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UNITED STATES ECO~OY.J:C AS3:STA1,CE ':'0 KOREA
1954 - 1973

United States eccr.o::-.. :'c G.Ss~s:a.:lce

began shor~y a..-ter Ko:-ec..'s
lioera~ion in the p:)st-~~i!o:-:d \V~ =
era olit was in~er:",.;.pte:i ~y ::..e
i<o1'ea.."'1 Vlar i1: 195G. ~;.e v. s.
,r:"'i" !I: ........ ,,.... :::.__ ..... f'" 1"':»
_V.............. lwary r ...SS,,"s .. a.1~ .....e .....~ ...~ \.* .....""\..0:

for Korea is not :r£c::;':1ee :.:: ~~ese
tabn'atior.s. l;. S. eco:..o.::::::.:
assis~ance to Ko1"'ea. :;;;:- ~:':e z:>€=~oci
::;'v.,94·.... ~'..., ......... -;;;"V .... - ............. - ....,.0 ,..... ~ 0 I,o.I.L.£.Ougu ...... .,1.0:10" h~ """",en.
estimated at nea:ly $: bj:~:ou oi ti'.e
$5. 5 bi Ilion total.

i:lterL2.:iorJZl orgar~zQ.~:or~

to wf'Licn ~..e Ur~:ed S:a.::es ::::a.J.c€s
StiOsta.:ltiaJ. contrf;,)ut':'~1:S, S":C:";,; ~

tr...e ~I1ited ;;ati::>r..s ariCi ::-... e ~:e:-:~a.:.iona:

3ar4c for Recon.stru.ct~onar~'::

Developm 6'lt, have provided ai:;o;;.~

$5&C ::r.i11ion in economic assistance
to Korea.
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TOTAL D. S. ECONO}.,,~C

ASSISTAJ."CE TO KOREA
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l.;nited States economic assista..lce has pl(;.yed a sig:-Ji:cc:.: :'";:):e ~
Korea's economic development and social pro;;ress. 7r.e::. S. ~as

provided approximately $5. 5 biliior. iIl b:'::'ateral eco::o::-.ic assistaLce
d '." . d FYl94~'" "~V'~7n ~.urrrlQ'l.:ie perlO.t . ·0 ",nrougn l' .10 ld, v. .1.r~ a.I110"":'::': ~nG.S

provided as follows: $2.6 billion in supporti1lg ass:sta.::ce a.::c
technical assistance and development grants; Sl.o billio:: of :?:. 4&0

\' -;;'0"'"' :0- ?e~ce ~ ~s' ---,.. ~~).... v,"" ....... _ a. ~ ...~ .. c:.... ......~ ,

$0. ~ biLlon ~ aeve:.)pr::er.:
:oaruS ann S9CC n:.:.1:':o:. ~ re:.iei
P"'oo,..a....,s :.... ·....,0 ·ye~,..s :................. c-.::..:~ ..~~y

... ",'" - J..ll l. .... ..., Co.. ~_'""~......

fo:":owInc; :l1.e :{ore&:. Viar. If
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In the period since 1953 approximately $1.9 b;l::on hc..s "::;ee:-;
extended to Korea in the form of 0. S. Sc;pport;nq Assis~a::ce

grants, need by Kore1l for t.1.e import of vital commodities
such as raw materials al'ld equipment for ind;.;.stry; o~ ar..:i
lubricants for transportation; fertilizer for farmers; arlO::;
equipment for certain capital projects related to reco:lStr"",ctio:>.
The need for this type of assistance has been decl:r.inq. Or. tLe
other hand, about $600 million has been provided for speci=.c
projects, in th3 form of Technical Cooperation and :Jevelopment
Grants.

$1. 6 b?j~:o:£

Food for
?ec.ce

( ...,. 4C~'
r~ ..oV)

$2.6 bimon

supporting
Assistance/

TC&DG

Approximately $1. 6 billion has 00 me under all titles of ?..:blic ::"w
480, the U. S. Food for ?eace progran;. designed to help meet tr.e
basic food and fioe r requirements of developL"lg cour.tries.
Title I of ?L 480 provides for tLe sale of 0. S. agric..at",ral
commodities on concessional terms. The local currency ge:l.e:"a~ed

by the sale of these commodities has been used to fL"lar.ce RCK-:;S
bilateral programs, including ROKG budget support; local c;;..rrency
10a.'1S for development of small and medium industrial enterprises;
a'> well as U. S. uses in support
of the AID program in Korea.
Title II authorizes grants
of agricultural co=odities
for relief, welfare, and
development activities. In
addition to relief and welfare
uses, Title II has been
provided in Korea as food
for-work to support self-help
projects--primarily in land
reclamation, irrigation ar.d
reforestation.

Other important facets of
the U. 8. aid program to Korea
have been development grants
for technic::u assistance and
development loans. Technical
assistance has been provided U. S. ECCX: \::C A:.-:J :'C
in a.ll of the key areas in Korea's KOR."'A :s.;~ :::;--.; :973
economy ar.d has included ~e ~rail1ing of over 3, 60G Xorec.:l spec j": :Sts ir.
the United States and other developed countries. ':'oday, Korea has
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acquired ma..."ly of the basic skills needed for deve:op~e;-;:. nS a
result, U. S. technical assistaLce has co::.cer~:~a.zed

on institutional developmer.t - s:.:ch as ag:-icul::.::-al coo~e:-a:ive",

a."ld extension services - and on ~ey policy developmer.: a:-eas su.ch
as fiscal and monetary managemer.t, so that the app:-op:-ia:e
economic and institutional environmeLt is establisfiec. \if~:~ih \v::~ch

investment and growth will be ab:'e to continue on a se:';:-s"sta::-.ed
basis.

Development loans have been asignifi::art source of u. S. aid ,0
::<orea a."ld reached a peak of $70 milllor. in 1960. 7r.e use ::If ::-.ese
loa.'1S has reflected the more advanced econo:nic a::c. ~a:;.c~a..:. base
of the Korean economy as wel:. as the increasec. abl,y of ::<oreo:
specialists to plan and execute capital investme:-,t pr-o: ects. ':'r,ere
are two types of loans, identified accorc.ir.g to the p-u.:-~se for
which they are extended. G:apital Pr-oject ::...oc.::s are lo~.-s that
deal with the construction, expansion, eqillppiLg, arii/or al:erir.;

2 .....,:,5001, 000500

ECOXOMIC AS8:STA...'\C2 TO ::<OREA :945-1973
(In U. S. Dollars)

u. S.

1945
1953

1954
1961

1962
1973

561,719, GOO

c::J Grants(SA & TC/DG)

Wlml Development Loans

/

1,237,156,000

!"~i%I ?c.blic Law 480
IUi?Z-A Oiter Assista:lce

Of a physical facility. Non-Project :,cans are maae availatie :0
provide resources to ease critical balance-oi-paYLJ.er.~sit"atio;:s.
The loans are extended at very favorable credit ;;e:-::ns, r;e:-.e~a::q

4~ ears w~,j,' .... i" ea~ ~a e p ..,: .......Y' ........ e ...:..... :'""\..... -"..- - .. : ....U y .,1: do .u-y • g. c e•.00 vu 'ol p. ~.C.1"'cw.. ~••e. es.•"
,.. se+ ........ rr: ·:..,...,...··n: 0' 2 ~e-'e-· a 't"~"'_ c~··_: · ;:) --..- .... "',.. ,... ....... c.....o\V l,. doL d J.............. 1.i. ... .;. ~ _ .... .i..... J't'a... ...._ ~ c; ....-je44 ;;44 e
perioci and 3 percent a year for ~['&e :.ri~rty-yea.:" :oa.:: reps.Jr:::e~:

pe "" Q ,r ~..... "' ... .,.. .: -. c: -~ .... ..;: .... 'T -'::l ~ : •• •........ T ..... ".. _: .........0. J.V.J.a.; 0.1" se\,;"o ... S OJ. uOo v • ....... u."'-J....,i.~ un... v ....y hc..\le r,.,ee... e e"" ~

power, communications, trar.sportatior., mir.i:-q a:-.d. mantiac;;-urir.;,
including small and medium industries, and a.;:M.c....:~:.re.
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SUivf1lLA..RY OF U. S. ECONOfvHS ASSIST:1.NCF ~C :-=.=~y-=;-_

'lype of
.A.id

Fiscal Year ?erL:>ds
1945-1953 1954-1961 1962-1973

Grants 1 164,000 1,835,127
(SA & TC/DG)

561,719 r" ~ "'.... -"
, -I"". -_"-, ... ,-,,-~-_~

Development
Loans

Public Law
480

Other Assist
Assistance

20,054 411,562 '31 .... _,
'":: ... ,._~_.:

29,000 319,613 1,237,155 l ~;.;::, ---
~, t.- ......... , -

741,500 117,800 11,200 ~--'" .... --- ~,
..... 'V~L_~

Grand
TJtals

1. SA - SuppJrting Assistance
T2/DG - 7echnical CJJperatiJn/Devebprr:ent .::;~~:s
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rvr:LTu,TA""-LIONAL AID TO }(ORE...~..

1.l1 s.ijition t·~ the bi-lateral _A..ID program, :."1e '-. • s1.::;)
p~rticip2:es in ?:orean development through contrit..::iJ~2

:'0 vsrio'..:.2 intern3.tional institutions engaged in je\1clar
~.en:. ~"lo:rk. ~o d2.:e, Korea has recei\re: :::0:)'''':: 2E2C
~jlli.Jn in assistance froy:: such ;Jrg~niz2.~ions.

.~SI.S-:,,/...i'JCE TO KOREA TH?OUGH V1C?l:)-~.\·=::~

C?J,"2.~TIZ_~.TIC)JS[:.J Vl::"iI,:H L"'.S. P/i::.~T:IP'A~~S

'_'nEe:: N?:ions (T}XDP, etc.)

l'1te~?.:iJn~l Finance CorpJration
(I?C)

kim =F.'~loprc:en: B3.n.~

U'.DBl

Total

t~orea.."1

Assis:a..l1ce Fecei-:ej

31, Be>J, :;::-

197, Ell, 00:,
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u. S. ECONOMIC ASSISTANCE 'TO KOREA

FY 1954 through FY 1973
(in m1lllons of dollars)

1 2 Development Loan Public Law 480
FY S.A. T.A. ca,p. Proi.3 Non-Proj.4 Title I Title IT Other Total

pre-
1954 164.0 16.0 13.0 741.5 934.5
1954 96.7 79.4 1.0 55.5 232.6
1955 131. 3 6.0 9.6 54.5 296.9
1956 222.4 77.8 43.7 16.8 2.0 362.7
1957 209.9 94.8 17.4 27.3 2.0 351. 4
1958 177.4 36.3 44.5 22.3 1.5 282.0
1959 183.0 36.9 6.7 29.2 16.9 1.0 273.7

1960 184.2 22.7 5.2 5.0 0 14.2 0.7 232.0

1961 177.5 9.4 3.1 0 43.0 27.8 0.6 261. 4
1962 92.5 9.6 19.0 0 59.4 10.2 1.3 192.0
1963 91. 5 5.2 10.4 0 79.5 li.4 1.4 199.4
1964 75.2 3.2 21. 8 0 60.7 33.5 ~ 194.4
1965 70.7 3.1 76.4 0 35.0 28.1 213.3
1966 59.2 6.3 57.2 li.9 34.8 76.4 0.5 246.3

1967 44.8 8.5 34.5 27.6 37.9 27.6 1.4 182.3

1968 29.9 12.4 0 27.6 56.6 40.4 1.7 168.6

1969 18.7 4.9 1.9 10.0 124.5 55.3 1.4 216.7

1970 10.0 4.7 10.0 10.0 83.3 24.1 1.6 143.7

1971 0 5.1 6.0 45.8 70.4 22.4 1.9 151. 6
1972 0 3.5 2.5 24.0 129.7 ll.2 170.9

1973 0 2.6 0 15.0 123.7 0.9 142.2

'lbtU 1,814:9 G85.9 254.7 176. 9 1,095.3 490.4 870.5 5,448.6

1) Supporting Assistance
2) Technical Assistance
3) Capital Project Loans
4) Non-project Loans
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AID PROGRAM
240 FY 19!54 - 1973

"-. --. ". '-. '.. "•-.-. ....--.-..--_.•

____ Supportin; Anistance (S A)

-___ Technical Assistance ( T A)

...._._._ Capital Project Loans (OLl)

•• • ••• • •• Non - Project Loans (01..2)
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-----------------
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75.2 70.7 59.2 44.8 29.9 18.7 10.0
32 3.1 e.3 8.5 12.4 4.9 4.7 5.1

21.e 78.4 57.2 34.5 _ I. 9 I 0.0 60
Itt 27.8 27.8 10.0 100 45.8-- -- -- -- -- -- -- --

100.2 1502 134.8 115.4 89.9 35.5 34.7 '6.9
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24.0 150----
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