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Foreign Aid by the U. S. Government
In Calendar Year 1950

Chart l.-U. S. Government Foreign Grants, Credit"s,
and Net Foreign Aid

economic expansion of the fr~e world and sharply· higher
raw material prices inlproved the balance-of-payments
position of foreign countries.

AID provided foreign countriE's by the United Stat('ls
Government in calendar ,ear 1950 declined ,vith the marked
improvement in eeonOIDlC conditions in Europe and other
areas, reviewed in the preceding ~rticle on t.he lJnited States
balance of payments. The United States Government
program of postwar aid, extended primarily for the purpose
of assisting foreign areas, particularly Western Europe, to
recover from the economic and political instability brought
about by World War II, had by the year-end achieved sub­
stantial results through supplementing the broad and
effective economic recovery programs of aided countries.
The emphasis in Europe-as in the United States-has been
shifted by 1950 events from the now notably advanced
economic recovery to security against aggression, and this
shift has resulted in important changes in the aid programs.

Thus, foreign aid in 1950 was notable both for the
transition in the planning of the scope and form of assistance,
and for the drop in the ~oss amounts furnished from $6.0
billion in 1949 to $4.5 billIon las~ year (see table 1). During
the latter part of 1950 the Mutual Defense Assistance
Program (MDAP) became increasingly important as a
means of sup~lying essential defense materials and equip­
ment to the North Atlantic Treaty nations and certain
other areas, and for the development of increased supplies
of, and new sources of, strategic raw materials.

Net foreigll aid closely followed gross aid, the difference
being largel)~ returns in the form of 5-percent counterpart
funds under Economic Cooperation Administration (ECA)
programs and principal repayments on loans and other
credits. Net foreign aid for 1950 was thus $4 billion, ahnost
three-tenths less than the 1949 amount, with indications
of an increasing trend in the second half (see chart 1). Net
foreign aid to areas participating in the European Recovery
Program experienced most of the annual decline; aid to
other areas remained comparatively stable (see chart 2).
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Aid improves foreign positions

By the end of the year, Western European industrial
output was in most countries considerably above the volume
prevailing at the outbreak of World War II. Thus, the
domestic progress of these countries made during the first
2~ years of the European Recovery Program was of great
importance in enlarging the economic base for the increased
defense pr('parations necessary for the protection of the
European members of the North Atlantic Treaty organiza­
tion, and for the s{\curity of Greece and Turkey which are
closely associated with the mutual-defense effort.

The international financial positions of certain ERP and
other countries also showed striking improvement, as
evidenced in the net purchase of over $1.7 billion of United
States gold in calpndar year 1950. By far the greater part
of this outflow of gold from the United States occurred
during the last 6 months of the year when the United King­
dom alone purchased $0.9 billion. The heavy outflow of
gold was accompanied by curtailment of ERP aid, as the
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As a direct result of the rapidity of economic recovery in
the United Kingdom, the Economic Cooperation Administra­
tion was able to announce the suspension of virtually all ERP
aid allotments to that country beginning January 1, 1951.
As shown in table 2, the United Kingdom has been the major
recipient of United States Government foreign grants and
credits during the postwar period.

Aid to increase
Although ERP grants and credits declined in the last 6

months of 1950, the United States Government furnished
$1.2 billion of foreign aid through this medium, or almost
three-fifths of the gross foreign aid extended in the period.
Grants furnished under the rising Mutual Defense Assistance
Program were responsible for only one-fifth-$0.4 billion­
of the 6-month total, although in the final quarter of the year
they comprised over one-fourth of the aid furnished. The
rise will continue since the fourth quarter rate is still below
goals set for military aid in appropriations by Congress, which
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had been greatly increased following the invasion of South
Korea by Communist forces. Between June 30 and Septem­
ber 30, 1950, nearly $6 billion was added to the $1.2 billion
available for military aid as of June 30.

The Budget for fiscal year 1952 submitted by the President
in January 1951 states that he will request additional large
appropriations for "mutual-security programs." The mes­
sage of the President states that "In general, our assistance
programs will continue to take two forms-provision of mili­
tary equipment and provision of economic assistance. But
the balance between these two forms of aid will shift very
sharply, and will differ according to the strategic, political,
and economic situation in each free world area requiring
assistance."

An additional $1 billion has been recommended in the form
of an increase in the lendin~ authority of the Export-Import
Bank (EIB). Credits furnIshed abroad by EIB, ECA, and
other Government agencies have played an impOrtant part
in the provision of postwar foreign aid, although in calendar
:ycar 1950 they represented only 10 percent of the gross
foreign-assi~tance total.

Foreign economic policies reviewed

The Report on }"oreign Economic Policies submitted to the
President in November by Mr. Gordon Gray made numerous
recommendations, largely in nonquantita.tive tenns, relating
to the future scope and administration of foreign program.s
of the United States Government. The need for economic
development and progress in underdeveloped areas was
actively considered. The report recommen'ded that the com­
bined efforts of the Export-Import Bank and the Interna­
t~onal Bank for Reconstruction and Development should
aIm at a net outflow of funds of $600 million to $800 million
a year with half or more to be supplied by the International
Bank. It was further recommended that, under stated
conditions, United States gran~s for development and
technical assistance be provided of up to $500 million a year
for several years.

The technical-assistance pro~am. for underdeveloped
areas, popularly known as the Point Four program, was
approved on June 5, 1950. The aid furnished under this
program and related activities of the United States Govern­
ment is discussed further in following sections which also
cover the emergency measures taken in the latter part of the
year for civilian relief in Korea and Yugoslavia, recent devel­
opments under the southeast Asia program, and proposals
for further aid to the Philippines.

Major part offoreign aid is on grant basis

The major part of foreign aid furnished by the United
States Government in the last 2 years has been on a grnnt
basis, that is, without obligation to repay the United States.
Total gross grants in the July-8eptember quarter were at an
annual rate of $3.4 billion and, despite a rise in the last quar­
ter of 1950 to a rate of $4.2 billion, gross grants for the year
totaled $4.1 billion, compared with $5.4 billion in 1949.

During 1949 and 1950, the reverse grants to the United
States Government were almost entirely derived as 5-percent
counterpart funds received under ECA programs. ~Iost of
these reverse grants were received as returns on the Euro­
pean program. Returns fell in the second half of 1950 to
~n aIUlual rate of $126 million, from a rate of $180 million
ill the first half and a total of $243 million in the previous
year.

Net grant aid in the July-December 1950 period was thus
at an annual rate of $3.7 billion, a decrease from the annual
rate of $4.1 billion in the first half and a large decline from
the 1949 total of over $5.1 billion.

European Recovery Program grants decline
The decline in net grants over the 2 years was largely 8.

reflection of the decline in grants under the European
Recovery Program, the major program of United States
Government economic assistance abroad. ERP grants
co~prisedabout two-thirds of the gross grants abroad of the
UnIted States Government in both 1949 and 1950, declining
from a high of over $1 billion in the second quarter of 1949 to
slightly over half a billion in each of the last two quarters of
1950 (see table 1). Reduction of gross ERP aid in 1950 was
in keeping with the original plan for this, the third year of the
outlined 4-year program.

From October 1948 through June 1950, a portion of ERP
grant aid was allotted on a conditional basis to certain
participants in the program on the basis of their contribution
to other participants under the intra-European payments
agreement. This agreement stimulated mutual aid among
the participants on a bilateral basis, with ECA providing
conditional grants to the intra-European donor. Approx­
imately one-fifth of the ERP grants provided by ECA
throughout 1949 and the first half of 1950 was as conditional
aid. In the last half of 1950, this ratio continued under the
European Payments Union agreement.

United States contributes to European
Payments Union

The intra-European payments agreement \vas found want­
ing in a number of respects, including the -fact that the
bilateral payment arrangements under the agreement were
completely financed by conditional grants from ECA. Thus
a new system was developed to provide for multilateral
settlements for trade within Europe with progressively

Chart 2.-U. S. Government Net Foreign Aid, by ERP
and Other Areas
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steeper terms of paympnt in dollars and gold, designed to
encourage each country to approach a sustainable balance in
its total intra-European transactions. On September 19
1950, the European Payments Union (EPU) was constituted
by the Organization for European Economic Cooperation
(OEEC).
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Under EPU, each member country has a quota equivalent
to 15 percent of its total intra-European transactions on
8urrent account in 1949. These quotas are for a 2-year
period beginning July 1, 1950. Several countries also have
been allotted initial credit balances to be used before their
quotas. United Kingdom, Belgium, and S\\·eden are to
provide initial debit balances before applying t.heir quotas;
to the extent that initial debit balances are used the United
States Government will provide conditional aid to these
countries.

Countries which earn a cumulative iurplus provide the
first fifth of their quota as a credit to EPU, and are then
entitled to receive payment from EPU of 50 percent on the
further surplus earned, up to the limit of the quota. Coun­
tries with cumulative deficits are allowed credit for 100
percent of the first fifth of their quota; for the second fifth
of their quota they must pay 20 percent in gold and dollars.
As the quota is used the portion payable in gold or dollars
increases; for the last fifth of the quota us()d the country is
obligated to pay 80 percent in gold or dollars. Thus, if the
whole quota is used, 40 ~ercent must be paid in gold or
dollars. Settlements of all amounts over quota are to be
made in gold and dollars. Amounts of quotas not spttled
in gold or dollars constitute credits extended by surplu~­

earnin~ countries to EPU, or by EPU to the deficit-incurring
countrIes. Interest at the rate of 2 percent per annum is
paid by the debtors and to the creditors of EPU on these
unsettled balances.

'fhe increasing requirement on deficit countries for pay­
ments in gold and dollars is expected to serve as an incpntive
to each country to approach a sustainable balance in its intra­
European transactions. Further, the faet that. only a partial
payment is received by countries enjoying a surplus is ex­
pected to serve as 8·n incentive to these countries to reduce
the balance of trade in their favor, for example by increasing
their imports.

The United States Govt'.rnment has agreed to make up to
$350 million available to EPU. These funds will be used
for EPU to pay any countries earning surpluses, in the event
that re{'eiptsfrom deficit countries are not sufficient.

EPU shows results in 6 months

Bilateral imbalanees among European countries ran from
the equivalpnt of $1.2 billion in the first half of 1950 to almost
$1.6 billion in the last half. In the earlier period about one­
third of these imbalances were settled by use of intra­
European payments agreement drawing rights, and the
countries extending the drawing rights received conditional
aid from the United States.

The first clearing of intra-European accounts under EPU
covered the period July, August, and September. Furtller
clearings were made monthly thereafter. In the last half
of 1950, over half of the imbalances resulting from a larger
volume of trade were settled by the automatic clearing of
balances; and the remainder through EPU operations. One­
tenth of the total intra-European imbalances in this 6-month
period represented use of the initial debit balance extended by
surplus-earning countries which received conditional aid from
the United States Government. In addition, in October the
Government paid $43 million to enable EPU to make settle­
ments with countries entitled to receive gold or dollars. This
aid by the United Stat.es constituted less than 3 percent of
the total intra-European imbalances in the period.

EPU is intended to provide the financial basis for the
reduction of trade and payments barriers among Western
European countries and for bringing their payments more
nearly into balance with each other and the rest of the world,
thereby requiring less United States Government financial
assistance. The first 6 months of EPU operations do not

provide a broad bMe gage, but it was obvious that trade
within Europe was expanding in this new framework.

Military-assistance grants increase
The actual decrease in the volume of ERP grant assistance

in the second half of 1950 was accompanied by a decline in
the ratio of ERP to total grants under all programs. Mili­
tary-assistance grants expanded in the final quarter of 1950
to comprise 30 percent of the gross grant aid and thus offset
the decline in the recovery program. }.,fDAP assistance
includes, first, t.he provision of finished military equipment
and, second, assistance for increased European military
production ,vhich is being integrated with the European
Recoverv Program.
~:1DAP assistance was authorized by the Congress late in

1949, at a rate approximating $1 billion for the first year.
Through the first half of 1950 some $71 million in aid ,vas
provided under this program. Grants in the third quarter
were double those of the first half; the final quarter, at an
annual rate of $1.2 billion, was over double the third quarter.

Title III of the ~Iutual Defense Assistance Act authorized
grant assistance to Korea, the Philippines, and the ~eneral

area of China at a rate of approximately $100 millIon for
the first year. From $5 million in aid prior to July, these
grants rose to $19 million in the third quarter and to $41
million in the fourth.

Economic aid to Far East continued
Aid to Far Eastern countries was not confined to military

aS8istance. Shortly before the invasion of South Korea by
Communist forces, Congress had provided for the extension
of the economic aid originally intended for China to the
"general area of China." Under this legislation, United
States Government grants are being provided to Burma,
India, and Thailand. Indonesia and the Indochinese states,
which had previously received ERP aid as Netherlands and
French dependent areas respectively, are also receiving aid
under this new southeast. Asia program. Grants to these
countries and Taiwan (Formosa) in the second half of 1950
amounted to $9 million. Since aid to China was confined
to Taiwan, g!ants in 1950 ,vere appreciably less than in
1949, when United States Government assistance was still
extended to the mainland.

Korean aid in the first 6 months of 1950 ($42 million) was
considerably above the total for the entire year 1949 ($28
million). For the last half of 1950 this aid amounted to
$15 million, but in addition approximately $50 million of
supplies and materials was transferred from United States
Army stocks inJapan and Korea to assist the civilian economy
of the invaded country in the wake of battle.1 Congressional
appropriations were made in tIle last ha.If of the year and
early in 1951 to finance increased aid to this stl ife-torn area.

Gran ts to Japan are provided by the United States Govern­
ment through the Army, as civilian supplies to occupied
areas. With the continuing postwar recovery of Japan,
grants to that country declined in 1950 to about $0.2 billion,
approximately half of the 1949 figure ($0.5 billion).2 Grants
to Japan include, in addition to basic civilian foodstuffs, raw
materials for economic recovery.

Philippine rehabilitation program concludes
The Philippines, in addition to participating in the Far

East military-assistance program, receives grant aid under
the Philippine Rehabilitation Act of 1946. This act estab­
lished a 4-year program for rehabilitation, approaching

I Definitive information on these transfers Is not available and data are thus not Includoo
In tables 1 and 2.

2 Data included in tables 1 and 2 for ch~iU8n·supply grants to Japan are known not to
include C('rtain cash Rl'an~ furnished to Japan hy the United States Army. In some quarters
of 1950 this und~rstatement in reports is known to be as much as $25 million.
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• This is exclusive of accrued Interest and also exclusive of indebtedness arising from World
War 1. World-War I indebtedn~ amounted to $16,276 million on December 31, 1950, of
which $4,842 million represented interest which was due and unpaid.

MiUiom 0/
dolla"

ERP countries and participating dependentB 8, 424
Other Europe____________________________________________ 478.
American Republics______________________________________ 420
India___________________________________________________ 172
China___________________________________________________ 165

r~~f~i~~~========:===================================== 1~Uoited Nations __ - - _____________________________ 44
All other________________________________________________ 155

In the ERP area the larger debtors were the United Kingdom
which owed $4,798 million, France $2,031 million, Nether­
lands-Indonesia $480 million, Italy $356 million, and
Belgium-Luxembourg $174 million. In the other European
area the larger debtors were the U. S. S. R. with $223 million
and Finland with $119 million.

$650 million. The peak of United States Govenunent
grants to the Philippines occurred in the middle of 1949;
aid for that year exceeded $200 million. Grants in 1950
were considerably reduced, tho~h the payment in the
fourth quarter of almost $65 millIon in settlement of war­
damage claims brouEht the actual aid for the year up to
$166 million. The Philippine War Damage Commission is
to cease operations before April 30, 1951, after fulfilling the
grant program which provided for the payment of $400 .
million for war damage to private property and $57 million
for damage to public property in the Philippines. Less than
$5 million of the programmed funds remained available for
payment of claims in 1951.

Other rehabilitat.ion grant aid to the Philippines-com­
prised mostly of technical assistance to the Philippine
Government in the restoration and improvement of public
services-continued throughout 1949 and 1950 at a nominal
rate.

Point Four aid begins in 1950
As is noted in a preceding section, the Point Four program

represents an important phase of the United States foreign­
economic policy. Technical assistance has been coopera­
tively provided to the American Republics for many years
by the Institute of Inter-American Affairs and to several
other countries since 1948 under the information and
educational exchange program of the State Department.
These previous technical-assistance programs are now inte­
grated into the Point Four program.

The special programs to cooperate with Mexico in the
eradication of foot-and-mouth disease in that country and
to assist Chinese students receiving an education in the
United States are also among the technical-assistance.
pr~rams included in the data in table 1.

The most significant of the technical-assistance grants
provided by the United States Government in 1950 was the
payment of $4 million to the United Nations in September
as part of the United States share in the program for techni­
cal assistance in which this international organization is
engaging.

Net credit aid continued relatively small
The outstanding principal indebtedness of foreign coun­

tries to the United States Government increased by only
$52 million during the last 6 months of 1950 to reach $10,006
million on December 31, 1950. This increase in outstand­
ings, representin~ net foreign aid on a credit basis, is the
excess of loan dIsbursements and other credit utilizations
over rC{layments of principa1.3

The Indebtedness to this Government was distributed as
follows:

Gross credit aid declined
Loan disbursements and other credit utilizations of $201

million in the last 6 months of 1950 were $49 million less
than in the first 6 months of the year but approximately
$44 million more than in the last half of the previous year.
This, .however, was a considerable decline from the $532
million disbursed in the January-June 1949 period.

The utilization in the last half of 1950 represented pri­
marily $81 million of EIB credits, $77 million of ECA credits,
$7 million to the United Nations, and the $35-miJlion
funding of the Philippine debt. Of the ECA credit utiliza­
tions, $69 million was on credits through EIB and $8 million
on deficiency-material projects which are handled directly
by ECA. .

On September 6, 1950, Congress authorized ECA to make
a $62}~-million loan to Spain; in February 1951 it was an­
nounced that four separate credits totaling $12.2 million
had been established. Aside from the loan to Spain, as of
December 31, 1950, only $6 million of ECA credit authority
from public-debt funds remained to be committed. Of the
credits committed by ECA through EIB, only $61 million
remained to be utilized.

Advances of $8 million in the 6 months ended December
31, 1950, on ECA deficiency-material projects were double
the advances in the previous half year. These advances,
from appropriated dollar funds and from United States
Government-owned counterfart funds, are to be repaid in
deficiency materials. As 0 December 31, 1950, there re­
mained approximately $27 million to be advanced by ECA
on deficiency-material loan agreements already signed.
Additional agreements were signed in January and February
1951.

Export-Import Bank credits predominate
In 1950, Export-Import Bank disbursements were larger

than any other type of credit utilizations and were lar~er than
EIB disbursements in 1949. Of the $81 million dIsbursed
by EIB in the 6 months ended December 31, 1950, $34

. million was to the American Republics, $24 million to Yugo­
slavia, and $16 million to Israel.

Several new credit authorizations were made by EIB in
the last half of 1950. In August the Bank committed $150
million of its funds for the establishment of credits to Mexico.
As of the end of the year $31 million of this commitment had
been authorized for credits to assist in financing the Mexican
irrigation program. In November a credit agreement was
executed which established a line of credit of $125 million
to facilitate liquidation by Argent.ina of commercial dollar
obligations due and unpaid as of ~1ay 15, 1950.

The Bank authorized an additional credit to Israel in
December of $35 million for agricultural development. This
brings to a total of $135 million the credits authorized by
EIB for Israel, of which $70 million have been allocated for
agricultural development and production. By the end of
1950 the Export-Import Bank had authorized credits of
slightly over $52 million under the commitment made in
February 1950 of $100 million in credits for Indonesia. As
of December 31, 1950, no disbursements had been made
under these four new credits.

On December 31, 1950, total undisbursed credit commit­
ments of EIB were close to $750 million. The uncommitted
lending authority of the Bank is close to $500 million. The
Budget Message of the President in January 1951 recom­
mended an increase in lending authority of $1.0 billion from
the present limit of $3.5 bilhon, following a similar recom­
mendation in the Gray report.

(Text continued on p. 18; 8ummary tablu appear on pp. 18-17.)
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Table I.-Swnmary of Foreign Aid (Grant8 and Credits), by Program: July I, 1945, Through December 31, 1950

r~In1iOllS of dollars]

19501949

During European R~very Program period

Total

Before
Total Euro-

postwar pean Re-

period PC;>o~
period

1948

1f~~ Total Jan.- Apr.- July- Oct.- Total J80.- I Apr.- I July- Oct.-
Mar. June ~pt. Dec. !\{nr. June 8<'pt. Dec.

------------------11----1------------------------------------------ -------
30,194 15,495 14,699 4, 138 6,052 1,724 1,687 1,485 1,157 4,509 1,156 1,234 952 1, 166

-----------------------------------------------------
20,802 8,061 12, 740 3,320 5,360 1, 3M 1,524 1,409 1,073 4,060 1,023 1,119 862 1,056

1.2.56 1,253 3 1 (2) ------369" (2) -------75- ---------- 2 2 ------·gi- .......... - .. ~ -
10,MS 8,687 1,962 819 692 163 84 451 133 117 110
2,400 1,021 1,318 420 483 92 74 206 111 475 101 161 106 106

-----------------------------------------------------
946 499 447 51 243 17 16 151 58 153 41 49 36 27

1,4504 5ZJ 001 369 240 75 58 55 53 322 60 113 70 79
+27,793 +1(,473 +13,321 +3,718 +5,569 +1,631 +1,612 +1,279 +1,046 +4,034 +1,055 +1,073 +847 +1,060
---------------------------------- -------------------

+18.600 +6,:«)9 +12.290 +3,268 +5,118 +1,3:18 +1,507 +1,258 +1,015 +3,905 +982 +1,068 +826 I+1, 02lI
+9,194 +8,1f\.1 +1,030 +450 +451 +294 +105 +21 +32 +129 +73 +4 +21 +31
20,802 8,061 12, 740 3,320 5,360 1,355 1,524 1,409 1,073 4,060 1,023 1, 119 862 1,056

------------------------------------------------------
7.884 7.884 1,397 3,129 906 1,118 940 766 2, 758 770 850 548 ssg
4,710 2.360 2,351 1,012 985 200 213 324 188 353 113 103 85 52
3,44.1 3,172 271 270 1 2 (3) (I) (I) (I> <') <') ---------- --------

619 130 488 119 203 53 44 59 47 166 39 27 34 66

G.... PoreI.n Aid 1 ,;. _

Grants utilllt'd _
Less: Credit-agreement oftsets to grants _
C red i ts utilized _

Le88: Ret..... . _

Reverse grants and returns on grants _
Principal oolJected on credits. __ .. _

Eqa"': Net Fore.... AId _

Net ,rants ------
Net eredits _

Gran&8 Utlllzed .. .

European recovery . _
Civilian supplies ._
UNRRA, post-UNRRA, and Interim aid..
Philippine rehabilitation . _
Korea and Far East (general area of China)

aid... _

~nd-lease . __
M utual-defense assIstance _
Greek-Turkish aid _
Chinese stabilization and military aid. _
Technical assistance and Inter-Americanaid , _------- .
Other - _- _-_-- _. _-- _- - - - - - - _- __

BeYene GraD&8 aDd Detar88 on Graa&8. . __

264 264

1,968 1.968 (2)
516 516
656 165 491
240 120 120

137 66 it
365 80 285
946 4. 447

------------

96 92 39 44 6 75 28 24 8 10
(') ---------- ---- .. -_ ...... - -------- ---------- ---------- ---------- ------- --- ---------- ---------- ------_ ..

------ .... ---------- ---------- -------- ---------- ---------- 516 5 66 140 ~
258 172 52 43 41 35 61 34 12 8
72 44 13 18 8 5 5 2 (I) 1 2

14 30 7 8 8 R 27 8 6 9 5
83 104 24 36 24 20 99 24 31 30 14

51 J.C3 17 16 151 68 153 41 49 36 r;

Coontft'partfunds ~____________ 396 396 22 230 12 16 151 50 144 41 40 361 27

~;r~~~=:~~~~~tS~~:::::::::::: ~1 m 4~ ~ :::::::~~: ::::::::~: :::~'!::::_:('i:::: ::::::::~_ ::::::::~: :::::::::: ::::::::~ :::::::::f::::::
CreclI&8 UtllbecL_______________________________ 10,648 8,687 1,962 819 692 369 163 75 84 451 133 117 91 I 110

Special British loan . 32,.~,5033 32',~, ------~~;. ----2-6-i- ------1-85--- -------6-1-- ----.~~ --'----36--~ -.----. ~1- ~ --60 ---5H -·-----3~-7--1=-44~
Export-Import Bank_______________________ uo ""0 ..", ~

Direct loans.___________________________ 2,582 1,942 640 284 163 50 42 35 36 193 50 5t\ 40 , 4-1
Loans through agent banks .___ 150 145 5 • Cr. 23 21 11 4 1 5 7 10 1 6 Cr. 31 (I)

European recovery ._____________ 1,068 1,068 476 428 281 98 18 32 163 56 30 49 28

Surplus property (including merchant
ships> . . 1,339 1,234 106 77 28 20 8 (I) (J) <J) . ._________ <J>

Credit-agreement oftsets to grants__________ 1,2M 1,2f.3 3 1 (J> CJ) .~___ 2 2 ----------1----
Lend-lease (excluding settlement credits) -- 69 63 6 1 4 <J> 2 (2) I I 1 <I) (I)' - - --
Other ._____________________________ 433 299 134 3 47 11 20 11 84 17 26 4 I :is

PrlDdpaI CoIleeted OD 0'ed1t8_ ________________ 1,454 523 931 369 J.CO 75 58 55 53 322 60 113 70 I 7'

Export-Import Bank. . --no-w6~ --s23 - 220 ~-144 ---55- ---26 ----.0 ---22 ~1---40----32- ---39- --49
Directloans --_----_--___________ 556 149 408 189 100 43 21 26 11 1I~ 30 15 27 47
Loonsthroulithagentbflnks___ __ 163 48 116 31 43 12 5 14 11 41 II 10 17 12 2

Surplus property (including merchant

c:~h~aiifOOmerii-otTsetsio-~nn-ts---~~-~-~~ 1~~ ~ Il~ 2: ~ ~ (J)15 (2) Ii 4~ I I? 1; 1~ (I) 9

~~le~~_~~~~~~~~~g_~~~I_e_~e_~~_~~I_~):: Jg :zJ ~; I~ .: <') 10 I~ (I) 7 I' 10~ <') 10 J I I~ <') 21

1 AssistanCf' in cash or in litoods and ~rvict'sprovfrlf\d to ror('i~n countrif:'s, dirN1ly or throu~h
International or~anizations,wit.hout an immediat.e t·(luh·al<>nt. ret.urn, oompriS('s foreign aid
as the term is used in this articlc. On the one hand, till' as.."istallcc may lw rendered with a
contractual or other agreement. that thf:'re will be repayment over an extend('d Iwriod of time;
this type of nssistauCf.> is cla.ssifi('(l as a credit. On the other hand, the assistance may take
th(' form of an outri~ht ~ift for which no pa}'ment is expt'ctpd, or which at most involvt:'s an
obligation on the part of the receiver to extend T('eiprocal aid to the l7nited ~tates or other
countrit's to achieve a common objective; in a!l sUe'h casps ttl(' ahl is considen'd a ~rant. It
the obligation to rf:'pay is subjt'ct to bl'ing ('stahlislwd in a future 54't tlt'llH'Jlt, thp aid is also
considered a ~rant. In the latter instance, whcn un agn'('nwut has been reacht\(} as to repay-

ment over a period of time a credit is pstabUshed, but no aid Is considered 88 hs\"in~ been
~iVf.lll at that tim{'. Becausr such crNlits cannot, as a rule, be deducted from spe('ifie \trilnts
they are included in both catf>~ories. The amounts of such cn'dit-alO"eement offSt"ts to JmlDts
are therefore dNlu('t.oo. from the total of grants and credits in arriving at gross foreign aid.

I Less than $.~OO,OOO.
1 Nl'gative entry of It·sg than $500,000 results from refunds of cash aid.
• N('~ative ('utry results from excx'ss of EIB repurchases from agent banks over agent bank

dlsbursenlents.

Source: U. S. Department of Commerce, Office of Busin('ss Economics.

Table 2.-Summary oC Foreign Aid (Grants and Credits), by l\fajor Country: July 1, 1945, Through December 31, 1950

r~fillions of dollars]

I)urin~ E uropt'an Recovery Program period

Major country

Before
Total Europl'an I I

post war RecoYl'f\' 1949 1950
pt.'riod ProJ,rrani I 1948

period Total 1~~~~ Total II Jan.- I Allr.- JUly-I. O,'!.- Tot'li I' Jan·-I APr·-I July- II Oct.-
I I ~lar. I June Rept., ]>('('. '~fllr. June Srpt. Dec_

G..- Foreien Aid (vantund credltB) I. _• • ___________ 311, 194 -15,~; I 14,699- - 4, 13;;-1 6, 05~! --I, 1241 -I-,~; -Z~ -J~J~;- -- -4,~ -;1~6-1 1,234 1---;;1 1,166
Leu: Return8 . .______________________ 2,400 1,022 1,37H 420 I 4~31 921 74 206 111 I 475 101 161 1 106 106
Equals: Net Fore"n Ald +27,7931 +14,473 , +13,321 +3,71K ;+5,569 +1,631 +1,6121+1,279 +1,046 +4,03~ +1,055 +1,073 +847 +1,060

Net granta +lk,600 +6,309 +12, 290 +3,2f>S 1+5'1.18 +I,3.'IIl + 1,507 +1,251< +1,015 -,/-3,905 +982 +1,068 +8%6 +I,m

ER:~::i~an.f---il~iPiatj~-d~nd~·~i~~~~-:-----·-------+9,194 I +H, I63
1 +1,030 +450 +451 I +29·. +105 +21 + 32

1 +129 + 73
1 +-1 +21 +31

Oro"" foreign air -- ---- __ -- --- -__ --. _--. ---. ---- I 2, I, fJ.,W I 10,048 I 11, C,',~,~ I 3, 11~;' 4, ~"l.~~l I 1, 3~H..,) 1,351 I, 1~,~ 9~: 3. rIO.) 9!,,~ II l,oon 777 917
Less: Heturns .. . I.:{;~,\o\ :l;~l ,"" '1t > .. :H ],,, ,;, .HO, 11 tm 70 92
Equnls: Net forei~n aid . _ _ --- ' +20, :!:"II I +9, ·1~:1 I +10. 7~ti +2. t~q 1+4,4tI7 + 1, :H;{ +1, :H7 +H-..O I +~17 I+:t :..~,:, I ++~lt·ll. I +931 +707 +82,)

~:~ ~~:(~~S_-_-~_~~~~~~~~=~:~:===::::==:=:=:~=:=~=::~:==~l+~~:~ I +~:~~:t: ++~~~ 1+~1i~ ;+~~~ I+~~»~~ +1:{Ci +~~ I +-:1~ I+J::~ +21 I +~~ +~~ +-~~
See footnott,~ at end of table.
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Table 2.-SUDlmary of Foreign Aid (Grant8 and Credit8), by Major Country: July 1, 19'5, Through December 31, I95O-Continued
[Millions of dollars)

o
()
()

32
23
09
28
9

~
9
8
9
2

1.­
C'F
err

35
2

34
35

38
6

33
If
1

1
5
7

36
28

10
I
g
3
7

890
o

380
372
+8

s
1.-
4
8
9

+
3
5

7
1
7
7
I

24

24
of

73
:I
o

55
+ + + + + + ~-L +_ + + f

in January-l\farch Hl50). All other ai(l to Indonp!'ia, including grants under the Ewopcan.
Rpc~)v('ry Prol,~am, i.-.; inchHll'd in "All other C01IDnics."

6 Includps clat:l not allocahh.' to specific areas.
7 ~t'gati\"c entry results from excess of refunds on Chirll'st' account for aid diverted

(principally to Korea).
• Includes data (or internat ional organizations and data not allocabll' to specific areas.

Source: U. S. Department of Commer<x', Office of Busine"s Economics.

Before During European Recovery Program period
Total European 19f9 1950Major country postwar Recovery 1948
period Program Total Apr.- Jan.- Apr.- July- Oct.- Jan.- Af':~~

Jo1,- Oct.-period Dec. Total Mar. June Sept. Dec. Total Mar. Sept. Dec.------------ --- I-

EaP coantrie8 and ....tldpatln. dependent .....--continued
Bel.lam-Lasemboul'l:

253Gross foreign aid. ______________________________________ 122 222 liOO 56 51 93 52 57 191 62 49 54
Less: Returns _________________________________________ 39 5 35 7 13 " 5 3 1 15 3 7 3Equals: Net foreign aid________________________________ +683 +217 +465 +49 +240 +48 +88 +49 +56 +176 +49 +a +50 +Net grants~ ___________________ .________________ . __ . +509 +61 +448 +56 +~ +51 +42 +52 +57 +UMl +52 +49 +53 +Net cre<lits _____ . __________________________ ~ _______ +174 +157 +17 -7 +38 -4 +46 -3 -I -14 -3 -6 -3 -1

..tI.h Commonwealth: United KiDldom:Gross forflign aid_______________________________________ 6, 713 4,179 2. 534 717 1,107 290 307 272 238 710 214 229 135 1
Less: Returns _________________________________________ 703 453 250 70 98 18 14 29 37 82 20 2n 19Equals: Net foreign aid________________________________ +6,010 +3,726 +2,28-4 +647 +1,009 +271 +293 +243 +202

+~
+194 +~ +116 +1Net grants_________________________________________

+1,523 -555 +2,078 +446 +976 +201 +304 +250 +220 +193 +221 +114 +1Net credits________________________________________
+4,487 +,,281 +a>6 +201 +33 +70 -11 -7 -19 -28 +1 -12 +2 -1

Prance:Gross foreign aid_______________________________________ 4,099 2,119 1,980 608 858 267 266 173 152 514 153 140 94 1
Less: Returns _________________________________________ 190 36 ),'>4 14 91 14 2 66 9 50 18 7 15Equals: Net foreign ald________________________________ +3,910 +2,084 +1,826 +594 +767 +253 +264 +107 +143 +464 +135 +133 +79 +11Net grants_________________________________________

+1,873 +203 +1,670 +451 +i38 +213 +263 +118 +145 +481 +143 +133 +85 +11Net credits ________________________________________ +2,037 +1,881 +156 +144 +29 +40 +2 -11 -2 -17 -9 ('> -6 -
GennaD,.:Gross foreign aid_______________________________________ 3,181 992 2,190 752 952 272 231 263 188 485 140 134 100 11
~: Returns _________________________________________

88 16 72 25 28 (J) (I) 23 4 18 4 8 2EqUlds: Net foreign ald ________________________________ +3,093 +975 +2,117 +727 +924 +272 +230 +240 +182 +466 +136 +126 +98 +1Net grants_________________________________________
+3,026 +883 +2,143 +752 +924 +272 +230 +240 +182 +467 +136 +126 +98 +1Net crOOits_________________________________________

+67 +92 -25 -25 -------- ------.- -------- --------- -------- (t) ... _------ (t) ------.- -------Greece:Gross foreign. ald ________________ . ______________________ 1,238 583 8M 258 2-f5 75 59 62 50 152 62 3D 29
Less: Returns _________________________________________

40 5 35 3 18 3 2 9 6 1-1 3 3 4Equals: Net foreip aid________________________________
+1,1~ +578 +620 +255 +227 +72 +57 +63 +46 +138 +4D +36 +25 +Net grants_________________________________________
+1,100 +474 +626 +255 +231 +75 +58 +53 +~ +140 +49 +36 +25 +Net cre<1its_________________________________________

+99 +IOS -6 (t) -4 -3 -1 (t) -1 -2 -1 (t) (t) (t)
ItaI7:Gross foreiln ald______________ • _____________________ . __ 2, 136 1,099 1,037 290 467 169 146 82 60 290 77 100 75

Less: Returns __________________________________ . ______ 90 17 73 17 20 4 7 & 3 36 14 6 10Equals: Net foreign ald ________________________________
+~CH6 +1,081 +964 +274 +437 +165 +139 +7& +57 +2M +64 +9f +M +Net grants_________________________________________
+1,689 +860 +829 +205 +375 +127 +131 +67 +50 +249 +69 +82 +M +Net cre<lits________________________________________

+356 +221 +135 +68 +62 +38 +8 +8 +8 +5 -5 +11 (I) -Nethel'laa_: •GI'OSt' foreign aid _______________________________________ 1,022 298 rn 128 320 92 70 118 40 276 &8 110 67 .-Less: RetQrna _________________________________________
92 14 78 2 2-f 2 1 13 8 52 3 7 8 3Equals: Net foreilll aid________________________________

+fm +284 +M& +1J& +297 +90 +e9 +105 +33 +224 +M +103 +4D +Net grants_________________________________________
+54D +ID +330 +73 +200 +10 +64 +106 +33 +263 +M +105 +50 +Net crec1lts________________________________________
+381 +265 +118 +63 +93 +80 +15 -2 (t) -29 (I) -2 (t) -Tar.,.:Gross foreign aid__________________________ . ____________

268 29 240 71 9C 15 27 23 29 75 30 17 18
Less:

Returns _________________________________________
21 6 16 2 4 1 1 1 1 8 2 3 2Equals: Net foreign. aid________________________________ +248 +23 +m +68 +90 +15 +27 +22 +27 +M +28 +15 +14 +Net grants_________________________________________

+166 +G +157 +60 +62 +11 +23 +18 +10 +34 +16 +12 +6 +Net crec:llts________________________________________
+82 +13 +68 +G +28 +3 +4 +4 +17 +32 +14 +3 +8 +0tIIer ERP .........: •Gross foreign aid_______________________________________ 2,238 627 1,711 267 M2 leo 162 110 120 DI2 124 182 216

Less:
Returns_________________________________________

74 1 72 2 35 2 2 24 8 35 11 7 7 1Equals: Net foreign. aid________________________________
+~164 +628 +1,838 +2M +ft07 +158 +150 +86 +112 +877 +113 +174 +210 +Net grants_________________________________________
+1,837 +~ +1,378 +179 +3G6 +103 +118 +74 +100 +804 +89 +147 +195 +Net cre<ilts________________________________________

+327 +67 +2Sl +75 +111 +54 +32 +12 +12 +73 +24 +27 +15Otller E1uepe:Gross forellll aid __________________________________ . ____ 1,823 1,547 7& 22 13 4 3 4 2 41 7 10 9 1Less: Returns _________________________________________
84 25 69 10 32 13 6 1 12 18 2 11 3Equals: Net foreign. aid________________________________ +1,539 +1,522 +17 +12 -ID -G -2 +2 -11 +23 +6 -2 +6 +1Net grants_________________________________________

+1,088 +1,106 -lG -2 -8 (t) ----:..:2" ----:,:2" -7 -9 ----+6- -9Net cre<1its________________________________________
+4M +41& +36 +14 -11 -8 -3 +32 +7 ----+e- ----+1

AmerIeaD Repabllca:Gross foreign aid__________________________________________
560 301 269 57 107 26 30 28 ZJ G4 32 3) 24 1Less: Returns____________________________________________ .
206 72 133 32 44 8 17 7 11 67 9 14 25Equals: Net foreign aid ____________________________________

+354 +229 +125 +25 +63 +18 +13 +21 +12 +37 +23 +6 -1Net grants_____________________________________________
+135 +74 +62 +14 +30 +7 +8 +7 +7 +18 +7 +3 +4 +Net credlts____________________________________________
+219 +165 +63 +11 +34 +11 +5 +13 +4 +19 +16 +3 -5 +ChI....TaI..D (Forna.a):Gross foreign aid__________________________________________ . I, 799 1,466 333 198 111 50 64 11 7 Cr. 5 25 9 4 4Less: Returns ____________________________________________ . 117 56 60 21 34 21 9 2 2 6 (I) 2 3Equals: Net foreign ald ____________________________________ +1.683 +1.410 . +273 +177 +77 +29 +45 +9 -7 +19 +9 +3 +1 +Net grants_____________________________________________ +1,567 +1.21)3 +314 +184 +107 +49 +52 +11 -6 +24 +9 +4 +4 +Net cre<lits____________________________________________ .
+116 +157 -41 -7 -30 -:al -7 -1 -1 -5 (I) -1 -3 -J....n:Gross foreign ald _______________________ . ___________________ 2.007 982 1,024 318 505 124 114 165 102 2DI 69 74 34Less: Returns _____________________________________________
~7 136 151 56 25 ------.- 3 16 5 69 5 64 1 (I>Equals: Net foreign ald ____________________________________ +1.720 +846 +874 +262 +479 +124 +111 +149 +96 +132 +64 +10 +33 +Net grants_____________________________________________

+1.706 +779 +927 +307 +457 +110 +104 +152 +91 +164 +53 +52 +34 +2Net credits____________________________________________
+14 +67 -M -44 +22 +14 +7 -3 +5 -32 +11 -43 (t> (t)

Korea:Gross foreign aid __ . ______________________________________ ._ 366 1M 212 73 81 27 23 14 17 59 24 20 5 1Less: Returns_____________________________________________
12 ---------- 12 ------.- 7 1 3 1 2 5 5 --.----- ------.- -------Equals: Net foreign aid __________ . _______________________ .. +354 +154 +200 +73 +73 +26 +20 +12 +15 +53 +19 +20 +.Ij +1Net grants____________________________________________ .

+333 +136 +197 +66 +73 +26 +20 +12 +15 +57 +23 +~ +5 +1Net credits__________________________________________ .. +21 +18 +4 +7 -------- ._------ -------- .------- -------- -4 -4 -------- -------- ~ ------PhUlpplnes:Oross foreign ald __________________________________________ . 769 243 526 121 203 53 44 59 47 202 40 27 34 10Less: Returns ____ . _. ______________________ . _. ________ .. __ . 14 13 1 1 (J) (I> (I> (I> <J> (I> (I> (I) (3) (J>
Equals: Net foreign aid____________________________________ +7.15 +231 +525 +121 +203 +53 +44 +59 +47 +201 +39 +27 +:« +10Net grants _. __________________________________________ . +fI,55 +166 +4~ +119 +203 +53 +44 +5U +47 +lM +40 +27 +34 +fiNet cred its . ________________________________________ . _ +100 +64 +36 +2 (4) (4) (t) (4) (4) +35 (4) (4) (2) +3~AU other fOuntries: I •Gross foreign aid __________________________________________ 1.458 755 703 211 204 49 67 49 40 287 68 80 fit}
Less: Returns ______ . _. ____________________________________

~41 lfi7 174 157 7 2 1 3 2 10 1 2 "Equals: Net foreign aid ____________________________________ +1, 116 +589 +.5~ +55 +106 +47 +64 +46 +38 +277
I

+67 +7~ +"3 +7Net grants________ . ____________________________________ +l'\.51 +3.~4 +4#)7 +104 +14U +29 +57 +3~ +26 +213 +44 +5U I +;15 +Net credits ____ "_______ . ___________ . _____ . ____ . ________ +2fi5 +20.~ +fH -4H 46 19 7 ~ 12 f)-I I Z{ ) \~ I ~ 1
t See footnote 1 to table 1.
I Net (+> ofless than $500,000.
J Less than $500,000.
t Net (-) oCless than $500,000.
• Gross foreign aid, net foreign aid, and net credits for Netherlands Include $17.2 million

ERP credits to Netherlands on behalf of Indonesia (5.8 million in .\pril-Deccmbcr HH~;
$9.2 million in January-March 1949; $1.2 million in October-December 1949; and $1.0 million

931674°--61----3
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EIB provides emergency aid to Yugoslavia
In the last quarter of the year the Bank disbursed $2

million for capital equipment, machinery, and similar it(lm~

and $3.8 million for foodstuffs under the $15-nlillioll credit.
authorized to Yugoslavia in August 1950. The latter action
was taken as a reslJlt of the urgency of extending imml"'dirtte
relief aid to Yugoslavia pending congressional action on the
Yugoslav request for assistance to avert the effects of a dis­
astrous crop failure.

Other steps taken to provide relief aid to Yugoslavia in­
cluded advances of flour from Germany and Italy. 'l'he
appropriation of $50 million for grant aid to Yugoslavia,
approved December 29, 1950, includes amounts for further
ERP grant allotmt'llts to German~and Italy in replacement
of these advances of flour. The United States Government
also authorized the inclusion of Yugoslavia into the ~lutual

Defense Assistanee Program as the recipient of foodstuffs
for its armed services.

Bell mission recommends Philippine debtfunding

On November 6, 1950, the Treasury Department signed
an agre.ement with the Philippines, arran~ing for the funding
of the obligation to return to the lTnited States Government
certain funds advanced in 1948 to pay claims \vhich had
arisen as a result of the operations of the .i\nny of the Phil­
ippines and guerrilla forces in "rorld "Tar II. The unex­
pended balance of these advances \vas b:r· agreement t{)
revert to the United States Treasur~y no later than the
end of 1949.

The result of the funding agreement is to substitute un
obligation repa)~ab~e in approximat{lI~T 10. equ.al annual
installments begInnIng- ~Iay 31, 1951 (uleluding Interest at
2}~ percent), for the idle peso deposits held b}~ the~ Philippine
Government against its present dollar oblIgatIon to the
United States Government. The peso funds \vere released
to meet domestic obligations of thc Philippine Government.
This follo\vs the reeommcndatiolls in the report of the
Economic Survey ~lission to the Philippines, which \vas
headed by Daniel W. Bell.

Another recolnmendation in the Bcll report \vas to fund the
R(\construction Finance Corporation (~F~C) loan of $60
million, no,v due in 1952 and 1953, over a period of 10 ~·e8.rs.

The economic mission also recoDlmcnded that the United
States Government provide finalleial assistance of $250
million through loans and grants, to ht'lp carr)T out a 5-)'ear
program of eeonolnic development ~nd .technical. assistanc~.
The mission recommended that tIllS aul be st.rlctI.y condI­
tioned on steps being taken b)T the Philippine Government
to carry out other rt'('ommendatiolls outlined for economic
impr<?v~ments in the Philippinps.

Collections on. credits are increasing

Prin<.'ipal repaid to the United States Government in the
sccond 6 months of 1950 amounted to $149 million, $23
million less than in the first 6 months, but considerably more
than in either half of 1949. The larger amount in the first
half of 1950 ,\ras due entirely to the fppayment in full of the
$54 million in credits extended during the 15 months ended
June ;~o, 1950, by the Army DepartInpnt to Japan for the
purchase of raw cotton in the United States.

Interest recpived in the last 6 months of 1950 \vas approxi­
mately.$61 million. This was $12 million n~ore than was re­
ceived In the first 6 months of the year, as IS to be expected
because of the large number of interest-due dates falling_ on
July 1. Although interest collections in 1949 ,vere smaller,
they followed the same pattern.

Thus, combined principal and interest collections in 1950
amounted to $431 million, $94 million more than in 1949.
Scheduled collections in 1951 arc approximately $485 million,
rising to $5:J0 million in 1952 and then falling to $490 million
in 1953 and $460 million in 1954. This is based upon credit
agreements on outstanding indebtedness as of the end of 1950.

China and U. S. S. R. in arrears

During the Sept~mber 1950 quarter the lvlaritime Admin­
istration declared the Nationalist Government of China to be
in default under the terms of the mortgage agreements cover­
ing the sale of 33 ships. During the last 6 months of 1950
four vesscls \vere seized in continental United States as a
result of foreclosure action and one was taken by the lTnited
States ..A.rnlY in Japan for smuggling. 'fIle notes on these
five vcsspls ,vith an unpaid balance of $3.5 million plus
accrued inter(\st of $0.2 million ,vere canceled. T\vo vessels
have been lost and four have fallen into the hands of Corn­
munist China. Claims on these six vessels have been fil~d

nguinst the insurance eonlpanies. On November 15, 1950,
the ~Iaritime l\dulinistration gave Nationalist China until
F(lbruary 15,1951, to bring curi·ent all payments of principal
and interest. This K ationalist China did as of Februar~v 13,
1951, b~y selling four vessels in \vhich t.heir equity ,\~as l~rger

than the unpuid balance of thc Dl0rtgage. There renlaln 18
vessels in active operation by Nationalist China and it is now
believed the paynlcnts on these can be met as they become
due.

'fhe United States Government has asked the Soviet
Union to pa)r $800 million for the reimbursable portion of
\Vartinle lend-lease. Ko paynlent has been asked for any
military supplies furnished the Soviet Union during 'Vorld
'Var Ii. The $223 nlillion no\v carried as the lend-lease
indebtedness of the U. S. S. R. represents tot.al billings for
materials, services, and othcr lend-lease aid furnished prior
to ~Jarch 31, 1947, under the lend-lease pipe-line agreement
of October 15, 1945. The Soviet lTnion is in arrears $6
nlillion in interest on this indebtedness (principal payments
are scheduled to begin in 1954)..

PaVlnents in dcfuult or in arrears 90 days or more on all
lJnit~d Stat.es Government credits totaled $26 nlillion in
principal and $10 Inillion in int,erest on December 31, 1950.

New expenditures authorized for foreign aid

The General Appropriation Act. 1951 und -the Supple..
rnental Appropri.ation Aet, 19?1 in.Se.ptcrnbcr 1950 a~t~or­
ized ne'v expendItures for foreIgn aId ill excess of $8 bIllIon.
:Further, several provisions \vere enaetcd in 1950 allo\\riuO'
the transfer as foreign aid of supplies und nlaterials which
cost the Governnlent additional hUIldreds of nlillions of
dollars.

At the end of 1950 there \\TfiS available under existing legis­
lative authority about $10 billion for finaneing foreign aid iIl
the form of grants and oycr $1}~ billion for financing forpign
credits. In the Budget for the fiscal year endinO" June ao,
19f12, the President. rceolnmended ne\v obligat.ionuf authority
of $10.7 billion. ~~xpendit.urcs for fiscal year 1952 ,vero there
estimated at $7 billion.
~OTF:,-This article was pr~parpd in t,he CI~arin~ Office f<,>r Foreign T!1lnsa<;tions. ,Office

of Bllsin~ss Economics, and is a summarIzation of datu complied and pubhslwd in <leta,ll en<;h
Quartpr by that office. These data conslitute t.hl~ ~)3.sis for Oovl'rnf!1ent-aid tran~ctlons,ln
th~ ('Ompilations of the BalauC<' of Pa)rments DI\~ISlon. om~ of nusm~ss Ec:onOlnlC:S. w~lch
nre included in the pre(~cding article. The major components of both Sl'rll'S nrc Identical
except for variations due (l) to the i.nclusion in the balan<:e of paym~nt.s for the la~t Quarters
of prl'Jiminary £'stimates of transactions not yet included Jll th(' offiCial fl'norts which a~e the
ha..,i.<; of this article (see footnoll's 1 and 2 to this articl(') and (2) the more l'urnmt r('vislon of
earlier-period data in this article which are not yet iucludl'd in the balanc£' of payments.
Moreover slhtht variations in twatm{'nt of data occur. For example. this article includes in
Oovemm~nt transactions the loan disbursements of a~ent banks ~uarunt('('d by Export­
Import Bank, while these arc cons.idered as private transactions in tbe balsn,cll of, payrncn~,
and this article includes the fundm~ in Novemoor 1950 of loans to the PhllipPlnt-S, which
appeared in short-term asset payments in the balance of payments in July 1948.
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Absolute Percent
Pro- change change

duc-
tion

workers Janu- June- Janu- June-
Decem- uary- Decem- uary- Decem

1950 June ber June her
1950 1950 1950 1960

In thousands

Manuraeturlnl. ____________• _____________ •______ 12,934 617 868 5.4 7.2
Durable loocla- _______________________________ . 7, ISO 596 584 9.9 8.9

Ordnance and accessories.. __________________ 24 2 5 11.8 26.3
In.~ttuments and related produets ___________ 210 8 30 4.1 IA.7
Electrical D1schin~ry______________ . _. _______ 709 54 94 9.6 15.3
?\-fisoellaneous manufacturing industries _____ 416 22 49 6.4 13.4
~1achin{'ry (except electrical) ________________ 1,157 96 124 10.2 12. 0
Fabricated metal products (except ordnance,

machinery, and transportation equip-ment) ___________________________ : _________
838 76 69 11.0 9.0

Primary metal industries. ___________________ 1,131 87 81 9.0 7.7
Transportation equipment __________________ 1,151 100 73 10.2 6.8
Stone, clay, and glass products _____ . ___ . _. __ .ws 38 Zl 9.• 6.1
Furniture and fixtures_______________________ 319 14 16 4.8 5.3
Lumber and wood product.s (except furni-ture). _____________________________________

757 99 16 15.4 2.2

Nondurable looda-______________________ .. ____ 5,704 21 284 .4 5.2
Rubber products______________________ . ___ ._ 218 12 19 6.4 9.D

*~g= ~~n~~~~~sh_e_~ ~~t!~~ ~r_~~~~::
l,o.SI -5f) 75 -5.4 7.7

80 -10 5 -11.8 6.7
Chemical and allie~roducts-.----.. -------- 513 2 31 .4 6.4
Paper and allied £r uets. __________________ 424 14 25 3.6 6.3
Products or petro cum and coaL _____________ 192 -3 11 -1.6 6.1Textile mill products________________________ 1,239 -3 65 -.3 5.5
Leather and leather products. _______________ 330 -5 17 -1.4 5.0
Food and kindred products ~ ___ . ________ .. __ 1,107 f>3 26 5.8 2.3
Printing, publishing,'8nu allied industries ___ 5l~ 7 10 1.4 2.0

Source: Board of. Governors of the Federal Reserve Ry~tem.
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Production and Employment Trends
(Continued from p. 6)

Chart 4.-Employees in AU l\fanufacturing, Defense, and Table 2.-Number and Percent Change in Production Workers in
Related Industri~s: Absolute and Percent Increase, Manufacturing, (Seasonally Adjusted
June-December 1950

1 Includes metalworking machinery, general industrial machinery, miscellaneous ma­
chinery parts, iron and steel foundries, nonferrous foundries, and prolessional and scientific
Instruments.

J Includes ordnance and accessories, aircraft and parts, ship and boat building and repairs,
and U. S. navy yards. .

Source of basic data: U. S. Department of Labor, Bureau of Labor Statistics.

direct defense employment at the present time; many other
industries are also engaged in part in defense production or in
defense-supporting activities.

As indicated above, the machinery industries have experi­
enced rapid and continuous employment gains since last
June. As a group, these industries added 175 thousand
,vorkers bet\veen June and December, an increase of almost
18 percent, about twice the rate of growth of the durable
group as a whole. While much of the expansion in employ-
ment of these industries after June is attributable to the rising
demands of the private economy, more recently an increasing
proportion of their pmploymcnt has been devoted to the
production of goods for the military program.

Further evidence of the relatively rapid recent gro\vth of
direct munitions and tooling and equipInent industries is
furnished by chart 3 which contrasts the rate of gro\vth of
selected metal\vorking industries during the first and last
halves of 1950. Employment in the aircraft and parts
industry increased by almost 34 percent in the last half of
1950, in contrast to a negligible rise during the preceding
6 months. Similarly, the rate of gro\vth of the machinery
group was much greater in the second half of the year.
Employment in the household and service appliances and
automobile industries, ho\vever, remained virtually un­
changed after advancing rapidly to new peaks dw-ing the
first 6 months.

Balance of International Payments-Fourth Quarter of 1950
(Continued from p. 11)

The outflow of funds to tlH~ United Kingdom which started
during the third quarter alnounted to $65 million dw·ing
October. During Kovember and Deccqlber, ho\vever, about
$39 million of these funds \vero again \vithdra\vn, possibly
for the payment of comnloditi~s inlportcd from the sterling
area. On the other hand, our short-term assets in Canada
were reduced during October and November but replenished
in December. Like\vise, there was a rising outflow of short­
term funds to Latin America during the quarter. A part
of the latter represented regular trade credits, \vhich were
extended as former credits, \vcre repaid and as exports to this
area increased. It appears, llo\vever, that there were also
speculative capital shifts, particularly to Mexico as a result
of rumors of an impending revaluation of the 1'Iexican peso.

Thus, although the outflow of short-term capital to all
countries did not decline, it can, nevertheless, be assumed
that speculative movements lost importance during the
fourth quarter. The pressure on our gold supply and con-

versely the inflationary forces abroad resulting from gold
or dollar iInports \vere correspondingly diminished.

Interarea transfers indicate that the ERP countries as a
whole, for the first time in the post\\rar period, had 'net dollar
receipts from the rest of the world. This, ho\vever, was
almost entirely due to dollar transfers by the sterling area
to the United Kingdom. The continent.al European coun­
tries continued to have a dollar deficit \vith third countries
(other than the United States), which \vas met through United
States Government aid.

Both Canada and Latin America remained net recipients
of dollar funds froln otller areas, while the nonsterling
countries in Asia appear to have paid dollars to other
countries, presumably Europe.

The net dollar payments by the latter countries to third
areas represents a ne\v link in tIle triangular movement of
funds which under normal conditions would be an important
step in the direction of a ne\v equilibrium.


