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Introduction and Summary 

The Enterprise for the Americas Initiative (EAI) is opening 
a new era of hemispheric partnership based on increased trade, 
investment, and growth. Progress is being made in reducing 
barriers to trade, improving the climate for investment in Latin 
American and Caribbean countries, and reducing the burden of debt 
on these economies. 

The EAI seeks to intensify the transformation already 
underway in Latin America and the Caribbean, where the 
combination of debt reduction by commercial banks, support from 
the international financial institutions, and courageous economic 
reforms in many countries has ushered in a new era of growth. 
Through the EAI, the United States seeks to work on equal terms 
with its neighbors, offering incentives for deeper reforms and 
bringing the whole hemisphere together to work for a common aim. 
The goals of the EAI are shared, and the steps laid out to attain 
these goals are tangible. For this reason, the EAI has been 
welcomed throughout the hemisphere. 

The purpose of this report is to discuss the implementation 
of the debt element of the EAI. Debt reduction is an important 
tool for encouraging countries to sustain efforts to reform their 
economies, By easing the burden of debt in support of sound 
economic management, the United States can help Latin American 
and Caribbean countries attract new investment capital and make 
the rewards of reform more immediate. In addition, by allowing 
interest payments on remaining debt to be made in local currency 
to support environmental and child development projects at the 
grass roots level, this program offers new hope for local 
community efforts to improve everyday life. 

Since the inception of the EAI, the United States has 
reduced bilateral foreign assistance and/or food assistance 
obligations of Argentina, Bolivia, Chile, Colombia, El Salvador, 
Jamaica, and Uruguay by approximately $875 million dollars. 
These agreements could generate nearly $154 million in local 
currency funds for environmental and child development projects. 

This action was undertaken under authority provided by 
Congress for the EAI. Congressional authorization is now in 
place for all four debt components proposed by President Bush in 
June 1990. This authority is found in the following statutes. 

+-- ~ - - - -  Title V I  of the Agricultural Trade Develop~est and 
Assistance Act of 1954, as amended (ItATDA Acttt) .' 

' Amendments to provide authorization for the reduction of 
P.L. 480 debt and for CCC debt swaps are contained in P.L. 101- 
624, P.L. 102-237, and P.L. 102-532. 



4 Part IV of the Foreign Assistance Act of 1961, as amended 
(ItFAAtt) . 2  

4 Section 18 of the Export-Import Bank Act of 1985, as amended 
("Eximbank Acttt) . 3  

The concessional debt -- food assistance (P.L. 480) debt and 
foreign assistance (AID) debt -- owed by eligible countries may 
be reduced subject to appropriations. Remaining principal would 
be repaid in dollars. Countries benefitting from debt reduction 
may make interest payments on the remaining debt in local 
currency if they negotiate an Environmental (P.L. 480 debt) or 
Americas (AID debt) Framework Agreement, through which they agree 
to commit these resources to environmental (and, in the case of 
AID debt, child development) projects. 

Under the non-concessional debt element of the EAI, a 
portion of debt owed by eligible countries to the Export-Import 
Bank (Eximbank debt) may be sold either to the debtor itself 
through buybacks or to eligible purchasers to facilitate debt- 
for-equity, debt-for-nature, and debt-for-development swaps. In 
addition, a portion of assets acquired by the Commodity Credit 
Corporation (CCC) pursuant to its export credit guarantee 
programs in eligible countries may be sold either to the debtor 
itself or to eligible purchasers seeking to engage in debt-for- 
nature or debt-for-development swaps. Sales of Eximbank debt and 
CCC assets require appropriations before they can proceed. 

The Enterprise for the Americas Facility ("the Facilityw) 
was created to administer the debt reduction and debt swap 
operations under the EAI. Section 614 of the ATDA Act, section 
710 of the FAA, and section 18 of the Eximbank Act require that 
the President report annually on the operation of the Facility 
during the prior fiscal year. This report must also include: 

4 a description of any Environmental Framework Agreement or 
Americas Framework Agreement entered into by the United 
States with eligible debtor countries under the EAI; 

+ a description of any grants that have been extended by local 
bodies established to administer local currency interest 
payments for environmental and/or child development 
pro j ects ; and 

* Amendments to provide authorization for reduction of AID 
debt are contained in P.L. 102-549. 

Amendments to provide authorization for Export-Import Bank 
debt swaps are contained in section 108 of the Export Enhancement 
Act of 1992, P.L. 102-429. 
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This 

an assessment of progress on the selection of a site and 
design for the establishment of the International University 
for the Americas. 

report covers activities in FY 1992 and in the first three 
months of fiscal year 1993. The report was prepared by the 
Department of the Treasury, in accorance with the recommendations 
of the National Advisory Council. Members of the Enterprise for 
the Americas Board received draft copies of the report on January 
8 and were offered the opportunity to provide comments and/or 
supplementary views, which are included in the report. 



Debt Reduction Undertaken 

Debt reduction authorized by Congress can only be provided 
to countries that are eligible. Each country must satisfy a 
series of economic criteria to qualify for debt reduction. In 
addition, to qualify for the reduction of AID debt, each country 
must also satisfy several political criteria. These criteria are 
detailed in Annex 1. 

As a result of the Credit Reform Act of 1990, which took 
effect beginning with FY 1992, the Administration can undertake 
debt reduction only to the extent that Congress provides specific 
appropriations for this purpose. Under "credit reformttt which 
altered the budget and accounting rules governing the reduction 
of debt, appropriations are required for the subsidy cost of debt 
reduction, which is defined as the difference between (a) the net 
present value of expected receipts throughout the life of the 
loans affected by debt reduction, and (b) the net present value 
of expected receipts of the remaining loans. 

Implementation of debt reduction in fiscal year 1991 under 
the Enterprise for the Americas Initiative resulted in the 
elimination of approximately $263.3 million of P.L. 480 debt owed 
the United States Government by the governments of Chile, 
Bolivia, and Jamaica. No debt reduction was implemented in FY 
1992 due to a lack of specific appropriations in Congressls 
continuing resolutions for FY 1992. 

For fiscal year 1993, Congress provided a total of $90 
million for EAI debt reduction ($40 million for P.L. 480 debt 
reduction and $50 million for AID debt reduction). The 
difference between the $90 million in appropriations provided and 
the Administration request of $286 million required that the debt 
reduction program anticipated for FY 1993 be cut back 
dramatically -- in terms of both the number of countries that 
could benefit and the amount of debt reduction each could 
receive. The decision was made to undertake debt reduction for 
countries as they became eligible and on a more limited basis, 
especially for countries that owe most of their external debt to 
commercial banks. As the fiscal year proceeds, additional 
countries could continue to qualify after the appropriations are 
fully expended; consideration of debt reduction for such 
countries will have to be given in fiscal year 1994, subject to 
appropriations action. 

The countries that have benefitted from debt reduction in FY 
1993 to date are Chile, Colombia, El Salvador, Uruguay, 
Argentina, and Jamaica. In each case, the Secretary of the 
Treasury made a formal determination of country eligibility in 
accordance with the recommendations of the National Advisory 
Council on International Monetary and Financial Policies (NAC) 
and, for AID debt, the Secretary of State's determination 



regarding political eligibility criteria. Annex 2 contains 
summaries of each country's fulfillment of the economic 
eligibility criteria. Determination of each country's 
fulfillment of the political eligibility criteria was made by the 
Secretary of State. 

Debt reduction agreements were signed with the first four 
countries on December 15, 1992. These agreements are contained 
in Annex 3. The agreements provide for the United States to 
reduce the AID debt of Chile and Colombia and the AID and P.L. 
480 debt of El Salvador and Uruguay. Interest payments will be 
payable in local currency to support environmental and/or child 
development projects, provided that the debtor country concerned 
enters into an Americas Framework Agreement with the United 
States. 

Approximately sixty percent of Chile's AID debt was reduced 
by 10 percent from $147 million to $132 million. Potential 
environmental and child development resources over the 10 
year life of the new instrument will amount to $17.3 
million. 

Approximately seventy percent of Colombia's AID debt was 
reduced by 10 percent from $310 million to $279 million. 
Potential environmental and child development resources over 
the 10 year life of the new instrument will amount to $41.6 
million. 

Uruguay's P.L. 480 debt was reduced by 40 percent from $1 
million to $600,000. Uruguay's AID debt was reduced by 10 
percent from $33.4 million to $30.1 million. Potential 
environmental and/or child development resources will amount 
to $93,400 on the new P.L. 480 instrument and $6.1 million 
on the new AID instrument. 

El Salvador's P.L. 480 debt was reduced by 80 percent from 
$335 million to $67 million. El Salvador's AID debt was 
reduced by 70 percent from $279 million to $84 million. 
Potential environmental and/or child development resources 
will amount to $25.6 million on the new P.L. 480 instrument 
and $15.6 million on the new AID instrument. This action by 
the United States alone reduced El Salvador's total 
bilateral debt by nearly 60 percent. 

On January 15, the United States entered into aareements 
with ~r~entina- and- Jamaica to reduce foreign assistaice debt 
under the EAI. These agreements are also included in Annex 3. 

+ Argentina's AID debt was reduced by 10 percent from 
approximately $38.1 million to approximately $34.3 million. 
Potential environmental and child development resources will 
amount to approximately $3.1 million over a 15 year period. 



+ A portion (28%) of Jamaicags AID debt was reduced by 70 
percent from approximately $134.4 million to approximately 
$40.3 million. Potential environmental and child 
development resources will amount to approximately $12.3 
million over 20 years. 

The debt affected by the Jamaican transaction is "post- 
contract cutoff dategg debt. This refers to loans contracted 
after the Paris Club rescheduling cutoff date of 1983, which 
are not eligible for rescheduling within the Paris Club. By 
choosing to reduce this debt first, rather than obligations 
that are eliaible for further reschedulina in Paris Club 
action expected later this year, the united States is 
providing the maximum benefit possible to Jamaica given the 
budget authority available. 

A summary of EAI debt reduction undertaken to date is 
provided in Annex 4. Environmental/child survival resources that 
could be generated by debt reduction to date total approximately 
$154 million. This includes a $20 million bond that Bolivia 
voluntarily deposited in its EAI account to support environmental 
projects, For a budget cost of approximately $86 million, debt 
reduction undertaken to date in FY 1993 will generate 
approximately $122 million over the life of the EAI for 
environmental and child survival projects, 



Framework Agreements 

In recognition of the important role of environmental 
protection and conservation in accomplishing sustained economic 
growth and prosperity, President Bush included in his original 
outline of the EAI a mechanism to provide support for 
environmental projects in Latin America and the Caribbean. 

In authorizing the reduction of P.L. 480 debt under the EAI, 
Congress provided for implementation of the President's proposal 
to make resources available for the environment. This 
legislation allows countries to make interest payments due on 
remaining P.L. 480 debt in local currency if they have entered 
into an environmental framework agreement (EFA) with the United 
States in which they commit to use such local currency payments 
to support grass roots environmental programs. These agreements 
are to be negotiated with the advice of the Enterprise (formerly 
MEnvironmentlv) for the Americas Board, located in Washington, 
D.C. (see Annex 5). 

Three environmental framework agreements have been concluded 
to date. The agreements with Bolivia and Jamaica were signed on 
November 26, 1991. The agreement with Chile was signed on 
February 27, 1992. The agreements are included in Annex 6. Each 
of these agreements was negotiated with the advice of the 
Environment for the Americas Board. 

The agreement with Bolivia establishes an EAI account in the 
National Fund for the Environment (FONAMA). The agreement with 
Jamaica calls for the establishment of a foundation through 
Jamaican incorporation procedures. The agreement with Chile 
provides for the establishment of an environmental fund in 
accordance with Chilean law. 

Each of the above agreements: 

4 requires that interest payments due on reduced debt be 
made into the appropriate account, foundation, or fund; 

4 requires that efforts be made to maintain the value of 
monies in the account, foundation, or fund; 

4 requires that the account, foundation, or fund (or its 
fiscal agent) make prompt disbursements on receipt of 
requests from the appropriate commission or board 
(i.e., within 14 days or, in the case of Bolivia, a 
period agreed by the commission); 

+ specifies that the monies in the account, foundation, 
or fund may be used only for purposes consistent with 
section 612 of the ATDA Act; 



4 undertakes to ensure that monies from other donors may 
be deposited in the account, foundation, or fund; 

4 provides for prompt consultations should either party 
to the agreement raise concerns about implementation of 
the agreement and for termination of the agreement 
should these concerns not be resolved; and 

4 contains a provision specifying that if the agreement 
is terminated for any reason, the government must make 
interest payments on the remaining debt to the United 
States in dollars. 

In authorizing the reduction of AID debt under the EAI, 
Congress preserved the element of the program that allows for 
interest on remaining debt to be paid in local currency. In 
addition to the environment, however, these interest payments due 
on remaining AID debt can also be used for child survival and 
child development projects. In addition, Congress specified 
that representatives from organizations that focus on child 
survival and child development must be included both on the 
Enterprise for the Americas Board (see Annex 5) and the local 
bodies that will administer these monies. Congress named the 
agreements allowing for the payment of interest on remaining AID 
debt in local currency and establishing the guidelines for their 
administration I1Americas Framework Agreements.I1 Pursuant to Part 
IV of the FAA, a fifth non-governmental member has now been added 
to the Enterprise for the Americas Board to represent a child 
survival and child development organization. William D. Novelli, 
Chief Operating Officer of CARE, was named on January 15, 1993. 

No Americas Framework Agreements were negotiated or signed 
in fiscal year 1992 due to a lack of appropriations for EAI debt 
reduction. However, now that the United States has entered into 
debt reduction agreements with Colombia, El Salvador, Uruguay, 
and Argentina, the United States will offer to enter into such 
agreements with these governments. In addition, we will seek to 
extend or amend existing Environmental Framework Agreements on 
P.L. 480 debt in place with Chile and Jamaica to incorporate 
action on AID debt and the channelling of interest payments on 
remaining AID debt to child survival and development, in addition 
to environmental, projects. Now that the fifth non-governmental 
member has been appointed to the Enterprise for the Americas 
Board, this Board can now meet to provide advice on negotiation 
of such agreements. 



Creation and Operation of Environmental Funds 

Each environmental framework agreement provides in a 
different manner for the establishment and operation of an entity 
to receive and expend local currency interest payments depending 
on the legal and other circumstances faced in each country. The 
challenge for negotiators of the EFAs was to anticipate the 
structure which could best carry out the purposes of the program 
and be most easily established in each country. A major priority 
in this regard was ensuring, to the greatest extent possible, 
that the entity would be able to make decisions independently and 
disburse funds without restrictions by the host government. 

One of the first steps in creating the local entities to 
administer EAI funds was to identify a body to govern the use of 
the funds. U.S. law requires that non-governmental organizations 
constitute the voting majority in any such body. Furthermore, 
the Enterprise (formerly  environment^) for the Americas Board is 
responsible for ensuring that suitable local bodies are 
constituted and must, as a result, have the opportunity to review 
the proposed panels before they are finalized. 

Bolivia 

In the case of Bolivia, an organization that could house the 
EAI fund was already in place. The National Fund for the 
Environment (FONAMA) was created by the Government of Bolivia to 
receive and administer monies from donors to carry out 
environmental protection and conservation activities in Bolivia. 
It was structured to allow for separate accounts to operate 
independently according to the different requirements of donors. 
FONAMA receives from the Secretary General for the Environment of 
Bolivia a list of environmental priorities agreed within the 
Government; however, individual accounts are not bound by these 
priorities but may establish their own. 

Since the FONAMA structure was already in place, an account 
for the EAI was easily established. Local currency interest 
payments on the reduced P.L. 480 debt are directed to the EAI 
account in FONAMA. The next step was to identify individuals to 
serve on the EAI Administrative Council so that operating 
procedures could be developed and the grant-making process could 
begin. 

The Government of Bolivia designated two representatives to 
serve on the Council: the Secretary General for the Environment 
and the Executive Director of FONAMA. The United States 
designated the Mission Director of the Agency for International 
Development in La Paz as its representative. 

To identify the NGO members of the Council, FONAMA decided 
to convene a conference of NGOs which would select 



representatives to fill the NGO seats. Invitations were issued 
to approximately 250 organizations. Sixty-six organizations 
attended, representing a broad range of organizations from 
throughout the country. 

At the conference, organizations were divided into four 
groups: environmental, development, local community, and 
scientific. Each group nominated two individuals from within its 
group for membership on the Council. The Government of Bolivia 
then chose a representative from among the three nominees of each 
group for membership on the Council. The Environment for the 
Americas Board reviewed the Government of Bolivia's choices and 
found that, consistent with the statute authorizing this program, 
these individuals and organizations represented a broad range of 
non-governmental, environmental, local community development, and 
scientific/academic organizations in Bolivia. 

The first meeting of the Council was held on September 12, 
1992. Council members were installed by the Vice President of 
Bolivia. The members then discussed draft by-laws to govern the 
Council's operations. 

Following the Council meeting, advertisements for grant 
proposals were placed in newspapers throughout the country. One 
hundred thirty-seven grant proposals had been received as of 
early December 1992. The Council will meet again in January 1993 
to approve the by-laws discussed in the first meeting, to approve 
an annual program for its activities (required by the EFA), and 
to make its first decisions about grant requests. The annual 
program for 1993 will be referred to the EAB for review after 
this meeting. 

Jamaica 

The Jamaican EFA provides for the establishment of an 
independent foundation. This requires incorporation under 
Jamaican companies law. To facilitate this process, the Jamaican 
government and non-governmental organizations formed a steering 
committee to guide the process of drafting a memorandum and 
articles of incorporation. 

The Government of Jamaica designated the Executive Director 
of the Natural Resources Conservation Authority as its 
representative on the steering committee. As provided in the 
EFA, the University of the West Indies nominated a 
representative. The United States designated the Deputy Mission 
Director of the Agency for International Development in Kingston 
as its representative. 

The Government of Jamaica, in consultation with non- 
governmental organizations, selected four non-governmental 
organization representatives for the steering committee. The 
NGOs represented are: the Association of Development Agencies, 



Jamaican Conservation and Development Trust, Jamaica Agricultural 
Development Foundation, and Projects for People, Ltd. 

The steering committee has met regularly since it was formed 
in early 1992. Considerable time has been devoted to drafting 
and revising a memorandum and articles of association that 
conform to the EFA and allow smooth operation of the foundation 
in accordance with Jamaican law. The final draft of the 
memorandum and articles was reviewed and approved by both the 
Government of Jamaica and the Enterprise for the Americas Board 
(which had advised the USG that such review would be important to 
ensure that the integrity of the NGO majority in making decisions 
on the use of foundation resources would be preserved). 

The steering committee also conducted a workshop in late 
March 1992 for interested non-governmental organizations. 
Approximately fifty-five representatives attended. The purpose 
of the meeting was to engage the NGO community in the formative 
development of the foundation, in order to ensure the 
incorporation of the ideas and perspectives of a broad range of 
organizations. Among the issues discussed were: the structure 
of the foundation's board; the extent to which assets should be 
invested in an endowment or used fully each year to finance 
projects; and the criteria to be used in selecting projects. 

The Environment Foundation of Jamaica became a legal entity 
in late November 1992. Work is now underway to select a full- 
time Director for the Foundation and to begin preparing for 
operations, for instance, by establishing guidelines for grant 
selection. The steering committee, at least on an interim basis, 
will serve as the Board of Directors of the Foundation. 

Chile 

At the time of negotiations, representatives of the 
Government of Chile believed that the best course for 
establishing an EAI fund would be through legislative action. 
Such a fund would be able to make disbursements without going 
through the Chilean Comptroller General, a process that might 
introduce delays in disbursements. 

Because of the desire to establish an independent fund 
through legislative action, the two governments agreed that it 
would be necessary to create an account to receive interest 
payments pending completion of the legislative process. As a 
result, the environmental framework agreement calls on the 
Chilean government to create an escrow account to receive 
interest payments until such time as a fund is established. The 
agreement also stipulates that if the fund is not in place within 
one year of its execution the monies in the escrow account will 
be converted into U.S. dollars and transferred to the United 
States, and subsequent interest payments will be made in dollars 
to the United States. 



The Government of Chile has now determined that a 
Presidential decree would be sufficient and the best course for 
establishing the fund. A decree to provide for the establishment 
of the fund has now been signed by President Alywin and is being 
reviewed by the Comptroller General. The next step is 
publication of the decree. Once the decree is published, it has 
the force of law. 

The United States intends to enter into negotiations with 
Chile to amend the EFA to incorporate the child development 
aspects of the local currency program provided for in the AID 
debt reduction agreement signed on December 15, 1992. 



E x p e c t e d  F u t u r e  A c t i v i t y  

The next step in implementation of the EAI in FY 1993 is the 
negotiation of Americas Framework Agreements with the countries 
that have benefitted from debt reduction this year to allow the 
payment of interest in local currency and to establish the 
guidelines for administration of these monies. Before 
negotiations can begin, consultations must take place with the 
Enterprise for the Americas Board, which advises the U.S. 
Government on the negotiation of Americas Framework Agreements. 

As debt reduction agreements have been concluded during this 
fiscal year, debtor governments have expressed enthusiasm for the 
environmental and child development aspect of the EAI and raised 
questions about when negotiations could begin on Americas 
Framework Agreements. It is currently anticipated that these 
negotiations could begin in late February 1993. 

Continued EAI debt reduction and generation of local 
currency resources for environmental and child development 
projects depends critically upon additional appropriations by 
Congress for fiscal year 1994. An inability on the part of the 
United States to continue to respond to the dramatic economic 
reforms in Latin America and the Caribbean would be a setback for 
U.S. efforts to support stronger growth in the region -- growth 
that will benefit not just Latin America and the Caribbean, but 
the United States as well. In addition, the local currency 
element of the EAI provides an unusual opportunity for local non- 
governmental organizations to take the initiative to administer 
funding for projects conceived and carried out at the grass roots 
level. 



International University for the Americas 

As indicated in the introduction, this report must include 
an assessment of progress on the selection of a site and design 
for the establishment of the International University for the 
Americas. 

The State Department will soon begin work to determine the 
likely reach of such University programs and to find an 
appropriate site. However, due to the late date of enactment of 
Part IV of the Foreign Assistance Act of 1961, as amended, no 
substantive consultations have been held with potentially 
eligible host governments. The State Department looks forward to 
working with governments in the region and the U.S. Congress to 
move this mandate forward. 



WWF 

ADDITIONAL COMMENTS SUBMITTED BY 'DIANE W. WOOD , 

VICE PRESIDENT FOR LATIN M R J C A N  AND CARIBBEAN PROGRAMS 

W F  is pleased with chis report, which straightforwardly axid accurately reflects the 
status of EM. We are also pleased with the receptivity of the U.S. government agencies and 
offices charged with implementing, debt reduction and framework agreements to the views of the 
non-governmental representatives of the Board. 

When the EAI program was first announced in June of 1990, many people thought &at no 
EAI environmental agreement would ever be signed. The debt reducuon and environmental 
progrsrr! of E N  is, ambitious. It challenges six federal agencies to come together, mandates them 
to reach out a very diverse U.S. environmental mrmnunity, further engages a broad range of 
Latin American and Caribbean govemlents'and rheir diverse NGO communities, and as if chat is 
not enough sets our to accomplish all this in the spirit, of forging consensus. 

That eleven EAI debt reduction agreements have now been signed wirh seven countries - 
with the support of governments and NGOs alike -- shows that what many had deemed 
impossible is being done. and the environment is the winuer. Implementing framework 
agreements could make as much as $154 million available for program activities. These 
agreements lay an excellent foundation for what the EAI can further accomplish through 
cooperation and mutual partnership. 1 would like to think that the alliances being forged through 
this process berwecn government agencies, between public and private sectors, and most 
significantly between nations, demonstrate that conservation and the sustainable use of our 
planet's resources is indeed an issue which unites our hemisphere this decade. The addition of 
additional program areas beyond environment in 1992 will add a new challenge, and we look 
forward to working cooperatively to implenlent the progrm. 

WWF is gratified to note the U.S. government's strides into addressing conservation and 
local community development issues in the Western Hemisphere through debt reduction. The 
Treasury and State Deparunents' commiment to making debt reduction and framework 
agreement work practically, USAID partnerships with NGO's, the enrllusiastic support more 
embassies are giving to conservation. EPA joint partnerships in Latin American and Caribbean 
environrnenral institutions, the InterAmerican Foundation's promotion of grassroots conservation, 
are all excellent examples of a new commitment and a new way of thinking. We hope that, 
through the EAI collaborative process, this trend will continue. 

World Wildlife Fund 
12% Twenry-Fourrh St., N W  Washington, IX 200.37-1 175 USA 

Tcl: (202) 293-4800 Tclcx: 64505 PANnA FAX: (202) 29.3-92 11 

1-atiw The Gm~mda  Fouwhritrn. AfFked wirh Wrnkl W& F d f r r  N m c .  



A N N E X  1 

Eligibility Criteria for EAI Debt Reduction 

Each country seeking to qualify for P.L. 480 and AID debt 
reduction and sales of CCC assets and Export-Import Bank debt 
under the Facility must: 

A. have in effect or have received approval for, or, as 
appropriate in exceptional circumstances, be making 
significant progress toward the establishment of: 

1. an International Monetary Fund (IMF) standby 
arrangement, extended arrangement, or an 
arrangement under the structural adjustment 
facility or enhanced structural adjustment 
facility, or in exceptional circumstances, an IMF- 
monitored program or its equivalent'; and 

2. as appropriate, structural or sectoral adjustment 
loans from the World Bank or the International 
Development Association (IDA)'; 

B. have placed into effect major investment reforms in 
conjunction with an Inter-American Development Bank (IDB) 
loan or otherwise be implementing, or making significant 
progress toward an open investment regime; and 

C. if appropriate, have agreed with its commercial bank 
lenders on a satisfactory financing program, including, 
as appropriate, debt or debt service reduction. 

In addition, to qualify for AID debt reduction, countries 
must meet certain l'politicallg criteria. Each country must: 

4 have a democratically elected government; 

In the case of AID debt, countries must meet this 
- r e g i t  ulrtess -tko-P-resilder-lt x%ztermrhres ; z&ter -cansultartion 
with the Enterprise for the Americas Board, that the adjustment 
measures resulting from an IMF program could reasonably be 
expected to have significant adverse social or environmental 
effects. 

In the case of AID debt, countries must meet this 
requirement unless the President determines, after consultation 
with the Enterprise for the Americas Board, that the adjustment 
measures resulting from a World Bank program could reasonably be 
expected to have significant adverse social or environmental 
effects. 



+ have a government that does not repeatedly provide 
support for international terrorism; 

+ have a government that does not fail to cooperate on 
international narcotics control matters; 

+ have a government that does not engage in a consistent 
pattern of gross violations of internationally 
recognized human rights. 

The President has delegated the authority to determine 
country eligibility to the Secretary of the Treasury. The 
Secretary's determination will be made in accordance with: 

+ the recommendations of the National Advisory Council on 
International Monetary and Financial Policies (NAC) 
with respect to the economic criteria; and 

+ the recommendations of the Secretary of State with 
respect to the additional wpoliticalw criteria 
affecting AID debt. 



ANNEX 2 

CHILE 
Eligibility for EAI Debt Reduction 

Economic Criteria 

Macroeconomic and Structural Adiustment Prosrams 

Since 1985, Chile has implemented sustained macroeconomic 
adjustment and structural reform with support from a series of 
IMF arrangements and three World Bank structural adjustment 
loans. During 1986-91, real GDP grew by 6 percent annually, 
inflation averaged about 20 percent a year and noncopper exports 
rose by over 14 percent a year. Between 1985 and 1991, 
unemployment fell from over 12 percent of the labor force to 
under 6 percent, gross fixed investment rose from about 14 
percent of GDP to 18 percent and gross national savings increased 
from about 5 1/2 percent of GDP to 19 percent. 

Chile's macroeconomic policies and structural reforms have 
been successful over a sufficiently sustained period that the IMF 
has determined that Chile no longer requires an upper credit 
tranche arrangement and the World Bank has determined that Chile 
no longer needs structural or sectoral adjustment loans. 

+ Chile successfully completed its last Standby Arrangement 
with the IMF in November 1990. The IMF now conducts only 
annual Article IV consultations with Chile. The IMF found 
Chile's economic policies to be satisfactory during the most 
recent consultation in June 1992. 

+ The World Bank approves of Chile's overall macroeconomic 
polices and expects to continue providing significant 
financial support for Chile through its investment (or 
project) lending program. 

Investment Reforms 

On June 19, 1991, the Inter-American Development Bank (IDB) 
Board approved an IDB investment sector reform loan in the amount 
of $150 million. Chile continues to comply with the reform 
program set out by this loan, including: ensuring national 
treatment for foreign investors and access to almost all sectors 
of the economy, either directly or through joint ventures with 
state enterprises; and consolidating the progress already made in 
promoting private participation and expanding private sector 
investment opportunities in Chile. (Some 80% of investment in 
Chile is private investment and some half of that is foreign.) 

Chile has undertaken other significant steps which signal a 
long-term commitment to maintain a liberal foreign investment 
regime. There are no outstanding investment disputes with the 



U.S., although the U.S. continues to be concerned about the 
ongoing practice of investment screening and the requirement that 
foreign investors maintain a domestic account totalling 30 
percent of the planned investment (known as "INCAJEW). 

In January 1991, Chile became a signatory of the ICSID 
Convention which will assure foreign investors world standards 
for the settlement of disputes after various Bilateral Investment 
Treaties become effective. Legislation to ratify chilets 
membership has been approved by its Congress. A recent and 
important example of Chilean liberalization of its investment 
regime was the March 1991 opening of the worldls largest 
privately owned copper mine (Escondida in northern Chile). 
Private foreign investment inflows have increased six-fold since 
the mid-1980s. 

Chile's macroeconomic policies, stable and receptive foreign 
investment regime, and abundant natural resources have 
contributed to an increase in foreign direct investment (FDI) 
from less than $100 million in 1986 to almost $500 million in 
1991. Although this type of surge will be difficult to sustain, 
FDI flows are nonetheless expected to remain strong throughout 
the 1990s. 

Commercial Bank Proaram 

In September 1990, Chile reached agreement with commercial 
bank creditors on a market-oriented rescheduling of its 1991-1994 
debt. The banks also agreed to provide $320 million in new money 
which was fully disbursed on schedule by March 1992. 

In August 1992, Chile became the first Latin American 
country to meet international standards of creditworthiness when 
Standard and Poorls assigned an investment grade rating of BBBi 
to Chile's senior long-term foreign currency debt. This was the 
first investment grade rating given to a Latin American country 
since 1983. 



COLOMBIA 
Eligibility for EAI Debt Reduction 

Economic Criteria 

Macroeconomic and Structural Adiustment Proqrams 

Since 1990, ~olombia has been undergoing an Economic 
~odernization Program. The program originated from a desire to 
improve economic performance, not from a crisis, so the country 
has had no need for an IMF program. Its progress is evaluated by 
the Fund on a twice-yearly basis, however, as long as the World 
Bank is extending quick-disbursing adjustment loans. The Fund 
has consistently found progress to be satisfactory. 

colombials economic progress has been good, The country has 
enjoyed an unbroken record of GDP growth since the 1970s, the 
fiscal deficit has been shrinking, and reserves are high and 
growing, as is the current account surplus. Less progress has 
been made in the fight against inflation, which remains 
stubbornly high: for the first eleven months of 1992, the CPI 
rose 23.9%, an annual rate of 25.7%. Inflation has exceeded 25% 
for the past five years. 

~ - -  ~ - The~mdernization pgram has three general goals: to open 
the economy and expose it to international competition; to 
improve the efficiency of, and reduce the size of, the public 
sector; and to implement sectoral reforms to improve efficiency. 
Some of the reforms carried out so far are the following: 

4 Liberalization of the trade regime over 18 months 
beginning in 1990, through a program which eliminated 
virtually all import prohibitions and licensing 
requirements (except in the agricultural sector) and 
sharply cut tariffs so that virtually all imports are 
classified at one of five rates between zero and 20%. 
Forty percent of imports face a zero rate. 

4 Reform of the financial system and enhanced competition 
through steps including: liberalization of interest 
rates; phasing out of credit subsidies and forced 
investment requirements; increased autonomy for the 
central bank; a reduced role for public financial 
institutions; liberalization of entry into the 
financial sector; and privatization of financial 
institutions, 

4 Adjustments in the tax system to make it more equitable 
and efficient. 

4 substantial liberalization of rigid labor markets, 

+ Reform of foreign exchange policy. 



Investment reforms 

Colombiars Investment Sector Loan (ISL) was approved by the 
IDB Board on October 16, 1991, and the country is on schedule to 
receive the second disbursement. 

Much progress has already been made in liberalizing and 
opening the Colombian investment regime. Virtually all new 
foreign investments now receive national treatment. Remittances 
are unrestricted, up to the limit of 100% of the previous year's 
registered capital base, although they are subject to a 
substantial tax. Rules on Colombians investing abroad have been 
liberalized, Four banks have been privatized, and two more 
should be sold soon. 

The IDB Investment Sector Loan seeks to achieve: 

4 lower costs for trade, including reduced tariffs and 
port charges and more efficient customs procedures, 

+ transparent trade finance and promotion activities, 

+ national treatment for foreign investors, 

+ improved access to credit for small and 
medium-sized firms, 

4 restructuring and continued privatization of 
state-owned banks, and 

4 development of a long-term capital market. 

Colombia was the first country to sign a Trade and 
Investment Framework Agreement under the EAI in 1990. This 
agreement established a Trade and Investment Council, which has 
met three times. Bilateral Investment Treaty negotiations are 
underway, with the first round held last July. However, Colombia 
has not yet agreed to negotiate an IPR agreement, and the BIT 
talks have therefore stalled. Colombia has signed the MIGA 
Convention and is in the process of ratification. We understand 
that ~olombia is planning to join ICSID, A remaining problem is 
in the area of intellectual property rights, for which Colombia 
is on the Special 301 watch list. 

Commercial Bank Proaram 

Colombia is the only major Latin American country that has 
not defaulted on its foreign debt. It has therefore not 
participated in any commercial bank or Paris Club reschedulings, 
or Brady Plan or Paris Club debt reduction agreements. The 
country refinanced its commercial bank debt four times between 
1985 and 1990, raising $5.5 billion. It has remained 
creditworthy, and able to borrow on a voluntary basis. 



URUGUAY 
Eligibility for EAI Debt Reduction 

Economic Criteria 

Macroeconomic Policy and Structural Adjustment Proqrams 

Restoration of civilian rule in Uruguay in 1985 and economic 
recovery through 1987 was followed by a return to stagnation in 
1988-89. The Lacalle Administration, which took office in March 
1990, established a reform agenda of fiscal adjustment (including 
social security reform), debt restructuring, reduction of 
inflation through revised wage policy and tighter monetary 
policy, privatization, and financial sector reform. 

Progress has been made on this agenda, as demonstrated by 
stronger balance of payments performance and the relative 
openness of the investment regime, but new investment and GDP 
growth have remained low, Progress has also been made in 
reducing inflation from 130% in 1990 to a projected 55% in 1992 -- although further progress is essential. The inflation 
targets under the stand-by are 50% in 1992 and 30% in 1993. The 
Lacalle Administration has pursued privatization persistently, 
despite some public opposition, recently in the form of a 
referendum that overturned part of the 1991 privatization law. 

The IMF Board approved a 12-month, $72 million (SDR 49.2 
million) stand-by arrangement for Uruguay in June 1992. Overall, 
performance to date has been good, with growth and the balance of 
payments strong, inflation declining and overperformance on the 
1992 budget. In 1993, the Uruguayan Government will focus on 
strengthening Uruguay's fiscal accounts. 

Uruguay is also receiving assistance in its structural 
reform program from the IBRD and the IDB. The Uruguayan 
Government successfully implemented its first IBRD Structural 
Adjustment Loan and has also recently completed requirements for 
the last tranche of a second Structural Adjustment Loan. In 
September 1992, the IBRD approved an $11 million Public 
Enterprise Reform Loan to support Uruguay's privatization 
program. Project lending from the World Bank to Uruguay 
continues. Uruguay is undertaking structural reform of its 
financial sector through a 1991 IDB Financial Sector Reform Loan. 

In summary, the Uruguayan government, with the support of 
the international financial institutions, has been seeking to 
implement significant reforms in recent years, with mixed 
success. The Uruguayan Government is committed to fiscal 
soundness, reduced inflation, privatization, and integration in 
the Mercosur and is making some progress despite resistance from 
Congress and the public to many elements of the reform program. 
Uruguay is also working on financial and investment sector reform 
and continues to strive for long-term sustainable growth. 



Investment Reform 

On November 11, 1992, the IDB Board approved an Investment 
Sector Loan for Uruguay. This loan will reinforce the 
substantial reforms that Uruguay has already undertaken and will 
promote further reform in other areas. 

Uruguay has had a relatively open investment regime, but 
investment the country has remained low. Steps already taken to 
improve the investment regime include: 

4 Ratification of the MIGA Agreement in October 1992; 
signature of the ICSID Convention in May 1992 (and 
commitment to seek ratification by the Uruguayan Congress); 
and signature of an OPIC agreement in 1982. 

4 Adoption of privatization legislation in 1991, part of which 
was overturned in December 1992. 

4 Commitment to reforms to increase the efficiency, 
competitiveness and soundness of the financial sector. 

4 Negotiation of bilateral taxation treaties and investment 
protection treaties with several major trading partners. 

The basic thrust of the IDB loan is to enable Uruguay to 
address a set of fundamental factors in its policy and 
institutional framework which have contributed to economic 
uncertainty, high production costs and restricted investment 
opportunities. The loan seeks broadly to (i) raise private 
investment by increasing the supply of investment funds and (ii) 
open new opportunities in sectors with growth potential. The 
success of the Investment Sector Reform is contingent on the 
maintenance of a satisfactory macroeconomic environment and on 
the government's ability to counteract the negative effect of the 
recent public rejection of the LaCalle Administration's 
privatization initiative. 

Commercial Bank Proaram 

Subsequent to its 1991 Brady Plan agreement with commercial 
bank debt, Uruguay's public sector medium- and long-term debt to 
commercial bank creditors represents about 30% of its total 
public sector medium- and long-term debt. The Brady Plan debt 
and debt service reduction agreement was signed in January 1991. 
The agreement covered the entire $1.6 billion in medium- and 
long-term debt owed by Uruguay to commercial banks. Under the 
agreement, $634 million was bought back by Uruguay at 56 cents on 
the dollar; $530 million was converted to collateralized par 
bonds with an interest rate of 6.75%; $447 million was converted 
to Debt Conversion notes with an extended maturity; and $89.5 
million in new money was provided by the banks (20% of the amount 
converted into Debt Conversion notes). 



EL SALVADOR 
Eligibility for EAI Debt Reduction 

Economic Criteria 

Macroeconomic Policy and Structural Adjustment Prosrams 

El Salvador has carried out a wide-ranging economic 
stabilization and structural reform program since the current 
Government came to office in June 1989. The Government's 
economic program has been supported by two IMF stand-by 
arrangements and a $75 million World Bank structural adjustment 
loan (SAL). The Salvadoran Government has succeeded under this 
program in reducing annual inflation to single-digit levels while 
also achieving solid economic growth after a decade of 
stagnation. Annual inflation fell to 9.8% in 1991, down from 
23.5% in 1989 and more than 30% in the mid-1980s. Real GDP 
increased by 3.5% in 1991 and is projected to rise by 4% in 1992, 
after declining by 1.3% per year on average during the 1980s. 
This is an impressive performance given the economic situation 
the Government inherited in 1989 and the competing priority of 
negotiating and implementing the peace agreement with the FMLN 
rebels. 

The market-oriented reforms implemented by the Salvadoran 
Government since mid-1989 include: 

Dramatic reduction of import barriers since 1989. 
Quantitative restrictions were eliminated in 1990, and 
maximum import tariff rates have been reduced from 250% in 
1989 to 35% in 1992. This maximum is scheduled to fall 
further to 20% in 1993. The number of tariff rates was also 
reduced from 25 to seven. Non-traditional exports have 
expanded in recent years from $216 million in 1988 to $316 
million in 1991 and a projected $355 million in 1992. 

Liberalization of the foreign exchange system through 
unification of the exchange rate at the free market rate. 
Foreign exchange is now freely available for all 
transactions, and legalized foreign exchange houses have 
virtually eliminated black market exchanges. 

Financial deregulation. Interest rates on loans and 
deposits are now market determined within bands that ensure 
positive real rates. 

Tax reform, including reduction of marginal rates and 
enhanced enforcement to broaden the tax base. 

Privatization, including the sale of three of the country's 
five commercial banks and preparations for the sale of the 
remaining two banks and several savings and loans. 



El Salvador's current IMF arrangement, a 14-month SDR 41.5 
million standby, expires in March 1993. El Salvador's previous 
IMF arrangement, its first since 1983, was a 12-month standby 
that expired in August 1991. El Salvador is in the midst of 
discussions with the IMF for a follow-on stand-by. Because the 
fiscal accounts have been the most difficult to manage, entry 
into force of debt reduction is conditioned on assurance from the 
IMF that the GOES and the IMF have reached agreement on 1993 
fiscal targets. 

Investment Reform 

An Investment Sector Loan for El Salvador was approved by 
the IDB Board on November 25, 1992. The IDB loan will reinforce 
the substantial reforms that El Salvador has undertaken in recent 
years. 

The Salvadoran Government has implemented a number of 
measures since 1988 that have greatly improved the climate for 
private foreign and domestic investment, although room for 
improvement remains. 

One significant legal and regulatory issue with regard to 
international investment in El Salvador is insufficient 
protection of Intellectual Property Rights (IPR). As of April 
1992, El Salvador was placed on the Super 301 watch list for IPR 
issues. Sound recordings are not explicitly protected under El 
Salvadorls copyright law, and deficiencies also exist in the 
patent and trade secret areas. The United States and El Salvador 
have discussed these problems in the bilateral Trade and 
Investment Council meetings established under the Enterprise for 
the Americas Initiative. El Salvador's Ministry of Justice has 
drafted a law offering more complete protection and presented the 
law to the National Assembly on December 18, 1992. 

Given the generally favorable economic policy framework in 
El Salvador, the ISL will focus primarily on: strengthening the 
IPR regime; progressing towards a one-stop shop for new 
investors; financial sector development; and infrastructure 
needs. 

Commercial Bank Proqram 

El Salvadorls commercial bank debt represents only about 8% 
of its total foreign debt, and the country is current on all its 
obligations to commercial bank creditors. This represents a 
satisfactory commercial bank financing program, and no debt or 
debt service agreement is necessary. 



AROENTINA 
Eligibility for EAI Debt Reduction 

Economic Criteria 

Macroeconomic and Structural Adjustment Prosrams 

The ~rgentine government has successfully implemented a 
range of economic reforms in recent years. These include: 
dramatic reduction in inflation and exchange stability through 
the March 1991 "~onvertibility Programt@; responsible fiscal 
policy and tax reform yielding a positive non-financial public 
sector overall balance (surplus of 0.9% of GDP projected in 1992, 
up from a deficit of 1.3% of GDP in 1991); substantial 
privatization; reduction in the size of the public sector work 
force; some deregulation, especially in transport/port sectors; 
some development of the financial markets; trade reform 
(simplification of tariff structure, lowering of trade-weighted 
average tariff, elimination of import licensing requirements and 
most quantitative import requirements); and a new Central Bank 
charter establishing greater Central Bank independence. Overall, 
the Argentine economy relies increasingly on free market forces. 

On March 31, 1992, the IMF Board approved a three-year 
Extended Fund Facility (EFF) of SDR 2149 million (USS2.94 billion 
at current $/SDR rate) for ~rgentina. Argentina successfully 
completed the three reviews under the EFF (through end-September 
targets) and has good prospects for continued compliance with the 
program. Argentina has an active structural adjustment lending 
program with the World Bank, including the 1991 public Sector 
Reform Loan and the 1991 Public Enterprise Reform Adjustment 
Loan. Argentina is approaching completion of requirements for 
tranche release for both of these loans. A second public 
enterprise reform loan was approved on January 5, 1993. 

In summary, the Argentina government, with the support of 
the international financial institutions, has been implementing 
significant reforms in recent years. Argentina's productive 
sectors are recovering from "the lost '80~~' and real GDP growth 
has become positive again. The government continues to work 
closely with the IMF, the World Bank and the IDB towards 
strengthening and deepening its structural reform, in order to 
achieve market-oriented reform, long-term sustainable growth, and 
reduction in its external indebtedness. 

Investment Reforms 

Through negotiation and signature of a Bilateral Investment 
Treaty (BIT) with the US, Argentina has already established most 
of the elements of an open and stable investment regime (i.e.! 
right of entry/national treatment, free transfers, expropriation 
only according to international law standards, assured access to 
international arbitration, and no performance requirements). A 



$350 million investment sector loan for Argentina was approved by 
the IDB Board on December 18, 1992. This loan will complement 
the steps Argentina has taken to meet the open standards of the 
BIT with the United States. 

Prior to negotiation of the IDB loan, Argentina had already 
taken significant steps to liberalize its investment regime. 
The thrust of the investment portion of the IDB loan is to 
increase private sector participation in the economy by (i) 
creating an environment more attractive to private domestic and 
foreign investment through a number of reforms including 
significantly improved intellectual property rights protection; 
and (ii) ensuring that well-functioning mechanisms exist (i.e., 
banks, pension funds and capital markets) for channeling these 
resources into productive private investments. The investment 
portion of the loan has both a non-financial component and a 
financial one, corresponding to goals (i) and (ii), respectively. 
An underlying premise of the loan is that increased levels of 
domestic savings and foreign resources must be attracted to 
finance the capital investment in Argentina necessary for 
increasing productivity and sustaining macroeconomic stability. 
The loan is structured in three tranches. All requirements for 
action prior to Board consideration have been met. 

Commercial Bank Proaram 

Argentina's commercial bank debt is on the order of $21 
billion in outstanding principal and $8 billion in outstanding 
interest arrears. In April 1992, agreement in principle was 
reached with commercial bank creditors on a debt and debt-service 
reduction package. The agreement provides for the payment of 
arrears (through a cash downpayment, collateralized Argentine 
zeros and an arrears bond) and exchange of outstanding principal 
for collateralized discount bonds (discount of 35%) or 
collateralized par bonds (maximum interest rate of 6% per annum). 
The term sheet was negotiated and distributed in June. The 
agreement was signed in Buenos Aires on December 6; closing is 
expected in spring 1993. 



JAMAICA 
Eligibility for EAI Debt Reduction 

Economic Criteria 

Macroeconomic and Structural Adjustment Policv 

The Jamaican government has implemented a range of economic 
reforms, including liberalizing the foreign exchange regime, 
removing most price controls, reducing tariffs and their 
dispersion, adopting the CARICOM Common External Tariff (CET), 
leading successful efforts to lower the maximum level of the CET, 
privatizing many entities under the program begun in 1981, 
eliminating the government trading company's (JCTC) import 
monopolies, and implementing a General Consumption Tax (GCT) to 
replace a complex system of indirect taxes. Prime Minister 
Patterson, in office since March 1992, is publicly committed to 
sound fiscal management, privatization and regional (Caribbean) 
integration, among other aspects of continuing economic reform. 

Overall macroeconomic conditions in Jamaica, which worsened 
substantially during the second half of 1991 and early 1992, have 
improved somewhat since implementation of tighter monetary and 
fiscal policy in February 1992 and implementation of the revised 
IMF stand-by program in April 1992. Inflation has come down from 
its high of 106% in FY91/92 (~pril 91/March 92) to an average of 
1.5%/month (20%/year) during June-October. At the same time, 
real GDP growth is estimated at about 2.0% in FY92/93, up from 
0.8% in FY91/92, as inflation has declined, exports increased and 
the benefits of improved fiscal and monetary policy begin to 
appear. Jamaica's productive sectors are reasonably sound and 
tourism continues its growth from its Gulf War low. 

One of the country's longstanding impediments to investment 
has been restrictions on movement of foreign exchange. Foreign 
exchange market liberalization was completed in September 1991 
when then-Prime Minister Manley announced the full liberalization 
of the foreign exchange market. Since September 1991, the 
Jamaican dollar depreciated and then appreciated to around 
J$22/$USl, where it appears fairly steady. 

Jamaica successfully completed its last Stand-by Arrangement 
with the IMF in September 1992. Jamaica's three-year, $152 
million (SDR 109.1 million) Extended Fund Facility (EFF) was 
approved by the IMF Board on December 11, 1992. 

Although Jamaica has no fast-disbursing/adjustment loan 
currently in place with the IBRD, it has undertaken adjustment 
loans in the past, has an approved project loan with structural 
implications and is working to conclude negotiations on an 
adjustment loan, with Board action expected in early March. 



In summary, the Jamaican government, with the support of the 
international financial institutions, has been implementing 
significant reforms in recent years. Despite difficulties 
arising from exogenous shocks, such as increases in oil import 
prices, Jamaica's productive sectors remain sound, and real GDP 
growth continues to be positive, even if somewhat low. The 
government continues to work closely with the IMF, the World Bank 
and the IDB towards strengthening and deepening its structural 
reform, in order to achieve market-oriented reform, long-term 
sustainable growth, and reduction in its external indebtedness. 

Investment Reform 

In September 1991, the IDB Board approved the $75 million 
Trade, Finance, and Investment Sector Loan (TFISL) for Jamaica. 
Performance under this loan has been generally satisfactory. The 
investment portion of the TFISL reinforces the substantial 
reforms that the GOJ has already undertaken and is promoting 
further reforms in other areas. 

Prior to approval of the TFISL, Jamaica had taken 
significant steps to liberalize its investment regime, including: 
membership in ICSID; signature of OPIC and MIGA conventions; 
elimination of screening of foreign direct and portfolio 
investment; elimination of the requirement that non-resident 
investors obtain approval to repatriate capital, profits, and 
dividends; and execution of an aggressive privatization program. 
Entities sold or leased include at least fourteen hotels, the 
urban public transport systems of Kingston and Montego Bay, and 
some radio stations. 

The Jamaican Government submitted a copyright bill to 
parliament in October, 1992 and has nearly reached agreement on a 
Bilateral Investment Treaty (BIT) with the United States. 
Completion of the BIT has been delayed by technical investment 
issues as well as pending completion of an intellectual property 
rights agreement. 

Commercial Bank Proaram 

Jamaica's commercial bank debt represents only about 9% of 
its total outstanding medium and long-term debt. In June 1990, 
the terms of its multiyear commercial bank rescheduling agreement 
were renegotiated. The new terms extended the repayment period 
on principal payments due in 1990 and 1991 by 14 years and 
reduced interest rates slightly. The terms included clauses 
allowing debt buybacks up to a limit of $35 million per fiscal 
year, but the GOJ has lacked the financing to do so. There are 
also provisions for debt-equity swaps. Debt/equity conversions 
in 1991/92 were about $19 million and are projected at $14 
million for FY 1992/93. Jamaica's projected medium-and-long-term 
public debt will be $3.89 billion in 1992/93, or 147% of GDP by 
end-March 1993. 



AGREEMENT BETWEEN 
THE GOVERNMENT OF THE UNITED STATES OF AMERICA AND 
THE GOVERNMENT OF THE REPUBLIC OF CHILE REGARDING THE 

REDUCTIOW. OF CERTAIN DEBTS RELATED TO FOREIGN ASSISTANCE OWED TO 
THE GOVEXNMENT OF THE UNITED STATES OF AMERICA AND ITS AGENCIES 



The Government of the United States of America (#'the United 
Statesw) and the Government of the Republic of chile ("ChileM), 

Recoani- Chile's strong record in implementing market-based 
economic policies including sustained efforts to liberalize its 
investment regime, as evidenced by the Investment Sector Loan 
concluded by chile and the Inter-American Development Bank, 

Coanizant of the aim to provide resources to support the 
improvement of the environment and child survival, 

Seekina to help Chile attract new investment capital and 
reinforce the benefits of sound economic policies, and 

In furtherance of the goals of the Enterprise for the Americas 
Initiative ( " E M w ) ,  

HEREBY agree as follows: 

Article I 

Definitions 

1. "Covered agreementsg1 means agreements concluded by the 
United States and Chile prior to January 1, 1992, pursuant 
to part I and chapter 4 of part I1 of the Foreign Assistance 
Act of 1961, as amended ("FAA debtg8) , identified in Appendix 
A to this Agreement. 

2. "Bilateral agreements" means agreements,concluded by the 
United States and Chile implementing Paris Club Agreed 
Minutes signed prior to the date of entry into force of this 
Agreement. 

3. "Outstanding principalw means the total amount of principal 
outstanding under the covered agreements, including 
principal originally owed under the covered agreements which 
has been rescheduled under the bilateral agreements, and all 
interest originally owed under the covered agreements that 
has been capitalized under the bilateral agreements, less 
any principal payments made on these amounts, subsequent to 
January 1, 1992, and prior to the date of entry into force 
of this Agreement. 



4 .  Wutstanding interestw means the total amount of: 

a) scheduled interest on outstanding principal; and 

b) interest on due but unpaid installments of outstanding 
principal and on scheduled interest on outstanding 
principal, 

due or accrued prior to January 1, 1992 and unpaid as of the 
date of entry into force of this Agreement, excluding 
capitalized interest falling within the definition of 
outstanding principal. 

5. "Additional outstanding interestt1 means the total amount of: 

a) scheduled interest on outstanding principal; and 

b) interest on due but unpaid installments of outstanding 
principal and on scheduled interest on outstanding 
principal, 

due or accrued between January 1, 1992 and the date of entry 
into force of this Agreement, and unpaid as of the date of 
entry into force of this Agreement, excluding capitalized 
interest falling within the definition of outstanding 
principal. 

6. I1Outstanding debtt1 means the sum of the outstanding 
principal, outstanding interest and additional outstanding 
interest. 

7 .  "Outstanding primary debt1@ means the sup of the outstanding 
principal and the outstanding interest.' 

8. "Reduced debtt1 means the amount equal to 90 percent of the 
outstanding primary debt. 

9. "Old obligations" means the covered agreements and bilateral 
agreements obligating Chile to repay the outstanding debt. 

10. "New EAI obligations1* means the agreement, concluded 
pursuant to Article I1 of this Agreement, that shall replace 
the old obligations and obligate Chile to pay the reduced 
debt. 

11. "Americas Framework Agreement" means an agreement between 
the United States and Chile concluded pursuant to section 
708 of Part IV of the Foreign Assistance Act of 1961, as 
amended. 

12. "Americas Fundq1 means the fund established pursuant to an 
Americas Framework Agreement. 



Article I1 

Reduction of Outstanding Debt 

1. ~dditional outstanding interest shall be due and payable to 
the United States pursuant to the covered agreements. 

2. Upon payment by chile-of such additional outstanding 
interest, the United States shall cancel the old 
obligations, and in'place of the old obligations substitute 
a new EAI obligation. The new EAI obligation shall be 
prepared and administered by the United States Agency for 
International Development. 

3. The principal amount of the new EAI obligation shall be 
equal to the reduced debt. 

4. The interest rate on the new EAI obligation shall be 2.5 
percent per annum. 

5. Chile shall not seek any further debt restructuring or 
rescheduling action on the new EAI obligation. 

Article I11 

Payments of the New EAI Obligation 

1. Chile shall make payments on the principal of the new EAI 
obligation in U.S. dollars in the manner described in the 
new EAI obligation and in accordance with the schedule 
furnished by the United States to Chile (attached hereto at 
Appendix B). 

2. Chile shall make interest payments on the new EAI obligation 
in U.S. dollars in the manner described in the new EAI 
obligation and in accordance with the schedule furnished by 
the United States to Chile (attached hereto at Appendix B). 

3. a. Notwithstanding paragraph 2 above, Chile shall make 
interest payments falling due subsequent to the date of 
entry into force of an Americas Framework Agreement into the 
Americas Fund in the local currency equivalents of the 
dollar amounts established for such interest payments in the 
schedule referred to in paragraph 2 above. 

b. The local currency equivalents of the dollar amounts 
established in the schedule referred to in paragraph 2 above 
shall be calculated using the official exchange rate 
(established by the Central Bank of Chile) prevailing on the 
date an interest payment falls due. 



c. Any interest falling due on the new EAI obligation prior 
to the date of entry into force of the Americas Framework 
Agreement, or subsequent to the termination of the Americas 
Framework Agreement, shall remain the property of the United 
States and shall not be deposited into the Americas Fund. 

Article IV 

Failure to Make Payment 

1. Additional interest at the rate of 2.5 percent per annum 
shall accrue on due and unpaid installments of principal or 
interest on the new EAI obligation until the date of actual 
payment of such unpaid installments of principal or 
interest. 

2. All additional interest described in paragraph 1 above shall 
be paid to the United States in U.S. dollars, unless an 
Americas Framework Agreement is in force on the due date of 
the overdue installment, in which case such additional 
interest shall be paid into the Americas Fund. 

3. Notwithstanding paragraph 2 above, in the event Chile is 
more than 60 days late with respect to an installment of 
interest in local currency on the new EAI obligation, such 
interest, and any additional interest accrued on that 
installment pursuant to subparagraph a above, shall not be 
deposited in the Americas Fund, but shall be paid in U.S. 
dollars to the United States. 

Article V 

Entry into Force 

This Agreement shall enter into force upon receipt by Chile 
of written notice from the United States that all necessary 
domestic legal requirements for entry into force of the 
Agreement have been fulfilled. 

IN WITNESS WHEREOF the undersigned, being duly authorized by 
their respective Governments, have signed this Agreement. 

DONE At Washington, in duplicate, this 11th day of December, 
1992, and at Santiago, in duplicate, this 15th day of 
December, 1992, in the English and Spanish languages, each 
text being equally authentic. 



POR T8g GOVERNMENT OF THE 
UNITBD STATES OF AMERICA 

FOR THE GOVERNMENT OF THE 
REPUBLIC OF CHILE 



APPENDIX A 

OLD A.I.D. OBLIGATIONS TO BE CANCELLED 
UNDER NEW EAI OBLIGATION 

FOR CHILE 

AGREEMENT 
LOAN NO. - DATE 

TOTAL 

INTEREST 
RATE - 

0.75% 
2.50% 
2.50% 
2.50% 
2.50% 
2.50% 
0.75% 
3.00% 
3.00% 
3.00% 

PRINCIPAL 
OUTSTANDING 



APPENDIX B 

PAYMENT SCHEDULE OF EAI OBLIGATION FOR CHILE 
A.I.D. DEBT 

ORIQINM PRINCIPAL BALANCE = $1 47,170,295 
REDUCTION OF 10 PERCENT 

NEW PRlNClPACBAUNCE = $1 32,453,266 

ERMS: Interest Rate 2.50% Principal: Annual lnstdlments = 10 
ADDITIONAL 

OUTSTANDING 
IUE DATE INTEREST 
1 / 1 5 / 9 3  $905,995 
6130193 
9130193 
l2/30/93 
3130194 
6130194 
9130194 
12/30/94 
3130195 
6130195 
9130195 
12/30/95 
3130196 
6 130 196 
9130196 
12/30/96 
3130197 
6130197 
9 / 3 0 / 9 7  
l2/ 30 I 97 
3 130 I 98 
6130198 
913019a 
12/30/98 
3130199 
6130199 
9130199 
12/30/99 
3130100 
6130100 
9130100 
12/ 30 100 
3130101 
6130101 
9130101 
12/30/01 
3130102 
6130102 
9130/02 

PRINCIPAL 

$13,245,327 

$1 3,245,327 

$1 3,245,327 

$1 3,245,327 

$1 3,245,327 

$1 3,245,327 

$13,245,327 

$1 3,245,327 

$1 3,245,327 

$1 3,245,327 

INTEREST 

$1,515,048 
$834,637 
$743,008 
$734,843 
$751,173 
$751,173 
$660,452 
$653,194 
$667,710 
$667,7 1 0 
$577,895 
$571,545 
$584,246 
$584,246 
$495,339 
$489,896 
$500,782 
$500,782 
$41 2,782 
$408,246 
$41 7,319 
$41 7,319 
$330,226 
$326,597 
$333,855 
$333,855 
$247,669 
$244,948 
$250,391 
$250,391 
$l65,l l3 
$1 63,299 
$166,927 .' 
$166,927 
$82,556 
$81,649 
$83,464 
$83,464 

TOTAL 
PAYMENT 
$905,995 

$lI5l5,O48 
$1 4,079,964 

$743,008 
$734,843 
$751,173 

$1 3,996,500 
$660,452 
$653,194 
$667,710 

$1 3,9l 3,036 
$577,895 
$571,545 
$584,246 

$1 3,829,572 
$495,339 
$489,896 
$500,782 

$13,746,109 
$41 2,782 
$408,246 
$417,319 

$1 3,662,645 
$330,226 
$326,597 
$333,855 

$1 3,579,181 
$247,669 
$244,948 
$250,391 

$1 3,495,718 
$165,113 
$1 63,299 
$1 66,927 

$1 3,412,254 
$82,556 
$81,649 
$83,464 

$1 3,328.790 

REMAINING 
PRINCIPAL 

$1 32,453,266 
$1 19,207,939 

$1 05,962,612 

$92,717,286 

$79,471,959 

$66,226,633 

$52,981,306 

$39,735,98C 

$26,490,65: 

$1 3,245,32i 

$( 

TOTAL $1 32,453,266 $17,250,677 $1 49,703,943 
This payment schedule assumes an entry into force date of January 15, 1993. 



AGREEMENT BETWEEN 
THE GOVERNMENT OF THE UNITED STATES OF AMERICA AND 

THE GOVERNMENT OF THE REPUBLIC OF COLOMBIA REGARDING THE 
REDUCTION OF CERTAIN DEBTS RELATED TO FOREIGN ASSISTANCE OWED TO 
THE GOVERNMENT OF THE UNITED STATES OF AMERICA AND ITS AGENCIES 



The Government of the United States of America ("the United 
Statesw) and the Government of the Republic of Colombia 
( ttColombialg ) , 
Recounizinq Colombials strong record in implementing market-based 
economic reforms including sustained efforts to liberalize its 
investment regime, as evidenced by the Investment Sector Loan 
concluded by Colombia and the Inter-American Development Bank, 

Counizant of external debt problems that have constrained growth 
and diverted resources from pressing domestic needs, 

Seekina to help Colombia attract new investment capital and 
reinforce the benefits of sound economic policies, and 

In furtherance of the goals of the Enterprise for the Americas 
Initiative (ItEAIW) , 
HEREBY agree as follows: 

Article I 

Definitions 

1. "Covered agreements" means agreements concluded by the 
United States and Colombia prior to January 1, 1992, 
pursuant to part I and chapter 4 of part I1 of the Foreign 
Assistance Act of 1961, as amended (ItFAA debtN), identified 
in Appendix A to this Agreement. 

2. "Outstanding principalM means the total amount of principal 
outstanding under the covered agreements, less any principal 
payments made on this amount subsequent to January 1, 1992, 
and prior to the date of entry into force of this Agreement. 

3. ttOutstanding interestgt means the total amount of: 

a) scheduled interest on outstanding principal; and 

b) interest on due but unpaid installments of outstanding 
principal and on scheduled interest on outstanding 
principal, 

due or accrued prior to January 1, 1992, and unpaid as of 
the date of entry into force of this Agreement. 



4. "~dditional outstanding interestw means the total amount of: 

a) scheduled interest on outstanding principal; and 

b) interest on due but unpaid installments of outstanding 
principal and on scheduled interest on outstanding 
principal, 

due or accrued between January 1, 1992 and the date of entry 
into force of this Agreement, and unpaid as of the date of 
entry into force of this Agreement. 

5. "Outstanding debttt means the sum of the outstanding 
principal, outstanding interest and additional outstanding 
interest. 

6. Itoutstanding primary debtm means the sum of the outstanding 
principal and the outstanding interest. 

7. nReduced debtw means the amount equal to 90 percent of the 
outstanding primary debt. 

8. "Old obligationsw means the covered agreements obligating 
Colombia to repay the outstanding debt. 

9. ItNew EAI obligationsw means the agreement, concluded 
pursuant to Article I1 of this Agreement, that shall replace 
the old obligations and obligate Colombia to pay the reduced 
debt. 

10. "Americas Framework AgreementM means an agreement between 
the United States and Colombia concluded pursuant to section 
708 of Part IV of the Foreign Assistance Act of 1961, as 
amended. 

11. "Americas Fundw means the fund established pursuant to an 
Americas Framework Agreement. 

Article I1 

Reduct ion Outstanding Debt 

1. Additional outstanding interest shall be due and payable to 
the United States pursuant to the covered agreements. 

2. Upon payment by Colombia of such additional outstanding 
interest, the United States shall cancel the old 
obligations, and in place of the old obligations substitute 
a new EAI obligation. The new EAI obligation shall be 
prepared and administered by the United States Agency for 
International Development. 



3 .  The principal amount of the new EAI obligation shall be 
equal to the reduced debt. 

4. The interest rate on the new EAI obligation shall be 2.86 
percent per annum. 

5 .  Colombia shall not seek any further debt restructuring or 
rescheduling action on the new EAI obligation. 

Article I11 

Payments of the New EAI Obligation 

1. Colombia shall make payments on the principal of the new EAI 
obligation in U.S. dollars in the manner described in the 
new EAI obligation and in accordance with the schedule 
furnished by the United States to Colombia (attached hereto 
at Appendix B) . 

2. Colombia shall make interest payments on the new EAI 
obligation in U.S. dollars in the manner described in the 
new EAI obligation and in accordance with the schedule 
furnished by the United States to Colombia (attached hereto 
at Appendix B) . 
a. Notwithstanding paragraph 2 above, Colombia shall make 
interest payments falling due subsequent to the date of 
entry into force of an Americas Framework Agreement into the 
Americas Fund in the local currency equivalents of the 
dollar amounts established for such interest payments in the 
schedule referred to in paragraph 2 above. 

b. The local currency equivalents of the dollar amounts 
established in the schedule referred to in paragraph 2 above 
shall be calculated using the market exchange rate (as 
certified by the Superintendent of Banks of Colombia) 
prevailing on the date an interest payment falls due. 

c. Any interest falling due on the new EAI obligation prior 
to the date of entry into force of the Americas Framework 
Agreement, or subsequent to the termination of the Americas 
Framework Agreement, shall remain the property of the United 
States and shall not be deposited into the Americas Fund. 



Article IV 

Failure to Make Payment 

1. Additional interest at the rate of 2.86 percent per annum 
shall accrue on due and unpaid installments of principal of 
the new EAI obligation until the date of actual payment of 
such unpaid installments of principal. 

2. With respect to interest due under the new EAI obligation 
which is unpaid on the due date, Colombia shall pay a daily 
lump sum indemnification of 0.078 U.S. dollars for each 
1,000 U.S. dollars of the amount due from the due date until 
the date on which the overdue amount is paid. 

3. The amounts described in paragraphs 1 and 2 above shall be 
paid to the United States in U.S. dollars, unless an 
Americas Framework Agreement is in force on the due date of 
the unpaid principal or interest, in which case such amounts 
shall be paid in local currency into the Americas Fund. 

4. Notwithstanding paragraph 3 above, in the event Colombia is 
more than 60 days late with respect to an installment of 
interest in local currency on the new EAI obligation, such 
interest, and any amounts due pursuant to paragraph 2 above, 
shall not be deposited in the Americas Fund, but shall be 
paid in U.S. dollars to the United States. 

Article V 

Entry into Force 

This Agreement shall enter into force upon receipt by 
Colombia of written notice from the United States that all 
necessary domestic legal requirements for entry into force 
of the Agreement have been fulfilled. 

IN WITNESS WHEREOF the undersigned, being duly authorized by 
their respective Governments, have signed this Agreement. 

DONE at Washington, in duplicate, this 15th day of December, 
1992, in the English and Spanish languages, each text being 
equally authentic. 

FOR THE GOVERNMENT OF THE FOR THE GOVERNMENT OF THE 
UNITED STATES OF AMERICA REPUBLIC OF COLOMBIA 



APPENDIX A 

OLD AID OBLIGATIONS TO BE CANCELLED 
UNDER NEW EAI OBLIGATION 

FOR COLOMBIA 

LOAN # 
AGREEMENT INTEREST PRINCIPAL 

DATE - RATE OUTSTANDING 

TOTAL 



APPENDIX B 

PAYMENT SCHEDULE OF EAI OBLIGATION FOR COLOMelA * 
A.I.D. DEBT 

ORIGINAL PRINCIPAL BALANCE = $310,179,870 
REDUCTION OF 10 PERCENT 

NEW PRINCIPAL BALANCE = $279,161,883 

IRMS: Interest Rate = 2.86% Prin9al: Annual Installments = 10 
ADDITIONAL 

OUTSTANDING 
IUE DATE INTEREST 
1 / 1 5 / 9 3  $2,274,134 

PRINCIPAL 

$27,916,188 

$27,916,188 

$27,916,188 

$27,916,188 

$27,916,188 

$27,916,188 

$27,916, I88 

$27,9l6,l88 

$27,916,188 

$27,916,188 

INTEREST 

$3,652,967 
$2,012,413 
$1,791,485 
$1,771,798 
$l ,8l  1,172 
$ l ,8 l  1,172 
$1,592,431 
$1,574,932 
$1,609,930 
$1,609,930 
$1,393,377 
$1,378,065 
$1,408,689 
$1,408,689 
$1 , I  94,323 
$1,181,199 
$1,207,448 

TOTAL REMAINING 
PAYMENT PRINCIPAL 

$2,274,134 
$3,652,967 $279,161,883 

$29,928,601 $251,245,695 
$1,791,485 
$1,771,798 
$1,811,172 

$29,727,360 $223,329,506 
$1,592,431 
$1,574,932 
$1,609,930 

$29,526,119 $195,413,310 
$1,393,377 
$1,378,065 
$1,408,689 

$29,324,877 $1 67,497,13C 
$1 , I  94,323 
$1,181,199 
$1,207,448 

TOTAL $279,161,883 --- $41 ,593,514 $320,755,397 



ANNEX 3 45 

AGRErnENT BETWEEN 
THE GOVERNMENT OF THE UNITED STATES OF AMERICA AND 

THE GOVERNMENT OF THE REPUBLIC ORIENTAL OF URUGUAY REGARDING THE 
REDUCTION OF CERTAIN DEBTS RELATED TO AGRICULTURE OWED TO 

THE GOVERNMENT OF THE UNITED STATES OF AMERICA AND ITS AGENCIES 



The Government of the United States of America (lathe United 
StatesM) and the Government of the Republic of Uruguay 
( YJruguayn) , 
~ecoanizinq Uruguayls strong record in implementing market-based 
economic reforms including sustained efforts to liberalize its 
investment regime, as evidenced by the Investment Sector Loan 
concluded by Uruguay and the Inter-American Development Bank, 

Coanizant of external debt problems that have constrained growth 
and diverted resources from pressing domestic needs, 

Seekina to help Uruguay attract new investment capital and 
reinforce the benefits of sound economic policies, and 

In furtherance of the goals of the Enterprise for the Americas 
Initiative ("EAIW) , 

HEREBY agree as follows: 

Article I 

Definitions 

1. I1Covered agreements1@ means agreements concluded by the 
United States and Uruguay prior to January 1, 1990, pursuant 
to title I of the U.S. Agricultural Trade Development and 
Assistance Act of 1954, as amended ("P.L. 480 debtN), 
identified in Appendix A to this Agreement. 

2 .  "Outstanding principaln means the total amount of principal 
outstanding under the covered agreements, less any principal 
payments made on these amounts subsequent to January 1, 
1990, and prior to the date of entry into force of this 
Agreement. 

3. "Outstanding interestn means the total amount of: 

a) scheduled interest on outstanding principal; and 

b) interest on due but unpaid installments of outstanding 
principal and on scheduled interest on outstanding 
principal, 

due or accrued prior to January 1, 1990 and unpaid as of the 
date of entry into force of this Agreement. 



4. "Additional outstanding interestM means the total amount of: 

a) scheduled interest on outstanding principal; and 

b) interest on due but unpaid installments of outstanding 
principal and on scheduled interest on outstanding 
principal, 

due or accrued between January 1, 1990 and the date of entry 
into force of this Agreement, and unpaid as of the date of 
entry into force of this Agreement. 

5 .  **Outstanding debt1* means the sum of the outstanding 
principal, outstanding interest and additional outstanding 
interest. 

6. "Outstanding primary debtt* means the sum of the outstanding 
principal and the outstanding interest. 

7. **Reduced debtn means the amount equal to 60 percent of the 
outstanding primary debt. 

8. obligationsw means the covered agreements obligating 
Uruguay to repay the outstanding debt. 

9. "New EAI obligationw means the agreement, concluded pursuant 
to Article I1 of this Agreement, that shall replace the old 
obligations and obligate Uruguay to pay the reduced debt. 

10. "Americas Framework Agreementt* means an agreement between 
the United States and Uruguay concluded pursuant to section 
607 of the Agricultural Trade Development and Assistance Act 
of 1954, as amended. 

11. "Americas Fund** means a fund established pursuant to an 
Americas Framework Agreement. 

Article I1 

Reduction Outstanding Debt 

1. Within 30 days of the date of entry into force of this 
Agreement, Uruguay shall pay any additional outstanding 
interest to the United States. 

2 .  Upon payment by Uruguay of such additional outstanding 
interest, the United States shall cancel the old 
obligations, and in place of the old obligations substitute 
a new EAI obligation. The new EAI obligation shall be 
prepared and administered by the United States Department of 
Agriculture. 



3. The principal amount of the new EAI obligation shall be 
equal to the reduced debt. 

4. The interest rate on the new EAI obligation shall be three 
(3) percent per annum. 

5. Uruguay shall not seek any further debt restructuring or 
rescheduling action on the new EAI obligation. 

Article I11 

Payments on the New EAI Obligation 

1. Uruguay shall make payments on the principal of the new EAI 
obligation in U.S. dollars in the manner described in the 
new EAI obligation and in accordance with the schedule 
furnished by the United States to Uruguay (attached hereto 
at Appendix B) . 

2. Uruguay shall make interest payments on the new EAI 
obligation in U.S. dollars in the manner described in the 
new EAI obligation and in accordance with the schedule 
furnished by the United States to Uruguay (attached hereto 
at Appendix B) . 

3. a. Notwithstanding paragraph 2 above, Uruguay shall make 
interest payments falling due on the new EAI obligation 
subsequent to the date of entry into force of an Americas 
Framework Agreement into the Americas Fund in the local 
currency equivalents of the dollar amounts established for 
such interest payments in the schedule referred to in 
paragraph 2 above. 

b. The local currency equivalents of the dollar amounts 
established in the schedule referred to in paragraph 2 above 
shall be calculated using the official exchange rate 
(established by the Central Bank of Uruguay) prevailing on 
the date an interest payment falls due. 

c. Any interest falling due on the new EAI obligation prior 
to the date of entry into force of the Americas Framework 
Agreement, or subsequent to the termination of the Americas 
Framework Agreement, shall remain the property of the United 
States and shall not be deposited into the Americas Fund. 



Article IV 

Failure to Make Payment 

1. In the event Uruguay fails to make a payment of an 
installment of principal or interest on the new EAI 
obligation when due, no new agreements under title I of the 
Agricultural Trade Development and Assistance Act of 1954, 
as amended, or credit agreements under the Food for Progress 
Act of 1985 (P.L. 99-198) shall be concluded by the United 
States and Uruguay subsequent to the due date of the unpaid 
installment unless and until Uruguay shall have met its 
delinquent obligations with respect to the new EAI 
obligation, or the United States otherwise agrees. 

2. a. Additional interest at the rate of three (3) percent per 
annum shall accrue on due and unpaid installments of 
principal or interest on the new EAI obligation until the 
date of actual payment of such unpaid installments of 
principal or interest. 

b. All additional interest described in subparagraph a 
above shall be paid to the United States in U.S. dollars, 
unless an Americas Framework Agreement is in force on the 
due date of the overdue installment, in which case such 
additional interest shall be paid into the Americas Fund. 

c. Notwithstanding subparagraph b above, in the event 
Uruguay is more than 60 days late with respect to an 
installment of interest in local currency on the new EAI 
obligation, such interest, and any additional interest 
accrued on that installment pursuant to subparagraph a 
above, shall not be deposited in the'Americas Fund, but 
shall be paid in U.S. dollars to the United States. 

Article V 

Entry into Force 

This Agreement shall enter into force upon receipt by 
Uruguay of written notice from the United States that all 
necessary domestic legal requirements for entry into force 
of the Agreement have been fulfilled. 



IN WITNESS WHEREOF the undersigned, being duly authorized by 
their respective Governments, have signed this Agreement. 

DONE at Washington, in duplicate, this 15th day of December, 
1992 in the English and Spanish languages, each text being 
equally authentic. 

FOR THE GOVERNMENT OF THE FOR THE GOVERNMENT OF THE 
UNITED STATES OF AMERICA REPUBLIC OF URUGUAY 



APPENDIX B 

PAYMENT SCHEDULE OF EAI OBLIGATION FOR URUGUAY + 

P.L. 480 DEBT 

ORIGINAL PRINCIPAL BALANCE = $996,162 
REDUCTION OF 40 PERCENT 

NEW PRINCIPAL BALANCE = $597,697 

ERMS: Interest: 3% Quarterly Principal: Annual Installments = 10 
ADDITIONAL 

1 

OUTSTANDING 
IUE DATE INTEREST 

$9,898 
!5!39!Q3 
9130193 
12/ 30 193 
3130194 
6130194 
9 1 30 1 94 
12130/94 
3 I 30 I 95 
6130195 
9130195 
12130195 
3130196 
6130196 
9130196 
12/30/96 
3130197 
6130 /97  
9130197 
12/ 30 1 97 
3130198 
6130198 
9130198 
12/30198 
3 130 1 99 
6 1 30 1 99 
9130199 
12/ 30 1 99 
3130100 
6130 /00  
9130100 
12/30/00 
3130101 
6130 /01  
9130101 
121 30 1 01 
3130102 
6130102 
9130102 

TOTAL 

PRINCIPAL 

$59,770 

$59,770 

$59,770 

$59,770 

$59,770 

$59,770 

$59,770 

$59,770 

$59,770 

$59,770 

$597,697 

INTEREST 

$8,204 
$4,520 
$4,023 
$3,979 
$4,068 
$4,068 
$3,576 
$3,537 
$3,616 
$3,616 
$3,129 
$3,095 
$3,164 
$3,164 
$2,682 
$2,653 
$2,712 
$2.71 2 
$2,235 
$2,211 
$2,260 
$2,260 
$1,788 
$1,769 
$1,808 
$1,808 
$1,341 
$1,326 
$1,356' 
$1,356 

$894 
$884 
$904 
$904 
$447 
$442 
$452 
$452 

$93,413 

TOTAL 
PAYMENT 

$9,898 
$8,204 

$64,289 
$4,023 
$3,979 
$4,068 

$63,837 
$3,576 
$3,537 
$3,616 

$63,385 
$all 29 
$3,095 
$3,164 

$62,933 
$2,682 
$2,653 
$2,712 

$62,481 
$2,235 
$2,211 
$2,260 

$62,030 
$1,788 
$1,769 
$1,808 

$61,578 
$1,341 
$1,326 
$1,356 

$61,126 
$894 
$884 
$904 

$60,674 
$447 
$442 
$452 

$60,222 

$69l,llO 

REMAINING 
PRINCIPAL 

I 

* This repayment schedule assumes an entry into force of Janaury 15, 1993. 



APPENDIX A 

OLD P.L. 480 OBLlGATlONS TO BE CANCELLED 
UNDER NEW EAI OBLIGATION 

FOR URUGUAY 

AGREEMENT PRINCIPAL 
DATE 0 UTSTANDING 

04-17-70 1 10,37 1 
04-17-70 425,363 
04- 17-70 424,485 
05-17-72 35,943 

TOTAL $996,162 



ANNEX 3 53 

AGREEMENT BETWEEN 
THE GOVERNMENT OF THE UNITED STATES OF AMERICA AKD 

THE GOVERNMENT OF THE REPUBLIC ORIENTAL OF URUGUAY REGARDING THE 
REDUCTION OF CERTAIN DEBTS RELATED TO FOREIGN ASSISTANCE OWED TO 
THE GOVERNMENT OF THE UNITED STATES OF AMERICA AND ITS AGENCIES 



The Government of the United States of America (l1the United 
Statesaa) and the Government of the Republic of Uruguay 
( It Uruguayat ) , 
Recoanizinq Uruguayls strong record in implementing market-based 
economic reforms including sustained efforts to liberalize its 
investment regime, as evidenced by the Investment Sector Loan 
concluded by Uruguay and the Inter-American Development Bank, 

Coanizant of external debt problems that have constrained growth 
and diverted resources from pressing domestic needs, 

Seekina to help Uruguay attract new investment capital and 
reinforce the benefits of sound economic policies, and 

In furtherance of the goals of the Enterprise for the Americas 
Initiative ("EAIW) , 
hereby agree as follows: 

Article I 

Definitions 

1. tfCovered agreementsu means agreements concluded by the 
United States and Uruguay prior to January 1, 1992, pursuant 
to part I and chapter 4 of part I1 of the Foreign Assistance 
Act of 1961, as amended ("FAA debtN), identified in Appendix 
A to this Agreement. 

2. 'loutstanding principalM means the total amount of principal 
outstanding under the covered agreements, less any principal 
payments made on these amounts subsequent to January 1, 
1992, and prior to the date of entry into force of this 
Agreement. 

3. Itoutstanding interestt1 means the total amount of: 

a) scheduled interest on outstanding principal; and 

b) interest on due but unpaid installments of outstanding 
principal and on scheduled interest on outstanding 
principal, 

due or accrued prior to January 1, 1992 and unpaid as of the 
date of entry into force of this Agreement. 



4. "~dditional outstanding interestw means the total amount of: 

a) scheduled interest on outstanding principal; and 

b) interest on due but unpaid installments of outstanding 
principal and on scheduled interest on outstanding 
principal, 

due or accrued between January 1, 1992 and the date of entry 
into force of this Agreement, and unpaid as of the date of 
entry into force of this Agreement. 

5. "Outstanding debtN means the sum of the outstanding 
principal, outstanding interest and additional outstanding 
interest. 

6. "Outstanding primary debtu means the sum of the outstanding 
principal and the outstanding interest. 

7. IIReduced debtw means the amount equal to 90 percent of the 
outstanding primary debt. 

8. "Old obligationsn means the covered agreements obligating 
Uruguay to repay the outstanding debt. 

9. "New EAI obligationsw means the agreement, concluded 
pursuant to Article I1 of this Agreement, that shall replace 
the old obligations and obligate Uruguay to pay the reduced 
debt. 

10. vlAmericas Framework Agreementm means an agreement between 
the United States and Uruguay concluded pursuant to section 
708 of Part IV of the Foreign Assistance Act of 1961, as 
amended. 

11. "Americas Fund1@ means the fund established pursuant to an 
Americas Framework Agreement. 

Article I1 

Reduction of Outstanding Debt 

1. Additional outstanding interest shall be due and payable to 
the United States pursuant to the covered agreements. 

2. Upon payment by Uruguay of such additional outstanding 
interest, the United States shall cancel the old 
obligations, and in place of the old obligations substitute 
a new EAI obligation. The new EAI obligation shall be 
prepared and administered by the United States Agency for 
International Development. 



3. The principal amount of the new EAI obligation shall be 
equal to the reduced debt. 

4. The interest rate on the new EAI obligation shall be three 
(3) percent per annum. 

5. Uruguay shall not seek any further debt restructuring or 
rescheduling action on the new EAI obligation. 

Article I11 

Payments of the New EAI Obligation 

1. Uruguay shall make payments on the principal of the new EAI 
obligation in U.S. dollars in the manner described in the 
new EAI obligation and in accordance with the schedule 
furnished by the United States to Uruguay (attached hereto 
at Appendix B). 

2. Uruguay shall make interest payments on the new EAI 
obligation in U.S. dollars in the manner described in the 
new EAI obligation and in accordance with the schedule 
furnished by the United States to Uruguay (attached hereto 
at Appendix B) . 

3. a. Notwithstanding paragraph 2 above, Uruguay shall make 
interest payments falling due subsequent to the date of 
entry into force of an Americas Framework Agreement into the 
Americas Fund in the local currency equivalents of the 
dollar amounts established for such interest payments in the 
schedule referred to in paragraph 2 above. 

b. The local currency equivalents of the dollar amounts 
established in the schedules referred to in paragraph 2 
above shall be calculated using the official exchange rate 
(established by the Central Bank of Uruguay) prevailing on 
the date an interest payment falls due. 

c. Any interest falling due on the new EAI obligation prior 
to the date of entry into force of the Americas Framework 
Agreement, or subsequent to the termination of the Americas 
Framework Agreement, shall remain the property of the United 
States and shall not be deposited into the Americas Fund. 



Article IV 

Failure to Make Payment 

1. Additional interest at the rate of three (3) percent per 
annum shall accrue on due and unpaid installments of 
principal or interest on the new EAI obligation until the 
date of actual payment of such unpaid installments of 
principal or interest. 

2. All additional interest described in paragraph 1 above shall 
be paid to the United States in U.S. dollars, unless an 
Americas Framework Agreement is in force on the due date of 
the overdue installment, in which case such additional 
interest shall be paid into the Americas Fund. 

3. Notwithstanding paragraph 2 above, in the event Uruguay is 
more than 60 days late with respect to an installment of 
interest in local currency on the new EAI obligation, such 
interest, and any additional interest accrued on that 
installment pursuant to paragraph 1 above, shall not be 
deposited in the Americas Fund, but shall be paid in U.S. 
dollars to the United States. 

Article V 

Entry into Force 

This Agreement shall enter into force upon receipt by 
Uruguay of written notice from the United States that all 
necessary domestic legal requirements for entry into force 
of the Agreement have been fulfilled. , 

IN WITNESS WHEREOF the undersigned, being duly authorized by 
their respective Governments, have signed this Agreement. 

DONE at Washington, in duplicate, this 15th day of December, 
1992 in the English and Spanish languages, each text being 
equally authentic. 

FOR THE GOVERNMENT OF THE 
UNITED STATES OF AMERICA 

FOR THE GOVERNMENT OF THE 
REPUBLIC OF URUGUAY 



APPENDIX A 

OLD AID OBLIGATIONS TO BE CANCELLED 
UNDER NEW EAI OBLIGATION 

FOR URUGUAY 

LOAN # 

528-L-015 
528-L-019 
528-L-020 
528-L-020A 
528-L-021 
528- L-022 
528-T-024 
528-T-025 
528-T-026 

AGREEMENT 
DATE 

TOTAL 

PRINCIPAL 
OUTSTANDING 



APPENDIX B 

PAYMENT SCHEDULE OF EAI OBLIGATION FOR URUGUAY 
A.I.D. DEBT 

ORIGINAL PRINCIPAL BALANCE = $33,430,454 
REDUCTION OF 10 PERCENT 

NEW PRINCIPAL BALANCE = $30,087,409 

ERMS: Interest: 3% Quarterly Principal: Annual installments = 13 
ADDITIONAL 

)UE DATE 
1 / 1 5 / 9 3  
6130193 
9130193 
12/30/93 
3 130 1 94 
6130194 
9130194 
12/30/94 
3130195 
6130195 
9130195 
12/ 30 1 95 
3130196 
6130196 
9130196 
12130196 
3130197 
6130197 
9130197 
12/30/97 
3130198 
6 I 3 0  198 
9130198 
12/30/98 
3130199 
6130199 
9130199 
12130199 
3l3OlOO 
6 / 3 0 / 0 0  
9130100 
121 30 / 00 
3 / 3 0 / 0 1  
6130101 
9130101 
12/30101 
3 l 3 0 1 0 2  

INTEREST PRINCIPAL 
$1 50,435 

INTEREST 

$412,981 
$227,5 10 
$207,727 
$205,444 
$21 0,009 
$21 0,009 
$190,416 
$1 88,324 
$1 92,509 
$1 92,509 
$173,106 
$171,203 
$1 75,008 
$1 75,008 
$1 55,795 
$1 54,083 
$1 57,507 
$1 57,507 
$1 38,485 
$1 36,963 
$140,006 
$1 40,006 
$121,174 
$1 19,842 
$1 22,506 
$1 22,506 
$1 03,863 
$1 02,722 
$1 05,ooB 
$1 05,005 
$86,553 
$85,602 
$87,504 
$87,504 
$69,242 
$68,481 

TOTAL 
PAYMENT 
$1 50,435 
$41 2,981 

$2,541,926 
$207,727 
$205,444 
$21 0,009 

$2,524,426 
$190,416 
$1 88,324 
$1 92,509 

$2,506,925 
$173,106 
$171,203 
$175,008 

$2,489,424 
$155,795 
$1 54,083 
$1 57,507 

$2,47 1,923 
$1 38,485 
$1 36,963 
$1 40,006 

$2,454,422 
$121,174 
$1 19,842 
$1 22,506 

$2,436,922 
$103,863 
$1 02,722 
$1 05,005 

REMAINING 
PRINCIPAL 

$30,087,409 
$27,772,993 

$25,458,577 

$23,144,16O 

$20,829,744 

$18,515,328 

$16,200,912 

$13,886,49€ 

continued next page 



AD DlTlO N AL 
OUTSTANDING 

DUE DATE INTEREST 
6/30/02 
9/30/02 
12/30/02 
3/30/03 
6/30/03 
9/30/03 
12/30/03 
3/30/04 
6/30/04 
9/30/04 
12/30/04 
3/30/05 
6l30lO5 
9/30/05 

(TOTAL 

PRINCIPAL INTEREST 
$70,003 

$2,314,416 $70,003 
$51,932 
$51,361 
$52,502 

$2,314,416 $52,502 
$34,621 
$34,241 
$35,002 

$2,31 4,416 $35,002 
$1 7,311 
$17,120 
$17,501 

$2,314,416 $17,501 

TOTAL REMAINING 
PAYMENT PRINCIPAL 
$70,003 

$2,384,419 $6,943,248 
$51,932 
$51,361 
$52,502 

$2,366,918 $4,628,832 
$34,621 
$34,241 
$35,002 

$2,349,418 $2,314,416 
$1 7,311 
$17,120 
$17,501 

$2,331,917 $C 

* This payment schedule assumes an entry into force of Janaury 15, 1993. 



AGREEMENT BETWEEN 
THE GOVERNMENT OF THE UNITED STATES OF AMERICA AND 

THE GOVERNMENT OF THE REPUBLIC OF EL SALVADOR REGARDING THE 
REDUCTION OF CERTAIN DEBTS RELATED TO FOREIGN ASSISTANCE OWED TO 
THE GOVERNMENT OF THE UNITED STATES OF AMERICA AND ITS AGENCIES 



The Government of the United States of America ("the United 
Statesm1) and the Government of the Republic of El Salvador ("El 
Salvadorw ) , 

Recosnizinq El Salvador's strong record in implementing-'market- 
based economic reforms including sustained efforts to liberalize 
its investment regime, as evidenced by the Investment Sector Loan 
concluded by El Salvador and the Inter-American Development Bank, 

Cosnizant of external debt problems that have constrained growth 
and diverted resources from pressing domestic needs, 

Seekins to help El Salvador attract new investment capital and 
reinforce the benefits of sound economic policies, and 

In furtherance of the goals of the Enterprise for the Americas 
Initiative ("EAIfl), 

HEREBY agree as follows: 

Article I 

Definitions 

1. "Covered agreementsN means agreements concluded by the 
United States and El Salvador prior to January 1, 1992, 
pursuant to part I and chapter 4 of part I1 of the Foreign 
Assistance Act of 1961, as amended ("FAA debtt1), identified 
in Appendix A to this Agreement. 

2. "Bilateral agreements" means agreements concluded by the 
United States and El Salvador implementing Paris Club Agreed 
Minutes signed prior to the date of entry into force of this 
Agreement. 

3. "Outstanding principal" means the total amount of principal 
outstanding under the covered agreements, including 
principal originally owed under the covered agreements which 
has been rescheduled under the bilateral agreements, and all 
interest originally owed under the covered agreements that 
has been capitalized under the bilateral agreements, less 
any principal payments made on these amounts, subsequent to 
January 1, 1992, and prior to the date of entry into force 
of this Agreement. 



"Outstanding interestu means the total amount of: 

a) scheduled interest on outstanding principal; and 

b) interest on due but unpaid installments of outstanding 
principal and on scheduled interest on outstanding . 

principal, - - - 

due or accrued prior to January 1, 1992 and unpaid as of the 
date of entry into force of this Agreement, excluding 
capitalized interest falling within the definition of 
outstanding principal. 

"Additional outstanding interestll means the total amount of: 

a) scheduled interest on outstanding principal; and 

b) interest on due but unpaid installments of outstanding 
principal and on scheduled interest on outstanding 
principal, 

due or accrued between January 1, 1992 and the date of entry 
into force of this Agreement, and unpaid as of the date of 
entry into force of this Agreement, excluding capitalized 
interest falling within the definition of outstanding 
principal. 

6. NOutstanding'debtw means the sum of the outstanding 
principal, outstanding interest and additional outstanding 
interest. 

7. "Outstanding primary debtw means the sum of the outstanding 
principal and the outstanding interest. 

8. "Reduced debtn means the amount equal to 30 percent of the 
outstanding primary debt. 

9. "Old obligations" means the covered agreements and bilateral 
agreements obligating El Salvador to repay the outstanding 
debt. 

10. "New EAI obligations" means the agreement, concluded 
pursuant to Article I1 of this Agreement, that shall replac? 
the old obligations and obligate El Salvador to pay the 
reduced debt. 

11. "Americas Framework Agreementw means an-agreement between 
the United States and El Salvador concluded pursuant to 
section 708 of Part IV of the Foreign Assistance Act of 
1961, as amended. 

12. "Americas Fundn means the fund established pursuant to az 
Americas Framework Agreement. 



Article I1 

Reduction of Outstanding Debt 

1. Additional outstanding interest shall be due and payable to 
the United States pursuant to the covered agreements. - 

2. Upon payment by El Salvador of such additional outstanding 
interest, the United States shall cancel the old 
obligations, and in place of the old obligations substitute 
a new EAI obligation. The new EAI abligation shall be 
prepared and administered by the United States Agency for 
International Development. 

3. The principal amount of the new EAI obligation shall be 
equal to the reduced debt. 

4. The interest rate on the new EAI obligation shall be three 
( 3 )  percent per annurn. 

5. El Salvador shall not seek any further debt restructuring or 
rescheduling action on the new EAI obligation. 

Article I11 

Payments of the New EAI Obligation 

1. El Salvador shall make payments on the principal of the new 
EAI obligation in U.S. dollars in the manner described in 
the new EAI obligation and in accordance with the schedule 
furnished by the United States to El Salvador (attached 
hereto at ~b~endix B), subject to revision by the United 
States according to the date of entry into force of this 
Agreement. 

2. El Salvador shall make interest payments on the new EAI 
obligation in U.S. dollars in the manner described in the 
new EAI obligation and in accordance with the schedule 
furnished by the United States to El Salvador (attached 
hereto at Appendix B ) ,  subject to revision by the United 
States according to the date of entry into force of this 
Agreement. 

3. a. Notwithstanding paragraph 2 above, El Salvador shall 
make interest payments falling due subsequent to the date cf 
entry into force of an Americas Framework Agreement into t h e  
Americas Fund in the local currency equivalents of the 
dollar amounts established for such interest payments in t?:e 
schedule referred to in paragraph 2 above. 



b. The local currency equivalents of the dollar amounts 
established in the schedule referred to in paragraph' 2 above 
shall be calculated using the official exchange rate 
(established by the Central Bank of El Salvador) prevailing 
on the date an interest payment falls due. 

c. Any interest falling due on the new EAI obligation prior 
to the date of entry into force of the Americas Framework 
Agreement, or subsequent to the termination of the Americas 
Framework Agreement, shall remain the property of the United 
States and shall not be deposited into the Americas Fund. 

Article IV 

Failure to Make Payment 

1. Additional interest at the rate of three (3) percent per 
annum shall accrue on due and unpaid installments of 
principal or interest on the new EAI obligation until the 
date of actual payment of such unpaid installments of 
principal or interest. 

2. All additional interest described in paragraph 1 above shall 
be paid to the United States in U.S. dollars, unless an 
Americas Framework Agreement is in force on the due date of 
the overdue installment, in which case such additional 
interest shall be paid into the Americas Fund. 

3. Notwithstanding paragraph 2 above, in the event El Salvador 
is more than 60 days late with respect to an installment of 
interest in local currency on the new EAI obligation, such 
interest, and any additional interest accrued on that 
installment pursuant to subparagraph a above, shall not be 
deposited in the Americas Fund, but shall be paid in U.S. 
dollars to the United States. 

Article V 

Entry into Force 

This Agreement shall enter into force upon 

- -  agreement between El Salvador and the International 
Monetary Fund on El Salvador's 1993 fiscal targets; and 

- -  receipt by El Salvador of written notice from the United 
States that all necessary domestic legal requirements for 
entry into force of the Agreement have been fulfilled. 



IN WITNESS WHEREOF the undersigned, being duly authorized by 
their respective Governments, have signed this Agreement. 

DONE at San Salvador, in duplicate, this 15th day of 
December, 1992 in the English and Spanish languages, each 
text being equally authentic. 

FOR THE GOVERNMENT O F  THE 
UNITED STATES O F  AMERICA 

FOR THE GOVERNMENT O F  THE 
REPUBLIC O F  EL SALVADOR 



APPENDIX A 

OLD AID OBLIGATIONS TO BE CANCELLED 
UNDER NEW €41 OBLIGATION 

FOR EL SALVADOR 

LOAN NO. 

519-K-030 
51 9-K-031 
519-K-037R 
51 9- K-043R 
51 9- L-003 
51 9- L-004 
51 9- L-005 
51 9-L-007 
519-L-008 
51 9-L-010 
51 9 - L-01 OA 
519-L-012 
51 9- L-013 
51 9- L-014 
519-L-015 
519-L-016 
519-L-018 
51 9-L-038R 
519-L-044R 
51 9-T-019 
51 9-T-021 
51 9-T-023A 
51 9-T-023B 
51 9-T-023D 
51 9-T-023E 
51 9-T-024 
51 9-T-024A 
51 9-T-0248 
51 g-T-024C 
51 9-T-026 
51 9-T-026A 
51 9-T-0268 
51 9-T-028 
51 9-T-028A 
51 9-T-0288 
51 9-T-028C 
519-T-028D 
51 9-T-028E 
51 9-T-029 
51 9-T-029A 
519-T-0298 
51 9-T-032 
51 9-T-032A 
519-T-0328 

AGREEMENT 
DATE 

07-21 -81 
11 -16-81 
11 -13-90 
11 -13-90 
09-18-63 
09-18-63 
09-18-63 
04-02-65 
05-21 -65 
10-29-66 
10-29-66 
07-17-68 
11 -28-69 
02-1 6-91 
10-29-70 
10-15-70 
11 -30-72 
11 -13-90 
1 1 -30-90 
11 -21 -73 
08 -30 -78 
02-27 -80 
02-27-80 
09-20-82 
03 -04-83 
03-28-80 
09-30-80 
02-28-81 
09-25-81 
04-24-80 
01 -22-81 
09-30-81 
07-07-80 
09-03-81 
03-04-82 
06-01 -83 
06- 15-84 
03-15-85 
09 -30 -80 
01 -22-81 
09-03-81 
09-21 -83 
04-09-84 
04-30-85 

PRINCIPAL 
OUTSTANDING 

24,391,440 
l3,l96,872 
1,267,160 

0 
944,261 

3,498,830 
1,743,916 

331,489 
1,372,131 

804,098 
506,557 

l,3O7,l4l 
1,258,260 
5,923,642 
1,460,924 

652,294 
2,980,184 
2,967,787 

0 
4,396,331 
1,298,663 
1,408,174 
1,735,725 

868,234 
868,234 

3,472,938 
1,736,469 

868,235 
3,907,055 

868,235 
4,341 ,I 73 

868,235 
8,760,145 
1,432,605 

16,821,482 
23,400,000 
18,129,602 
1 1,500,000 
3,575,066 
5,982,953 

922,121 
7,700,000 
8,300,000 
5,897,273 

continued on next m-ue 



-0AN NO. 
AGREEMENT PRINCIPAL 

DATE 0 UTSTAN Dl N G 

TOTAL 



APPENDIX B 

PAYMENT SCHEDULE OF EAI OBLlGATlON FOR EL SALVADOR 
A.I.D. DEBT 

ORIGINAL PRINCIPAL BALANCE = $279.275.1 86 
REDUCTION OF 70'PERCENT 

NEW PRINCIPAL BALANCE = $83,782,556 

'ERMS: Interest: 3% Quarterly Principal: Annual Installments = 11 
ADDITIONAL 

3UE DATE 
1 / l 5 / 9 3  
6130193 
9130193 
121 30 1 93 
3130194 
6130194 
9130194 
12/30 I 9 4  
3130195 
6130195 
9130195 
12/30/95 
3130196 
6130196 
9130196 
12130196 
3130197 
6130197 
9130197 
12/30/97 
3130198 
6130198 
9130198 
l2/3O/ 98 
3130199 
6 I 3 0  / 99 
9130199 
12/30 1 99 
3 /SO / 00 
6130 /00  
9 / 30 / 00 
12/30/00 
3 130 / 01 
6 / 3 0 / 0 1  
9 / 3 0 / 0 1  
12/30/01 
3 / 3 0 / 0 2  
6 / 3 0 / 0 2  
9 / 3 0 / 0 2  
12/30/02 
3 / 3 0 / 0 3  
6130103 
9130103 

OUTSTANDING 
INTEREST PRINCIPAL 

$2,276,720 

$200,000 

$8,358,256 

$8,358,256 

$8,358,256 

$8,358,256 

$8,358,256 

$8,358,256 

$8,358,256 

$8,358,256 

$8,358,256 

$8,358,256 

INTEREST 

$1 ,I 50,002 
$633,534 
$625,152 
$61 8,282 
$632,022 
$632,022 
$562,637 
$556,454 
$568,819 
$568,819 
$500,121 
$494,626 
$505,617 
$5O5,6 17 
$437,606 
$432,797 
$442,415 
$442,415 
$375,091 
$370,969 
$379,213 
$379,213 
$31 2,576 
$309,141 
$31 6,Oll 
$31 6,O 1 1 
$250,061 
$247,3 13 
$252,809 
$252,809 
$187,546 
$185,485 
$1 89,606 
$1 89,606 
$1 25,030 
$1 23,656 
$1 26,404 
$ 126,404 
$6231 5 
$6 1,828 
$63,202 
$63,202 

TOTAL 
PAYMENT 

$2,276,720 
$1 ,I 50,002 

$833,534 
$625,152 
$618,282 
$632,022 

$8,990,277 
$562,637 
$556,454 
$568,819 

$8,927,075 
$500,121 
$494,626 
$5O5,6 17 

$8,863,873 
$437,606 
$432,797 
$442,415 

$8,800,671 
$375,091 
$370,969 
$379,213 

$8,737,468 
$31 2,576 
$309,141 
$31 6,011 

$8,674,266 
$250,061 
$247,313 
$252,809 

$8,611,064 



AGREEMENT BETWE.EN 
THE GOVERNMENT OF THE UNITED STATES OF AMERICA AND 

THE GOVERNMENT OF THE REPUBLIC OF EL SALVADOR REGARDING 
THE REDUCTION OF CERTAIN DEBTS RELATED TO AGRICULTURE OWED TO 
THE GOVERNMENT OF THE UNITED STATES OF AMERICA AND ITS AGENCIES 



The Government of the United States of America ("the United 
Statesn) and the Government of the Republic of El Salvador ("El 
SalvadorN ) , 

Recosnizinq El Salvador's strong record in implementing market- 
based economic reforms including sustained efforts to liberalize 
its iiwestment regime, as evidenced by the Investment Sector Loan 
concluded by El Salvador and the Inter-American Development Bank, 

Cosnizant of external debt problems that have constrained growth 
and diverted resources from pressing domestic needs, 

Seekins to help El Salvador attract new investment 
reinforce the benefits of sound economic policies, 

capital 
and 

and 

In furtherance of the goals of the Enterprise for the Americas 
Initiative ("EAIn), 

HEREBY agree as follows: 

Article I 

"Covered agreementsw means agreements concluded by the 
United States and El Salvador prior to January 1, 1990, 
pursuant to title I of the U.S. Agricultural Trade 
Development and Assistance Act of 1954, as amended ("P.L. 
480 debtn), identified in Appendix A to this Agreement. 

"Bilateral agreementsw means agreements concluded by the 
United States and El Salvador implementing Paris Club Agreed 
Minutes signed prior to the date of entry into force of this 
Agreement. 

"Outstanding principalM means the total amount of principal 
outstanding under the covered agreements, including 
principal originally owed under the covered agreements which 
has been rescheduled under the bilateral agreements, and all 
interest originally owed under the covered agreements that 
has been capitalized under the bilateral agreements, less 
any principal payments made on these amounts, subsequent to 
January 1, 1990, and prior to the date of entry into force 
of this Agreement. 



4. "Outstanding interest" means the total amount of: 

a) scheduled interest on outstanding principal; and 

b) interest on due but unpaid installments of outstanding 
principal and on scheduled interest on outstanding 
principal, 

due or accrued prior to January 1, 1990 and unpaid as of the 
date of entry into force of this Agreement, excluding 
capitalized interest falling within the definition of 
outstanding principal. 

5. "Additional outstanding interestn means the total amount of: 

a) scheduled interest on outstaming principal; and 

b) interest on due but unpaid installments of outstanding 
principal and on scheduled interest on outstanding 
principal, 

due or accrued between January 1, 1990 and the date of entry 
into force of this Agreement, and unpaid as of the date of 
entry into force 
interest falling 
principal. 

of this Agreement, excluding capitalized 
within the definition of outstanding 

6 .  "Outstanding debtt1 means the sum of the outstanding 
principal, outstanding interest and additional outstanding 
interest. 

7. "Outstanding primary debt1! means the sum of the outstanding 
principal and the outstanding interest; 

8. "Reduced debtn means the amount equal to 20 percent of the 
outstanding primary debt. 

9. "Old obligationsu means the covered agreements and bilateral 
agreements obligating El Salvador to repay the outstanding 
debt. 

10. "New EAI obligation" means the agreement, concluded pursuant 
to Article I1 of this Agreement, that shall replace the old 
obligations and obligate El ~alvador'to pay the reduced 
debt. 

11. "Americas Framework Agreementw means an agreement between 
the United States and El Salvador concluded pursuant to 
section 607 of the Agricultural Trade Development and 
Assistance Act of 1954, as amended. 

12. "Americas Fund1! means a fund established pursuant to an 
Americas Framework Agreement. 



Article I1 

Reduction of Outstanding Debt 

Within 30 days of the date of entry into force of this 
Agreement, El Salvador shall pay any additional outstanding 
interest to the United States. 

Upon payment by El Salvador of such additional outstanding 
interest, the United States shall cancel the old 
obligations, and in place of the old obligations substitute 
a new EAI obligation. The new EAI obligation shall be 
prepared and administered by the United States Department of 
Agriculture. 

The principal amount of the new EAI obligation shall be 
equal to the reduced debt. 

The interest rate on the new EAI obligation shall be three 
( 3 )  percent per annum. 

El Salvador shall not seek any further debt restructuring or 
rescheduling action on the new EAI obligation. 

Article I11 

Payments on the New EAI Obligation 

El Salvador shall make payments on the principal of the new 
EAI obligation in U.S. dollars in the manner described in 
the new EAI obligation and in accordance with the schedule 
furnished by the United States to El Salvador (attached 
hereto at Appendix B), subject to revision by the United 
States according to the date of entry into force of this 
Agreement. 

El Salvador shall make interest payments on the new EAI 
obligation in U.S. dollars in the manner described in the 
new EAI obligation and in accordance with the schedule 
furnished by the United States to El Salvador (attached 
hereto at Appendix B), subject to revision by the United 
States according to the date of entry into force of this 
Agreement. 

a. Notwithstanding paragraph 2 above, El Salvador shall 
make interest payments falling due on the new EAI obligaticc 
sabsequent to the date of entry into force of an Americas 
Framework Agreement into the Americas Fund in the local 
currency equivalents of the dollar amounts established for 
such interest payments in the schedule referred to in 
paragraph 2 above. 



b. The local currency equivalents of the dollar amounts 
established in the schedule referred to in paragraph 2 above 
shall be calculated using the official exchange rate 
(established by the Central Bank of El Salvador) prevailing 
on the date an interest payment falls due. 

c. Any interest falling due on the new EAI obligation prior 
to the date of entry into force of the Americas Framework 
Agreement, or subsequent to the termination of the Americas 
Framework Agreement, shall remain the property of the United 
States and shall not be deposited into the Americas Fund. 

Article IV 

Failure to Make Payment 

In the event El Salvador fails to make a payment of an 
installment of principal or interest on the new EAI 
obligation when due, no new agreements under title I of the 
Agricultural Trade Development and Assistance Act of 1954, 
as amended, or credit agreements under the Food for Progress 
Act of 1985 (P.L. 99-198) shall be concluded by the United 
States and El Salvador subsequent to the due date of the 
unpaid installment unless and until El Salvador shall have 
met its delinquent obligations with respect to the new EAI 
obligation, or the United States otherwise agrees, 

2. a. Additional interest at the rate of three (3) percent per 
annum shall accrue on due and unpaid installments of 
principal or interest on the new EAI obligation until the 
date of actual payment of such unpaid installments of 
principal or interest. 

b. All additional interest described in subparagraph a 
above shall be paid to the United States in U.S. dollars, 
unless an Americas Framework Agreement is in force on the 
due date of the overdue installment, in which case such 
additional interest shall be paid into the Americas Fund. 

c. Notwithstanding subparagraph b above, in the event El 
Salvador is more than 60 days late with respect to an 
installment of interest in local currency on the new EAI 
obligation, such interest, and any additional interest 
accrued on that installment pursuant to subparagraph a 
above, shall not be deposited in the Americas Fund, but 
shall be paid in U.S. dollars to the United States. 



Article V 

Entry into Force 

This Agreement shall enter into force upon: 

- -  agreement between El Salvador and the International 
Monetary Fund on El Salvador's 1993 fiscal targets; and 

- -  receipt by El Salvador of written notice from the United 
States that all necessary domestic legal requirements for 
entry into force of the Agreement have been fulfilled. 

IN WITNESS WHEREOF the undersigned, being duly authorized by 
their respective Governments, have signed this Agreement. 

DONE at San Salvador, in duplicate, this 15th day of 
December, 1992 in the English and Spanish languages, each 
text being equally authentic. 

FOR THE GOVERNMENT OF THE 
STATES OF AMERICA 

FOR THE GOVERNMENT OF THE 
REPUBLIC, OF EL SALVADOR 

L i 1 



APPENDIX A 

OLD PL-480 OBLIGATIONS TO BE CANCELLED 
UNDER NEW EAI OBLIGATION 

FOR EL SALVADOR 

AGREEMENT PRINCIPAL 
DATE OUTSTANDING 



APPENDIX B 

PAYMENT SCHEDULE OF EAI OBLIGATION FOR EL SALVADOR + 

P.L.480 DEBT 

ORIGINAL PRINCIPAL BALANCE = $335,506,353 
REDUCTION OF 80 PERCENT 

NEW PRINCIPAL BALANCE = $67,101,271 

'ERMS: Interest: 3% Quarterly Principal: Annual Installments = 21 
ADDITIONAL 

0 UTSTANDING 
DUE DATE INTEREST 
2 I 13 / 93 * $8,425,410 
6130/93  
9130193 
12130193 
3130194 
6 / 3 0 / 9 4  
9130194 
121 30 / 94 
3130195 
6 I 3O l95  
9130195 
12/ 30 / 95 
3130196 
6130196 
9130196 
12130196 
3130197 
6130197 
9130197 
1U30197 
3130198 
6130198 
9130198 
12130198 
3130199 
6 / 30 / 99 
9130199 
121 30 199 
3130100 
6 / 3 0 / 0 0  
9 / 30 1 00 
121 30 / 00 
3130101 
6130 l01  
9 / 3 0 / 0 1  
12130/01 
3130102 
6130102 
9130102 
12130102 
3 / 3 0 / 0 3  
6130103 
9 / 3 0 / 0 3  

continued ncxT page 

PRINCIPAL 

$200,000 

$200,000 

$800,000 

$1,400,000 

$2,000,000 

$2,600,000 

$3,993,418 

INTEREST 

$921,034 
$507,396 
$500,385 
$494,886 
$505,884 
$505,884 
$498,889 
$493,407 
$504,371 
$504,371 
$492,905 
$487,489 
$498,322 
$498,322 
$482,434 
$477,133 
$487,736 
$487,736 
$467,475 
$462,338 
$472,612 
$472,612 
$448,029 
$443,105 
$452,952 
$452,952 
$418,160 
$41 3,565 
$422,755 
$422,755 
$388,292 : 
$384,025 
$392,558 
$392,558 
$358,423 
$354,484 
$362,362 
$362,362 
$328,554 
$324,944 
$332,165 
$332,165 

TOTAL 
PAYMENT 

$8,425,410 
$921,034 
$707,396 
$500,385 
$494,886 
$505,884 
$705,884 
$498,889 
$493,407 
$504,371 

$1,304,371 
$492,905 
$487,489 
$498,322 

$1,898,322 
$482,434 
$477,133 
$487,736 

$2,487,736 
$467,475 
$462,338 
$472,612 

$3,072,612 
$448,029 
$443.1 05 
$452,952 

$4,446,370 
$418,160 
$41 3,565 
$422,755 

$4,416,173 
$388,292 
$384,025 
$392.558 

$4,385,977 
$358,423 
$354,484 
$362,362 

$4,355,780 
$328,554 
$324,944 
$332,165 

$4,325,583 

REMAINING 
PRINCIPAL 

$67,101,271 
$66,901,271 

$66,701,271 

$65,901,27 

$64,501,27 

$62,501,271 

$59,901,271 

$55,907,853 

$51,9 14,435 

$47,921,016 

$43,927,598 

$39,934,180 



ADDITIONAL 
0 UTSTAADING 

IUE DATE INTEREST 
12/30/03 
313Ol04 
6130104 
9 / 3 0 / 0 4  
12/30 104 
3 / 3 0 / 0 5  
6 / 3 0 / 0 5  
9 / 3 0 / 0 5  
121 30 / 05 
3130106 
6130106 
9 / 3 0 / 0 6  
12130106 
3 / 3 0 / 0 7  
6 / 3 0 / 0 7  
9 / 3 0 / 0 7  
121 30 / 07 
3130108 
6130108 
9 / 3 0 / 0 8  
12130108 
3 / 3 0 / 0 9  
6130109 
913Ol09 
12130109 
3 / 3 0 / 1 0  
6130110 
9130110 
121 30 I 10 
3130111 
61301 11 
91301 11 
121301 11 
3130112 
6130112 
9130112 
121301 12 
31301 13 
6130113 
9130113 

PRINCIPAL 

- 

$3,993,418 

$3,993,418 

$3,993,418 

$3,993,418 

$3,993,418 

$3,993,418 

$3,993,418 

$3,993,418 

$3,993,418 

$3,993,418 

INTEREST 
$298,686 
$295,404 
$301,968 
$301,968 
$268,817 
$265,863 
$271,771 
$271,771 
$238,949 
$236,323 
$241,574 
$241,574 
$209,080 
$206,782 
$21 1,378 
$21 1,378 
$179,211 
$177,242 
$ l 8 l I l 8 l  
$181,181 
$1 49,343 
$1 47,702 
$1 50,984 
$150,984 
$1 19,474 
$118,161 
$1 20,787 
$1 20,787 
$89,606 
$88,621 
$90,590 
$90,590 
$59,737 
$59,O8 1 
$60,394 
$60,394 
$29,869 
$29,540 
$30,197 
$30,197 

TOTAL 
PAYMENT 
$298,686 
$295,404 
$30 1,968 

$4,295,386 
$268,817 
$265,863 
$27 1,77 1 

$4,2651 89 
$238,949 
$236,323 
$241,574 

$4,234,992 
$209,080 
$206,782 
$21 1,378 

$4,204,796 
$1 79,211 
$177,242 
$181,181 

$4,174,599 
$1 49,343 
$1 47,702 
$150,984 

$4,144,402 
$1 19,474 
$118,161 
$120,787 

$4,114,205 
$89,606 
$88,621 
$90,590 

. $4,084,008 
$59,737 
$59,081 
$60,394 

$4,053,812 
$29,869 
$29,540 
$30,197 

REMAINING 
PRINCIPAL 

$35,940,762 

$31,947,344 

$27,953,926 

$23,960,508 

$1 9,967,090 

$1 5,973,672 

$1 1,980,254 

$7,986,836 

$3,993,41 E 

TOTAL $67,101,271 $25,599,925 ' $92,701,196 
* This payment schedule assumes an entry into force date of January 15, 1993. 



AGREPTENT BETWEEN 
THE GOVERNMENT OF THE UNITED STATES OF AMERICA AND 

THE GOVERNMENT OF THE REPUBLIC OF ARGENTINA REGARDING THE 
REDUCTIOH-OF CERTAIN DEBTS RELATED TO FOREIGN ASSISTANCE OWED TO 
THE GOVERNMENT OF THE UNITED STATES OF AMERICA AND ITS AGENCIES 



The Government of the United States of America ("the United 
Statest1) and the Government of the Republic of Argentina 
("Argentinaw) , 

. Recoanizinq Argentina's strong record in implementing market- 
based economic reforms including sustained efforts to liberalize 
its investment regime, as evidenced by the Investment Sector Loan 
concluded by Argentina and the Inter-American Development Bank, 

Coanizant of external debt problems that have constrained growth 
and diverted resources from pressing domestic needs, 

Seekinu to help Argentina attract new investment capital and 
reinforce the benefits of sound economic policies, and 

In furtherance of the'goals of the Enterprise for the Americas 
Initiative ("EAIW) , 
HEREBY agree as follows: 

Article I 

Definitions 

I1Covered agreementsw means agreements concluded by the 
United States and Argentina prior to January 1, 1992, 
pursuant to part I and chapter 4 of part I1 of the Foreign 
Assistance Act of 1961, as amended ("FAA debtt1), identified 
in Appendix A to this Agreement. 

"Bilateral agreementsu means agreements concluded by the 
United States and Argentina implementing Paris Club Agreed 
Minutes signed prior to the date of entry into force of this 
Agreement. 

"Outstanding principal1I means the total amount of principal 
outstanding under the covered agreements, including 
principal originally owed under the covered agreements which 
has been rescheduled under the bilateral agreements, and all 
interest originally owed under the covered agreements that 
has been capitalized under the bilateral agreements, less 
any principal payments made on these amounts, subsequent to 
January 1, 1992, and prior to the date of entry into force 
of this Agreement. 



4 .  "outstanding interestw means the total amount of: 

a) scheduled interest on outstanding principal; and 

b) interest on due but unpaid installments of outstanding 
principal and on scheduled interest on outstanding 
principal, 

due or accrued prior to January 1, 1992 and unpaid as of the 
date of entry into force of this Agreement, excluding 
capitalized interest falling within the definition of 
outstanding principal. 

5. I1Additional outstanding interestw means the total amount of: 

a) scheduled interest on outstanding principal; and 

b) interest on due but unpaid installments of outstanding 
principal and on scheduled interest on outstanding 
principal, 

due or accrued between January 1, 1992 and the date of entry 
into force of this Agreement, and unpaid as of the date of 
entry into force of this Agreement, excluding capitalized 
interest falling within the definition of outstanding 
principal. 

6. glOutstanding debtf1 means the sum of the outstanding 
principal, outstanding interest and additional outstanding 
interest. 

7. wOutstanding primary debtgf means the suw of the outstanding 
principal and the outstanding interest: 

8. "Reduced debtgg means the amount equal to 90 percent of the 
outstanding primary debt. 

9. "Old obligationsw means the covered agreements and bilateral 
agreements obligating Argentina to repay the outstanding 
debt. 

10. "New EAI obligationsi1 means the agreement, concluded 
pursuant to Article I1 of this Agreement, that shall replace 
the old obligations and obligate Argentina to pay the 
reduced debt. 

11. "Americas Framework Agreementw means an agreement between 
the United States and Argentina concluded pursuant to 
section 708 of Part IV of the Foreign Assistance Act of 
1961, as amended. 

12. ffAmericas Fundft means the fund established pursuant to an 
Americas Framework Agreement. 



Article I1 

~eduction of Outstanding Debt 

1. Additional outstanding interest shall be due and payable to 
the United States pursuant to the covered agreements. 

2 .  Upon payment by Argentina of such additional outstanding 
interest, the United States shall cancel the old 
obligations, and in place of the old obligations substitute 
a new EAI obligation. The new EAI obligation shall be 
prepared and administered by the United States Agency for 
International Development. 

3 .  The principal amount of the new EAI obligation shall be 
equal to the reduced debt. 

4 .  The interest rate on the new EAI obligation shall be 1.03 
percent per annum. 

5. Argentina shall not seek any further debt restructuring or 
rescheduling action on the new EAI obligation. 

Article I11 

Payments of the New EAI Obligation 

1. Argentina shall make payments on the principal of the new 
EAI obligation in U.S. dollars in the manner described in 
the new kA1 obligation and in accordance with the schedule 
furnished by the United States to Argentina (attached hereto 
at Appendix B) . 

2. Argentina shall make interest payments on the new EAI 
obligation in U.S. dollars in the manner described in the 
new EAI obligation and in accordance with the schedule 
furnished by the United States to Argentina (attached hereto 
at Appendix B) . 

3. a. Notwithstanding paragraph 2 above, Argentina shall make 
interest payments falling due subsequent to the date of 
entry into force of an Americas Framework Agreement into the 
Americas Fund in the local currency equivalents of the 
dollar amounts established for such interest payments in the 
schedule referred to in paragraph 2 above. 

b. The local currency equivalents of the dollar amounts 
established in the schedules referred to in paragraph 2 
above shall be calculated using the prevailing exchange rate 
announced by the Central Bank of Argentina on the date an 
interest payment falls due. 



c. Any interest falling due on the new EAI obligation prior 
to the date of entry into force of the Americas Framework 
Agreement, or subsequent to the termination of the Americas 
Framework Agreement, shall remain the property of the united 
states and shall not be deposited into the Americas Fund. 

Article IV 

Failure to Make Payment 

1. Additional interest at the rate of 1.03 percent per annum 
shall accrue on due and unpaid installments of principal or 
interest on the new EAI obligation until the date of actual 
payment of such unpaid installments of principal or 
interest. 

2. All additional interest described in paragraph 1 above shall 
be paid to the United States in U.S. dollars, unless an 
Americas Framework Agreement is in force on the due date of 
the overdue installment, in which case such additional 
interest shall be paid into the Americas Fund. 

3. Notwithstanding paragraph 2 above, in the event Argentina is 
more than 60 days late with respect to an installment of 
interest in local currency on the new EAI obligation, such 
interest, and any additional interest accrued on that 
installment pursuant to paragraph 1 above, shall not be 
deposited in the Americas Fund, but shall be paid in U.S. 
dollars to the United States. 

Article V 

Entry into Force 

This Agreement shall enter into force upon written notice 
from the United States to Argentina and from Argentina to 
the United States that all necessary domestic legal 
requirements for entry into force of the Agreement have been 
fulfilled. 

IN WITNESS WHEREOF the undersigned, being duly authorized by 
their respective Governments, have signed this Agreement. 

DONE at Washington, in duplicate, this 13th day of January, 
1993, and in Buenos Aires, in duplicate, this 15th day of 
January, 199 3. 



FOR m E  GOVERNMENT OF THE 
UNITED STATES OF AMERICA 

FOR THE GOVERNMENT OF THE 
REPUBLIC OF ARGENTINA 



APPENDIX A 

OLD AID OBLIGATIONS TO BE CANCEUD 
UNDER NFW EAI OBLIGATION 

FOR ARGENTINA 

LOAN # 
AGREEMENT 

DATE 

TOTAL 

PRINCIPAL 
OUTSTANDING 



APPENDIX 8 

PAYMENT SCHEDULE OF EAI OBLIGATION FOR ARGENTINA* 
A.I.D. DEBT 

ORIGINAL PRINCIPAL BALANCE = $38,121,712 
REDUCTION OF 10 PERCENT 

NEW PRINCIPAL BALANCE = $34,309,541 

ERMS: Interest Rate = 1.03% Principal: Annual Installments = 15 
ADDITIONAL 

IUE DATE 
2 /15 /93  
9130193 
12/30 193 
3130194 
6130194 
9130194 
12/30/94 
3130195 
6130195 
9130195 
IY301  95 
3130196 
6130196 
9130196 
121 30 1 96 
3130197 
6 130 1-97~ 
9130197 
12/30 I 97 
3130198 
6130198 
'9130198 
12130198 
3130199 
6130199 
9130199 
l2l3Ol 99 
3 /3O/OO 
6 / 3 0 / 0 0  
9 / 3 0 / 0 0  
42/30 100 
3 / 3 0 / 0 1  
6130101 
9 / 3 0 / 0 1  
12/30/01 
3130102 
6130102 
9 / 3 0 / 0 2  

OUTSTANDING 
INTEREST PRINCIPAL 

$6 1,036 
$83,046 

INTEREST 

$234,301 
$87,892 
$86,926 
$88,858 
$88,858 
$87,447 
$86,486 
$88,408 
$88,408 
$82,926 
$82,015 
$83,838 
$83,838 
$76,016 
$75,181 
$76,8Si 
$76,851 
$69,105 
$68,346 
$69,865 
$69,865 
$62,195 
$61,511 
$62,878 
$62,878 
$55,284 
$54,677 
$55,892 
$55,892 
$48,374 
$47,842 
$48,905 
$48,905 
$41,463 
$41,008 
$41 $1 9 
$41,919 

TOTAL 
PAYMENT 

$61,036 
$31 7,347 
$87,892 
$86,926 
$88,858 

$262.1 32 
$87,447 
$86,486 
$88,408 

$1,848,731 
$82,926 
$82,O 1 5 
$83,838 

$2,774,913 
$76,016 
$75,181 
$76,851 

$2,767,926 
$69,105 
$68,346 
$69,865 

$2,760,940 
$62,195 
$61,511 
$62,878 

REMAINING 
PRlNClPAL 

$34,226,495 

$34,053,221 

$32,292,890 

$29,601,823 

$26,9lOI74C 

$24,219,674 



1 TOTAL $34,309,541 $3,099,592 $37,409,1 33 
* This payment schedule assumes an entry into force date of Febtuary 15, 1993, 



AGREEMENT BETWEEN 
T H E  GOVEWMENT OY THE UNITED STATES OF AMERICA AND 

THE GOV&RNMENT OF JAMhZCA REGARDING THE REDUCTION 
OF CERTAIN DEBTS RELATED TO FOREIGN ASSISTANCE OWED TO 

THE GOVERNMENT OF THE UNITED STATES OF AMEHICA AND ITS AGENCrES 



The Q~vernmant of the United States of America ("the United 
Stateeu) and the Government of Jamaica (wJamaicau), 

B e c o d z i n g  Jamaica's strong record in implementing market-based 
economic reforms including sustained efforts to liberalize its 
investment regime, as evidenced by the Inveatnmt Ssctar Loan 
uoncluded by Jamaica and the Inter-American Development Bank, 

w z a n f r  02 external debt problems that have constrained growth 
and diverted resources frtora pressing dornestio needs, 

inu to help Jamaica attract new investment ~ a p i t a l  and 
%force the banefito og sound economic pol ic ioe,  and 

rance Qf the goals of the Enterprise for the ~merioas 
Initiative ( V 3 A I s * )  , 
HEREBY agree as fallowma 

Definitions 

1. "covered 89reementsm means agreements ~oncludad by the 
unite6 states ana Jamaica prior to January 1, 1992, pursuant 
to part  I and chapter 4 of part S f  of the ~ o r % f q n  ~ssimtence 
A c t  af 1961, a6 amenAeA ("FAA debt*'), identfZie8 f n  Appendix 
A to t h i s  Agreement. 

2 .  @@Bilateral. agreementsM means agresmenta concluded by the  
united states and Jamaica implementing Paris Club Agreed 
Minutes aigned prior to the date of o n w y  i n t o  rora or this 
Agreement. 

3 .  mOutstsnding principalW means the to ta l  amount o f  principal 
outstanding under the covered agreements, inelucling 
principal originally owed under the covered agreements which 
has been rescheduled under the bilator~l agreements, and a l l  
in torss t  o r i g i n a l l y  owed under the covered agreements that 
ha3 been capitalized under the bilateral agreemanta, 1.m. 
any principal payment8 made on these amounts, subsequent to 
January 1, 1992, and'prior to the date oZ entry inro force 
af t h i s  Agreement. 



4 .  *'Outstanding intereet" means the total amount of 1 

a) ochebu1,ad interest on outstandiny prinaipal; and 

b) interest on due but unpaid installments of outstanding 
principal and on scheduled interest on outstanding 
pt f  nc ipa l ,  *. 

due or accrued prior to January 1, 1992 and unpaid as of the 
date of entry into force of this Agreement, exaluding 
capitelizea interest falling within the  detinition of 
outstanding pr inc ipa l .  

5 ,  lqAdditianal ouratanding interestu means the total amount of8 

a) scheduled interest on outstanding principal; and 

b) interest on due but unpaid installment8 of outstanding 
yrinuipal and on soheduled interest on outstandi'ng 
principal, 

due or accrued between January 1, 1992 and the date of entry 
i n t o  force of t h i s  Agrsmment, and unpaid 8s of the date of 
entry i n t o  force of this Agr8e1~9nt, excluding capitalized 
intexmst falling within  the derinition of outetanding 
principal. 

6 .  *toutstanding debtu means t h e  eum of the outstanding 
principal, outstanding interest and additional outstanding 
interest. 

4 

7 .  Wutstanding primary debtw means the sum of the outatancling 
principal and the outatanding interest. 

8. tlRaduced debtt@ meane t h e  amount equal to 30 percent of the 
outstanding primary debt. 

9 .  "Old obligationsto means the covered ayreementa end b i l a t e r a l  
agreements obligating Jamaica to repay the outatanding debt. 

11. "Americas Framework Agreementtt means an agreement between 
the United States and Jamaica concluded pursuant to sectLon 
7 0 8  of Part I V  of the F o r d g n  Aemla?.ance A c t  of 1961, aa 
amended. 

12. nAmcricas Fundw means the fund established pursuant to an 
Americas Framework Agreement. 



Article I1 

~eductfon of outstanding Debt 

1. Adaltional outstanding inrarest shall be due and payable Lo 
the united S t a t e s  pursuant to tire coverctd agrccments. 

2 Upon payment by Jamaica of suoh additional outstanding 
interest, the United States shall cancel t h e  old 
obligations, and in place of the old  obligation^ substituka 
a nmw EAI obligation. The new EAI obligation e h a l l  be 
prepared and administered by the United States Agonoy for 
International Development. 

3 .  The principal amount of the new EAI obligation shall be 
equal to the reduce& debt. 

4 .  Thm intereet rate on the new EAI obligation chalk be three 
(3) percent per annum. 

9 ,  Jamaica s h a l l  not saek any further debt restructuring or 
rescheduling action on the new EAI obligation. 

Article 111 

Payments of t h e  New EAI Obligation 

1. ~ a m a i c a  shall make payments on the principal of thm new EAI 
obligation in U . S .  dollars i n  the  manner described in the 
new EAI obligation and in accordance with the schedule 
furniehed by the United States to aamaica (attached hereto 
a t  Appendix B) . 

2. Jarnaica shall make interest payments on the new EAI 
obligation in U.S. dollars in the manner described in the 
new EAf obligation and in accordance with the schedule 
furnished by the United States to Jamaica (attached hereto 
at Appendix B) . 

3 .  a. ~otwithstanding paragraph 2 above, ~amaica shall make 
i n t e r e s t  paymente falling due subsequent to the date of 
entry  into force of an Enterprise far t h e  ~mericae Framework 
Agreement into the Enterprise for the Ameriaae Fund in the 
looal currenoy equivalents of t h e  d o l l a r  amounts established 
for euch interest payments i n  the schedule  referred to in 
paragraph 2 above. 

b. The local currency equivalents of the dollar amounts 
established in the schedules referred to i n  paragraph 2 
above shall be calculated using t h e  official exchange rate 
(established by the Central Bank of Jamaica) prevailing on 
the date en interest payment falls due. 



. Any interest falling due on the new EAI obligation prior 
to Lhe date or entry into force of the Americas Framework 
Agreement, or subsequent to the termination of the Amarioes 
Framework Aqreement, ahall remain the property of the United 
Stateu atrd shall not  br deposited i n t o  the Amerioas Fund. 

Article IV 

Failure t o  Make Payment 

~dditional interset: at; the r a t e  of three (3) percent  per 
annum h a l l  accrue on due and unpaid in~tallhenk~ of 
principal o r  interest on the new EAI obligation until the 
date ot actual payment of such unpaid installments or 
principal  or interest. 

All additional interest described in paragraph 1 above shall 
be paid to t h e  united States in U.S. dollara, unlese an 
~maricae Fsam8work Agreement i s  in force on the due date o r  
the overdue installment, in which case such additional 
interest shall be paid into the Americas Fund. 

Notwithstanding paragraph 2 above, in the event Jsmaiaa is 
more than 60 days late  w i t h  respect to an installment of 
intereat in local currency on the new EAI obligation, such 
i n t e r e s t ,  and any additional interest accrued on that 
installment pursuant to paragraph 1 above, shall not be 
deposited i n  the ~mericas Fund, but shall be paid in U . S .  
doUars to the United States.  

Article V 

Entry Force 

This Agreement shall enter i n t o  force upon receipt by 
~arnaica of written notice from the United Statem that a l l  
necessary domestic legal requirements for entry into force 
at the agreement have been fulfilled. 

IN WITNESS WHEREOF the undersigned, being duly authorized by 
their rrapeofive Governments, have signed t h i e  Agrf38mant. 

PONE at Washington, in duplicate, thie 73th d ~ y  o f  Sanuary, 
1993, and at Kingston, in duplicate, t h i s  15th day af 
January, 1993. 



FOR THE GOVERNMENT OF THE 
UNITED STATES OF AMERICA 

FOR THE GOVERNMENT 
OF JAMAICA 



APPENDIX A 

OLD A.I.P. OBLIGATIONS TO BE CANCELLED 
UNDER NEW EAI OBLIOATION 

FOR JAMAICA 

AGREEMENT 
PBE 

TOTAL 

PRINCIPAL 
WTSTANDINQ 



PAYMENT SCHEDULE OF EAI OBLIGATION FOR JAMAICA 
A.I.0, DEBT 

ORlOlNAL PRlNGlPAL BALANCE = S134,387,501 
REOUCTION OF 70 PERCENT 

NEW PRINCIPAL, BALANCE r= $40,316,260 

3.00% Principal: Annual Installment8 - , lntemt Rate = 'ERMS: --- 20 
AODlT10NAL 

OUTGTANDlNO 
INTEREST ?BIN- 
$1.777,738 

S2,O 1 S.8 13 

TOTAL 



TOTAL 840,316,260 $1 2,292,038 $62,808,288 
~ h l s  payment schedule assumes en entry Into force of Fs bruary 15. 1993. 



ENTERPRISE FOR THE AMERICAS INITIATIVE: 
SUMMARY OF DEBT REDUCTION AGREEMENTS TO DATE 

January 15,1993 



ENTERPRISE (FORMERLY  ENVIRONMENT") FOR THE AMERICAS BOARD 

In authorizing the reduction of P.L. 480 debt under the 
Enterprise for the Americas Initiative, Congress created the 
Environment for the Americas Board (EAB) to oversee the use of 
local currency interest payments to support grass roots 
environmental projects. In authorizing the reduction of AID 
debt, Congress renamed the board as the "Enterprise for the 
Americas Boardw and expanded its mandate to incorporate the child 
survival and child development aspects of the program. The 
statutory purpose of the EAB is: 

(1) to advise the Secretary of State on the negotiation of 
environmental and Americas Framework Agreements; 

(2) to ensure, in consultation with local governments and other 
appropriate local groups, that local bodies created to 
administer local currency interest payments are properly 
constituted; and 

(2) to review the programs, operations, and fiscal audits of the 
local administering bodies. 

Framework agreements are negotiated between the United 
States and countries that have benefitted from debt reduction to 
allow the payment of interest in local currency. This provides 
for the establishment of the grass roots environmental and child 
development program provided for in U.S. law. This program is 
intended to support projects initiated at the local level and 
carried out primarily by non-governmental organizations, 

Decisions about the funding of individual projects in each 
country will be made by the local administering bodies, which 
will submit prospective annual programs and retrospective annual 
reports on their activities for review by the Board. These 
bodies will include USG and host government representatives, but 
non-governmental organizations will be in the majority. In 
reviewing the programs and operations of local administering 
bodies, the EAB will assess whether the bodies are acting in a 
manner consistent with the principles of the Enterprise for the 
Americas ~nitiative. 

In carrying out its functions, the Board draws on a wide 
range of expertise, both within the U.S. Government and outside 
it. Private sector representatives, in addition to presenting 
their own views, also provide a channel for the views and 
expertise of other organizations in their constituencies. 

The EAB held its first meeting on September 24, 1991 and has 
held a number of meetings since that time to advise the USG on 



negotiation of Environmental Framework Agreements with Chile, 
Bolivia, and Jamaica as well as to undertake to assure that local 
administering bodies in Jamaica and Bolivia are properly 
constituted. Now that a new member has been named as a 
representative of a child survival and child development 
organization, meetings of the EAB are expected to resume. 

The USG will be represented on each local administering 
body, as provided for in U.S. law. This representative will 
reflect USG views in the grant-making process, drawing on the 
expertise of interested USG agencies. Grants in excess of the 
local currency equivalent of $100,000 will be subject to a veto 
by the USG or the host country government. 



ENTERPRISE FOR THE AMERICAS BOARD 

Current Membership 

Governmental Re~resentatives 

Department of the Treasury, Chair 

Department of State, Vice Chair 

Environmental Protection Agency, Secretary 

Agency for International Development 

Department of Agriculture 

Inter-American Foundation 

Non-Governmental Representatives 

Dr. Craig Black, Museum of Natural History, Los Angeles, CA 

James Morris, President, IWC Resources, Inc. 

John sawhill, President, The Nature Conservancy 

Diane Wood, Vice President for Latin America, World Wildlife Fund 

William D. ~ovelli, Chief Operating officer, CARE 



AGREEMENT BETWEEN 
THE GOVERNUENT OF THE UNITED STATES OF AMERICA 

AND 
THE GOVERNMENT OF BOLIVIA 

CONCERNING THE ESTABLISHMENT OF AN ENTERPRISE 
FOR THE AMERICAS ENVIRONMENTAL ACCOUNT 

AT THE NATIONAL PUND POR THE ENVIRONMENT 

The GOVerrUIWnt of the United States of America and the 

Government of Bolivia ( 'the Partiesw 1 ,  

Seeking to implement the Enterprise for the Americas 

fnitiat ive, 

Desiring to enhance the friendship and spirit of 

cooperation between these two countries, 

DesLring to promote environmentally sound and sustainable 

economic development, 

Recognizing that environmental protection, conservation, 

and sustainable natural reaource management are key elements in 

building an ecoloqically and economically sound future for all 

countries in the Weetern Hemisphere, 

Wishing to follow upon the Agreement between the Parties 

Regarding the Reduction of Certain Debts Owed to the United 

States Government and its Agencies (the 'Debt Reduction 

Agreementw), of August 22, 1991, which reduces certain debt 

owed by the Government of 80li~ia to the Government of the 

United States of America, through the exchange of Old 

obligations for a new obligation ('New EAI Obligationw), 

Kave agreed as follows: 



A r t i c l e  I 
PURPOSE 

The purpose of t h i s  Agreement is  t o  provide fo r  t he  

es tab l i shment  of an En te rp r i s e  f o r  t he  Americas Environmental 

Account ( * t h e  Accountm) and its Administrat ive Council ( ' the  

Counc i lm)  a t  t he  National  Fund f o r  t he  Environment ( * F O N A M A ' ) ,  

i n  o rde r  t o  preserve ,  p r o t e c t  o r  manage t he  na tu ra l  and 

b i o l o g i c a l  resources  of Bol iv ia  in  an,environmental ly  sound and 

s u s t a i n a b l e  manner. 

A r t i c l e  I1 
ENVIRONMENTAL ACCOUNT 

1. The Government of Bol iv ia  s h a l l  e s t a b l i s h  an 

environmental account a t  FONAMA i n  accordance w i t h  t h e  decrees 

and laws of Bolivia .  Any monies c r e d i t e d  t o  the  Account, o r  

g r a n t s  made from t h e  a s s e t s  of t h e  Account, s h a l l  be t r e e  from 

any t axa t i on ,  l e v i e r ,  f e e s  o r  o the r  charges imposed by the  

P a r t i e a  t o  t h e  e x t e n t  permiss ib le  by law. 

2. Subject t o  A r t i c l e  I V  of t he  Debt Reduction' Agreement, 

t h e  Government of Bol iv ia  s h a l l  eneure t h a t  t he  e n t i r e  amount 

of i n t e r e s t  owed on t he  New E A I  Obligat ion f a l l i n g  due on oc 

a f t e r  t h e  d a t e  of e n t r y  i n t o  focce of t h i s  Agreement s h a l l  be 

c r e d i t e d  t o  t he  Account and deposi ted i n  l o c a l  currency in  an 

Operat ing Account a t  t h e  Cent ra l  Bank of Bolivia  i n  accordance 

w i t h  t he  payment schedule  a t  Appendix 0 of t he  Debt ~ e d u c t i o n  

Agreement. PONAM s h a l l  promptly n o t i f y  t he  Council i n  wr i t ing  



when the Government of Bolivia makes a deposit in the Operating 

Account pursuant to this paragraph. Any interest which becomes 

due on the New EAI Obligation arior to the date of entry into 

force of this Agreement, or subsequent to the termination of 

this Agreement pursuant to Article X,  shall not be credited to 

the Account, but shall be deposited in U.S. dollars in the 

appropriate U.S. Government account. 

3. Monies from other sources, including public and 

private creditors of the Government of BoLivia, in the form of 

local currency or other curreneies, may be credited to the 

Account and deposited in the Operating Account with the mutual 

agreement of the Parties and prospective donors. Once credited 

to the Account, these monies shall be subject to the 

requirements and conditions agreed to between the donor(s1 of 

such monies and the Parties, so long as these terms are 

consistent with this Agreement. 

4. Deposits credited to the Account shall be the property 

of PONAUA until they are disbursed pursuant to the procedures 

set forth in Article VII. 

5.  The Government of Bolivia, in consultation with the 

Government of the United Statesr shall select an investment 

agentr who shall establish an Investment Account to which 

payments deposited in the Operatinq Account shall be 

transferred as directed by PONAMA, and remain there pending 

approval of disbursements by the Council pursuant to Article * 

VII. Upon the Council's approval of such disbursements, FONAMA 



shall direct that funds necessary for such disbursements be 

transferred from the Investment Account to the Operating 

Account. The investment agent s3all be charged by FoNAnA with 

the investment of the monies in the Investment Account. 

Returns on investment shall be deposited by the investment 

agent in the Investment Account and remain there until 

transferred as directed by FONAMA to the Operating Account. 

6. The investment agent shall be required to make every 

effort to ensure that such investments yield a positive real 

rate of return in terms of U.S. dollars. To the extent that 

prudent investment practices are not accomplishing this goal, 

PONAHA shall promptly bring this matter to the attention of the 

Council and the Parties for consideration by the Parties with a 

view toward identifying appropriate corrective measures. 

Article I11 
ESTABLfSEiMENT AND COMPOSITION OF THE 

ADMINISTRATIVE COUNCIL 

1. The Government of Bolivia shall ensure that the 

Enterprise for the Americas Administrative Council is 

established for the Account. 

2. The Council shall consist of seven members as follows: 

A. Two representatives appointed by the Government 
~ - 

of Bolivia: 

(1) the Secretary General of the Environment of 

Bolivia, as head of the Bolivian 



representation and chairman of the Council; 

( 2 )  the Executive Director of PONAMA. 

One representative appointed by the Government 

of the United States of America. 

Pour representatives from a broad range of 

Bolivian environmental and local community 

development nongovernmental organizations, and 

scientific and academic bodies, proposed by the 

Government of Bolivia in consultation with these 

groups. These representatives shall be approved 

jointly by the Parties, appointed by the 

Government of Bolivia, and shall constitute a 

majority of the members of the Council. 

3. Council members representing each Party shall serve at 

the discretion of that Party. Council members described in 

paragraph 2(c) above shall serve for a period of three years 

and may be removed by the Government of Bolivia only t g  the 

extent permissible under Bolivian laws and decrees. 

Consecutive terms of service shall be permitted. 

4. A Council member may not participate in the discussron 

or approval of any proposed grant which, if approved, would 

result in a financial benefit for the member, any member of hrs 

family, or an organization in which the member or any member of 

his family has a direct financial interest. Further, a council 

member may not participate in the discussion or approval of any 

proposed grant to an organization which the member represents. 



Article IV 
PUNCTIONS OF THE ADMINISTRATIVE COUNCIL 

1. The Council shall he ra~poncible for overseeing and 

directing the administration of grant activities funded 

pursuant to this Agreement. The Parties shall ensure that the 

Council has the necessary authority to carry out the functions 

assigned to it in this Agreement. 

2. The Council shall: 

Instruct P O N A M  to issue and widely disseminate 

a public announcement of the call €or grant 

proposals which states the criteria for the 

selection of projects eligible for grant 

assistance, and the qualifications of 

organizatione eligible to receive grant awards. 

Review all proposals for grant assistance 

aubmitted to FONAnA or aubmitted to the Council 

and referred to P O N A M  by entities described in 

Article VI.2 of this Agreement, and as 

appropriate, approve grants to such entities for 

the activities enumerated in article V1.l of 

this Agreement. Such review shall include 

approval of work plans and disbursement 

schedules for approved projects. 

Instruct P O N A m  to announce publicly grants 

approved by the Council. 



Receive and certify PONAHA's programmatic and 

financial evaluatiuns ~f each project funded by 

the Account. 

Determine if independent evaluations and audits 

of individual projects are needed. 

Present to the Parties annually: 

(1) a proposed annual program, by October I, 

covering the following Bolivian fiscal year 

( January 1 - December 31); and, in 
addition, a report on the proposed 

activities of the Council covering the 

period following the entry into force of 

this Agreement through December 31, 1992, 

to be submitted by nay 1, 1992; 

( 2 )  an annual report on the activities funded 

by the Account during the previous Bolivian 

fiscal year, which shall include on-going 

multi-year projects, by April 1: 

( 3 )  an annual financial audit by an independent 

auditor covering the previous Bolivian 

fiscal year, by April 1. 

3. Proposed grants with life-of-project total from the 

Account in excess of US $100,000 shall be presented by the 

Council to both Parties. If either Party disapproves of such 
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a grant, that Party must notify the Council of its 

disapproval, in which cas* the Council may not award the 

proposed grant. Proposed grants not disapproved by either 

Party within 45 days of presentation to the Parties' 

members on the Council shall no longer be subject to 

either Party's disapproval. 

4. The Council shall adopt by majority vote procedures 

for its operation, provided that the majority includes the 

af f irmative votes of the representatives of the Parties 

appointed in accordance with Article 111.2.(A).(11. and (El. 

No disbursements pursuant to Article VII may be made prior to 

the adoption of these procedures. 

5. The Council shall meet at least once every four months. 

6. The Council shall enaure that performance under grants 

and other agreements is monitored by P O N A M  to determine 

whether time schedules and other performance goals are being 

achieved. Grant agreements shall provide for periodic progress 

reports Erom grantees to P O N A M  and the Council. Such reports 

will review all project components essential to the successful 

achievement of the goals of the project. Such reports should 

be received from grantees at least annually. 

7. Unlesa the Parties otherwise agree by exchange of 

diplomatic notes, funds drawn from the Account for the 

administrative expenses associated with the operation of the 

Account shall not exceed 10 percent per annum of the annual 



payments made by the Government of Bolivia and credited to the 

Account. This amount shall include the financial audit 

required by Article IV.2.B. but shall not lnclude independent 

evaluations and audits requested by the Council pursuant to 

Article IV.2.E. PONAMA shall be responsible for preparing a 

budget for these administrative expenses, which must be 

reviewed and approved by the Council, including the affirmative 

votes of the representatives of the Parties. During the fiscal 

year, PONAPU will manage these funds to cover all its expenses 

(staff, equipment, and operations) and those of the Council 

associated with the operation of the Account. , 

8. The Council's organizing statutes, written policies, 

operating procedures, minutes of meetings, and reports shall be 

retained by PONAMA in the files of the Council. A permanent 

record shall also be maintained on the decision criteria used 

by the Council in the awarding of grants. The above records 

shall be kept current by PONAMA and shall be open for public 

inspection. 

Article V 
FUNCTIONS OF P O N A M  

The functions of PONAMA shall include: 

a. Managing and making disbursements from the 

Operating Account pursuant to Articles 11 and 

V ' I I .  



Monitoring the management of the Investment 

Account pursuant to ~ r t  icle TI. 

Preparing the prnject portfolio to be revlewed 

by the Council. 

Tracking project progress and reporting to the 

Counci 1. 

Conducting internal programmatic and Einanczal 

evaluations of the projects funded. 

Organizing and providing administrative support 

for the meetings of the Council. 

Preparing an annual budget for the 

administrative expenses associated vith the 

Operation of the Account pursuant to Article 

IV.7. 

Article V I  
ELIGIBILITY OF PROJECTS AND ORGANIZATIONS 

1. Activities that may be funded under this Agreement are: 

(i) restoration, protection, or sustainable use 

of the world's oceans and atmosphere: 

(ii) restoration, protection, or sustainable use 

of diverse animal and plant species; 

(iii) establishment, restoration, protection, and 

maintenance of parks and reserves: 

(iv) development and implementation of sound 



systems of natural resource management; 

development and support of local 

conserva ti011 proqrarns; 

training programs to strengthen 

conservation institutions and increase 

scientific, technical, and manaaerial 

capabilities of individuals and 

ocqanizations involved in conservation 

efforts; 

efforts to generate knowledge, increase 

understanding, and enhance public 

commitment to conservation: 

(viii) design and implementation of sound programs 

of land and ecoaystem management; 

(ix) promotion of regenerative approaches in 

farming, forestry, fishing, and watershed 

management; 

agriculture-related activities, including 

those that provide for the biological 

prevention and control of animal and plant 

pests and diseases, to benefit the 

environment; and 

Local community initiatives that promote 

conservation and sustainable use of the 

environment. 

2. Organizations which shall be eligible for grants from 



l?ESTAVAILABf E COPY 

the Account are: 

A. Bolivian nongovernmental environmental, 

conservation, devc:opmnt, educational, and 

indigenous peoples organizations, duly 

registered with the Government of Bolivia; 

8. other appropriate local, regional, or national 

nongovernmental entities: 

C. in exceptional circumstances, public 

institutions of Bolivia. 

3. The eligibility of a particular organization for 

funding for a specific project shall be determined by the 

Counc i 1. 

4 .  The Council shall give priority to prolects that are 

managed by nongovernmental organizations and that involve local 

cornunities in their planning and execution. 

5 .  Grants shall be awarded to organizations on the merits 

of proposals presented to the Council, without regard to 

whether the proposing organization is represented on the 

Counc i 1. 

Article V I ~  
DISBURSEMENT OF PONDS 

1. The Council shall authorize the disbursement oE grants 

by PONAMA from the Operating Account to organizations eligibLe 

under Article VI.2. when it approves a proposal eligible under 



Article VI.l. All such disbursements shall be made pursuant to 

a project grant agreement.. . 

2. Upon receipt of requests for disbursement from 

grantees, FONAMA shall promptly review such requests and, as 

appropriate, make timely disbursements pursuant to eespectlve 

grant agreements. The Council's operating procedures shall 

establish a time frame within which FONAMA shall review such 

requests and, consistent with project grant agreements, Rake 

disbursements. 

3. Approval by the Council of the budget for the 

administrative expenses associated with the operation of the 

Account pursuant to ~ r t i c l e  I V . 7  shall constitute authorization 

€or PONAMA to request the transfer of funds from the Investment 

Account to the Operating Account and to disburse funds from the 

Operating Account to meet such expenses. 

Article VIrl 
CONSULTATION AND REVIEW 

1. Upon the request of either Party, the Parties shall 

consult concerning the implementation or interpretation of thas  

Agreement. These consultations shall take place within 60 days 

after the-request for consultations is received in writing f rom 

the other Party. 

2. Either Party may request consultations with ;he 

Council and the other earty after reviewing the Council's 



reports and audits presented pursuant to Article IV.~.(F). 

These consultations shall take place wiihin 60 days after the 

request for consultations is rcGaived in writing from the other 

Party. 

3.  The Parties will meet to review the operation of this 

Agreement three years from the date of its entry into force. 

Article I X  
SUSPENSION OF DISBURSEMENTS 

1. If at any time either of the Parties determines 

that issues requiring consultation under Article VIII have 

not been satisfactorily resolved, such Party may notify 

the other Party in vriting. In addition, the 

representative of such Party on the Council shall 

immediately inform the Council that such notification has 

- been sent. 

2. Upon receipt of such written notification from 

.the Government of the United States of America, the 

Government of Bolivia shall immediately instruct P O N A M  to 

suspend disbursements under Article VII of this Agreement. 

3. Upon providing such written notification to the 

Government of the United States of America, the Government 

of Bolivia may immediately instruct P O N A M  to suspend 

disbursements pursuant to Article VfI of this Agreement. 

4. a )  Suspension of disbursements shall mean that 



no further approval of grants will be undertaken 

until the Parties agree to resume such activity. 

b )  Disbursements pursuant co previously approved 

grant agreements shall proceed unless a specific 

grant agreement is suspended pursuant to that grant 

agreement. 

c) Notwithstanding paragraph (b) above, should the 

Parties jointly certify in writing to the Council 

that the manner in which a grant agreement was 

awarded was inconsistent with Article 111.4. or the 

operating procedures of the Council, the Parties may 

require PONAHA to suspend disbursements pursuant to 

that grant agreement. 

5. It the Government of Bolivia fails to suspend 

disbursements under Article VII of this Agreement within 10 

working days of receiving written notification from the 

Government of the United States (*the notification period'), 

the Government of the United States may, at its discretion, 

require that interest payments on the new obligation referred 

to in Article I1 of this Agreement falling due subsequent to 

the notification period be made in United states dollars and be 

deposited in the appropriate United States Government account. 



Article X 
TERMINATION 

1. Either Party may tecminake this Agreement upon six 

months written notice to the other Party. 

2. No disbursements from the Operating or Investment 

Accounts shall occur after a Party has given notice to 

terminate this Agreement, unless the Parties agree to permit 

disbursements. The termination of this Agreement shall not 

prevent expenditures of funds disbursed before notice to 

terminate is given. 

3 .  Upon termination of this Agreement, the disposition of 

amounts remaining in the Investment and Operating AccOUntSr Or 

any other account established pursuant to this Agreement, shall 

be subject to a formula to be mutually agreed upon by the 

Parties. Such a formula shall provide that thoee funds which 

decive from interest payments on the New EAI Obligation will, 

at the discretion of the United States Government, be converted 

into United States dollars and deposited into the appropriate 

United States Government account. 

Article X I  
ENTRY INTO FORCE, AMENDMENT AND OTHER ARRANGEMENTS 

1. This Agreement shall enter into force upon 

signature and shall remain in force unless terminated by 

the eartles in accordance with Article X. 



2. This Agreement may be amended by exchange of 

diplomatic notes between both Parties. 

3. Nothing in this Agreenalt shall prejudice other 

arrangements between the Parties concerning debt reduction or 

cooperation and assistance for environmental or conservation 

purposes. 

IN WITNESS WHEREOF, the undecsiqned, being duly authorized by 

their respective Governmcnts, have signed this Agreement. 

DONE at Washington, in duplicate, this a& '' day 

of November, 1991, in the English and Spanish languages, both 

texts being equally authentic. 

FOR THE GOVERNHENT OP THE 
U N I 3 E D  STATES OF AMERICA: 

FOR THE GOVERNRENT OF 
BOLIVIA:  



AGREEMENT BETWEEN 
THE GOVERNMENT OF THE UNITED STATES OF AMEB1;A 

4ND 
THE GOVERNMENT OF JAHAICA 

CONCERNING THE ESTABLISHMENT OF AN ENTEZPRISE 
FOR THE AMERICAS ENVIRONMENTAL FOUNDATZON 

The Government of the United States of Arnec:ca and t z o  

Government of Jamaica ('The Partiesw), 

Seeking to implement the Enterprise f or the Americas 

Initiative, 

Desiring to enhance the friendship and spirit of 

cooperation between the Parties, 

Desiring to promote environmentally sound and sustainable 

economic development, 

Recognizing that environmental protection, conservation and 

sustainable natural resource management are key elements in 

building an ecologically and economically sound future for a:: 

countries in the Western Hemisphere, 

Wishing to follow upon the Agreement Between the Parties 

Regarding the Reduction of Certain Debts Owed to the United 

States Government and its Agencies (the 'Debt Reduction 

Agreementw) of August 23, 1991, which reduces certain debt owed 

by the Government of Jamaica to the Government of the United 

States of America, through the exchange of old obligations foe 

a new obligation ('New EAI Obligation'), 

Have agreed as follows: 



Article I 
PURPOSE 

The purpose of this Agreement is to pcovrde Eoc t?.e 

establishment of an Enterprise for the Americas Envlr3nme::a: 

Foundation for the promotion and implementation of a c t i - ~ r t ~ e s  

designed to conserve and manage the natural resources and 

environment of Jamaica in the interest of sustainable - 
development. 

Article 11 
ESTABLISHHENT OF THE ENVIRONMENTAL FOUNDATION 

1. The Government of Jamaica shall ensure that an 

environmental foundation (the 'Poundation') is established in 

accordance vith the laws of Jamaica. 

2. The Parties, jointly in consultation with prospective 

members of the Board of the Foundation to'be established 

pursuant to ~ r t i c l e  IV, shall agree on Articles of Ass0crat:on 

-governir,g the operation ef the Board of Cbe :F,oundation. . s o .  . 
disbursements pursuant to Article VII 1. and VII 2. may be made 

prior to the adoption of the Articles of Association. the 

procedures for its operations, other than those set forth :n 

the Articles of Association, shall be adopted by the aoard by a 

ma jority vote provided that the ma jotity includes the 

affirmative votes of the representatives of the Parties 

appointed in accordance vith Article I V  1.a. and b. 
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Article f f 1  
ESTABLISHMENT OF THE ENVIRONMENTAL 37ND 

I. The Government of Jamaica shall create an envr:anmen:al 

fund (the *Funde) which shall be administered by the  Foundstz2: 

established pursuant to Article 11. Any monies depos:rc< :n 

the Fund, or grants made from the Fund, shall be free fram any 

taxation, levies, fees or other charges imposed by the e3rz:es 

to the extent permissable by law. 

2. Subject to Article IV of the Debt Reduction Agreement, 

the Government of Jamaica shall ensure that the entire amount 

of interest owed on the New EAI Obligation falling due on or 

after the date of entry into force of this Agreement is 

deposited in local currency in the Fund in accordance with the 

payment schedule at Appendix 0 of the Debt Reduction 

Agreement. Any interest which becomes due on the New EA: 

Obligation prior to the date of the entry into force of c3:s 

Aqceement, or subsequent to the termination of this Agreement 

pursuant to Article X ,  shall not be deposited In the Fund g u t  

shall be deposited in U.S. dollars in the appropciate U . S .  

Government account. 

3. Monies fram other sources, including public and private 

creditors of the Government of Jamaica, in the form of local 

currency or other currencies, may also be deposited lnto the 

Fund. once deposit&, these monies shall be subject to the 

requirements and conditions agreed to between the donor(s) 05 



such monies and the Parties, so Long as these t e n s  3'5 

consistent with this Agreement. 

4. Deposits rn the Fund shall be the property of c.?e 

Government of Jamaica until they are disbursed. 

Article I V  
THE BOARD OF T9E ENVIRONMENTAL FOUNDATION 

1. The Parties shall ensure that a Board of the 

Foundation is suitably constituted. It shall consist of :ke 

following seven members: 

one representative of the Government of Jamaica: 

one representative of the Governmen: of tne 

United States of America: 

one representative of the University of the west 

Indies: 

four representatives from a broad range of 

Jamaican environmental and local community 

development nongovernmental organizations, and 

scientific and academic bodies. These 

representatives shall constitute a mayor::y of 

the members of the Board. 

2. The four representatives described in paragraph 1 . 3 .  

above shall be appointed by the Government oE Jamaics in 

consuLtation with nongorernmental organizations. 

3. The appointment of the representative described in 

paragtaph 1.c. above shall be made by the Government of ;ama~ca 
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on the  recommendation of the  Vice-Chancel:or o f  tCe ?n :;re:;: -.. -, 

of the  west I nd i e s .  

4 .  Board members r ep re sen t ing  each Party shal :  ser7e ac 

t he  d i s c r e t i o n  of t h a t  Pa r ty .  Baard members 3escr;bed :n 

paragraph 1  . c .  and 1 . d .  above s h a l l  se rve  f o r  a  p e r ~ o d  of :.do 

years  and may be removed only  t o  t he  ex t en t  provided by l a x .  

Consecut ive terms may be permi t ted .  

5 .  I f  a t  any time t h e  Board cons ide r s  a  p a r t i c u l a r  :ssue 

i nva lv ing  a c t i v i t i e s  o r  i n t e r e s t s  of any o rgan i za t i on ,  a 

r e p r e s e n t a t i v e  of which is a  member of t he  Board, t 5 a t  

r e p r e s e n t a t i v e  s h a l l  p resen t  t o  t he  Board a  s ta tement  of such 

a c t i v i t i e s  o r  i n t e r e s t s .  S u c h  r e p r e s e n t a t i v e  sha:l not 

p a r t i c i p a t e  i n  t he  d i s cus s ions  o r  dec i s ions  of the  Board 

. i n v o l v i n g  t h a t  p a r t i c u l a r  i s s u e ,  t o  t he  e x t e n t  such 

p a r t i c i p a t i o n  would p r e sen t  a  c o n f l i c t  of i n t e r e s t .  

6 .  The Board of t he  Foundation s h a l l  meet a t  l e a s t  once 

every  fou r  months. 

7 The quorum f o r  Board meetings s h a l l  be f i v e  members, 

of which two s h a l l  be r e p r e s e n t a t i v e s  of the  P a r t i e s .  

A r t i c l e  V 
FUNCTIONS OP THE ENVIRONMENTAL FOUNDATION 

1. The Board of t h e  Poundation s h a l l  be respons ib le  f o r  

t he  management of t he  proqram and oversig'ht of g r a n t  activities 



- 6 -  

funded from the resources of the Pund. ; n  this :apac:zy t - 5  

9oard of che 

a. 

foundation shall: 

Issue and widely disseminate a pub' .LC ' annouac?mer: 

Of the call for grant proposals uhich states ::c 

criteria for the selection of prefects e;:;rz:e 

for grant assistance and the qualifications o f  

organizations eligible to submit proposals for 

grant awards; 

Receive proposals for grant assistance from 

entities described in Article V I  2. of t h ~ s  

Agreement, and make grants to such entitles for 

the activities enumerated In ArtLc:e 7 1  1. of th:s 

Agreement: 

Publicly announce grants awarded by the 

Foundation. 

B a a d  af L h c  Pwndatiox sha:: have overal! 

tesgonsibility for the Pund and shall establish poilcie; and 

approve projects. 

3. The Board of the Poundation shall appoint 3 Eisca; 

agent to manage the investment portfolio of the Fund. 

a. The fiscal agent shall be charged with the 

investment and disbursement of the monies :n tne 

Pund. The terms of appointment of the fiscal 

agent shall include a provision that requLres che 

fiscal agent to ensure that the Board of the 

BEST AVAILABLE COPY 



Toundatron LS prompt:y not:f:td I n  J K : : : ~ ?  *:,+: 

the Government of Jamaica makes a depos:= ;- : z o  

Fund. 

b. Deposits in the Fund shal: be prudent-y : ~ . , ~ e s = e ?  

by the fiscal agent. Returns on ;nvest,n+n= ;:ill 

be deposited by the fiscal agent rn :he ? d n t .  

c. The fiscal agent shall make every effort t o  

ensure that such investments yield a pos:"ve 

real interest rate as defined in terms of the 

Jamaican Consumer qrice Index. To the extent 

that prudent investment practices are not 

accomplishing this goal, the Foundation sha:: 

promptly bring this matter to the attentLon of 

the Parties for their consideration, w ~ c h  a vrcu 

toward pursuing appropriate corrective measures. 

4. The Board of the Foundation shall be empowecsd to 

engage ;taff for the proper performance of its functions and z 3  

engage independent contractors as technical O K  professional 

stag f as necessary. 

5 .  The Board of the Foundation shall present to the 

Parties: 

a. An annual program by 1 June 1992, and thereafter 

on the first of June of each year, covering the 

following tvelvc-month period fzom ? August 

through 31 July: 



An annual r epo r t  3y 30 October :993, an: 

t h e r e a f t e r  On 30 October of each yea r ,  sc c : ~  

a c t i v i t i e s  funded by t he  Foundac~on ( v h ~ c n  sea:: 

inc lude  on-goinq, mult i -year  pr5:ec:s) corJer.:; 

t he  previous L August - 3 1  July perr9d: 

An annual a u d i t  by an independent audi:3r, Ly 

30 October 1993, and t h e r e a f t e r  on 30 Octobe r  ~f 

each year ,  cover ing  t he  previous : Augus: - 3 1  

July per iod .  

Proposed g r a n t s  from the  Pund i n  excess  of 9.S. 

100,000 over t he  l i f e  of a  p r o j e c t  shall .  be presents? 

by t he  Board t o  both P a r t i e s .  I f  e i t h e r  Par ty  d i sapproves  3f 

such a  g r a n t ,  t h a t  Par ty  must n o t i f y  t he  Board of i t s  

d i s app rova l ,  i n  which ca se  t h e  Board may not award t he  proposed 

g r a n t .  Proposed g r a n t s  not disapproved by e i t h e r  ? a r t y  v i :h :n  

45 days of p r e s e n t a t i o n  t o  t h e  P a r t i e s '  members of t he  3 o a r i  

s h a l l  no longer  be s u b j e c t  eo e i t h e r  P a r t y ' s  disapprova:. 

7 .  T h e  Board of t he  Foundation s h a l l  ensure t h a t  

performance under g r a n t s  is monitored t o  determine whet!?er ::me 

schedu le s  and o t h e r  performance goa l s  a r e  being achieved. 

Grant  agreements s h a l l  p r o v ~ d e  f o r  p e r i o d i c  progress  r e p o r t s  

from the  g r a n t e e  t o  t h e  Foundation. Such r epo r t s  sha:l rav:ew 

a l l  g c o j e c t  components e s s e n t i a l  t o  t he  succes s fu l  achievement , 

of t he  &ls af  t h e  p r o j e c t .  Such r e p o r t s  should be r e c e ~ v e d  

from t h e  g r a n t e e  a t  l e a s t  annual ly .  



Article 'I: 
ELIGISILITY OF PROJECTS AN3 ORGAN:  Z A X 3 N S  

1. Activities that may be funded under t3is Ag:eemen: 3r? :  

restoration, protection, or sus:aznaS:e i se  

of the world's oceans, seas, and ataosz-er?: 

restoration, protection, or susta~nable :a? 

of diverse animal and plant specles: 

establishment, restocation, protectioc, azd 

maintenance of parks ,.and reserves; 

development and implementation of sound 

systems of natural resource management: 

development and support of Local conservatron 

programs; 

training programs to strengthen conservat:on 

institutions and increase scientific 

technical, and managerial capabilities of 

individuals and organizations involved :n 

conservation efforts: 

efforts to generate knowledge, increase 

understanding and enhance public commitment 

to conservation; 

(viii) design and implementation of sound prsq:ams 

of land and ecosystem management; 

(ix) promotion of regenerative approaches r n  



farming, F9rest:y, fishing, a n d  vaco: s :e l  

management: 

( x agriculture-related activities, :nc:>d~-? 

those that provide for :he bro:og:cal 

prevention and control of anima: and ?:an: 

pests and diseases, to benefit :he 

environment: and 

(xi) local community initiatives that promots 

conservation and sustainable use of the 

environment. 

2. Organizations which shall be eligible for grants 

from the Fund are: 

a. Jamaican nongovernmental environmental, 

conservation, development, and educat iona! 

organizations: 

b. Other appropriate local or regional entities; 

c. In exceptional circumstances, t h e  Goveczment sf 

Jamaica. 

Grants shall be awarded to organizat ions strictly on the 

merits of proposals presented to the Board of the Foundation 

without regard to whether the proposing organization does or 

does not have capresentation on the Board. 

3. The Board of the Foundation shall give prrority to 

projects that are managed by nongovernmental organizations and 

that involve local communities in their planning and execution. 



A r t i c l e  '11 I 
PAYuENTS FROM ?HE FYND 

1. The Board of  t h e  Poundacion may d i s b u r s e  g r a n t ;  f r 3 n  

che Fund t o  o r g a n i z a t i o n s  e l i g i b l e  under  A r t i c l e  7 1  2 .  ,dbez .: 
approves  a p r o p o s a l  e l i g i b l e  under  A r t i c l e  7: i .  4:: 

d i s b u r s e m e n t s  s h a l l  be made p u r s u a n t  t o  a p r o j e c t  g r a n t  

agreement  and be made p rompt ly .  I n  no c a s e  s h a l l  more than  :J 

d a y s  e l a p s e  a f t e r  r e c e i p t  by t h e  f i s c a l  a g e n t  of  a  r e q u e s t  from 

t h e  Founda t ion  f o r  d i s b u r s e m e n t  of  funds  and a c t u a l  

d i s b u r s e m e n t  of  such  funds .  

2 .  The Board of t h e  Foundat ion may d i r e c t  t h e  f i s c a l  

a g e n t  t o  draw sums from t h e  Pund n e c e s s a r y  t o  pay f o r  t h e  

P o u n d a t i o n ' s  a d m i n i s t r a t i v e  e x p e n s e s ,  i n c l u d i n g  t h e  f i s c a i  

a u d i t  r e q u i r e d  p u r s u a n t  t o  A r t i c l e  V .  These sums may no t  

exceed 1 5  p e r c e n t  p e r  annum of t h e  annua l  payments i n t o  t h e  . 

Pund made by t h e  Government of Jamaica  p u r s u a n t  t o  t h e  Debt 

Reduc t ion  Agreement, e x c e p t  a s  t h e  P a r t i e s  may o t h e r w i s e  a g r e e  

hy exchange of  n o t e s .  

A r t i c l e  VIII 
CONSULTATION AND REVIEW 

1. Upon t h e  r e q u e s t  oE e i t h e r  P a r t y ,  t h e  P a r t i e s  s h a l 1  

c o n s u l t  c o n c e r n i n g  t h e  implemen ta t ion  o r  i n t e r p r e t a t i o n  of th:s 

Agreement.  These  c o n s u l t a t i o n s  s h a l l  t a k e  p l a c e  w i t h i n  60 days  

a f t e r  t h e  r e q u e s t  f o r  c o n s u l t a t i o n  is cece ived  i n  u r i t i n g  f:om 

t h e  o t h e r  P a r t y .  



2 .  E i t he r  Par ty  may reques t  c o n s u l t a t i o n  w l t h  the  

Foundation and t h e  o t h e r  Par ty  a f t e r  reviewing t he  

Foundat ion ' s  r e p o r t s  and a u d i t s  presented pursuant  t o  A r t i c l e  

V 5 .  These c o n s u l t a t i o n s  s h a l l  t ake  p lace  wi th in  6 0  days af'sr 

t he  r eques t  t o r  c o n s u l t a t i o n s  is received in  w r i t ~ n g  from !?e 

o t h e r  P a r t y .  

3 .  The P a r t i e s  w i l l  meet t o  review the  ope ra t i on  o t  t ? : s  
- 

Agreement t h r e e  yea r s  from t h e  d a t e  of its e n t r y  i n t o  fo r ce .  

A r t i c l e  IX 
SUSPENSION OF DISBURSEMENTS 

1. I f  a t  any time e i t h e r  of t he  P a r t i e s  determines t h a t  

i s s u e s  r e q u i r i n g  c o n s u l t a t i o n  under A r t i c l e  VIiI nave not  been 

s a t i s f a c t o r i l y  reso lved ,  such Par ty  may n o t i f y  t he  o the r  in  

w r i t i n g .  

2 .  Upon r e c e i p t  of such w r i t t e n  n o t i f i c a t i o n  from the  

Government of t he  United' S t a t e s  of America, t he  Government of 

Samaica s h a l l  immediately i n s t r u c t  t he  Board t o  suspend 

d isbursements  w h i c h  may be made under A r t i c l e  V I I  1. of t h r s  

Agreement. 

3 .  Upon pcoviding such w r i t t e n  n o t i f i c a t i o n  t o  t he  

Government of t h e  United S t a t e s  of America, t he  Government of 

Jamaica may immediately i n s t r u c t  t he  Board t o  suspend 

d isbursements  which may be made under A r t i c l e  VII 1. of t h ~ s  

Agreement. 



suspension of disbursements sha:: mean that 7 3  

further approval of grancs wa?; 3e under'aken In=;: 

the Parties agree to resume such act~vity. 

Disbursements pursuant to already approved g r a n t  

agreements shall proceed unless the s p e c i f ~ c  gc3.7: 
- 

agreement is suspended pursuant to that grant 

agreement. 

Notwithstanding subparaqcaph 4.b. above, shou:d t he  

Parties jointly certify in writing to the Board 

that the manner in which the grant agreement uas 

approved was inconsistent with Article I V  5. or the  

Articles of Association of the Foundation, the 

Parties may require the Board to suspend 

disbursements pursuant to that grant agreement. 

the Government of Jamaica fails to suspend 

disbursements which may be made under Article VII 1. of the 

. Agreement within 14 days of receiving written notification ::om 

the Government of the United States ('the notification 

periodo), the Govecnment of the United States may, at its 

discretion, require that interest payments on the New E A I  

Obligation referred to in Article 111 of this Agreement falling 

due subsequent to the notification period, be made in U.S. 

dollars and be deposited In the appropriate U.S. Government 

account(s). 



A r t i c l e  X 
TERMINATION 

1. Z i t h e r  Par ty  may t e rmina t e  t h i s  Agreement ipon a:x 

months' w r i t t e n  n o t i c e  t o  t he  o t h e r  Pa r ty .  

2 .  No disbursements  from the  Fund s h a l l  occur a f t e c  3 

Par ty  has given n o t i c e  t o  te rmina te  t h i s  Agreement, dn less  :?e 

P a r t i e s  agree  t o  permit disbursements .  The te rmina t ion  of 23:s 

Agreement s h a l l  not  prevent  expendi tures  of funds d ~ s b u c s e d  

before  n o t i c e  t o  t e rmina t e  is given. 

3 .  Upon t e rmina t i on  of t h i s  Agreement, amounts remalnlnq 

i n  t h e  Fund s h a l l ,  a t  t he  d i s c r e t i o n  of the United S t a t e s  

I Government. be convert.ed i n t o  0 . 5 .  d o l l a r s  and t r a n s f e r r e d  by 
'C... 

( t h e  Government of Jamaica i n t o  t he  app rop r i a t e  O n ~ t e d  S t a r e s  

Gove rnment account  (s  1 . 
A r t i c l e  X I  

ENTRY INTO FORCE, AMENDMENT AND OTHER ARRANGEMENTS 

1. T h i s  Agreement s h a l l  e n t e r  i n t o  fo r ce  upon s i g n a t ~ r ~  

and s h a l l  remain i n  f o r c e  un l e s s  terminated by t he  P a r t r e s  :? 

accordance v i t h  A r t i c l e  X .  

2 .  T h i s  Agreement may be amended by v r i t t e n  agreement o f  

t h e  P a r t i e s .  

3. Nothing i n  t h i s  Agreement s h a l l  p r e jud i ce  ocher 

arrangements  between t h e  P a r t i e s  concerning debt  reduc t ion  or 

coope ra t i on  and a s s i s t a n c e  f o r  environmental o r  conservation 

purposes.  
- 



IN VITNESS WHEREOF,  t h e  u n d e r s i g n e d ,  S e l n q  du:y a g t h o r  z zeb  

by t h e i r  c e s p e c t i v e  Governments,  have s i g n e d  t h i s  Agreement. 

DONE a t  t i a s h i n g t a n ,  t h i s  aC 14- day  of lovembec ,  :39:, 

i n  d u p l i c a t e ,  i n  t h e  E n g l i s h  l a n g u a g e .  

FOR T 9 E  GOVERNMENT O F  THE 
UNITED S T A T E S  O F  AMERICA: 

FOR THE GOVERNNENT 3' 
J A M A I C A :  



ANNEX 6 133 

AGREEMENT BElWEEN 
THE GOVERNMENT OF THE UNITED STATES OF AMERICA 

AND 
THE GOVERNMENT OF THE REPUBLIC OF CHILE 

CONCERNING THE ESTABLISHMENT OF AN ENTERPRISE 
FOR THE AMERICAS ENVIRO!&lENTAL FUND . 

AND ENVIRONMENTAL BOARD 

The Government of the United S ta tes  of America and the 

Government of t he  Republic of Chile ( " t he  P a r t i e s " ) ,  

ll Seeking t o  implement t he  Fnterpr i s e  for the Americas I n i t i a t i v e ,  

I/ Desiring t o  enhance t he  fr iendship and s p i r i t  of cooperatibn 

between these two countr ies  , 

Desiring t o  promote environmentally sound and sus ta inable  

economic development, 
! 
i 

11 Recognizing t h a t  environmental protect ion,  conseruation, and 

BUS t a inable  na tu ra l  resource management a r e  key elements in  

bui lding an ecological ly  and economically sound fu ture  for a l l  

countr ies  i n  the  Western Hemisphere, 



Wishing t o  fo l low upon the  Agreement between t h e  P a r t i e s  

Regarding t h e  Reduction of Cer t a in  Debts Owed t o  t h e  United 

S t a t e s  Government and i t s  Agencies ( t h e  "Debt Reduction 

Agreement"), o f  June 27,  1991, which reduces  c e r t a i n  deb t  owed 

b y  t h e  Government o f  the  Republic of C h i l e  t o  the  Government of 

t h e  United S t a t e s  of America, through t h e  exchange of o l d  

o b l i g a t i o n s  f o r  a new o b l i g a t i o n  ("New EAI O b l i g a t i o n " ) ,  

Have agreed as fo l lcwsr  



I  
PURPOSE 

The p u r p o s e  o f  t h i s  Agreement i s  t o  p r o v i d e  f o r  t h e  

e s t a b l i s h m e n t  Of a n  h t e r p r  i s e  f o r  t h e  Americas  Envi ronmenta l  

Fund and  a n  E n t e r p r i s e  f o r  t h e  Americas Envi ronmenta l  Board i n  

o r d e r  t o  promote a c t i v i t i e s  d e s i g n e d  t o  p r e s e r v e ,  p r o t e c t ,  o r  

manage t h e  n a t u r a l  and  b i o l o g i c a l  r e s o u r c e s  of  C h i l e  i n  a n  

e n v i r o n m e n t a l l y  sound a n d  s u s t a i n a b l e  manner. 

I I 
ENVIRONMENTAL FUND 

1. The Government o f  C h i l e  s h a l l  e s t a b l i s h  a n  

Envi ronmenta l  Fund ( t h e  "Fund")  i n  a c c o r d a n c e  w i t h  t h e  laws  o f  

C h i l e .  The f i n d  s h a l l  b e  a d m i n i s t e r e d  b y  t h e  Board e s t a b l i s h e d  

p u r s u a n t  t o  A r t i c l e  111. ilny monies d e p o s i t e d  i n  t h e  Fund, o r  

g r a n t s  made from t h e  Fund, w i l l  b e  f r e e  from a n y  t a x a t i o n ,  

l e v i e s ,  f e e s  o r  o t h e r  c h a r g e s  imposed b y  t h e  P a r t i e s  t o  t h e  

e x t e n t  p e r m i s s i b l e  b y  law.  

2. S u b j e c t  t o  A r t i c l e  I V  of  t h e  Debt Reduc t ion  Agreement, 

t h e  Government o f  C h i l e  s h a l l  e n s u r e  t h a t  t h e  e n t i r e  amount of  

i n t e r e s t  owed on t h e  New EAL O b l i g a t i o n  f a l l i n g  d u e  on or  a f t e r  



t h e  d a t e  o f  e n t r y  i n t o  f o r c e  o f  t h i s  Agreement is d e p o s i t e d  i n  

l o c a l  c u r r e n c y  i n  t h e  Fund i n  a c c o r d a n c e  w i t h  t h e  payment 

s c h e d u l e  a t  Appendix B o f  t h e  Debt Reduc t ion  Agreement. 

3 .  A. iipon e n t r y  i n t o  f o r c e  o m i s  Agreement, t h e  

Government o f  C h i l e  s h a l l  e s t a b l i s h  a n  esc row a c c o u n t  

p u r s u a n t  t o  C h i l e a n  law. N o t w i t h s t a n d i n g  p a r a g r a p h  2 

above ,  t h e  Government of  C h i l e  s h a l l  d e p o s i t  i n t o  s u c h  

escrow a c c o u n t  i n t e r e s t  owed on t h e  New EAI O b l i g a t i o n  

f a l l i n g  due  on o r  a f t e r  t h e  d a t e  o f  e n t r y  i n t o  f o r c e  o f  

t h i s  Mreernen t  b u t  p r i o r  t o  t h e  e s t a b l i s h m e n t  o f  t h e  FUnd. 

B. Funds i n  t h e  esc row a c c o u n t  s h a l l  e a r n  i n t e r e s t  a t  a  

r a t e  n o t  l e s s  t h a n  t h e  b e s t  o b t a i n a b l e  r a t e  of  i n t e r e s t  f o r  

C h i l e a n  government  a c c o u n t s .  Upon es t a b 1  i shment  o f  t h e  

Fund,  t h e  Government o f  C h i l e  s h a l l  p r o m p t l y  t r a n s f e r  a l l  

funds  i n  t h e  escrow a c c o u n t ,  i n c l u d i n g  a n y  i n t e r e s t  e a r n e d  

on  such  f u n d s ,  t o  t h e  Fund. 

C. I f  f o r  a n y  r e a s o n  t h e  Fund is n o t  e s t a b l i s h e d  

c o n s i s t e n t  w i t h  t h i s  Agreement w i t h i n  t w e l v e  months of t h e  

d a t e  o f  e n t r y  i n t o  f o r c e  o f  t h i s  Agreement ,  t h e  escrow 



a c c o u n t  s h a l l  be t e r m i n a t e d  and a n y  f u n d s  i n  t h e  escrow 

a c c o u n t ,  i n c l u d i n g  a n y  i n t e r e s t  e a r n e d  on such  f u n d s ,  s h a l l  

b e  c o n v e r t e d  i n t o  U.S. d o l l a r s  and  d e p o s i t e d  i n  t h e  

a p p r o p r i a t e  U. S. Government a c c o u n t .  

D. Upon t e r m i n a t i o n  o f  t h e  escrow a c c o u n t  p u r s u a n t  t o  

p a r a g r a p h  C above,  t h i s  Agr eement s h a l l  t e r m i n a t e  

i m m e d i a t e l y ,  and  a l l  i n t e r e s t  payments  f a l l i n g  due on t h e  

New FA1 O b l i g a t i o n  s h a l l  b e  made p u r s u a n t  t o  U t i c l e  111.2 

o f  t h e  Debt Reduc t ion  Agreement u n t i l  s u c h  t i m e  a s  a  

s u b s e q u e n t  e n v i r o n m e n t a l  framework agreement  may b e  e n t e r e d  

i n t o  b y  t h e  P a r t i e s .  

4. Any i n t e r e s t  which becomes due  on t h e  New EAI 

O b l i g a t i o n  p r i o r  t o  t h e  d a t e  o f  e n t r y  i n t o  f o r c e  o f  t h i s  

Agreement ,  o r  s u b s e q u e n t  t o  t h e  t e r m i n a t i o n  of  t h i s  Agreement 

p u r s u a n t  t o  A r t i c l e  I1 o r  A r t i c l e  IX, s h a l l  n o t  b e  d e p o s i t e d  i n  

t h e  F'und, b u t  s h a l l  b e  d e p o s i t e d  i n  U.S .  d o l l a r s  i n  t h e  

a p p r o p r i a t e  U. S. ~ o v e r n m e n t  a c c o u n t .  

I. Monies from o t h e r  s o u r c e s ,  i n c l u d i n g  p u b l i c  and  p r i v a t e  

c r e d i t o r s  of t h e  Government o f  C h i l e ,  i n  t h e  form o f  l o c a l  



c u r r e n c y  o r  o t h e r  c u r r e n c i e s ,  may a l s o  b e  d e p o s i t e d  i n t o  t h e  

Fund. Once d e p o s i t e d ,  t h e s e  monies s h a l l  b e  s u b j e c t  t o  t h e  

r e q u i r e m e n t s  and c o n d i t i o n s  a g r e e d  t o  between t h e  donor  (s ) o f  

such  monies and t h e  P a r t i e s ,  s o  l o n g  a s  t h e s e  te rms  a r e  

11 c o n s i s t e n t  w i t h  t h i s  Agreement. 

6 .  D e p o s i t s  i n  t h e  Fund s h a l l  b e  t h e  p r o p e r t y  a f  t h e  

Government o f  C h i l e  u n t i l  t h e y  a r e  d i s b u r s e d .  

7. The Government o f  C h i l e ,  i n  c o n s u l t a t i o n  w i t h  t h e  

Government o f  t h e  Uni ted  S t a t e s  of  America, s h a l l  a p p o i n t  a  

f i s c a l  a g e n t  f o r  t h e  Fbnd, who s h a l l  b e  c h a r g e d  w i t h  t h e  

i n v e s t m e n t  and d i s b u r s e n e n t  o f  t h e  monies i n  t h e  Fund. The 1 
f i s c a l  a g e n t  s h a l l  e n s u r e  t h a t  t h e  Board i s  p r o m p t l y  n o t i f i e d  

i n  w r i t i n g  when t h e  Government of  C h i l e  makes a d e p o s i t  i n  t h e  

Fund p u r s u a n t  t o  p a r a g r a p h  2 above.  

8. D e p o s i t s  i n  t h e  Fund s h a l l  b e  p r u d e n t l y  i n v e s t e d  b y  t h e  

f i s c a l  a g e n t  u n t i l  d i s b u r s e d .  Re turns  on i n v e s t m e n t  s h a l l  b e  

d e p o s i t e d  b y  t h e  f i s c a l  a g e n t  i n  t h e  Fund and r e m a i n  t h e r e  

u n t i l  d i s b u r s e d ,  p u r s u a n t  t o  t h e  p r o c e d u r e s  s e t  f o r t h  i n  

A r t i c l e  V I .  



9. The f i s c a l  a g e n t  s h a l l  make e v e r y  e f f o r t  t o  e n s u r e  t h a t  

such  i n v e s t m e n t s  y i e l d  a  p o s i t i v e  r e a l  l n t e r e s t  r a t e  a s  d e f i n e d  

i n  t e r m s  o f  t h e  Unidad d e  Fomento p r i c e  i n d e x .  To t h e  e x t e n t  

t h a t  p r u d e n t  i n v e s t m e n t  practices c a n n o t  a c c o m p l i s h  t h i s  g o a l ,  

t h e  Government o f  C h i l e  s h a l l  t a k e  s t e p s  t o  m a i n t a i n  t h e  v a l u e  

o f  t h e  d e p o s i t s  i n  t h e  Fund i n  terms of  t h e  Unidad d e  Fomento 

p r i c e  i n d e x ,  o r  s u c h  o t h e r  p r i c e  i n d e x  as may b e  m u t u a l l y  

I 

ij 
I I 2. The Board s h a l l  c o n s i s t  o f  e l e v e n  members. I t  s h a l l  b e  11 composed of  i 

a g r e e d  by t h e  P a r t i e s .  

I11 
ESTABLISHMENT AND COMPOSITION OF THE BOARD 

I 
I 

A. one  r e p r e s e n t a t i v e  a p p o i n t e d  b y  t h e  Government o f  t h e  

United S t a t e s  o f  America; 

1. The Government o f  C h i l e ,  t a k i n g  i n t o  a c c o u n t  t h e  v iews  

o f  l o c a l  nongovernmenta l  o r g a n i z a t i o n s ,  s h a l l  e n s u r e  t h a t  a n  

Envi ronmenta l  Board ( t h e  "B0ard"i i s  e s t a b l i s h e d  in a c c o r d a n c e  

I! w i t h  C h i l e a n  law.  

l i 



II Chi le ;  

C. S i x  r e p r e s e n t a t i v e s  from a  broad range of Chilean 

envi ronmenta l  and l o c a l  community development 

nongovernmental o r g a n i z a t i o n s ,  and s c i e n t i f i c  and academic 

bod ies ,  s e l e c t e d  i n  c o n s u l t a t i o n  wi th  t h e s e  groups. These 

r e p r e s e n t a t i v e s  s h a l l  b e  approved j o i n t l y  by  t h e  P a r t i e s ,  

and s h a l l  c o n s t i t u t e  a ma jo r i ty  of t he  members o f  t he  Board 

3. Board members r e p r e s e n t i n g  each P a r t y  s h a l l  s e r v e  a t  

t h e  d i s c r e t i o n  o f  t h a t  Pa r ty .  Board members desc r ibed  i n  

paragraph 2.C above s h a l l  b e  appointed  by t h e  Wvernment of 

C h i l e ,  s h a l l  s e r v e  f o r  a  pe r iod  of t h r e e  y e a r s ,  and may be  
I 

removed o n l y  t o  t h e  e x t e n t  provided by Chilean law; up  t o  two 

I consecu t ive  terms s h a l l  be  permi t ted .  

4. A Board member may n o t  p a r t i c i p a t e  in  t h e  process  of 

approval  of  any proposed g r a n t  which, i f  approved,  would r e s u l t  

i n  a  f i n a n c i a l  b e n e f i t  fo r  t h e  member, any member of h i s  

f ami ly ,  o r  an o rgan iza t ion  i n  which t h e  member o r  any member of 

h i s  fami ly  has  a  d i r e c t  f i n a n c i a l  i n t e r e s t .  F u r t h e r ,  a  Board 



member may n o t  p a r t i c i p a t e  i n  the  p rocess  o f  approva l  o f  any 

proposed g r a n t  t o  an o rgan iza t ion  which t h e  member r e p r e s e n t s .  

I V  
FUNCTIONS OF THE ENVIRONMENTAL BOARD 

1. The Board s h a l l  b e  r e s p o n s i b l e  fo r  t h e  a d m i n i s t r a t i o n  

and o v e r s i g h t  o f  g r a n t  a c t i v i t i e s  funded pu r suan t  t o  t h i s  

Agreement. The Government of Ch i l e ,  i n  c o n s u l t a t i o n  with t h e  

Government of t h e  United S t a t e s  of America, s h a l l  ensure  t h a t  

t h e  Board has t h e  necessa ry  a u t h o r i t y  t o  c a r r y  o u t  t h e  

f u n c t i o n s  a s s igned  t o  i t  i n  t h i s  Agreement. 

2. The Board s h a l l :  

A. I s s u e  and widely  d i s semina te  a p u b l i c  announcement of 

t h e  c a l l  f o r  g r a n t  p roposa l s  which s t a t e s  t h e  c r i t e r i a  fo r  

t h e  s e l e c t i o n  of p r o j e c t s  e l i g i b l e  fo r  g r a n t  a s s i s t a n c e ,  

and t h e  q u a l i f i c a t i o n s  of o rgan iza t ions  e l i g i b l e  t o  submit 

p roposa l s  f o r  g r a n t  awards. 



B. Receive p roposa l s  f o r  g r a n t  a s s i s t a n c e  from e n t i t i e s  

d e s c r i b e d  i n  A r t i c l e  V. 2 of t h i s  Agreement, and make g r a n t s  

t o  such e n t i t i e s  f o r  t h e  a c t i v i t i e s  enumerated i n  A r t i c l e  

V . 1  of t h i s  Agreement. 

I I C. P u b l i c l y  announce g r a n t s  awarded by t h e  Board. 

D. B e  r e s p o n s i b l e  f o r  t h e  management o f  t h e  program and 

o v e r s i g h t  of  g r a n t  a c t i v i t i e s  funded from t h e  r e sources  of 

t h e  Fund. 

E. P r e s e n t  t o  t h e  P a r t i s s  annual ly ,  by  d a t e s  t o  b e  agreed 

upon i n  t h e  Opera t ing  Procedures of t h e  Board: 

I1 (1 ) a proposed annual  program1 

( 2 )  an annual  r e p o r t  on t h e  a c t i v i t i e s  funded b y  t h e  

Board du r ing  t h e  previous  program y e a r ,  which s h a l l  

i nc lude  on-going , multi-year p r o j e c t s ;  

( 3 )  an  annual  a u d i t  by  an independent a u d i t o r ,  

cover ing  t h e  previous  program year .  



3. Proposed gran ts  from the Fund with l i fe-of-project  

t o t a l  in excess of $100,000 s h a l l  be presented by the  Board t o  

both Pa r t i e s .  If e i t h e r  Party disapproves of such a  gran t ,  

t h a t  Par ty  must no t i fy  t he  Board of i t s  disapproval,  i n  which 

case the Board may not award the proposed grant .  Proposed 

grants  not disapproved by e i t he r  Party within 45 days of 

presentat ion t o  the P a r t i e s '  members on the Board s h a l l  no 

longer be subject  t o  e i t he r  Par ty ' s  disapproval. 

4. The Board s h a l l  adopt by majority vote procedures for 

i ts  operat ion,  provided t h a t  the majority includes the 

a f f i rmat ive  votes of t he  representat ives  of the Pa r t i e s  

appointed in  accordance w i t h  Ar t ic le  III.2.A and B. No 

disbursements pursuant t o  Ar t i c l e  V I  may be made prior  t o  the 

adoption of these procedures. The Board s h a l l  meet a t  l e a s t  

once every four months. 

5. The Board s h a l l  ensure tha t  performance under grants 

and other  agreements is monitored, t o  de :ermine whether time 

schedules and other performance goals a r e  being achieved. 

Grant agreements s h a l l  provide for per iodic  progress reports  

from the grantee t o  the Board. Such repor t s  w i l l  review a l l  

p ro jec t  components e s sen t i a l  t o  the successful  achievement of 



t h e  g o a l s  of  t h e  p r o j e c t .  Such r e p o r t s  should  b e  r ece ived  from 

t h e  g r a n t e e  a t  l e a s t  annua l ly .  

6. The Board may draw sums from t h e  Fund necessa ry  t o  pay 

f o r  t h e  Board ' s  a d m i n i s t r a t i v e  expenses,  i nc lud ing  the  f i s c a l  

a u d i t  r e q u i r e d  pursuant  t o  t h i s  A r t i c l e .  These sums may no t  

exceed 101 per  annum of  t h e  annual  payments i n t o  the  Fund made 

b y  t h e  Government o f  Ch i l e  pursuant  t o  t h e  Debt Reduction 

Agreement, excep t  a s  t h e  P a r t i e s  may o the rwise  a g r e e  b y  

exchange of no ta s .  

7 .  The Board ' s  o rgan iz ing  s t a t u t e s ,  m i t t e n  p o l i c i e s ,  

o p e r a t i n g  procedures ,  minutes of meetings,  and r e p o r t s  s h a l l  be 

r e t a i n e d  i n  t h e  f i l e s  of t h e  Board. A permanent r eco rd  s h a l l  

a l s o  b e  mainta ined on t h e  d e c i s i o n  c r i t e r i a  used by the  Board 

in  t h e  award of g r a n t s .  The above r eco rds  s h a l l  b e  open for  

p u b l i c  i n spec t ion .  
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v 
E L I G I B I L I T Y  OF PROJECTS AND ORGANIZATIONS 

II 1. Ac t iv i t i e s  t ha t  may be funded under t n i s  Agreement are: 

( i  ) r e s to r a t i on ,  protect ion.  or sus ta inable  use of the 

wor Id 's oceans and atmosphere; 

( i i)  re s to r a t i on ,  protect ion,  or sus ta inable  use of diverse 

animal and p lan t  species;  

( i i i )  establishment,  res tora t ion ,  p ro tec t ion ,  and 

maintenance of parks and reserves t 

( i v )  development and implementation of sound systems of 

na tu ra l  resource management; 

II ( v )  development and support of l oca l  conservation programst 

( v i )  t r a in ing  programs t o  strengthen conservation 

i n s t i t u t i o n s  and increase s c i e n t i f i c ,  technical ,  and 

managerial c apab i l i t i e s  of individuals  and organizations 

involved in  conservation e f f o r t s ;  



II ( v i i )  e f f o r t s  t o  g e n e r a t e  knowledge, i n c r e a s e  

I I under s t and ing ,  and enhance p u b l i c  commitment t o  

I1 conse rva t ion ;  

( i  x )  promotion of r e g e n e r a t i v e  approaches i n  farming, 

f o r e s t r y ,  f i s h i n g ,  and watershed management; 

I ( v i i i )  des ign  and implementation of sound programs of l and  

and ecos  ys tern management ; 

and 
I 

( x i  l o c a l  community i n i t i a t i v e s  t h a t  promote conservat ion  

and s u s t a i n a b l e  use  o f  t h e  environment . 

( x )  a g r i c u l t u r e - r e l a t e d  a c t i v i t i e s ,  i n c l u d i n g  those  t h a t  

p rov ide  f o r  t h e  b i o l o g i c a l  p reven t ion  and c o n t r o l  of  animal 

and p l a n t  p e s t s  and d i s e a s e s ,  t o  b e n e f i t  t h e  environment; 

li 2. Organ iza t ions  wtiich s h a l l  b e  e l i g i b l e  f o r  g r a n t s  from 

the  Fund a re :  

I' 



A. Ch i l ean  nongovernmental envi ronmenta l ,  conse rva t ion ,  

development,  e d u c a t i o n a l ,  and indigenous peoples  

o rgan iza t ions ;  

8. o t h e r  a p p r o p r i a t e  Chi lean  nongovernmental e n t i t i e s ;  

C. i n  e x c e p t i o n a l  c i rcumstances ,  t h e  Government of Chi le .  

3. Grants  s h a l l  b e  awarded t o  o r g a n i z a t i o n s  s t r i c t l y  on 

t h e  merits of p roposa l s  p re sen ted  t o  t h e  Board, w i thou t  r ega rd  

t o  whether t h e  proposing o rgan iza t ion  is r e p r e s e n t e d  on the  

Board. 

4. The Board s h a l l  g i v e  p r i o r i t y  t o  p r o j e c t s  t h a t  a r e  

managed by nongovernmental o rgan iza t ions  and t h a t  involve  l o c a l  

communities i n  t h e i r  p lanning and execu t ion .  

v I 
DISBURSEMENT O F  FUNDS 

1. The Board may o rde r  t h e  disbursement o f  g r a n t s  from t h e  

Fund t o  o rgan iza t ions  e l i g i b l e  under A r t i c l e  V.2 when i t  



approves a proposal e l i g i b l e  under Ar t i c l e  V . 1 .  A l l  

disbursements s h a l l  be made pursuant t o  a Pro jec t  Grant 

Agreement. 

2. The f i s c a l  agent of t he  f ind appointed pursuant t o  

Ar t ic le  11.7 s h a l l  make disbursements promptly t o  designated 

rec ip ien ts  in accordance with requests received from the 

Board. In no case s h a l l  more than 14 working days elapse 

between rece ip t  of a request for disbursement and ac tua l  

disbursement of funds. 

VI I 
CONSULTATION AND REVIEW 

1. Upon the request of e i t he r  Party,  t he  Pa r t i e s  s h a l l  

consult  concerning the  implementation or in te rpre ta t ion  of t h i s  

Agreement. These consul tat ions s h a l l  take place within 60 days 

a f t e r  the request for consul tat ions is received in  writing from 

the other Party. 

2. Either Party may request consul tat ions with the Board 

and the other  Party a f t e r  reviewing the Board's reports  and 



a u d i t s  p r e s e n t e d  p u r s u a n t  t o  A r t i c l e  I V .  These  c o n s u l t a t i o n s  

s h a l l  t a k e  p l a c e  w i t h i n  60 d a y s  a f t e r  t h e  r e q u e s t  f o r  

c o n s u l t a t i o n s  i s  r e c e i v e d  i n  w r i t i n g  from t h e  o t h e r  P a r t y .  

3. The P a r t i e s  w i l l  meet t o  r e v i e w  t h e  o p e r a t i o n  of t h i s  

Agreement t h r e e  y e a r s  from t h e  d a t e  o f  i t s  e n t r y  i n t o  f o r c e .  

VI I I 
SUSPENSION OF DISBURSEMENTS 

11 Government o f  t h e  United S t a t e s  of  America,  t h e  Government o f  

I 
C h i l e  s h a l l  i m m e d i a t e l y  s u s p e n d  d i s b u r s e m e n t s  under  A r t i c l e  V I  

o f  t h i s  Agreement. 

1. If a t  a n y  t i m e  e i t h e r  o f  t h e  P a r t i e s  d e t e r m i n e s  t h q t  

i s s u e s  r e q u i r i n g  c o n s u l t a t i o n  under  A r t i c l e  V I I  h a v e  n o t  been  

s a t i s f a c t o r i l y  r e s o l v e d .  s u c h  P a r t y  may n o t i f y  t h e  o t h e r  i n  

3. Upon p r o v i d i n g  such  w r i t t e n  n o t i f i c a t i o n  t o  t h e  

Government o f  t h e  Uni ted  S t a t e s  of  America,  t h e  Government of 



C h i l e  may immediately suspend disbursements under l l r t i c l e  VI of 

t h i s  Agreement. 

4. A. Suspension of d isbursements  s h a l l  mean t h a t  no 

f u r t h e r  approval  o f  g r a n t s  w i l l  b e  undertaken u n t i l  t h e  

P a r t i e s  ag ree  t o  resume such a c t i v i t y .  

B. Disbursements pursuant  t o  a l r e a d y  approved g r a n t  

a g r  eements s h a l l  proceed un le s s  t h e  s p e c i  f  i c  g r a n t  

agreement i s  suspended pursuant  t o  t h a t  g r a n t  agreement. 

C. Notwithstanding subparagraph B above,  shou ld  t h e  

P a r t i e s  j o i n t l y  c e r t i f y  i n  w r i t i n g  t o  t h e  Board t h a t  t h e  

manner i n  which t h e  g r a n t  agreement was awarded was 

i n c o n s i s t e n t  w i th  A r t i c l e  111.4 or t he  Opera t ing  Procedures 

of t h e  Board, t h e  P a r t i e s  may r e q u i r e  t h e  Board t o  suspend 

disbursements  pu r suan t  t o  t h a t  g r a n t  agreement.  

5 .  If t h e  Government of Chi le  f a i l s  t o  suspend 

disbursements  under A r t i c l e  VI of the Agzeement w i t h i n  7 days 

of r e c e i v i n g  w r i t t e n  n o t i f i c a t i o n  from t h e  Government of t h e  



United S t a t e s  ( " t h e  n o t i f i c a t i o n  p e r i o d " ) ,  t he  Government of 

t h e  United S t a t e s  may, a t  i t s  d i s c r e t i o n ,  r e q u i r e  t h a t  i n t e r e s t  

payments on t h e  New EAI Ob l iga t ion  r e f e r r e d  t o  in  A r t i c l e  I1 of 

t h i s  Agreement, f a l l i n g  due  subsequent t o  t h e  n o t i f i c a t i o n  

p e r i o d ,  b e  made i n  U. S. d o l l a r s  and be d e p o s i t e d  i n  t h e  

a p p r o p r i a t e  U. S. Government account.  

IX 
TERMINATION 

1. Ei, ther P a r t y  may t e rmina te  t h i s  Agreement upon s i x  

months w r i t t e n  n o t i c e  t o  t h e  o t h e r  P a r t y .  

2. No disbursements  from t h e  Fund s h a l l  occur a f t e r  a  

i P a r t y  h a s  g iven n o t i c e  t o  t e rmina te  t h i s  Agreement, un le s s  t h e  

P a r t i e s  a g r e e  t o  permi t  disbursements.  The t e rmina t ion  of t h i s  

!I Agreement s h a l l  n o t  prevent  expend i tu re s  of funds d i sbur sed  

b e f o r e  n o t i c e  t o  t e rmina te  is given.  
i' 
!i 
i i 

3. Upon t e rmina t ion  of t h i s  Agreement, t h e  d i s p o s i t i o n  of 1 amounts remaining i n  t h e  N n d  s h a l l  be  s u b j e c t  t o  a  formula t o  

1 be mutua l ly  agreed upon by t h e  P a r t i e s .  Such a formula s h a l l  i 1' 

ij 



provide  t h a t  those  funds  which d e r i v e  from i n t e r e s t  payments on 

t h e  New EAI Ob l iga t ion  w i l l ,  a t  t h e  d i s c r e t i o n  of t h e  United 

S t a t e s  Government, b e  conver ted  i n t o  United S t a t e s  d o l l a r s  and 

d e p o s i t e d  i n t o  t h e  a p p r o p r i a t e  United S t a t e s  Government account.  

X 
ENTRY INTO FORCE, AMENDMENT AND OTHER ARRANGEMENTS 

1. This  Agreement s h a l l  e n t e r  i n t o  f o r c e  upon s i g n a t u r e  

and s h a l l  remain i n  f o r c e  un le s s  te rminated  by  t h e  P a r t i e s  i n  

accordance  wi th  A r t i c l e  I 1  o r  A r t i c l e  IX.  

2. This Agreement may b e  amended b y  w r i t t e n  agreement of 

t h e  P a r t i e s .  

3. Nothing i n  t h i s  Agreement s h a l l  p r e j u d i c e  o the r  

arrangements between t h e  P a r t i e s  concerning deb t  r educ t ion  or 

coopera t ion  and a s s i s t a n c e  f o r  environmental  or conservat ion  

purposes.  



I N  WITNESS WHEXEOF the  undersigned, be ing duly  authorized 

by t h e i r  r e s p e c t i v e  Governments, have s igned t h i s  Agreement. 

Done a t  Santiago,  t h i s  twenty-seventh day of February, 

1992, i n  dup l i ca te ,  i n  the h g l i s h  and Spanish languages, both 

t e x t s  be ing equal ly  authent i c .  

FOR THE GOVERNMENT O F  THE FOR THE GOVERNMENT OF 

UNITED STATES OF AMERICA: THE REPUBLIC OF CHILE: 



154 FOR IMMEDIATE RELEASE 
December 15, 1992 

CONTACT: Scott Dykema 
202-622-2960 

ENTERPRISE FOR TEE AXERICAS INITIATIVE 
DEBT REDUCTION AGREEMENTS SIGNED 

The United States, in another move to implement the 
Enterprise for the Americas Initiative (EAI), signed agreements 
today with Chile, Colombia, El Salvador, and Uruguay to reduce 
bilateral debt owed under food and foreign assistance lending 
programs. 

Treasury Secretary Nicholas F. Brady said: "These agreements 
mark an important step forward in U.S. relations with Latin 
America and the Caribbean. They demonstrate the U.S. commitment 
to strengthening ties through economic growth in the region as 
well as here at home." 

The debt reduction element of the EAI is intended to support 
efforts by Latin American and Caribbean countries to undertake 
broad macroeconomic and structural reforms, liberalize their 
investment regimes, and reach agreements with their commercial 
banks where appropriate. Each of the countries with which 
agreements were concluded today met eligibility criteria designed 
to ensure strong commitments to such economic reform. 

The action taken today had the following affects on the debt 
owed to the United States by these four countries. 

4 Chilets foreign assistance debt to the United States was 
reduced by 10% from approximately $147 million to 
approximately $132 million. 

4 Colombiats foreign assistance debt to the United States was 
reduced by 10% from approximately $310.2 million to 
approximately $279.2 million. 

4 El Salvadorts food assistance debt was reduced by 80% from 
$335.5 million to $67.1 million, and foreign assistance debt 
was reduced by 70% from approximately $279.3 million to 
approximately $83.8 million. 

4 Uruguay's food assistance debt was reduced by 40% from 
$996,000 to $598,000, and foreign assistance debt was 
reduced by 10% from approximately $33.4 million to 
approximately $30.1 million. 



In addition to reducing the stock of debt, the United States 
expects to enter into Americas Framework Agreements with each 
government. Such agreements would allow interest payments on the 
remaining debt to be paid in local currency to support child 
development and/or environmental projects in each country. 

Provided the United States enters into such agreements: 
approximately $17.25 million in local currency would be generated 
in Chile; approximately $41.6 million in local currency would be 
generated in ~olombia; the local currency equivalent of 
approximately $41.2 million would be generated in El Salvador; 
and approximately $6.2 million would be generated in local 
currency in Uruguay. 

Debt reduction is an important tool for encouraging 
countries in Latin America and the Caribbean to sustain efforts 
to reform their economies. By easing the burden of debt in 
return for sound economic management, the United States can help 
countries attract new investment capital and make the rewards of 
reform more immediate. 

These agreements were authorized by Congress in Title VI of 
the Agricultural Trade Development and Assistance Act of 1954, as 
amended, and Part IV of the Foreign Assistance Act of 1961, as 
amended. Funding was provided in the foreign operations 
appropriations act for fiscal year 1993 ($50 million for AID debt 
reduction) and the agricultural appropriations act for fiscal 
year 1993 ($40 million for P.L.  480 debt reduction) to offset the 
cost of reducing debt. 
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ENTERPRISE FOR THE AMBRICAB INITIATIVE 
DEBT REDUCTION AGRE-NTS SIGNED 

The United States, in a further step to implement the 
Enterprise for the Americas ~nitiative (EAI), entered into 
agreements today with ~rgentina and ~amaica to reduce bilateral 
debt owed under foreign assistance lending programs. 

The debt reduction element of the EAI supports efforts by 
Latin American and ~aribbean countries to undertake macroeconomic 
and structural reforms,' liberalize their investment regimes, and 
reach agreements with commercial banks where appropriate. Both 
Argentina and Jamaica have satisfied eligibility criteria 
designed to ensure their commitment to such economic reforms. 

The United States also expects to enter into an Americas 
Framework Agreement with each government. Such agreements 
provide for interest payments on the remaining debt to be made in 
local currency to support grass roots environmental and child 
development projects in each country. 

+ Argentina's foreign assistance debt to the United 
States was reduced by 10% from approximately $38.1 
million to approximately $34.3 million. Provided that 
Argentina and the United States enter into an Americas 
Framework Agreement, approximately $3.1 million in 
local currency would be generated over 15 years for 
environmental and child development projects. 

+ A portion of Jamaica's foreign assistance debt to the 
United States was reduced by 70% from approximately 
$134.4 million to approximately $40.3 million. 
Provided that Jamaica and the United States enter into 
an Americas Framework Agreement, approximately $12.3 
million in local currency would be generated over 20 
years for environmental and child.development projects 

Debt reduction is an important tool for encouraging Latin 
American and Caribbean countries to reform their economies. By 
easing the burden Qf debt in return for sound economic 
management, the United States can help countries attract new 
investment capital and make the rewards of reform more immediate. 

These agreements were authorized by Congress in Part IV of 
the Foreign Assistance Act of 1961, as amended. Appropriations 
were provided in the foreign operations appropriations act for 
fiscal year 1993 to offset the cost of debt reduction. 



THE WHITE HOUSE 

Office of the Press Secretary 

For Immediate Release January 15, 1993 

The President today announced his intention to appoint William D. 
Novelli ,  o f  New Jerseyf to be a Member of the Enterprise for the 
A;raericals Board. T h i s  is a new position. 

M r .  Novelli cur ren t ly  serves a s  Executive vice President and 
Chief Operating Officer of CARE (1990-1992). He previously 
served as President of Porter/Novelli (1972-1990). 

He was graduated f r o m  the University of ~ennsylvania ( B . A . ,  1963 
and M.A. !  1964). Mr. Novelli is married, bas three children and 
resides in Hoboken, New Jersey. 


