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S. foreign aid has many goals food have been provided to 1.8
l I designed to improve the

quality of life in less devel-
oped countries (LDCs). Foreign eco- -
nomic assistance programs as car-
ried out by the Agency for Inter-
national Development (AID) range
from teaching children in Latin
America reading to helping farmers
in Africa grow more crops to show-
ing Asian families how to run their
own businesses to providing needed
health services and food throughout
the world.

But there is another important
aspect of foreign assistance that fre-
quently is overlooked. U.S. foreign
economic assistance programs work
to assure national security, By help-
ing people in LDCs, U.S. foreign aid
enhances regional stability, pro-
motes economic development,
encourages growth of democratic
institutions and stimulates US.
commercial relations with the Third
World.

President Reagan has made note
of the important link between 2o
Third World development and
national security. L

“By opening the door to econ
opportunity, we have helped ma
nations turn from dependence to
| self-reliance,” the President said. -

“We believe that prosperity fuels Lhe ~
fire of freedom. Our foreign aid is,
. therefore, not only a symbol of :
1erica’s tradition of generosity
goodwill, but also a ‘iﬁl’\‘nﬂt of
national Interest.” ~~ ;

{
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oreign Aid in Perspective

ATD has been providing economic
assistance to the nations of the devel-
~oping world since 1961. During that

goods produced in the
tm, more Lhan 30& million tons oi‘ :

‘itatzs

Foreign assistance as a nuuonal
policy originated with the Marshall
Plan in 1947 when U.S. economic
support helped rebuild Eump; 7

people in more than 100 nations.
Emergency relief has been pro-
vided to victims of more than 770
natural disasters in 128 countries. .}
Smallpox has been eradicated, gnda i
il vaccine for malaria is on the way. A}
| “Green Revolution” in agriculture
has introduced new high-yielding
varieties of grains, enabling many
nations to become self-reliant in

Life expectancy in developing
nations has increased by 20%, liter- |
acy by 33% and per capita income by |
50%, High rates of population
growth are beginning to level nffm ;
parts of Asla and Latin America,
where up to 50% or more of the -~ |
people in some countries now use
family planning methods. Primary
school enrollment has tripled and

Providing economic assistance to
U.S. allies makes good political
sense because economic stability Is
probably the single most important:
factor in determining whether a. ,
system of government can survive.
‘Because the United States works
to support free, democratic coun-
fries, it is in its best interest « ,
provide assistance that can help th
-economies of these countries to
grow. Countries with strong |
conomies make for strong allies.
This, in turn, helps increase the
. range of mutual defense while pro-
viding extra markets for the ba.lc uf
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-1 work can be seen In the assistance
_ { the Ilnited States provided to ;

{ Europe and Japan following World
War IL. Under the Marshall Plan,
the United States pumped about
#60 billion (by today’s dollars} into
Europe.

The resulting economic recovery
of friends and former adversaries
has tilted the strategic balance in
Europe decisively toward the West.
Japan, West Germany, France and
Great Britain are economically
sound countries today--and it is no
coincidence that they also are
America's strongest allies.

New Directions

} - The Agencyfor International

- Development was created by the
Foreign Assistance Act of 1961 by
combining the International Cooper-
ation Administration and the
Development Loan Fund

Since then, the focus of the U.S.
foreign economic assistance pro-
gram has shifted from rebuilding
war-torn Burope to aiding develop-
ment of countries in Africa, Asia and
Latin America.

By assisting developing countries,
the United States improves its eco-
nomic and political tigs throughout
the world, thus strengthening its
national security interests while, at
the same thme, providing humani-
tarian assistance through programs
in:

A good example of how this can |
AID is meeting the challenge of

- is under way to.help bring food self

It is important that we focus on educating
people not just for what they are going to do,
but also for what they are going to be.

AGRICULTURE AND NUTRITION:

increasing food production by help- |
ing improve existing agricultural
technology and working to help
countries establish self suswiniug
agricultural institutions.
Research is a key factor in im-
proving agricultural production.
AfD-supported research helped
bring about a “Green Revolutien” in
agriculture in Asia that helped
alleviate recurrent famine in Bangla-
desh, Pakistan and India. Work now

reliance to the famine-plagued
African continent.

AID and other donors play'ed an
important role in research that led
to the development of high-vielding
rice varieties, primarily at the Inter-
national Rice Research Institute,
that resulted in a 40% increase over.
yields of traditional varicties. ,
Similarly, AID and other donors
supported research that led to the
development of new wheat varieties
that have had an average increase in
vield of close to100%., ©

Recently, AID's support to the
Asian Vegetable Research and
Development Center has developed
heat- and bacterial-resistant
tomatoes that will make tomato pro-
duction feasible in hot and humid
climates for the first time, Other .
research has led to the production of
new varieties of sorghum that are
adapting to the soil and climate con-
ditions in the Sudan and are increas

| measles, tetagus and pollo.

‘nical expertise.

Administrater Peter McPherson

~ | therapy and control of major com-
| municable parasitic diseases. More
| than 50% of AID's health budget is

| directed at health service delivery.
" | For example, in Africa AID has
| assisted in protecting 8.3 million
| children from the ravages of child-

' ing yields up to 150%.

AID also collaborates with U.S,
land and sea grant colleges and
universities in flelds such as

4 aquaculture, ocean fisheries, soil

management, nutrition and food

4 crop production, and post-harvest

technology and works closely with

| private voluntary organizations,

private sector firms, the U.S. Depart-
ment of Agriculture and other U.S.
government agencies such as the
Peace Corps.

Collaborative agricultural
research also has supported U.S.
agriculture. The United States has
benefited from the use of genetic
materials from developing countries
to improve virtually every major U.S.

- crop.

- AID also helps developing nations

.} tnereasc agricultural production

through irrigation, swamp drainage,
construction of access roads, build-

| ing of storage and market facilities

and rural electrification systems
For example, in Guatemala AID
assisted in constructing about 206 -
kilometers of farm-to-market access
roads that provided employment for

1 12,000 laborers and allowed 20%

more produce to arrive at markets
in good condition. In Sri Lanka, an

AID project helped organize water =~ |

users associations in the dry Gal
Ovya region in the southeastern part
of the country and rehabilitated over
600 kilometers of lrrigauaﬂ c«ma}a

HFALIH Many dC"lﬂ.IS in les&. ,
developed countries occur from
malnutrition and illnesses such as
diarrhea, respiratory infections,
These .
deaths can be easily prev cnted if
services are available. ,

However, efforts to improve
health are hampered by a lack of

| trained personnel at the community - :

level, scarcity of ruzal health clinics,
limited resources and lﬂck of ta.ch-

AlD has hdped I_DC S cxpaud
basic health care by supporting -
immunization, oral rehydration

hood diseases. -Also, two million




Four basic policy principles
guide the .S, foreign aid pro-
gram: policy dialogue and
reforn: transfer of appropriate
technology: institution baild-

ing: aud reliance on the private
scctor and market forees as
engines of cconomie growth.
These “lour pillars”™ now are
mandated by law.,

pregnant women in Africa have been
immunized against tetanus,

AID recently doubled its budgd
for biomedical research, committing
roughly 3% or $31.5 million of the
total health budget to this research.
Research will improve the ability to
diagnose, treat and even prevent
diseases and will reduce the cost of
health service du.liwrv in the devel-
oping world. ey

Today, research is behlq carried
out on tropical diseases such as
onchocerciasis (river bllndnus) and
malaria.

Onchocerciaﬁis, xvhen UnCOHI-
trolled, can disable humans in the
prime of life. AID is the major
donor in the worldwide eflfort to con-
_trol this disease. In the Volta River
' Basin In Africa, for example,

' valuwbie land hdta been retwrned to
- production and the majority of
children born in the region have

{ been protected from infection.
During the past 30 vears, the

| United States has spent more than

| $1billion to control the spread of
| malaria, a disease that can kill up to
* five million people a year. It is

| estimated that one million children

die annually from malaria in Africa
alone, S

- As a result of research funded by

~AID, two prototype vaccines have

‘been developed against malaria

One is for the most deadly form of
the disease and the other for the

most comnmon form. If human test-

ing is successful, the vaccine could
be available for use by 1990 and
should have a significant tmpact in
controlling the disease. :

AID is committed to a “child sur-
1 vival” program to focus on a limited
pumber of manageable and proven
' technolagies that promise sustained
- and direct health benefits for infants
and children. These are oral
rehydration therapy (ORT), immuni-

zation, birth spacing ami impmvcd
_nutrition practices inclading the
promotion of breast feeding pro-
- grams and growth monitoring,
© The promotion of the use of oral
rchydration therapy is 'an important
part of AID’’s child survival effort.
| Between flve and six million children
4 indev cloplng nations die every year
{ from dehydration resulting from

' | diarrhea. Diarrhea is brought on by

| cholera, measles and the many
viruses and bacteria that thrive in

| unsanitary environments. - Children
~in developing countries, often
already malnourished, may survive
the discase but not the dehydration
resulting from severe diarrhea

has helped support research that

has demonstrated that oral rehydra-

fwn therapy is a safe and effective
catment fc;r diarrhea from all

AID is working to make
ORT available world-
wide with activities in
42 countries.

Over the course of 20 years, AID

fm& adults of

all ages. Bccaus«_ t.hc salt and hugnr o
solution can be given by spoon, 70
‘mothers and fathers can admin
_it 1o thelr children at hom Lo
AID now is working to make ORT
available worldwide with activities
in 42 countries. The U.N. Inter-
national Children’s Emergency Fund |
(UNICEF) and the World Health
Organization (WHO) are major
partners in this global effon. o

EDUCATION: Some 600 million
‘adults in developing nations cannot
read or do basic caleulations. Only
three-fifths of school-age children
enter primary school, and only half
will stay in school long enough to
acquire even the mom 1‘udimem.in*
skills : ”

The U.S. forclc{n aid program ¢
emphasizes primary education for
children, non-formal education in
life skills for adults and advanced

training for development program
managers, scientists and pro- )
fessional personnel. 1n addition, the
program emphasizes that formal
and non-formal education and par-
ticipant training be directed to both
males and females because both
contribute significantly to the over-
all economic development process,
- Modern technology also Is applicd
to educate persons in remote b
reglons. Radio and satellite com-
munications are used to reach
people in rural areas. AID has
helped develop Instructional radio:
programs that have taught children
basic skills and farmers hm\ to
Increase vields,
In addition, “«.Lholamhlp
diplomacy”—training and educating.
Third World citlzens in the United
tates—is an important part of the
orelgn assistance prograny Nearly
0,000 persons from the develop-
ing world have received training—
most of them in the United States—
under the foreign assistance
ogram. AID is responsible for
anaging most U.S. government-
onsored scholarships for students
d trainees from the Third World.

ENVIRONMENT AND
NATURAL RESOURCES:
Receding tropical forest cover, soil
erosion, exhaustion of croplands,
depletion of fisherics, advancing
desert fronticrs, water pollution, :
indiscriminate pesticide use; inade--




quate industrial and urban pollution
control, and inadequate or underused
energy sources often are serious ’
problems in developing countries,
AID assists in identifying and

solving these problems in a number
of ways. Technical environmental

analysis s integrated Into AID's
development projects. Foreign
governments arc encouraged to
adopt sound environmental policies,
Support is provided for scientific
and developmental institutions in

developing countrics engaged in

¢ 1 environmental ,rt,%arch and pmb—
b lcm wl\'ing L o

; ,NER(_- Y .\ID s energy pmgmm
.r’ftelps developing countries assess
. fﬁleu cuergy necds and resources

tems required for agricultural,
health and educational activities.

In Haitl, AID is introducing a
smokeless, briquetted fuel made
from coal to replace fuclwood and ,
kerosene in homes and businesses.
{ InJamaica, AID funded a promising

-} study of the potential for large-scale
| electricity gemmtxou i‘rom sugar-
| cane.

HOUSING: Adequate shelter is a

critical need in the developing world.

-1 By the turn of the century, the
i world's population will be pre-

dominantly urban; Three-fourths of

- these urban dwellers will live in
developing countries. Providing

minimum, decent shelter is a major:
problem resulting from rapid urban-
- mect nutritional needs, and three

untlnn SheIter rﬂnks ncxt onl\ to

and develop affordable energy sys-

food and medical care as a basic
need of the poor.

Through AID's cfforts, all but a
small fraction of the housing in
developing countries is built by the
private sector. Most people build
their own housing over time. AID
encourages governments to provide
those goods and services, such as
sewerage systems, that people are
unable to provide for themselves.

AID also works to encourage
governments to remove constraints
on private sector housing construc-
tion and to encourage self-help
eflorts.

AID’s Challenge

An environment of poverty is a
barrier to economic growth and to
long-term global peace and security.

1 The lack of skills, education, health

services,siccess to safe water and
adequate food all contribute to
poverty. Growing population pres-

- sure, adverse climatic conditions, a
 deteriorating natural resource base

and inappropriate government poli-

- cies further exacerbate the problem.
-} .. Malnutrition and disease take the
- Hives of more than 14 million

children under the age of five every

vear in the developing world. This is _
- nomic assistance as administered by -
- AID works to shape a world of pros-
 perity, freedom and peace. '

almost the entire preschool popula-
tion of the United States. Every day,
40,000 children under the age of five
die from largely preventable causes.
A substantial portion of the pop-
ulation in the developing world does
not have access to enough food to

out of five people do not have casy
access to safe water. Life expec-
tancy in less developed countries is
about 58 years on the average com-
pared to 75 years in the United
States. Average annual Income is
8700 compared to 81,070 In the
developed nations, and unemploy-
ment rates are very high—up to
50%—particularly in densely pop-
ulated urban areas. Over half of the
people throughout the developing
world do not have even basic read-
ing skills.

The challenge faced by donor
agencies such as AlID and the govern-
ments of developing nations Is to
break through the barrier of poverty
and provide incentives for economic
progress that will Iead to self-
reliance and sustained growth.

AlD is facing the challenge of the
1980s by sharing American scien-
tific, technical and entrepreneurial
skills to meet critical needs in the
developing world. By encouraging
policy dialogue, mublhzlng the

- private sector, building durable

institutions and transferring appro-
priate technology, AID helps build a
better and more secure life for

| everyone both at home and abroad.

By helping developing countries
achieve these goals, foreign eco-

To carry out its programs, the

. Agency for International Develop-

' ment uses less than 1% of the

federal budget. For fiscal 1987 AID
. has been authorized $6.7 billion.
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