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I1TOO (T ION 

?at&roqn of the A.-rrl ,rm.t~etr 

It him been atild tlit 5,"' ane oannot dio anytliunC olae, 

ho call ollznyr3 fari-' Thin~ Isnli~o eald In dololpifS countries3, 

where farmning top a lo;ti 1r's been looked upon as ail 

oootipntlon of t-he vnoduoatod. -Yor Int)tance, In Jordatn, If. 

a famul son 13 abla toi obtai.n only a trozior educration 

lie atte:.ptso to find3 employr:nt in other floldpi. If lie cant.. 

not £f.na e,-olr~ryento wh.iol is usrually tbe canot h~e returna 

to bhrs obare of' his Latlir's mnali. hold ing;o, without capitaxl, 

manw-orinl ability orc the toiical skj1l required In today'n 

Th.etio~ 60 wid SO0 pvoot ur flie populatl~on In dcvelopin. 

CountX'IQC 10 )vUost'Ilu avrultu)re. ThereO Is ai heavy 

p~uhtO - isiro oiit th 9o bo1! rar o r0u1uopr 1 ar t-iat n *, ro 

juOntl:;,' W£v.133I Tot~ I~ono conducive toftme his 

Oi.O1)1 ou,-t%.vnt%1.C-1, elle situation tbat exists ic char~. 

actorizocl b~j loa crop yio?1A;I -,njd prmoed.1'joo of livlinr,. 

The last fewr dcoaden have Indicated Iljlr-t thero V; a tandan.cy-

Cor an increarsln[, number of people to djepunl on thIo l11nrited 

land in th04o Courntrias. If tbe populiation Inorense m~ain. 

tairis its present rate, tho problonm vill br~ocrae more cute 

in tile Luture. 

F~or citdit to bo rmuocusczIXul r.ecuiras tho aoooaably and 

the 000ono Combination o:C the rosouroon of land, labor, and 

http:tandan.cy
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invest-Ment (il coeel, feLli:or, oquipmont and other imple

melits), base Ol the ecision of vise araet, Dut ifon 

the garia Is too smaall, or if the farmor in a sharocroppo). 

and required pey gh or a :hro ofto h rent ,.ve [a):ae his 

production to the l.!fnlord, there ::uVy be lil.1tc1 advantage 

in the usc of credit and porfor;,n.oo may be inhibited, 

Type of farns in ;Iost of the devolopinw, countrios varies 

greatly. Some farms are of a very ciall subsAstence type, 

mainly at'hributcd to higha populatiorn density, ais 1,o thc case 

in. Soutieaot Asian countrie,. The an.-rlcultur.al. oyf-tcIs in 

the >I5.iddlo >st and Latin Aerlca are of the feudal type. 

The lan doldin'v-. which the peasants have are small and in

efficient. Lanalordo., on the otber hand, have large com

mercial type ",rrs, hut, genr, rally spona~in.;, In the developin!; 

are'is nearly all countries huvi a large ntA:.uber of relatively 

small f'r.arms. 

Tlese ti:o situations can be de-monstrnteJ by taking Iraq 

as an oxample. hiere, the percentagc! of nuarbcr of farzs 

below 100 donums in size is 73.6. These far1s cover only 

10.1 percont of the total land area. On the other hand, the 

percentage of rnnhbor of farrnrs 600 donums and over in size is 

4. Thece far.,s cover 65.8 percent of the total land. area. 

This in indicated In Table 1. 

The agrarian structure of far.-Ani, in come vriters' 

opliions, conotitutc the basic dileuva out of which spring 

the many problc-i factors inhibtling the parformance of 

http:an.-rlcultur.al
http:porfor;,n.oo


3 
Table I 

Lanc1 iIC~d1,ifl,.!n Iraq by 
'Majo.. Cco :.,:, eat ,,o:, .
 

Size oC lodi,, u:.,er cvt Doni- cent 

0-100 ,('oi;.:: 67. 14,3, 1.]2 1 .6, 166,:
100-c,0 on. '21,19' 29.6 , 39.1. , ..600 1'o: ,;over 2 3), 5, '4,33. 3 74,100 

O Cnt:CaIRoion 

0-100 D"1..: 20, 946 75.7 72 912 5. I10 .-Coo016 mwr; . 9o6 17.7 1,152,750 16.0600 Do,.. ,.over 1,6.6 5 71 75.9 

Soutbern ico 
0-1,0 Oi P 82,395 S9 .5 2,6 7". 3.3100-600 "voinum9. I 454 5.'? . 1,05 6. 1600 Dono it.over 1,242 4.8 5,773,500 90.1 

0-100 Doonum,e 92,02.3 73.6 2,6.,,,936 10.1100-60") ")onu 27,554 22.0 6, 11 3,300 2. 1600 Donuwis J.over 5,166 4.4 16,671,400 65.3 

Note: One Doni~n .- 2500 squi...re1 t. 0.613 .etrs = acerc 

Souroo,, a,.. 1v.or, 7,nd of Toj'r Hort , . 
cro:lit for (;:foreorranhe) a(Idd",rCk . 

-. riculturc'1 credit devolopln,;prograns in countx-ic.,* uo 

featureso a agrrarlna structure predomirnate: the c',u11 cie 

of a large proportion of holcing, anal ,jrcxo;rpinr (-;here 

the farner does not have scourity of touro andl payc fifty 

per oent or more of the crop ac a rent). Theoe features 



4 
oontl?Ihtc to prociucti m p I~. hr~iou' rl Vy witj t a Of 

tile XE_ ,M Mid (c a pcxpeor"-c',al:r(tcbt, ozio of tho 

ractor.ri tIhat L' 1,;t-,)Attc lic vlciouci u1fy1c CO 

'5.mon'y'~~-~ ~r~ V :.~ 'ra doeo-l.tcl . ,o:c 

~fl::* - M, -J. 

Ojer~f~.3~,.~n1 hrr '10p~o"JIr'LI roa (cfX. it( Oil ::,'ot \? 

I~1' 0:: CI aT 

9p01., a9 -.r 11 ;v .. 

http:ractor.ri


In the econflTanJly devloping couvitTr-: tPocrb-Ily tho 

amnount o2 oapuittv,1 pcr ,crzoai exC.agei. Jrn roMlulturo Is 1oti,1* 

Mo~st of the fo:to~cro operato vith sC.riou--i ~h~Of acapItall 
C)~r.~ 30 

rOJultlIn lovT Proc1uotIvity per~ Porz.on. 01"
 

perocnt of Via. fsr-:iers in thr) dovclopinw,- coont.l' ise o'it
 

in tboir fax m1nr, pr'actioo-ip In ocn~~4 a~ywell.-C ovolope,1'
 

countries a much IAL'hor porcentapge of fa-xer v'edit. 

Someo of the roasoui~ for' thio lowi use of aL:.L.na orr;AJ.t 

,-e tho £ollovine"4 

1. Loo,.N oCr Odc on a.nd ro albin' Oi 

part ofj fcvr -' rr, so that thoy cannot uoo, reirouxrcoo to tho 

best advata,--ob trconily oot. oa.13'~ti Lasroc'Li-ted 1Mt 

IlaJ the 11!(1d11,0 'hly j~ tkp Poto fx' uuse of ,,% 

credit, it ttron[g progran of -Iuoation, Spe-05.0-Miot arricin1

tural t$r-,:Anjn-. anet cx'*tonz3on ti'alnlyt; ,hwild be deol*,oc. 

.11 ou[:h someo fool that provision of' C ital lo, tho 

only factor noeed( *Lox, lncreauc.3 in product1on t :mi'lot be 

into,-ratod proporly pihOth02' f,'1to312 Of nxr'hWc~on. FIor 

cx'ealt to ba cucoov~sifl, it0 -4iust bo coordinntod dItb extel-

Bion ocducatior, Lormnal ediucatioa and other relal 0.1 activitics. 

2 !I,!Iok o2. CZf-icient -ox'OerOS of adeqo.-.to credit. An 

incrensed vi;rourit of oapital coul.d help to brealk thC viciou.s 

circlo oT povext. a preudy Increacing debt. But sources 

of credit and agricultural cvr ,it sysrtarv. da-vend -on other 

related lines of developmntut. Interest 'rt~teo. are 111gh 

http:adeqo.-.to
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becausio of the Great ri,;2z Itnvolved In rcjiy:,cnt, diio to laoc 

of repay-.1ont capacity on),utrod by lDVT PrO-11,tioln and por 

capita incomero i3rc-n doojI0loninvaAuo Wo-o2!y 

makn- I o',2::-.,. to bcou-t ain;carc rpra~ . 

radticinz-the xrIcI of roay.:3eiot miid. en~uotho IncuftL!1ont 

In tic Oupply of riutu~ cr odi t and caD.Ital -to tlac 

sikilled Car-ners. 

Sop v.,c can that ac joultural davolopnord do )onds 

oil a mrubor O.'L .CNXtox'o ouoh as:V,ciuatioi$ aIOr~ulta~l 

isolonce, dovelop"40t ofC:ix~tn. and~ th~~e OZapl.tr',.lo.C0 

and~ crd It. A -inotlernizod~iut~r rOC1U1.rO thoe efcont 

tio of:Lr quantitico of caia an-d urcadt upplic' in 

).arlgo qttut-iti. Al ;(, it iri a ncbeu.)i-ty to 1mvt 1oll. 

ail atcxlplariut.a).icojit Oystzed to bunop .ra othlurei 

to too afi;Uoulturaj. onctor of to coonwn:r 3 
To ov:cronc~ th e::i n;p'bc i docrolopil),. countri o0i 

ahoulc1A.lc.ra v.cll a lczr-o"I fro-. theo 0o::-prloczc Of othara. 
Thoy abould attczpt to pnzoi th?.'ou!h the nu,.Inroumrj 'cvoltutionse 

that chaw-ed the cenvr o)~ i-,t aind way of life ofC ;fci-tax-n 

comntrics. .3oc~val rovolawi onoxi 3shoultl be Horiced out in thcroo 

Countes &"ordevolopnstent. Tieare the ovo~i of 

equanlt- mid world:Lmono~ 1111el w4~i tijo o.tint.-41xchs CouY il 

Inoroa.- in 0I.her popu2.atloni flood thew appiiioa~co of oicance 

and savin.--capital to all tho oczonomio proccijoco of lira. 

* .2. 

http:ahoulc1A.lc.ra
http:rOC1U1.rO
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O~i ~wi~z ox _-.. thcor than a 

~Ltb~eY~eC Fla't to charnco from a~ occZmfficlcmt or 

trnoir ~~ o :lLr to v. cc:-!zcro5.v. t..l...o t-;jco 

thi'C"vo' e 1Mi. It r'lcro r-il.- tha
 

ob~t).it -. 1 '.:tr~ volvc. tho '.o" of
 

o3.mt3typo00rr In; 

;.;'.:C h.o 

tcSt LCtQ 1f;Or t t eevrcX.I. t"no role 

Vef~.14- 0'iC: t F; C-ceto vxi,cptt. In1'*Ct!Cin. 
71A:'t1 : . 'll ltr V11pt '1-11

1 0 1. t.n o ihb.I.. U',i~e')yc1:. o~cr 

ttvi .rdu -lon v;~JOovcl"")llf cop-itt'1'. -i l ~i~ 

'I 

cf'3iiE -. 1A 4~ 
1p.v th1O3.y~trCI.( Oe 
1th toAr; Ver7 aon: f, 3, 

http:ob~t).it


i ~ 7' t'tI '~t.o ; o rI .:~"~W~~ b!.'tic o 

f r~' Of o to'~'r 1.n Itbt":r" v~~2t 

w.111 a-)v' I,-rn - t I~ ~ .t4-or 1.c cL,: A."v~oi b'L- uvcl:1eft 

o v t -4,() ic ~ o r o i Un' .1. tou I 1 t'T 

0 ~ n'-" bj~'11 Wr r n t oC fl, .- to 

b" ~ n,'-c:.s'A:!.2 5.11 t 'I" .I~.:i~oil nr'i. ,, to o1:vf 

boo': thn( lni n I~ 1~r~ C'.r I0,~oc"t~j 

nL' t 1 jV cc p~t' CIJ InoO.'r~8 to. lo~ cucnio 

Itv.l *' ~ * r .- '.. 5 * 

511) 

' 0~ In, '3i2.ft I~&. 

0 1 AoT~1 U3 . C, on.C! 

S c;::~.r Y'n'I. 'L~1 . ' 11i" 

'~o. n'~ .. ') 11fl pp.-

It.,1-),0 1y0* no I.vir- i-, o d v l 



tit fl(th Oontury. W3ore thR~t noEst are'lit T)oronu. 

t5.on pxrpo,n "-to lva on" bivt not -for -prolicltion. Intercr~t 

uu,Ichjr yMJ an pr'ohito b-' holy/ soOrivt~ c ,oi 

nna~ cvil. Iii Dioro nrea.3 thero Is~ atil). opposition. to 

borroingre for procl-ation purpoze-c. 



'I2C-' .TODLX)c'ij*"j :XY A J) 

Thco12; objoctivo of tho rPtudy Ino to f10Otox-ratlo tho 

axrico!",uval caxiltul:I and cioit~t U oi)J f~icamtor.~~ A r ar dov'j 

to Emly~ popva th! ,; Unvo boon c ~~Ouic't orltj5O4 

l.ow prouctV.-vty o:C' a, oiLu~ttto ii Conera mid low~ iioox:to 

poxOa~.~ of fr'lort". 

A~:riotu~OvAr1t In~ praotico] by vory Lac'my of thoue 

dove)k0pin.,. :ount".c aJndl It Isr0a.,,rayf 2imtlond In the 

kn-,rvultimalooctA ~o: ("1o-nAc 121Z1fl gO!'t~iOco Clehve1op.22('lt 

pC~a~aforcx f .)t.' .oplUut M-1 lcnw oc±V.-vo it 

ljao bom~ in of~~r~ pract

1co ,can bo bov. 

Aj"ricultmsal davaolh~cntpo;ari au v, zrtof~ ton oral 

rdovoop.nowt plciro van hoip ini this~ etudy 5A wa~t zpior 

to ar"AY.;. Ciao probi.).., Ob~On1vationt1 o.f cone.oulati and. 

toobnical idM v -,, oil aoriCultur&1 Ornot 00ono 01xnlngr tho'1o 

doVelopin t pvo-:ra-a ilw1l alcto bo oonodered. 



who hnivoThr ar also uany orecli~) in tbe fjLo3A 
Stlhowucie ~ aY ~~rIY~pl~r~i.TbasedoV~l~pc3 

oari-
TPhero s'ola~t havve rocopnjmOi Itho vltaJ. roln 'rlich 

AarlCo Playi n 3o criwor olun.pro dlio
aultirc RI cmI 

tiVlity n'l MS n VICEey~flo n.f the Coorrythe 1ve.op-ton 

lo'tj~)Ir.. ai ITholo. palAbc..(Iho 15.tc-rcturo i thelr 

by InI.or-o iivdtiala or P.PtM.ons'.civailp.blis for' reso 

Covero-irrout cs plan tholi.v rconoI.c1., acowr.,n ;
All 

t.'ioirto cOartnir ojr~c,,-tro,- 'vhlcl vll. enahlcy tlicm 'to Pi.ttln 

ultirrtcto (C . .moo3t 5.11 eveC11"), nat-lo-i 0 '1~- VIC alW 

of~ be-Inr l!~~i?1il cy ril"VI'l'i rKlr.o I'lak'c the. oal 

thar., 1bopc, cnru be izsed In .nternn~tI wial. trclosurplus~, to 

tm. toobtrtln theoap.iJ coors w-1-h!.chn ~sw bvaely ropel 

r'oalon their bal~pxroo of P~aynt (In.1lelt (N-111,101 is ofteln 

oom pconr vt e( b,,,, 1')7' ; AeIn tho ftr , of imln~.ttrvl trammrez'). 

]'or tlio ~ ~2Dt ownto to baef #'o~r capitail 

shoitJt be mi-plAloc accor~d~ng to the nceds of the n'ar. 

Theno noodo 4i.I':or :Crc--, coinit-0;r tAo Owantr-% CNtorla gor 

of~ ornodi~t noods. have been devoiopcd by authoritito'eevalti~5o-a 

vi~o COn!' 0Olin of~in tho Iieid of ~Xu~t~J orocdt (Mc 


Orailit
oCdit I-Toeuie throut;hout tie comitrlo-:i of the *uorlri. 

r.o hoon evaluzted, by coiitcuJtrinto a~nd agriol..u'noodro. lmv 


tural oredit advisaro cent fhy tho United Stratea A ;oncy for
 

of convoyInI.
Interntional. 3evoldopmnoft, for tho ntirpotso 

In thooo coutitrIO034toobnIcal. MAItl and k11noitlotlio to pcrnonnel 

http:theoap.iJ
http:rconoI.c1
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y -<L.to x- alcI:ur a I i; t!..- ~ I cr I, i 1 visnn.-

I cIIII - l c 1:. r s lt n c.:rmC ,l 

(~C.: ' fv t 1.c .2CpC.i13i::cC~ C#, . C .r: l' I oi 1c n 

to0 .11 Ic, r I-ac' w) p;r~cC. t", rA 01C~L1, ro ~ :tL t..y 

t. Iit'r ':0~c22JIr C; ny)e2 .cctii lt 

1th I.("' 1 1 -1Mh ,r , 0 IV 11 r' taIrc i7 In o~I , flp y ol(.C 

c:.pit) t,.1 ol0ru .1 t L *10 2.2 ca~'n 1) 01 - ' *Ct; Ic 

vary hav Ohotomlf l 11oficl~cicacivo' u"11011 irlibjit tile 
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provision ot airiouJltural orodit. 

1~rin theo zoooiia objective, (011 CIO basio OX thisd 
study of the~ a,,,, .tr1fOO~3o £res, ; a devino 

control. 	 W3OJ:vor c.~;~o f actors I nhb,tin,; th o pow-M 

r rczooit. 

also to ho ba'ocJ on the oo'c~ai of opociallsts I.n 

the fICeld tm on thre rCco:;-orv~nka~onrj of um'lcbod '.tA.ter' coli. 

-utnt,-pindi 	 wvvif;ero on cr-riculturtol credi.t. 

Cor:,-muce 	 of oout Thcoo Control rmar;,oo are 

1. Thor'o are idontifiabto factors v~fich inhibit the 

ro n'Mo~\o of Pn,; iculturalJ credit rgaa In dvolopinc; 

countx4 cs. 

2. GrIter-Ia fo~r evaluntion of inhIbitin2 Lactorrioa 

bo 	 dotezrninod. 

I*ri can bo aumed( to the lnhi.bitirij, f'io~n 

4. 	 c cn vio p--rviontr- corrocta~rcbe to or 

contro'l til t-,~ c inibltinj thoe porgr n,11me of vc:xr.cu1ltur,1 

cro-Jit Pro cv. 

~5.h the 	 It Ic contia1r~ornooto fivolt hrothoc.A, 

to ro~~'urol r.crce.it pro, rs',:s in a sm~i-ple of devol

oping nati.ono. Po th pabi icolljo and1 unpub).hocl materials~ pro.. 

parod by speciriltnts in the fliold and ci;~utricredit 

adlvinort, v)l ba coolcrod. A ajor rerwaroh project on 

Inloornatioal. A-ri culttural Credit Is~ boinfe conductod by tho 

Iepartont of A[,rloultural 2fl'c3and iuraL. Socoo(oly at 

http:r.crce.it
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3tnto .,a~nyTho Ohiio !'o~i't matoria1u an aj-rlrcltliral 

croditl" have boor~ c;atiircd in-d ~io~lt in conoiotion 

vith til ren~olroh) oncl i2ll bc ~.~o in ex lorincJ tho first 

bype thcii o. 

U"th reocnoo to thr. crnond lypolt] lool, tho critariaQ 

for ovp~t~:t~ i't.( robLc-a fto.-Or call be Lcttor

mii, f~or ay f'aet-or' by :t-;x.i 11O.' muoll J.(, rPcrcto,. pro

duotLvlty 1.n 3.~r.1turoII. TEO totr~l vallue'r? then, canm bo 

taetm to lao rn.u~ilont to tlc- ~bftI Offot of~ thco 

prbe:-1 £-aoto' randO~V1t* bc colrlatoC..ctcI cvmi 

~.t..i. c.,v;onec to0 tha third hypotlhe-1- , rio:rtles tfli 

bce as:5.-ned to t. c ::Aiti> otors by v~''eOf f£rluonoy, 

(.r~i~ol 1oP hz prohJ. cm fcetor-o 5.1 the c.n ple. cc"Intrl. or* 

prior-ItIe:." can ic Mftorv.eiv tho VuzcC~ sourAes, 

Of in11,f.o ation, JI* o. Lju.7.r .'n Lt.rrl: 1Crc-c1it, ie : 

I-*ritte-1 t a, tire oil th-1,10i'J.c~t.ot muc 

fwIth raforence to the fo-orth hy -'othie.;i e, imo alrco need 

to bo davizol to pre-vorit, corroot or control the. f,,ctorc; 

inhlbltlm.2 tho prrorianoo 0~ nriculturanL oromit in thoria 

dOVClopill~ coun1tri 0 . Oco cvm be d;v.-:.do:po, on thco ba-5.n 

of: .~rito obt~nc'.1 In Inostitin,- theo .Urft Varoe 

hy potho1c.-. Ro cied1:a i of ~rout~i cedit, cidvic~ora 

and conriultants w;ill ao ho oonoiidorod Ina su,oting control 

http:10i'J.c~t.ot
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Ijorsonil contaoto the third refrnoo, will be imado 

throu.Ilh 1-n-v,viOw3 11Ith 'Z3outh .Yno.oca vI ~itow: ro prcontivig 

argzIouit'Uuva) cx:cdt b:iin ;3--a-l nn~d Zjtn~n.~o'oo 

ban~r:ovi i1 bo mirollc'd In %. OpooiuL-1 procrari condJucted by 

the D~epart r ' n~c n'1tmualn of Agricultr.-a R~ -Socolooy 

at Ohito !-tatc UIvorcity, durin.:!, 3 opt~ialw 1961. 

TYaoro are actorsi caixoe the familurofiot~al that 

of agricull-Mrvai ca-m.1it in devclo-.p iF vountrioce. Ro0 cedicsO 

to ooroi rovont or control thte z factoro canl bo proecorlbod 

ba.)rcd upon pri oriti os a--Iotig ti This will raoult in hit~bcr 

proftotivIty for sgriulturo and hl,-;hor Income~ por farimer. 

To-Otuo of si~riif ioance for' the Validity of the hypotbooir3 

can bo applAe2. Thlis In to be dona In ra-ny caoe vieio one 

control rmcrtouro appvmr3 to bue th-o ramedy for a g1.ven rolm 

and In par'UiottLar for Vie ;routeUt, pX'oviAddthat1 reliaubc 

and w;or'~ablo drita are nvaiJlable. 



Aice(1o f'mvu n It01-kit ij;~ 1-01Do uioe toprio.r 

bur~' it ( t-o p:,ry fol., ot't? )cViW.c!,,* ronduvo!A. ToI i 

be':~c~~o tinw.1d6 bce armtrm( IvroV5.0ca £Cor Via 

Pro'a 1 ru.nt1 I ,IJ . vt-11 r,'o."c, ht 1 (3n~ c on b07?a4c! Tj1.n) 

ocravo c' beovbr.("an1;1t~: f3~i c 

,%%v , 0 in un)o 14.'--?kc or,. t 'c oS c,Iv oa yi.Vci 

alco nlc!3 c'.%to ~ ~ ~c alObov oc~ oe~T~~r~ 

To bo oo i1' e 5ri iyrcp1rtaffet~ve 11tal ~c, pplA~od 

Il- wi~th Vico cthoz ftc01JOY- c.. Of uc~~ (to -mi th1'zt 

nnd hic fa.At. opoe"ln 0'1ir eXor'CourveoV. 11 1); 

of opt-.r:Ii-va rroduc.tion %*il~ore 2.noo'ai c~la bo Inront;rpod, as 

pocia.flly for tlae 10.o-1,10o"o10~1 c~cc 

:,,',d o:o::crl P~p*K&to d~ovo op~.u 0owatriosntot'.. flo%* 

to uvohdcvJlopod lth 2ruworct to Iaborp It if)111t~c~. 

trLoo tbalt thorc ha L'on a r-voai lno oIn p~opultion Ini.Usn 

~O~oAfl 00~t.11~S reocnt J-0-CL"rr; Qnd,,. tile tc-ldcnoy 3opp?2ni1 

to bo coni-M1' antd oven Icnoet;Anc; f'o- *4',oc 1.atmro. 1Ln.,bor 
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howovo0110. 111th po;pulat-1 . i:'ot 10~3L~i ~ thV1. 

of labor n5.l1 henoce 

hasi dlclUncil. 

In o 7fo3to c~~tI t ic tyuc tiiiaL the airiomii 

of capital p-. peowJn )Tito a 11w)t~ovft:e oor~ 

aVoraZo lovel r 1OlCO1ubur pro(tuotiity, 

pJ~ 

maO40o,' aw"I rlb Io-1cl; ~ia) 

.1011 rIts' uc~c. C11 pori~cx .iosc 2e in devolop)in; 

The cu..crnmt cre'flit to Old, I turC; (1-oI partlyo;.- tn.0pp1~..c 

savC.tv)A\ '.fl 120 le r~AN: Ecot"ox In V'ioz o cvulorj i n, oourn

tricmi arex vcry l;.In 13,unitol o.-I~orc. 

a~ tuIn t~io bouk", ez~ .Ccr i'-1'onoi.,Ac )1-3c,oo-,cnt o~f 

UlaordcvOlo :)eOC Coui1.o " uTflo tho rcOml1t of' thoi~r10 Thir, 

oxamimlitloi) of imh uopit-1x'iuro:aelt fox- unO,,r~Levcoce 

arean in Aoz.a, AI..icat ana Latill abc~ihoeQut"' 1150o 

r2111.01 poopleo livo, The 0-1tvWY wao 00110.11t,1 undlkor CIyel 
as:z.u-mypion3, CO:2r3 LV'r1,oh Wro rlt-cd to .noo.Oe in 

procductlon, wu;.hto~1t. o-liould ti~O rof)ectivawha be 

IncronsLo .tn nati~onal luocn. Othr11~f dconl.;at thVe0 2lu!7ber 

O±C wT~ovcri traw?frrod to inducriu a~ !nd navorago do~,dper 

http:r2111.01
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coipita.- TIhc fiinu2 noc4-to imsta that r--l-rcul.turc reqviroe 

fouir perb cont of no~tional incozMe, otit of uhioih throo pxor 

ceOnt, l ncd~od for ociptta1 and o110 per Oon!t ic I)coeled for 

Reuts3 of that s~tud~yacricultura). extonclon and romrch. 

are shomiI In T'blo .. 

Iri T-bMo 2, it is slk-rn th'at jL,'iamd) oto~ai 

W03.10,53 !.dli3of., v--nd thu nation.-l income vnu.~9!0 

that (6iwitIc v.;,in~o for Aojia ,,b.'ountcdmillion, Th1,Ao rman~ 

to about forPol. Uent of' t.he ra.-'.oviv biul-ic. Tliu taiomit 

in~ ;Jut ccqual to tha mmU:ec. reodc fc~r t'.Lo arIOU'dtura"( sctor 

Ta,*Oe 2
 

(h'npitX.3. Neods il lr :cro1 Coutirlc s 1)4h9
 
(17lio! of '001r~'e 

1, 5 7 1 181lPo pulati on 

Do~~o~ti5 taM~ 29530521110 

A~ro~tu~~c,64 2, 26 

OwapCl 1"cceh.=Tota1- Do:vo-r-Vte 

(13 

SAauC I0cce .0y of ~;r ,23,C'J ~~~m~oon 

xucroonly. .1,11 00ztl~nat(e fa'~m~~r thei Jcvolopln- wrorld 

~520 mii.nf, ;-ohiJc tic mationa2. iluome was "96,60.) nilJion. 

In this Casa, savlnl~ vcrc about five Per 00ent Of the n-tiOnal 

incoo. if uaviiig-s vro eqjual to Invect.-tnto then in]vautin n1t 
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in dovel.oping cowunt rito rangoot frozn four to Tivr, per 0 ant 

of national iinCORm. 

AccordInG 'to or Gss of ~cfooGrowrthi,Ia~rrecE 

the peroontmzo of na~tional) lnoowae saved or invostod Indicates 

the stagc oC coonomic doclopmentb. With imaving-t a 0iso. 

ment fat, or aprproaohin-Ag the fourx to five Parcont Jlevei., 1vol

oping coun't.-Ics aa-c In their socond stageoVorconorm. dovel~ 

opmont and groath (Orich Is~ "the^ pro- odl U0111) for taLC 

off ," wYl1c2 -o ini.eotc2 capital. :2a 3In p:oodution of 

raI i tra2o incrcarvo in t:rcnoportvil 0:0'aeo:'unicationg 
and I-hero theowope of maoio:ro bot ine;aCndeternal 

Conti cworl.: ou pla,,)z. andt coononic do-voJlop-nnt 

pro~u~ wththe alm o01o0 in probloems Of deficits -11 tile 

nn-at-a balarmco of- payr-.Onts, arihvro il1.y stoppo 

onlyr by, unlateral, %rmfeors"xrom abroad. 0r ,,.i--", ar0 

set up~ tor do'volopmolt of cachl cmator in theo ccono'"., with 

crodit~oxi underx tho a;rlcultunl developm-eit Doector. 

?y~fpicall,10 IL-0cco p-,r-o;au -,ro never acoplo o oeause of 

tile Imaly fatc: that Imlibit thol- perf-orinoo. 

There are varliouc methodo ftor w-tiating credit, needs 

for farmin-. operations in a developIng country. Oorntimen, 

~oot~ Ztu~o; 
T m~ TTi76* Czbid( Uiesiy.Poo 

Ootm~t~ Th o 3onc,.li c A N-n
-P ot 

http:3onc,.li


th~ici Ov.*.z bc ctoro by co'.rvrin., dcvoo on ontrics i.ta tbc 

CIvoVlopIYh couunt'y in CtrCl Thi'iii CCarL 10' dO'ne CILVI the 

anrl.1 I2oc:Th- for Crecl~t to LO. uo'c~l .'jfl p:ro1tr~.xNcticCes. 

i2nowlyz t-c! roovi.1atloll OZ~ c ccourtrf- nnd2the ~i~a 

nun-b1r of~ inilivi-Atti,; in a fCa11.Yr the totnl c t nvor 

of 0.1 £.--lls In the cc-tur~yi'r I-,e~:toI 

In 1957, c, utuc1.y ll conductcd by a, Unr.tc1 Statc,"; 

Oper"'ti-Onn5rr n oi~ on n:O:ta.crcli t i~n 

IZTq ;1io-o bo co0r'3a,-:odccJ noccd of C'alifornio., .'aq, 

-.a na th tIon to c) midmid AI on 1)c s pu that So .1 'o y, 

o1.r~t.ocow4t'.Oon rn'e boc oc':iio I n thlcom) t12700 az'efA5 

was carrecc on uiti r'cr~pQct to popu.1a-tionl, lanId, 

£n~~~~a .f(dL1on0tvon~Th eiJ ofvtx':x~ th10 

studiy Prcr' inicntc rt In 11)l13. 

It 1.3 oviclonm11t fro-.:, .ablo 3, that Iraq did 'lot have n 

cooporativo :n:ovc-mont fi 1957 wihic-1 rsicr'n1.Sctntly Clfectod 

aricultural credit. The rovement vao In itr, infont oa; 

of dovuJlop:11ct. Tiioref(or:o, crodit ou~~~n;for coopox'ativo 

ntssociat.ono~ ol both Clifo:r-A-A C-Awl A:i1vvra, im o:'Attol i£rotm 

tho taiblo and total Ur..itod 34--toi; coo,,-oratiC ve ].otnr) of 

1952 wae von inotu-. 

AE; can be soon £f:o:' TalrO..l Is the tota). oirU(A~n[i,- £ear' 

credit i~u over 1. D. (Yrn'ai D1,:v ) 400 -,fl15.on nntl 1.1% 50 
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million for both Calif.ornia and Arizona rooot5ivoly. Do 

Pending on assmifptiOl of~ VAajirl tica b otvr1OCu tha arcan "Ind 

rocoenlizing tho gl.von rstatr.d cr.iter4a for coliparlson, it 19 

ovident thatt Xrz-- vv.-io:.blcu alifornia Dorc t~lmn L~r~zona. 

Thoro:foro, tho ultjMato lon,r.L_toiva -u naf ol. t odcn: 

£~nA; inirzq x'cquirco tho aurar~o tt ourit, of~ credit ed 

of that of' 0Clifur-Aa and Arizona. S3ot a~ cqurtc:r billiom 

Xraqi dinaro 1.o. , 250 mivllilon of r.:cnor'al type' cr'cdit is 

x'ocuirN1 in f£ilty ycrr) hcnle 

t o J,.v 	 I 

±n157, Ofuplrdit momracr but there vvar.;e!~ IMI 

offort~n immdo to pro*cvj,,1o crccl t to fri.orzv Tho A:Tviouitural 

B3ankc, thatt C1III 192C0 (NOD, 100A)).10, dUCIfL:VIwas~ astcabliAid Or 

the otto.).Iftm i~c 1'h:s beel o~c(n~ c'edit 1o£a..10. h 

coopma~tivo "It~o iCm.tt ,Aa,, l; not1kinIt t td wao 

doirP4; .rn r4fli . c,;ut'a'n of b c-1,0m 

Farm r~lthz booll 5J.!u(.Iv fro:.- thc? l,F_--vlultural Lanl

I~O~~yi to 011Of In", I~r.~* IAJ' 

that tha )A c0y of' tho P,1m]h 3Z to c": Iharsizca ri')r~~ 

Crcodlt r,*IO2,,,, P1oOf v'~to ~tJ 'enhO3 dili~ 

Sniall~3. nre Idhe !2n jj02X3. Vi III hu r.o thcy 0 12 thv do 

Out credit duo to Ilo" of colla: al 

In 19F5,, A,1"Iiutrn3 IWidl J.(od w1tho ;Innll 11 tc3% of 

loalns ottrjt,,.1irng It "1 frrticnI of tila rv-,uutbut o.1Cza ai 

noodod for' r; : :cq~vli.~.tr.o'l . Pz'odllction 

anid rod(cr'id-'11'1r, 0rtI (",'a Utrttei(1ticr). 	 tho 

http:5J.!u(.Iv
http:1o�a..10
http:100A)).10


Tiable i 

Factors Oomr:.ipwol Oaiornao'. 1 1 rizona 

I~~~~- YOPAIRI-J) 

7X 625 6,0r; 0c 

oi1l5 17~ , 00 1 0, 1 ,3000 .%00 

)P.1 t~ L':Aid 9' ,O)1 (.flLc 190 ' ,rcc).,C ;;: 

0 x.or '.i 2,0.0 001,0 230,~ 

Y~ )JI1'~OJw1,2' go (m0:CV4. > 


r, 1 7.2~
 

C);~~I~,~ 

l"t to: (1) oro" c:dCa ~onm~ 25,10 uIR2 .6 Acrc 

~t~~ciic~C:Of Iti .- "Iore potvr !otcitly ini dcfaalt * This
 

In ii~'iv.L*1" T.n*'.ic,~
 

Dank r, It ''rdIn the ~~. ~~~t Ili it-i Oo2-i tbot 

dorltq on intcroft ~vo1OV~ ucre'x~ot 'io,.i. 

A~ut~1~tthi ~oi ~lx] .or 1- l dI ~il!.lt )10-ICI DrC 35.1.13T 
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Tablo 4 

Iraq A rlculturtal Jrrnl:-Loan ep.., a.,,mid 

Dolinquouoy 1940-1945, and 1949-1.953 Fiscal Years 

A.ount Amount Loans PositOpiocd Loans Delinnuent 
..ocxn, Aount . 'oo,.. ut por" IIceovoI 

Years. Nnbo' I.i.(1) ID. I.D. bot s..... I.D. cent 

19Z 0 1836 94,692 61, 330 19, 9-4 21 .30b 1,373 14 
1941 

1943 

1945 

1923 
19. 

1352
14 

1073 

102,627 
1,2 g,942
63,546 

-"Y0 
90, 1 

55,320 
fC661 

5 

36 ,136 

27,402 
,0, :) .3.,.8
13 
11,2 1701 

14, ,.. 

27 
16 
20 

16 

607 
530142
1 

36 
537 

19,904 19 
17,290 111•4 812.
41 

11,591 3 
40, 21 .'44 

1949 
1950 

- 279,.73 
,30 

107, 733 
1'"10755.,,' 

50 7 
503 

18 
115 

- 12,3,034 
12r t:O 

'3 
44 

1951---.k 
159 
1953 -, 

624 
, 
313,51 

143, c.>. 
4 I"6,9)0 

,77 

53,354 15 
,1 16 

.6,5,95J3,971 1 

-. 
-

55, 19'3 
',-

2 
11 
1, 

liote: (1) i. D. = .Trgnqi Jai1C.3." 2.
 

Source: Conrpd ., nc,., Credit for Iraq,
..... ,?a.,.
Iraq....,,n A-pril, 1937o P. 1" 

and do not dii'ffr ivoluh, then delinquency was persiotently at an 

average or about WL-%ty per cent of the amount duo, e'pocially 

during the period of 1944.1950. Delinquency declined after this poxlod, 

as the table indicates, but in spito of that it iran at ticnty.-six 

per cent lovel. of delinquency. 

To rezmody the situation and have efficient source of 

agrlcultural credit, it was rcoommendod that an Aricultural 

Orodit Ad:anist 'ation similar to that of the United States be 

entablis.ed in Iraq. Tis could htve been acooinplished by 

the meagor resourcos of the two banks present at tI)at time, 

http:entablis.ed
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1956, tbo con tri.butlon of' a-iculturo to) theo groors navtional 

Product 1w9"'no aout Oo b11110"' (doiimrr. TIhe rati.o of Credit 

$300t01 to tiits U-1c.*,- 5. coi-,Oq o011 to Ineft. th5ej 

pr.it111.o r ycor,4 Jhlt P,1100"cw'ltive lnor ec,,;-c! inag1. tua 

ooiitr3.buio~i. t mrwarrlon.wvd ohoilA ivavo bxm t a, int-o 

01 , ,( or on PI.-fl2ci io fo:x~orca1it tlvo 

lllj:;:h nct 

bocamoc th~rpoij2oy ;a t-o c~i v Ar ce5.1d vorVhirne3J I.n 

tho so' l OfS co ti.ity ra'llt~c-?tznrtrmr~y2Cr' c 

r~o.~.cr~~vbI..I ty o1, tho c j!;10iy 00,11d tlaot i1y 

tho ncodo of~ thoc oz-zce~i oP ttco lou inco:,.,( 

J.,Cypt 0-n1 tao vcf- 111 ff5ic~t at ia% 

ticro io~c.i.r o 5.Y-t .l1 theTyn "1.;hi01t 

timo0 duai to tho n'1io.01c. -,I(! nrocc(huvc,2 tlr,,t ;tvo b~con £lo;d 

:Cc-,.v0- Iii 

Oi purpo oo.* Til rin~ lo r VrO:C tho 

~i~uutbo~'crc~i ~r'o 1rt~1yby ruii).'l clk1tlv.tors hrtc 1c0(m 

becii. mostly, for cionwAsurI;don 

for m~cot.ir: fZ-ily mmro~~aito a i]Atto f:tmor cu2.

tivt~ato01 .1'.1dtArOt othor woaom', tho 11~iccc2 of' 

the anallV. o i~~o. h.3 boon'1 1v tuy f'or v"hrort tricrodr~.to 

thoughMi i-tor.-c~lf"Ito tcr.i orodit hao booln o .ra-onal3.y nacod 

41wA.l
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to WIy livczitoo': axidcx~ prxr.-Avo 5.,plo':ont~u. 'Xha hl1 

pr.-portic-11 Of f~cl. b.-Artcnou totbor with thoor. c 

scatfQnual :vyt-Im aumt low. i-owic.- t.tcc10 V40 1C :li-" for E,hort 

term credit fCor ;x~{ xm3tr to ct;wvcrpca 

impoI:IcI10 1nortllc. Inl pr"'.otiO, 110 one0 Coni d'o~n-tciy.1 

t1L~uth bt;;ooi cyecd1.t Yox' conl1!apticn) V can be alloted 

ii riocific ariontu., ovoOccC' for i'rodtictiona. 

ceL*LI4} for codlt .i naoc to 'Ccav.iovr In thooo davolopin;, 

acounl"tIo.r'* * ut the o utxn~v; .ht bo u~cd ss 

ploog 2'!1.'JIvl. i~x alllho Jo not 1-,"v(, tv) 

t'..l?25J):L rxoclkvity Or tco'urt'c a~re not in r"%ponlitior., to con

tra.0t 1C)- . *Cc1-11l of~ VIC t~Vpo- 'an~d theOy 

tendl to livo no Intorce't Ili w)~ "Lioto10 t'jo Ind i-m73ovc

ionLt~ t'.*irat arc n(,M'ccd. 1:ovocnver, i-stmwec an 

cocurity Put,- t"'c2 il (1~~~ borrovi1ng1003~:e~£voai 

1101l 1117pocition thion tho Ramor withi V,)~'-"(I 

Othc~r for'vo of crc vach wfi olir!ttc' mort-.comrl031ty 

[;vo onl crono fiir 2.1iVC.-too.1, vi(e'. riot p3?otlec~d D1Vls 

areas 0,iorcoant1.uo3. f or.-I of eouvtiit,- IS . ~sraI;n 

tic) towlyvt~f. 1hvm ac'. O into cowtact vIth tho -oem-otb 

moicr o;Ol tfld rofi:. For ivirst'ainoc, In intU1a, Pvr.ioro would 

not havc, thoi rigtv to r.ortCv-u tho land mic! obta.in 10one torsi 

locnro. 
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Coor~±Da3nko have pinyod a minor role in' a,7,ricultura). 

credfi t. AG utatedo by 1;r, II-o:lchawl 

C i qr . T a".;ya :7z.1)o r c.1Ir. i;~ trt I n tt-io c 01.r -c t 
rrovriln of a: jrC11:LtlaZl. c'V(XITt to hy azol~~.~ 

Thoy 
to 

m-_y hoircP.Ur 
a L 

bo of 
c:.c. 

by contributiig:'
11)f- Ia..y 

rr xc5.I .r:s c :c . t~i~~'GcI,t r; ~~c,:'o-,~61,2JflQ~Lth) 

oftc:m ~abf-0Cj.0 -to eooiura'sooL;i.K0TI 
t 11c o.*(3t( lr.c0n 0 f 1. :cn ,,h 1)an'Z' P: 

-loe;tb oiJ th crwo5.t tha.t tc, bagic '4,o the nvo( o~f smcali 

0U1t1V'.or3 Vt . ShOrt 2.11 torisootof the tr311-M M2oCUML 

(11.t typ0. 11 ispn.tc 01 that, the euIlti.vator i.l often. 

un bIot to c 1. a r I~ de(1cb t aff1.tc r c ont i a t i.i- _w.1 c o bh0-c 0 ;,e : 

Peo'petxmn~ly i1be.T',As io tile rc,,mlt OR £falty' prooo-dures 

wid pojlcXoo of armrcuo'.ta1 crollt r1yte)a ln~ying~ 

and ser2.vicing.1ocwns. Critoria for' satsinyr tho ft-imid 

for credit lca boom bazioc on creodit woxthineir ia the rocn3.c 

of~aorato [wo. tan,,vbJle farm' anoects, rather thanl the re

paymenit oapvacity of the *far-ior. As a rcs!.lto far:nolrs turn 

to moncy-,lenThrs landlords, -., rcllantoi am simlx~r Intdividuanl 

landec; i:o ocar,;o oxorbitant interest ratea. ThiD ha's been 

the Leatnro that banben InI cxirotonce for a lon.- time III 

T,303t, Of tbO !xsan countrios, acnpcoii1ly for s-maiil cultivators 

1J~t~~h~e~o''A3, ~.A.C.Of tile United v~on,.oe 
95 P.. 2. ). 

http:v~on,.oe
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~ t hott~iroo ;IMrCc b oonro bc ciIoClan bes~ 

vioo ao o oo F.rico ohil cajb,.' i c:LlcL.I 16,.t ma
 

O30niJQapt
odt!"'ItEnvr-cu 

inoo ~ ~:~ obO.-Lti~ ndvocr booo oretcvay 

xorti thn c- Of Atr 
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Sat;.vtnObtcd 10Y nn cor"Inc'-ouOC botr £x'M o:Clm '20TC: 

VI1 cv~fi .neVtd of~ In~':~ :hcc 001,o:0.0 i1O. Thi s.) 

ca1 covn), aAoovvfao x1:t Of til ,m~a;YIn p.vlv11 
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ott.de tvorve of :Cundo' aro Inadequate to moot neodo aimunts 

of~ OLptal tmd credit, 

Tiherc Cov'er rnny think: thiat importod oapital in the for~a. 

davlop~om. Dit thte oucitimns to bonx ini ar Ho 

~ilthLO" .'oirlCa), be wue4? 1' caxid, fY~ar Itvs-11.1 

l2.nlvato and enorilArc, -to a prt~~occoi of~ oxr.,ansion?" 

O ~In n ",retuw ooui'trioi ara todav- v~fthAdnzaln 

tho tl-m 00110pts vo nmy 0.101OVS, tbhat hawvc bomeoi faslh. 

ionm~blc i rcoont yc,.*r1j. Thwc o1~t-he p~mOcrnlitj' to con.,3UUgc 

and t1ho imt.tiplicT-. T'te. proponrityr to covtmu.-,o i1s tho pr'o

pox tion of Inoomo wiaioli !ii cownod or r~pom. Tho 

pz'opericity lko cc))xizw*:%O IV. tIOCe poportion 69 any .'. I1tIon)1al 

5.ncormo o'lcrnt. 711 t 2,-, V:u. IS V.10 inrellnal pro-.i tat 

pcvaoity to cmi-turz o i , Mg." I.-eowso i.n!ao. 5.rocowt 

bo r cccmpanlod by T,,M, Inca.-orn don-d Sur~ como ~i 

Vgoide, proroto ;zOro vwor3, 110o1,0 5.c:emd, latr moT'o In'-

Rxcyno3 alout-ed the m-autiple, proc^Wrs entirely in 

torna9 oZ anf I.nv'ostceiui tu1j2 3' h5.ch ho doniignaltod by the 

cyrnboi. 1% T*hOj i~ivc ~rtmnot ;niUlt~i- or "tello w that, urhen thore 

is~ an in n toie ivcun, n~t Inofio wil~l Irioreao 

by an vzrotnt hiooi F,. tho Incron~ont Wo'Iveotnionti. 7 

7 Johri ilT("p~c r 

(ad Money. 3i0w Yorji:, 
7 ' (g.'" "Chno0 r.. Rvno n 211 

14arcousy 2.),o, :-126 p" 115. 



.7 fl, 

This can bo transformod alebra oally to the folloing 

equation: 

y = LLI We'e t~y chauto in ilucoern incroient 
T. = ohasre ill IUCO11olt of 

wno, tzent 

Promn thics equation the T3ultiplior can be dcrLved and defined 

an the ra.t1o of change in incomeo, Ay, to a han,.go in 

investment &I, thus by: 

NIow suppose that the i!,artlnal proponslty to consmrne is 

80, uhioh meens that 80 per cent of the ne"' inoomne is Spent. 

that the capital ) 0genertesono millionSupposo t0mn .r oxtcd 

dollarn worth of new incoc. Thon ..,00,O00 or 30 per ocnt of 

the ...Allion dollars i-,_ be sp,nt. Followinf. tlni, %0 por

cent of 113800 thousand., or, :640 thousand, 1.1il be spentg 

With the sr,.no r[uot-ont 30 M:or cent ill be spent fro1 the 

reimairder each time until the effeots aro e.hauted. On 

lould' be fLive and the inltirdthose a.su.-ptons the vultiplier 

effect would be multiplied five tines. 1o can coy too, that 

I.o, 20the multiplier is the inverse of 	the amounit saved 

that the multiplier i;ouldpercent. Tho fa:t would be then 

increase i:hen tho proportion consumted increasos so that the 

amOtunt saved would be less, nd vice ver,. 

It was demnonstrated previously, that in Asia, in 1949, 

r cent of national income. This meanssavln-*?s mero aboul 4 


amount
that the avorage propen.-ity to aonn:m or the tipeot 

w;as 96 per cent. 4h!ere, we could not asmu%,o that the multiplior 

it lo iThat Is done with the nw,Iucenoeluoul1 be 25. Bocnuuo, 


which matter.s If it wont to the .,ealtby, much would likely,
 



le&~ raay 4-n co~o irapovt8 a ) not gcmorat natlo:at1 

shor-14Q- t~tmo, "'Ach of th :U:2he iLoorae mit;1 ;ht g;o in rlig 

'pidly,±Zood, pric.,.c beCOXIZO pxodnvct.olr~ could niot bc, r~pria 

c i-st LL an con~MI yioreFai-o-A In tb~ci :A,- lesm ox, 

10A rd p,,,rt of .t :L : C ( ir,%onxc'em, n Othe r 1041-1, a11 (r a 

AIj't 

bo inc ncd av v mm:uit of' t'ho 111.1 rwcra-o cpcmv.ty to 

no s3OCC darx'? 5.toeoo an~d On".l-

LCor no&x Cootd mn2 tli cz~ptal ml,,-h not 

COD3U1O1 mA thel'c. 1)"0111d bo 

Tho 0colce pt of t1: !..ut1JLtL0.-e:: - V';lee It c-L-ki opcr--t-C 

.11reax'"1t-or"I.'v Is3 1.215..tc to ic vi32~t~hcro roeoutmoo oX 

op~..roorcx:ooto t.,;c pcos!,ti4c-, i.n ~~oA sc:ceil 

A;horem~no x-rc1' c, dc-,P.It the £fac,t thiz* t'cx'o 10 P. 

twolot; of~ 14-11. can b , uzod with it. Bat .."henx tncse 

vrork: to-tr e"oc.critly -,'iO recoh th(- on o: 'till ciploy'

ment, any nrA-u incroaoo In ca-,ttllci'M~c will inorew"Ja 

InomoZ~ m8iol In turn *incvewe ofX*cctive ~c~iibyr the 

supl o~ s~o i.n.C1tion vosults3. 

m~uch 
":~~~Counrie:S., 

ith -w 6,;j c*),- on~ d&-a to . 

-e, enIOcrcnod 
ot-'coocA 

xot .0o 
o 

1x1:o~e. 7., Cric. -2.'U41. 
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Inco'dc w])ociA1o mnsures ire13)ctod to usi.ng I.t aro needdrc, 

a tciow proco.si. There is much undevepoynd labonxr apaurt 
fo l, MIt MY SAK WA Oa t all:' Va 00=010lr 

If tho seco;-2ary MCC2oo of the ccoita1 IzxPtHi are to bo 

zex1.oti Anavo Dart ofthna vill alrealy havWo 
diea to "no writh Q1~ iniia ininits of"CaP101 n,, 
aottino po~rt noola.b~evoP to bo vood forz more wav112 capi.talI 

prooons to oper'ato ini rcalJ tornsi; there nm t W- a~ditional 

qn~ieonp~ba, f lbou on!U&SS! anc:L~lt 

WitWi oorl a ut Zthnaa
 

theri.i Mo 18w. ovP Womn D E~n 

http:proco.si


01IAY':M.R IV 

0110511- PROGRAI'SOF AGRIOULTU1AL2 

TT.E~' 37E*C 01P O-h)T1-CGtPAOTC111 

dove Optn;, cou-1tri on ao divid ed
TllronghOat tliil- i tnd'~ y, 

be studlecd oop~cratlyj Cither on a
i.nto *mrlowo thnt mTay 

ouoler
countr- le07C or~re!-ontii 3"y tC in& nto 

WOVrcan arrive at a
tion tho co-rimoll wiA fl co:-Tlou factors1 

thevw factors, Thoe exLions
gonara). co''Lu"Ji011 rorJ.ing 

W111i bo as io).luot, 

1. 1MIdd).O Caot Co*OrlesO 

2. CO CunriM (Contro.1 TrOaty Orj71-izatilfl 0ountrioi) 

3, Otherc parbts of Asia 1xnlud5inC tbo Par ),?art. 

4. datuin Amiori cani Co vitri s 

11 YtdlC !*f.Zt 00m.1.trIev,
 

i.e., Syria, Iraq and Jordan,
III tile c " a_'t Countrics, 

Loeaturco of agricultutral pro
oecrop..vir Is, the do,71nit 


ithich In tho divislon of the crop

ducti.on. SharecropplnZ , 

land.oimcr cultivator I.n a fixe(I proportion,bet~vicen the an& the 


of~ tonntro. It is practiced In a

ito ntill the main rorm 


or any

oilvto:-.ary form 'tit'hott nny co tv.tnLml lo-vJ. basis 


Tbhis is not

type of lc-al) prolcto,,2iror tlie cultivator. 


alwyna good aste;:i booaumre the lando-dnor doein not inve..t
 

in the far-a and hic maini job in this z'mpect is only to
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rocoilvo a~ Plum.~ ren~t O':C Id ).Lmd * 3i ncc the OML3.VtO1IAU
 

liv'0t ott a3 mlui)$otoflC( 1(nc:X. .11, loip.'l i101ch~~ior V00 mai
 

11or tbo i.ncenivo tio becaume.~s oftwi.-tlu he, ijs a
 

laboror ratkior thant a tenit-~ ho 1wCcts :io' v. vvlaLbic return
 

ubhetoh ccimiot bo, o~'o by wo! m maudor o~c£;u bettov.
 
*Aotually, tla ch "r.co.Itlc (i.I:ae3 AU~~ctnre 

fror IrcIm to the, TL d :t y~ihd.~co~i 

Ix.Qc I I ail5 rc . oI uI~~ wo~ ,I 

counill.rics, fbo(-v o I ~ t:.vof L ~KKI± 

bo a 2uncotlon o: ' 1!]OOv1'~ noo ly c-A~I.A c:i wCth 

prw),n'ty , the p"', ox.,~'~C~Qj~ ~~.:I~tc 

roveni"10 to p2'vvO.1 C &0v.* lif"'i c.itloe). fmi j ..J5.ci. 
:Cluotl.or.-v-\ .1,:~il'en c~o.tv thc.:.c~.u~~~ 
0 0, F~ vc.j , br o;thv : o:i f, ' r0vi CC:.r~vt 

or2.n~tei 13 'm'~; ent 0 x (ie:YG! or pyrotr~cticn. 2 

Coiparatively cnfci'.uj,-, Jorda~n 1,!. 21ei) country.
 

Accoa'din, to the, roccnt ceomvrj, the popuJ.utii is nbw-Lt
 

I,752 rO00 per~mist of vrfi.cha .7 per corit amr fa:.101101
 

13~ti':L;~arv..1In fcativ'.c, 1J., any ol.hecr Jcvclopln. ccun t-ryp
 

Jordan Is a".r'icu).ture is 01, o* .1v2i-,,porto~ce In t~lic
 

ntiom-7.i coonol~ly. Exit I. sJplto of' Ito praponcoranice to the,
 

nat.orai.Cco!nO'.y, a-3;rioultox'e a dsctor.I.s vkp'e 

llddln~ ~I mV"o ~ 0) a.-~ *11"o 

0AJit o-,,-t.-*b o.)-] (2 J P). fo d n 

http:cnfci'.uj
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Traditionat methods of farming uhi aro outsioded and uun

eoonomio aro -till being ucod. 

An to aron, Jordan covers 37,000 square :llrcj. Con

orally pokaking, tho soll is £c:,tilo, but dry farming: is 

porfor ,ed on a ltrge scale due to scarcity oi' tabor anw 

season'l rainfall v hiioi naezo tho country depopd greatly 

upon irri'-ation, if irrization posibiJitio voere to 

develop thousands of acros could be cultlvatod. As a con

sequence, yiolds per acre and incono psr capita are very low. 

One of tho most s3it nificos1t foaturon oX the econormic 

devolo'-o:nnt of Jor.la in recent yearn has beeon tho l.c: of 
fcrowt i in j- p:vo 0.a: rlcultur t uction .rho#IgrlculturalThe 

sector i: a highlfy ue.itab.-. sector ar can bo coon fro*-3 lablo 

5. 

This situation is duo to the laPrC proportion of total 

agr.cultural outpit I..qioh Is derived fromr dry fr.ming in 

aroas subject to frequent droughts. I[hon drought occurs 

the outpau oj crops is redo.cod and as a consoquenco, aniaal 

fcodstuffs become scarce and there is uiholosalo alaughterln, 

of the breeding livestock. This reoults in a docrease in 

number of llvontock in the countr w1hlca] c okaeo a sorious 

lonu in the capital and productlon potential of the agrxi

cultural0, sector. 

Therefore, it taunt be ndmitted thit tho aohie.veMents 

of agricultural 'credit so far have been ve:ry disappointlng 

althongh an Agricultural Crodit Corporation in Jordan was 



Table 5
 

industrial Origin of Gross Domestic Product
 
() J.Do.iUilion at Current Factor Cost
 

1954 1955 1956 1957 1958 1959
 

;criculture and Forestry 142 6.2 19o0 12.8 12e9 10.5
 

I.ining. I-:ufactur-ing and
 
Electricity 4.2 5.2 6.3 6.8 7.6 7.9 

Construction 1.2 1.5 1.7 1.9 2.4 3.7 

Trensport 4.4 5.5 6.8 8.3 9.0 9.7 

Trace and Ewnking 9.3 9.3 10.5 12.0 14.4 16.2 

C :nzership of Dwel!ing 2.3 2.3 2.9 3.1 3.3 4.2 

7ublic Adm-inistration
 
ind Defense 9.1 9.7 11.5 13.3 15.6 1G.1
 

Zervices 3.0 3.3 2.7 3.7 3.9 6.0
 

Totals 47.7 43.0 61.4 61.9 G9.1 74.3
 

N-ote: (1) J.D.= Jordan 
 -inar 2.8
= 


Source: 	 R. S. rortcr, C'E*Eo., Econowic Trcncs 5.n -Jordan1954-1959-, 1 iddle Last 
Develoz-ment Divizion, c/o L riti-s Lr:1D V. Arut,J!ly i%1, p. 1. 
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wrasdeveoped an early as 1866 ifiin Jor'dan still -part of the 

Ottoafin Diiplro. I~ts operations oovered miany fiolda of orodit, 

agrioixt1titrO. and tnftotrinl. An A-viculturt1 iBsjt1 NWn3 

est~I2.ishcd In 1920) in Jordolti with ncaiy bran-Ohes that 

operatocl 'itl in~t~ =1.0iint Of fun.Th. There woro nnmy 

pro bi erli tbhat 1,ic dQtlic performianoo of tVo Agli.ol1tural 

ba.W:: )olitlcal. Intexfron~o o, poor sfl ato Inadequate, 

too~rI~a1 r3~1onlacic ofr contact at the dirstriot 

1(Wol OneC1 t"10 fl1ortF.L;o of £Cu do avaiJlabJlo zt thiat til'i.1c 

In 195,?, a villa,-, lonzh-e ;1otbi~c1ud 

the al~wij3cier ol th Devcoo-c.Lt :E;Oarcl to QJ1.0ViattO tho 

Izardshipa of fai:vrs3 Eopcialiy in tho fron'tior v~lla!:,cO

wf;Iore thoy loot thoe larrw'.r of tliolr otiltivated land. 

Recla~ation c.C roc'Ky la-cid by mca.cw of oiubsolain, anrd the 

pr:ovisloa og emnployai~ on is :laad ('wicho' allowod t:C arn~or 

t'o ta:~titio to t1he land C!ftcux lie 11f) recle,;aat1od the~ Land) 

1Oe c-opri:.G objectivou OX t;,1io6. :, 

Ini 15CC, aftcr _nz the Ovcxratho in Culloi.0110 

beotweon tic tw~o cr'lib Ini31it"Ito~zo tha jI'verizic-t tox':eod 

a co.-x,.ittcc to outllno a conoolldatioii plan tbat resulted 

inthi establioli:ent th,,e ira& V"coe.1toZ Aii-rlt l COoxporatlon., 

illionThLe a ocC.capitc-l orL.'10.i coriralo -2,cve 


o-f ore illicn~ darncc
jordanv, Djincxzv -wci mh.~~ho iero
 

bczal alrceady i~oiued
avallablo In toli 'Lcrm of lowio t*hat Wiad 

to £frc. Til e rair,1in £orilo i dlia-4-0 z to b.o 

rnadc avc..i)abl jaIVv loa aloi 0~,It ', sil cooxtractedhopc;, be 

http:V"coe.1t
http:Devcoo-c.Lt
http:til'i.1c


vith the Dolveiojle-ict Lazin Y.ud. 

Tho ma~in o'"ot,ive oil thu irc~u toiop'~~n 

tIi j,. Cj 7,0... 1." ( i? t",o~'.~ ~, * t~i~ 

".;~vi Alj 1i~: L..~ r~ 't h 

)oi;t:ci) ,~t 2 11t.Z~x- 0 I pov Oent.t l )r 3. :1 of. oW~ R'.; 


~pay:do;At ~c~ xls : :30 tVt It 'cio2~ ;~t

vtoI r~a~ II; t'1,11L ..or(y: cvz-d f~0 w A-~ pur:1.: :'Ical 
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Table 6
 
A Comparative StateMent of thc Agricu'tura! Credit Corporation Operations
 

as to Type of Loans, Number of Dorrowers, and 7mount of Loans
During 19c60-62. and 1961-62 

0-961-961-52
 

Number of Ar.cunt of Loans !umber of Amount of Loans
 
Typo of Loans Borrowers J.Do Fs. Eorowers J.D. FDs.
 

Short Tern Loans 1,682 77,477 800 958 63,250 535
 

Intermediate Loans 286 11G66 696 193,877 983
CG 000 

Long Term Loans 16 10,240 000 6 7,664 000 

Loan Given to Ccop
 
erative Central Union 44,643 000 - 35,76S 266 

Dcvelopm-nt Loans 
(project no. 78-14-091) 12 5008 000 - 266 000 
Development Loans 
(project no. 273-14-091) 376 55,394 000 837 142t!71 000 
Village Deveicp:ent Loans - - - 2 2,900 000 

cast Ghor Canal Loans - - - 121 24,301 000 

Other Loans-Seeding Loans 129109 148,051 715 - - -

Totals 147481 457,679 1,515 2,620 470,195 1,786
 

Note: Fils = o001 Dinar
 

Source: 	 Tbraheem Naeebni, Agricultural Credit in Jordan,
 
Seminar Given in Jubeeha, 1963, p. 6.
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ILookinf,- at the problcm fx-om anothor point of1 v1 .7 

noarly 14,000 :Crmer,3 recelved both ooitrr loono or 

o~c.Th, ano, fro!:Cthe AGOI. There irorc nevvly 11,000 menboxg 

of cooperative,; n 19"$0-61 (Vtblpo 7). Thuri, abouit 73,000 

£fzmere receivcd no ioaonra) bmwc .fror-i ithc~r the cooperatIvon 

or the Aprlrculttural Gred5.t Cornox'ati*ort lnl:960-61, cinrce 

therp a~otbouit 100,000 fariners 5.n Jordc.-n il bn-, pl-r-

Tihe A'ii2tu;e rodi t CO-rO'totou yzovj~der; th11 limitod 

aimount ofl. catrittJ. to tho Vcontrva. Union of Coo porati lie at 

a~n C.Effectlve -v'-'to Of Oo Per ocmnt sincc £irreh 31, 1956,2. 

Provioncly, the r:sto vv.s tv-a por ccnt-, The ;Itrnon in tu.rn
 

rocrsn to0 the locol coopra tIvrJ1 al$ ,Il iItczt' rte.06 of 

SIve per cent. The locri. coo )ratixcso 3.oe:' to their mv-iers 

t, a x'-,to (-,: znbout e:*,I; to Sinc per cent. L."Iut If t*heI move.

m.ent IwTa to iaocot its otAjve in e,:prt.nIo required I~y 

the Five Icar PI1on of l9r)2-(67, they woirld recjuirto a grnnt 

or a low interest loan of'J.D. 209,C)00 COT% 1962-63 over 

and above the Dimas avadilablo Ir.1-.61-~62, P£ho Oontrnl Union 

fCor cop aic~and te Pennf~r:0!t Of COOp-:!ra'tjIvo IjoveFoop. 

ment for-oc no rr~xn~~eprohlo'no in n and th 0 

Uni"o'n in partic".1Thr1 Is arId.Ii std-t' to noco'n-!1ato V-10 extra 

ncorvlooa req~uired. 
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Rural Credit and Thrift Cooperatives Lnd Work *ages Cooperatives
 
Buring 1953-54 to 1961-62 in Jordan
 

N;umber of Co-ops Paid up Nembers' 

Rur. Cr. Work Total 10o. of Ehare Savings Tot. Lns. 
of Thrift *%agcs of Cois. Eembcrs Capita! Reserves Deposits Tota?. to tcms. 

Year (1) (2) (1) (2) (4) (5) (6) (7) 

(3)
 

JD's JD's J1.'s 

1953-54 40 - 40 1,806 2,281 647 29 

1954-55 57 - 57 2,684 5,499 3, 65 1,277 

1955-56 110 - 110 4,959 11,792 9,750 4,830 

1956-57 122 - 122 6,116 19,459 18,982 10,627 

1957--58 151 - 151 7,654 29,054 31,487 20,385 

1958-59 164 - 164 9,053 40,527 43,495 30,635 

1959-60 163 - 163 9,401 51,950 43,589 40,315 

4C ( A1960-61 156 196 10,386 56,502 58,223 45,596 

1961-62 157 45( D ) 202 11,510 - - -

A. 	Work 1;ages Co-operatives began in Novenmber, 1960.
 

(8) (9)
 

JD's JD's
 

2,957 39,176
 

10,441 67,522
 

26,372 149,735
 

49,068 221,682
 

80,926 321,642
 

114,657 390,824
 

135,354 437,463
 
- 160,321 4 44,0 04(C)
 

-

B. 	 17 Co-operatives giving seasonal Loans of JO 14,337 to 763 members:
 
28 Co-operatives strictly work wages with 530 members.
 

C. Does not include JD 41,187 in "Wage Loans" by pork ;a:ges Co-operatives. 

Source: Statistics of avinistry of Social Affairs 
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AOO iahould be provide 'I ith sutficiont capital and should 

not dopend upon governnent appropr'iations. It micht ba 

penitted to Issue bonds. baoed, by tho ;ull faith and credit 

of the Jornlwlan Government and this guarantoe should be 

aoowotablo to thoovinercial brins, the Contra1l Bank and 

the public.
 

The Fivo Year I'rograom of 1962-67 indicated that for 

the corporatlon to fulfill its requirements, it has a need 

.for additionial oapital, Eti.nated additional costs and 

propoed Linn.; are shonm in Table 8 and Table 9. 

Lc1 of capital, therefore, is the uaJor problem con

fronting the pc wrocanoo of agricultural crediti'ro ,r,.is 

in this country, Technioal Pdvlsors to Jo)Mdwi stated the 

thinga whi oh prevent devolop-.pent in tho agricultural sector 

of the cconoi.V. They inclhdeo: 

1. Lack of su fiUent5 capital. !This Inadeqauate 

supply of capital isr present where there is an uriont need 

to finance agrioultur.. dovelopment and produotion. Also, 

it is present where there in lack of agricultural oredit
 

nystena with sufliciont capita. to develop related agricul

tural facilitiets, Ag.ricultural dovelop:;ont must be in line 
with other related facilities that nood increased capital. 

2. 
Loans Pond grants can be used to finance increased
 

produotion, 
This has to be done bocauseo savings and individual 

Jordan, i. r1)l t'ral Cr'n it i. no.Amman,(M.ioGraphed) .-IY1-- , p. .., .... . 



45
 

Table 8 
* ricul tu-al Credit 0orporation 

Additional Costs:. (in thousands of dinars), Jo2dan 1961 

New Capital 
Contribution 

Increased 
Staff 

TraininE 
Costs 

C Equipment 
costs 

Total 
J.D. 

Years J.D. Cost J.D. J.D. J.D. 

1963 I,000 (1) 15.0 8 5 1,028.0 

1964 1,000 (1) 17,5 8 3 1,028.5 

1965 1,000 (1) 20.0 8 2 1,030.0 

1966 1,000(0) 20.0 8 1 1,029.0 

1967 0 (1) 2o. o 8 1 1 020 0 
5,000 92.5oo 	 12 .
 

Note: (1) 	 Minimutii Amount, Nore May be Made Available from 
Proceeds of Sale of Surplus Agriou)l.turr..!. Commodities. 

Source: The HTsiemiote K'KIdom of Jorcvmxv 5 Yea-,r Prc-.r.m for 
oono]aio .teomt, |.,2- 4, The Jordan Dievelop

menioard, .hmnan, )eo 95G1, p. 50. 



Table 9 
Agricultural Croclt Corporation 

Proposed PinmcinS (1n t',ouznnnd of diua.s) 

ludget Jordan Sale oc .yter",1-Surcon
covown."Ieont AGO ronds G,.ran.tS Loans Totol 

15.0 IO05o5 ,0 I 02..0
 

196,. 17.5 100 561 350 1,028.5 

1965 20.0 100 560 350 1,030.0 

.1966 20.0 T00 559 350 1,029.0 

1967 20,0 100 559 350 1, 0,-9.0 

Total 92.5 500 2,802 1 , 750 5,144.5 

Sourcoe The Hachimite Ki-irfom of Jordnri, r Yenr rogr'ri 
foxo Develouincet 1962:96 xnico Jordan 

n-o 19o, p. 51, 
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contrjibutions provided to agricultural soetors are limited, 

in spIto of applying them in tho capital stoock of a cooper

ative credit programA. 

.The Agricultural Credit Corporation io similar to Farm 

Credit Adminitratic In funo tion, .. Villth capital of about 

$20,000,000 It has to scatisfy the farmprs credit noods of 

nearly :,50,00,O00 Ovedit needed ir calculated on the 

assumption that the .. rioultural. Credit Corporation has to 

I.rnioh credit for ninoty per cent of the far,ors 1ho corpriso 

about uix ty-flve per cent of the population, 

2. OBOTO Countries (OCntral T.eaty Cnountrie) 

It han boon mo-tLionC(I tbr.t Ihareow'oppinff i the char

aoterie.tio that doninato,, Asian countriev, OI'ITO countries, 

therefore, arc not :.'oeptions. Thlo.may be attribated, on 

one hand, to the h!,h population prc,.osure on the land Such 

as in aktotan and Turkeyt and on the other hand, to the 

feudalistic system in Oxistence Such as in Iran, This, 

of course, results in low per oapita incomes and low savings 

in agrioulture. Oultivatcrs cannot achieve managerial skill 

because they have no incentive to farm and as a consequence, 

introduce better teohniques into their farzing operations. 

Land tenure problems are the task of govornments to 

deal vith. In Iran land reforn has been in opration since 

the laot decade while governments in Turkey and Pakistan 

have imposed certain measures concerning ownership and 

security of tenure on loans, Lo, aavlngrn in agriculture, 



ithloh in the ov tproduot of tenurial problems that resulted 

in the vicious cycle of perpetually Indebtod Camors, Many 

measuros have beon taken to incraee savings in agrioulture 

in those Countries: 

Tho cooperative credi't societies have boon formed for 

half a century in the Indo-Pnkl stan sub.continent. Thera 

has been great oxnanalon in the movcmont e*,itho.t emphasis 

on prepa.ation of tralod personnel and fC.,ilities roqu!'-ed 

to deal wiith the irnorance and poverty of the .tr.ckien 

farmnor. The worount of monoy a farmor nay borrow from a 

savings credit society depends on hoi :: ch ho has invcsted 

in that or g iUzation, and thcrofore, the poor fn:.iors are 

able to obtnin lit~le credit. Also, unli.itod liability 

for the meabers doter solvent poople fromA joinin- the 

coopoeratives 

It is olenr that providing cheap dredit io not cnough 

when a;5rciulturo is in a state of bao.nrardnos, It in urgont 

to improvo mothods of cultivation, uno better scads and in

plemontu, extend use of manure and fortilizors, use of 

sufficient and timely IrriCation, otc., should .ltimatoly 

lead to Creater production. There is no doubt that loans 

are given for those purposos but often they are :misucod. 

Therefore, supervision of those loans rcbould be practiced 

the proper places. 12to insure their use in 

DvovelouM ont OEN;TO,J2Oon o xin .nr-rlcu.ltu:3rl 2onl~ing,
' ' '; -KaraohI, ?It " .. - - " p . 
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This system of societies is not efficient in either 

nor allviLatilng thestrengthening agricultural productlon, 

rates. Pakistan hasdistreon of exceosively high intorost 

a systom of supplying credit in kind suoh _.s fortilizers, 

tools and seeds which Is a sort of banking system, but 

money credit in the more sophisticated sense or oven direct 

through credit loal.agalntst crop production expected in 

credit is suppliedthe future. Therefore, the majority of 

rather thanby ,onoy-ldonr, vorchants, aend landlrd, 

by ,cncIng aovernIontagcnc os. 

Irnn 

for manyAn Agricultural 'Dank hao been ctablished 

years in I an. Dut the credit cxtcnded h~a becn for 

productionconoumptlon purposes, ratholloz tlan for far:;i 

tie iealtb of thepurposes. It has not been adding to 

faraers, 

There h,.s been . trend in the last 10 years for the 

Bank to change polloieD andI proceduresl.Vov, the primary 

objective Is to convert t..s .onmsmuption type cre.edit into 

credit for production prrposo. that alr; att i'mproving the 

w'elfare of the farr.er. This is to be done through credit 

cooperatives and supervision of loanr 'it ev.pn.s on.
 

and attempt distrlbuilon
; oduction, the to msiea for better 


of returns from thc land, i;here ,priority is t:ivon to those
 

1ho sharc directly in the increase such Las; oynor-multivators,
 

amall lam o, and -horo tennnoy relationships nre good.
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Baly in 1952, roint 1'7 OfforOd ^'M =112J1on in tho 

]3Bfa1Z Omrzan asi a central. :cvolvjn-Z fundo froni which loano 

COUld bO Made to ditriat orodit societies. This vUn a 

progr~am to asolo~t In the Shah' o LandI Distribution lP'ogrm. 

Dintriot credit siooltios irould lend thon to locals~ In varloas 

xilloo~ m.der the Inn~t distrlbutlon naInst notes off the 

now~ lana.-bolciers. An rxditiona2. "k'13 mlinwcput by 

Point IV in the Ajricultuimal BIan'l:. o'l Iran to oz.:pad i-to 

credit pro-ra The 3n~ ca'n then £int.co cooper.-tivorl 

and tilloro. Tho probloz: hexe mrar tliet Earz1rs tbov.3ht 

that credit extended at the beginnino of the pro!-ram was 

agrant fCro Int yV 13 

1oth pro-.inms kr. bnood on extvw.,,ive trainin- not 

only of vpr,,flnie in thc, !.arlrm 'ut alroo of the borrovao; 

In the surmnor of 196r0, pJ.-nn wa'ro devlrod to m~ake the 

extanolon oorvice rcupoirvice tio borro, -,r',; 1'-oo loansnd 

taken fromi the>c~ s ThIE; vvstri bao- boon follovc in 

Greoco cirnce *.or*Ld * ar I.. i:eyt~ pr'o-Vu*d to be 

officloont in Creece oJhore aoleve.nent of~ vounL oreOtlt and 

ropayab).e ouotorother with b Ottvr croppInZ syo tcma and 

moreo pro dution rozr~ltrcl in better inoormes. 

P. '13.
 



\tTh rsmjn IJln.In ";3-poJmont vhich alowed credit to0 

reach smra1. t1e1cpi at rnasonable cost, a2.so was suoces~ful. 

Tho problem of cre-dit iw-av attn~olked head on exly in this 

program~ nd It may be applied in other l1=d rcotorm ant, 

41strIbution projectE), which have bean aocoloratod In recent 

yea-ro. In C.enorall* tho problem-W that need to bo overcomo 

a..ro; In tho attonipt to r.,aInta'in officient 'nr -,tr oont , Creator 

£laxibility in the operation of thol tvobm2 to -.oet 

expomang neodf3 of credit by fa'era, orLnim1rat1.on of -a 

Oentral Un1ma1 to r Co opornntives, development of rural cottage 

6.~.ndu-rIrc, wnd cx~pnemion of tho JoInt BaK-70xtension super-

Visoc prodt.IOVIn1 croolit pJrogram~.1 

it lo~rorV.,od thato 

Th, Ar;rlocutural. Pmilf: In~ oarox for tho rr:trsto
 
siavo moncy and thruL.'Owh caxrin~.;s, I.nvent in thc-,bi

cC) !)p'1- 1-%i* o ci owmnrljO tlhj.si7,theThni: ~urrt
"ron. 
deporsIts, nado with co(.aic, nd thu-s 0ooporativos

.4.iaclo a n.typo of .c~ r~ 

Ift hnriI b.,c i ro-orid "Olthtcor v'nooeerio* 
ableo !7nti-L-tion.vs f;oar-,crs 5.wm'JV. ill thc.n. B-y 

caror~d ll the Imc of' loUn gmCI, ado-vor --.porlod.
of y ,r call tho v-Po;v -;10tv~rccoAve 
Sm,31 a'mrmua.i will:. in. t*Lz1,no b:JiD.d in ta i:rr5-1n o 

aon.rit o.Z cwoitl~ ahnor oftV.ra co -ntic rei 
pro;r:.1 

Thoro are0 mayr aourare, otC crodit in Tur!icej7 Y.on t
 

Impo~t",i the Aaricultural B~an.% of the Tur~iih !Rpubllo.
 

1'Coni'oronc e on Agrimiltura. D'ovelormont Dankixlgo 
qit-tP. 31.

http:7nti-L-tion.vs
http:orLnim1rat1.on


This bowl. jja, etrblibed In 1363, witorl locl orfa*.I 2t~ ills 

ooor~tivc 10y'cO o~~ in V.1o ~ji.t1'.t prr J h 

Dallkcan Pot-in-ulsu to 1h03P 110-0dy f~r4-.CV.3. Io..vo ,u to
 

P0i1tical probjC';,j Cr tile -00~n2piot~oorIai
 

7n12oI for n ro2.cs1 av tot~.P t . Lvi 23
 
needoa lo'~.zt~tIon ;av rIc~ o ac ezt'lnab1.cncnt oz
 

intItti~on, a LhJ~C of Vth0 s.trato.ey'tit-y Ot L~ 

Now, th h. c~rl nd directs the coo- O-LrLvivO 

£i1Inn-.n 1otio theb u-"i~ tiheoi rovi ou theOU.01;t 

appli5cation, The cooli.rv-.ire 1ca~~ur2iit 10eo) 

ent.y by an v~pc),I 0,, tjO ,..~~yo o~ec.~n1 

ar inlot~ncni.;~t klto C-0fore, tlhcrotoc bt1I, 

inI no ncoca "Cor vinionc ar'. un:o'.1s Oo'~~~1cr 

a 0 th F"0 , roA cun rox~'~IC p*r3 Cn thoM 't of 

.1 F1 S crzced Oy 3X(Ct and1. 6 por c (.nt or o11Li- 9) 

tivroly. Tho c-~w1 00vopciativi., VA ("r 2"), mocet tho 

ce-til nCood rro"uci'. o tho. !dL*u, of'crop£o:O .(Alon 

prortuecl. or tl,,, £Ixmancir.1 po,,Atlon' of tho gari-,,r. 17 

17 IbA.,pp.36-93. 

http:un:o'.1s


Thei::~ z~ce~t-.io pr.oblczaO that are of para'n'.Ount 

ltaportzanoe. _2irnt, tlaey ncd to i.ncareesc thc:Lr c-LecIt 

rxnouccci r.21 scon.,1y, -to Irpmvco- IOL,. ~ t To 

tIIOoop.,1s' Vt.o "Cirst a!.,, thc baalk. rmtot 1iq.uidate itm px'ocout 
outctanm'Lum .10CM10, to OXn'blo be'tter UQO of' pro.''oeut xcsoux'oez. 

The -0oveammt alz t a;tLI yc'arly cont:1 utioa, Xrosrm 

tile S'tato b ctto thec 1,11011 it 1.a 11ot0 pa.d for ' aaly 

yeat"A. 'Zito LQrctrho1Ald hzvo thie atdd roo.vpo'-~i~lity 

far-tert! Irvrt thecir st-v3nr~ cut idu the jx*icult-ra~l soctor, 

VrhA110 the lftanxnrz do not have thnp 1.11abit or .ability 

-to ul-vo bocai,.rc o.2 the t c.veow m Of' Vaclv:' rc0ources, 

The 2O;(Vcr-:c:2t cv-n £('rcc, OX'~~.bnr to r- I.opozltill± 

the : tcl L<I.- I. v.n it CPAi ou.p)Jy cr~cit IvY ai:lott~tng 

aorac or thc !Ad.i 

!hO scc-Id prob:Lcn-. ttnt £f'.cc, tho 2c:iC Vth,.tU of 

aQl n C,'-.1gt. La:'t3 &:'.101AI bC 1AVCn1 to V)'OLI(iOZ- purpO-eci 

cmd not ic;:Lo. t!Adu azicutu:',.1; ia o:C tl-i 

lrnby rccx C4nK.i O2n2.y ;nd pJ'iiVirie 

~~hi OO~it~t~~j ~ p~obe:~boo- i;e the fhr:cir 

'Ccorr-sQccI Oil ioc5.o niot to on 't;icpart Of inmeOno to 
fim'm1ie "A"', e Vicnhycc: yor.-X d t.iri to ~:c tho 

1ann~oa .f-oi vuayir voconvntoloin 

http:bocai,.rc
http:z~ce~t-.io


54 
periods~ 	oC :loaning. rhould 0oinoldo vrith the boginnin~ of 

wor~k 	 fo:-' production anld tho roceipt of~ Inomeq. -Spevising 

Orcdit 	 to tbe Trn'nL r'athf~r 16ijax to the orop -wny be the 

colution 	 to thorio problm,,o ont th~is iva be.-,In recently (1961) 

Q0orc,),re 	 vitii the old .'iutrlorodit rnovC-:'Cnt. As 

112. Gury~nar Put it: 

If 	 tile rCOCIa. notivitlooalml.n : at the r:-.berohi, 

t~. co rXi re O p)racticod V0.~~x~*~ .y~.u by 
vv.-t-;.v oil of t")0 0, .61.t COopativC."i,

th, e '-:t '..:lity ycmZ ;O111.( 110not be c"'ito roil~ 

PiOCr-rowy 	 0In 	 Vnl; - trt~IJA th.on'"oiho country
und0.C'r 	 V.10 ~ o of P) 1:,,.- ~ uo*Yt 
attC!v;.1;1o'I to0 OC" -3Ct .115-t Io 'l 	 -1 vC: T" 	1c t ~o ~In 

VIC 	 phL1 r!A: n ,.t ~ ~~~ ;~fOt2C*2c'1- yea'.1 9 

Cooporativo p&ron..pl e::1 afnt fvxZmeri"3 ouncrolip .:ld 

conitrol 	 of Crodit sootlc-, ft;ll a 1hmm.Llcap cori:rontinc, 

tho 	k~xioultiiral CrcO.At midl Cooip.'rative pn.T~xoccdlurXc 

has reoulted in dolinquenoco and Inny o:C tho.- coopcrativoo 

opor'ate at a~ loss. Thi-o- i,.; indloutod in~ Table 10, 

3. 	 Othor .,rhOt o.C ?Ari3t T.eoluv' inr tivo :?n-0 >,ait 

It, In ~.o'~tto rocoo-nl.zo mind uci(orw',;nd the 

problo-ii 	 o.C pon'.tior i:turc on luAAd in comilla-lo~ 13.k: 

1 vor~; nby 'AOv:.cvt Cm"AZrt 1 % 

~~OW.0 	 Lt 'UnIvv.ity, 1 ))Ote,"~ 

http:rocoo-nl.zo


Table 10 

Agricultural Credit Cooperatives in Turkey 
During the Years 1950-1959 

Year 

1950 

1951 

1952 

1953 

1954 

1955 

1956 

1957 

1958 

1959 

Loans Unpaid 
at first cA 
Year + Loans 
During Ycar 

225.8 

290.2-

414.6 

544.6 

549.7 

675.6 

694.2 

744.2 

788.2 

822.7 

Ant. Coll. 
nillion T.L. 

(1) 

96.8 

135.9 

181.8 

243.4 

220.3 

317.0 

305.4 

336.2 

416.1 

377.2 

% 
Coil. 

.3 

47 

44 

45 

40 

47 

414 

45 

53 

46 

No. of 
Co-ozs 

900 

984 

1,187 

1,300 

1,356 

1,425 

1,48 

1,521 

1,546 

1,560 

No. Operating 
at Loss 

23S 

199 

408 

382 

333 

554 

706 

719 

696 

825 

Percentage 
Operating 
at Loss 

26 

20 

34 

29 

25 

40 

47 

47 

45 

53 

Note: () T. L. = Turkish Lera = 7e = S0.07. 

Source: Ralph U. Battles, Report on Agricultural Credit in Turkey, 
Ankara, Turkey, October 1960, pp. 27-28. 

LnI 
Ln 



Xndin, Ttalvan, Indonesita ancl *ho PhilipplnGO, resiulting In 

fragmelnted smtall holdlncu. For Inrtence, in India, the 

nlot area s3o'u- by a farx In. 1.1 aore, and oiixty pex, dant 

ot the holdings3 are loss than five aoren; one acro plots 

-ad =inilr tarc not uncocntion.2 Thec reouit has Loon nub-. 

zistece Tariping" 75AtII leu!t s.%tnvin, lacic of: capital. and 

perpetiual debt. Gcjverrants In theseo cowitrloo have beon 

worried about this vioiou~s cyclec oltuat.on In which '4c 

small) Rf:xaars arcO irvolvecl. '6-!any inro.o :1+ctl.vo ai leL-1o'lative 

TnIas3u2ron to contract the -moncy-ler)..Cr have been onaoted. 

are DoucgiatCoopotmives, that liavo be en nocessfi.O. in Japan, 

to inc rea~se s.,vingoi In arxi1tujo. 

In'lia has had a cooper'ativeocrodit 9yot-o rsi~lar to 

the Ralffacizon opstem 	 in (icr:iany for nearly a htlalf cenrity. 

mm~all fnarero 5. nood of: cred-It livi'afgThere are millions of 

In about a half nill-flou vil~~ in tho colintry. Thin has 

reoju)ted in a cituatiorn ~ec roalit 3has, tended to booo 

Usury or "'1 inotrincnt Of ctven'ation rather than of prco!-.rrooes 

in a 1 arLge etecotor of'the ocono::y. floth tnhort torn. and long 

torm creeit In,,titutions are needed. The prozicnt problema, 

therefore, In o:C r&.abilitatiofl of the ojub-m~argincil farrier 

1rho om'inot qta)Afy for Coooporative credit. 

3546o~oicy (1alL. rnita '40. J.± tor~~'~,1-~,p 

http:1+ctl.vo
http:oltuat.on


Indika CoopoaiV ).am Cox,~.~ te towion Of ce
 

QL'a~flEt aythig
:ccptrerl-po cety or In thla~y
If~ot," wnloa~yrjt er i ythin ang "i rov :- Ti~ 


viAth 1~ 1.rwporty to ov.: r,0

tlhat 0-11Y hoco C.'o -2Ual CcivtraJ. ox b)orrow -I~trier~tool1e'rl tn:'? to 

oc!(lt cootogs
ban': or taeor1t locti. Tlurj 	 3ocv±1 

n~ :~oT$,.N,?y 5.w'vcrtd~o rcoiv ~onlren froi 	 or. 
otherr ncumberr. fli

thl; vofl.cy, tind olo'ni i.t to 01.n tho o:t 
dvne; o:t'L £p.0h3 noca ..


iCto c~ icoidl Crcv! t al-eliE" or the .r

2.ondin1111n ot porl-A"

dio~Ct oI~cV~O3.T~y~ 
Oro!2 o~r prod1.,!tLof oroOii;

a'c'aicflt10, c; X) 

Stllr .;')rC*tC0 l tb n re kii--ovTfl enJ iv,( cl In 
CEe1; in scv.rodUnitol. 	 Ptie2.Tho(ntlYrttho 

eved.t to the
firno, Or! TrtnllwdD, %Iho -oi 1:'.nm 	 o,:1jcn

-A. bh-e .lon;1.))c filrinToorn o :.-rAp. nC.An 
WOly~~2J~tu

tCd.\ e to-' wlici) orQL-h1vu 4V-1,1 0a1do~OocOvorfl
001.0c, crop)rcvlt! for tic the 


MCent 

IUO 

21 

o held a rathor
Another i-aportant footectr urbhilch also 

is~ 
.inhibitin, erffet on n~rioultural credit In rooent yoars 

the pogram~ or lan'd rofor,-a which tho state Covornon~.Pts In 

India btavo boca tryilZ to push 	throug1i. In the loii3 run, 

ro~orri meaouros, irwald help
it Ijn expected that thono land 

oredit by
to U,.provo tho ritruotu'ro of the a~riaultural 

sahort
mki,, the far,.-,.r more credit vorthy, val5.e In the 

run and during the tanasitiolJ period they tend to affect 

agricultural credit and hence 
ratbor adveraoly the supply of 


conseqiuences of which may be
 
agicul~tural production, the 


far teaabiin. 2 2
 

2Strinloy kn; CIrev kLrricntural Orodit; 1Review of Selected 
Univeroity, AuvIast

r'zolcoto 3iipported by 1GA, ichi41afl State 

Conforonoc onVcCCP('A13ro of tho Interrnt5.ofal 	 Arl
p. iMOUtV~ n OPCerativo Crct 



I 

Cambodia 

A large part of the credit extended is shoi-t-term credit 

lith a twelve per cent annual interest rMtes. Cooperative 

credit fulfils only fifteen per cent of the total country 

requirements. Therefore, most farmers take credit from
 

money-lenders witha usurious rates of iAterest that may 

reach three to thirty per cent per month. Also, carry 

over of obsolete methodo from tbe old raeinie cause ddplica

tions in function, especially in accounting syLstcas. Look 

of trained peroonnel results in a lack of delcgation. of 

2 3responsibiltio. They place great hope on cooporatives 

as boina the formula that will met their credit riocessit-

IOU.
 

Much credit is being issued in Talwan, but the problem 

Is how to meet the needs of a Crowing population and the 

need for intensified fa;ain. 'Ohe prevailing problems are 

where wIll additional funds be obtained and how can these
 

funds be administcrod efficiently to Give the maxlmum 

sorvice necessary at a ninimum cost? Tre Governmont has 

assisted by providing funds to its institutions, but this 

a i by the Govornment should be retired through more and 

larg. r fnrmnor deposits. Niany £srmcrs' associations have 

23.Bn oft Tour oport, Prod 11. },nobol, Agricultural 

Oredit and Coopcrative Advisor, E1VZyo:j.r,,c:t of, %oltnural 
0o-o1)S, 1962, pp. 1-18. 



59 

boon 0ooopoxrating viith agrioultural ad-mlnistration authority. 

Hoibevor, many non-farmor became associate raember of these 

Cooporat-VCcs and drained amay many of the benefits which the 

farmer would have otherwise obtained, 2' 

The .mutual. aid govommont controlled sooiet oiare now 

a farMor'- controlled arrangemnt. They are now 10opor cent 

farmer-controlled arranenout since mambership Is limited 

to formers who oarn fifty per cent or more of thoir income 

from the land, or tboy bocome a "ccate maTeru n-id can 

dopoF t fuAnds whether in .harXlng or not. These arusoeiationB 

fom a r-tisrfactory arrango,,.L1i; of extension ServIco at 

throc ).evelO, i.e., a trleulturtil rCxtoCiorn, home economice 

extension and 4-15 Club servloots throu,hout the country. The 

problom now is hol: to intonrao.o, otcnoion, rosearch and 

oduoational Zorvioas to avold ovcrlappin of activitioc 

and thereby reduce unuecc, cary c;pen.o. At prosa't, Tai.an 

has the most con.rhork'Ivc Cys.tob of cxedit, supplies, 

mar:ting and sorvlcco found in Asia except for Japan. 2 

.,o.t Aian Countrios face the problem of population 

pro.1,u-o or hlich national ineore per farner'aW affcOts 

rind gonral Incoize distribution. For ia tanoc, in 1952 

"- ' 
. -. "A: 111 .2w.t e-,r'nly r 'OR'roli. " " s ........ 
' 

r :..vv o1:. . r ..ent, iv ... Orodli i n ,.o , e t A;J 
-"ll.:: tihoc+ 2nd •"u +,:,,.:.. + A:te l;r,: L',D IoY.;I'rcro o.' A,'vr ,.r t, "XX t" 

oo-0onor.'o, by the ove'nt of jTo.n rtnid th;e IC., Tokyo, 
Jap , 0c I . 2 v . 2 , 193>3 pp, 13 and 42_ 

ojr"mi,0! " t- 196117.0 t r ci;,.coA1r5ultur. xencon .. 



60
 

agrioultural credit uras considex'od a part of the rooon

struotion of the tational econoray since It wase requirod to 

mbet thio needa of the wnaot -ma~ority of farzierca 'ho, ac 

a 'whole, are very, small and. Iws.,ficient. The eivornztent 

in po-ver at that tim~~e~bro on rorganivatiozn, inprovement 

and completic'n of ce:iotlrC crediOtt i~notituticns. An Inoroaned 

amonnt oX lownable funcio Ias nacd In a Ohort period. of 

time. The flamcr -was~inapablo of wviid. the frovernnmnt 

could uot mzpply thc fun7ds1 dosired, V)6reforc, other rsolrcos 
26 of capita-l oapply 'wore cought to help oolvo tlhe -Prohler;.0

viover, In l9053, peoplo be-an to loo): ut thje problen 

In a difrent i-,ay. Though there ilil nJ.ways be tho rood 

for credit to colve the proble- of nabsirtonce frraxinw, 

crodit wac looked upon mc eaprovioiconal reani of socl.& 

holp aiid a-3 aL FSCoundar2y factor. T~he col~u*onl2 hnC to be 

:Cound In broader rzoaure.&; such1 ris land rodlistxibution and 

mi~i(eXation, :?u(n;ho!Me iniclustry to overoimc tbo cwm.onal 

cycle and di:z-u5.ine ucioin ep1.o,';! ot m-3011 r1XV1al people.* On 

t-he other handi, sho:L'taso of credit couild be overome by 

U-giwt forei~n ci-pitl anc to the point irhero incoona por 

capita m.aizou It posoible to achlove adoquate capltal formation. 2 7 

IfltornzltiontLl Conferenco, Proqcedinn-g of tlio XnteUr

rlt olo "oil On* 



LaIck of finwalJ raource is the rnjoxc problem lit 

Kor oa. L~ow irltorest rate ).oan,,, to farmres through their 

acooperatives LAEh1t be co~~~e by i,,eans o.t ravolv1.ng 

fund and1 aco ujaltion OZC capital-. Tile zvinto" irk aricul

tuxral couoper.tivceI, 1rofitc. of the A,x'cultuval IDanll- aid 

BEIIo of capiltal otcku camd acbQoktlire 'iould .Iainiol adeq~uate 

loan funds. iCP:le, 'hthcr urlb,,, o±v xL-a,l Th1d be 

C~lotLodto deposit their svin;s in tiix Arioulturoal 

%3.nkc Jfro=r 1iTUCh the tOt.'l pz'ojlocts v.L11 be finanodc,' 

01.0"Ir probJ.lam that face the comitry are educati.on, 

traiir~t~cniq~~ ndconditionsiE undor v;ii2 0ooperati.vecs 

tiny thrive V.ider tho )troiti1w hand of Via 0overin.'Drt. 

K:orw cultu.ro haz t.,rcZt evotion to 1-huawly aid cl~an. 

19C thoseo £C05linroi~~etin;urd cooperativas tUWOdaoh 

Vroluntary cleo2ionig. IC~ Ollr2rt i iare ro.1doal 

Cha 0.C Eoha. ot'horiJl-vlpdcoantx'ies Swear-

0ooperativei)zni,aced in Sco.'i &vernmient busineas In 

19591l,kereby they, usc to ool).oot "ond sell a3t'a fa)or 

the ,overmftecnt salt and Crain businesk-. Lu61 ouch ctontraots 

2 Agiroultura). Division U:30*"!s,.. -:cos 
ThoJ~i~ixJ.n5~o- :(orea 

mv!~ t,'10 Ititaiio A,,xrcult,;Aro, .3ecull Koroatill~o2 of 

Coob,, 1'9 ... " * V tcs 

Asa 0,1'). PLO...LA1!L". ~'"X~. 

http:cultu.ro
http:educati.on
http:ravolv1.ng
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ma:Sy incrcos rand tbls, to ot opeocdai ifcno be~causo 

tie &ovrv.'imnt bxuoincnn (shlould not beome, t%,(. eooporc-t-Lveoo 

rat~or coricorn. PintAic1La. ca-Ad fromn the ;ovi mout carrica 

with it h~2oiazrrc.z w~c arc:,7 

1 * tnil.i.OeUc o14 t011 cooprcatvi.rtJ..n r~c~ 

2. 	 18ef-oiuff cfienoy 1o undorralned if thec coopcrativoo
~w.orb~:~r;v~~. is~i c~~~: on -cvcrrmont. 

In,. Viet-mv.rn, tho otflbility of the g~overnment vll 

haea boaring on Vic fSuture of thc, country tnid ito rosoonrce 

Clevolopm-nt. Uth Viec aldA of biiedStatcs (1porritlonc. 

111iFssi on a 	 fso und grio.2tura2. Oredit cvry-tc:1 hca. boon crtab.

liaod. AO fvar vs cooportive crediit io concerncd, thore 

havoe rneno dofatiltr, on lan-z. aO~ f Coal)!Ltr.. 111.10 Ie Ofl 

the problem and tho (;ovcrjioat.Al. and footn aid, imed In 

finaiacinfg uck ioulturaJ. orodit bas not boon ruffcimVnt., 

Unloco 4epocits and r~vnving iroa. privateo apital malzo their 

way Into iv--ricultural credit, there wil.l alv,:ayo bo tha iieed 

for moro fiinnCI1 Sri io tto Case withi nost daovoJlopim?1, 

couftriQo. 

As "'r. Mio Vfroto In the ContonrcunrePti .n~i,. 

30 11r.:%.h~ly Advisor on Co ,~ TGA?TeriEd 
~ot/~m-z',July .29,) 1()5q, Pp. 1 1). 

http:ovcrjioat.Al
http:Viet-mv.rn
http:cooprcatvi.rt


oftey. ont.1c.tTho~ 
avo ma~ndrll L11criC .% of up 1- o-C,,lwrs 

.,, t..I 

0't~ C) z AtbCl ~UL 

o~.til~.t~ro:t~:*:CJ£r3.Jo,01 in tlio pcji duo to 

x'oitetlvom~~ve r~~ fuL~~rjor 10.11 04C culy zc.zo,.N 

Si~-oo t hoab-lon a coor'.in.t.o, botuic-a1~T.~~ 

1Iartthor r LiVlUfitO . .vo eb r0 f'tuo tor. -*2' tX1vi.-n 3 
n fVor1 . Lnolc of' iiomr~y Ouo to .Om;rotiv-1ty 
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4, Sax1arXo; 0~ to attr'ot 0,q'or3..oncod1,i'oto t 
pcrni~J.to zumvoconorntive cCiUo) 

ouluv ui"(&s :3 c 0 OcLit 10orai 2Isa5. onW~LVte-i~~:.t ,eI 

oo~~) nrcovaltin'.. rv~~ ut t 14)0--rc.-dt Cr.olul ct.Ionl toInr~ 

(2it1oo:r ~ j I(arcy-i''i lI :)60 t. 1 

332nrl H,1rocke-an., no d of Tox. Reort, A:.r2ouituxoal an 
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5. Source of fund is not stu ciont to extend car. 

vices to a large number of the population. 

Ordinarily, the Philipino farmer has a small operation 

and becauso he lacks collateral he borroi's fro relatives,
 

money-londorz and other merchants. The banking system has
 

not boon accessible to all farmers.
 

To make agricultural credit respond to the needs of
 

farmers, the Agricultural Credit and Cooperativo rinancing 

m.dminiOtration (AO'OA) togother with Rural ian!-s have been 

establinhed. Fach cooperative has an area through vhtch 

it functions and has .Itsroots in the many ro!iote vjll;:os. 

Iledium and long term credit to farmers aro extended 

by (ACOPA) and the Devolop!icnt Bank of the 2hlippinos. 

The (DMI) specializes In extension of long toerm credit to 

farmers anc their coopes.tives. The main problen that has 

faced the t'ao Inctitutions is the limited capitnl resonrces 

whkh have been restricted to curb the inflation. Credit 

should be expanded so as to increase production and achieve 

ieconomic and social development in the oountry.5 

Agricultural credit cooperatives have been sought as
 

the remedy to agricultural credit problems, and increase 

savings in these countries, because of their deoratio cha.., 

actor. Al1o, they influonce individu.l initiative, inhance 

marketing and provide for credit to be given based on productive 

34.knkicu11tural O:odil nsouthpapt Asia.__%t.o p ~.pp. ~-] 
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Oaipaolty ndc not on the security of Iimovcnblo proporty.
 

Blut manny of tho countr5.oo have wmak ooopcrativooI that play
 

a minor rolo, The b:aoio pr'oblemsr In those cotintrics. m'e:a.
 

The vjx k:: ci rol o :d~ pvry cobt r..nd 

v 0 ,)Xov 011011t 8 

.11 ,IvpI n 'At,,dr-1 ., i r,"U.e' ~r3 V.I . 1 

oUt..~,117Cofl Cmi127bl 

Yinootiroo of? * T!.:::J."x"o'' i*,)i-?d 
v~~ot z t*, v':'m1-f ' i OuxJc. ?uO 
111.. or ~I2c~to ~chc c:ic o~nb 

L,v C1.c &I.r ,Irto COi~~lhto~o.~2 

4. 

The2:0 ave iJaJYny f.tovr., that lulhIbt tho pororncco 

o9 acultu'ral Cr'edit pox" In South klarice-1 Countries, 

rSuCh no 3.I Axc11Ua 0a,100. Insititai~t5ona1 Crrall"CmIenit, 

noh ow liand~ tonrcr constItnte a seroio pr'oblera. There In~ 

maldistribution of Lc*na. Po exariplo, 2.5~ porccnt of~ the 

1anOOdo~flro In -Brazil poiscrm moro than fift, Percent of' 

tho land, ThorE otl1l Oxiiot an inefficiont foudaUictio 

Sytem i'ith leTTEL1~q),1.: Of Oducation, Poor cdiots vaid 

hous'1nG mid lockz of saiaition. 3G AaJ a nouseqiiaco, thero 

iso no inoentive on tho prtrt of' the farmor to produce roo 

351'AOO Africmcii1.i r..% Credit Prxoblems of 'm.113. ParmeL~
 
In Ar3ia and m 2-a-j~to.'AO(o:c i),.17
the v 

fotor Sinod by ,-I,cr''iL 1 * 

Wilta-,o. ~3. 'i9 , 12. 

http:countr5.oo
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that the agricultural produotion lo deficient quantitatively 

and qualitativoly. 

T~o 5.noaseon3viing Into arimilture, orodit syr~tcoU3 

have been oEstabliched~ since tho last two docades mid have 

not boon ofVLiclt bocausie crodit to the a_,rlcultxlrzl soctor 

Is8 still notoriow"AlY doei ont. E~ducation, UpOOiOalil.Ztiofl 

anid other OVibJare t~.ocucnt anc. havo l.itl~e dC .-±X L1b) 

orodit romniito,. Theroe icj (0Ic~io~cy of 06mulcIIAon r~o that 

a hir~h lcevol oC Illitomeay meIstf vLrionmr the fav:-mrr3I vho 

also Jac,. *thu vixager'acl abtlity In opurat~i)!7 thoir £farl. 

onaArroultnrrtl ed(ucvti on, omteni~on, and ro~ m'Ich -stati 

for agriculturo are not vc'11 deovoloped, and otill. themo is 

the problem of coorOOnatn thvi. 

In the pat Gu 'JeV3mpportCd tochnically mid 

financially the co'L~odilico' for export, but (iwo to Mih 

population pro::icsarc.-, thor~ ois omcm fo ricu, tralls

pol.tation, techn,110oy, ni(I~cutua credsit toI be do

volc'pod. 

The irriter attencled a panel discumution ar'iong South 

Anoricani vio.torm re precentin,, wriouliural cradit banka 

in TDrazil and ArC.'etina. Therc 1er wero carollod ifl 

a snocls~l proi,-rax;i cor~luct! (I by the Dop:rt~ncvt of Arrioul

tural 1o tc3 and Ru'ral Sociolou,.y at OhioO S"tate UnIveorlty, 

during Sopto:Thber, 1964i. '.any queemtlons voere raicd and dios. 

ouoojrocl ~ich Imveo p)articular X'1OVanico to thIS EotUdy (SOO 

Appendix). 



In Braznil, thcoro t.o chort and Intermnediate torm~ credit 

that doeoi not n~oo tho nee-ds of faricrs. Orodl system 

16 or dual1 purpose I.e. f'or wr ie'.1turvo ma lnhlut: .y. "Inco 

there I.,, (rrcat I-U-uonco bnt,;;oon 00? ciii 1ens' and £Carzring 

lon rw-, tho ioint ofl viv-i o;C pioftit they aom.a Th1.nu about. 

~ISnoo iiurr1n ).of'ai are :iore px-o'Lltubl thjox' is an 

other hand, inincontivo to i: -n;ore ofl then-. On tbo 

a PX-r n, loan tie fawicr Ltcts the bw.,xefit, ond not the ban'... 

Dar- to 1J21vatic)", thoeo In tvocna~ouv: ic:,eIn the 

pri.coe ofC flood1 tboi ti~i lu 5-ot a-i- [7;,at au the 1inoroaoe 

in tic rato ooL IW.'nlon ,uhlc'h is3 uvuLaly noevcmty por cent 

par yeOr 1:V~. V-n, *Lh'o fThX;--,r Vjncl 5!1fi~. hav31VlZ 

to buJY r~.co, mcat n Y~1: bcocione ol? tho :lo-, pro~vuo '4vi1ty 

0C V1ME2; tA 111o 3O .01T 2C Th atr~n(Jof 

oroJ1*lC are not met by wich type ofC cre3.it sy,,stcxae, thov.'Cl1 

the :1utip5.or affooclct T--y be truatar in farrnr': 3oaro 

than 	In co~ril oans~. 

SS-41 £aA t ~iez It 5.ooetly dono by hired labor, 

Ooopora'tivo movoenst c:Iot n tho I Ou t I, rn y.tol -the 

owntry * The~y aa o Loas by thiC-,.UQlVCS tihrO"ur11 diScOuntA, 

11orot poduotion3 credit 113pro.Ai5ov.J nlotcu 1-y Vie ban,:. 
cottonIncronsins; In thie area~ vr~cre CC)jfl r~oo, b)~itj a.al 

arc valoed. 

In tia MAnnon aroa, a~t tho 114orthi, the ?e dc).:al Govern-~ 

M~ont extondh lo.I'lmo iro..t' 1011i. poriods 0. ti'me 111110h oxtonds 

sootlin to fif-to on yearu. The intorest rate Is 1Lour peroont. 
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Tho l.oani is given aocordin!3 to mi tappralsal m,ado by a spec.

isilist mzl] credit lo pl~annedl -=cordlng tov Iotrolopmuont 

pl an It ir.; a kincl of ouporviced aroAl.it. Bit becauce of 

the ig'oio of far'eirS, rocoxrd 3ce Inj s a harj1o'1ia. 

Thora S.o red tape In the oapplicatlon fornis that incrow.se 

cost for both farnero and bon';.q. Alo, it wasu~se 

that the Govorirnont rhould- Onvc.t I.ws tha't QbliC' p-vivate 

banks to mallc ocrtain norcon.tage ofC the J~zsfor farn:ors. 

In Prz:.entinfa, Vt10 tor-a of icn t3.0-0 vi t' inconle, 

If podutitivity is not enough to rotire it, th.enl it is a 

questUiablc S~wtr.-nt. There aro "fpaY OPrll fav-iev3 

that vare poor ati& oon-tituto a problecn. lmtlhority sh31ould. 

Lo Skiillhj.11 Icn-rj to forco tacmr!3 and dCCO.do oilnm-eatailic 

to conltrol InJ2Thtic'n. Y'ol)t.1.cal do ,:critronot firmn 

tordo hl'n's r'o that VO5invest 5.1 lmdurstry' and not 

inl E '11.01tvuraduo to h~rsh .incot a Ivcn in Indn:utry, 

Infla-tionl hast bcou 5.1 Anstnc for a lone t- na. 

171th roripoet to thlt' inflationary problem..9 ill these 

countrIars iiking It fut to nttm~ot On-ital intoU~r .cri.. 

culur, cedt ranrxs ohould irorj.,ornt; cortnin devices 

Duch nus ht rourod to price incmo whiohVin~~sro 

wiould ndjutrt ir.1ereot rtte.s, to rit thes Inf ,tjon into, 3 7 

Tho otffet woulet be to shift the cost cof" IrifIRntion froA the 

lcmclcr to thec borrover vho iv, i-7oln _ to be in a bottor pouition 

boonasoc h)Ir incorie la Folng to incroase due to tho inflation. 

http:incrow.se
http:aroAl.it
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have tho 'osponsibil5.ty Cloverfunets3 In thl3oe cluntzrieD 

to ou. b thco Xn2jatlo- by tnoaiT oll sound firica). puloi.3 

The wmnll Irnco"-. Th'~cr r-fiotild not boar U10 10ad of Infu Lao" 

cmd thi- idea: h-a mI 'PPOc'. to M0!1Y101t0v I 11no~Sd~in 

and QlO;7" cl'l- The( ix~CLation rateu. '1C&ciont and i~oll'ad'

livi bacm.5. 	 ContrcA.)Ang 'thei Ii rLat-loi io1h 

to tihe. oo~ Of "'.011thYC'WAtttifor mafl~t7'yC:-

Lnd eovU~uctilroA~o~:cxt~ 5"'.10Th -Aatllre 0.f this 


and Chart I.
I'atoniaJ inaiuat-, In T-bl 11 


Table I I
 

3rontAOX'x'o~I~v!..c ctoon 	 cticc 

. 1 xyea 1 	 I"0.A ladcxYca", c Id 

17 1123 61) 	 192 
I7)',i 1l55l141 	 69 

12147 7615517'7 
11)5 7 M2127576 

83 195 52 	 I~I1943' 5 G 12-)F,)7 	 91 
9 	 P' 01950 67 

842 16192 37 941~ 
1>1016119510100 

http:osponsibil5.ty


CHART 
1
 

Nature 	of Inflation in Brazil
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Agricultilro Is not dovoloped amnong, the oountri1os O;C 

A1trion. Whlilo moiae ox' thase ocoumtrles nood wti'badly for 

Irriention, other countrios aro sufoA-*aI*A, frozi an oxos.vo 

aiount or rainfSall tb:t hr-e~o zsoll. pr'oductiv~ty in 

oausiv- sil) orozoion. Ticy havro not dev\,.opod nwtocimiques 

of outvaxton mrid t-io 11 adItoa uOdc1m uuoo ono-AiC' 

An~othod~o.rigftmriac ara otill boetn uled. 'Tho result Is 

lowy1odi por Ca(%r' vlUd te10vae1) oL .iin rc cloproed 

To rmoamizo far~i;1.13 a-11. dovolop :.co'aTtoc LI.r~oul'2.ral 

proLr.r)i In of p Imiot~p otaic o amono-r-; iuhe ot~rt1 of this 

Conttnont, 0onoexZ11l), proL ,ams, theoc .Lv':loi'c11t 

are Jus~tra-~~ in most of hoi omtriao. Iwo au:31 

mvil1-3 In. a,-riovdtura ax-O Very littla tlioy arc faofi wIth 

tho probl.2 of caraticak-ln and th'cir rr io that of' 

howa and 'Leirt"O o Via Capital? On tho dher1 hand, Vo--o. 
of tho"I havc oooc a-r-icult-ura3 crofllt pro;rm,3 that 

are able to voooaplish so.-Io savingo In a ,rcultureo, such 

V', "-y t 

TIM ACriOulturavl Orodit J',ank or .1'ypt wani oroa.t-d by 

a R~oyal Doorea in Ju1ly 25 1931. The Oonitowrlea fifty, 

peavoonit Of tho stoelc 14,1.. tile privat ban1z"o O'bino tho Other 

half. A ,;uaranntood rotiir of 'Iv(, per umijntwa pided 

by the gQvernzant-k for investors. Tine covernIont noie 

L.B. 4.5 raillion that weincreasod to I,.Bh. 6 million. liatex' 

http:far~i;1.13
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ong thais BICTnk was convertea to the3 A4!rlulturaj cred~it and 

Oooporatlvo Bank I.n b*.ara 1949. SomoC of thea aciite o: 

tho Ban~c to the tiric of, oonvoruion ro o1owrn In Table 12. 

Table 12 

Voii.11r.e Of'. I (o2tm-Vm 1.nc- ~Trf by the 

154%;9, Yyt 19~ 

Y0.nrViw of' T.onns 

19~4 5 5 '.2341,21 

19115" 5, 11,0211 

1545, ,04, 9 1'.4 

1948I 7j3)3,826
 

1949" U ,076, 143

"")A 

of one o to L'rtc vw rojito-s th1n t ~ioty 

0I X, CLZ~eZ L ! oi1. Ibv , o n6 !n! Ir o .i i* Lfar.i TV t1 1oa 

OorIit~c:ardf th~hu..ofacie~nt coooi'lof -i tpe m 

Vnc-t tazclfar-m un.~ :"".y 1 for a. smiedi~rlii lomi. For 

Tb 'x'e g-tuY bco ti:w~ o'vi 10d rnevrrl.*.cult y 
To)e)r0.1. VICoolth 1Ir )110. roomurnE endc~. fWvn.1Lt1le 

ty 1) o1 o ertiod bo di C'~~0.' e in Td~c 
vro't.v v 1C1c tl) ) 1-)~ 01 lIjt.3J- n, b t 1,110J2h t',

T? -iv)Ib 1 I:nl~y ti'uo v;acxo it 
,,E slrcle.i'blo to ov or::tc 01,1 EMoint~l~A baIsi~lenictvo 



Ye-,t tMti~ oc~c. on~to midl Jn vA where tile0 p0 IIs,0:'. 11-71Y Cadiitjn' such cisrafly In comm~on, 


Bthypt 01ipltord a 
land ro.Corm program.~ Tile .Can"or.j 
benofitodi rror this roIform with Inorov.,mi in nole 

t tr'uo ti t th'yive not boono tInooio t 

0 1 'uitli t2 ~oc :v~ E) i, *'- by ottc 

~~ ~ ir i -,'L- J.' c L'L2t io: .'C h 

Vif~o~o .mdta A ci'Ira .0-1d-tG'ocplrctic ln 

or. cu:ia'c3t'(c. u i; a t d.lcz'ao mt nliv 

voo of th ';itl'llllaj. cxUtnointhand ii~ inor whoe rt.r 

bw w o ur b'lr uixe~'vj5.,.on, ill 11100,1 o 1i: 4"re the~reare 

Vi~h ~ :c ma %.nkand mobilo bcan;-.s in Coota Rica 
L1.nd TLUC".ey ih:othere Oro loo:.1 boa:cdo tund~ cozinitteou and, 
arj IIIn a o1odlt 100eo0573t-oLU I'S' to, a00"'rative 

C'ao:: D.r ur yt~' 0qpv' -ft1.,vv P~n 2Fvp-.c' Sti~il tin 

ct.i pAu54 

http:uixe~'vj5.,.on
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Loans Ismood agtoxr ltmo vo z'4on o.C the Aroultural 

Ooealt Blank~ l5to th',o Li., -oultuval COrdit art. Ocoporati.vo 133anlc 

av~o dopDioted Ini Tablo( K'1 

TabI o 113 

voVio ot To:.n G.miVal;' by tllp 

1951 1P. '56 ,,0 1956 16 5,9 00 

1952 150607v00O 1957 113192 20( 

1.954 16v 000o 

F,., 

Sttto f ; .tr~ llcu.. C.2n Jm;jYl .3 19 6 0 

http:Ocoporati.vo


PAIIT II
 

EVATMATMX Or1 fC O~ L 1T 21).
 
OP AGflICULTU11AL U12Th0 ill~A
t JDEiVI0?iTG 

credit o In~ looL ~r~ courtvI c, -v)o n-,1,y tho ;a 

0ox±Lt~,tVIC.'C otmro of t=-- withcyc2.o un.1tO.. 

1O1,T P:.,c0duCtAvtr C-114 :lmr MIooauao 1a-2I otapIta ;3iDC XoU.ttj3 

In vw.'y 3.01. rrhge r.nn&'iCd to borwon.r anid 

*hcpo~p t~v~t 2obv 02--rmp ia2.1y o.:?. s :all2 nl 0lao 

tho pco trvity of' 5.r- w~t at lt23 ol)L..a S3o 

tit ~ic~z~xX ~.~wL2yat the 3.0';Zwt ~ ~'~oCurvc 

to V1.as t1n't U~ad It pozjolb Io c*AJO ooInmaks voA-f t ch 

tha umill til'Iovt tho tr'oc1 it toor-azi-1 voil.z0 Of 

areo abl.v to cctx:a. bottoj orf~nsino.'cauivi, 

Tvb1,2 411 1nI.~othe vohIne uuppl5.odc1 13 of ca.itcaI 

the vA-i-.n tarcir by tfho A:,'ctiua.Jnl. t11J1 IP49 and 

the hzricuLt-.nol arcdi t amxi coope rztivo 7 oit::noo 94 

rospoori-fuy 0 Thasra is 1.1tro-11ni 01 Incraa,.n:;, volntae 0oC 1ioctn 

ana Gav.1n,:3 aj-t*',Xl h ~lvx~o Of: th11 ~ cltl vca C~t 
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Bank to the Agricultural Credit and Cooperative Bank. The
 

trend bver the years can be shown in Chart I.
 

25 

23
 

21
 

' 	19 

S17
 

o 	 15 7 

13 

9 
7 

5
 
1q,,---49 50 51 52 53 54 55 56 57 58
 
Average a .S
 

Chart II
 
'rend lh Volume of 1 .. 2or the Agricu1tu".'., ,,nd CooperatJ ye
 
Sourie: Table 12 azd Table 13. ' Sark of Egypt
 

It ic evident from Chart II that the trend has been
 

increasing. But whether this increase is significant or not
 

can be shown by correlating the volume of loans issued by
 

the Agricultural Crealt and Cooporative Bank with production
 

in agriculture i.e.., the effect of funds increase on agri

cultural production derived along the;se years of capital increze. 

To test for the trend and its signiiicance there must
 

be a comp:. r-.sog oi th3 amounts of loans to their effect on
 

agricultural productl on. Though there are many variables
 



77? 
Tha~t atfecct prodiuetion, vre acuuTr othor faotors being con.. 

otanto 11ce, al oqurtro (r)toit In app Lctc. to valJ"une of 

loanc. nnd ecarnera proclutot1.on clurlnw 1~ pir-lo. 1950..60 
asr cho~m in T'ablo 115 vml~ Tablo 17 ro tol"01,vly - vc-ults 

areC rCCoOV . iig to r.',11ioc In (~ec 

To tooti for CaitalI cne 1-.01 Ei!MMi~Ornt it has been
 

ro1tiv ~tile p~~vi.Zocc3A volv.uno of tbQr ;idt-ta
 

peri.od of2 Ir,15-4. 1which Is ta-,r as an C~cr" and' I)r'jCOttr 
in the fut~ure for t-111 pro"'intA o.tiO.ci ~c o 

Ootive 1!amk, 3>'1.1A z

iTablo 111, 

(JhOf(x)TI£'r IoAirm O' 2l 

Volurmo Of T.-O-L.Yl rero n ti).c'r Sii3.0Vr 

3, 95' Si t11i 1 

rr"0x~ 

ir )I 

Souroo: Tables 12 cm 13. 

http:T.-O-L.Yl
http:o.tiO.ci
http:proclutot1.on
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On the other hand, respective production (which is avail

able from 1952 on, as a production index) is revealed in
 

Table 15. Also, the trend is shown in Ohart III.
 

Table 15
 

Agricultural Production Index
 
Egypt, During the Period 1952-60.
 

YEAR 1952 1953 *1954 1955 1956 1957 1958 I*59 1960 

INDEX 96 92 102 103 107 115 117 121 I ' 

Source: Production Yearbook, Vol. 16, PAO-Rome, 1962, p. 30.
 

136
 

125
 

"- 120 

• 115 

110 1 

~105 

'100
 

95
 
90 

1952 1953 1954 1955 1956 1957 1958 1959 1960
 
Years
 

Oha't III
 
Trend of ".:',,,.ing Agricultural Production in Eoypt


Source: Table 15
 

Ohart II indicates the trend of increasing agri

cultural production over the y -.. 's . 'Whetherthe producT.on
 

increase has bean significant o-.
onci,:. with the amount
 

of loan fung,- issued 1953 is selected as the? base year
 

http:producT.on


boonu.-m 4tho nmolant of' Jol.11s d.boc to u,~ b'o~bin 

_ in thin yo* Rcustnt oC ,qyng, a chisM ~ r 

!Iabl;'. 16 

"nfAOhl J37M2o Yo2a' io 

1953.3592x:10. 

19I5l 1,; 0 r.5140 !'ot SicIIScant, 

195103 0,262 11' IS. 

1956 10C7 1.13050H 

1957 115 57 IS 

19 _; 117 P. 90C.110 Ig 

1959 121 J..g Y94Vf . M1 

1960 127 5. 59C, 

Sourceo: T1,601 15 

N1ow, comorAnG the reoultsi In Tablo 11,4 ~ Table 16 
it1 Clear thant In tho firot cnreo ti-ot r~nountc, o.-; joctli 

extondod bo-a 1-o Ibo Of CA01iflrcane In 1953 Lo, In a~bou~t 

S!ivo yjoair, after the coavor'-sim of: thoil A;r~iciutaal Crad~t 

23nack inji.o tllo A.'. 1c1t.a2 t oopara'tivo an: 

Inthe. QeOOX~a 0-',-0 It 1*.0!- 11br'lt -Q.7 yOar> fo' poation 

to bii o.C si1mYicwa1oo -)ftol tho yncrx 1553. Tho e:xtim yerov 

is tile~gpo4o ill prod"htionl. 



80 
Thou-,,h tis oltuatio l±nctoatoo tho. I'pr -100 of tho 

trend og n~r~cu tiuraj. cod.'o~ In so;-c, of V-A davoopinz 

OuVt-loq.L It If)J Pat- of. t*h ihlo.d pictbure. tQ(c,-L-use Lis bus 

beovn dc OPSd tho oas-W Of Tu-loy; 1111cro is~ thein ~$ 

havniicap anaC "-lao ocmu ox croat caofhwat on iOnn, taose3 

count-oo find iiuto in ona ay or' anothor in gat

tins 110010( amounts Of oCtora ofL Producotion Iso.,, land, 

labor' vnd maati.1rb Ellty. 

Thcc~h:o, t~ho ouolntri.o areo atfl~ ill the -stngo of 

incr~in ~a;onL urns which lo the fl--.t starw of 

irrationalarcnlial prod-.iotlon. Thawe Is ).o:of s116-11 

rcg~odin co--bi~iini .kls eon~o..iz in:' on pn xe,,onrocw 

anid cvelo-Ine ther'i to tho, opti.ium,* On t-ho bto. inand, 

tho Cr-;on OR far..-A with Sl:All 11"At~s olf 2rin 0 faoto)ro 

(that tavo iJv1-ib.U1.o to bo rcoo-Thinecoonon,"Acally)v ,Lo':1or 

ftaotco- boinC4 constant, tiloy are not actin-!- Irrtially,~ 

.£arl 0. Hlay,
 

v T'. mi . ,,f"r% B" . ,rC-tiC,. a1
 



r;.IORITIES A:;OJ ,ci TIMG P"I",0"I,',,1 O-
OP AG'IOULTU-TITA, CEDIT ?2'0 CP' -,s 

It iS evident from the facts CIe about saiple ooun

tries concerning factors, inhi1Atir the porformance of 

agricultural rcrdit Tzo~srnm, the V1_ous cycle of oporatlnS 

uncoonomlo un,.t far;ia with low productIvity, low incomo, 

lo1 savings, thn need to borrow and finally, the perpetual 

debt ifs comnlon to all developing oouutries Ability to 

break tho cycle at nny point has the priority. Provision 

for makir, coonomic Ca.ie seeh difficult in omounit . 

Oountr-ies er"peoilly where there is great population prossure 

011 land Stich as in India. In this case,, income pro capita 

might b0 increased by nons of !n.-roari1 svns ill ari. 

culture. This rlgbt help oo.,.e, fariiers to incree thber 
farpam il 1) 1" ' a;-r. .i- Ia 1 .'t al. o , I .....£r units. In the Un.ite, 3taros, craticriultrl creodit 

syotonis oano into being after the frontier lnnd vas over. 

This Is to .,cu,.s the next c', iter.be od in , 

Therefore, Increasin, .avJ.ns in agriculture has the 

priority as far a indlividuals are concerned. BLcause, for 

economic develop,:;ent to t.!:e place in developing countries 

and to divert resources froui iuimediatc production for 

oonir:n]ption to building use oX productive poier necessitate-; 

the production . fixed capital Instead of consum.er's t:ood-. 

Also, to. of the workin,, capitt.l along with d.rabe. capitol 

are needed during tho process of' growth. Thereforo, there 

ia a rrcat need go - provision of liquid fiuni to keep the 

81I
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Produotivc Prwcos rnOvlng, Yorcipn aid holpa in tho fixod 

capital w~hile arriltral cred it, extcnde holt., in utwinjils 

applied RS Q If'rkr.11ing OCIP11tni reLqUirCd in ['4rioul.t.urel in.

d1u~stry, 

But tt is i:port-.n-t to rer~nbor that,
 

An Icot.oco In l tho cj~ ty o-^ oredit 1i~ notlkey
 
over allJ to lead tUo thle' reoult, co..;y vo plLtoO 

diuta2itativo oC-11'o erie:r.o~:. tvitoit 
the cif,.;:!Z eIvcvi1t "cc~n:C[11".1.no? 

tr b c;of C'S Lrct 0.'2 L AV0,1 .. uA ml 

ntwG:Lort m~c o n:.~;1. i x ocq'2 u~t 
ttx )c ~ ,',ei t 0. :v C ' v Cr~ 

provici.o the~~n c ii;ibt ~.LCh 2O~ 

Lor cx:Alc in .ar" -e .1; m 0c.'4i:,. ' 

In a conf'oronoo hold mi:onf- .luntlonmotc2. 

to stx'er~gtiin n.,ricu]turaV'edit, 0oO:±201 Sao to roi ogreed 

upon an Inhibititir thc.~oz~~c of nricilltial credit 

procl'ramco in their co-antri cel wiro amrrc. nocord inr: to 

prioritloo ns tollo- 3 

1I hicreasiti', Capital for~ AfLcuJatarc 

. f'u3 pevSzo of Cooprativas ,nd Credit Institutions 
r~.nd TrMin in-T o~f rerz on21nci 

30 11l'm Servi~cin rEd QolloeBtiw Loans -to Pcir-mors 

C.Crc I t Si)--cI IA~YciurtaaI A -,iv.1t0ioorv .-rIa 

5.The R'ol,) of~ Govornment In Ak-,x'iulta.ral Oredit 

l';;1Irflin; c.t1[ur .Cxcdl.t tii aot~c~ut Am3ic,po, CIt. 



33 
Thoreforo, 	 oso~AZcpital for ag iaulturo asthe
 

4ovo~loD 

most im-portwv'i factor to be consideracl. P'roblo-."o invol.v'ed 

in'thirj factor \torp indicatnd1 to bo tuio ootn. 

n, 

b. 

Ln* ,k~:of conourpho-aa 
Thodiurtd cana long- ter.. 

1Pod -for am ofctive 

for 

eduoatioxiol prot

in 

gram 

short, 

to 
orio';~~ srlrwe 'and a nlJaniloC pxro:!rmn

of'c~rz 

0. 	 ioc ox rrcat er dovc:oop-ont of*I-ro-,o Indust'.. 
~o anC. to .-ivcozo.noo to PL.rnwo'c 

a . Lar:" of'tar'nrlITcd1 	 airxetlnm y-c: 
0, '.Aoi.7 or or-oA tre'"Itmn& Sor orThlow 

fave'oor 4.-.ie 

Thoso poblemac., ex1st to a vorylng do ,.ope -in all theo 

dovoioyirt~r cc1xu tr1o.es In sone countri~es, there Is also 

a laok of' coordlnation ~mnt enicao thst have been~ on. 

tablishoj. to an3rt the da1elop:-.ent of. tt. rctiltxiro or' 

a~riculturaJ. credit. 

p~p- 8
 



O1i1P1MVER V
 

AU) T:17 	 P;r*' :lY~ 0.,.- I:,UCUL~TURL.1 

Since 19~42, tho Ut-cc k"IatorD lins boon oxtonding 

technical LAOS'i.s'tnnllco to devo1op.r-I countries.* Th mann 

a-olt~ane started '-lrorld( 'Jar III andI n 19119 as tho 

Point 1V Brc.fot',cmc 1949 vmd 1961 tho ra'no ofC tlAG 

progrrF-Yi wtz J1As, to !'ttUa1. S0A01.1ritvy ion, 

Internatona. Coop orcitlon Ailmnistr~ton, L.m1l f:tnWlly in 

19.1 I~t w;as cla-incA to Ar.;cnoy for' lnt ex-Lnntl olmll DTwelo p. 

ticwt. Vie proro.-: has2 s-*ront-1lYci: eCo;Oi.cdve

ormor1t plus3 raiitsr'y au~itrnCc. 

In Madltion. thncro hveT been othor rc-oion,. rnd bil

rp.teral py:ma.io. The nln of tho-lo pror;x'nno llave boon to 

Provideh nutu.. a~~a to hcoip '~vcoono!c condlit.. 

los ovolinv A,,1I~n fvc- ".nd Latin 

Amrcao. Tho cowit..lcr, thck.t havec pr oildod ioni 

bilateral econo--.i.o a.id In ti-o for) of r,7eajjt- LnjI( lon 

to dovolo-pin::- countrloo nxu inul.Rtcd. S...~ti 13 

Orants v-ria ma2~ii~y t&aCo tho for:;-, of- provid *J.rr Sor.

vice3 both.- in k~tnd or pvrviion of capital. 't the,*ioc ooutrle , 

I'XoviJoln of' ser-ViOO3 Ocan be oOrplT by sondln.', tech

nilnno: to the dosi1-natood covntryr to convoy tbo toolwiloal 

rnsalstannoo that Is needed. 

A. :Car 	 an aXicultural. oro.1tj Is concernc-d, 

Thoro 	 tire onlty 46cr~In the noro than 100 

tochion3 ~ 1i21A ;torJld W;Idzx~~ ~c tiovsof t',( 

1"ZiuiL~i.hIr I oC 1 1C,3. 35, 0 C) t r !ri 

http:py:ma.io
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Tr.blo 17 

rnte.n'atiotl l ateral':o', c Al.rd to Underdove.opCountrioo by 15 ,!Rjor 0ontvibuting 0ountr'ie, 1960 
d 

' ~(In -fDollanrs0.;-Io'C 


0Ountr'y Gran ts Loans Repaymoits 

Australia 
 39.2 1.7
 

]olcilul;t 86.0 


Onadv, 48.1 

Dourr:itz.rk 0.7 do 

Pranco () 637.0 87.0 19.0 
Gorepu!. 2~t~oe, 6.2 77.5 16.9 

Italy. U9 1. 10O.0 . 

70.6 
Iotherlands 28. 2 3.6 
 d 

i;ew Zeoolad 6.3 -


Norwray 
 0.9 -

S 1.0 -

United .:tn~o41 165.0 176.0 
 22.0
 

United Stat os 120.0 723.0 220.0 

ZICgo1avla 0-,3 26.0 . 

Totvl 2400.3 1190.2 287.9
 

Sourco: United U.atinlo Statistical Yorbook., 1961, p. 465. 

http:Dourr:itz.rk
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O. tPC.Ivc~n:~lu~ol of..o-on the 
0~ 1 . t "'"1 -I. ,t^.nvjr o'ti'rl'o~' 

2.~~~~r;:o~ ~~111' ~:yAll.~"t ~ rv vc>i 
U ocilrl:~ 

~~.tIUoLr~v~"~dv*i C~.1{ 

t ho cvoct,) oi;ordt~:tusi L, ut~v)o~n 

cuTh~o-i tra( Ion ctbinilr.u c r c, I..Itn y: tl rfi~(UitrC 

"tates"n,k (rCOOrcWi ,'to in tho 11,11tud 1 W1.1 man~~y try 

to 1t2n.wpir,.xit ti. n t.Ionvcrto t~.t r comitry that 

Moa .iiS'c-c-it situati.on. Oveeit .yo..wi1 "o bon 

i5.Pio' intho ifo'rI of~ .nd-,lforcriflelnt opr'tv3 

VO1tU11-l"t ralte~doth~r:o~'t1o7I~OpTfl cove-1 ur ".rwt o. 

To tran-syl..nt n cyotern, onre has to Vh.1-nk of~ tao 

fiicr~azndthowhb.ch tho so-t 

Conditions~ nd factor-) irnvolod in the vco~rhClOof 

thic 'Pile~~ orcjtua.c5.t c hould have 

anvIrconmont vrnIor an 

bo e1,ytc-

the 11h hoot prIorlty VwIL lc 0110 of ntrricuitur-1 insti.tutiorO. 

astnbli fbod 3.Y1vKIo.X~ ootmtr3n.ci 

A Chii s . 0:n'., ,11 .11n.hI 3ttri e' ' i£v s .ty Av'1c.t I 1;1- , 
p. 6. 

http:situati.on


*A. *]?a 'Oredfit nmd tho Protdcia 

o2~ Toncncy I.n tho Unitod Statooi 

Oon[ reaa uver Vine yOcXo3 la.' onaoted !"-aly nmoanrce 

in ~1mtncto boeom~o owrn--z. operators.to a$3f!Lt tonanto 

Sinco tho :1taol-a.t5onary 'Jar, thero have boon thrc-6 porloas 

of. l,Iila~tlVon portalnl~ng to the developraoit of the 

atoulturalC cmrc1Ut riyotomx In the W)ited Statan3. Tla ro 

1 .ovci.~ct~t. Land Credi~t fro-,- 1'(8"(-1 320. 

2. )oiopontno bo .Ilnlrn aboat 1900s
C)." V ,10La-,lOf 

.ncldln,- the4 orts, 

~~r~~o t.omLolo 2;ctlu"o o-.c rcolan-atloon 

7R U 

.* .JtOI11 vi;ii1ii2iit. In 193.. 

In oT:'Sztho t~vx~tto roocevo rovcnme, sott2.cr3; 

i*:oree' C~ itphiC I'anus If VICY 1barlcra(IIt to0 "uo 

al rJtiff.lOCICnt dom-.,f y,wfit. W.t']o-taCt the ottlows 

AOuld ih-vo waablU~lflb1 to puobace~ thoso :lan1d. In tho 

bOLDInaII.11 tlle tora o: O~ re-lit Iff.'s Ifo., ol-m. Yba2. anld later 

3.nCror~esol to four yorr-. An luteront ofrcIx 1), c, ei~t was 

char-ml on, Vio bzali.ce utar;di; tC.coh pa3ri.-

Dha .r4; thil3 poriocl tVoru wora -u.,vny dle.u alt on loans 

and thus 1101;~ ro:apt. Ult-.0-,.tol Col.-ero-paynecat no 

toricv-Al).y, wh-enl £~ox- have !gottonl I..to di .icalty ColavrecZ9 

11.0ptiAlion5 G. Vur amd A. G. 1%ccma .4s 
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R.a o ften buen oa! Ied tz*,on to tc xto Iiol' Ilo altiou. 

Ah-.rz this per'iod tho guve:"I' cnt xoi eXo':ocoa 

on loanto;,iu sitil1 FO, >wCx~o~~orc, lifia"Abo to ivet, tho 

p)aylO1enti; am!~ tm-1 CItf .1;vxnnot£rcoIitho lcouvm 

ancl tookz over noim or' tho 1".1101 t"I.r:' hm- boon"1 L'cac, 

Tbia .c u pn.'ouf vicn :I)..(;L y (d,101w.lxo -1("iulroc 

to alleviato thom prolb).o.I. "N.1 Of th -0-orze" 

* oft ioz*frt 1-idut w.'1inu11c, l pto 

duai'e Lan *,'2iiO o , to0- ' a0 1aI ev~-..i i It C oerc 

th~:.s ;Ithdicd v blvcotoox"' b!Ui ::oith dtn-Wc .upOnt 

othor"'I in in~ar1thi;; ))rl- va,*)~ 

el. t teioXcOv2t~ t fu~ 1916 v£ro. LvtoAablhd 

pLr-ort ycir. ~e~ it aptvio . £n-Th.' Qos'iOl 



Table 18
 

Average Size of Farm Mortgages Recorded by Some Lenders
 
United States, for the Years 1940-55
 

Federal Land
 
nanks and
 
Federal Farm


All Insurance 1ortgage 

Year Lenders Companies Corporation Individuals 


$ $
 
1940 2,370 5,760 3,820 1,670

1941 2,580 6,000 4,040 1I,840

1942 2,790 6,320 4,310 2,070 
'943 3,160 6,760 4,560 2,620
1944 3,380 7,160 4,4 0 2,930
1945 3,560 7,110 49520 3,180
1946 3,970 7,700 4,540 3,680
1947 4,130 8,160 4,640 3,750
1948 4,290 8,730 4,610 3,950
1949 4,280 9,170 4,600 3,890 
1950 4,700 9,760 4,740 4,250
1951 5,350 11,260 5,360 5,050
1952 5,630 12,260 5,820 5,240
1953 5,910 137520 6,110 5,240
1954 5,970 13,720 6040 5,4C0
1955 7,100 14,850 7,980 6,520 

Source: Farm 

Miscellaneous 


2,830 

3,330 

3,380 

3,350 

3,540 

3,780 

4,330 

4,430 

4,180 

4,010 

49390 

4,550 

5,050 

5,470 

5,350 

6,290 


United Sttes Dep-rtment of Agriculture, October, 1957, p. 17. 

co
%D 

14ortqaqe Loans Eeld byLife insurance Companies. 

Commercial
 
Banks
 

2,000
 
2,090
 
2,270
 
2,610
 
2,830
 
3,050
 
3,440
 
3,51.0
 
3,500
 
3,360
 
3,740
 
4,100
 
4,400
 
4,500
 
47540
 
5,050
 



go 

they oan ar:or1ti c a lurre lown over ,I lo~prOf tj~e 

umorLo cani).y tian ovor ftrtcr ,lerioldc of ti-Te. The tcora of' 

Yodcracl Lcz-nd £ O:,or r.Clcative -to Othe~r f.Ca:L:n m:orri;u 

T'ho l'oclcIrzal LJc -."anks lovais nt a Very lcvw 

int-c.jt rrLto _izeo.~cd to tro::ondousfarzmor borrocw 

for far£nt' rt-,gc aredit proid-od by the Paeroal LhUnd Ba~n%, 

conipar'od u3~tI otlthor lendors Air. ,~: ii. 1'vb1 20. 

kt o : that the 'vk-14o. a2. ?r.:o £2 ~zc c tbo 

farmaoa (:Acat orc ,.t 2,oxvico to vnzablo thox---- to bu~y land. 

looCVor'. dutin'1" the fi.':t Ci-ve yours OP~tbio.~t 

fron, 1!)17 thxo-.i-1 1("i on1t, ci.;htcbii po cc,,t oZ th Ped

or~ .'ax.ca iwove m o to juvo~x a -a lom I. In succeeding 

ycaro, thvj rc 0oUat,,C uas ovon lo1orj6 aus i.t voI 

uaprxo-.Li;'a.tCly elf,1t pez' ont It ifcw not until 1 )37 that 
the porcenta~e xroso above tvwonty.'i1 

In adcUitlton, 1Podc.xoJ. snd LStrte U*'ovoevnmcxts pavsod 

othajr Acts, uhex'oby vred9it veias alJlottod to rcttloro LVor 

5.zrxiatioll projoctn-'. 'Loanes were Inrsucd (;rncvously, at a 

state level, to *orable £ai'nors -to shi.Ct froz teracy to 

wmrersltip. Biut, there ircre vo. mnny doffaults on. loans that 

GonZ~c;3o was ocuaoe upon tUo 1innao Moratori.- and cxtond tho 

torm~ of tba loams. Thisi prooodluro wan a falluro, baume 

offcolals in chargo of the stnto, ra,3wcfles ui~e nearth 

http:int-c.jt


Table 19 

Average Term of Far- 1-ortgage Loans Recorded by Selected Lenders 
United States, During Specified Periods 

F~ederal2 Land 
Insurance Banks & F.F.oM o'orrCia1 

Years (Aeriod) Comrpin.ics !. Cororation Bnks individual Miscellaneous 

Years Years Years Years Years 
1917-1921 7.5 30.9 2.7 3.7 4,7 

1922-26 8.7 29.6 2.5 3.3 5.7 
1527-31. 8.1 28.8 2.1 3.1 4.7 
1932-35 7.2 20.7 1.9 2.9 4.3 
1945 ;,arch 15.0 	 22.9 4.5 4.9 10.5
 
19Z4 "rch 17.2. 25.1 4.1 4.9 8.3 
1951 .drch 18.7 24.7 4 ! 4.9 10.7 
1953 zarch 18.1 2o8 3.9 4.8 7.1 

lource: 	 Far- r-ctatgrj. Loansr ?:eld Life insurance Cor:;anies, United States
 
Dccartmcnt of Agriculture, October 1957, p. 23.
 

Table 20
 

Farm Mortgage interest Rates ield by Different Lenders 
United States, :'-ciOied Timefor 	 ?eriods of 

~edca1 L~ndCther Lenders 
All Banks & F.F. insurance Companies 

Year Lenders M. Corporation Companics Lanks Individuals le-isc. etc. 

1920 6.1 5.4 5.3 6.5 6.1 6.3 6.2 
1930 6.0 5.4 5.7 6.5 6ol 6.1 6.2 
1i40 4.6 3.7 4.9 5.5 5.2 5.1 5.3 
1950 4.5 4.1 	 4.3 5.0 4.6 4.4 4.7 
1951 4.5 4. 	 4.3 5.1 4.7 4.5 4.7
 
1952 4.6 4.1 	 4.4 5.2 4.7 4.6 4.8 
1953 4.6 4.1 4.4 5.2 4.7 4.6 4.8
 
1954 4.6 4.1 4.5 5.3 4.7 4.7 4.8
 

.iource: 	 Acricultura! Finz-ce R'eviu,, United Utatcs Department cf Agriculture, 
,singjton, D.C., Vol. 2, .pril 20, 1958, p. 100. 
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Cloctoxrate. n-, %,0-o' too ~mI.~i ~exctor-J11w; 0redi.t, 

Also, stat;z ora uiabl a to rrdens a(i 1osoca that 

.. porl.od 

an Z 11aV a boc: 011iourr- AInco h. ti,ae. "'1'" n-Ots, are 

Vt10 'Tc"o - ~Ort.-P.- Act of 193" wuhich provridcli for 

th a L~a 71-?1"!.. 0o;a':4stcion~ TUjn~c. T011 lran follw~cll by all 

Two aco 1"Oc 01oRtei a-'% 1.1a b ;nnin., oAC this 

t o S1 	 - v 7. "er cont of itoxr;-unj. n,-r! "At--,rZ! i-ra a,3of t"10 

"anr~ Tena-,t !iot of 1 ~ m~ ' 

~io~t A;2~c;vrVL.O1 -ten(icle:nt of 174 wndol c-ut.-jIed 

apro: oa 1oazm, to teLutr, to buy farns* 

.11Lt0 	 n a ii-v lo c m 

-0are fouz, 	fu'oto~ta ~o n..r~tonc 

o~ff~ uJyI sanpi :cnits o r t]0.: Vni oil r inI a~kiflg 

L". tonant all Oi"mer woC~rtor. A.,C~SO CIVO:6 

Statoa level. 

2. PolitiLcs nVuI £c~z ro2dt dto not mix: toroll, 

3. 111h 150 nilliion c:t'r4fo: clrlL:.md "ankw 
1 	 n 4..1 ")a I t . 

bir: c.~un I 
cctoZ ~~0 2mTj ." i:ln b,)i" on 

tcn.t-opzr: to-'~ -: iA0 .ct thLat 

ha~'I a 	 e :cJ.ct, ti.. .Irc4c s tha. 

' ' A1; thC '.'OIY 
toia.n!J LIT 110v. in C~tE).to tj1 ~ ~~h 

pp 467-40. 

http:C~tE).to
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,Ier- tjjO cent..,,. rroblen In~ Ci:x"' cr'o~.t. With 
£arn credit rc-3trictd. In higt p~rice piO)3 ti 

rn Orof"Ctory ch-ancexrm:,,crrio to lool: orr.dto 
from, tonancy to mcr;i, 

of thirs chapter,As hL-s boon discivrnoc1 	 at tho bo tifnilnt 

thiere are rtb:out 100O tcohn.clano %'ntder 	the 10A pror a that 

'have tho rosponolb13.ity of trmnforrInC U. S. Arlaultural 

p'ogvrri throu L.hout the deoloping3aredit cad.op~tX 

countrier. The;; -,o2:-: 	coop crtiv \rcy ~i-Th tb mitttor It Ic 

and n5O"1of thm 	 :;7o'vC-r--ont colorr ed, to devi~so oradit 

Of-tcitlranr tho tOl 	 iclar1 try to tranopla-at the 

rtc poartimcn2lv- comriit ryU,'.~tronltr~lcroit s ,,, to vtmlr 

~r~hou noiceof t130 0O'.lt: 'yIV, CXjt-t - -adt3'h hat 

fron, that of tho U. S. Tfor intano, indiffer (;rcall 

n in ~2aIn ? peticulr, It -i-res .inc3AcatodSouth Anc-.rIoo. 


tbat 2.5 per cent olf the landou.,mors ~o ir t'hfa1 frIfty
 

per cont olf tlhe land. Tho rc~t ara raor,4tly tanto and 

thore IS polltioal InstabIlity mid1analo'33 favr lriot 

flau ixt-10a OfC pr~tcc'n 	 Vd rloe in VIC valu-o of1- lann duo 

to tho 1.-hO-lt.o o"~ too,
 

In a2.it~n ovnto~s nagr5oi.tural
toThat, 

toolhnacrec erc willOS~itholit (enough:1 f£und! to put
 

lncio.Y~ol: of cnAital. iso a cbr"acterlt.o
00c-t 1.1to 


c th sector.
of those~ Ccc'.ntrimoap ole.lly in 	 :'vo:)tu0 

to effifemt PaioutuaTherefore, ti1ore oxu1.sto rinny barrick-i 
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-L1O 
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I~~~ C)~. 

.4. -N-i, I -. NI. t * 

"Oof.U2o of 

Dac",-~ Of '9 e e...*..c i,2 r.t ca l c - 

12.ilo '4.2ol, i;l-n.1;V)Cv(XtocLi' 

[:0.afl itnJt 

A*.l .9*a..aJO 
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czppioaiono~ ystcrm thiat req~uire i~rvIion of loans, 

014. Tho tu~~ ~poa2 the Pa~rt of~ tool.Oxtim to dup

icato the sy~o raither tban adept the principle to local. 

ooTndltio.1ag 
LaIric of oapi.tni1 to r*OVOr::n-ts 1iic i- thjo I el 

tmporUt imoralma dovoiopm.-ont plani a priority is mado 

beotweeon 11-p~i~u'J ro joct on ari ozi tura2. pro-'am 



OaAPT!;R VI 

s i o:Cons .ii 

There are many factors that inhibit the ri.coess of 

agricultural credit progrms beinG introduced into these 

countries. The most inportnnt of which cau be listed in 

the followuing maneier: 

1. Lck of enough capital for agriculture in short, 

mediul*3, and long term. 

2. Reed of an effective educational program to develop
 

or 	increase savingsa and a planned program for oxponditures. 

for r.a.er developont3. Need .. of .o., inwustries 

so as to give more Incomc to P'zr-crs 

system.4. Lack of a 	woll orcanixed Sar::otinj 

5. Priority or equall trcatmont for s:.;all or low income 

:Carrners. 

Notet Theso problens exist to a v. ryln, dcerec in all 

countries. In some countrico, there is also a laok of 

coordination wmon agencies that have been ostabliherl to' 

assist the development of agriculture or agricultural credit. 

All the above mnentione,1 factors can be listod under the 
heading, "a'actoros inhibiting iuoreaig ap,.l for agri

culture." An a result of that, povorty stricten agrarian 

otruoture is a featur %;hMlch can bo chraoob*,izodt by: 

A grcat deo-and for capital ni lo supply of it in 

most of these countrios:. As a r'esult, ron-lendhrs charge 

1 
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:'3~! ao 0nir~n~~~. oc laor C%0.ri 

0 r2 

rIb z.~, . xidor aad beti rcr oal andZ+2wtc 

-u'ar "woco1thee:) c a- O-11 -m.1u.A-10ot2 on na-er 

'r-.0 1:: xe' V.I. 0fl0'A .1. o t to 0h~ htIfa.,r., 3! rn T;t 

nt lpzr to r tomi) ti:n ; o .,czt t 

aIid ?.3 COU3 .XO, roao%.300 en +CvO0~.~ 3, 



Of ~ioiprmo to hf2vO rk'001 Per~rO!.ncc o~f ncrcOutira 

It. Thr~r~i 1c, lao' o -' zrn ah--votl.onj pro.-ram 

tO n~~rX a~ to~Uuc:~h~ tf £cid Thl 3 bao 

to bo alono c-icfnj~ c':t-,!,o1o~~ 1v 

0oiciobe anct 0c~. Th' Cvr fol.o01c. to 

r~ 1..1 ut~ -nrvb n ~ iw a.... ot o ~: In the 

MIMI.rxz~z~iut b tn e~jT1Mic, on tacir 

5. ofc~chloni Incht-j- + 'v 1"70 nIor 1,10:10 

to frrraorz. hi o-13 poeiy 1.-.1 t'~ nic .r-ro 

or3! w- '"O :C!%Clcict oe0tr'anTaplc aytijo 0!eryl w 

H1o.c'c~ roxe3tea-o t o wncoVoi- o1.,.y A 

:r'On v~v i&etn~vc~r 

7. Acitt).doveopaizit" d-nl 1,t0 a r oat exte",t 

Oil V1,1 ar'10Ult'Aro)i C-ilito'.1.ll exte-zit. and~Q~C 

rc~march ltnticr " a.Id V~IoCoUit.n a.ion: thc':l. AO to 

an~Mouec*,i I's"zo, i~ 

'lle ros3ult ir, tast ofton t'Ur ~cancl coia p..es of 

poor to3ac mi ch ~ ' 

http:C-ilito'.1.ll
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x~roarch havo boon'oom'platelyv no'cleoted& 

8 n ~ too cA1oai twtiono It io oxlcdnod by 

the Im1al .Zu vaitor, 'itza' .Aratto. 'wlein wd.o zorUng tile. prof* 

'ol)U(1l' 	 are. !F1.2]1lIl avc Oftr-n Ikl :xtronl 

7.) 1T! C." PC.A.. tv2Of 0~ 11.i c"t>) imt 

10 nJoc~'2t.c!A:LI Co2mZ.IU 	 z'~r1 'L:r s 

1rru10,b _V~otc~i~Z~.t 'jcI~~~~~~~~~~~~~'~ 

~thek. T".U'Lv. ;jn 	 V L1.o -I:~aly byJAs 	 ~h-t 

1; t 

A3.1~ hoo:r ~~C sV~hc1.7,1 thoi oc~c t!trtions~ 

in~ ~ ~ va 1"!.:~uZ~~~o t.Auctcvvicco, slul bc rela.tC 

to P'DOP).Q, ~~~~tio oii~ T'~vo~his bas 

boen 'cicctoo in1i~ 3o th p iooyll ca nd avornmeut havo bean 

liar,.,Vce townv~ : thitI3 n3i tu.Qt-.on. 

t. In clvl~n:covw1%.ocn thorao ir.s zv bojtcminIa2 

tho P0l5.01no; ar'Oci . ooflirc.10rv& clterxri!,se mrtcd 

1 T ,r c.. t .o I r Z,.mn c 1)~ 7'01~ii r 

' 2A, ~, ~lOCpdOJttoriz3. rarn.Tm'2 out to thO3CY~i~i, 

Far Uatp'rn Aria li.a.A~iiAar hol-c! at Ohio $tcatc Urnivrelty 

vior,15* 

http:tu.Qt-.on


t.v .r'rj1. 1)~;c bo r or . 2 t 1io r) ovi i~ I ( al' 

O.C 	 -Wocilal 1 Thi1t3( An thalt cl'ecU.t C'hum!.d 10 t 

oo-plimontar-r V.M.t&vc to cit~cr r 010c .t . n . 

For icn C" nqv~Of.rIian,.(1. 

Alo, thO MaJo5:Ity Of thcie .Cn,--,o-cr vre (ifV Ivr !Lconc Lroupo, 

'wIT11410. land available. To prcovi.r.c f~t~ thoseor

loll lacoo!1o krou~ps to purclhasef. .and ic dificult -,7nd pJer 

2. i.~'rsi cwomicrtation i13 ,11.on to Vic omulty rLatio. 

and 	 ormiinf-- in aricoulture toc thatt rcqIirot 1-0 .incie a 

toteI:~~.Th.i rai~o betorlinwhc*.1 vh-,:tcdla.01 1, sppie 
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ras small due to the new¢ Itud that wan supplied to farmers 

acoording to tho Governmental Xcnd Orodit Act and Homestead 

Act rompootivoly and this has been discussod in the previous 

chapter. 

The .arqething hao happened in Iran mid in Eigypt. 

Varcn Mai whoreIn the An -permeut in Iran, the Shah 

diotributed hir, frtile land as boing crodited to farrers 

and made a typo of land roform program, sponsored partly 

by I.O.A. (Ald). It 1as been a siccesful exporiment. In 

1F-:ypt too, lanrd roforn has boon practioed wber eby Several 

landholdors pool thoiricsourcos and availlblo labor for 

econony of the operation under the cooperative suporvised 

nove:ont. It has been a dosreabc way of doing it and bas 

been appreciated by the farors thosolves. The donse 

population in F:gypt and the frtility of the Nile gavo rise 

to this procedure. 

3. The Agrarian struoture in devdloping countries 

is risky, due to ohangoablo weather conditioncs and depondence 

of agriculture mostly on dry farniina. This burdons the 

farmer and lender iith great risk, end affcots interest 

rato and maoncy supply. Also, sometimos many consecutive 

dry years 1ay folloU7 thcat niakes production uncertain to 

the farner and lenIer. As a result, savings in agriculture 

are small ad landers cannot eet great risks. So, crcdit 

i hardest to got when it is needed most in such situations 

aud i-n'.ldeprossion years, During suoh instances Governments 
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oan tate larft' canoes QnrI have rroator rrkb~r~ 

ablity thanI private firmuwfnd I.ndividunlo. t~Umally, the 

001yornment oCam play the Thr~or role .ill areditka-Sin 

than In any other oconomlc notivity, boonuso they aa 

rogulEato Credit aee.ordllvu; to iupoood voluitary sa~ving's. 

If tho .~n 113i nvolved d11.cOtly In "",louan 

proc-rnm, Via lonns obIoulc1 be limillod to fr.n,_cr~j who cannot 

got crodit cleli~hcro at rkaaonable riat c of interoz4t.* The 

objoctivo og a ounrvit~od agy'lou)tura! ~oedit prof-a cht~olid 

be to emo1jt oporctorc of~ ona:ll 0nd cit"Ine t*r0 
bo suiccoooful £mxii opawators tharit utoto handle other 

Gowraos0,4 oordit. zinthirs oCarQ, tile Govc-rarexit rhould 

asumc part of* t~io ris~k by pxovidint; C.mIInud2.oan paying 

Part of the Coz Aot 'Gto admn ictr .at iln 044' 0tch a 

procravu1. *AchIurc1 r eo..1idemil in the0 iutLC.,1c~t Of' 

the public po)Acy, 001MIfor imiprovin, 7 theooio coo0h) 

ponition Of loW 11neomo tPr).Iao. B~uto it i.0 lamo:tanlt to 

notie that a cupcarylsed agicultv.-val crodit pro-:nn like 

that Of' 0217A) 1Fn &.rto 1iome Ad:i1or~ oucnnot be applied 

to evll farmerr, In oily particular coulntry,s~ mwoct of~ 

them arC Ill Ahe1 l017 ifr.01p:10~ PV0CLTQAi o O.IernsiVe 

LC' It lec to be oarried ofClicntly and no country can apply 

it on a large scalec with Creat ncocess. 

14. 0overn:onts In developing co-untrio camnot m.oot 

noodod ocait. 'Such countriorc should have the reoponsibility: 

02 juojt puitting. the procaos In vtotion. They can allocate 
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-~ototok,~ -i n't Wjiv~)Ah~ h uluo prvl* I~t, 

Xt~ '0r.,~: t'0~*~e a:c'-in''tho. publicy 
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loan systems cooperative organizations in 1well developed 

countries ia more siinificwnt than other credit or financial 

institutions. This s canindic-ates that thin e.om accumulato
 

funds and promi.Iring in oupplying the mtjor part of credit
 

needed to develop agriculturo in developing; countries. 

6. Competition and private entorprio were not able 

to provide some important nelded service. For instance, 

marketing of agricultural production has been moet by 

cooperative marketing,. Still, in Inc!ie and China and other 

dexloping coutrie~s, cooperative crfvdit is much oro do. 

volopo than cooperative marleting. Dit in gori orcl, it can 

be said that devolopMent of maroting activities of farmors 

cooperatives Cenerates a source of c-pital for atriculture.
 

For instance, when the cooperative 1oitly , .'-:+the
t 


aCrloultura,. product for rombr , the p'l occods of cabas are 

credited to the respective members in the form of a savingo 

deposit account. Tbis forms the nualcts of capital for the 

nation. 

7. Integration of credit u .th markcting an upply is 
sought to bring fort-s the success of both agricultural 

crodit and markoting. Orodit, on the one hand, strengthens 

the position of the farsor in budgeting his friar praoticos. 

In thin case he can escape tho low pr3.cos of unfavoirnble 

conditions, and protect him aPaant ':nploitIt"ion of tho 

money-!oneior whether nrchant or sihopl.,ot or N:ho allytuu 

contract the produce at very low pri-oer. On the other hand, 
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marketing offiolently makes for bettor seaurity and syste
matic repayment of loans. The name advantages are oulglt 
by linking the supply of farm requisites with credit and 

marketing by reans of increesing the amount that can be
 

bought, insuring better quality and pricco, and as a con

ioquenoemnakifg better provisio for repayment.5 

8. Dovolopmont of cottage industrico 
 i Important 

in rural conatnities to provide enploym~ent for farmers and 
their fw-mlioj to incroase their Inco:.-a. Products of 

cottave industries, on the other hand, can be sold by means 

of cooper.u."ive ina'kotin- channels, 'Dyjoint nction thcj 

can realize reaconablo price and fair contracts from ranu

faoturors. 

'9. Attention should be given to basic principlec 

that ooordinate agricultural credit with other incervices 

agriculture, Thece basio principles should Co Uith the 
agricultural Syste.m that fits the country boot. The oystC. 

should coinolde with the gencral. situation of the country. 
It must be adapted and irorkcd out for"the country. It 1ust 

be in lino vith tho kind of scurity and nort':a-c arrange

ronto that mako the acricultural credit work in tVie country. 

but, no rznards tho general prinoiples, they are the name 
and can be applied in both developed and developing oountrio 

equally 11ll. 

5Ln~e !ire, The *illnof Ooo .tlv o~ra..uttivero. 



106
 

APPENDIX
 



PANEL DISCUSSION 

Q. ~hat kind of credit do you h9wve in Brazil? 

A. Production credit, and intermediate credit to 

improve livestock especd, lLy dairy cattle. Credit is given 

pci' coffee tree or head of livostock, The term of loans is 

eleven montho for production credit and three years for 

livostook. Credit does not meet the needs of a farmer, 

For instence, credit is not extended fully to improve a 

barn for a farmer who takes a loan to buy cows, from a 

certain nrgoncy. If ho goes to other agencies for this 

purpose he might not got it as well. 

Q. What can the responsible employee do for the 

farner In this case?
 

A. Personally, ho likes to help the farmer according
 

to what he needs and wants.
 

Q. In your particular situation what oan you do in
 

your job, if anything, soon to bring this type of appraaoh? 

What will be the first stop to demonstrate to somebody else 

a plan or moans that rill. improve the whole situation? 

A. inflation makes us fool some fears. One likes 

to say that we should look first to the general interests, 

There irs great difference betifeen commercial loans and 

farming .loans from the point of view of profit they can 

bring about. Since commeroial loans are more profitable 

there is an incentive to issue more of them. 
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Q. You can convince manatgers of credit banks that it 

can be wokthwhile to extend farmiri loans to a good anuagor 

urho lacks somo factor of production to apply in his farm. 

Oan't you matke him a type of pilot project depending on 

scientific procedures that uiJl mako this faro.or repay 

the loan in six months instead of twelve :rLonths on other 

types of loans? 

A. This is the job of the extonsion cervice. 

Q. Why are managers of banks rcsistin' chancge? 

A. 	 Taecause in a farmin.g loan the fnrf-.r gets the 

interestbenefit and not the bank., .eoauio the rate of 


on farmain loans i, from ten to telve per cent annually,
 

while the return on coimmeroiai lonlns is forty-eight per
 

cent per year.
 

. 1What are thoe.i co morolal loans used for? 

A. They buy furniture, and soiotimes buy cars though 

this is not stated in the application.- Industrial production 

is bought.
 

Q. Is there any difficulty, in having this tremndous 

industry and increase in population, in otaining food? 

A. The Increase in price of food in net as great as 

tho increase in tho rate of inflation wahch Is usually 

seventy per cent per year. 

Q. Had the Tarmers given up?
 

A. Io, they are sti.l in businoss,and are oneagod in 

thoir work. In ZSapalo, the wage has not kept pace with the 
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prioe .icirease. A .farrior £inds diffioulties to buy rice, 

meat and milk. pecauwo-Ue farmer is not app'lying fertilizer 

hils supply is decreasnG. S3otiaies a farmer inveots his 

money with a contractor In a factory. If a business man 

holds $ 100,000 -orthof oenent and d10.ayu sales for three 

months, he gets a return of ton per cent out of ihioh three 

to four per cent in for storago faoilltion, etc, Banker's 

lend money to busineo-tlen by meane of disoount to zmaintain 

the value of their money. 

Q. Given this situation who is going to buy the 

produoto of industry7 

A. inflation fLotor took care of it. r.eople have 

migrntod from rural areas to the urban aroa and there 

hao been a nce, to build hounez and require ot'her producto 

of Industry except car that are bought by uyppor classes only. 

IQ.t rjeeA that the short term credit for industry 

and the lono tema crdit in agriculture contiAtutes a 

problem? 

A. Yes, but the multiplier effect !:iay be greater In 

the farming loans than In Industry. Por Instance, if a 

loan is given t6 a farmcr unho buys livootoo1 and builds a 

barn, he first i re r; niliz m;c.aproduction zuy .other 

secondary effects. Socond, in building a barn, use is 

made of ainuficturt-n& the roof, rau inaterial, transport to 

factory and then to farm. In doing theso norvicen and 

capital goo use , you got a multiplior offoct of between 
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five and eight. If the average is say slx, then any otate 

or foderal ban": that recognizes th.is Sact wo id not withdraw 

money from a;irculture. 

0. ',Jlat co:nmodity ia profitable to the area? 

A. Sugar cane productIon. 

Q. What about eohaniztion? 

A. Just ber-nnin- and the diffioulty is the repayment 

of 	loans '.itthin three years. 

Q, (that about ,a,.,.1.l faircr ownership? 

A. To a little extent. :octly hired labor. 

Q. Is there any Ooopera-tive -ove:ncnt? 

QooporatL2 in of 

the country and other part., of the bountry. Thcy make 

loans by themselves throu-h aiccount, proniu Cory notes 

by the bank. OCre'it hero i. used for corn, rice, beans, 

cotton and prodluction crc!.t its inoxc:in in this area. 

Is there any warchouzcs, or nariamfvaoturing pl.'Mts 

for agricultural products to lesoen price fluctuation? 

A. Yes. 	 vcO3-lt the Southern part 

A. Pot tIoll developed. 

Q. What about the iTortlhern part of the country? 

A. In ILazon area the Federal Covcrn:,ent :n.akcv depo:its 

of about thtree per cent to: use for fertMlzot.' , tacrracIng, 

fencinS and to raise livestock. The terzas of loans vary 

from one to fifteen ycars, ,even years for cattle anA 

barns, tractorE, and oquip;ent. Interet rnate is four 

per cent and the loan lo Givon acoording to an appraisal 



macde by a opeclaia.t wind ox'odt 1,., plannti.d ccord-x2& to a
 

dco~oop~m plan, It Is ~a kird o.C sunerlIse, creIit
 
.P What aboiut r&oord 1keoin.0? Arc, they ..p 2.1 A to
 

A. To 	 oom extent It. is~ a kind of £few notes~ concerning 

the farai anid ti-As ic due to birh lhit,,av porcentare. Ono 

of the violtor5; has. a Ikarm but docs not Ikeep records. 

0. ;:at 	can Zyo(u do in.a-sl [Lr,;j.gv-n thi.s Esit,"at1on? 

0. lht 	 c4,m tho Governnn±'t dor? 

A. It octn enazct lav;in that obli-c~ private bvenls to 

make cortninu vonc- of trhe l:u'i- for fa~im, 13ui; tho 

problot" -10 Ithat p~olltlolras d~o not pcco :Laws 1conwoee they 

tac o anc fromi these 1o 

Q. !'hat ov~r. you cIo tw:vlc; thie -po).iticalv. vievy? 

A. tee inpliJfyi.:- credit applicoation vhich re

ducos cooot for bo~h £Ctazr::ox'e ind banks. 

Q. Alva~t Other o:ba? 

A. Undcvbc'nding a-nd co--:municatijon between Xaraieroj 

aind 	 . r3 

Q~Thacbout Ar,;cntAna? 

A. Tenn of lbanD 13 ti cd v.Ith. Inotic. It produetivity 

ionot ovu~h to retire it, *then,it in a questionable Inveat. 

M~ont. 

Q.Other problomm'? 

A. Attention ohould bo paid in banks. Thoro are ma~ny 
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cunall farmprv, th'Lt r.u rocxr ini iZ1.noc' A-1.'cs. lloIT to help 

Q4. LHI1 do ;,ou c the pz'oblJ.u~? 

A. It conolsts o'L: TXo:C an-pital for s.!;iul farmrsr, 
political tdc-1olons.ao not. £ilrmi touiOX oxchs. BLven 

£arxet,- iwrost In iiinduutry and not In n~ijCutt-bre u~ t. 

in oxlit-oriov for a 2.oi ti)-. 

04. bWhcet do You tl]34 Is tCIO Soluil~on to theuo problc:.,is? 

A. Authorcity sh~ould be ukiliful oroul~h to force taxes 

an~d dIeeido Qi conctlh3.nj to conitrol Influhtion. 17owraday13, 

problvxs shoal~d be dl.,jcus;..d In Conrers. 

http:conctlh3.nj
http:tdc-1olons.ao
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