other Assist 741,500 117, 800 11, 20C £Tl.800
Assistance

Grand
Totals 934,500 2,292,594 2,221,232 c.asn, T8

1. 8A - Supporting Assistance

TZ2/DG - Technical Cooperation/Developrent



MULTINATIONAL AID TO KOREA

orosnization Agsistance Fecolved

Tnited Nations (UNDP, ete,) 2

World Fank (IRED)

P S S

Internazional Finance Corporsation 2,108, 000
T

oA aTate AN

Internztionzl Tevelopment 27, 500, 000
gociztion (IDA)

oS

izn Development Bank 127, 811, OGC
(ADE)

‘J.A_,-_-l

b

Total SE7, 81, O0C



U.S. ECONOMIC ASSISTANCE TO KOREA
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FY 1954 through FY 1973

(in millions of dollars)

1 2 Development Loan DPuyblic Law 480
FY S.A. T.A. Cap.Proj’ Non-Proj. Titlel TitleIl Other  Total
pre-
1954 - 164.0 - - 6.0 13.0 74.5  934.5
1954 96.7 79.4 - - - 1.0 55.5  232.6
1955 13L.3 - - - 6.0 9.6 54.5  296.9
1956 222.4 77.8 - - 43.7 16.8 2.0  362.7
1957 209.9 94.8 - - 7.4 27.3 2.0 3514
1958 177.4 36.3 - . 44.5  22.3 1.5  282.0
1959 183.0 36.9 6.7 ; 29.2  16.9 L0 273.7
1960 184.2 22.7 5.2 5.0 0 14.2 0.7  232.0
1961 177.5 9.4 3.1 0 43.0 27.8 0.6 2614
1962 92.5 9.6 19.0 0 59.4  10.2 L3 192.0
1963 9L5 5.2 10.4 0 79.5 1.4 1.4  109.4
1964 75.2 3.2 21.8 0 60.7  33.5 - 194.4
1965 70.7 3.1  76.4 0 35.0  28.1 - 213.3
1966 59.2 6.3 57.2 1.9 34.8  76.4 0.5  245.3
1967 44.8 8.5 34.5  27.6 37.9  27.6 L4 1823
1968 29.9 12.4 O 27.6 56.6  40.4 L7  168.6
1969 18.7 4.9 19  10.0 124.5  55.3 L4 216.7
1970 10.0 4.7 10.0  10.0 83.3  24.1 L6 1437
191 0 51 6.0  45.8 70.4  22.4 1.9  15.6
1972 0 3.5 2.5  24.0 129.7 1.2 - 170.9
1972 0 2.6 O 15.0 123.7 0.9 - 142.2
tal 1,849 85.9 254.7 176. 9 1,095.3 490.4  B70.5 5,446.6

1) Supporting Assistance
2) Technical Assistance
3) Capital Project Loans

4) Non-project Loans
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TOTAL ECONOMIC ASSISTANCE

FY 1954 - 1973
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PL 480 TITLE XII

S50 | (i @ Nitien) ECONOMIC DEVELOPMENT & EMERGENCY AID
40 — = oo EMERGENCY
s OTHERS (FOOD FOR WORK & FEED PROECTS)
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PL 480 TITLE I PROGRAM N
130 | (@ Mtions) NET ECONOMIC SUPPORT TO KOREA N,
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" "AID PROGRAM

~

240 FY 1954 -1973

220 —— SUPPOrting Assistance (SA)

200 Technical Assistonce (TA)
e aw Capital Project Loans (DL1)

180 eseescaa. NON=- Project Loans (DL 2)
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64 55 56 67 88 089 60 61 62 63 64 65 66 67 €68 63 W TN T2 T3

SA 967 1313 2224 2099 1774 1830 1842 ITTS 925 91.85 752 707 $59.2 448 299 187 100 - - -
TA 794 — TIB 948 383 369 227 94 96 52 32 31 63 83 124 49 47 51 33 286

ot — - - - - 87 852 31 190 104 218 764 572 345 .. 19 100 60 2% _
oL2 - - - - — - 30 - - - - - 1.9 276 278 100 100 438 240 130
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