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FOREWORD

The Financial Regulatory Commission is pleased to
present this brochure of mortgage-related transac-
tions, terms and definitions. We have tried to include
the general terms used in the legal and financial
community and corresponding Mongolian definitions
as included in the proposed drafts of the Asset-
Backed Security Law and the Collateralized Mort-
gage Bond Law. The brochure is designed to fill a
current void in Mongolia of standard lexicon and con-
cepts that are generally accepted in the legal and
financial communities and is primarily intended for
those involved in the legal and regulatory aspects of
the primary and secondary mortgage markets.

The Mongolian mortgage market has experienced tremendous growth in recent
years. Despite such growth, the mortgage market experiences a number of con-
straints resulting in relatively short term and high-cost mortgages. Securitization is
regarded as a tool to develop the housing finance market further, lower rates and
lengthen maturities to improve access to mortgage financing for middle and lower
income families.

In 2007, the Financial Regulatory Commission led the drafting of two securitization
laws to create a more favorable legal and regulatory environment for the develop-
ment of housing finance and capital markets. The laws are intended to promote the
development of a competitive private sector-led secondary market, including the
secondary mortgage market, by providing the regulation for such financial instru-
ments as collateralized mortgage bonds and asset-backed securities. These would
allow banks and other financial institutions to raise longer term and lower cost fund-
ing from the capital markets.

The terms and definitions included in the glossary should make the mortgage mar-
ket and its governing laws and regulations easier to understand. The brochure is
also available to the general public in electronic format on our website: www.frc.mn.

This glossary is the result of a joint effort between the Financial Regulatory Com-
mission and the Economic Policy Reform and Competitiveness Project funded by
the United States Agency for International Development. We are thankful for all the
support they provided us to make this publication possible.

We hope you will find this glossary helpful and look forward to your comments at
www.frc.mn to make future editions more useful.

CHAIRMAN D. BAYARSAIKHAN






Mortgage Basics

A mortgage loan is a loan secured by pledge of a
real estate.




UnoTekuuH 3335IMMH YHAI3C CYYpb

Yn xeanex aa XepeHrnmH 6apbuaaraap
GaTanraaxcaH, 3praH TenesITUNH ToAOPXOW
Xyrauaa 60J5I0H XYYrMMH XyBb X3MX33T31 3331
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Secondary Market Refinancing

Households

1. Mortgage Loans 2. Mortgage Payments

Primary Mortgage Originators

3. Mortgage Portfolios 4. Funding

Secondary Mortgage Market Institutions

5. Mortgage-Backed
Securities

Investors I

1. Primary mortgage originators, such as banks and credit unions, pro-

vide mortgage loans to households; such lending is called the pri-

mary mortgage market

Households make their mortgage payments

Mortgage originators sell their mortgage portfolios to secondary

market institutions; a market where mortgage loans are pooled and

sold to investors as securities is called the secondary mortgage

market

4. Secondary mortgage market institutions purchase mortgage portfo-
lios and provide funding to primary mortgage originators to finance
mortgage loans

5. Secondary mortgage institutions issue and sell mortgage-backed
securities to investors on the capital markets; a market where
shares, securities and other financial instruments are traded is
called the capital market

6. Investors buy such securities and provide funding to secondary
mortgage institutions.

6. Funding

SR
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Xoepaory 3ax 333J5IMUH CaHXYYXXUNT

2. INnoTeKUmnH 333nvmnH
Tenbep

1. AnoTekninH 333an

MnoTekuunH 333n onrorung

3. AinoTeknH 333nunH

4. CaHXyYyXunTt
6ary

MnoTekMnUH xoépaory 3ax 333fIMMH Gauryynnaryyn

5. UINnOoTeKMnH 333n33p

GaTanraaxcaH yH3T Laac 6. Canxyyxunt

XepeHre opyynarumg

1. BaHK, 339NUMH XOPLIOO 33Par 333S1 OMroryYng VUpragsg UNoTeKUnH
3331 ONIroA0r. QH3 3aX 333NUNT UNOTEKMNH aHXaardy 3ax 39351 roH9.

2. Vprag noTeKUinH 333NninH Tenbepuinr XMnHS.

3. VinoTeknnH 333n onrordng MNOTEKUMH 333nnnH Garuaa xoépgory
3ax 33anuirH Banryynnaryygaa xygangaHa. notekninH 33anyyannr
OarunaH yHaT Laac xanbapaap xepeHre opyynardygag xygangax ymn
axunnaraa siByynaxbir UNOTEKMNH XOEpA0ord 3ax 33351 roHa.

4. AnOTEeKMMH Xxoépaory 3ax 339nunH  Bawvryynnaryygn 3397UnH
Garuyyabir XygangaH asy, aHxgard 3ax 393anunH 6avryynnaryyoag
UMOTEKUNH 333NTMNH CaHXYY>KUITTUNT OSITOHO.

5. UnoTekmnH xoépgordy 3ax 339nuniH Gaunryynnaryyn WNoTEKUWH
339M93p GaTanraaxcaH YH3T Uaac raprax, XepeHrMhH 3ax 339/
A33p XepeHre opyynardygag xygangaHa. XyBbuaa, YHIT Laac 6050H
Oycan caHXyyrMiiH X3parciyya apwmkaangar 3ax — 3337uur
XOPOHIMNH 3ax 33311 MIHA.

6. XepeHre opyynarymg VyHIT Uaacbir xygangaH aBd MMNOTEKUWH
XO€paory 3ax 333nunH 6anryynnaryygan CaHxyy>KUnT OfnroHo.
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Mortgage (Asset) Backed Securities

Collateral Pool of Servicer/
Mortgage Loans Entrusted
Manager

Loan Originator / Issuer / Special Investors
Seller (Bank) Purpose Vehicle

1. Originating bank sells loans to special purpose vehicle “without re-

course”, “off-balance” treatment for assets—capital relief for banks

2. Special Purpose Vehicle (SPV) sells asset (mortgage)-backed secu-
rities to investors; SPV obligated to pay principal and interest on se-
curities from cash flow of loans (‘pass-through”)

3. Investors pay for securities, receive principal and interest payments
from cash flow from loans

4. SPV pledges loans to investors as collateral, “self-liquidating” assets
and securities — principal repayments “passed through” to investors
as received

5. Servicer/Entrusted manager takes possession of and manages col-
lateral for benefit of investors, “bankruptcy remoteness”

6. SPV pays originator/seller of loans from proceeds of sale of securi-
ties access to collateral in case of failure to pay or bankruptcy of is-
suer.



UnoTtekaap (XepeHreep) baranraaxxcaH YH3T Llaac

MINOTEKNIH 333MNNINH Ynumnrasa yayynary /
GaruybiH 6apbLaa XOPOHIMNH NTFAMXKMArACAH
yavppary

YH3T yaac raprary /
Tycran 3opuynantran
KOMMaHu

39an onrory /
Xygangard (baHk)

XepeHre
opyynarivg

1. 3230 onrory 6aHK MNOTEKUH 333NYYOUNT TyCran 3opuynanttan KoMmnaHua
XygangaHa (HAXaMXNANUAH  xapuyunara Xynaaxrymurasp), XepeHrnur
GanaHcbIH ragyyp 6ypTroHa — 6aHKyyd X6POHTUIAH XeHrenenT 3ANaH3

2. T3K xepeHreep (unotekaap) OatanraaxcaH YHIT Laacbil XepeHre
opyynarygag xyaangaHa, T3K unoTekunH 333m33c opX MpX Byn MeHreH
ypcranaac yH3T UaacHbl YHAC3H OOMOH XyyrunH Tenbep XWUNHI
(‘renBepwiir Wwyyn gamkyynax sapymm’”)

3. XepeHre opyynarimg YHST Laacbir XygangaH aBd, 393/IMAH MeHreH
ypcranaac yHAC3H 333nMnH 60M0H XyyruiiH Tenbep aBHa

4. T3K-g WWMKYYNCOH XOpeHrMnH bary Hb YHIT uaacHbl 6apbuaa ©05Ho,
‘eepee yctax” xepeHrnnH Oary 60MOH YH3T Uaac — YHACSH 333MUINH
Tenbepuinr xepeHre opyynarygag wyyn gaMmxyyrHa

5. Ynnumnraa  y3yynary/XepeHrnnH UTrOMKNIArOCAH  yaupaard  Oarubir
XepeHre opyynarygblH eMHeec yaupAaHa, ‘gamnyypriaac aHrng ©0amx
3apunm’

6. YHST uaac 6opnyyncHbel opnorooc T3K 33an onrory/xygangardyvg 33351iH
GarubliH Tendepunr XMnHa
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European Style Covered Mortgage Bonds

)
_@ ®
SR

Collateral Monitor / Segregated Cover
Independent Pool of Mortgage
Trustee / Loans \
: e ——

Bank/Issuer @

Investors

. Bank sells bonds, assumes general liability for payment of principal

and interest

. Bondholders purchase bonds, receive principal and interest pay-

ments from bank

Housing loans remain on balance of the bank but are segregated in
separate collateral register or “pool” which is equal in value, yield
and duration to the value, yield and duration of the bonds (balance
principle)

. Bank or banking regulator appoints independent trustees/auditors to

monitor the pool and compliance with law
Trustee periodically audits value of the collateral pool

Legal pledge of mortgage collateral—bondholders have direct, pre-
ferred access to collateral in case of failure to pay or bankruptcy of
issuer.
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EBpon 3arBapbliH YN X64516X X6POHIrMuH
6apbuaaraap

BapbLaaHbl xaHanT / Xapaat MnoTekuiiH 333nuiiH
TycraapnaracaH

OyC UTrOMXKIIArAC3H
Teneenery / 6arueiH GapbLaa

@

BaHk/boHpa rapray XepeHre
opyynaruung

1. BaHk GoHAbIr xepeHre opyynarygag xygangax, 6oHablH YHACOH GOnoH
XYYTUIH Tenbep Xnix epeHxmi xapuyunarbir

2. XepeHre opyynarung 6GoHObIr XygangaH aB4y, OOHObIH YHOCSH OGOMoH
XYYruiiH Tenbepuinr 6aHkHaac aBHa

3. WnotekunH 3s23nyya Hb OaHKHbI TarnaH AaHCc O33p YNAOSH3, raxas’
OapbuaaHbl OypTrang OypTrargsx, OoHAabir GaTanraaxyymk 6ym “Gary”
0ok TycraapnargaHa, 6arubiH XamMXas, Xyy, Xyrauaa Hb GOHObIH XaMX33,
XYY, Xyrauaartav agun 6arnHa (“6anaHcbiH 3ap4mm”)

4. Barubir xaHax, XyynuinH 3aantang 6ary, Hb HUALK Oy 9CIXUIT anraxblH
Tyng 6aHk 3cBan caHxyyrmnH canbapbiH  3oxuuyynard xapaat 6yc
NTFIMXKII3rAC3H TeNeenery/XxeHANeHrnmH XaHar4mir TOMUHO

NTramnaracaH Teneenery 6apr|,aaHb| 68FL|,bIF XOHOJNMeHreec xdAHaHa

Yn xennex xepeHrMnH 6apbLaaHaac yycax waapnax apxaap batanraaxHa
— B6oHpg raprardy gamnyypax acBan tentep xunxry 6anx Toxmongong 6oHg
33amwmring 6apbuaaHbl 6aruaac Tenbep rapryynaxbir wyya oywoy aasyy
3PXTINrasp LWaapaax IpXTan
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English term

English definition

1

Adjustable cash flow
approach

A valuation process in which the expected cash
flows of a portfolio of similar securities is discounted
back at the yield of an optionless, riskless security of
the same maturity

2 Adjustable rate mortgage A residential mortgage with an interest rate that
(ARM) changes periodically to reflect a specified market

rate of interest

3  Affiliated person A person who is able to exert influence on a corpo-
ration, often as a result of minority ownership

4  Amortization Gradual reduction of the mortgage debt over the
term of the loan through regularly scheduled pay-
ments that cover both principal and interest

5 Asset backed securities Bonds or notes backed by loan paper or accounts
receivable originated by banks, credit card compa-
nies, or other providers of credit

6 Asset management agree- A contract of the professional management of vari-

ment ous securities (shares, bonds, etc) and assets (e.g.

real estate), to meet specified investment goals for
the benefit of the investors

7 Asset manager A legal entity performing professional management
of various securities (shares, bonds, etc) and assets

8 Asset pool A grouping of identical, similar, or related tangible
capital assets

9 Assets Anything of monetary value that is owned by a per-
son or company, including real property, personal
property, stocks, mutual funds, etc.

10 Automated underwriting A computer model that accepts information from a

systems

loan application, including the applicant's credit in-
formation, and makes a lending decision
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Ne

Hap Tombéo

Topopxounont

B315H MeHreHull ypcraibiH
TOXUPrOOT apra

Hoar TepnuiiH YHAIT maacHbl 0Oarmaac XYJddridx Oyid
03J3H MOHIOHUH YPCTaJbIl AW JPIIH TeJermaex
XyranaaTai, ONIIMOHBI 3PXTYH, dPCARATYH YHIT 1aaCHbBI
XYYT93p XOPOTAYYJDK TOOIIOX YHAJIMIIHHI SIBIT

XyBbCax XYYT3# UIIOTEK

3ax 39JIMHH XYYTMHH TOJOPXOM TYBIIMHTAH YsUIAyyJIaH
YE Ye 06puIIoH TOXUPYYJDK 000X XYYTIH OpPOH CYyLHBI
HIMOTEK

Haraman conupxonroit
3T

A axyiH HAIKUJ UXIBWISH LIOOHX XYBUUH OMWIOIUNHH
Yp JYHI TOOOPXOM X3MXKI3HUU HeJeer y3yyidx
OO0JIOMIKTOM TII3/1

X3COryuincaH OPT3H TOJOJT

3230uMilH  XyranaaHsl TypIIMJ  UIOTEKMHH  ©pUNr
XyBaapHiH JNaryy YHICOH 39371 OOJIOH XYyr Oartaacan
TOTTMOJ TOJI0OpP XUUX KypMaap aakuM Oaracrax YHIIRI

XepeHreep Oaranraaxcan
YHOT I1aac

BaHk, 3937MUitH KapTBIH KOMITaHH, A3CBAI Oycan 3331
OJITOTYJBIH TapracaH 333 3CBAI TOJNOepHHH aBiiaraap
OaranraakcaH OOH 3CBAJI OPHUH OUIHUT

XepeHTHitH MEHEKMEHTUIH
I3p33

XepeHre OpyyJardaslH Al COHHUPXJIBIH YYAHIIC
TOJNOPXOH XOpeHIre OpyyJalThlH 30pHUITHIT
OMeYYJIDXUIH TYJI TOpes OYPHiiH YHAT 1aac (XyBbliaa,
00Ha 33p3r) 00JIOH XepeHre (Tyxaibanm yi Xeiex
XOPOHI'® 33PAT)-UHT MIPIMKIMHH YHACOH 33D YAUpPIaH
30XHMOH Oalryysiax axwi YHIYWIrIST TYHIPTIOX Tyxau
r3p33

XepeHTruitH MeHexep

Tepen OypuitH yHIT naac (XyBblLiaa, OOHZ 33par) G0JIOH
XOPOHTUUT MAPI3KIMUH YHACOH 33D YIOUPIAH 30XHOH
Oaliryymax axml YWI9WIrIdT TYHIPTISAST XYYIHHH
9Tr33]

XepeHTuiiH Oariy

Woxnin TecTsi, auin 3¢BIT XOOPOHI00 XamaapanTtai Ouer
YHIIC3H XOPOHTHIHH OYI3rIdI

XepeHre

XyBb XYH 3CBAI KOMIAHHWH 333MINIDK Oaiiraa MOHTOH
JIYHT3p WIBPXUMIBI/APX YHY IPHATAW  allBaa 3YWI
0ereen YYHI Y/ XOAJI6X 371 XOPOHTe, XyBHHH 3] XOTIIHII,
XYBbI[aa, XaMThIH CaH 39P3T OPHO

10

ABTOMAaTXKYYJICaH 333UIH
IIMHXUITIOHUHN CHUCTEM

329MiH epremena TycracaH MOIP3JUIMHT, TYYHWIRH,
eprejieJl TapraryiifH 333JUiH TYYXUHT XYI33H aBd, 33311
OJITOJITBIH IIMHMIBIPUHT raprajar Iaxum TOOLIOOTYYpBIH
3areap
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English term

English definition

11

Balloon mortgage

A residential mortgage that requires the same
P&l payments as a fixed rate mortgage but also
requires repayment of the remaining principal
balance after a predetermined period of time

12

Bankruptcy

1) A legally declared inability or impairment of
ability of an individual or organization to pay
their obligations

2) A legal proceeding that allows debtors to
eliminate or restructure debts when they
have financial difficulties

13

Bankruptcy-remote entity

An SPV with an asset/liability structure and legal
status that makes its obligations secure even if
the parent company goes bankrupt

14

Basis point

One hundredth of 1% - 1% equals to 100 basis
points

15

Basis swap

Floating interest payments that are exchanged for
different floating interest payments in the same
currency

16

Bearer bond

A bond without a record of ownership.

17

Bond collateral

Housing loans, mortgages and other collateral
which are identified in the collateral register and
pledged for the benefit of investors

18

Bond equivalent yield

An annualized return on a bond based on simple
interest

19

Bonds

A debt instrument issued for a period of more
than one year with the purpose of raising capital
by borrowing

15



Hap TombEo

Topopxounont

11

BeMbOemner unorex

TortMon XyyTdoil UMOTEKUHH 3331 IIMI gl YHACOH
399)HIH OOJIOH XYYTHIHH TeJI0epHiT maapagar 60JI0BY
yphAYMIAH TOITOOCOH XyTallaaHbl Japaa YHICOH
399JIMHAH YIACOH TONOOpUHT OYXdIA Hb 3PIIH TONeX
HOXLIOITIH OPOH CYYIHBI UTIOTEK

12

Hamnyypan

1) Yypras Ouenyyidx Ten0epuiiH YaaBapryid 3CBII
XYHAPITIH OOJICHBIT XYyJdb 3pX 3YWH Jaryy
3apiax

2) 3sammpruni CaHXYYTHHH XYHOPINTIH TynrapBai
O6pee XYYMHIYH OOJITOX, OCB3J 30XHIyyJax
0OJIOMXHIT OJITOJIOT APX 3YHH VIl aXxkusiaraa

13

JaMnyypiiaac aHTH]] HITXK

OX KOMIAHM JaMIyypax TOXHONJIONJ Y YYPTrUHH
TYAIDPTIIIUAT XaHrax Oaranraa OyxXwid dpx 3yHH
cTarycrai, XepeHre, ep TenbepuitH oyTauraii T3K

14

Cyyps 0HOO

1%-uita 3yyHsl HAr Oyioy 1% Hb 100 cyyph oHOOTOH
TIHLPHD

15

Cyyps "cBom" 6y10y CONMIIIO0

Hbor BamoTaap HIDPXUAISITACIH O00JOBY ©6ep eep
XOBOI'Y XYYT3H TOI06epyYIHir XOOPOH ] Hb COJHIIIIOT
XOBOId XYyruiit "cBom" 0yI0y COJIMIII00

16

O339MIIUTYniiH 6pUiH OHYHr

339MIUMIH TYYXTYH epuitH Ouaur (6oHT)

17

Bonnpia 6apsiiaa

XepeHre OpyyJaryjiblH 3pX alTHATr OaTalraaxyyax
YYOH33C OaphllaanaricaH, OapbllaaHbl  OypTraJa
OYPTITATACOH OpOH  CYYIHBI 3331, Y/  XOIJI6eX
XOpOHTHIH Oapbliaa 00JI0H Oycas Oapbiiaa

18

OpuitH OMYNTTIH NI OTeex

OHIUIH XYYH] YHIICI3COH OOH/IBIH KHUIUHH 000K

19

Bonn

39311339p XOpPeHre TaTax 30pPHIT00p HII33C JI3II
JKIIIMIH XyTalnaaraap rapracal epuitH Ouanr

16



English term

English definition

Capital market

A market where debt or equity securities are
traded

Capitalization

The sum of a corporation's long-term debt, stock
and retained earnings; the market price of an
entire company, calculated by multiplying the
number of shares outstanding by the price per
share

22

Closed offering

An offering of securities, stock and/or debt, di-
rectly to investors rather then through the public
exchange markets

23

Collateral

An asset that is pledged as security for a loan
and if the loan is not repaid according to the
terms of the loan agreement, the borrower risks
losing the asset

24

Collateral register

The register of bond collateral

25

Collateral register monitor

An independent professional appointed by the
bond issuer to supervise creation and mainte-
nance of the Collateral Register and compliance
with the balance principles

26

Collateralized corporate
bonds

Corporate bonds collateralized by rights to claim
under housing loans which can be transferable to
other sectors and industries

27

Collateralized mortgage
bonds

A debt obligation of an issuer secured by pledge
of rights to claim under housing loans

28

Collateralized mortgage obli-
gation

Debt obligations of an entity established by a
financial institution or other sponsor

29

Commercial mortgage

A loan secured by mortgage on a commercial
property such as factories, shopping malls or
office buildings

17



Ne Hap TombEO Topopxounont

20 XepeHTuitH 3ax 33371 OpuiiH 3CB31 ©6pUHH XOpPeHIMHH YHST 1aachIl
apwDKaanjar 3ax 3331

21 Xepeurexyyidiar / 3ax 39mmiiH  KommaHuiiH — ypT  XyramaaHbl 3331, XYyBbIaa,

YHOIT33 XypUMIarjcaH amruiH HUHIO03p Oyloy
XOPOHIOXYYIIT. [apracaH XyBbIlaaHbl TOOT HAT
XYBBI[aaHbl YH3] YPXKYYJDK TOOIICOH KOMIIAHUHH HUNT
3aX 399JIMIUH YH3.

22 Xaantrail caHan OnoH HUHTHHH XOpPOHTHUWH OHPKIIP
JaMXKYYJIaxXTYHI93p, XapHH XOpeHre opyyiardaan
myyx caHal Oonroxk Oaifraa YHAST IIaac, XyBbIlaa
00110H/3CB31T 6p

23 bapemaa 3930MifH  TONeNATHHT Oaranraaxyyirax YYIHIIC
OaphbIaank 0aliraa XepeHre 0eree 1 3333y 333 THIHH
T3P39HUN HOXLJIMIH [aryy 333JUHI 3pIoH TeJNexryi
60J1 XepeHTee angax dpcad1 OPHO

24  Bapbuaadsl OypTIraI Boupabia 6apsiiaanbl OYpTrai

25 bapbuaadsl OypTra/IMiiH XsHardY bapblaadsl OypTrasl XOTIOITHHT XsSHAX, OaTaHCBIH
3apUMBIH [IaapUIarbll XaHTaK Oalraa 3CoX31 XSHAIT
TaBMX 30pUJITO0p OOHJ TaprardyvifH TOMUJICOH XapaaT
0yC MIPTOMKIIHIAH 3T

26 bapbuaaraap 6arairaaxcaH OpoH CyyIIHBI 333JIMIHH OapbllaaHaac YYCCOH Iaapaax

KOMIIaHUWH OOHT 9px23p OatanmraaxkcaH, Oycan can0apT IIMJDKYYIdX
0O0JIOMIKTON KOMITAHUIH OOH/L

27 Y Xeanex XepeHTuitH OpoH cyynHBI 393JMiHH OapbllaaHaac YYCCOH Iaapnaax

OaprItaaraap OaTanraaxcaH 9px33p OartanraaxkcaH, OPHHH OWYNT TaprarduiiH
0oHA OpUIH YYPTUUT TIPUYUIICOH YHOT Laac

28 Y1 xennex XepeHTuitH CanxyyruiitH = Oaliryyiutara 3cBas  Oycal HMBI3H

OaprIiaaraap OaTanraakcaH ep  TITIITYWNH OalTyylicaH STrI3IUHH OpUitH YYPIT
29 ApumkaaHbl HIIOTEKUIH 33371 YiuaBop, XyAangaaHsl TeB OCBAJ all0aH Ta3pbIH

Oapuiira 33par apuIDKAaHbl 30PHUYJIANTTAN YII XOIJI0X
971 XOPOHTHUIH Oapbllaaraap OGaTairaaxcaH 33311
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English term

English definition

Companion bond

A collateralized mortgage obligation paired with a
planned amortization class

31 Conforming mortgage A residential mortgage with characteristics that
meet standards set by the major issuers of mort-
gage backed securities

32 Corporate bond A type of bond issued by a corporation

33 Coupon rate A specific rate of interest for the interest pay-
ments on a fixed rate bond

34 Coupons Periodic interest payments on bonds

35 Credit enhancement The process of reducing credit risk by requiring
collateral, insurance, or other agreements to pro-
vide the lender with reassurance that it will be
compensated if the borrower defaults

36 Credit history History of an individual's debt payment; lenders
use this information to gauge a potential bor-
rower's ability to repay a loan

37 Credit report A record that lists all past and present debts and
the timeliness of their repayment; it documents
an individual's credit history

38 Creditor A person to whom money is owed

39 Cross market spread swap A process where the manager moves out of one
market and into another to exploit an advanta-
geous yield interest

40 Cumulative prepayment rate The proportion of a portfolio of mortgages that is
expected to prepay on one year

41 Currency swap Exchange of fixed or floating interest payments

that are denominated in two different currencies

19



Ne Hap TombEO Topopxounont

30 XawmrarracaH OOH/ TeneBnecoH X3COTYMIICOH 3PrdH  TONeAT Oyxuid
aHTWIANTAall XaMTaTracaH Oapbllaaraap OaTairaa)caH
WUIOTEKUIH 393JIMHH YYpar

31 CraHIapThiH UIIOTEK Wnotekanp OaranraaxkcaH yYHIT L@ac raprard
TOMOOXOH 3TI33/1 HapbhlH TOTTOOCOH CTaHAApTal
HUHUIICOH IUHK YaHAPTAH OPOH CYYIHBI HITOTEK

32  KowmmaHuitH 60HA Komnanwuiin rapragar OOHIBIH TOPOI

33 KynoH xaHm TorrcoH xaHmrTail epuiH OWYNT [PXb XYYTHHH
TONOOPHUIH TOTTCOH XYYTHIH XaHIII

34 Kynon OpuiiH OWYTHITH XYYTHIH XyTanaar Teja0epyya

35  3ooumitH OGaTanraaskuaT 3901914 TON0epHifH YaaBapryil 0O0J0X TOXMOJIOI
393JIIYYIITYUT HOXOH Te0ep Tenex Oartanraa 601rox
OapspIlaa, maatrai 3¢BAI Oyca] TOXHUPOIIOOHBI TIP3
OaifryyaH, 3393JIMHH SPCIIUIT Oyypyyax Y SBII

36  39amumitH TYYX Op Tembepuir X3IpX3H Oapargyymk  OaliCHBIT
XapyyJicaH MAI33I3J1 0ereen 333JAYYISTYUA  SHD
MBIRIJUIMHAT  TyXalWH 333J43I4  333JIMAT  3PryyJdH
TeNeX 4YaABapTal JCOXUUI TOITOOXBIH  TYJ[J
aluriagar

37  3020uiiH TYYXUH TaiiaH VYpon emHe aBu Oaiicam 0o0JloH 0100 Oaiiraa
393JIYYAMHH  KarcaauT OOJOH 333JIMAH  3PrdH
TONIOJTHIT I[ar XyralaaHa Hb XK OalicaH 3COXUUT
xapyyjcaH Oyprtran 0Oereej 5H3 Hb XyBb XYHHM
393JIMHH TYYXHHUT OaTanraaxyysicaH 6apuMt Gomimor

38  3oomayynoery MeHT6 393JIYYIICOH T3]

39  3ax 33311 X00pOH] JaM)KCaH OreexuitH XyBb X3MXKI3HHUIl NaByy TaJbIl aIlIUriax

COJIMIILIO0 30pUITOOP HOT 33X 333I33C 6ep 3ax 32311 pPYy

IIDKIT QKIUIaraa

40 YppauwicaH TeJOepHITH Hor oxunn ypbauwnan Teneraex — MarajjanTai

XYPHUMTJIATACaH XyBb XIMKII HITOTEKUNH 333IUIAH OarmblH XyBb XOMXK3
41 BamrotsiH "cBom" Xo€p eep BamOTaap UIDPXUAIATICIH TOITMOJ ICBIIT

XOBOI'd XYYTHIH TOJIOOPHUITH COIUIIIO0
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42 Debentures An unsecured bond and debentures are described
as either senior or subordinated, which designates
the order of priority of claims against the borrower's
assets

43 Debt service ratio A comparison of household's net income (after

taxes and expenses) to monthly mortgage payment

44

Debt-to-income ratio

A comparison of household's gross income to
housing and non-housing expenses

45 Default The failure to make a scheduled payment or other-
wise comply with the terms of a mortgage loan or
other contract

46 Derivative contract A contract engaging a financial instrument whose

characteristics and value depend upon the charac-
teristics and value of an underlier, typically a com-
modity, bond, equity or currency (currency futures
and forward contracts, interest rate and currency
swaps, options and credit default swaps)

47

Dissolution

The end of the legal existence of a corporation, by
shareholder vote, acquisition, or order of the court

48

Distressed collateral

Collateral for a loan that is in poor condition relative
to similar assets in the market

49

Down payment

The portion of the real estate purchase price that
the buyer pays for out of savings

50 Duration Weighted time to maturity for a bond

51 Duration A measure for the interest rate sensitivity of a bond
or a bond portfolio

52 Dynamic hedge A hedge that needs to be changed when the under-

lying risk factor changes
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42  barairaaryii O0H[ baranraaxkaaryii epuiiH OMYHr 0Oree 333JIPTYHIH
XOPOHIeec IIaapjjiara XaHrax TeJI0OepUiH JapaaibH
XyYBbA JIaByy OpXT 3CBdI XOEPIOrd eryier Ik
TOAOPXOMIOr 10T

43 3oonuiiH Ten6ep, OpIOTbIH Cap TYTMBIH 393JIMHH TOJIOOpHIH X3MXKIOI OpXUiH

xaphbIiaa IPBIpP OPJIOTOTOH (OpIIOrooc Xacax Hb TaTBap Oa
3apAai) XapbllyyJCaH Xaphllaa

44  Op, OpJIOTHIH Xapbliaa OpoH cyyuHsl OOJOH OpOH CyYIHBI OyC 3apaibIr
OpPXUITH HUWT OpJIOrOoTOM XapbllyyJicaH Xapblaa

45 Tenbepwuitn yanBapryt 6atiman  MnoTekuitH 33371 3CBAM Oycaa TIPIdHUN HOXIIIMIH
Jaryy XyBaapbT Ten0epee TIYHIDTIOX 3CBII 66ep
X3J109p33p JaraH MOPAeX YaaBapryi 00rox Oaiman

46 CaHXYYTHIH YYCMDI Hexmen, mwumk 4vaHap, YH? Hb 0apaa, 31 XOpeHTe,

X3PIrCIUNH I3p33 00HJI, XyBbllaa 3CBAI BATIOT 33P3T Cyypb XOPOHIeec
XamMaapaar CaHXYYTHMH  YYCM3J  X3PArcaiTiu
X0JI00TICOH P33 (BamOThIH (proyepc 0a doprap,
XYYTHHH 3CB3J BAIIOTBIH CBOII, OIIIHOH, 393JIUIH
SPCAJIMIAH CBOII 33PAT)

47 Taran Oyynrant AX axyWH HODKHMH 3pX 3YHH OpIIMH TOTTHOJIBIT
XyBbl[aa 333MIIMIYAMNAH CaHalaap 3CBIT XyJaliaH
aBajTaap, 9CBA LIYYXMHH HIMHAABIPIdP Iyycrasap
6osrox

48 Yanapryii 6apbuaa 3ax 3331 J3X WKW TOCTIH XOPOHIeTIH XapbllyyIBal
YyaHap Hb MyyJICaH Oapbliaa XepeHTe

49  VYppauwiraa tendep XynanjaH aBard eepuitH XajarajgaMmxaac TeJnk Oaiiraa
Y1 XOU16X 3] XOpOHTUIT XyAajlAaH aBax YHUMUH X3CAT

50  Ypromkman BonablH 3praH Tenex XyranaaHbl MXHTCHAICOH Liar
Xyramaa

51 Ypromkman OpuitH On4ur 3CB3JT OPUIH OMUTHITH OArlbIH XYYTHHH
MBIPIMKHUITH XIMXKII

52 XepenreeHt "x3k" Oyroy Cyypb 3pCARINIH XYUUH 3YIlJl 00puiernexea eepee

XaMraaJaJTbIH MCXaHHU3M

oepwiIergex Luaapz[naraTaﬁ XaMraajJaJITbIH MCXaHHU3M
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53 Effective duration The duration implied by price changes observed
in the market place or estimated by a valuation
model

54 Embedded options Rights attached to a bond that give the holder of
the bond the right or opportunity to change the
contract

55 Equity Ownership interest in a corporation in the form of

common stock or preferred stock

56 Equity security An instrument that signifies an ownership posi-
tion (called equity) in a corporation, and repre-
sents a claim on its proportional share in the cor-
poration's assets and profits

57 Expected cash flow The probability weighted-average of all possible
cash flow outcomes
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53

Boaut ypramkman

3ax 32901 [A93pX OCBA YHIIIIOHUN apradianaap
TOOLIOOJIOTAICOH YHUIH ©6pwIeiTeec XamaapcaH
YPI2IDKIIDI

54

XaBcapcaH COHTOJT

OpuitH OMUYTHHAT 333MIIUTY IIPI3T O6PWIOX 3PX ICBIII
OOJIOM)KHHT  OJITOCOH Oereen epuiiH OHYNTT
XaBcapracas 3pXx

55

OepuitH XepeHre

OHrUitH 3CB3J J1aByy SPXT3# XyBbI@aHbl X3J103p33p
KOMITAaHH]I 933MIIMXK OYH XyBb XOPOHTO®

56

XyBbllaa

Kommanuyg 333Mmimmk Oyl XyBb XOpOHTHIT (eepuiiH
XOpPOHI®) WIDPXUMIDK, KOMIIAHHMH XOPOHTre,
OPJIOr00C OPOJILIOOHBIX00 X3MIXKIITI3P 30XUX XYBHUT
XYPTIX 3PpXHUUT OaTalraakyysicaH X3parcai

57

Xymarax Oyt 0315H
MOHI'6HUH ypcrai

Byx OosoMxuT O3713H MOHI®HHH ypcrajiblH
XyBWIOApYyyIOpIH Marajajajaap JKHTHICOH  O3IH
MOHTOHHUH YPCTaJIbIH JyHIaX
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58 Face value Principal amount of the loan and the amount repaid
to the lender at maturity

59 Fair market value The price at which property would be transferred
between a willing buyer and willing seller, each of
whom has a reasonable knowledge of all pertinent
facts and is not under any compulsion to buy or sell

60 Fannie Mae A federally-chartered enterprise owned by private
(Federal National Mortgage stockholders that purchases residential mortgages
Association) and converts them into securities for sale to inves-

tors; by purchasing mortgages, Fannie Mae sup-
plies funds that lenders may loan to potential
homebuyers

61 Financial intermediary A financial institution that borrows from savers and
then lends the money to borrowers, maintaining an
ongoing contractual relationship with both sides

62 Fixed rate mortgage A residential mortgage with a interest rate and,
therefore, with a P&l payment that does not change
during its life

63 Fixed/adjustable hybrid A residential mortgage that acts like a fixed rate
mortgage for the first years of its life and an adjust-
able rate mortgage for the remainder of its life

64 Floater A collateralized mortgage obligation tranche that
has an adjustable coupon rate that rises and falls
with market interest rates

65 Foreclosure The process by which ownership of a mortgage's
real estate collateral is transferred from a borrower
who is in default to the lender who sells the prop-
erty and recovers the remaining principal balance

of the loan
66 Freddie Mac A federally-chartered corporation that purchases
(Federal Home Loan Mort- residential mortgages, securitizes them, and sells
gage Corporation) them to investors; this provides lenders with funds

for new homebuyers
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58

Hoapiaean yHd

YHOCOH 33290miiH Oyroy 323JHHH XyTalaaHbl BIRCT
393JITYYJIAT YU SPTIH TOJIOrAeX ECTOM XIMMKID

59

3ax 3237uifH OOANUT YHD

Xymanmax OOJOH XyAaigaH aBaXbIl 30pbCOH, allb allb
Hb 30XHX OyX MOIPUIMHAT 3y ECOO0p 33IMIIKK,
XygOalgax d5CBAI XyAajJaH aBax ajiBaa JapamMTaHg
opooryil xymamgard OOJOH XyJalgaH aBarduiiH
XOOPOH]I XOPOHTHHT HIMJDKYYJDK Oaiiraa yH?

60

Douan Mot
(Xonboons! YHIICHUH
Hnorekuitn Hutiramiar)

AHY-bIH 3acruiiH ra3pbiH Oaranraatail 00JI0BY XyBUIH
X3BIUIMHH OMUYIONTdH, OpOH CyyLUHBl UIOTEKUIH
390JIYYIUMHT XyAanJaH aBy, YHAT AACKyyJDK, XOPOHIe
opyynarunan XyngangaH Oopiayyinax —3amaap
39OIAYYIOTYIMAT [IMHD 3331 ONr0oX 3X YYCB3P3IP
XaHrax YWI aXuuiaraa sByyijgar KOpropamnu

61

CaHXYYTHiiH 3yy4

XagramaM® 933MIIUTYAd3C XOPOHIe  TaTax,
393J19T4131 MOHTHIT 333J11YYJDK, TyXalH X0€p Tairai
YPTJDKIJICOH  TAPAIIT  XapuiaaTaid — aXuiiajgar
CaHXYYTHIH OaiTyyiiara

62

TorrtMoin XyyTsi HIIOTEK

Tortmon xyyTdit O6ereej 333JHMH XyramaaHbl TYPIIUA
OOPWIOTAOITYH YHICOH 393JIMWH OOJIOH XYYTHHH
Te10epTIi OPOH CYYITHBI HITOTEK

63

TorrMmon/xyBbcax ruopus

OXHHH Xd3[PH XWINHH XyramaaHa TOTTMOJN XYYT3Hd
UTMIOTEKUIH 393JIMIH HOXLONTIH Oaibk Oaifraanm, maapaa
Hb YJIJICOH XyralaaHbl TYpIIH] XyBbCax XYYTdH Ooyigor
OpOH CYYIIHBI HITOTEKUIH 33311

64

XoBoru

3ax 329MMHH XYYTHHH TYBLIMHT3M XaMT ecu yHajaar
XyBbCax  XYYT2H Oappliaaraap OaTanraaxkxcaH
UNOTEKUIH 333/IMIHH YYPTUIH TpaHII

65

Xynanmad Oopiyyiait

39311y YJI3rY UIMOTEKUITH 333JIMHH Oapbiiaa 00K Oyl yiI
XOMI6X O/ XOPOHTMHH OMWIeX J3PXUHUI TeJI0epuiH
YaaBapryd OOJICOH 333JII3T4Y33C ©6pTee NIMIDKYYJIdH
aBY, 3]] XOPOHTHUT XyAaiJaH O0OpIIyyIDK, YIAICIH YHICOH
393JIMHAT HOXOH OJDK aBax SBIL

66

Opagau Mak

(Xon6oonsr Opon CyyiHb
399mitH MnmoTekniin
Kopmopartn)

OpoH CyyIHBI MINOTEKUIH 393JYYAUWT XyAajijaH aBd,
YHST LAACKyyDK, XOpeHTre opyylarygan XydallaH
Oopiyynax 3amaap 33UIAYYISTYAUNT MIMHD 333]1 OJITOX
9X YYCBIpI3p XaHTaxX Y axkwniaraa ssyyiamar AHY-
BIH 3aCTHUIH Ta3pbIH OaTanraaTai Koproparm
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67 General obligation bond

A common type of municipal bond that is se-
cured by a state or local government's pledge
to use legally available resources, including tax
revenues, to repay bond holders

68 Ginnie Mae
(Government National Mort-
gage Association)

A government-owned corporation overseen by
the U.S. Department of Housing and Urban De-
velopment, Ginnie Mae pools FHA-insured and
VA-guaranteed loans to back securities for pri-
vate investment; as With Fannie Mae and
Freddie Mac, the investment income provides
funding that may then be lent to eligible borrow-
ers by lenders.

69 Guarantee

To accept responsibility for an obligation if the
entity with primary responsibility for the obliga-
tion does not meet it
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67 EpeHxwii YYpruiiH epuitH Oudur BOHI 333MIIMIY3[ TaTBaphIH OPJIOTO IIX MIT 3X

YYCBOpHHT ammmiaH Tei0ep XWX Tyxal OpoH
HYTTMMH 3acrMMH ras3paac TrapracaH amulairaap
OaranraaxcaH XOT, OPOH HYTTHIH 3aXHpraaHbl OpUHH
Ouanr

68  Kunnau Mboit
(3acruiin 'a3peiH YHASCHUM
Hnorexuitn Huitramiar)

AHY-bIH 3aCTHITH Ta3pbIH OPOH CYYLIHBI areHTIaruiiH
nmaarrantai, AHY-siH Axwman [aiugein [a3pein
Oaranraarail 3337yyAUUT Xynanfan aBd, ®anan Moi
6osoH Dpagau Mak mur 3ar3dp 333MiH Oariaap
OaranraakcaH YHAIT 1[aachil XYBHHH XOPOHI®
opyynarunan Oopiyyiax 3amaap XepeHTe
OpYYJalITBIH OPJOTBIT  TaTaX  323JIYYI3r4193p
JaMXKyyJlaH TOJIOPXOH [Iaapayiara XaHTracaH
333JA3TYI3 OJITOX 393JIMHH CaHXYYKWITUUAT XUMIAT,
3acruiiH ra3peiH emwientdii, AHY-siH Opon Cyym,
Xot bairyynanteiH ['azapt Xxapssanarppar
KOpIoparu

69 baranraa

X3p3B YYPrUHT OWENYYJIdX aHXJIard XapuyIyrarbir
XYJI33COH ITr33 Hb TYYHHUT OWENyYIDK dYamaxryi
TOXUOJIJIONI] TyXalH YYPrHUMH TI'YHUITTAJIMWAT XaHrax
XapUyIJIaTHIT XYI9X Oarairaa
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70 Hedge ratio The ratio that describes the size of the nec-
essary hedge relative to the size of the inves-
tor's portfolio

71 Home mortgage Residential mortgage

72 Housing loan A loan obtained to finance the purchase of a
residential real estate
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70  "X9x" Oyl0y XamraajajiThbH Hlaapmarataii  "x3x" Oyly XamraajaaiaTblH
Xapblaa XOMXKIIT XOpPOHTe OpyyJlariumiiH OarubiH
X3MXKI2H]I XapbllyyJICaH Xapbliaa
71  OpoH CyyuIHBI HIIOTEKUIH 3331 OpoH CyyITHBI HIIOTEKHIH 33311
72 OpoH CyyLHBI 3331 OpoH CcyymHBl 30pHYTANTTall Y1 XOIJIeX 51

XGpGHI‘HﬁH XyaaiaaH aBaJITBII' CaHXYYXKYYJIDX
30pWJITOOP aBCaH 3335J1
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73

Independent auditor

An individual qualified to conduct audits

74

Industrial revenue bond

A bond issued by a municipal government for a
private project and the bond is repaid from the cash
flows of the private project

75

Insolvency

The lack of adequate capital or the condition that
exists when the amount of losses exceeds the
amount of capital

76

Interest only loan

A loan with periodic payments of only interest and
with the entire amount of principal repayment at the
maturity of the loan

77

Interest only strip

A mortgage backed security that receives all of the
interest payments received by a mortgage pool

78

Interest rate risk

Risk that the value of cash flows will change with a
change in the market interest rate

79

Interest-only mortgage

A residential mortgage that requires the borrower
to pay the accrued interest each month, but not any
part of the principal balance

80

Inverse floater

A collateralized mortgage obligation tranche that
has an adjustable coupon rate that rises and falls
opposite of market interest rates

81

Investor

An individual who commits money to investment
products with the expectation of financial return
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73  Xapaar Oyc aynutop XOHIUIOHTUUH  XSHAATBIT  X3PITKYYIdX  IPXTIHU
MOAPIAIICH 3TIIA]
74  Asx YWIIBIPHIAH OPIIOTHIH XyBUMH X3BUUIMHH TOCIHUWT CAHXYYXXYYJIIXUUH TYyJ[J
OpHITH OnIur XOTBIH 3aXHMpraaHaac raprajar epuiiH Ouuur Gereen yr
TOCJe6C OJICOH O1JIDH MOHTeHMH ypcrajaac TyXaiH
OPHIfH OMUTHIT SPTIH TOIHO
75 Tenbepuiin yagBapryi 30XHX XOPOHTe OyTaxX sSBANl OYIOy ajlarUIbIH XOMKID
Oaiiman Hb XOPOHTHIH XOM)KI9HIIC JaBcaH Oanmar
76  3eBXOH XYYTHIH 33311 36BX6H XYYI' 393JIMHH XyramaaHbl TYpIIHI TOIDK,
YHIICOH 339JIMHH HUUT TOIOOPHMT 333JIMIH XyralaaHbl
3II3CT 3PT3H TOJer 3331
77 3eBXeH XyYIuilH Tenoep WnorexuiiH OaruplH XYyruiiH OyXx TesOepuiir aBnar
Oyxwuii YHIT 1aac UIOTEKI3p OaTanraakcaH yHIT Laac
78  Xyyruits spcada MeHreH ypcraiblH YH? LIPH? 33X 393JIMHH XYYTHIH XyBb
XOM)KIOHUH ©OpWIeNITIIN XaMT eepwieraex 000X
3pcadI
79 3eBXeH XYYTdH HIIOTEK 3993r9Y Hb YHACOH 329JIMHH alliBaa XJCTHHAT Oyc
XapuH cap TyTaM XypPUMTIAaracaH Xyyr Tesex
HOXIIOJITIM OPOH CYYIHbI HIIOTEK
80 Ocpor xeBerd XyyTdd yypar — 3ax 393JHMHH XYYI33C 3Cparasp ecu Oyypaar XyBbcax
XYYT3H, Oapbliaaraap OaranraaxcaH HIIOTEKHIHH
399JIUIH YYpar
81 Xepenre opyymnard CaHXYYTHIH 6TeeX, Yp aIlTUHT 3PTK OJI0X 30PHIT00P

XOPOHT® OPYYIAITHIH OYTISTASXYYHI MOHI® 3apIlyynK
Oaiiraa 3Trans
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82

Jumbo mortgage

A residential mortgage with a principal balance
higher than allowed by regulating standards. A type
of a nonconforming mortgage.

83 Lien A legal encumbrance or claim on property as secu-
rity for a debt

84 Liquidation Sale all of a company's assets, payment of out-
standing debts, and distribution of the remainder to
shareholders, and then withdrawal out of business

85 Liquidator A person usually appointed by a court of law who
liquidates assets or preserves them for the benefit
of affected parties

86 Liquidity The ability of an asset to be converted into cash
quickly and without any price discount

87 Loan-to-Value (LTV) Ratio The ratio of the principal balance of a mortgage to

the market value of the real estate that secures the
mortgage
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82

"YKam00" (X3T TOM) HITOTEK

YHICOH  333JMHH  YIA3IA3I  Hb  30XHLYYJIAIThIH
cTaHIapTaap 36BIIOOPOTACHOOC XITIPCOH WX
XIMXKIITIN OpOH CYYIHBI 30pHYJIAITTall HMIOTEKUHH
3391 OyI0y CTaHIAPTHIH OYC MITOTEKUIH 333/ THIAH TOPOIT

83

Bapsuiaansl spx

39a5uiir OGartairaaxyyliaXx YYIOHI3C OapblaanyyicaH 3.1
XOPOHTUIHH OMWIONHUIT XsA3raapjiax 3CB3J1 TyXallH 31
XOPOHTO6C TOJIOOP rapryyaaxbil HOXOMKIIX XYYIb 3pX
3YHH 11aapjaara

84

Taran Oyynrax

KoMmaHuiiH XepeHTHIT 3apiK, TOJIOTNeeryid ep 333JIMNUT
Oaparayyik YIACOH XICTHHAT XyBbIlaa 333MIITUTYII
TapaaH, KOMIIAHUWH YIJI a)Kujlaraar 30rcoox siBaal

85

Taran Oyynrara

Ux3BWIdH MYYXUHH OIMHAABIP3IP TOMMIOTIOX,
XOPOHI'MHT XOXHPCOH Talyy[IblH aIllUl COHHPXOJJ
HUMIYYJI9H TaTaH Oyynrajgar 5CB3J XaIraiar 313

86

XepBex uazBap

banmoH  MeHreHn TypraH 0a anuBaa  YHHHH
XOHTOJINITIYIII3p X6pBOX XOPOHIHIH YaBap

87

39371, YHUIH XapbIiaa

NnoTekuiiH YHACOH 33371 OOJOH TYYHHHT
Oarairaaxyybk Oyd yJI XemIex 3] XOpeHTHHH 3ax
329JIMIH YHUMH Xapbliaa
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88 Macaulay duration Standard duration calculation

89 Maturity date The date on which a mortgage loan is scheduled to
be paid in full

90 Model risk Situation where an investor relies on a third party
model to perform analysis such as valuation or
hedge development, the risk being that the model
will not work as advertised

91 Modified duration Macaulay duration that provides an approximation

for the percentage change in the price of a bond for
a 100 basis point change in interest rates

92

Mortgage

A legal instrument evidencing the pledge of a real
estate and the rights thereof as security for the per-
formance of an obligation, usually the payment of a
debt

93

Mortgage backed security

An asset backed security based on a pool of mort-
gages

94

Mortgage borrower

A person who has obtained a mortgage loan to fi-
nance the purchase of a real estate

95

Mortgage finance company

Any legal entity created and owned by one or more
member banks as shareholders solely for the pur-
pose of issuing bonds and making loans to the
shareholding banks secured by their housing loans

96

Mortgage Investor

Any person or institution that invests in mortgages
by buying mortgage loans or mortgage-backed se-
curities

97

Mortgage lender

An institution (commercial, mortgage bank, non-
bank financial institution) that initially made the
mortgage loan comprising part of a pool of mort-
gages
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88

MakomdiH ypraynKiaa

CrangapT YpraybKINIUIT TOOLOX apradian

89

OpraH Tenex xyraraa

WnoTekniiH 3331 TOPIJHA 3aacHbl Jaryy OypoH
XOMXKIIIIP TONOTIOXK Jyycaxaap TeJIOBIOCOH OTHOO

90

3arBapbIH 3pCadI

XepeHre opyyjiard Hb YHIJIr33 3CB3I "Xx3xk" Oyroy
XaMraajgaiThlH JIYH [IMHXHUITI3T TrypaBaard
STIIIMUH 3arBapaap XWX TOXHOJIONN TyXaifH
3arBap Hb CYpPTATYWIICAH IIUII3 KWDIAXTYH Oaiix
apcad

91

Toxupyymx eepunincer
YPI3IDKIIDI

MakosiiH ypramkiai Oyroy xyyruita Xyss 100 cyypb
OHOOTOOp ©6pWIerexe] OOHIBH YH? XUYHIIH XYBb
XIMKIITIIp eepwiernexxk Oaiiraar  Oaparmaamx
TOOIIOOJIJIOT apra

92

Y11 xeanex 31 XepeHTHilH
Oapbiraa

YypruiiH TyWUSTIIUIT, HUX3BWISH 333JUIH 3praH
TOJIOJITUIT XaHTyyJiax Oarairaa 00JIrox yJ XeUIex 31
XOPOHTe, TYYHTIH XO0JI000TOH IpXUUT OapbliaaiCHBIT
TIPYMIICHH XYYJIb 3pX 3YHH X3PArcaln

93

Hnoteksdp OatanraakcaH YHIT
aac

Y1 Xemmex 31 XOpOHrHir OapbliaaicaH HIIOTCKUITH
399JMWH  OarmblH  YHIACOH J33p XOPOHreep
OaranraaxcaH yHIT I1aac

94

HNnoTexuiin 3331314

Yn xemnex 51 XOpeHTHHH XyJalfaH aBaJThIl
CaHXYYXKYYJI3X 30pPHITOOp MIOTEKMHH 333] aBCaH
3Tr33]

95

WnortexuitH caHXYYXUITHHH
KOMIIaHU

36BXOH OpPOH CYYIHBI 333J193p OartairaakcaHn OOHJ
raprax, 3337 OJIFOX 30pPHIT00p HAT OYyIy TYYHI3C
OJIOH THINYYH OaHKYyyIbIH YYCI3H Oaliryyik,
93IMIIDK Oaiiraa aauBaa XyyauiH T3]

96

Hnotekuiin xepeHre opyyard

WnoTtekuiiH 39371 3CBI HMIOTEKIIp Oarairaakca
YHOT [Jaac XyJaJiiaH aBY, MIIOTSKUIH 39911 XOPOHTo
OpYYJaIT XHUAIAT XyBb XYH Oyroy Oaiiryysuiara

97

Hnorekuiin 333510yya3r4

UnotexuitH  333muitH ~ Oarmelr  Oypayymk — Oyid
UIOTEKUHAH 393JIMAI  aHX OJrOCOH Oalryyiuiara
(apumkaanpl  0aHK, WIOTEKWH OaHK, OaHK Oyc

CaHXYYTHiH Oairyyiara)
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98

Mortgage loan

A loan secured by mortgage to finance the purchase
of a real estate, usually with specified payment peri-
ods and interest rates

99

Mortgage originator

An institution (commercial, mortgage bank, non-bank
financial institution) that initially made the mortgage
loan comprising part of a pool of mortgages

100

Mortgage securitization

Financing or re-financing of mortgage loans by pool-
ing and packaging them into a tradable form through
an issue of bonds or other securities that are then
sold to investors

101

Mortgage servicer

A specialized institution (or the lender/originator) that
collects mortgage payments from borrowers, credits
the account (disburses to investors), manages es-
crow accounts, pursues late payments, proceeds to
foreclosure.

102

Mortgage servicing

The process whereby mortgage payments are col-
lected from borrowers and credited to the loan ac-
count (disbursed to investors)

103

Mortgage Underwriting

The process of analyzing a mortgage loan application
to determine the amount of risk involved in making
the loan; it includes a review of the applicant's credit
history and a judgment of the value of the mortgaged
property

104

Mortgagee

A person to whom the real estate and the rights
thereof of the obligor are mortgaged as security that
the claim to such obligor will be satisfied a priority
before other creditors

105

Mortgagor

Obligor who has mortgaged the real estate and the
rights thereof as security for the fulfillment of the obli-
gation

106

Multifamily mortgage

A mortgage secured by an apartment building or
apartment complex with more than four residential
units
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98

NnotexuitH 33351 (UMOTEK)

Yn xemmex 51 XOpeOHTMHH XyAalJaH  aBaJIThIT
CaHXYYXYYJdX 30pHUYJalTTail, O3praH TeJeNTUHH
TOJOPXOH Xyramaa OOJIOH XYYTHMHH XyBb X3M>KIITOH,
TyXallH yJI XeJIlex XepeHruiH Oapwmaaraap
Garanraa’xcaH 39371

99

NnoTexkuiid 33311 orory

HnotekniiH 3331muitH Oarubir OYpAyYy/DK OyH HIOTEKHITH
393JIMIT aHX OJITOCOH Oaiiryyiara (apupkaaHbl OaHK,
UIIOTEKUIH 0aHK, 6aHK OyC CaHXYYrHiiH Oalryysuiara)

100

YHOT naackyyJanr

Wnotekniin 3330yynuiir O6armaimk, epuitH Oowuur (OOHT)
Oytoy Oycaa YHIT Llaac raprak XepeHre opyyjardjiaji
XyJajgax 3amaap TOArIIPUAT  apuDKaaHbl — XdJI03pT
OpYYJDK CaHXYYKHIIT 3CBAJI JAXHH CAHXYYKUIIT XHIMX SIBI

101

Mnorexuiin 3331uiiH
YHITUWIT?) Y3YYIIrd

3900HiH  TOIOOPHUNT 393IA3TYI3C LYTIYYIDK, 332JUHH
JIAaHCaHA oOpyyJnax (XepeHre opyyJardgaja Tapaax),
THNIIBPHUHH ACKPOY NAHCHIT YAUpPIAx, Xyramaa X3TIPCOH
TONOOPHIAT HIXOMXKIIOH UIAapJax, HIOTEKUHH 3YHINIT
XyfainaaH Oopiyymax —33par  YHIYHITI)  Y3YYJIAr
MO3PI3IICAH Oaliryysuiara (3¢B3J1 393511y YJIATY/0Iror)

102

Nnorexuiid 333/1uiH
YHITUMATIS

3930MHH  TOIOOPHHT 333JA3TYIRIC IYTIYYIDK, 333JMHH
JaHCaHI oOpyylnax (XepeHre oOpyylardmag Tapaax)
aXuiuiaraa

103

399JIMIH IIMHKHUIT)

WnorexkuitH 39371  ONrOoXTOM  X0I000TOM  3pCAUir
TOAOPXOMJIOXBIH TYJJ WIOTEKUHH 333JIMHH ©preaes
3aacaH MYJPIUIMHWI  Imanrax, TYYHWIdH eprenein
rapraryuifH = 323JIMH  TYYXUHT cymrax, Oapsliaa
XOPOHTMHH YHUIII3T TOTTOOX 33P3r OYH HIMHXXWIT3IHUHN
SABIT

104

Bapbraanary

Yypar TYHAIPTIArdui TapracaH HIXOMXKIDIUHT Oycan
393AYYIRTYQUAH OMHO TIPIYYH O3JDKHHA XaHTYyJax
Oaranraa OOJITOX YYpAT TIYHLIPTIATYUMH YII XOAJI6X 371
XOPOHT'®, TYYHTIH X0JI000TO SpXUHIT OapbliaaicaH dTradj

105

Bapbraanyynary

YYpruiiH ryHuaTraiuir xanrax Oarainraa 0OJroH eepuiiH
YJI XO[UIeX 37 XOpeHre, TYYHTIH X0J000TOH 3pXuiir
GapbLiaalyyJsicaH YYpar I'yHIaTrarg

106

OJI0H 6pXUITH UITOTEK

JepBeec 13311 OpOH CYYIIHBI HOIKTOH OPOH CYYIIHBI
Oapuiira 3CBII OTOIOOPOOp OaTanraakcaH HIIOTEK
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107

Negative convexity

A portfolio whose duration decreases as interest
rates decrease such a portfolio of mortgages that
contain a prepayment option

108

Nonconforming mortgage

A mortgage that does not meet standards for pur-
chase set by regulators

109

Non-performing assets

Any asset that is not effectively producing income

110

Notional principal

Amount of principal used in a swap agreement to
determine the cash flows of a swap

111

One sided hedge

A hedge in which the investor pays an up-front cost
and is protected from any future portfolio losses
without additional costs

112

Overcollateralized loan

A secured loan for which the value of the collateral
is higher than the loan balance
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107

Ceper xamaapain

VYpbauuican Ten0epuidH COHrONT OYXWH HIIOTEKUITH
393JIMHH Oaril IUr XYYTTHHH XyBb OyypaxaJ ypraJnKIai
Hb MOH Oaracyar 0ari

108

CraHgapTbiH Oyc UIIOTEK

3oxunyymnardy OaWryyamnarbelH TOTTOOCOH
CTaHAAPTWIANBIH KUIIUTT HUHLPITYH UITOTEKUITH 33371

109

Yanapryi xepeHre

OpJIOTHIT Yp AYHTAH OJNIOXTYH Oaiiraa anuBaa XepeHTe

110

T3MIATIISCHH YHACOH TOI0ep

ConuiImooHb! 03J19H MOHI'OHHUH YPCTaJIbIT TOIOPXOMIIOT
COJIWJIIIOOHBI TAPA3H]] AlIMIIAZar YHICIH Tea0epuilH
XOMIKID

111

Hbor tant "x3:x"

XepeHre opyylard XoJOorjox 3apUIbIl YpbIYWIaH
TOIDK, HOMDIT 3apHalryUrp OarmplHXaa HPIdAYHH
anyMBaa ajjariaac xamraaimarjax Oairaa "xax" Oyioy
XaMTaaJIJITBIH MEXaHU3M

112

JaByy Gappliaaraii 3951

399MMiH AYHTI3C WIYY HXTIH YHATIH Oapblaaraap
OaTanraaxca 3331
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English definition

113

Participation certificate

Certificate representing an interest in a pool of funds
or in other instruments, such as a mortgage pool

114

Pass-through security

A mortgage backed security structure in which inves-
tors receive pro-rata shares of the cash inflows from
the mortgage pool

115

Performing assets

Any asset that is effectively producing income.

116

Plain vanilla swap

The most common swap where a plain vanilla swap
exchanges a fixed rate coupon stream for a floating
rate coupon stream

117

Planned amortization
class

A collateralized mortgage obligation tranche with a
fixed prepayment rate

118 Pledge Offering assets to a lender as collateral for a loan.
119 Prepayment Repayment of a loan before its stated maturity
120 Prepayment option The right commonly granted to residential mortgage

borrowers to prepay their loan balance at will and
without penalty

121

Prepayment penalty

A prepayment penalty is a provision of your contract
with the lender that states that in the event you pay
off the loan entirely before its stated maturity, you will
pay a penalty. Penalties are usually expressed as a
percent of the outstanding balance at time of prepay-
ment, or a specified number of months of interest

122

Primary collateral

Housing loans and mortgages
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113

OPpOIIIOOHBI TAPYUIITID

XepoHTHiH 0art, Tyxaiadan HIOTEKUIH 333JIMHH Oarman
I3IMIIK Oy XYBUHIT HIDPXUMAIAX TIPUHITII

114

Hlyyn pmamkyymax — YHOT
aac

XepeHre opyyiarduj OpPOJILIOOHBIXOO XYBbJ TIHIYYJISH
WIIOTEKAHH 393JUIH OariplH MOHTOH yPCTaIbIH XICTHIT
IIyyx JaM)KyyJldaH aBIar HWIIOTEKIIp OaTairaa)caH YHIT
[IaacHBI Oy TAIT

115

X3BUIH XOPOHTO

OpJIoTHIT Yp AYHTIH OJDK Oaiiraa aanBaa XepeHre

116

OHIHIH COJHILIO0

TorrMon XyyTdsi TenOepHilH MOHI'®H YpPCTalbil XeBerd
XYYTPH TembepHWitH MOHTeH ypcrajgaap  COJFUIIJIOT
XaMTHUIH TYr35MA11 ""cBon" OYI0Y CONHIIIO0

117

TeneBnecoH X3CATIUIICIH
9PI3H TOJeNT OyXHid
aHTHJIaJ

YpbaunicaH TeN0epHiH TOTTCOH XyBbTail OapbLiaaraap
OaranraaxcaH UIOTEKUIH 393JIMHH YYPIUHAH TPaHII

118

Bapsiaang taBux

3o0nAyyeTdn 33NMiH  Oapplaa OOJroX, XOPeHTHHT
caHai 60JIToX

119

Ypbpauuican Tendep

399JMIr TOITOOCOH XyranaaHaac Hb ©OMHO YypbIUMJIaH
TOJIOX SIBIAIT

120

Ypbauuican Ten0epuitH
COHTOJIT

NnotekniiH 333133 TOITOOCOH XyraljaaHaac eMHe ©epHilH
XYCIITI3P, IMapBaa TOPryYIbIYH ypbIUHIaH TOIOX 3PX

121

Ypbauuican Ten0epuiiH
TOPTyyJIb

3937MHAT TOTTOOCOH XyranaaHaac Hb ©MHe OyX3i1 Hb
YPBAYMIAH TOJIOX TOXHMOJIONA 333JAYYJITdUA  TeJex
TOPryynb Oereej ypbOUWiCaH TOJIOOPHUHH TOPTYYIHIH
TyXall 3aanThIl 393JAYYJIArYTIH  Oaiiryymax TIpIdHA
opyynzar. Topryyiauir ypbOuuiIcaH TeJ0ep XHHX YeHiH
YHIOCOH 393JHMHH YIISTAI33C XyBHAp TOOL0XK 3CBAII
TOJOPXOU X33H CapblH XYYI33p WIBPXUNIIAT.

122

YHycoH Oapblaa

OpoH cyyITHBI 33311 0OJIOH UITOTEKHUITH 333ITYY/
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English term

English definition

123 Primary market Market for the original issuance of the loan or sale of
the security

124 Principal The part of a monthly payment that reduces the out-
standing balance of a mortgage

125 Principal and interest The payment owed on a self amortizing residential

(P&I) payment mortgage where the payment is applied first to ac-

crued interest and then to the remaining principal
balance of the mortgage

126 Principal balance Amount of the mortgage remaining unpaid, not in-
cluding interest and other charges

127 Principal only strip A mortgage backed security that receives all of the
principal payments (including prepayments) received
by a mortgage pool

128 Principal repayment The repayment of principal by due date and install-
ment amount

129 Priority of payment Established right to a certain higher degree, impor-
tance, precedence, or rank over others in terms of
proceeds and payments

130 Private mortgage insur-  Default insurance paid for by the mortgage borrower

ance (PMI) that is required by most lenders if the borrower's ini-

tial down payment is less than 20% of the value of
the property used as collateral

131 Private placement Direct private offering of securities to a limited num-
ber of sophisticated investors

132 Prospectus A legal document offering securities or shares for

sale, required by the Law on Securities Market
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AHxmard 3ax 33971

3oomuiir aHx oJdrox Oyl 3CBIJ YHIT I1Aachil aHXJIaH
apwiDKaaimk OyH 3ax 33311

124

YHICOH 33311

399MuiH cap TYTMBIH TOJIOOPUHH WIOTEKUIH 333IMHH
YJIACOH OaaHCHIT XOPOTAyyJiaxall TOOLOTJ0X X3Car

125

YHICOH 33311 60JI0H
XYYTHIH Tendep

XyBaapuilH Jaryy Xd3C3I4i3H OpPr3H TeJIerLIer OpOoH
CYyLIHBI WIIOTEKUIH 333JIMiH Tenbep Oereej Tendep Hb
9XJI99/1 XypUMTIArAcaH XYY, Japaa Hb YHACOH 393JHMUHH
YIII3K Oyi X3CTHIT TOJIOX6] TOOI[OTI0HO.

126

YHAC3H 333JIMMH YA

390MiH TeNerneeryi XamMid, YYHA Xyy Ooson Oycan
HNIMMTIAIMAT OpyYIaxryi

127

36BX6OH YHICOH 33JIHIHH
Tenbep OYXui YHIT aac

Wnotekniin OarmblH YHICOH 339JIMHH OyX Teia0epyyn
(TYYHWISH, YpbIYHMJICAaH TOJIOOPYYI)-UHT XYJIIK aBaar
UIIOTEKIIp OaranraakcaH yHIT Haac

128

YHICOH 3337HiiH Te0ep

YHJICOH 3393JMHI TOBJIOCOH XyramaaHia OoJioH
TOJOPXOMJICOH X3MIK33I33p Hb OPI3H TOJIeX B

129

Tenbep aBax naByy 3px

Tenbep, HOrZON amIMT aBax TONOPXOW JBC JAapaayall, aq
XOJIOOTI0MI, CBIJ 33PITIIIMIHH XyBb] Oycaaac AaByy 3pX
9IUIX IPX

130

XyBUIH UIIOTEKUIHH
Jaatrai

390/I3rYMiH  aHXHBI YpbIUWIIraa Tei0ep Hb Oapbliaa
Ooipk Oaiiraa 31 XepeHrHMHH YHHWH nyHruitH 20 XyBuac
Oara OaiiBal MIIOTEKHIH 393JIPTYUAH TOJex EcTon
TON0epUH YaaBapryii 0oOJOX 3pCIUIAC  Xamraajiax
Jaatran 0ereejl 9HY AaTTAIbIT MX3HX 333JLAYYIDTYH]
mraapJyiar

131

XaanTray caHan

YHAT 1aachIr IEOH TOOHBI HAPUUH M3IIIITIN XOPOHTe
opyyJardziaj mryyJ caHaia 60oirox

132

Taammyynra (yHIT
[IAaCHBI, XyBbIIAaHbI)

YHOT aacHbl 3aX 393JMHH TyXail XyysbJ 3aacHbl Jaryy
YHOT I1aac, 3CBAI XyBbIIaar XyAAJAAaXbIl CaHaJ OOJTOXK
Oyt 3pX 3yiH OmIur
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English definition

133 Rate cap A limit on the amount that the interest rate on an ad-
justable rate mortgage can increase at each repricing
or over the life of the mortgage

134 Rate floor A limit on the amount the interest rate on an adjust-
able rate mortgage can decrease at each repricing or
over the life of the mortgage

135 Real estate (immovable Land along with anything stationary and permanently

property) affixed to the land, such as buildings, factories, that
can not be separated from it

136 Real estate collateral Collateral pledged for mortgage

137 Receivables Amounts owed to the corporation, whether or not
they are currently due

138 Recovery rate The portion of the remaining principal balance of the

loan that the lender expects to receive when the col-
lateral is foreclosed on and sold, after all fees are
paid and after discounting is considered

139 Refinancing The process in which a home owner takes out a new
mortgage and uses a part or all of the proceeds to
prepay the existing mortgage

140 Registered bond A bond that maintains a record of ownership

141

Repayment period

The period during which the mortgage debt is to be
repaid

142

Repricing frequency

Frequency with which an adjustable rate mortgage's
P&l payment is recalculated
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133

XYYTHHH 331 Xg3raap

3900uiH  XyranaaHbl TYPIIMJ OCBAJI 393JIMHH JaXWH
YHOIIT33 XUHX OYPT XyBbCaX XYYTIH HMIIOTEKHIHH 393JMHH
XYYTHHH HIMAT3K O0JIOX XYBb XOMXKIIHHH XsI3raap

134

XyYruiH 1oo xsi3raap

3990uiiH  XyragaaHbl TYPIIMJ 93CB3J1  393JIMHH JaxUH
YHIITI) XUHX OYpT XyBbCaxX XYYTOH HIOTEKUHH 333IHITH
XYYTHIH Oyypd 00JI0X XyBb XOM)KIOHHU Xs3raap

135

Y11 xennex 371 XepeHre

T'azap 60JIOH ra3zap I9p XOIeJIreeHryil OaliHra Oaipiax,
TYYHI3C cajramarn Oaifjyiaap ammumiax Yyl 00Jox
Oapwiira, 6alryyIaMK 33pAT 31 FOMC

136 Yu xemex o5a xepeHruitH  MnorexuiiH 333muitH 6apbliaa
OaprIlaa XepeHTre
137 Asnara Tenbep xmiix Xyramaa Hb TYJICAH 3CIX33C YIJI Xamaapas,
KOMITaHH/ TOJIBOJI 30XUX XOPOHTHHH XOMKID
138 HexeH Tei0epuiiH XyBb Bappmaa xepeHrmir Xxynamnman Oopiyyimxk, Oyx
X3MXKID OIUMTISJIMAT  TOJDK, XOPOTUIBIT  TOOLICOHBI  Jlapaa

393JAYYJISTUMHAH aBax €CTOM VIACOH YHICOH 393JIMHH
X3CAT

139

JlaxuH caHXyyXWIT

OpoH Cyyl 933MIIMIY IIWHD MIOTEKUWH 3331 aBd,
TYYHHAT XO3COTWIdH OJCB3I OYXdIA Hb ©OMHO aBCaH
HITOTEKUANH 332JIHUT YPhIYMIIaH TOIOXO I allluTIaxX Hb

140

Byprranraii epuiin Oudur

D39MIUTHIH TYYXUHH TAOMARTIN OYXUil OpuitH OHIur

141

DpraH TONSNTHIH XyTaraa

Nnotekuniin 33311MH 6p 3praH TeIernex €cToi xyramaa

142

JlaxuH yHA1IraHuN
JABTaMXX

XyBbcax XYYTdH HWIOTEKMHH YHACOH 323/MHH O0JI0H
XYYTHIH TOIOOPHUT JaXUH TOOI[0K TOTTOOX JaBTAMXK
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English definition

143

Residential mortgage

A loan secured by mortgage on a residential real
estate that requires scheduled monthly payments
of principal and interest

144

Residential real estate

Property which is zoned for single-family homes,
multi-family apartments, townhouses, condomini-
ums, and/or co-ops

145

Residual tranche

A collateralized mortgage obligation tranche that
receives all cash flows not due to another tranche

146

Revenue bond

A municipal bond repaid by the cash flows of the
specific project that the bond funds
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143 OpoH CyyuHBI HTIOTEKUITH YHIC3H 3337HiH O0JIOH XYYTHIH TOJIOOPHHT cap TyTaM
33371 9pIH TOJeNTHHH XyBaapHilH Jaryy Oaparmyylax
nraapjyiaraTaid, OpoH CyyLHbI 30pHYJIITTall YJI XO/IeX
/1 XOpOHTHiTH Oapbliaaraap OarauraaxcaH 3331
144  OpoH cyyuHsl 30puyiaidTTail  AMHHBI OPOH Cyyll, HUMTHIH OpOH CyyLHBI Oapuira,
YJI X6JUI6X 371 XOPOHTO xamraa OaWIIMH, IYHABIH OMWIOINHH OpPOH CYyIHBI
OalmMH, MOH/3CBAJI XOPIIOOUIBIH OpOH CyyHaH.
30pHUYIICaH 31 XOPOHT®
145  YnmsronwiiH TpaHII Oep TpaHIIMI TONernexryil Od2J9H MeHreHWit Oyx
yperajpir aB4 Oaiiraa Oapbliaaraap OarajraaxcaH
UNOTEKUIH 333/IUIHH YYPTUIHH TpaHII
146 OpnoreH epuitH Ornaur OpuifH OUYr33p CaHXYYXYY/DK OyH TOHOPXOH Tecieec

Omit Ooyk Oaliraa O3J19H MOHTOHHN ypcramaap SpriH
TOJIOTI0X XOTIH 3aXUPTraaHbl OpUitH OHYur
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Ne English term English definition

147 Seasoned mortgage A mortgage that is more than a couple of years old

148 Second mortgage A loan secured by real estate that serves as collat-
eral for an earlier loan

149 Secondary mortgage A market for the sale of mortgages and mortgage-

market backed bonds or securities

150 Securities market A market where debt or equity securities are traded

151 Senior A debenture that is first in the order of priority

152 Sequential tranche A collateralized mortgage obligation tranche with a
fixed coupon rate that receives interest payments
each period but principal only when all tranches in
front of it have been repaid in full

153 Serial bond A bond issue that has different maturity dates

154 Servicer risk The risk that failure of the mortgage servicer to fulfil
its obligations will adversely impact the value of the
mortgage pool or the performance of a mortgage
backed security issued from it

155 Single monthly mortality = The proportion of a portfolio of mortgages that is ex-

(SMM) pected to prepay each month

156 Sinking fund A method which provides for the periodic retirement
of a portion of the bond principal

157 Special purpose vehicle A corporate body formed solely to accomplish some

(SPV)

specific or temporary task such as an acquisition and
financing of specific assets, primarily to isolate finan-
cial risk, usually bankruptcy but sometimes a specific
taxation or regulatory risk
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YiupcaH unoTtex

Xoép OOJOH TYYHI3C OJIOH JKWIMHH ©MHO OJITOrICOH
HIOTEKUAIH 3331

148

Xo€paory unoTex

OmHeOX 3900uiiH Oapblaa OOJICOH VI XOmIeX 31
XOPOHTHIH Oapbilaaraap OaTaaraakxcaH 3331

149

Hnorekuiin xo€prory 3ax
39371

WnoTtekuiid 3331 60JIOH UITOTEKUIH 3337193p OaTanraaxcaHn
OOHJT 3CBAIT YHAT LAACKIT apHiDKaaiax 3ax 33311

150

Y HOT 11aacHBI 3aX 39311

OpuitH OWMYHT 3CB3J1 ©OPUHH XOPOHTHHH YHIT IaachIl
apuDKaanjar 3ax 3331

151

JaByy apxT

TenOepuiiH napaaulbIH XyBbJ SXHUH 33JDKUHI TOJOTIeX
&cTolt OaTanraaryit epuitH OUIUT

152

IlyBpasut TpaHm

XYYTuitH Ten0epuiir ye TyTam XYJ33H aBaar 00yoBu Oyx
OMHOX TpaHII OYpAOH X3MXKIOI33p OPraH TeJerJCeH
TOXHOJIIOJIA JI YH/COH TOJIIOOPUIT aBaar, TOITMOJ XYYTIH
Oapbliaaraap GaranraakcaH WINOTEKHHH 333JIMHH YYpPrUiH
TpaHII

153

LyBpan epuita omaur

Oep eep IPIIH TeNeraex Xyranaaraii epuiH OUIur

154

Y Wmauiaras y3yyJIsrauiH
apcadn

NnorekuiiH  3735MMH  YHIWIATY  Y3YYJIAI4  YYprad
OMenyy/dX YaaBapryil 000X Hb 333JUHH OarmblH YHD
0OJIOH MIIOTEKIIp OaTanraaicaH YHAT 1aaCaHi Cepreep
HOJIOOIHK 00JIOX dPCIAI

155

Cap TyTMBIH XOPOTI0T

Cap Oyp ypbIUWJIaH TOJOTAOX MaraJjaiTail HIIOTEKHHH
393JIMIH OarlbIH XyBb X3MXK39

156 VYycnar can OpuitH OMYTHIH YHJICOH TOJIOOPUHH XICTUIH XICOTUIdH
9PIaJITIAC raprax apra

157 Tycraii 30puyaanTbiH Topopxol XepeHTMHUI XyJajljJaH aBax 3CBOII

kommanu (T3K) CaHXYYKYYJI3X 39p3T 30BXOH TOAOPXOU 3CBAI TYP 3YypPHIH

30pHITO  OMANYYIIXTIH  XONOOTAyyJaH HMX3BWISH

CaHXYYTMHH, JaMIyypJblH 3CB3JI 3apuUMIaa TOAOPXOH
TaTBapblH O3CBAJI 30XUILYYJANThIH JPCUIMNAT Tycraapiax
30pWIITOOp Oalryynaracal KOMITaHH
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158

Static hedge

A hedge that does not need to be changed when
the underlying risk factor changes

159

Subordinated

Debentures that are not first in the order of priority

160

Subprime mortgage

A mortgage for which the borrower's credit quality
is below the standards required by regulators

161

Substitution swap

A swap which exchanges one bond for another
bond, identical in every respect except that there is
a temporary price advantage resulting from an im-
balance in supply and demand

162 Swap An agreement to exchange cash flows at specified
future times according to certain specified rules
163 Systemic risk 1) Market risk or the risk that cannot be diversified

away, referring to the movements of the whole
economy, sector or industry

2) The risk that a single market participant is so
important to a market that its failure will cause
the market to fail
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158 XemenreeHryi x3x Cyyph 3pCHRIMAH XYYHH 3YHI €6pUIernexell eepee
00pUIerIeX NIaap/ylararyd XxamraaaaiThlH MEXaHU3M

159 Xoépmoru erier TenbGepuilH jmapaayjiblH  XyBbJ OXHHH  D3JDKUHI
XaHrarjgaxryi 6aranraaryii epuitH Oudaur

160 XoBuiiH Oyc unoTex 3925APrYMiiH  TOJOOPUItH YaiBap Hb 30XHUIyYyJIarduitH
TOI'TOOCOH JKHIITI3C A00TYyp Oaliraa UIoTeK

161 Opayynanteis "cBon" Oyioy — DpaiT HUWIYYIITHIAH TOHUBIPTYH OalasbIH yiMaac

COJIMJILIO0 YYCCOH TYp 3yypbIH YHHHH JaByy TaJbIl' alllMIJIaH HAT

OpHIfH OnYruir Oyx Tajaap agui eep epuiiH OUUUTTIU
COJIMIILIOX X3JIII Oyroy "cBon”

162 "Cson" Oyry COIHMIIIO0 Ba13H MeHreHuil ypcraiasll TOJOPXOH 3aacaH KypMBbIH
Jlaryy Upa3ayiH TOAOPXO0il XyrauaaHa COJUILOX IIpI3

163 CucreMuiin spcadin 1) Huiir spumitn 3acar, canbap Oyroy YHIIBIPIANTIN

XONMO0OOTOW, caaMapXKyyinax OOJNOMKIYH 3ax
333JIMIH 3pCcIa

2) 3ax 33MiH HAI' OpOJLOTYMHH anjgaraan Oyx 3ax
333JMUI YHaITaHI XYPraAdr TUHM 3ax 393JIMHH
OPOJIIIOTYNIH a4 XOJI0OTHONTOM SpCIadIT

52



T&V

Ne

English term
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164

Teaser rate

An initial interest rate on an ARM that is less than the
value of the ARM's index plus its fixed spread

165 Term bond A bond with the entire amount of principal due at ma-
turity

166 Title A legal document evidencing a person's right to or
ownership of a property

167 Title insurance Insurance that protects the lender against any claims

that arise from arguments about ownership of the
property (also available for homebuyers)

168 Tranche A security that is part of a collateralized mortgage
obligation structure
169 Two sided hedge A hedge in which the investor trades off the risk of

portfolio losses against the potential for portfolio
gains

170

Value added tax

A consumption tax which is levied at each stage of
production based on the value added to the product
at that stage

171

Value of the real estate
collateral

The market value of the real estate which serves as
collateral for a housing loan included in bond collat-
eral
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164

OneeH xarrard xyy

XyBBbCax XYYTdH HIOTEKHIH 333JUHH CYyph XYY O0JIOH
TYYHHH TOTTMOJI HOMOIIAN XYYTMHH HUiAI03pasc Oara
AQHXHBI XYYTHHH XyBb XOM¥K?3

165

Xyramnaar 60H1I

YHICOH TeNOepHilH HUHT X3MXK33T OOHIBIH XyTrallaaHbI
3IICT TOJIOX HOXIIOITIN OOHI

166

OMuIex 3pXuiH OHYHUr

ANMBaa 3Tr39AUIHH 311 XOPOHIee eMUYMIDK 333MIINX IPXUIT
Hb HOTOJDK OYH 9pX 3YHH 6apuMT

167

OMusiex SpXUiiH Aaartrai

O XepeHTWir eMwiex J5pXTdH Xoi0ooToW anuBaa
MapraaHaac YYADIATIM HOIXOMIKIDIZC 333JIY YA IHMT
XaMraanax 30pHyJIITTail Jaarran (OpoH Cyyl XyJajaaH
aBarym 4 Xxamparmax 0oJHO)

168 Tpanm Bapeaaraap GaranraaxcaH MIIOTEKUHAH 333JIMAH YYPTUHH
OyTUHMITH HAT X3¢AT OOJICOH YHIT 11aac
169 Xoé€p Tant "xx" XepeHre opyyiard OariplHxaa ajfarJai] OpoX SPCIUTHIT

OaripIHXaa ammr 0JI0X 00JIOMKOOP COMHIIOX "XK" Oyry
XaMraaJjiaJTbIH MC€XaHU3M

170

Hbamarncsn eprruiin andan
TaTBap

YHnaBopmdauiiH ye maT TyTaMJ TyXalH Yye IIaTaHA
OYTI3rA3XYYHI HIMCIH ©pTer 93P YHAICIPH HOTAYYJICaH
XJPATIPIHAN aI0aH TaTBap

171

Y11 xennex 371 XepeHruiH
OaphIaaHbl YHI

Bonppia Gapbliaadi OpCOH OPOH CYYIIHBI 333JIMHH OaphIiaa
OOJICOH YII XOJUIOX 371 XOPOHTHIH 33X 393JIMHH YH
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Weighted-average interest
rate (WAIR)

The sum of the interest rates of the mortgages in a
portfolio, each weighted by the remaining principal
balance of the individual mortgage divided by the
total remaining principal balance of the portfolio

173

Weighted-average maturity
(WAM)

The sum of the remaining maturities of the mort-
gages in a portfolio, each weighted by the remain-
ing principal balance of the individual mortgage
divided by the total remaining principal balance of
the portfolio

174

Yield pickup swap

A swap which is designed to capture long term
price movements

175

Yield to maturity

The rate of return on a bond purchased today and
held through maturity

176

Zero coupon bond

A bond that does not pay periodic interest

177

Zero coupon tranche

A collateralized mortgage obligation tranche that
accrues interest to the principal balance rather than
receiving interest cash flows
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172

JKurHaCcoH gyHIax Xyyruiu
XYBb XOM¥KI)

WnotexunitH 3930uiH Oarusr Oypayymok Oyl HIOTeKUTH
39IYYOUHH TYyC TYCBIH YJIIK OyH YHICOH 333JIUIH
X9MXKIOI39p KHUTHICOH XYYTMHH HUHIOSpUITr OarubiH
HUNT YK OYH YHACOH 333JIMHH XOMXKIIIIIP XyBaax
TOOIICOH XYYTHIH XyBb XaM>X33

173

JKurHacoH gyHnax xyramaa

WnotexunitH 3930uitH Oarupr Oypayynk Oy HIOTEKUITH
39IYYOUHH TYyC TYCBIH YJIK OyH YHICOH 333JIUIH
XOMXKIIr33P OIKUTHACOH  yiAkK Oyl XyramaaHsl
HUUAOIPUIT OarublH HUMT YAIK Oyi YHACOH 333JIUIHH
X3MOKIAI39p XyBaaXk TOOLICOH Xyraraa

174

Oreex ook aBax "com"

Ypr XyramaaHel YHUHH  X3IO3J3IUIT  amuriax
30pWIr0oToH "cBOMm" OYI0y COJNMIIIIO0

175

OpraH Teex XyralaaHsl
OreoXK

OHeenlep XyAalJaH aB4Y, TONONTHHH Xyramaa XypTal
933MIICOH OPUIH OUUTHITH OTreeKHIH XyBb XOMKID

176

Tor XyyTii epuiiH Ouaur

XyramaaHsl TypUIHZ XYY TOJAOTTYH OpHiiH OHuur

177

Tar xyyTaii TpaHm

XyyruiiH O3J19H MOHIOHHH YpPCrayibil aBaxXblH OPOHI
YHIC3H TeJNIOOpHUHH X3MXKIH 93P XYY TOOLOX
XypUMTIIyyJaar 6appiiaaraap OarairaakxcaH UIOTEKUITH
333JIMIH YYPIUH TpaHII
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