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Narative Summary Of Accomplishments and Utilization

The research component of this RSSA was directed tofard Secondary
Data Assembly and Performance Analysis.

The principal research accomplishments were: (1) some exploratory
research on extant and distribution of poverty and malnutriticn in
less developed countries, (2) some thoughts toward a conceptual
framework for rural developiient planning, programming and evalua-
tion, and-(3) TDY participation in a team evaluation of alternatives
for restructuring AID/Paraguay's small farmer development loan.
Reports on the abuve were submitted to AID. Accemplishments were
less than originally planned due to a joint decision by AID and USDA
to Timit funding in FY-75 to the first three months of the year,
whereas the research was designed to have run through June 1975,

in addition to thie researcn project, the RSSA was utilizea to pro-
vide speciaiized USDA expertise to AID in the following areas.



Dr. Ronald Tinnermair, a Colorado State Agricultural Economist vork-
ing in cooperation with USDA's Extension Service, was detailed to
AID during FY-1975 to work with the Office of Development Admini-
stration, TA%. Dr. Tirnerrcior served as a resource person for

the Yorking Group on the Rural Poor. In addition to reviewing
policies suggested by the Group, he (1) revieved the report by De-
velopment Alternatives, Inc., entitled "Strategies for Small Farmer
Developnient," as vell as cther Tocal action reporis and materials

of DAL; (2) rurticiyated in ALD/Y reviews of 20 Mission papers on
rural and agricul el develcpaent projects and programs; (3) had
two TOY's to Micaroua and cne to Cuatenala as a consultant cn small
farmer development lcun presesals end (4) served as a consultant for
the extension of tha Unjversity of Wisconsin Land Tenure Center Grant.

Dr. John Hvslop, an USDA Aaricultural Cconomist, was detailed to AID
during FY-1975 to work with the Agricultural Economics and Sector Plan-
ning Division, TAB. Dr. Hvsicp participated in the (1) orogram and
project preposal revicw; (2) rescarch and technical assistance pro-
ject development; ard (3) direct technical assistance to AID Missions.

Dr. Kurt B. Anschel was put under centract to work with AID in
undertaking a survey and inventery of rural development programs, con-
cepts, definitions, methods of diagnosis, and technical/professional
resources. This included Federal, State and Local governments, volun-
tary agencies, foundations, ectc.

Roberta van Haeften, an USDA Agricultural Economist, prepared and
presented a paper on the Morld Feod Situation to the Western Associa-
tion fo Agricultural Economists in lMoscow, Idaho.



Research kenort - Y 74 ard 75
Economic Analysis Support for Rural Development,
Planning, Programming and Development RSSA USDA 06-74

.~ RESEARCYH REPORT -~ FY 74 and 75

A. Background

AID funding for USDA backstonping was changed from TCES to Overhead
beginning in FY-74. AID suggested that such activities as Informa-
tion and the Internationzl Developinent Center, previously supported
wnolly or in part 7rom TCIS Tunds, sheuld be covered by separate
PASAs or RSSAs in tre future.

Between early lay 1273 and late December 1972, several draft PIO/Ts
passed between USDA and AID, and agresnent was reached on a 3 year
project involving the following obje-tive: :

“The averall chiective is to develop and maintain a

data and anajysis system for rurai development planning,
programning, and evaluation. Ths Agancy (AID) s placing
reneved priority on foad production, nutrition, employment
and inceme distribution probless, all Learing heeavily

on the rural sector in the LGC's. Thus tho fgancy has
need for develoning the capacity and framswork for
measuring progress and cvidfuating the cxtent to which
alteraative strategies and programs will contribute to
specific development goals."

An initial planning phase and three work phases were contemplated
as follows:

Planning - Preparation of a detailed work plap

Phase I - Secondary data assembly and performance analysis
Phase II - Strategy identification and analysis

Phase IIT - Country level agricultural sector assessments

Mutal agreement could not be recached regarding a detailed project
statement, work plans or staifing. As a result, a joint AID/USDA
decision was made in June, 1974 to discontinue the research project as
originally described in the December PI0/T. Agreement was reached in
August to provide 3 months funding in FY 1975 to permit summarization
of the research accomplished. In Auglst 1974, RSSA Amandment 1 was
signed which provided a three month continuation of Phase I of the
original research project, to permit preparation of a report.



B. Project Objectives

The services to be provided by USDA, as specified in the PIO/T
signed in August 1975, were as follews:

Preparation of a report based upon Phase I
activities of original preject, which were to:
"systematically assamble coparable secondary
data Trom sclected LUC/s on performance of the
agricultural sacicr, considaring income
distribution and cootoyrant @s well as pro-
duction, nutrition, and tracs criteria, and
including resuiis of regiens! as well as

sectoral evalvstions. Identify data gaps and
Timitations. Deternine which cocuntries seem to

be making procress with refarence to each criteria,
and which are nct. Identify principal development
problems and nceds.”

C. Accomplishments to Date

Research Accemplishments:

1.

The project staff completed a report entitled:
Poverty and talnutrition in Develeping Countries and
Regions: 1his report included an inventory of data
avaitability and o preliminary assessmant of the ex-
tent and distribution of LDC poverty and malnutrition.
Principal findincs were: (a) The devaloping world's
poor and malnourished are heavily corcentrated in Asia,
atout two thirds of the total, with the other third
divided among Africa, Latin America and the Near East,
in that order. Asia alsc has the highest relative
poverty and malnutrition, but the dispartities among
regions are not as striking.

(b) The five countries with the nost malnourished
(and probably also poor) are India, Indonesia,
Bangladesh, Pakistan, and the Phillipines, even-
though other countries, and in some cases, many

other countries, have higher relative levels of
malutrition (and likely poverty). This complicates
the placing of assistance priorities.

(c) The developing world's poor and malncurished

are also heavily concentrated in rural as opposed

to urban areas, about three fourths overall.

However, ore region is excepiional, Latin America,
where urban poverty and malnutrition are predominant.
(d) Data limitations for country specific analysis
are sizable. Less than half of the developing
countries have income distribution data, and only
slightly more than one-half have any kind of food
consumption-nutriticn survoy.  Improvecont in the
data availability could well be a technical and
financial assistance priority.




2.

Dr. Karl Fox (lows Statz University), consultant to
the project, prepared tWo papers in wiich he
presented scie of his thinking about a conceptuai
fromework {or the prcject.  These have been trans-
mitted in draft {ova to ALD.

(@) Rural Covelor ont Plavning, Proop
Evaliation . AR S
1974) . Tne princical cLzovvagions ver
(1) The world mast b viewed as a single,
interrelensd syston, involving najor
metyopoliton eveas es focal poinis of
develonient activity.
(2) The werld is moving towards o single
"normative” standsrd of Viving.
(3) A "unir: aeiricelturel dovelopnont
streicay apuears tost, one vhich relies
on videsprong arnlicetion of leber-intensive
technoloay o the wnoic of agriculture, wiong
with resecvch, Teru vedisteitution, prevision
of infrastructuie and oveyih of inatitutions
which spread davelopment eveanly over the mass
of the peenie.
(4) Rural developmant strategics should be related
to the werld systen of netecpolivan ercas through
"furctional econciic areas" which tie into the

anming, and

>

ions {auly,

%

Into Loveloi tni ¥ b nina i i, T

Evaiuation (i.ouyn crais Gotein 1974). In this,
Dr. Fox expunds upon the concepis intrcduced
in his fivst deocurent and goes info the develop-
ment cf data systeus and cuwirvicel modsls., In
particular he stresses tha Jinportance of pro-
per regionatization in the national daia system
(proper delineation of functicnal economic areas).

Richard Magleby served on & three man TDY team which
made an "Evaluation of Alternatives for Restructuring
(US AID/Paraguay’'s) Small Farmer Development Loan”
(Augus* 1974). Principal recomsendations were:
(a) That the Toan remains Teasible, even with
exclusion of cotion and tobacco, but doubtful with
the additional exclusicn of soybeans. 1o other
crops or entcrprises have irmediate possibilities
of replacing soybeans in the Toan package.
(b) That USAID/Paraguay undertake a more detailed
feasibility analysis of the oil extraction plant
before proceeding.
(c) That the feasibility be studied of additional
cold storage facilities for potatoes and onions.



4, The following dra’t working or backiyround papers were
prepared as part of Lhe staff's work, for internal usc
and discussion (copies will be provided upon special
request):

(a) Niehaus. Development and the Personal

Distritution of ircome: FAn Empirical Summary
épre'l'inﬁnar_y drait imrch 1374
b) tichaus. The Theory of Insene Distribution:

ary Drafi, . arch 1974).
4 AID Financed

a For bural

1474).

A Brief Intrecuceicn (vreliad
{c) iicheus,  vdovicy of :

Research_un el i
(d) Fewtand., )
Developnant Projse

1.

The report on oxtent and aistribution of poverty
and malnutrition is just now being distributed.
Hopefully it will provide some additional perspec-
tive for discussions and policy making on the two
related jvokblems.

Karl Fox's papers had the intention of contributing to
the conceptual development of the original project.

The eveluction of the small farmor loan proposal was
used extensively in decision making in AID, and in guiding
the preparation of a restructured Capital Assistance paper.

The working or background papers were used in doing the
research on poverty and malnutrition. No dissemination
has been made outside of USDA.



E. Statement of Expenditures

FY-74 - Research

Salaries and benefits $41,416
Consultants (Br. Karl Fox) 20,000
Travel 882
Supplies and materials 1,693
Overhead 15,998

FY 74 totaT 379,559

FY-75 Research Tinnemeier Hyslop Anschel  vanHaeften
Salaries and

benefits 516,200 23,000 15,000 3,565 715
International

Travel 1,194 2,989

Domastic

Travel 1,675 35 413
Supplies and

laterials 3,965

Data Frccess-

ing 776

Overhead 4,542 _7,907 3,750 900 282

Total $22,712 39,536 18,750 4,500 1,410



