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CLIN 3: Project Development ond Fimancing
Subtask JE- At Leas Eight Proyects Receive Secwred Fomding

I EXECUTIVE SUMMARY

Working towards USAID/India’s Strategic Objective #4: “ Increased Environmental
Protection in Energy, Industry and Cities”, the Greenhouse Gas Polhstion Prevention
Project’s Climate Change Supplement (GEP-CCS) was designed to build the capacity
of the governmental, non-governmental and private sector stakeholders in India to
reduce the rate of growth of greenhouse gases while promoting sustainable
development.

To assist in achieving this goal, the Project Development and Financing tasks under
CLIN 3 have focused on the development and financing of new projects in India that
mitigate greenhouse gas (GHG) emissions. Employing a layered implementation
approach, the Louws Berger Group’s support has had two capacity building
components. The first, to work with financial institutions (Fls) in India to improve
their understanding of a) the value of clesn energy projects in reducng GHG
emissions and b) the potential value of GHG emission reductions as a commodity that
could improve the viability of projects from both the financial and social impact
aspects.  The second, concurrently impiemented, was t0 work with other institutions,
such as the Climate Change Centre at Development Alternatives and industry groups
like FICCI and Cil, as well as directly with project developers of both traditional and
clean energy projects to improve their ability to identify and evaluate the potential
GHG mitigation impacts of therr projects. The work with both the institutions and the
individual project developers was felt to be critical in developing a pipeline of
stronger, better structured proposals for viable greenhouse gas mitigation and cican
energy projects for submission 1o financial institutions.

This report covers the last milestone under the GEP-CCS CLIN 3 project pipeline
development and financing sub-task - CLIN 3E “At least 8 projects receive secwred
Jinancing”. Copies of sanction letters, which are the first legal documemts obligating
a financial institution to fund s project, and/or other support documentabon
demonstrating that a sanction letter has been issued and a commitment of funding has
been made, are included in this report for eight of the pipeline projects developed
under CLIN3 Cand D.

The total GHG emission reduction petestial for the cight prejects funded is
697,120 CO; per annum. 141 MWs of greea/renewable pewer will be geserated,
along with steam and orgamic compost. The estimated cost of the cight projects is
Rs 7,421 million or approx 156 millioa US dollars.

The Lowss Berger Group, Inc. Gresnhouss Gas Poliuton Prevesteon Propect - Climate Chemge Suppleses
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CLIN 3: Project Development and Financing
Subtask 3E: At Least Eight Projects Receive Secured Funding

The eight projects encompass a range of technologies from small hydro power,
biomethanation of municipal solid waste, bagasse based co-generation, waste heat
recovery, and bio-mass power using rice husks. Several of the projects have already
or are in the process of monetizing their emissions reductions.

Two additional projects are expected to receive their documentation within the next

month. These two projects will bring the projected GHG emissions avoided/reduced
total to over 750 thousand tons per year from projects in five states: Kamataka,
Andhra Pradesh, Uttar Pradesh, Chhattisgarh angd Rajasthan (Alwar Power Project).

Duning the later part of the GEP-CCS contract, for the CLIN 3 project pipeline
development and financing component, more specifically in year 2003, a new
financial resource — Clean Energy Project Financing (CEPF) - was designed and
developed through the initiative of the US-AID India Mission. This fund was
developed to assist clean energy projects that met the GEP-CCS/AID criteria for CEP,
to access funding through two designated partner financial institutions, ICICI Bank
and IDFC.

It should be noted that the CEPF has been instrumental in creating enthusiasm with
the two partner financial institutions, ICICI and IDFC. The preparation and launch of
the fund provided additional opportumties for the GEP-CCS LBG team to engage
other divisions of both financial institutions. The prospect of the fund also enabled the
team to interest project developers in re-thinking the design and technology of
traditional projects to maximize their greenhouse gas emission reduction potential and
to structure clean energy projects in a more systematic way, quantifying the emissions
avoided.

Technical assistance and tools were critical to moving the proposals from concept to
funding commitment, in particular the DPR Worksheet and the GHG Assessment that
were prepared with the project developers for submission to the Fls. It is anticipated
that additional clean energy projects currently in the pipeline will continve to be
evaluated for funding beyond the due date of this report.

The Louis Berger Group, Inc. Greenhowuse Gas Pollution Prevention Project — Climaie Change Supplement
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CLIN 3: Project Development and Financing
Subtask 3E: At Least Eight Projects Receive Secured Funding

II. BACKGROUND:
OBJECTIVE

Earlier reports detailed the progress under the GEP-CCS project’s CLIN 3 sub-task
for capacity building and specific technical assistance to developers of GHG
mitigation projects in key sectors thai have the potential for significant impact on
reducing the rate of growth of GHG emissions in India. The Louis Berger Group, Inc.
(LBG) has implemented this task under the GEP-CCS by actively supporting the
development of projects that would help mitigate the climate change impact of
industry, energy generation and usage and urban growth. In earlier tasks under CLIN
3, the LBG GEP-CCS team developed a projeci tracking format and worked with a
select group of project developers and international funding agencies to develop and
provide guidance on climate change mitigation project (CCMP) development. Under
CLIN 3B, the process of the development of a clean energy project as a Climate
Change Mitigation pilot project in a representative state was demonstrated. A
Roadmap for Climate Change Mitigation Project Development was prepared based on
the pilot, the process and the lessons learned. This “step-by-step” guidance document
was prepared in collaboration with, and as part of the capacity building assistance to,
the Climate Change Center at Development Alternatives. Under CLIN 3C and D
efforts, a pipeline of greenhouse gas mitigation and clean energy projects were
developed.

The deliverable under CLIN 3D specified the addition of five additional proposals to
the CLIN 3C pipeline of ten projects. The GEP-CCS/LLBG team was able to add
fourteen project proposals to the financing pipeline out of an additional forty two
projects identified for consideration in the second phase. By establishing a longer
pipeline of greenhouse gas mitigation proposals than required under the GEP-CCS
contract, it is anticipated that with the creation of the CEPF, clean energy projects in
the pipeline will continue to move forward to funding, up to and after the contract end
date for GEP-CCS in April 2004.

APPROACH

Key to the success of the project financing efforts under CLIN 3 would prove to be
the capacity building and institutional strengthening of the financial sector

The Louis Berger Group, Inc. Greenhouse Gas Poltution Prevention Project - Ciimate Change Supplement
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CLIN 3: Progert Developmeent awd Financing

implemented under CLIN 2 as well as the specialized TA to the project developers.
Another important element was the creation of the Clean Enesgy Project Fund, which
provided an additional incentive to both the financial institutions and project
developers. The ability to provide tailored technical assistance and tools, partcularly
the DPR worksheets and GHG Assessments, was an assct. Constant tracking and
monitorning of the projects in the pipeline to identify potential bamers or issuves 10
financing that could be addressed was also critical.

During the GEP-CCS project, the LBG/GEP-CCS team worked very closely with
various Fls, including ICIC], IDFC, IREDA, Infrastructure Leasing and Financial
Service (IL&FS), Infrastructure Development Corporation (Karnataka) Lid. (IDeCK),
the Power Finance Corporation (PFC) as well as many banks, such as the State Bank
of India, the State Bank of Hyderabad, the Bank of Baroda and others. The direct
engagement with the financial institutions during the training activities, seminars, and
portfolio reviews, was reinforced by study tours, symposium, policy exchanges and
meetings The imeraction under CLIN 2, not only assisted the five financial
institutions who participated in the portfolio review assess GHG assets and liabihties
for projects already m thetr portfolios, but has made an impact on the way Fls look at
necw proposals. In the past year, LBG staff’ has observed an increase in the oumber
and quality of clean energy/greenhouse gas matigation proposals referred from project
developers and financial institutions both.

Developed by GEP-CCS LBG team with inputs from and consultation with
domestic/ilternational  financial institutions, US consulting firms, an emission
brokerage firm and USAID, the DPR worksheet synthesizes crucial project
information into a form digestible by domestic and intermational finance and
investment interests. Another tool employed by the LBG/GEP-CCS tcam was an
estimation of the GHG reduction potential for each project entering the pipeline. The
GHG reduction assessment includes establishing a general GHG emission baseline
(i.c., emissions without the project), and estimating the (réduced) GHG emissions in
the presence of the project (i.e., emissions with the project). The difference between
these two amoumnts represents the potential GHG emission reduction for a project
This data was used in the structuring of the projects to strengthen thewr financial
position and thus improve their ability to oblain financing from domestic or
inernational sources.

In addition to the DPR Worksheet, and the GHG Assessment, among other tools
developed by LBG and GEP-CCS partners that weye very instumental in moving
proposals forward were the Roadmap for Climate Change Project Development, and
the ProForm software from LBNL.

Tha Lowrs Berger Group. Inc. Graashouss (a1 Policon Prevestion Projact - Climaty Change Supplemet
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Sabtavk IE- At Leax Eight Profects Receive Secured Funding
£ |Samdwpowes | 3X75MW Small A run-of-the river I 78880
Co (P} Led hydropower plant in (Varahi) bydro power
Karnataka progect for Karmataka
grd
s 141 MW plas Telals 156.3 oI
Stcam/comspost

L. Ambuthirtha Power Private Limited proposes to construct and operate a mini
hydro-electric power generating plant of 20 MW Located downstream of the existing
120 MW Mahatma Gandln Hydro-electnic (MGHE) station and upstream of the
existing 1035 MW Sharavathy Generating Station (SGS) in Karnataka, the MGHE
Tailrace project utilizes the river-bed fall, the tailrace discharge flow from the MGHE
station and flows from an independent catchment. The combined flows would be
conducted through the head race tunnel (HRT), surge tank, pressure shafl and
penstocks to the MGHE Tailrace power generating plant. The plant is expected to
generate 113 million units (MU) annually. The total project cost estimate is Rs 1,077
million,

2. Coastal Agro Industries Limited (CAIL), a mamfacturer of straw and kraft board
in K. Savaram village, Undrajavaram Mandal, West Godavarai Distnct of Andhra
Pradesh, is setting up a 4 MW bio-mass based co-genesation plamt to meet process
steam and electricity requirements. Excess power will be ‘exported to the gnd. The
primary fuel for the plant will be locally available rice paddy busk. The power and
steamn thus generated will replace AP grid power and coal gencrated steam The cost
of the project is expected to be Rs 152 miilion

3. Asia Bioenergy Indis Lid (ABIL) is setting up 3 5 MW power generation plant
using biogas generated by the biomethanation of Municipal Solid Waste (MSW)
supplied by Luknow Municipal Corporation. Lucknow, the capital of Uttar Pradesh,
has a population of approximately 3 million who generate about 1500 tons on MSW
per day. The Lucknow Municipal Corporation has agreed to supply 300 tons per day
to ABIL. ABIL has also entered into a power purchase agreement with the UP State
power corporation. This project will also serve as a demonstration project to illustrate
the use of advanced anaerobic digestion technology, and also the market potential for
GHG emission reductions. Initially project costs were estimated to be Rs 760 million.

4. Globe Cogeneration Power Limited (GPCL) is developing a 45 MW co-generation
plant at the Shri Hirenyakeshi Sahkari, Sakkare Kharkhane Niyamit(SHSSKN) sugar
mill in Sankeshwar, Belgaum distnct, Karnataka. GPCL will openate the co-
generation plamt on a BOOT basis for a period of 20 years, after which it will be
transferred to the sugar mill. The total project cost is estimated 1o be Rs 1,810 million

The Lowis Berger Group, Inc. Greanh Gas Pollution Prevemtion Progect - Chanate Clamgre Supyicssont
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CLIN 3: Project Devefopment amd Finmiing
Subtosk 3E: At Leaxt Eight ects Receive Secured Funding

5 Sainath Power Concepts (P} Lid (SPCL) is setling up 3 6 MW biomass based
power project at Akkarpur village in Adilabad district of Andhra Pradesh. The net
power generated by the plant will be sold to the AP grid and SPCL. has entered into a
power purchase agreement with APTRANSCO. The PPA provides for a tariff of Rs.
3.49 per kWh, which is as per the MNES policy. The project has been approved by
NEDCAP, the nodal agency for renewable energy projects. SPCL. proposes to execute
on its own. The proposed plant would use cotton stalks, maize stalks and rice straw as
the renewable fucl. PFC has appraised the project and approved a loan of Rs. 100
million at the rate of 13% p.a. with a moratorium of 6 months. Total project cost is
estimated to be Rs. 205 million.

6. Pioncer Genco Limited (PGL), a Special Purpose Vehicle (SPV) promoted by
Pioneer Builders and its group companies Penna Cement Industries Limited (PCL)
and Sriba Industries Limited (SIL), proposes to constrict, erect and operate a 21 MW
(3 x T™MW) nun-of-the-river hydroelectric power project on the banks of the river
Cauvery near Shivanasamdram village, Malavalli Teluk in Mandys District of
Karnataka. The project cost is estimated at Rs. 880 million,

7. Chwstispark Electricity Company Limited (CECL) is an existing profit making
company having diversified businesses including power generation and ferro alloys.
The company has set up a ferro alloy plant with a furnace capacity of 13 MVA
(equivalent to 35,000 tpa) and a turbo generator set of 30 MW installed capacity with
a boiler of 90 tph equivalent to 20 MW gencration at Ratpur, Chhattisgarh. 16MW is
consumed in-house by CECL, with the balance 4 MW being sold to Raipur Alloy and
Steel Ltd. (RASL), a group company.

The company is expanding its oxisting facilities with a 30 MW turbo. genesator set,
and five waste heat recovery boilers. The waste heat recovery boilers wilt be fed by
waste beat from the ferro alloy plant and RASL plant, which is located adjacent to the
CECL site. With the expansion, the company will have turbo generator capacity of 60
MW and a stcam gepcration capacity adeguate to support 52 MW. The company is
proposing to double the capacity of the ferro alloy plant, installing two furnaces of 9
MVA each (equivalent to 35,000 tpa) at a cost of Rs. 13 crore. Post expansion, CECL
and RASL will consume power of 34 MW and 10 MW respectively. The balance 8-10
MW will be sold to the grid/third parties. The project cost is estimated at Rs 810

million.

& Sandur Power Company. Under 2 Government of India policy to permit private
sector participation in the development of the power sector, M/s Sandur Power
Company Private Limited has been allotted by the Government of Karnatika, the
implementation of the Varahi Tail Race Mini Hydel Project, with an instailed capacity
of 22.5 MW, and an annual average gross generation of 120 Mu. The project consists
of the construction of a diversion weir across the Varahi River just downstream of the
tail race with & gravity-based intake system, as well as other components, including
three turbines of 7.5 MW each. The total estimated cost of the project, including
transmission lines, 1s approx. Rs. 1.3 billion.

The Louit Rerger Groug, Inc. Greenhouse Cias Pollution Prevention Project — Climate Change Supplemsent
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Swbiask 3E: At Leas Eight Progects Raceive 5 | Funch

Two additional projects lisicd below, Siardite Induatrics Iod and Abvar Power
Private Ltd . are expected to receive documentation on funding shortly.

O | Stcxlite WHR tescd sicam Sicam gractation wsng 11 17,440
Industriex 13 | pencration plant in a wasic heat from
captive powes plats
10 | Alwa Power | 7.5 MW agro-residoe Power geaeration acng. 300 39.200
plan in Rajasthan for Rajastham grid

The Lowas Berger Group, Inc. Greenhouse Gas Pollubon Preverison Propect - Clhmate Chamge Supplesens
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POWER FINANCE CORPORATION LTD.

MG THR 1 IUDH) (A Govt of Indla Undertaking)
7 R i Loan Nc_). A04 02001.
; . January 29, 2003
Sh. K. SadanandaiShetty ' i _ S
Chairman : ' _ ! :

Ambuthirtha Power Prrvate Limited

2™ Floor 21/19, Crail Park Road.
M.G. Road,Criss,

Bangalore-560001

L)
L]

- Sub Loan proposat for ﬁnancing of 2x10 MW MGHE Tail Race Project in

&mm!s,a}w AMBUIHIRTHAsPoweert ww- s M
' Refz ) Mis APPL's letter dated 29!12f2 01 to PFC seeklng financial
assistance from PFC.
(ii) PFC's letter dated 18!10!2002 to Mls APPL intimating shortlisting
of the project by PFC for detalled appralsal
Dear Sir, |

With reference to your application for-financial assistance vide letter cited at
reference above and further correspondences and discussions you had with us
for setting up of a 2x10 MW power project at Shimoga in Kamataka , we are
pleased to inform that Poweér Finance Corporation Ltd. is- agreeable in pnncnple

to provide to M/s APPL a rupee term loan: of Rs: 350 cr0res for the above
prolect subject to the following :

1. The aforesaid term loan facility is subject to the terms and conditions

including additional terms and condutnons enclosed herew:th at Appendix-
A and Appendix-B respectively.

M/s APPL shall enter into a Loan Agreement with PFC in the format
enclésed at Appendix-C.

In case these terms and conditions are acceptabie to you, you may furnish
to us within 30 days of receipt of this letter twa certified copy of the

resolutions duly passed by the Board of Directors of your Company as per
the proforma in Appendix-D.

voflga @rafey : g, 36, 9y, 73 fawfi-nooor gOAN - 3722301-08 TR : q\'q%zﬁ’m 33 : 0N - 3315822
Regd. Office : Chandra Lok, 36, Janpath, New Delhi-110001 Phones ° 3722301-08 Grams : POFICORP Fax :011-23158°
Samrd~

JWahelta -snenar nirincdia ~rars
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RURAL ELECTRIFICATION CORPORATION LTD.
Cloty:L WY MR W I A Government of india Enterpnoe
Regd. Office Core-8 SCOPE Complex 7 Lodk Road New Dellv 110003

Tede. 24365161 Fax 24360644 £-mad reccorpred nik in Gram RECTRIC
Website www_recinndia (OmM wwew rexancha Mg

FAX/SPEED POST

FAX NO. 91-30-8597¢17

No REC/ODISCISAN2002-03/ 2/ / 1252 Dated: 13.03.03
Ambuthictha Power Private Limited

2 nd floos, 21119, Craig Park Road o o

MG Road Cross™ == = - g

Bangalore-$60 001, -

Sub: Sanction of MGHE Tailrace Hydro Electric Project { 2x10MW) in
Shimoga district of Karmnataka State during 2002-03

Dear Sirs, -

Flease refer to your letter dated 21.11.01 requesting for obtaining loan
assistance for MGHE Taillrace Hydro Electric Project { 210MW)in  Shimoga
district of Kamataka State.

in this connection, it is to inform you that ouwr  Corporation is agreeable o
provide loan assistance 1o the extent of Rs. 3059.574 lakh (inchuding 10C) for the
above mentioned project, in Consortium with PFC as Lead Financial institulion.

The tetms and conditions of the lvan from REC will be governed in
accordance with the teims and conditions as may be agreed o between the
members of the Consortiun. The concemed Consortium Agreement would also
mciude the special conditions for release of loan as given in enclosed annesase.

Yours taithiully,
QLW

) {Satish ¥ Dhawen) ”n’ 3

Encl: Sanction detais

i1
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. Annexure
ot . Details of MGHE Tallrace Hydro Electric Project in Shimoga district of Kamataka
" State promoted by M/s Ambuthirtha Power Private Ltd. (APPL) -
S {Rs. lakh)
Name of | Code ,‘Inslalled Moadified Eligible | Promoter's Debt. Loan Amt. | IDC on | Loan )
No. Capacity cost as | cost of | contribution | Compo- | proposed | loan assistance "™
Project/ 7 (NW) indicated | the as equity nent {(50% of [ amount | (including
Dist. R by project I debt pro- IDCY
' promoter | (based ! compo- posed sanctione:
{11.02.03}) | on : nent) : ik
AHEC) i
1 2 3 4 5 3 7 i 8 9 10
MGHE 5 2x19 9047.75 8430.00 } 2940.15 5483 85 : 2744.925 314,649 | 3059.574
Taitrace/ | &7 | 1 : -
Shimoga [ub" - | . i
e onisirgegs 2T Special C‘onditions for reiease oLIoan

1. An undenakmg is to be given by M/s Amb ¢ ‘e
problem remains to be resolved with regard to rehabilitation and htigation and all'the" necessary

project clearances are available,
2. M/s Ambuthirtha Power Private Lid. (APPL) undertakes not to transfer or abandon the project at
any stage or in any manner whatsoever without prior written consent of REC. Also the APPL n
undertakes that in case of transfer/abandonment of the project or assets, the entire outstanding
dues from lhem shaﬂ be paid tc REC | in one mstallment before such transfer is:effected.
3. No advance money shaﬂ be provnded and bprsement o
basis subject 10 cormpliance/compietions which may
also cover the .follow:ng'commitments‘made'b the company under aleg contract(s) =
to be vetted- by the Lawyers:- - RS i
i) Commnment to bring entire equity upfront before dlsbursement (or part by way of a
bank guarantee)
i)  Commitment to submit legally binding contracts with Asian Tech. itd.( EPC
Contractor), Alstom Lid. (Equipment Supplier) and TCE Consulting Engiheers Ltd. ,
(Project Construction managers) prior to disbursement. =
i)  Commitment to furnish contracts with key personnel identified by the company prior "
to disbursement. Such contracts should be valid for the loan duration. Further the
company should undertake to replace such people (with REC's consent) with equally 7
qualified personnel in the event of their quitling the organization. ﬁ

i\}) Commitment by the company to meet cost over run without recéurse to REC

.

|9



EREC TS RO

State Bank of Hyderabad
Tamku Branch

Dr: 12-12-2002.

The Managing Director
Coastal Agro Industries
K.Savaram

Tanuku

w.G.Dt,

Dear Sir,
Ref: Sanction of Term Loan and enhancement in your Working Capital limits.

-X -

Please refer your application seeking sanction of Term Loan for setting up 4MW
Biomass based project and also enhancement in your existing Working Capital limits.

‘We have pleasire-i advisifig WAl Banklas-sanctioned the following Eacilifies-on-the -~

terms and conditions detailed here under as per enclosures.

Nature of Facility Limit Remarks
Existinp Proposed
(Rs.in lacs) (Rs.in lacs)

A.  Cash Credit (Hyp) 200 225 Enhancement cum Renewal
Sublimits within above limits
OD - Book Debts (75) {125)
OD- BCC (50) (50) No Change
DDP- Clean {20) (20) No Change
B. Term Loan - other lenders -NIL- 250 Fot setting 4 MW Biomass
SBI and APSFC based Power Project
C. Bank Guarantee 20 20 No Change
tailed Terms it r each facili 4

Please return the duplicate copy of the letter duly signed having accepted the terms and
conditions and arrange 10 complete the documentation formalities at the earliest.

14



State Bank of Hyderabad

Tanuku Branch
Anneuxvg- 3
TERMS & CONDITIONS
Fatility  : CASH CREDIT (HYP)
1. _SECURITY:
a)Primary: Hypothecation of raw materials , stocks-in-process, finished goods, consurnable spares,
book debis and receivables,
b) Coliateral ;
i) Porsonal puarantee of the following Director/persons. {Rs. In lacs)
5.No. athe ' Net Worth LP
‘ i Ch.K. Visweshawara Rao 85.73 {51.35)
= eype D | ChRamg Krishna T ' 40.00 (1949
3 Sn‘:%imm"" e i R T o s 187 T F

(* ) She is not a director. However her personal guarantee is required since some
properiies offered as security are in her name.

i) Equitable Morigage of Land / Building:

S.No | Stavdiag in the name of Particulars of security Extent Value Datc of
(Sq.yds) {Rs.in iacs) Valuation
1 CH.X_Visweswara R.S.No.8/J at K.Savaram D | 2424 5.09 12.2-01
Rao 2045 '
2 -do- R.S.No.8/B at K.Savaram [} { 3490 6.45 22-2-01
2038
3 -do- ' R.S.No.8/4 st KSavaram D | 1212 2.42 11-7-02
2039
4 -do- Residential Bldg, . 91332 30.76 32-2.01
Sajjapuram
5 Smt. ChKrishnaveni | 2 shops at D.No 33-50, - 10.30 20-6-02
R_P.Road Tanuku
6 -do- RL.S.No.3771, Terali, 2520 5.09 20-6-02
D.No.3133
7 -do RS No3TINA, Teali, 2520 182 20-6-02
D.No.4030
4. Additional secutity To be furnished 35.00
Total: 98.93

These securities are exclusive fo our Bank and also extends to term loon of Rs.25% locs
sanctioned . Valuation & legal clearance of the additional colicteral to be arranged before

-release of enhanced limils
Second Charge on all the present and future fixed assets of the company.

First charge ranking pari-passu with other lenders APSFC, SBI and SBH.

n
iil).

In the borrower's own godowns or rented godowns within
possession the company’s premises in open or any other place of
storage with the prior approval of Bank.

2. Storage and ! |

| RS

liit

il
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State Bank of Hyderabad
Tanvku Branch
: As per market value, cost price or invoice price, valuation
whichever is lower.in case of imported goods, the cost price
will be inclusive of import duty paid.

: Indigenous raw materials. )
Stocks-in-process. } 25%
Stores & spares. }
Finished goods. }

Book-debts (of age upto 90 days only) 50%
5.Insurance  : Entire stocks, hypothecated to the Bank t0 be fuily insured against
all risks with Bank's imerest clause and the policies to be raained
with Bank.
6. Inspection  : Monthly by FO/quarterly by Div.Mgr/halfyearly by Chief. Mpr.

7. Submission of : a. Stock Statements } At monthly

periodical b. Select Operational Data } intervals
staternents; c. FFR 1 & Il : Quarterly / Halfyearly.
8. Repayment ' : CC{Hyp): O Demand,, - e et A
9.Rate of imteresy;

Applicable 10 SBH-2 rating. Present being 1.75% above SBHPLR { now
11.50%),i.e.,13.25% p.a The same is subject w revision from time to time based on
SBH PLR and also spreads as stipulated by Bank Interest will be charged st monthly
rests as per RB] directives.

0. Penal Rate of imerest: _
a) For delay in submission of - 1% on entire outstandings for the months

stock statements the stock staternent was not submitted)
b) For defay in submission of - 1% on entire outstandings beyond 3 months
renewal data from the date the renewal has fallen due)
a) For uregularities in accouns -1% on the irregular portion of drawings in
the account incl. devolvement of LCs,

invocation of Bank Guarantees for p74riod of
irregularity on the first 2 occasions not
exceeding 60 days in a calender year and on
the entire outstandings incl. WCDL. for the
period of irrcgularity on subsequent occasions
OR if the wregulariy is persistent ie
continuing beyond 60 days.

‘21
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State Bank of Hyderabad
Tanuku Branch

SUB _-LIMITS : WITHIN THE CASH CREDIT (HYP) LIMIT OF RS.22S.00
LACS

(A) Nature of facility - OD (BCC) —- Sub limit

-~INCLUDING GOVT. SUPPLY BILLS (ODBCC})

Limit : Rs. 50.00 lacs

a) Maximum period of Usance /Tenor : 90 Days

b) Margin : 25%

c) Whether documentaryl clean : Clean / documentary.
1 fd 1] ccompany them :

" RRs, LRs, Bills of Iadmg and other shlppmg documents and as per terms of LCs where

applmblc

Gowi. dcpartmcms. Corporations, Municipalities & private panm

ictions, i
Maximum ceiling will be in accordance with the worth of individual partics.

g) Discount/Interest chargeable  : As per Bank's standard rates.

1. In caseof advances against Govi. supply bills, power of attorney in favour of Bank should
be got tegistered with the Govt. Dept. In addition all supply bills arc to be sent to the
Govt. Depts. direct or through their banks with bank's covering letter that the bilt is
advanced against and that thc procecds to be paid direct to the Bank. Each invoice 10
contain endorsement of company directing the drawee 1o pay direet to the Bank.

2. Local Usance bills will be discounted only afier duc acceptance by drawee (whose
specimen signature duly certified by their bankers are to be on record.

3. The company to executle general power of attorney in favour of the bank which in turn o
be registared with respective  drawces of the bills, :

4. 1f any bill remains outstanding beyond the expiry of cover period, the same shosld be
removed from the cover & entered separately for follow up.

GENERAL:

5. Overduc interest to be collected as per the existing guidelines.

6. Overduc interest will be charged at 2% P.A. from the due date titl the date of payment and
will be recovered from the drawce or the company.

7. Inrespect of bills retumed unpaid, overdue interest as above will be recovered from the
datc of presentation and from duc dates in respect of usance bills. I the date of presentation
at the other end is not known to us,overdue interest will be recovered from the 7th day of the

date of negotiation.
8. Hills wmld be rcqutrcd to be drawn on ﬁrms/mt.nhants of good repute and financial

centres would be accepted on collection basis only.
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State Bank of Hyderabad
Tanwku Branch

9. Bilb drawn on upcountry clicnts should be accompanicd by RR/MTR cvidoncing dispach

of goods together with the relative invoices.

10. MTRs of only approved transport companics, whose st is maintained with the Bank will

be acoeptable. The MTRs tendered with documeents should be :
)] in the special format laid down by the IBA.
i) contain the caution notice and endorsement.
iit) show the pame and addross of the discounting banks

(iLe. ourselves as the consignee.)
iv. contain the code number alfotied by IBA and should be the consignee copy of
the

set of MTRs.

11. Bank reserves the right not 10 discount/purchase a bill accompanicd by MTRs withowt

assigning any reason.

. 12. In respect of lodgemcnt of MTRs, goods will be inswred against transit inswrance risks for

ﬁ.t.,.,__..._,m_“,_

b ——

full market valuc. Transit insurance policies/cover aotes will be made ot in the joind

% of the Bank and the Company, by an inswance company which is on the approved Fist

13.

14.

15.

Bank. The relative policies/cover notes willl cover ransit/ transship-ment risks from
-warchouse- %0 warshouse as per standard.motor clase 1t shall_also. provide agaipst
pilferage, defivery, strikes, riots, civil commotion, damage by raim, watcr, actd.oﬂ.hootnd
other extrancous substance, damage by fure, collision, ovartuming and accidents of like
nature.

Pending arvival of goods at destination, bills would be allowed o reemaim outstanding for
maximum period of 30 days in casc of RRs and 15 days in case of MTRs.

ht will be the respoasibility of the company to arrange  with the drawees and crsare that on
presemtation -

~the demand bills arc promptly paid;

— the usance bills are promptly accepted on presentation  and paid on dee dates. The local
usance bills can be discounted afier they are duly accepred (signatare of the  drawees 30 be
verificd). Bills drawn on outstatioa parties may be discounted and sent for scoeptance and
payment to amyone of our branches or branches of SBLU/Associate Banks. Otherwise they be
discounted only after duc acceptance.

Unless otherwise agreed to by the Bank in which case the bills woald be allowod 10 remain
outstanding for 2 period not more than 30 days for RRs and 15 days for MTRs or
immediately on arrival of the goods at dostination, whichever is carir.  In casc of Inband
UsanccBnl!s.nwillbclbcmmbahyddncomnymmdudxbﬂhmmly

paid on duc dates.

SEPQERBEETY
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State Bank of Hyderabad
Tanuku Branch

(B) Nature of facitity - OD (Book Debts) —Sub limits

Limit - : Rs.125lacs

n.

L.

Iv.

VL

ADVANCES AGAINST BOOK DEBTS: -

A margin 50% on the face value of eligible debts for permitting thc drawmg power.

The statement of book debts will be submitted monthly ( classified age-wise), along
with the stock statement.

The maximum cover period will be 90 days (i.e., age of book debts should not be
more than 90 days } and all book debts should be realised within this period in the
normal manner. Book debts remaining outstanding beyond this period will be
removed from cover and drawing power recalculated. Any drawings in excess of
this should be repaid by you immediately

Half yearly cectification from a Chartered Accountant should be submitted with
regard to the quality, age and genuineness of the book debts.

customers after obtaining satisfactory opinion report from their bankers covering
at least 60% of the buyers (amount wise).

The company shouid obtain at the end of each quarter confirmation from each
of it's major debtors (upto 90% of amount) to the amounts they owe to the

company, and submit such confirmation to the Bank.
EE RSS2 222 2 )

{C) Nature of facility — DDP ( clean)} for cheques / drafis_: Sub-Limit: Rs.20.00 lacs

L

i.
[t

.

Vi
VIL
VIIL

The cheques of the unit’s valued clientele, who are good for the amount of the
cheque should alone be purchased.

The limit should be utilised only for genmne trade transactions,

These should not be allowed to remain out standing at the collecting oﬁ' ice for
more than 3 days.

In case of all out station instruments of Rs.50000.00 or more, payment should be
obtained by telegraphic advice and the borrower should bear the relative
expenses.

When ever the Instruments are returned un paid and the party whose cheques are
frequently retummed will be black listed and the cheques of such parties will not
be purchased there after.

Charges - as per standard rates

Over due Interest - 1% over and above the interest rate applicable to cash credit.

Co-operative bank cheques will not be discounted. TR

s, Bank will extend book debt finance, to_the.company on.supplies. made 1o ts . . .

Y
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State Bank of Hyderabad
Tamsku Branch
BANK GUARANTEE - FINANCIAL / PERFORMANCE
Lim&t : Rs.20.00 lacs
a) Margin : 10%
b) Security

i) . Coumter ndemnity of the company.
ii) Charge over current assets & fixed asets should cover the Bank guaramtee
limit
i)  All collaterals to cover Bank guarantees also.
¢) Commission : As per bank's standard rates.
d) Period of BG: 18 months.
e)Purpose To be issued in favour of excise and sales tax dept and against
advances to EMD, suppliers of materials etc.,
f) Period of sanction One year

/"Z‘.‘“.
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State Bank of Hyderabad

TERMS AND CONDITIONS : (TERM LOAN)

L1

Rs. 250 lacs

Tanuku Branch

The term loan is sanctioned to meet part cost of setting up

4MW Biomass based co-generation Power Plant . The Bank
finance should be utilised strictly for the project and in the
mannger as per terms of sanction.

1. Security =

(F)Primary

: Ist charge on pari passu basis on the existing & proposed fixed assets.

(iiYCollateral : (Exclusively for our W/C & our share of proposed Term Loan);:

i) Personal guarantee of the following persons (Cr. Rep. Dt.11,07.2002).

[ SPOP ey

S.No. | Name Net Worth LP.

1 Ch.K.Visweshawara Rao 85.73 {57.35)
22> Ch;Rama Krishna -~ s> pasbe il fiQ0- v of< - (19,44) 7 fraseamae s
3 Smt. Ch. Krishnaveni * - 3304 (21.24)

(*)Her guarantee is required, though she is not a director, as some properties are in her

name.

if) Equitable Mortgage of Land / Buildings etc.

Date of

SL Standing in the Particulars of security | Exteat | Value
No. name of (Sq.yds) | (Rs.in | Valuation
lacs)
1 | CHK.Visweswara | R.S.No.8/3 at 2424 5.09 22-201
Rao K.Savaram D 2045

2 —do- R.S.No.8/8 at K.Savaram D 3490 6.45 22-2-01
2038

3 -do- R.S.No.B/4 at K.Savaram D 1212 2.42 11-7-02
2039 :

4 ~do- Residential Bidp. 9313.32 30.76 22-201
Sajjapuram

3 Smt. Ch.Krishnaveni | 2 shops at No. 33-50, - 10.30 20-6-02
R.P Road Tanuku

6 ~do- R.S.No.3777, Taali, 2520 5.09 20-6-02
D.No.3133

7 -do- R.S.No.3773A, Taali, 2520 38 20-6-02
D.No.4030

8. | Additional coilateral security 35.00 -NA-

{(Legal clearance & valuation are (0 be arranged) :
Totatl: 98.93
2, Margin Lend & Building - 40%
Plam & Machinery - 25%

3. Rate of Interest ;

4, Pensl rate

Inicrest rate as applicable to CRA SBH TL -3 raling

The present rate being 2.50% above SBHPTLR, ie, 14.00%p.a.

T 1% for the period of defaudt on the overdue amount of installments and inlcrest. -

2.6

Er
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State Bank of Hydersbad
Tamuks Brunch

5 Upfroot fee : 1% of term loan.

6. Disbursement schedule :The company bave already acquired and developed the land
required for construction of power project. The disbwrsement will be made along with
other members in coasortium as per the progress of work in respect of the civil works and
dishursements will be made directly to the suppliers of machinery.

7. Insurance : As the construction is over a longer period of time, “erection

insurance” during the construction period o cover the risk to be obtained as agreed by the
company. Subsequently, from the date of commercial production a comprehensive
insurance policy will be taken for full market value of the Plant and Machinery in the

joint names of the banks & company and policy retained with Bank.
8. REPAYMENT: The term Joan of R2.250.00 Iacs will be paid in 22 quarterly (Le) 21

____medyimtah:ulsofks.ll%hu mdtheﬁm!hmhmdhll“huelch

 From 6 months-after-declaration of commercial L oy March, 2004,

commencing
whichever is earfier. Interest is 10 be paid as and when applied T coustructio>

period.

9. Financial Covenants :

i The promoters shall bring in the proposed additional capital of
Rs.100.00 lacs, initially or proportionate with the progress in
implementation and/or tesm loan disbursement.

éi. The company shall submit 2 certificate from their mxditors
in the proposed project, with specific details of deployment ss on
that date, gnd ready availability of soch funds as and when required
for the project implementation.

iii. The promoters shall also bring in the additional capital to meet any
contingent increase in the project cost.

iv. The company shall not invest by way of share capital in or
advance funds to or place deposits with sy other unit including
Zroup concerns.

v. The promoters shall not withdraw profits without prior approval of

the Bank.

vi The present working capital limits are not diverted Aused in say
manner for implememation of the power project.

vii. The company has to maintain minimum Stipulated NWC.

The above covenants will be in addition to the stipulation of wswal siandard covenants

applicable for working capital

Charge o be registered with Registrar of Companies within 30 days of date of
documenis - hypothecation, morigage, extension of charges, pari passu charges, Il

charge, subordinated charge etc.

s T
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Tanuku Branch

ﬁgecial nggnant;

- "l/We hereby agree as pre-condition of the foan/advances given to mefus by the

bank that in case I/We commit defauit in the repayment of thie loan/advances or.in
the repayment of interest hereon or any of the agreed instalment of the foan on due
date(s), the bank and/or the Reserve Bank of India will have an unqualified right to
disclose or publish my/our name or the name of our company/frmyunit and its
directors/partners/proprietors/guaranters as defauvlters in such manner and through
such medium as the bank or Reserve Bank of India in their absolute discretion may
think fit.”

General covenants:

1) The Bank will have the right to examine at all times, the Company's books of
accounts and 1o have the Company/Factory inspected from time to time by officer(s)

S S of the Bank and/or qualified Auditors and/or technical experts and/or management

“consultanits of the Bank's-choice.»Cost of such m@ecuons shall be bome by the
Company T e s

2} The botrower shall pay penal interest @ 1% pa, on the total outstandings in the event
of any one or more of the following defaults during the currency of the loan for the
relevant period as mentioned there against:

i. Any adverse deviation by more than 20% from the levels stipulated as below in
respect of any two of the following items for 2 minimum period of 1 year:
a), Current ratio of 1.90
b). Total gearing ratio of 1.77
¢). [Interests coverage ratio of 5.85
ii. Default in payment of interest or instaliments to the lender bank for the period
of such default.
iil. Defaul! in payment of interest and/or installments on due dates to any other
lender for the period of such default.

24
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State Bank of Hyderabad
Teaouku Branch

Ansexure - 3

Standard covenants:

i

L

- P e -
- = e - -1

The Bauk will have the right to examine at all times, the Company’s books of
accounts and to have the Compeny/Factory inspected from time to time by
officer(s) of the Bank and/or qualified Auditors and/or technical experts and/or

. mamagement consulams of the Bank's choice. Cost of such inspections shall be

borne by the Company.
During the currency of the Bank's facilities, the Company will not without the
bank's permission, in writing -

n) effect any change in the capital struciure,
b) formulste any scheme of amalgamation or re-construction
c) implement any scheme of expeansion or acquire fixed assets.

| TR dY invest by‘way of sharc capitalin or lend, or_advance funds 10 or place deposits

&

A St

with any other concemns except in normal cowrse of business of as adVAIRGES %0
employees.

¢) cmter into borrowing armangements either secured or unsecured with any other
bank or financial institutions, Company or otherwise.

f) undertake guarantee obligation s on behal!f of any other company;

g) declare dividends for any year except out of péofits relating o that year after
making all due and necessary provisions and provided further and no defank
had occurred in any repayment obligations.

The Company will place with the Bank all #ts banking business including forcign
exchange, if any, and deposis.

The Company should not make any drastic changes in its management set up
without the Bank's permission.

The Company will maintain is net working capital positioa sbove the levels
furnished in its projections for working capial finance. In the event of any
difference of opinion arising 85 to  what constitute cumrent assets and curren
fiabilities, the Bank's decision will be final and binding on the Company.

The Company will keep the Bank informed of the happening of any event hkely
10 have substantial effect on their profit or business, if, for instance, the mouthly
production/ sales are substantially less than what had been indicated to the Bank,
the company will inform the Bank accordingly with explanations snd the remedial
steps proposed to be taken.

The Company will keep the Bank advised of any cicumstances sdversely
affecting the financial position of their subsidiaries inchuding any action taken by
any creditor against the subsidiarics.

"
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State Bank of Hyderabad
_ Tanuku Branch
Any other terms and conditions which arc not specifically covered herein but
stipulated subsequently should be strictly complied with.

The Bank will be free to suitably modify the terms and conditions detailed
above whichever considered necessary, this will of course, be done ‘in consuitation
with the company.

In case, the company goes for Public Issue/Rights Issue etc., cur Bank is not
appointed lead manager for the public issues, basic rate of interest chargeable on the
advance is liable to be increased by 1.00% p.a. or more at the Bank's discretion.

The working capital limits as noted above are sanctioned for a period of one year,
unless renewed/extended. It may be understood by the company that unless
renewed, the account will attract penal interest varying from 1 to 2.5% or more, as
such it may be advised, in its own interest 10 submit necessary financial
stafements/CMA - as required at least, 2 months prior to the date of renewal. Further
any adhoc extension/continuation will attract fresh processiig tharges/additional
All the above facilities have been sanctioned for the purpose of company's normal
working capital requirements. If the facilities are used for any other purpose or
the bank apprehends that the facilities are likely to be used for such other purposes
by company the bank may immediately withdraw the facilities and recall the
aroounts due from the company.

As per RBI directive, sanction/penmission for issuance of Commercial Paper would
effectively reduce the limit to that extent. :

The credit facilities granted to are subject to the directives issued by GOI, RBI,
SBI and any other regulatory authority from time to time,

In case the Bank considers that the cheques issued by the borrower are for the
purposes other than that for which the credit facilities/limits have been sanctioned,
those cheques are liable 1o be retumed by the bank with the reason “refer to the
drawer'.

In case the advances granted is utilised for the purposes other than the one for
which it is sanctioned, the bank has aright to recall the advance without giving
any notice. Cheques drawn favouring other banks and over Rs.5 lacs in favour
of any party, would require to be explained to the satisfaction of the bank. Itisto
be ensured that the working capital funds are not diveried for acquisition of the
fixed assets.

A declaration -cum- undertaking to be furnished by the CEO/MD of the
company, once in six months , regarding the details of accounts opened with banks
outside the consortium and a under taking that the company will not apen the
accounts with banks outside the consortium without our prior approval.

Bank reserves the right t0 cancel/withdraw the credit facilitiés 10 the company
withoul assigning any reason.

. In case of defaul by the company in repaying the overdues as per terms of sanction

or as and when demanded, the bank will, without any references to the company,

furnish 10 RBI for inclusion of company/its directors and guarantors names in the

defaulters list. et
. 0&\
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Stme Bank of Hydersbad

) Tanuku Branch

xx. The borrower shall pay penal interest @ 1% pa, on the total outstandings in the
event of any one or more of the following defauks during the currency of the loan
for the relevant period as mentioned there against:

i). Any adverse deviation by more than 20% from the levels stipulated as below in
respect of any two of the following items for a minimum period of | year:
3). Current ratio of 1.90
b). Total gearing ratio of 1.77
¢).  Interests coverage ratio of 5.85

if). Defauk in payment of interest or instaliments to the lender bank for the period of

such default.
ifi). Defauk in payment of interest and/or instaliments on due dates to any other lender
for the period of such defauk.
" 2505004008008 000000
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ANDHIRA FRADESH STATE FINANC 1AL CURPORAT!ON = | iﬁ' .
HYDERABAD o et L.—I b
shecir. rERMS AND COMDITIDNS TO THE SANCTIOHN

(L IMITED COMPANY )

Name & Addrescs : H{S- COASTAL AGRO INDUSTRIES LTD. wa
. ' 4 A
) Regd.Dffice & ple. n. 27
Coarrespondence TAMUKUY — S5T4 211
WEST (-ODAVARI DIBTRICT. - i
| L
' b) tocation of the Unit r Sy.Nos. B/2 & B/3
‘ {Existing & Froposed) KiSavaram (V} ]
a
Undra_)avaram (M)
WEST GDDAVARI DISTRICT
2. Loan arcount code no. : 73 B377 25
b L}
. Amount of term loan +  Rs.500.0@ LAKHS
. (Rupees Five Hundred lakhs only)}
. ¥
4. Purpnsé pf term loan: 'E -

Corporation’'s term loan of RsiGDB.AD lakhs is to meet a part
of assets provided in the spheme subject to the Fo]lowing
A ""'"rfm‘i‘tf.;""fi‘-Imu O AT R i l"u{-il Ivrm luans &f R'.ZBU PR 1akhe = 7 7 7 -
~ pach from Y1 and [P .

§ _ (Rs.in lakhs)

ran amt @ 71.89%

Descriplion Cres

.- . -— -
Land (Nec .12 57 rantbs) Existing i cL Ve
Land ilevalopmer 1 T e e 1.00
Building 158 1 . 113,60 .- .
Flant % Machinery 1112.00°% . 799,40 =
Machinery contingencies 40.00
Erection ! | 46.00
Total ' 1391.e0° 0 1000.08 , . ]
=========T -1 1 13-}
ot
Corporation's term loan o 580,00
Spill over term loan from SBI - 250.00
Spill over term loan from SBH 250.0D
' ? Total Loan Domponentf.' .7 1000.90 DT s
- : : d . i
5. Period of term loan -3
6. Method of Repayment: o i . ' ) ' %

In 25 equgl gquarterly instalments of Rs.28.00 lakhs each
payable o 1st March, Ist,ane, 1ct September and 1ist
December. i ’ ‘

'Qﬁ . . - ii
Repayment shall commence after 2 years from the date o¥f
. disbursement of dny part of tQE loan.
i
: ) ;5[ : . -
. 30 - N
. ‘;' '
i ]
:',}ligl t .
It;Ill 3 .
.mil L .
R e
| ! -
-
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Notwithstanding the period n&!rgpay-.nt allowed/sst
herein and/cr any other document concerning the
Ioan, the Corporation shall be'?,at liberty and have absolute
discretion to reducelrestricqlthe said period cossensurate
with/correspondirly to the period allowed by IDBI/SIDBl  for
repayment oé its refinance and> an intimation of this to the
borrower without further resoyrce to any documsent, would be
final and binding on the borfﬁrer. -
R
RATE OF INTEREST 1 ;$

Interest chall be paid eveﬁy quarter vyear ending 3ist

January, I@th April, 31 July and 3ist October, at the
following rates: Er
1]

The rdte of interest applicable for the sanctioned asount isx
q 16X p.a. 4

However, as the propesal is considered under SES category,
the following interest rate is applicable after allowing a
concession of B0.5X under the scheme.

The rate of interwst applicable for the sanctioned amount is
€ 135.5% p.a. lk

In case any default by the company either in the repayment
of interes* or principal, the!nor-al rate of interest shall
be applicable. .

However, in case the Corporation’s Jending rates undergo
change before the initial disbursement is obtained by the
borrower, the rate of interest prevailing on the date of
such initial disbursement will be charged, subject to the
other terms and conditions. R
) X
’-2:
‘A _
The penal/ dditional interestiwill be levied on the borrower
as per the policy of Corporation from time to tise for
default ip repayment of dues. The present penal interest
rate is IF p.a. on the defaulted amount for the defaulted
period. 1 _ 3
*

Special Interest Rebate: }

DEFAULYT CLAUSE:

The special injerest rebate @ 1% p.a. will be allowed as per
the rules of the Corporation for sach guarter subject to the
loan account being regular at the end of the quarter for
which the interest desand is msade.

11. Interest rate variabillity clause:
[ ]

The Corporation reserves the right to enhance the rate
of interest at its own discretion in one or aore of the
following circumstances without further assent #from the

borrower :

L}
v
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" ganctioned before release of any part

Beserans & tnrpluses

ff the proposed intereal accrnals of Re-285.43% lakbhs  under
ths  mchems, 75% i.e. Rs.Z00.00 lakhs shall be raized and
insestvd hefore any part of the Corporation’s term loan is

retlear =d.
Interez:t {rez unsecured loans

Tl compapy shall raise an amount of Rs.50 laklis by way of
interest Jree unsecured lcans tb meet " part of proposed
equity, oul of which 75¥% i.e. Rs.37.50 lakths shall be raised
and invested in the proposed scheme, before release of any
part of the loan. k

The total interest free uwnsecured loans of the company of
Rks.$37.11 lakhs as well as the interest bearing unsecured
loans of Re.117.469 lakhs shall not be withdrawn and shall
remain sub-ordinated to the institutional loans.

1
After complying 1ith  the above initial. investment
conditions, the Corp‘ration's’term loan shall be released in
proportion to the investment ﬂade by the promoters.
' L

The company shall pay upfront fee.

f the term loan.

CHn
The company shall not make any changes in civi) works and
speclfications/sources of supply of the proposed machinery
under the scheme without pﬁior written approval of the
Corporation. iL-
The suppliers of major, critical and high value machinery
such as Boiler, Turbo generator, fuel preparation, fuel
handling, FLC based instrumentation, cooling tower and DM
water plant shall submit performance guarantee of respective
machinery as per specifications” finalised both by the
promoters and projects consultants by way of furpishing
Bank Guarantee covering (0% of ctost of the respective
machinery uwp to a period‘{pf 12 ‘months from date of
competition of trial runs. ”l : -
[H]

The project consyltants shéllkprovide Bank Guarantee for an
amount equivatent to 19% of the contract value for detailed
engineering services valid for a period of 12 months from
the date of completion of trﬁrl runs. w

3
Release of 4unds on DM Wateriistorage tanks and -fabricated
machinery such as fuel and Ash Handling equipment, fuel
preparation equipment, pipelines for steam, water .compressed
air etc., is subject to va%uatinn by our Corporation's
Engineer. ;W

1
The !company and supplier 'of Boiler shall ‘submit a
certificate from Boiler inspectorate on safety aspects of
Boiler before last 28% of funds on boiler are released.

34
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OF THE PROJECT :

Land

Land developaent
Building

FPlant & Hachinery
Hachinery contingencies
Erection

Frel.& Pre-op. Exps.
Working Capital Margin

I

TOTAL

COSY DF THE SCHEME (OVERALL)

Land |

Land Development
Buildings / Civil Works
Plant & Machinery
Hachirery contingencies
Erection

Vehicles & Material
Handling Egquipment
Office Eqp*.&% Furniture
Investments

Depr i Le

Prel. » Freop..Exps.
Horking Capital Margin

Total ..

U G, LDaSlal HQro inoustraes Laisited,

-y

{Rs. in lakhs)

F o dha T W,

s per SFC

b

Lif Existing

" 1.40
158.02

1112.00
35.6@ (5%)
64 .00
111.090
23.00

o i—— ettt e 34 %

Lol A

1525.00

WO L.

fis per SB}

Existing
1.49
142,00
+219.099
28.68

111.099
23.00

1525.00

O

ik .

g

Existing as Proposed OVeFall

on 3%#?3.02

15.94 : - 15.44
d 1.40 1.40
73.83 158.00 231.83
lll.Pl 111Z2. 00 1523.461
= 55. 460 55.860

q &4 .00 64.00
25. 61 - 25.561
4,62 - 4.62
7.00 - 7.08
43 bn - 43.28
- 111.909 111.00
334.17 23.98 ) 241.72

r (-) 115.45 )

F14.756 1409 .55 2324.3)
EERETRETOT R N
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DTHER SPECIFIED CONDITIONS: iy

41.

Az,

H
;43.

a4,

,////mu Ly nis., Coastal Agro Industries Limited, WG Dicl.

B
The Corporation shall, in accordance with the
accounting procefure of the Corporation which is sub
change from time to time, appropriate the payments made by
the Lorrower pither in full or part, towards _repayment of
the loan accounts where the borrower hbas miltiple loan
accounts, and to any element within each of the. loan
account, which the borrower i§ legitimately under 'obligation
to . pay thke Corporation as peg the_térms of Banction and/or
deed of hypothecation/loan ag%eement. ‘

ird
charged for pre-closure of loan account
fallan dus as per the proceedings of the

i 3

% premium shall be
for the amounts not
CDrporation.

The vcompany shall make . the payments to the machinery
suppliers by way of,rhEQUEBIQDS only.

The Company shall plant as mady trees as possible to protect
the environment at its own tost,

Tyt

N f

fny other condition/conditions or mopification in the above .

 stated terms that may be stipulated by IDBI/STDHI ~at the

fime of sanctioning refipancelon the term loan sanctioned to
you shall also be complied with.

in addition to the above special terms and conditions, other
general terms and conditions pertaining to Limited companies
which are sent herewith will also be applicable and shall be
deemer to have been incorporated in the mortgage deed and
other security document execg?ed by the company. :

The company shall enter into firm contract with the Bio-mass

suppliers for the supply of bio-mass fuels and copies of the
same will be submitted to Corporation.
i i

smooth im

The compat
plant.

lemersrtation and operation of the Bio-mass power

fi;
1
' oBo

- -

—

L AR AT am
.

v shall take necessary steps and safeguards  for

3¢
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ANDHRA PRADESH STATE FINANCIAL CORPORATION : HEAD OFFICE

)
: MIS COASTAL AGRO INDUSTIES LTD.,
LOCATION : K.SAVARM VILLAGE. b
UNDRAJAVARAM MANDAL WG DT.
: 4.0 MW POWERPLANT '}

NAME OF THE UNIT

LINE OF ACTMITY

DATE OF APPRAISAL 1 03-09-2002 ! i

S.NO. |]DESCRIPTION | QTY {UNIT |RATE

* 1 [Turbo Generator Block .
19.30 x 12.30m - 237li.

a) GrotndFloor(?OOmlHeiy‘ll)(Pies Plecap
RCC stab, Brick work. M.3.Windows CC"

i

4

Flooring elc..) !
RCC.MZOComreIe‘ 307 ‘tc

:

|

§
z

First floor (7.00mt Height) LS

RCC columns AC Sheet roofing,or MS
angular russess

RCC M20 Concrete 107|:

MS Trussess & sheeting | LS

i
b) [MCC room & Air comparessor {(RCC Roof) 154
(19.30 X 8.00 x 7.00)

c) |DG set Room (RCC Roof @ 10.5m level) 154
Stakmses {exiemnal for two floors) . is

. d) ,ﬁmmcso&nhe.qm RCCRool)  .~..| 160
{8.00 X 20)

§

2 |BOWER SECTION
21.00 X 8.00 X 5.00m (Budting and boler
foundation,RCC Slab of vayying thickness

from 0.45m 10 0.20m}

columns,slabs of 450 thk. 6 columns
upio 7m height rest upto 5mit levei using

3 |COOLING TOWER

- ey

:
-

£ §
g

Brick work M.S. windows 100 LS.

§
:

§
¢

1S,

M25 Concrele 364 Cum 5500

-

L

1535000

S12000




TN S ? L B T oy B P e
[

HMEANS OF F INANCE OS5 ) K e takhs)

L]
As per SFC As per SRI
AJDitional =i (s tal G 100, na 'l 100.00
Internal A ruals yo 375,00 425.00 -
i (incl.working capilat b Tat ey ‘
Interest fveo wieecu: ed loans 50,00
Term Lroanc s i
arer ' e Se!d.00 500, an
Ciprs ‘H z-e.e0 IE0. A ha
: Sk ) ‘ 21 0 20 . BB
= TOIAL Ll 1525 00 1525, @@ ,
3. " ] et L

] MEANS OF FINANCE {OVERALL) H
% o - : * Froposed Overall

w w
3 ,

: Egquity share capital 100.02  237.80
? REs ey v & 75 prlerson, . fi-h.’-i.f’.?.‘l . 265,43 831.71

Unsecuwred Tone. LT/F) e EEELA L "f:SB.BB“"f‘I37f1f
“UAsecured Loan- {178 1171869 - L 117.69.
Term | nans . !E

t

. APST U ~f | 5P.00  Spo.pD
; SEH M 250.00 250.00 -
: SE} il 250.00 250.00
; APIDC 5i88 (=)  s.88 -
: - ] - e
t Total .. s1albs 1489.55  2324.3) -
: e
v " . i " =
i i .
e
, i,
! i ;
B -
i |
| "y
3
[F T i
) R . o e e 1 i
Db :
Ch
i .
! : [ ]
W
A
1

4
g ™ i
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10

11

122

13

21.00 X 10.50
5ievel RCC siabs, with total height 15.00M

solid/brickwork starcase

RCC M 20, 500cum @Rs 3720/ 18.60 {
IPCC Ex, 244 '
WEIGH BRIDGE

i) Room (RCC roof)
i ) Foundation (9.60 X 3.60 X 2.00} RCC
ralt and 150thk walls)

|Crusher House: (RCC roof 10 withstand
crusher weight open on all sides)
6.00 X 10.00 X 5)

M25 concrete

Husk Storage Shed: AC sheet roofing.CC
Floring -open) 15.00 X 30.00 X 6.00

Husk Tunnel; 36.00 X 3.00 X3.40m
{(M25 Concrete walls of varying thickness
hvgemmcboumis&mpsld‘)

Chimney & Flue Channels:
2.50m O/D at base 250thk. M35 wall,
rafl foundation, 5400m height

Embodiments.flanges, MS ladders, platiorm
Retactory fining 114 thic

Waler Tanks
i) Raw water lank 36.00 X 20.00 X 2.50m
{Excavation, stone ing on CC bed)

i} Trealed waler tank 8.00 X 8.00 X 4.00m
300 th. M25 M25 walls, 0.30m above GL,
boliom & fop salb

Electification
i} intemnal electrification
if Yard lighting

Sanitation & water supply OH tank
BoreweR & pipelines
Fiek! supervision ch: rges

Field Architect fee @ 0.75%

Site Development 2 Roads
:

- !

-~ 450

48

1800

B L el e P e

1 o

Ei

{

g

1450

16000

"

1000

:grcc:

2104000

32500

264000}

807500}

450000

256000

100000
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Name of the unit .‘
Location

: M/s Coastal Agro Inds, Ltd.,
t K.B8avaram, Tapuku, W.G. Dist;

Line of activity : 4.0 MW Co-generation Power Plant . =~ L S T
Liue of machinery : Proposed i T e T
. ] T LA
B.No De;c:igtion P Supplier |Qty. Amonnt
1. JRice Husk / Coal fired water tubc M[iis ¢ Isgec™ Jnhnﬁ‘f‘ - 394,00 -
{a) |atmospheric Fluidesed Bed Combustxon'l’h mpson, Haryana ¥ Myad
Briler with ESP. Dearrator, SLPC. ptc. ik ] = i
Capacity - 30 TPH ,.'.!.' .
Steam Temperature - 495 *C £ 5 *C ?!f?_[‘_ L]
|Steam Pressure - 65 Kec | ) "qF R T L
(As per Q. No.: JS:AF:1175/RS/17738, ,'W RN L R,
dated 24,12.01) i AR N A e
(b). (Pressure Reducing De-Superheater, spray i " \ T 5.00
. et o . AR B T
ST @ 4% on 1(a) - R 15.76
2 Extraction Condensing Stearz Turbine with ML: Trivent Engg w1 303.60
Electronic Governor, Gearbox, Alternator &l ; OE LN
AVR, Coupﬂng Condensmg _Bystem, Control l.f: bocre T
Panela Lubncauon system, Battery & - AL
Power output - 4 MW
___[Inlet Steama _ -- 27TPH @ 64Ksc at 490 °C g
Extraction steam -- 13TFPH (& 7Ksc '
| |Excise Duty & CST ) 39.60
3 |Cross flow cooling tower series 18DF, Model -/ M/» Paharpur] "1 -17.00
3 cell{2W + 15), Capacity 1000 M3/hr. Cooling Tower L, i - R
Kn]]cnm_ i '
CST @ 4% T o 0.68
4[RO plant of capacity 15 M3/Hr. M/s Doshi “Ton|'!1-| ~ 20.00
exchange ® | iU My
chemicals Inds. Ltd.,] A
Cheanpai ' :
Exciae Duty @ 16% & CST @41% : 4.13
5% |Shivpra 12 Tor capacity single gxrder HOT M/s Shivapra Cranes] 1 4.53
crane (Pl Lid.. Hvd,
Length - 8.2m & Span - 11. Sm fE -
Heght of lift - 12m o ‘
Supply of crane _ -p.38 Lakhs
. {20m Length girder - 4.95 Lakhs
| [SOmih Sq. bar rail  40.20 Lakhs
Total —- '4.53 Lakhs
Excise Duty @ 16% & CST @4% 0.94
6 [Avery fully Electronic mounted Weigh Bndgc M/e Avery: (P) Ltd.| 1 .4.94
40T canacity / 5Ke reslution Hvd, R
Platfonp size 9 x 3 m
SL 90 Microprocessor based intelligent] t
terminal -
| |Eacise Duty @ 16% & CST@A4% ¥ 1,02
LED display, 8O col, DMP, UPS with battery | 1.00
7 * |DCS (Distributed Control System) incl. PLCIM/s Honeyvell,| 1 16.50
for entire plant operation incl. Control ofjBangalore for)
process extraction steam (Budgetary -[M/s Westing Home,
— | Mnntatinn nat_anbmittedl Mnmbai_
8 12TR Air Conditioning cquipment for plant{M/s Voltas {or} Bluef 1 4.50

contral  yoom, plant Manager, MD,

Star or any standard

et including voltaee stahiliser

make

v

it

= me



y |Fuel & Ash handling sy<tem _ D o
5. iCoal & Rice Husk HandhngL M/s Hyquip PrqactJ
. | S . |iPLiad.. Hyd, SUNE S
a). | Gmgag_ljoppu' for S m3 : 1 1.08
bl. |Rack & pinjon 450mmsx 450mm __ . 1 0.18
¢). |E.M. vibrating feeders 16TPH 1 0.90
d). _ [Ground Hopper for Rice Husk 10 m3 7 1 1.08
e). |[Inclined Belt conveyor BC-1 {41m Hor. g ‘ 1 7.20
leneth x 13.32 m Kifil N '
. |vibeating screen for coal 25TPH ] i 3.15
| [Recirculating Belt conveyor BC-2 (20.5m x ;E ’ 1 4.50
6‘67 I ﬂ LY L
hl, {H mill 25TPH L v 1 4.05
1. |Vibra for Rice Huak {1 't | 315
j). |Inclined Belt conveyor BC-3 {67.5m x 21.9m} K I 14.94
K. |Rice Husk inclined belt conveyor BC4 1, 171
£1.5m x 10 25m} 5
§.__{Inter connecting chutes ¥ 1: 054
). [ Mamunlly operated flap mate 4 1_ 0.27
nl. }Suspended magnetic scperator i i 1.71
o}. _{Metal detector cum seperator i ik 030 - |-
~~Ipk.__|Online weigh scale i 1 2.50
II.__|Ash Hendling system i :
a}. [Chain conveyor [CC-1) 25.5m Hor, Length & :¥ 1 3.40
b}. [Chain conveyor {CC-1~2] 17.8m s 1 4.20
cl. |Rotary mir lock below storage silo P | 0.81
d), _|Ash conditioner 20 TPH “F -1 315
¢l. _|Ash storage ailo 62 m3 ] 3%
16 }43.5HP Kuboto Diesel Engine with BOBCAT “IQ lngu-u:ll 1275 *
skid steer Joader (Madel : 75BG) ‘ I
- |17 |Electrical (incl. OfED & ST ¢ i o ‘*
). _|Generator Transformer 5000 KVA, 33/11 Kv M 2295
bl.__!Auxiliary transformer 1500 KVA, ll[4§V 5.48
. [33Kw VCB, 630 A capacity S$.90 -
d. |11 KvVCB com of * 1285
250 A VCB's with CT"%, FT's metering {4Nos.) e
Draw out Bus PT 11 Kv / 110V, metering,] 4.
—|. _termination et -
o). |33 Xv Switchyard comprising of
36 Kv, 800A AB switch 3 0.90
36 X, 800A AB switch with earth switch 2 0.68
| 36 Kv grade B3 Kv / 110V PT 3 core "6 |_. 204
- MKVMSSKVLJ!OVPI‘ﬂm 3 1.02
o &KgyndeIQ_OUIWQ_T 2 core . 3 1.02
1 36Kvgmade 150/1/1 CT, 3 core 3 1.02
[} _¥6KrCTI00/1, 2 core 3 0.90
f. 133Kyl nghtmng AsrTestor __M_of |
30 KB, 10 KA LA Class 2 3 0.65
JOKB, I0KALA ! 6 | 1.30
g). {33 Kr Relay & Protection panel comprising of: H 8.60
Protection relays, meters, Annunciation,
remnate tranaformer contonl.
h). [33 Kv Control Relay & Protection pancl 2.3
comprising of Control switch of 33 Kr
protection relay, 51 & 27 VAGM 11, metenng
Out door mtchyard for 33 Kv CT's, PTs, 0.60
Kv isolator, LA. etc, _ .
Earthing to b~ provided “both in plant 1.20
premmises & APTRANSCO extension bay,
___lrarthopits 3M_
carthing outdoor switchyard with 50 x 6mm 0.70

u‘ﬁ-"-—;
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STATE BANK OF INDIA- -~ Coastal Agro Industries Limited
PATAMATA - ' K. Savaram,
VIWJAYAVADA-520 007 Tanuku, -
PHONES : 855704 535239 535734 West Godavari (A.P.)
FAX  :0866 555426 .
Datanet : 0866 555247 -

F.No. Date : 23rd August 2002 : -

D,ear:§il’. IR, . -l TTaE TR T S ca ki e Tt e CEATATE 1.,:_‘*-;,'--- L il
SANCTION OF TERM LOAN LIMIT

With refoerence to your application for sanction of Term Ioan. we have p!easure in
aavising that the Term loan has been sanctioned to you on the terms and condmons

detailed hereunder: ‘
NATURE OF FACILITY LIMIT(RS in lacs) " REMARKS
FUND BASED L
TERM LOAN 250.00 - n
TOTAL 25000 '
]
PURPOSE: e
The Term lban is sanctioned to meet part cost of setting up of 4 MW Biomass based il
co-generation Power pilant.
UTILISATION OF ADVANCE: -
The Bank finance should be wtilised strictly for the project as detailed in the applicatlon
and in the manner prescribed.
-
TERMS OF REPAYMENT:
The term loan is repayable in 22 quarterly instalments, i.e., 21quarterly instaiments of n
Rs.11.36 lacs and the final instalment of Rs.11.44 lacs commencing from six months
after the def'larat:on of the commermal productlon or March 2004 whlchever is earlier.
el . ‘
-
-
-

V2



INTEREST:

2.25% belowabove SBMTLR, presently 13.75% per annum with mondhly rests. The
rate Is subject fo revision as per the divectives of the BanldRBI.

PENAL INTEREST :

Penel interest Is recoverable at the rate of 2% above interest chargeable on the
advance under the following circumsiances.

I kregulasity in the Term Loan Account.
& Non-submission/detay In submission of financial statements.
M. Non-compliance of any of the terms of sanction.

Other Fees/Upfront fee:
Uplront fee @ 1% of the term loan sanctioned and Rs 10,000/ towards Equitable

i Morigage service charges. (Rs.250,000/-+Rs.10,000¢-).

D e T . o e L VT e Wao samtoomes e - CEe et el g e

Parl passu first charge on the existing and proposed fixed assels of the company.
The first pari passu charge shall be shared with APSFC/any other lending Bank or FI,
for the remaining term loan of Rs.750.00 lacs to be sanctioned by them.

il. COLLATERAL:
Equitable Mortgage of immovable properties worth R$.32.50 lacs.
iil. GUARANTEE:
Personal guarantee of a) Shil Ch. K. Vishweshwar Rao
b) Shri Ch.Rameakrishna
¢) Personal guarantee of the owners of the properiies
mentioned under the collateral security.

MARGINS:

| Bulldings 40%
Machinery & Equipment 25%

inery & Equipmernt and Buildings under charge to the Bank should be fully
for full market value against the risks in the joint names of the Bank,
APSFCrany other lending Bank or Fl and the Company, with the mcompany
approvedbymaankandmamlahvepohcmsdeposledmmm

S

>
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v) Allthelegalandmcidomatchargeswhlchmyrnvebbolncmodbym.
Bank in the conduct of your account ere to be bome by you and such
charges will be debited to your account maintalned with us.

' TheBanksstandardcwenantsasappnmbbtoﬂwnmﬂsancﬂonedtoﬂwcompany
. are furnished in the annexure.

2. The promoters shall bring in the proposed capital iniﬁa!ly or proportionate with the
progress in implementation of the project and/or term loan disbursement.

3. The company shall submit a certificate from their auditors confirming that there are
adequate Internal accruals for investment in the proposed project, with specific detalls

of deployment as on that date, and ready avallability of such funds as and when

required for the project implementation.

4. The Company shalt also bring in the additional unsecured iocans to meet any
contingent increase in the project cost. The Company shall also bring In unsecured
loans if the cument ratio falls below 1.33 W“ Net Working. Capital..for..<:-

loans ‘shall be subordinate to the
term loan sanctioned by the Bank and shall be on long term basis.

‘5. The Company shall obtain extention of validity of license from NEDCAP for

required period.

6. The disbursement under the term loan Is subject to obtention of sanction letters
from APSFC/ any other Bank or Fl for the remaining part of the term loan required for
implementation of the Project. The disbursement under the term loan ks also subject to
obtention of in-principle sanction letter from SBH for the additional working capital
required on implementation of the Project. _

7. Please retumn the duplicate copy of this letter and covenants and the annexure
there to duly signed by the authorized signatories of the company and the guarantors
in token of acceptance of the terms and conditions and covenants stipulated.

8. Please arrangd to pass the necessary fesolutions for creation of the security,
execution of documents etc., and submit duly certified coples (two each) thereof for
our information and record,

9. The authorised signatories of the company and the guarantors may please be
requested to call on us with prior information to us, f{or execution of neoessary security
documents,

Yours faAithfully,

NERAL MANAGER.

ST "

)

e
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TERM LOAN LIMIT
- " Company : Coastal Agro industries Limited

The above advance is sanctioned towards the purchace of machinery and

which will be decided In consultation with APSFC/any other Bank/F! financing Gw
remaining part of the Term loan required ( heteinafter referred to as other lender),
payment of which will be made by us direct to the suppliers.

2. The advance sancioned Is primatlly secured by the pledge of existing and
wmmmmmmmmmm.

3. The documents stipulated by the Bank in connection with the disbursal of this
advance have to be executed by the Compeny and the guarantor(s). The stamp duty
on these documents has to be bome by the Company.

e SRR AN ains: Arrr—— e e SR——
4. A statement of expenditure Is to be submilied 10 The Bank wler e TaTCoan B— 1" —
completely avalled.

5. The Company must certify at half-yearly intervals, that the machinery are in a good
worldng condition and that they are being properly maintained.

6. None of the machinery/equipment should be disposed of by you in any way except
with the Banks prior consent in writing.

7. Alist of the machinery pledged o the Bank with a cedificate appended to the effect
shouid be predominantly displayed on the factory premises, mmmmwe,
installed, .o

8. Theselermsandcondihonsamsupplememailolhosowﬁmdhﬁn' |
documents, refefved to ctause 3 above, tobeexewtedbyyouandﬂ\omms




3. Thecompanyshouidmahhlnproporbooksofawountsandshould oorreeﬂy |

reﬂectitsﬁmmtaiposiﬁonnndscahdopemﬁonsnndshmldndradleauy
ctmngelhmunﬁngaystomwiﬂloulpfbrnoﬂcetoﬂnblnk.
4, ,Thecompanyshou&dsubmﬂtoﬂ\eaanksudwﬂnanclal statemonts as may be -
* required by the Bank from time to time, apart from the set of such statements to
be furnished by the company to the Bank as on the date of publication of the
companies annual accounts. -
'! 5. The company shall keep the Bank informed of the happening of any event likely
fo have substantial effect on their profit or business; for instance, the monthly -
production or sales are substantially less than what had been Indicated to the
Bank, the company will inform accordingly with explanations and the remedial
steps proposed to be taken. -

6. The company shall keep the bank advised of any circumstance adversely
affecting the financial position of thelr subsidiaries/group

companles or
-companles in which it had, od, chQLﬂm&n)%mhken a-edttw Ve
mﬁwmw We#ﬁam SId tovhpaniés legally or otherwise. by-any

7. Monles brought in by the promotersldirectorslpﬂnclpal shareholdets and thelr
friiends and relatives by way of depositsffoans/advances will not be allowed to
be repald by the company without the Bank's prior permission in writing.
Further, the rate of interest if any, payable on such deposits/oans/advances -
should be lower than the rate of interest charged by the bank on its term loan :
and payment of such interest will be subject to regular payment Instaiments L
under term loans granted/deferred payment guaraniees executed by the Bank b2
ot other repayment obligations, ¥ any, due from the company to the Bank. o =

8. The Bank will have first charge on the profits of the company, after provision for

taxation, for repayment of instaiments under term loans  granted/deferred .

payment guarantees executed by the Bank or other repayment obligation, if i

any, dus from the company to the Bank. .|'L =
9. The Bank will have the option of appointing its nominee on the Board of ] _‘

Direclors of the company to look afler its interests. The company will defray = | .

the director's normal fees and expenses. Such director shall notbe requiredto | &

hold qualification shares and shall not be liable to retirement so long as the
credit facilities granted by the bank to the company are outstanding. When the !
option is exercised by the Bank, the company shall submit sufficiently in
advance agenda papers relating to meetings of the Board of Directors or any . -
committees thereof and forward duly certified copies of the proceedings of such ,

meetings. The Bank will have the right to appoint a nominee to attend the E«%‘f .
meetings of shareholders; where the right is exercised, the agenda papers andy ‘;‘- I om
2 proceedings should be sent o the Bank sufficiently in advance. = L3y
i X _
For COASTAL AGRG/PUSTRIES LT 3, -
(PHL K, VISV E WA A RAD) Lo -~
Nuyi.c i Tirector. P i d‘ d u
. = o005
ST G
L85 ]
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163/ URB/ 03
February 6, 2003

Mr Vinay Deodhar

Project Finance Specialist

Giobal Environment Team

THE Louis Berger Group, INC.
C-6/7, Safdarjung Development Area
New Delhi — 110 016

Dear Sir,

Waste to Energy Project at Lucknow - Asia Bio Energy (India) Limited

With reference to the tele conversation we had recently on the subject project, we wish to
inform that IDFC has participated in part financing the project by way of rupee term loan
and equity contribution assistance.

- We at IDFC firmly believe that, with the rapid pace of urbanisation and industrialisation,
efficient collection and effective disposal of solid waste are posing a challenge to local

governments all over India. Therefore, the project that envisages setting up facilities for
converting solid waste to energy provides probably the optimal and holistic solution for
managing municipal solid waste. Further, the positive environmental spin-off from these
projects adds to the value creation.

IDFC is witnessing a steady progress at the plant site and at this juncture we believe that
the mechanical completion of the project should be achieved in the very near term.

Yours sincerely,

\‘i;vvl atdd___ G
Jayalakshmi Jayaraman
(Vice President - Operations)

INFRASTRUCTURE DEVELOPMENT FINANCE COMPANY LIMITED

74

|
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GLOBE COGENERATION POWER LTD.
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wﬁqn ot - nEHETn a6, ooy, -4 fRed-nooor Y 372230108 AR AT o on . 313877
Regd. Office : Lhandia t ok, 26, Janpaih, New Doth-110001 Phonas 372230108 Grome

(R PR & TUHR)

l.oan No. GOT01001

September 04, 2002,

e (W

(m)hmobndmgamou -powcplmttobcletupmﬂelgmdmdof

R (@) M GCPI%% fetter dated 05.12.2001 1o FFC seeking financial sssistance from

PFC.
(i)  PFC's leticr dated 30,05.2002 to M/s GCPL intimating sho of ts project
| BYPFC f“‘mwﬂm rilisting

With reference t0 your npplmﬁon for finmcial u:!stm vide letier oited at refqmabovem
further cotrespondences -#nd discursions you had with us-for seifing up 45 MW '(sifé) ta

bzsed cogeneration power plant in Bolgaum district ofmuakn.wempluudwlnfomﬂm
Power Finunce Corporation L14. is agrecable, in principle. to provide to M/s GCPL a rupes term

loan of Ra. 7525 crores(including Rs. 3.85 crores on account of sugar mill modemiscation
works) on the following tetms and conditions:

1. The sbhove suid facilitics are subject to the terms and conditions and Gomm! coaditions

Maced at Ansexura.d and the Special torms and Conditions placed at Annexurs —B which
arc decmed to bo a part of this Iciter of sanction.

The loan shall bo repaid tn 32 equal querterly instalments. The first repayment shall fall duc
on the standard date of PFC falling immediately after the completion of six months from tho

schaduled dats of commiseloning of the project. The scheduled date of commissioning will
be stipulated in the laan sgreement.

3. M/s GCPL shall enter into « loan sgroement with PFC in the format encloscd at Annexwre-C.

o
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POWER FINANCE CORPORATION LTD.
(TR WS " To) (A Gowt.of \ndie Undartaidng)

[ osu No. GOT01001

4, hm.ﬂnmﬂﬂhummﬂohmmmmmishmuswi\hinlﬁdap
o{tw:pt of this Jetter two certificd copies of the resolotions duly pascc hv the Board of
* Direclors of your Compenty as pex the Performs in Assexsre-D.

S. Yout sttention is also javited fo Annexure-E of this detter which lists the vanous documents
that arc recqraired to bo submitted by you in connection with tho said financial assistance.

6. This communication ot ia sy way be coustreed as 1is0 10 sny binding obligation
fho part of PRC wnless Wifs GCPL. cowmmmicats SPECkawithin 30 G, om0 Saadets-of —
‘receipt of this jetter fhel 8 sadiionlr Set St hetGinl are acocpcable % it snd wnless
—%&—ma-& __ s m i TN

docamenix rolating 10 the wbove
be required by PRC witkin six
may bo ellowed by PPC in its

sssistance aro cxecuted by Mis GCPL in such form s 8
months from the date of this lciter or such finther Gme;
muothmuhmwmﬁx-ﬁﬁ*ﬁ‘f ¢

A5 Jiii) doed of corporstc
puarantos gndd (fii) declarution in the matter of morigage ion aro aleo enclosod st
M-F. --_LM‘{‘ . N

R
Maoager (PA-SR) & State ater (Karuatakn).
flﬁvﬂwhmw

The Principal Secretary to Govomnment of Kamataka Energy Department, M.S Building 6
Floor, Bengalore-S60001

Chairman , KPTCL, Cauvery Bhawan, Bangalore-560009

Chairman, KREDL, Queen’s Road Bangaloro-$560032

GM(L&D),PFC—alongwith & copy of tcrms and conditions

GM({LD&R),PFC—alongwith a copy of tarms and conditions
AGM(P&FO),PRC-—alongwith & copy of icrms and conditions

AGM(IAD),PFC

AGM(CMTS).PFC

CRR- R o ol o
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gllgn matean - aTehs 3 o W - noom gonm 377230t 0B Al RN Ran on yynal?
rHegd. Office ; Chandea | ok, 36, Janpath, Now Dl 110001 Phones 372230108 Geame POFICONT fas pry 17107
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POWER FINANCE CORPORATION LTD.

(A WER B W) {A Gowt. of India Undertaking)
No.PD/SR/SPCL Jume 13, 2003.
Mr.K.Surendranath,

Director, :

Sainath Power Concepts Pvt. Ltd.
Flat No. 501, Ganga Residency,
Piot No. 54,5n Nagar Colony,
Hyderabad - 500 073(A.P.)

RV L

Sub: Financial assistance for M/s Sainath Power Concepts Pvt. Lid. setting up 6 MW biomass
based project in Adilabad district, Andhra Pradesh. »

Rel (i) M/s SPCL’s letter dated 20" March 2002 to PFC secking financial assistance
from PFC. '

(i)  PFC's letter dated 18* October 2002 to M/s SPCL intimating shortlisting of the
project by PFC for detailed appraisal

Dear Sir,

With reference 1o your application for financial assistance vide letter cited at reference above and
further correspondences and discussions you had with us for setting up 6 MW (site) blomass
based power plant in Adilabad district of Andhra Pradesh, we are pleased to inform that Power

Finance Corporation Ltd. is agreeable, in principle, to provide to M/s SPCL a nupee term loan of
) Rs. 10 crore on the following terms and conditions:

1. The above said facilities are subject to the terms and conditions and General conditions placed
a Annexure-A and the Special terms and Conditions, security package placed at Arnexure -
3 which are deemed 1o be a part of this letter of sanction.

L

The loan shall be repaid in 32 equal quarterly instalments. The first repayment shall fall due on
the standard date of PFC falling immediately after the completion of six months from the

scheduled date of commissioning of the project. The scheduled date of commissioning wll be
stipulated in the loan agreement.

M¢s SPCL shall enter into a Joan agulbemcnl with PFC in the format enclosed at Annexure-C

Gollgy srafe : 93@®, 38, Wy, 13 Red-10001 FOMW : 3722301-08 AR : dEPRT $7 : oit- 3315822
_ Regd. Office ; Chandra Lok. 36. Janoath Naw Damhi- 110001 Bhwnos * 3729303 16 £r=rmn AR - me s mar

5>



of receipt of this letter two certified copies of the resolutions duly passed by the Board of

4. In case the terms and conditions are acceptable to you, you may furnish to us within 30 days // -
Directors of your Company as per the Performa in Annexure-D.

-
5. Your alten:ion is also invited to Annexure-E of this letter which lists the various documents
that are required to be submitted by you in connection with the said financial assistance.
. w
6. This communication not in any way be construed as giving rise to any binding obhgatlon on
the part of PFC finjess M/s’SPCL communicates to. PFC within 30 days from the date of* ]
i e ~.-Feceipt of this letter that the terms-and-conditions set Gut herein"are’ dcceptable to it dnd uiiless r -
j M the Loan Agreement and other documents relating to the above assistance are executed by
M/s SPCL in such form as may be required by PFCwithin six months from the date of this -
letter or such further time as may be allowed by PFC in its absolute discretion. ) -
- One set of formats for (I) undertaking for non-disposal of shareholding ,(ii) deed of corporate
guarantee and (iii) declaration in the matter of mortgage Ihypothecatlon are also enclosed at L
Appendix-F.
Meanwhile kindly acknowledge the receipt of this letter. ]
Thanking you, -
[ ]
Yours sincegely,
- Ravi [ ]
D) AGM (PA-SR) & State Coordinator (AP)-
Copy for ml’ormatlon to:’
1. The Principal Secretary (Energy), Govt. of Andhra Pradesh, Secretariat, Hyderabad 500082, .
2. The Member (Planning), CEA, Sewa Bhawan, R. K. Puram, New Delhi. -
£ The Advisor (Encrgy), Planning Commission , Yojana Bhawan, Parliament Street, New Delhi.
4, Chairman and Managing Director , APTRANSCO, Vidyut Soudha, Hydcrabad 500082.
5. Director (Transmission), APT RANSCO _ ,_
6. " Directos (Distribution), APTRANSCO -
1 GM (L&D), PFC - alongwith a copy of terms and conditions
8. GM(LD&R), PFC - alongwith a copy of terms and conditions )
9. AGM (P&FQ), PFC - alongwith a copy of terms and conditions -~
10.  AGM(IAD-1PP), PFC- alongwnh a copy of terms and conditions
1i.  AGM (CMIS), PFC
-
]
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Annczare-B
Pre-Connnitment Conditions:

Before the assistance from PFC become effective, the Company shall to the satisfaction of
PFC: _

. Prov:deﬁrslchargeonnmmovablemdmovnbleassdsoﬁheprqecttomelmdusonpm

passu basis.

Provide personal guaraniee of Sri 5.Chandra Reddy, Sn.K. Surendranath, Smt. M. Vijaya
Chandra Kalyani , K. Varalakshmi along with documents w 1.t title and valuation of property.
Provide default escrow on the revenue of Muraii Mohana Boiled and Raw Rice Mill Pvt Ltd
(on standard terms) equivalent 1o s minimum of 1.25 times of the quarterly loan instafiment
inchuding interest payable during the repayment period through a tripartite agreement.
"Providegorporate guarantee of Mufili Mobana Boiled and Raw Rice Milf Pvt Lid.

5. Provide an undertaking to PFC from the promoters stating that they would meet the full
amount of cost overrun, if any, from their own resources or through unsecured loans.

The technical configuration and the package contracts will be reviewed by Lenders Engineer
uﬂlaﬂmlqﬂCwmdPFCmmthnghtommthetWeddnngﬂﬂ
any).
Txeupﬂnbahncerequnementofdebtuh4mﬁnmmhuﬁm!mm
Submit plans ensuring effective O&M of plant for review by PFC/Lenders Engineer.

Agree that the preliminary expenses shall be allowed as part of the project cost only to the
extent they are cenified by concurrent auditors/lenders Engineers that they relate to the
proposed project only and as accepted by PFC.

10. Enler into an agreement with PFC for meeting the expenses on Lenders Engineer, Lenders

Legal Counsel, Concurrent auditors, Insurance Consultant appointed by PFC.

11. Finalize a suitable insurante package acceptabie to PFC.
12. Oblain statutory clearances and in specific forest clearance, civil aviation clearance for

D

chimney height and pesmission for drawl of water.

13. Pay the fees (spplicablc as per the PEC policy) to PFC for assuming the role of the Lead Fi.

Pre-disbursement conditions:

Before sueking disbursement of assistance sanctioned, the Company shall to the satisfaction of
PFC comply with the following conditions:

Submit the shareholder’s agreement.

Pledge of total shares held/ to be held by promoters / promoters directors of SPCPL as

semnlyfonhciuanwhachsinllmnomsebelnsﬁnnSl'/-oftoulshneapmloflhe
company-.

100% upfront equity contribution (nnoulnn:g to Rs. 6.5 uorc) to be brought in by all the
equity contributors in form of investments in

Modify the memorandum and article of association to enhance the authorized share capital
and borrowing power as envisaged in means of financing,
Comply with the following conditions precedent in PPA -

£4
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10.

13.

The company shall fulfil the conditions of Agreement entered with NEDCAP and obtain

extensions wherever required till the Project is completed..

Open a trust and retention account (TRA) in a bank through which all cash inflows/outflows
shall be regulated to the satisfaction of PFC The entire loan amount by all lenders and balance
equity ( unspent equity as on the date of opening of TRA) would flow in the TRA. At the.
operational stage of the plant, all proceeds from the sale of power to flow into this account,
The proceeds shall be utilised, both at construction and operation stage, in a manner and
priority to the satisfaction of Lenders. The Company shall appoint a Trust and Rctenhon
Agent approved by PFC and enter into a separate agreement for the same.

Constitute a Project Review Committee of Promoters/Engineers/Lenders for momtonng the
progress and ensure smooth implementation of the pro;ect

Submit documents for proof of the ownership of the land. -

Agree that PFC shall be entitled to eppoint upto two nominees on the Board of Directors of -

SPCPL during the currency of financial assistance. _

Agree not to undertake any new major investment on project or liabilities in terms of assets on
lease without prior approval of PFC during the currency of the proposed loan. . '
Undertake to furnish to PFC at the beginning of each financial year (FY), firmed up monthly
fuel cost for the current year and projections for the next year.

. Agree that PFC shall have the right to appoint an Independent Consultant and Fuel

Monitoring Committee of Promoters/Engineers/Lenders during currency of loan at the cost of
ihe borrower to review the availability, pricing and procurement of biomass for the project.

Agree that the disbursement schedule approved by PFC would be applicable for regulating
disbursement.

Other special conditions:
The company shall to the satisfaction of PFC comply with the following conditions :

Submit an undertaking that it will obtain all non statutory clearances as and when required.
Shall obtain prior approval of PFC for utilising the amount of the ioans equivalent to the
contingency provision in the cost of the project.

Undertake to furnish to PFC such information as may be required by PFC to review that the
physical progress of the project as well as expenditure incurred on the project.

Agree that in case the company obtains any benefits from MNES the same shall be credited to
the TRA. Further agree that in the event of default by the borrower, the subsidy amount
received from MNES Government of India shall be recoverable along with the applicable
penalty and pari passu charge shall be created on the assets for the recovery of subsidy as well
as applicable penalty.

Appomt technical, financial and other executives with suitabie qualifications and adequate
expenence for the key posts and put in place an organisational set-up adequate enough to
ensure smooth implementation and operation of the project.

Agree that any favourable terms and conditions of sanction stipulated by other parlicipating

Indian/ foreign institutions/banks shall be applicable to the proposed sanction as well to the
extent they arerelevant.

St
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7. Make satisfactory arrangements with it’s bankers for meeting its working capital requaements
and shall furnish a letter from its bankers in this regard.

8. Demonstrate that suitable arrangements have been made for power evacuation from the
project.

9. Agree that PFC, at nsabsohnedisaeuon,shaﬂhavethengtntosupﬂaemonmmuﬁuon
it may desire prios to financial closuse.

10. Provide an undertaking that SPCPL and all other contracted parties have comphed with all the

mndxhomprecedﬂumaﬂthepmpudoamsmdmmmsmmory&mn-smmory
clearancesofthcpmjecl
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CONFIDENTIAL
July 11,2003

Pioneer Geneo Limited
703, Sriniketan

" Road No.'3, Bmpn}iills
Hyderabad — 500 034

Dear Sirs,

o ver e AR s ek we w w omer mm—ey e — e -

Apptication for financial assistance

Flease refer to your application for financial assistance and the subsequent comespondence /
ﬁmmmmuwﬂmmﬁufmﬂmmw&mm
assistance to the exteat of Rs. 58 crore for construction, erection and commissioning of 21 MW (3
x T) run-of-the-river hydroclectric power project o the banks of the river Canvery located aear
&lnmmmge.mhnﬂahhknumdyamdm

(IDFC) is in-principie agrecable 10 grant 10 you Rupee debt assistance upto the extent of Rs. 58
croces (hereinafier referred to as "the Repec Debt™).

1. All the sppendices sre deemed (o be a part of this Letier of atert.
2. The aforesaid Rupee Deld is subject to the terms and conditions set out in Appendix |
hereto and would further be subjoct to the conditions set out in the Rupee Delxt
Agreement 10 be finalized at a later date.

In casc the above tcna and condRions are acceptable to you, you may fomish 10 ws
within 30 days from the date of receipt of this Letter of Intent two centified copics of the
resolutions duly passed by yous Board of Directors as per pro forma in Appendix 1.

INFRASTRUCTURE DEVELOPMENT FINANCE COMPANY ULIMITED

[ E R T

51
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Appendix 1
Indicative terms and conditions of sanction
A. Finandal Terms

1 Financial Assisfanoe

-, 7. ) o !{qpee I !!mm g ‘335 extent of Rs.58 cm.(Rupecs fifty eight crore) (hereinafter- s+
P o o T g s : fMto”"ﬂ]cRupCﬂD@bt")

2. Project/ Purpose.

The proceeds of the Rupee Debt shall be utilized towards construction, erection and
commissioning of the 21 MW Pioncer Genco Limited’s (hereinafter referred to as the
Company) hydro power project located on the banks of the Cauvery river near
Shivanasamodram village, Malavalli Taluk in Mandya District of Kamataka (hereinafter

mfc.ned to as “the iject")
3. Estimated project cost and means of finance

____ (Rs. in crore
Bacticulars: - Total":
Project Cost 88 0
Means of finance

- Equity 30.0

- Rupee dehr from IDFC 58.0
Total 88.0

4, Interest

). The Company shall pay to IDFC interest on the principal amounts of the Rupee
Debt outstanding from time to time, quarterly in arrears on January 15, April 15,
July 15 and October 15 each year (each an Interest Payment Date) at the rate of
11.50 % per annum. Such interest shall be payable from the first Interest
Payment Date falling after the date of first disbursement.

(ii).  IDFC shall have the right to reset aforesaid interest rate in respect of the Rupee
Debt on the expiry of five years and one day from the date of first disbursement
(the “Reset Date™) by giving 60 days prior notice to the Company. The Company
shalf pay interest at such reset rate as may be notified by IDEC to the company.

s WF &
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IDFC

Prepayment

) Thc'wylh!lhveﬁtqﬁonlomymemndmg amount of the Rupee Debt

Assistance on the Reset Date without payment of any prepayment premium by giving 45
days prior writien notice to IDFC. Any prepayment of the Rupee Dett except on the
Reset Date shall be by giving a prior writien notice of not less than 90 days o IDFC and
subject 1o payment by the Comnpany of Prepayment Premium calcutated as wades.

The Prepayment Prexnium shall be an amount expressed as:

o -
P

RS

[ Max{ @), ( C+ NPV(B, CF) } )
where:

i = pumber of years remaining from date of prepayment to the last date of
fepayment,

CFi = CFi,-CTia

amémduﬂnﬂow.almhodnthemm“hﬂtﬁmm
inkerest payable oa the outstanding loan amount in the year i, as per the original
repayment schednle, @ A, with the income tax benefit under section 36 (1) (vili).

CFiy = strcam of cash flow, calcalated as the post-tax income for IDRC from the
interest payable on the ovtstanding Joan amount in the year i, as per the odginal
repayment schedule, @ B, without the income tax benefit wader section 36 (1)
(wiid).

A = contractual rate of interest on the debt assistance payable by the Compeny o
IDRC, .

B = yield oo Government of India Security for the number of years remaiming
from date of prepayment to the iast date of repayment (For a brokes period in a
year, the rate of interest will be on 2 proportionate basis).

C = Additional income tax paysbie, if any, by IDFC on the joterest income
eamed from the date of disbursement(s) till the date of prepayment (due to non-
availability of Income tax bencfit under Section 36 (1Xviii), as a result of
prepayment).

IEnterest Iax, levies & duties

All rates of interest mentioned herein are caclusive of interest tan andfor any such other
levies / duties. Such interest 1ax / other levies / duties, if any, applicable. shall be payabic
by the Company to IDFC over and above the rates mentioned hercinabove

- AR



11.  Security ’

The Rupee Debt together with interest, liquidated damages, costs, charges expenses and
all other monies whatsoever payable by the Company shall be secured by:

(a)

- - A e R T w.a-(bl-v e

(c)

@

{c)

(f)

()

h)

A first charge and mortgage in favour of the IDFC in a form satisfactory to IDFC
of all the Company’s immovable properties, present and future;

A first charge by way-of hypothecation in*f4¥si#of TDFC 6f all'the Company's

movables, including movable machinery, machinery spares, tools and
accessorics, present and future, subject to prior charges created /to be created in
favour of the Company’s bankers on the Company's stocks of raw materials,
semi-finished and finished goods and consumable goods for securing the
borrowings for working capital requirements in the ordinary course of business;

A first charge in favour of IDFC or Company's book debts, operating cash
flows, receivables, commissions, revenues of whatsoever nature and wherever
arising, present and future;

A first charge in favour of IDFC on all intangibles of the Company including but
not limited to goodwill, uncalled capital, present and future;

A first charge by way of assigniment or creation of charge in favour of IDRC of
() all the right, ttle, interest, benefits, claims and demands whatsoever of the
Borrower in the Project Documents (including but not limited to the Power
Purchase Agreement, the Equipment Procurement  and Construction (EPC)
Contract, O&M Contract), duly acknowledged and consented to by the relevant
counter-partics 10 such Projoct Documents, all as amended, varied or
supplemented from time to time; (ii) all the rights, title, interest, benefits, claims
and demands whatsoever of the Bormower in the Clearances; (iii) all the right
title, interest, benefits, claims and demands whatsoever of the Bomower in any
letter of credit, guarantee, performance bond provided by any party to the Project
Documents and (iv) all Insurance Contracts/Insurance Proceeds;

A first charge on the Trust and Retention Account, Debt Service Reserve

Account and other reserves and any other bank accoumts of the Borrower
wherever maintained;

Pledge of shares held by the Sponsors (Penna Cements Ltd., Sriba Industries
Ltd., M/s. Pioneer Builders and Associates) in the equity share capital of the

Company represcating 100% of the total paid up equity shate capital of the
Company in demaicrialized form.

IDFC reserves the right 1o modify the above security structure in its absolute
discretion, priof to financial closurefexecution of financing documents,

i

|
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B. Pre Commitment Conditions

The obligation of IDFC to commit the Rupee Debt shall be subject 1o the Company
complying with the conditions given below to the satisfaction of IDFC.

1. The Company shall have obtaincd all spprovals from the Government of Karnataka

ﬁ@lxmhmwmwmmmummqa

i‘ﬁ:hnhumdmmmwwwm

Electricity Regulatory Commission (KERC) with Kamataln Power Trapsmission
Coeporation Ltd. (KPTCL) for the Project to the satisfaction of IDFC.

3. The Company shall have obtained and submiticd w IDFC the Environmesdal

cleanance from the Department of Forest, Environment and Ecology of Gowve of
Earnataka, )

C. Pre-dishursernent Conditions

The obligation of IDFC to make disbursements out of the Rapee Debt shall be subject to

L wﬂnmmmaum-mmumd
financing for the Project;

2. Confumed that 50% of its equity share capital (aggregating 1o Rs. 1S crore) is paid
up prioe to seeking first disbarsement towards the Ruoper Debt and obtained firm

commitmnents by means of an acceptable credit rapport for the balance equiny of 0%
sggregating 10 Rs. 15 crore;

Procured and fumishod an wadertaking from Sponsors (0 the effect that any shortfall
in the resources of the Company for completing the said Project and overmum in the
cost of the Project due to any circumstances shall be met by Spoasors by infusion of

fresh equity 7 peeference capital / unsecured inlerest free loans/ swbordinated debe,
withowt recourse to [DFC;

Procured and fumished an undertaking from the Sponsors for non-disposal of teir

respective sharcholding in the share capital of the Company during the tentre of the
Rupee Debt without prior writtea appeoval of IDFC,

Entered into a contract with Boving Fouress Limited for Design, Manulacturing.
Supply & Commissioning of Electio Mechanical Equipment and with Pioscer
Builders for civi! works on ierms and condiions 10 the sausfaction of IDFC
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6. Submitted copy of followin g approvals: 7
-Approval for use of explosive -

- Permission from the state irigation department for the project

7. Prepared and submitted to IDFC an implementable environment management plan, -
with allocation of resources and rcsponsibilities. to ensure that environment, health
and safety measures as stipulated in REIA report are implemented both during

. construction an operation phase of the project. as also lhc condmonslprovmons
et s ot v eveere s e Stipulated in various clearancesfconsentsER T v s ST ens

8. Prepared an emergency management plan and Health & Safety policy to the
satisfaction of IDFC. -
D.  Other Conditions .
1. The Company shall, to the satisfaction of IDFC, - ' [ ]
i Cury out such alierations to its Memorandum and Articles of
Association as may be required by IDFC (including but not limited to i

incorporation of clause providing for the appointment of nominee
directors of banks and financial institutions on the Company's Board)
and transfer of shares pledged with ]DFC.

ii. . OpenaTrust & Reteation A.eeount (TRA) mtowh:chtthompany shall
deposit all its cash inflows from the Project to be utilised / applied in a Z
manner and priority to be stipulated in the Trust and Retention Account B
Agreement. For this purpose, the Company shall have appointed an
acceptable scheduled commercial bank as a Trust and Retention Agent
and enter into a Trust and Retention Account Agreement;

fii.  Open and maintain a Debt Service Reserve Account (DSRA) to meet the
debt service requirements and create a debt service reserve for the
amount equivalent to the ensuing two quarters’ principal and interest [

payment due to IDFC. Provided, that all available cash flows afier
meeting debt service obligations shall be applied towards the Debt
Service Reserve till it reaches an amount equivalent to ensving two
quarters principal and interest payment due to IDFC. The amounts -
accumulated-in the DSRA shall not be used for any purpose other than

for servicing of Rupee Debt. The amcunt in the DSRA would be utilised
only in case of a shortfall in cash’ flows for meeting debt service

[
requirements from time to time. No payments of dividend to equity
shareholders, interest or repayments (o the providers of subordinate debt,
if any, shall be made until the required appropriations / replenishments
are made to the DSRA. to the satis(action of IDFC. The Company shail -
-
- -
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same of the Company and its Directors to the Reserve Bank of India
(RBI). The Counpany shall give its consent 10 IDFC and 7 or RBI 10
publish its name and the name of its Directors as defalters in such

manner and through such medium as IDFC in its absolute discretion may
decm fit

The Company shall not without the prior wiitien approval of IDFC:

i Make any modifications 1o any of the Project Docoments:
i Undertake any new project, or angment, modernise, expand, or otherwise
change the scope of the Project; .

fi.  Bxoceed the long term debt: equity ratio of 1.94:1 for the Project.

IDFC woukd condact oot of more reviews of the Project before compiction of the

Project. mwwmmmyn{MbMu—y
be required for this purpose.

K, a5 a resokt of sach m.mmuumm.u
implemeated/nor is likely 4w implemeat the Project within the Project Cost aad/or
in accordance with the Financing Plan andior the Compemy has aot
cornpenced/nor  is  likely 0o commence commmercial operationt  afier
implementation of the proposed project by the compiction date, IDFC may revise
the terms of sanction and stipulate sach additional conditions (mcheding
strengthening of the management set up, change in means of msacing, taising of
addisional equity capital/other interest free wnsecurod funds from the Procanters)
as IDFC in its absolute discretion may deem fit and require the company to take
such measures as may be stipulated by IDFC in the light of the revised cost of the
ProjectMeans of Finance/date of commencement of commercial operstions.

IDEC shall retain the right 10 advance the repayment of the Rupoe Debt in the
event of the cash flows of the Company being sdequaie for such sdvancement

IDRC reserves the right 1o appoint 2 reputed eaginecting fum/consultant as
“Lendess” Engineer™ for monitoring and reporting on the progress of the project
during the construction as well as the operations phase directly to IDFC. All
costs/expenses for the same shall be bome by the Company.

IDFC shall have a right appoint a nominee director on the Board of Directors of
the Company, during the curmrency of the Rupec Debl. The Company shall
suitably amend its Articies of Association to provide for such appoimiment.

C
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Company shall submit the authorization for handling and disposal of waste oil

_under ‘Hazardous Waste (Management & Handling) Amendment Rules 2002
“once the plant is operational.

Company shall obtain and submit ‘consent to operate’ the plant from local
pollution control board once the plant is operational.

The Project shall, at all times dvring the currency of the assistance, comply with
the cavironmental, health, safety and social (BHSS) requirements specified

- - LS S

(2) Easure compliance with .provisions -of all applicable -legislation, and

clearances issued there under, and maintenance of documents to be able
to demonstrate compliance with the same.

()  Ensure compliance with all conditions stipulated in the State and Central
environmental clearances obtained by the company for the project.

(c) Report to IDFC on the environment, health and safety status of the
project as per the format to be specified by IDFC.

(d) Provide the requisite infonmation (if required) and provide access to
IDFC or a consultant appointed by IDFC to carry out periodic
Enviroument & Social Monitoring and Review (ESMR) of the project.

(€) " Forward copics of any relevant internal or consultant’s reports or annual
reports on the environmental status and performance of the operations.

) Ensure compliance with specified recommendations made by IDFC
following ESMR report.
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15-Oct- 14
15-Jan-15

15-Apr-15
15-Jul-15

Total

193
193
097
091
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Appendix Il

_ Resolutions to be passed at a meeting of the Board of Directors of the Borrower for °
accepfance of the terms and conditions of letter of intent and execution of documents.

The Chairman informed the Board that amangements have since been made with Infrastructure
Development Finance Company Limited (IDFC) for part financing the construction, erection and
commissioning of 21 MW (3 x 7) run-of-the-river hydroelectric power project on the banks of the
river Cauvery located near Shivanasamudram village, Malavalli Taluk in Mandya District of
_ Kamataka and that IDFC has agreed, in principle to grov:de mpwtcun loan to the-extent.of Rsix«-

' ng‘ b A

After some discussions, the following resolutions were passed;

1 “RESOLVED
1 That the Company do accept the offer of IDEC 10 grant to the Company rupee debt
assistance of Rs. 58 crore (the financial assistance) on the terms and conditions contained
in the Letter of Inteat dated. ——— received from IDFC (a copy whercof duly signed by

the Chairman for the putpose of ideatification has beea circulated to the Board placed on |
the table of the meeting.

2. That the following directors viz. Shri , Shri . Shri and
Shri be and are hereby authorised scvenlly to convey to IDFC acceptance
on behalf of the Company of the said offer of financial assistance on the terms and
conditions contained in the Letter of Intent dated and agree to such chanpes
and modifications in the said terms and conditions as may be suggested and acceptable to
IDFC from time to time and to execute such deeds, documents and other writings as may
be necessary or required for this purpose.

That the Company do borrow/avail from IDFC the financial assistance on the terms and
conditions to be set out in the Loan Agreement, Deed of Hypothecation and any other
financing/security documents to be entered into between the Company and IDFC

including the speciat terms and conditions mentioned in the Letter of Intent dated
-+ received from IDFC.

4, That the following directors viz. Shri B R —

-- and Shri be and hereby authorised to approve on behalf of the
Company the Loan Agreement, Deed(s) of Hypothecation and all such other documents
including Security Documents 10 be executed, accept and finalise on behalf of the
Company the said documents and writings together with such modifications as may be
required by IDFC in connection with the above financial assistance.

6%
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That the Comunon Seal of the Company be affixed 1o the stamped engrossment(s) in
duplicate of the Loan Agreerment and Deed of Hypothecation (as pec the forms to be
settied by IDFC with such modifications as may be agrced between IDRC and the
Company) in presence of any one of the following directors viz Shrt - Shri
-~ and Shri ———-- ———nam- who shall sign the samc in 10ken thereof.

That the Company shall execute the Loan Agreement and Deed of Hypothecation and
such other documents including Security Documents relating to the financial assistance
within the period stipulated by IDFC condition being that til) such Agreement(s) is/are
..executed, there is po binding obligation oc commitment co- the part -of the IDRC to
" advance any money or incur any obligation there under.

That the Common Scal of the Company be affixed 1o the stamped engrossment(s) of the
Deed of Hypothecation and to such other documents including Security Documents as
may be required to be executed under the Cormmon Scat of the Company in favour of
IDFC to secure the aforesaid financial assistance in the presence of any one of the
following directors, viz. Shni . Shri and St ——mr——
who shall sign the same in token thereol.

That Shri - . Shri and Shri
- Directors ofﬂnCoupanybeandmhutbyscvaﬂlyaququs
amendments to such executed Loan Agreement, Deed of Hypothecation and other
documents including Security Documents as and when become necessary aod to sign
lettex(s) of undertakings, declarations, agreements and other papers which the Company
may be required to sign for availing of the aforesaid financial assistance and if 5o
required the Common Seal of the Company be affixed thereto in the preseace of aoy one
of the said Directors, who shall also sign the same in token thereof.

THAT as stipulated by Infrastructure Development Finance Company Limited (IDFC)
the Company do request the Sponsors (Penna Cements Lid_, Sriba Industries Lad | Ms.
Pioncer Builders and Associates) to execute an Agreement for Pledge of Shares for
securing the repayment by the Company of the rupee dett and the dis-
bursement(s Vintcrim disbursement(s) from/against the financial assistance of Rs. 58 crore
sanctioned to the Company by IDEC together with interest, and all other moneys payable
by the Company to IDFC; an Agreement for Pledge of Shares to be executed n such
form and manner as may be required by the IDFC.

NOTE: - The Common Seal to be a{lixed as per the provisions ol the Articles of Association
of the Company.
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CONFIDENTIAL
Scptember 23, 2003
IZS-B.DHHCM
Nariman Point
Mumbai - 40002
Dear Sirs,
Application ot financial aselstance

Mmbmwhwmhmedhw“wnel
discassions yout reprcscntatives had with as regarding financial sssistanoe to provide rwpee debt
assistance 0 the extent of RxS50 crare o part finance the power plant expansion programene
comprising additioral 30 MW turho geoerstor set, 4 waste heat recovery boilers agpregating 5t
tph and one boiler of 90 tph and associated infrastructure, st Raipor, Chhattisgarh

(IDFC) is in-principle agreeable 0 grant 40 you rupes term loan (hercin afier referrod 1o a3 Rupee
Debt) upto Rs 30 crore.

1. Al the sppendices are decmed 10 be s part of this Lotier of Intent.

2. The aforcesid Rupee Debt is sabject 1o the terms and conditions set out s Appendix 1
bereio and would fimther be subject %0 the conditions st out in the Rupee Term Losn
Agrecment t0 be finalizod st a lnter dute.

3. In casc the sbove toms and conditions are soccptable to you, you may famish w us
within 30 days from the date of roocigt of this Letier of Intent two certifiod copiics of the
resolutions duly paased by your Board of Directors as per pro forma in Appendix I

ol
= Ll .
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INFRASTRUCTURE DEVELOPMENT FINANCE COMPANY LIMITED
Aamon Houss, H T Pareih Marg. 189, Backbay Reciametion, Mubs! 00 020 Phone s;n'mn hu 02> 228381587
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Plcase note that this communication should not be construed as giving risc to any binding
obligetion on the part of IDFC unlcss & conununication is reccived by IDFC within 30
days from the dete of receipt of this Letter of Intent that the terms and conditions sct out
herein are acceptable 10 you and unless the Ropee Term Loan Agreement  and other
doamhmhtmgbabovemshmemexecutedhyywmauchfomasmybc
required by IDFC within 4 months from the date of this Letter of Intent or such-further
time as may be allowed by IDFC in its absolute discretion,

Meanwhile, kindly scknowledge the receipt ofthin Letter.

Yours faithfully, |

For Infrastructure Development Finance Compamy Limited
Wf!av-'wkuw-t

Vinayak Mavinkurve
Head- Encrgy

Encl.: as above

gD
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Appendix 1
TERMS & CONIITIONS OF SANCTION

A, Fochity

Amount of the loan

Ropee Debt Assistance aggregating Re.50 crore (Rupees Fifty crore only) i
referred w0 a8 the "Rupee Debt Assistance™) subject o the terme snd ti
mentioned hercin below and Rupee Debt Assistanoe agreement o be entered
between the Company and IDFC.

Pwrpese -
The Rupee Debt Assistanoe shall be uaed by the Companry solcly for e parpose

setting up sn additional 30 MW txbo gemerator set, 4 wasto hest recovery bollers
aggregating 51 1ph and one boiler of 90 tph and associated infrastrectare, at Raipur,
Chhattisgarh.

I

!.

R

Pruject Coot and Means of finance

The projoct cost estinsted at Ra81 crore is proposed 10 be finmoced by way of inseroal
accnls of Rs.31 croce and rapee delit of R 50 crore.

(a) ThCmmebmmmhmwdhkw

quaricrly i srrears on Jammry 15, Apeil 15, July 15, snd October 15 cach year
(Intcrest Pryment Dete). The Grat of such interest shal] be paid on the fist
Intcrest Payment Dete falling aficr the date of first disbursement.

() Al imtcrest oo the Rupos Debt Assistance, liquidetod damages and all other

same be not paid on the respective due dates, carry firther inferest at the mie of
2% per anmamm over and sbove the interest rate stipulsted i (2) sbove, computed
from the respective doe date until the date of actual payment. Such further
interest shall be compounded quarterly smd shall become puysbic on desand or
in the abscnoe of any such demand, on the next nterest Payment Dawe faihing
afier the datc of default.

(c) Disharsements omde pending creation of security shall carry fimther imterest @
1% per anmam after the expiry of 6 montha from the date of first disbursement till
creation of such security.




Y.

3

IDFC

Upfront fee

The Company shall pay to IDFC an vp-front fee of 1% of the sanctioned smount on or
before the date of signing of the Rupce Debt Assistance Agroement,

Liquidated Damages

The Commpany shall pay-to IDFC Liquidated Dammages at the mte of 2% pa. in case of

defanltz in payment of principal, interest and all other monics on their respective due
dates. Arreats of Liquidated Damages shall carry interest at the rate of 2% per annum
mnﬂlbmﬂ:emmmwhwdhclameA(w)(n)nbovem:hedm-ofthe

paymt ot‘thc chfmlwd amounts.

b I i miedtie g e Amte ot e e e e e o )

Last Date of Drawal

Unless IDFC otherwise agrees, the company’s right to make drawals from the Rupes
Decbt shall cease on Decomber 15, 2004.

Repaymont

The Company shail repay the principal amount of the Rupee Debt Assistance in 20
quarterly oqual instaflments commencing from July 15, 2005,

Prepayment

The company shall not prepay the outstanding principal atnount of the Rupee Debt in full
or in purt with out giving » prior writicn notice of not less than 9% days to TOFC and
subject to payment by the Compaay of Prepayrent Premiium calculated as under.

The Prepayment Premium shall be an amount expressed as:

[Max {(0), (C+ NPV (B, CFi)))} x 100%
where:

1 = number of years rcmaining from datc of prepayment to the last date of
repaywcat,

CFl = CFi,-CFin

CFi, = stream of cashflow, calculated as the post-tax income for IDFC from the
intcrest payable on the outstanding loan amount in the year i, as per the original
repayment schedule, @ A, with the income tax benefit under section 36 (1)
(viii)or any other provision of the Income Tax Act.

CFia = stream of cashflow, calculated as the post-tax income for IDFC from the
intercst payable on the outstanding loan amount in the year i, as per the original

Y




s Amndaxy) g 1@ 30 (I JO M0A%) w untyeacnpodAy Jo Sus £ alwgd g

- ‘omxgng paa goeand ‘Losduaan) g Jo sonsadoad
NquAcumn 2 [ JO DdA] Jo mosy m Fsdow jo Lwa 4Q Rrep g ¢

&)

@

®

A pame 3q [[UE 20K
SO 2o g PUt SV 100 ‘rearym e Qi sagaliog soowstesy Wl 2odoy gL

rianms
TR PIOOURENE $I8] ST GADQR PUR 2340 DI O Ausdamns

2 Aq qeiad 3q geys ‘spqeondds Aoz 11 ‘Sounp 7 SMA SN0 / XM WIAKNTY YING “SINNP
{ PN PO YOS Aum JO/PUR XX} A JO IAMNPLI §5F WAL} PINONGIL SHRI [V

SNRP P SNAN ‘TE] ISI0I]

(exuledaad jo yreas v v “poy XL GM0IT] o) JO BOFRAGE]

~Jxpo - 20 (MA) (1) 9€-UORNS Dpun gAq YN ewooR] Jo AupqEITEAT
-uou 0y snp) wadedand Jo orep X | (5] DURINGED JO VNP Y1 WOY Poum
IUOImM WA NP WO (L £q ‘Amm Jr ‘oquded ym amoow OONIPPY = O

“(stewq Arwoon0doxd § Bo 3q [T 1SIN0Y JO R NG Ik
v ;% pouad ungasq ® 20.4)30aniedas Jo awp 1w g of amAndaxi jo Jp wog
Surmemaa wmak jo DqumE o X AQENaes PO JO RERRIAAOL) U0 PR = g

Dda
o) Amedtuo?) xp Lg sequind soumersos ¥qop [ TO WAXNTL JO (M) [WRORNLOD = Y

9V Y8 sy ap Jo vorspaoxd 2xpo Low w0 (1ma)
(1) 9€ o3 sapun 1gawaq 1M Xucom ) MO ‘G © OMPAPe juouiiadal

244l
3

-



a)

b)

A -

VERTE ,,)P“/ i

o . WTYDEC

ofneﬁg\ft;tmm.pcﬁmmummﬁddbymwtywdtm
Documents and {iv) all Insurance Contracts/ ingurance: Proceeds;

(@ Persoral guarantee of Shri KX Sards. The Company shall not pay guaranice
commisyion to the guarantor.

(®)  pledge in favour. of IDFC of shares held by the promoters representing $1% of
the equity share capital of thc Company;

The mortgage and, bypothecation referred to in (8) and (b) above shall rank pari
pnmwxﬂlﬂnchrwermi’wbcuuwdmfnmofmmnglmm
have lent Jong term debt to the Company.

Pre-commitment Conditions
Befmmﬂngcmmmtofﬂ\emuwmdmﬁmm&mcwym

have to the satisfaction of IDFC:

Obtained all necessary clearmces and approvals from existing lenders and working
cnpitllbmkn:fotnnﬂhgﬂ}FC’sRupeechtAssimmmﬁzmmvimd

Conmyshnﬂmdatkcm‘tumvstmmyomugrwpcmywimm
permission from IDFC.

Company to tie up the entire funds required for Ferro Alloy Expansion {cxpansion of the
18 MVA fumace ferro alloy unit of the Borrower at Rajpur, G:hamsgmhloMMVA
unit).

Pre-disbursement conditions:

Before seeking disbursement of the sanctioned sssistance from IDFC:

The Company shall have ateast 50% of the internal sccruals amounting to Rs.16.5 crore

The Company shall have procured and furrished an underiaking from the Promoters that .

any overrun/shortfall in the resources of the Company for completing the Project and/or
ovarun in the cost of the Project and/or for working capital shatl be met by the Promoters
by way of equity or other mesns and in any case at lerms acceptable to IDFC;

The Company sball have to the satisfaction of IDFC appointed a Lenderx' Engineer
whoge terma of reference would be munially agreed between the Company and IDFC:

The Company shall have resolved issues, if any ansing out of the Lenders’ Engincer's
Report, if so required by IDFC.

The Compeny shall obtum clarifications from the Chhsttisgarh Enviromment
Conscrvation Board as to whether any sdditional conscnts/approvals sre required for the
20 MW coal based power plant and address concerns if any to the satisfaction of IDFC.

The Company shall obtsin clarifications from the Chhattisgarh Enviromment
Conservation Board as to whether any edditiona!l consents/approvals are required for the

.! rw .
R
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IDFC

20 MW coal tascd power plant, obixin such consents if required and address concems if
sy 1o the satisfaction of IDFC.

mmmmmmmm»mmw

2
@mmu@“hmmmﬂmm&

COnOLINS arizing out of conscat/cloarance conditions.

b) @*mmmmmwwummmmmm
"leWMﬁMMﬂWDMMMW
ﬂ@h%ﬂymmmmmummmm
Wwith regand o the Alloy plant and submit 2 copy to IDFC for it review,
D e mmmwuwmuhww&ummﬂ--d
(®rtzit s copy to IDFC.

K mmmmmwmmumuum
& of the fexro alloy plant snd subenit a capy of the ssme 1o IDPC for review.

D - mmmmmum.ﬂuuasmmm
¥ hmmm..ﬂnpwmmﬂhhahhwh
sstisfaction of IDFC.

m) mmmm-mmmnﬁm&
., Toquirepuent of REIA roport 23 well a3 various condiims laid down i e
é conscoticlearance conditions of regulstory suthoritics

n) WMMMMMMNMQWM
e) plmhﬂnphndwhgmmtuwﬁlsm&emﬁdﬁﬂn

o) MCmyMMlmdh-ﬂin'd&pnﬂphhm&lﬂhnd
a wbmwaMdnnmhbw
Q’) mmmdmmwwm&m)m

D. Other Conditions
mamyﬁnummmumdummwymdwn
the Jollowing:-

a) MnMMJbDﬁm(MhMM
the promoters) for close monitoring of operstions.

b) mmmummMMhmmihMM
of the project.

c) Agrec to appointment of nominve divoctor of IDFC, on its Board of Directory.

d) Mbmmhhﬁmmm:rwihﬂmwﬂm
hmmhmﬁ;mhmmmw,m
mmmmmwmﬁnmmm-um”m
premia on msurance:

) Pmcuetompmhmsivemmibmwopuuﬁmmdifmﬁmdbym
m&mmhmmxwmwmﬂcminmm
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IDFC

The Company shall obtain the lollowing consents before undertaking commercial
operation of the plant and shall submit the same to IDFC

o Consent to operate under air and water act from the State Pollution Control Board
*  Authorisation under Hazardous Waste (Handling and Management) Rules

The Company shalLﬂallumdmmgthecmyofthemmume,Mmplymthﬂm
environmental, health, safety and social (EHSS) requirements specified below:

. Ensure compliance with provisions of all applicable legisiation, and clearances
issued thereunder, lndmnmtmmeofdocmmumhelbiebdmmstnte
compliance with the same.

. Ensure complisnce with all conditions stipulated in the State and Centra)
environmental clearances obtained by the Company for the Project.

. Ensurc compliance with the remedial measures jdentified in the EIA report.

. Forward copies of any relevant intemal or consultant’s reports or annual reports
on the environmental stams and performance of the operations.

. The Company shall st appropeiate time, once the plants are commiissioned, obtain
and submit to IDFC the consent to operate 20 MW coal based plant, [0 MW
waste heat recovery based power plants  and sccond phaso of Faro Alloy plant

Report to IDFC on the environaxnt, health safety and social status of the project on a
half-yearly basis per the format to be specified by IDPC.

Provide the requisite information and provide access to IDPC or a consultant appointed
by IDFC to carry out a periodic Environment & Social Monitoring and Review (ESMR)
of the project.

Forward copies of any relcvant internal or consultant's reports or annual reparts on the
eavironmental and social status and performance of the operations.

Ensure compliance with specified recommendations made by IDFC following ESMR.
Engere compliance with specified recommendations made by IDFC following ESMR
report.

Without the prior consemt of IDFC, the company shall not; -

¢ pay my dividend to its Shareholders in any financial year;

» Enter into any transaction of consolidation or merger or reorganization or
scheme of amalgamation;

s Sell or disposc of the assets charged/to be charged or oy part thereof or
create thereon amy mortgage, lien or charge by way of hypothecation or
otherwisc cxcept in the ordinary course of business or as may be pemitted
by IDFC;
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| IDFC

Resolutions 10 be passcd st a mecting of the Board of Directors of the Company for sbceptance of
the 1wrms and conditions of Letter of Iatent and execation of documents.

The Chamman informed the Board that srrengenents have since been made with Infrastructure
Development Finance Company Limited (IDFC) for part financing the Cotnpatry’ s expansion
programme comprising additionat 30 MW turbo gencrator sct, 4 waste heat recavery boilers
sgprepating 51 tph and one boiler of 90 tph and associated infrastructure, at Raipur, Chhattisgarh
(“the Projoct™) and that IDFC has agreed, in principie 1o provide to tho Company Rupee Term
Loan of Rs, 50 crore,

B L LI LI e B Al L et e

" ABer some discussions, the fol!owmg resohutions were pazscd; -

“RESOLVED

1. That the Company do accept the offer of IDFC io grant to the Company Rupee Term
Loan of Rs. 50 crore for the Project on the terms and ponditions contained in the Letter of
~ Intent dated roocived from IDFC (a copy whereof duly signed by the Chairman
for the purposc of identificstion has been circulsted to the Board placed on the table of
the mecting,

2. That the following directors viz. Shri , Shri , Shti and Shri
be and are hereby suthorized sevenally to convey to IDFC acceptance an behalf of the
Company of the said offer of Rupes Term Loan  of Rs. —- crore on the terms snd
conditions contsined in the Letier of intemt dated --—————vs and agree to such
changes and modifications in the said terms and conditions as may be suggesicd and
acceplable to IDFC from time to time and to exccute such decds, documents and other
writings as may be necessary or required for this purpose.

3. ‘That the Company do avail from IDFC the Rupco Term Loan on the terms and conditions
10 be ect out in the Rupes Term Loan Agreement snd Deed of Hypothecation to be
entered into between the Companry and IDFC including the special terms and conditions
mentionod in the Letter of Intent dated ______ received from IDFC,

4 The following directors viz. Shri , Shri and Shri be
and hereby authorized to spprove on behalf of the Company the Rupee Term Loan

t and Deed of Hypothecation and all such other documents including Security

Documents to be exccuted, accept and finalize on behalf of tw Coingany the said

documents and writings together with such modifications as may be required by IDFC in
comnection with the Rupee Term Loan.

5. That the Common Seal of the Company be affixed to the stamped engrossment(s) in
duplicate of the Rupee Term Agreement, and Deed of Hypothecation (as per the forms to
be scttled by IDFC with such modifications a5 may be agreed between IDFC and the
Company) in presence of any of the following directors viz. Shri , Shri and
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Shwri ~—-- who shall sign the same in tokca thereol sad Shri ———, Seorctwryfouthoriaed
person who shal] sign/countersign the wmo in tokes theyoof.

That the shall cxzoule Ge Rupes Term Lomm Agreemest smd Deed of
Hypotheostion soch ofher documents incleding Secwrity Documents relating 10 e
sbove financlal sssintence within the pesiod stipuleicd by IDPC condition being tat 6l
wuch Agreemneni(s) infare excouted, there is no binding obligation or commitment on the
pertof the IDPC 1o sdvamoe sy money or incur sny obligation thereunder.

That the Commaon Seal of the Company be affixed 10 the stamped engrostmeni(s) of the
Deod of Bypothecation-snd 1 such vther docomenty including Scewity Docemnests as
muwuummmmmaamnmu
socurs the sforcssid finencisl assistynce in the presence of
ﬁm—whhﬂ&i—hmﬁld’h-h
hhhdndslll—-nuw;ﬂm-bﬂm&
s2m0 in token thereof.

O
-n

IHshi-;néSIﬂ—Dhmdhmh-dnlﬂy-me
sathorized 0 scocpte amendments 0 such axecoled Rupee Tam Loss Agrosment and
Deed of Hypothocation and ofher docutrnts including Secwity Dovuments o8 ind when
become necessary snd o sign Letter(s) of undermkings, declarations, agreements and
vther papers which-the Company tay be required w sign for evailing of the afecsid
financipl assistance sod if s0 seguired the Common Scal of e Company be affixed
thereto in the prescooe of wy of @he sxid Direciors, who ahall also sign the s in token
thereof oxd Sii -~ secretary/authonized person, who shall sign/oouniersign fee sne
in token thercof as reqrsired by the Articles of Associstions of the Compasy *.

* NOTE: -~ The Comxnon Scal 0 be affixed as per the provisions of the Asticles of Associstion of
the Companty.

C
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CONFIDENTIAL
December 3, 2003
Sandwr Power Corapany Limited
No. 311, 5* Main
]ﬂmw, T A e P
Bangalore — 560 034
Dear Sirs,
Application for fnamcial pevistygce

Plesse refer 0 your spplication for finencis! assistance and the subscquent correapoadeace /
discossions your represcatatives had with us regarding fisamcial sasishmce 10 provide repee debt
sssistance 10 the exient of Rs. 61.8 crore for comstruction, erection and coxmissioning of 22.5
MW (3 x 7.5) st the tail race of Varshi Under Ground Power Homee in Shimogs District of
Kamatska. . -

The propasal has been considered and Infrastructure Developnynt Fiaance Company Lisnitod
(IDFC) in in-prinvipic sgroeable 10 grant 1o you ropeo debt azsistance upto the cxtent of Bs. 61.8
crores (hereinafice refened t0 as “the Rupee Debt™).

mummw»u.muumam

‘The aforesaid Rupee Debt is subject 10 the terms and conditions set out in Appendix 1 hereto and
would firther be subject 10 the conditions set out in the Rupoc Delt Agreoment 10 be finlized ot
a Iater dute.

In case the sbove terms and conditions are scceptabic 90 Yo, you mey farsish to u wilhin 30
days from the date of receipt of this Leticr of Intent two certificd copics of tho rescbutions duly
pasecd by your Board of Diroctors a3 per pro formme in Appendix IL

INFRASTRUCTURE ODEVELOPMENT FINANCE COMPANY LIMITED
Ramon Howse, H. T. Persdh Marg, 180, Gackbay Reclmeton, Mumbel 400 020. Phone: SEXISI100 Fas (22 22638609
Registured Offica: ITC Contee. 780 AANS Galdi, Chonnal 800 002. Phane. 20539440 Fan: 044-2347587.
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. Please note that this communication should not be construed as giving risc to any binding

S obligation on the part of IDFC uniess 8 communication i3 received by IDFC within 30 days from
the date of reccipt of thia Letter of Infent that the forms and conditions sct out herein are
scceptable to you and unless the Rupee Debt Agreement and’ other documents rclating to above
sasistance are cxecuted by you i such form »s may be required by IDFC within 4 months from
the date of this Letter of Intent or such further ime as may be allowed by IDFC in its absolute
discretion. -

T et ity

For Infrastructure Development Finsnoe Company Limited
‘ﬂ"fnv-‘who\m_

_..-———"—..';'.— ,
Virxysk Mavinkurve ' .
Head — Energy : T
Encl.: as above
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Pruject / Purpose

 of the_ i) mace of Varshi Under: - k- Bataltn dhating
of (horcioatir refered 1o s e Procty. T
Estimated project cost and sseans of Snance
(Rs. im coore)

Purtioulary Tetal

Project Cost 1340

Mecass of fizance

- Buity 7 Preferemtiol Capital 02

- Rupee Dobt 1 2% ]

Toml 1.0

' (ii). mm.mmumuummhmn

:s‘amymm&ummmg).mmuu"
paysble from the fust Intorest Payment Dete falling afier the dato of fast
disbursement,

(#i). MMMMMhMMhmimdhm
Debt on the cxpiry of five yesrs and onc duy from the date of first disharscrmont
(hmmmuﬂwmmmphmuuc_q.mm
nnp-ymummmmsunthﬁadbyml’Ctoﬂnm.
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(iv). Al interest o the Rupee Debt and al! oﬂmmnmduemduﬁw
- finsawcing documents to be entered into between the Company and IDFC shall, in
CAM

the same be not peid on the respective doe dates, carry interest/frther

interest @ 2% per snnum over and sbove the rates stipulated in (i) above
the respective due date until the dste of actual payment. Such

Blling after the date of defult.

(v).  Disbursements made pending creation of security stipulated in Clause 11 hercin
below shafl carry further interest @1% per anmum after the expiry of six months

o ' froms the date of first disbursement till creation of such security.
5. vptmu Feée . _
,L""‘“‘ AR T . ik g s PRRTRG Gl WH B i R il AR Ry AW "Wm"’;‘?’r" 50 TR e ) A

= . Mmmmmmkmdmwumbleup-ﬁmfwoﬂ%
of the Rupee Debt. 50% of the vpfromt fee shall be payeble on issue of Lol by IDPC and

remmining $0% shall be peyabic on or before the date of signing of the Rupec Debt
Agrecment.

6. Last Date of Drawl

Unless IDRC otherwise agrees, the Company’s right to make drawls from the Rupoe Debt
shall cease on Merch L5, 2005,

7. Liquideted dumsges

hmdd&ﬂupmofmwdmmof&mm&u'
psyment of interest and other monies (except Hiquidatod damages) becoming due on their
respective doe dates, the Company shull pay on the defaulted amownts, liquidated
damages at the rate of 2% per snnum for the period of default. Liquidated damages shall
be paysbie on demand and in- the absonce of smy such demand on the next Interest
‘ Payment Dete falling after the date of defsult. Arrcars of liquidated damages shall carry
~. interest at the rate of 2% per aoyum over and above the rate of interest stipulated in
Clause 4(3) above till the date of payment of the defaulied amounts.

8. Repayment

The Compeny shall repay the Rupee Debt in 36 equal quarterty instalments commencing
from April 15, 2006.

DFC

B B B W

[ i




1.

1L

o~
IDFC

Prepayment

The Companry shall not prepuy the priacipal amownt of e Rupoe Term Lo
In full or in pert. Any prepayment of the Rupce Term Loan thall be st the discartion sod
on the terms sod conditions stipuleted by IDPC.

Intevest tax, levies & duties

All rates of interest mentioned herein sre extiusive of interest tax and/or sy such other
Jovics / duties. Such infcrest tax / other Ieviea / duties, if say, spplicable, slull be puyable
by the Compeny %0 IDFC over and above fix rates meationed harcinabove.

Secarity

(a) A first charge snd mortgage in frvour of the IDPC in » form sstisfecuxy w0 IDFC
of all the Compeny's inxncvable propextics, preseat snd fistore;

{b) A fust charge by way of bypothecstion in favour of IDFC of st the Company’s
movebles, incioding movable machinery, mwchioery spares, tools md
sceesscries, present snd ftore, subject 10 prior charges crestod Ao be crested in
favowr of the Compeny®s beakess on the Company’s stocks of rew waicrisks,
somi-finished and finished poods snd consumsbic goods for ecowring e
mhwﬂcqidWhhudEIymm

() Ahmhmamuwmmma
mmmmuww-ﬂm

(@) A first chargs in Sevour of IDPC on all intsngibles of the Company incheding bt
00t Hmised %0 goodwill, mocsliod capisal, present and futare;

(c) Aﬁudnpbymd&dm!cmdehnhmdm&
; (omumm_mmmumm-lu

idetcd demeges, costs, charges cxpeagos I

¢7



ey

=™

. (0 A first charge on the Trust and Retention Account, Debt Sexrvice Reserve | -
.. .Acoount and other rescrves and any other baok accounts of the Borrower
i  maintained: ) .
(®  Plodge of shares hold by the Sponsors (Mr. Y.S. Jagan Mohan Reddy, Mr. -

Srintvass Reo, Mr Harish C. Kamarthy, Mr. J.J. Reddy and Dr. Y 8. Rl]-.lhehn

Roddy) in the equity share capital of the Company representing 51% of the tofal
paid up equity share capital of the Company.

) Penvonal gusrantee of the Sponsors. The Company shali not pay guaranice
commmission to the guarantor.

‘The aforcaaid mortgage and charges and pledges shall mank pari-passu to the
charges ereated / to be created in favour of other senior lenders to the Project,

. Mmm, JD? - JDIFC . rescrves. the right 0 m&mmwmﬁ Teabsolige = T T ',-
discretion, prior to financial closure/execution of financing documents.

B. Pre-disbarsement Conditions
The obligation of IDFC to make disbursements out of the Rupes Debt shall be subject to o
tthmyconplyingwiﬂ;theemdiﬂomgimbcbw.TbcCompmlylhﬂhlw:- -

1. Increased the authorised share capital of the Company in line with the means of
Sinancing foc the Project; a

2. Conﬁtu&d&ﬂ??&ofmmmmumdpnfumupmluwdupm
to seeking first disburscment towsrds the Rupee Dbt and thereafier priorto secking

_each subsequent disbursement equity share capital in proportion to the disburscment
sought is paid up. Provided that the distursemnents sought shall’ always be in
socordarice with the debt equity ratio stipulsted; =

o . 3. mmmmnﬂmmwmsmmmummmmn
el in the resources of the Company for completing the xaid Project arising due to .
’ overrun in the cost of the Project due %0 any circwmnstances shall be met by Sponsors

by infusion of fresh cquity / preference capital / maccured interest free loans/
subordinated debt, without recourse to IDFC;

4. Procured snd fumished sa underteking from the Sponsors for non-disposal of their
respective sharcholding in the share capital of the Company during the tenure of the
Rupee Debt without prior written spproval of IDFC;




o~
IDFC

3. Comapeny shell prepure snd submit 1o the stisfaction of IDFEC a safcty aad en site
emirpeacy mansgement plsn for the plant

& Company shall preparc and scbmit fo IDFC » detailed scheduic of tree plaatation
along with budget allocation for the sune,

7. Compasy shall submit s report on how it will meet the requircment of developing

caichenent wreatment plan for the project a3 enumeraicd in environmental clesrsnoe
condition wet by MoEF,

8 Oaupyﬂnﬂmdnhﬂbﬂ!tnmmmdmm
covironmendal conditions stipuisted in conseats/ clesrances from State Poliution
Control Board and MoEF.

Other Conditions

UL The Conypeny shall, 1o e stichiton of IDFC, -

i Cd!ymnhmwhlknl-i-dhinhd

in Open a Trust & Retention Accoust (TRA) into which the Company shall
wmheﬂm&uhwbh-ﬁdlqﬁdnn

mmuwuhmdmm
if sy, shall be made mntil the required sppropristioss / replonishsents
muﬁuum»umammmm

%1



iv.

xi,

&

IDFC

The company shall expand its eapacity from 22.5 MW to 37.5 MW in the

- event of Varahi Underground power house expanding its capacity from

230 MW to 460 MW,

The company shall maintain a capital expenditure reserve equivalent to
Rs.10 crore for cxpansion for jts capacity from 22.5 MW to 37.5 MW
from the project cash flows. The company xhall pot declare dividends till
the capital expenditure reserve is filled up and also without . prior
permission from IDFC.

Enplement the Proiect within the overall project cost of Rs.134 crare (the
“Project Cost”™) and in accordance with the financing plan (The

Financing Plan”) both ss agreed 1o between the Compeny and IDFC and

which will be set out in the Rupee Delt Agroement sod shall achieve

... Project completion:on‘or before Miwcl 31, 2005 (the “Scheduled Project

Completion Detc™),
Obiain all the required sistusory/ non-statutory clearances for the Project,

Obtain compchensive insurance covers for hydrology (if svailabic),
ihndpaﬂyhlbthﬂea,mumllﬂmhmmoe,dchyinmw
insurance, transit insurance, Labour insurance and employee lLiability
immranos, propexty all risk and busincss interruption insurance, cte. for
thepmjwtluas.plmtlnd incry, hbour etc. inchuding sover

against earthquake risks and war, within 6 months from the date of first
Mhhmwwwﬂdummw:&
tenure of the Rupes Debt.

Appoint tcchnicel, financial and executive personned of.;nipet
qualifications and experienee for the key posts and that its organisational
set up is sdequate to ensure sowoth (mplementation and opcration of the
Project.

'Providcquumlymmmm.ﬂnhqmmduingme

construction snd during opersting phases to IDFC in such form and
manner as may be required by IDFC.

IDEC shall have 1 right to monitor the operations of the Project after the
commencement of operations during the cwrency of the Rupees Debt,
The Company shall furnish to IDFC such information and datz as may be
required by it from time tp time.

Any saving in the Project Cost on the corapletion of the Project shall
result in proportionate reduction in the amount of Rupes Dobt.
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Appendix IT

acceptance of the terms and conditions of letier of infent and execution of documents.

The(]nimmﬂumeddneﬂwdhtmgcmﬁhweﬁmebemmdemﬂn Infrastructure
Development Finsnwoe Company Limited (IDFC) for part financing the construction, erection and
comntissioning of 22.5 MW (3 x 7.5) hydroclectric power praject located on tail race of Varahi
Under ground powes house in Kundspurs taluk, Udupi District of Karnataka (hereinafter referred

1o a8 “the Project™).and that IDFC has agreed, in principle to provide rupee term loan to the extent
of Rs. 61,8 crore.

After some discussions, the following resolutions were passed;

%

1. Tlutﬂnlepmydo the offer of IDFC to grent to the Company rupec debt
assistance of Rs. GISM(mﬁnmdnsﬁM)mthcmmdomdmom
contained in the Letter of Intent dated —-— reoeived from IDFC (s copy whereof duly
mmwummmmdmmmmcuwmmmw
placed on the table of the meeting,

A Tmﬁefonwhgﬁm“z.&:ﬁ » Shri . Bhri md
Sm_wm“mwyummﬂwwymmtonﬁcm
on behalf of the Company of the sald offer of financial assistance on the terms wnd
conditions contsined i the Letter of Intent dated ~-———-~ and agree to such clmnges
and modifications in the said terms and conditions ss may be suggested md acceptable to
IDFC from thme 1o time and to exccute such doeds, documents and other writings us may
be necessary or required for this purpose.

3. That the Company do barrow/avadl from IDFC the financial assistance on the tesms and
conditions to be st out in the Loan Agreement, Deed of Hypothecation and any other
financing/security documents to be cnoiered into between the Company and IDFC

inchuding the special terms and conditions mentionod in the Letter of Intent dated ———

~——-- roocived from IDFC.
4, That the following directors viz. Shri , Shri
~ sod Shri hemdhuobylmhu'hedtolpmmonbohlfofﬂm

Company the Loan Agreement, Deed(s) of Hypothecation and all such other documents
including Secumity Documents to be exocuted, accept and finalisc on behalfl of the
Compeny the sajd documents and writings together with such modifications ss may be
required by IDFC in connection with the above financial assistance.

et ﬁ%
o %)

IDFC

Resolutions to be passed =f A meeting of the Bourd of Directors of the Borrewer for




5. mummamwumuumwh

duplicate of the Loan Agreement wad Dood of Hypothecation (a3 per the forms 10 be

with soch modificstions as may bc agrocd between IDFC and the

Company) in prescnoe of any one of the following diroctors viz. Shri — o Shwrl
snd Shrf ——————— who ehall sign the asene in tokes thereof

wbdnnmhmnhhw

8. That Slxi . Shri
+ Dixvchws dhCmbondl’elﬂeby

R

amendmests  such cxcoued Losa Agrocment, Deed of Hypotcostion snd other

19.  Thet s« ctipuisted by Infinstructire Dovolopment Fisanco Compny Limited (IDPC) the

NOTE: - The Cocaumnon Seal 10 be affixed a8 per the provisions of the Asticios of Association of
the Comparny.

q3





