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Worlring towards USAlWlndia's Strategic Objective #4: ' lncrarcd En ' tal 
ProtedioninEoagy,lndushyaodCitia", theCRcnbouscGrrPdhniooPrmaioa 
F'roject's Climate Change Suppkment (GEP-CCS) was desigad to build the capm3ty 
of thego~nobgovemmeatalandprivatenctorst.tcbddarinlndiato 
reduce the rate of growth of greenhouse gara while pmmhg d m M e  
devdopmea. 

To a s i s  in achieving this god, the Rojed Dmlopnreol and F i  Uas under 
CLIN 3 have focused on the developmeat and financing of new propar in India Iba 
mitigate greenhouse gas (GHG) emissions. Employing a l a y d  implancd.tion 
approach, the Louis Berger Grwp's support Itas bd two rapacity building 
mqnmens Theftnt , to&wi(hf inaocia l inst i tut iom(Rs)mlndiato~ 
their understanding of a) the Mhn of c h  energy prow in Rbciag GtiG 
emissions and b) the potential value of GHG emission r a h d o n s  as a amrmoditv &at 
cwld improve the viability of pojeds from b d  the f k n c d  and social impvl 

Tbe second, mmmmily implaneoted. wu to rvort witb dha imtitutiom. 
such as the Climate Change Centre at Dewlopmeat A t l d ~  aod i n b o y  grurps 
like FlCCJ and CIl, as well as diatly with prcljed dev+lopsl ofbotb mditbml lad 
clean energy projects to improve their ability to identify .ad Mkulc the potand 
GHG mitigatioo impscllr of their projeds Tke rvort with both the instihltioar .ad the 
individual projed dcvelopas was felt to be aitial in dedopbg a pipdii of 
stronger, bater sbuctured propods for viable grcarhousc grs m i t i i  and ckrn 
energy projeds for submission to l b a n d  

Tbisrrportcovarthei.olmikslcmeuadcrtbeGEF'CCSCLIN3pojmpipdia 
d e v e ~ a o d f i ~ ~ ~ ~ - ~ 3 E " A 1 l c P a 8 p o p r r r n o c i v r a a c r a l  
fi-". Copies of srrrtioo letas. which are tbc iks~ kgrl d o c u m ~ u  oblipting 
a financial instihltMa to fiud a projcd, and/or aba arppat da 
~ ~ a s m d i o o l ~ a h a r b c c a i s s u e d l o d a ~ o t h m d i a g b u  
been mule, areinchdal m this report for eight ofthe pipdm pmjecedevdopad 
m d e r C L I N 3 C d  D. 



The eight projects encompass a range of technologies from small hydro power, 
biomethanation of municipal solid waste, bagasse based co-generation, waste heat 
recovery, and bio-mass power using rice husks. Several of the projects have already 
or are in the process of monetizing their emissions reductions. 

Two additional projects are expected to receive their documentation within the next 
month. These two projects will bring the projected GHG emissions avoidedt'reduced 
total to over 750 thousand tons per year from projects in five states: Karnataka, 
Andhra Pradesh, Uttar Pradesh, Chhattisgarh and Rajasthan (Alwar Power Roject). 

During the later part of the GEP-CCS contract, for the CLIN 3 project pipeline 
development and financing component, more specifically in year 2003, a new 
financial resource - Clean Energy Project Financing (CEPF) - was designed and 
developed through the initiative of the US-AID India Mission. This fund was 
developed to assist clean energy projects that met the GEP-CCSIAID criteria for CEP, 
to access funding through two designated panner financial institutions, ICICI Bank 
and IDFC. 

It should be noted that the CEPF has been instrumental in creating enthusiasm with 
the two partner financial institutions, ICICI and IDFC. The preparation and launch of 
the fund provided additional opportunities for the GEP-CCS LBG team to engage 
other divisions of both financial institutions. The prospect of the fund also enabled the 
team to interest project developers in re-thinking the design and technology of 
traditional projects to maximize their greenhouse gas emission reduction potential and 
to strumre clean energy projects in a more systematic way, quantifying the emissions 
avoided. 

Technical assistance and tools were critical to moving the proposals &om concept to 
funding commitment, in particular the DPR Worksheet and the GHG Assessment that 
were prepared with the project developers for submission to the FIs. It is anticipated 
that additional clean energy projects currently in the pipeline will continue to be 
evaluated for funding beyond the due date ofthis report 
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CUN 3: Pmjccf Dml~pnenI  md F i m ' n g  
Subkwk 3E: At Lead Eipht Pmieetr Receive h r e d  Fundins 

Earlier reports detailed the progress under the GEP-CCS project's CLIN 3 sub-task 
for capacity building and specific technical assistance to developers of GHG 
mitigation projects in key sectors that have the potential for significant impact on 
reducing the rate of growth of GHG emissions in India. The Louis Berger Group, Inc. 
(LBG) has implemented this task under the GEP-CCS by actively supporting the 
development of projects that would help mitigate the climate change impact of 
industry, energy generation and usage and urban growth. In earlier tasks under CLIN 
3, the LBG GEP-CCS team developed a project tracking format and worked with a 
select group of project developers and international funding agencies to develop and 
provide guidance on climate change mitigation project (CCMT') development. Under 
CLIN 3B, the process of the development of a clean energy project as a Climate 
Change Mitigation pilot project in a representative state was demonstrated. A 
Roadmapfor CIimate Change Mitigation Project Development was prepared based on 
the pilot, the process and the lessons learned. This "step-by-step" guidance document 
was prepared in collaboration with and as part of the capacity building assistance to, 
the Climate Change Center at Development Alternatives. Under CLIN 3C and D 
efforts, a pipeline of greenhouse gas mitigation and clean energy projects were 
developed. 

The deliverable under CLIN 3D specified the addition of five additional proposals to 
the CLIN 3C pipeline of ten projects. The GEP-CCSILBG team was able to add 
fourteen project proposals to the financing pipeline out of an additional forty two 
projects identified for consideration in the second phase. By establishing a longer 
pipeline of greenhouse gas mitigation proposals than required under the GEP-CCS 
contract, it is anticipated that with the creation of the CEPF, clean energy projects in 

. - the pipeline will continue to move forward to hnding, up to and after the contract end 
date for GEP-CCS in April 2004. 

Key to the success of the project financing efforts under CLIN 3 would prove to be 
the capacity building and institutional strengthening of the financial sector 



implemented unda CLIN 2 as wen as the specialized TA to the popd dcvdopas. 
~ i r n ~ c k m e a t w a s t b e ~ o f t h e C l c l a E D a g y R ~ F ~ ~  
provided an additional incentive to bdb the Garnci.l i d t h m s  and pojtd 
developerr Tbe to provide tailored tcchnicrl assinanx and tc&, pstiarl.rty 
the DPR worksbeets aad GHG Assersments, was an w. COmttOl t m  and 
moniioring of the projects in tht pipeline to idmtify pot& banien a i s a ~ s  to 
fmancingchatdbcddressdwasdsoaiticrl. 

hrriog the GEP-CCS projact, the LBWGEPCCS tam d e d  wry dosdv Ridl 
various Fls, inchding ICICl, IDFC, IRED4 Ladng and F i  
Service (LQFS). lo6a9hucaae Dedopmmt Corpontioo (KMltrt.) Ltd. (IDeCK). 
thePowaFi lnmrCorpont ioa (PFC)upnf lu~bmLs .nrbmtheSUeB.a t  
of ladiqtheStrteBdofHydaabdtheMofBuod.mdocben.Tbedirra 
engagement witb the finudal indhniom during tbe tnining .divitia, nmiolrr. a a l  
p o r t f d i o r c v i e w s , w u d d b y s t u d y t a r n , r y r a p o s i u m . p o l i q ~ a n d  
meetings The intenction Urdu CLm 2, not Ody assisted thc 6vo m a l  
insitutiom who participated in the por&olio review aness GHG asstis lad l i a b i k  
forpjedsaheadymtbeirportfdioghrttnrrmdem~oacheqFls)ooka 
newproposals. I n t b e p a s t y e a r , L B G L B G h a s h r s a n ~ i n t h e m m b u  
and quality o f  clean enezgyIgreahuu gas m i t i i  propoals r c f d  from popd 
developas and h a m i a l  instiMions both. 

Devtloped by GEPCCS LBG t a m  with inpltr 6om and coaslk.tia, witb 
domstkhmerrmtional financial insliMion% US amdfiag fam* la emission 
brokerage firm and USAID, the DPR wortsh&t syntbesizcs crucial pro* 
infomation into a form digestible by domestic and intmmhnd h a m t  and 
investment intaescs. Amher t d  employed by tbc W G E P - C C S  term was m 
estimatioa of the GHG reduction p d d  for acb pro* cntaiqg the pipdie. Tbc 
GHG reduction assJsmeot includes establishing a gwral GHG anissioo Mine 
(i.e., emissions witbout the project), and eJtimPi the (rdduad) GHG a n i s h s  in 
the presena of tbe project (i.e., emissions witb the p w ) .  Tbe di&nrrt betwan 
tbse two amounts m p m d s  the p d d  GHG emission rcducticm fin a projaL 
This data was used in the dluduriag of the projects to smn&m tbeir finaociai 
position and thus improve tbeir ability to obtain filuaciag from domestic or 
intaoatioeal-. 





1 . ~ P m r a ~ L t r r i l r d p r o p o v r t o o o r r a r u d m d ~ e a a t i a i  
hydfo-el&trie power gavrstmg plant of 20 MW. L o 4  Qwmncna of the aising 
120 MW Mabatma Gandhi H y d r e  (MGHE) station and upsam of rbt 
existing 1035 MW Sharavatby Genauing SIation (SGS) in the M A E  
Tailrace pro& utilizes the river-bed fall, the tailraa discharge flow from the MGHE 
station and flows from an independent catchment Thc combined lbws woukl k 
coaduded tlmn~gb the bed race tunnel (HRT), surge 1.rdg prcrarrr h f t  aid 
penstocks to the MGHE Tailrace power gaaa i ing  pi-. The p b a  is crpectal to 
gaoerate 1 13 million units (MU) anndly .  Tbe rota) prow coa estimate is Rs 1,077 
million. 

L ~ ~ I ~ L i r n i f d ( U ~ . a ~ f . c h r r r o f ~ w m d L R A b o a d  
in K. S.v9am village, Undmjavaram Maadrl, West GndaVPU DiCU/Q of A+ 
Radesh, is setting up a 4 MW bio-mass based cugeaaation plant to  ma^ pass 
steam and elecbicity requrrewots. Ex- power will k 'sported to the grid. Tbe 
primary fuel f a  the plad will k l o d y  available rice pddy husk Tbe pcpanr d 
steam thu gmm!ed will q l m  AP grid power md cori gemfled s t a m  Tbe ad 
ofthe project is w e d  to be Rs 152 million 

3 . A r * ~ I n b U ~ i s ~ u p a 5 M W p o a a @ d p l . d  
using b i  gemmed by tbe biomctb;lrartion of Municipal Solid Wrcce 0 
supplied by L ~ ~ J I O W  Municipal Corpcdh.  Lucknow. the ctpiul of Una Rdcs4 
has a poplLtion of approximately 3 million who gavntc .baa 1500 tolls on MSW 
perday.'IbeLuctmwhhmidpalCarpontioobrgmdtos;lpplyUK)tomps~ 
toABU. A B U h r h C a t a e d i n W a p o a r a p l n t p r c ~ a r i t b t b e U P S t l e  
p o w  awpodon This projed will also ran u a dammtmh popd to ilhutrPe 
the use of advaaad d i c  digestion teclmology, and also the make paeotial for 
GHG emission raklkm. W l y  projec4 msls wse cstiuwcd to be Rs 760 mill&. 

4. G&& Cogacmfb Rmw L h i t d  (GFQ.) is developing a 45 MW * g 6 1  

phnt at the Shri H i a t i s h i  Sahkari. Sllluc Kb.rilnrr Niyaoit(SHSSKN) s u p  
mill in Sadahwar, Bdgum disaiq Ktrart.L GPCL w i U  opcnte che cc- 
genaation  plan^ on a BOOT basis for a paiod of 20 yean, a A a  which it d l  be 
transferred to the sugar mill. The total project cost is  estimated to be Rs 1.810 million 



C Z I N 3 : R q i c r w m d F -  
Subm,k 3E: At Lens EirhiPmiecfs Receive & d F u d n m n ~  

s. S . i u d , P o * a ~ p ) P ) ( S P C L } h ~ ~ a Q ~ ~ ~  
power project at Akkarpur village in Adilabad district of Andhra Pradesh. The net 
~ g l v e r ~ b y t B g g D . l i t w i # l t g s u t d t o i b p A P & d S P C L ~ ~ ~ a  
power purchase agreement with APTRANSCO. The PPA provides for a tariff of Rs. 
3 . 4 9 ~ k ~ ~ h r t s p e r t h e M S p g t a c Y . n K p ~ k h s a p d b y  
NEDCAP, the nodal agency for renewable energy projects. SPCL proposes to execute 
t e g B w j e d t i l u ? % & p . 6 ) L p g g ~ a Q d r r n e a t s k e t B e ~ . n B ~  
on its own. The proposed plant would use cotton stalks, maize stalks and rice straw as 
t h e r a e w d e t b e t  P F C k ~ t b e p o p d s a d q q x o v e $ a ) a c r a e f R s .  100 
million at the rate of 13% p.a. with a moratorium of 6 months. Total project cost is 
estimated to be Rs. 205 million. 

6. ~ C a r c P ~ l p G L ) , a ~ P u r p e s e V e l r i o k { S W ) p e r r c o t e d ~  
Pioneer Builders and its group companies Penna Cement Industries Limited PCL) 
redsraIInduJtrigs~(S~~~re~gsgstocoastruqerestseeeQerrtea21lVIIlY 
(3 x 7MW) nm-of-the-river hydroelectric power project on the banks of the river 
C a u q  near viI#a%e, Malavdli TaMr in W p  DirtriEt of 
Karnataka.The project cost is estimated at Rs. 880 million. 

z ~ ~ ~ ~ ( ~ ) i s r o ~ p r o f t t ~  
company having diversified businesses including power generation and ferro alloys. 
T h e ~ y B P S E e t u p a h a U D y ~ * a f u r n e s e & o f I S M Y A  
(equivalent to 35,000 tpa) and a turbo generator set of 30 MW installed capacity with 
abeileref90~~~to20MWgeBgPtietlptRpiplr,W~B 1 W i s  
consumed in-house by CECL, with the balance 4 MW being sold to Raipur Alloy and 
Steel Ltd. (RASL), a group company. 

T $ e ~ y i s e ~ i t s ~ ~ ~ w i t B a U ) k t W ~ ~ s e t ,  
and five waste heat recovery boilers. The waste heat recovery boilers will be fed by 
wpstehePtfrm*h*yptsntsedRASLpkrrt ,arbieBis~odjnceottothe 
CECL site. With the expansion, the company will have turbo generator capacity of 60 
M W P o d a s t e r t l n g e e e n t m n c 4 p s c i t y o d e q u n t e t e ~ 5 2 M W . T b e ~ k  
proposing to double the capacity of the ferro alloy plant, installing two bates of 9 
MVAeDcb~valePtto35,MbD+)ptrcedefRs.13 axe. Bostexpnkq CECL 
and RASL will consume power of 34 MW and I0 MW respectively. The balance 8-10 
M W w i i i b e ~ t o t b t ~ ~ .  Tbcpoject~abisetbnatcditt~810 
million. 

8. sulrP--. ~ a . O f o f h r ) i . p e l i g j l ~ ~  
sector participation in the development of the power sector, Mls Sandur Power 
~ y P r i v a t g t i r e i t e r l t P s h a l ~ b y t b e G g ~ e f # r r c . t i g q n l e  
implementation of the Varahi Tail Race Mini Hydel Project, with an installed capacity 
of22.5MW, d ~ d a w r s g e g r o s s g e n e F . t i o n v f 1 2 0 ~  TBgtnejectcom&s 
of the construction of a diversion weir across the Varahi River just downstream of the 
t . i l ~ ~ ~ g ~ a ~ - b n a i ~ s y ~ a s ~ a s o t b e r ~ ~  
three turbines of 7.5 MW each. The total estimated cost of the project, including 
transmission lines, is approx. Rs. 1.3 billion. 
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POWER FINANCE CORPORATION LTD. 

. .. 
. . (VRTIKirm3'4ilW4Wl) (A Govi. of lndla Undertaking) . . .. . . L. 

. . . .  8 . 
, ,. . . .. . .'?: . 

:~ -. - 
t j:i:,f!:. : '  -. .+ i 
: t Loan NO. A04 02001. 

January 29,2003 i I .  

I . . 
! ,, 

! C 

Bangalore-560001 
i ;: I 

' . ! * . '  

.-.$ . . 
I '. . ! , . . -i 

,.:- ~h;c, G - ~ + ~ .  . . ::,j .=.. ~tahh;kt?]n.AMBUTHIRTWPower 
.: . . 

.. I;$ i 
. ~ e f :  '(i) Ws APPCs letter dated i! assistance from PFC. I mi 

. (ii) PFC's letter dated 1811912002 to Mls APPL intimating shortlisting 
; of the project by.PFC for detailed appraisal. 

.. . m 
Dear Sir, , 

.~ . . : :  . . .  . . . 
I W h  reference to y b r  application for.fihancial aiikta&e. vide letter cited at 6i 

j; reference above and further correspondences and~~scussions. you had with us 
for setting up of a t x l 0  MW power project at ShimoSa in Kamataka . we are 

- . . i pleased to inform that Power Finance Corporation Ltd. is-agreeable, in principle, 
. to provide to MIS APPL a rupee term loan*of Rs; 35.9. crores for the above 

a 
I project subject to the following : . . , 

i 
1. The aforesaid term loan facility is subject to the terins and conditions 

. . including additional terms and conditions enclosed. herewith at Appendix- 
A and Appendix4 respectively. ' I 

~. 
2. MIS APPL shall enter into a Loan Agreement with PFC in the format . . encllsed at Appendii-C. a 

3. In case these terms and conditions are acceptable'to you, you may furnish 
to us within 30 days of receipt of this letter hnra certified capy of the a 
resolutions duly passed by the Board of Directors of your Company as per 
the proforrna in Appendix-D. 

I 

. . 
: m. 36.  GWW. kid-110001 : 37'22301-08 ?lR : bl91Prmfi9 h4 : 011-3315821 

Regd. OUfw : Chandra Lok. 36. Jaopath, New Delhi-110001 Phones : 3722301-08 Grams : POFICORP Fax : 01 1.331 58:' 
,Saarfi. ,,"eh..,,~ . .." .... ,,,,i..Ai. -r- 

lb 
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RURAL ELEClRlFlCATlON CORPORATION LTD. 

FAX No. ¶l-7 

Dated: 13.05.03 

2 nd 8oor. 21H9, C d g  Park Road 
- MGRaurcfoe' -- - - - - - , 

m!mmewa 

Sub: Smtknd ~ T d l n a H y a o ~ R q J K t ( 2 x l O t m ) h  

-. 
SMmogadrbict d K a m W a S W t d u h g Z O O Z O j  

&am mfer b lettsrdded 21.11.M requactirgbroLtrinig bu, 
astistarakxWI-E TaLace Hydro Etecb'ic Rojed (2xlOWW)n S M q a  
dsMctdKamdakaState. 

End- Sanc(la, delaik 

. I 
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Annexure 

Detailg of MGHE Tailrace Hydro ~kctr lc  Project in Shimoga district of krnataka 
State promoted by MIS Ambuthirtha Power Private Ltd. (APPL) II 

(Rs. lakh) - 
Nami of Code *lnstalM I Modified EliiiMe Promoter's Debt. Loan And. 

. , ~  :? ' +**: . . 

. . . .~ ... .,;.,I ,-,,.L. SpcigI !l6nditi.ons for reledse .oElpa.n;~?,, . .-. L,,..l.. -. -,:- ... .... = -  , . . - . - .~ - . . 
. L# 

, - 
-. , . ~ .  - T . .  

. ~ .  . . ..&~*':.<.* ~;'.* ..: , . , ,,* ;?zt >.' . . . 
1. An undertaking is to 6e Gibn by MIS ~ m b & &  %her Private L~~.(APPL) tti'#&ffect that no 

problem remains to be resolved with regard to rehabilitation and litigation and aii:the-necessary 
project clearances are available. 

1 

2. Mls Ambuthirtha Power Private Ltd. (APPL) undertakes not to transfer or abandon the project at 
anv staae or in anv manner whatsoever without ~ r i o r  written consent of REC. Also the APPL 

me No. 
"W 
Distl. .. 

.- -. 

unbertaies that in &e of transferlabandonment of the project or assets, theentire outstandmi 
dces from them shall be pa:d !c REC in one installment before such transfer is effected. 

cost of 

, the 
pmi& 

Capacity wst  as 
(MW) 1 indicated 
. by 

2 

';." 
3. No advance money shall be provided and hlf%~*bl&daims Ma be releci;ed'o##p&mement 

basis subject to cumpliance/compietion of fo&l~ties related to loan doai*.. bh Which may 

MGHE 
Tailrace/ 

also cover the'fdl6wing mmmitmentsmad~,5~tfie .. , . company under a.legdly:biii~:mntract(s) . . . . 
, * . .  

~ . .  . 
to be vetted;by thekawyerj:- . . ~....,~ , - ~ 

~* . , , 

,.. , 
. . ,,:~ . 

contribution 
asequily 

3 

it Commitment to bring entire equity upfront before disbursement (or pati t$ way of a 
bank guarantee) 

ii) Commitment to submit legally binding contracts with Asian Tech.ttd.( EPC 
Contractor). Alstom Ltd. (Equipment Supplier) and TCE Consulting Engineers Ltd. 
(Profed Construction managers) prior to disbursement. 

iii) Commitment to furnish contracts w i U ~  key personnel identified by the company prior 
to disbursement. Such contracts should be valid for the loan duration. Further the 
company should undertake to replace such people (with RECs consent) with equally 

. qualified personnel in the event of their quitting the organization. 
iv) Commitment by the company to meet cost over run without recburse to REC 

Compo- proposed 
nent (50% of 1 debt 

2x10 

promoter 
(11 02 03) 

4 
9047.75 

(based 
on 
AHEC) 
5 
6430.00 

6 

: compo- 
a nent) 

7 i 8 
2940.15 5489 85 ' 2744.925 

1 
I 



Ref: S d i n  of Tam Loan and enhancemea in your W h b g  Capital limns 
- X -  

Pkss  ~k pu .ppliution Reking samtioo of Tam Loan br suling up 4MW 
Bio- ~ p m j a t m d a I r o ~ i n y o l i r u k t ~ W o r l r i s g C p i u l l i m b  

- n-?? Y - -- *.- -tf)C-- r. .-- We have PA m adwsdlgVBg m w b d  he ** f & # i r h . - "  - 
t anaaodc~d i i iwadcca ikdhcr r~ .spr~b -  

Nature of FaeiliQ Limit - k&!s 
Esistiog Prowscd 
( k i n  lacs) ( k i n  lacs) 

k Cash Cdii (Hyp) 200 115 E a b r m a m m n w R d  
SuMiiu Mi above limits 
OD - Book Debs (75) (125) 
O D  BCC (SO) (50) NoCImlge 
DDP- Ckan (20) (30) NoChacgc 

B. Tmn Loan - otha kndm -NIL- 250 For at+ 4 M W  Biw- 
SBI and APSFC t asd  Po- Roim 

C. Bank Glanunee 20 20 NoCbagc 

Dcfailcd Tcnns & Condtim ior each /milin, are cnclarrd 

Pfcas return the duplicate copy of the kt= duly signed ha* .cceped h? tam md 
conditions and mange to complete the documcuslion tompliiies r chc erlii. 



State Bank of Hyderabad 
Tanuku Branch 

TERMS & CONDITIONS 

Rtiliy : CASH CREDIT (HYP) 

I. SECURITY; 
a) RimPrv: Hmmhxticn of raw mataids , st&-in-prcrcs. finished g d r .  cunswnabie spares. 

bmLdetumdrsdvablEs. 

. . - 
properties offered as securiry are in her name. 

i) Rnaral ofhe kilowing Direaarlpasans. (Rr. Ln lacs) 

= , . ., -2 

ii). Equhablc Mangage of LBld I Building: 

-~~ ~ 

These s m u i t i u  are ncl~uivc 10 our R ~ I &  ond also u f e n d r  lo tmn tan of b.2513 lacs 
smrrloml . Vmm & legal ctemmrc qf fk &titiom1 cdtderd lo k mrmgul k /on  
.rekme ojenhmred limits 

S.* 
I 

5 

6 

7 

8. 

iii). Second Charge on all the present and future fixed assets ofthe company. 

I 

SNo 

I 

2 

Fist charge ranking pari-passu with other lenders APSFC, SBI and SBH. 
I 

Name 
Ch.KVimhshswK1 Rao 
~&,,p&Kri$,j-g 

i.-'., '1*%*".. .. 

Ptrlictllrn ofotcnrity 

RSNa8/) atKSavaram D 
204s 

RS.Na8'8 at KSa~cam D 
2038 

Standing in tbe maw of 

CH.KVjswe- 
Rao 

4e 

To1.l: 98.93 

Smt. ChKrishnaveni 

do. 

-do 

Addidanal d c y  

2. Storage and : , In the borrower's own godowns or rented godowns within 
possession the company's premises in open or any other place of 
aorage with the prior approval of Bank. L 

. . , . . . . . , - .~ Y 
3 

P She is not a direelor. However her personal marantee is reouired-sincc some 

Net Wonh 1 !& 
85.73 I (57.35) 

-.... 
40.00 19.44) 

3 

Extent 
(Sq.yds) 

2424 

3490 

.Sa japwn 
2 $haps at D.Na 33-50. 
RP.Road Tanuku 
RS.No.377n. Tnali. 
D.Nu.3133 
RS.No.377i3A Tnalii 
D.No.4030 

3 

Y 

& I RS.No.8/4 at KSavarw D 121 2 

. 

Value 
(Rr.ln Ian) 

5.09 

6.45 

- 
2520 

2520 

mk 
Vnlualion 

22-2-01 

22-2-01 

2.42 11-7-02 

10.30 

5.09 

3.82 

2 0 6 0 2  

- W 0 2  

20-6-02 



'/ whichever is b-.In - o f  immwd ibc con mice - 
will be inclusiw of  import dW$d 

4. Margin : Indigenous raw nataiatr 1 
Stoclu--process. ) 25% 

I 
Finished goods. I 
Bodc-debs (of age ge 90 days only) 

5.lnsurwa : Enitstodu,hypotbecaedIochcBsnttobefullyinnrrdagainst 
all risks with Bank's imata  c h u s  and chc policies to be rcuincd 
*Bank. 

6. llapeaion : Momhly by FOlquartaly by Div.Mgrlhalfyearly by Chiif h4gr. 

7. Submiamn of  : a Sock Smemns ) At momhly 
prioaicsl b. !%led Oprail Dau I 
slat- r FFR I& 11 : Quart- 1 M M b .  

9.- of incmr  
Applkabk to SBH-2 rating. PRsn being 1.75% .bow SBHPLR ( w w  

11.5P~),ie.,13.25% p.a Tbe same is subject ro RviPm 6um h e  to time based on 
SBH PLR and also &ads as stipukced by BPnk will be dPged u m o m  
m s s  as per RBI d i i i v c s  

10. P a d  Rue o f lna ta :  
a)FordeLyinsubmiinof - l % o n m i c o u r a m d i b r d r m o a h r  

sock satanear c h c f ~ ~ k ~ ~ ~ n o ( r u b m h r d )  
b)Forddsyiasubmiaonof - I % o n ~ b t o ~ b y w d 3 m o a h r  

~ncwaldas  h t h e d s l e c h c d h a s b l k n d u c )  
a) For -~guHi m luxounu -I% on rhc imguhr portion ofdrmiqs m 

the rcourr incL devolveman of LC% 
invocation of B a d  Gumanlees for p 7 W  of 
imgutariiy on rhc r i  2 -ions not 
exceeding 60 days in 8 mkndu d on 
rhca*ieoucsurdi L r L  WCDLCorrhc 
period oflrrgubrily on subrcqucd OazsiOM 
OR i f *  incgulariiy is pen- i e  
wninuing beyond 60 days 



State Bank of Hydmbad 
Tanuku Branch 

SUB -LIMITS : WITHIN THE CASH CREDIT (HYP) LIMIT OF RS.225.00 

(A) Nature of facility - 
1 

OD (BCC) - Sub limit 
-INCLUDING GOVT. SUPPLY BILLS (ODBCC) 

I 
Limit : Rs. 50.00 lacs 

1 
a) Maximum period of Usance Kenor I 90 Days 

c)  Whether documentary I c kan Clean I documentary 
i sl) If documrmarv. micutus ~f docu m y  that wou!d accom~anv them : 

RRs. U4 Bilk of Wmg and &a shipping documents and as pcr mms of LCs whac 
appliible 

.. .. -..'-.--~<-. i.-+:.' .:.L-_- . ..i. .>. . .- - .~i .c.-'ie ..~' 
d d  ,I .all ..~.i; *L. ---. .-. . . , - - . . ........ ... 

it 

Govt dcparrmcnts, Corporations. Municipalities & private parties.. 

~Rcstrictionr if anv. : 
Maximum cciling will bc in accordance with the worth of individual part& 

g) Dbcountilntacsc chargeable : As pcr Bank's standard ma. 

Ill 
I. In use of advances against Govt. suppty bilk. powcr of attorney in f i v w  of Bank sharld 

be got rcgistacd with thr Govt. Dcpt. In addition all supply bills are to be sent to t k  
Govt. Dcpu. d i i  a thrwgh thcL banks with bank's covaing h a  that the bill is 
advanced against and that rhc prcccds lo bc paid d u s t  to chc I W .  Each invoice to 
contain endowment ofcompany directing the d r a m  to pay dirsf  to thr Hank. 

2. Local Usancc bills will bc diwwnted only aAa  due scccptanec by drawec(whosc 
specimen signa~re duly certified by their bankers arc to be on record. 

3. The company lo olecute general p w a  of anorncy in favour of thc bank which in turn to 
be rcgistaed with rcspccfivc drawees of LC bills. 

4. If any bill remains outstanding hcyond the expiry d cova period. t h ~  s a w  shtwld hc: 
rcmovcd from the cova 8 cntatd separately for follow up. 

GENERAL: 
5. Overdue intaest to be collcctcd as per the existing guidclincs. 
6. Ovadue intaest will k charged at 2% P.A. from the due date till rk daa of payment and 

will bc rccovacd From the drawcc or the company. 
7. In respect of bills rcnuncd unpaid. ovaduc interest as above will be rsovcrcd from thc 

datc of prrxnlation and horn due dates in rcspcxt of usancc bills. If tk darc of pmscnlation 
at the other end is MU known to us,ovrrduc inta~sr will bc movucd From ihc 7th clay d t h e  
date of mgotiation. 

8. I!ills would , .  be requirrd to bc drawn on fums/m~xhants of good rcpure and linancial 
standing at ccnrrcs ~ h m e  we or OUT associate hanks are established. Ilills drawn 
centres would be acccptcd on collection basis only. 

.. , - 



6 dthcc.-~d- 
mi sbowthcnuaand.ddrmoftbcdirauaingbuJs 

(ic ourselves as the eomignce) 
iv). ammtbccodcauobcra~by~A.adrbouldbctbccomigrc  wc4 
6e 

s d e t d m  

dkrollncd & afla due mpcrarr 
15. Unkstotbwka@tobytbcR.ntinwhicbcr~cihc b i b  r a l d  bcrlbrodm-i 

anruadi faa  period m c m m d n n 3 0 d a p f o r ~ R r u d ' l ~ d a p k r U n t ~ o r  
hnmedhtcfy onaninl ofthc@ n d c s i i t i m  umichewu 6 crb.. l a c l n d l a b n d  
~ B i l k L r n l l b c i h c ~ i b i t i y d t b c c a r p m ~ t o a a u r d p l ~ b i l b ~ ~ ~  
p i d  a duc data. /-'> 

< * v t  . .',-. .. 



1 
State Bank of Hyderabad 

Tanuku Branch 

(B) Nature of facility - OD (Book Debts) S u b  limits i 

t imil  - : h 1 2 5 h ~  

ADVANCES AGAINST BOOK DEBTS: 
I. A margin 5% on the face value of eligible debts for permitting the drawing power. 
11. The statement ofbook debts will be submitted monthly ( classified age-wise), along 

with the stock statement. P 

Ill. The maximum cover period will be 90 days (i.e., age of book debts should not be 
mon than 90 days ) and all book debts should be realised within this period in the - - 
normal manner. Book debts remaining outstanding beyond this per~od will be 
removed ftom wver and drawing power recalculated. Any drawings in excess of 

this shouid be repaid by you immediately W. 

IV. Half yearly certification Eom a Chartered Accountant should be submitted with 
regard to the quality, age and genuineness of the book debts. 

- +  
Y.,>@ank .y&efead book debt finance, (o-lh~company on-supplies made to its Y 

customers after obtaining satisfactory opinion report h r n  their bankers covering 
at l e d  60% o f  the buyers (amount wise). 

VI. The company should obtain at the end of each quarter w n f m t i o n  6om each 
of it's major debtors (upto W? of amount) to the amounts they owe to the P 

company, and submit such confirmation to the Bank 
***..*******. 

m 

JC) Nature of facilitv - DDP ( clean) for cheques I drsfts : Sub-timi:: Rs.20.00 lacs - 
I 

1. The cheques of the unit's valued clientele, who are good for the amount of the 
cheque should alone be purchased. *- 

11. The limit should be utilised,only for genuine wade transactions. 
111. These should not be allowed to remain out standing at the collecting office for 

5 
more than 3 days. - - - - 

IV. In case o f  all out station instruments of Rs.50000.00 or more, payment should be 
obtained by telegraphic advice and the borrower should bear the relative r 
expenses. 

V. When ever the Instruments are returned un paid and the party whox cheques are F 

ficquently returned will be black listed and the cheques of such parties will not @ 
be purchased there after. 

VI. Charges - as per standard rates 
VII. Over due lnterea - I% over and above the interest rate a~olicable to cashcredit. 1 



;/ ScreBmkofHyrkdd 
T P h l  almeb 

BANK GUARANTEE - FlNANCIU I PERFQRMANCE 
Lid Rs20.00 tsu 
&)Mar& : 10% 
b)!klKity : 

i) Counter indamsy of& mnpay. 
ii) Charge ova current eaets & fixed .seU should corn the B a d  g-ec 

lid 
iii) A11 mllataah to mva BBlk gummWcs a h .  

c) (lmmlmo 
. . a:  Aspabsnk'ssumdardnts. 

d) Paiod of BG: 18 months. 
: To be issued in Stvoulr ofexcise and saks tax dep and agaia 

ad- to EMD. suppliers ofnatcriak cfc.. 
i)Paiodofsmction : h y c a r  

KT:.- ; ,., -. - !. ,?.L.\. 
.r...*..*..**u.r I .-- ,: -2;. -3 

. - . . ~- .ss-..", .<~,.=.,: ..-i;,r*s. . -&..z~.a.--~. [ +.e- ; +,.- - 
f i ~ i ,  , . .. ! . ,. . k . . ..~ . * ~ '-. <.- , . 



State Bank of Hyderabed I 

Tanuku Branch 
Aancuxn- Z 

TERMS AND CONDITIONS : mERM LQANl I. 

Amount Rs. 250 lacs 

Pu-e The term loan is sanctioned to meet part cost of setting up 
4MW Biomass based co-generation Power Plan1 . The Bank 
ftnance should be utilised strictly for the project and in the 
manner as per terms of sanction 

1. Secarity : 
(i)Primary : 1st charge on pari passu basis on the existing & proposed futed assets. 

fiWonilteral: (Erdusivecly for our WK & our share of~roposed Term Loan): 
i) Pmonal pamutee of the following persons (Cr. Rep. M. 11.07.2002). 

name. 
ii) Equitabk Mortgage of Land I Buildimgs etc. . 

8. Additional collateral security 35.00 -NA- 
(Legal clearance & valuatim arc lo be amnged) 

Total: - 98.93 
2 Mtrgln : LBldBBuilding -40% 

P b n & M a m i  -25% 

F-l=.,,7 '. .-' L . . .. . ... . . .  

3. Rntc of l a i cmi  : hacrt rate as applicable lo CRA SBH TL -3 fating 
The prc5ent race king 2 5 W  above SDl IMLR ie, 14.W/~.a 

?)Her guarantee is required Lough she is not o director, some properiies are in her 

M a  
I " ' ~ -  
3 

Net Worth 
85.73 

. ~ 

....s+d.-,,~ .,,; 
33.04 

Name 
ChKVhhawara  Rso 

. , , .'" 
Smt. Ch. Krishnaveni 

I.P. 
(57.35) 

'- ..i<.. 19.a <A. . 

(2 1.24) 



7. lmsnnne : ~ s t h c a m t m c ~ h & o k r b c g a p a i o d o f l i m q ~  
~ ~ t k c m r e u d i o o p r i o d t o m v r r t h c r i s k t o b e o b c l i a a d a s a g r r o d b y t k  
conpsay. S u b a p d y ,  h m  tbc date of commud productioo a mnprebtnsin 
~ p o t i c g w i l l  betaken for full market vllucoftht P W  and h4achinq in tbr 
p i d ~ o f t b e b a o L s & c o a q m y . o d p o l i c y ~ ~ h B . l l t  

9. P i  t3vellmlt : 
i T k p r o m D t s r s b a l l h i n g ~ c h c p o p o a e d ~ c q % r i o f  

Rs.100.00 tsq iailiat)y or propatiorPde fi tk pogas in 
hap-dorlamkKUldirb 

i i m c o n p m r y l b r t t m ~ a c a t i f i c r e I r o s ~ . I d i r a t  
c o n f i n n i a g u a t t b a e . r r ~ M ~ h r ~  
htkpmpodpoposedjcct, wilhspscificdctlbofdcpbymeaaoa 
umt&sgpd~~~~of~bundrurd~ceq\tiod 
for~~pctw- 

j i i  TbcpromocatsbaUibobrisgmtbtdditDmrlcpialconrc~y 
~ i o u e a s ? m t b e p m j e a o o n  

iv. Tkmmpany staU m t m v c s l b y w a y o f s b e c p l l m a  
d v u v e l i m d s t o o r p B a d c p ~ r i u ~ m y & c m i t i r b d c g  
Broup- 

v. nlcpomotcnrbrll m ~ p o ~ ~ p i o r 9 p l o ~ o f  
&Bank 

vi T h c p m s e r d * c w l r i q g ~ k l l i i r c m t ~ h a d i n f a y  
mamabrimp-of &poaraajed 

vii Tbccollpm).tmstomaiouin~mnnaprhcdNWC 



State Bank of Hydnabad 
Tmuku Branch 

j ~kc ia l  Covenant; 
-I/We hereby agree as pre-andition of the loan/advances given to W u s  by the 
bank that in case I/We c m ' t  defwll in the repayment of the loan/advances or in 
the repayment of interest hereon or any of ffte agreed instalment of the loan on due 
date@), the bank anWr Me Reserve Bank of India will have an unqualified right to 

1 disdose or publish my/our name or the name of our company/firn?/unrt and its 
direborspartoers/pmprietors/guarantom as defduiters in such manner and thrwgh 

I such medium as the bylk or Reserve &nk of India in their absolute discreon may 

I 
think fit. if.' 

I) The Bank will have the right to examine a t  dl times, the Company's books of 
amaunts and to haw the CompanylFactory inspected fiom time to time by ofGcer(s) 

qualified Auddors andlor technical experts and/or management 
the Bank's-~hoice-~&s! p f  s~&.imptiqas shall be borne by the 

il ..?+"<--- 
C o w ~ -  , -..-:'--e .- ~. .~~ 

2) The borrower shall pay penal interest @ 1% pa, on the total outstandings in che event 
of any one or more of the following defbutts during the currency of the loan for the 
rekvant period as mentioned there against: 

i. Any sdws? deviation by more than 20% fiom the levels stipulated as klow in 
respect of any two of the following items for a minimum period of 1 year: 

a). Cumm ratio of I .90 
b). Total gearing ratio of 1.77 
c). Interests coerage ratio of 5.85 . ii. Defauh in payment of interest or installments to the knder bank for the period 

of such dehuh. 
UL Default in payment of interest andlor i r s t a b n t s  on due dates to any other 

lender for the period of such dehuh. - 



i Thc E h k  willbavechcrighmmmhrm all times, thcComplly's boatrot 
~CCOUIIIS and to have the Coqoq/Fytory inspaced 6rom time m h e  by 
ofIicrr(s) of the Bank andlor qualified Auditors andlor tccJmid expars rdla 
mmgama corauba~~~ of the Bp*'schoic. Coa of a r h  hrspQi  sb.ll be 
bomtbytheConpsny. 

ii During tbe amwcy of thc W ' s  &i lX i  the Company will md d b o a  ibc 
~ s ~ q i n w r i c i n g -  

a) e m  my change in the cnpapiral struauc 
b) C b m u Q c ~ y s c k m t o f ~ t i w o r n x o m n m h  

-- - - -  -,s- - - . C)  hDpkmmanynhtmcof~nar+qu i r rSxcd .aac .  ' '-d)- 'mvea by%ayofslme + i  k m t r x ~ - @ d s  to aplrc dcporb 
-?dn - -. 

w i l b u i y o t h a e o n r n a u ~ e p b r m r m ( c o u r o f h s a m c ~ ~ ~ t o ~  
cnpbY= 

e) e n a i n t o h w b g ~ e i t b a s c a r c d o r u a c c u e d r i h a n y o c b a  
bantor finarri iIt&uh& Coapaoyorothawin 

1) ~ ~ a o ~ s w w n l f o f a n y o t b a ~  
g) declare divide& bt any ny aapi  out of plb6ts rcbtiqg to W p .Bn 

m a k i a l l d u e a d ~ p r o v i s b r r r  lodprovidedhnbardmdeCrJI 
hsd octurrrdinanyrrpsymedoMiiOm 

iv. Thc Company shouldmtmakeany bsaic changa in i t s w ~ t a ( r p  
withoratheBMk'spenn&rion 

v. The Company will mabuin is net Wing upid p o & i i  rbove tk cbck 
furnished in icr projections br wwLhg cspW h a m e  In cbc e m u  o f  m y  
diffacocc of opinion arising as to wtp( constire tc asus md amrm 
lmbiliies, the W s  decision win be final ud Mi on tbc -. 

vi TheC~uri l lkecpchcBPJrinCwmcdofthchapp4ng of my errcg Rely 
to have suhrtanial effect on &i profit or busiaas, iC for irrtse. cbc m&b 
proddonl nks arc lrubslantity im than what W beta i n d i i  to the W. 
 he ampmy will mfwm the B.nt wmrdiily with erpbarti ad tbc M i l  
steps pmposcd to be lam. 

vii Thc Co-y will keep the Burt &vised of any c h m m = t s  huseb 
affecting the financial position of thtk subsi ihr i  inchdii a i y  xt+ufa by 
any crdior agains! the subsidiaries. 

. 



State Bank of Hydcrabad 
Tanuku Branch 

Any other terms and wndiiions which are not specifially covered herein but 
stipulated subsequently should be strictly complied with. 

k The Bank will be fiee to suitably modify the tenns and conditions detailed 
above whichever considered necessary, this will of course, be done in consultation 
wah che company. 

x. In case, the wmpany goes for Public Issue/Rights Issue etc., our Bank is not 
appointed lead manager for the public issues, basic rate of interest chargeable on the 
ad- is liable to be increased by 1.00% p.a or more at the Rank's discretion. 

xi. The wow capital limits as noted above are sanctioned for a period of one year, 
unless rmewed/extended. It may be undemwd by the company that unless 
rcnfwd, the aecoum will attraet penal interest varying from 1 to 2.5% or more, as 

' V  I . -i: _. ---. -.., ~.:&:..+, .:., . 
such it may be advised, in its own interest to submit necessary financial 

-. SWenients/CMA. as requ 'd at M_?. .=n&s3&r I! !I,?!c of renewal. Further 
any adhoc cxtensionlcontinualion will attract fies%" processmg thargedadditional . . 

intenst 
x i i  All the above facilities have teen sanctioned for the purpose of company's nonnal 

working capital requirements. If the facilities are used for any other purpose or 
the bank apprehends  hat the facilities are likely to be used for s.wh other pluposes 
by company the bank may immediately withdraw the facilities and recall the 
amounts due 6om the company. 

xiii. As per RBI di i t ive,  s a n c t i o n ~ ~ s i o n  for 'issuance of Commercial Paper would 
effaaively reduce the limit to that extent. 

xiv. The credit facilities granted to are subject to the d i i i v e s  issued by GOI, RBI, 
SBI and any other ngulatory authority from time to time. 

xv. In case the Bank wnsidcn that the cheques issued by the borrower are for the 
purposes other than that for which the credit facilitiesnimits have been sanctioned, 
those chegues are liable to be returned by the bank A h  the reason 'refer to the 
drawer'. 

xvi. In case the advances granted is utilised for the purposes other than the om for 
which it is sanctioned, the bank has a right to recall the advance without giving 
any notice. Cheques drawn favouring other banks and over Rs.5 lacs in favour 
of any party, would require to be explained lo the satisfaction of the bank. 11 is to 
be ensured that the working capital knds are not diverted for acquisition ofthe 
fixed assets. 

xvii. A declaration -cum- undertaking to be furnished by the CEOlMD of the 
company, once in six months, regarding the details ofaccounts o p e d  with banks 
outside the consortium and a under taking that the company will not open the 
accounts with banks outside t k  consortium without our prior approval. 

xviii. Bank reserves the right to canceVwithdraw the credit facilities to the company 
without assigning any reason. 

rdx. .In case of default by the company in repaying the overdues as per tmns of sanction 
or as and when demanded, the bank will. without any references to the company. 
furnish to RBI for inclusion of cornpanylits directors and guarantors names in the 
defaulters list. .. 

', :.! O,'\ 
. ..-- 

' U I .  .' ,Y', 
! 

. . 
, . , .  ~. 

._I~ 



splc m O~H* 
Trulru &acL 

ar The borrow dull pay penal hems8 @ I% p, oa the total oussdqp 7 ennt  of any one or mat of tk f~~lowing dc611ks dwiag hr o f  tk intk  km 
for thc rclmd p d  as m ~ b d  tbae qph: 

i).Anydwndcv&baby m~ethan20Kfioiuihc kvekaiplktedmkbwh 
rcspca of my two of the bclbwing kmr fw a miaimrm p d  of I ycr: 

a). C- ratio of  1-90 
b). Total & ratio of I .i7 
c). Immsu CO- of 5.85 

hi. D e h k  in payment of ideren or imuUmnr to t k  lcadn bank Tor the perad of 
arhdet.uk 

iii). D e h k  in paymm of iaaest udlor i t su lhwns  on due data co any ofha *nda 
fbr thc period of a r h  dehh. ................... 

.. . . . . .  
. . . . .  . : 9- - -+.*,;_,-- -r- .A- . .*-- .. : ~ -  

... 



CtJDI IRA ~ ~ R A D E S H  STATE F 114etJC I F)L CORPORAT I O N  IeL$d] IiYDERCEfiD 
S~.ECIAI. lERMS &ND CDt~JDITIOtJS TD THE SCNCTIOI.1 

( I . IH I1ED COMPCNY) 

J 1 .  Name 6 A d d r r ; ~  : ribs. COASTAL OGRO l t J D U S T R l E S  LTD. 
I, 

L )  R e ~ d . D f < i c e  C 
C o r r e s p o n d e n r c  

P I R .  N. 27 
TCNUEU - 5Z4 2 1 1  
WEST I.ODAVAHI D I S T R I C T .  

, b)  L o c a t i o n  o f  t h e  U n i t  : 5 3 y . N ~ ~ .  8/2 L 6/3 
( E x i s t i n g  h P r o p o s e d )  K t S a v a r a r n  ( V )  

U n d r a j a v a r a m  (hi) 
WFST GDDAVORI D I S T R I C T  

2. L o a n  e c c o u n t  c o d e  no. : 73 8377 25 
N ..~. r. A m o u n t  of t e r m  l o a n  : Rs.506 .00  LOKHS 

I R u p e e s  F i v e  Hundred l a k h s  on ly )  
r' 

' 4 .  Purpose o f  t e r m  l o a n :  , t I 
1 
i 

C o r p o r a t i o n ' s  t e r m  l o a n  of Rs:500.R0 l a k h s  is t o  m e e t a  p a r t  

o n 4  S R l i  : 
r 

r ( ~ s . i n - l a k h s f  , , , 

-. . . 
..,: --------- L ------------- 

D e s c r i ~ ~ l : i r r v  l man a m t  @ 71.89% 
&. . -  1 
Land tnr .ln.5i , e:vts> 
L i l r t c l  ~lr-..el npmr:,;' 
Bu i l d ing  
P l a n t  h N a c h i n e r y  
M a c h i n e r y  Contingencies 
E r e c t i o r ~  

T o t a l  - - - - - = = = = ----- :.% 
C o r p o r a t i o n ' s  t e r m  l o a n '  ' 500.80 = - -- 

S p i l l  o v e r  t e r m  loan f r o m  SBI - 250.00 
S p i l l  o v e r  term l o a n  f r o m  SBH ' 250.00 

Ci 
- ------ . . . . 

' 1000.08 T o t a l  Loan ~. 

! I 
5. Period o f  t e rn  l o a n  : 8 ~ ~ a r s  . .,. 

. ~ . . I ;- .-.. 
~ ~~ 

6. nethod o f  R e p a y m e n t 8  , ! >> 
'I 1~ C 

I n  25 e q u q l  quarterly instalaents' o f  ~ s . 2 0 . 0 ~  l a k h e  e a c h  
p a y a b l e  ot, 1st M a r c h ,  1st June, l o t  S w p t e n b e r  a n d  1s t  
D e c e m b e r .  ,.I: 

1.: mi 
R e p a y m e n t  s h a l l  commence a f t e r  2 years f r o m  the d a t e  of ; 

-, d 1 s b u r s e m e r ) t  of dny p a r t  of the  l o a n .  . .l! ~~~~ 



a Notwithstarndinq the per iod  of t  . f  r e p r y r m t  a l l a d / s t  
here in and/r.r any o ther  d o c + n t  concerning the 
loan. the Corporat ion s h a l l  * a t  l i b e r t y  m d  have absolute 
d i sc re t i on  t o  r e d u c e / r e s t r i c q t h e  sa id  w r i o d  c-surate 

*I r i t h / co r resyo .~d i rb  t o  the per.iod allowed by IDBlISlDBl f o r  
r e o a v m t  of i t s  ref inance an4m i n t i m a t i o n  o f  t h i s  t o  the 
borr-r u l t h o v t  t u r the r  res@+ce t o  any docurpnt. would be 
fznal  and b lndlng m the  bcrroner. 

€2. RATE OF INTEREST I 
' ! 

In te res t  sha l l  be pa id  eve+ quarter year ~ l d r n g  31st 
January, -0th Ap r i l .  31 and 31st October, a t  t h e  
f o l l a x n q  rates:  

The rite o f  i n t e r e s t  applicatiPe foC the sanctioned l w n t  i s  
e 1t.x p.a. 

. . 
However, as the proposal i s m s l d e r t ? d  under SES category. 
the fol lonitdg i n t e r e s t  r a t e  i s  app l icab le  a f t e r  a l low ing a 
concession o f  0.5% under the qcl-. 

The  r r t e  0 6  i n t e r e s t  app l icab le  f r r  the s l n c t i m e d  -t i s  
P 15.5X ".a. - i 

t 

.' i 
In  case an, de fau l t  by the cdrpany e i t h e r  i n  the  repayment 
of i n te res*  o r  p r i n c i p a l ,  the normal r a t e  o f  i n t e r e s t  s h a l l  
be a p p l ~ c a b l r .  ! 
nonever, i n  care the Corporat ion 'sJrndinp r a t e s  m d r r g o  
change before the i n i t i a l  disburs-t i s  obta ined by the 
borrower, the r a t e  o f  i n t e r e s t  p r e v a i l i n q  o n  the da te  06  
such i n i t i a l  disburs-t n i l 1  b. charpmd. w b j e c t  t o  the  

b other,terms and conditions. !i 
1 
: 9 .  D E F A U t U W S E r  

I 
: 2  
? & 

i The pwtal / ,dd i t i rnal  i n t e r e s t i n i l l  be 1ovl.d rm the b o r r a r  
as per tpe p o l i c y  of Corpo ra t im  from t i m e  t o  ti- for  
de fau l t  ih repayment o f  dues. The  p r e s m t  penal i n t e r e s t  
r a t e  i s  IF P.a. on the  defaul ted .rant for the  defaul ted 
period. I , i 

1 0 .  Special I n t e r e s t  Rebate: . I 
The special  i n fe res t  r r b a t r  @'I+ p.a. w i l l  k a l l d  as per  
the ru les  of the Corpo ra t im  f o r  each quar te r  S u b j u t  t o  the 
loan account being rrgulrr rt t b  m d  o f  t h  quar te r  f o r  
which the i n t e r e s t  d-d i s  r r d r .  

11. I n te res t  r a t e  varla6i! l i tv c lm~se8 

The Corpora t im rerervms the  r i q h t  t o  enhance the r r t e  
o f  i n te res t  a t  i t s  oun d i r c r r t i m  i n  one o r  u w e  o f  the 
fo l lowing circumstances without f u r the r  a s s m t  frm the 
bor romr  : 1 



:iI tl-,P pr  : . r . z r ~ ~ e d  i n t e r n a l  arcr?$;.ls o f  R=.ZS5 .45  1;il:hs unrler 
t ! ,s  s ~ h f r ; ; . .  75.i i .FI_ fi~._^L?O.t?o 1 i i l . h ~  5hal l be r - r iced and 
i n ; s c  t - < I  l - r f r . re  m,: por-b. of t l ~  Coroorat ion's term loan i s  
rElear xi. 

I # n ! . e r ~ t  f:-r.? unsecured - loarts : 

l h a  cosp;yv s h a l l  r a i s e  i n  amount of Hs.50 laklos by way o f  
i n t e r e s t  Free unsecured loans t o  meet p a r t  o f  proposed 
rcluit,.. DL?) O F  which 75:: i - e .  R s . 5 7 . 5 0  1a1:hs 5ha1 1 be ra i sed  
and invested i n  the proposedscheme, before re lease o f  any 
p a r t  of  the loan. : I !  

The t o t a l  i n t e r e s t  f ree  unsecured loans o f  the comparly of 
Hs.137.11 lakhs as w e l l  as the i n t e r e s t  bear ing unsecured 
loans of Rs.117.69 lakhs s h a l l  no t  be withdraw11 and s h a l l  
remain sub-ordinated t o  the  i p s t i t u t i o n a l  loans. 

:1 
&f  t e r  complying Kith. the ,' above i n i t i a l .  investment 
condit ions, t he  Corp,ratxon's ' term loan s h a l l  be released i n  
propor t ion t o  the  investment made by the  promoters. 

The company shal 1 pay up f ron t  -fee_ .a ,:.. 0.5% on .term.- ..loan .. - 
.., 

- 6ariet.iomd-"before re lease o f  any p a r t  of the term loan. 
..I, . . 

The company s h a l l  n o t  make any changes i n  c i v i l  works and 
speci f icat ions/sources o f  supply of the proposed machinery 
under the scheme wi thout  p,$ior w r i t t e n  approval o f  the 
Corporation. 

i 14; 
The supp l ie rs  o f  major, c r i t i c a l  and h igh  value machinery 
such as Bo i l e r .  Turbo generator, f ue l  preparat ion. f u e l  
handling, PLC based i ns t rummta t i on ,  coo l i ng  tower arid Dbl 
water p l a n t  s h a l l  submit performance guarantee o f  respect ive  
machinery as per  s p e c i f i c a t i o n s  f i n a l i s e d  -both by the 
promoters and p r o j e c t s  ' consu l tan ts  by way o f  fu rn ish ing  
Rank Guarantee cover ing 10 : o f  cos t  o f  t h e  respect ive  
machinery up t o  a period'l+f 1.2 m m t h s  f r o m  date of 
competi t ion o f  t r i a l  runs. ! I  !I! 4: The p ro jec t  cons l t a n t s  sha l l . .p rov ide  Bank Guarantee f o r  an 
amount equivalen? t o  iB% o f  t he  cont rac t  va lue f o r  d e t a i l e d  
engineering serv ices  v a l i d  f o r  a per iod  of 12. months from 
the  date o f  complet ion o f  t r l a l  runs. T 

'1.1. , :  
Release o f  *unds on DM Water;istorage tanks and - fabr ica ted  
machinery suctl as fue l  and'flsh Handling equipment, f ue l  
p - re~a ra t i on  equipment, n ipe l i nes  for  steam, water compressed 
a i r  etc., i s  sub jec t  t o  va jua t ion  by our Corporat ion 's  
Engineer. ,. # 

' I  
The company and supp l i e r  'of Eloiler s h a l l  submi t  a 
c e r t i l i c a t e  from R o i l e r  inspectorate on sa fe ty  aspects o f  
B o i l e r  before l a s t  25L o f  funds on b o i l e r  are released. . . 



J 

;@ per Y C  AS per SBI 

Land 
Land development 
Ruilding 
Plant L Hachinery 
Machinery continpmcies 
Erection 
Prel.6 Prr-op. Ex-. 
Uorklng Capital Wargin 

-. I 

Existing 
1.48 

142.88 
1-219.98 

28-60 

i TOTix. 11 - 1525.88 1525.88 
i 11: ' --- 8 --=--- 
2 

3) ? . 
U ) 9 T a T l € s a € P E  (OMRIYL) r t ::a# 

. - . .?:. - Existing am PrPpoud Ot̂.F~al m 2 

Land ( 
pn 3tr-ez 

15.:44 : - 15.44 
Land Devel o-rt ? 1.40 

II 
1.40 

Buildings / Civil Yorks 73:- 158.M 231.83 
Plant t e  Ilachinery 41 1 .PI 1112.88 1523.61 
Machinery c m t i n g m c i e s  

7 55.60 Erection 
5s.m 

;i 64.- 64.- 
Y Vehicles k Material 

Handling Equipment 2S.'bl - 25-61 
Office Eqp+.L Furniture 4.62 - 4.62 
Investments 7.88 - 7-88 

0 
D p , * r . i  l- 43.t.n - 

I 
43.a 

Prel . h F'r-...r..Exps. - 111.mB 111.68 
Uor kin: !s;ii tat Marpin 334,137 23.88 > 241.72 

'r ( - )  115.45 > - -- - - - - --- - -- - - - - 
1P - 

Total .. 914.76 1483.56 2324.31 
==L'=.=P'D=-------P=----- 

! 
m I ;! 



t 8 . u  u r  n i s .  Coahtal ~ g r - o  I n d u s t r i e s  L im i ted ,  WG DirL. . 

$ k-1 
-7. The Corpor-i.tio#v s h a l l ,  i n  accordance w i t h  t h e  .pwww 

account ing procepure o f  t he  Corpora t ion  which i s  sub 
change from t ime t o  t ime, app rop r i a te  t he  payments made by 
t h e  lmrrouer  e i t h e r  i n  f u l l  or par t ,  towards .repayment o f  
t h e  loan  accounts where t h e  borrower has m ~ i * t i p l e  loan  
accounts, and t o  any element w i t h i n  each o f  the l oan  
account, whkr:l, the  borrower is l e g i t i m a t e l y  under  obligation 
t o  pay t h ~  Corporat ion as pe t he  terms o f  sanc t i on  and/or 
deed o f  hypothecatioro/loan a$$eeme"t. 

1111 

3s. 32 premium s h a l l  be charged f o r  pre-c losure o f  l oan  account 
f o r  t h e  amounts n o t  f a l l e n  t he  proceedings o f  t h e  
Corpo a t l on .  r 

39. The Loml#arvy s h a l l  make t he  payments t o  the  machinery 
s u p p l i e r s  by way o f  cheques/DDS only .  

i 
4 0 .  The Company s h a l l  p l a n t  as majy t r e e s  as poss ib l e  t o  p r o t e c t  

t he  environment a t  i t s  own cost .  

DTMR SPEClFlED CONDITIONS: 
li 

' 1 1  

4 1 .  Lny o the r  c o n d i t i o n l c o y t d i t i o n i  o r  m o d i f i c ? t i o n  i n  t h e ,  above., 

I s t a t e d  . te~rms t h a t  may be s t i p u l a t e d  b y - l ' ~ ~ ~ / s f b E ~  a t  t h e  .__ f ime if s a r c t i o n i n g  re f inance lon  t h e  term l oan  sanct ioned t o  
you s h a l l  a l s o  be complied w i t h .  

42 .  I n  a d d i t i o n  t o  . the above spec ia l  terms and cond i t i ons ,  o t h e r  
genera l  terms and cond i t i ons  p e r t a i n i n g  t o  L i m i t e d  companies 
which a r e  sen t  herewi th  w i l l  a l s o  be a p p l i c a b l e  and s h a l l  be 

i deem& t o  have beerr i ncorpora ted  i n  t h e  mortgage deed and 
o t h e r  s e c u r i t y  document executed by t h e  company. 

! : 1' 

i 4 3 .  The cnmpar,y s h a l l  en te r  i n t o  f i r m  c o n t r a c t  w i t h  t h e  Bio-mass 
s u p p l i e r s  f o r  t he  5~1ppIy  o f  bio-ma55 f u e l 5  and copies o f  t h e  
same w i l l  be submit ted t o  Corporat ion. 

I 
i 

44.. The conpa y s h a l l  take  necessary s teps  and safeglrards f o r  
smooth imgl rmentat ion and ope ra t i on  o f  t h e  Bio-mass power 
p l an t .  



ANDHRA PRADESH STATE FINANCW CORWRATION : HEAD OFFICE 
I 

NAME OF THE UNIT MIS COASTAL AGRO INWSTIES LID.. 

LOCATKW KSAVARM MLAGE. i 
UNDRAJAVARAM MANDAL WG DT 

LINE OF ACTMTY : 4.0 MW POWER PUNT ' 1 
DATE OF APPRAlSAL : 05092002 ,:( 
S.NO. IDESCWPTION OTY 

307 

100 

I54 

154 

150 

364 

' 1 

a) 

I 

TuboGeneralaBbdc 
19.30 x 4 2 . ~  

M ~bor CI.OG~I neig~jf~ses. 
RCC &ti. Biiclr w o h m . w i c c  
Flooms *.) 

RCCMZOCormele 
I 

F i  fioor ( 7 .v  -1) 
RCC coLmmAC .%eel r0dhg.a MS 
Wh- 

RCCMZOCanrde 

W work MS. windowr 
MS Tnnsess 6 sheem 
i 

t' 
UNIT 

n 7 / s q m  

L 
t 

i, 
tCun 

I 
i 

107:Cun 

~ C U ~  

Sqn 

Sqn 

Sqm. 

CM 

b) 

c)  

RATE 

rs 

5000 

LS 

5a)O 

LS. 
LS 

3200 

32tU 
Lt 

LS .. 

5500 

MCC ran, & Ai camparesor (RCC Rod) 
(19.30 X 8 00 x 7.00) 

DG set Room (RCC Root @ 10.5m M) 

AMOUNT 

- 
H . 

.- 

1535000 

300000 

535000 

250000 
200000 

492#)[1 

492(#0 

jMlOO 

. 512000 

2002000 

Sldrcases (external for two fkas) 

1 :  
d) 

2 

3 

DMPIant(5.Wm hemqM RCC Rod) . 
(8.00 X 20) 

BO~LER SECTION 
21 0 0 X 8 . 0 0 X 5 O O m ( ~ a n d ~  
fandalm.RCC Slab d va Wdcness iy*g hom04&lt002(h) 9 

cdumm.sbbs d 450 lhk 6 cohmms 
upto 7m heqhl rest uplo 5ml laval ushg 
M25 Conuele 

COOLING TOWER 1 



~ ~ 

I . .. t i ,  
. - . - . . . 

1 ,  I . _  . .. . , . .  . ... , ! ,  - .  . , ..b ,~ .. ---- 
r 

nf-f i~s OF' r ItJnNrr I I .I:~II,~I$;I 1 1 )  ... lakhs)  

@s per SFC 9s per SRI 

Adrlit ; n , r a ; s l  -.t,;b; ,', : .~,,,i ~ ~ 2 1  . 100.11fl 
Inlerrtal 0: t r i ~ a l s  100.00 

! 375.00 425.00 tincl.working i.ayaiI.11 1 i 1 1 1 t  i,,,,., .I I n l , ? r e s  t 51 t.:: :t: ,r:erxt: ed loans ,. 511.0~ 
T e r m  Lna,,.. : r 

JVEr i: 
c .  . , 1 1 . l .  ZOO. RVI 
st: 1 2:M. 0c1 

5 : - :':iD. 00 
. . --- 

a 
TO1 !-bL 1525.00 

? - .. - . . - - - ---= 
H E M S  OF FINflNCE COVEROLL) : 

a .. , 

I u .  - 
: 

Equity share  c a p i t a l  - 1 3 7 : ~ ~  ' 
z lee.00 . 237.80 

Unrecur t.d ! e . : , . .  I *  (y1 831 -71 
~, ,- . .-+. - 

is+ A . ~ f i s e c u i e d  Ln.:r,.: ( I: / ~ r  
T e r m  I n.3~~- : .117.69 

npsr I: 
S8tI 500.00 ' 500.00 ' 

SB1 
.7 250.00 250.00 

1" . . AP I DC 250. 00 250.00 

-.. 5/88 - )  5.B8 
I 

- ---- 
. . T o t a l  .. : .  .............................. - 

! i .,. 
. j l ( j  : 

! 

y :  
! 5 ! .  
8 , ' .  

!:. .;. 

I :. .I 
I .$ 
. j 



21.00 X 10.50 
5 I& RCC s k h .  wilh told height 15.W 
-.s(YCase 
RCC M 20. 500am ~ ~ . 3 7 m -  ie.60 I 
PCC.Ex. 2.44 I 

WEIGH BRIDGE 
i) Ram(RCCmof) 
ii ) Fandstbn (9.60 X 3.60 X 2.00) RCC 
dl ad lslnhlLr*;llr) 

5 Husk Stua!20 Shcd: AC sheet moCn(l.CC 
lytw-)i5.Fxro.mx.m 

7 Waler TanLs 
i) Raw water tank 00 X 20.00 X 2.Ykn 
(EXcaM(ion. S C o n e L  On CC bed) 

ii) Treated water lank 8.03 X 8.00 X 4.13311 
300 Uk M25 M25 dls.  0.- abova GL. 
bOtlm6(cpsalb 

9 Santatm 6 water supply OH lank I ' -  

12 FRm Archaect fee @ 0.75% 

13 Site Devebpment C Road? 

g 

. 

48 

450 

!&,,, 
I 

i 
)I 
f 
i 
[Sqn 

"9qm 

I r 

1moi 

256 

2 

T > 

1' 
! 

KI 

1 

i 
m 

1 

Nos 
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s 
, . 

i 

I 

. . . ..a. m 

cut.- -- 2'7Tpa 64Ksc at 490 'C i 

ii 
Cross flow cooling tower series 18DF, Model - 
3 cen(2W + IS), Capacity 1000 M3/hr. -. - ~- 

ir 
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iii 
~ - .~. 
€ 
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T 

rn 

I 

i 

m 

a 

I 
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RotectiDn relays. metem, hund.tiov./ 
I w m a k 3 m n m h r m e c ~ - -  

Kv Control Relay b Roaction pnr.4 
cornpising of Conbol switch d 33 Kr: 
protection relay. 51 & 27 VAGM 11. meterin6 -.- _ ,- 

door switchyard br 3.3 Kv CTs. ma. 33 0.60 
- KT islator. LA. etc. . - -- . -- - 

to b -  provided both in plant 1 1.20 
premises & APTRAtiSCO extension bmy. 

t3nl-p -- - 
utdoor switchy~rd with 50 x 6mm 2 0.70 

I 
C 
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. STATE B4NK OF INDIA Coastal Industries Limited 

PATAMATA K. Savaram, 
VUAYAVADA-520 007 Tanuku. 
PHONES:WJTW wsm 555734 West Godavari (A.P.) 
FAX :0866555426 
Datanet : 0866 555247 

F.No. Date : 23rd August 2002 - 
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SANCTION OF TERM LOAN LIMIT 

W i  reference to your e p p l i i o n  for sandon of Term loan, we have pleasure in 
amstng mat me term loan nas been sanctioned to you on aw terms and conamons 
detailed hereunder: 

NATURE OF FACILITY LIMIT(Rs in lacs) REMARKS 
FUND BASED 

TERM LOAN 250.00 - 

PURPOSE: . . . . . :  . : .  .. . . . . . . .  . . .  . . . .  . .~ . :  .. 

I NATURE OF FACILITY I LIMIT(Rs in lacs) I REMARKS 
nw.nnnrcrrr 8 I 
. I tKMLUAN I 250 I1 

PURPOSE: . . . . . :  . : .  .. . . . . . . .  . . .  . . . .  . .~ . :  .. 
The Term loan is sanctioned to meet part cost of setting up of 4 hllW Biomass based 
wenerat ion Power plant. 

UTlLlSATlON OF ADVANCE: 

The Bank finance should be utilised strictly for the project as detailed In the application 
and in the manner prescribed. 

TERMS OF REPAYMENT: 
i ,, . , The term loan is repayable in 22 quarterly instalments, i.e.. 2lquarterly instalments of 

Rs.11.36 law and the final instalment of Rs.11.44 lacs commencing from six months 
after the declaration of the commercial production or March 2004, whichever is earlier. 

ec l \ * d  =uj urd  c&. c~ 

__---- 
* - -  - 

. --- ... 
. -. 

I> 
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I E- Mortgage of lmmovabte propertler wodt~ Rs.3250 lacs. 

Perronal guarantee d a) Shrl Ch. K. Mshwashrrar Reo 
b) Shri Ch.Ramakishna 
c)Penondguaranteeof theowne~~d(h.poprYes 

mentbned under he collateral searity. 

Y INSURANCE; 

inev & Equipment and undar chge  (o the Benk thould (irl)y 
a for full market value agninst the risks in the join# ~*rwrr d tho f % ~ k .  

other lendi i  Bank or FI and lhe k p a n y .  wilh Um h u m c a  company 
approved by the Bank d the relative policies depmled mifh h. Bank. 

IY 

< 
Z 

Y 

- - 
iY .. ---- 



. . 
G.' . 

Iv) All the,legal and inddental charges Whlch have to be l n ~ ~ e d  by tha 
Bank In the oondud of your accourd are to be borne by you and such 

wifl be debited to your mount  mlntslned Wrm us. 

, The BanKs standard wenants as applkable to the llmlt sandtoned b the company 
are fumlshed h the annexure. 

2. The promden shall bring in the proposed capital in i i l ly  or proportionate with the 
progress In hrplementatlon of the project adlor  term loan dkbunement 

3. The company shall submit a certificate horn their auditors conflrmlng that h r e  are 
adequate Intemal accruals for Investment In the proposed projed. wlth specHlc details 
d deplqrment as on that date, and ready avallabiii of such funds as and when 
required for the project Implementation. 

4. The Company shali atso Mng in the addfional unsecured loans lo meet any 
cartlngent increase in tha profed cost. The Company shell also klng in unsecured 
kam If lhe cmemt ratio falls below 

--- t , i m m  m f d  
term loan sanctioned by the Bank and shall be on long t e n  basis. 

5. The Company shan obtain extention of validity of license from NEDCAP for 
required period. 

6. The disbutsement under the tenn loan is subject to obtention of sanction letters 
from APSFCl any other Bank w Fi for the remaining part of the term loan requlred for 
implementation of the Project The disbursement under the term loan is also subject to 
obtention of ln-princlple sanction letter from SBH for the addltiooal d n g  cepltal 
required on implementation of the Project. 

7. Please return the duplicate copy of this letter and covenants and the annexure 
there to duly slgned the authorized signatories of the company and the guarantors 
in token of acceptance of Ule terms and condiins and covenants stipulated. 

8. Please anang6 to pass the necessary resolutions for creation d the security, 
execution of documents etc.. and submit duly certified copies (two each) thereof for 
our InformatJon and record. 

9. The authorised signatories of the company and the guarantors may please be 
requested to call on us with prior information to us, for execution of n-sary security 



m '  
TERM LOAN UMlT 

m ,. Company : CoasM Agro Indwlrks Unidsd I 

6. N o n e d h m ~ W M b e d s p o s e d d b y p u h . r w a y ~  
rvith the Banks prior ansent h wtiling. 

8. These temrs and conditions are suppkmenM to bore 'embhed h &. . 
documents. refenad to dause 3 above, to be executed by you 2nd the d.-- -' 



T - J  

3. The company should malntaln prqwr boola of awnnds and should correctly i 

I retlect its h n c ~ a i  positkn and scab d opecetiona and .hau(d not r~ctlcalb 
~ i b r n x x n t n t l n g s ~ w I t h o u t p d o r n o t k e t o t h e b u J c  

4. The company should submit to the Bank such Rnandal d a e  as may be I 

requhed by the Bank from time to time, apart from the sel of such statemento to 
be furnished by the company to the Bank as on the date of pubkation of the 
companies annual eccounts. Y 

5. The company shall keep the Bank informed of the happening d any event likely 
to have substantial effect on thelr profit or business; for instance. the monthly Y 

production or sales are substanually less than what had been Indicated to the 
Bank, the company will inform accordingly wlth explanations and the remedlal 
steps proposed to be taken. .. 

6. The company shall keep the bank advlsed of any c immhme adveoely 
affecting the financial position d their subskilarbdm txmmbs or 

7. M o n k  brought In by the promotenldlrecbWprincipal sharehdden and their s 
friends and relatives by way of deposits/loans/advances will nct be allowed to 
be repakf by the company -out the Bank's prior permission in writing. 
Further, the rate of lnteresl if any, payable on such deposits/loans/advances 
should be lower than the rate of Interest charged by the bank on its term loan I 

and payment of such interest wlll be subject to regular payment lnstalments 
under term loans grantedldeferred payment guarantees executed by the Bank ! 
or other repayment obligations, if any, due from the company to the Bank. ' 1  

8. The Bank will have first charge on the profits of the company, after provislon for 
taxation. for repayment of imtafments under term loans grantedldeferred , & 
payment guarantees executed by the Bank or other repayment obligatron, if i 
any, due from the company to the Bank I - 

i .  & 
.9. The Bank will have the option of appointing Hs nominee on the Bowd of I Directors d the company to look after its inter-. The company will defray : I 

the director's normal fees and expenses. Such director shall not be required to 
hold qualification shares and shall not be liable to retirement so long as the :! a 
credit facilities granted by the bank to the company are outstanding. When the I 
option is exercised by the Bank, the company shall submit sufficienUy in 
advance agenda papers relating to meetings of the Board of Directors or any , I 

cornmiltees thereof and forward duly certified copies of the proceedings of such 
meetings. The Bank will have the "ght to appoint a nominee to attend the $3 

j " *  meetings d shareholders; where the right is exerclsed. the agenda papers andd J i 
proceedings should be sent to the Bank sufficiently in advance. rn F ~ L  . 

a 

I 
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February 6,2003 

Mr Vinay Deodhar 
Project Finance Specialist 
Global Environment Team 
THE Louis Berger Group, INC. 
C-617, Safdarjung Development Area 
New Delhi - 110016 

Dear Sir, 

Waste to Enerev Proieet at Lncknow - Asia Bio Enerev nndia) Limited 

With reference to the tele conversation we had recently on the subject project, we wish to 
inform that IDFC has participated in part financing the project by way of   pee term loan 
and equity contribution assistance. 

/I-- 
We at IDFC firmly believe that, with the rapid pace of urbanisation and industrialisation, 
efficient collection and effective disposal of solid waste are pos ig  a challenge to loca! 
governments all over India. Therefore, the project that envisages setting up facilities for 
converting solid waste to energy provides probably the optimal and holistic solution for 
managing municipal solid waste. Further, the positive environmental spin-off fiom these 
projects adds to the value creation. 

IDFC is witnessing a steady progress at the plant site and at this juncture we believe that 
the mechanical completion of the project should be achieved in the very near term. 

Yours sincerely, 

x % y 4 u  
Jayalakshmi Jayaraman 
(Vice President - Operations) 

.I 

INFRASTRUCTURE DEVELOPMENT FINANCE COMPANY LIMITED I 
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RLt: O Wa OCPLLi e d a t t d  05.12.2001 b PFC rodring Bnmtdal drrace Ciom 
PFC 

(ii) PFC'I kt&M 30.05.2002 to Wa QCPC fntirmbhg chorthbg of& pmject 
by P F C S m W - 1  

Dear Sir. 

with nraaw to pw ~~ for fimdd .nirtmu# vido ldtaaitod d r&awc*-_$nd 
f 1 u i h a c a q n W m a d ~ a r p ~ ~ r c i t h ~ l a t ~ r t p 4 1 ~ ~ " ( ~  
based poaap'trmtinBolgnandldrl*afILrm~wo~pl&CiRformthat 
P o w e r r -  Ua & @Ie. in principle. to pmvidc to MIL CCPL a mpot term 
loan of Ra. 7555 -mluding Rs 3.85 omm oa account of NW mill mademication 
w o h )  00 *o following tams md conditions: 

1. lhc hove u i d  ikilitiu sa subject to ihe tama ud condttion~ md Oancnl coaditiom 8@ 
placcd nl AnumrrHA .ad &a Special tams .Id ConUtions placed at Annexurc -1) which 
rrc dccmed to ba I pu( of thir ld~cr of sanction. 

2 me loan W bo repaid in 32 qual quarterly indrnentt. The Ant repaymat ahall fall duc 
111 

on ihc stmdard dola of PPC falling immcdinfsly ins (hc wmpletian olcix monUu from Ulo 
clvxh~led dab of conmkianing of tbe pmjeot. Thc scheduled drtc of cornmimiming will 
he slipuhcd in the laan lgrcmvaL 

m 

3 MIS OCPL ahall cnta into loen apanmt with PFC in the fonnal cmlorcd u A n n a r d .  
I 

I 

-- - .  ... - .~ .- 
I 

qdlf)pyo m d m  : 4.xakr. b .  m u .  .I{ fk3-11onol ~ I I W  3 7 ? 7 ~ 0 1 0 8  m rhlfia'wr~ l t w ~  a l l  3\150?7 

nopd Omce : CMndt., 1 oh. 36. .lanpnlt,, New UOhl~l  lOOO1 Phones 3122101 i t8  Cr6nrn.. POFlCOHP I ax 01 1 : 1 3 l L i l I . ' . '  
J l tndc  IWob~ l fs  : www plc~ndso cam 



4. h ~ ~ L t t e m Y a d m e a m c p & b ~ ~ y o c q m a y f w n ~ s h m  us wrU1i~30- 
u of- Wtro d f p d  CDPtCI d h  mOhaOOl duly parcc.1 hv &e 

Dirrc(mofymrwrpfz~hePafonnrin&aayuu& 

W~f=Uvrr(klIlE 
1. Thc PriDtprl Sead.rlr la oonmmu4 of ?hnanb gaCcLI'- US- k 

flea, Bmn@OmMMY)l 
2. C h d - . K F T c L . c a m a Y B h . r q ~  

Y - - ~ 

&qa cx;n+, X.T.~UZI ~ Z ~ - I K J W I  ~ M Q  >72a~o1 os 0 1 4  *h\klb.rr >t.m! ON! , , ~ s n ? ?  

rtegd. Offlm :Char&. I , ,h ,  w,, .~.I,I,~II,. New h : l u  I 1 W O 1  Phones 3722301-OR C~sns- M C l C O n r  I o. or I I?I'--: 
3ru1dc I w d n *  vll*l p(mn3a c a n  

mi 





mm9,*a*m 
POWER FINANCE CORPORATION LTD. 
m - w - )  i A  Gov(. d hda LkderlaLing) 

M r . K . S u r m t h ,  
Dircctor . 
Sainalh Powa Conccp~s Pvt Ltd. 
Flat No. M1.Gmga Residency. 
Plot No. 54.Sri Nagm Colony. 
Hydcnbad - 500 073(A.P.) 

-.-3 
= -  . 

Sub: F d  assistance for MIS Ssinath P o w a  Concepts Pvt. M. tating up 6 MW biomass 
based project in Adilabad dist& Aodhc.Pndesh. 

R d  (i) Ws SPCL's letter dated 2d b k c b  2002 to PFC imrocll askkoce 
from PFC. 

(ii) PFC's letta dated 18. Odokr 2002 to MIS SPCL idunhg sbortgrtinB of the 
projea by PFC for det.ikd appmid 

Dear Sir. 

W& r e f a e m  to your application for humid vide M t a  cited at rrfmncc dove and 
hrther corrapondencu and discussions you bad wilh us for setting up 6 MW (site) biwss 
based power plant in Adilabad distrid of Andhn Pnd& we are p lead  lo alhm ihu POW 
Finance Corporation Ltd is agreeable. in principle, to provide to Ws SPCL a np& t a m  lorn of 

- 1 Rs. 10 aore on the following tams and d t i a m :  

I The &ow said faalities are arbjed to tbs t e r n  md adhiom .ad Geanl w&ims p*ad 
at Annmrre-A a d  the Special terms and Coldition$, security package pLccd at A-re - 

~~ucdmncdtobeaprrtofihislataofsmction. 

? The loan shdl be repaid in 32 aqwl guuiedy iatahnk 'Ibe fint qaymml sbrU f a  due on 
the standard date of PFC falling i d u t d y  der the unnpkih of lirr months from the 
scheduled date of conlmissioning of h e  project. Ihc schu&kd dale of m a m k b i q  will be 
aipulaled in the loan agreement. 

3 SVs SPCL shall enla  into a loan rgr&nt with PFC in the formal endoscd a A n n a r c - C  

'%@il : iliiah. 36. 3WU. 9# R ~ ; ~ I w I  XPm : 3121301-08 W : d&&U : 011- 33lu22 

Regd 0ffk.e: Chanjra Lok, 36. Jama* D R N t r M n i  -. I-. no *--- . ---w-~-- - - -  - 



4. In case the terms and conditions are acceptable to you, you may hrnish to us within 30 days L 

of receipt of this letter two certified copies of the resolutions duly passed by the Board of 
Dirmors of your Company as per the Performa in Annewrre-D. 

I 

5. Your attenion is also invited to Annwrre-E of this letter which lists the various documents 
thn are required to be submitted by you in connection with the said financial assistance 

1 

6. This communication not in any way-be construed as giving rise to any binding obligation on 
the part of PFC C ~ J ~ S ~ M ~ ~ S P C L  communicates to PFC within 30 da5 from the date of 

- .receipt ofrhis letter that the terms and-cpnditions set out herein'are STccepTlimE t6 it ajld UP& - - 
the Loan Agreement and other documents relating to the above assistance are executed by 
MIS SPCL in such form as may be required by PFCIW;thin six months from the date of this 
letter or such further time as may be allowed by PFC in its absolute discretion. m 

One set of formats for (I) undertaking for non-disposal of sharehold~ng ,(ii) deed of corporate 
guarantee and (iii) declaration in the matter of mortgage /hypothecation are also enclosed at CI 
Appcnrltc-F. 

Meanwhile kindly acknowledge the receipt of this letter. 00 

Thanking you, 

1 AGM (PA-SR) & State Coordinator (AP) 

*,. ,:.... ", . . .  ~ .... . . . c ,  . . . .. : . . ' * .  . . ' . .  . . ~ ... & 
Copy for information to: ' . 
I. The Principal ~ e c r e 6  (Energy), Govt. of Andhra Pradesh. Secretariat, Hyderabad - 500082. 
2. The Member (Planning). CE4Snva Bhawan, R. K. Puram. New Dew. I 
3. The Advisor (Energy), Planning Commission. Yojana Bhawan, Parliament Slr&t. New Delhi. 
4. Chairman and Managing Director, APTRANSCO, Vidyut Swdha, Hyderabad - 500082. 
5 Director (Transmission), APTRANSCO 
6. Director (Distribution). APTRANSCO I 

7. GM (LAD), PFC - alongwith a copy oftemu aod conditioas 
8. GM(L~%R), PFC - alongwith a copy of k m  and wnditions 
9. AGM (P&FO), PFC - alongwith a copy of terms and conditions c 
10. AGM(1AD-lPP), PFCL alongwith a copy o f t e m  and conditions 
l I. AGM (CMIS), PFC 

mm 



Ammmrt-B 
PrcCom~nilmcnt Conditions: 
Before the luinancc from PFC become decltve, the Company sball, to ihc of 
PFC: 

I. Provide fint cbarge on immovable rod movlMe urets of lbe project to Ihc hc am 
p~ssubuit. 

.2 Rovidc puronal gsraua of Sri S.Chadn Reddy, SriK S u r w  Sm. hi. V i  
Chradn Kalyani, K. V s n l e  Joos with doaumus w.r.t thk md m h k m  of' propary. 

3. R o v i d e ~ ~ l t a c r o w o n l b e r r v r m e o f ~ M o b u r r B o i k d r o d R . w R i o t M i O P v ! W  
(011~ tema)cgu iva lco t to8~OT1 .25 t imeSof lbeguv ta f i lou , fmt l&neot  
hrludi intaest payable h b g  th rrpaymmt p d  though F e  lllrZemePC - 

,, , - . .. 4. Pmvideqoqmate g u m e e  o f ~ u h l i  iiidikaw MZ M LI~. 
1 5. Rovide ur undataking to PFC fium the promoIen st.tisg tfot cbcy would mm cbe full 

ammt  of c o ~  overmr~ if any. fiom their own rcmurcu or througb umrmrrd loam 
6. T h e t ~ c o n l i g u r ~ d c b e ~ e ~ w i l l b e n v i e w e d b y ~ ~  

udLendenLegdCdPFCrcsanscbtr~to~oatheneammdcdchrsges(if 
w). 

7. T ~ u p r h e b a l r n c t r ~ ~ o P d c k i e k 4 a o r r s h n m M h a ~ ~  
8. s u a o i l p l u r s m s ~ r i n g ~ f r c d i V e ~ ~ ~ ~ l p l r p t f ~ r m i e w b y ~ ~ ~ ~  
9. A~tbttkprclirninaryatpa~~cs~berllowedup~rtdthepojedconodytothe 

mcnt tbcy ue mifibd by - audit- Engirrcn tint iby rrkte to ~hc 
propowd projat only and ar Kaptod by PFC. 

10. Eaa into an 8gr-t witb PFC for metin# tbc nparra oo Lmkn Engkcc. b 
Legal Counsel, Coowrent auditors, iaasmee l h s u h d  rppointed by PFC. 

I I. F i i  l suitable . k u m t e  package acepWc to PFC. 
12.Wria statutory ckanoces rad in spec& forest darmce, civil ivhtiol, detnaa for 

chimney height and pamiuioa for dnwl ofwater. 
) I 3 . P a y t b c R u ( I ~ ~ u ~ t b c _ ~ & ) ( o P F C f o r ~ I h s m l c o C c b e W F I  - 

Prcdiisbunemcnt conditions: 
Before suking disbunrmcnt of usislrnce . . sandiaaed t h e C o m p m y r t P l c o t b e ~ ~ o f  
PFC comply with the following cothoas: 

I. Submit the shareholder's agramcot 

2. Pkdge of total sharu held/ to be bdd by promotas I dkton of SPCPL u 
security for the loan which drJl in no crse be ku than S1.X of t d  s h e  capital of the 
-'w"!.. 

3 1Wh upCont equity contribution ( to Rs. 6.5 cme)  to be brought in by lil the 
apuky contributors in fonn of 

4 Modify the memorandum and irtide of w d a t i o n  to enhance the authorized s h e  capital 
a d  borrowing power as envisaged in mcam of financing. 

5 Comply with the following conditions precedent in PPA 1 



The company shall fulfil the conditions of Agreement entered with NEDCAP and obtain 
extensions wherever required fill the Project is completed.. 

6. Open a trust and retention account FRA) in a bank through which all cash inflowsloutflows 
shall be requlated to the satisfaction of PFC The entire loan amount by all lenders and balance 
equity ( unspent equity as on the date of opening of TRA) would flow in the TRA. At the 
operational stage of the plant, all p r d s  from the sale of power to flow into this account. 
The proceeds shall be utilised, both at co&truction and operation stage, in a manner and 
priority to the satisfactiod of Lenders. The Company shall appoint a Trust and Retention 
Agent approved by PFC and enter into a separate agreement for the same. 

7. Constitute a Project Renew Committee of PromoterslEngineerslLendtrs for monitoring the 
progress and ensure smooth implementation of the project. 

8. Submit documents for proof of the ownership of the land. - 
9. Agree that PFC shall be entitled to appoint upto two nominees on the Board of Directors of 

SPCPL during the currency of financial assistance. 
10 Agree not to undertake any new major investment on project or liabilities in terms of assets on 

lease without prior approval of PFC during the aurency of the proposed loan. 
I I Undertake to brnish to PFC at the beginning of each financial year (FY), finned up monthly 

fuel cost for the w e n t  year and grojections for the next year. 
I? Agree that PFC shall have the right to appoint an Independent Consultant and Fuel 

Monitoring Committee of Promoters/Engineer~ders during currency of loan at the cost of 
the borrower to review the availability. pricing and procurement of biomass for the project. 

13 Agree that the disbursement schedule approved by PFC would be applicable for regulating 
disburstment. 

Other special conditions: 
The company shall to the satisfaction of PFC comply with the following conditions : 

1 I .  Submit an undertaking that it will obtain aU non statutory clearances as and when required. 
2. Shall obtain prior approval of PFC for uliiising the amount of the loans equi;alwt'to the 

contingency provision in the cost of the project. 
3. Undertake to furnish to PFC such information as may be required by PFC to review that the 

physical progress of the project as well as expenditure incurred on the project. 
4. Agree thxt in case the company obtains any benefits kom MNES the same shall be credited to 

the TRA. Further agree that in the event of default by the borrower, the subsidy amount 
received from MNES Govenunent of India shall be recoverable along with the applicable 
penalty and pari passu charge shall be created on the assets for the recovery of subsidy as well 
as applicable penalty 

5 Appoint technical. financial and other executives with suitable qualifications and adequate 
experienc~ for the key posts and put in place an organisational set-up adequate enough to 
ensure smooth implementation and operation of the project 

6. Agree that any favourable terms and conditions of sanction stipulated by other participating 
Indian1 foreign institutions/banks shall be applicable to the proposed sanction as well to the 
extent they areerelevant. 



7. Make satisfactory arrangements with it's banken for @g iu apital rcqui~aoa*s 
ud shall hrmish a letter from its bank& in (hit rtgnrd. 

8. Demonmate that aritabk nmmgements have bem d e  for powa ~ c u a l i o n  from the 

PioJed. 
9. & ~ W P F C . * t i t s I b ~ e d i t a ~ ~ b v e i b e r ~ t o d i P J u e u r y ~ ~  

itrmydsilcpriortofinrnddeloasrc 
10. Provide an undertaking that SPCPL .Id rll otber umtn~cd p l i e s  have complied with .I tk 

cooditioIupracedenlindibepr0jectdoamKotsradinvrriouSsl.tutwy&nobartlday 
dursnccr of the projed. 





I D F C  

3. In ELY IIK above rxnn ud di iau n wfcprb* to pel. p a  m y  fumish to us 
within 30 drys from the date of d p c  d &is Laca d Imau cw astir& copier of the 

RIoluiarrduty+~yarrBouddDirrccmupapoh*IAppad'uII .  

I 

I N F R A S T R U C T U R E  D E V E L O P M E N T  F I N A N C E  C O M P A t 4 V  i l M l I E O  
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. . Appendix I 

Kndientive terms and conditions of sanction 

A. Finandal Terms 

1. F i n a n d  As&m~= 

Rupee F t p t  of k.58 c~~ fiRydght trod (hereinafter-*--."-- 
*,-, - & ; a - - s d . A -  L .. L... -.-.-I . ~ r c f d  to as ?he Rnpct Debt"). 

ThepomdcoftbcRupecDcbtshall beutiliztdtowvdrfollseuctioo.crcctimmd 
comnissioning of tbc 21 MW Pi- GUK~ Limited.s (hedif ter  referred to as (he 
Company) h y h  powa project Loeutd 0n the he of lhe Quvery riva neat I 
Shivanasamudnm Mahvdli Tduk in W y a  D i  of Karuath ( l m c i d k  
rcfurcdtoas-thRojbd"). 

3. Estimated project & mndmeaar of finance 

4. Interest 

(i). Thc Company shall pay to IDFC intenst on the principal amounts of the Rupee 
Deb oulslanding from lime to time. quanerly in UTWIS on January IS. April 15. 
July I5 a d  October 15 each year (each an Intenst Payment Date) at the rate of I 
11.50 %I pes m n u n  Such interest shall be payable from the first Interest 
Paymnt Date falling after the date of first disbursement. 

(ii). I D K  shall have the right to reset aforesaid intenn rate in respect of the Rupce m 
Debt on the expiry of five years and one day from the date of first disbursement 
(the "Reset Date'? by giving 60 days prim noti& to the Company. The Company 
shall pay interest at such reset rate as may be notified by IDFC lo the company. 1 



C = ~ L c o a r c t u p . g . M c i f a n y , b y l D W c m i b c i a t r r + l i a c m r  
u m d I i o m i b e d a k d ~ ~ ) l i l t i b c ~ d p c p l ~ ( h r ~ o m m -  
availability of lacolnc tax MU mder Seni 36 (IKviii). u a rarlr d 
pcprY"-)- 

All rat- of int-t mentioned henin are cxciusire of intcrcst tax andlm any such o th r  
levier I dulicr. Such interest tax I other kvics I dulier. if m y .  applicable. shall bc payabk 
by the Company to IOFC over and aborc the rates mcntioncd hcrcinabovc 



The Rnpee Debt together with interest. liquidated damages. costs. charges expenses and 
a l lo tk r  monies whatsoever payable by the Company shall be secured by: 

I 

(a) A fM ctPvge and mortgage in favour of the IDFC in a form satisfactory to lDFC 
of all the Company's immovable properties, pnsenl md futurt; , 

- -  , . - 1  A f a  charge by way of hypohdionin'fiYV6W6f IDFC 6f dl"& Company's 
monblca. including movable machinery, machinery spans, tools m d  
aarssaics, prcsmt lad fumre, subject to prim charges d /to be created in 
favour of the Company's bankers on the Compaay's stocks of raw mtcrials, 
d - f i  .nd finished goods .nd ~ n ~ u m a b l e  goods for securing ihe 
bocmwings for working u p i d  rrqu~-ts in thc ordinary course of busiicss; 

(c) A fm charge in favour of IDFC on Company's book deb4 opcnting cash 
fl-. commissions. revenues of whatsoever nature and whcnver 
ariimg, prtsent a d  futm; 

(d) A fim charge in favour of IDFC on dl inlangib1es of the Company includ'mg but 
not limited to goodwill. mu l l ed  capital, pnscnt md fuhlrc; 

(e) AfLrtchrgebywryofrrr i~toraut ionofchugeinhvmofIDFCof  
6) dl tk righ (.cit*.ttnsL bcncftts. claims and dam& wtuuaeva of the 
Barowa  in ihe Rojd Documtnts (including but not limited to the Power 
Putch.sc -t. the Eguip~ntnt Procummcnt ud 0 
Coahact O&M Contract). duly achowledgcd and coaseated to by the relevant 
countcrputits to such Project Documnts. 111 as Mended varied or 
xupplcmted from tim to timc. (ii) a11 the rights. title. inta'd, benefits. claims 
and demands whalsocver of the B m w e r  in the Clcannccs; (iii) all the right 
title, intatst, benefits. c la im and demands whatsoever of the Barrower in my 
ldtw of credit. yaranlce. performance bond provided by my parly to the Project 
Documents and (iv) all Insurance ConkactslInsurancc Proceeds; 

(f) A fim charge on the Trust and Retention Account, Debt Service Reserve 
Aecwnt a d  Mher rwerves and any other bank accounts of the Borrower 
wherever maintained; 

(g) Pledge of shares held by the Sponsors (Pcnna Cements Ud., S r i h  Industries 
Ud.. Ws. Pioneer Builders and Associaies) in the equity share capital of the 
Company representing LOO% of the total paid up equity share capital of tlx: 
Company in dematerialized form. 

( I , )  IDFC reservcs tlic right to modify ihc abovc security structure in its nbsolule 
d$screlion. prior lo financial closurc/cxrcution of financing docurncnts. 



5. En(& into a c o w n  with Boving Fourus Linitcd fa Design. Manufacturing. 
Supply & Commissioning d Ucclm Mechanical Fauiprrnt and wilh Piarcr 
Duildcrs la c i v ~ l  w t s  on teams and caditions lo the satisfx~ton of U)FC 



6. Submiacdwpy of following approvals: 
-Apl""l for use of explosive 
-Permission from the state irrigation department for the project 

7. Prcputd and mbmittcd to IDFC an irnplemntable environment management plan. 
with a U d o n  of rrsourres and responsibilities, to ensure that environment, heallh 
and d c t y  muurcs as stipulated in REIA report am iqlemcncbd boch during 
cmstndo11 M m t i m  phasc of chc proje6r. as also the coaditionsfprovisiws 

, ,,,,, ;; ;<.U. .fip&t& in vuiws ckaM,-&c~~~&$a";. .: 'i . .m>- ,.<,-r-- :- . ~ . 

8. Prcpatd m emergency management plan and Health & Safety policy to h e  
ratirfactio11 of IDFC 

i Clrry out ruch rltentias to its M W u m  and ~ r t i d t s  of 
Associaticm rr rnay be required by IDFC ( i i lud i i  but not liitcd to 
incapomtion of clause provid'i f a  the .ppointmnt of nominee 
dinctm of banks and financial institutions on the Company's Baud) 
and t ~ s f ~ f  of shares pledged with ID= 

ii. opca a ~tust  & ~c(tnti011 Acauut  CIRA) iato which tbe ~ 0 m P . n ~  shall 
deposit d its cash inflows from the Rojed to be utilixd I applied in a 
m a ~ c r  and ptiority to be stipulated in (he TIW and Retention A c c k  
Agrc~nt. For this purpose, the Company shall have appointed an 
acceptable rchbduld commrcial bank as & T m t  .nd Retention Agent 
and en- *mo a T ~ s t  and Retentiw Account A g n c m t ;  

iii. Open a d  maintain a Debt Service Rcservc Account (DSRA) to meet the 
debt sexvice requirements and create a debt service rcsuve for the 
mount equivalent to the ensuing two quarters' principal and interest 
paymcnt due to IDFC. Provided. that all available cash flows after 
meeting debt service obligations shall be applied towards the ~ e b i  
Service Reserve till it reaches an amwnt equivalent to ensuing two 
quuterr principal and interest payment due to JDFC. The apmunts 
accurnulated.in the DSRA shall not be used for any purpose ocher than 
for o r i c ing  of Rupee Debt. The amount in the DSRA would be utilis* 
only~ in case of a shortfall in cash' flows for meting debt service 
requirements from time to time. No payments of dividend to equity 
shareholders. interest or repayments to the providers of subordinate debt. 
if any. shall be made unt i l  the required appropriations 1 rcplcnish~ne~rts 
are made to the DSRA. lo tlrc satisfaction of IDFC. Thc Company slrall 
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u m c d t h c ~ y ~ ~ D i r c l m t o i h t R - B M k O r ~  
(RBI). Tk Coapu?y drill g k  its amsent to IDFC and I a RBI to 
p&Iish iu turn a d  the. - d its Directors as defaubs in oDcb 
l n v ~  and thrmgh meh medium u IDK in its absolute dirrrrcica may 
decmrll 

5. IDm rrocrvCr ibe 10 Sp?Oh 8 @ f- * 
" 2 a d a r ' ~ i f a m a i t m i q . s d r r p o r c h C m ~ ~ d l b c p D j e a  
during rhc mns~uclim rr well u t k  opavimr phrc dicccly lo M. All 
~ u p c n s c s f a i h c u m d u l l  b c b o n v b y ~ ~ y .  

6. IDFC dull ha= a rigk a+ a @ace &Wa a tbc L k d  d IkUXUS d 
rht Comp.ny. during the currrn~y d t k  R- Debt. Thc -y hll 
suiczMy amend its A f I i c k  of Assoziaticm lo povik la such appoinlmm. 
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7. Company shall submit the authorization for handling and disposal of waste oil 
under 'Hazardous Waste Wanagemtnt & Handling) Amendment Rules 2002 
-once the plant is operational. 

8. Company shall obtain and submit 'consent lo operate' the plant from local 
pollution control board once the plant is operational. 

9. The Project shall at all times dwhg the cumncy of the assislancc, comply with 
the cnvixrmmntal. Mth, safcty and social (EHSS) n q u h m x ~ t s  spbcified 
below. 

. ... . . = + j . , ~  ~ . . .  : . ~. . :. .. . . . .- . ~ .=:~ , . + .. , 

(a) Ensure compliance with provisions of 111 a p p l i a k  legislation. and 
clearances issued there under. and mainlenanee of donmwts to be able 
to demwstnte c w a p l i i  with the sunt. 

(b) EMlre compliance with 111 conditions stipulated io the Stace md %ha1 
envbynmtal cleanncts obtained by the company for the poject 

(c) Reqorc to IDFC 00 the environmnt. health and safety nuus of the 
projaaasperthcf~tobespecifitdbyIDFC. , 

(d) Rovide the q u i s i i  infmnacion (if requid) and provide upess to 
mFC w a consultant appointed by LDX to crny out paiodic 
Envimamxt & Soci Monitoring and Review (ESMR) ofthe project- 

(e) Fornard copies of any nlevant intanal w consultant's Rpoas or ahnuai 
reports on the e n v ~ n t a l  status and pafonnanca of the opaalions. 

(0 Ensure compliance with specified recommndatiom made by IDFC Ilr 
following ESMR teport. 

e 
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Appendix 11 

Resolutions to be passed a t  a meeting of the Board of Directors of the Borrower for 
ncecptancc of (he tenw and conditions of letter of intent and execution of documents. m 

Thc Qlairman i a f d  thc Board that arrangemnls have since been made wirh Infrastructure 
Developmnt P i  Cbmpany Limited (IDFC) for part financing the construction, erection and w 
commissioning of 21 MW (3 x 7)  ~n-of-the-river hydroelactric power project on the banks of the 
river away loatsd near Shivanasamudram villa=. Malavnlli Taluk in Mandva District nf ~ - -  , ~~ - -- 

$d thrt DEC baa agreed. in p$ciple to-&vide mpccterm loan t o - t~wr t en t . o~~s : -  - -. 
.... -:.:ss--. - . ~  %......, : . . ,.- , - >  

_ "  _... _ ... 
. . 1 -  . . . .  .~ I 

Aftec som d i ~ u i s .  the following nsolutions were pas&; 

I. Thal cbt Cn5pauy do accept the offer of lDFC to grant to the Company rup& debt 
assistance of Rc. 58 cnxt (the financial assistspa) 00 the lerms and conditioos contained 
in thc Letter of Intent d a d  received from lDFC (a copy whereof duly signed by 
thc Chaiman for thc p u p  of identification has been circulated to thc Board p l e d  on 
thetaMeoftbe meeting. 

2 That the fdlowiag d i m  vir  Shri , Shri . Sbri md 
Shri be end ere hercby authorid cevkr!ly to convey to IDFC aoocptmce 
oa behrlf of cbt Comprny of the said off- of financial assistance. ca thc (umr and 
editions contained in the Letter of Intent dated and agree to such changes 
and modifications in b said terms and conditioas as may be suggested and acceptable to 
IDFC from tim to timt end to extcute such deeds. dauments and other writings as may 
be ncasslry or q u i d  for this purpose. 

3. That the Company do borrowlavail from IDFC the fmancll assistance on ihe terms and 
conditions to be scl out in the Loan Agncmnt. Dead of Hypothecation and any other 
financinglsocurity documents to be entered into ln%we.cn the Company and IDFC 
including the special terms and conditions mentioned in the Letter of Intent dated , - - received from IDFC. 

4. That the Miowing directas vir, Shri Shfi 
- and S~ bc and hereby authorised to approve on behalf of the 
Company the Loan Agreement. Deed(s) of Hypothecation and all such other dmuments 
including Security Documcnls to be erecutcd. accept and finalise on behalf of the 
Company the said documents and writings togetlur with such modifications as may be 
rcquired by IDFC in connccluon w ~ l h  tl~c above financial assistance. 
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5. Thtt cbc Camrrm S u l  of lhe Conp.ny be rffued lo the slam@ engnmmmr(s) in 
drrplioLc o( thc b a n  Agreement md Dad d Hypothecarion (a3 p e r  ihc formr to tr, 
rcakd by IDPC with such modif- as nuy be agrccd krwccn IDFC and (hc 
Canpmy) iaprcsanc of any one of lhe fdlowingdircc~ors VI: Shrl ------------.Ski 

.Id S k  who shall sign the sanw in taken thereof. 

6. Tbrt tbc Chupmy shall execute the b a n  Agrsuaw and Dccd of H d 
i d d i  rrlahg to tbc ZZ= 

- t b e p c r i o d ~ t c d ~ I D P C d a i o a ~ r h . l t i l l r r w h ~ x ) h ( P c  
- - --. ~ ~ ~ i s w ~ o b l i ~ ~ d t n r o t o o t h c p m o t c b e ~ t o  

~ ~ y a r p e ~ c r i n c O r m y o b l j ~ t b a c i m d a .  

8. ThrtShi .&i dsh i  -. 
- D i m  of lhe Cmpray be and uc haeby x d l y  8- (o rocpr 
. m c a d m c D u I o ~ u ~ h ~ D b c d o f H ~  d o c b a  
doausds including S d y  Documcoll u md whm bcamr nursuy  a d  (o sign 
~ r ) d ~ d e d . r a i o m . ~ r a d a h c r p r p a r r b i c b ( h c ~ ~  
any be rcqlrirrd to sign fdt availing d tk d o ~ f . i d  fmancial rnirPaa d if w 
rcq&cd&CommDnSulofcheConplny bc affixcdtherecoin~prromccdmyane 
dcheaaidDirslm.whnrhll.kosigntbcsaminldrenthcrod. 

10. THAT u alipl.ccd by InfnslNclurc D c n l o p a r a ~  Furwe Limbd 0 
theCaqmy & ~ c h e S p a r r m ( ~ ~ u L ~ d . . S r i b a ~ s L l h . M r .  
Pi- Buildur and m i s t s )  to uecuc an AgrccmW f a  Pkdgc d Sbnt (or 
securing cbt rrprymcnc by che Comprny of lk nrpec W d (hc dii- 
bursmwn#(sym~uim d i s ~ f s )  fmmlaminst t k  financial rrdsuDec ot Rr 58 cmc 
sanctioned to che Comp.ny by IDFC logclhcs with inceresc. and dl olha -)r payabk 
by the Compury to IDFC; an Agraurrnc for M g c  of Shuu lo be u e d  in such 
fbrm d nunnu u m y  be required by the IDFC. 

NOTE: -The Common Seal lo be miXxcd u per the provisions of the Arci& d Arsoci.lion 
or the Company. 
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lNFRASTRUCTURE DEVELOPMENT FINANCE COMPANY LIMITED 
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I D F C  

4. P * u e ~ M t t t b ~ ~ 1 1 a h a t l d M 1 b e U . ~ ~ v i r , ~ r i s c t o a n y b i n d i D g  
obli@holl(bsputofIDK! lmlcss acammmidmbnaivcd by IDFCwithin30 
Q y l h  ibc B.tc d h t  of thia of Intat tb.t tbc tams and conditions set out 
~ ~ ~ b k ( o ~ m d u n i ~ s t b e ~ T ~ L o l m ~ ~  E&- I&& to rbove u s h n c e  n exciukd by you in s& form as may be 
~ b y I D F C n i t h i n 4 m m t h a f m m h d . t c o f t t d s ~ d l n t e n t o r  a w h ~ l i d a  



PI' 

(a) l l ~ ~ C ~ . b a p l p b ~ ~ m B o p i c i p l . ~ d o f ~ R q a c  
Debt A . - .Il.rar%tolntiacto~u~a.C11.7%pr 
-&-~-ls.w ~ 5 , ~ ~ s . d O d D b C I I ~ c d ~  
( h m c s A ) l r d M & T h c ~ d & ~ r b . l b o p i d a d m h t  
hlacdRymcDtlkltbnq*hdadmdihraPd 



'Ibc Comp.n). ddl p y  to IDFC Liquidated h m g e a  at the mdc of 2% pa. m olac of 
d c f d k  in paymxrd of phripZ in tad  and dl oIhu mmi- on them ~ Y C  due 
~ . A r r c P r r o f L i q u i d r t r d ~ s h a l l c a r r y i n t e r c s t l t i h e n t c ~ f T y . p e r r r m n n  
~ d . b o v t t b e ~ n t a r t i p l t u c d i a c l a u r c A ( i v X . ) a b o v c m t h e d m o f t h :  
pymcDt of thc dciPltted imamtl. 

*- * - -  * --- ..---- 

CFi* - chum of ashnow, cakulatcd as the post- in- for IDFC h m  I& 
i n h a t p l ~ e m t h c o r d r r m d i n g L c r n s m o r m t t n m C y n r i , ~ p c r t h c ~  
npymmt @ A, with the uromc tax benefit lmda d m  36 (1) 
(v i i i i  any othcrpmvision of tk -Tax Act 

C F i  = mum of casMow, ulcu*ted u thc post-tax incoroc for IDFC lrom thc 
interest payable on the outstanding lorn w u n t  m tfu y a r  i, w pa the originel 





o f c r s d i r L & & . p c r f - ~ p o ~ b y . n y p s l t y ~ ~ ~  
md (iv) all ins- CmmaJ bwnnw -. 

(d) P d  pmntw of Shri KX Sm1* The Carrpury rtull not p y  guumtcc 
comm*rmtotbsglmnn(a. 

The Company &dl have to the &faction of IDPC rppointod Imdux' En* 
w k t r m r o f r e f e r m o c d d b e r m m u ~ a @ b c t m m m C ~ m d I D ~  

m Q q m y  dull have r e f o l d  irsun, if m y  arising out of dm Lendaa' h g k d a  
hpmt, if so requid by 1DFC. 

ccascmtik B o d  u to wbdha my dditioml -b/# & m p i d  f a  the 
20 KW cod bused powa pLnt and d d r e s s  wnmw if any to the s&ktion of DFC. 

The Compmy s t d l  obtain cl;nifrutiou from (he Chhattisgd Emvkmnat 
Gmsavation Board as to ~ h c ( k r  my Ddditional conaentdappovP1s arc rcqm fa the 
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The u y  shall obhii the following carank b c h  undnraldng ccrmmcsFial 
opmlim of l)r pLn( ud ihn submit the umc to IDFC 

5hccoIIp.Dy r b r 1 5 L t J I t i m c I h n i n e t h c c u n m c y o f t b c . a i s ~ c ~ m p ~ w i t h ~  
alvhnmmtll, ham, n f d y  ud rocLl (MSS) rcquhmmu cpcciflcd below: 

EnMe c o a p l h a  with pmvisions of all appliable legiskticm, md clmmces 
iswed tbsnmda, UKI mdintmmcc of docummt. to be m b k  to dancmtmte 
fompliincc vlth thc rrmc. . ~nm ccqbncc with dl amditiozu stipulated in tbe State md CcWI) 
~ l ~ t r l d c l M c a D b h i a e d b y ~ C a n p m y f a t b e R 0 j c d .  

• Ennsc o o m p 1 ~  with the rcmdi.1 mcasuw Identified in th M rcpon 

R e p ~ t t o I D F C m t h o ~ t . b c l l t h d ~ m d s o c i d ~ o f t h e & a t m a  
W-ycprly b s i s  pr the fmart tobc xpccificd by IDPC. 

Provide t k  mquiaitc infomurim d p t i d e  access to IDFC a a oawltmt +ted 
by I D F C b u n y o u t a ~ E n ~ t & S o c i r l M d ~ m d R n i c v ~ )  

E a r a t e m o p 1 i m c s w i t h ~ r e a m m n d r t i o n r n r d e b y l D F C f o 1 ~ ~ ~ ~ ~  
PopPC~wichlpccifiodntaammd.tiaumdcbymFcfollmioy~ 
rcporr 
Wrthout tbc prim am~nl of lDFC, the company &dl not: - 

B n k  into my bmac4im of -libtion a maw a -an or 
schcme of UMlgUlutian; 

SelIardisposcoftbc.ssctscharscd/tobcohprBDdar~plltttbQCOf~ 
create te my mOttgagC, lien U ChsrgC by any of bypomccuion clr 
othawise wccpt in the ordinmy c- of business ar u may be &ttad 
by IDFC; 



IDFC 



3. Tbrt~Canpmy&m~fmmIDPGhRupcoTtrmtopnmthotrrmradoacdftloar 
t sbcc tout ia tbtRupwTcra ,LPrnatc l ldDeedofB-bok  
a s r a t ~ ~ ~ C o m p m ) r d i D F C i n o l ~ t h c r p s c i d t a m r m d ~  
mcntimadmmCLcttaofIndmtthtcd .. -. _ d m 3  from IDPC 

4. T k  followul# dnsotm viz Shi . Shn d m  be 
and hereby nuthorizcd to .ppovc m bcbslf of the Company thc Rupa Tam L. 
Agamnt  md Deed of Hypdbxatim srd dl ~uch otha docummh iacludJng M t y  
D o c u m n t s t d b e ~ . ~ ~ t p t m d W i z c o n M a ) f d ~ ~ & ~ ~  
daumcntc m d r n t m g e ~ ~ t h a u c h ~ f i c a t i o a s  ~nnykIcqulrcdby IDPCm 
camcchoo with b e  Rupa Tam Lour. 

5. That the Conmum S a l  of fba C h q m y  be a f i d  to thc stmu@ c a m t ( s )  m 
dupltcate of thc Rupee Tam Agrwnwnt, md Docd of Hypothccatfm (as pu the fonas to 
be acltlcd by IDFC with such modifibons as m y  be agreed betuccn IDFC aod the 
Company) m prcscna of my of the followmg dYcctas nz. Ski  -, Shri - and 
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SANDUR POWER CO. (P) LTD. 



-I D'F C 

INFRASTRUCTURE OEVELOPUENT FINANCE COMPANY LlYlTED 
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(tr). M ~ m ~ e R u p a e D c b t r a d J 1 ~ m m i c s a c ~ u i n g ~ m d o 6 1 ~  
~ ~ t o b c m t a c d b k t M c n t h e C o m p n y m d l D E C ~ i n  
cue che ULEG be not p i d  m tht mapdm due data, arry ioQcsWuCla 
hkcM @ 2% per amum ova  and above & thtm stipulated in (i) .bovc 
colapMsdhnthenrpectircdued.trrurtiltbedmofaoa*lpymmtSucb 
~-rblnbcmnpamdedmmch$rmd.hp11bccolwps~em - d e m r n d a m ( b c l b r m o c o f m y r m c b ~ o n t h o n e x t h ~ P n ~ t r ) r t e  
mbI# rtts dxl &te of &fmIIt 

hcadddalliappmtofmy' - '  XofpindplurmmtoffbcBtpccDcha 
~ o f i s h c l t * d o t b a ~ ( a r o p t ~ d m n ? g c . ) ~ c h c m t b c i r  
~ c b r ~ m c C o m p l n y l b J l p . r o n ~ ~ k s d ~ ~  
amrp*atbsnkdz%pcramumTorhpaioddd&ultLkpi~drmyaltnn 
bc~oa&mmd.adintkakmcaofmymchdmmdontbtaadhrtcrrrt 
PI)IDEl)t~bllhg.ftathadstcofdofault Ammofliquidrtcddmvpalhrllc~ry 
i n t a a t U t h e r a e o f X p a m n r m o v a m d . h , ~ e t k r s t c o f ~ ~ i n  
Chum yi) abcm till thc date nfpayma~t btlm dchultcd unwotr. 



(a) ~ ~ ~ c d ~ m ~ d d r a F C m . t r r m ~ ~ ~  
o f . n * ~ h r r r n b i c ~ ~ ~ ~  
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I 
(g) PI* of dwcs h l d  by tbc Spcm8on (M. Y.S. Jagm M o h ~  Rcddy, Mr. 

~~w~c.~,m.~~.~eddyrndh.~.s.RjlBdoa 
R a d s / ) h f a a p i l y ~ ~ a f o f l f i c C a r $ r m y 5 5 1 % o f t b c ~  
P i d r r p # l u i W ~ E . P i t l l a f ~ ~ .  I 

(b) Pspmrl lpmata of the Spoluon 'Ilr Company shpll not p y  gurnnat . ' DtbcgusMta. 
U 

T b c ~ ~ i n d ~ m d p ~ r h n n a t t p a i p u u b t b c  
~ ~ / l o b c ~ f n ~ ~ f ~ r p i u * n d a n b t b c ~  

~ ~ ~ ~ o f l D P C t o a r t c ~ o u t o f t h t ~ D e b t i h . l l b s ~ m h ,  
tb Coopmy conply@ with chc cmditbm given below. Tbc Compmy rbrll hw:- 

2. ~ m ~ r m t d t ~ 7 5 . h O f i o ~ ~ ~ & ~ p d c r c o a i B ~ g d d ~  
to fim did. b a P d r t b c ~ D c M m d ~ p r i P r S n c b i n g  

t 
~ b p l l d a p . R o v i d d t b t b r s * '  ~ W . h n p b C i n  
.moFd.ae+vitbthcdcW~ntlodipJ.14d; 

4. P m o u c d m d f u m i h c d a ~ f t o m t b c ~ f a n o n d i s p o s a l o f t b c i r  
~ ~ t ~ b M i n s i n t b c r h P s ~ ~ f m e C o l l p M ~ m a l n g t h C ~ ~ f U v  
Rup# DcM srllhout prior rrlrtra lppmal of HIFC, 
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V. ' L b e ~ r t u n m i m t r i m a ~ ~ - ~ ~ t o  
h10 aac fa emandm hr ib ap.eity fhnn 22.5 MW to 37.5 MW 
C m m u m ~ c r r h f l o m T b e o o m p r n ~ J n t ~ w d e c l P e d i v i ~ t i n  
tk apiM cxpa~UtM ruewe is filled up and also without prior 
pamigbn 6uln IDFC. 

vl. t m p k m e n t t h c ~ r r t ~ W a v e n l l p o f e a c a ~ t o f b 1 3 4 m ~  
~ c o c r ) d i u . a a r d m o e v i t h k ~ p h n ~  
F i  P~M") both m mgrd m bctmsn t b  Colnpmy rrd IDFC d 
w a * a w i n b c a o u c i a t b R v p o c D c M ~ t d d a +  

,+---- --.i" -*-: - P l o J e c t ~ ~  o n v b c f a o ~ 5 f ,  arWYi-%mdw - Conplctioll Date"). 

vtil. C b h  cmpdnmin tanrma ~ovcn for hydrology Cd avail~bk). 
lhinlparlyli.bihticqwhdor'rrllrirhrinarmra,&hyhcraup 
~ t I . l g i t ~ , t . b o u ~ d c m p l Q y C t ~  

. g r m r t ~ r i J r r d m r . w i d 1 i n 6 w n ( f u f r o m t b c d . k ( d ~  
*" t ' I h e ~ ~ o r a v a r l d k ~ a l t V e ~ ~  
~ O f t h c R t r p e a D c b t  

xi. IDFCclmUh.verdght~dtaBsapcntimroftkRqject~Um 
unmamamtafoparlions dvtnethcnarcncyof &hem 
'IbcCamprnychdltunishtoIDFCaroh~ti~~mdcht. .smyk 
raguircdbyit6mmtimCbtimt. 1 

xii. Any n 6 g  m the Pmjcot COQt on tho completlm af the mcd h U  
r r r u l t i n ~ a u t o r c b o t i a r i n i h e u n a m t o f R ~ D o b r  





I b s C h i m m i n d a m P d ( b e B m d ( h t : ~ ~ 1 1 h ~ r i a o e b m I m a d e  with h- 
Dmlqnnmt P i  CUIQ@IY Lbnitd @PC) for pml fiDacins the mutmction, &on .Id . .  . of 22.5 MW (3 x 7 4  ~l~ powa Wect locntcd on tail race of VmM 
V u l u ~ p ~ ~ l r r ~ i n b n a d a p u n t l l u k U d D p i D t b i c t ~ f ~ ( h c r e i n a f t a n f c m d  
m u ~ ~ * ) ~ ~ D ~ h . l ~ ~ i n ~ k b p o v i d e ~ p a t a m l o s n m ~ R t e o t  
of& 61.8aw8. 

- - - .  . I - R E W L ~ . .  . . L 
.- ..- . . . . * .  I-. ~ -<.' . . 

F .~ . .-.. . . .> 

'b 

1. ~ m s C o m p m y d O l t e e p t d l o a f $ r o f I D F C m L R o t b t h c ~ m p e c ~ ~  
usirtraPe of R.. 61.8 arm (tb: fhmcid udrtua) on tbe *rmr md w&bam 

3. ~ ~ ~ Q b m m v I ~ v d l 6 m m ~ C t h e t m m d . l ~ m ~ t b c d  
amditimr to k out in tho Luan Apc~mat, Dttd of Hypohutim md my otha 
finmcindrscllrlCy -11 to be into bdwun the f r e y  md IDFC . 
h c ~ t k r p a * l ~ . I d o o n d i t l a u ~ h t b e h e o f ~  dated- - rmdvtd from IDFC. 






