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dm&mmmdwtthestaéy, Presider mhower sai

...Imummatymmﬁeeunmamiaﬁym_
pmt, objective, and non-partisan analysis of the military assistance
_ .of our Mutual Security Program . . to evaluate the results §
" %o date ... . to recommend the most mtabfe means whereby the free
" wcrld’s defenses may be insured . -

“Whtﬁﬁeedeei ”xsafarthﬂghtevaiuaﬁm,.. ..
am parficularly interested in your co

.,.aithemmmghmwhichshﬁﬂ&he@vmmmmm{__,
economic programs, particularly in the less developed areas . . . .

“It would be advantageous if your committee could farnish me
with some preliminary mndummwhmh&nbetakmmmﬁ
in presenting the Mutual Security Program to the Congress ‘
next session . me,lmthatmsm&ymdm-m_
m&aﬁmbememafammaghmagawmwmrmﬁm.-
might well take longer . . .”

In his Budget Message on January 10, 1859, the President said:

Wn&eﬁwbemmdmj
the hght of mt:mnng change in military technology A
Mmmmmm@mmmmm@?
new Communist techniques in waging ‘he cold war. Therefore, 1
Z%mta&amm:eeoﬁ outstanding citizens, with experience @
mwt%mmmmmwmm
assistance program and the relative emphasis the United States should .
place on military and economic aid. Accordingly, in the present budget, - |
provisions for the mutual security program are subject to whatever

~ recommendations I may make in connection with my later transmission
to the Congress of this program.” @
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A Commitiee Speaks Unanimously . ...

. After nine months of hard study, the unanimous final conclusion of
 the President’s Committee is:

e That both military and economic assistance programs have provided
necessary, vital and successful support to U. S. strategy and foreign
policy objectives in an increasingly dangerous world;

o That they must be continued;

o%atm;orstepsshouldbetakenasamﬁerofurgmcyw
strengthen and improve their operation.

{NorE: To promote a better public understanding of the Mufual Security Program,
; the Committee to Strengthen the Frontiers of Freedom feels that there is
need for a short summary of the four voluminous reports of the President’s
Commitiee to Study the T s.mmmmmemamm
mittee), which together constitute an exhaustive bi.partisan umanimo
report on foreign aid. Thepmtunoﬁmﬂmmhas accordingly
prepared for, and published by, the Committee to Sirengthen ‘

of Freedom. Inmahngthmmaﬁmalavaﬂable,xtmphmthat&e
President’s Committee, which of course has the responsibility for the reports
summarized, has not reviewed or passed upon this summary.
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Whai the President Said About the Reporis

The White House
Washingion

August 20, 1959

Dear Mr. President:
Dear Mr. Speaker:

I transmit herewith for the consideration of the Con-
gress the Final Report of tiae President’'s Committee to Study
the United States Military Assistance Program, with the
several studies which are Annexes thereto.

Together with the Committee's three earlier Reports, 4
of March 17, June 3 and July 13, which I have previously sent
to the Congress, this Report and the annexed studies provide
us with an extremely valuable analysis of the Mutual Security
Program.

Over a pericd of nine months, this group of eminent _
citizens has made the completely independent, objective, and
non-partisan analysis for which I asked in appointing the
(ommittee. This penetrating examination will, I believe,
furnish invaluable guidelines, both to the Congress and the
Executive Branch, for these programs which are of such crit- §
ical importance to the defemnse and foreign poliey of the o S
United States.

The members of the Committee have given many months of
careful study to these problems and have made a collective
personal appraisal, based on their own experience in activi-
ties closely related to the program and on recent visits to
the areas receiving assistance.

I call your Sp..ial attention to the comments of the - |
Commititee concerning the dangerously low level of appro-
priations authorized for the Military Assistance Program for g
fiscal 1960. I agree with their analysis, and, as indicated @}
in my letter to you of April 29, this fall I shall review the
effect on the program of the final Congressional enactment
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ier"fiscal 1980. Following that review, I will make appro-
;pri__a_.t_e recommendations to the Congress.

The basic concepts of the Committee's plan for re-
organizing the administration of the Military Assistance
.Program, embodied in its second Interim Report, were approved
'by me, and I am gratified that the Congress has already taken
'1eglslat1ve measures toward putting some of these recom—
‘mendations into effect. Work is under way on implementing by
executlve action other recommendations of this Report.

The present Report, like the Third Report which dealt
w:.th economic assistance and its administration, covers
,_-fzelds so extensive as to require correspondingly extended
consideration. I have submiited copies of this Report to the
Executive Agencies concerned, and shall later communicate
“_-wzth the Congress concerning recommendations requiring legis-
1atlon which are ewbodied in both the Third and Final Reporis.

Sincerely,

DWIGHT D. EISENHOWER

) The Honorable Richard M. Nixon
President of the Senate
-Washington, D. C.

. The Honorable Sam Rayburn
- Speaker of the House of Representalives

Washington, D. C.
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‘What the Presideni’s Committee Did

Members of the President’s Committee visited most of the principal
areas of the world where the Mutual Security Program operates.

The Committee assembled a full-time professional and clerical staff 8

and commissioned a series of special studies by universities, private re- 5

search organizations and individuals with special competence.

Before reaching conclusions, the Committee conducted three major A
types of inquiry:

First, as fo the general position of the free world in the mid-ghe

wweidtieth century.

Second, as to the current activities, the intentions and the threat '_ o

of international communism.

Third, as to the operation of the Mutual Security Program and its §
predecessors.

With these in hand, the Committee considered the need for continuing § -

or discontinuing, increasing or reducing the military, economic and tech-

nical assistance programs; also how the over-all effectiveness of the Mutual o
Security Program might be improved, better to meet the changing NS

‘techniques of the Communists. |
The detailed reasoning and supporting facts which led the Committee |

to its major conclusions and recommendations are set forth in a series -
of four reports submitted to President Eisenhower between March 17 B

and August 17, 1959, and eight professional studies published as Annexes, |
listed on page 18. '

The Free World in the Mid-Twenticth Ceniury

As basic background for assessing the Mutual Security Program, the §
President’s Committee took account of conditions in the free world today.

There are roughly 1.5 billion people in the free world—of whom Gl

one-third live in relatively developed industrialized nations and two-thirds
live in areas characterized by low living standards, ifliteracy, poor health
and general economic weakness.

The Committee found that these conditions in the most populous areas §

of the non-communist world “constitute both a threat and a challenge to
every nation of the free world—to us, to the other developed countries,
and especially to the underdeveloped countries themselves . . .”
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- The Committee found that the revolutionary origin of the USSR has
§ produced “a new energy and dynamism” and » rate of economic growth
considerably in excess of the U. S. rate. It said:

“The Soviet accomplishments, added to the reported developments
in Red China, have shaken the composure of both the developed and
less developed world. This communist dynamism appeals to some
people in the less developed countries who seek a higher living stand-
ard, and who do not reulize that brutal human suppression and a
dictatorial political system inevitably attend it.”

- The Commitiee concluded that “entirely aside from the threat of
- communist aggression, the United States and other free naticns face the
* challenge of the revolutionary insistence on progress by the hundreds of
millions of people in the less develored areas.”

The Threat from Iniernational Communism

The Committee then considered the current range and Ilevel of the
~ threat posed by the actions and apparent intentions cf the communist
$ bloc of nations. It took into account:

e the rapid growth of Soviet capabilities for nuclear warfare.

¢ the continued investment of a very large proportion of Soviet
resources in armed strength and war-potential industries.

e the reality that communist and communist-controlled armed forces
on the borders of the Sino-Soviet bloc—including those opposite
South Korea, South Vietnam and Taiwan (Formosa)—have not
been decreased but are being re-equipped with modern weapons
and given intensive training.

o the creation and rapid growth in the past five years of Sino-Soviet
military assistance programs to selected couniries in South and
South East Asia and the Middle East.

o the significant expansion of Sino-Soviet aid and trade agreements
which amounted to more than $600,000,000 in economic credits in
1958 alone, and which sent nearly 3,000 Sino-Soviet bloc non-
military technicians abroad during the second half of 1958.

e the continued use of overseas communist parties as instruments
of infiltration and subversion.

o the unrelenting use of propaganda and other political warfare
techniques.

The Committee concluded that there has been no moderation of
| the communist goal of eventual world domination, no convincing cessation
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of acts of aggression, and therefore no lessening of the total communist
threat to the survival of the free world.

Instead, the Committee found that Soviet-Chinese capability to apply
military, political and economic pressures is expanding. This increasing
threat, the Committee said, “is an indivisible military-economic-political @i
menace.”

The Committee found:

“, .. we have been forced reluctantly to conclude that this is Jg
another example of a dictatorship which means what it has said about * |
its destructive intentions.” Sl

L]

Qur Assistance Programs: The Broader Aspecis

In the light of conditions in the free world and the expanding threat |
of aggressive communism, the Committee looked beyond the immediate §
objectives of military and economic assistance programs.

It reviewed the evidence of U. S. leadership in seeking to rebuild the

fabric of international order in the post-war world through the United .

Nations . . . through programs of recovery for the industrialized countries B

of Europe, and for Japan . . . by assisting at the birth of new nations

arising out of colonial empires . . . through economic and technical

assistance fo help them achieve economic growth, political stability and JtE
national dignity . . . and by other positive policies and actions which have §§
contributed constructively to progress and prosperity in the free world. IS

The Committee also noted the growth of hemispheric partnerships RS
batween Canada, the U. S. and Latin America; the increasing influence Sl
ard effectiveness of international institutions such as the World Bank and W
the International Monetary Fund; and the movement toward integration [
of Western Europe, which it described as a development comparable in

significance to the rise of Soviet power and the developments in Com- [

munist China. i

Nevertheless, the Committee found that “our horizon is too often the il
narrow confines of the cold war.” Faced with the need to protect ourselves [
and others against the threat of communist imperialism, we have responded B
largely by defensive measures. T

“We are not satisfied,” the Committee reported, “with the thought
that programs of such size and character should be presented only S8
in the framework of what is essentially a defensive approach . . . {3
all we have to look forward to is a confinuing arms race with the
Soviet Union, the prospect would be dismal indeed.”
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_' ‘In its final repori the Committee said:

: “The critical question, the one that will determine the ultimate
- victor, is whether we and the other free world nations . . . will be

‘able to unify our world and direct its energies toward a common goal,
.or whether the world is to be organized by the communist bloe.”

| if the peoples and the leaders of the free world lack a
dynamlsm of their own and are satisfied with things as they are, there
would be little doubt as to who would win in the long run.”

“Our objective”, the Commitiee said, “must be an increasingly
. close association of free nations grounded in a concept of justice for
- individuals and nations which all willingly accept . . . We believe

that any nation which has freedom of choice will elect fo build iis
. future within the framework of such a system.”

“We must always make it clear—even %o the communist states—
that all nations will be welcome in the community who prove by
their actions that they are willing to live by ifs principles.”

‘In conclusion, the Commitiee reported:

“Together, the free world has the greatest accumulation of tzlent,
imagination, skills and energy which the world can muster. We should
combine these with the genius, sirength and resources of all our
- peoples, not for the purpose of impeding the development of the

- communist or any other countries, but to set an example of both
freedom and development.”

- “The only alternative we can see fo the interdependent allied free
world, strengthened by our aid where needed, would be the Fortress
America concept—taking our first stand in the last ditch.”

Role of the Mulual Security Program

- The Commitiee devoted major aitention to a detailed analysis of the
past and potential role of the Mutual Security Program in supporting
TU. S. foreign policy goals under existing world conditions.

Military Assisiance

- The Committee considered the role of military assistance and set
forth the aims which the military assistance program should accomplish:

e desirable build-up of forces in strategic positions where the main-
~ tenance of U. S. forces is neither practicable nor desirable.

- " e the more equitable sharing of the human and material burdens
- . of free world defense,

o increased unity and cohesiveness of purpose in the free world.
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e the development cof closer ties between the United States and its
allies.

e increased confidence within allied countries.

e mainienance of allied forces at less cost than equivalent U. S. forces. _Fi8

The Record

- The Committee concluded that U. S. military assistance programs over
the past decade:

o provided the critical element in the growth of the North Atlantic TS
- Trealy Organization as “an essential security bulwark of the@
free world.”

e accomplished “the strengthening of the nations around the
periphery of the Sino-Soviet bloe.”

+

e contributed “in large part” to the survival of Taiwan.

e made possible the “continued maintenance of the needed military g
strength in Korea”—tc avert a new Korean war. '

e brought about the defeat of communisi-backed insurrections in
Greece and the Philippines.

s played “an indispensable part in Iran’s continued survival.”

e made it possible for Vietnam “to establish and maintain a free &
nation.”

e coniributed significantly io the indispensable internal stability of
many recipient countries.

e influenced a shift in current communist tactics from direct military |
aggression {o subversion, propaganda, and economic offensives.

e contributed in large measure {o the level of technical and adminis- @
trative skills in other countries by {raining programs, including the |
training of many thousands of allied armed forces personnel in |
this country and abroad. :

To this the Committee adds that “perhaps the most important accom- [HieR
plishment of our aid, however, is the less dramatic but more effective Sl
prevention of aggression through deferrence.” N

' Administrasion | - SR

The Committee found that some allegations of mistakes in carrying SN
out the military assistance program have been warranted and that there [
are “serious deficiencies in planning and execution.” It recomnmended (N
both major and detailed steps fo improve administration in the future, JEEE
including reductions of certain programs.

[8]



| 'Major difficuities, the Committee concluded, stem from failure to
- authorize and develop a “long-range program” to meet a “long-term
& challeng -and from failure to decentralize authority ‘o the field.

On'B-aIance

- From its studies, including field surveys in which operational military
umts were reviewed in {raining exercises, the Committee concluded that
the military assistance program “has provided the mortar giving cohesion,
strength and credibility to our collective security arrangements. It is
the foundation on which our forward strategy is built and has been one
of the principal instruments abroad supporting our foreign policy objec-
tives over this decade of clash with communism.”

Future Funds
- The Committee’s analyses showed that probable reductions in Fiseal
Year 1960 funds for military assistance programs, unless corrected, would

result in a decline of some forty percent in the delivery of U. S. military
equipment to allies two years hence.

It concluded that such a2 reduction “involves a serious security danger
for the United States and for the free world” and will lead to a “major
deterioration of military strength in forward areas, and a clearly apparent
withdrawal of effective support from many of our allies. This may well

- The Committee urgently recommended corrective action. It stated
that, to maintain a foundation “strong enough to support all our activities
‘or world peace . . . the annual cost of the military portion, below which
we should not go is about $2 billion.” The Committee pointed out that
or this year, “the Congress has authorized only $1.4 billion for military
assistance, and it appears that less than this amount will actually be
propriated.” Accordingly, the Committee recommended, “that all pos-
le steps be taken to close the dangerous gap between funds available
d essential requirements,” and that, “requests be made to Congress for
military assistance appropriations for Fiscal Years 1960 and 1961 to bring
e level of appropriations for each of those Fiscal Years to approximately
2 billion.”

Economic Assisiance

- The Committee reviewed the various programs of U.S. economic
 assistance beginning with Marshall Plan aid to Europe, including develop-
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ment lending, economic support of military allies, special assistance, sur-
plus agricultural commeodities aid, and techniecal aid.
It found that economic aid programs:

e made possible the recovery and rising prosperity of Western
Europe, laid the economic base for “the revival of Xuropean self.—
defense,” and helped reverse “the rising trend towazd communism.”

e revived “the failing Turkish economy in the face of Soviet threats.”
e helped “save Greece from Soviet inspired insurrections.”

e helped Iran survive “heavy pressure from cutside by the Sowet
Umon and from inside by powerful communist subversive groups.”

e successfully supported the independence ¢f Vietnam against odds
estimated by responsible United States officials as sirongly adverse.

e made possible “substantial economic progress” on Taiwan.

e rehabilitated the “war-torn economy” of Korea.

o heiped other nations in their efforts to improve their standards SN

of living.

The Committee reviewed other forms of external aid available to the }
less developed world from the World Bank, the International Monetary
Fund, the Export-Import Bank, the UN and its specialized agencies, and
from other industrialized nations.

It studied the contribution to economic growth which can be made [

by private capital, and proposed specific steps greatly to increase this.

It invited attention to the grave long-range ecoromic problem created
by the “population explosion” in the less developed world.

These matters were all considered in the light of the unremitting |
Sino-Soviet economic offensive. This the Committee described as a B
“powerful and dangerous political weapon.” It concluded, however, that R
while the United States must be aware of the political overtones of '§
communist aid-trade progra.ms “our policies should not be based smply i
on countenng Soviet moves.”

“Cur best counteraction is a clear cut policy of our own directed

toward positive objectives. The long-range answer t{o the economic

offensive of the communist bloc is a strong and growing economy through-@
out the free world. Our aid program is an important element in the 8
achievement of this end.” |
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_ The Commitiee further concluded that the United States and the
i developed nations of the free world cannot continue ic enjoy their present
| rate of economic growth and prosperity in isolation.

1 After studying the demonstrated capacity of the less developed areas
P to absorb capital and technical assistance, surveying estimates of future
8 requirements, considering the capacity of the United States to provide
overseas economic assisiance, and reviewing the result of previous eco-
nomic ané 4echnical assistznce programs, the Committee concluded:

“We cannot assure equal opportunity for all peoples, but we can,
along with other prosperous nations, help find a way for a2l peoples
1o see opporiunities zhead. For us not to do so would be conirary
to our national tradition. Only if we continue to do our part in this
gencral international effort can we fully realize the ideals and purposes
whica should inspire us as a nation if we are fo play our proper
role in the world.”

The Committee stressed the primary responsibility of the less-developed
areas for their own progress and expressed the view that other industrially-
developed nations—which already have increased their overseas aid pro-
grams—can and shculd do more.

The Committee recommended:

e increases in the rate of development lending under the Mutual
Security Program, “starting in Fiscal Year 1961 at a rate of at
least $1 billion a year.”

e continued emphasis on Technical Assistance and furiher increases
in the effectiveness of this essential program.

e a decrease in grant aid.

e greater reliance upon international agencies.

o increased use of private contractors.

s greater and more flexible use of agricultural surpluses.

e a series of detailed actions designed to improve continued eco-
nomic assistance programs—which the Committee said are “justified
on grounds both of enlightened self-interest and of our moral
responsibility to ourselves to do what we can fo help other
peoples realize their legitimate aspirations.”

To carry out cooperative programs for economic growth in the less-
developed areas the Committee called for a mutual effort by the United
' States and other capital exporting nations with the less-developed world—

B with 2id being extended under conditions which are specific but “not

unreasonable.”

[11]




Administration

In a detailed analysis of the operation of economic aid programs, the B

Committee declared that “there is no more difficult administrative under-
taking in the Uniteq States Government than . . . the management of the B
various economic assistance programs . . .” '

The Committee found that the lack of centralized responsibility for [

administering various aid programs and the inability to plan effectively

and recruit personnel because of year-to-year authorizations of the pro- B

grams have seriously handicapped effentive administration.

The Committee strongly recommended the creation of a single economic ™}
and technical assistance agency and legislative authorization for develop- 1
ment lending, technical aid, and surplus disposal programs for a multiple-
year period.

It favored setting up this ageney outside the State Department, with §
provision for strong and clear foreign policy direction by the Secretary @
of State but with clear operating responsibility and authority in the agency.

The Committee Concluded
“That the Mutual Security Program has played a significant role

in deterring a third world war, in keeping many nations free, in 1

supporting our strategic system of glliances and overseas bases and &
in providing hope for economic progress among the people of the less
developed countries.”

“Relative Emphasis” on Military and Economic Aid

Pointing out that both military and economic assistance increase the gl

total resources available fo the recipient country, the Commitiee reported

that it was impressed by the “wide variety of ways in which these two [

forms of aid complement each other.”
Military assistance often is a “useful instrument for more than purely

military purposes. Social and economic benefits can, under some circum- |

stances, be derived from assistance intended to support military forces.” \
At the same time, “economic assistance, by strengthening the local

economy, permits it {c bear a heavier military burden and increases the -3

Incentive to the couniry’s people to sustain a military effort.”

Committee studies listed many civilian-type supplies—such as medi-
cines and textiles—furnished to armed forces under military aid programs,
and provided examples of military-type supplies which served direct eco-
nomic purposes.

[12]




: The Committee further pointed out thai while the Uniied States is
| the only country providing significant supplies of military eguipment
to other free world nations, the less-developed areas receive external
 economic assistance from other nations, from international agencies, and
p from private investment in addition to U. S. mutual security assistance.

B Considering all forms of U. S. military and economic contributions, the
8 Committee’s studies show that during Fiscal Year 1959 only about 40
§ percent of total U. S. aid was furnished under military assistance programs
and about 60 percent under economic programs and contributions by
s international agencies. These figures do not reflect private investment.

. The Committee concluded that it “does not believe any continuing

B formula can be found that would satisfactorily determine the relative

§ emphasis to be placed upon our economic or military assistance program
- whether overall or in respect {o any particular country.”

. Under these circumstances, the Committee found that economic and
| military assistance “should be considered on their respective merits, and
B not as competitors. Money should be appropriated for each to the extent
that it is considered in the United States’ interest in achieving free world
security.”

Crifici

The Committee analyzed criticisms of operation of the Mutual Security
Program and found, while mistakes have been made and criticisms have
been of “varying degrees of validity and credibility,” that “most projects
in the program have been well planned and successfully executed” and
p “the successes have far outweighed the failures.”

_ The Committee dealt with valid criticisms of the program through a
- frank recognition of them and a series of specific recommendations to

" ~correct them through measures for improved organization and adminis-

tration.

The Committee concluded that “in our fascination with our own
mistakes, and the constant use of foreign aid as a whipping boy, we may
~ be gradually choking this vital feature of our national security to death.”

| It said: “In our democracy this program must in the long run depend
on the understanding and support of the American people.”

b Pointing out that the public information effort dealing with the pro-
gram has “deleriorated” while “staffs charged with informing our publie

¢ have been cut, eliminated or fransferred, and press conferences have
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dwindled,” the Committee said that “the press has justifiably complained
of the lack of information.” '

The Need Today

Having concluded that both military and economic assistance programs
are necessary and important parts of a U. S. foreign policy designed to &S
strengthen and further integrate a free world community, the Committee §
prepared an extensive series of major and detailed recommendations. :

A1l of them stem from the basic conclusion that “The time has come |

to face the facts of both the long-term nature of the struggle and what
we must do to assure survivael and ultimate victory.”

Major Recommendations

Among the major recommendations made by the Commitiee were: . "

that the milifary assistance program be made a part of the regular N
budget of the Department of Defense and given continuing =

authorizaiion. 2
that increased funds be appropriated for the military assistance g

program to forestall the declir2 in the flow of military aid within Y
the next two years and to permit the modernization of allied S

forces.

that the varicus economic assistance programs be consolidated
under a new agency, preferably outside the State Department. B

that development lending, technical assistance, and the use of g
surplus agricultural commodities for development purposes be ™

given long-term status to improve planning, administration, a:nd' '. B

personnel recruitment.

that increasing emphasis be placed on loans for economic develop- #8 .

ment purposes and that grant aid be reduced.

that increased emphasis be placed on channeling economic azd
funds through international agencies. \

that foreign policy direction of both the military and 'eccnomic_'

assistance programs by the Department of Siate be strengthened ™38
and improved, and that clear responsibility for operations be given |BE
to the Department of Defense as o military aid and to the JES

proposed new agency as to economic aid.

that greater responsibility for planning, programming and execut._

ing both military and economic assistance be decentrahzed to B
the field. '
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o that there be continuous evaluation of both military and economic
~  assistance programs.

: _The-Committee made detailed recommendations for:

e improvements in the military assistance program by closer con-

- sultation with allies in countiry program planning; by better

integration of allied military forces and equipment with U. S. and

~other free world defense forces; by increased emphasis on joint re-

- search and development projects; by making appropriated funds

- available more quickly; by encouraging the use of military forces

in less-developed countries for achieving economic objectives; by

improving the training of military assistance program personnel

- serving overseas; and by legislative changes to take better advan-

- tage of the availability of retired military service officers for duties
‘with the Mutual Security Program.

e improvements in the economic assistance programs by substituting
development loans and agricultural commodities for grant aid
wherever feasible and desirable; by more flexible use of agri-
culfural commodities to support economic development; by greater
emphasis on the establishment of country-wide or regionai training
centers under the technical cooperation program; by assisting less
developed countries, upon their request, concerning their popula-
tion explosion problem, and by varicus personnel system Improve-
ments inciuding the institution of a permanent career service.

o encouragement of greater initiative on the part of couniries
receiving U. S. aid in planning and carrying out their own devel-
opment programs.

¢ greater cooperation among the industrially advanced nations in
joint pregrams of assistance to developing areas, including ad hoe
international programs to meet the needs of particular countries
or regions.

e greater reliance on internationai agencies for economic assistance,
including specific support for *he proposed International Develop-
ment Association, the Inter-American Bank, increased financing
for the UN Special Fund, and a larger UN Technical Assistance
Program.

¢ encouragement, through tax law changes, broadened guarantees
 and in other ways of a greater role for private overseas investment.

» expanded use of business firms, foundations, universities, and other
organizations to carry out development and technical assistance
projects under contract.

o encouragement of efforts by the less-developed nations to stimulate
their own export earnings.
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Public Support

Finally, to bring about a public understanding of the role of the §

Mutual Security Program in support of U. S. strategic and foreign policy,

the Committee recommended “a major, sustained effort to make available S

to the public all the facts about the program,” and to this end:

“(1) That Presidential instructions be issued to the appropriate }
agencies to institute vigorous measures to inform the American public §

adequately concerning the Mutual Security Program; and (2) that |

unjustified attacks upon the program be answered publicly, promptly :
and forcefully, stressing the program’s positive accomplishments in SElS
the replies.” &
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A Summary: Some Highlights From The Reports

“Soviet-Chinese capability to apply military, political and eco-
- nomie pressures is expanding.”

= * ] % * *

- _‘Ent&ely aside from the threat of communist aggression, the
~United States and other free nations face the challenge of the

§ revolutionary insistence on progress by the hundreds of millions
B f people in the less-developed areas.”

* # ¥ E * *

- “The critical question, the one that will determine the ultimate
8 victor, is whether we and the other free world nations . . . will be
| able to unify our world and direct its energies toward a common
| goal, or whether the world is to be organized by the communist
.' bIOC * = + * £ %

i - “The only alternative we can see to the interdependent allied
iree world, strengthened by our aid where needed, would be the
1 Fortress America concept—taking our first stand in the last ditch.”

* * & E 3 * E 3

L “The Mutual Security Program has played a significant role in
| deterring a third world war, in keeping many nations free, in sup-
f porting our strategic system of alliances and overseas bases and in
iproviding hope for economic progress among the people of the less-
| developed countries.”

* * * * * =

¢ “In our fascination with our own mistakes, and the constant
tuse of foreign aid as a whipping boy, we may be gradually choking
lthis vital feature of our national security to death.”

* * ® + -3 ®

“Our horizon is too often the narrow confines of the cold war.”
# * * ¥ % *

. “We are not satisfied with the thought that programs of such

size and character should be presented only in the framework of

‘what is essentially a defensive approach.”

- E E &= * * %

“The time has come to face the facts of both the long term

atm'e of the struggle and what we must do to assure survival and
ultimate victory.”
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The Purpose of United States Military and Economic Assist- i

Lhe S urpose O e S
ance, by the Washington Center of Foreign Policy Research §

(Aﬁhated with the School of Advanced International Studies,
Johns Hopkins University). -

Questions of Priority in Mutual Security Allocation, by the' S
Washington Center of Foreign Policy Research. :

A Study of United States Military Assistance Programs in the |

W N .
Underdeveloped Areas, by the Foreign Policy Research Insti-Z )

tute of the University of Pennsylvania.

Contributions of Military Resources to Economic and Soclal -
Progress, by the Committee staff. A

Training and Education Under the Assistance Prog:ram by th‘_ A
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Program for Pooling Military Scientific R Research and Develo -*f-
ment Capabﬂmes with our Allies, by - Dr. A. G. Hill and - ' .
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A Study of Certain Aspects of Foreign Aid, by Mr John Hj .
Ohly X

Selected Statistics, by the Committee staff.
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