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CHAPTER I 

Summary and Conclusions 
After the liberation of France in 1944, the French economy was pros

trate, with industrial activity at only 20 percent of prewar. Since 
then, France's economic recovery has been, in many respects, impres
sive. It suggests that the elements of a full recovery are present, pro
vided two principal economic problems, can be successfully overcome. 
The first of these, and at present the more pressing, is the-probldm of 
inflation. The second, and more fundamental, is the problem.of labor 
productivity and pl-oducfion costs, particularly in French industry. 
The solution of both problems depends upon a strengthening of con
fidence--confidence in the franc, confidence in economic and political 
stability, confidence in the 'security of Western Europe. Progiess 
toward their solution depends onT continuation of United States aid. 

Under the impulse of an active government economic-policy, par 
ticularly in the form of large public investmint -expenditures,, the 
recovery of industrial production in France since VE-day has been 
fairly rapid. The output of French industry, vhich in 1946 was 81 

- percent of the 1938 level, rose to 92 percent in 1947, and inthe first half 
of 1948, to 102 percent. In the.second half of 1948, principally as a 
result of the coal and steel strikes, output declined to 99 percent of 
1938 1; as a result, it will fall somewhat short of the goal of.the French 
program for 1948-49, the first ERP year. 

Until the-second half of 1917, industrial production was liniited. 
primarily'by coal shpply. Since then, improvement in indpstrial out
put has ben the result of a general improvefi.nt df output per man
hour: from 72 prcent of 1938 in 1946 Cto 86 percet -inthe first half 
of 1948. Nevertheless, the fact remains that output per man-hour 
is today-well below the 1938 level. Thie are 'sverMl teasbnb for this.: 
'Energy supply and raw materials stoc- altd still not always adeq te 
to permit maximum efficiency'of plant opefitiois. Wartifne utiix
maintenance of equipment has not yet-be.en fully.dyerebme. Fihallyt, 
the adverse effects on labor'efbrt "5'"on"an gemnt of t& inflation 

"THe measure of industrial output used heie, is,not tie officia- mbnthly td n
dustrial production but a more comprehensive e~timate of industrial prootio. IssuOQ 
semiannually by the Official Planning Commission, 
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and of an atmosphere of political tension and uncertainty are 
important. 

The recovery of French industry has been more a recovery of capital 
goods than of consumers goods production. The output of capital 
goods exceeded the depressed 1938 level as early as 1946 and in 1948 
was almost a third above 1988. This pattern reflects the impressive 
investment effort which has been made by the French people and the 
French economy since liberation. It indicates also something of the 
enormous size of the real requirements for investment in -an economy 
whose buildings andtproductive capital plant had already deteriorated 
seriously even before the years of wartime under-maintenance. The 
volume of net investment in 1947 and 1948 was three and one-half 
times that in 1938. Even so, the necessity of concentrating this large 
volume of investment in priority sectors has resulted in failure even 
to maintain capital in other sectors; for example, in housing, taken as 
a- whole, despite the large expenditures for reconstruction of war
damaged housing. 

The major part of investment in industrial plant and equipment 
and in housing has been government-financed. The virtual disap
pearance of the private long-term capital market, coupled with a lack 
of business confidence which has tended to inhibit investment in fixed 
capital, has forced the French Government to assume the role of chief 
source of long-term capital and of financial risk-taker over a large 
part of the'industrial economy. 

The recovery of French agricultural production has been irregular. 
It rose from 66 percent of the 1934-48 average in the 1945-46 agricul
tural year to 88 percent in 1946-47, but fell back again to 80 percent 
in 1941-48 because of very bad weather. Unusually favorable weather 
and resulting high yields have raised this index to 97 percent for the 
current agricultural year. For the future, the problem of French 
agriculture is to raise production well above prewar levels, without 
a inarked increase in- tilled area and despite a declining agricultural 
labor force.. To accomplish this will require a great increase in yields 
and in output per man, primarily by gteatly increased use of ma
ohinery and fertilizers. So far, some but not very much progress 
along these lines has been made. 

Despite th6 high level of investment, consumption in France has 
improved considerably since liberation. Except for food, total avail
abilities for consumption in 1948 reached very nearly the 1938 level. 
Food consuniption has recovered more slowly and in 1948 was still 
some 18 percent below 1938 6n an over-all basis, although the farm 
population consuihed food at prewar levels. Slow recovery of agri
cultural output, remaining worl~dfood.shortages, and the withholding 
of foodstuffs from the market as a result of inflation have all con
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tributed to this result. As might be expected, this lower food con
sumption is reflected far less in the caloric intake, which is now not 
far from 1938 levels, than in the quality of the diet... 

Of greater immediate political and psychological importance than 
the over-all availability of consumers goods are the shifts which have 
taken place-in its distribution as between economic classes. One aspect 
of this is the maldistribution of domestic food supplies as between 
country and city. Further, it seems clear that the real income of the 
urban wage and salary-earner and particularly the rentier and pen
sioner has recovered less, as compared with prewar, than that of the 
farmer ,or the.businessman. These inequities have arisen largely as a 
result of the persistent inflation. They would be eliminated or greatly 
reduced by an effective stabilization of prices and a return of con
fidence in the franc, particularly if accompanied by an equalization 

-of the burden of. taxation. Elimination of these inequities and effec
tive stabilization of real wages -wouldmake an important contribution 
Co political stability in France. 

The ability of the )irench economy to produce, invest and consum6 
at these levels is due in considerable part to the very large surplus of 

- imports of goods and services over exports (and other receipts) dur
ing the past three years. In round figures, this surplus has amounted, 
for the period 1946-48, to 5.5 billion dollars and has been made pos
sible by 3.5 billion dollars in aid and credits from the United States? 
by liquidation of 1.2 billion dollars of French assets and by large 
credits from the United Kingdom and Canada. 

These very large figures reflect the serious deterioration in the 
French balance-of-payments position as compared with prewar. 
Even before the war, in the late 1930's, the general condition of the 
French balance of payments was not good, although its seriousness 
was disguised by certain temporary factors. There was a large mer
chandise deficit and a considerable current account deficit, both of 
which would have been larger had not the depressed level of indus
trial activity in France reduced theneed for imports. French exports 
were restricted by the autarchic policies of some other trading coun
tries. On the other hand, revenue from foreign investment and from 
the liquidation of foreign assets was considerable, and France was 
favored by an improvement in her terms of trade as compared with the 
1920's. 

In the postwar period the merchandise deficit has increased enor
mously as compared with prewar, and a large current deficit on in
visible account has appeared as a new adverse factor in France's 
external accounts. In 197 the current account deficit of the French 

2 Including ERP and for fiscal year 191-40. 
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Union reached the staggering total of 1,890 million dollars 3 and its 
rate was even higher during the first half of 1948. By the second half 
of 1948 the deficit had been reduced to an annual rate of 1,544 million 
dollars, thanks to good crops and a sharp decline in food imports, and 
to some recovery in exports. For the first ERP program year, 1948-49, 
it seems likely that the current account deficit of the French Union will 
reach the target level of approximately 1,800 million dollars-assum
ing that -France will receive approximately 981 million dollars of 
direct-aid and 328 million dollars of indirect aid in 1948-49. 
*Improvement in the 1rench balance-of-payments position must 

depend-primarily on the recovery of exports. The volume of imports 
cannot be reduced much below the present level. Exports to foreign 
countries still remain well short of prewar: for the second half of 19A4S 
the volume of such exports was approximately 88 percent of 1938. 
The most important single reason for the slow recovery of French 
exports has been the inflation. 

The inflation which has plagued the French economy with only two 
interruptions since liberation has been due primarily to the following 
factors: 

(a) The heavy public and private investment expenditures. 
(b) The large budgetary deficits in Government operations, due on 

the one hand to the requirements of the investment program and the 
difficulty of reducing other expenditures, and, on the other hand, to the 
considerable losses in tax collection resulting from the inability of 
the Government to prevet tai evasions. 

,(e) The low volume of private savings available for financing 
fixed investment. 

Control of the inflation is the most urgent problem of French 
recovery. On it depends the recovery of industrial labor productivity, 
of exports, and of that degree of social stability which is essential 
to the strengthening of confiden'e and to rapid progress in measures 
of cooperation with other participating countries. In 1949, France has 
a new opportunity to control the inflation. In the 1949 budget recently 
adopted by the Parliament, the new credit control and fiscal reform 
measures, the successful floating of a large internal loan, and the con
templated reduction in the ceiling on Bank of France advances from 
200 to 175 billion francs, the essential groundwork for such control 
has been laid. There remain the difficult tasks of strengthening these 
measures, of holding the line against special interests, both public 
and private, and if it proves necessary, of reducing marginally the 
rate of government expenditure for reconstruction and investment in 
the interestof financial stability. 

Once a reasonable degree of economic stability has been restored, 

sExCluding extraordinary receipts, 
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it willbe possible for the French people and.their gbvernment to con
centrate their efforts on the goal of French recovery: self-support at an 
adequate level of consumption. The production and consumption 
goals-in the French long-±erm program may be summarized as fbllows, 
in comparison with actual levels prewar and in 1948: 

MetropolitanFrance:Consumption andgross,nationalproduction,1929 to 1952-58 

Orssn- Consump- 'ross Ma-

Oonsump- tional pro- tion P- ction 
tion duction tduotin 

1929 -------------------- 100 113 1949-50 ...... ......... 100 106 
1038 ----------------- 100 100 1950-51 ----------- _---- '107 -113 
148 ---------------------- 5 98 1951-52 ------------------- 13 122 
1948-49 ................. 97 100 1952-53. ------------ - 120 128 

Production and consumption in 1952-53 are both scheduled fo be 
substantially above not only the 198 level but also the ,prosperous 
level of 1929. As a result of this increased production, the over-all 
balance of payments deficit is ,to be eliminated principally through 
an increase in exports and tourist receipts and by a shift of the French 
overseas territories from a deficit to,a surplus position: 

French Union: Balance of payments on current account, 1948 and 1952-58 
[Millions of I948 dollars] 

194 - 1912-53 

Imports (f. ob.)-----------------------........................-......... 2,400 .2,117 
E orts . . . . . .. 10 1,082-190 -- 167 
Invisibles (net) t-----------. -- '-246 -33 
Deficit on current account ----------------------------------------- ,776 

IIncluding shipping. 
2Bxtraordinary expenditurs ercluded. 
3According to the French Long-Term Program, there will still remain in 1952-53 a small dollar defleit 

on current account, to be-covered by convertible surpluses earned in other areas. 

It is apparent that ,the French people have set for themselves 
exacting goals for the period of the European Recovery Progpr.m. , 

For metropolitan France, the critical question is whether the dif
ficult targets for labor productivity in industry and agriculture, can 
be achieved. The target for French industrial production in 1952-53 
is 140 percent of the 1948 level.4 To achieve it will,require an increase 
in output per man-hour in industry by one-third,over 1948 (16 percent 
above 1938)., This will require extensive investments.in French in
dustryand,systematic attention tothe institutional and organizational 
factors of productivity. It will require also a reasonable degree of 
economic and political stability and of confidence. The.French Goy

4 Equivalent to 143 percent of 1938 and 110 percent of 1929. 
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ernment is fully alive to the difficulties of achieving this rapid increase 
in productvity and is energetically seeking the means to overcome 
them. 

It should, however, be emphasized that the problem of Ffrench in
dustry is not simply to increase physical output per man-hour but also 
to reduce real costs per unit of output, in order that French exports 
may compete successfully in overseas markets. The French domestic 
market is limited, French industry is relatively unspecialized, and 
real wages are relatively low in comparison with capital costs; hence, 
labor-saving investments are not necessarily cost-saving. For these 
reasons a high and rising volume of intra-European trade, permitting 
volume production and greater specialization in French industry, is 
essential if France is really to modernize its industrial plant and tech
niques and to lower real costs. 

The most stribing feature of the French long-term program is the 
very marked increase planned in the production of basic agricultural 
commodities. The program, if realized, will make France the largest 
western European exporter of wheat and other basic foodstuffs; she
cess of this program will make a major contribution to the viability 
of the participating area as a whole. Such success depends, however, 
on an unprecedented increase in yields and in output per man, and 
it is not yet clear that the program provides administrative, and 
physical means adequate to bring about these increases. 

For 1949-50, the second year of ERP, the French Government has 
prepared a program which is in line with the objectives for 1952-53: 

(1) Gross national production is to increase from an estimated 100 
percent of 1938 in 1948-49 to 106 percent. 

(2) Over-all availabilities for consumption are to increase from 97 
percent of 1938 in 1948-49 to 100 percent. 

(3) The current account deficit of the French Union is to decrease 
from 1,766 million dollars in 1948 and approximately 1,309 million 
dollars I in 1948-49, to about 1,139 million dollarsY The volume of ex
ports from Metropolitan France to foreign countries is scheduled to in
crease by 39 percent above the 1948 level and 20 percent above the target 
level for 1948-49. 

These targets demonstrate the intention of the French Government 
and people to take in 1949-50 a major step toward the goals of the long
term program. Success"depends on maintaining a reasonable degree 
of price stability and of political tranquillity. It depends also on con
tinuance of United States aid, tentatively estimated at $875 million, 
and on a substantial amount of indirect aid in the form of drawing 
tights on other participating countries. 

Estimated in 1948 dollars. 
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CHAPTER II 

Analysis of the Current Situation 
A. INTRODUCTION 

The current situation of France and-the problems of French recovery 
under ERP can be understood only against a background of the prewar 
condition of the French economy. Since the turn of the century, 
France had suffered a marked slowing down of economic growth. 
The situation was aggravated by the world economic crisis of the 
1980's. While France did not suffer during the 1930's the extensive 
unemployment which occurred in other advanced industrial countries, 
her real national income fell sharply and never regained its 1929 peak. 
When, after 1933, the other industrial countries of Europe began to 
recover fairly rapidly, French production continued to stagnate; in 
1938 French gross national production in real terms was still 12 percent 
and industrial production more than 25 percent below 1929. 

It appears that during the whole period 192948 there was probably, 
in the aggregate, no net investment in French industry. The decline 
of agricultural employment relative to nonagricultural came to an 
end, and there was a sharp decline in the ratio of active to total popula
tion as opportunities for employment failed to appear. Employment 
in distribution increased markedly over the 1929 level, but it is appar
ent that this increase represented a form of disguised unemployment, 
for the real volume of services, of course, declined with the general 
level of economic activity. In industry, the growth of productivity 
was also sharply reduced after 1929. 

In brief, the French economy in the 1930's was characterized by a 
virtual cessation of economic growth and a persistent under-utilization 
of the labor force and of the nonagricultural capital plant. The im
pact of this economic stagnation on the French standard of living was, 
however, far less than one might suppose; for example, in 1988 per 
capita consumption in real terms was only 6 percent below the 1929 

level. The adverse effects-on French consumption were cushioned by 
several compensating factors which tended to disguise the seriousness 
of France's prewar economic condition. Most important among these 
offsetting factors were a nearly static population, a low rate of invest-

Some of these factors have been partially removed or adversely modified as a result of 

World War 11. 
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ment, a considerable improvement in France's foreign terms of trade 
as compared with the 1920's, and substantial net income from invisible 
items (tourism, investment income) which, with some liquidation of 
foreign exchange holdings, enabled the country to pay for a large 
surplus of imports over exports. 

One of the most conspicuous economic problems in France since the 
liberation has been the persistent inflation which has partly offset the 
efforts of the French people to reconstruct their economy. This situa-
tion has been made more.serious as a result of the country's political 
instability and the fact that coalition centrist governments, under 
constant and bitter criticism from both left and right, have found it 
difficult to adopt and enforce a vigorous and effective economic and 
fiscal policy. The inflation has distorted the price structure, reduced 
essential production, adversely affected productivity, sponged up labor 
and materials which should have gone into exports to increase foreign 
exchange earnings from overseas, and in general hindered efforts to 
insure the most effective utilization of resources. It has contributed to 
social instability and labor unrest, thus nourishing the seeds of com
munism. The inflation has intensified the traditional political insta
bility, making it difficult for the Government to deal constructively 
with fundamental economic problems. 

The great importance of other political and psychological factors 
cannot, however, be disregarded. In particular, the feeling -ofmili
tary insecurity which arose during the interwar years has been 
perpetuated by the German occupation and by the international ten
sion of the postwar period. Political and social strife have been 
intensified in Fratee by the policies of the Communist Party, which 
has called upon its followers to sabotage ERP; has consistently op
posed effective governmental action to combat inflation, and has insti
gated a series of costly strikes, particularly in the coal mines. 

These factors are at the root of France's problem and affect at every 
turn the nore familiar economic phenomena in terms of which eco
nomic recovery is measured. They must be kept constantly in mind in 
analyzing the current status of French recovery and the prospects for 
the ultimate success of ERP in France. 

The recovery of Fyench production since liberation has been in many 
respects impressive and suggests strongly that the economic elements 
of a full recovery are present. It is in the field of government and 
psychology that the most difficult aspects of the French recovery are 
found. 

B. USE O RESOURCES 

1. National Accounts 

A brief examination of the French national accounts for the period 
1946-48 in comparison with prewar, summarized i table 1 below, 
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provides a general framework within which the extent and character 
of the French recovery to date may be seen in perspective. In making 
these comparisons, however, it is important to keep in mind that, as 
already noted, French production in 1938 was in real terms still some 
12 percent, and consumption 6 percent, below the 1929 peak. 

Tfns 1.-MetropoirtanFrance:Gross roduction and arailabiZitiesof finished 
goods and services at market prices,1988, 1946-4& 

[Billions of 1938 francs] 

1938 1946 1047 1948 

Gross production of finished goods and services; 
Oenumer goods and services ------------------------- 323 261 2 290 
Housing (services) ---------------------------------- 28 24 2A 25 
Capital goods---- --------------------------................ 59 60 70 7 
Armament---------------------------...... ........ 0 5 4 
Government servoes -------------------------------------- 25 37 36 S5 

Total----------- ----------------------.................. 445 387 417 432
 

Net-imports of finished-goods.
Food --------------------------- ------------------------ 8 -8 +3 +5 
Other ------------------------------------------------- -- 17 +3 4 -4 

Gross availability ------------------------------------ 1436 138 1416 1430 

1 Net increases of stoem of raw materials and semifinished goods have been deducted as follows: 1938, 
nil; 1946, 4; 1947, 1; 1948, 3. 

Source: Appendix A, table I. 

The most important aspects of the pattern of French recovery illus
trated by table I are: 

(1) Production of finished goods, exclusive of armament and gov
ernment services, averaged 92 percent of 1938 in 1947 and 97 percent 
in 1948. Consumer-goods production in J947 was only 88 percent 
of 1938 and 90 percent in 1948. These figures reflect the still reduced 
level of real consumers' incomes as compared- with prewar. 

(2) Production of capital goods, on the other band, exceeded the 
1938 level as early as 1946, and in 1948 was almost a third above 1938. 
This change reflects the high level of investment made possible by large 
public investment expenditures. 

(3) State services, although substantially above prewar, have shown 
a tendency to decline. 

(4) Since the war, the French economy has in real terms spent an
nually for armament only half the 1938 amount.3 

(5) Net imports, financed by foreign aid and liquidation of French 
foreign exchange assets, have made a large though declining con

tiibution to total French availabilities of resources since the war. The 

2Ree t studies of French national accounts carried out under the auspices of the Mounet 

group (Commissariat General do Plan) provide the basis for the folldwing analysis. " 
3The armament item in table 1 does not include-all military expenditure, but, merely 

expenditure for equipment. Military expenditure for services is-included In the Govern
ment services item, and that for fortifications in the capital goods item. Total military 
expenditure in 1938 was probably of the order of 18 billion francs. 
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percentage decline was from T.7 percent in 1946 to 8.2 percent in 1948. 
In the process, the French have spent 1.8 billion dollars of their own 
gold and dollar assets and have received 4.5 billion dollars of aid, 
principally from the United States. These figures, however, do not 
really measure the enormous importance of foreign aid to the French 
economy; for if this aid had not been available to pay for imports of 
food, fuel, industrial materials, and equipment, national production 
since the war would have been less by an amount several times the 
amount of aid received. 

2. 	 Consumption 

Changes in the total volume and -attern of goods and services avail
able for consumption in France since liberation are shown in the 
following table: 

TAns. 2.-MetropolitanFravc: Avatlabiit$es for consumption by major catego
ries of Vrodutes, at market 'Tices, .1938 and 1946-)18 

[Billions of 193 francs] 

1938 1946 1M7 1948 

Food - --------------------------------------------- 1 1126 128 131 
Housing (services) ------------------------------------- 28 24 2 25 
Olothing, footwear, textiles-------............................. 41 33 34 39
 
Other nondurable goods and services ------------------------ s 84 84 88 
Durable goods ---------------------------------------- 28 22 28 29 

Total -------------------------------------------------- 343 289 298 312 

2 Includes net imports of food as follows: 1938-8; 1I04-8; 1947-8; 1948-5. 
Nor&-(1)These figures may for practical purposes be considered representative of per capita as well as 

of total consumption, smme total population In 1948 is 41.2 million compared with 41.6 million in 1938,
(2) These figures m effect assi e that availability of consumers goods is equivalent to availability to 

consumers. During a serious inflation this is a somewhat misleading assumption because of the tendency 
to speculative iventory accumulation. 

Source: Appendix A, table I. 

Particularly striking are the food consumption figures, which were 
in 1948 still 18 percent below 1938 on an over-all basis, although the 
farm population consumed food at prewar levels. Moreover, the 
improvement sine 1946 in total value of food consumed has not been 
great. Since other consumption except housing is at prewar levels, 
virtually the whole difference between consumption in 1948 and in 
1988 is accounted for by the reduced level of food availabilities. As 

might be expected, this lower food consumption is reflected far less 
in the per capita caloric intake, which isnow not far from 1938 levels, 
than in the quality of the diet. For example, in 1948-49 the per 
capita consumption of fats will be 19 percent, that of meat 8.5 per
cent and that of whole milk 21 percent below 1938.4 For the non
farm population the.differences are, of course, much greater. 

4 Appendix B, fable IL 
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Aggregate consumption figures such as those- in table 2 conceal 
the fact that the distribution of real income and therefore of con
sumption as between economic groups has been considerably less 
equitable than before the war, principally as a result of the persistent 
inflati6n. One evidence of this is the maldistribution of domestic 
food supplies as between farm and non-farm population. 

In.addition, trends in French workers' real earnings since the pre

war period indicate significantly lowered levels of living. Precise 

information on the extent of the decline cannot be obtained from 

French statistics. Ho~wever, hourly money wages of metal -workerss 

in Paris, for-example, were approximately 9 to 10 times the prewar 

level in the fall of 1948, -while retail prices measured by the limited 
34-item (mostly foods) index for Paris rose to 18-19 times the pre

war level, indicating a decline in real wages as compared with pre
war of about one-half. This disparity has been reduced by increased 
postwar wage supplements, particularly in the form of family allow
ances, which benefit workers with dependent children. These 
allowances, which are supported by employers' contributions, amount
ing on the average to 16 percent of industrial pay rolls, have been 
expanded largely to meet the relatively greater hardships of family 
groups during an inflationary situation. Wage rates in the provinces 
are from 5 to 25 percent below the Paris levels, despite the fact that 
prewar consumer price differentials have been largely eliminated. 

The differential between the skilled and unskilled worker has 
been considerably narrowed by the operation of wage controls, and 
by the system of giving flat-rate wage supplements to workers in 
every category, instead of percentage adjustments of the basic rate. 
The present reduced level of industrial output per man-hour as well 
as the difficlty of recruiting skilled workmen can perhaps be attrib
uted in part to the reduction of such former income incentives. Earn
ings of salaried workers in France, as in other countries suffering 
from inflation, have not kept up with those of wage earners. 

The price index used above in measuring reduction of purchasing 
power fails to take account of the black-market prices paid for a sig

nificant part of family purchases during this period and does not re
flect the deterioration in quality and the entire disappearance of many 
items from the market. Data from family expenditure studies in the 
postwar period indicate that a larger proportion of family income is 

being spent on food than before the war. Within food expenditures 
there has been a shift from the higher-pried protein foods to the 
lower-priced carbohydrates. Although relatively effective rent con

-

Statistics on wages of metalworkers are the only such data available for late 194S. 
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trols have reduced the amount of the total income devoted to housing, 
the poor state of repair and the limited new building has resulted in a 
significant reduction in housing standards in France as compared with 
the prewar period. 

Some indication of French-workers' difficulty in meeting rising 
prices can be obtained from Government estimates of the minimum 
subsistence budget for a single worker in Paris during the past year, 
shown in table 3 belowY This minimum subsistence budget is com
parable to a relief budget in the United States; the estimates of the 
minimum budget made by the moderate trade unions are substantially 
higher." 
TAiui 8,-MetropolitanFrance:Rstirnateamonthly minimum subsistencebudget 

for a-singleworker an4 minimnum wage for Paris,1947-48 

Francs per month 

Estimated 
(2)assubsistence Minimum 

budget Wage percent
ude age of (1)
(1) (2) 

November 1947------------------------------------ ---------------8,828 8,5 9.3
February 1948 --------------------------------------------------------- 10,813 10, 500 97.1
May 1948 ------------------------------------------------------------- 11, 64 10,500 92.4 
A Ut S -- .- .... .... ..... ...- ,-19 10, D 942 

oumbor 1948 --------------------------------------- --------------- 13,230 12,40D 93.7 
Percent increase, November over August ----------------------------- 1843 18 

Source: Tustitut National de a Statistique ot des Etudes Economiques. 
NO-The estimatesshown in table Sara based ono consumption pattern In which only about40 percent

of total purchases are devoted for food as compared with the actual figure of 00 percent for workers' families 
in postwar family expenditure studies. 

In spite of the relatively low subsistence standard set by this budget, 
workers receiving the minimum monthly wages have had considerable 
difficulty in meeting these requirements during the past year, and their 
situation deteriorated during the course of the year. This has resulted 
in dissatisfaction among workers -and, to a considerable degree, 
explains the continued strength of the Communists, both politically 
and in the CGT. 

3. Investment 
As table 1 has shown, production of investment goods in France is 

already far above the 1988 levels. The following table shows how this 
production, plus or minus net imports or exports of equipment, is 

-divided 	between the principal categories of investment goods and 
between replacement and new investment: 

0For composition of this budget see appendix B, table IV. 
I Estimates for November 1948, issued by the Interconfederaton Committee of the Non-

Communist Unions called for a minimum budget of 14,674 francs. 
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TABLE 4.-MetropolitanFrance:Avaglaility of finished capital goods by major 
categories,at market prices,1938 and1946-481 

[Billions of1938 francs] 

1938 1040 1947 1948 

M echanical equipment ------------------------------ .......... 21 26 28 25
 
17 22Transport equipment ---------------------- ................. 12 21 


Contructiont -----------------.-.----....... .............-n... 25 2A 29 31
 

Total gross investment 2---------------------------- 53 67 78 78 
50 48 49 soMaintenance-................................................... 


Total net domestic Investment- ------------............... 8 10 29 28
 

I Excludes armament. Not foreign trade m equipment as follows: 1938 (-1); 1940 (+7); 1947 (+8) 
1948 (+1).

Excludes net Inventory increases. See table 1, footnote !. 

Source: Appendix A, table L 

It is apparent that an impressive investment effort is being made 
and that, as already indicated, it has been in part at the expense of 
current consumption. Gross investment in 1948 was roughly 18 per
cent of total availabilities as compared with about 13 percent in 1988. 
The current volume of net, 'fixed investment increased very rapidly 
between 1946 and 1947, and leveled off during 1948. 

In order to understand the direction and productive significance 
of those investments in somewhat more concrete terms, it is helpful 
to see quantitively the relation between maintenance and net invest
ment by major categories to the extent that data permit (table 5), 
and then to examine qualitatively the character of the investments 
within these broad categories. 

TABLE 5.-MetropoltanFrance:Maintenanceand net imestment by major cate
gories, 19Z8 and 1946 

[Billions of 1948 francs] 

1038 1916 1947 " 1918 

Id I Md I IM I M I 

Ladustdial equipment -------------- 13 .5 14, 8 13.5 10.0 14 0 
Transportation and communication 

equpment--------------------- 11 - I 3. 5 8.5 10 11 10 12 
Agricultural equipment ------------- 4 0.5 4.5 -. 5 4.5 ----------- 5 .. 
Construction ------- ------------- 22 8 21 3 21 7.5 -21 10 

Total --------------------------- 50 S 48 19 49 29 60 29 

M-edqulrements for maintenance. 
I=Net investment or disinvestment (-). 

Surce: Second and Third Semiannual Reports on the Realization of the Plan of Modernization and 
Efquipment, pp. 65 and 85, respectively. 

A close study of these figures, supplemented by other material from 
the same sources, reveals-a great deal about the pattern of FrenCh in
vestment and reconstruction since the war. It indicates also some
thing of the enormous size of the real requirements for investment in 
an economy whose housing and productive capital plant had already 
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deteriorated seriously even before the years of wartime under-main
tenance. Thus: 

(1) Net investment in construction, which was a quarter of total,net 
investment in 1947 and over a third in 1948, has been heavily concen
trated in electric power (particularly hydroelectric dams), repair of 
roads and bridges, restoration of damaged industrial buildings and 
reconstruction of housing in the war-devastated areas. Taking the 
country as a whole, however, there has been no net investment in hous
ing, which has (againfor the coumntry as a whole) continued to suffer 
disinvestment as it did during the 1930's.8 

(2) Net investment in industry accounted for roughly one-third of 
total net investment in 1947, but less in 1948. It is heavily concen
trated, particularly in the electric-power field, the machine-tool in
dustry, and the oil refineries. (The latter suffered extensive war 
damage.) During 1947, the consumer-goods industries received a low 
priority; in the textile, food-processing, and printing industries disin
vestment continued. In 1948, however, the emphasis on industrial in
vestment shifted somewhat, and some re-equipment in the textile, chem
ical, food-processing, and printing industries has begun. 

(8) The volume of net investment in transport remains very high, 
although the extent of dependence on emergency imports of railroad 
and road transport equipment has now been drastically reduced as com
pared with. 1947. In 1947, the largest investment was in railroad 
reconstruction and rolling stock, in new trucks, and in the construction 
and purchase abroad of ships. In 1948, it appears that investment in 

-trucks is in first place. 
(4) Investment in agricultural equipment presents a contrasting 

picture. Over-all, there has been no net increase m agricultural equip
ment since the war, and even some disinvestment during 1946. How
ever, the number of tractors has increased, though the total number 
still remains very small. 

The division of investments among industrial sectors in the French 
economy since liberation has been to a very considerable extent deter
mined by Government policy. In 1947, approximately 80 percent 
of total net investment (including reconstruction) was publicly 
financed. Only a small part can be classified as uncontrolled private 
investment, and even such investment has been shaped to some degree 
by Government policy in the allocation of materials (particularly coal 
and steel) and of foreign. exchange. 

BThe maintenance figures in table 5 are not estimates of actual maintenance but theo
retical figures indicating bow much investment would have been required to maintain exist
ing capital in the four categories. In fact, the necessity of concentrating net investment 
in priority sectors has resulted in failure even to maintain capital in other rectors. This 
Is true for housing, taken as a whole, despite the large expenditures on housing 
reconstruction. 
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The dominant part played by the French Government in the financ
ing and control of investment in the private sector has been the result 
principally of the drying up of the private long-term-capital market.0 
However, apparent lack of confidence on the part of the business com
munity, which tends to inhibit investment in fixed productive capital, 
is also a factor., As a result, the Government, in response to the 
enormous real needs for investment and to strong political pressures, 
has been increasingly forced to assume the role of chief source of 
long-term capital and of financial risk taker and entrepreneur over a 
large part of the industrial economy. Had it not done so, there would 
probably have been a serious lack of effective demand for capital goods 
and under-utilization of plant and manpower in the capital-goods 
industries. 

The size of p~blic investment and its direction has been largely deter
mined by three partially donficting objectives and lines of policy: (1) 
Reconstruction of war damage and repair of under-maintenance, par
ticularly of housing; (2) the Monnet plan; ahd (3) the achievement 
of financial stability. In practice, the last of these objectives has con
sistently given way to the first two. The first, perhaps, requires little 
explanation. French buildings were generally in bad shape before 
the war and suffefed considerable war damage. The political support 
for public expenditures for this purpose is, understandably, very 
great. The Monnet plan is something entirely new in French experi
ence. In its essentials, it is a program of very large public investments 
in the so-called basic sectors of the French industrial econormy-nvest
ments intended to compensate for the years of economic stagnation 
prior to 1939. Table 6 below shows the pattern of net investments 
which has resulted from the interaction of these objectives. 

The figures indicate that the Monnet plan "basic sectors" and hous
ing reconstruction are together absorbing between 60 and 60 percent 
of net investment in France. As will be seen below, this pattern is 
continued in the French 4-year program. 

Further examination into the sources of funds and methods of 
financing of French investments reveals some of the great difficulties 
which have been met and in part overcome by the French Government 
in pushing ahead with its investment program. It indicates also the 
sources of the persistent inflationary pressure in the French economy. 
Table 7 shows the national capital account of the French economy 

0 Thus in 1947, savings by private persons available for financing investment amounted 
to only 1.5 percent of gross national product. The willingness to risk such savings in the 
long term capital market is very limited; the private long term capital market an France 
has dwindled almost to the vanishing point. Personal savings tend to be invested in local 
reconstruction and, where opportunities exist, in hoarding of gold or commodities or to be 
lost in capital flight. Private business financing is now limited very largely to self-financing 
out of undistributed profits and to commercial bank credit; the latter, however, apart 
from its Inifationary impact, is obviously not an effective economic substitute for adequate 
long term financing. 
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TABLE 6.-MetropolitanPrance:Yet Investmnct by Econonie Sectors, 1947 and 
19481 

(Billions of francs at firsthalf 1948 prices] 

10472 10483 

Total stae-fl- Tatal State-fl
t al 'anaednancedI 

Basicsedors: 4 1 4 2  4 2  4 1  
-------------------.-.---------------..........oal m ines a 

Electric power 5------- 69 62 60 
Gas k---- -------------------------- ---------- ---------- 11 
State zailways I.. . ..-------------------------.--------- 88 88 40 40 
Steel ---------------------------.------------------------ 13 3 20 4 
Refineries -----. . . 21 8 18..---------------------------------------- 4 
Cement --------------------------------------------------- 22 2 -----:.... 
Agricultural machinery ----------------------------------- 1 - I ----------
Inland watcr transportation .----.----------------------- 7 4 1 
Fertilizer----------------------------------------------------------- I -

Total ...............------------------------------------- 44 210 188 142
 

O her saCdJO: 
Agriculture ----------------------------------------------- 64 8 70 16 
Hlousing----------------------------------. ..... 183 155 140 121 
Industry and Commerce --------------------------------- 83 62 90 20 

-Transportation and communication --------------------- - 133 128, 110 100 
Public services -----------. . ..-----------------------------30 0 22 22 

TotaL --------------------------------------------------- 493 383 432 78 

Grand total-... - ........----------------------------------- 1 620 -93420 

IThese figures exclude increases in inventories and actual maintenance expenditures, which ae to be dis
tmguished from the theoretical maintenance figures given in table 5. Ihey exclude also 'unrecorded 

.
private investments; 1. 6, investments which are not regulated by public agencies. 

2 Figuresraised by 60 percent, which correspond to the rise in capital goods pricesbetween.the 1947 average 
and the average for the first six months of 1948. 

3 aanual rate based ppon frstm6 months. 
4 Including financing by lobal authorities and rationalized industries. 
'Nationalied industries. 

Source: Second and Tird.Semiannual reports, op. cit. 

in such a way as to indicate the inflationary pressures in an economy 
whose fiscal system (particularly the tax system) is butmoded and 
inadequate to the enormous burden of investment financing which of 

necessity has been thrust upon it: 

TABLE 7.--Metropolitanh France: Capital account of the Frevc7 econom,, 1947 
anc 1948 

EBDions of current francs] 

Consists of: 460 billion francs (737 billion francs at 1048 prices; see table 6) increase in plant and equip

1947 19Mt 1947 14 I 

Outlays:
*-Netivestments. 
Publiaioutlays (excluding In-

vestment) --

627 

932 1,820 

Sources of financiog-n-On . 
o101anesynani-ationary-on. 

Unditributed business 
earnings--Savings accoutsk........ 116!0 100160 

Totaloutlays ------------.. 
sources of financing: 

1, 59 Z 230 S,98 
SMainly inflationary:Private bank credit....... 

1,.289 
go, 

2
26 

Mainly noninflationary: 
Public revenues, etc. ..... 
Capital market-----------
Foreign aid and disin-

vestment .

089 
64 

110 

1,486 
118 
120 

Pate bn cedit 0BankofF rnce ofedit.---- 180 

1 70 
Surplusoffinancial resour esover

outlays ---------------- --------

2 

360 
168 

I First half year at an annual rate. 

ment and 117 billion francs unrecorded private investment. 
Includes receipts from Treasury correspondents, such as social security, postal savings, etc. 
Includes liquidation of French foreign exchange assets. 

"ICisse des Depots and Credit Fancier.
 
'Reduction of advancis to public agencies of 4S and increase of private credits of 130.
 

Source: Second and Third Semi-annual Reports, op. cit.
 
NoTa.-Prics in 1948 (first hall) were 60 to 70 percent above average 1947 prices. Thelnvestmentfigtres
 

In this table cannot be directly compared with those in table 6 bemuse the 1947 figures in table 6 are in 
1948 francs. Fothermore, the net investment figures in this table include Inventory increases and anesti
mate of unrecorded investments which are excluded from table 6. 
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As the table shows, the private capital market and individual sav
ings contributed very little to the financing of investment. Undis
tributed business profits were substantial, but accounted for only about 
i5 percent of total net investment. In the absence of adequate Gov
ernment revenues, the principal reliance has been on liquidation of 
foreign assets, foreign aid, and heavy inflationary financing by the 
banks. 

The figures for the first half of 1948 show considerable improve
ment over 1947 from the viewpoint of financial stability. This -was 
made possible by an extraordinary compulsory loan of 100 billion 
francs, whose deflationary effect was virtually exhausted by the middle 
of the year, and by a sharp increase in savings deposits. As a further 
stabilization measure the Government temporarily cut the rate of real 
fixed investment, but the sharply increased volume of private bank 
-credit financed a largely offsetting increase in the rate of inventory. 
accumulation, probably in large measure speculative. 

C. SOURCES OF RESOURCES. 

1. Industrial Production 
Under the.impulse of an active Government economic policy, the 

recovery of industrial production in France since VE-day has been 
fairly rapid, considerably more rapid than after World War I. Until 
approximately the second half of 1947 industrial production was lim
ited primarily by energy. supply, of which the principal component 
(75 percent) is coal. A vigorous and effective effort on the part of 
the French Government to raise coal production by greatly increasing 
the labor force in the mines, and increased availabilities of United 
States and German coal, have virtually removed this obstacle, strikes 
apart. 

The gross value of French industrial production (in real terms at 
factor cost), which was 81 (1938=100) in 1946, averaged 92 for the 
year 1947 and 102 for the first half of 194830 During the second half 
of 1948, however, it fell back again to an average of about 99, so that 
the average for the year 1948 will be about 100. 

The most important single-cause of this set-back in the second half 
of 1948 wa , of course, the Communist-led strikes of October-Noveli

1? These figures are derived from appendix A, table IV. They give a slightly 'different 
picture than does the more widely used TNSEE index of industrial production because their 
coverage is more comprehensive. (The INSEE Index excludes food processing and clothing 
manufacture.) The INSEE index gives the following results (1938 100) : 1946=79 ; 
1947=9; 19468 (first half) = 112. The sharp divergence of the two indexes for th first 
half of 1948 as due to seasonal factors and will be largely eliminated for the year as a 
whole. 

Of interest in this connection is the following index of total energy availabilities 
(1938=100): 1946=85; 1947=94; 1048 (first half) =108. 
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ber 1948, principally the coal and steel strikes. These strikes cost the 
French economy some b.5 million metric tons of coal and 400,000 metric 
tons of crude steel, and slowed production in a number of other indus
tries. Coal stocks were reduced very seriously and, as a result, it has 
been necessary to increase imports of American coal during 1948-49 
by 2,000,000 tons and to cut dollar imports of other commodities. 

The obviously political character of the strikes undoubtedly cost 
the Communist leadership of the CGT some support among the rank 
and file of French labor. It is, however, important to appreciate that 
the ability of the Communist leaders at this time to carry on their 
program of economic sabotage, and, ultimately their ability to retain 
control of the CGT, depends directly on the extent of dissatisfaction 
among the rank and file of French workers. French labor is not 
interested in political strikes; that portion of it which follows the 
CGT leadership does so mainly because it has suffered from in
flation and has sometimes found Communist direct action more sat
isfying than the slow processes of economic recovery. 

Since 1947 the improvement in industrial output has reflected both 
an increase in output per man-hour and an increase in labor input 
as can be seen from the following table: 

TABLE 8-Metropoitan Prance: Ohanges in output per tnan-htoir in indu8try, 
1946-1948 

[1938=100] 

Totl Industrial Output 

hou production manwvorked , prdcinPhour 

1946 ----------------------------------------------------------------- 108 76 72 
1947 ----------------------------------------------------------------- 124 95 77 
1948: 

February............................................... ------- 10 112 86
 
luly ------------------------------------------------------------- 125 109 87 

I Excludes time lost through strikes, absenteeism, vacations, etc, 

Source: Manpower Commission, Commissariat oCthe Plan of Modernization and Equipment (Monnet
plan). 

NoT.-In order to have a coverage comparable to that of the index of hours worked, it 
has been necessary to use the INSED index of Industrial production rather than the more 
comprehensive national account estimates. See footnote 10, p. 17. 

The index of labor input has not changed materially from its 1947 
level and will not increase substantially in the next few years unless 
immigration is encouraged or employment of workers from across 
the frontier is increased.oa The increases thus far registered in output 
per man-hour can be explained largely in terms of increased raw ma
teriaIs, fuel, and energy supplies. The rate of increase in outpit.per 
man-hour since the war has been substantial, amounting to 20 percent 
between 1946 and July 1948. 

10a An increase in the scheduled work week Is unlikely since it Is now approximately 47 
hours on the average for all industries. 
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Nevertheless,the fact remains that the level of output per man-hour 
today is substantially below that of 1938. Several explanations of 
this low level may beadduced. The first, aid probably most important, 
is the fact that energy supply and stocks of raw materials and replace
ment parts are still not always adequate to permit maximum efficiency 
in plant operations. Even before the coal strike, inany French fac
tories were unable to maintain a full weekly work schedule because of 
power shortages. Such conditions are more common now as a result 
of the coal strike. A second explanation is under-maintenance during 
the occupation years, of plant and equipment, which has not yet been 
made good. In many instances the physical plant of French industries 
today is in poorer condition than it was in 1988. -

Another explanation, less tangible than the other two, is the lack 
of incentive to both management and labor to increase the efficiency 
of their operations. In an inflationary situation, comparative costs 
of production are of minor importance, as a ready domestic market 
at rising prices can be found without much difficulty. Management 
tends to be interested more in the quick profits to be made immediately 
rather than in the long-term market outlook for its products. Such 
an attitude on the part of management inevitably reacts unfavorably 
on the spirit and enterprise of~the labor force. Finally, the adverse 
effects of the atmosphere of political tension and uncertainty on labor 
effort and on management should be noted. 

2. 	 Agricultural Production 

The recovery of French agricultural production since liberation has 
been irregular, as the following summary table indicates, and is still 
well short of prewar. The fluctuations reflect primarily bad weather 
conditions in 1945-46 and 1947-48 and unusually good conditions in 
1948-49. 

T&n9xDL-reropolitanFrance:Volume of gross agricultltraloutput' 

[1034-89 average =100] 

19456------------------------ 66 1947-48------------------------ 80 
1946-47------------------------ 88 1948-49------------------------ 97 

'These indexes are based on estimates of gross physical volume of agricultural produc
tion valued at 1938 prices, on a consumption-year basis. The estimate for 1945-46 is 
from the Institut National de Ia Statistique et des Mtudes Economiques. The estimate 
for 1946-47 was made by the Commission du Bilan and those for the other periods are by 
the WJA Special Mssion to France. 

According to census data, the agricultural labor force increased from 
a total of 7.1 million in 1938 to 7.4 million in 1916. However, the 
apparent increase is, in large part, due to a change in census methods 
and to false registration of rural inhabitants as agricultural laborers 
for ration card purposes. In part, also, the census reflects the reversal 
during and after World War II (as previously during World War I) 
of the trend away from the farms due to the difficulty of obtaining 
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food in the cities. Since 1946, this trend has been resumed and a Min
istry of Agriculture estimate places the agricultural labor force in 
August 1948 at 7 million persons. It may be expected that as the 
conditions of urban living become more favorable, the agricultural 
labor force will decline sharply. 

Area under crops in 1948 is still measurably less than in 1938. The 
goal of French agricultural policy is to expand the tilled area some
what, but primarily to increase the use of fertilizer and the mechaniza
tion of French farming and by other means to raise agribultural output 
per man and per hectare well above prewar levels. 

Changes in output per man in French agriculture are shown in the 
following table: 

TAtLn 1O.-Zfetroporitan France:Estmzatei agriouZturha employment and gross 
output per man in agriculture 

Tndex of Index of 
gclteuralr agrUZiculur 

menMt man 

10~A--------------------------------------------102 80
198-49------ ......--------------------------------------------------. 

Although the excellent 19 849 yields are also reflected in a high 
output per man, there is as yet no indication of an important perma
nent increase over prewar in the productivity of agricultural labdr. 
This must await the success of the French agricultural equipment.pro
gram, the consolidation of small, uneconomical fanm holdings, and 
other necessary developments in French agricultural policy. 

D. EXTERNAL ACCOUNTS 

ECA aid makes its impact on the French economy through the me
dium of the external accounts, where it appears as the means of financ
ing the excess of imports over exports. This import surplus (more 
precisely, the deficit in the current balance of payments) adds to the 
resources available td the French economy and makes feasible the 
capital investments fundamental to the recovery of France. 

]. Balance of Payments 
The prewar balance of payments of the French -Union character

istically exhibited a deficit on merchandise account offset by net invisi
ble receipts. The size of the merchandise deficit varied considerably. 
During'the 1920's, it was generally small, and more than covered by 
invisible receipts. During the 1930's, the excess of imports increased 
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and the current account exhibited a net deficit which was financed by 
liquidation of foreign assets. 

Since liberation, the merchandise deficit has increased enormously, 
- and a large current deficit on invisible account has appeared as a 

new, adverse factor in France's external accounts. This combina
tion of factors has resulted in a postwar balance of payments deficit 
of staggering proportions. The magnitude of these changes may be 
seen from the following summary of the prewar and the 1947 figures: 

TABLE 1.-French Unnion: Balance of payments in all currencies on current ac
count witht non-franw areas,1937, 1938,-and 1947 

[Millions of current dollars or dollar equivalents] 

1937 108 1947 

Imports (Metropolo) ------------------------------------------------ 1,130 -870 -2,492
Exports (Moopo)-........................................ . 670 +6 +1,040
 
Exot'scurentdefci---------------------------------- ----- 50 -60 -163
 
Trade dficit of French iOn---------------------------- -- 510 -290 -15
 
Ne invvsibles ---------------------------------- -- 180 t20 2276
 
French Union deficit on current accont-...............- --30 - -1,890
 

Largely a trade defilcit.
2 Excluding extraordmaryrceipts. 

Abouttwo-thirds of the postwar increase in the total current account 
deficit of the French Union can be attributed to the deterioration of 
.the merchandise balance, and about one-third to the shift in the in
visibles accommt from surplus-to deficit. (These changes are discussed 
more fully in connection with the analysis of the French long-term 
program in chapter TV below.) 

The over-all French balance of payments position has shown sur
prisingly little improvement from 1947 to the first half of 1948. The 
following table summarizes the current account position of the French 

-Union in 1947 and 1948 and the target figures for the first ERP 
program year according to official French estimates: 

TABLE 12.-Frencl 	Union: Balance of payments an carrent account in all cur
rencies, 1947, 1948, and 19118-119 program 

[Millions of 1948 dollars or dollar cqnivalents] 

1948 (preliminary)1917 program
Fi t halfl Secondlhait 

flmports _--------------------------------------------- 2,676 2,664 2,136 22,11% 
Exports--------------------------------- ---------- 1,117 954 1,166 1,231
Trade balance ----------------------------------------- -1,550 -1,710 -070 -92 
Net invIsibles (including DOT deficit)------------- -47.5 3 -298 -574 4-85 
Current deficit .............--------------- --2,034 -2,008 -1,544 -1,308 

IAnnual rate.
 
Including 178 million dollars of previous contracts.
 

IAdjnsteffto exclude extraordinary receipts which would Impair comparability.

iExcluding 178 million dollars of prevlofis contract. 



It will be seen that the current account deficit in the first half of 
1948 was almost as high as that in 1947, taking both on the adjusted 
basis. Imports were at the same level as during 19417; exports declined 
sharply, and this decline was offset by a reduction in net invisible pay
ments, mainly freight. 

According to preliminary official estimates, the situation improved 
substantially during the second half of 1948, when the combined effect 
of a sharp cut in imports and' expansion in exports more than offset 
an increase in net invisible payments and reduced the annual rate of 
current deficit by almost half a billion dollars. According to these 
estimates, the French external accounts in the second half of 1948 ex
hibited a pattern not far different from that programmed for 1948-49. 
The over-all deficit in the second half of 1948 stood, apparently, at a 
level somewhat more than 200 million dollars above the programmed 
rate for the 1948-49 year; 'the reduction required to fulfill the 1948-49 
program does not appear out of reach. 

The biggest problem is presented by the invisible items, on which 
the net payment increased substantially in the second half of 1948 
and which will require drastic cutting in order to achieve the 1948-49 
program. Invisibles are particularly susceptible to being dissipated 
in capital flight operations, and it is possible that the tightening. 
of the exchange controls now under way will increase materially the 
receipts on account of invisibles. This would be especially true oT 
the tourist receipts item, of which the 90 million dollars received 
through official channels in 1948 is estimated to have been less than 
half of actual tourist expenditures in France. 

The improvement in the balance of payments position of the French 
Union in gold and dollars is even more marked than the improvement 
in the overall position. The current accrnint dollar deficit, which was 
running at a rate of 1.7 billion dollars in 1947 (adjusted to 1948 dollars 
and for extraordinary receipts), declined to an annual rate of 1.2 
billion dollars during the first half of 1948. Its further decline 
to about the program figure of 1 billion dollars for 1948-49 seems 
probable. However, this improvement has been accomplished par
tially by shifting the deficit to other areas, as is indicated by the 
following figures: 

"The drop in imports indicated by these figures is at variance with the movement of 
the official index of import volume which increased from first to second half of 1948 
Furthermore, a comparison of the balance of payments estimate of imports with the total 
as shown by customs figures indicates that the adjustment for under-valuation found nec
essay for 1946, 1947, and the first half of 194S was apparently no longer necessary for the 
second half of 1948. The time lag between payments for and arrivals of imports may 
explain these differences. 
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TABL 13.-FrenchUnion:Currency breakcoionof cellolt on currentaccount, 1947 
and 1918 (1st half) 

[Billions of 1948 dollars or dollar equivalent] 

1947 If rst 
halt1i 

Over-all deficit --------------------.----------------------------------------- 2 0 2.0 
Dollar defi-it -------------------------------------------------------------------- L 7 1.2 
Sterling defl tt .............................................................- .5 
Other (net) -------------------------------------------------------------------- - .2 .3 

1 At annual rate. 

The increase in the non-dollar deficit has been mainly with the 
sterling area and with Belgium. During the first half of 1948, France 
ran a current account deficit of 231 million dollars in sterling and used 
up 200 million dollars of accumulated sterling balances." This 

compares with a sterling deficit for the full year 1947 of only 58 million 

dollars and for 1946 of 291 million dollars. It is already apparent 

that France's 200 million dollars of drawing rights in sterling for 

1948-49 under the intra-European payments plan will be premo

turely exhausted unless France cuts sterling imports" substantially 

and/or increases exports to the sterling area. With regard to Belgium, 
the deficit during the first half of 1948 was below that in I947. This 

was, however, accomplished by a reduction of the level of trade with 

Belgium to about one-half of the 1947 volume. The current difficulties 
which the French are experiencing with Belgium appear to result 

in part from the seasonal decline in tourist receipts from Belgium 

but more fundamentally from the French need to expand exports to 

Belgium above the depressed level of the first half of 1948.2 
In 1946 and 1947 the French financed their balance of payments 

deficit by borrowing abroad and through liquidating official'ancl 

requisitioned private holdings. In 1946 more than 2.2 billion dollars 

was obtained in this way-half by borrowing and half by liquidation 

of French assets. In 1947 new borrowing of about 1.3 billion dollars 

constituted the major source of financing (mainly under the Blum-

Byrnes agreement, and from the International Bank and the Export-

Import Bank) ; continued drawing down of remaining assets brought 

in about half a billion dollars. Since 1947 interim and ECA aid have 

provided the major part of the financing of the French deficit. 

2. Imports 

The volume of total imports into metropolitan France in 1948 was 

only slightly above prewar, but this was the net result of sharply di

' See appendix D, table V, 
u The discussion of the lmpediments to French exports In Chapter II below Includes con

sideration of the specific difficulties of increasing exports to the, lUnited Kingdom and 
Belgium. 
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vergent movements of imports from the overseas territories and of 
those from foreign countries. The former were well below prewar, 
while the latter were higher, as the following table-shows: 

TABLE 14..-MetropoltanFrance:Index of voZume of import&, 198 and 19j16-48 

[1938=-1001 

From over- From
Total as depan-o 

imports dent terd- forei 
tories c 

I8 -------------- I--------------------------------------------- 100 100 100 
1946------------------------------------------------- 112 51 137 
1947..--m------- -------- -----------------.... 107 50 130 
1048: 

Full year ---.... ... ... ... .... ... . 104 118...... ... .... ...... 62 
FTrst hal ....... . . . ..-----------... .... N9 60 113 
Third quarter.............................. 104 J26------- 49 
Fourth quarter----------- ------------- 114 80 119 

Source: New official index (provisional) prepared by nstitut National de Statistique%et des Etudes 
Economiques, on basis of the new clasification of tradereturns, The former inder available only through 
1947, was as follows for that year (1033=100): Total import4, 111; from D OT' 51; from foreign countries, 150. 

According to the 1948-49 program, imports from foreign countries 
in that year will be about 25 percent under 1947, which implies, on 
the basis of the above index, a level some 5 percent above that of 1938. 
The 1948-49 program also implies a drop of almost 14 percent in the 
volume of imports from the present level and from the estimated 

volume for the calendar year 1948, and almost 20 percent under the 
actual level of imports from foreign countries in the third quarter of 
1948. 

Comvoditypattern.-The reduction in imports contemplated by the 
1948-49 import program as submitted by the French to OEEG com
pared with 1947 and 1948, involved a change in the commodity 'com
position of imports made possible primarily by increased French pro
duction. For example: 

(1) Imports of food and agricultural products in 1948-49 should 
be considerably less than half the 1947 volume. 

(2) Imports of raw materials and semifinished goods should be 
higher in volume than in 1947; they will constitute a little over 60 
percent of total imports from all areas, or about the same proportion 
as in 1938. 

(3) Imports of manufactured goods (primarily equipment) should 
be about 200 million dollars less than in 1947, when equipment imports 
were swollen by heavy reconstruction needs, particularly transport 
equipment. 

Except for agricultural products, which continued through 1948 
to be almost 20 percent of total imports from foreign countries, most 
of the general shifts in commodity composition programmed for 1918-, 
49 were actually achieved during the calendar year just ended., 
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These projected changes are illustrated by the following table: 
T.nrs 15.-Metropolitan France: Commodity oomposition of imports from-for

oign-countries,1988, 1947 ,948, 191,8-419 
[Percent of total imports from foreign countries, c. 1.L basis] 

148~ 

40381 1947, Program 
First Second 194S-49 
halfI halfI 

Agricultural products------.----------------------
Combustibles and energy -----------------------
Metals and minerals ................................. -
Textiles and leather ........................... 

14,7 
27,4 

.7 
23.3 

180 
16.2 
9.0, 

19.4 

19.8 
23,4 
7.8 

22 4 

19113 
24,4 
7.4 

23.3 

12. 
22,0 
10.5 
238 

Equipment------------------------------. 
Other--------------. . . ..----------

. & 
19.3 

19.9 
16.9 

134 
132 

10.7 
14.9 

15.7 
15.3 

Total -------------------------------- 100.0 100.0 100.0 10410 100.0 

I rrench 4-year program, 
2 rrench report for first half of year of ERP; ECA Mission to France for second half. 

French 1949-49 program, revsed; f. o. b. bas.
4 Annual rates. 

Area Tattern.-The changes in the commodity, composition of 
imports, and the large net drawing rights granted France under the 
intra-European payments plan, should make possible a drastic shift 
in the area pattern of metropolitan French imports in 1948-49 as com
pared with 1947. Thus, according to the 1948-49 prqgram France's 
reliance on imports -from the Western Hemisphere is expected to fall 
from 53 percent of total nonfrano imports in 1947 to about 40 percent 
in 1948-49. Conversely, other participating countries including-the 
entire sterling area, which supplied only 39 percent of France's non
franc imports in 1947, should supply nearly 53 percent in 1948-49. 
Although these changes represent an important shift toward prewar 
patterns, France's dependence on the Western Hemisphere continues 
high by prewar standards, and the failure of imports from Far Eastern 
areas and Eastern Europe to recover (as indicated by the low "other" 
percentage) is significant. Furthermore, the projected volume of 
imports from other participhting countries and from the sterling area 
could hot be financed without the 323 million dollars of net drawing 
rights, principally in sterling, because of lagging French exports. 
T;E 16.-Metropolitan rance:Area patternof imports from foreigi&countries, 

1988, 1947, and 1948-49 

1938' 19472 1948-49: 1Q38' 19471 19S-49 

1. Nonptpants: 2. 1srticiants: All PC's 
Western aemi- and fOT' -------- 45.5 20.6 89 1

sphere --------- 27.0 52.7 402
Sterling area ----- 11 0 4[ 13.7 100.0 100.0 1000 
Other----------- 15 6 8.3 7.0 

IrenehIFrom 4-year program."
'2 rench 1918-49 program as revised by OBE r, f, o. b. basis, 
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It should be noted that the 1948-49 program is still in the process of 
being implemented, and that changes from the original pattern have 
already occurred and will undoubtedly continue to occur. However, 
the main outlines of the foregoing discussion of imports appear to be 
borne out by aetual developments. 

3. Exports 
Total exports of metropolitan France, including those to the 

overseas territories as well as those to foreign countries, have recently 
reached the prewar yolume. Since exports to the DOT's, which do not 
earn foreign exchange, are running well ahead of prewar volume, it 
follows that exports to foreign countries are still below the 1988 level, 
although the last half of 1948 shows a considerable improvement: 

TArz 17.-MetropolitanFrance:Indvex of voZume of emports, 1988 ana1946-48 

j1938=I00] 

Tor To foreignTotal 
ports dependenttelories coutresotre 

138 ...........-------------------------------------------------- 100 100 lo 
146...----------------------------.-------------------------------- 51 52 49
1947----------------------------------------------------------------- 85 107 76
194- full year ---------------------------------------------------- 04 130 78First half----------------------------------------_- 88 131 68

Third quarter ------------------------------------------------- 4 121
Fourth quarter----------------------- ------------- 107 138 92 

New official index (provisional) Prepared by ITstitut National do Statstiques et des Etudes Economlquas on basis of new classification of tradereturns The former nder, available only through 1947, was as 
follows for that year (1938=100): Total exports, 82; to D OT's, 104, to foreign countries, 74. 

The volume of exports to foreign countries for 1948 as a whole 
appears to have been at about the 1947 level' The export goal in the 
1948-49 program was set at about 10 percent above the 1947 volume, 
which is about the same percent above calendar 1948 or at about the 
rate of the third calendar quarter of 1948. This goal should be readily 
attainable. 

For the first 9 months of 1948, the dollar value of French exports was 
almost identical with the dollar value of 1947 exports. It must be 
noted, however, that since April 1, 1948, the Saar has been treated as 
part of France for trade-statistics purposes. Saar shipments to Ger
many (primarily coal, but also i'on, steel and other products), now 
included with French exports, probably totaled some 40 to 50 mil
lion dollars in the second and third quarters. The postwar figures 
are summarized in the following table: 

15fecause of a shift In the recording procedures, first quarter 1948 exports are slightly 
understated; on the other hand, because exports of the saar are counted as Prench exports
beginning in April 1948, exports after that period are overstated relative to preceding 
periods. 
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TABLE 18.-Meiopoitan. France:Dports'toforeign countries,1947 and 1948 

[Millions of current dollars 1.o. b.] 

1947 1948 1947 1948 

First quarter......... 245 189 Fourth quarter................. 274 (2)

Second quarter -,_... 290 3289
 
Third quaxter ------- 237 2293 Total, entireyear -------- 1,046 (1)


Quarterly average:
Total,first 772 Second and third quarters. 263 2929ronths------ 770 

Entire year r........... (')262 

I Includes Saar exportS.
2 Not available. 

Source. -Monthlyrrencb trade statistics. 

Towards the end of 1947 and early in 1948 there was widespread 
belief among the foreign trade community that a devaluation of the 
franc was imminent71 At that time the artificially high value of 
the franc was already restricting the conclusion of French export 
contracts. These rumors of devaluation made both buyers and sellers 
even more reluctant to close deals. This period of uncertainty is 
reflected in the sharp decline in exports in the first quarter of 1948. 

The area distribution of French exports to foreign countries has 
changed comparatively little over the past 20 years. Some shifts 
are apparent, however, when 1947 and 1948 exports are compared 
with those of 1938. The most important change has been the in
creased proportion of exports going to participating countries outside 
the sterling zone. At the same time there has been a decrease in the 
percentage of French exports going to the United Kingdom and its 
overseas territories. The proportion of French exports going to non
participating countries in the sterling zone has increased, as has the 
proportion going to South America. On the other hand, the percent 
of French exports purchased by North and Central American countries 
has declined, as has the percent going to "other nonparticipants." 

The following table illustrates these postwar shifts in the area 
pattern of French exports: 

TABLE 19.-Metropolitan France: Area pattern of exports to nonfranco areas, 
1988,1947, 1948-49 

Percent of total expoi ts 

1038 i47 1948 Program1948-49 

Western hemisphere ---------------------------------- 16 6 14 1 13 3 14 4 
Sterling area ------------------- -------------------- 18 9 17,5 19.1 21.8 

Nonparticipating ---------------------------------- 1 6 4S 30 510 
Participating--------------------------------------------- 17 3 18 1 16 1 16 8 

Othernonparticipating (excluding sterling) ------------------ 13 3 122 10.0 13.0
Other participating (excltdingsterling) --------------------- I 2 56 8 57 6 503 

Total ----------------------------------- ---------------- 100 100 100 , 100 

' The French franc was devalued on January 26, 1048. 
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French exports to the United States have increased markedly since 
June 1948, partly because of the differential exchange rates established 
by the January 1948 devaluation. In the third quarter of 1948, French 
exports to the United States totaled 18.1 million dollars, compared to 
8.5 million dollars in the third quarter of 1947. For every month of 
1948 to date, exports to the United Iingdom have been somewhat above 
exports in the same month of 1947; however, French exports to other 
sterling-area countries have dropped. Furthermore, French exports 
to two of her principal customers, Belgium-Luxemburg and Switzer
land, were appreciably lower in the first 9 months of 1948 than they 
were during the same period of 197.1- Quarterly export figures to 
France's more important customers follow: 

TAEYE 20.- etropblitanP averagesof emports by quartersto priniranee:Ationthlg, 
cipal customers, 1947-48 

[Millions of currentdollars] 

First Second Third Fourth year
quarter quarter quarter quarter 

United States (1938 average, 4.0)
1947 -------------------------------------------- 4.8 4-3 28 4.1 4.0
1948------------------------.----------------- 2.9 5.5 6 0 ................. 

Great Britain (1938 average, .4)
1947 ----------------------------------------- 7 9.5 11.5 12.4' 10.5
1948 ------------------------------------------ 11. 3 12.1 -12.1 .... .......... 

Belgiam-Luxeraburg (1938 average, 10 0)
1947 ----------------------------------------- 6 1. 13.9 20.0 131
1948 ------------------------------------------ 11.9 2G.0 11.8 --------....... 

Switzerland (1938 average, 4.6):
1947 ----------------------------------------- 9.6 10.2 9.1 5 9.3 
1948 ------------------------------------ 6.3 8.7 7.9

Netherlands (1938 average, 3,5: 
1947 .......---.................. ----------- 4.9 0.6 5.1 6.4 5.7
 
1948.. .. 5.4 7. .........
7.1 -7-..........


Germany (1938 average, 4,4):
1947 ---------------------------------------- 4.2 3.9 4.2 3.8 4.0
194 ------------------------------------ 1.8 '11.1 112.6...............
 

I Forfurtherdetailsee appendix D, tableXIV. Saar exports ineluded with those of metropolitan France 

Changes in the commodity composition of French exports between
the prewar and postwar periods have been more marked than shifts 

in areas of destination. During the years immediately preceding 
World War II, exports of heavy industrial products and industrial 
raw materials constituted an increasing percentage of French exports 
at the expense of traditional French exports such as luxury goods, 
textiles, beverages, etc. This trend was temporarily reversed during 
the months following liberation, mainly because the goods then avail
able in France for export were largely wines, liquors, cosmetics, and 
other luxury or semi-luxury products. More recently, the tendency 
toward increased emphasis on exports of industrial products and 
materials has reappeared. The following table summarizes the 
changes in the commodity composition of French exports, by broad 
categories: 

1 See appendix D, table XIV. 
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TA LE 21.-Metropolitan France:Oom0tnocfty cotnposition of emparts to nonfrano 
areas,1935-38, 1947, 1948-49 

Percent of total exports 

1035-S 1 19472 Program, 

1&4149 

Agricultural products -------------------------------------- --------- 15 16 10 
Coal, coke, etc ........................................... 1 2 4 
M inerals and metals ------------------------------------------------ 13 6 12 
Mechanical and electrical equipment .................. 13 22 24 
Tex tis a d leather.--------------- --------- ..................... 27 28 26 
Chemi cals .... ............................................- 11 11 10 
Other --------------------------------------------------------------- 20 16 15 

Total --------------------------------------------------------- 100 100 100 

'Table IT,French 1948-49 program as rovised by OlSC. 
2 From enoh long-term program memorandum. 

Although in 1947 agricultural products accounted for about the same 
percentage of total exports as they did in the prewar period, there were 
very marked shifts in the composition of agricultural exports 5 In. 
the postwar period, the export volume for cereals,.fats, fish products, 
meats, dairy products, and tobacco has declined from prewar levels 
both in absolute and in proportional terms. The only group which has 
registered an appreciable increase is beverages (wines, brandies, etc.), 
but here the increase has been substantial enough to keep the agricul
tural products category as a whole in its prewar relationship to total 
exports. 

Exports to Overseas Territories. The general drop in world trade 
which characterized the 1930's did not affect French exports to the 
French DOT's as much as it affected French trade with foreign coun
tries. While there was an absolute decline in the volume of French 
exports to DOT's during these years, the decline was not nearly as 
marked as the decline in French exports to nonfrane areas. Thus, 
export trade with the colonies accounted for a higher proportion of 
total trade in the 1930's than it did in the 1920's. 

In the postwar period, the importance of the French possessions as 
buyers of French products has increased still more. On both a volume 
and value basis, exports to DOT's are presently above any previous 
levels, as the following table indicates. 

TAr 22.-Metropo7itnPrance:Division of totalZ eoports between foreign coun
tries and DOT's 

Percent of total Percent of total 
exports exports 

Tuforelgu To To foreign To 
countries DOT's countrnes DOT's 

1928 ----------------------- 83 17 1947 ----------------------- 9 41 
1935 ----------------------- 68 32 1948 (9 months)--------------- 54 46 
138-------- --------------- 73 27 194 -49 program ............... 61 39 

Source; French customs statistics and 1948-49 program. 

'3 See appendix D, table XII. 
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E. INTERNAL FINANCIAL SITUATION1 9 

The foregoing account of the current situation in France has em
emphasized that the principal short run problems of French recovery 
are all related to the persistent inflation which, except for two short 
periods, has plagued the French economy since liberation. 
In the early postwar period, French fiscal policy was based on the 

premise that the inflation would be cured automatically by an increase 
in production, and that measures to reduce and control the eipansion 
of the supply of purchasing power were unnecessary or, at the least, 
impractical. In the meantime, major reliance was placed on price 
controls and on rationing of a few essential items. However, prices 
rose by 60 percent in the first year after liberation and by another 
60 percent during the second. At the end of 1946, official prices stood 
at 81 times the prewar level; black market prices, which were 

-the effective prices for a large percentage of all transactions, rose 
considerably more. 

The Monnet plan, published at the end of 1946, emphasized that 
price stabilization was essential to the success of the recovery effort. 
However, although there was an increasing awareness of the fact that 
the large budgetary deficits were an important factor in contributing 
to the inflation, primary emphasis continued to be placed on nonfiscal 
factors. 

Most interesting in this connection was the "Blum experiment," 
initiated at the beginning of 1947. The Blum measures brought about 
some reduction in the deficit spending by the Government by cutting 
the war damage reconstruction program. However, major reliance 
for reversing the trend of rising prices was placed on the-psychological 
"shock effect" of a dramatic Government order for a 10 percent roll
back of all prices. The plan succeeded in preventing a rise in prices 
during the first 5 months of 1947, but thereafter the inflation resumed 
its course. Continued inflationary pressure from the Government 
deficit and from private bank credit were not checked. By the end 
of 1947,prices had risen to,from 12 to 14 times prewar.2 
- Toward the end of 1947, the Schuman government initiated for the 
first time a vigorous and realistic effort to strike at the fiscal causes 
of the inflation. Finance Minister Mayer proposed a stabilization 
program which involved the relaxation of price controls and the elimi
nation of subsidies, with major emphasis placed on budgetary balance 
and cessation of all deficit financing by the Government. Treasury 
resources were to be increased by a forced loan (the so-called levy loan) 
from the middle and upper income groups, including the farmers whose 

" Chapter III, below, contains a brief analysis of the causes of the French postwar infla
tion. This section summarzes the history of the inflation, from liberation to the end of the 
Schuman-Mayer stabilization effort 

21 See appendix ID,tables I, I, and III for data on price changes and changes in money 
supply during this period. 
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traditional evasion of taxation has increased since the war. The pro
ceeds of the levy were to be applied against the reconstruction and 
investment programs. These measures, though somewhat diluted in 
the Assembly, were the primary reason for the stabilization which was 
achieved during the first half of 1948. The exceptional levy demon
strated, though briefly, that France could enjoy financial stability and 
at the same time maintain the investment program, provided all classes 
W1the population could be made to pay taxes. During the first half 
of 1948, French Government financing for the first time since the war 
was non-inflationary. From February to July 1948, retail prices in
creased by less than 1 percent; wholesale prices, howev, were stable 
only during the period from February through May. In June-July, 
prices began again to increase and during the third quarter retail 
prices rose 17 percent. 

The reasons for the short-lived character of the stabilization were 
twofold. First was the unrestricted expansion of bank credit to busi
ness during the first half of the year which took place at a rate almost 
three times as great as during the first half of 1947; and second, the 
resumption of inflationary financing by the Government after the pro
ceeds of the levy loan had been exhausted. These two inflationary 
pressures converged in July and forced prices again upward. 

The close correlation between the underlying fiscal pressures and 
the course of the stabilization effort is graphically illustrated by the 
following analysis of the change in the total money supply: 

TArEs 23.-MetrooZtan France: Changes in money supprh, Jantuary-August,1948 

tBfions of francs] 

January-May June-July 

Due to public operations -------------------------.--------------- --- -3 +57 
Due to private credit--------------------------------------------------- +145 +102 
DUB tonascellanous accounts -------------------------------------- -+8 -36 

Total change in moDOy supply ----------------------------------- +80 +123 

Sore; International Monetary Fund. 

The stabilization achieved during the first half of 1948 demon
strated both the technical possibility of controlling inflation and the 
flaws of the French Government's approach to the problem at that 
time. It had been clear from the beginning of the year that the levy 
loan would carry the Treasury through only the first part of 1948, 
but no plans were made for obtaining additional non-inflationary re
ceipts to cover Government expenditures during the remainder of 
the year. Similarly, the inflationary implications of the rapid and 
unchecked expansion of bank credit to business had been widely recog
nized. With regard to the- budget, the French Government hesi

824646-9- 6 81 



tated to ask the Parliament for additional taxes in the face of the 
approaching elections. Action was postponed on the ground tht 
the use of the 50 billion franc surplus which the Treasury had accumu
lated during the first half of the year and the 38 billion francs in the 
inierim aid counterpart fund account (also accumulated during the 
first half of the year) would cover the budgetary deficit, despite the 
fact that the utilization of these funds during the second half of the 
year would be inflationary, since they represented an addition to total 
purchasing power during that period. 

The resumption of price increases quickly dissipated the precarious 
political base on which the stabilization plan and the Schuman govern
ment rested. The Socialist left revolted, demanding wage increases, 
and the Schuman government fell. There followed a period of politi
cal confusion during which three French Governments fell and no fis
cal program could be prepared or enacted. When, in September, the 
Queuille government obtained a parliamentary majority, France was 
shaken by strikes. 

During the third quarter of 1948 there was a rapid deterioration in 
public finances. In the absence of additional tax receipts, the Treas
ury was forced to draw again on the Bank of France. Advances from 
the Bank of France, which had been reduced by 21 billion francs during 
the first half of the year, were increased by 85 billion francs during the 
third quarter. In addition, the Bank of France increased its holdings 
of short-term Treasury paper by 28 billion francs. At the same time 
the Treasury surplus accumulated during the first half of the year was 
expended and 33 billion francs were obtained from commercial banks. 
An expansion Qf bank credit to business amounting to 77 billion francs 
added to-inflationary pressures. 

It was not until late September that the Queuille government was 
able to develop a fiscal program for the remainder of the year that held 
promise of proving adequate. The new measures called for 120 billion 
francs in taxes, mainly through advancing the collection of production 
taxes, certain feasible economies, and the limitation of private bank 
credit through quantitative restrictions. It was estimated that as a 
result of those measures advances from the Bank of France could be 
reduced to their level at the beginning of the year and that Treasury 
expenditures could be financed without any further recourse to the 
banking system. 

,TheQueuille program has not been as successful as anticipated; part
ly because these receipts were diminished by the elect of the strikes on 
business activity and partly because of an over-estimation of receipts. 
Nevertheless, the program did succeed in halting during the fourth 
quarter of 1948 the rapid deterioration in public finances which oc
curred during the third. quarter of the year. It appears that for the 
year as a whole, Treasury expenditures may be covered with the help 
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of 185. billion francs in shoit-term borrowing (114 billion francs of 
which took place during the third quarter), offset by an accumulation 
of ECA counterpart funds of perhaps 25 billion -francs. This short
term borrowing is not all inflationary. Of the 185 billion franc total, 
96 billions are estimated to consist of bonds and public expenditure 
drafts held outside of the bankiing system. Thus, net inflationary 
financing for the year as a whole will have amounted to about 65 billion 
francs. This represents a considerable improvement over 1947, when 
advances from the Bank of France amounted to 115 billion francs and 
bank holdings of Treasury short-term instruments increased by 47 
billion francs? 

The following table summarizes the manner in which the over-all 
deficit in Government expenditures during 1948, amounting to 551 
billion francs, will be covered. 

TAntu 24.-France: Sorces of Financingof Government Deficit in 1948. 

[Billions of francs] 

Levy loan -------------------------------------------------- 108-
Reconstruction bonds ------------------------------------------- 7 
War damage loans -------------------------------------------- 24 
Counterpart of American assistance ------------------------------- 130 
Counterpart of deterioration in foreign exchange position --------------- 07 
Short-term borrowing ----------------------------------------- 185 
Bons du tresor ------------------------------------------ 118 
Public expenditure drafts ------------------------------------ 67 

Total deficit ------------------------------------------- 551 

2'For details of French budget and reasury operations during 1948, see appendix E, 
tables IV, V, VI, and VII, 
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CHAPTER m 

Basic Current Problems 
A. THE PROBLEM OF INFLATION 

1. Underlying Causes 
Something of the underlying causes of the French inflation has 

already been suggested. It may, however, be helpful to summarize 
them here in a more systematic form. 

The French inflation, like any inflation, is the product of a.com
plex interaction of economic, psychological, and political factors, 
whose net effect is to keep the volume of purchasing power increasing, 
more rapidly than the total volume of goods and services currently 
available. In the French situation since liberation, the following 
factors seem to be dominant. 

(a) As shown above, the heavy public and private investment ex
penditures, which reflect the economy's real need for capital forma
tion, have resulted in a drastic shift of resources from the produc
tion of consumer's goods to that of capital goods, as compared with 
1938. This has been partially offset by foreign aid, but the shift 
has resulted in a far smaller supply of consumers' goods relative to 
consumers' incomes. Moreover, as noted abbve, the absolute volume 
of consumers, goods currently available, particularly food for the 
urban wage earner, is still below 1988: For the latter group it will 
remain so throughout the current fiscal year and 1949-50. 

(b) The volume of private savings has been much lower than be
fore the war. This is partly the result of the general uncertainty 
about the future and partly of the inflation itself, which destroys 
the value of money savings. 

(o) Large budgetary deficits in Government financing operations 
have-been an important force generating inflation. These deficits 
were partially attributable to necessary expenditures for reconstruc
tion and development, but successive governments were unable to 
collect the revenues required or to reduce other expenditures. The 
inability of the Government to collect taxes from large sections of 
the population has prevented the accumulation of a surplus. This 
is no new phenomenon in French society, but its injurious effects 
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have been greatly aggravated because of the investment requirements 
of the recovery program. 

(d) A large expansion of bank credit, particularly in 1947 and 
the first half of 1948, financed private investment, a part of which, 
in the absence of controls, was diverted into uneconomic fields. For 
example, part of the withholding of commodities from the market 
in order to obtain benefits from the rise in prices-was made possible 
through increased bank credit which financed inventory accumula
tions. 

(e) The wage-price spiral, which is the normal concomitant of 
inflation, takes on a particularly intractable character in France 
because of the resentment of the working population against the 
continuous pressure of rising prices over the last three years. . It is 
this that gives to the Communist leadership of the Confederation 
General du Travail its strength, even though most of the French 
people are aware of the Soviet-directed nature of the tactics of the 
Confederation General du Travail. 

(f) Finally, all these factors have intensified the political antag
onisms in French society and have made it very difficult for successive 
governments to come to grips with the problem, and to take the fiscal 
measures within the competence of government action. 

The basic fact is that the investment and reconstruction programs 
in the Monnet plan necessitate sacrifices in present consumption on 
the part of all groups in French society. If the sacrifices are not ac
cepted through the orderly process of individual savings or Govern
ment taxation, they are imposed through the wasteful and inequitable 
mechanism of the inflation. The inflation exacts the largest sacrifices 
from the urban wage and salaried worker, and from the "rentier" and 
other fixed-income groups. The French worker now also bears a larger 
tax burden relative to income than other groups. Unless the burden 
of the reconstruction and investment program can be more equitably 
shared in French society by a reduction in the c6nsumption of those 
groups which are relatively well off, the inflation is likely to continue. 
It may well be that a marginal reduction in the investment program 
would be preferable to continuance of the inflation; not only for the 
sake of economic justice, but also because the economic disorgafiization 
and waste which result from the inflation may outweigh the short
term benefits of the marginal investments. It is important, however, 
to realize that if such a cut becomes necessary it might postpone the 
attainment of external balance, and would certainly cause that balance 
to be reached at a lower standard of living for the French people. 
Thus, the French people need clearly to recognize the real alternatives 
which they face-either increases in taxation from the groups which 
traditionally have escaped their share df the tax burden, and a de
crease in the consumption of these groups; or reductions in the invest
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meut program with the consequences which such cuts imply for the 
anticipated level of economic activity and the standard of living in 
the future. 

2. 	 1949 Budget 
The 1949 budget, as passed by the French Assembly, gives donsider

able evidence that the French Government is attempting to deal realis
tically with the fiscal causes of the inflation. For the first time, the 
budget provides definite non-inflationary receipts for all expenditures. 
In addition, the Prime Minister has stated that resdrt will not be had 
to direct or indirect inflationary financing; if receipts rall short of 
the estimates, expenditures will be out or additional non-inflationary 
resources will be obtained. The budget has undergone considerable 
revision from the form in which it was first presented to the Assembly, 
but it still retains features which represent a great improvement over 
past eflorts of post-liberation governments. 

The original budget proposed by Prime Minister Queillo called for 
total expenditures of 1,950 billion francs with a deficit (after the use 
of counterpart) of about 400 billion francs to be covered by a new 
forced loan of 180 billion francs, a shift of income taxes to a pay-as
you-go basis to yield 100 billion franes, and a 30-percent increase in 
the production tax to yield another 100 billion francs. In the measure 
which passed the Assembly, the gap to be covered was reduced to 300 
billion francs. This was done by a 65-billion-franc decrease in ex
penditures and the assumption of the use of 30 billions more of'franc 
counterpart funds. At the same time that total expenditures were 
decreased, military expenditureswere raised by 30 billion francs and 
civil reconstruction by 15 billion francs. Thus, the cuts in other parts 
of the program amounted to 110 billion francs. The modernization 
program appears to have borne the brunt of this cut. 

On the receipts side, the levy loan and the acceleration of direct taxes 
were eliminated. Estimated receipts from preexisting taxes are 
budgeted at 30% above the 1948 level, a very optimistic figure. So 
large an increase appears unlikely unless prices continue to rise or the 
fiscal reformproves more quickly effective than is generally anticipated. 
The 800 billion franc deficit is to be covered by a 25% increase in the 
production tax and a 15% increase in other indirect taxes to yield 137 
billion francs; by the payment of 60 billion francs of war damage 
indemnities in nonnegotiable Treasury obligations with maturities of 
3 ,6, and 9 years; and by an internal loan of 100 billion francs. If this 
internal loan has not been subscribed in full by April 1, 1949, the 
Government is empowered to levy additional taxes by decree. (Latest 
reports indicate that the loan will be oversubscribed.) Despite 
certain reservations, 't is believed that the 1949 budget provides a basis 
upon which financial stability may be achieved. 
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3. Credit Control 
The credit control measures instituted by the Queuille government 

represent the first attempt at quantitative limitation of credit in 
France. The previous regulations, which had been in force for about 
a year, provided for the screening of each separate credit request by 
the commercial banks, and in the case of large requests by the Bank 
of France, on the basis of the essentiality of the transaction for which 
credit was requested, and the inability of the applicant to obtain funds 
in other ways. Since the individual bank officials had no general 
frame of reference within which an -individual application could b 
judged, and since, moreover, they were not technically equipped to pass 
on anything but the banking aspect of the request, these qualitative 
controls were largely ineffective. Another important weakness of the 
old system of controls was the fact that it did not apply to commercial 
bills which were freely discounted both by the commercial banks and 

- the Bank of France. Since two-thirds of the credit extended to business 
is customarily through the medium of the commercial bill, the system 
of controls left most of the problem untouched. In the first nine 
months during which the earlier regulations were in force (October 
1947-June 19V8), the volume of credit extended to business was two
thirds above the vblume for the comparable period of the previous 
year. 

With effective administration, and provided that Government op
erations at the Bank of France do not add to bank reserves, the new 
controls should be effective in reducing the inflationary expansion of 
bank credit. The controls provide that- (1) no further loans can be 
made by banks from deposits existing on October 1; (2) a 20-percent 
reserve in cash or Governmenbonds must beheld against new deposits; 
(a)a ceiling for rediscounts at the Bank of France is to be set for 
each commercial bank; (1) the prior approval by the Bank of France 
of large creditrequests is retained; and (5) commercial paper is in
cluded under the controls in exactly the same way as other credit 
instruments. 

The critical element in these regulations is, of course, the level at 
which the individual bank rediscount ceilings are set. The present 
ceilings appear sufficiently restrictive since they have been set at a 
level only slightly higher than the volume of rediscounts existing on 
October 1. Although the business community has been violently op
posed to the new restrictions, the French Government is aware of the 
necessity of maintaining the ceilings. Another point which should 
be emphasized is that the effectiveness of these controls depends on 
Government operations. If the Government increases its advances 
from the Bank of France, even if only temporarily, the reserves of 
the banking system are replenished, and the volume of credit may be 
expanded by five times the amount of the advance. 
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Not directly relevant to the inflation, but of importance to the 
Monnet plan, is the fact that the distribution of the limited volume 
of credit permitted under the present regulations is made by banking 
officials who are not equipped to judge alternative uses from the point 
of view of the over-all French modernization plan. This could be 
done more realistically by officials familiar with the investment 
program. 

4. 	Fiscal Reform 
Fiscal reform has long been recognized as a necessity in France. 

The French tax system is complicated, difficult to enforce, and regres
sive. The-fiscal burden seems low compared to that of other countries. 
In the postwar period it has ranged from 20 to 25 percent of the nation
al income as compared with 38 to 42 percent in the United Kingdom. 
The difference has been attributed mainly to the widespread character 
of tax evasions by all groups of the population except the wage and 
salary earner whose taxes are deducted at the source. 

Indirect taxes account for two-thirds of the total tax yield, exclud
ing social security receipts. Even the direct taxes, however, are re
gressive in their operation. It has been estimated by French officials 
that in 1947 wage earners paid 70 percent of all personal income taxes 
collected, while corporate income taxes are negligible. French esti
mates also state that if income taxes in France were actually collected, 
total tax receipts would be increased by one-third without any change 
in rates. If rates comparable to those in the United States were intro
duced, and if taxes were collected, it is believed that receipts would 
be sufficient to cover tofal budgetary expenses and the Government's 
portion of the Momet plan investments. 

In accordance with the parliamentary mandate obtained by Finance 
Minister Reynaud in August, the Government in December submitted 
a fiscal reform bill to Parliament which became effective on January 
1, 1949, subject to later parliamentary amendment. The bill is modest 
in its aims. It is directed mainly at improving the collection of pres
ent direct taxes by simplification of the tax structure. The dozen or 
so separate income tax schedules are consolidated into two sc]edules, 
one for personal incomes and the other for corporate incomes. Pro
cedures are simplified and a large number of small taxes with low 
yields are eliminated. The fiscal reform will probably result in more 
effective enforcement and increased revenues. However, it is not 
likely to reach its full effectiveness for several years. 

B. THE PROBLEM OF FRENCH EXPORTS 

Next to the problem of inflation, the most serious of Frances eco
nomic problems revolves around the current impediments to an increase 
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in exports. The present-character .of the principal impediments is 
summarized below: 

1. Trade Controls 
The'gr6wth of national trade controls in Europe and in other parts 

of the-wotld, especially before and since the'war, and the-ehhractet 
of the national economic policies which they inplement, have resulted 
in a drastic change as compared With prewaf in the structuire of 
foreign demand for French exports. This is obviousenough in the 
case of so-callkd ldxury exports (the importance of which in French 
prewar exports 'has It is,however, been considerably exaggerated) . 
also true ofor a wide range of consumer goods. 'Furthermore, there 
appears to -be a tendency of national economic planning in Europe 
today to move toward a reduced, dependence on foreign trade gen
erally, to move away from the 6bjective of a more internationally 
specialized structure of national production and toward what is. 
euphemistically called -a "%alanced" (i. e., more self-sufficient-), 
economy. 

This trend, particularly -in Europe, appears not to be a passing 
phase associated with the difficulties of a reconstruction period, but 

aa fundamental trend, with roots extending back for more than 
generation. To reverse it will require an equally fundamental sold
tion. This is one of the great dhallenges whichthe European Recovery 
Program haspresented to the participating countries rnd to the OEEO. 
The European countries and the OEEO recognize the critical impor
tance of this problem. 

2. 	Exchange Rate 
From December 26, 1945, until January 26, 1948, a single official 

rate for the French frano of approximately 119 to the dollar .was 
applicable to all types of transactions, and the corresponding cross 
rates were-used for all transactions in other currencies. On January 
26, 1948, the French franc was devalued to a new official rate of 214 
to the-dollar. -In addition, a "free" market 2was established for certain 
currencies (originally the dollar an&the Portguese escudb, later itlso 
the Swiss franc) ;-a system of premium rates was introduced for non
.commercial transactions in these currencies, and exporters were per
nitted to sell their earnings of these currencies half on the "free" 
market and half to the French Government's stabilization fund at the 
official rate. The effective commercial rate for these currencies, there
fore, was midway between the official rate of 214 and the then "free' 
marketxate of about 306. Foreign exchange could be legally acqiire& 

'In the period 1985 to 1938 only some 15 to 20 percent of French exports to fpgxwgm 
countries consisted of luxury goods.

2Although this market is nominally free, the Government controls the demand for-eur

rencies traded on the freemarketthrougli its issuance of import.license t 
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'by French imhport ers at rates varying feoi the pre-Januaryofficial rate 
of 119 to the dollar to the new "free ' market rate, depending on the 
type of import. 

On October18, 1948, an Calignmentl of the French franc exchange 
-ratesystem was introduced which had as its principal change a devalua
tion of the franc relative to those currencies not traded on the "free" 
market. By this change the rates for these currencies were established 
at the cross rate for the dollar "middle rate," thereby restoring an 
orderly pattern of cross rates for commercial transactions. 

There isno doubt that the rate of exchange for the franc has exercised 
some influence on .exports. The low level of exports during the early 
part of 1948 can be attributed to the confusion in commercial channels 
caused by the January devaluation. Furthermore, during the period 
from January to October 1948, the record of exports and testimony 
.of foreign traders suggest that the external value of the franc inter
fered with French exports to an important extent. Not only were 
the prices of French exports too high in foreign markets, but exports 

.were not remunerative enough compared with the advantage of sale 
in the domestic market. 

Although it is still too early to judge, it seems reasonable to believe 
.that, with the alignment of October 18, which resulted in a further 
.devaluation of the franc in relation to France's principal European 
customers, there may be some stimulation of exports to these areas. 
.Continued inflation in F rance, of course, would necessitate a further 
lowering of the external value of the franc to solve France's pressing 
export problem. 

In addition to the official market for foreign exchange in Paris, there 
exists also a black market called the "marche' parallel" on which the 
,dollar has been quoted at rates around 500 francs in recent months. 
However, these rates cannot be taken as reliable indicators of the 
"real" external value of the frafic because of the thinness of this 
market. 

The French Government has provided certain direct incentives to 
exporters. In both metropolitan France and the overseas territories, 
exporters of specified types of goods which the French Government 
vishes to stimulate may set aside 10 percent of the foreign exchange 

proceeds of their exports in a special fund which can -be drawn upon 
Ior re-equipment of these export industries. Each drawing upon the 
:und must be approved by the appropriate technical agencies of the 
French Government after consultation with the Industry Association. 
A certain portion of this fund is pooled and made available to those 
firms which can justify its use by demonstrating that an increase in its 
exports will result. 

In addition, industrial raw materials over and above the specific 
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import program may be imported'under the so-called "IMEX" pro.. 

cedurey a This procedure has been in Qperation since 1945.. Under it, 
exporters are permitted to import raw materials upon a showing that. 

these imports will result in exports earning foreign exchange greater 

thani that used to finance the initial purchase. The.coefficient of export 
earnings to import requirements varies from industry to industry from 

two for exports of semifinished products made from nonferrous metals 

toseven and eight for wool and clothing and dyed textiles, and higher 

for other export products. Over 100 percent of the currency earned 
must be at least as "strong" as the currency expended; the remainder 
may be in~softer currencies. 

In addition to these procedures, all exporters may retain 10 percent 

of their foreign-exchange earnings for a variety of purposes, including 

accessory expenses, purchase of raw materials and equipment, and 

any other expenses in connection with their operations abroad. These 

accounts are the so-called "E.F.A.C." accounts They are freely 

utilizable with a minimum of administrative procedure but must be 

repatriated if at any time the exporter ceases his export activity. 

3. 	Production 
onThe development of French exports of essential goods depends 

French production levels, on effective French internal demand for these 

goods and, in relatively unrestricted markets, on French ability to 

compete effectively with suppliers in other countries. 
Until the strikes in the latter part of 1948, French industrial produc

tion during 1948 consistently exceeded levels achieved in 1947. 	 In 
were marked in the fields of metal production,particular, increases 

In view of these increases, it maychemicals, rubber goods, and textiles. 
be asked why Ffench export volume to foreign.countries through most 

of 1948 hasbeen no higher than that achieved in comparable months of 

1947. The French production index reflects the importance in France 

of industries whose products are encountering increasing difficulties 

abroad-for example, textiles, glass products, rubber products, ind 
For many of these products, theconsumers' goods of various sorts. 

volume of exports achieved in the first 8 months of 1948 is considerably 

below the volume exported during comparable 1947 months. Exports 

of glass have dropped, as have exports of tires, essential oils, pharma

ceutical products, passenger and commercial vehicles, textile ma

chinery, most finished textiles, hides, gloves, perfumes, and books.' 

On the other hand, the volume of exports of most heavy industrial 

goods and industrial raw materials has increased in 1948. It is diffi

cult to compare 1948 iron and steel exports with those of 1947, since 

" In their requirements for 199-50, the French have included about 100 million dollars 

for imports not specified in their Import program but which are-planned for In connection 

with their drive to stimulate exports. 

41 



Sar exports are included in French statistics only since April 1, 1948; 
however, even making allowances for Saar exports, it is apparent that 
France is now exporting more iron and. steel than she did in 1947. 
Exports of caustic soda, sodium carbonate, phosphate fertilizers, agri
cultural'machinery, machine tools, and.certain yarns and threads have 
also gone up in 1948.3 

It would appear, therefore, that the failure of French exports as a 
whole to rise reflects-the inability of less-essential -goods to find mar? 
kets abroad-both because' of -import restrictions on the part of custo
mers and because of the high export prices caused by the French infla
tion. These causes now seem more important than any lack of avail
ability of goods for export. It appears.also-that fears expressed that 
the investment program, through its absorption of equipment goods, 
was mainly responsible for the current lag of exports may have been 
considerably exaggerated. This factor may, however, loom larger in 
the future. 

4. hiflation 
On the whole, it is the French inflation which is probably the most 

important single factor now delaying expansion of French exports, 
Inflation in France has restricted exports in a multitude of ways-
First,it has raised production costs; with fxed exchange rates between 
the-franc and other currencies, these high production costs have meant 
higher delivered prices to customers. The relatively high price of 
French merchandise has worsened France's competitive position in 
world markets, and-has particularly'held down exports to areas where 
administrative restrictions on imports are lenient; for exhmple, the 
United States, Belgium, and Switzerland. Belgium and Switzerland 
.are normally two of France's largest customers, while French trade 
with the United States is important because of the dollar exchange 
it generates. 

French exports to the United States have been rising in spite of 
price obstacles, but exports to Belgium and Switzerland have been. 
dropping- substantially. The French attribute these drops to the 
"saturation" of Belgian and Swiss markets. However, the-value of 
total Belgian imports from all-sources during the first 7.Imonths of 194S 
was 20 percent higher than in the comparabl&1947 period; and, while 
Belgian imporLs from France during the latter period amounted to 
13 percent of the total, in the former they come to only 9 percent.of 
the total.' It seems probable that French exports to these countries 
could be substantially increased if French prices' were lower. The 
drop in French exports to Belgium and Switzerland is especially seri

3 For details, see appendix A, table V. 

4 See appendix D, fable XVL - . 
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vus because many of the products normally exported to these countries 
will not find markets elsewhere. 

Associated with inflation in France has-been widespread loss of 
confidence in thevalue of the franc, a factor which undoubtedly re
tards exports. Many French producers would rather hold stocks of' 
goods than dispose of them for currency; others are reluctant to con
sumate long-term contracts under present unstable conditions. Be
cause of the high level of domestic demand associated with the infla
tion, French prodheers find it relatively easy.to-dispose of their output 
on the domestic market at good profits. Under these circumstances, 
many prospective exporters have little incentive to-seek foreign mar
kets. Similarly, the competing attraction of inflation-fed demand in 
the French overseas areas -diverts goods which-might otherwise have 
found foreign markets. 
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CHAPTER IV 

Description and Critique of the French 
4-Year Program' 

A. THE GENERAL.JTARGETS OF THE PROGRAM 

The over-all targets of the French 4-year program for 1950-53 are 
summarized in table 25 below; they are to be achieved at the same time 
as the balance of payments of the French Union is to be brought into 
equilibrium: 

TAnrn 25.-AetropolitanFrance:General ta-gets of Frenc, 4-year progran for 
1952-58 

As percent As percent As percentof 148 oft938 Of 1929 

Gross national product --------------------------------------------- 131 128 114 
Consumptio ..-------------------------------------------- 126 120 113 

Source; Appendix A, table 1U. 

Of the two goals, consumption may, in the first instance, be con
sidered the determining one; for, if it were possible to reduce ma
terially the consumption goal, the goal for gross national product 
could be correspondingly lowered, imports reduced and availabilities 
for exports increased, and thus the achievement of balance-of-pay
ments equilibrium made easier. 
Any appraisal of this fairly rapid increase in consumption from 

present levels must be made with these considerations in mind: 
(1) The unsettled psychological and political situation in France 

appears to make necessary a sustained and reasonably rapid improve
ment in the living conditions of the average Frenchman, and par
ticularly of the urban wage earner. 

(2) Most of the French population still finds itself well short of 
the 1938 consumption level. Yet that level was itself substantially 

I The French Government has submitted to the OFEC a 4-year program wbich Is now 
being reviewed by that agency. (Rtponse francaise fu questionnaire de 'O.CE Bur le 
programme A long terme, October 1948). This review is still at a very early stage and the 
ECA Mission to France has had little opportunity to study the programAnodetail The 
following comments are, therefore, very tentative, Intended to raise issues for further 
exploration ratherthan to suggest firm conclusions. 
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below the levels of the late 1920's-levels which may now represent to. 
many Frenchmen a satisfactory standard of life. 

For tlhese reasons; then, the program's consumption goal .(which 
also implies more equitable distribution than at present) may not b6 
excessive. At the same time it would appear that the goals of self
support in 1952-53 and of -maintaining a, reasonably, hih -rate -of 
investment throughout the ERP period should receive a priority at 
least equal to, if not higher than, that of-the consumption targets, if 

there is a short fall in French production below the target level. 
Achievement of the consumption and investment goals'depends, of 

course, on aclievement of the production-goals.. T lhe production goals 
require an average annual increase of gross national product of 7.5 
percent over the 4-year period. This is obviously a very ambitious 

and,optimistic target. However, it may reasonably be assumed that a 
5-to-10 percent shortfal in gross nationa! product, consumption or 

investment in 1952-53" would not mean failure of the objectives of 
ERP in France. 

The feasibility of the gross-national-product goal canbest be judged 

by an examination of the feasibility of the targets for industrial and 

agricultural production. 

B. THE INDUSTRIAL PRODUCTION TARGETS, 

The general industrial target for the year 1952-5B may be expressed 
as follows:3 

140 percent of 1948 
143 percent of 1938
 
110 percent of 1929
 

This level of industrial production is to be achieved with only a 5

percent increase of the industrial labor force. Since the average 

scheduled workweek presumably cknot be extended materially be

yond its present duration, the average output per moan-hour in indus

try will have to increase 38 percent above the 1948 level (16 percent 
above 1938) to achieve this target. The French point out that there is 
still a good deal of under-utilized capacity in industry and that mate
rials-supply problems are still an important hindrance to output per 

man-hour. A very considerable amount of investments and improve

ment in technical know-how are conditions for the achievement of this 
industrial target. It should be emphasized that France's problem is 

not simply to increase physical output per man-hour but-also to reduce 

The French goal for gross-national production In 1952-53 Is affected primarily by the 
also affected by the volume of investment planned for theconsumption goal, but it is 

period immediately after I3R1?. In the French program this volume is set at almost double 

the 1938 volume and 122 percent of the 1929 volume (appendix A, table III). This 
appears to be a reasonable goal. 

2The indexes are based on French estimates of gross industrial production at factor 

cost. See Appendix A, talile TV.) . 
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fealcosts per unit of industrial output in order that French industrial 
exports may compete'successfully in overseas markets. Consideration 
shouldtilso'be given to increasing labor input (through, immigration 
or otherwise) as apartial substitute for a possibly unattainable output 
per man-hour target. 

Within the general industrial target, the structure of French indus
trial production is expected to continue the trend of the interwar 
period in the direction of increasing emphasis on the capital-goods 
industries (the usual trend of an advanced industrial economy). 
Tbtal energy output is expected to riseby about the same proportion 
as general industrial production, but with greatly increased emphasis 
on fuel oil and hydroelectricity. Steel production is to reach 14.3 
million tons (crude-basis) and toprovide 3.million tons (net) of fin
ished steel for export, as-compared with1.4 million'tons in1938. The 
equipment industries are to expand output by 40 percent above the 
1947 level, and equipment exports are to'expand to 155 percent of the 
1947 volume. Chemicals production is to be expanded sufficiently-to 
permit exports 80 percent sbove the 1947 level. 

On the other hand, the textile production target is only 70 to 80 per
cent of 1938, except for rayon, with-exports no greater than the 1938 
volume.4 

- -C. --THE AGRICULTURAL PRODUCTION TARGETS 
The most striking feature of the French 4year program is the very 

marked increase planned in the production of basic-agriculfural com
modities. The program intends to make France the largest western 
European exporter of basic foodstuffs.. While, as noted above the 
industrial output targets are, in general, in line with the prewar trends, 
the ftgiicdltural targets represent a radical alteration in French eco
nomic thinking, not.only-as cortjared with prewar, butwith 1946-47. 
The economic strategists of the French Government have concluded 
that France cannot achieve balance-of-payments equilibrium simply 
by increasing industrial exports because of the difficulty of finding 
adequate markets, particularly in the other participating countries. 
They have decided to plan for greatly increased food exports to the 
United Kingdom, Western Germany, which would decrease European 
foreign exchange outlay for food. 

The general target for agricultural production in 1952-58 is 125 
percent of prewar. The achievement of the production targets shown 
in the following table is expected to provide for the.export annually 

4These production targets as -well as an energy balance for 1052-53 are summarized In 
tabularform In appendix 0, table 11. 
. 0 Although the Francl 4-year program is in most respects a lineal descendent of the 
orlginallfonnet plan, the agricultdral program is an entirely'new feature: 'The earlier 
plans had aimed merely at elimination of net imports of foodstuffs. 



ol.l,600,000 metric tons -of wheat, 120,000 metric tons of meit and 
46,000 metrictons of butter-and cheese: 

TALE 26.-Metro olitanFrance:Agricultura roTuotion.target8-(Ineaem) for
1O52-58" 

1931-38100 1948 (first 
'193---- hal
"100 =100 

Wheat -------- _------------- .----------------------------............ 123 135 
Meat ----------------------------------------------------------------------- 129, M 
Dairy products ------------------------------------------- 159 
rats --------------------- I---------- I ...............------------ -- ---- 166 146
Sugar--------------------------------------------------- - ,-1..........
 

I orce: 11ponse frangaise anu quetionnaire de I'OEOE sur I programme Along.terme, October 1948 
p. 19, 

The full realization of these agricultural goals will require an in
tensive development program. - Since the possibility-of putting under 
crops additional land above the prewar level or even-above the present 
reduced levelimnot-great, emphasis mustbe placed on increased yields 
and (unless large-scale immigration is arranged) on increased output 
per inin. In the case of wheat, the target would require an increase 
in average yield per hectare from the 1930-39 average-of 15.6 to 90 
quintals. Such an improvem ent can only be expected as a result of a 
radical increase in the use-of machinery and fertilizers, improvement 
of seed and of major changes in other farming meth6ds.. These are 
changes which farmers will adopt only slowly, -eveA when they have 
the benefit of a nation-wide agricultural training and information 
program, such as exists in the United ,States, but not yet in France. 
Similar considerations appear to apply, though perhaps less clearly, 
to the meat and milk targets. 
* If the French-agricultural production targets arenot reached, it is 
likely that. either food export goals would not be attained, 'or con
sumptiqn targets lowered. It would appear that the French agricul
tural program needs careful reexamination, particularly on the score 
of adequacy of administrative means to accomplish the.targets. This 
is the more necessary because the French agricultural export program 
is an important element in the plans for European.external balance 
in1952-63. For the sake not only of French -recovery, but of the 
recovery of al of western Europe, therefore, it is to be hoped that the 
French will-take all possible steps to realize their major agricultural 
export targets. 

D. THE INVESTMENT PROGRAM 

The 4-year-program projectstota1 gross livestments of 6,280 billion 
1948 francs for the 4 years 1948-49 to 1951-52, equivalent to-approxi



mately 20 percent of projected gross nationaltproduct for the period.' 
Of this amount, 8,560 billion fancs 1is net fixed iffvestment, of whichi 
2,300 billiox.francs are stated to be directly related to the specific tar-

gets set and the balance for unspecified "!other fixed investments." 
The 2,300-billion-franc figure breaks down as follows: 

ranee: Pattern of net fixed investmons-in programTed'TABLE 27.-Metropolitan 
sectors, 1948-49 to 1951-5R. ... 

Energy:
Solid fuel------------------- --------------------- -13 

5Liquid fuel -------------------------------------------------
-. Electricity and gas ----------------------------------------- 16 

34.Total---------------------------- ------------------------
- 5Metallurgy ---------------------------------------------

Agriculture ---------------- ..... .... .... .... .... .... . . 247- .... 
Inland transport ----------------- ---------------------------..--. .12: 
Export ifidusitries r . 

Mechanical -------------- --------------------------- 6 5 
Cheinical .................. - - -__. 5 
Shipping----------------- ----------------------------
Tourism----------.--------------------------------------- 3 
Paper and rayoa--------------------- -----------------

2&Total -------------------------------------------------------

10Total, all categories -----------------.-----------------------

There can be no doubt that a very large effort is required of the 

French economy to achieve by 1952-53 the large investments described 

above and at the same time to take care of the extensive reconstruction, 
housing and other unprogrammed investments. Regarding this invest

ment' program (plus the unprogrammed investments), two major 

categories of questions arise: 
(1) Is it the minimum requiredto o the job and, 

(2) Canit be carriedout 'withoutinflation?
 

The first question can be answered only after the detailed and time

consuming examination of plans and projects still to be made. Never

theless, it may be useful to review very briefly some of the principal 

questions which arise in connection with the evaluation of the invest

ment program. 
Recalling that the French 4-year program is, in its main .outlines, 

the Moninetplan, it is important to understand something of the eco

nomic thinking which originally animated the plan and still strongly 

influences official French economic policy. In general, the idea wa

not merely to expand the capacity of the basic sectors sufficiently to

support a level of industrial production and national income somewhat 

above the 1929 peak; the policy was also to install in those sectors the 

Thus the program contemplates a continuation of approximately the presen5,propotlom 
of gross investment to gross national product throughout the period.
 

_ See appendim C,-table LI .
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best modern equipment which could be economically used in order to 
increase greatly the.capital intensity of production and thus to raise 
labor productivity in these sectors "as high as that of the most ad
vancec countries." "Suchan increase in.productivity in these sectors, it 
was believed, would have such an important general effect on real costs 
throughout the whole economy that France could recover and expand 
her export markets and, therefore, achieve economic independence 
while maintaining reasonably high consumption levels. The earlier 
versions of the plan aimed at a sort of optimum treatment of the basic 
setors, with the rest of the economy allowed to develop as the structure 
of demand and the availability of capital, materials and enterprise 
should determine. A further and subordinate motivation-underlying 
the plan was the desire quickly to replace Germany as the principal 
continental producer and exporter of steel and of products- of the 
mechanical industries. At the time the plan was .formulated, the Pots: 
dam declaration and the original level-of-industry agreement were 
still infull effect, and this objective appeared both reasonable and 
attainable. 

From this brief characterization of the economic thinking behind 
the 4-year investment program, three kinds of subquestions arise in 
connection with which criteria may tentatively be suggested for re
viewing the program: 

(1) Does thidegree of capitalintensity of plannedprodction for 
the basic sectors marke economic sense? 

Pending detailed investigations it may be observed that the objective 
of achieving in these sectors, within a short time, a level of productivity 
as high-as that of the most advanced countries appears to be an over
ambitious target. In France, unlike the United States, low real costs 
may be attainable by means of labor-intensive production techniques 
more readily than by capital-intensive techniques in view particularly 
of the possibility of labor immigration from other participating coun
tries. Because of the limited size of the domestic market, the volume 
ofproduction and the degree of specialization of processes and of whole 
plants required to obtain the benefits of the most capital-intensive tech 
niques are not always possible in French industry. Moreover,, real 
wages in France are substantially lower compared with capital costs 
than in the United States. This criterion relates not only to the par
ticular production techniques used to produce a given product; it 
relates.also to the.question of what products to produce. However, it 
should be-remembered that to theextent that a high volume of intra
European-trade and specialization can be achieved through the inte
gration of the economies -of the participating countries, increasingly 
capital-intensive techniques can be economically employed. 
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(2) Closely related 'to this question is another: Are-some, of the 
4-year program investments of suoh a characterthat th7e increased 
yietd is realized too slowly over,a long periodinstead of being conoen
trated'mn helping the balance of payments to attainequiibramn? 

It is 5eliev6d that thh Oiginal - conc6Ption- bf th'e ]Mi[ifit lan 
has led to undertaing a number of investments, of this character 
in the basic sectors of the economy. Examples may be found in in
vestments in .inland transport in excess of the minimum required 

K. 	 to permit the target volume of freight to-be handled. Some of the 
proposed modernization investments in the French coal mines might 
similarly be examined in-the light of this criterion. 

In, addition to the specifically programmed investments of the 
French 4-year program, there will be other sizable fixed investments. 
Among these, to judge from present patterns, the major part will be 
investments in the reconstruction of housing. It is ,possible that a 
thorough review-of the French housing picture would indicate, the 
possibility of temporarily reducing total housing investment in the 
interests of financial stability and of more productive investments, 
while at the same time giving an effective priority to the most urgent 
housing needs. 

(3) Does the program give adequate scope to the advantages to 
be gained from international' trade? 

This is a problem which, even more than the other two, involves 
the ERP countries as a group rather than France alone. In order 
to reduce their balance of payments deficits, there is a temptation 
to these countries to reduce international trade as a, whole. This 
course of action springs froi several -motives. First, where imports 
exceed exports, a given percentage reduction in both reduces the deficit 
more thanproportionately. Secondly, difficulties in the way of ex
panding expgrts (not only price difficulties, but particularly import 
restrictions in customer countries) force reliance on a reduction of 
imports in order to reduce the balance of payments deficit. Finally, 
and perhaps most important, where a country's economy is heavily de
jiendent on foireign trade, there is a stro~ng.temptation for economic 
policy makers to attempt to reduce this dependence in order to reduce 
the uncertainties of their task and the vulnerability of their country's 
economy to the vicissitudes of international trade. 

France is a country with a traditionally large import balance. flow
ever, a substantial part of her exports-are in the luxury and consumer 
koods categories which are now under severe restriction by customer 
?ountries. France combines a rich endowment of natural resources 
with a high degree of industrialization, and is better able than many 
countries to reduce its vulnerability to the unpredictable dikurbances 



of foreign trade. It is therefore not surprising to find that the ratio 
of foreign trade to gross national product implicit in the 1952-53 pro
gramis well below -the level of the 1920's although it is not materially 
different from that of the 19307s, when trade restrictions by other 
countries had combined with reduced industrial activity to reduce 
French foreign trade drastically below the levels of the 1920's. The 
following figures illustrate this tendency: 
TAL_28-Afetropolitn Prance:Relation of foreign conmodity trade to gross 

nationalproduct,19s; 19.8 and1952-53 

II93S=1001 

Total 
volume of N Ratio 
commodity 

trade I 
(1) 

02L--------- -------- --------------- ----------...................... 179 2113. 
... ...... ... '113129128 1.01 

'Thdexof~aonfrumeimports (.i.f) plus ozports at 1948 prices. The 1952-53 1.0. b.import figure given inthe French 4-year program has been increased by a rough estimate of freight.
' 1929. 

From a purely national point of view, the loss of potential produc
tivity implied in this decision may now seem to the French not too high
a price to pay for the economic security which it is assumed such less
ened external dependence may bring to the national economy. But 
its serious implications for industrial production costs, and therefore 
for the competitive position of French exports and for the French 
standard of living should not be lost from view. 

The second question, Can the contemplated investments be financed 
without inflation? is in the short run the most critical one. The 
answer given by the French program is that it must be and will be. 
In support of this contention they have presented to OEEC the fol
lowing rough estimate of the sources of financing of total gross invest
ment over the 4-year period. (The figures are expressed as percent
ages of gross national product and therefore add up to 20 percent.) 

TnLr 29.-Mfetrepolitaanr?-anqe:Estitmated sources of financing of contemplated 
innostnients: 1948-49 anti 1951-52 

[Percent of GNP]
Individual savings -----------.........--------------------- 4
 
Business savings ------------------- ------- 8 
Foreign aid ----------------------------------------------- 3
 
Government tuiget --------------------------------------- 5-


Total investment requirements ---.......--------- 20

Includmg,both Aepreeiation allowances andmn lstributed profits. 

Source: Estimates presented by the lrench delegation to tile OE C long-term working 
group. 

51 



The criticaLitems'are those-for.indLvidualsfVitm gs andfor jbudgetary 

financing. If they cab: be achieved, the whole of the 'contemplated 

investments can be carried out without inflation. Comparison of these 

estimates with actual experience in 1947 and the first half of 1948 shows 

how difficult it will-be to carry out investments of this magnitude with

out resorto'inflationary financing. However, fiscal developments in 

zecent months have been encouraging. 
.In 1947, individual savings amounted to only about 1.5 percent of 

gross national product. To raise individual saVings to 4 percent 

requires at the least a reasonable assirance of an end to the inflation. 

The aehievement of a large current budget surplus for financing of in

vestment requires a considerable fiscal reform. The Government has 

begun to carry out such a reform, but it is, as already noted, modest in 

its-aims-ani not-likely -to-yieldimportant-increases-in-current-revenues
for sometime. In order to obtain the necessary budgetary surplus in 

the interim, therefore, tax revenues under existing procedures will have 

to be expanded and supplemented. 
Unless increases in consumption are delayed, it may not be pos

sible, at least through 1949-50, for the whole of the contemplated 
investments to be financed without resort to inflationary means.' The 

alternative would be marginally to reduce the rate of investment. If 

this could be done rationally, with reference to criteria such as those 
outlined above, it may be that the targets of the long-term program 
would not be seriously endangered. In any even, it.appears that the 

continuation of inflation would be a far greater threat to the targets 
of the long-term, progtam ahd to the objectives of ER- for France 
-thanwould a marginal curtaimerit of investffient expendithres. 

E. RESTORATION OF BALANCE OF PAYMENTS
 
EQTIIBRIUM'
 

The French long-term program provides for the restoration. by 
1902-53 of over-all equilibrium in the balance of payments through 
bijngibg both the visible and invisible sectors of the current account 

into approxinate balance. More precisely, a 83-million dollar sur
plus on merchandise account ( ncluding all of the colonial balance, 
which is largely merchandise) would offset-an equal net deficit on 
the invisible items such as shipping, investment income and tourism. 

Such an "acLevement would constitute a fundamental shift in the 
structure of the French external accounts not only from' their present 

situation but also from that which pre~ailed before the war. The 
nature of'this.sliift is'illustrated by the following estimates: 
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'TABLE 30:-FrCnc Union: Balance of paymuents pa,cflrrent aeount, 1937 an, 
1952-53 

[Millions of current dollars] I 

Balance on 
merchan- Balae on Net deficit 

Exports 
(f.o.b.) 

Imports
(f o,b) 

D.0.T.-
balance 

disc 
account 

(excluduig
shipping) 

invisibles
(Including
shipping) 

on current 
flCColt 

: o937 670 - +180....................... 1,130 -510 -330
 
:938.............. 640 870 -0 -20 +20Z -83 
1947 ..... 1.........1040 ,402 -162 -1,615 2-276 -1,8H 
3948- 1,060 2,400 -10 -1,340 -246 -1,776
199 ......... . 1,231 2,15 -214 -1,138 -171 -1, 309
 
494- 0 ........... 1,467 2,172 -- 205 -910 -229 -1,139


1952-5M .......... 1,982 2,117 +167 +33 -33 0
 

1 After 1947, in 1948 dollars. 
2 Extraordinary receipts eliminated as follows: military expenditures of 142 million dollars in 1947 and 38 

3dilhon dollars in 1948, and investment income of 73 million dollars in 1047. 

To facilitate a comparison of the programmed situation for 1952-53 
with 1947 and prewar, the figures for the earlier years may be con
terted approximately to 1948 prices as in the following table: 

TABLr 31.-Precl Union:Balance of tradeon currentaccount,1937 and 1952-55 

[Millions of 1948 dolars] 

Exports Imports Colonial Net total 
(f.o. b.) Y. o. b.) balance 

1937 --------------------------------------------- 1,285 ,170 -96 -981 
138 ...............----------------------------------- 1,230 1,840 -l -617 
147------------------------------------------------- 1,117 2,676 -175 -1,734 
1948----------.--------------------------------------- i,060 2,400 -190 -1,530 
148-49.....-----------.----.----------------------- 1,231 2 15 -214 -1,183
1949-50- .------------------------------------........ 172 -05 -9101,467 
1052-53_.............................--------------- 1,983 2,117 +167 +33 

It is apparent that imports are scheduled to decline only insignifi
cantly from the level programmed for 1948-49. The 'burden of the 
adjustment is to be borne by exports and by the colonial balance. The 
Sormer are to increase in volume by 60 percent from 1948-49 to 1952-53 
,(the volume increase over 1948 is abou.t 85 percent) ; the latter is to 
shift from a deficit of more than 200 Iillion dollars to a surplus of 
.almost that amount. 

The deterioration of the French Unin balance of payments from 
prewar to 1948, on a volume basis, is accounted for somewhat more 
by an increase in imports than by a decrease in exports, although both 
occurred. The required increase in the volume of exports by 1952-53 
from the prewar level isof the order of 50 percent; imports, on the 
other hand, are programmed at approximately the prewar volume. 
The colonial deficit, although somewhat larger now than before the 
.ar, has not been a major contributor to the worsening of the French 
external accounts. The scheduled shift in the colonial balance is 
almost as marked from prewar to "1952-58 as from the present 
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to that year. ,Takingall the merchandise items together, the prewar 

situation, on a volume basis, is scheduled to be regained by 1952-53. 
These volume forecasts have apparently been based on the assump

tion that the relative pfik-s of Frenh impofs andcexports in1952-5& 
will be approximately the same as in 1948. lowever, because the 

current level of French export prices in terms of foreign exchange is 

high, it is not unlikely that a considerable reduction, inrelation to 

import prices, willbe necessary in order to market a greatly increased 

volume of exports. If so, the physical volume of exports required. 
to achieve balance in-1952-53 will have to be correspdndingly larger, 
and the critical question will be: Will this reduction of export prices 

be achieved-as a result of higher productivity and lower real dosts in 

French industry, or will it be achieved by devaluation, at the expense 
of the French standard-of living? 

In the invisible:acoounts, the improvempnt in tourism and shipping 

during the ERP period is expected.to tiore than outweigh the worsen
ing in the investment income account, as shown by the following 
estimates: 

TA LE 32-MctropolitanFrance:InvivsiZe tern in the foreign balance of 
ayrments' 

[Millions ofcurrent dollars] 

Int
-Invest-
Tourism Shipping ment Tourism Shippi nvegt

incomeincome 

1f48-49------------- +83 -181 01937---------------- +83 -25 +164 
-14 194 ------------ -1891938-------------- +101 +136 - 125 -8 

49- -311 -2+13 102-53 -- - 157- -114
1947 ----------------- +54, -220 +161948 ----------------

IAfter 10-47. in 1948 dollars.
 

2Adjusted'by deduction ofTeceipts applicable toearlieryers.
 

Theoprojected increase in the tourism account as compared with pre
war derives jin part from the rise in prices,; nevertheless, the 1937 and. 
1938-estimates in 1948 dollars would come to approximately -160 and 

215 milliob dollars, indicating.a programmed volume increase in 1952
:For58 of some 5 percent over the better ofthese two prewar years. 

eign travel all through the 1930's, however, was relatively depressed; 

in comljarison with 1929 the program for 195-58 does not seent 

unreasonable. 
Unlike most oiher elements of the French external accounts, the

shipping and investment income items are scheduled to be in a worse 
position in 1952 -53 than that experienceil in 1937 and, ,1938. Some 

improvement is foreseen over the next several years in the ship

ping account as compared with the immediate postwar years.; -tho-in

vestment income .account, however,.grows progressively-moreadverse 
due-to the combined-effect of the liquidation of French foreign Assets; 

and the increaig service-charges onpostwar foreign borrowing. By 
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1952-53 the investment income account will show almost as large a 
deficit as it showed a surplus in the prewar years. 

In 1947, the French Union had a deficit in its current international 
transactions with most areas; an exception was the participating ster
ling area (i. e., United Kingdom and British colonies). By 195_2-53 
the enormous 1947 deficit with North and Central America would be 
xeduced to one-tenth and the deficit with South America, the Far 
East, and participating continental countries transformed into a sur
plus. The deficit vis-a-vis the nonparticipating sterling area (i. e., 
the Dominions) would remain; the surplus with the participating ster
ling area would increase slightly. The figures follow. 

TABLE 33.-French'Union:Balance of payments oan curre t account by:areas,1947 
and 190S-58 

[In millions of dolars] 

1947 1 1952- 53 10171 1952-53' 

Nonparticipating countries. 
North and Central Amer-

i ------- ---
South America---------

1,330 0 
-216 2 

--140 
+53 

Partfeipatng countries: 
Sterling Area ............. +114.3 
Other---------------- 9.8 

147 

Sterling Are -----------
Other -----------------

149 4 
24.8 

-147 
±52 

1Millions of current dollars. 
2Millions of 1948 dollars. 

NOTF.-No comparable data are available for prewar or 1948, 

Such a pattern of international payments implies free convertibility 
of currencies: dollars and sterling earned (net) in trade with partici
pating countrids, South America, and the Far East would be used to, 
settle net deficits vis-ik-vis North and Central America and the British 
Dominions. The problem of convertibility is peculiarly an OEEC 
problem which must be considered on an over-all basis. It now seems 
unlikely, however, that so large a sum of dollars can be earned by 

'France from other participating countries in the foreseeable future. 

F. 	THE PROGRAM FOR THE FRENCH OVERSEAS 
TERRITORIES 

An important role in the French long-term program has been as
signed to the overseas territories: a shift from net drawer to net con
tributor to the foreign-exchange pool of the French Union. In fact, 
the anticipated surplus of 167 million dollars 9in the external accounts 
of theDOT's vis-a-vis foreign countries would just offset, in 1952-53, 
an anticipated deficit for the Metropole, resulting in equilibrium for the 
French Union as a whole. 

Before the war, the DOT'S imported somewhat more than they ex
ported, considering their total external trade (i. e. with metropolitan 

9This apparently refers to merchandise trade only. The long-term program does not 
specify what the noncommercial balance of the DOT's will be In I952-53. In 1917 there 
was a deflelt of 25 million dollars. 
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France as well as with-foreign countries)." Omitting Syria-Lebanon, 
the bulk of this import surplus was accounted for by the North African 
colonies, with the exception of Algeria whose export surplus ivas insuffi
cient to overcome the trade deficit of the rest of the area. Only JIdo
china had a substantial export surplus. 

In their trade with metropolitan France before the war, the terri
tories consistently exported more than they imported. In 1988, judg
ing from French customs statistics,, exports of the colonies to the 
Metropole aggregated 12.5 billion francs, against imports of 8.4 billion. 
The exportable surpluses of the territories were thus directed pri
marily toward the Metropole; as a consequence, the trade deficit of the 
colonies vis-a-vis foreigir countries was substantial; their net drawings 
on the foreign exchange resources of the Trench Union aggregated 
50 million dollars in 1987 and qO million dollars in 1988. Today, how
ever, the colonies are not net exporters to the Metropole. The:figures 
follow (as shown by netropolitan France customs): 

TADI 	 34.-Frenh.DOT's: Trade with MetropolitanFrance,1988 and 1947-48 

[Millions of current dollars 

Export of Imports of 
D OT to DOT from 

Metropolo Metr6pole 

1938, total --------------------------------------------------------------- - 58 240 
1947, total ------------------------------------------------- - ------------- 738 726 
198: 

First quartr ----------------------------------------------- - 290 178 
Socond quarter-------------- ---------------------------------- 219 245 
Third quarter .... ... ...------------------------------------ 144 2M3 

The shifts from 1947 ih the trade balance of the overseas territories 
envisaged by the long-term program are shown in table 35 a"nd indi
cate 'a reversal vis-i-vis both the Metropole and foreign countries: 

TAnsr 	 355.-renchDOT's- Trade.balancesin 1947 and 195lOS-5 (program) 

[Millions of dollhrs] 

1947 1 	 Pror 19471 rrogram, 
1952-53 2 l952-532 

With foreien countries: 
xprts------------------

Imports-------------
65, 

'205 
480 
313 

Grand total: 
Exports -----------
Impotts---------------

------ 0 
931, 

1,278 
1,256 

Balshe---------------- -140 +167 .... - -alance-- 128 +22 

With the Metropole:Exports----------......... 
Imp~orts-----------....... 

738 
-~7 

798, 
94 

Balance_ -------------- -+12 -145 

lCunent dollarh. 
21948 dollars. 

Sonrces 1047 trade with forelgn counlxesbased on balance of payments. Trade with Metropole based on 
French customs returns. 1952-53 igures based on nench long-term program. 

00Based on the admittedly incomplete customs statistics of the territorles. 
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Virtually all of the reversal vis-h-vis the Metropole is scheduled to 
arise from an increase in DOT imports. The shift in the trade balance 
with foreign countries is to come about through an increase in exports 
materially larger than that in imports. 

The trade balance with foreign countries breaks down by areas 
approximately as follows: 

TAnLr 36-Frnel D0oT's:Area patternof trade balancein 1952-53 

[Milllons of 1948 dollars] 

Exports Imports Balance 

North and CentralAmenca ---------------------------------- 70 24 
South America ----------------------------------------------------- 3. 5 -2 
Nonparticipatmg sterlig countries ------------------------------ 64 40 15 
Other nonpartizcpatmg countries ------------------------------- 70 17 3 
Participating countries. 

Sterling --------------------------------------------- 112 59 
Other ---------------------------------------------------------- 137 113 24 

Total- ---------------------------............................. 40 313 167
 

In 1947 the DOT's had a balance-of-payments deficit with practically 
all foreign countries. Although strictly comparable figures are not 
available, the following are indicative of the order of magnitude of 
the programmed shifts: 

TAE 3T7.-Freck DOT's: Projected shifts in area pattern' of trade balances, 
1947 and 1952-58 

[Millions of 1948 dollars] 

1952z-53 Change 

... program7 


Dollar area (including Canada) ------------------------------- 125 +24 +14 
Total sterling area ------------------------------------------------- 14 63 +82 
Other particapating countries --------------------------------- 24 +2A +48 

The 1947 figures cover noncommercial as well as commercial transactions; those for 1952-53 cover only 
the latter. This incomparability affects principally the sterhng-area lgures and serves to reduce the mdi

0 to 20 milhon dollars.cated change by some 

The French expect to bring about these shifts by attaining the 
following three objectives: (1) Build up DOT production of such 
essentials as cereals and fats; (2) increase DOT exports to the Metro
pole of raw materials and foods now obtained in the dollar area and 
the British Dominions; and (3) increase DOT exports to foreign 

- countries. 
Essential to achieving the production and export targets of the over

seas terrnitories are: Raising of the standard of living in the terri
tories; the continued development of public-utilities systems and the 
transportation network; increased investment in agriculture, mining, 
and to a lesser extent, in industry; the increase and training of the 
labor force; and the resolution of the chief political and social prob
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lems of some of the overseas territories. These are obviously most 
ambitious aims to be achieved by 1952-MB. 

The increase in the standard of living necessary to provide incentives 
and prevent inflation will come partly from French exports and EGA 
aid. -But in the main it will result from the efforts of the territories 
themselves. The most important part of this would be the achieve
ment of a grain balance in North Africa. North Afriba, normally a 
net exporter of grain, has been obliged since 1946 to import large quan
tities of wheat. This has resulted not only from the dry spells but 
from the large population growth which requires an annual increase 
of 50,000 tons of grains to maintain current consumption. By further 
mechanization applied to the North African grain fields, output is 
expected to be lifted from.8.2 million tons in 1918-49 to 5,million tons 
in 1952-53. If achieved this should make North Africa self-sufficient 
in bread grains. 

Raising the output in many parts of Africa will be hampered by the 
insufficient labor force. France will have to take measures to increase 
the number of workers in the DOT's and to train them to use the 
modern equipment which is to be installed under the investment 
program. 

Since the end of the war, local populations in some parts of the 
French Union have desired to break some of their ties with the Metro
pole. In part, this has been Communist-inspired and Communist-led, 
though its real causes lie far deeper, in a general awakening of the 
peoples of many of the economically backward countries of the world. 
The most serious threat to the achievement of France's economic-goals 
in the overseas territories is the continued fighting in Indochina. The 
French beliee that a peaceful and stable Indochina within the French 
Union is necessary to the achievement of France's long-term economic 
goals. The possibilities, however, of an early settlement of the con
flict are not yet in sight. 
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CHAPTER V 

Justification of ECA Aid 

A. INTRODUCTION 

In evaluating the contribution to-the French recovery of ERP aid, 
it must be remembered that the French had reached a serious payments 
crisis in the fall of 1947 which necessitated drastic reductions in dollar 
imports and in imports from the European hard-currency countries. 
Interim aid alleviated this payments crisis. However, interim aid was 
designed mainly to prevent deterioration in the French economy until 
the enactment of ERP should permit sufficient United States aid for 
the development and reconstruction of the French economy toward 

-the goal of self-support at a reasonable standard.of living. Thus, at 
the inception of ERP, French economic development had been retarded 
by the previous critical shortage of foreign exchange. Working stocks 
of raw materials had been depleted and were in need of replenishment; 
consumption was at a reduced level, with the bread ration at only 250 
grams. 

B. 1948-49 PROGRAM 

The original French request for direct aid in the 1948-49 period 
amounted to 1,114 million dollars, which was reduced as a result of 
OEEO screeiing to a figure of 989 million dollars. ECA has reduced 
this figure slightly to 980.9 million dollars. 

In the time that has elapsed-since approval by OEEC of the revised 
French program for 1948-49, certain changes have been made in the 
program by ECA which are shown in tables 38 and 39. These changes 
are primarily the result of shifts in imports made necessary by the 
short-ael in domestic production, due to recent strikes. They consist 
,principally of an increase of coal imports, and consequently of freight 
expenditures, and of a decrease in other imports. The French program 
for 1948-49-as revised by ECA. appears to be reasonable and to'permit 
an important forward step toward the goals of the ERP. 

The import program appears-to be at the practical minimum re
quired to maintain consumption and to permit a moderately satisfac
tor increase in industrial output. For its complete realization of this 
program France will have to draw to the extent of 40 million dollars 
on its already depleted monetary reserves. The- export program, 
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TABLE 38-PFrencL Union: Siummary balanceof atymets, 1948-4,9, OBEG 

estimate. 

tMillions of dollars] 

Dollar account 

United 
Non-

adollar Grandtoa 

tnted Other Total acouat total 

Imports ---------- .----------- ................... 529 8 220 3 7.50 1 1,22& 4 1,976 5
 
Exports ----- o-------. 65 0 120.0 1850 1,046.0 1,231,0 
Merchandise balance l n .......... -100 -565.1 9a ce................. -44,8 3 -10 -7155 
InvIsibles (net)------.---.--------------............. -232.7 +3 5 -2N 2 -119.1 -3483 
DOT's deficit on current account ----------------.. -117.6 -30.6 -2082 -6.0 -214,2 
Current account balance .................... ---------875.1 -127.4 '-1,002. 5 -305 5 -1, 308 a 
Settlements ----------------------------------------- -10.0 -10.0 - --& 7 -15.7-
Capital transactlon: 

a. Non-E.A r - - - n--t------- - ---------- -- " ' ......---- " 
n 171,8 -2 -023b. Repaymentse-a--e-----------........... - -11.S 5 


c. Other --------------------------------......... 4-40.0 -8.5 +31.5 4 -8 5 +40,0
 
Net position ----------------------------------------- 06.9 -145.9 -1,052 8 -323.2 -1,16.0 
Estimated requirements for United States aid-------.---------------- 989 0...........
 
Uncovered deficit------------..--------------------------------.--------- 3 8 ----------

I Consisting of amortization payments oan the following credits: (Millio of dollars)
First Exrm Bank loan .------------------------------------------------------------- 18.3 
Marltime Commission credits ---------------------------------------- 3.1 
Private loans previous to 1940 . --------------------------............................. 4
 
Gold loan from Federal Reserve fBank of Now York---------------.-------------- 50.0 

71, 

The French submission states that this deficit will be covered by 47 million dollars of restituted gold and 
16 8 million dollars or monetary reserves. 

TABL 39.-FrMnC&Union: Summary balance of payments, 19h8-49, ECA estimate 

Dollar account Non- Grand 
dollar tots]

United Other Total accoumt 
States Othr Tta 

Lrports --------------------------------------------- - 588.8 151.2 740.0 1,205.7 1,9457
Exports---- ------------------------------- 70.0 1200 190.0 1,041.0 1,231,
Merchandise balance ------------------------- 18.8 -31.2 -550.0 -164.7 • -714.7 
Invisibles (net) -----......--------------------------- -252 7 +3.5 -249.2 -99 1 -348.3 
Currentaccountbalance ----------------------------- 7715 -278.0 -799 2 -263.8 -1,063.0 
Dleficit DOT's on curent account ------------------ 171.6 -30.6 -208. 2 -6.0 -214.2 
Current account balance ---------------------------- 99.1 -58.4 -1,007.4 -269 9 -1,277.2
Settlements - 10.0 -100 .......... -10.0
 
capital transactions: 

(a) Non-ECAfnancing_ ----------------------- -+11.8 +11.3 ----------- +11. 
(b) Repayments ..... . 406 -5.0 -12,1 -57-1.------------------------ -8.4 
(a)Other----------------------------- +40 .......... +4o.0 -5 7 +34.8
 

Net position ............--------------- -- 955.7 -65.5 -1,021.1 -287.6 -1,308.7

Estimated requirements for United States aid------- ------------ 930.9 ...............
 

40.2....Uncovered deficit ----------------------------......... -- 0. ---------

I Increased by 20 million dollars over the French submision for freight for additional coal. 
2 Payment to Blelgiu . 
3 The figure is 25 million dollars lower than the French submission becaue the present arrangements for 

repayment of the gold loan from the Federal Reserve Bank of New York call for repayment of 25 million 
dollars rather than 50 million dollars in fiscal year 148-49. 

4Restituted gold of 47 million dollars which the French submission counts on for financing this deficit 
will not be available in 1948-49. 

admittedly modest, is believed to be realistic. The 1948-49 program 
calls for a very considerable improvement in the French external 
position. Both the global current-account deficit (in all currencies) 
and the dollar deficit are scheduled at a level 400 million dollars below 
1941, notwithstanding the fact that France received 200 million dollars 
of nonrecurring income in 1917. The increase over 1947 scheduled for 
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consumption is moderate, and -will still leave over-all consumption at 
a level below that of 1998. 

Of the 980.9 million dollars of direct aid programed by ECA for 
France for 1948-49, 97 million dollars has already been made available 
on loan, 619.2 million dollars as direct grants, and 7.8 million dollars] 
as conditional allotments. In ordeit to complete the program contem
plated for this fiscal year, additional direct grants of 257. million 
dollars are necessary. In addition to this, France received 75 million 
dollars in loans and 260 million dollars in direct grants in the second 
calendar quarter of 1948. 

C. THE 1949-50 PROGRAM 

1. 	 Introduction 
The second annual program submitted by the French Government 

is a step in the direction of the goals of the French 4-year program. 
The major targets which the French plan to achieve during the second 
year of ERP, may be smnmarized as follows: 

(a) A 6-percent increase in the gross national product above the 
current level to reach a level equal to 16 percent of 1938. 

(b) A 8-percent increase in the current over-all consumption level 
in order to reach the 1938 level. The major improvement is planned
for food consumption, which, as already noted, is still below the 1988 
level. On a caloric basis it is expected that food consumption in 1949
50 will reach the prewar level. However, the diet will still be markedly
inferior, and the greater inequities in the distribution of food as be
tween the farm and nonfarm population, and as between wage earners 
and other groups in the urban population will probably not be entirely 
eliminated. 

(o) A continuation of the investment program at a high level, to 
absor5 about one-fifth of gross national production. 

(d) A reduction of the over-all current account deficit of the French 
union from $1.3 billion in 1948-49 to $1.0 billion, and of the current 
account dollar deficit from $1.0 billion in 1948-49 to $0.8 billion. Be
cause of an increase in debt repayments, the total dollar deficit would 
decline somewhat less, from $1 billion to $0.9 billion. 

In order to implement the 1949-50 program, the French have re
quested 890 million dollars in direct aid, and 249 million dollars in 
intra-European drawing rights. The ECA tentatively contemplates a 
direct aid figure of approximately 875 million dollars. 

It appears, as noted earlier, that the French may not fully achieve 
their 1948-49 goals for industr ial production; this will make it more 
difficult to reach the goals of the second program year. Moreover, it 
appears that the targets for agricultural production in 1949-50 may 
not be met unless weather conditions are very favorable. Such short
falls from the 1949-50 targets are more likely to have the effect of 
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increasing than of reducing France's need for ERP assistance in 1949
50, unless offsetting sacrifices of the consumption or investment targets 
are made. 

2. 	 Consumption 
It is estimated that per capita consumption of food will increase 

somewhat in the second program year, although the increase in total 
calories will not be matched by a similar improvement in the quality 
of the diet. About half of the caloric value of the French diet will 
still consist of bread and other cereal products. Only very slight in
creases are anticipated for other foods such as fats, sugar and meat, 
which were important items in the French diet before the war. An 
increase in*total food availabilities is particularly important in France 
because of the distortion of the distribution of food caused by the in
flation. As regards consumption of nonfood items, no increase is 
planned in 1949-50. Indeed there may even be a slight decline in the 
availability of clothing and of coal for domestic heating. 

3. 	 Industrial Production 
In line with the long-term goals, the major increases in industrial 

production in 1949-50 are scheduled for the basic sectors, and for those 
industries which contribute most to an increase in French exports. 
The following table shows the actual rate of productioh and the goals 
fot the first and second years' programs for the more important of 
these industries. 

TABLE 40.--MetropolitanFrance:Industrialproduetion goals 

First half 1048-49 1949-50 
late program program 

Coal (million metric tons)-----------.---------------------- 6 3.6 65.5 6.2 
Electricity (billion kilowatt-hours) --------------------------- 28 31 34 
potrolemn refining (milhn metric tons)...... ------------- - .5 10 12.4 
Total energy (million metric tons coal equivalent) ............ 89.3 03 102
 
Crude steel (mfllion nctrio tons) ----------------------------- 8 2 10 12.5 
flayon (thousand metnc tons) _. . ..--------------------------------------- 76 10&2 
Mechanical and electrical industries (mdex numbers) ----------------------- 100 100 

It will be noted that total energy production is planned to increase 
by 10 percent over the first year's program, that steel production is 
planned to increase by 25 percent, and that of the mechanical and elec
trical industries by 10 percent. Energy availabilities are, of course, 
basic to the whole industrial development plan. Steel and mechanical' 
and electrical goods are essential both for the fulfillment of the French 
investment program and for the increase in exports, -without which 
France cannot achieve self-support at a reasonable standard of living. 
The most successful French exports during recent months have been 
equipment and steel; it is these items, together with agricultural com
modities, which the French emphasize in the export targets of their 
Four-Year Program. 
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4. 	Agricultural Production 
Table 41 below,shows the-French program for the major-agricultural 

items. The goals are ambitious and rest on optimistic assumptions. 
The cereal production target is 11 percent above that of 1948-49 and 
95 percent of prewar. Milk production is scheduled to rise by 13 per
cent to 90 percent of prewar and that-of otifer dairy products by 16 
percent to 92 percent of prewar. These increases are to be obtained 
without any appreciable increase in the area under cultivation, pri
maiily by increasing yields above the remarkably good 1918-49 levels 
through increased-use of fertilizers and agricultural machinery. How
ever the planned increase in use of fertilizers (see appendix C, table V) 
may not fully materialize, due to short falls in both domestic produc
tion and imports during the current program year. 

TnLE,41-FrenlbagriculturaZprodtetion:Actual frewar, 1948-49, and target 
for 1949-50 

[Thousands of metric tons] 

1934-38 1948-4 149-0 	 1034-38 198-49 1949-50 

Breadgmins----------- 9,007 8,072 8, 00 Butter---------------- 188. 136 160Coarse grains---------- 6,505 5,15 6,100 Cheese---------------- 230 !15 225
Milk .................... 14,600 11,700 13,300 Ieat------------- - -17----..... 2115 


Som=; French 1940-50 program. 

On the basis of these production targets, the French hope to be able 
in 1949-50 to begin the export of breadgrains which is such an in
portant element in their program for achieving -viability 'in 1952-53. 
If, weather conditions are not as favorable in 1949-50 as they were 
in 1948-49, the French agricultural goals for the second program year 
may 'notbe fully realized. 

5. 	Imports 
The French schedule their imports from foreign countries for 

1949-50 at about the same level as programmed for 1948-49. The 
1948-49 program represents a substantial reduction from previous' 
levels and it is not expected in the French long-term program, that any 
further significant -reduction in the total value of imports can be 
achieved. The commodity composition, however, will change; 
smaller imports of food and manufactured goods will be offset by the 
larger imports of industrial raw materials required for the projected 
large increase in industrial production. 

It must be remembered that the French import program for 1949-50 
as submitted to the OEEC and the RCA was based on the available and 
foreseeable resources of foreign exchange, including an amount of ERP
aid about 10% smaller than in 1948-49. The commodities included 
in it were only those which fitted vithin the budget. Other imports 
slightly lower in priority were left out. If, for any reason, some of 
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the commodities included in the original. submission should be eim
inated, there should be substituted for them other items which would 
also contribute to recovery. In this sense the import program which 
was prepared by the French about eight months before th6 beginning 
of the second ERP year is only preliminary, and will be constantly 
ehaged as more precise information becomes available and more 
accurate forecasts are possible. The ECA screening of this import 
program has, of course, the same limitations. 

The area pattern of French imports in 1949-60 indicates a shift 
in sources of supply in the direction of the pattern on which the 1952-53 
equilibrium is to be based. A large increase in imports from the 
non-participating sterling area is offset by decreases in imports from 
the United Kingdom and its dependencies. Imports from the Western 
Hemisphere drop sharply. Imports for the French overseas terri
tories in 1949-50 are scheduled at considerably above the 1947 level. 
This increase is the result of the development program for the overseas 
territories, which it is hoped will later enable them to provide France 
with commodities now requiring foreign exchange, and to become a 
net contributor to the balance of payments of the French Union. 

6. Exports 
Total exports of Metropolitan France to foreign countries are esti

mated by the EGA at 1,477 m'llion dollars, 19 percent by volume above 

the 1948-49 program target and 26 percent above the level of the last 
half of 1948. This increase inexports over 1948-49 represents one 
third of the increase required to reach the 1952-53 export targets. 
The French are at present cpncentrating on the development of the 
industries from which they expect the major increases in exports. 

As can be seen from the table below, the increase in exports scheduled 
in 1949-50 over the first year's program, is concentrated in three sectors, 
agricultural products, ores and metals, and equipment. Very little 
increase is projected for the "all other" categories which include the 
traditional French exports such as clothing, leather goods, chemicals, 
and light manufactures. 

With regard to exports as well as imports, the areapattern is ex
pected to change during the 1949-50 program, in line with the require-

TBLE 42.-fetropoWaan France: Ettports to non-rfano areas 

[Millions of 1948 dollars] 

1047 148-49 1949-50 1947 1948-49 1-0o 

Agricultural products-_ 142 110 183 Textile products (ex-
Coal..... 44 52 eluding clothing)- ----- 273 289 290 
Oresandmetals ......... 55 251. 209 All othr.............. 382 419 462 
Equipment------------- 183 -200 271 

Total ----------- 1,046 1,231 11,467 

IThis is the flgure contained in the 1French program, 
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ments of long-term equilibrium. Dollar exports are scheduled to 
increase by 45 percent between the two program years, which will 
bring them roughly to the 1938 volume. The increase in exports 
scheduled for the nonparticipating sterling area is even more marked. 
7. Balance of Payments 

As can be seen from table 43, a considerable improvement in the 
French Union's balance of payments position is programmed for 
1949-50. 

TABLE 4,t-rmzo Union: Comparison, of balance of paynients deficit, 1948-49,
1949-50 

[In milions of dollars] 

1948-49 1949-W 	 19149 1949-5 

Deficit on cuent account: 	 Net balance of payments posi
tion I:

In all currencies---------- , -1, 055 In ....... --1,809 --1,01
-1, 277 	 ll currencies
In gold and dollars -------- 1, WS -316 In gold and dollars--------- 1,021 -920 

'TIncluding capital receipts and expenditures. 

The details of the French balance-of-payments position as estimated 
by OEEC and by ECA are shown in tables 14 and 45 below. The dif
ference bet*een the OEEC and the ECA estimates are small. ECA 
has estimated the exports of metropolitan France-at a.slightly higher 
level. In addition, it has incorporated into its estimate of the French 
balance-of-payments position recent information on the repayment of 
the gold loan from the Federal Reserve Bank of New York, and on the 
restitution nf Japanese and German gold. With regard to the former, 
present information indicates that 26 million dollars of the gold loan 
will be repaid during 1948-49 and 75 million dollars during 1949-50 
(the French estimates are on the basis of repayment of 50 million dol
lars during each of the two years). With regard to gold restitution, 
the ECA estimates assume that these will be available in 1949-50, if at 
all, rather than in 1948-49. 

The niajor part of the improvement in the current account position 
is due to the projected increase in exports, although a reduction in net 
invisible payments due primarily to lower freight payments and in
creased tourist receipts, is also an important factor. The current ac
count position, however, does not fully reflect the French need for 
assistance, due to substantial and increasing amortization payments, 
mostly to the United States. 

8. 	Conclusion 
The goals of the 1949-50 program appear reasonable and are in line 

with the direction of French recovery outlined in the 4-year program. 
The ECA estimate for 1949-50 calls for imports from foreign countries 
it approximately the same level as that programmed for 1948-49. 
Exports are forecast at the ambitious level of 27 percent above the 
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TInLE 44.-French Union.: Summary D.Zwan of payments, 1949-50, 
nationalestimate 

[Milions of dollars] 

Dollar acount 
_Non. 
dollar Grand 

unzted ther Total account total 
States 

Imports ........................... 524.0 282 0 806 0 1,366 1 2,172.1
Exports -------------------------------------------- 900 169.0 259,0 1,208 0 1,467.0 
Merchandise balanbe ................ 434.0 113.0 517.0 -15&.1 -705.1 
Invisibles (et) .. ......... ---..................... 88 0 +6.9 -81.1 -61 0 -142 1 
Deficit DOT's on current account ------------------- 165 9 -191 -185 0 -20.1 -205 1 
Curreuta ccountbaance ...................... 687.9 125 2 -813.1 -X9.2 -1,52. 3 
Capital transactions: 

NTd -EOA financing ............................
 
Repayments ------------------- 71 6 -5 3 -76 0 

Notposition. 750 5 130 5 89 0
 
Estim ated re u rem n ts for United States aid ------- .... ...... .... .. ..... ... ... .. .. .
 

' Consisting of amortization payments as follows: (Million dozlar)

First Exim bank loan. ------------------------------------------- 18 3
 
Maritime Commission credits ------------------------------------ 3 3
 
Gold Lon fron Federal Reserve Bank of New York-__ 50 0
 

Totao-----_ _ _-----......... .... .... ... ...... 71 6
 

TABLE 45-Frnc&Union:Summari balance of payments, 1949-50, BOA estimate 

(Millims of dollars] 

M7fDollar account ____ Non. 
dollar Grand

United Other Total account total 
States 

Imports (Metropole) -------------------------- 589.8 1210.8 800.6 , 366 1 ,166 7 
xpots (eropole)---------------------------- 90 0 2169 0 259.0 1,218.1 1,477.1 

Merchandise balance ------------------------- 499.8 -41.8 -541.6 -148 0 -689.6 
invisibles (net) ------------------------------------- -880 +6 9 -81.1 -01,0 -142.1 
Dfliit DOT current acount-------------........... -176.3 3-16 5 -102.8 -31.4 -224.2
 

Total current account balance .. . -- 74.1 -51.4 -815 5 -240.4 -1,055.

capital transactions: Repayments--------- - --06 6 -8.3 - -04 0...............
 
Net position.--..---------------------- --- 860. 7 -69.7 -920.4
Estimated requirements for Unlt dStataid-.......-87.0..................


eidual................... ---


IInludos 12.9 million dollars of dollar imports from ON?.2Incudes t8 million dollars of dollar exports to ON P 
'Includes 24.2 million of dollar imports and 8,8 million of dollar exprts to ON'. 
Includes 21.6 million dollars payment for Exports, Import, and Maritime Commission loans and 75.0

million dollars for repayment of gold Ioan to the FRB of N.Y. See table 39, footnote (8).
&Itis not now clear how thisresidual deficit will be fnanced. If the 37 million dollars of gold nowbeld by

Amercan. authortles in Japan is determined to be the assets of the French Governmont, it could be financed 
from this source. In addition the French may receive from 5 to 15 million dollar3s ma fnal distribution 
from the Germea "gold pot". To the extent that these receipts do not materialize, It may be necessary for 
the French to sacrifico a part of their monetary reserves held on pledge by the Federal Reserve Bank of 
Now York. 

current rate. Targets for agricultural production may well prove too 
optimistic. The programmed increase in industrial production has 
not been reduced despite the shortfalls in the first program year. 
Achievement of reasonable conditions of internal financial stability 
is assumed. The goals for 1949-50 signify an intention on the part 
of the French people to' make a maximum effort towardachievement of 
self-support in 195253. Success of this effort depends upon direct 
aid from the United States in approximately the amount of 875 
million dollars. 
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APPENDIX A-NATIONAL ACCOUNTS 
TAB I.-Frnchnationalproduction and availabilities 

[In billions of 1938 frano] 

1038 1940 1947 1918' 

Items Nat foreign trade Not foreign trade Net foreign trade Not foreign trade 
Gross - Gross Gross Gross 

produc- produc- produC, produc
tion In- Ex- Avala- tion Im- Ex- Availa- tion Im nx- Avails- tion Ima- Ex- Avoila

port port bility port port blity port port bility port port bility 

rood----------------------------------------------------- 152 8 ... 160 118 8 ...... 126 125 3 ...... 128 126 5 ------ 131 
Ncnlurablo goods and sorvices ----------------------- 95 - ------ 8 7 ----- 3 84 90 ------ 6 84 03 ------ 5 88 
Housing.................................................. 28- .......- 28 24 ------------- 24 24 ------------- 24 25 ------------- 25 
Clothing, footwear textiles, tc--- ................... 7 ...... 6 41 35 ...... 2 .83 38 ...... 4 34 40 ...... 1 39
 
Othor durable goods. . ..------------------------------2 ...... 1 28 21 1 ...... 22 s0 ...... 2 28 31 ...... 2 28 

Total consumer goods.......................... 351 ------ 8 3 285 4 ---- 99 307 ------ 9 203 -- 30- 315-... 312 

O. Mechanical equipment------.. . ................ 21 ............. 21 21 a ...... 26 25 3 ...... 28 20 ...... 1 25
 
Transportation equipment ------------------------------ 13 1 12 15 2 ---.. 17 16 5 __ 21 20 2 ------ 221-----

Constructlon and public works ......-------------------- 25 ------ ------ ------------ 24 20------------- 29 3 ------ ------- 31 
Armament---------. ........................ 0------------- 10 5------------- 5 4------------- 4 5-----------

Total capital goods---------------------------- - 6-- - 68 65 ............ 72 74 ............ 82 82 ............. 83 

Total finished goods.... .' .....--------------------- 420 ------------ 411 360 ------------ 301 881 ------------ 80 897 ------------ 0 
Government services .............................. ... 25 ............. 25 87 ............ 37 - - 30 835............. 3
............ 

Domesticraw materials and somiflnished products put

into stoc .----------------------------------------------4 ............. 4 1 ...... I 3............. 3
........ 1...... 

National availability -------------------------------------------- 46-------------- ----- 402-------------- ----- 417 -------------------- 433 
Domestic raw materials and semlflntshed products ox,

ported-_........--------------------- 12 ........ 3 ...... 3 ........ 5 ...... 5 ........ 6 .-----0
1-................ ........
 

Total goods and services ............ t 457 ------ ------.------- 804---- 423 1---------------------
Imported raw materials and semifinished products ...... 20 20 - --------- 24 23---- -- 27 27 ------......... 22 2 -

Total not imports or exports ..................... ........ 87 29 8 ........ 40 8 -32........ 38 17 -21 ........ 29 15
--------- -14 

Gross national product ---------------------------- 42 ------------- 428 370-------------30 896- ......... . 30 410 ...... 419 
Maintenace- - ------------ -60 ------------- 0 48-4 49 40 0------------- 50.................. 


Not national product............................... 378 .....-...... 378 322 ............. 32 7 ............. 347 369 ............. 39
 

I Tstimatod on basis of actuols for first 0 months, and available Information on second six months.
 

Sources: Estimation du 1Revonu National, Douxomo Rapport sur i realization, Troisomo Rapport sur lo realization,
 



TABLE I.-Metropozttan France:Balanceof payntentg-byproductcategories,1988 

Et. billions of 19= franes] 

Imports (payments) Exports (receipts) 

DOT Foreign Total DOT roregn Total Balance 

Trade and serric: 
Foodstuffs ............................. 0.5 I5 13 1.5 13.5 5 -8
 
Nondurable good aBud service ---------.-.-........................ :4. 5 94.5 9 9
 
Clothing- footwear, tel!s -------------......... 2.0 4 4L0 6 6
 
Other durable ----- -- 1 1 0.5 51.5 2 1
 
Mechanical andequipment .................... 3 3 1.0 2,0 3
 

............ . . . .
 T ransport ................ ....... o r......... 0.5 0.5 1 1 
lawimaterials ------------------------- 3 26 29 1.5 10.5 12 -17 

Total -------------------- -12.5 33 5 46 11.5 20.5 3 -
Capital accounts -----------------......2 08 ----------- - . 

I including 0 5 for tourism. 
2Including 3 for freight. 
3Including 2.5 for tourism. 
I Including I for tourism. 
'Including 0.5 for tourism. 

Source: Estimatiou du Ievenu National Francais. 

TAnLE III.-m pecte changes in the Frenchnationalaccounts, 1929-52 
[In billions of 1938 francs] 

1929 1938 1946 1947 1948 1948- 1949- 1950- 1051- 1952
49 60 51 52 53 

Gross national product; ........... 485 42 370 390 410 4d30 454 485 520 550 

importd surplus- ---..........-...... 8 32 21 14 13 12 10 5 ...... 

Total resoaces 11+2-...... 485 430 402 417 433 443 466 495 325 550 

Total investment ---------------- 95 68 72 82 83 88 9$ 102 110 115 
Armament........................ 5 10 5 4 5 5 5 5 5 5 

Cil investment, 4-5---------- 0 58 7 78 78 3 91 97 105 O 

Consumption, 3-4---------------
Of which: Government services --

390 
20 25 

30 
37 

335 
36 

350 
35 

355 
32 

870 j
31 

393 
30 

415 
29 

440 
27 

In percents 
Ratio: 

6 Civil Luvestment x100-----186 13.3 167 18.8 180 1&7 10 6 200 2D0-19.5 

3 Toat] resource 
4 Total investment 
I ON--197 194 206 198 20 212 211 212 209 

Indicen 

GNP.,
1929=100-------------------100o 88 76, 82 Sr 89 94 100 107 114

=100-..................... 113 100 80 93 98 100 106 113 122 M2 
194 ---- 116 88 95 100 193 1fl8 116 124 13110-................... 102 

Consumption:
1929=100 -----------.......... 100 94 8 0 91 95 101 I 113
 
1938=100-.....................106 100 00 01 95 97 100 107 113 120
 

ll0111 lO4 10614W1 .----------------------9 96 I 101 112 119 126 

'National availabilities. 

Sources: This table is derived for the period 1038-48 from the table I on national income by products.
Data for,1949-33 are estimated on the basis of the French long-term program Original data were in 1948 
franc. ThelA8 data are actually half year figme but they have been assumed for the purpose of this 
table as representative for the whole year. Tho data for 1952-53 have been derived by making GNP 
1052-53=1.3 GNP 1048-49 
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TAnLn IV.-lationfl product-atfactor cost by economic sectors 

1IM (first
Production sectors l93S - 1946 - 1947 half at 

annual rate) 

.Agriculture..---- ------------- - _-.............. 78 65 6 158 
Industry ................. ----...............- 127 103- 117 230 

Power---------------------------------------------- 9 10' 10 11 
Raw materals------------------------------------ 22 17 22 27 
Buiding and pub tworks 17 20 21-----------.............. 19 

Mechanical industries .......................... 26 - - -

Textiles, clothing,leather -------------------------- 2 57 65 24 
Food processing, agricultursl industries ........... 15- 10 
Miscellaneoustran industries 10 -.............. 11fornmtion ............ 

Transport .............................. --- 26 80 32 333 
Commerce -------------------------------------- 2 38 42 41 
Banking, insurance--------------------------------- 6 4 56 
Housing I................. 16 15 14 14 
Private services ---- ----------------------------- 26 24 24 25 

Net product at lactors cost ----------------------- 331 277 248 307 
Indirec taxes----------.----------------------------- 35 25 30" 38 
Subsidies -------------------------------------------- --- 8 -i1 -i -11 

Net product at market prices --------------...... 358 291 317 334 
Government services -------------------------------- 20 31 30 30 

Net national produc ------------------------- 378 322 347 ,364
Maintenance ----------------------------------------- 50 43 40 so 

GNP ----------------------.-------------------- 428 370 - 395 414 

IDoubling of actual production fliure of first halt year understated production for the year as a whole.
Anavmgeof production durngth first half ofI4sandthsecond half of 1947 comes to 69, thus (64+74)-2.

Themost recent Frdnch estimates hav added an adjustment for "cotemobihlero" which are included in 
these figures. The adjustment amounts to 3 in 1q38, and 2 in lOdand 1047. "Cote mobilwre"yropresents 
the rental value of housing properties. 

sResidual. 

Source: Second semlaunna] report 1947. 



APPENDIX B-CONSUM3TION 
Txmn L AfetropoiitanFrance:Availabilities of infustrfa consumer goods 

[Monthly averages] 

* 1947 
1946,

Unit 198 secondhalf 1st 2d 3d athquarter quarter quarter quarter 

Woolen cloth ...........- Tons ---------- 6,313 4,401 4016 ,573 4,95 6,252
 
Cotton cloth ......................... 8,183 7,806 8,429 7,036 7,373 10, 006
 
Silk and rayon cloth ----------------- 1,521 654 865 935 830 961 
Scks aund Stockings, all kinds_.... 1,000 pairs ... 21,500 17,100 8,200 S,000 7,800 ------
Wool thread forhaberdashery --------Tons- --------- 1,060 1,021 1,180 1,243 1,i01 1,381
Footwear .... 1,M pairs - ... 5,576 3,662 3,709 3,776 3,392 3,730

Heating appatatus ................... Tons .................. 8,113 10,101 10, 099 8.323 10,261

Window glas ........ ...... 2,600 6,393 6,887 5, V5 5,678 4,024

Glassware -......................... 3,829 2,891 %910 1,794 2,189 4118
 
Electric bulbs ------------------ _----................ 327 268 361 237 262 317
 
Earthenware ........................ 4, 250 2, 92 3,310 3,512 3,266 3,662 
Chlorinated household requirements:

'avel extract t .................................... 424 534 523 814 - 900 820
 
Soap ---------------------------------..---------.- 29,146 13 780 15,257 14,219 15,416 20,18

altsandvarnishes- - 14,400 15,062 14,658 17,724 10,951 18,032
Biycle tires------------------ c0--0 2 957 930 636 789 
Motor and motorcycle tires ------ 5,161 5,153 5,87 5,190 4,596 4,904 

'Fourth quarter 1940. ' Production of Metropolitan France not including imports or exports. 

Source: Ministry of Commerce and Industry; Ministry of Finance (General Customs Department). 

TABLE I.-/ndex of avaiZabiitv of industriwl goods 

[1938=100] 

1941 1042 19Q43 1944 1945 1940 1947 1948 

Ist quarter .......................... 69 58 53 56 34 74 94 106

2d quarter ----------------------- 0 60 55 45 43 91 1 
3d quarter -------------------------- 63 57 51 23 50 83 94 ...... 
4th quarter..................------ 58 52 3 71 9D 

Source: Etudes et Conjonicture. Mars, .Avra] 1948. 

TABLE III.-Frenc7t food eon-sumption, 

[In kilograms per person per year and calories per person per day] 

1935 1 1947-4 1, 1IM-49 2 1049-M 

11- Kilo- f- Caoi Kilo- calories 

- grams grams grams grams 

n. a. 
Grain as flour ------------------------ 13 126 141 
Refined sugar...------------------------- 23 10 16 .......... 20 
Potatoes.................................. 134 149 152 ------------... 150 -----

Dry legume& -------------------------- 6 4 5 - 6 
Vegetables ------------------------------ 10 100 93 ---------- g6 -------.. 
Fruits and nuts........................... 31 33 34 ---------- 38 ----------

Meat ------------------------------- 47 46 43 45 ---...... 
Fish -------------------------------------- 9 7 10 ---------- 11 --------
Eggs -----------.......................... 9 9 8 --------- 9
 
Wholemilk .---------------------------- 88 69 67 .......... 73
 
Chee ------------------------------- 7 4 8 --------- 5 
Fats----------------------------- 16 13 13 15 

Total cal]oriesper person perday... 2,800 2,43 . .. 2,6 50 ---------- 2,700 

IExcluding the Saar. Including the Saar. 
I Probably underestimated by 100 calories or 10 kilograms of flour.
 

Source: OFAR provisional estimates, November 194-December 1048-49. The 1948-49 data correspond

to the budget import figures; 1949-50 data are ECA forecasts. 

7@7
 



- - - - - - - - - - - - - - - - - - - - -- - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - -- - - - - - - - - -

TABLn IV.-Minimuln subsistence budget (for Ibachelor in the Parisarea consuming apprdximately2,700 caloriesa day and doing light manual 
labor) 

[Francs per month] 

1917
 

ot. Nov. Dee. Jan. Feb. Mar. Apr. May Tuno July Aug. Sept. Oct. Nov. 

Food.......................... . . .............. 4,310 4,370 4,439 4,788 5,135 5,150 5,313 5,498 5,105 5,014 5,114 5,309 5,450 5,422

EHat light....................................... 35 540 559 856 883 883 716 716 716 720 720 720 740 804
 
Miscellaneous household Items ........................... 725 72b 726 007 907 97 1,025 1,025 1,025 1,075 1,0T 1,075 1,223 1,332

Rent ------------------------------------------------------- 250 250 250 325 325 325 325 325 325 825 825 325 326 326
 
Other exponses ......................- ..................... 1,21 1,24 1,398 1,483 1,483 1,483 1,523 1,523 1,623 1,548 1,553 1,507 2,286 3,016
 

Total (except clothing and linen), ---------------- 71,036 7,114 7,3871 8,440 8,823 8,838 8,002 9,087 8,694 8,682 8,787 9,028 10,043 10,289 
clotsh dn n 1,7--------------1,2------ -------- 11,20b ------------------------------ --------------....... 1,8531,05-------------2,273


169------------bedl3----------------....---------- 22-41 13 45
........
 
Other expenses 2 (2.5 percent of total).............................. 215 ................. 261 ................. 277 ................ 212 ------------- 82
 

Total ----------------------------------------- ------ 8,82-------------- 10,813 -------- ------ 11,364 -------------- 11,159 ......--------- 13,230
 

Mnimumwage ....................... I......--......... 7,000 8,500 10,500 10,300 10,500 10,500 10,500 10,500 10,500 10,5600 10,5b0oII Mo 11,000 11,090

~" Transportation bonus3I............. .... . - 0 500H 

Total---- ------------------------------------------- 12,400........------------------.............................................................................- 12,400 

I Laundry, dloaning, soap, medical expenses, china, etc. 
I Computed overy 3 months. 

Commencing October, Paris workers wore granted a boaus of0O francs per months to compensate for the sharp increase in Paris transportation rates effective the same date. 
Source: Pric data from the Institut National do la Statistiquo et des Etudes Economiques. Wage statistics from the labor nttaeh6. 



APPENDIX C-PRODUCTION AND hNVESTMENT 

TAmI 1.-Frenohinvestment program,1948-49 .tkroughb951-52 

[in billions of uly 1948 francs] 

A. Programed net investment in ,'basic sectors": 
C oal 	 oal....................................
-----......260 
Electricity -- 70 
-Gas-......... ....-------------------- ......--- ..... 35 
Liquid fuel 125 
Iron and steel ------------------------------------- 105 
Agriculture -------------------------------------- 500 
Agricultural machinery industry ------------------------ 10 
Nitrogen ----------------------------------------------- 30 
Railway transportation ----------------------------- 260 
Inland water transportation --------------------------- 15 

Total --------------------------------------------- 1,710 
B. Programed net investment in "other activities necessary to achieve 

long-term 	objectives"' 
Mechanical industries ------------------------------- 150 -

Chemical industries -------------------------------- 130 
Artificial textiles ..- -------------------------- -------- 20 
Paper and pulp_ - _...........- - 10 
Merchant.marine ---------------------------------- 210 
Tourist trade- - ----------------------------------- 70 

Total ----------------- ----------------------------- 0 -

C. Total of programed investment (A plus B)---------------------- 2,300 
D. Other investments, net ------------------------------------ , 260 
E.' Maintenance -------------------------------------------------- 1, 720 
F. Gross investment (C plus D plus E) -------------------------- 5, 280 

f This corresponds approximately to the 431 billions (1938 francs) shown m item 4 of table III, appendix A. 

Source: Response Francaiso au questionnaire do l'OEEO sur ]a Programme a long terme, Paris, October 

1048. 
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TnABLE l.-Frenc pro uction: 1938 and 1. 48 actuals, 1952-58 goabs 

iSIS (at 
Unit Unit 193 rate of goals9 firlst 0 1952

months) 

A. 	 Metropolitan Franca (ineluding the 
Saar): 

Industry;
coal. 

France n-------------e-----. 476 60Millions of tons_. 	 51.8 
Sar ------------------------ do ... 11.7- .- ---------------- 144 17 

Electcity I -------------------- Billions kilowatt-hours ------ 18 6 28 40 
Oil (crude products refined In 

France) -------I --------- ---- Millions of tons------------ 7.3' 18.7 
Crude steel: 

France -------------- _ ----...... do -------------------- - 6.2 7.2 12.5 
Soar .. ....... .... -do ........... ........... 2.5 1 1.8 

Lead (metal) ------------------- Thousands of ton .......... 42,6 42.6 60
 
Aluminum --------------------m do ................ 46.3 105
u ----- . 65 
Artificial lbers ----------------- do ............ 34 76 150 
Nitrogenous fertilizers-------- Thousands of tons of nitro. 1177 200 350 

Agriculture: 
* 	 Wheat ----------------------------- Millions of quintals;------- 81.5 74 100 

Moat- .......------------------- Thousands of tons--------- 21,700 1,700 2,200 
Milk and dairy products --------- Millions of milk hectolitres.. t 146 l10 175 
Fats ------------------------------ Thousands of tons (in tms 2325 _ 250 540'

of ol). 
B. Overseas territories: 

Natural phosphates ---------------- M illions of tons------------ 3.7 5.6
Iron ore a ----------------------- ---------- ------------ s 3.8 4.7 
Lead ore (c) ----------------------- -Thousandsof tons----- - 39.0 40 i0 
Wood )............ --------------.-- do-.----------- -----..- p 5M .001.
law cotton ------------------------ ----- do--------------- - 16. 6 30 50 
rats (a) ---------------------------- Thousands of tons (in terms 

S of oil) ------------------ 290 170 

I France alone. 2 Annual average 1934-"e, fportable quantities.Bi 

Source: Response Francaise an questionnaire do 'OEEC sur le Programme a long term 'Paris, Oc ber 
1948. 

TABLE III.-French indnstriaZperformance: 1929-1952-58 

1929 1035-38 1047 1948-40 - 19-50 1052-53 
peak average program program targets 

Millions of tons 

Solid fnels: 
Production ------------------------ fig5 52 0 47.5 54 4 63 77.0 
Not imports ---- _----------------- 24 9 16 7 10.9 13 6 100 12 0 
Ohauge in stocks --------------------- 1 8 .6 -. 1 1 6 .8 ......... 

Consumption ---------------------- 3 5.2 69.3 58.3 69.6 77.1 -89 0 
Crudesteel: Production.---.------------- 11.9 9.1 6.14 10.0 12.5 14. 

Finished steel: 
Production ------------------------- 8&0 5.0 4 5 7.6 9.0 " 15 
Net imports .......--------------- -- 2.3 -1.0 .3 -. 9 -1.2 -3.3 

cozisumption-------------------- 5.7 4.9 4.8 6.7 7.8 7.2 
Liquid fuel: 

Crude supply -------- _---------------------63 .O - 81 - 10.3- 18.7 

Refined POL ... . ...--------------------- 4.8 4.5 7.2 - 9.5 16.5 
Not imports------- _-----------------------. 1.5 1.1- .8 -. 1 

Consumption- ------------------- -------. 8 " 0 8.3 10.3 13.4 

Thousands of tons 

Nonferrous metals: 
Aluminum--------------------------- 24 27 71 05 85 100 

- Copper- ---------------...... ------- 145 112 127 125 140 20)
Tin ---------------------------- 12.3 95 10 5 11 12 ......... 
Zinc------------------------..... 116 92 105 108 110 140 
Lead ----------------------------- 112 - 89 88 83 85 100 
Nickel-----------.------------------ 6,2 6 1 5.7 8 ..... 

Raw textiles: 
Ootton......---------------------- 319 233 221 235 276 281. 
Wool ------------------------- 163 118 89 121 120 125 

Source: Long-term working group (6) 10, annexes. 
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TAir IV-Franee: Index of industrialproduction (excuding construction) 
[1938=1001 

1946 ..... 7911948-June - 114 
1947...... 95 July - 103 
1948-January ----------------- 105 August----------------- 93 

February---------------- 112 September -------------- 107 
March----------------- 112 October---------------- 100 
April ----------------- 114 November -------------- 107 
May------------------- 118 December -------------- 110 

Source: InStitut National de Statistique et des Etudes Economiques. 

TABIS V.-Frenck agricultturalposition:Prewar,curent, and Projected 

[In thousands of tons] 

1934-38 1947-48 1943-49 1049-0 1952-53 

A. 	 DOMESTIC PRODUCTION OF A RICULTURAL
 
COMMODITIES
 

Dread grains----------------------------------- 9,007 3,W8 3,072 8,000 10,800 
Fats and oils - ---------------------------------- 285 19 28 280 490 
Meat ------....-------------------------.----------- 2,100 1,84 2,115 2,175 22,650 

Oheese-- ------------------------------- 230 160 105 225 W 
Coarse grains ---------------------------- ---------. ,385 4,350 5,540 ---------- 7,900 

B. NET CI.ANGE IN DOMESTIC SUPPLY Dun TO FOREIGN
 
TRADE
 

Bread grains --------------------------------- 3 1,467 -8 -100 -1, 500 
Fats and ods.--...................................... 517 345 361 376 382 
Meat ----------------------------------------------- 50 38 21 -14 -120 
Sugar .............. ------------------------------- --------------- ----------............... 
milk ------------------------------------- -150 70 100 -100 -1, 210 

.......... -
CoarSe gaius ------------------------------- 1,35 00 060 00 250 
Obeese 	 ......................................... 3 8 -21
 

C. 	 CONSUMABLE SUPPLY OF AGRICULTURAL
 
COMMODITIES
 

Bread grains: 
HumanConsumption ---------------------- 6,500 '4,300 6,000 6,500 6.500 
Animal consumption ............................ 2, 60 83 2,064 2,000 2,800 

Total -------------------------------- 9,100 5,L5S 8,064 8,500 9,300 
Coarse grains ------------------------------- 7,780 4,850 6,500 8,160 
Fats and ois ---------------------------... .------- 802 544 589 .656 872 
Meat ----------------------------------------------- 2,150 1,872 2,136 2,161 2, 530 
S r --.................  -09 
 726 744-- -10--------- ---- 14,450 9,870 11,800 132 0 6,9I~k-- --------------
Cheese --------------------------------------- 230 160 198 217 270 

- DBYERTI[ZERS AVAILABLE TO FARIMERS 

Nitrogen -----------.------------------------------ S 218 222 300 320 450 
Phosphate----------------------..................... ' 425 418 500 600 800 
Potash ------------------------------------ 893 366 450 600 700 

Source: French memorandum on the 1049-50 program.
 
IIncludes 50 synthetic detersives.
 
2 More recent French tables on the 1952-053 program indicate meat production at 2,200, exports at 150, 

and consumable supply at 2,050. 
3Includes some coarse grains for human consumption.
'Excludes Invisible fats consumed with meat (suet and lard) which amounted to 40 in 1931-38 and 

1047-48 and is estimated at 50 for 1948-49, 1949-50, and 1052-3. 
'1938-39. 
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TABLE VI-Estimatcr Victds and pr6cuction of crops -i France, prewar and 

Cereals, total: ........................... 

Wheat --------------------------------
Rye ----------------------------------
Oats .....- - -
Barley-------------------------------

Potatoes ........... __................. 

Sugar-beets -------------------------------

Oil-seeds ................................. 

Dfrrlegumes 


inrrent 

Yields in qumtals per hee-
tare (annual average) 

.............................. 

Tobacco ----------------- .......... 19.04 


Vineyards n e....... a r ds............... 38.46 


193G0-38 

14;60 
15.40 
11259 
14.26 
14.71 

102 
287 

11.2D 
08 


1947 -1948 

10.02 15.58 
9.62 17.69 
8 66 11 17 

10"77. 13.78 
11.71 	 15.40 

105 lO. 
202 307 

6.05 9.75 
6 37 7.82 

17.91 18.12 

30.67- 32.63 

Production of meat, milk and eggs 

1938 

Meat (thousands tons): 
Beef------------------------------------- ---------- 611 
Veal----------------------------------------------- 2B5 
Fork-----------------------------------------------. 609 
Mutton .. 108 
lro .......................------------------------- 41oultry ---------------------------------------------- 855 

Total ---- ----------------------------------------- 2,049-
Milk (thousand hectolitres) .........----------------------- 113 
Eggs (milhons)-- ---------------------------------------- 6,300 

Source: Frcnch,Mlaistry of Agriculture. 

Production in thousands of
 
metric tons
 

1930-39 1947 198 

15,632 8,037 13,288 
8,040 2,266 7,419

787 384 612 
4,749 2,813 3,360 
1,104 1,123 1,248 

16, 933 1a 290 16,721 
9,117 5,892 9,501 

16. 85 155 
251 159 184 

33 52 47 

5,889 4,417 4,703 

1046 1947 1918 

550 601 .522 
200 219 198 
410, 501 575
 

50, 50 60 
40 67 .60

352. 390 M5 

1,02 1,837 ;76 
98 100 103 

6,280 6,310 6,110 

TABLE VI.-Use of tiZlabZe lanr in Prance,prewarand ourrent 
[In thousands of hectares] 

crop 

Cereals_ ----------------------------------------
Roots and tubers - ----------------------------------
Dry legume ----------------------------------------
Fresh vegetables-field grown--------....... .......... 
Miscellaneous, inluding oilseeds -------------......... 

Forage crops.......................------------------

Fallow-----------------------------------------F lotal................................. 

Total----------- -----------------------

1 Area planted for 1948-49 crop. 

Source: French Ministry of Agriculture 

Average 1940 1947 1948 (pre
1034-38 	 himinary) 

10,036 8,37 8,025 8,551 
3,316 2,463 2,700 2,69R 

195 186 214 199 
171 172 169 165 

75 297 248 297 
4,313 4,574 4,65% 4,656 

1,9'6 1,940 2,014 1,615
1,-6 1 O 2 1 1 1 

20,052 17,05 18,046 18,182 
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TAr. IX.-Inices of Manpowerproductivityin-frenolbindustry 

Me- Con-
Perod Coa Mtal oani- stru.- Ohem- 'Pae?I x RidesPeriod minCal Metal-urgycal in- tion i Rubber indus- Tox- and Total

dustry -mate- try try tiles . kinsrials 

1940-anuary .... 62- 51 66 55 61 58 52 63 52 60 
--------- 0Anl 74 79.- - 57 74 58 71
64 f9 78 67 


Jy .... 64 76 79 89 95 so 83 60 81
October ------ 67 81 77. g0 80 87 87 87 66 79 

1947-anury . 67 75 75 69 85 87 75 78 61 77 
Aprl 69 78 79 83 92. . 77 8 61 83
July-----------67 81 82 B3 94 93 ,70 8 64 8
October 68 83 743 81- 93 97 83 92 65 83 

l8-February... 70 84 88 79 100 104 0 89 71' 86 
May-----------68 92 86 87 107 105 91 97 76 88 
July--------- 66 89 1 85 86 107 09 o 95- 14 86 

Source: Etudes et Conjoucture, 

TxAuVX-Mctropoiitgn. przncc: gonziiosition of energyj suzpply, 1088, 19053 

1938 19& 10 49S 92 

1dex 1038I0 

01o- --------------------------------- ------------- 1NO 107 115 122 
........................... - -0 112 

olt.i .....---------------------....................158 246
 

ol - - - - ..------------------ 111 186 
100 167 

Total------------------------------------------ 100 j 312 123 141, 

Percent of total 

Ol-------------------------------------------------- - - ------ 12 12 15 
Hydroeleetric -------------- -------------------------- - 12 15 

Tota.. ..---------------------------------------- 1...1. 00 100 

T o t alT 



APPENDIX D-EXTERNAL ACCOUNTS 

ToLE I.-French Union:Balance of pzaients, current account,1987, 196--5S 

[Millions of current dollars] 

1937 1038 1947 1948 (prelim.) 1948-4 i949-j0 1952-53 

Private estimates Ofcial estimates O3E programs 

Be- Pay- Re- Pay- Re- Pay- Re- Pay- Re- Pay- Re- Pay- Ro- Pay
coipte monts ceipts meants ceipts moents esipts mants ceipte ments colpts meats celpts m nts 

o. b.) ............... 1,060 1,4G7Merchandise (f. -------------- 670 '1I10 440 1870 1,040 2,492 2,400 1,231 2,155 2,172 1,083 2,117
Vreight and Insurance ------------------------------------ Not 225 Not 214 09 410 50 270 70 251 71 260 10 107 
Tourlsm................................................... 83 Not 101 Net 56 47 0 30 125 37 175 60 400 70 
Investment income (including public debt service) ........ 22210 46 3102 46 4147 61 100 84 95 95 95 97 09 183

Other ----------------------------------------------------- Not 42 Net 16 4413 2B 4 172 230 151 229 152 228 Not 92 

-063 033 1,472 1,960 2,402Metropole subtotal.................------ 1,243 0N6 1,755 3,267 3,020 1,073 2,707 2,807 2,629
 
D.0.T. balance- ..............-------------------------------. -------- 190 214 205 167 ........
-0 -163----- .... ......--

Total ................................................ 0 1,203 033 1,00 1,75 3,430 1,472 3,210 1,073 2,981 1,900 3,012 2,629 2,20,

Frane zone deficit: 

UnadjustedAd~usted I.................................................................................................. 30o.... 73 1,675 1,71,o 1,3081,ao -------- , ":-[--1
........ 3............ ........ 177 -------- ........ 1052-----------
djsd---------------------330 ..... 73-----1:SOD-------1.770--------..1,308--------..1,052---------

Original e. 1.f.estimates reduced to t, o. b.basis by deducting estimated 10 percent for freight and insuamnd. 
2 Original stlimatns adjusted for foreign exchange element In freight and insurance charges which were deducted from imports according to footnote 1, 

Original estimates of receipts reduced by 30 percent to allow for overstatement, 
4 Investment income and government military receipts appLicablo to prior years estimated as follows: investment income, $73,000,000 In 1947; government military, $142,000,000 In 

1047 and $38,000,000 in 1048. 
Sourees: 

1037, 1038-Rist-Sehwob estimates as published by League of Nations; ef. footnotes 1,2, and 3. 
1947, 1018-OfficIal French estimates. 
1943-49,1949-50,102-53- EOC programs In1948,pl es. See alrgramS from Paris 1or1948-4 details, and OPEC0 Doe.PR (48) 43/44 for 1949-50 and 1952-53 details. 

The 1049-60 figures have been rovised ty ECA, see table IX. 



TABL I,--Frenoh Union: .Balanceof payments, cwrent account, 1937, 19,2-58 
[Millions of 1918 dollars] 

1937 1938 1947 1948 prehmilnary 948-49 1949-50 1952-53 

Private estimates Official estimates OrnO programs 

Re- Pay- Re- Pay- Re- Pay- Ito' Pay- Re- Pay- Re- Pay- Re. Pay
teipts meats colpts moats coipts moats coipts moants ceipts monts celpts monts ceipts monts 

Merehaddise (f. o.b.)---------------------------------.. 1,285 2,170 1,350 1,840 1,117 2,070 1, 00 2,400 1,231 2,155 1,467 2,172 1,M 2,117Freight and insurance ------------------------------------- (not) 48 (net) 30 10 439 50 270 70 251 71 260 10 167T acure-.- ...... (not) 215 (net) 62 51 90 36 125 37 115 50 400 70...............-.................... 

Investment Income (including pubhc debt service):- ------ 210 40 102 40 147 61 100 84 95 95 95 97 69 183
Other----.....--------------------- ............------------(not) 42 (not) 10 413 202 172 230 151 229 152 228 (not) 02 

Metropole subtotal ................................. 1,65 2,300 1,757 1,02 1,845 3,480 1,472 0,020 1,673 2,767 1,060 2,807 2,462 2,020 
DOT balanco ................................... 96- 127 175 ------- 190 -------- 214 ----- 205 107 ........ 

Totals ----------------------------------- 1,65 2,402 1,757 2,059 1,845 3,C01 17,472 8,210 1,673 2,081 1,060 3,012 2,629 2,629 
€c' Franc zone defiit: 

Unadjusted.---_--- --------------------------------- 747 ....... 802 -------- 1,810 ........ 1,738- ..... 1,30 ........ 1,052
Adjusted---------------------------------- 7-..........................747 302 ........ 2,034-- 1,77 ----- 1,308 -------- 1,052 ...... 
NoTE.-For sources and adjustments to underlying data, see appendix D, table I. Conversion of 1937, 1938, and 1917 data to 1948 prices was rade by means of United States 

wholesale price index. 



- - - - - - - - - - -  

TALE III.-Frenck UWon: Balance of VaijmentsinaZt ourrenoieg,1947, 19 8; 
1948-49 

[Millions of dollars] 

1947 .18 (plimin. 1948-9 program 

ary) . (in 1948 dollars) 

48"rs adory)rs (OEEC)
CurrntdollCurrent account 

Re- Pay- Re- Pay- te- Pay- ]Re- Pay
ceipts ments ceipts ments ceipts ments ceipts meats 

Merchanidisa.(f.o.b) _. ... _Y140 72,4221,117 -2,676 1,000 2400 1,231 215 
Freight and Insurance -__ go 410 106 488 0. 270 70 1 
Tourism. ... 5 47 6 47 0 36 125 27 
Investment income (including pub- 1147 61 1147 61 100 84 95 95 

lic debt service). 
Foreign workers ------------------ 14 69 15 - 73 12 100 13 105 
Government (excluding Interim)..... 144 48 1144 48 } 160 180 138 12l 
All other --------------------------- 254 141 254 141 

Metropoo lsubtotal ---------- 1; 755 3,267 1,840 3,483 1,472 3,020 1,673 2,767 
Colonial deflt-------------------------- ........ ------- 190 21413- 175 

Total current Items _---------- 1,755 a,429 1,840 3,658 1,472 3,210 1,6n8 2,981 

- Deficitoeurrentaecolunt -----------... .---- 1,675 ------- 1,818 -------- 1,78 -------- 1,308 
Extraordinary items I 215 -------- 215 --------- -8................ 

Adjusted deficit --------------------- -1,890 -------- 2,033- -1,776 -------- 1,308 
Capital a ount: 

Borrowngs (ong term).....!: .... 1,121 2 ---------------- 226 20 02 
Asset hlquidafion ---------------- 27 11- 144144 40.- 40-------
Miscellaneous -------------- 2-1' 18 . - . - .129 62 31 
Monetary reserves ------------- 622 93 90 17 

- 815 -------- 1,312interim and ECA ld-......------------- - - ------ - - 
. 2-.------------- 178------------------Errors and omlss . ----.. 

IInvestment income and government (military) receipts applicable to prior years estimated ais follows: 
Investment income 73 million dollars in 1947; government (miltary) 142 million dollars m 14l7and3 MR
lion dollars in 198. 

Sourcs: 1947-48 Offical estimates of French Ministry of Finance. Capital account1948 tentative. 1048
49 OEEC program, revised as of November 1948, in 148 pries 
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T1ALE IV-PrenohUMion.Balanlceof paumenIts in United States doilarsandgold, 
1947, 1948, 1948-49 

[-Millions of dollars] 

1947 
- .1948 forecast' 1948-. OEECprogram 

Curent prices 1948 dollars 

Re- Pay- Re, Pay- Re- Pay- Re- Pay
ceilpt meats ceipts ments ceipts meats ceipts ments 

Current account; 
Merchandise:

Unitedstates ................. 482 -1,051 52 1,140 66,93 
Other-----------------

• Freight and insurance: 
United States---------------Other---------.. .... 

62 

67 

21u1 

26845 68 290}49I 

65 

i 

94" 

8 

15165 

1353 

-

Tourism; 
United States---------------Othe ...... 121 31 131 31, 0 7{ 01 8 

Ovestmentincome, Umter 
Miscellaneous: 

States.. 24 38 24 38 15 59 1 
2 

4 

United States ............... 3 20 32 208 32 1 26 24 
Other --------------------------- 7--------- 7 1 10 

Metropols total: 
United States--------------- 298 
Other----------- . .------------70 

Colonial deficit:United stats ......................Oter -----Stat -s--------------- -------

1,307 303 
264 76 

II5 ........---------

1,6
285 

124-1 

23 -

--

-
-

ISO17 

72 170 

French Union total: 
United States ----------------. 298 1,512 80a 1,627 j128M 1,003
Other -------------------------- 70 272 76 294 2 ' 41 72 -210 

Deficit: 
United States -----------------.------ 1,24 -------- 1,324 - - 875 
Other--------.---------------- - ------ 20-9 .-- .. -... " Ms219 1,18

Adjusted deflit; 4,
United States------------------------------- 1,4
Other --------------------------- -------------218 --- ......................... 


ITentative cllation based o-rtrrch o fficial estimates for first half of year converted to annual rate,with adjustment for extraordinary items. These are therefore not necessarily comparable with preliminary
official estimates for fall year given in Appendix D, table I. 

2Includes 130 million dollars United States military expenditures applicable to prior years.
l Includes 38 million dollars United States military expenditures applicable to prior years.

4'Compare footnotes 2 and 3. 
Sourees; 1947 French 6ffieial estimates. 1948 see fedtuote 1. 194S4-9-0EE0 Program; in 1948 prices. 
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TABLE V.-Frenck Union:Balance of payments oitk sterlingarea,1947, 191,8,
 
1948-49
 

[Millions of dollars] 

First half IM4 I19-49OEEC 
1947 at annual rate program 

Re- Pay- Re- Pay- ile Fay
ceipts ments ceipts ments ceipta meats 

Current account: 
274 0 473.0Merchandisa trade (f. 0. b.)- ........ 284 0 423 9 1920 WO 0 


rreightand insurance ------- 22 1 54 4 88 432 
36 8 84,0 

Foreign t ivel 
4 4.2 24 4.0 -------

Interest and d ividends ---------------------------- 74 8.4 
-------------- 104 

Government (including debt service) ------------- 213.5 125 -------- 7.2 
Miscellaneous --------------------------- 104.4 76 6 784 744 

Metropole subtotal ---------------------- 35.2 579.0 373 6 789 6 
-------- 14.0 -------- 45.0

Colonial deficit -------------------------

French Union total --------------------.... 535 2 593.0 373 835 2 278,0 478 0 

Deflct on current account ----------------------.. . ----. 57.9 -------- 461,6 ---------. 200 
Capital account' 

Borrowing Tot ----------------------- 81.192 0.....................
 
Private bank credits (wool)--------------- 1 60..
B. I. S. loan------------------ - - I0 7 ........-- --- --------.........
 
New Zealand loan.............. . 20 D
 

Miscellaneous ---------------------------------- 329 %4........................
 
Monetary reserves. 

£...........61.7 187.0 398.0..................
Pubh .----------------------
Private----------------------------------- 783 -------- - 7.4 ........................
 

Arbitrage....-------------------- ---------- 17.9 9 6............6 __--.........
 
2 6"-------- 26.2 ............
Errors and omissions...---------------------------. 

I Net of returns and cancellations. 
2Of which 12.7 dollars represented Military expenditures. 

Source: French Ministry of Finance. 

TABLE VI (a).-Frentl Union:Balance of pajments, current account,1947, in al 

currencies 

[Millions of dollars] 

United OWil NPSA Oro and ONP TotalStates DOTS 

Payments 
179.0 737,5 11.8 2,491.8Imports-------------.................. 1,056.0 399.6 


Freight ---------------------------- 268 0 49.8 2.0 89.3 .9 410-0 
1.0 .6 X0.8 .2 47.0
 

Income from capital----------------- 37.9 .3 ---------- 21.8 1.0 61.0
 
Foreignworker .........------------ 3.0 .4 ----------- 64.6 1.0 6 0
 
Tourism ---------------------------- 8.5 

Otherpayments -------------------- 28 6 14.3 50 126.1 15 0 1890 

Total ------------------------------ 1,402.0 465 3 186.5 1,0761 137.9 3,266,8 

Receipts:
Exports ------------------------------ 48.0 118.9 28.9 741.2 93.0 1,040 0 

8.4 2.0 756 6.0 99.0Freight ----------------------------- 6.0 
Tourism --------------------------- 11 7 2 1 .2 41.2 .8 56.0
 
Inoome from capital ----------------- 24.3 12.0 ---------- 1047 6.0 147,0
 
Foreign workers-------------------- 3.0 .7 ----------- 9,6 .7 14.0
 
Otherreceipts -------------------- 205.3 15.1 .......... 171.0 6.6 398.0
 

1,764.0Total ----------------------------- 28.3 157.2 41.1 1,1433 114.1 

8.7 -26.0 -1451.8 
Net invisibles ------ .............----- - 5.7 -27.5 -. 3 645 3.0 -61.0 
Balance on current account: 

Merchandise balance ------- 10-8.0 -280.6 -140.1 

-1 103.7 -308 1 -145.4 68.2 -2. -1,512 8
 
DOTS --------------------------- -115.0 -10.0 -10.0 -24.0 -3.6 -162.6
 
French Union--------------------- 1,218.7 -318 1 -15.4 44.2 -27.4 -1,675 4
 

Metropolitan France- ---------. 

Source: French 1948-49 submission to OEEC. 
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TABLE VI (b) .- Balaue of painents of rre tc overseas territoriesiwith foreign 
countries in aZI currencies,1941 

[Millions of dollarsj 

Re- Pay- Re- Pay
ceipts meats ceipts 4nents 

current account. Capital account:
Exports and imports (f. o. b.)' 64 4 20. 5 Long-term operations -----.... 0.1 0.7 
Freight and insurance ----- 4 3 17.1 Increase in franc balances
Investment income 1----------6 9 held by foreigners ---------- 8.5 ........
1 0 
Foreign travel 1.2 4.3 Foreign echange granted by
Services of banks, insnrarce moopole 2................. 162 5 ........

Cost, comienkhiation cost, , rrors and oissions --------- 2 3 ------
etc-. 3.9

Wages, shlaries, pensions, et_ 4 1.0
All other --------------- - 1-9 

Totals .............-------- 78.0 250.6
 

Net deficit on current ac
count ----------- _------- 172.6
 

I Net of cancellations and returns, 
2 This item appears in the French Union balance of payments as the colonial balance. See appendix D, 

table I, aud vI (a) 
Source: French Ministry of Finance. 
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TAnLE VII-Fronlb Union., Balance of payments, 1948-)19. 
(.FrenchOREG stbinisaion) 

[Millions of dollarsi 

Othor Western Other nonpartici- Other participating Total 

Unitedstates Hemisphere NFSA . pating Grandtotal 

Dollar Noudol- Dollar Noadol- United Other Dollar Nondol-
Dl Dr Jar Kingdom lar 

A. Current o rations: 
Mrchandiso transactions: 

Imports I........................ . 
Exports ..................................... 

692,8 
65.0 

140.6 
40.0 

60.2 
72,0 

1145.2 
55.0 

13.8 
8.0 

135.4 
152.0 

'832.8 
210.0 

727.2 
020.0 

757.7 
113.0 

1,300,8 
1,118.0 

2,154.5 
1,231.0 

Trade balanco--------- - ---------- 527.8 -109.6 +16.8 -90.2 -7.3 16.6 -113. 8 -107.2 -644.7 -278. 8 -23,5 

Other current payments: 
Freight....................... -------
Tourism- ................................. 
rnoomo from capital........................ 
Ianmigrant remittances------------------
Other expenditure .......................... 

135.3 
80 

63 5 
30 

21.0 

2.5 
.8 

0 
0 

1010 

12.0 
.5 

7.6 
0 
9.3 

6,5
.5 

0 
0 
5.0 

0 
0 
0 
0 
0 

23,0 
.2 

110 
3.0 

15.0 

63.4 
40 
7.6 
5.0 

21.0 

18.2 
23.0 
154 
94.0 
41.5 

137.8 
8.8 

63.6 
3.0 

31.0 

114.1 
28.2 
31. 

102.0 
91.8 

251.0 
37.0 
95.0 

105,0
123.7 

Total 231.7 13.8 20.3 12.1 0 43.1 01.0 192,1 245.0 3070 12,0 

Other current receipts: 
Freight -------------------------------
Tourism ........-------

6,0 
30.0 

7.8 
1.4 

.0 
2.0 

0 
.6 

0 
0 

5.5 
3.0 

12.0 
20.0 

39.0 
07.5 

13.8 
31.4 

57.1 
03.0 

70.9 
126.0 

Income from caltal----------------------1 0 0 11.6 0 0 6.0 36.0 40.5 1.0 91.0 05.0 
Immigmnt remittances ---------------------
Other receipts ............ ----------

3.0 
22.0 

0 
16.7 

0 
7.3 

0 
0 

0 
0 

0 
12.0 

4.5 
40.5 

6.5 
40,0 

3.0 
37.7 

10.0 
100.7 

13.0 
138.4 

Total ------------------------------ 62.0 24.9 22.0 .5 0 20.5 113.0, 103.4 86.9 355.4 442.3 

Balance of nonmerchandise transacotions.... -19.7 +11.G -73 -. 0 -1 6 ++1.3 68.1 -12.2 -170.3 
Surplus (-) or deficit (-) on current a;

count: 
Motropoltan France -----------------
DOTs............ ........... 
French Union ........................ 

-'7.5 
177 

-'a.0 
--220 

-120.0 

+8.5 
0 

+8.6 

-101 
0 

-101.8 

-73.0 
-8.0 

-15,3 
0 
0 

01. 
-4.0 

-95,8 

-105.9 
-2.0 

-107.9 

-
-208.2 

-1,011.0 

201.0 
-. 0 

.0 

-1,093.8 
-214.2 

-1308.0 



00 

B. Capital operation:
Loan repayment ---------- -71.8 0 -8.4 0 0 ........... -2.4 -0.7 -71.8 -20.S -92,3

lExpenditure on account of payments agree

ments (not) ............-................... 0 0 0 b 0 -10.0 0 -5.7 
 -10.0 1-5.7 -15.7Liquidations of securities ....... 400 0 0 0 0 
 0 0 ,0 +40.0 0 jIO 0Goldrestitution ............. 47.0 0 0 0 0 0 0 0 +47.0 I0 47.0
 
ohange inmonetcyressrve . +54.2 -49.2 0 0 +1.8 +10.0 0 0 +16.8 0 +10.8fefieit On current and Capital accounts ....... -805.7 -160.8 -+-0.1 -101.8 -13.6 0 -08.2 -123,3 -9890 323,3 -1,3128

ERP aid....... ................ 9. 0 1 0 0 0 0 0
Direct 

drect .................. 0 0 0 +101.8 0 +8.2 +2.3 +8.0 +323 +1,312.3 

I These tigures differ from the Import figures In table X, appendix D, probably because of a discrepancy between the cographical source of the imports and the area whoe pay
monts are made. Apparentlv the largest part of the discrepancy relates t wool Imports from the nnparepatgsthngarea neefpayments areonsier0whichnthisb 
as orignating in the United ktfngdom where the payments are made. This differenca'does not alter the relationship with the sterling area as a waole, In 1049-5 this inoenlstencoy 
in presentation has been eliminated. 

Sicludes previous contracts as follows: 
CONPIDENTIAL 

doilari 
U.S ------ 63.0 
OWH;-------. 8 
ON- ...... 1.2 
OP .......... 103.0
 

Total.. 178.0 



TABLE VIII (a) .- France:Estimated balance of zajiments in all onrrences, 

19119-50 (Frenc OBE submission) 

[Millions of dollars] 

United OPC 
States OWfl NPSA and ONP Total 

DOT's 

Merchandise transactions: 
Imports ----------------------------------- 524 0 270.0 270 0 92&.9 170 2 2z172.1 
Exports .... 90.0 161.0 s0 0 94&0 101.0 1,467.0 

Tradaaance ---------------------------- -434 0 -109 0 -100 1 +16.1 +11.8 -70&1 

Other current payments:
Freight ------------------------------ 060 14.0 7.0 118 7 24.0 29.7 
Tourism ------------------------------------ &0 1.3 0.5 40 0 0.2 50.0 
Income from capital --------------------- 60 7 ........ 223 L0 067 
Immigrantrermittances -------------------- 30 .................. 102.0 3 0 108.0 
Other expenditu ......................... 22.0 19.3 &0 58 7 15.0 120 0 

Total other current payments ------------- 105 0 4.0 12.5 341.7 43.2 634.4 

Other current receipts:
Freight. 6.0 8 4 -- 5-0 5 5 70.9 
Tourism ----------------------------------- 75 0 6.0 1.0 90 0 3 0 175 0 
Income from capital ----------------------- 10 11.5 7.5 0.0 06.0 
Immigrantremittanes --------------------- 3.0 ---------.......... 10 0 .... 1.0 
Other receipts ------------------------ 22-0 23.0 --------- 8L4 1.0 13. 4 

Total other current receipts ------------- 1070 48 9 1.0 3089 26 5 492.3 

B alanee of nonmerchandise transactions -------- 88.0 -- 6.9 -11 5 -32.8 -16.7 -142.1 

Surilus (+) or deficit C-) on current account: 
etropobtan France ----------------------- -522 0 -102. 1 -201 5 -16 7 -4.9 -847.2 

DOT-------------------------------------- -165 9 -2.8 -30.6 +9.6 -15.4 -205 1 

FrenchUnion ---------------------------- 68. -104.0 -232.1 -7.1 -20.3 -1,052.3
 
Repayment of loans ---------------------- -71.6 -3--------- --------- ------ 769
 

Current deficit plus loan payments ---- --- 755. 5 -110.2 -292.1 -7.1 -20. 3 -1,129 2 

TAr VIII (b)b.- reanc DOT's:Estimated baktuce of payments i-n all currencfes, 
1949-50 (r,'rena OREC suhmission) 

[Millions of dollars] 

UnitedOPC 
Unates OWH NFSA. and ON I Total 
States DOT's 

Merchandise trnsactiors: 
Imports ----------------------------------- 173 9 10,3 506 1058 384 379.0 
Exports ----------------------------- 30.0 7.5 20 0 136.4 230 216 0 

Tade balance-----------------------143.9 -28 -30 6 +306 -15.4 -162.1 

Invisible payments ---------------------- 25 5 --------- -------- 27.5--------- 3 0 
Invisble receipts ,."---------------------------- 3 5 --------- --------- 5-------- 10.0 

Blalance ofnonerebandisc transactions -------- -22 0--------------21.0-------43 0 

Surplus (+) or deficit (-) on current account-.-. -16 9 -2.8 -30.6 +0 6 -15.4 -205.1 

I Includes only miscellaneous items. Freight and other Invisible items are included in the appropriate 
categailes of the balance of payments of the Metropole. 
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TABLE IX(a) .- 'renoh. Union: Balance of ptynionts in all currenoies, 19419-50 

( CA revision of Frenck OERO submission) 

[Millions of dollars] 

states OWH Aliother TotalStates 

Merchandise transactions: 
Imports -------------..----------------------.....- 589.8 197 9 1,370 0 2,160.7 
Expsrts ------------ _----............. ........... 90.0 16L0 1,226 1 1,477.1 

Trade balance ------------------------------------ -499.8 -36.9 -1529 -89.6 

Other current paynents:
Freight 96 0 14 0 149,7 269 7
Tourism ........................................... 8.0 i 3 40.7 60 0
 
Incomefrom capital ------------------------------. 60 7 4 23 3 96 7 
Immigrant remittances----- 0 .. 10. 0_--------------- 105 0 
Other expenditures ........ 220 19 3 78. 7 120 0 

Total current paymtnts ----_-------------------. 195.0 42 0 397 4 631 4 

Other current receipts:
Freight ------------------------------------------- 6 0 8 4 56 5 70.9
Tourism ....................... 75O 6 0 94 0 175.0 
Income from capital ------------------------------- 1.0 11.5 825 95.0 
Immigrant remittances................------------ 3 ------------ 10,0 13 0 
Other receipts .......------------------------------- 220 23 0 93 4 138.4 

Total current receipts ------------....... --------- 1070 48 9 336 4 492.3 

Balance ofnonmarchandilse transactions --------------- -880 +6 9 -61 0 -142.1 

Surplus (+) or deficit (-)on current aeeouat;
-Metropolitan France ------------------------------- 587.8 -30 0 -213 9 -881 7 
DOT--------------------------------------------- -1763 -1 1 -46 8 -224.2 

French Union ------------------------------------ 709'1 -31.1 -2607 -1,05.9
Repayment of loans.....................---- -- -- 066 -3 ...... --- -104. 9

Current defieit plus loanrepayments--...-------- 860 7 -39 4 -260.7 -1,160.8 

Tnxr IX (b) .- Frencl, DOT:Balance of payments in alldcrrencies,1949-50 

(B A revision of frenofl OERR submission) 

[Millions of dollars] 

United 
States OWS All other Total 

Merchandise transactions: 
Imports_------ 184 3 8,6 205 2 398 1 

.-----.. -

Trade balane ............... .......... 154.3 -LI -25 8 -181.2 

Invisible payments I_........... -.... -.25 5--------------27.5 53.0 
Invisible receipts 1-..................................... -3 5 ............ 68 10.0 

Invisible balance -------- ----------------- 22. 0 -- 21.0 -43. 0 

Surplus (+), deficit (-),on current account------- -- 176 3 -1 1 -46.8 -224.2 

Exports- --- ..----.------------- 30 0 7-5 179 4 216.9 

1Ineludes only miscellaneous items. Freight and the other invisible items are included in the appropriate 
categories of the balance oI payments of the Metropole. 
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TA L X.-Impors (a. i. f.) of Metropolitan France from foreign .ountries 

DV selected commodities, 198, 1947, 1048 

[In quantity and current francs] 

Thousands of metric tons 
unless othertise spei- In millions ofcurrent francs 
fled 

1048 1048 

13 1947 (first 9 1038 1947 (first 8
months) months) 

Horses (heads) ......... -- __........... 25.0 22,664.0 6,142.0 - 7.3 1,513 1 431.2 
FreshorfronrMot -----............ ...... 3 35.3 13.8 43 8 2,512.8 2,28t.8 
Ooncntrted tRkt------------------------.... 38.0 10.7 22.6 2,634 6 1,040.62.4 
Potatoes .................................. . 7 .1 221.4 34.1 74.5 1920.1 594.2 
Dry vegetables ....... 4.......................31.5 93.6 851.7 1,424.47.5 33. 6 
Edible fruits.............................. . 264.8 2&2 89.6 774.7 983.1 4,507.6 
Grew cffeee...-.----------------..... . 120.9 29.5 .2 595.3 1,765.3 23.1 

l 2.................... 801.7 10,722.6Wheat spelt, s ..... 201.1 201.9 702.4 2,239.5 
Barley ................................... . 2...7 82.6 133.8 37.1 " l ,465.8 
Coro ------------ 51. 5 155.2 7 517.0 2, 50. 7 
C el floor .................................. 1.3 2.u%4 232.4 2. 2, 874.9 4,0W 8 
Peanuts .................................... . 279,3 30.1 20.5 514.0 1,001.4 1,043.0 
Come -------------------------------------- 95,9 111.9 36.8 181.0 2,692 5 1,489.4 
Seeds, grains, fris ...................... . 23.5 0 5 5.2 83.0 637.0 387.5 
Lard------------------------------------- 6a 19.4 108 -------- 353.0 ,135.7 
Linseed oil ---------------------------------- 4.3 1.8 27 2 430.) 1,049.8 
Sugar ------------------------------------- 124 7 69,2 55.6 140.0 1,013.7 2,091.4 
Oncaikes ------------------------------------. 3 109.3 61.6 08.7 1,047.S 1,201.5 
Raw tobacco -------------------------------- 13.9 22L8 5.8 163,4 1,637.4 761.9 
Iron pyrites _----------------------------430.5 519.5 367.7 9,0 987,5 990.6 
Solidminoralfuel---- ----- ----------- 21,842. 15,04L4 9,063.6 4,769.6 21,820.0 28,505.5 
Crudepetroleumproducts ---------------- 6,9781 4,986.3 4,577.5 3,3 4 11, 09 5 30,064.8 
Gasoline (thousands of hectoliters) ........... 7,400.4 9,511.5 223.0 424.0 3,557.9 1,1,53.7 
Gas oils ------------------------------------- 9 9 233.7 72.0 52.0 635.0 404.6 
Fuel oils----------------------------------- 404.7 3.1 412.8 146.1 1,1709. 1,708.6 
Petroleum oils, lubricants .................... 71.1 114 0 40 6 154. 6 725.3 1,358 3 
Electric energy (millions of kilowatt-hours) -. 408 1,437.9 309.3 63.8 780.6 613 0 
Nitrogenous fortilizer..---------------------230 270 6 203.5 200.0 1,969.2 % 281 7 
Organio colorants .......... 1.2 23 1.9 140 8 1,159.2 1,454.1 
Essential oils (thousandsof klograms)---------951.0 67.5 426.1 81.1 628.7 2755 
Crude rubber - ---------------.-------------. 9 41.5 1,743.6.1 409 516.7 2,402.8 
Tires -------------------------------------- a . 5.. 3.6 49.1 841.2 93,0 
Leather and raw cattle skins3 .................. 14.3 14.3 230.7 1,271.4 1,3893 
Sheep skins-......--------------------------- .5 36.6 31.6 554 2,177.7 2,823.0 
Other rawskins --------------------------- . .5 .2 350 3 W 1 515.9 
Treated and manufactured s s-.............. .5 .0 A 125 0 632 0 168.2 
Rough androundtinber ------------------ 375.4 1, 315.2 1,2553 109.7 2,010 0 3,889.9 
Squared or sawn timber------------------- 257.4 501 8 277.8 319 0 3,119.3 2,102.1 
Products for the manutfeture ofpaper (cellulose

pulps) ---------------------------------- 512.0 360.8 242 8 688 0 5,480. 3 5,811 2 
coks -------.-------------------------------- 3.3 42 1. 53.9 1,100.0 619.3 
Flax__ 34.7 307.7 1,9106 865.0... 13 6 
Cotton------------------------------------- 26608 1949 106 2 146.7 16,554.9 19,79 1 
itoe--------------------------------------3817- 58.9 44.4 202 9 2,M531 1,920.5 

Rayonthrond ----------------------------- .5 1.0 10 23.1 670.0 4U.4 
Manilla, abaesa sisal threads ----------------- .6 21.2 106 3.8 1,2160 985.3 
Clothes and accessories ---------------------- .3 22 .3 40.8 7446 247.8 
Metal products, hot-rolled orforged, fron or steel. 22 0 431.3 177.0 47.4 3, S81 4,420.8 
Crude copper in bulk ---------------------- 1089. 148.0 37 6 802f5 8,370.7 3,971 S 
Crudealumnnuminbulk -------------------- 27 23.5 15 7 46 0 1,03.8 1,120.3 
Zincin b lk ---------------------------- 27. 60.0 210 74 1,090 5 1,520 6 
Crudelead, not alloyed ..-------------------- 0 1 47.4 18.7 92.6 1,7707 2,549.8 
Tin, nonalloyed, in Ingots ------------------- 6 0.4 4.7 27! 5 1,9396 1,9W7.6 
Motors other than for cars or motorcycles------- 2 0 6.1 .9 47.7 843.0 184,2
Lfftu nd handling equipment .............._ 3.4 17.5 10"5 44.8 1,S87.5 1,047.5 
Machines and equipmont for agriculture-------- 2 4 15 3 17.2 18 1 768 2 1,700.4 
Equipmentfortextileindustry ---------------- .9 9.0 6.5 94.3 1,045 8 1,514.7 
Machine tooels and equipment ................. 10.8 37.5 14 9 480 0 4,9.5.1 3,650.6 
Generators (motors, transformers)-------------- 2.3 5.0 2.4 67.0 744.5 670.4 
Railway equipment ------------------------- .8 51 5 1.3 100 8,2W1.6 504 
Roillngstock ---------------------------------- .3 439 08 1. 12,804.5 267.4 
Trucks (thousnds of veicles)................. 10 5.5 .4 24.0 1,107.3 1605 
Tractors -------------------------------- 4.6 19.2 16.5 84.9 1,086.3 Z110. 
Ships (thousands of gross registered tonnage).... 27 4 718.9 29,5 103.0 9,4852 8,120.0 
Equipment for serial navigation--- . 39.0 1.6 .b 11 6 754.7 103.6 
Clocks and watches ------------ ----. 4 .3 A8 127 688. 

Source: Commerce Exterieur. 
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TA=L XL-IMYP0118 (C. i. f.) intO MC,tP0ootau France bY coutrye 1088 and 
191j7 to datel by months 

[In millions of dollars] 

Julycountryofor]g. Monthly Jan.-ginFeb Mach pil My Tme 6ug. Sept. Oct. Nov. Dec. average aer.age h ay Ym eliver
age
 

United1038States---------- 12. ---.........----- --
------w.. -.----
-...-- ---.-.--.. __.
1948 ....... A42 82 4 72 0 83. 43 7 4S, 3 46 0 47.9 ---- -----


Canada:......... ...
 
1938 --------- 1.5 ---- -- - - --- - - -- - - -.-- -.-- ---- - - - -.... .. .1947 .... ----- . .. T Z 76 -- "". 4.16- '' 47 ' . ---- , 4" 6.5'-'iE5 
1948 ......... 2 8 5.2 3.4 2.3 1.5 3.3 3 5 3.0 ------------


Chile:
 

19 4B......... 1 6 . 6 9, 7 .8 1. 6 8 2.1 3.9 -------................
 
Grmat Britain:
 

194 --------- 2. 7.7 M5S 9.8 7.7 7.6 6.4 10,3 ------------
Australia; 

1938 --------- 3.6 --- - - - - - - - - - - - - - - - -. . . . . . . . . . . . . .1047 .....-. ! -"-----7----6610 7 --. 5'0" "-19-[-53 &-I 5.3.. 1 0" ,Z.0 10.01949 --------- 12.3 7o 1 25.0 914. 4 12.5 133 11.0 --- --- ---
U, R. 3.L.- I..... ......
 

1938......... 7.5 --- - - - - - - - - - --- -- - - -- - - -- - -- - - - -- - - - 1947 --------- 12.6 .. .1 1-81 1 -2.8"/- 1 1i -. -12. --11.4 14.6 14.4 13 8 20 9
98 --------- 9.,5 12.3J 13.0 12.5] [6.59 0 .2 ICS8 ....... ---- --

•Switzerland: 
1938 --------- .4 ---'- --- ------- ' ---- "-----"- :-' " "2 - - -- '-'-/' ------- -- - "-i 
1948 --------- , 7 7'l 5.8 [ 4.7 -------................5.5 11.2 .4[ 3.8 4.1 

Netherlands: 
---.. - ---- -i----l--- -- 13 8~ 5...... -------a-- -l-- -----.-----------------:- 

1048 -------- 6"4 7,7 14.3 9 3 4.5 44 4.6 0 7 -------................
 
Sweden: -


Egypt:
1938 ......... -------------- ----- --- --- --- --104 ........ 3.0 5.3' 1.0''i' .7"' 4.8/'- 4.8 2"A 2-L2 2, .9 3.6
 

Argentina- ... .......
 

191 --------- 9. ' "'5 1- .7, "' ''" ''"8 0 U " ' ....----I-i ' 3 9..... -. 
Brail: 

1947 -----..... 04...... 55 7.9 53 71 4.71INS --------- 1.1 1.1 1 1.4 1..8 ..zl .3.3.3 1.7 ------------
Gerinany:......... ...


193s --------- --- --------. ---" ------ ------
7.5 --- -- ------ ................................
 
1947 --------- 9.4 7. . 06 1. 13 1.6 12,7 916 7.6 5.1 

Other forei~gn...... ...... 
comtrles:
 

19"] --------- 24.8 _ -- - - - - - - - - - - - -- - - 
1947 ---..-... 40. 9 3 1 91 2 . 3 .3 ?. 4 . .5 ....... ........... ..
 

.Foreign coun
tries:
 
1947 --------- I80.7 1..1......7..2170....17.0 9. 8 . 7.7 .7. 

Colonies;- [ - -.. ..... . 
198 . -. ._ 30. 0o . ... . 

"-S "-Z1- , '-5k £ -- . .1948 .. . .. . 9.3 -- - -1' -- --- ---------

SConversioen of data for 1948 to dolsars is tentative, 
2Preliminary figme. 

Sore- Comumerce Exterletir. 
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Tnrs 'X1I.- etropolitan France: Exports to foreign countries by 

[F. 0.3. valte in millions of dollars] 

Yearly 
average 1947 
1935-38 

89.1Food products 	 -- ...................... ------------------- 142.1 


1 Cereals and cereal products d uc................. -- a.6 3.6 

)) 8. 0 2.42. Fats (oie -------------------------------------

3. Maeats (luxy canned goods, eti ..................... a.8 3.1 

4. Fihh -------- . -------- .. ... ... ...---------- 3.9 2.8 
5 Dairyproducts-------------------------------------- 33 3.6 
6. Frulits, vegetables, etc ---------------.................. 	 18.1 21.3 

7. Miscellaneous foo-'products --------------------- 46.1 105 3 
8. Tob acco ................................... -----------.. 3 - -


Raw materials ad smifinished products --------------------- 325.5 498.5 

----------------------------------------- 11.29. Solldfuels.. 	 8.5 
10. 	Ironand Steel .............................. ---------- 7a 6 41.4 
t11.Nonferrous metls ------------------------------------- 122 13.3 

12. Woood ------------------------------------------------ 10.8 14.7 
p -------------

14.. Cotton ------------------------------------. ---------- 22 1 424
13.-Pulp, paper a er......................... 17.2 28. 2 


15. Wooo- ................................................. 	 62.8 1326 

16. Silk and artificial fibers ....................... --...... 33.3 75 7 

17. Other textiles ----------------------------------------- 1&3 22.0 
18. Chemicals ............ .... ... .... .... ... -------- 70.7 117,0 


Fished products ...........................-------------- 224.6 405.4 


- 8-----------------------------------19 Glass 	 - .. 3 3 19.5 
20. Metalwork products ---------------------------------- 15.9 39.0 
21. Ceram l ------------------------- _ --..---........... 2.0 9 0 

22. Leathers a t h er......................... 40 8 20,8
....... . . .
 

............................... ----.
23. Cloth lng 	 - 11.6 14.9 
24. 'Rubb ---------------------------e r 	 4.5 149 
25. Other manufactured products: ---------------------- - 94.3 104.0 
26. Electrical euipment ---------------------------------- .. 8 16.0 
27. Other machinery-- ---------------------------------- 19. 6 9. 
28. Transportation------------------------------------ - -- 26.8 107P8 

otSO................----------------------------------- 639.2 1,046.0 


Source; Table U, French 1948-49 program (revised). 

commodit 

Program
1948-49
 

(148 dollars)
 

119.5 

.0 
4.0 
3 0 
2 8 
3.1 

15.1 
91.5 

663.5 

44.1 
145.7 

54 
14.6 
88.0 
41.7 

151.9 
7M. 
25.0 

1265 

448.0 

22.4 
41; 0 
11.0 
26.6 
20.0 
17.0 

101.2 
25.4 
81.2 

102.3 

1,231.0 
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TAnrE XIII-Bxports (f.Ob.) of metropolitan Francw to foreign countries by 
selectee products first 9 months 194Vl-1948 

Quantity (in metric Value (in millions of 
tons unless otherwise 19m7 rancs) o 

Commodlty specified) 

1047 148 1947 198 

Wines (hetoliters) .259,611 293,793 3,707 2,700
Spirits .- -eetohters) 44,809 56, 375 2,769 2,486
Liqueurs (heetoiters) . .----------------- 29,303 21,242 38 
Chee- ......... 264 370 290 275
Ca nnedvegetables ------------------------------------- 1,580 1,957 140 175 
Candy ----------------------------------------------- 3,358 4,400 417 65 
Seeds, grains -------------------------------- - - 9- 1,502-- 1-- 13,542 1, 075 
Potatoes -----..------------------------------ .......--- 298 8, 572 130 D2
Fruits -------------------------------------------------- 13, 734 13,163 869 896 
Coal ---------..-------------------------------------... 3 4, 69 22,632,126 1,014 5, 807
Potash --------------..-----------------------------.... 526, 964 459,055 2,48D0 ,446
Iron ore ---- ..............- _4,882,634 4,782,859 2,035 1,809
Ironadtel ...............................--- 247,75S 1,173 3,617and 70,93
Caustio soda ........................................... 31,219 40,339 350 -662 
Carbonate of soda ----.----.................. 131,631 140,309 689 891 
Poshate fetilizer ---------- 0-, 102,628 4780--------- 32809 

eaiifs .----------- -------- ------------------------ 1 ,713 1,768 641 S0
56dtio~ es ----------------------------------------.... . 3,247 1,524 706 51Tres -------------------------------------------------- 4,502 4,118 760 657 

Gla .-----------------------....... 59,375 1,659 1,356-----------...... 48,700
Semiimnufatured steel products ---------------------- 32,282 59,485 709 1,840
Metal products-------- ----------------------------- 26,369 30,118 2,313 1 073
Cast--ronpipe------------------------------------- 41,33 42,11 431 -79 
Agricultural machinery ------------------------------- 6,96 7,509 362 M8 
Textile machinery ...................... --------------- 7,195 5,695 478 820 
Machme tools-- _----------------- ------------------- 2, 085 2,573 33, 57 
Automobiles (number).....................---------- 3, 925 25,004 5,026 3,814
Trucks (number) ------------------------------------- 7,746 3,458 1,492 55 
Oombed wool-----------.---------------------------- 7,747 9,147 2,568 3,134
Woolt hread --------------------------------------- 7,351 7,132 4,140 4,392
Woolen cloth ----------------------..--................. 3,080 2,772 3,450 2,851 
Cotton thread-------. ---------................ 2, 093 I, 860 839Cotton cloth------------------ _ .-------------------- 2,923 2,181 2, 0B 1,292
Salk thread ------------------------------------------ 12 35 30 17 
Silk cloth --------------------------------------------- 84 54 551 245 
Rayon thread-----------.-------------------- -------- 1,570 2,132 50 873 
Rayon cloth ---------------------------------------- 2,729 1,524 4,457 1,555
Linen threat.---------.------------------------------- 1,424 1,612 M5 339 
Linen cloth ------------------------------------------- 354 184 SO5 105 
Raw flat ---------------------------------------------- 64,983 30, 33 5 224 
Rabbit sklns----------------------------------- --..... 4,775 so4,098 788 
Gloves...............--------------------------------- 40 10 $10 193 
Perfume ---------------------------------------------- 2,357 1,0 0 1,262 565 
Paper for cigarettes-------------------- -- -5, 295 3,528 750 398BOOKS~~~~ ......................... -- , 670 5, 045 1, 78 891
Books----------------------_-------- - -------- 5,I ,4 ,7 9 

I Obtained by dividing the i948 value by 1.80, the average rate of the 1948 devaluation, as given in the 
official source, 

' Increase accounted for largely by exports of the Saar. 
Source: Commerce Extereur de Is France Metropolitaine, 
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TArn XIV.-MetropolitanFrance: Exports by country of destination,1938,1947, 
and 19481 to date (by months) 

[F. o.b. value In millions of Current dollars] 

Country of Month- nary- Au- Sp- Octo. No- Da
ly Feb. Mardi April May limo gust er- ta vet- com

destlnation average a-ary aver- ba ber ber 

average age 

United1O38States: ..------ ..------ .. -.. ....... 

1947 ------.... 4.0 5.6 3.1 57 31 40 2.8 29 3.6 5 3 3.4 
1948----------- 4.5 2.2 4.4 &O 46 6.0 5.3 75 ................... 

Canada: 

........... 4 0 --------. .------- ..------ ..- ---........... 


1938- -----------. 4 ---.------.------------ ---------------------------------------
1947 ----------- .7 .4 .8 .6 1.2 1.0 .5 2 .7 1.3 .7 
194 -------------. 7 .3 .4 -0 1.3 1.3 .8 1.0 ..................... 

Chilet 
1938------------ .1 ----------------------- ------- ------- ------- ------- ------- -------
1947------------- 2 2 .2 .2 ,2 "'.2- .3 .1 .2 .3 § 
194- -----------. 1 .1 .1 .2------- .2 .1 .1 ...................
 

Greqt Britain: 
1938 ----------- 8 4 ......................-------- .........................................

1047 ----------- 10 5 9.7 6.7 9 8:8 .8 1?.1 10.3 11.2 12.1 13.8 
1948----------- 10.4 10.8 12.3 144 9.5 12.5 12.5 11.2 .................... 

Australia: 
1938- .........................
............................................ 
1947-------------. 7 .6 f 1.1 .6 .9 .0 .6 1.0 .5 .8 
1948------------ 6. . .6 .5 .4 .9 .8 1.2..................


rEaL:
 
1938........... 10 0 .
- ....................................................
 
1047----------- 18 1 18. 18 7 2L0 18&6 18.2 16.0 9.7 1M3 12-0 256 
1048........... 11.3 11 5 12.6 14.6 18 15.0 11.8 11.9 --------------------

Switzerland: 
- ....... --1933----------- 4.6 ..----- ------- ------- ------- -------

1947----------- 9.3 9. 10 2 9.6 10 0 11 0 9 9 7S4 8.4 8.5 8 
m ---------..- 9 5.7 76 7.8 S.7 95 8.2 7.4 --------------.------

Netherlands: 
1938---------- 3.5 ....- - - - - - - -- - - - 
1947 -.7-6 4.8 5.1 7.1 &S 59 58 4.7 5.4 85 
1948----------- 60 51 60 6.3 65 8.6 7.5 80 ..................
 

Sweden: 
1938----------- 1.2 ---------------------------------------------------------
1947----------- 4.2 3.7 Ct0 4.8 45 .9 3 8 4.2 4.6 34 4.7 
148----------- 4.8 3.3 4.2 6.4 52 7.0 6.1 68------------------

Egypt,
1938----------- -- .8 - _- ----- -- '-- ---- --------------- ' 
1947------------ 23 2.6 24 2.4 a2 3 2.2 22 3,2 14 Li 
1948------------ 21 .8 1.8 £7. 2.2 3.4 2.7 4.3 ------------- -.-----

Argentina:
1038--------- - 1.7-- ----------------------------------------------
1947----------- 2.8 8.3 52.8 2"'0 36 3.5 " 22.8" 2 30 25
 
1948----------- 1 4 .9 1.3 1.5 1.9 1.8 2 0 2 0 -------.-------------


Brazil: 
nag---------- .7 -------- -------------- ------- --------------- ------- ------- ------
1947------------ 21 1.9 1.9 2,7 2.0 2.7 1.7 1.0 2.1 2.6 3.2
 

948----------- 2.0 1.7 3.5 2.7 2.5 1.2 1.2 1.9 ....................... 
Germany;-.

I=------------4.4---------------- -------- ---------------------------------------
1947 ----------- 4.0 3.0 4.7 3.9 4 0 3.8 41 4.5 4.3 4.2 2
 
1948 ----------- 7.8 1.7 1.9 9.4 12.2 11.8 123 13.1 ....................... 

Other foreign eoui
ties:
 

1938 ----------- 12.0 ----------------------- ------- ------- -----------------

1947 ----------- 23.2 19.8 i7t5 23.4 25.3 30.2 28.65 22.6 23.7. 21.0 25 1
 
1948----------- 19.0 12.8 18.0 20.3 21.7 26.2 22.63 30.0..................--

'tOTALS 

Foreign countries: 
19=8----------- 53.0 -------------------- ------------
1947----------- 8. 82.7 12.7 10-- 90.5-- 100.6- -5.------7201
 
1948 ----------- 85.6 57.2 74.6 02.9 89. 5 -106.3 93.8 105.4 2105
 

Colonies:
1938----------20.0 ------ --------- ------- ----- ----------------
1947------60.5 49.0 53.8 69. 671 -65.4 529 52 4. 6.4 06 
1948----------65.2 48.3 76 0 75.4 77.1 92.6 6. 38---------------

tOonversion of data to 1948 dollars is tentative.
 
IFreliminary fgure.
 

Bourne: Coomerce Exterfeur. 
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Tnrs XV.-fetropoitan Prance: Efxports by &reds,selected years 

[F. o. b. value In millions of currant dollars] 

Country of destination 1935-38' R17 2 1 3 Program Program Program
1948-n91 1949-501 1952-534 

I. United States t 51.5 47.5 57 65 90
H. Canada and Newfoundland ......... 56 8 2 7.8 12 6
 

IM. Other countries In Western Ire- I
 
sphere----------------------------- 50.6 90.4 723 100 145

(a) Nondollar 8......................2.460.
47.4 

Argentina ............ 3 2 186 25-
Brazil ........................ .25 5 24 7 0 

u y.------------ 5----------'U r g u a ----- 3,7 4.1 
(b)Dollar ........................... .......... 28 0 2 1. 40 - .
 

Venezuela ---------------------------- 7.4 7.8 12
Mexico---------------------- ---------- 5.5 23 8-----------
Columbia ----------------------------- 4 4.0 to 5....... - .

Philippines--------------------------- 1.2 . 2
Others -----------------........ ------------- 9.0 10.0 13....
 

IV- Nonpartilcpating countries insterhng 
rea ----------------------------- 13.3 47.0 29-8 61 80 145 

India -----.--------------------------- 11 8 5.0 To.......

Union of South Africa--------- ---------- s 3 1

Austral ---------------------------------. 8 6. 1.....
 
Iraq --------------------------------------. 6.0 5.......
 
New Zealand ......................
 
Others ------------------------------ 8 0 5.3 10
 

V. Other nonpartieipating countries ... 99.2 119.5 00.5 160 191 263 

(a) Eastern European countr -------------- 480 482 41 

Czechoslovakia---------.................. . 1 o 8 5 12.

Poland ----------------------------- 10.9 8.1 12-
Finland ---------------------------- 107 12.9 11
 
Yugoslavia ----------------- ---------- 4.0 3.4 4
 
Hungary ----------------------------- 1. 2.5 1
 
Rumama-...- ........................ o-----
ulgria ------------------------ ---------- .5 ' .5.......
 

U. S. S.R - ---- -----
(b)All others ---------.-.------- ---------- 5 118 5 

Egypt----------------------- --------- 27.0 23.9 35 ----- ---Syria (Lebanon) ----------------------- 1 5 190 15 
China------------------ ----- ---------- 7.7 3.2 6 -----------
Iran------------------------- ---------- 7.6 2.5 5 -----------
Palestine ....................... 8 3
 
Tangier ------------------- ---------- 2.0 17 2.
 
Arabia ----------------------- -------- .---------- I
 
Japan- -------------------------------- 1 .
 
Spain -------------------------------- .1 .6 45-

Others ------------------------------- .5 .3 .5........ .......
 

VI. Participating countries and depen
deat overseas territories-........ 4100 735.8 74 0 833
5 - - - - - - - - - - - - - - - - - - - - - - - (a) Sterling area 17. 158.7 207 240 3 

Great Britain ------------------------- 1. 143.3 10
 
British Malaya ------------------------- 4.4 25. ....... ........

Hong Kong ------------------------------ 21 3.2 17...
 
Other DritishDOT's ----------- ---------- 7.2 9.7

(b)Others ------------------------. 5983 5758 2 705 810 

reland- --------------- 2.1 5 
Iceland 1. .------------------------------
Belgium, Luxem bourg, and Bel

g.an Congo------------------------21.5 152 9 160 
Switzerland ----------------- ----------- 111.0 91.2 1 . ........
Netherlands and NEI--------- ---------- 69.9 78.7 - ....... 
Sweden ------------------------------ 0. a 2.9 45 

'Yearly average. Source: Table II, Freich 1948-49 submission to bnEC and Tableau General duCommerce Extrerur. 
SSource: Tableau General du Commerce Exterieur,
Source: Actual figures for first 8months converted to annual rate. French Ministere des Finances et 

des Affares Economiques, "LA Commerce Exterieur dea s Prance Metropolitalne anx Mol de Juliet et 
Aout 1M," October 1948. 

4Inmillions of 195t dollars. 
6Ireland and Iceland excluded.
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TABLE XV.-Meropoliian France: Exports by areas,selected years--Coitinued 

[F. o. b. value.in milhols of current dollars] 

country of destiantion. 1935-as' 

Vr. Participating countries and depen
dent overseas territories-Con. 

(b) Others--Coninued 
Germany ------------------ ----------
Norway------------------------ ---------
Italy ------------------------------------
Portugal and DOT's ---------- ----------
Denmark --------------------------------
Turkey------------------------- -----
Austria -------------------- ----------
Greece -------. ..-------------.----------

All foreign countries total ----- 630.2 
VII. French dependencies and possessions. 276.2 

Grand total -------------------- ,144 

48.5 04.0 
28.3 28 4 
18 0 1389 
16 5 106 
14.5 127 
6.9 7.7 
5.4 93 
3.2 4.2 

1,018.4 997.1 
721.0 8--. 

,7694 1,852.0 

TAnLT XVI.-MetropoUtan Prance:Eports to foreign countries of selected Own
nodites in. first 8 Tn onths.of 1948 cornpared 4oitf exports in first 8 vionths 197 

(In metric tons unless otherwise specified] 

Exports Percent in-

Commodity 
First 8 First 

crease (+) or 
decrease (-) 

148mcorn
months 14 months 1047 pared to 1917 

Coal I.......................---------------------------------- 2,207,510 361,200 f+511
 
Potash -------------------------------------.----------------- 436,000 49D00 -11
 
Ir Onm------------------------------------------------------- 4,217,694 4,284,258 -2
 
Iron ands teel ----------.---------------------------- 205,317 
caustic soda ................................................ 35,346 
Sodium carbonate ------------------------------------------- 123,884 
Dyestuffs -------------------------------------------- ---- 1,564 
Phosphatefertilizers -------------------------.--------------- 87,895 
Tires---------------------------------..........------- -,-95 
Glass ----------------------------------------------- ---... 42,138 
Essential oils --- _--------_------_.------------------- -
Pharmaeeutlcal products ................................... 
Semitnised steel products 3------------------------------.-
Cast-iron pipe ......................-------------------------
Agricultural machinery ...................................... 
Textilemachinery ---------------------------------- -------
Machime tools ----------------------------------------------
Passenger autos (units) ..................................... 

Commercial vehicles (units) -----------------------.......... 


19473 lJ483 Program Program Progrom 

194-491 1949-50 ' 1952-63' 

307 
1,232 

845 
87,170 

7,285 
5,015
2 064 

22,643 
2,822 

..---------------------------------------
Wool and worsted yams ..................................... ',150 
Wool and worsted cloth ------------------------------------- 2,382 
Cotton yam....................................... 1,164 

Combed wools.... . . 8,081 

Cotton loth ............................................. 2,005 
Rayon yam --------------------------------------------- 2Z024 
Silk yarn--------------------.-------------------------- 33 
Silk cloth ................................ .................... 48 
Bayon cloth ------------------------------------------- I 105 
Luien yam -------------------------------------------------- 1,486 
Linen textiles .............................................. 1s 
labbit skins -------------------------------.................. 4,563 
Finished pelts ------------------------------------------ 100 
Gloves, leather .............................................. 13 
Perfume .................................................... 874 
Cigarette paper --------------------------------------- - 2,791 
Toys. games, sport goods- -------------------------------- 058 
Paper and cardboard . ................................... 34,430 
Books ----------------------------------------------- 4,451 
Vene-rs. ..------------- 6,690_------.-------------------------

73 -------------
30 ----------...........
 
45 .......... ........
 
20 ..................
 
15 ----------...........
 
10.... ........
 
10 ..................
 
7----------

1,.231 1,467 
782 

2,013 ----------

1,983 
943 

2, 920 

6D,455 2±240 
2 660 +2

10, 100 +16
1,570 

82,756 +6 
4,184 -9 

52,987 -20 
433 -29 

3,026 -9
 
29, 800 +97
 
38,542 -4
 

6, 957 +22 
6,830 -27 
1,925 +7 

31,659 -28
 
7,309 -62
 
7,724 +5
 
6, 543 -6
 
2, 782 -14
 
1,870} -3
 
2,644 -24 
1,370 +47 

1 +200 
79 -39 

2,493 -5 
2,307 -30 

315 -M 
3,855 -1 

141 -2D 
35 -63 

2,208 -60 
4, 85 -42 

624 1
27,840 +21 

5.093 -13 
4,00 +63 

11948 increase duo principally to incorporation of Saar shipments into French customs statistics after 
Apr. 1, 1948. 

:1948 increase partly due to incorporation of Sear shipments into French customs statistics after Apr, 1,
1948. 

; Wire, sheets, tubes, etc. 

Source: Le Commerce Externeur-le Is France Metropolitaine aux Mols do Xuillot et Aout 1948. 
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TABLE XVII.-MetropoTltai France-share if BeZgfaL impols, 1988, 1946-48
 

[EMlllons of current dollars] 

Belgian import French share 
of total, 

FromFrance percentTotal 

1938................... ................. v 779 112 14

10.6 1,199 - 175 1
 
1947 -------------------------------- -.- 1,051 221 11

1947; First sevon months ......................-.. 969 129 13

1948 First sevei months __ - - - -I...........1,1 103 9
 

Source; Trade figures contained in Eolgium-Luemnbourg's "Bulletin de Statistique" converted into 
dollars at appropriate rates, 
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APPENDIX E-INTERNAL FINANCE 

TABLE I.-Fena officia price ineexes 
[1038--1(0]1 

Wholesale prices 

Genera 
General Food Industrial 
index products 

August 19 -- --------------------------------------- 271 284 257 

Average 1945 ........................................... 375, 37 

Average 1466 648 690 606 


1947
 
Yanuary---------------------------------- 874 992 756 

February -------------------------------------------- - 889 1,021 786 

March ........ I Z ...................... 860 965
............ 756 

A pril-------------------------- '-------- ................ .847 038 757 

mayay ............. --------- ......... ....... 946 1,132 759 

June -------------------------------------------------- 9G4 1,047 762 

July----------------------------- .------------------ .... 932 985 777 

August-------------- ---------- ----------- 1,004 1,211 785 

September ----------------------------------------- 1,096 1,367 825 

October ----------------------------------------------- , 122 1,392 853 

November---------------------------------------- 1, 204 1,422 087 

December ----------------------------------------- 1,217 1,431 1,001 


Average 1947---------------------- ------- 989 1, 150 19 


Tannery ---------.----------------------------------- 1,463 1,567 1,359 

February--- --------------------------------------- 1, 537 1, 54
: 1,491 
March ....................... ------ --------------- 1535 1,654 1,616 
April ....-------------------------------------------- 1,555 1,590 1,520 
May --------------------------------------------- 1,653 1,702 1,604 
TtuO---------------------- "-- 1,691 1,661 1,722 
luly----------.--- -............... 1, 693 1,652 1,743 
August............ . . 1,783 1,809 1,757.--------.-------

September------------------...... -- ...... 1,791 ,7823 1,759 

October-.....................-1,884 1,883 1, 91 

November------------------. . . . . ...... l1: 1,9041,17 2,049
December.------------ --------- 1,971 1,827 2,115 

SAverageIM8 ..........---------------- 1,707 1,713 '1,711 


L20 food items and 4 Items of beat and light. 

So nstitut National d8 Is Statistique at des Etudes eonomiqces. 

Retail 

prices I in
 
Paris
general

iaderx
 

295
 
393
 

856
 
S58
 
838
 
837
 

- 886
 
935
 
965
 

1, 068
 
1,167
 
1,268
 
1,36

1,364
 

1, 030 

1,414 
1,519 
1,499 
-1,499 

- 1,511 
1,529 
1,52 

1, 670
1,783
 
1,844
1,870
1,928 

1,633 
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TABLE 1.-Quarterly changes in FrenzcI olcial price indexes 
[1948=1001 

Wholeslis- Reta Wholesale Retal 
Pices Prices Fries Prices 

Index Per- Index Per- Index Per- Index Per
n - cent num- cent num- cent num- cent,

ber change ber change ber change ber change 

December 1015 ------ 461 ----- 497 ----- 1947
 
SMarch .............. 8 2' 838 -3


1946 June------------- 904 9 935. 12 
March .... 648 19 400 -1 September ....... 1096 21 1157 24 
June ---------------- 604 10 577 18 December er--------: 11, 1854 171217 
September ------ 727. 20 785 36 
December .......... 84 16 865 - 10 Average quar

terlyj In-
Average quar- crease ..............- 1------
11 12.5 

tory in
czease ------:------ 16 ....... 16 9I4s 

March -------------- 1535 26 1490 11 
Juno -- 1691 10 1529 "2 
September .. .--.. 1791 6 1783 17 
November ---------- 1974 10 1870 5 

Average quar
-terly in
orae (firstS
quarters14s) ....... .14 .......- 10
 

Source: -Based on appendix E, table 1, 

TABLE III-Frenok money s-upply 

[Billions of current francs] 

Note lrci- Demand de- Net money 
latlon (gross) posits (gross) supply 

1938----------------------------------------------------------- ill1 3 170 
1944-------------------------------------------------- --------- 5 73 328 881 
145 --------------------------- 570 1,071.---------------------------- 629 
1946 ---------------------------------------------------------- 722 17442 
1947--------------------------------------------------------- 921 842 1,720 
1948. 5une-September -------............................. 701 1,170 1, 0 

911 1,267 2,123 

Smrree:. M. F., International Financial Statistics. 
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TA= IV.-Frmcn k budget esttmates 1947, 1948 and 1949
 

[In billions of Current francs] 

1948 Zt 

1917. (eatimate as s yarench 
of Dec. 22) rarliament) 

Expenditures: 

Budget da- ---------------------------... 661 963 I,25
 
Advances and specia cou ts---.................... . 6 159 -------------

Reconstructon of war damages ----------------------- -- 1126 175 2

t ....... n....- 201 

Reconstruction merchaut marine------------------------- 126 44 45
 
Net redempt ofpyntreaury bonds 96 -


M odemization ---------------------------- o 00 305
 

Total -------------------------------------------------- 1,015 1,542 1,80
 
Budgetary receipts -----------------------.-.................. 652 991 1, 25D
 

Defi-t ---------------- 363 551 - 620
 

Financing:
(a) Existing means; 

Levvloan ....................... .- 108 ------------.. 
.----... . .
 

Bons du Tresor ----- ---------------------- - ------------ 118 -.... --------

Public eVpenditure drafts (trateis)) ................. 47 67 ..............
 
Fr ane coun terpart ..................................- - - 3 0
 

.....................---------


Adva nces from B ank o f-Franca ------------. .15 -. . . . . 

e st m ent. " 97
Foreign disinv ....................... 2 1WS 43
Mivseelliouos........ 181 


------- 551
Total.---------- 363 32
 

(b) NTew measures: 
Sp ecial obhgation for war da-age p ay ments ......... .............. .............. 60
 
I c --------------------it7...... ........................ . 137
ndirect ta es ----


.. w.. . .. . .
I n ternal loan _.......... ... ... - ...-... ... .. ... . ... .. ... ... .. ..- 1 0 0
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- 1 253 billion francs of modernization and reconstruction were financed through the Government in 1947,
 
but of this amount only 102 hilion francs appeaed directly in Treasury statements. Parut of the remainder
 
is m "Advances and special accounts," but most of it represents Government sponsored loan to the basic
 
sectors from the nationalized banks (51 billion francs) and from other banlng institutions.
 

'Major component Is the item "Accounts with correspondents" which amounts to 92 billion frans. 

Source: French Ministry of Finance. 
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TABLE V.-Operationsof the FrnckaTreasuryin 1948, by halfyears 

[All figures are in billions of current francs; estimates as of Dee. 22, 19481 

First half Second halt Year (fore
(forecast) Cast) 

Minus Plus Minus Plus Minus Plus 

T. Budgetary operations:
(a) 	Receipts..............................-- ------......... 430 -----
-- 01 1991'.......

b) 	 Expenditures: 

For 1947 ------------------------------------ - g0 ........ 24 --- .11,14--------
F or 1948 -------------------------------- 340 ........ 609 -------- 840 --------

Total --------------..--------------------... 430 430 533 50l 963 991 

Balance I -----------------------------------------	 + 28 ----0 - - -- +2 
II. Reconstruction and equipment: 

(a) Resources
Levy loan---------------- . ............ ..... 35 ------- 23 -------- 108
Reconstruction bonds ------------------------- - ........ 2 7
War-dam age loans ---------------------------- 14 -------- 10 -------- 24 
American-aid counterpart nterp art-----------25 105 ........ 130........ --------


(b) 	 Requmrements: 
Receonstruction ------------------------- 55 -------- 120 -------- 175 ---------Equipment:
 

National railways ....................... 114

Other nationalized industries -----

Post, tegraph, and telephone------------- 5 ------ 6 -------- 11 ........
 
Merchant fleet --------------------- 15 --------- 9-------- 44 ........
 

Total ------------------- ------------- 151 129 269 140 420 269 

Balance U ------------------------------------- - - --- 129 --------- 151 

Il. Treasury operations proper:

Advances aad special accounts------------------- 50 --------- 109 --------- 159 ----

Deposits by correspondents .....------------------- 73 -------- 23 ........ 96
 
Bo s du Tresor ----------------------------------- - .....- 26 92 -------- 118
 
Public expenditure drafts (trates)....................... 24 43 -------- 67

Funds in transt------------.------------.--------- --------- 1 1 

Total --------------------------------------- 50 123 109 159 159 282 
BalanceI----------------------------------7------- -------- 5 +123+3.... mw 
Balance all operations --------------------------- .-- 1 --- I-------51..... 

IIncludes excess receipts of Caisse Autonome d'Amortissoment amounting to 66 billion francs. 
Source; French Treasury. 

TABLE VI.-Comparion of QueUiZle-Petscke proposals and 1949 budget adopted 
by Frenc&Parliament 

[n billions of current francs) 

Queuille- Budget Quele- Budget 
Petsche adopted Pet che adopted 

Expenditures: 	 R esourees-
Budgetary expenditurs. 1,350 11,2 0 Budgetary receipts------- 1,250 1,250 

i-30 Counterpat----------... 250 280 
Military -------------- 320 a50 Increases in direct taxes.. 100 -........civil reconstruction. 135 150 Increaseminmdirect taxes- 100 137 

War-damage reconstrue- intisal loan ------------

tmn ---------------- 250 1270 Deferred war-damage
National railways 40 35 2 aymeat--- ------ ------------- 60
Merchant marina 45 45 cllaneous-------- Q
M,!odernization program-. 250 1270 

Total resources....-.. 1,- 1,370
Total expenditures .... , 1, 03 1,870 

I The 100 billion franc reduction in ordinary budget expenditures represents items which will now have to 
be covered almost entirely by the modernization budget. Hence the apparent increase in war damage
reconstruction end thamodernzation programsaratetitious. In fact these programs were reduced. 

Source: French Treasury. 
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Tnts VI-I Quartery change in short-term borrowing by th-treauryin 1948' 

jin billions of current francs] 

First Second Third Fourth 
Total quarter quarter quarter quarter I 

Advances from Bank of France ............. 0 7 -29 
58 
5 -14 

Bons du Tesor ------------------------..... 118 - 25 

T rmaieS ------------------------------------ 67 18 9 21 19 

Toolal.................... ------------- 185 21 7 114 43
 

1 Estimated: 

Source: lank of France statements ald data from EOA MIssim 

TABLE VIII.--Ewtension of bank credit to business 

jIn billions of franesi 

Outaad- -Outstand. Change 
Ing Change lgu-

118 1948End of December 1945-------- ----------
Ma aer ,4 -- 94 

1946 ------------------------nne 656 +2 
+21 Ay ---------------------- 607 +41

March --------------------- 139 
180 -1 September ------------------ 70 4-33n ................-----------

September ------------------ 225 -45 November----------------- 768 +38 
Total Yantary-Novem-December ------------------ 308 +83 

her 1048 ----------------------- +278Total 1946 ----------------------- +190 

1947 
328 +22 

J -ul------------------------ 375 +47 
March------- ----------------

406 
December ------------------ 49D +84September --------------------. +3 

Total 1947 -------------- ---------- +184 

Source: Premier et Deuxieme Rapport Annuel du Consoil National du Credit, and ECA Mmsion. 

TABLE L.-omprison of change in. noney sUppl With empansion of Private 
credit 

[Billions of current francs] 

,- -- -Total money Change in Change in 
supply (not money sup- bank credit 

end of period) ply to business 

: 1,071 -------.-----------19 ....--.-.- ------------.--------------------------------
1946: 

z1,164. +93 +G2 
- fDecember ----------------------------------------- - 1,426 +262 +2SJune- ---------------------------............... 


194: . - 1,,5 +189 "+69June...------------------------------------------
------.......... I1,720 +155 , + 115 

1945: June------------- ------. . ---------------.. ,o +is9 +18December .....-------------

....... +8 +560
.------------------------------.Total -----------. 

.
IMay..- . - . .. - .- . .-' January-July I- . ..-

Source: Appendix E, tables III andIX,

0 - .... . .". 
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