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Common Agricultural Policy (of the European Union)

Cost, Insurance, Freight (export term for a landed cost)
Calendar Year

Drachmas (cusrency unit of Greece)

European Currency Unit (referred to now as the "Euro”)
European Union

Foreign Agricultural Service (a department of United States
Department of Agriculture)

| Freight On Board (export term that gives the cost of the product ex-
| factory and loaded on board but does not inciude the cost of freight to

get the product to its destination)

' Hotel, Restaurant and Institutional trade
intemational Olive Oil Council
| kilogram

Kilogram
Metric Ton

- Miid Year
' Organization for the Promotion of Exports (a Greek organization)

Tunisian Dinar (Tunisian currency unit)



Executive Susnmary

mmm&mambmhwmmmam
mmm)ammmmmm 325,000 US gallons -
they provide less than one percent (1%) of total US consumption and less than one tenth
of one percent {.1%) of total workdwide production. The US imports twenty-nine percent
{29%) of the olive oil that is in international transit.

In 1998 the United States imported $368.2 million of ofive oll and olive oil products. Tolal
quantities of these product imparts into the U.S. market have increased 44% in the last
three years to annual levels in excess of 162,000 metric tons.

The U.S. imports from laly, which supplied aimost 88 parcent of the total trade in these
products, dominate the olive oil and olive ol products market. in 1999, the U.S. imported
almost 110,000 MT of olive ot and olive ol products from italy, with a CIF value of
almost $249.5 million.

Spain is the second leading supplier of olive ol and olive oil prodkicts to the U.S. market.
Total U.S. imports of Spanish olive ol products during 1999 totaled almost 22,500 MT
with a CIF value of about $59.1 million, for a market share of 18 percent.

Turkey is the third leading supplier of olive ol and olive ol products 1o the U.S. market.
Total U.S. imports of Turkish olive ofl products during 1998 totaled alimost 16,500 MT with
a CIF value of about $30.8 million, for a market share of 8 percant.

Greece is the fourth leading supplier of olive ol and olive oll products o the U.S. mariost.
Total U.S. imports of Greek olive oil products during CY 1596 totaled 3,119 MT with a
CIF value of about $9.3 million, for & market share of 2.5 percent.

Morocco is the fifth leading supplier of olive oil and olive oll products to the U.S. market.
Total U.S. imports of olive of products from Morocco during CY 1988 totaled 6,434 MT
with a CIF value of about $7.8 million, for a market share of 2 percant.

Tunisia is the sixth leading supplier of clive ol and olive oll products to the U.S. market.
Total U.S. imports of olive ol products from Tunisia during CY 1999 totaled 2.245 MT
with a CIF value of 35 million, for a market share of 1.4 percent.

Ower the five-year period from 1885 through 1880, Egypt's only olive oil shipments to the
U.S. market occurred in 1998. In that year, the U.S. imported slightly more than 4 MT of
refinad olive ol from Egypt, valued at only $13,000 in CIF terms.

Due to the dominance of italian exporis of retail pack consumer ready olive ofl products
to the U.S. market, and the high cost of successfully entering this market segment, it is
recommended that Egyptian olive oil exporters initially concentrate on penebrating the
institutional market.

This is a markst segment that is at least 360 milion in size that may present
opportunities for Egyptian olive ol exporters if they can meet the price and quality
requirements of this ssgment. Major suppliers of institutional size (in containers
weighing more than 18 kilograms) olive ol products to the U.S. market are: (1) Turkey
with exports of $20.9 million; (2) Spain ($19.7 million); (3) Raly ($13.4 milion); (4)
Moroceo ($7.6 milion); and (5) Tunisia (34.2 million).




Egyptian prices will need to be competitive with those of these major five supplying
countries listed above, with particular attention to Turkish prices. Turkey is the major
exporter of instibtional size ofive oil products 1o the U.S., and the average CIF import
prices of their olive oil products shipped to the U.S. market during 1999 were the lowest
of all major suppliers for all the various olive ol products, except for olive-residue ol and
blends of olive-residue oil and olive from Morocco.

In discussions with a trade contact who had uniil recently been involved in building a
market in the U.S. for a Greek olive ol company, it was leamed that the U.S. glive oll
market is exitremely competitive and price senasitive. This trade conlact agreed with the
initial focus of concentrating on food service distributors, but also highly recommended
that Egyptian exporters not only be competitive on price, but be in a posilion to offer
iower prices than the competition in order to get started in the U_S. olive oil market.

The ftrade contact also recommended that Egyptian sxporters take a look at the ofive oll
blends market, which according to him, is a very large volume market on the institutional
side. Popular blends are olive oll with either cancla or saffiower oils, with the olive od
portion consisting of 10 to 20 percent of the blended oil product.

wmammummmauhmmmm
from other compsiitor countries, many of these countries are also aclively frying to
promote their olive oil exports through government-funded marketing programs or export



U.S. import Market for Olive Oll and Products

Citing heaith benefits and preferential tastes inchuding flavored olive oils, consumer
demand for ofive oil continues o grow in the Unitad States. Yet US olive ol production
only supplied 325000 US gallons or 700 short tons in 1998, of which 130,000
gallons/280 tons were exira virgin olive o. While California olive growers produce over
ninety-nine percent (39%) of the United States domestic olive oil, they provide less than
one percent {1%) of total US consumption and less than one tenth of ons percent {.1%)
of total workiwide production. US domestic olive oil consumption in 1998 approachexd
350 million pounds, or 175,000 tons. The US imports twenty-nine percent (20%) of the
olive oil in intemational transit and growth trends in US consumption reflect a twenty
percent (20%) increase each year.

According to calendar year (CY) 1998 import statistics, U.S. imports of olive ol and olive
oil products totaled $388.2 milion (CIF value) last year, up siightly from the CY 1906
level of $385.2 million. This level of import trade in olive ol and ofive ol producis was
also the same as that of CY 1985, though this trade surged dramatically in CY 1997 and
1996 to leveis of $451.7 milion and $485.2 milion, respectively, in terms of CIF value.
This was due primarily to higher average CIF import prices.

Total quantities of olive oll and ofive oil product imports into the U.S. market have
increasad the last three years t0 annual jevels in excess of 162,000 metric tons (MT), up
from almost 113,000 MY in CY 1996 and 122,000 MT in CY 1985,

U.S. imports of olive ofl and olive ol products are classified under the U.S. Hasmonized
Tariff Schedule into seven different categories, as follows:

1509102000 Olive Ol and Its Fractions, Virgin, Weighing With the immediate
Container under 18 KG, Not Chemically Modified

1509104000 mmmmwmmmulm
Container 18 KG or More, Not Chemically Modified

1509902000 Olive O and lis Fractions, Refined, Weighing With the immediate
Container undler 18 KG, Not Chemically Modified

1509004000 Olive Of and its Fractions, Refined, Weighing with Immediate
Weighing with Immediste Container 18 KG or More, Not

Chemically Modified

1510002000 Olive-Residue Oll And Biends Of Olive Ol And Qlive-Residue Oll,
Use As Food

1510004000 Olive-Residue Oit & Blends Of Olive Oil & Olive-Residue Ol, And
Their Fractions, Not Chemically Modified, Edible, Weighing Under
18 KG With Container

1510006000 Oiive-Residue Oil & Biends Of Olive Oil & Olive-Residue Oil, And

Their Fractions, Not Chemically Modified, Edible, Weighing 18 KG
Or More With Container

1




The two largest categories of import trade on the U.S. market are for virgin olive ol in
containers weighing less than 18 kilograms and mefined olive ol also in containers
weighing less than 18 kilograms. This represents a CIF value of imports totaling $145.8
million and $144.1 million, respectively, during CY 1999, These two categories thersfore
account for 78 percent of total U.S. imports of olive ol and olive oil products, based on
CY 1999 CIF values.

The total CIF values of U.S. imports during CY 1950 are given below, according to the
above listed seven tarff classification categories.

1509102000 Olive Oll, Virgin, Container < 18 KG $145827
1509104000 Olive O, Virgin, Conlainer > 18 KG 40,825
1508902000 Ofive Oll, Refined, Container < 18 KG 144,120
1509904000 Olive Oil, Refined, Container » 18 KG 23,331
1510002000 Qlive-Residue Ol and Blends of Olive Ol 3
Rendered Urdit for Use as Food
1510004000 Olive-Residue Ol & Blends of Olive il 9,076
Container < 18 KG
1510006000 Olive-Residue Oil & Blends of Olive Ol 4904
Container > 18 KG
TOTAL $368,176

it was assumed for the purposes of this initial analysis that the trade in olive oif and olive
oil products in containers weighing less than 18 kilograms is made up of consumer ready
retail sive products. And those olive oll and olive oll producis packed in containers
weighing more than 18 kilograms are institional sire products intended for the hotel,
restaurant and institutional (HRI) trade. But in discussions with a contact who until
recently had been invoived with imporiing Greek olive oil, it was leamed that imports of
ofive oil products in containers less than 18 kilograms also go into the institutional trade.
This is validated by "The Oive Ol Source” website, which claims that consumption
channels in the United States are broken down as follows: retall sales - 45%; food
service sector - 50%; commercial ingredient sector - 5%. , forty-three
percent (43%) - aimost $125 million ~ ofoﬁmoinmmmwm“
used in the HRI and ingradient sactors.

The annual woridwide olive oll production in 1968 was four hundred sixty-five milion US
gaions. Workiwide ofive oil consumplion exceeded production by twenty-six million US
galions. The average annual world olive oil consumption over the last thity years is
1,465,000 metric tons. The largest producers worldwide are Spain, laly, Greecs,
Portugal, Tunisia, Turkey and Syria. According to the Intemational Olive Oil Counci
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The U.S. import market for italy, which supplied almost 68 percent of the total trade in
these products, dominates olive oil and olive ol products. During CY 19988, the U.S.
imported almost 110,000 MT of olive ot and olive ol products from ialy, with a CiF value
of aimost $249.5 million. Most of this trade is in refinad olive 0l in containers weighing
less than 18 kilograms and virgin olive oll in containers weighing less than 18 kilograms,
which together totaled $226 million in CIF value during CY 1999,

Table 1 below shows total U.S. imports of olive oil and olive ol products, by USHTS

an “off” year in the production cycle. Westher conditions in 1999 were generally good in
all the leading production areas, except @ continued drought cresied soms probloms,
particularly in Sardinia where olive dropping was reported, and Sicily. The largest
increases from 1988 were reported in Calabria (+62 percent) and Apulia (+45
while in central italy, where the quality of the production is generally better than in
south, the fluctuations of the crop ane ususally lower.

Preliminary indications for the 2000/ olive oll crop are still uncertain. Being an
year, output is expected 1o be close to the 1908/09 level, but weather conditions in
summer months can still affect the tota! production volume and quality.

Domestic olive oll consumgption is anticipated to remain virtually unchanged both in
1998/2000 and in 2000/01. According to ISMEA, 1958/08 Halian farm gale prices
oﬁvsoﬁmedﬂpuwlmﬂmmmwmdm

8
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g
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above. Most of this product is virgin olive ol that is blended with Ralian ol and soid
under Halian labels in both the domestic and the export markets.

Huge levels of temporary imports, mainly coming from Turkey and Tunisia distort trade
figures for the ltalian product, which are processed iocally and/or blandad with other olive
oils and then re-exported. Ralian imports from Tunisia are reguiated by a bilalersl
agreement with the EU, which provides for an annual quota of 46,000 tons that can be
importad at a reduced duly rate.

talian olive oil axports continue to grow, reaching a new record high level of over
239,000 tons in 1996/99, although much of this includes biended products conteining a
large share of non-ltalian ofive oils. The major outiet remains the U_S. (36 percent of the
total), followed by some EU countries, Japan, Canada, and Ausiralia.



As reported last year, the 1898 Common Agricuttural Policy (CAP) for the olive oil sector
fices a Maximum Guaranteed Quantity for italy of 543,164 tons, which is a level between
a normal crop in an "off” year and "on” year. The current policy will possibly be revised in
2001, but ialian fanmers want to maintain the aid per tons, as opposed to aki per tree as
preferred by the Spanish.




Tabie 1.

U8 imports of Olive Oll and Olive Oll Products from italy, by USHTS Product Codes, CY 1965-1999, with 1699 Market

Share and Average CIF Prices
UBMTS Product Country § CY1999 | CY1IOE | CY1097 | CY 1908 | CY 1908 [1000 Market| CY 1OM Aversgs
Cocle Bescription cir o CF cirF cw Shere ®o 1998 CIF Prioe
$1,000 | $1.000 | $1,000 | $1000 ]| €1,000 | Ci¥Value (4

1509102000Vieghn Otiva O, taly $112,702 114972 S1M4884  $130,182  $02,078 77.38% 4318737 s2.01
Containers < 18 KG

804104000 Virgin Olive OH, Tody $5,351 STETR S99 $7,584 $7.917 13.08%  2,162028 8248
Contalnery » 18 XG

15089020000 ON, Retoed Rely $110,242  $126301  $171,253  $200,244 140,188 B0O0% 55,265,004 .10
Contsinars < 10 KG

1500904000 Olive O, Refined Haly 48,700 98,604 040 $12928 12118 1083%  AM7EN "o
Cantsiners > 18 KG

151000200000ve-Rasldue ON S Nl 33 1] 4 % $0 100.00% 1,000 $21.78
Blends, Uniit Tor Food

1510004000 08-Rasldus OR & Naly $7.000 4,283 2,437 2,400 $1.3510 TTAM% 4008845 $1.48
Blende of Oive O,
Contelners < 18 KG

1810008000 Olive-Rissichis ON & Haly .30 .1y $1.234 $1.074 e 2.4T% 95,323 $1.48
Blends of Otive OF,
Containers » 18 KOG ]

Subtotelely  SMBATE  $300,543  $331008  $IGAMMT  S2MIM3  T.TE% 100,963,784

Source: STAT-USA®Vinternet™, & service of STAT-USA®, U.8. Department of Commerce, compiled by ALEB.




Spain

Spain is the second leading supplier of olive oil and olive oll products to the U.S. market.
Total U.S. imports of Spanish olive ol products during CY 1899 totaled almost 22,500
MT with a CIF value of about $59.1 million, for a market share of 16 percent.

Major olive oil producis shipped by Spain to the U.S. market are vargin olive oil ($19.8
million) and refined olive oil ($18.5 million) in containers weighing less than 18 kilograms.
Spain also ships these products in containers weighing more than 18 kilograms, with
trade vaiued at $16.5 million for virgin olive ot and $3.6 million for refined olive oll.

Table 2 below shows total U.S. imports of olive ol and clive ol products, by USHTS
code, from Spain during CY 1985--1899, as well as CY 1999 average CIF import prices
and market share.

According to the Annual Ollsseds Report from the FAS office in Spain {(#SP0022 dated
31 May 2000), total ofive oif production in MY 1998/00 dropped almost 13 percent to
850,000 MY bacause of persistent dryness. Due to price rises associated with this fall in
production, domestic consumption aiso has fallen in recent years 10 an estimabed
520,000 MT during MY 99/00. Also as a result of these high domestic prices, Spenish
imports of olive oil last year also increased to 111,000 MT, with 60,000 MT coming from
Tunisia, 22,000 MT from Turkey and 26,000 MT from other EU countries. Total Spanish
exports of olive ol aiso dropped 35 percent to 264,000 MT.

The olive ol crop in MY 2000/01 is currently projectad to be a bumper crop of about 1
million MT due to this year's bettsr moisiure conditions. Exporis are projecied o
rebound to 375,000 MT, while imports are expected to drop to a more normal level of
30,000 MT.

The EU olive ol sector is scheduled to be reformed again as the 1008 reform ends in MY
2000/01. Spain has a production quota of 760,000 tons, representing 43 percent of the
oversll EU quots.

Below is a price table that shows the avolution in olive ol prices during the last five years
{retail prices in pesetasISDJEL (Egyptian Pound)”® per 1 liter boltle).

Period May 00 May 99 May 98 May 97 May 96
ESP/1 iter 389-585 | 420-560 289-655 | 387-500 605 - 815

USD/ liter | 2180-335 | 242-320 | 163-369 | 218~338 | 392-4.58
| EL/1 liter 7.50-11.47 1 8.26—-1083 | 557 - 12.60 | 745~ 11.54 | 13.40-15.68

* Exchange rates are curent — July 2000 - from Bloomberg Business News, not
adjusted for inflation or exchange fluctuations over the past five years.



Tabie 2.

Market Share and Average CIF Prices

US Imports of Olive Oil and Olive Oll Products from Spain, by USHTS Product Codes, CY 1995-1909, with 1989

USKTS Product Country | CY1OUD | CY1908 | CY197 § CY4908 | CY 105 11090 Mwrket] CY 1998 Average
Codle Description Lo I CH CIF cir Share KG 999 CIF Price
$1.000 $1,000 $1.900 §1.000 $1,000 [ CW Velua YKG

1500102000 Virgin Oive O, Spain: s $20.442 $18,908 321,408 $10,104 1300%M TA1H3 s247
Contninars < 18 KG

1508104000 Vingin Oive Ol Spein $10048 $I0388  g1782T w8 M50 877% 57583850 0nre
Containers » 18 KG

450090200000 OF, Refined Spain 19,4581 7048 18970 $18,081 318,108 13.00% 7587808 $2.87
Contsiners < 18 K6

150990400000vwe OMl, Refnad Spain 53,620 2,213 §3,544 $3.2% 0223 1Hm54% 1828012 223
Contsiners > 18 KO

1810002000 0ive-Reside OIS Spein $0 » $0 %0 30 0.00% O NA
Blends, Linf for Food

1510004000 Olive-Resicie O & Bpain 32 $es s 80 Y 1.36% 84,370 $1.04
Blends of Olive ON,
Containers < 14 KG

1510008000 0lve-Rusidun O & Spain 00 28 $18 0 0 0.40% 14,584 $1.37
Biande of Olive O,
Cockainers > 18 KO -

Source: STAT-USASVinternet™, a service of STAT-LUSA®, U.8. Department of Commerce, compiied by ALEB.




Turkey

Turkey is the third leading supplier of olive ol and olive oil products to the U.S. market.
Total U.S. imports of Turkish olive oil products during CY 1899 totaled almost 16,500 MT
with a CIF value of about $30.8 million, for a market share of 8 percent.

Major olive oll products shipped .!4.-58:8 U.S. market are refined olive ol ($10
million) and virgin olive off ($10 million) in nﬂ%%ﬁgg;g

Turkey aiso ships these products in containers weighing less than 18 kilograms, with
trade valued at $4.8 million for refined olive ol and $3.9 milion for virgin ofive od.

Table 3 beiow shows total U.S. imports of olive ol and olive ol products, by USHTS
code, from Turkey during CY 1985—1990, as well as CY 1999 average CIF import
prices and market share.

gsgggggsﬁﬂ)&%ﬂ ._.igﬂgmg

31 March 2000), Turidsh olive oil production during MY 2000/01 is projected to rebound
to an estimated 180,000 MT, after an "off" year in 1899/2000. Olive ol exporis are
projected to double to 60,000 MT, but this level will stif be below the 103,000 MY
983&5&& 1998/99. Major export destinations were Raly (43,187 MT), Spein
{32,741 MT) and the U.S. (12,458 MT).

This record high export level was kugely due t0 a program announced by the
Government of Turkey during MY 1896 which paid & US$0.40 per kilogram bomus for
olive oil production and increased the export subsidy to USS200MT for packed and
brandad olive oil exports. A similar axport support program was announced for MY 1998,
which could stimulate imports of olive oil for refining and export. The current exporst price
of buk, refined olive oil is about US$1,800 per MT FOB Turkey.



Table 3. US imports of Ofive Oll and Olive Oll Products from Turkey, by USHTS Product Codes, CY 1895-1999, with 1999
Market Share and Average CIF Prices

UBHTS Product Country | CY 1009 | CY1008 | CY 19T ] CY1088 | CY 1095 1008 Mariet] CY 1009 Aversge
Cotle Deoucription e oF CIF CIF > Shwre Ka 1999 CWF Price
$1,000 1 $1,000 | $%,000 ] $1,000 | §1,000 | CIFValue %0

1800102000 Virgin Oiive OF, Torkey £3.680 124 3573 877 25,812 200% 1M s2.18
Containers < 18 KQ

1508104800 Virgin Ofive OR, Tikoy $0.000 94,322 7590 $2.18 $1.278 440% B2T7am ».m
Contaios » 18 XKG

1500902000 Obve O, Rafined Turkey 34,503 54501 128 $8,082 1807 A35% 2248084 $2.14
Covtainers < 18 KG

1509004000 Clive OF, Refionad Turkey 0. §7,043 $13.074 $11.,203 $15.788 417% 8170400 $1L.75
Corteiners > 18 KO

151000200000ve-Residos O3 Turkey 0 ® ] 0 o 0.00% 1] NA
Blencie, UniM for Food

1310004000 Oive-Residus OF S Turkey $narr 0 $0 0 20 12.97% 843922 $1.%9
Blands of Olive OF,
Contsinern < 18 K3

15100000000Nve-Residus O & Turkey 3120 ey 84 0 0 2.40% $5,000 $1.28
Blands of Dlive Ol
Containers > 18 KO

Bubbolel Turkey $700  HMINT B4E B250BE NG 2.30% 15,413,204

Source: STAT-USASVInternet™, a service of STAT-USA®, U.8. Department of Commerce, complied by ALEB.
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AAAAA . imports of Gresk olive oil products during CY 1999 totaled 3,11 -_:.._i:
chﬂ:oomgoﬁg miliion, for a market share of 2.5 percent.

g%&%%w«i to the U miﬂago-i%ﬂa.
million) and refined ofive oil ($1.4 milion) in %u%ﬁgmg 8 kilograms.
ogmwuggng containers weighing more than 18 kilograms, with

trade in these products valued st $586,000 for virgin olive oll and $204,000 for refined
olive oil.

According to the Annual Oliseeds Report from the FAS office in Greece (#GR0014 dated
2 June 2000), total olive oil output has shown an increasing trend since 1993, ranging
from a low of 260,000 MT in 1985/06 to a maximum 480,000 MT in 19968/89. Annual
harvests fluciuate due to the biennial nabure of tha olive tree. Until the eerly 90s, olive
trees were rarely irrigated and usually grown on farms with poor solls and limited orchard

now receive befter care and farmers are oblaining higher output.  New orchards,
%gggggg;g;ggg
increase in production to over 400,000 MT. Estimates by verious official sources
§ﬁ§ olive oil cooperatives), show an increass of productive tree

numbers from 12.2 milion to 13.5 million, which comespond to approximately 761,000
gﬂﬁﬁg.gg {150-180 trees per hectare).
gggﬁ%il&%iﬁ?!ﬁw&.;
excellont. A good harvest is expected for 2000/2001, ranging from 365-375,000 MT
{provided weather conditions continue to be favorable). The EU has set the production
quota for Greece at 419,000 MT of olive oil.

Total domestic consumption of olive oll is approximately 270,000 - 280,000 MT annually,
while exports fluctuate between 130,000 - 150,000 MT per anram, according o output.
gﬁ%ﬂ?%%&%m:%gngﬁgi

which is blended, rebottied and then re-exported). The exported product is mostly in
bulk with small quantities packaged in retail packages.

There were no changes for institutional prices for the 1986/2000 period in ECU's. The
gﬂ%%%ﬁ%%w,ai%igdmﬁﬁgg
(1ECU=327.15 Drs in January 1, 1999 and 1ECU=330.35 Drs in January 1, 2000).
§§Aﬂ!&§i 132.25 ECU/100 kilograms. ﬁl%lﬁ
was amﬂgggaﬂ%ggwagi&q
%:Eo: 07 ECUSH00 kilograms. Actual producer prices changes every month
&&goﬂﬂﬁa quality, grade and period of the year, with higher prices being paid
from May-September and lower prices in October. Spain’s annual production slso
influences prices. The following table depicts monthly prices received by Greek farmers
for the extra and Lampante 3° grades (in 1998 and 1 989), in US Dollars per kilogram.




Table 4. Nonthly prices received by Greek farmers for the Extra and Lampants 3°

grades (in 1998 and 1998), in US Doliars per kilogram
race Sep Oct Nov Dec Jan Feb Mear Apr
88 98 98 o8 99 98 o9 a9
Extra 223 235 5 259 .26 225 225 224
g%ﬂ...o 155 154 54 155 49 1.50 201 20
Grade May June July Aug Sept Oct Nov Dec
99 99 99 89 98 89 99 99
Extra 38 238 240 243 2.50 249 2.1
_.»_%g 212 225 225 225 225 1.69 68
There are over 4,500 olive crushing faciiities in Gresce, of which 83 percent are privale
and 17 percemnt cooperative. There are over 180 olive oil packaging fims around the
country, but only 40 brand names are commercially available in the major food stores.
! 000 - 1

enabling Greek producers and packers o self more of their olive oil directly into the
international markets rather than seling it in bulk to other il producing countries (Le.,
Italy) for repackaging.

Good quality Greek ol is sold to laly at about 750-850 Dre/kg FOB ($ 2.20-2.79) (acidity
ieveis between 0.2-0.3 degrees). Lower quality olive oll is sold at 500800 Dra/Xg ($
1.47-1.76) to the domestic food industry (canning, hydrogenating and fish processing
industries). In April and May 2000, Spain soid olive oll, with less than 0.5 acidity, to taly
at very low prices, which equaled to 615 Drs/Kg (1.80/kg), making the Greek product

Outside of the EU, Greece exports & small of amount of olive ol to the United Stales and
Japan. The Govemment of Greece is working to incraase this trade tiwough the OPE
(Organization for the Promotion of Exports). An amourt of 4,185 MT of good quality ol
was sold to the U.S. in 1908 with a total value of $10.0 million (at approximsiely $2.4kg

FOB).

Table 5 below shows total U.S. imports of olive ol and olive ol products, by USHTS
code, from Greece during CY 19951009, as well as CY 1805 average CIF import
prices and market share.




Table 8. US imports of Olive Ol and Olive Ol Products from Gresece, by USHTS Product Codes, CY 1998-1999, with 1999 Market

Share and Average CIF Prices
USHTS Product Country | CY1009 | CY 10l | CY1087 | CY1908 | CY 1008 | 1990 Market| CY 1998 Average
Code Description Cik ClF Cis r Cir Share KG 1999 CIF Price
#1,000 #1,000 $1,000 $1,000 $1,000 CIF Value G

1508102000 Virgin Oive OFf, Grewce $6.783 $7.718 $9,758 38,703 $4,551 4.85% 2008772 $3.38
Containers < 18 Ki3

15001 04000Virgin Olive OF, Greacs 508 “rr $387 287 o7 1.48% 198,208 $3.04
Contalners > 18 KG

15000020000lve ON, Refinnd Grosce $1,401 $1.8082 Ny $3.001 $3,258 o.97% 823,304 $2.25
Containers < 18 KB

15000040000lve ON, Refined Greece $204 837 $083 27 $1.085 0.87% 71.837 - § ]
Contsiners > 18 XG

151000200000ve-Rasidvs OX & Greeme 0 0 s 0 0 £.00% <] KA
Biende, Uinik for Food

1510004000 0%ve-Raeidus ON & Grence 5359 378 $008 3508 827 370% 210,508 3154
Bisnds of Olive OM,
Cortainers < 18 KQ

1510006000 0e-Residus O & Geece »n 118 %0 sad 1 D.00% 0 NA
Blends of Olive ON,
Contaloers > 18 KG

T Subtotst Greece 30 LM 4 314,108 310,088 250 311081

Source. STAT-USA®/Internet™, a service of STAT-USA®, U.8. Department of Commerce, compiled by ALEB.
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Morocco

Morocco is the fifth leading supplier of olive oll and olive oif products to the U.S. market.
Total U.S. imports of olive ol products from Morocco during CY 1999 totaled 6,434 MT
with a CiF value of about $7.6 million, for a market share of 2 percent.

Major olive oil products shipped by Morocco to the U.S. market are virgin olive ol ($3.6
million) and refined olive ol ($1.1 million) in containers weighing more than 18 kilograms.
Morocco also ships clive-residue olls and blends of olive off and olive-residus olf in
containers weighing more than 18 kilograms, with trade in these products valued at $2.9
miflion during CY 1909,

Table € below shows total U.S. imports of olive oil and olive ol products, by USHTS

code, from Morocco during CY 19951000, as well as CY 1950 average CIF import
prices and market share.
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Table 8.

Market Share and Average CIF Prices

US imports of Olive Oli and Olive Ol Products from Morocco, by UBHTS Product Codes, CY 1905-1988, with 1999

i i

UBHTS Product Country 1 CY1om | CY1088 | CY T | CY 198 | CY 1908 [1000 Mwiat]| CY 1900 Average
Code Descripiion cie CiF cr CIF cr Share KG 1999 CIF Price
$1.000 | $1000 | $1000 | $1.000 1 CIF Value %0

1508102000 Virgin Olve ON, Morocoo 0 % s227 $ 0 0.00% o NA
Comsiners < 18 KQ

1509104000 Vingin Olive O, MOross $3.800 54,004 82977 5,993 $418 A84% 1881008 218
Containers > 18 K

1508902000 0live ON, Refined Moroone: % $$0 80 L ] 0.00% .74 $7.45
Containers < 18 KO

1500004000 0ve ON, Refined Morocos $1,007 $re0 $3,008 $3,130 ) 4.70% 504,800 $1.04
Containers > 18 KG

1510002000 0kve-Residus ON S Moroooo % 0 ® 0 C.0m% 0 NA
Blends, Linit for Food

1510004000 Ove-Redldue OR & Mormooco $40 320 $0 ® % 0.44% 34,750 $3.18
Blarcis of Olve OF,
Contelners < 18 KG

1510008000 0ive-Residus Cil & Morooos 52,003 $1.408 $1,203 -] 208 STOO% 4,174,820 $0.50
Blends of Olive ON,
Containues > 18 KO _

Sublotat Moroooo 57,844 03 1418 9.0 51,000 200% SA33.007

Source: STAT-USAQVInternet™, a service of STAT-USA®, U.8. Depariment of Commerce, compiled by ALEB,
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Timisia

Tunisia is the sixth leading supplier of olive ol and olive oll products to the U.S. market.
Total U.S. imports of olive ol products from Tunisia during CY 1990 totaled 2,245 MT
with a CIF value of $5 million, for a market shane of 1.4 percent.

The major olive oif product shipped by Tunisia to the U.S. markat is virgin ofive oil in
containers weighing more than 18 kilograms. During CY 1898 the CIF value of this trade
was almost $3.3 milion. Tunisia also ships virgin olive ol in containers weighing less
than 18 kilograms, as well as rafined olive ol in containers weighing more than 18
kilograms, and ofive-residue oils and blends of olive oll and olive-residue oil.

Table 7 below shows total U.S. imports of olive ol and olive oll products, by USHTS
code, from Tunisia during CY 1985--1898, as well as CY 1989 average CIF import
prices and market share.

According to the Annual Oilseads Report from the FAS office in Tunisia (#TS0001 dated
28 March 2000), ofive production in 1909/2000 is expected fo reach 1,100,000 MT as
compared to an average production of asbout 740,000 MT. This substantial increese {of
about 48 percent) in olive production, compared to the average, was due to the crop
cycie couplad with above average rainfall during the flowering stage of olives.

in 1899/2000, olive ol production is estimated at about 220,000 MT mpresenting & 16
percent increase from the previous year and & 48 percent increase over the average.
This large increass is altribuled to a cyclical crop production factor coupled with above
average rainfal during the olive growing season. For the 1989/2000 crop, olive ol
extraction and refining is handled by about 1400 plants operating throughout the olive
production regions in Tunisia.

In 1999, domestic olfive ol consumption increased to 60,000 MT compared to Rts
previous year level of 50,000 MT. This situation is primarily due to the lower consumer
prices for olive ol that prevailed in the early part of 1899 when, tradiionally, Tunisian
households buy and stock up their olive o supply for the ysar. In 2000, it is projected
that annual domestic consumplion of ofive oif will remain at the provious year's level of
60,000 MT.

Turisian olive ol exports represent a main source of foreign exchangs. Total olive oil
exports in 1989, most of it o Europsan Union (EU) countries, increased substantially to
164,000 MT, valued at USD 319 million, companed to 124,000 MT, valued USD 202
miflion in 1998. This sharp increase in vaiue of about 20 percent from the 1908 level is a
direct result of the higher export prices caused by the reduced available supply of olive
oil for export in other dlive oil producing countries of the worki such as Spain and italy
that registered lower production in 1898.

Because of the substantially higher demnand in 1999 for imports of olive ol by some EU
countries that fraditionally import Tunisian olive ol (for fusther processing, blending,
packaging anxi re-exporting to their iong time customer countries), tolal exports climbed
to 164,000 MT compared to 124,000 MT in 1988. On another score, the reduced supply
of olive ol existing on the intemational market in 1999 caused export prices to increase
about 15 percent compared to their previous year's average level of USD 2,026MT for
the extra virgin grade. Of the above level of 164,000 MT, about 143,000 MT were
exported essentially to ltaly and Spain, which represantad 87 percent of Tunisia’s overall
olive oil exports in 1999. Tunisian olive oil exports t0 the US skyrocketed in 1989 to
reach 7,000 MT comparad to 2,000 MT in 1998. This result is due to aggressive markst
promotion initiatives undertaken by some Tunisian private operators.
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Domestically, consumer average retail prices for olive ol remained at the level of TD 3
(USD 2.75) per iter reached in July 1998 during the peak demand for export.  'With
respact to domestic consumption of vegetable oll, it is projected that it will remain at its
1999 level of 151,000 MT.

In 2000, Tunisian olive ol exports are expected to reach abowt 130,000 MT, a 21 percent
decrease compared to the previcus year's ievel because of the relatively abundant world
supply and stabilizing international prices. In order {0 strengthen the level of its exports in
by the Government of Tunisia in the winter of 1998 to make Tunisian olive oil balter
known to potertial new consumers, is expected to continue in 2000. The base theme
used in the promotion campaign is "olive oil is cholesterol free; Tunisian olive ol is better
for your health™.
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Table 7. US imports of Olive Oil and Olive Oll Products from Tunisia, by USHTS Product Codes, CY 1998-1998, with 1989 Market

Share and Average CIF Prices
USHTS Product Country | CY1909 | CY 1908 | CY48e? | CY1008 | CY 1905 |4000 Markat] Cv 1990 Average
Code Dancription ciF cir o o cr Share Ko 1999 CIF Price
$1,000 | $1000 | $1000 | 1000 | 1000 | CFveive 0

1809102000 Viegin Oive OH, Tunisla 3809 564 $320 0 $1,048 042% 198,044 $3.00
Containers < 18 KG

1508104000 Virgin Olve ON, Tunisis 532858 52006 s267 0 83108 79T% 1382114 2.3
Conteinges > 18 KOG

18090020000 ON, Refined  Tunisis $26 %0 30 0 3000 0.02% 7,848 $3.44
Conteiners < 18 KG

15006040000Nve OF, Refined  Tunisia 8388 $439 $17 %0 270 153% 188,150 $1.90
Containers > 18 KG

1510002000 0ive-Raskiue ON S  Tunisia L 0 ® % 0 0.00% 0 NA
Blends, Unfit for Food

15100040000kve-Reskive OB & Tunisia $in 0 © 0 © 1.44% ™ $1.72
Biends of Oive OX,
Conelners < 18 K@

1810008000 0Me-Rasidus ON & Tunisla s828 » %0 %0 0 1250% 395,788 "0
Blends of Olve O,
Contsingrs » 18 KG _ __

Sublotal Tunisle . $5007 KM S300 0 38,100 1.90% __2,244873

Source: STAT-USA®Vinternet™, g service of STAT-USA®, U.8, Department of Commerce, compiled by ALEB.
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Other Minor Suppliers

Lebanon also shipped a small amount of olive oll (178 MT) fo the U.S., with this trade
valued at $802,000 in CIF terms during CY 1899. Most of this trade was in virgin olive oil
with some refined olive ol also shipped o the U.S. last year.

Syria also shipped 101 MT of virgin ofive ofl, valued at $222,000 in CIF terms, to the U.S.
market during CY 1999.

Egypt

Over the five-year period from 1995 through 1888, Egypt's only ciive ol shipments to the
U.S. market occurred in 1908. In that year, the U.S. imported slightly more than 4 MT of
refined olive oil from Egypt, valued at only $13,000 in CIF terms.

the U.S. market are (1) Tum
with exports of $20.9 million; (2) Spain ($19.7 million); (3) italy ($13.4 million); (4)
Morocco ($7.8 million); and (5) Tunisia ($4.2 milion).

i sagment. Major
weighing more than 18 kilograms) olive oil products

Tmsmmus imports of institutional size containers of olive ol products, by
major supplying countries and USHTS tarilf classifications, as well as average CIF import
plicesfnreadlpmdmmmforcY1m

Egyptian prices will need o be competitive with those of these major five supplying
countries listed above, with parficular attention to Turkish prices. Turkey is the major
exporter of institutional size olive ol products to the U.S., and the average CiF import
prices of their olive ol products shipped to the U.S. market during CY 1999 were the
lowest of a major suppliers for all the various olive oll products, except for olive-residue
oil and blends of olive-rasidue ol and olive from Morocco.

In discussions with 2 trade contact who had untii recently been invoived in building a
market in the U.S. for @ Greek olive oif company, it wes leamed that the U.S. olive oit
market is extremely competitive and price sensitive. This trade contact agreed with the
initial focus of concentrating on food service distributors, but also highly recommended
that Egyptian exporters not only be competitive on price, bt be in a position to offer
iower prices than the competition in order 1o get started in the U.S. olive ol markst.

The U.S. food service ms \brmasmmwbymm
especially in the upper o trade. U.S. food service container sizes for olive

oil are mostly 1 or 3 galions, Mmms-galonoomimrmmmad

The trade contact also recommended that Egyptian exporters take a ook at the olive ol
blends market, which according to him, is a very large volume market on the instihutional
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side. Popular blends are olive oll with either canola or safflower oils, with the olive ol
portion consisting of 10 to 20 percent of the blended oil product.

Egyptian olive oil companies need 0 aiso be aware that in addition to stilf competition
from other competitor countries, many of these countrias are also actively trying to
mmmaﬁmwmmMam

Table 8. U.8. Iimport Prices of Olive Ol Producis in Containers Weighing
Move than 18 KG, by Major Supplying Countries and USHTS Tarift
Ciassifications, and Average CIF Prices, CY 1999

1399 CIF imports In $1000 Virgin Oivn O8, Oive OF, Refined | Oive-Rasidee QRS | Tobel Oive OR
by Product and Coomtry | Containers > 18 XG | Containees > 18 KG | Blevds of Olive O, & Producte,
Contelwrs > 15 KGO | Containers > 58 REG
[Foted US imporis 340,025 3.3 4904 ”.1ﬂ
from Turkey 30,099 $0. 771 $120 M
CIF Prices (34} $1.09 $1.75 $1.26
from: Spain 315,045 $s.a28 20 $omy
< L v 5223 iy
$5.531 8.7 st $i3A42
$2.48 $1.91 $1.48
33,000 1,007 L. .50
$2.18 5104 wm
8255 £ oo k)l1
$2.36 $1.90 3%

Source: STAT-USA®VInternet™, a service of STAT-USA®, US. Depertment of
Commerce, compiled by ALEB.




