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" fnq Problent An inportant oharecteristic of the post civil

t‘:‘éi'f‘.'l:'i‘geri‘e.n econony is the coexistence of rising prices of essontial

¢bmmodities vith increaéing rural urd :rezployment and urban unemploye

| u;ént‘.‘ Such is the gravity of the wiemployment problem that governzent

dffioials and theii,‘ndvisers can no ionger shrug of this provliem as

¥as -“t’hé"‘é‘ése in*fhe early sixties.. The current Four Year Plan specifice

ruy mentions the creation of Jobs ag one of the objJectives of the plan.

~Federal and state goxrernments spokest 3n come up with suggestions which

3 omphaa:lse :I.nduatrialieation and mech.uniization of agriculture as the

pan JOO&BQ

Vith respect to industrialisation, the Nigerian experience and

tho evidenca from other less developed nations point to the inability

of the industrial seotor to contribute significantly to the aolution

of nnomployment problems. Among the reamsons cited in the literature

are tho tendenoy towarda capital intonsity, the small industrisl base,

the lack of competi’civenesn and consequent inability to develop export

capacity and ‘the commoro:lal policy of the advanced 1ndustria1 nat:l.ons .

auoh as the use of tariffa and quotas against imports from the le

* Leoturor in Agricu;tural Economics and Extenn:l“ ‘University. of.”
Ibadan, laigaria. e i :


http:niversity.Of

’.‘unemployment pro'blem,. }eingle-.-minded concentration on- imdustrial:leation
in urban areas ia at 'beet a palliative, at worse eelf defeating.
| given the very high probability of rural -~ mrban migrants increaeins
,' the rank of the u.rban ‘unamployeds |

Sinoe the industrial urba.n eeotor cannot cOpe with unemployment .
;problan.s, policy makere are turning increaeingly to the agricultural
?eeetor aa the 1abour abeorber of the laet rooort. In Nigoria, the very
”large oize or the agricultural eector and the fact that it is possidle
'to gcnarate employment in agriculture at a lower Opportu.nity cost make
. the agricultural sector en attractive candidate for employment gereration.
| ‘_ It 15. however. one thing to recognise the importance of the
;agrietltural ssator ae an employment generator and quite enother thing
_'} tchavo a clear idea of" vhat sort of agricultural development strategies
i‘ean koet maximiee the objective of employment creation, 'I’he interviews
rvhioh this writer held with h:l.gh ranking officials in the Ministries
vof Econonio Devolopment-and Agrioulture in most of the States and Lagos
reveal that poliey makere ere es. yet not clear about hov agriculture can
"_bo mnade to contribute to enployment expaneion. For a good many, " the mexe
‘bxpaneiom of agrioultural output ie a a‘uarantee of increaeing employnent,
v‘l‘or otnere. employment oa.n be raiaed by large seale mochanization. Yot
:tor a few, there ie & eonflict between output and mployment euch
: that, it would be preferable*to.eaorifice the latter im order to get

"the tormer. Hany officiale looh" upon la.rge eeale agriculture under



eovcrnment entrepreneurship a8 & mcenn cf na.king agrioulturo '

j{fcontrib»‘ :to1 tc both employment and incroaaed food and rav material

f’fproduc_ ion. ' Accordingly, a number oi’ etate govormnents ha.ve launched"_fﬁ'
;vaor nre about to. launoh into direct production of food throuah the usortj"i
{(_"of corporatioﬁﬂ. tho experiencea of the uisting public corboraﬁonn
not uithstanding.

S Givan the: now mldiﬂpu“ed rolo of agriculture as an employer of

;:rlabc.ur, the 1ack oi‘ clear idea. resaxfing what strategles arc neadcd
%o.nd oi‘ thc consequencea of alternative government policies on the capenity
,of ngx'icultm'o to generate employuent, it is essential that a study be
nounted priparily to provide the pol!sy makers with data on the role
vof»past and current government and peivate agricultursl investments
aa wcu a8 eovernnents fiscal policing in increasing the capacity of
agriou.lturc to generate eaployment,
2;‘ g biecti g the S

The overall objective is to anaiysa the impsct cf government
agricultural investments and fiscal policies on the capacily of the -
agrioulhxral sector to gonorate employuent. Under this comprchenaivc
objective. ‘are the following sub=objectivess

(c) To investigate the contribution of ‘government agricultural
o I‘investmenta (plentations, eatates. fam settlexnentc) to
: ': Qemployznent goneration, : R '- - ',“"v' o
(b) To investigate the contribution of priVate plcntation and
o ostatee to employment gencration with emphasis on effects

W of ouch policiec a8 aubsidics on machinory, vage legiclation,":i



w4 .'.
- ecuroee of oapital ’ government pricing policy, etc.
(o) -To formulate from the reeult of the etuiy certoin principles
| 1oh should guide publio policy which eeeks T make B
egriculture contribute to. employment.,
e ;namam
) .'l'ho st'udy will bo preceded by a detailed. mn'vey of the litere.tura

i "-fo the output/employnent relationship in agricultural production. It
will d.raw upon and review case studies from .ﬂ.sia, La‘l:in America and eono
f;',::gurican vouatries as fe.r as possibles It is hoped that such a review
uill provide a theeretical frame-uerk for. analysing some of the prodlems
f'i'f‘fvhich_lviil be raiaed. In addition, the 1iterature reviey should yield

’;.;fj:p ,_neeit ons or hypotheses which can be tested with a Nigerien set of
;;ff;:'de.ta. Hast. importnnt, the proposed literature survey will piovide
;,‘{':,v'infomat .on to £411 poeeible and, iudeed. inevitable gaps in a situation
fjwhere 8016 farnms are unlikely to ‘have comprehensive time series data
ot reaeonably long pariod. .

(ii) Thera wil:l. be a pilot eurvay ‘designed to find ont the nature of
LI.;the statietieal a.nd mothodological queetiona likely to come up in the
::oouree or the etudy.

(111) The pilot surv..y will 'be tollowed by detailed field investigation.

;‘f‘i-totegn’;.(phaees) as follcwa.
Eh.m_l =
A atudy or Govermnent plentatione, Fe.rm Settlemente and Egtatss,

l'he fonouius date will be looked for an eolleeted as far as possible.
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“' (g) -Gross Fixad Investnents in tine aer:l.ea o

' (b) ’fiL' bour employment

(o) c_apj.tg.l.-v,vd’.nvestment 4noluding depreciation
(d) ‘I‘»‘gg;j‘;b.p’ ﬁﬁces, - wages, interest, neat.
. (e) : Crop mix or pattern.
: (f) iﬁpsft \c'j‘onte_nf of total investment
-. (g) Government subsidies.
s (h) _ Entreprensuriel and adninistrative personnel.
| (1) ‘Size of agricultural projectst and chenges in sigze.
iﬁese’ data will be enalysed end preliminary findings published
withinf;,\twel‘ve calender months.
g""h" asq II
" In the second year, data will be collected on private large scale
farms oi.' plentation. The same set of data as in phase one will be
ddllacted. In addition, data will be obtained on changes in wage rates,
:ln tax-rates, in prices of agrioultural products, in foreizn exchange
rates, depreciation allowances all of which theoretically influence
emp;qym,ent. Data will also be sought on elements of government subsidies
on :ﬁqétor services etc.
- Phese will be analysed and findings pudblished at the end of
. %ho second yoar, At the end of the third year, this should be completed
and ready for publication, :
4 4 c the §

It :ls proposed to make the project an 1ntogral part of th i

. ’a‘aduate and raaearch programme of the Dopartment of Agrioulh).ral



Bconomics end Extension :o' & tha Ibadan University‘.

o cetingtod

ooet or the atudy below 1s predicated on thin proposal.

4 Junior Research fellows at

2{‘5500 cach per annun. L

“12 Enuneratora for 1 year o

,l‘at 240 per an;u:

."fi‘ransport olaims oi’ onunerators
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