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Y. Intvoduction

This rveport describes the work that has been done during the first
twelve months of the Project Agrecment between the Agency for Internationa)
Revelopment and the Economic Rescarch Service for the analysis of demand .
prospects for exporis of the less developed countries. The Project
Lgrcement divides the total regearch effort into three phascs:

L. Thase A —- A historical ansiyris of agricultural exports
of the leas developed comitriles during the last 10-15 years.

2. These B —== A detafled analysis of demand in dmporting countiics
for celeeted vpricultural cenmoditics exported by the less doeveloped
counvrics,
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vos td desend progpects for nationald @ gyicultural develepment plaus and

propirana Zn the Jess developed countyrics,
Yu accordence with the Agveement, the first year's work vas concentriated

priviukiy ot Those A of the study. Nesearch progvess made doving the £3int
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The Foreign Regfonal Analyeis Division and the Foredgn Developrend:
and Trade Analysis Divisicn have primavy responsibilities for
regsearch under the Project Agreement,

The TYoieign Development and Tiade Nivi<ion hae primary vesponsibilicy
for the historical enalysie of trade flovs of the seleered azgricul cural
piroducts und the demand analyses for coffce, tea, cocoa, feed gralus,
frulta and vegetables. The Forelgn Regionzl) Analysis Division has primary
responsibility for the historicul analysis of production of all sel-cted
conmoditics and the demand analysiv for all food grains, cotton and other
fibers,  The analyses of dewand for oilseeds and products will be done

deintldy by loth divicions,

Ly enerve, i } . ) '
Besear ch Plane: Yhe plen of vork 2s cubaitted in support of the
Veseareh L seement describes the mejor toples or aveos of work to Lo

coveved during the fiyrst 12 months of the mojeet, The Lpveement anpd
Vork ¥lan dudicate thet the firet year vouid Lo devoted to o hi sitar el

cnalysig For the following selected commeditvions: coffee, tea, cocon,

Lagenes, oflseeds, rvice, vheat, fcood gradne, cotton, ounr end sedoeted
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The quectity and valun data Jo the wore Mwulted nuubor of commoditiys
(1951-61) were complled from the Conmodity Trade Statistics of the
United Nations with ERS's statistical and professional personnel, while
the data on the more cowplete list of commoditics for the pevioed
o 1962-65 vere purchased direetly from the United Ratlons. This procedure

vas the most practical and least expensive. The trade data, both exports

end imports, for all countries vere compiled in tabular matrix forms and
further zggicgated inte a move conclue tabular natvix of 22 wmajor Importing and
cuporting regions or arcas. A mare detailed deseription of the countries l
included dn the 22 veginas or aneas fo given dn Appendix 15, The data dn
fekles L - 3, cunmavige (nmd #ihiusi ot the type of world cuvanncy bedvg
REHA 5 v (i “ i T 1 G « ot oy 4

n o . : . | R e o

¢

dovoted to tie compiletion of the frade statictics and geucrel cconcidc
end dumegreph’c data for cuch vepion. This woak ds cxpected to Le
The Giue cpont on tyade gtatictles was preater

coupleted iy Avpust 1967,

Lom ant folyaceds bul oo Elveg a0 ol AN Poske BoGler Nl wtapat

ceveful gtteation hing been piven to Voll the cveality, peszryeplde and commodity
S s oy r e Ane
cohipletonoarn o) the cata,
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A menuseript will be complated during the next 6 mn;lhv for the
period 1951-65 dealing with the major changes in the trade flows of
each commodity being studied between major exporting regions and
Importing market arcas. Completion of this manuscript was delayed
until the tabulation and reconciliation of the data in a trade matrix
form could be achieved. Completion of the tabulation has been stymied
by the lack of data covered by nonreporting countries. Ofttimes, this
lack of data necessitated a thorough and complete secarch of individual
country statistics in nationsl accounte or commodity trade statistics
compiled by trade groups or organizationz. In addition, a couplete

acccuntdng of the trade by the Convunist Bloe couvantries 1s often

dwpoceible ond way ju the i1 sanclynde nece $tate suar Meold ol fann,®

methocdology for analyzing the dmport dewmds for each commodiiy to be
investipgated. This recearch is being coovdinated vith TAO's curyent
work on the VWorld Indicative Plan. During this pasl year, there has been
sowe vork done o the enadsois of the Jeciorn ¢ ftoctiue feod pratas in
one sclected counbyy==Jupan,

/o cconemetyic dnvestigation has been wade of factors influencing

]

Japen's futvve Gigpert degind for food eroiue, A dynaatc moded Licg Leon
Conc b o v uh ol b ompta te cxpladn de wnd, supply ond price respoases
It 6 he Japancen Tiveetiackh sector. The catoperies Inzsluded are (1) beaf

el i m——



Fizh do dncluded ax the poimary substitute commodity.  The sedoad phase

of the fnve:tigation lu concerued vith the demsud for and supply of

fced grains, The feed gioin wode) consiste of relationships which attespt
to explain total feed consumption, production, and imports. Although
nctual forecusts to 1980 have not ycf been made, it 1s evident that demand
for and domestic production of livestock producte in Japan will grow
substantially over the Aext decade, and that ncarly all ef the coarse

graing used as feed will be dmpoyted.

To anslyze the present flow of imported grain to Jupan, or to

project its future dimrnsions, it ir necessavy te exawmine the policies

of the Japancge Governno sl and the ctreuciuwre of its grain aizrkets,
Lod e Aanct ey of G poddey i tacst fony  sug i by e eg oy
! I R N vy | I i\ 1l A SOl J e i
cif ILded Mpelicies @ Moshel Pattesen Afccting Jdepanese | vl it
Frocy ey prepaved

This wrnusceript focuses vpon the dmpeet of grain price decisions
1ot 1 Ll Japenese Covocwwsnat Guorede the 19001505 _1.;[;‘.‘.5.-:-’1. Wirdeag
decisgions on aondstic vice have bion particuliily dmporboone since thoy
]‘.;:11?-;-\3‘ to allocate a vejor shers of the agricw)iveal dfapuls within Japan,
Ja edditsion; they alne Sl Tueind d coosamey FeedepuoehEa i pretesn.
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The results of this gtudy sugpeal that 1if Japan were to totally
reorient dts domestic rice progrsm tovard free trade, whcat could be
a blg "loser." That is, rice imports would rise rapidly, :i - some

resources now devoted to rice probably would be reallocated to livestock

. 5

production. In such an event, Southeast Asia might become a major
beneficiary as the major supplicr of both rice and feed grains,
ITI.. Rescarch Plans for Second Year

Reeceavcli Objectives, The Plan of Vork indicated that Phase A--The

lHilstorical Trade and Production Analysis~-would be completed during the
first 12 wmonths of the projcet. Because of the umexpected deloy in
completion of the tabulation of the trade data, we were not able to

I

complete o maouseript on trade £loue., Hovever, It is anifeipated that

sucl ¢ o aneiyits o le corplerd, sud a wanne. ipd deser fi chaares
T L JUh LA 2 T [ ]J i ' b ¢ ot

of thic wauieript is a8 folleouw:
1. TIntroductiop
A, Rational Developuont Plaaning in dudividual countrics
regquiee s a belloy vnderetandine of wayid CRpud
prospects and their relatfon Lo the welfare of
o) 1.2 Wiy . i ' -
meividaal coundyios,

Be The need for o histaricen) procprotive of world tyoec.
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Selected commodiiy analysis

b

{"l

laportance of sclected comagdities in world trade and

to each region,

Relative importance of perticular commodities in the

forcign exchange carnings of less

developed couniries

and to majon cxporters in particular

General trends in world trade

(1) Industrial products

(?) Primary and/or agricultural products

(3) Termz of trade
Yajor producing zepgions
Mejor consuipt ion avers o, -

Goeity e Wit Wi e oo

Analysis of historical trend:

B.

Chinges in preduction i

defexpined o

of cconomic doyve lopment

Analysis of chunges in (rede peliteins

1

(1) ¥dentification of Lrode flove
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addition.) tiwve, 46 fe not anticavated thot sueh cffects will ypreclude

(2) malysis of changes in trade flows by type of
commod ity, dmpoxting country ox groups of countrles
in similzr stages of cconomic growth

C. Analysis of changes in export ecarnings

(1) As implied by historical prices

(2) -As lmplicd by unit values

(3) Suggosted reasons for ehifts in regional and
international trede of individuu! commodities

i.  Implications of changes in vorld trade

e poy tradey pivlicien
D, JYox developront progvaouns end policices

5. Buiaory and conslusion

Lven though the cowpletion wf the reoonsch on Phase A will reguisc

K}
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dn Leoncmeiric Forcessl of Jupencse
Yioed Goedn Luaponts .

1
L. Introduction

a. The State of Agriculturs in Japan 5
= by

b, /lgrlecultural Legisietion )

¢. Livestock Production cnd Demand :

L]
¢. Feed Utilization

G. Cupply of Feed Commoditics

YX. liedal of che YLidvegtonl: Seetor
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- V. Conclugduns and Voszacsars
a. Yconomic Funplic: tions of the Hodels
b, Forecasts

1. Livestock Yrices ané Production

2. Feecdgrain Demands, Domestic Production, and Lmports
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h ) Policles and Market Patterns
r Affecting Japanese CGrain Twports
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-
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«  Introduction
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»
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LX. The Flow of Grain to and through Japan f

L. Value of 1964 importe, by origin and type of grain

B T T 1)

K. Tomnages foporiced, 1960-1966

o

o Powestie production, 1960-7.9GC

/ Do Grain badance concepts ;

. ' Posietmei o ¢ £ RN e, LOGAH[0N
1 { r 1CAY

: LYLL biate Wiadlug end the Yood Ageney
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} o . . .
i L. Broed jepnet of Slate trading
i
H Eoo Bevelopant of apeveting methods prior to 1960
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X 3V, Teed Ageney Purchase U'rices and Costy
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VI.

VIT.

L}

The Effect of Food Agency Minagement on Tmports

L. Quantiiy management
b, The tariffs and thelr revenuces
C. Subsidics: Definitions and concepts

D. The budgetavy subsidy

E. The protective rice suvbsidy

Goneumer Rice Mrictne ond Wheat Tmpovts
L. The vice-vhealt contvmption contest
k. Tood Agency pricli;, as o wative force

(4 Yidece ],J.“]?- O KLk 1_.' ttad LI b s

snd Tdvestact Yaymang
Lo Tevled eney  LOEO-T1020
. Yerled two: 1220-1940

(:, Terded theee: 1850 Lo dolg

Covernment Loadershiip fn the Feod and Tis
i

L. CGoopeyotives, fecd and Lenkorson
! Capdoti hyn Aoy, Tlc
f PG | Pared on e Yol




e e

e

e 2t

i

Asamtrn

e

i

R i S Py T

& i e b

et I

AVIERADTIA X
1]
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Commoditics for which trade data was obtained

Comnmiodity or Group

S I T C Number

Type of Informaticn

Value : Quantily

[C A~ R LR

t
04
1S
(

f

%y

CerealSeee i

Wheat. ii vani asgs
T aT e A KD
Barley..coveveans
Haize (Corn)....
Otlhierse. s »

Lheat Flour,.....

e

yita, Fresh &

o SR 06 1 12 W U

] Tt

inits & Vepetnabler

1 UGS e
(hicrimefy, CLET we a
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040.00

041.00
042.00
043.00
044,00
045,00
046. 00

050,00

G51.00
057.10
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051 &5
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STUDY, 1 5L-19GK

IUPORT DEVALD

Commodities for which import

data will be obtajined {cont'd.)

Commodity or Group

SITGC Number

_Type of Information
Value : Quantity

30,

Animal & Vepetable Oil... 400,00 X

Animal......... 000 i 411.00 XX p ot

Fixed Vegetable.oovosonon 421.00 XX XXX

Soya Bean..... eraaan coos 421.20 X X

Cotton Seed..ivvevonevons 421.30 X X

Grounduut...veeesss Ceeees 421.40 X X

OLlIVe. e viirnnnnsnneons . 421,50 { X

Other Fixcd Vepetalbles... 422.00 X XX
.................. 1OR TOSSIELE CONSTDERMITON ORLY e ieeeees

levereges ¢ Tobacco...... 165,00 X

VEVST 00N e e 12,60

Yehacea, o, e Yoo

s 4 1L ¢ ! > ’

Joaturad ] ITED SR cera e 2500018 ‘“

X data obtaircd fyom 1951-1965
)94 data obtainct fiem 1960-1005

X data obtaincd

from 19062-1965
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11,
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United

Canada

Japan

EEC:

United.

BET:

HPR
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4 ’ v . 8
Jatin samwer e

11 a’: (:"l.

States

Belgdna--luxembourg, France, Germany-Ted. Rep., Ttaly, . @

Rethoerlands

Iine dom
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16, Wert 04, “ens Angeda, Ganeres (e Camevnon), Central Afyican
Rep.o, Chad (I, ry. Afvica), Ceugo (Lioo- Bupe of ),
Conge Rep. (Conpo Brus.), Dalosey, Gabon, CGrabla,
Ghana, Guinea (I'r. Guinea), Tvory Coast, Liberia,
Mali, Mauritenfao, Niger, Rigeria, Tortuguesc Guinea,
Upper Volta, Otheyr Yort Waf, Togo, Liberia

17. East Africa: Burundi (Urundl), Ethiopia, Fenya, Mauritius, Malawl,
Malagasy (Madagascar), Mozmabique, S. Rhodesia, Rwanda,
g Somalia, Tanzenls (tapgenika), Ugandsz, Zembia, Rhaod
Nyas, Comoro 1sl, Reunfon, ¥r. Somalnd, Drudi Rwda,
Zana Pemba, L. Afr. NS

18. Vest /fisda: Iran, Jraq, layeel, Jordsn, Saudi Arabia, Syria,
Turkey, Lebancn, Quter, Ldea, Dibrain, Kewalt, Vemon,

St. Avad, BES, )iid L. KES, Otl:ewx Avabia
18, Sonth fetas Bhogan, Ceylov, Judia, Neopst, Fekistan, Afghani.ion

90,  Bewih Ul Asiar Benaag Cowdve e, Yeon, Vi tuan Rep. Souti), 1uciland
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Oth, G NES, lApce BES, Duspessds ody Fox, Glidps, Spee. Cat,
v Lode ond Airica)

(pee aitoched Yiot foe nth

Mates  Phele Fiotifipe Wbl G Az 2 tor ol VLR e e S ol N 7

wony Lid asia




Othoy Furope
Albeuin
Andorrs
Licehtenstein
Monzco
San Marino
Vatilcan
Facroe 141, (include

Latin dnerica
Antigua
Caymsn Islands
Doninica
Grenada
Guatemala
NMalti
Monteevs ot
St. Kitte-Hevls
Anguilin

st ;
i e iR
[ & Ar* -y 1r
Slhe Yasord { M4 ;n L
it i
1
il & o
|
!
. Lt b

Laia
Bruned
Maldive Tulands
tlscnt £ (5.0
Folvgidn . (G ¢
Porta wic. 2 Lol
Sikllinm
Truclal vates

A oiried

I AR

i. il

G (57 5
Coinen '

in Denmarll)



