The Pfizer pharmucoutical
factory at Ortakoy, Turkey.
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On Iriday, March 5, 1965 during « luncheon for participants in Istanbul
Mro James Do Grant, U.So AJLD, Director for Turkey, handed out certificates to
66 retumed participants, Beginning in 1949 when American economic aid first
came to Turkey through the Truman Doctrine, followed by the Marshall Plan, by
December 31, 1964, 3,044 participants had been sent for training to the United
States and third countries from Turkey, These men and women are today two-way
envoys: Turkey's emissaries in the United States, and America's emissaries in
Turkey. The 3,000th Turkish citizen in the AID sponsored training program was
Senator Lutfi Lrgun, When Mr. Grant presented Senator Ergun with his certificate
there was no need to utter many words. Their handshake spoke for fifteen years
of mutual understanding,



AIDDIRECTOR CITES CHALLENGES GF

“"PROGRESS PARTNERSHIP"’

James P. Grant, new U.S. A.1.D. Director for Turkey,
called attention to the continuing massive Western e/fort
to assist Turkey in economic development through the

Consortium, calling it a “partnership for progress’”’ with
the Turkish Republic.

I n a major speech delivered before about 100 guests of the
Istanbul [Kconomic Research [‘oundation, Grant cited the
accomplishments and some of the problems facing the combination
of 14 Western nations and such groups as the World 3ank and the
luropean Investment Bank, working as an entity to assist Turkey
in the implementation of the IFive-Year Plan.

“In the first two years of the Plan,”” Grant told his large
audience, ‘‘the Consortium was successful in increasing the foreign
aid flow to Turkey by approximately 50 percent, by roughly $100
million winually.






Plan. “‘In tne course of preparation of the Second Five-Year Plan
in the months ahead,'’ he stated, ‘‘it should be possible to deter-
mine whether this is a realistic target in the light of experience to
date.”’

Turkish Deht Levels

(irant citedthe impressive effort now going on at the Consortium
to re-structure ‘Turkey's external debt repayment requirements for at
least the next three years, as something which can help substan-
tially to increase foreign exchange resources if successful. ““like
most great efforts,” he said, ““it is not easy, but a rcasonable
amount of success is already in sight.

“The success of this effort to raise more funds and to ease the
debt problem is, of course, dependent in couziderable part on how
others judge the pmospects for Turkey's own performance in the
future inincreasing herforeign exchange earnings.’ Grant explained
that Turkey’s partners have much good will for Turkey and have
been impressed with the domestic growth and the price stability of
recent years, even though they still have some suggestions as to
how the growth might be increased even more. But their great con-
ceris still with Turkey’s needtoincrease foreign exchange earnings.

Development is Every Turk’s Responsibility

Turning to the question of import substitution and creation of
new expert industries, Grant called for a nationwide effort of self-
help. ““The businessmen and industrialists of ‘Turkey, by their
initiative and skill, can make a great contribution toward closing
Turkey's balance-of-payments gap and Turkey’s future economic
independence.”” Grant described the effort for development as the
responsibility of every Turk and all of Turkey’s friends, saying
that: *“It is the sum of thousands and millions of small actions that
will graduate Turkey from the assistance-receiving part of the
partnership and gradually turn Turkey into an assistance-giving
partner.’’






“Turkey has ahead of her a service to perform in helping the
developing countries of Asia and Africa. A suall start has already
been made under CENTO and at such centers as the Middle East
Technical University,”’ he said. “‘llowever, further consideration
needs to be given to what can be done even now to help those other
nations in fields where Turkey can make a particular contribution at
the present time.”’

Closing, the AlD Director described thie ‘lurkish goals of the
1970s as difficult and challenging, but cited the impressive record
of Turkish accomplishment in recent years asindication that *‘these
goals can be achieved by a Turkish nation pressing forward with
vigor and determination--the traditional Turkish will to win.”

4000 -430,000,000) dolar tutarmda dovize, bredestek olarak, 300,000,000
dolar saglamayy taalihat ctmag olmalarahr,

Bu konuzma, 1964 vilim Ekim avinda, Tarkive've velerck Stuart t,
Van Dyke'den, AID'nin Tirkive Misyon Bagkanhoo deviralan Grant'in
Istanbul'daki ilk  konugmasine teskil edivordu, Bundan cvveel Birlegik
Amerika Devletleri Digizleri Bakan Yakin Dogu ve Giiney Asya Yardim-
cist Vekili olarak vazife goren Grant, biv-siive de AlD™in Washington'daki
program ve planlama fastiyeterini idare edenkisminbaginda bulunmustur,
Grant'in Turkiye'deki bu yem vazifeye tayini, Birlesik Amerika'mn bu
memlekete vermekte oldugu chemmivetin bir ifadesidir,

AID baskan sozlerine devamla goyle demistir:
"965 yilinda imtiyazly sartlarla saglanan uzun vadeli yardim, bugiine
kadar saglanmig olan yilhk vardimlarin en biiytigini tegkil edecek, ve
1964 yihinda saglanmiy olan yvardimdin vizde 30-40 nispetinde fazla
olacakur," Grant Birlegik Amerika'min Tirkiye'ye, asker: yardim harig,
tarim mahsulleri yardum dahil, yilda 200,000,000 dolar yardim sagla-
dijim soylemigtiv, Bu meblag uzun-vadeli yardim miktarimn yekununu
yildr 300,000,000 dolardan  yiiksck bir scviye'ye ulagtirmaktadir,

Gayeler Agtktrr
Grant, Tirkiye'ye yardim hususundaki hizlanan bu gayretlerin
ne hedef giittiiklerini gu gekilde izah etmektedir: Tirkiye'nin ortaklari,



Turkiye'nin ekonomik, sosyal ve siyasi yonden kuvvetli bir demokrasi
hatine gelmek ve yilda yiizde yedi oramnda kendikendine yetecek bir
ckonomik geligme siratini mubafaza ctme yolundaki gayelerin tahakku-
kunda yardunci olmak istemektedirier, Grant, Tirkiye'nin bugiine kadar
kaydettigi ilerlemeleri incelemiy, Tarkiye'nin biiylik bir ongirig ile
hazirlamy oldugu Beg Yillik Plamndan sitayigle bahseunig, ve Tirki-
ye'nin =son dy yil zarfinda elde ettigi yizde alti'dan fazia geligsme nisbe-
tinin gayet taunin cedici bir nispet olarak kabul cdilebilecefi kanaatinde
oldugunu siylemigtiv, ‘Tirkiye'de her giin "baharda topraktan figkiran
taze otlar gibi™ yeni yoliar, yeni barajlar, veni istihlak maddesi imal
edecek  fabrikalarin kazamlmakta olduguna Grant chemmiyetle igaret
ctmigltir,

AID Bagkani ikinci Beg-Yilhik Plan siiresiiginde Turkiye 'nin niunzam
diy yardimlara ihtiyag kalmamasi yolunda biiyiik gayretlerin sarfedilmesi
gerektigine  chemmiyetle igaret etmig, ve onimizeeki aylarda ikinci
Bes-Yithk Plan hazirlamirken, bugiine kadar edinilen tecriibelere daya-
mlarak, bu hususun realist bir hedef olup olmadiginin tespit edilebilecegi
kanaatini izhar etmigtir,

Tiirkiye'nin Borglarinin Seviyesi

I az ontimizdeki i¢ yil siresi iginde, Tiirkiye'nin dig borglarimin
kargilamak tizere yeni bir formil'iin bulunmast igin Konsorsium'un bilylk
gayretler sarfetmekte olduguna iyaret eden Grant; "biitlin bilyiik gayretler
gibi, bu da kolay olmmyacakur, Fakat, timitler belirmigtir, ve bu yolda
bagari, kismen olsun, clde edilmigtir,”

Grant sozlerine sunlarn jlave ctmigtir: "artan élglide fon temini
ve bu yolda acigr kapatmak imkanlari, muhakkak ki, Tirkiye'nin onii-
mizdeki o yillarda dovizo gelivlerini artiurmak igin girigecegi gabalara.
karsi bagkalarimin posterceckleri tepkilere bagly olacakor,” Tiirkiye'nin
ortaklarimn bu memlekete bliyuk olgide iyi niyet beslediklerini, ve son
yillarda Tirkiye'ye mizahede ettikleri gelismeler ve fiyat istikrarindan
memnuniyet duyduklarim, ifade eden Grant, yine de bu yottarda yeni iler-
lemeler temini bakumindan, Tilckiye'yve ortaklarmin bazr tavsiyelerde
bulunabileceklerini soylemistir: Grant'a gore bu ortaklar halen en gok

ilgilendiren husus Tirkiye'nin yabancy diovize devamh ihtiyacidir,
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generated by sales of agricultural commodities under such programs
as IFood for Peace are made available for loans to private business
fims. ‘To qualify, a company must be the branch or an affiliate of
an American f{irm, or must be a firm which consumes U.S. agricul-
tural products or expands markets for them. In Turkey, these loans
are made and are repaid in Furkish Lires. The informal name for
these loans is in honor of Rep. Harold Conley of North Carolina,
who was instrumental in drafting portions of the original legislation
to utilize American agricultural commodities overseas.

In this wsue of the Participant Journal there are many
stories of Turkish factories situated wlong the “‘Cooley Highway,”
with details on their activities in the industrial development of
Turkey and the importance of their output both for domestic use and
as potential forcign exchange carners through export. ‘The products
range from sewing machines to Jeeps—from trick tires to pharma-
ceuticals—from corn products to rolled steel.

While most of the factories utilizing Cooley funds have been
located along the Seca of Marmara in the [stanbul=lzmit region,
rezli Tron and Steel holds the largest Cooley loan to date and has
utilized the funds for its huge new steel mill on the Black Sea,
which has already begun production of steel plate and sheets from
domestic ingots.

Thus Turkey benefits in many ways—initially, from the uti-
lization in Turkey of American agricultural products and the elimin-
ation of their purchase with scarce dollars; the creation of internal
markets and maintenance of commercial business transactions; the
creation in Turkish currency of an available fund for industrial
development; the output of numerous factories all producing essen-
tial items; the growing possibilities for export as production capa-
city grows; and possibly the most important benefit of all—creation
in  Turkey of an awarcness and skill in industrial management and
technical sophistication. '

American participation has permitted Turkey to shorten radi-
cally the normal time needed to develop such an industrial resource
of trained men and operating plants. The ‘“Cooley Ilighway’’ leads
to economic development.



Coming Soon-ALL-TURKISH

6 veryone who works for

Singer and everyone who
buys from Singer calls me ‘Papa
Singer’,”’ said Mr. Nesel Ariman,
General Director of Singer Sanayii
A.S., who has been with the
Singer Company for thirty-eight
years.

Some  Singer
chines have been imported to
Turkey since the carly days of
the company. At first, explained
Mr. Ariman, Singer made 95 per-
cent of all
sold in Turkey. Then, soon after
World War 1I, sales of Singer
sewing machines dropped to 30
percent of the total market due

sewing ma-

sewine machines

to restrictions. Through the [‘or-
Investment Encouragement
l.aw, Turkey opened her doors to
foreign investment and  Singer
was one of the first to respond.

eign

“The word ‘first’ always
applies to Singer,’”" said Mr.
Ariman. Singer was one of the
first foreign companies to open
a factory in Turkey. Singer was
the first factory to use 80 percent
of local material in production.
And Singer will be the first to
produce its machines with 100
percent local material, hopefully
early in 1966.

Singer Sanayi A.§. is a sister
company of Singer Sewing Ma-



Kalkinma Her Tiirkiin Mesuliyetidir

ithal mallar1 yerine diger mallarin ikamesi ve kullamlmasi, ve
yeni ihra¢ mallann imal edebilecek sanayilerin kurulmas: luzumundan
da bahseden Grant, kendi kendine yardim konusunda memlekette milli
gapta Dbir gayretin sarfedilmesi  gercktigini belirterek  demigtir ki
"Tirkiye'nin iy adamlart ve sanayicileri tegebbiis ve kabiliyetleri ile,
Tirkiye'nin tedive muvazenesi agizint kapatmaga ve gelecekteki cko-
nomik bagimsizhigim saglamaga biiyiik ol¢lide hizmet edebilirler,” Grant,
kalkinma gayretlerinin her Tirk'tin ve Tirkiwye'nin biitin dostlarimin
mesuliyeti  olduguna, chemmiyetle igaret ctmig ve demigtir ki: "Bin-
lerce ve milyonlarca kiiglik icraatlerin toplamidir ki Tirkiye'yi, ortak-
hfin yardim gorven ortagn statisinden gikaracak ve tedricen yardim
cden bir ortak haline getirecektir,”

Tiirkiye'nin Diger Memleketlere Y ardimi:

AID Bagkam gimdi Tirkiye'ye yardim etmekte olan Bati Avrupa
memleketlerinin,  kendileri de muhta¢ durumda bulunduklari giinlerde
Amerikamn  Marshall  Plant yardimlarindan istifade ettiklerini, simdi
ise, kendi imkanlart peligtikqe, Tirkiye'ye gittikge artan bir nispette
yardim ettiklerini belirtmigtir,

Bu konuda Grant demigtir ki: "Tirkiye artik yardima ihtiyaci
kalmiyacagr pek de uzak olmiyan 1970 yillarinda kalkinma yardimla-
rinda bulunan bagkalarina énderlik edebilecektir, Atatiirk bunu yillarca
cvvel gormisti,”

Grant sozlerine sunlarn ilave etmigtir: "Tiirkiye'yi Asya ve Afri-
ka'min kalkinmakta olan memleketlerine yardim gibi énemli bir gorev
beklemektedir., Bu yolda, CENTO ve Orta Dogu Teknik Universitesi
gibi merkezlerle, kigiik ¢aptaadimlar bile atulmig bulunmaktadir, Mamafih,
Tiirkiye'nin bugiin bile bazi 6zel sahalarda, diger memleketlere ne gibi
yardimlarda bulunabilecegi yolunda incelemelere ihtiyag vardir,”

Konugmasina son verirken, AID Bagkam Tirkiye'nin 1970 yilla-
rindaki hedeflerini "zor ve tahakkuku biyiik gayretler isteyen igler,"
olarak tavsif etmiy, bununla beraber, son yillarda Tirkiye'nin sagladigi
bilylik bagarilar1 "bu hedeflerin Tiirkiye'nin gelencksel bagarma azmi
olan gayret ve sebatla, Tiirk milletinin kendisi tarafindan, tahakkuk
ettirilebileceginin,” bir ifadesi olarak belirtmisgtir,
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Every day demand for Yarimca's products is increasing. Lvery day the
factory is expanding. Yarimca now has a new leader and a new future,

hoping that two negatives would
make a positive. But the laws of
reality did not conform to the
laws of mathematics. They con-
tinued to money; their
machines were outdated; and
they lacked a leader.

In 1962 Avni Késematoglu,
a chemical engineer trained in
the United States, joined the
company. Ile became the General
Manager of the company and also
took on the post of director of
the factory. Ismail Sezer, a
U.S. A.LD. participant, who went

lose

to the United States under an in-
dustrial relations project, also
joined the company as sales
director.

Avni K8sematoglu was given
a free hand. The machines of the
factory had to be renewed. Since
1962 nearly all the machines
have been replaced or renovated.
Today in the factory, stainless
steel monsters have replaced the
old giants that had outlived them-
selves. But the old giants are
kept operative. ‘‘l must meet
demand,”’ says K8sematoglu. He



adds: “‘Every day demand for our
products is increasing. Our ca-
pacity has increased. DBut we
are not ‘the only ones who are
deveioping. When | cannot meet
the demands of even a single
customer I will regard myself
a failure.”’

The Yarimca factory manu-
factures starch, glucose, dexi-
rine, and several py-products, the
most important of which is com
oil. The only raw material used
by the factory is cor. The fac-
tory received a 3,000,000 T.1..
Cooley Loan from Al in 1963
because it regularly buys LS.
corn imported to Turkey througl

Yesterday: a two thousand
liva value of proteins wens
1o the sea with waste-wa-
ter from the corn steeping
tanks,

Today: this waste-water
is transformed into high-
est quality animal [eed,






The Man
Who Never
Looks Back

Only the future is important

for

the man who never looks back

t is said that such terms as

development, drive and know-
how are intanzibles. But follow-
g Avni Kbsemato#lu for three
hours from one part of his fac-
tory to the other; walking with
him from one machine to another:
Hstening for three hours to the
dreams come true of o man whose
fixed idea, whose very raison
d'etre, is development —one feels
as if these intangibles are solid
achievements here at the facoory.

Y artmca Starch and Glueese
FFactory has had a difficult past,
bt now has an unlimited future.
One  starch  and one  glucose
factory in [stanbul (both losing
money) joined forces in 1954




Sealing of hottles [illed with anti-
biotics in sterilized section,

... anti-diarrhetic drugs

...animal health products

and feed supplements

...animal antibiotics, de-

worming  products  and
anti-parasitics.

“Ihe men and women who
produce these products, who test
them and who sell them have all
been cxcellently trained,”” says
the General Manager, \Mro W G
Treharne. Key men both in the
management and technical de-
partments have been seat for
training to sister ’fizer compan-
ies in Germany, DBelgium, ltaly
and England.









Says Plizer’s Control Laboratory
Chief Pharmacologist, Nurettin
Turan, *“*At Pfizer, control and
research are as important  as
production.”’

Pfizer of Istanbul manufac-
tures all types of phamaceuti-
cals. These mainly are:

..broad spectrum antibiotics
~terramycin, sigmamycine

..narrow  spectrum antibio-
tics—penicillin,  strep-
tomycine

..vitamins

. .anti-tubercular drugs

Pyrogen test on rabbits in Pfizer
testing laboratory.

Testing of bottles before going into
sterilized section,




which it expects to produce a
large variety of chemicals to be
used in the pharmaceutical and
food industries.

Before the chemical plant
can be opened, extensive re-
search has to be done es it is
Wyeth’s intention to use a great
percentage of locally-produced

Mixing of ingredients
in sterilized section.

raw materials in this plant. A
process engineer has already
arrived from the mother company
in the United States and is
directing the research that has
to be done in this field. Wyeth
hopes to begin production in its
new chemical plant by the middle

of 1965.

Packaging of antibiotics.




COVER:

Filling bottles of antibio-
tics in Pfizer's sterilized
section,

An American Factory with no Americans

The Pfizer Pharmaceutical
factory at Ortakoy is a Turkish
stock company with all its shares
Charles  Plizer
the United

owned by the
parent
States. The Plizer factory, which
was Istanbul in
1958, received a Cooley Loan of
7,000,000 T.1.. from LS. AL
in 1961. Yet, there is not one
American working in the factory

company in

constructed in

as a technician or as a manager.

Mo W G
General ‘Manager of Pfizer in
Turkey. He is an Australian who
from a Pfizer

Treharne is the

came to [stanbul
factory in India. All the other
350 employees and workers at
Pfizer are Turks. These trained

workers are aware that the work
they are doing is as important
for Turkey as it is for Pfizer.
The Editor of the Partic -
ipant  Journal  was squired
around the factory by Pfizer's
Public Relations Director, \Mrs.
Gillseren  Ramazanoglu, a former
Fullbright  grantee. They were
accompanied by an U.S. AL,
photographer and his assistant.
The discipline in the factory was
so perfect that not once did one
person look up, even when the
double flashes sparked as the
photographer took his pictures.
On one of the walls wasa
placard that had a striking mes-
sage from the late Charles Pfizer



said Mr. Louis S. llernandez,
General Manager of Wyeth in
Turkey.

[lalit Tiiziiner, Vice Presi-
dent and Managing Director of
Wyeth in Turkey, said that Wyeth
expects to expand continually for
the next three and a half years.

Wyeth s
American llome Products Corpo-

owned by the

ration. Its present manufacturing
concentrates essentially on two
infant milk formulas as well as
other milk products. It is by far
the largest and most modern fac-
tory in Turkey producing milk
products. While all the ingredi-
ents for this production are im-
ported, all the milk used for pro-
duction is purchased locally.

Al milk used in Wyeth Laboratories s obtained locally.




Wyeth s by far the largest and most modern factory

in Turkey producing milk products.

The pharmaceutical plant at
Wyeth produces a large variety of
pharmaceuticals including anti-
biotics, tranquilizers, vitamin
products, anti-diarrhetics and
gastro-intestinal specialties. In
1965 Wyeth expects to introduce
several new products. “‘Also,”’
says Mr. licrnandez, ‘‘we have

plans to develop basic manufac-
turing in the artificial hormone
or steroid field.”

The first Cooley [.oan Wyeth
received was for 4,000,000 T.L.
With the second 6,600,000 T.L.
Cooley [oan, Wyeth is now under-
going an expansion and is build-
ing its new chemical plant in
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Newest American Pharmaceutical Factory

Wyeth lL.aboratories in Istan-
bul is the latest American Phar-
maceutical plant that has started
producing its products in Turkey.

After receiving the first part
of the 10,600,000 °I'.l.. Cooley
Loan from UL.S. A.LTL, the Wyeth
Company building its
Istanbul factory. Operation began

began

inJuly 1963 and sales commenced
in November 1963.

“We have had our problems
and delays and although we did
noi meet our objectives for the
first year, our experience here
has shown us that recovery will
be easy and that Wyeth will be
a successful venture in Turkey.”’
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in the country and periodic cours-
es are offered in several pro-

vinces, towns and villages.
Between 1961 and 1964 (inclu-

sive) 37,090 women and girls
were graduated from these Singer
sewing courses.
There are 325
the Singer factory. All the ma-
chines are ultra-modern, and
have been specially manufac-
tured for th  sewing machine in-
dustry. 5. ¢

cialist in '..s field. The Turkish

workers in

worker is a spe-

engineers working at the Singer
factory were trained in
companies in England, Germany,
ltaly, and the United States.
“Our workers arc of the
highest quality,” said Mr. Rox-
bursh. lle that the
work force in Singer will in-

sister

estimates

crease to 500 when the expan-
sion of the factory has been
completed in 1966.

With its office force includ-
ed, Singer has 1,277 employees,
agents, and branch men seclling
Singer machines in "Turkey.

“We are known in the 68
provinces, in all the towns, and
I would venture to say in nearly
all villages in the country,”’ said
Papa Singer. “‘When,” he added,
“Singer produces its 100 percent
Turkish manufactured machine,
my long years of working for
Singer and for Turkey will have
borne their most valuable fruit.”

actory
burgh

Manager George 0, Roxe

and  Singer craftsman. All

woodwork is hundred percent local,

fou
st P 5



AMERICA!

pharmaceutical

The Pharmaceutical
growing rapidly. Three major firms among the various
houses

Industry in Turkey is

operating within Turkey’s

borders--Abbott Laboratorics, Wyeth Laboratories,
and the Pfizer Pharmaceutical Factory--have re-
ceived U.S. A.LD. Cooley Loans to help in their

development.

The Abbott Laboratories

When Turkey passed legis-
lation in 1954 1o encourage
foreign investment in Turkey,
Abbott Laboratories of Chicago
was one of the [irst companies
to set up a branch factory here.

Although Abbott Laboratories
is an American concern, there is
not one American on the person-
nel list of the 150 people now
working in Abbott’s offices and
modern laboratories.

Ao Azzopardi, the General
Director, has been with Abbott
for twenty years. lle remembers
when Abbott was still animporter

of pharmaceuticals in Turkey,
and he points out that Abbott
Laboratories was one of the first
companies  which received a
ULSs AL DL Cooley Loan

In 1958 the branch of the
Abbott Laboratories in Istanbul
received a 4,616,000 T.L. Cooley
Loan to be used for expansion,
working capital and to facilitate
extension of larger and longer
credits to customers.

At present Abbott is active
in the pharmaceutical field manu-
facturing antibiotics, injectables,
tablets, special enteric-coated



First machine with 100 percent local material, '

110 specially equipped vehicles.

37,690 women and girls,

Sewing Machines

chines Company in the United
States. The greater partof shares
in the Turkish Company are
owned by the U.S. parent com-
pany.

Singer Sanayi \.S. received

two Cooley Loans from LS. AL,

of 1,650,000 and 7,500,060 T.1..,
totaling 9,150,000T.1.. With these
loans the Singer factory is now
expanding. “‘We hove to produce
our machines with 00 percent
local material when this expan-
sion is completed,” explains
\re George O.Roxburgh, manager
of the factory.

Mr. Roxburgh said that the
first machines to be produced

with purely local material will
be the family-type sewing ma-
chines. “‘But,’’ he adds, ‘it will
only take a short time for the
industrial-type  machines to
follow suit.”’

Mr. Hoxburgh personally con-
ducted the Participunt Journal
team through the factory which
has a capacity of 80,000 ma-
chines per year. Itis now working
one shift only and is producing
40,000 mechines. ‘‘It is that 20
percent of needed imports that
is limiting production to full
capacity,’’ said Mr. Roxburgh.

The Singer factory near
Istanbul began production in



1960. In 1961 the factory pro-
duced 9,000 machines and this

production  rose  gradually to
40,000 in 1961, ‘““At present,”’

estimates Mr. Ariman, “Singer is

producing and selling from 70 to

1A s R
Specially manufactured for the sewing machine
tndustry, the machines at Singer...

75 percent of all sewing ma-
chines in Turkey."”

Three factors play major
roles in these sales according
to both Mr. Ariman and Mr.
Roxburgh. Iirst, Singer is a good
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cha

... Wnich bave passed through
every phase of control.
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Family—tvpe machinves, used in provinces, towns and villages. Soon
swill he produced with totally local materials.

machine, and its name haz been

known longer than any othaer ma-

chine in the country. Second,
Singer has 1 10specially-:quippal

that travel fiom
vince to province, from town to
town and from village to village,
‘The well-trained specialists who
drive these cars visit old and

potential customers. They sell

vehicles pro-

machines, inform people about

them, and repair and maintain
the sewing machines. And they
only charge for services when
they sell spare parts. Third,
courses in sewing have been
organized by Singer Sanayi A.S.
ever since tire Company began
its activities in Turkey, and
they have attracted thousands of
women and girls. Continual cours-
es are given in all Singer salons






SODIUM SULFATE
FOR TOMORROW'S INDUSTRY

Turkey has several salt
lakes, and in them lies an es-
timated reserve of 30 million
tons of sodium sulfate. Alkim
Alkali Kimya of Istanbul extracts
the largest amount of sodium
sulfate from three briny lakes--
and American Cooley loans have
helped this firm to grow.

Ixtraction  rights  were
grantedto this company for |5 to
45 years by the Turkish Govern-
ment, and the firm supplies
sodium sulfate to both public
and private scctor industries.
The company services requests
from paper, glass, textiles, che-

micals, and soap industries.

Sodium Sulfate. .




First Cooley Loan for power transmission line from Sariyar.

Second Cooley Loan to build up stocks of concentrates.

Chrome concentrate transhipped from 1zmit.



Then came the difficult
period when low-priced chrome
floodedthe world markets. It was
that all stopped.
“This critical period coatinued
for nearly three long and difficult
years,”’ said Mreo So Ol Berg, the

then sales

Swedish general manager of Tirk
Vaadin A5 “IF it had not been
for a second Cooley lLoan of
7,000,000 T.l.. we received in
1963 and 1964, exclusively 1o
butld up stocks of our concen-
trates, we would probably have
had to stop operations.”’

In this period Tirk Maadin
built a stockpile of 70,000 tons
of concentrate. “‘Cooley Loans,”

said Mro Berg, “‘helped us to
preserve a past and to create a

futare.”

Now the critical period is
over. Sweden, Norway and Ger-
many are already on the market
and France is expected soon to
retarn. ‘Tirk “aadin is already
exporting its nomal output of
60,000 tons of concentrate and
hopes in the coming year, or
even maybe this year, to dispose
of part of its stockpile. ‘A year
ago a liability, this stockpile
can now becomz an assetfor us,”’
said Mr. Berg,

\lany Luropean countries
now show a marked preference
{or chrome concentrate which is

transformed into ferro-chrome.
The principal reason for this
preference is becanse the ma-
chinery needed in factories using
ferro-chrome is much cheaper and
necessitates  less  investment
than the equipment needed to put
up a factory that uses high-grade
This preference for
concentrate  is most

chrome.
chirome
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Tractor
being
mounted,




Cooley Loan
Preserves

a Past

and

Creates

a Future

Tiirk Maadin A.S. is one of
the oldest mining companies
extracting chrome in Turkey. Its
operations date back more than
fifty years. Originally a Swedish-
Swiss company, Tiirk Maadin
A.S. became an American-owned
Turkish company in 1946 when
its proprietors, the Grunfeld
family--one of the most prominent
mining companies in the world--
settled in the United States and
became American citizens.

The principal mine where
Tirk Maadin A.S. extracts low-
grade chrome and transforms this
into concentrate (Crg O3--56 per-
cent) is in Kavak near Mihalig-
¢ik. The firm now also operates
a second chrome mine in Fethiye.

Tirk Maadin A.S. received a
first U.S. A.L.D. Cooley Loan of
3,000,000 T.L. on October 13,
1961. The greater part of this
loan was used to build a 27 kilo-
meter private power transmission
line from Sariyar to Kavak. Haul-
age and shaft equipment was
also purchased with part of this
loan.
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Minneapolis Molive Turkish tractor factory.

British {‘erguson and Fordson,
the German llanomag, and the
Italian FFiat. ‘linneapolis-Moline
also assembles the Italian IFiat
tractors on contract.
Minneapolis-Moline, however,
is the first tractor factory to use
45 percent of local material in
its tractor poduction.The amount
required by law is 35 percent.
This  year  Minneapolis-
Moline imported 130 M-602 mod-
els. These 69 I1.P’. machines are
a modernized and better-equipped
replica of the old UTSD model.
They will be sold for 66,960
T.L. and will probably cost less
if  partially manufactured in
Turkey. Manufacturing of these
machines will not begin until the

130 test machines have been
tried out in different areas of the
country and their adaptability
and suitability to soil conditions
have been established.

In 1963 a total of 8,300
tractors were manufactured in
Turkey. ‘This number rose to
over 10,000 in 1964 and will
probably remain about the same
in 1965.

Minneapolis-Moline also
manufactures agricultural equip-
ment such as tractor plows, disc
harrows, hoeing machines, soil
sulverizers, and motor pumps.
Most of the material used for
this type of manufacture is 100
percent local. Some equipment
needing imported discs or bear-



ings still contain 90 percent
local content.

The Minneapolis-Moline fac-
tory has manufactured and still
manufactures heavy equipment--
on order--for the State Hlighway
Department and deep-well pumps
for DSI (State Iydraulic Works.)

The factory also works on order
for the general market.
Agriculture is a major factor
in future Turkish prosperity, and
this growing field needs all the

tractors and heavy equipment
that  Minneapolis-Moline can
produce.

Interior of Minneapolis Moline Factlory.




Lacin Okmen, the director who
has to work at 25 percent of
capacity, reminds one of a tiger
in a squirrel’s cage.

P
R,

S
have

I ] S NEY
Workers in the Jeep factory
recefved in-factory training,

Turk Willys —Overland has the
largest covered assembly line in
Turkey.
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MINNEAPOLIS MOLINE

First Tractor Built in Turkey

he first tractor fabrication

plant in Turkey, the ‘linnca-
polis-Moline Turk Traktor [Fabri-
kasi, assembled its first tractor
in 1955, That year 880 tractors
left the assembly line of the
Turkish-American factory built
on the outskirts of Ankara.

Minneapolis-Moline of the
United States is a 30 percent
partner of the company, having
given its patent rights to the
company. The remaining 70 per-
cent of the shares arc owned by
the Agricultural Bank, the Ma-
chines and Chemical Industries,
the Agricultural Fquipment In-
stitution, and several agricultural
cooperatives. Total shares are
20 millicn Turkish Lira.

The Minneapolis-Molinetrac-
tor factory received a U.S, A.L.D.
Cooley Loan of 7 million T.L.
for expansion and operational
expenses.

In the ten years the factory
has been in production, it has
assembled and built 1,796 trac-
tors. In ten years, which is the
normal life span of a tractor, not
one of the Minncapolis-Moline
tractors has been scrapped. Some
of these old tractors which are in
good condition have been sold for
up to 50,000 T.L., which is con-
siderably more than the purchas-
ers paid for their machines.

‘There are other tractor fac-
tories that assemble tractors in
Turkey today. These are: the
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Jeep

COMES TO TURKEY

ince 1955 there has not

v been one American working

in the Turk Willys-Overland

Factory,”" said Lacin 01«1]01), the

American-trained director of the
Jeep 1 actory.

This statement of the voung
factory director was a statement
of pride in the
achievement of
neers, technicians in this factory

technological

Turkish  engi-

in which it was a sharcholder.

Turk  Willys-Overiand  fac-
tories first began operating in
Tuzla, Istanbul in 1953 The

United States company owns 25
percent of the shares of the
Turkish fac.ory and the Verdi
firms own the remaining 75
percent.

Between 1955 and 1959 a
total of only 900 Jeeps were
assembled in this factory. In
1961 Turkish Willys received
15,000,000 T.1.. in Cooley l.oans
from  AlD to be used as working
capital.  And between 1960 and
1964 17,000 Jeeps were assem-
bled in the factory for private
use and for the Turkish Army.

In the assembly plant of
Willys at Tuzla
35,000 square meters of covered
area and is the largest assembly
Turkey, the Willys
working in

which covers

plant in

people--the  Turks
partnership with Willys--try to
include as much local content as
possible, and their plans for the

future are for a progressive in-



first units came off the line in
July 1964.

The Turkish subsidiary of
Chrysler is owned 60 percent by
the  Chrysler Corporation  and
10 percent by the following
Turkish  firms: Rusensad--Riza
Sadikozlu  ve Kardesi; Tatko--
Otomobil,

Ticaret  ToAN and
Ticaret ve Sanayi A.S.

The joint  investment is

20,000,000 T1.1.. and with the

symillion T.l. Cooley loan the

Vakine
Ciftgiler

[.astik  ve

factory  begzan operating with 35

million  [.1. The capacity  of
the factory is 5,000 units per
year, but now due 0 quota
restrictions the factory is work-
ing at only 235 percent capacity.

The Turkish, Chrysler fac-
tory  presently is producing
Dodge,  Fareo, Desoto trucks in

the following tvpes:

D 100--G5VW rating in Kg. 2,450
D 300--GVW rating in Kg. 4,530
D 407 --GVW rating in Kg. 12,720
D 406--GVW rating in Kg. 10,230

The  Chrysler  plant  is
equipped to build any type of
truck. OF the trucks presently
built, the cab and frout-end sheet
metal were specially designed
for  Turkey and countries with
similar requirements.

The first XLV truck cab
eve: built by Chrysler anywhere
in the world came off the line of
the Chrysler plant at Gebze,
[stanbul.

The XLV was designed with
the primary objective of using
as much local content as pos-
sible in the manufacture of the
truck. At present 32,1 percent of
the content in the NLV is local.
With tires this figure rises o
10 percent. When  the
steel  can be

nceded
purchased  from
Fregli, and it is hoped that this
will he the local

soon, then

Work on

chassis of trucks in
Chrysler factory,




content will increase by a mini-
mum of 3 percent.

Mr. Steven M. Hedegus, Gen-
eral Manager of Chrysler Sanayi
A.Se says: ““The XLV is a good
product.  We hope that within
three years the local content in
manufacture of this truck will
increase considerably. We are
now working at 25 percent of
capacity. ‘This, we hope, will
rapidly in the

also  inzrease

coming years."’

Turkey neceds foreign in-
vestment. And Chrysler does not
hide the fact that the United
States, to maintain its pre-emi-
nent position in world motor-
vehicle production, must expand
operations overseas. The oppor-
tunity  was here, and private
entreprencurs of both countries
took it. Chrysler is a striking
example of this joint venturing.

Mounting of body,




hesitate to let the engineers,
foremen, and even workerson the
job answer questions. Every
worker knew exactly what he was
doing, through what operations
the tire he was processing had
passed before it had reached
him, and what were to be the
following operations.

The Turkish Five Year De-
velopment Plan estimates  that
the total tire demand in 1967 will
be  6:15,800. These will consist
of 61,000 automobile tires,
198,700 truck and bus tires, and
86,100 tractor tires.

Controlling interiors of completed tires.

they liave been so well trained
that we now are putting up an-
other $L5 million dollars to
expand more and more,”’

LS. Royal works in three
shifts, twenty-four hours a day.
The 't curing presses presenatly
operating  will be increased 1o
300 When all the presses have
been  set up the factory  will
besin 1o produce tractor tires
as well,

Faver Goknil, industrial rela-
tions manager of .S, Royal, who
ook tihe  Participant Journal
team around the factory, did not

)i FRLES W /a8

Curing presses.



CHRYSLER

%
Py parnes

Designs a New Truck for Turkey

he following is an excerpt
from a paper written by K. P.
Vazarek, . DL Heins, and Co 13,
Nanssen of the  Export-lmport
Division, Chrysler Corporation:
“United States
manufacturers, to maintain their
\\'()[‘ld

automotive
pre-eminent  positon in
motor-vehicle  production, must
expand their operations  over-

seas.  Therefore, it has been

desirable 1o develop a vehicle
which can be easily manufac-
minimum

tured  overseas  for

capital expenditures.

“Chrysler's  International
\LV truck-cab has been styled,
designed and processed for low
volume production overseas.”

While
were working on the XLV in
Detroit the Chrysler people in
Turke;  begzan  building  their
factory on the lzmit-Istanbul
road, which now many \mericans

Chrysler designers

have nicknamed “Cooley High-

way.””  Construction bhegan in
May 1963 after Chrysler Sanayi
A.S. had received a 35,000,000

T.L.. Cooley loan from All) The



Worker stripping rubber off
roller at U.S. Royal tire
factory.




ing to a total of 49,600,000 T.L.,
were a great instigation to bring
this second American tire fac-
tory to Turhey.

U.S. Royal employs 300
wage earners and 125 salaried
employees.  Of these only eight
are foreign—three at the head
office and five at the factory iu
Adapazan.

Like Goodyear, Royal has
also been doing all its training
locally through special labor
trainers brought in from abroad.
Instructors were brought from the

parent company in New York and

¥

Curing of tubes,

returned home after remaining in
Turkey for periods ranging from
three to six months.

U.S. Royal is now spending
approximately $§4.5 million for
the expansion of its factory.
“When we first started,’’ states
Mr. L. W. ilontreuil, the manager
of the factory, “‘we put up some
of the most modern—what we call
sophisticated—machinery in our
factory. It could have been a
wrong step, but it was not. Today
I have twelve ‘Turkish engineers
working and every one of them
was trained in this factory. And



Passenger car tires before curing operation,

peak training period 16 labor
trainers were brought in from
various parts of the world to

train Turkish employees. Since
(ijoodyear is an international
company, additional and future
training will be done in Good-

year's overseas plants that are
best adapted for the particular
training need. One Turkish Good-
year employee underwent two
years of training in IFagland and
row heads one of Goodyear's de-
partments in the Istanbul area.



U.S. ROYAL

U.S. Royal has begun a $4.5 million expansion

U.S. Royal Lastikleri A.S.,
a sister company of U.S. Royal,
came to Turkey after Goodyear.
U.S. Royal’s factory, which be-
gan operating on January 1, 1964,
now has a slightly higher produc-
tion capacity than Goodyear.

Shares of the UL.S. Royal firm
are owned 60 percent by the par-
ent U.S. company and 40 percent

larallv. The nresent production

capacity of U.S. Royal today i:
190,000 tires yearly. As soon a:
the expansion which is unde
way is completed, production i
expected to reach the figure o
300,000 tires annually.

Mr. Leonard C. Daniels
General Manager of .S, Roya
Lastikleri A.§., said that th
two Cooley l.oans his compan
received from U.S. A.L.D. amoun



Tractor tire curing at Goodyear tire factory, Foreman Celal Karakadilar
supervising work was simple laborer before he followed in-factory train.
fng courses.



material for this production is
imported. But Turkey saves a
minimum of 30 percent in costs
by having thesec tires manufac-
tured in the country. Turkeyv's
previous tire imports for auto-

mobiles, trucks, buses, and
tractors averaged 520 million

yearly. Through these three new
factories, Turkey now saves 56
million each year in import sub-
stitution.

Goodyear opened its Turkish
company under the name of Good-
year Lastikleri 1. A.S. The capi-
tal of the firm is 5.4 million T. L.,
two-thirds put up by the parent
company in the [nited States
and one-third belonging 1o 7i0
Turkish shareholders—every one
of them in the private sector

Goodyear received its first
Cooley lLoan of 50,000,000 T.L.
from U.S. A.LD. before building
the factory. The second loan of
19,800,000 °T.1L.
from U.S. A.LD. for the expan-
sion that is now in progress.

Goodyear pmduces about 30
percent of all the tires now man-
ufactured in ‘Turkey. Recently
Goodyear has been concentrating

was  obtained

on tractor tires and is curing
about 50 large tractor tires daily.
The other types produced by the
factory are passcnger and bus/
truck tires. ‘The factory has

recently begun manufacturing
camelback, a material used for
retreading tires.

(Goodyear at present employs
12 foreign and 126 Turkish per-
sonnel. Mr. Chambers estimates
that when this expansion has
been completed and the new
additions start operating at the
end of 1965, personnel will be
increased by about 200 people—~
all Turkish. Foreign personnel
will remain at the present 12

All the training of the per-
at Goodyear has been
locally. At the

sonnel
accomplished

Smoothing operation before curing.




loaned three of its personnel,
including Mr. [luizer, to the
American-"Turkish  partnership,
and the Ig-Bauk has loaned five
of its officers. All of these per-
sonnel are on leave of absence.

“We have been organizing
outstanding personnel in Istanbul
and lzmir,” said \lr. Huizer. e
added, ““Although we have been
operating less than one vear in
Turkey I have found that Turkish
men and women show great and
swift adaptability o new sys-
tems, "’

Mr. Huizer explained that
the Bank of America had entered
into similar co-ventures in Iran,
Libya, Momecco, and Greece. In
some ventures of this type Bank
of America enters with as little
as 3 percent of the capital. The
pumose is to bring new banking
into other countries
ties

“know-how’’

and also to create with
international banking.
“In"Turkey,”” said Mr. Huizer,
““we have been especially fortu-
nate to work with such a partner
as ls-Bank. This bank has its
branches in all parts of the coun-
try. Since we are partners, the
Is-Banl. can count all our inter
national branches as its own
branches, and vice versa. The
American-Turkish I‘oreign Trade
Bank has placed a complete

renge  of commercial banking
facilities at the disposal of other
Turkish banks, commercial and
industrial eaterprises. The Bank
will provide opportunities for
training banking personnel wher-
ever experience in banking tech-
niques is necessary.”’

The American-Turkish For-
eign Trade Bank, whose principal
activity is in commercial banking
in foreign trade and/or invest-
ment, extended its first credits
in [February of 1965, Tt will help
Turkish industrial firms ¢et into
contact with foreien firms for
sales of their products, Tt will
also help foreign enterprise by
informing interested parties re-
garding investment and business
possibilities in Turkey.

“We may not vet bhe a major
bank inTurkey,”’ said Mr. lluizer,
“but we have a major job to do.
We intend to help Turkish in-
dustry abroad and we intend to
help foreign industry develop in
Turkey. [ have not tie slightest
doubt that this co-venture of
ours will be a success. We have
a common aim and we have not
had tihe difficulty we have had
with personnelin other countries.
We have been invited to Turkey
by the Turks. We will doour
utmost to bring to Turkey what
Turks need most.”



GOODYEAR

66 it had not been for“ihe

Cuoley l.oan we could not
have come here,’ said Mr. Nelson
Chambers, Managing Director of
Goodyear Lastikleri T.AS

“Cooley Loans made it pos-
sible for us to build the Good-
year factory in Turkey. We built
the factory in only 2831 days after
breaking ground. And we cured
our first tire on December 30,
1962, added Mr. Chambers.

Now Goodyear is expanding
its factory with an additional
Cooley Loan. Today Goodyear is
producing 500 tires daily. After

TURKEY'S

TIRE INDUSTRY

AND

IMPORT SUBSTITUTION

Goodyear soon to produce
500 tractor tires dm/y.

the completion of its expansion
program, (joodyecar ecxpects to
step up production to 833 tires
daily after October 1963,
Turkey’s  future
stability

economic
growth  and depend
largcly on closing the trade gap.
This is done not only by im-
porting less, but by shifting its
imports  to commoditics
Turkey cannot pmduce; by pm-
ducing more internally; and by
earning more thmugh exports.

those

Turkey's three tire factories
now build nearly all the tires
that Turkey needs. All the raw



“These are old customers.
Now [ have also to meet the de-
mand of new customers in the
country and in foreign countries.
Pepsi Cola onid Coca Cola, hoth
new factories in Turkey, need
500 tons of cslucose for caramel
in 1965, They have informed me
that their combined need for 1966
will bie over 1,000 tons. Holland
has contacted us for glucose anid
animal  feeds. We hope to make
our first exports to this country
within a few months., We are also
in contact with Syria, lLebuanon
and ITran.”’

The factory in Spain is the
example Kisematolu has set for
his  factory and  for himsclf.
“What they have achieved in
Snain 1 can achieve here,”
he says.

Sta-ch ready for shipment.







PL 480. A third of the Cooley
Loan is being used as working
capital and the other 2,000,000
T.L.has been used for expansion
of the factory. In 1962 there were
180 workers in the factory. Today
with modern automatic machines
this number has been reduced.

[t was difficult to get i
formatiosn from Kisematoglu re-
garding the past doays of the
factory. He is a man who does
not look back. Only after [ ex-
plained to him that | could nnly
evaluate his tomorrows by com-

paring them with his yesterdays,
he said: ‘“There is nothing to
hide. There is ceven a great deal
to be proud of. {sut for this
country only the future is im-
portant.  And | meet the
demand. listen:

“We are a country where
industry should not be compared
with the United States. In my
particular industry Spain is the
right prototype. In Spain a s:arch
factory whose evolution | have
veen following closely rose from
a production of 40 tons daily in

must

These old filter presses are now replaced with
rotary vacuum filters and by such wultra-modem




1959 to 400 tons in 1964.
““The first year | joined
Yarimca, in 1962, our production
was 6,000 tons. This production
rose to 8,500 tons in 1963 and
9,600 tons in 196.4. We hope that
with the new machines we put
into operation our 1965 produc-
tion will exceed 13,000 tons.

“Before we began our ex-
pansion, the waste-water (which
carriecd the protein from which
the best type of animal feed is
extracted) went to the sea--2,000
T.L.. daily went into the sca--
2,000 T.L. of waste per day.
Now we use this protein as
animal feed.

“Of the starch we produce,
75 percent goes to the textile
industry, 15 percent to the food

industry, 5 percent to the paper
industry, and 5 percent to the
production of dextrine.

“Of the glucose produced
95 percent goes to the food in-
dustry and 5 percent to the
tanning industry.

“Of our old customers Men-
sucat Santral, one of the largest
privately-owned textile industries
in Turkey, used 30 tons of starch
in 1964. Their orders for 1965
are for 75 tons. Giiney Sanayi, a
textile factory in the Adana sec-
tor, used 20 tons in [961. Their
orders tor 1965 are for 40 tons.
The Siimerbank textile factories
bought on the market 750 tons of
starch in 1964 through their ad-
judications. This year they have
requested bids for 1,400 tons of
starch.

HERINCA

i
- ‘Ill

m'rﬁ;—_‘ﬁ




et i
i

Fgﬁt\q% P s

vodfrom Turkey's bitier lakes,

U.S. Essex Mines owns 70 per-
cent of the firm, and the remain-
ing 30 percent is owned by
Vedat Kora and his family. Mr.
Kora is general manager and
mining engineer {or Alkim Alkali
Kimya.

Vedat  Kora says that their
potential  yecarly capacity at
present is 100,000 tons, but that
the demand of the market is yet
nowhere ncar that figure although
it shows a gradual and healthy
increase. Although Alkim Alkali
Company received a 3,519,000
T.[.. Cooley Loan from [.S.
ALD. to expand its  pumping
nnits and drying ponds, the
Company has usedonly 1,000,000

T.1.. of this loan so far.

demand  for

The  market
sodium  sulfate in 1960 was
1,500 tons. It rose to 7,000 tons
in 1964 and it is estimated that
it will be over 15,000 tons in
1967, especially if the planned
Kraft paper factories are built
in the meantime.

Vedat Kora is also experi-
menting on sodium suifide. He
is now producing one ton daily
especially for research purposes.
Sodium sulfide is mostly used in
the tanning industry.

Kora has great hopes of
exporting considerable amounts
of sodium sulfate in the near
future. The world price of this
commodity is between $15 to
Si8 per ton. Middle East and
liuropean countries are espe-
cially interested in  sodium
sulfate.
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