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h combat support troops, have about 5% 
men, and samewhat greater 5ze-puwer, 

- 
for air and sea power also.) 

on active due forming our strategic reserve En tlxk 

- - 
of such ~ti-ions. This i s  in process, the 

Firth=, it is not merely our c& for U. S. troops in Europe 
- - 

' 

WE& can later be cut under .this plan. The number of U. S. 

gresivdy reduced as battle-worthy allied 
dare ;md in reserve increase. !l%e main 

for it to be supP1-&td by German 

hother evidence of what is true economy is that, mder the 
present pfan, our hopean  &es (bduding ckzmlmg, 

wiS spend for the joint defense in f k d  
02 $144 billion, ixr mnk& to only $1.8 

' .  .bBon ad "'defense support" now requested tu make full 
biEon program possible. In no other 

, "_ , 
- . way can we get so much defense per iEoM spent 

providd they are temporary. And the present rate can be 
tempow unless the worM situation further deteriorates. 

5 

. . ~t was the U. S. which I E ~ ~ C I  the USIIOII strun- sup 
. part& 5n this by S W E .  The plan necessdy assuned that 

the U. f% m d d  continue for next year its present rate of con- 
: - tribution to the joint effort. ' . 

- Thegr-t allied defense program is acco-gly not merely 
- ' militarily %he best-d perhaps the only-way to create a 

. - ~m& ~d&ense of the U. S., but it is by far &t&e most economi- 
, eal way. Fur it leads towad a major cut of many. bmom 

. .. ?in oar own defense budgets. 
- Ola C o d * ' s  economic analysis convinces as that the 

. Zf, S. economy has the strength to bear these expenditures- 

: . Ixl our study last year we painted out &at the U. S economy 
would prahb!y be able tu absorb most of the increase in se- 

' :  curity e& th~ough added t o t d  o@ut. %'%is proved d be  TI 

un&ere&hate. The United States b be- able to meet in- 
creased securitg costs mithozct reducing idivitttd per capita 
c m m p t h  and with a kage iwease  in p~&abte investme&- 



Mer adjustments to comparable price levels, we 5 d  that bttr 
great pwt-KiMea7t increases in security erpmditures have 

. comes a d  wilt next year come, entg~ely out of iweased lut 
. tfmczE mtpt, and that w e  are maintaining the already un- 

precedentedly high pre-Korean levels of personal consumption 
: ana pfi~i& investment. 

nese encouraging facts do not m b h k e  the imprtance of 
b&mcing the bu'get as soon as possible consistently with rea- 
sonable security. But they do show that our nation can finance 
ltbe present plan of defense fur the temporary internal nec- 
siaxry without serious threat to the somdness of its basic 
economy, 

Awrdlngfy, our Committee co11~1udes that the U M  Stat- 
can ~Bord for the temporary period necessary the p?:ogmm for 
supprtbg a joint defense-and that it cannot afford not to 

" wport it without very much greater later costs and daager 
to our economy as weU as to our d e w .  

APART FBOM ~~S AXD CENTS, IT IS IMPORTANT 

THAT UNDER THIS PLAN OTHEZ NATIONS 
~ S ~ ~ W S Z M T # E ~ ~  

CiQNTBWUlTONS 'PO DEFENSE. 

In the Mutual M t y  Bill, the Congress is dealing not just 
with money, but wi%h Eva. Because of the lack two 
years ago of any concerted plan for defense through an allied 
force against aggressioo in the Far East, the U, S. has done 
over 90% of the fighting ir, Korea and 'borne most olE the 
casualties. Whether or not this was unavoidable, st shouXd 
not be repeated &mkere. 

There is a way to do this by assiskhg now with frJl vigor 
in the organization and equipment as & e v e  fighting forces 
of the ample manpower ous allies are ready to make available. 
5x1 Emope this includes not only the NATO comtriq but b dt 
probability Germany. General Bmdhley has just underfined 

. what this policy will lead to, saying that the great bdk of the 
trmps and equipment for Western ICmp@s def- "&odd 
e v ~ ~ ~ y  be finmished by the comtsies oT Europe." 
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The success of the Uban plan for an dEed defense of the- 
free world-f whieh the Mutual Security program is a corner- 
st6n&is, therefore, something close to the hemt of every 
Americaa for reasons wholly independent of cumideratiom of 
money an& faxes. 

' 

.ABE THE EUEiQPEA.NS EFFORTS S m C m T  SO T m T  
THE PLAN CJW SUCCEED? 

of th& General Eisenhower is the best judge. General 
Gm-enthei recently reported for him that it is the E u r o w '  
d f e ~ t i r o ~  to &fend theplselves which makes available 
the effort they are now making: 

* I am happy to report this effort is now being made 
in good measure and is resd%kng in substantid forces now 

, in existence and -substanti& additions d&My in sight 
for the fixture. 

''Among the North Atlantic TreaQ nations of W & m  
Europe &he to defend has been demonstrated In #eis 
Longer perlo& of comeripion,  in^^ budgets for de- 
fense a d  &orb b czzpand defense prtxluctio~;t,~ 

To corroborate .this, we have for the &st time under tbe 
U b n  plan a meen&, integrated joint pkogram possessing 
unity and cohesion. UnderByhg it was the technical, study 
headdby oar General McNamey, supported by a group of able 
budget surd other experts from the Defense Departmen& from 
SEAPE and &om MSA, f W a r  hth with costs axad the facts 
of European military establishments and economics. Working 
with experts from the other countries, they Had before them 
tbe intimate details of each of the European nations' present 
aml proqective military contributions, their costs, require- 

, . ments and economic capacities. 
Using a more recent revision of t h e  figures, the total 

- expenditures of our Emopean d i e s  (iadusive of Greece, 
Turkey and Germany) were in the past fscd year about $83 
billion in dollar eqtpi.vdent adjusted to h a 9  year 1952 p r i m  
This year (%is& 1952) they will be $1L4 bBZioa, snd next year, 
for which the approp&tion i8 now being asked, the p1aa-a.s 
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The Ieck of SU& pio-at in Eumpe  ha^ been 
' . &OW because d the deterioration iz?. the dolIar position there. 

we &iU failing? to ~ v e  Emarm the ~ h s n ~ ~  .fn esrn hw nrh 
CT - Q- - --- r - -- --- -- --- -J r*' 

dneing more of its military equipment, the dollars whieh its 
economies must have. W e  are not yet taidng the nawsam C 

steps to enable Europe to make the space patts to main- the 
end-item w e  are fmnkkhg  them. Unless pr3mpt1y corrected, 
this will lead to continuing depadence upon us. General 

. . Ehdower, in in recent report, said: 

- -- - -- ----- -- - -- 9 u r c  w-rpr- uu 

long e&inue so& ~ n d i ~  wifimt en&,-, -- 
own economic stn~cture-'' 

-~=&rr;a G-VL Lwuwnue t0 EX m e  pnrnaq SO- 
of munitions for the entire free world To do SO wodd be 
~ M v  m t n d _  MOYC~VPT. +he TTmifad 

npdnrr he3 
- - - - - - - - - 

An encouraging developmeat is that the U. S. o r g ~ t i i w .  

. . 
ia Burope has recently achieved mi@ through the appoint- 
ment of a U. S. Special Representative with new powers 
ofkhl nQW rebresents directlv the T%wddant. +ha --'P* 

. Ll- 

L - - - - -  .I -- - ----q rur. --ztaries 
of State and Defense and the Director of Mutual Senuity. 
Ee is the -anat U- S, renresenhtive nm WAW 

W e  are cor&rm& in our belief that it is highly d e b 1 e  to 
have e single miiled a ~ a t i o n  of the aid program in this 
country-with certain operational functions delegated to the 
Secretary of Defense. Mere ucoordbti~ns' d separate agencies 
is not adequate As the Congressional intat fn I& yeais Act 
has not been so interpreted as to rq&e such a unified d- . mmsbtion, it would, we believe, be well to make such a 
purpose dear in the pending Bill W e  suggest also that in the 
Committee reports a strong indorsement and commendation of 
the h e e d  set- ahead9 created ia Paris would be approprim 
ate & consftucliw-e. 
W e  propose several specific steps whieh could together cur- - - 

zect certain of the conditions above mentioned, Son@ nf *h=e - - --- ---- -- --" 

I apparently require legidation. Some could be brought about 
throixgh the Committee reports on the Biu as aa expression oi 
the d&e of Congress. Some are matters which conld be put 
bb &=t at once bv akhkktrative arrthn- 










