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 ema arb &g dTed.ric H. Xeugm 
Chief, I l a  D e ' f i q  TmJinikd Gwpe~at im ArEmk&trdw7t1 

The Middle East is probably as goad a testing 
gromd as any t~ prove the work of Point Four. 
That its impact has adready been felt has bcome 
apparent, as I will seek presently to demonstrate. 
But befo~e L do that., Bet me try and clear away 
some of the misconceptions about the work of 
Point Four that keep cropping n time md again. C f  We do not seek to ww the un erdevelopd peo- 
ples of the world with Ir money. We are not, 
in fact, & bigmney pr~gmm. We do not seek 
to buy alliances. We do not try to mm our c d -  
ture down other people's throats. We do no& at- 
tempt to mahe nat;ions in our o m  A g e e  
W e  do not pretend to be other than the fortu- 

nab heirs of a great tradition ; a tradition of free- 
dom and indepeadence that i&lf stems from the 
area which me are @thered here W a y  to discuss. 
Our aim is share that heritage with other free 
poples of the world. 
W e  do aclmowlec!gee, hnmbly, the; privileges that 

a- ours. We do recognb, without boastful- 
n~ ::. that in r a ~ l  incmdibly short space of time we 
hat76 attai~ed to tbe Sigh& Evhg  standard ever 
enjoyed by any people anywhere. The disparity' 
between. our wealth and the desperate poverty 
that prevails in the Middle E d ,  and over so large 
a part of the world, is one mason why Point Fouf 
has assumed obligations aiming toward the ~10s- 

of that gapP A further mson is the men8w 
of wmm&m, which exploits misery and feeds 
on despair. 

Point+ Fom W& b0m of our realization that 
want is a sconrge n& ts ]be t o ~ e ~ ~  in a free 
world; that the ramparts of liberty are not prmf 
winst the injustice of needless poverty and 
carable disease; and that our way of fife, born of 
free enterprise and ricMy endowed by the marvels 
cd modem science, is a way of fife open f~ all man- 
kind once intolerance a d  tyranny and naked 
greed are ~ a s k e d .  

Our rae~~gnikion of the factors for hun- 
ger and want is shred by the great majority of 
mankind. Ours is no new discovery. As Dr. 
E4:em-y G. Bennett aften said: LGA billion people 
h a ~ e  fomd a window into the Twentieth Century. 
It is up to 1s to provide them a. dour." 

=-de on ~ a g .  28 Mote the PoUtimP S&mce 
a d a t i o n  at Buffz&, N. x. 

s F o m x  Admh&&mtor af the Tedmieal Cooperatfon 
mistratson,  who &ed 932 a plane era& in Iran on 
m. 22,1953.. 

Ia. t;he area of which we speak, which is the . 
t.h~hoId to C o - d  Bussis, Eves a multitude 
of h e  peopla hwess  has passed &ern by. Im- 
perial subjugation For long centuries held them in 
tball. The evils of feudalism perpetuated their 
misery. In their awakening consciousness or' t h ~  
needlw want uhich they have so long suffered, 
-they are ripe for revolution or for the orderly: sus- 
tained process of d i p s e d  evolution- Commn- 
nism seeks to exploit the bloodier means of revolfi; 
ik is our privilege to demonstrai;e the fi-aits of a 
mom orderly n r o d ,  a less explosive escape from 
the shaegles o?p~vcrtg and diseasa 

If there is one t* tha% we insistently ro- 
claim, it is our detestation of communism an t! all 
its works. W e  make no secret of that, as we labor 
in the Middle East or wherever in the world hnnl 
ger and despair offer fertile soil for the poisonous 
seeds of communism. 

We know that if the door of opportunity is left 
closed for a billion people, despair' mill grow as 
freedm ilies. Those things that have made us 
great provide the key. Men need not die in their 
.thirties; a nation's per capita .Income can be h- 
measurably increased by the app4.icatiorm of modem 
skills to industry; starvatiion can be repla,& by 
plenitude if afI that we have learned i n . 0 ~  corntry 
of improved agricultuml methods can be applied 
in countries where such knowledge is st i l l  a 
closed book 
Ths Corn- decry our a b  becaw they 

fear them Their very %ears codrm the worth of 
what me are do*. The meitsure sf our r m m  
d l  bathe meamre of their failure. 

We have aIready established a partnersh.ip of 
common enteqrise the nations of a e  &fiddle 
East. We are working t o e  On the d m  of 
the Caspian Sea, right up against the frontier of 
Russia, our men md women are warking a$ the vil- 
lage levd e t l n  the men and women of Xmn. 337 
technical training and by demomtr~tion, the po- . 
gle are king taught how to combat &isease, how .&Q 
raise their standards of personal and c o m d Q  
hygiene, m d  haw to eradicate mdaria and other 
§cousges. 

At the village level again, through the develop- 
ment of water resources and by CEemonstm+ b- 
proved agricul8mrad metho&,- the fsuitfuI seasons ' 
are being lengthened, rotatlon practices in&+ 



duced, and the benefits of mixed far- 
exemplified. 

All this, on the dooxstep of Russia. U this, 
where people h v e  hen stmed to renewed 
?y economic di-r. A I ~  this, anintmpte T y 
while crowds rioted in &e streets of Tehran, Con- 
trary to Mief in many quartem, our labors in 1- 
have "been &peQZ& by the sucw&ng crises of 
recent months. We have good reason to believe, in 
the Eght of recent experience, that they will con- 
tinue lmimpded. 

Does that argue that the impact of Point Four 
is havbg effect 8 I thinB that it does. 
Is this mrprising ? I tW that it is not. 
Them is a movement growing in the Middle 

East that is of Ole very essence of our philosophy, 
Dr. Bennett preached it; Dean Acheson pro- 
chimed it. On the occasion of the Food and 
Agri~dture Or~gmization Conference in Rome in 
November 1951, Secretary Acheson said: 

. , IOU are talging bere, yon are working here deal- 
i& with r e ~ ~ l ~ t i o l ] ~  on me subject of land reforms. That 
b a matter which we in the Department of Stat6 have 
W e v e d  Is absolutely f~rernost in oar whole international 
relations. . . . Landowmerslhip r e f o m  alone is not 
.ephough Along with. it have to go institprtiom for crecEt, 
proper taxation and things with which yon are more 
familiar than I. It is in this front in which we ream meet 
and gnppIe wit% the misleaang slogans of mnamnnisxn, 
ma t3kerefoi.e \re in the Department. of State have From 
the very beginning urged that this matter 0% land reform 
shWd become a primary objective within snr own corn- 
tv, in our international relations and in those areas 
of the world which are now tfaes battleground between 
freedom and cannnnunism . . . 

In the fan of tha% same year, 1951, a l2 
months ago, f oint Four had helped sponsor an 
international conference on land tenure at the 
Uhivepitg of W k m k ,  attended by political and 
agriculturai leadem fom all over the wor1d. 

For most of these eminent leaders, many from 
ths Midd61e E w  land reform wss a wisbhl dream 
12 1~105th ago. Wllere does it stnnd today? Bead 
your nemspapr headlines. It has been front-page 
&riff these past few weeks. 
hst spring, a Point Four expert spent 9 weeks 

in Iran working out with the &ya1 Commission 
on Crown Lands Distribution a detailed plan for 
enabling peasants on the lands of the Shah to b 
come independent landowners. The pruBpam will 
eventually install 50,006) peasants on farms of their 
a m .  Principles of supervised credit, moper5itive 
services, training, den~onstmtion, and o~ganizd 
self-help am emibodhd in the plan. Pmm~er Mas- 
sadegh has recently amormced his support of a 
land-refom propam of even p a b r  =pitude; 
and we have c011ehded mith his Government a 
grojeet calling for joint seapport of the Develop- 
ment Bank ta extend low interest-bearing credit 
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to peasants and to establish, in cooperation with 
the Ford Foundation and the Near East Founda- 
tion, a supervisor training ehml for the tre- 
mendous task that now awaits us at fie village 
level. An American will direct that school and 
an American fkancial adviser will assist the Be- 
velopment Bank in carrying out that vast schema 
Prominent in this movement for land refom in 
Iran, and member of the Crown Land Distribu- 
tion Committee, is Assadollah dam, who at- 
tended the Wisconsin conference. 
Slgmiticant News From Egypt 

Si,anificant news comes out of Egyptt, where mo- 
mentous events have recently taken Clean- 
up reformer, General Naguib, has declared that 
laad refom is aygts most imperative and press- 
ing necessity. % e timais too early to guess at 
the progress that surely will be made, but the in- 
tention is clear rtnd the announcement bears the 
rin- of sincerity. In. Cairo at tihis time, to give 
gui3ance as needed, is Point Four's leading land- 
reform expert; it is no accident that he happens 
to be there at this aus icious moment. 8 Back of General a@b, a ILeder in General 
Napibys land-reform movement is Mohamet 
Abdel Wahab Ezzat, who also attended the Wis- 
consin confence, 

1s it a coincidence that these events have taken 
place during the Ad bf Point Four's ap lica- 
tion to the pmb P" ems of the Middle East% To 
stamp them as coincidence would Toe tm belittle 
tlie value of the doctrines we pmclah; and, of 
course, fiey are not rnint5dez1.m- !!?he are ths 

?i 
i very essence of our im act upon the Mi dle East, 

the first rays of tihe awn of the era to which 
we %spire. 

I mdd spa31 of education, natural ~~ 
and other pmg~aam in Saudi Arabia. I mu7d 
speak of our work for the lonely an4 oppressed 
who have found san&uq b 1 .  1 mdd 
speak of public health and economic and agricd- 
turd development in Iraq. 1 mdd gpesllr of 
water res~urce and h y h 9 W c  power projects 
irr Lebanon? 1 could s sik of irrigation amd agri- 
culturn1 elrtmsion h~ 3" o r h a  I coulc~ qm~c of 
projects md plans a d  American men zbnd women 
at work and of a%husiaslzks shred, of students 
and leaders brought to this corntry3 of lasting 
friendships made, and of the snm of all our early 
ego-dl adding u to a profomd impact i.2 
the X d a e  East, t ~t area so vital to snr 
civilization. 

g 
BUG abve dl, f take pride in the worth of 

the eiTo& we are putting forward; an &orb that 
is cast in the best of Americs~ri traditions; an 
effort that d l  end, though we h o w  not when, in 
the sum d o d d l  of comnnim and the b i d  of a 
more g1~rioaps a g ~  



/ Point Four Health Units 

p-n m~ease 722 datea September X 2  

T ' e e  large mobih health coaches, fully 
equipped as &nit& laboratories for the use of the' 
jaht Point Four-Ministry of Health in 
b n ,  were displayed September 10 in ~ e h r m .  

me traveling units were inspected the Ira- 
Gan M ~ i s t e r  of Health, Dr- Saber Farmen r-- 
hadan; Senator Ad-Smolk Dadgar of G * 

gm; Bint Four Director JE.  Wame, and 
various other gusts and ofliieiaTs of the Iranian 
Government and members of the Point Four 
Health Division. 
Dr. Famm Farmani~ln said : 

MY xinistry and the franSan Government express 
thanks for another example of the continuing help Point 
Fonr bas extended to the development of Iran. The most 
important element of the health program has been the 
cwmration and complete understtanWg between Pow 
Four an6 the slinistry. Throragh this cooperation many 
Iranian village lacking public-hea1M facilities w Z  have 
access to improved health conditions for the h t  tlzne 
tbrongh such activities as mobile health. Howeser, tbis 
represents onlg the beginning sf an e;epanded pnblie 
h&th program md future smalIer units mill cover the 
country there larger nnits a n n o t  travel. 

Senator Dadgar said : 
Iranians will zxltrays remember what America is doing 

throum Point Four to assist in the development and 
improment of Iran by the factual eviiience of p r o j m  
like tbe mobile health program. We can learn from tbe 
American example of humanity. They are willing tr) 
leaw the comforts of their own country to assist otberu 
In b i n ,  Africa, and throughout the world to better living 
conditions. -.Pmerica, through Point Four, is a living 
example of showing people how to help themselves. 

The mobile units will be assigned to the Tabriz, 
Babslsar, and Tehran regions for five primary 
purposes : health survey, treatment, inoculations, 
public-health education, and initiation Iater of the 
come-wide health program with permznent 
cE~E3.  

Unit hams include a doctor, a a m e ,  a midwife, 
a, labomtory supervisor and assistant a records 
assistant, and a driver- The vehi& contain 
an air-conditioned laboratory, dispensary, and 
examination-hocu1ation rmm with complete 
equipment. The units will travel in provincial 
a m s ,  stopping at centrally located villages which 
do not have medical facilities. They will show 
films and posters, distribute pamphlets, and dem- 
onstrate improved health conditions. 

The primary emphasis in the Point Four h ~ l t h  
p r v a m  in Iran is to train Iranians in modern 
publ~c-lzeafth methods. The program is carrid 
me in complete coogemtion with the Ministsies 
of Health m the ten a88am ( p r o ~ c e s ) ,  P& 
Four f urnisbes technical and adxnini&rative asskc 
ance and provides equipment. The ReaIth Win- 
istry also supplies teteehnical personnel. 

Comprehensive training under the program 
includes : 

NUTS-B-the-job training 

Liboratory technicians-training at the Uni- 
versity 

Sanitation aides-boys working in publie 
nealth, wabr treatment, DDT spraying, 
bathhouse construction in villages 

Health visitors--girls instructed in hygiene 
practices in villages 

Press release 723 &tea septmber 12 

More than 800 Iranian sfxidents vill be able to 
enroll in American colleges this fall under a con- 
tinuation of the student-assistance program in- 
ausrated 1st spring through Point Four.' This 
program was established to provide Mlar ex- 
change to students whose normal source of funds 
h d  been cub off b currency restrictions which P the Government of ran felt it necessary to adopt 
hause of the shortage of dollars in Iran. 

An agreement extending the project for a year, 
to August 31,1953, has been signed in Tehran by 
William E. Warne, Director of Technical Coop- 
eration in Iran, and Mehdi Azar, Iranian Minister 
of Education. 

The parents and sponsors of the students make 
rial deposits in Iran to the TecbnicaI Cooperatin 
Administration for dollars which Tca provides in 
the United States to the students, at an established 
rate of exchange. The rial deposits are used by 
TGA in Iran for local eosts of Point Four projects 
in that country. The plan provides the odgr ~1-11~ 
of keeping most of the Iranian students in h e r i -  
can colIeges, as dollar exchange would not other- 
wise be available. 

Under this pmgram, dollars are provided for 
maintenance tuit~on, and collateral educational 
expenses to kmian  studants who meet set eligi- 
bility requirements. Most of the 1 rani= students 
are stndezg technical subjects such as wcu2- 
ture, ensneering, and medicine, From their ranks 
will come much of the technical and rofessional 
leadership %$at will be required in n &Q 
years ahead. 

E, 
On the occasion of signing bhe new agreement, 

35inister Azilr said: 
X wisk to express the appreciation, not only of my min- 

istry and Government, but also of the parents and rela- 
tives of pouag people directly benefited. Most Iranian 
students now go to the United States. whereas they ohce 
went to Europe. !This will bind ns closer in lasting friend- 
ship. 

Approximately 700 thousand dollars mas uti- 
lized in a similar exchange program under the 
Erst agreement, which covered the period of March 
21 thiough ~u*st  31,1952. 

Each partielpaking student is checked by the 
Ministry of Edncation in Iran, which issues a 
certificite of eligibility to the sponsor, ensbling 

aBmr.mm of Apr. 28,1952, p. 659. 
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him to deposit rials to the student's account. The 
- Nmr East Foundation in New York City obtains 

fkom the college a certification that the student 
is enrolled and in good standing. Thb Near East 
Fodxtion, acting as an agent under contrset 
with TCA, actudly makes the dollar payments to 
&ndend;s. It is expected that about 1,800,000 dol- 
lars will be disbursed through tb current year% 
program. 
US. Ambassador Xloy W. Henderson said, in 

knnomctng the extension of the agreement : 
Among the many promams the United States bas under- 

taken in Emn, the student aid program is one of the best 
. accepted arid. most appreciated. I fee2 certain that these 

mdents will be good citizens of Iran and will assist in 
building up the country on "deir return. 

The stdents are attending a g p r o ~ ~ t e l y  200 
di%erent scbools,.but more than ha13 of them are 
enrolled at New York U., Columbia IT., Spa-. 
CUB U., U. of California, U.CL.A., Los b g e l e s  
City College, U. of Southern California, In&- 
ana W., the U. of Nebraska, Utah State Agricul- 
tural College, and the U. of Maryhnd. 

PaEart Fauw Seudy en 
Key Band Mb!ems 
Press release 899 dated September 5 

Mas of furnishing credit to increase owner- 
ship of land by individuals in underdeveloped 
countries and to improve methods for its use are 
under clase study as a Point Four project. Repre- 
sentatives of 34 cumtries fkoughoat the worlct 
will complete 2 months of invest5gations in the 
lY~:&txl Stab  with a series of meetings with 
Washington oSeials held &om September 39- to 
October 2- 

!I%e effod to make clear every phase of credit 
pmtions pertinent to progressive transition sf 
land ownership and operation is a project of the 
Techid Cooperation Administration of the De- 
partment; of Stab and the Mutual Security 
A ncy. ffet began on -4ugust 4 at the University of Cali- 
iornia, in Berkeley, ts the International Confer- 
ence on Agricultara.al and Caoperative Credit. 
Wurbhap discussions, addresses, and field trips 
will contnnue nntil September 13. The delegates 
&hen will divide into two groups to study regxonsl 
aspects in the specific locales. One will proceed to 
Wa~Xqgaton via Salt Lake City, Utah, Denver, 
%lo., and ClarkesvifIe and Chattanooga, Tern.; 
and the other via Phoenix, Asiz., New Orleans, 
Ls, and Tuskegee Institute, hla. 
On Monday, September 29, they will meet with 

Stanley hCaSews, Point Four Administrator, 
J o h ~  Banns Mutual Security Agency deputy 
director, azmembers of #em stnfls. In the 
afternoon they wit1 discuss related questions with 
Secretary Charles F. Braman and other oficirrls 
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of the U. S. Department of Agriculture and R. M: 
Evans, Governor of the Federal h r v e  Board. 

For the next 2 days, meeting at the Department 
of A 'culture Ssuth Buildrng, they will hear 
officia y s discuss agsicuItural eeonowics, mral elec- 
hifiation, and operations of the Wodd Bank, 
Farmers Home Administration, Farm -1; Ad- 
ministration, and related agencies. 

On Thursday a morning session will be held at 
the Federal Security Administration Building to 
hear spokesmen from the S u m u  of Federal Credit 
Unions. 

A visit to the mite House, where the delegates 
are scheduled to be greeted by President T m s n ,  
will complete their Wasl~ington stay. 

The visitors will number 6 8  Among countries 
re resented at the Washington meetings will be 
~f~hanistan,  Bolivia, Colombia, Ecuador, Eon- 
duns, Indi4 Imn, Israel, Libya, Pakistan, Para- 

a.y9 Pem, Thsiland, Buma, Cambodia, Costa 
%cay Cuba, Egypt, El Sallvador, Indonesia, I r q  
Jordan, Laos, Lebanon, Mexico, Panama, tb 
Philippines, Syria, Uruguay, and Vietnam. 

The h f e ~ n c e  is devo@d to asembling in- 
formation on orgmization send functions of a@- 
cultural credit institutions and facilities; the 
extent ;Eo which present facifities are adequate; 
and desirable measures to improve the services of 
rural credit in the countries concerned. 

Emphasis tbroughout is baing p l d  on credit. 
as a mans  of increasing fama production and in- 
come as  a Basis for better farm living; finmci Yi for production needs and for the marketin an 
promsing of ~prm products; the place an% im- 
portance of cooperatme enterprise ; and tlrs close 
ties between credit cwpmtives 81bd other t y p  
of coopemtion. 

Specific subjects on the agenda are: 
Organization and functions of the aggcnlturd 

credit institr~tions and credit problems of ach 
of the garticipatinw countries. 

Raising of capital and Toanable fonds 
The relation of a c u l t d  credit to economic 

stability and k? calpdicy. 
The place of f a m  and home planning and super- 

vision in the extension of credit. 
The procedure of handling loan funds from time 

of issuance from original source or agency to 
return of funds 4x1 such agency. 

Z'he most practicable and reasonable interest mtes 
for different types of loans. 

Relationslrips and problems invol~ed in exh ian  
of production credit and the interrelationship 
with consumer Ioans. 

Financing lnnd redistribution programs. 
The most eEcient procedure for obtaining small 

Ioans at a reasonable rate, 
The resent Uanference developled from ths E World and Tenure Conference, a Point Four 
roject conducted in the autumn of 1951 at the 

bniversity of Wisconsin to prepare for gre8t~r 
internationd coopration on land-ten= problem 



IgeInt Pour AIQ to Itran 
in Land Distro'butlan 

p r e ~ ~  rel- 739 dated September 18 

The long-range plan of the Shah of Iran for 
dividing his vast holdings into ma13 farms and 
selling them b nearly 50,0110 pesnnb living on 
them will be carried out with American technical 
advice and financial &stance through the Point 
Fo~rr Program. 

The Shah in a brief ceremony in Tehran on 
September 17 inaugumixd the Bank far Rum1 
Credit, an int~eal  part of the joint program in 
which the Tedmica1 Cooperation Administrat401~ 
(TcA) is cooperating with ehe Crown Unds Conn- 
mission. me bank win hmce mprativw and 
other r u d  services and rsvide trained Praniaa 
farm s u p * ~ s s  to help t K e pasants though the 
&st 5 pears of their new mde- b self- 
-$.jay ent aszd inde endent ~mership. 8 il lam E. W m e ,  oint Boar dimtor in Iran, 
informed the Shah that Tcre would contribute 
$liW,OOQ--haIf the initial m ital--to et the brcnk 
started Point Foot will aL an Amer- 
ican h c i r a l  adviser tQ @st the bank in develop- 

Iicies and carrying out its operatiom. "%2&h said, in thanking Mr. Wame, 
The help of the Unit@ States throvgh Point Four En 

tbb program b gre&*tly aapheclated by myself and I r a  
XhB program csnnot be permitt@ to f&iL Your inter& 
fn ft k most encouraging. 

The Near East Fonrmaation will belp train t h ~  
Village supsmissrs. Ultimately, the bank will m- 
wive nearly 25 million do21ars from fie proceeds 
of the Imd sales. No part of these prmeCaS is to 
revert tc the Crown, nor am they to be used fnr 
genera1 economic or i n d M s l  devePopment. - All 
of the money from the sale of lands is to be 
dwoted to mmB services and other benevolent 
goqoses for the direct benefit of the peastah 
mxorciing to the terms of the Shah's decrea 

Amngemmts with the Crown Lands Comais- 
&on covering P ~ i n t  Four participation in this 

PT nma are expected to be complet~ later this 
wee 

This ma+ the RE& major step b the United 
States to implement in the Middle d' as& its policy 
0% cooperating with other governments in carry 

ing out programs of land reform which they 
initiate themselves. 

The Shah off Iran, on Jaoua 27,1951, ordered 
the c r a m  lands distributed to 3 t e y e a n t s  living 
on them. Since then the Cromn an& Commis- 
siori has made surveys, divided up soma of the 
lands, and transferred title to &out 900 small 
farms in the %Trarain area, abo~t  330 miles east sf 
Tehran. 

Several months ago the b w n  Lands Corn- 
mission sought American advice on development 
of 5s ic  policies and machinery for assuring as 
success of this imTRmw and higlly significant 
undertaking. The agreement which was signed 
t d a y  is the result of intensive study and recom- 
mendations made in Iran earlier this year by 
Paul-V. Maris, one of the foremost experts in the 
United States in matters of land tenure, super- 
pised credit, and rural improvement, 
FoIJsming the q u e s t  of the Crown h d s  &m-- 
mission for American advice, Mr. Maris, a veteran 
of 39 years with the Department of Agriculture, 
was sent to JTran in April by the Technical Cu- , 
operation Administration. 

During the ensuing 9 weeks, Mr. Maris made a 
series of detailed recommendations covering every 
asp& crf the crown-lands p r o p ,  from the 
treeining of h i a n  f m  supemsors alZ 6% way 
through tx, cornpEetiop1 of the distribution some 20 
ears from now. TCA Directos Wane described 

%dr. Maris' work as "ths bBSt job of it4 kind I haOe 
eves seen done at home or abroad." 

These recomeadations were accepted in &I- 
ciple by the Crom ]Lands Commission an the 
TCA mission in &an. 

B 

The most important American contribution to 
the r o w m  in the long run may prove to be the 
app!mtion of principles which are comiclered to 
be essential in dl efforts to improve tenancy con- 
ditions among peasant-type farmers. These prin- 
ciples include division of lands into family-size 
units; intensive advice and supervision in farm 



management during the first few years of inde- 
pendent opentioa; extension of credit in direct 
eombmation with such supervision; organization 
of cooperatives for buying> marketing, and sup- 
plying of needed services; and lw!p in organizing 
r m l  smiees for edt~cation, health, transpa&- 
tion, water supply, and the like. 

The Shah's pmgram for distributing the crom 
holdings, a plan wl~ich is entirely benevolent in 
chzrxcter, was intended as a model and an in- 
spimtio~? to other landlords to follow suit. As 
such, it is considered imperative by the Shah and 
the Crown Lands Commission that the scheme be 
successfi.al. The Commission has move?! with 
great care and deliberation, first making a general 
survey of the extensive holdings, with their 
300,000 acres now in cultivation, 13i,000 acres of 
amble Iand not presently in cultivation, and 494,- 
000 acres suitable for cultivation if properly irri- 
gated. It was decided first to survey and divide 
into fairly uniform plots the 17,000 acres in the 
Vammin Plains area. Distribution of these 
lands to the pasants living on them has now been 
completed. 

Bat land reform is much mwe than simply 
dividing u p  lands and transferring titIe. It was 
in recognition of this fact that American advice 
was sought by the Crown Lands Commission. 

The prospective farm owners have x tradition 

Of mal'y 
years of peasanthood behind them, in 

which t ley have Ilad few management decisions 
to make and fern business responsibilities. As a 
rule, they hare little education, their tools are 
simple and inefficient, their jivestock is of inferior 
quality, they know little of modern farming tech- 
niques. Saddenly finding themselves in the psi-  
tion of orvnership anct responsibility, wit11 annual 
payments to make, tl~ey would have little chance 
for st~ecess ~ulaided, in spite of a great capacity 
for hard work. 

To p ~ a r d  against the discouragement and fail- 
ure which woi~ld -be the lot of many of the new 
owners, the heart of the program is a plan to 
make available to each group of about 75 peasant 
families the services of a technically trained 
Iranian farm supervisor. 

A service charge of 1. percent of the price of 
the peasant's land allotment will be levied an- 
nually for 15 years to meet the cost of supervisory 
service.. This means that the peasant's annuat 
pa.-yments will be about 75 dollars a year while he 
is receiving the benefits of technical guidance, 
whereas they would be about 15 dollars less than 
that if are help of supervisors were not provided. 
The returns to the farmer from such a pidance 
are expected to exceed the cost many times. 

Villagers Tu Be Traimd as Supewisers 

The supemisors, all of wham mil1 be Iranisn 
villagers, trained in a qpecial schml conducted by 
the Near East Foundation under the auspices af 
the Iranian Ministry of Education, will help the 
farmers with advice, planning, and super\-isisn in 
developin, cropping systems, applying proper 
fertilizers, controlling insects and diseases, oren-  
izing a.nd using cooperative services, installing 
m d  maintaining farm irrigation works, and in 
various other ways. 

The cost of training the supervisors wiU be 
borne by Point Four. Inasmuch as the proceeds 
of the l-percent service charge v r i l  not be sufficient 
a t  the outset to cover costs of sxpe~.visian, the sal- 
aries of supervisors in the Varamin Plains dernon- 
stration area will be paid out of the Point Four 
contribution to the Eural Credit Bank funds. 

The bank mill make loans to farmers and mill 
finance cooperatives and other enterprises of cli- 
mct benefit to f a r ~ e r s ~  for purposes such as ac- 
quiring improved livstock and seeds, needed 
machinery and supplies; pro~iding basic corninn- 
nity facilities in the villages; developing irriga- 
tion works, and so on. Ir activities will induda 
l-year crop loans, l-to-5-year farm imp~.oveme~ t 
and equipment loans, and longer-term community 
facility loans. 

The funds of the bank will be pro,gressively 
augmented by the annual purchttse-price payments 
by farmers on the crown lands. These will sver- 
age about 68 dollars each (not including the serv- 
ice charge for farn~ supervision), amounting in 90 
years to almost 25 million dollars. The pnrchaw 
price of the farms will be about 80 percent of the 
assessed valuation, w j h t  any interest charge. 
None of the proceeds revert to the Crown. 
The surveying, allotment, distribution, sale, and 

settlement of the crown holdings mill take a ood f many years to complete. U~ider present p ans, 
the peasants =ill be given 25 years to pay off  their 
interest-free notes, and it will be almost 20 years 
before all the 49,117 farm families on the Shah's 
estates will ?m started on the road to ownership, 
Approximately 3,000 farms will be bid out and 
transferred to the peasants each year after the 
program p i n s  momentum. 

Point Four work in village improvement, 
health, education, water development, irrigation, 
and other fields is being planned and carried out 
in Iran with a view to supparting the basic objec- 
tives of the crown-land program. The farm 
supersisom will develop and encourage paltici- 
pation. in these an,d other community activities and 
services. . The Point Four Program will assist in 
meeting village needs in these respects. 



6y Erie A. Johmton 
Cfimo7mm of the Z n t e r n W l  Dmehpmend Bdvismy B m ~ d  

Wothing 3C have beeu able to do in my 7 months' 
asmiation with the International Development 
Advisory Board has been more si,@fiwnt or more 
useful than what P am doing at &as moment. For 
I am convinced th& you hold the key to the door 
of p r o w  and b e a s  way of life -bsr a billion 
human beings in the less advanced nations of the 
still-& world. 

More than that, 1 believe your willingness to 
turn the key of prob- for these people may wel! 
debrmine the future of the dmacratic institutions . 
of h e  men. Perhaps you think that is an ouer- 
statement. Perhaps you believe 1 am laying it on 
ec bit too thick If you do, I can only invite you 
to consider the premises which have led me to 
that cox~vic~ion. 

First of all, you represent the social force that 
buik America-the crextive power of American 
fw. enterprise that made possible the rberimn 
a.eEevement, That force, with its vast resources 
of experience, capital, and skill, must now he put 
to work to help gzve economic strength and vita ~ t y  
to the comaounlq of free peoples who shtre our 
belief in the dignity of m n .  

For the security of the free world is nlore than 
a matter of armaments or military slliar~ces or 
containment, The threat to democratic institu- 
tions lies less in the rnigI~.llt than in the method of 
the aggressive totalibrianism that stalks the 
peop1es of the world today, preying on %heir 
misery and discontent, undermining their aEe- 
@axices with hmllow promises and fal2aciatzs 
doctfine. 

The subtle danger is the greater. JITe mnst be 
sure that, the strength and solidarity of the free 

a Acid= made before OovbLnment andl bastnesa IeaOers 
at the meific Coast Conference on Private Investment in 
InternatiomtJ Byetopment at San Francisco, on Sept. 24. 
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world is not sapped and weakened. Iike a house 
destroyed by termites, bit by bit. W e  know that 
communism thrives on misery. But it starves on 
pro=mss. We must starve it to death in every 
corner of f be still-f we world. 

Once we have thus identified the necessity of 
developing the economic structure of jess advanced 
nations wlih the ultimate sec~xrity of our demo- 
cratic system, it seems to me that the problem 
becomes ~nainly one of mechanics. 
By wIlat means, in other words, can we best ex- 

tend our help to the people of those coruririesl 
What is the best formula for bringing our re- 
sources of skill, scientific howledge, a d  capital 
to their aid? 

I think fie answer to that question is Point 
Four. 

Dnbrpretimg: Plaint F m w r  f 
Now there seem to be some v e q  widespread and 

fundumer~tal rnisconceptio~~s about Point Four, 
and 1 wouId like to take just a nlo~nellt to make. it 
clear what I t.lrE~lk Point Four is. 
Many people seem b regard it as another %iov- 

ernmenk.@re-mv:ty," or as an adventure in "global 
do-gwdlng.'' Somelmm the idea has got h u t  
that it is an expensive system of generous hand- 
outs to indigent nations, from whom we may ex- 
pect nothing in *return but recrimination and 
dislike. 

1% Point Four is none of these things, I assure 
yota. Indeed, 1 think it is il~accurate even to eon- 
sider it s Gsvermnent proe-, for it is csnsider- 
ably more than merely thht. 

Point Four, it seems to me, is an idea as big and 
as broad as American life itself. It is the idea 
that the people of the United States, tl~mngh their 
own denlacmtic institutions, p&&e as we11 as 
public, can he1 tile less advanced nations of the 
free world to $ evelop their human and materid 
resources as we have developed ours. 



Evidence of the practicality of this idea is right 
uildar our noses, in the prominent role played by 
Ei~mpean capital s ~ d  hnow-how in the develop- 
uie~lt of our resources in North Arneriez over past 
decades-to the rnntual profit and benefit of all 
so~tcerned. There's 110 reason, given pwper plan- 
ning and mperation between governments and 
businesses, why our XortIt American experience 
cannot; -be repeaked ekewhere in the world 

Very few people understand that private enter- 
prise--on our past; and on the part of those \re 
want to helpis  the rery essence of the Point 
Four idea. very few appear tordize that ,beri-  
ctrn ktdt~stry is the strong right arm upon which 
the whole idea depends. 
For Point Four, as spelled out by G o n g  in 

tlm Acz for International Development, clearly 
recognizes the traditional spheres of activity re- 
sewed in our system for public and private initia- 
t-ive. Governlent act.ivit.ies under the act Base 
b n  directed primarily to~~~.srd the job of helping 
~tndesde~eIogwd peoples ta ixreas9 their produc- 
tion of food and to improve their levels of educa- 
tion and przblic health. These certainly are legiti- 
mate fundions for hvenment,  in line with our 
basic conception of the respective spheres of 
public a d  private action. 

And, also in line Rith that conception, Point 
Four relie3 upon the initiative and imaginatian 
of private capital for the emmaus task of in- 
dustrial and commercial development which must 
be acconlplislled before the underdeveloped na- 
tTons can bs said to have achieved a solid base of 
economic and social stability. f t  does this wisely, 
in my opinion, because in the long run, only the 
continuous flow of private investment capital into 
sound and productrye undertakings in these coun- 
tries-undertakings profitable to the country itself 
ris well as to the investor-can do the job that must 
be done. 

3 Years of Point: Four in Gavernmamt 

Stanley Andrews2 will tell 70s this afternoon 
wlrak the Government has been able to do in the 
3 3 - m ~  since Point Four began. I will only =say 
that in those 3 years, technical-coogemti activi- 
ties under the Act fur International Development 
have cost the American people a total of 280 mil- 
lion dollars. I leave it to you to decide, after 
hearing* MI. Adrews, mI.1etlwr that money is 
being w~sely spent. 
In any event, T urge you to broaden your think- 

ing about Point Four. I urge ou to think of it i not as a Government prugmm ut as a mans of 
focusing all of! the creative forms of our free so- 
ciety on a task tLat can ody be accompl~hed by 
all of them tagtiher. 
Our purpose at this meeting is to examine the 

part of privah capital in the performance of that 

*Administrator, Terlhnieal Cooperation Administration, 
D~partment of State. 
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task. At 53-,a risk of psesuming upon the preme- 
tives of a keynote speaker, I should like to agar 
a suggestion or two regarding our  discussion;^ on 
that question. 

First of all, I suggest that we assume d ~ a t  we 
all know about the obstttcles to  a larger flow of 
investment capital to the underdeveloped areas. 
Very formidable impediments do exist; but surely 
by this time they alp too \re11 kncr~vn to aU of us 
to require further definition. 
1 believe 1 could name a dozen lengthy reports 

by highly competent groups in private industry 
and in the r*oyernment setting forth in pre-t de- 
tail t.he nature of the barriers to capital invest- 
ment abroad. 
P hope, therefore, that we mill concern oar- 

selves this afternoon and tomorrow with the prob- 
lem of finding out how to break these barriers 
down, or surn~ount them, or get around them in 
one way or another. Let us &art out with the 
attitude eh;it nothing is impossible. The situa- 
tion calls for imagination and resourcefulness. 
The obstacles--many cf them, a6 least-are s part 
of the reality of our time; and our job, it seems 
to me, is to fmd out how to live with that reality. 

Second, I propose the empirical approaqh. WRT~ 
are afker practical, workable solutrons. P 
belieye we shafI $nd many of them in the ex- 
perience of hundreds of investors who have f ~ m d  
it possible and profitable, despite the obstacles, 
to establish successhl operations in many coun- 
tries of the free world. 

dust before I left TVrsshington, I asked a Gov- 
ernment expert to give me a short list of com- 
panies now engaged in foreign enterprise of one 
kind or another. %''he reply mas that s mpre- 
sentative list would have to include the names of 
something like a thousand of the best known car- 
poratio~s in the country. What becomes of the 
obstacles and hazards in the light of that illurni- 
nxting fact? 

Third, I would su *st that we regard the U.S. 
G o v ~ ~ M ~ R ~  as a w i f g g  pprtner in the sear& for 
ways and means of faclhtating foreign invest- 
ment. f t is the policy of the Government. clearly 
expressed in the Act for International ilve1sg- 
men&, to encourage private enterprise to invest in 
the undzrdetreloped countries; and I can assure 
you that, the agencies of Government concerned 
are eager to provide every measure of encourage- 
ment within theis power. 

Am Exchange of VJews Between Gcvern~nent and 
Busislnass 

Reprksentatives of those agencies are present 
1m-e today. The have come 3or the p q w e  of 

C T  obtaining your i eas and suggestions as to how 
they might do more b encourage capital to go 
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