











Badly needed highway improvements, for which Joint Commission
recommended spending some three million dollars, are under way

whereas installations are needed for 1,750,000 tons of
wheat, soybeans, and other crops, not including rice.

For lack of storage space and because of track dif-
ferences, the grain frequently must be moved from one
train to another, which requires double handling. The
projected network of modern elevators will eliminate
manual loading of closed railroad cars, for the elevators
will be located at the railroad yards. Also. bulk unloading
of wheat transported by truck, boats, or rail will greatly
reduce handling costs.

Other benefits will be uniform classification, stand-
ardized weighing, prices, and transportation costs, and
equalized wages. Farmers will receive prompt payment
for crops through negotiable storage receipts. The project
will make it easier to set up agricultural cooperatives
in the vicinity of each elevator; it will improve farming
methods and eliminate the middlemen who take advantage
of farmers unable to ship or store grain.

The elevators will be equipped to receive grain in
sacks from small farms. Special devices will extract the
grain from the sacks, which will then be returned to
the farmers—something that was never done before.
Modern laboratories at each elevator will prepare in-
secticides. Drying equipment will make it possible to
handle different types of grain and beans simultaneously.
Quite apart from filling the gap in wheat production,
these measures will also stimulate production of other
types of grain. In Brazil. as the axiom goes, there’s
plenty of room for planting, and anything will grow
if you plant it.

Under two other Joint Commission projects drafted
in cooperation with the Ministry of Agriculture, twenty-
three million dollars will be spent to import enough farm
machinery and implements from the United States and
Canada to continue Brazil’s agricultural mechanization
(an old dream of Brazilian farmers) at a steady pace
for the next few years.

The man in the street is not likely to associate the
dredging of ports with his daily supply of goods, even
though he may be familiar with what it represents in
the country’s over-all economy. The consumer in Rio de
Janeiro is scarcely aware that he owes his succulent
steak from Rio Grande do Sul in part, at least, to the
dredging service that keeps the ports clear for navigation.

Thanks to Joint Brazil-U.S. Economic Development Commission
project, strategic port of Santos will be enlarged and modernized

On the Commission’s recommendation, $26.809.350 will
be invested in dredges for use in the main Brazilian ports,
—those handling 90 per cent of the country’s total ship-
ping tonnage.

Ports are perhaps more important to Brazil than to
most countries. With 5.520 miles of coastline and an
area larger than the United States, the nation is made
up of so-called “economic islands.” Thus there is no
land communication between eastern Amazonia and
the country’s Northeast. Bahia, in central Brazil, and
Rio Grande do Sul and Santa Catarina in the South,
have inadequate rail and highway connections with Rio
or Sdo Paulo. Coastwise navigation is still the cheapest,
often the only, method of sending vital products between
these “islands™—coal, grain, and salt from the South to
the capital and manioc and other staples from the South
to the Northeast.

In fact, nearly all Brazilian trade depends on maritime
transportation. True, Brazilian exports today are smaller
in proportion to national production than they were
twenty-five years ago. but both exports and imports have
increased considerably. The country depends heavily on
imports for equipment and certain raw materials, while
exports of products like coffee provide the foreign ex-
change to pay for them.

The new dredges will raise total capacity from two and
a half million to thirteen million cubic yards, and no
more precious foreign exchange will be used up on
dredging services, which are now provided by foreign
companies under contracts unfavorable to Brazil.

For more than fifty years the port of Santos, through
which most of Brazil’s coflee is shipped abroad, has held
a key position in the country’s economy. Some 340 miles
from Rio, it is fed by the best railroads and highways
in Brazil. It is an outlet for the gigantic industrial output
of Sdo Paulo, for the agricultural zones of the same
state and of northern Parana. southwestern Minas Gerais,
southern Goids, and Mato Grosso. A project recently
approved by the Commission calls for modernizing and
enlarging the port of Santos at a cost of 3.7 million
dollars plus 349.4 million cruzeiros.

In a report on revamping Rio de Janeiro harbor with
a $2.112,049 loan that has been applied for at the World



Bank. the Commission states: “It is expected that the
improvements called for will not only alleviate crowded
conditions in the harbor, but also avoid future conges-
tion, thus removing the cause for a surtax on import
freight charges and saving millions in foreign exchange.”

Rio harbor, besides serving the two and a half million
people in the Federal District, is the gateway to an
economic hinterland with a population of nine million
and about eight million acres under cultivation. It is
directly served by the Central do Brasil and Leopoldina
Railroads and indirectly by the Minas Gerais Railroad
Company—altogether about 7.500 miles of tracks—
l't’at‘hill“ into the States of Rio de Janeiro, Espirito Santo,

Sao F’lu|n. Minas Gerais, and even as far as Goias and
Bdlud The constant growth of highways and the prodi-
gious rise in machinery imports for the Federal District’s
mushrooming industries daily increase the pressure on
the harbor. Understandably. the periodic bottlenecks are
reflected in the cost of living of a large section of the
country’s population.

“Quite apart from certain administrative procedures
which delay the handling of merchandise and which
could be easily remedied,” according to the Joint Com-
mission, storage facilities and mechanical equipment are
inadequate to handle the merchandise, and work methods
are inefficient. .

Over one hundred thousand tons of salt are handled
through Rio harbor every year. The salt is unloaded in
large tubs or vats at the rate of about forty tons an
hour and at a cost of roughly eighteen cruzeiros a ton.
Current plans call for building a warehouse and buying
two unloading units, with an hourly capacity of two
hundred tons, as well as equipment to transport the salt
from sliip to warehouse and from warehouse to railroad
cars or trucks. This will cut unloading costs in half,
saving approximately a million cruzeiros a year; more
important still, it will shorten the stay of ships in port
(from 150 hours to thirty in the case of six-thousand-ton
vessels), with a corresponding and appreciable reduc-
tion in salt freight charges.

Orange exports, an excellent source of exchange, are
carried out mainly through Rio harbor—in the last five
years 80 per cent of the national exports of the fruit,
worth about 7.3 million dollars, passed through that
port. Other fruit exports through the port have increased
50 per cent in the past few years. Present refrigerator
units hold four hundred thousand crates of fruit. only
12 per cent of the volume handled in 1951. The project
calls for a 50-per-cent increase in the tapamh of present
refrigerating units, an improvement that “will solve the
problem.” The Joint Commission points out that “as
harbor facilities improve, oranges will be shipped in bet-
ter condition, yielding higher prices and more foreign
exchange; the improvements will also ease congestion.
aggravated by the inadequacy of existing refrigerating
facilities.”

Equipment will also be purchased at a cost of seventeen
million cruzeiros to remodel electric installations. To
speed up unloading at the piers, the project calls for
buying mechanical and transportation equipment, includ-
ing trailers, stackers. movable cranes, and trucks.

Total expenditures for Rio harbor’s enlargement are
estimated at 233,486,000 cruzeiros, of which 190,717,000
cruzeiros are slated for local construction work and for
local purchase of materials. Meanwhile, Brazil’s Ministry
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of Transport is also spending about a billion and a half
cruzeiros on Rio harbor, building additional wharves,
warehouses, and so on.

Another project approved by the Joint Commission
calls for modernizing equipment and installations on
the main line of the Central do Brasil Railroad. This
project will be divided into five stages, to be carried
out on an emergency basis,

During the first stage, eleven sidings between Belo
Horizonte, capital of Minas Gerais State, and Lafaiete,
another important rail town, will be extended and La-
faiete’s terminal yard will be enlarged. The stretch
between Belo Horizonte and Lafaiete has a single track
111 miles long, with seventeen sidings that will hold
freight trains of no more than eighteen gondolas and a
small locomotive or a maximum of fourteen cars in
combined passenger-freight trains. With the extensions,
these sidings will hold forty-four or more cars, reducing
the number of trains needed to take care of daily traffic.
The cost of this first stage in national currency will be

8.092.841 cruzeiros.

The second stage involves ballasting of beds, changing
of tracks and ties, and so on, in various stretches of
the Central Railroad that are now inadequate to haul
iron and manganese for export and take care of the
heavy traffic of raw materials shipped to Volta Redonda,
the largest steel-producing center, as well as to the steel












