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| It's getting better all the time
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People in developing couniries

are eating better today than at any
time in recorded history. Food
production has outpaced population
growth for the past four decades. In
1961, the first year when data on

calorie consumption were available,

USAID 50 percent of the world’s population
—_— lived in countries where the average

: person was undernourished, getting

less than 2,200 calories a day. By

1990, that figure dropped to 11
A | percent.
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& G with 2 population
of more than 120
million and an
econgmy that is
growing atarate of 8
percent a year,
Bangladesh has the
potential to become a
giént market for our
consumer goods. 5y

USAID and cooperatives form

a winning partnership

SAID has long supported
cooperatives to help
developing countries
maximize their potential.
Cooperatives enable people world-
wide to achieve lasting economic
independence through member-
owned democratic businesses.

In the United States, cooperatives
have lifted many farmers and low-
income people out of poverty and
have spread the benefits of free
markets through credit unions and
community-based businesses. Some
cooperatives have grown to large
member-owned companies, including
Land O'Lakes, Nationwide Insurance,
Ocean Spray and True Value
Hardware.

Cooperatives offer a private-sector
approach to problem solving that
combines humanitarian concern with
business discipline. Cooperatives give
people a stake in the system by
bringing them into the marketplace.
They often introduce democratic
bmsiness practices in countries with
little experience in' democracy. By
sharing business know-how, these
overseas prograwms also directly
benefit Americans by building long-
term business partners and increasing
international sales and investnents by
UL businesses.

The modest cost to U.S, taxpayers
is for technical and managerial
expertise only, aiding not only
developing countries, but also helping
U.S. organizations compete in the face
of subsidized competitors.

The power to transform a nation
When Bob Schiller, manager of
the National Rural Electric

Cooperative Associations (NRECA)
project in Bangladesh, returns home
for a visit, friends ask him about the’
value of providing foreign assistance to
distant coomtries,

Schiller explains that such
assistance helps not only foreign
countries, but also the United States.
He calls the rural elecirification
program in Bangladesh a tremendous
success story. He points out that the
prograin brings electric power to 5
million people, providing comfortand
security, economic opportunity, better
health, schooling and, for many, die
first taste of rue democracy as voting
members of electric coaperatives.

Schiller also says that more than
$59 mitlion worth of wood utility
poles, connectors, switches, meters,
tools and other equipment was
purchased over four years from US.
manufacturers for use in the program.

“With a population of more than
120 million and an economy that is
growing at a rate of § percent a year,
Bangladesh has the potential to
become a giant market for our
consumer goods,” Schiller says.

Bangladesh has come a long way
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since launching its rural
electrification efforts in 1978 with
funding from USAID and technical
assistance from NRECA.

Initially other potential donors
had heen skeptical. But the success of
the program now has attracted $600
million from the World Bank and
other donors.

Today, 45 electric cooperatives
are operating in Bangladesh, boosting
food production by powering 36,000
irrigation pumps and creating jobs at
20,000 rural industries that would
not gxist without eleciricity,

Cooperative insurance —

a good protection

When the Workers Cooperative in
Medellin, Colombia, burned to the
ground one night in 1993, its
merbers lost their consumer store,
savings and credit facility. In total, it
was an $825,000 loss.

By the next morning, a vice
president of La Equidad, a
Colombian cooperative insurance
company, was on the spot 1o appraise
the damage and arrange for an
advance of 30 percent of the



potential settlement to get some
services up and running
immediately. Within 60 days the
total setdement was disbursed.
Begun in 1970 with 41
cooperative members, $1,000 in
capital and three employees, La
Equidad {which means a sense of
permanence) has grown into
Colombias leading provider of
group life insurance poticies. Today,
La Eguidad is composed of 1,480
cooperatives serving 1.7 million
members. The company has anet
worth of $8 miltion and has
spawned several cooperative
businesses in tourism, construction,

health services, a social development
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 Spokane to Vancouver, USAID -
sndporsed goods and iratned
foreign participants at local
niversities.
Washington state looks
overseas to keep its economy
growing, Many Americans do not

fund, a volunteer program and a
guarantee fund.

During the early das isofla
Fquidads existence, it received
technical assistance, funded by
USAID, from the Cooperative
League of the USA {CLUSA}, the
Cooperative Bank of Celombia and
Cooperativa de Seguros Multiples of
San Juan, Puerto Rico. Today, La
Equidad provides technical
assistance 1o Insurance co-ops
througiioul Latin America.

Within Colombia, 1a Equidad
has made its mark by providing
insurance to a market that
traditional insurance companies
considered unprofitable. It has

realize that Washington state is the

nation’s most trade-dependent
state per capita — oue in five jobs
depends on international

whmand
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aid programs.
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and shipping for companies
headquanered in Washington.

In 1991, the Washington State

Deparment of Agriculture used a
USAID Business Development
Seed Fund to identify business

served that market by responding
rapidly, maintaining low premiums,
treating its clients with respect and

. maintaining a strong focus on

promotion and support of
cooperative development.

“Cooperative insurance is the
best way to develop and build
organizations and institutions that
will eventually create 2 more just and
equitable society,” says Julio
Medrano, president of 1a Equidad.

For more information about
USAID-funded co-ops abroad, contact
John Godden at (703)351-0216.

The U.S. Overseas Cooperative
Development Council contributed to
this article.
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food processing.

_ In 1994, USAID sponsored
training for 240 foreign
panticipants at Washington
fadﬁti&,umﬂyinduding&lﬂ. |

emmammmnymegma

Spokane Community College.
~ UsAID in Egyptand

" Mozambique financed $3.7 million

iﬁpam?msfmm%slﬁ;gmn
" companies in fiscal year 1994.
- Included among the
companies were Quinton
Instrument Co., Paccar
inmdomllm.,ﬁ@om
Manufacturing Co., Cadwell
ubemmmslmandlnnm
America Inc,
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Close to 80 percent
of USAID’s contracts
and grants go
directly to U.S.
firms,




Lessons Without Borders program
reaches D.C. housing project
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“We have some neighbbrhoods where the health problems looked more like
those of a Third World country than a product of our democracy,” Baltimore
Mayor Kurt Schmoke (center) told an audience at the Arthuar Capper housing
developrent in Washington in February. Using lessons learned overseas about
health care access, USAID Administrator Brian Atweod (left) and David
Gilmore, the court-appointed receiver who oversees public housing in D.C.,
are working with residents of Capper to try to reopen an on-site health clinic.

This effort follows on the heels of Baltimore’s successful implementation
of an immunization program modeled afier a USAID program in Kenya. Asa
result of lessons learned in Kenya, Baltimore succeeded in boosting its
immunization rate from 62 percent to 96 percent. ‘
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