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This manual is not for sale. |

Copies are available at no cost from
Farm Privatization and
Reorganization Centers

(see page ii).
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Stimafi concetifeni,

Ay dori s vi incurajez $i s3 susgin padiciparea dumneavoastrd
privatizarea §i reorganizarea intreprinderilor agricole din Moldova, Acest pas
istoric va contribut la aceelerarea reformelor din domenial agricultarii. Avind un

- sol fertil, o economic bazati pe agrieulturd, locuri |1itnre§li. Moldova va prospera
in rezultatul acestor schimbdri semnificative, Dar mai importat este faptul e
procesul de privatizare i rearganizare a fostelor gospoaddrii coleclive va garanta
cetijenilor chuhllul Moldova  dreptul mnsmuuuml de proprictatd privati asupra
pamdntului §i patrimoniului.

imi d au scanta ce inseamnd impraprictirirea cu plndnt pentru oamenii dm
Moaldova. in luna noiembric 1997 am avut o deosebitd plicere sd particip
persanal la ceremonta de inmanare a titlurilor constituionale cansiitenilor mei din .
Riiclulenii - Vechi. Plini de sperantd si bucurie, & mi-au spus ¢ sunt pregiitili si diupu}i
s Toloseasci pi lm'mlul i patrimoniul care Ie apartine pentru a imbundititi viata lor $i o
u)pulor

Fermierii nostri din nou s¢ bugurd de dreptul de proprictate privatd
si sunt gata si munceascd mult pentru a-gi imbunititi viata, Dupd cum a
spus un fermier, citez “Cand fermierul se trezeste noaptea la batdile
bllﬂpll()r de ploaie, isi aminteste de un lucru pe carc nu a reusil si-1
Tacd in decursul zilei™. Astfel trehuie si fic un stipdn adevirat al pamantolui,

Avind aga gospodari putem obline succese.

In rezultatut procesului de privatizare §i reorganizare a agriculturii,

«cetiilenii nogtri var deveni stiapdni adeviirati ai pimdntutui $i, muncind cu

abnegatie si fermitate, vor obtine succese.

Ascmenca semingelor seminate, cforturile pecare lL depuncli acum
vor genera pe viitor rezoltate bune nu numai pentru dumncavoastri,
dar §1 pentru Moldova.

. ' 7
Presedintele oéi—flw 1/1/9 :

Republicii Moldova

{etru LUCINSCIHIT

Dear compatriofs,

I want to offer you my encouragement and Suppon for your participation in the privatization and
reorganization of farms in Moldova. This historic effort will enhance the reforms in the agrarian sector.
Moldové, with its beautiful countryside, fertile soil' and agricultural-based economy, will only prosper as
a result of these crucial changes. And most inipoﬁantly, the reorganization and privatization of the
fi_)1111e1’ collective farms will ensure the citizens of Moldova with their constitutional right to private
ownership of land and property.

I know what land ownership can mean to people. In November 1997, 1 was proud to be able to
personally hand out c_ohstitutional fand titles to peoplc from my own village of Raduleni-Vechi. With
their smiling faces and ho}ﬁeful words, they told me they are ready for this change and ready to use their
own land and pr operty to lmprove  their lives and the lives of their children. |

Our farmers will once again enjoy private ownelshlp and are already 1eady to work hard 'md
_impro_ve their lives. As one farmer said, “When a farmer wakes at night and startles at hearing the rain
falling, as he remembers something he didn’t manége to do during the day” - this is how I envision a true
own‘érr of land. With such owners, we can only succeed. _ | .

As a result of privatization and redrgaxﬁzation of agriculture, citizens of Moldova will become true
owners of land and will succeed through their hard work a|’1d- detenminaﬁon._Likevthe seeds that you

plant, your efforts today will yield great benefits in the future, not only for you and your family, but for

Moldova as well.
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Cuvant inainte

Din toate reformele &economice desfadsurate actualmente in
Republica Moldova procesul de privatizare si reorganizare a fostelor
gospodarii coléctive are o importanta deosebild si va contribui la
dezvollarea, sectorului agrar - temelie a economiei {arii.. Pentru

derularea acestor reforme In republicad a fost creata baza legislativa
necesara.

Ministerut  Privatizarii  $i - Administrariv  Proprietatii de Stal a
conlucrat cu specialistii locali i consultantii Agentiei Statelor Unite
pentru Dezvoltare Internationald asupra executdrii prevederilor
tegislaliei in domeniul privatizarii sectorului agrar. Transformarea
cotei valorice in capital agrar funclionabil,” atribuirea cotei de teren
echivalent in natura, autentificarea delindtorilor de teren cu Titlu de
proprietate  funciard, intemeierea unor formatiuni not de
antreprenoriat, precum si  selectarea liderilor la  solicitarea
proprietarilor in bazd de concurs, sint prioritdtile de bazd ale.
proiectului “Pdmant” implementat in 73 intreprinderi agricole, fapt ce
permite a-l considera drept unul dintre cele mai reusite modele de
reorganizare a gospodariilor colective. Pe parcursul implementarii
proiectului a aparut posibilitatea de a cuncagte mai profund
problemele cu care se confruntd autoritdtile administratiei publice
locale gi taranii. Drept rezultat, au fost propuse si aprobate un sir de
modificari ale aclelor legislative si normative 'in vigoare. Proiectul a
fost realizat in baza metodologiei de reorganizare si privalizare a
intreprinderilor agricole descrise in manual.

Din aceste considerente, manualul de fata va servi drept indrumar
si obicct de studiu pentru participantii la procesul de privatizare si
reorganizare a ‘gospodariilor agricole, pentru administratori §i viitorii
antreprenori. Speram ca el va conslitui $i un-instrument de lucru deosebit de
eficient pentru toti cei care doresc sa- studieze i sa utilizeze metodologia
descrisa in paginile lui

Viceprim-ministru

N Valeriu Bulgari
al chublicii Moldova \f o’g‘)u&jw :
!

~

Ceputat in Parlament g j“ Alexandru Muravschi
Republicii Moldova ] M -
' Viceministry al Loy Zosim Bodiu
privatizarii i administrarii ;.'—.’:'/‘Lfa"‘{"l
" proprietatii de stat /;
Foreword

Of all the cconomic reforms carried out in Moldova today, privatization and
reorganization of the former collective farms is of crucial significance. Thus, break-up of former
collective farms will contribute to the development of the agrarian sector which is the foundation
of our country’s cconomy. At the same time, the necessary legislative ba51s for the
implementation of such reforms has alrcady been established in Moldova. ,

The Ministry of Privatization and State Property Administration has been working in
close collaboration with the local specialists and experts fromthe United States Agency for
International Development towards implementation of the legal provisions regarding
privatization of the agrarian.sector. The key priorities of the “Land™ Project which has already
been successfully implemented on 73 former collective farms of Moldova are the following:
transformation of property share into working agricultural capital, allocation of land" share,
issuance of land titles to entitled individuals, establishment of new legal entreprencurial

‘structures, as well as competitive sclection of leaders by sharcholders. The latter cnables us to

acknowledge it as the best and appropriate model for reorganizing the former collective farms.
Implementation of this preject has helped identify the problems encountered by

LOF S DLGO-LR £ 6 1051 PPVt us ¢enge

local public
authoritics and péasants today. As a result of that, a scrics of amendments to the current

normative and legislative statutes have been proposed and approved. The “Land™ Project has- '

been implemented on the basis of the break-up methodology described in the manual.
Taking into account all this information, this manual will serve as an explanation and
guide-book for farm members, administrators and future entreprencurs. Ultimately, we hope it

will also serve as an cfficient tool for those individuals who are interested in studying and.

implementing the methodology described in this manual. o
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How to use This Manual

“The l‘arm Members Manual provides you with the information you need to
understand the privatization and reorganization process. It explains your options,
the decisions you’ll need to make and the steps you will take in order to secure the
land and/or property to which you are entitled.

This manual leads you through the process from statt to finish, from the first
general meeting through the final steps in the privatization and reorganization.

Here are some features of the manual that make it easier for you to use:

e Key Points to Remember summarizes the most lmportant mformallon in'the
section befme it. It looks like this:

Key Points to Remember

e Important information goes here.

™
O

e (Glossary — This section at the begimning of the manual provides definitions
of key terms.

e Sample forms included in the text and the annex section show you what the
forms look like and tell you how to fill them out:

The gray boxes gy g ‘ ' —
gray boxes. This line points to what you must fill in
tell you what to do ——» ~ : : s
e Amexes — Documents you use in the privatization and reorganization
~ process. This section also has a form for you to order informational

pamphlets from your farm privatization and reorganization center.

e Index — Specific topics can be found qmcl\ly in-the manual by using the
- index to find lelevant page numbers.

Irarm Members Mannal ' ) i T : 03-98
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Farm Privatization and Reorganization Centers

2 March 1998

Region 'I;elephone/ Location
L FAX #
Balti - [(231)2 63 53

1 Piata Independentei, (former building of

Ungheni

fax 29212 | Primaria)
| Cahul (239) 2 97 13 | 35 Republicii St., (Territorial Agency
' building), 1-storeyed building, near bus
station :
Causeni | (243) 2 41 90 27 Mihai Eminescu St.," (Bender custom-
| fax 24157 house),vopposite department store
Criuleni (248) 227 76 | 58 AugUst 31 St., 3" floor (Executive
: fax 200 88 | Committee building) '
‘| Edinet | (246) 2 54 61 | 60 Independentei St., (Territorial Agency
‘ building), 1-storeyed building
Hincesti | (234) 2 34 39 | 123 Mihalcea Hincu St., 2™ floor, suite 19A,
fax 217 45 | (Agricultural Industrial Complex building),
opposite Palace of Culture and Executive
, Committee Building
Orhei (235) 249 58 | 38 Vasile Lupu St., (Tefritoria| Agency
_[fax 206 45 | building) - :
| Soroca | (230) 2 30 25 | 15 Vasile Alexandri St., 2™ floor, (AO
' “Concordia” building)
(236) 2 37 75 | 20 Nationala St., 2™ floor, suite 11, (RAID

building), opposite department store

If you don’t know which center to call or have addmonal questions, call the
Chisinau office at (022) 26-55- 38

Farin Members Manual
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- VI. Creation of the
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VIII. Finalizing Privatization-
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Administrator:

Application for

Tender
Participation:

Arable Field:

' A?able Parcel:

" Assets:

Bill of
- Transfer:

Cadastral
Registry of .
Landholders:

Collective

Farms:

Connected )
Property:

Contested Lot
or Property:
Current
Assets:

Dead Personsf

a

to claim at the land and/or property tender.

reorganization process.

| Gl'(')s'sz.i;'y” \ _

A person responsible for performing specific actions at

each point in the privatization and reorganization process.

Statement describing'which lots or property a person wants

\

A surface of arable land bounded by physical boundaues :

and identified on ex1stmg plan by a contour number.

A parcel allocated to an individual land share holder on'a‘n

- arable field.

Economic resources that are expected to contribute to

futiire cash inflows or help reduce future cash outflows.

A certificate that shows the transfer of property from an
individual or an entity to another individual or entity.

‘Official record of land holders maintained by the mayor’s
~ office of the village (commune) within whose territory the

agricultural land:-parcel is located.

" Former kolkhozes and sovkhozes which have reregistered

as another legal form, but have not undergone the

I

Vineyards, .orchards (other perennial crops), irrigation
systems, etc., that are physically connected to land.

- Land or property with more than one claimant.

Liquid assets with a life expectancy of a year or less.

- According to the law, all people who were farm members
- at'01.01.92 have the right to participate in the privatization
~ and reorganization process. Thus, all farm members who

died after-01.01.92 will be included on the land and
property. entitlement lists and their inheritor(s) can clalm
their land and/or property shares. -

Farm Members Manual

vi . - 03-98



[Farm
Members:

[F<arm
Privatization
and

Reorganization

Center:

[Final Land
Arrangement
Project:

[Fixed assets:
Grouping/

Arranging
List:

Hectare-
points:

Individual
Farmer:

Land
Conimission;

~

Land Fund:

Land Share
Certificate:

People who are entitled according to Moldovan law to
receive.land and/or property and who participate in the
privatization and reorganization of former state or
collective farms.

A territorial office established to help farms in the
privatization and reorganization process by giving advice,
answering questions, etc. This office also has copies of all
the manuals, pamphlets, and other materials to help in
completing all paper work. '

Final project showing location of each arable parcel and
perennial crops parcel - identified by unique cadastre
number that is associated with the land share holder who is
being allocated such parcel. :

Tangible property such as buildings, and equipment, etc.

List of persons who will receive parcels on a. particular
arable field or land with perennial crops, arranged in sub-
groups (families, etc.) in order in which they will receive
parcels.

A basis for valuing land that takes into account its fertility

- and size.

A pérso'n who chooses to farm his land parcel (zind parcels

of his family) by himself or with members of his family.

A special commission established by the mayor’s office
together with the farm situated on the territory of the

" mayor’s office. The main responsibility of the commission

is implementing the land reform.

Total amount of land to be distributed to entitled
individuals.

Document confirming an individual’s right to a land share
worth a certain number of hectare-points. Land shares do
not give the right to a specific land parcel and are used at
the land tender. The term Land Share should not bé

_confused with the term Land Title Certificate (see below).

Farm Members Manual
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-Laiid .
- Surveying:

Land Tender:

Land Tifle

Certificate:

‘Land with :
Perennial
Crops:

Leader:

‘Measuring and verifying the total area and soil fertility for
~each arable field and each land with perennial crops.

The event. at which land is allocated to all entitled

- individuals.

Certificate ~given tyo‘ _leindowner after registration -of
ownership of a particular parcel of land defined by size and
location. Registration of land title certificates occurs after

“individuals are allocated a specific land parcel in exchange

for land shares at the land tender.

“Area planted with perennial crops which is bounded by
: physmal boundaries and identified on the existing plan bya

contoun number

v ,A person who is trusted by the local community and

collects proxies and/or signs proxy agreements from
people entitled to land and/or property shares to represent
them at the land and/or property tender and who intends to

~ lease land.and/or property to establish a new farm of which

" Lease -

agreement:
Lessee:
.~ Lessor:

,’_L'ot:' :

" ° Memorandum:

-' Offei

he is the primary owner.

A document giving an individual the rights to use another
person’s land and/or property for a specified period in
exchange for cash, in-kind payment or a combination .

,The per_son'taking use of land and/or property.

The person giving use of land and/or property.

An arable field or land with perennial crops (or a group or S

a portion of an arable field or land with perennial planting)

- that forms a unlt in the land tender

A document deﬁning method for distribution of contested
ots or: contested property ' :

o Conditions of pay'ment proposed by- one individual to pay

. for the use of land and/or property. A land and/or property
~ share holder collects verbal offers to deteimlne realistic
"compensation for the use of land and/or property.

Farm Members Manual
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) . Proxy:

) Parcel:

-~ -Agfeement:

- A specific plot of land, obtained with one land share (or

part of a land share), which is legally defined by size and

location on the final.land arrangement project.

Privatization:

Process of state or collective land and property transfer

~into private ownership with issuance of the documents

Privatization

© Fund:
‘Property:

Property
Commuission:

Property Fund:

confirming this right.

The p_r.ivati‘zation fund includes both the land and property
funds. '

Any asset owned by farms.

A special commission established jointly by the farm,
mayor’s office and territorial agency of the Ministry of
Privatization and State Property Administration. The main
responsibility of the commission is to organize and
perform distribution of the farm’s property.

Total amount of farm property to be distributed to entitled

individuals on the farm.

Property Share
Certificate: -

A voucher expressed in monetary terms distributed to each

individual who is entitled to receive property. Property
shares are redeemed for actual property through a tender.

Different individuals receive property shares of differing -

values depending on .criteria established by property,

Property

; Tender:‘

commission (for example, number of years of work.)

The event at which property is allocated to all entltled
1nd1v1dua1s

A written agreement that grants another person the right to

-represent an ‘individual’s interest at a land and/or property

tender, but does not grant the right to use land and/or

property. A pfoxy myst be notarized by a state notary.

Proxy '

A written agreer'nent:‘it’hat grants another person the right to
Tepresent an individual’s intérest at a land and/or property

tender, but does not grant the right to use land and/or

‘property. A proxy agreement does not have to be notarized

" by a state notary. .

Farm Members Manual

ix 03-98



' 'Redrganizationv: Change of the legal status of the farm and/or creation of
- . new enterprises on the basis of the farm.

d

o]

: Representative: An individual designated by another individual or a group
o ~ _ofindividuals to attend a tender in their place.

'SOCial'Sp{\here Schoolé, clinics, kindergartens, or other buildings where

Facilities: social sphere employees worked.

Successor - _ A legal entity formed after reorganization that takes over

Enterprise: - “all. legal ughts and hab111tles of the farm that is
S .reorgamzmg

Surveyor: . . Private firm, private individual, or state organization,

which is licensed to conduct cadastre works and that is
‘contracted by the mayor’s office to measure the land fund
and prepare the preliminary and final arrangement
,prOJ ects, and fill out land title cer tlﬁcates

Will: : A legal document stating how to distribute a person’s’
' land. and property after his or her death It is 31gned by
him and attested by witnesses.

Farm Members Manual = _ Cx : 03-98 .
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Stage 1: Initial Steps in Privatization and Reorganization

1. What You Need to Know

1. What Farm Privatization and Reorgénization Means to You

Farms throughout Moldova are privatizing and reorganizing so that you can
become an owner of land and property. The privatization and reorganization
process provides you with the freedom to decide how to best use your land and
property. You make the best choice by learning about the options available to
you and planning for the future.

First, you need to learn what is meant by “farm privatization and
reorganization.”

Farm privatization and reorganization nmeans that you will become legal owner
of the land and receive the ¢onstitutional title to your land. You, the owner,

~ decide what you want to do with your land parcel. If you are entitled to receive
a property share, then farm privatization and reorganization means that you will
become legal owner of property.

The privétization and reorganization process guides you through the steps
necessary for you to receive ownership of the land and property guaranteed to
you by law.

Your administrators have attended seminars about privatization and
reorganization where they learned the basics of privatization and reorganization
and their responsibilities in the process.

The mayor, farm director and other administrators were glven manuals and
information pamphlets that describe the privatization and reorganization
process to distribute to community members. (See Annex 1 for a hst of all
available publications. ) ' ‘

2. Your Right to Iniormatlon

You need accurate, 1e]1able and timely mformatlon about'the prlvatlzatlon and
reorganization process to decide what to do with your land and property. If you
understand your options and responsibilities, you will make better decisions.
Your administrators are responsible for providing you with the information you
need. You should ask your administrators for all the information you need and
make decisions based on this information. If you are not satisfied with the
information provided by the administrators, you should ask your farm
privatization and reorganization center located in your raion for more
information. Addresses of the farm privatization and reorganization center for
each raion are listed in the beginning of this manual.
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Administrators inform you about the privatization and rcorganization plocess
accondmg to the following principles:

o Free actess to information
You are entitled to complete information about the privatization and
reorganization process. Your local administrators are responsible for
providing you with information and answering your questions.

e ['rce exchange of information
You should be able to ask questions and talk about privatization and
reorﬂanization with administrators in a {ree and open dialogue.

e Accuracy and reliability of infor mation
Information in this manual is accurate, reliable and based upon the
laws of the Republic of Moldova.

Key Points to Remember.

e You have a right to accurate and reliable information.

|* You have a right to ask questions and freely discuss pllvatlzatlon and
reor ganization. :

e You can refer to this manual for an accurate description of the
privatization and reorganization process.

Your Sources of Information

e Bulletin Boards
At least one bulletin board is placed in the mayor’s office or farm
management office or other site. It contains general information on
privatization and reorganization, the steps in the process and important
items to remember.

e Small Group Discussions
- Administrators may meet with you and your famlly, your work
brigade or a meeting of pensioners. This is your chance to ask
questions and discuss privatization and reorganization in a small
group. If you have specific questions, ask your administrators.

e One-on-One Discussions
Administrators may arrange to talk just with you and your family. You
can voice your questions and concerns. This is a good opportunity for
you to get help determining your best option. You should also meet
often with other members of the farm, either with or without
administrators, to discuss any questions or concerns. You may also
discuss questions and concerns directly with staff of the farm -
‘privatization and reorganization center in your raion.
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e Meetings Outside the Farm
Many farm members find it useful to talk to former members who
previously withdrew from the farm regarding their experiences as
private farmers. You should also consider talking to farmers in other
villages that have participated in the program and have already
received their land title certificates. A list of farms that have
completed the program as of February 1998 is avallable from the farm
privatization and reorganization center.

e Pamphlets
You can learn about a specific topic (rom the pamphlects that your
administrators have been given. Select all pamphlets that interest you.
For example, if you want to learn about farming on your own, the
pamphlet with information for individual farmers can provide valuable
information.

¢ Other Manuals _
You can also review a copy of the same manual given to
administrators on the farm. That manual contains references to laws
and explains the work of the land commission and property
commission. You may review such a manual directly from the farm
privatization and reorganization center in your raion.

Key Points to Remember

o Other information is available to you besides this manual.

e Be sure to read the farm’s bulletin boards and available pamphlets for
new information.

e  Small group or one-on-onc discussions can hc]p you Ical n more about

- the privatization and reorganization process.

II.  General Meetillg of Farm Employees and Pensioners

You are introduced what happens during privatization and reorganization
process at the general meeting. You can ask questions and discuss the process.
Then you vote on whether or not you want to reorganize your farm. Let’s take a
closer look at what happens before and during the meeting.

1. How You Will Learl‘l“ About the Mecting

Your farm administrators announce the meeting date at least two weeks before
the meeting takes place. If your farm is a joint-stock company; you’re notified
in writing at least one month in advance. This gives you plenty of time to hear
about the meeting and make arrangements to attend it. "

‘2

Farm Members Manual ()3-98


John M
Rectangle


Be sure to check for notices about the meeting that might be posted at the
mayor’s office, the farm office, the market, the palace of culture, work locations
and other places. You may also receive pamphlets from your farm
administrators. Tell your neighbors and the people you work with about the
meeting.

Attend the meeting so that you can learn more about privatization and
reorganization and vote on reorganization. '

2.-  What Happens at the General Meeting

The general meeting can occur only if a quorum of farm employees and

. pensioners is present. The number for a quorum is determined by the legal
structure of your farm. Otherwise the meeting must be rescheduled. Let’s take a
close look at the topics that must be discussed at the general meeting;:

Social and economic situation of the farm

The need for farm privatization and reorganization

Benefits of privatization and reorganization

Steps in the privatization and reorganization process
Difficulties That May Arisc When Dividing Land and Property
Role of land and property commissions

At the general meeting you-can share your views on privatization and
reorganization. You vote on whether or not to reorganize after discussing
pr 1vatlzat10n and reorganization,

Key Point to Remember

e At the general meeting, you vote on whether or not to reorganize.
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Stage 2: Farm Preparation

III. - Planning for the Future

1.  Choices
This-privatization and reorganization process offers you several options such
as: - |

® You become an individual farmer and work your own parcel of land.
(You may also farm land with family members.)

¢ You become a leader who runs his own private farm and leases land
and/or property from one or more individuals.

* You become an entrepreneur and form a new enterprise.

® You become a lessor. This means you lease your land and/or property
to another individual. . :

e You sell or give your land and/or property to another person.

‘e You choose not to participate in privatization and reorganization.

1.1 Indzvzdual Farmers

~If you want to farm your land yourself or with famlly members, you become an
‘individual farmer. You may 1nd1v1dua11y farm your own land as long as you
like. In the future, you may lease land from others or lease your land to others.
It’s your right.

Farm members who think that they may want to become an individual farmer
should meet with existing individual farmers who withdrew from the farm in
the past, as well as other individual farmer in the raion, to discuss the
advantages and dlsadvantages of farming individually.

Consider the rights and respon51b1ht1es of an 1nd1v1dualpfarmer:
" Rights
‘e You can make all decisions yourself.
e You have the right to 1nd1v1dua11y farm your own parcel of land and
' earn profit fromit.
e You may plant what you want and raise crops as you choose.
e You can plan the productlon process and sell the products
individually. .

e - You may expand the land you farim through purchase, 1nher1tance or
- gift. :

" Responsibilities

e You must register your néw enterprise. .
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¢ You must farm the land otherwise you might lose the ownership right
to your land. ‘

e You must observe agricultural requirements and. [mm the. Iand in a
manner that prevents soil erosion and does not damage soil fertility.

e You must pay all taxes in accordance with current legislation.

e You are responsible with yOLII 0wWN ploputv for any debts that your
farming may incur. ~

“For more information, see your farm administrators for a pamphlct on
becoming an md1v1dua1 farmer.

1.2 Leaders

It you want to become a leader, one or more individuals must lease their Tand
and/or property to you. A leader may be a former member who withdrew land
in the past to establish a peasant farm or other agricultural enterprise. A leader
may operate any size-farm, [rom scveral hectares to hundreds of hectares.
Consider the following rights and responsibilitics of a. lcader:
Rights
¢ You decide how to farm the land in the most elficient manner that wili

bring the highest profit.
e You hire the people you want.
e You can plan the production process and sell the products

- individually.

e You may expand the land you 1¢11 m through purchase or leasing.
e You have the right to get profit from the land parcels and/or property

you lcase.

Responsibilities ,
e You must register your new enterprise.
e You must farm your land otherwise you might lose the right to use it.
- You are responsiblc for tullilling lcasu agreements, labor agreements
and other contracts.

e You must observe-agrictltural requirements and farm the land in a
manner that prevents soil croston and does not damage the sotl
fertility.

e You must pay all taxes in accoulanu, with current legislation and the
lease agreements. ' ‘

FFor more information, ask your farm administrators for pamphlets on buomnw
a leader and how to start an enterprise.
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1.3 Entreprencurs

‘After your farm privatizes and reorganizes, there arc many diflerent
opportunities for you to earn an income. You can lease out your land and/or
property, run a business or do both. An entrepreneur is a person who opens a
new business. The entrepreneur can base the business on land and/or property
or can use money to open-the new business. For example, Natalia decides not to
farm her land or use her property and leases both 1o Vadim. She can use the
money {rom leasing out her land and property to open a store that sells products
or a business that offers services. | '

l‘or more information, ask your farm administrators for a pamphlet on how to
create an enterprise.

1.4 Individuals who Lease Land and/or Property 1o Somceone Else

[I'you don’t want to farm on your own, you may lcase your land and/or
property to someone ¢lsc. In this arrangement, you can earn an income (lease
payment) while the other person uses your land and/or property. You may be
paid in cash, in-kind or in a combination of the two.

You may lease your land and/or property to a leader who is a current member
of the farm, or to a former member who withdrew land in the past to establish a
peasant farm or other agricultural enterprise.

[‘or more information about lcasing agreements, sec Section [l 3.3 Lease

Agreements.

1.5 Individuals ywho Sell or Give Away Their Land and/or Property

You have the right to sell or give away your land and/or property. Think about
this carefully because doing so means you lose the right to own the land and/or
property and the possibility of earning future income from them.

If vou still intend to sell or give away your land and/or property, first find out
the demand for land and/or property and the realistic price for them. You can do
this by talking with other people who arc interested in selling their land and/or

" property.

1.6 Individuals who do not Participate in Reorganization

Those people who do not use their land and/or property shares do not lose their
right to own them. However, they do not receive land parcels or land title
certificates. The mayor’s office reserves land for such individuals and is
responsible for dealing with any issues involving this land. Because most land
will be distributed to individuals who participate in the process, individuals
who do not participate will have mush less choice regarding the location of
their land. Property shares of these people are held by the successor enterprise
until such time as the claimant appears and applies for the shares.
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Key Points to Remember

e In the future, you can become one of the followmgj
— individual farmer

— leader

— entrepreneur

— lessor ’

— an individual who sells or gives away his or her l'andiand/or_property

— an individual who chooses not to use his or her land and/or property
shares

2. Individuals who Previously Received Land and/or Property

The land already received by individuals who left the farm earlier is not -
included in the land fund, the amount of their land cannot be recalculated and
the location and orientation of their land cannot be changed. If such individuals
did not previously receive land title certificates, they will receive them during
the privatization and reorganization process. Although such individuals will not’
participate in the land tender, if these individuals inherit land and/or property
shares or receive them by gift, they will be able to partlclpate in tenders where
. only these shares will be distributed. |

~ However individuals who already left the farm with their land and/or pr operty
can participate in the land tender or property tender by becoming leaders and
representing other land share holders and/or property share holders through
proxies or proxy agreements.

3. ‘Offers, Proxies, Proxy Agreerents and Lease Agreements

3.1 Oﬁ’ers

An offer establishes the COlldlthllS of payment proposed by one person to
‘ another person for the use of land and/or pr operty -

If you want to lease your land and[or property to another person, talk with.
several people and ask them what conditions of payment they propose for the
use of your land and/or property. Their offers can be made verbally and do not
have to be written down. If you collect several offers, you’ll have a better idea
- of what you can realistically expect to receive for.the use of your land: and/or
. property. You can compare the various offers and accept the one that is best for .
you. Or you also can decide not to accept any of them and farm the land and use
the property yourself. - = -

If you want to become a leader, you can make offers to people from Whom you
_ would like to lease land and/or property. Before makmg an offer, consider the -
costs of production and‘d1str1but10n .Compare the conditions of payment in
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your offer with what other people are offering. This helps ensure that your offer
is realistic and competitive. For.more information, ask your administrators for
the pamphlet on being a leader.

3.2 Proxies and Proxy Agreements

A proxy is a legal document that says a person can represent your interests at a
land tender or property tender, but does not grant the right to use land or
property after the tender. It must be notarized by a state notary. (See Annexes 2
and 4.)

A proxy agrcement is an agreement that grants an individual the right to
represent another person at the land tender and/or property tender, but does not
grant the right to use land or property after the tender. It does not have to be
notarized by a state notary. (See Annexes 3 and 5.)

If'you want to learn more about proxies and proxy agreements, you should first
understand how land and property is distributed. Before the land tender, large
arcas of'land, called lots, are identified. The lots contain arable fields, vineyards
and orchards. You will probably want to receive your arable parcel, your
vineyard parcel and your orchard parcel next to the parcels received by your
family or friends. Then, if you ever decide in the future to farm your land with
vour family or friends, the parcels will be located in the same arable field,
vineyard or orchard. If you intend to lease your land to a leader, your land
parcels should be included in his or her lot.

You give a proxy to another person or sign a proxy agreement with a person if:

e You want this person to repr esent you at a land tender or plopelty
tender.

e You intend to lease your land parcel to a Ieadel and, therefore, want to
be included in the leader’s lot and/or intend to lease your property.

i you want to represent other people at tenders, you must get pfoxics from
them or sign proxy agreements with them. If you left the tarm earlier to farm
mdividually, you may represent othels at the tenders and may co]]ect proxies or
sign proxy agreements.

Note: Proxies and proxy agreements grant the right of representation. They do
not give the right to use land and/or property.

You can get proxy or proxy agreement forms from your administrators. The
lollowing is a sample proxy.
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-Sample Proxy

The gray boxes tell : )
you what to do —This line points to what you must fill in

farm
name

~ WARNING: ' . o i

BY SIGNING THIS' DOCUMENT I AGREE TO RECEIVE MY LAND PARCEL(S)
ON ONE OF THE LOTS SELECTED BY MY REPRESENTATIVE DURING THE
LAND DISTRIBUTION TENDER. I CANNOT RECEIVE MY LAND PARCEL(S)
IFROM SOME OTHER LOT, EVEN IF.I DECIDE NOT TO LEASE MY LAND
, PARCEL(S) TO THE LEADER.

‘name of . .' .
PROXY
[ your village - ROXY date
Chetrosw yf)ure . l 5 ApfL 998
v111aﬂe (commune) [ nam |
the name of the person you - your
are pr0\ymg your land to identity

1 tﬂ&ctun ersigned Tow Lupw( ‘Trustor™), holder pf ﬁl‘ e%gfl\tflllent land shme on farm

born in 1939, identity card series IF-BM number 458691.issued by
Chetr_ s, Anenit, Not, residing at st August 31 #11, Chetrosuy entrust
Mi __BMjOV(“RepIe%ntatlve . born in 1951, Identlty card series IV-CM number|
896521, issued by Cz'w/tron(/ Anenii Not, residing at str. M., Eminesciv #3,

Chetrosw for: ~—_ _ identity card data of the person with
whom you are signing the proxy

Pd]thlpdtIOll in the land distribution tender to select a land lot from which my

individual land parcel(s) will be permanently allocated. |

V'

If, after the land distribution tender is held, I decide to farm my land parcel(s)
individually. or to give my land parcel(s) to my children, or to lease my land parcel(s) to
a member of a peasant farm; or to lease my. land parcel(s) to another enterprise, or if |
otherwise decide not to lease my land parcel(s) to the Representative named in this
Proxy, I agree that 1 will nevertheless receive my land pcuce](s‘) within the lot (lots)
selected by the Representative, provided that my land parcel(s) is adjacent to a public
access road. . |

[ may cancel this Proxy before the land distribution tender is held, but I may not cancel
this Proxy after the land distribution tender is held. '

Trustor LOVV prw._ your signature
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3.3 Lease Agreements

[f you want to lease your land and/or property to someone, you may sign a lease

‘agreement with this person. A lease agreement is legal document that stipulates

the conditions of land and/or property use, how much you will be paid and -
other details. It is also possible to enter for the leasc agreement to be verbal.
However, 11 the Icase 1s not in writing, you may later have disagreements

_ regarding the rent payment and other issues.

The two parties in a lease agreement are the /essor and lessee:

o A lessor leases his or her land and/or property to another person.
o A lessee leases land and/or propel ty from someone else.

Both parties have responsibilities under Moldovan law.

Note: Lcasing land and/or property does not give ownership rights to the

|lessee. According to the law, land lease agreements become legal only after

land share holders have received the land title certificates and actually received
land; property lease agreements become legal after property share holders have
received their property share certificate and actually received the property.

Consider the {ollowing (whether you are a lessor or a lessee):

e You should trust the other person.

e Think about the duration of the lease agreement. You bear legal
‘responsibility for the terms of the lease agleement You can only
change it if the other party agrees.

e If your agreement is for more than one year, you may want to mclude
a provision for the yearly renegotiation of the lease conditions. For
example: The lessor and Jessee agree on a new lease payment at the
end of each year. :

e The conditions of the lease must be agreed upon by both parties. This
payment can be made in cash, in-kind or a combination of the two.
The lease payment must be specified in the lease agreement, either as
a fixed amount or as a percentage of the harvest, and cannot be left to
be determined at a later date. ,

e The lease agreement can be canceled or changed at any time by
mutual consent. '

o The ledse agreement can be canceled by one party if the lease specifies
the conditions under which one party may terminate the lease without
the agreement of the other party. Unless the lease agreement provides
that one party may terminate the lease, it can be terminated only
through a court decision.
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Note: [f you lease your land and/or property to someone, he or she 1s nor
required to employ you. Employment agreements can be concluded only by
mutual agreement. ‘

The lease payment may be expressed in terms of cash (e.g., 450:lei per year), for
some specified amount of the crop(s) (e.g., 450 kg of wheat, 450 kg of ear corn,
60 kg of apples, 50 kg of sunflowers, etc.), for some percentage of the crop(s)
(e.g., 30% of the wheat and 25% of the apples), or can be expressed in some
combination of these (e.g., 300 lei and 20% of the wheat produced on the parcel).
The mportant thing is to list the lease payment in the lease agreement.

For additional information, ask your administrators for the pamphlet on lease
agreements. The following is a sample lease agreement that explains each section
of the lease. (See Annexes 6 and 7 for leases that you can use.)

' , Land Lease Agreement - SAMPLE
- . your name
This agrcement was made on “15” Fd_wgcgmyl‘)98 ctween the land owner. hereinalter
represented by ITown Cebotx ’gz as onc party and the Nistirw LLC,
hercinafter referred to as “Lessece”, represented by the Dircctor Mihai Movauwrw |, as the
other party. This agrcement will become ciTective if the following conditidns arc fullilled:
a) the leased land has actually been distributed;

b) the Lessor has a land title certilicate with the map ol the distributed Lmd parccl boundarics
and its specific characteristics.

“relerredto as “Lessor”,

. the name of the
person to whom
you are leasing
your land

The partics to this agreement hereby agree to the following:

I. General Provisions

1.1 The Lessor agrees to lcasc out the fund and the Lessce agrees to lcasc in the lund and
commits to usc the parcel rationally and carcfully for the purpbsc ol agricultural
production. The total surlice arca and the structure of the parcel is shown in Table 1.

' specific parcel

you are lentmg Table |

(s

# Type of Surfice ‘u(jm\Wy in Total hectare-
agricultural land - hectare N poils points
1. [ Arable land 0,7/ No 55 385
2. | Orchards 0, F 4 N 50 T~ 15
3. | Vincyards 0,3 60 18
Total 1,3 71,5

1.2, Duration of the agrecement - one year starting [Tom its cllective datc.

[.2  Duration of the agrccment

-OR -

date with the right to terminate yearly.

_ycars starting Itom its clTective

Note: Choose one or
the other; a one year
lease is preferred
and recommended

Irarin Membhers NManunal

12

03-98



8]
3]

!J
BN

~
h

‘s

(S}
8]

4.1

I1. Rights and Obligations of the Parties
the date when the

The Lessor shall fease out the land on *1” Mawrch 1998 person'leasmg your
: I\:md will start to use it

A delay in transler of the usage right through the fault of the Lessor, which caused losses

to the Lesscee, gives the latter the right to claim compensation for losscs at the expensc of
the Lessor, including compensation through court procedures. '

/
The Lessee shall use the land purcel strictly according to its purposc, lollowing the
normative agricultural ind technical documents and this agrecment.

'l‘hc Lessce shall work to prevent crosion and nuintain the soil fertility of the lcased land
parcel. '

The lcase ol the parcel does not transfer land ownership rights, but the usage rights are
translerred (o the lessee as specilied by this agreement.

Any sub-leasc of the rented parcel must have specilic written permission rom the Lessor.

The Lessce shall present the land arrangement project to the Lessor.

You, the land owner, can specify
I— exactly how you want the rent
paid by the lessee and you do not
need to accept in-kind payment
LLi. Conditions of Payment if you negotiate that with the

lessee
The Lessce pays the rent to the Lessor in an amount ol 400 Lledas matcerial compensation

lor the leased pareel of Tand. The rent may be paid in cash, in-kind or a combination ol the
two.

In casc ol in-kind payment, the goods' value shall be determined according to market
prices as ol the day of payment and shall not be less than the cost of production.

you should be

The Lessee shall pay taxes according to current legisfation. . .
he Lessee shall pay ‘ < rentice paid by this date

The Icase payment shall be paid not later than 1 Mawrchvol cach ycar.

IT the lease payment is not paid on time, thc Lessee shall pay a fine in the amount of
0,05 % ol lcasc cc for cach unpaid day.

percent agreed between lessee and lessor

for late payment penalty
The partics may revise the in-kind payment by mutual agreement if the weather conditions

or other lactors have dramatically reduced the output ol crops grown on the lcased parcel.
A commission including the Lessor, the Lessce and three independent experts is formed for
this purpose as agrced upon by the lessor and Iessce.

IV. Termination of the Agreement and Rcspbusibilities of the Parties ‘

The agreement conditions may be changed by the mutual consent ol the parties.

The partics may terminate the agreement prior Lo its expiration by mutual consent ol the
partics. .

The Lessor may claim termination prior (o the ckpiration of the terms of the agreement if°
the Lessce: :
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e fails te maintain and usc the lcased parcel of land in accordance with the present
agreement,;
¢ sublcascs the parcel to dl]Othl partly without the Lesscee’s consent;
s uscs the pavcel irrationally or uses methods Icading to deterioration of fand quality;
e [ails to pay the rent for more than three months alter payment dcadlmc
e [ails to usc the parcel within two ycars.

4.4 - Upon cxpiration of the agrcement, the Lessee shall return the land parcel to the Lessor in
the sime condition he received it.

4.5  Alter expiration or termination ol the agreement, the Lessor shall cover expenses on
perennial crops planted by the Lessce with the Lessor’s consent. Il the Lessor did not
consent, the perennial crops shall be translcrred Lo the Lessor’s ownership.

4.6 Aller expiration or termination of the agrcement, buildings and installations built on the
Icased parcel by the Lessee with olficial consent ol the Lessor, shall be transferred to the
Leessor. In this cast, the Lessce has the right to request compensition ol costs. 11 there was
not conscnt from the Lessor, the buildings and installations shall be transferred (o the
Lessor, with no right lor the Lessec to gel compensition.

4.7  Aller cxpiration or termination of the agreement, all expenses on improvements (irrigation
systems, cte) built at the Lessee’s expense with the consent of the Lessor, shall be
compensated by the Lessor. I there is not consent [rom the Lessor, the Lessee does not
have the right lor compensation.

V. Final Provisions

5.1 If three months before the deadline ncither party officially announce (ermination, the
agreement shall be continued lor the next year.

5.2 lssucs not stipulated in this agreement shall be solved according to current legislation.

5.3 This agrcement was drafted on 3 pagaym two copics and cach party shall keep onc -
copy. )

5.4 This agrecement shall be uumtcwd in the cadastral register at the M: wyor’s ollice of the
' LoncspondlnﬁVIILIUC

. \ lessee’s
your address V1. Address of the Parties _ address
LESSOR _ LESSEE
Address  gtir. M. Eminesciy, n 4, Addiess  str. 31 August, w8,
satuld Chetroswy, : satul Chetrosu,
j’Wﬁ(Wd/Ré/é’iA’W ' : raiovuld Reginaw
Stgnature o I Colotarn Signature Whovare T,

Key Points to Remember

e An ofter 1s the conditions of payment for the use of land and/or

property.
e Proxies and proxy agreements are documents that let one person
represent another at a land tender and/or property tender.

e A lease agreement is legal document that stipulates the conditions of
land and/or property use, how much you will be paid and other details.
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1V(a).Preparing for Land Privatization

The privatization process consists of two parts: land privatization and property
privatization. Now, we’ll look at the first steps of the land privatization process.
‘Later, we’ll examine the beginning of property privatization.

1. Land Entitlement List

The land commission and the may01 ’s office have a lot of work to do before
you can get the land to which you’re entitled.

The land commission creates a land entitlement list, which is based on work
records, copies of personal accounts and other farm documents. The list should
be posted on the bulletin boards in the farm office or mayor’s office. The name,
birth date, percentage of land share, identity card data and other information
about eligible farm members are included on the list.

This list must include a list of people who already received their land, and
people who are entitled to land including deceased people or their legal
inheritors. '

You should check to see 1f your name is on the list. -

What You Should do if You are on the List

1. Verify the information about you.

2. If any of the information is incorrect, go to the land commission with |
your identity card, work documents and other relevant documents, and
request that the information be corrected.

“What You Should do if You are not on thg List’

1. Read the following section, *Who is Entitled to Land?”.

2. Ifyou still believe that you are entitled to land, go to the land
commission with your identity card, work documents and other
relevant documents and request that you be added to the list.

Who is Entltled to Land?

Moldovan law specifies which md1v1duals are entitled to land shares. The
following list describes who is entitled to land shares.

Note: All operations related to the allocation of land shares are performed on
the basis of the situation in the village (commune) as of January 1, 1992.

|. Members and pensioners of kolkhoz, employees and pensioners of
sovkhoz or other agricultural enterprises.
2. Employees and pensioners of organizations and enterprises who live
_in the area and are directly engaged 1 construction works and use of
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land reclamation systems and improvement of SOll fertility in the -
respective locality.

3. Residents of rural areas, who were transferred hom agricultural
enterprises to kolkhoz and inter-enterprise construction and

~transportation organizations, including pensioners thereof.

4. Employees and pensioners of inter-enterprise cattle'-breéding farms.

5. Persons holding an elective office or conscripted into the army, who
previously worked in the agricultural enterprise.

6. Persons who have worked in the agricultural enterprise of the
1'espéctive locality: men for 25 years and women for 20 years.

7. Veterans of World War Il and other military service overseas; and
families of those who have died as a result of defending Moldova’s
territorial integrity and independence. All participants must ICSIdC in
rural areas.

8. Rural residents who have suffered under political oppression and have
been subsequently rehabilitated.

9. Persons who have transferred their land to collective farms, but who
do not work therein. '

Up to 50 percent of the value of a land share determined for a specific
admmlstl ative and ter11t011'1] unit 1s allocated to:

I. Persons indicated in the Article 12, paragraph 4, sub-par aglaphs 2-6 of
the Land Code who have worked in industrial enterprises and other
non-agricultural businesses, organizations and institutions, but who
have been employed in an agncultural company for fewer than five
years.

2. Rural residents engaged in the social area with the length of service
(men at least 25 years and women at least 20 years), who have lost.the
capability to work in their field of specialization due to age or illness
and whose family members are-not eligible to receive land shares.

Note: Ifindividuals who are entitled to a land share died after January 1, 1992,
the deceased persons remain on the land entitlement list because their
inheritor(s) are entitled to receive the land share. Ask your land commission or
mayor’s office for more information.

If You Have Already Received Land

[t you have already received land, this land cannot be taken from you and
distributed again. Land belonging to individuals who left the farm earlier is not
included in the land fund, and the amount of land cannot be recalculated and
the location and orientation of this land cannot be changed. Such individuals
are entitled to receive land title certificates if they did not receive them in the
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past. If you do not have a land title certificate to your land, consult with the
mayor’s office.

Key Pomts to Remember

e - Make sure that your name is s included in the land entitlement list when
the list is posted on the bulletin boards.

e Make sure that the information about you is correct. If it is not correct,
immediately request that the land commlssmn change the mformatlon
on the list.

2. Receiving Your Land Share Certificate

If the land commission decides that you are entitled to a land share, you’ll
receive a document that certifies this. ,

Note: Land share certificates do not give you the right to own a specific land
parcel. You receive the right of ownership only after land has actually been
allocated and after you’ve received the land title certificate to it.

“In accordance with-current legislation, distribution of the land is based on
hectare-points. All individuals entitled to a full land share will receive equal -
shares worth an equal number of hectare-points. The size of the land parcel you
receive can be larger or smaller than the size indicated in the land share
certificate since parcel size varies according to fertility. Consider the following
example: Alexandru and Valentina are both given land shares. However,
Alexandru’s land is located in a much more fertile area. Therefore, he receives a
smaller amount of land than Valentina: Because their land shares were based on
fertility, they will receive land with an equal number of hectare-points. If your

- farm has soil of varying degrees of fertility, you should discuss options on how

land will be distributed with the land commission. |

Types of Land in 'a Land Share

Your land share can be composed of three typ‘es of land:

e vineyards
e orchards (other perennial crops)
e arableland -

; Vi'neyards' zti‘nd‘orchards are also called “lands with perennial crops.” If
vineyards and orchards do not exist on the farm, you’ll receive only arable land.

Land Share Certlﬁcate Issuance

The mayor’s ofﬁce announces when it w111 distribute the land share certlﬁcates.
- You will need to go to the mayor’s office or another specified place to get your
~ land share certificate. When you pick it up, you confirm that the registration
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number on it matches the number on the land share issuance register. Then you
sign the register.

| Sample Land Share Certificate

Your land share certificate looks similar to the following:

Republic of
Moldova

LAND SHARE
CERTIFICATE

Annex to the dedson ol the Goverttnent o the Repubhic of Moldova a4 of

290602

CERTIFICATE no. 1
your
dividual  Cebowvwv Ion ~ hame

(lust name, st name)

member of the farm Moldova/,
\ v .

(name and focation of enterprise)

Republic of Moldova in accordance with

Mawor’s offuce of Chetrosw

(name of orzinization making dectsions)

on * 18" Novemdber 1996 no. 12

confirming the right to own an cquivalent-land sharc

with a total hectare value of 1,3 ha,
<~ approximate
size of your

land parcel in
hectares

approxfniate with .72 points.
point value
of your Myfor  Movarw Petirw
pﬂl'CCl . (Just nume, fist name)

Signature orara

’

20" November 1996

Nofe: In fact the Luad share 3 distvibure] based on e size ot the lot corrected at the
moment of their distnibunion,
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3. Grouping/Arranging Discussions .

When a leader is considering which lots he will apply for, he should also begin
talking with the members of his group to determine upon which arable field and
upon which land with pelennml crops cach family will receive its parcels. The
grouping/ar 1angmg list contains the names of persons who will receive parcels
on that arable field or land with perennial crops. The grouping/arranging
process can be time-consuming, so the leader should begin this process well
before the tender. When you are deciding whether to give your land share proxy
to a leader, you should talk w'ith‘your tamily and with other families regarding
this decision. ‘
Options to consider in how to group within an arable field or land with
perennial crops include grouping with:

e family members

e people who work together

e friends ,

e other categories

\

See Annex 10 for more information.

Key Points to Remember

e A land share certificate confirms your right to own land.

e Your land share can include three types of land: vineyards, orchards
(other perennial crops) and arable land.

e The mayor’s office issues the land share certificates.

e You and your leader should discuss and agree upon how you wish to
be grouped within the arable field or land with perennial crops in the
lot claimed by your leader at the land tender.

IV(b). Pi‘eparing for Property Distribution

Now, let’s look at the first steps of the property distribution process. The
property commission prepares for the property tender at the same time that the
land commission works on the land tender.

1.  Compiling the Property Entitlement List

The property commission prepares the list of individuals who are eligible for a
~property share.. The property entitlement list includes each individual’s name,
identity card data, years of work on the tarm and other information. Former
farmmembers who withdrew land from the farm, but did not yet receive
property shall be included in the property entitlement list and invited to
participate in the distribution of property. .
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The property commission posts the list on the bulletin boards in the farm office
or mayor’s office. You should check to make sure your name 1s on the list.

What You Should do if You are on the List

_ 1. _Verify the information about you, o “
2. If any of the information is incorrect, go to the property commission
- with your identity card, work documents and other relevant
documents, and reqliest that the information be corrected.

| What You Should do if'You are not on the List

. Read the following section, “Who is Entitled to Property?”.
2 If you still believe that you are entitled to a property share, go to the
property commission with your identity card, work documents and
- other relevant documents, and request that your name be added to the
list.

Who is Entitled to Property?

Moldovan leglslatlon specifies which md1v1duals are entitled to property

- shares. They are: - .

1. Farm employees, including those hired after January 1, 1992 (prior to
the date when the legal status of the farm was changed) and farm
pensioners regardless of their retirement date. This group includes
former members who Wlthdrew land from the farm, but who d1d not

. receive property. '

2: Former farm employees, who left the farm prior to January 1, 1992,

* teachers, medical workers, social and cultural sphere emp]oyees who
live on the farm. -

Note: Ifan individual who is entitled to a property:-share dies, the deceased’s
right to a property share remains because his/her inheritor(s) are entitled to it.

Ask your propgrty commission for more information.

If You Have Already Received Property -

I1f you have actually received property, you’ll be able to participate in the

, property tender only if you represent otrter people s interests.

Key Pomts to Remember

e Make sure that your name is included in the property entitlement list.

¢ Make sure the information about you is correct If it’s not, request that
it be changed.

e If you have already recelved property, you can participate in the
property tender as a representative of other individuals.
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2. General Mecting of Farm Employeces and Pensioners |

The property commission’s work has a big impact on you. The property
commission calculates property shares for you and other entitled individuals
and develops the methodology of property distribution. The property
commission’s work will have to be approved at the general meeting.

How You Will Learn About the Meeting

Check for notices about the general meeting at the farm’s office; the mayor’s

office and other places in the village and tarm. The property commission posts

" notices about two weeks in advance of the general meeting. You should make’
arrangements to attend. '

What Happens at the Meeting

At the general meeting, you’re asked to do the following:

‘Approve the results of inventory and appraisal of assets.

Establish the procedure for subsequent usc of social sphere
facilities.

The property commission proposes the social sphere facilities for
which the mayor’s office will become.responsible.

Approve the valuc of property subject to privatization.
The property commission has determined the valuc of all property to
be distributed. ‘

Approve method for calculating property share value and for
actual distribution of property to farm employeces and pensioners.
The property commission decides the size of cach mdividual’s share
based on how long they worked on the farm, how much they were
paid, a combination of the two or other criteria. |

Approve the list and appraised value of assets that will be used to -
cover debts. :
Property included in this list cannot be distributed at the tender.

Determine property share value (in percentage) of farm employees
.and pensioners.

The property commission proposes the percentage 0[ all property to be
distributed that will go to employees and pensioners.

Determine property share value (in percentage) of former farm-
employees and social sphere workers residing on the farm.

The property commission proposes to set aside for these individuals a
percentage of the tarm’s property.to be distributed.

At the meeting, different legal types of farms th"lt are provided by the
Moldovan laws may be discussed.

Farm Members Mamual 21 . 03-98


John M
Rectangle


Key Points to Remember

e At the meeting you’re asked to approve the work of the property
commission.

e I[t’s very important t_hat you participate in the meeting.

3. . Property Share Certificate

After you and other farm employees and pensioners approve the property
commission’s work and its proposals, the property commission can begin
determining each farm member’s property share.

What is a Property Share Certificate?

Each individual entitled to property receives a property share certificate. Your.

property share certificate is a voucher with a value expressed in monetary

terms. You use property shares to redeem actual property. You may participate
“individually or choose a leader to represent your interests at the property tender.

For example, in order to receive a tractor or other piece of equipment of
significant value, many property share holders may need to pool their property
shares.

The value of ‘cach property share varies according to the individual since it is
based on the calculation methodology used. For example, if calculations are
based on the length of work, the property share of lon, who has worked on the
farm for 30.years, will be larger than the property share of Gheorghe, who has
only worked 10 years on the farm. | ‘

Property Share Certificate Issuance

The property commission announces when it will distribute property share
certificate. You will need to go to the farm office or other designated place to
get your property share celtmcales When you lecelvc it, you sign the pr opelty
share 1ssuance register.

Your property share certificate looks like the one shown on the following page
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Approved by the order of the Ministry
of lustice of the Republic of Moldova
on 19 January. 1994, no. 5

REPUBLIC OF MOLDOVA

CERTIFICATE
OFr
PROPERTY

1998

REPUBLIC OF MOLDOVA

CERTIFICATLELE
of property

No, 1

Cade

Territorial Ageney Orhet  of (e Ministry  of]
Privatization and Statc Property Administration certifics
the right to plbpcrl_\' shares in the amount of 58301‘&_ the property
five thowsand eight hundied and thirty lee: share value to
T e ' which you are
entitled

. . . i b »
of the arm’s property - “Moldovar”
’ s et the L
located in _ Camencay, ratovy Rezina
(villagzs s, clly, Taion)

that belongs  Celbonun, Jon ~-——————— YOur

evnat s st e, fust nam sl name
with the right of privale property.

The present certilicate is issued bascd on the decision ol
the Property Commission of the farm: ~ "Moldova/’

ann namne,

-« {ate when your
property share value
was determined

IMinuies no. 5 on 14’,‘";061—0,{)!’/1" vy 7

Dircctor of

Territorial Agency S v Florea Semiovy
[RTRHTTEA] flast e, st nanue)
Q date when your
20" November = 1997 certificate was
issued
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Key Points to Remember

e A property share certificate is a voucher with a value expressed 1n
monetary terms and gives you the right to redeem actual plopelty at
the property tender.

e Property share certificates are dlStl‘Ibthed at the farm oh"cc or other

' specified location.
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Stage 3: Land and Property Disfribution

V(a). Land Tender and Allocation of Parcels

I.and lots and property connected to land (such as vineyards, orchards,
irrigation systems, etc.) are distributed at the land tender. The land commission
and property commission conduct this tender.

-1. Preparing for the Land Tender -

1.1 Applications for Land

After you receive your land share, you must submit an application for your land
to the mayor’s office. The application is addressed to the mayor and includes
the following information: your name (last name, first name, middle name), the
request for allocation of land share as land in kind, the date and signature. If
you do not apply for the land, you cannot legally receive land. '

The following is a sample application:

. Mayor

(name)

. Mayor’s Office

(village namce)

From:
(your name: last name, first name)

Applicétion

I ask for my land share to be allocated in-kind

according to the law of the Republic of Moldova.

(date) (signaturc)

1.2+ How You Learn About the Tender

The land commission is responsible for explaining the land tender process to
you. They also tell you when and where the tender takes place. For information
about the tender, look for the notices posted on the bulletin boards in the
mayor’s office and the farm office or talk with commission members.

- 03-98
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1.3 ]ndzvzdual and Leader Lots

The surveyor and members of the land commission mark on the map the lots on
which tender participants may bid. The lots are composed of arable fields (parts
of arable fields) and lands with perennial crops (parts of lands with perennial

- crops). The tender process is simplified if all the individual participants in the
“tender are grouped together in the same lot(s). If you are an individual
participant in the tender, you also have the right to ask another person to
represent your interests at the tender (so that you receive your parcels in the
lot(s) chosen by that person), but he or she can refuse.

Each land share holder should discuss with their leader, if leasing out land, how
parcels will be distributed among land share holders within each field and each
land with perennial crops. They should tell their leader where they would prefer
to receive their parcel within the arable fields and lands with perennial crops
and be ready to compromise. If a leader cannot find a solution that all land
share holders agree with, the land commission should decide because it also is
responsible for the distribution of land parcels within lots. £ '

~ Youwill probably want to group together with family members, friends, people

you work with or others so that you will receive your parcels alongside one
another. In this way, if your family ever decides to farm individually, or decides
to lease the land to someone else, all of the family’s land will be located in one

- place. '

Each leader must prepare a "grouping/arranging" lis/t for each arable field and
each perennial planting in your lot(s), describing Wthh land share holders will
be grouped together. The surveyor will use that list to prepare the map showing
the exact location of each person's arable parcel and perennial parcels. Annex 9
is a sample ' groupmg/arrangmg" list. '

When a l€ader is dec1d1ng on which lots to bid, the leader should remember that -
tand with connected property (such as orchards, vineyards, irrigation

~ equipment, etc. ) must be allocated with its connected property. Therefore, the
leader must have collected sufficient property share pr oxies to receive all of the
property connected to the land in that lot. :

1.4 Applzcatzons for Participation in the Land T ender

After the lots have been marked on the map, if you wish to participate in the
land tender, you complete a tender application and state which lots you wish to
-claim. If you are an individual participant in the tender, you state in which lot
you wish your parce (s) to be located. (See Annex 8.) ‘

If you are a leader, 'you must attach the following documents to the apphcatlon '

e List of land share holders you intend to represent at the land tender
- grouped according to how they want to be organized in the lot
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Proxies or proxy-agreements of land share holders

Land share certificates of land share holders
- Property share certificates of land share holders ,

List of property share holders you intend to represent at the land

tender

e Proxies or proxy agleements from property share holders you intend to

represent at the land tender

e Cert1ﬁcate(s) of inheritance if you represent the inheritors of dead
‘persons who received the land share and/or property share certificates
‘before dying '

- Ifyou are an individual representing yourself, you must attach the following
documents to the application:

Application to the mayor’s office to receive land

Land share certificate

Property share certificate

Celtlﬁcate(s) of inheritance of land and/or property shares if you have
- inherited the land share and/or property share(s) of a dead person who

received the land and/or property share certificate(s) before dying

- Make sure thdt your application meets the following requirements:

e It is prepared in strict compliance with the hst of lots previously

- formed and announced.

e Tt should contain information on the number of land share holders
represented by you (if you are a leader) and an indication of which
land lots you are claiming.

o Land share certificate(s) and property share certlﬁcate(s) should.be
attached to eachs apphcatlon

You must deliver the application to the land commission by the deadline that
the commission has set. The land commission verifies that all applications are
accurate and necessary documents have been attached

Note Prior to the land tender you can view other participants’ apphcat1ons If
you want, you can make any changes in your app11cat10n related to the lot you
wish to claim.

Before the tender you should make sure that your apphcat]on has been
accepted You should also learn out about:

~ o The date, time and location of the tender
e The tender rules
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1.5 Memorandum on Contested Lots

Before the land tender, the land commission writes a “memorandum on
contested lots™ that describes how lots will be distributed if they are claimed by
more than one participant. The land commission may decide, for example, that
any contested lot will be awarded based on a simple lottery involving the

~ claimants for that lot. Or the land commission may establish criteria for
determining which claimant will receive the lot. The land commission is free to
decide its own method. The method may vary from farm to farm. You can
obtain more information about potential methods from the farm privatization
and reorganization center. | |

[t is important for all tender participants to read the memorandum on contested
lots. Any farm member (or former farm member) has the right to read the
memorandum as well.

1.6 Rights oflndiv[dzm/ Participants

[f you represent yourself or your family at the tender, you have the same rights
as leaders in selecting land lots. Your interests should not be ignored in favor of
those who represent large numbers of land share holders and/or property share
holders. '

Key Points to Remember

e Watch for notices about the land tender.

te  The surveyor and land commission members mark lots on the map
that will be posted before the land tender. | .

e Ifiyou are aleader oran individual participant in the tender, you must
complete an application to participate in the tender.

2. What Happens at the Land Tender

2.1 Uncontested Lots and Connected Property

The tender begins when the chairman of the land commission explains the
tender rules to you and other participants. Then, he describes each lot and
announces who has claimed that ot (“the claimants”). [f all paperwork is in
order, lots claimed by only one claimant (“uncontested lots”) are automatically
awarded to the claimant.

2.2 Contested Lots and Connected Property

Lots with more than one claimant (“‘contested lots”) are distributed after the
uncontested lots have been distributed. At the tender, contested lots are
distributed according to the method established before the tender in the
memorandum on contested lots. '
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2.3 Completion of Land Tender Documents

The land commission completes the minutes of the meeting, the table of tender
results, the final map of the distributed lots and other documents. If you
participated in the land tender, you receive an excerpt from the meeting minutes
showing the lot numbers awarded to you. ‘

[T you are a leader, you must submit the following documents to the mayor’s
office:

e Copy of the excerpt from the meeting minutes showing the lot
numbers awarded to you. - '

"~ e List of people you represented at the tender, including their identity
card data, the size of the land shares (in hectares and hectare points)
and the property share value (in lei).

e Grouping/arranging list showing how all individuals want to be
grouped within each field and land with perennial crops (see Annexes
9 and 10). '

2.4 Preparation of Grouping/Arranging Lists

After the lots have been distributed, each leader must prepare a
"grouping/arranging" list for each arable field and cach land with perennial
crops contained in the lots awarded to such leader. The grouping/arranging list
describes in which arable field or land with perennial crops each land share
holder represented by the leader will receive land parcels. The leader must
organize the grouping/arranging list according to sub-groups. Family members,
triends or others who wish to receive their parcels next to cach other should be
included in the same sub-group. The size or number of sub-groups is not
important. If persons are not listed in the same sub-group, they are not likely to
receive parcels near each other. Annex 9 is a sample grouping/arranging list.

‘When preparing the grouping/arranging lists the leader must use the list
provided by the land commission that specifies the total number of full Tand
shares that will fit in each arable field and in each land with perennial crops.
The leader must ensure that the number of full and partial land shares possessed
by the group of land share holders on a particular arable ficld (or land with
perennial crops) corresponds to the number of full land shares available for
distribution from that arable field (or land with perennial crops).

Each grouping/arranging list must also indicate in which corner of the arable
field or land with perennial crops the first person on the list will be placed. For
example, the grouping/arranging list may state that the first person listed will
receive land in the northwest corner of the arable ficld.
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Because not all arable fields and lands with perennial crops contain the same
number of full land shares, and because not all sub-groups are the same size,
‘'some fields may contain more sub-groups than other fields. -

For each person on the grouping/arranging list, the leader shall record the
person's name, the identification number assigned to the person in the land
entitlement hist, and the size of the land share, expressed as a percentage of a full
land share (i.e., 100% of land share, 50% of land share, etc.), and the sub-group
“to which the person belongs. :

Each leader submits the completed gloupmgj/andnumg lists to the land
commission for review.

i

Remaining Property Share

2.5
The property commission fills in the annex to the property share certificate.

A sample annex to the property share certificate 1s shown following.

Annex ol the Property Certificate no. 1. date when

1. Based on the upplicuiiml of 4‘ NO‘V@VVLZ)‘(’/V 1997 i)jou aPPhe{l
citizen . Ceboun Iow ‘ Joryour .
(st nine, first wae) pl‘Opel‘ty

was issued a share ol the farm property . MOt share
Nr. ‘T'ype of property Sum Owner's signature
I Brigade buidding 1200 | Cebanw
B [ < = t [\\
2. Planter 700 | Cebarnuww your
5. | Corn (1800kg) 630 | Ccbanis a—Jf—Property
4. _ ' share
5. divided
0. . .
‘ 7 - mto
5. different
?21 categories
fotadl | 5530 | Cebowuw

Total sum of’ fw@_ﬁ\ou@axy}dxfuv&7wfﬂdl"6d/ W’t)’.z@/ -

(i pumbers i weitten out)
with the right to private property.

<1 thisis the

l‘un)\llil)lrcul’m' flead Accountant value Of
O‘l d OV . .
. S physical
{amn nanes .
: property
Shatan— StratonMihai, L Bujor Iow ou
lralan Lajor DU (
(signature) Uast nanme, lirst natie) Gienature) (listuae, liest nate) . receiVé
. Village Mayor
(Village, town, aly nanie;
Worar Morayu Petrw
{sigpaturey (st nasne, Hirst name)

“20” November 1997
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this'is the

2. Bused on the application for shares of the joint stock company

number of |3, T - _ this is the
proper y ot stodk connpany nine) name or
shares you lyingiviawa " CebammwIon .. -~ the JSC
receive ) — towner's last name, {irst natne} '

was issued D Q,pmpcx’ly shares from the larm property
thisis the | . Moldovew =

tEnterpmse isune)

price for. |
one share trom no. 104 tono. 1 3,&;1]&:]1 slhare with a vatue of
of stock in :

the JSC T 10 (e letr

(e nusbers and wratten out

In the total sum of 300 (ﬂww MW@CL) O ded.

dn nuinbers and wreiten out)

Chairman of the Board ol Dircetors .
of the Joint Stock Co. Chicl Necountant

{loint stodk cornpany uatne)

(sienature)  {last naune. first namne) (siznivure) hatvonc i oo

The annex includes the amount of connected property (vineyards, trellises,
orchards, berry plantations, irrigation systems, etc.) received at the land tender.
The property commission.estimates the value of the property distributed to you
and other mdividuals. They do this by taking the total value ol the property ]
(vineyards, orchards, trellises, berry plantations, irrigation systems, etc.) in the lot
i which an individual’s parcel 1s located and dividing it by the number of full

land shares located in the lot.

You and other tender participants sign the bills of transter, the 1ssuance register
and the annex to the property share certificate. By doing this, you confirm that
vou have received a portion of farm property.

You will use your remaining property share to acquire property later in the
property tender. _—

2.6 Deceased Persons and Persons Who Have Not [Miled Applications

Individuals entitled to a land share who do not participate in the land tender retain
their right to recetve land in the future. The mayor’s office reserves land for these
individuals and is responsible for settling all issues involving their land. |

In case there are deceased persons whose probable heirs are known (even though
the heirs have not yet obtained final inheritance documents), the land commission
may make a decision to reserve land for such deceased persons on
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the same arable tields and lands with perennial crops where the probable heirs
will receive land parcels. In this way, afier the heirs complete thé documents of
inheritance, the mayor’s office will be able to allocate the parcel to the heirs..

2.7 Final Land Arrangement Project

After the grouping/arranging lists are prepared, the surveyor divides each ficld
and each land with perennial crops into parcels and assigns a unique number to
each parcel. The surveyor ensures that people who are listed in sub-groups on
the grouping/arranging list receive their land parcels near each other. The
surveyor prepares a map called the "final land arrangement project." This map.
‘shows the location of cach parcel and the number of each parcel. The same
parcel number will appear on the land title certificates.

The surveyor must arrange parcels on the land with perennial crops before
arranging parcels on arable fields. This is because the existing rows of vines (or
trees) will influence the size of the parcels allocated. If, because of the
configuration of the vines (or trees), you receive a parcel that is slightly Jarger
than the average parcel on the land with perennial crops, your arable parcel will
be slightly reduced. 1f, because of the configuration of the vines or trees, you
receive a parcel that is slightly smaller than the average parcel on the land with
perennial crops, your arable parcel will be slightly increased. In this way, each
land share holder will receive all the land that he or she is entitled to receive.

When creating the parcels on the arable field or land with perennial crops, the
surveyor uses the grouping/arranging list to ensure that members of sub-groups
are placed next to each other. Thus, members of a family who are listed in the
same sub-group will receive land parcels next to each other. The surveyor talks
with the leader to resolve any issues that arise during this process.

2.8 Land Title Certificates and Cadastral Registry of Landholders

All land share holders (including those who entrusted a leader with their land
share) will receive land title certificates. Land title certificates issued to
individuals are registered in the Cadastral Registry of Landholders. The
Cadastral Registry of Landholders is the official record of land ownership and
is maintained by the mayor’s office. Each individual must sign the Cadastral
Registry of Landholders to acknowledge receipt of his or her land title
certificate.

[f you want to know where your parcel is on the field, you can use the parcel
number listed on your land title certificate to find the parcel on the field.
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'Note: It is important that you understand the meaning ol “land titlc certificate.”
Land title certificates, which are registered in the Cadastral Registry of
Landholders at the mayor’s office, protect your constitutional right to the land.
If you sell your land, then the ownership of the land is transferred to a new
owner. If you lease land, the ownership remains in your name. Ownership of
the land cannot be transferred to another person unless the transfer is registered
in the Cadastral Registry of Landholders at the mayor’s office.

A sample land title certificate with a modification table is shown following:

03-98
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Republic of Moldova

LANDTITLE

title
number

No. 31450617

size of
| _your
[ parcel in

hectares Map of

~

L. Title of the authenticity of the vight to own land is

given (o _Cebonw Ionw

(date mn notbers and written out)

Cadastral Engineer Clzun

the 1irst 15 handed o the land owner, and the seeond
15 10 besstored it the loeal administretive body that issued this title.

Compoged intwo coptes:

distribyted parcel (parcels number of ‘
1The surlace nl_,_,_O_ 6700 ha Cadaglral code your parcel _

3145106100

code

99 100

4 3
Scale 1:3000 (! ¢ - 30m)

List ol individuals with adjoinig parcels
' Distance (m

1-2

46.66. of your
2-3 . 1! parcel
ofﬁu’/ypa/cd/ are Oerécwted/ inthe

trwwgfuf ofl lovnd/ fr(rm/ 5ta17(/ propcw(.y
into-private property t(rtho land

is the last
three digits
of your -
cadastral

| location
of your
parcel

dimensions

. -—— [your

~ (ndwidual or legal entity) “Iname
2.t compliance with the Mayor's ollice :
__ Chetrosw _
(village. towny | your land
decision No 1 2/2012 Dec@mb@r |99f— sharg n
Land with a total surface area o 0.6 700 ha. with| hectares
Jhorders as indicated on-the collective tamm map. was
distributed 1o the owner with the right ol
_..propesty
(Property, possession, rental)
3. The scope of Lind distribution __fourming. .
4. Iintered into the cadastral lLLi\ll\. of tand owners
underno. 0617 on 2 December 199 7.
your ,
5. Issued 10 DW71997 registration

number is

Mavor Wl the last 4

digits of
“‘ tary Lubivcsar your title
@ o number.
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S~

completed
4s necessary

‘ ’
- MODIFICATIONS

in the land title -

modifi-
cation #

Decision of the local

public authority

Content and
purpose ol

4t
1"

Scotor

Surlace urci
ol modified

Total
modilied

Number

assizned

Indicated in
the annes

Signature by
the mavor

{no. and date) modilication land pareel | surlace arca [(regisuation (pland
nuimbery
3 5 6 7 8 9

2

A sample from the tinal Jand arrangement project is shown following. You can
use this map to find the location of your parcel(s) on the field or land with
perennial crops. The mayor's.office should have a copy of this map.

A page from the Cadastral Registry of Landholders 1s shown on the page
following the map. The information in this registry should be exactly COIHIMCHT
with the miolmatlon shown in your land title eutlhe ate. '

Key Point to Remember

If you participate in the land tender, vou have several documents you

must complete. The grouping/arranging list1s critical and must be
-~ completed carefully. - '
Usc the final land arr angement pm]eet to find the I()Ldtl()l] of your

parcel.
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Nr. | Nrde | Data Numele, prenumele perscanei R Adresa- Termenul | Numarul Suprafata atribuita, ha Tipul de proprietate Destinatia Semnatura - Mentiuni

de | inre- inre- fizice, Denumirea oficialaa - eliberarii titlutui total © inclusiv priva- | cclec-|de stat | terenului detinatorului si data: medificari
crd | gist- gist- " perscanei juridice . titlului : agri-- | con- alte ta tiva atribuit - inminarii _ in
rare rarii . . ’ . ccle | struc- te- suprafetele
) e ’ ' . . ]t ] re- . ' : terenurilcr
) nuri
' § . . . deciz. prim. nr.2 . .
1471] 357 | 23.01.58 |Badan Minodora Petrovna . Corozceni din 20.01.98 8827104004 | 0.1889] 0.1 - - privatd - - agriccl ) s
' ) i . . deziz. prim. Ar.2 BN |
14721 367 | 23.01.83 {Badan Minodcra FPetrovna Ccropceni . din 20.01.88 3927 105 020 0.4015] 0.402 - s privatd - - agrice!
. . ) o : : deciz. prim. nr.2 T . .
1473| 367 | 23.01 83 |Badan Minodora Petrovna Coropceni din20.01.29 | 6927 106 026 0.2532| 0.258 - - privatd - - agricol )
: . deciz. prim. nr.2 . ) . R . N
1474| 367 | 22.01.68 [Badan Mincdcra Petrovna. ) Coropceni - din20.01.900 | 8927 105397 | 0.0304( 0.08 - - |privata - - agrice!’ -
e . P : Ve S S e vde(':iz:pr'ivm‘ n.2 : ‘ : ) - . i £ TE N N B N . N
'1475] 368 | 23.01.98 |Bruma Ghenadii lvanovici * ~ - -__|Coropceni : din20.01.101:.| 8927 104 005 0.19].7018] - .|~ “fprivatd | < - . -~ |agricol © g 3
. . D deciz. prim. rr.2 o R B , B
| 1476] 368 | 23.01.93 |Bruma Ghenadii lvanovici < Corogceni din 20.01.162 8527 105385 | 0.0304| 0.05 - - |privatd - - - lagricci N
R ., . . deciz. prim. rr.2 . . < . : 7 8
1477| 368 | 23.01.93 |Bruma Ghenadii lvanovici i Ccrepeceni din 20.01.103 8927 106 025 | 0.2582{ 0.258 - - |privata - - agricct

‘ . " deciz. pim. nr.2 k . . . )
1478| 368 | 23.01.83 |Bruma Ghenadii lvancvici . Coropceni din 20.01.104 8927 105029 | 0.4011| 0.401 - - - |privatd - - agricol

~deciz. prir}\. nr.2

1479] 365 | 22.01.98 |Rusu Evghenii Mihailovici Corépceni R din 20.01.105 89;27 101 025| 0.1801 0.19 - - lprivata - - agricol
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V(o). _Property Tender -

~ The property comm1ss1on conducts the property tender where property such: as “;7 i
- buildings and stmctures equrpment and machrnery, vehrcles and 11vestock is”
dlstrrbuted * : . § :

| ‘1." B Preparmg for the Property Tender |

1.1 Applzcanon for Property

CAll 1nd1v1duals who wish to receive phystcal property must submrt a wrrtten

applrcatlon to the property commission and a: re51gnatlon letter (if they are

currently farm employees) addressed to the farm administration. (This is the

same format as the application for land, Section V(a), 1.1 Apphcatrons for

Land ) Indrvrduals who haven’t turned in an applrcatlon cannot partrclpate in.

~ the tender. Property belonglng, to these 1nd1v1duals cannot be dlstrlbuted at the
- tender. - . . o

1.2 Propertv Tender lnfo: matton

"The property commission explarns thepr operty tender process to you and grves e

- you copies of the property list, proxy and proxy agreement forms and an
explanation of how they should be completed. For more 1nformat10n check the
. 'notrces on the bulletin boards or talk w1th property commlsswn membels

L 3 Applzcatzons for Par ttczpatzon in the Propel ty Tender-

. After you have 1ece1ved proxies or si gned proxy agreements wrth people you
will represent at the property tender, yousubmit a tender application to the -
property commission and state how many units of each type-of asset you want

-to claim. (See Annexes 11,12 and 13.) The number of units‘of each type of
asset to which you are entltled is calculated by dividing the. value ofall the

pr operty shares received by the “cost standard” for each type of asset and "~
rounding to the nearest whole unit. T he cost standard is calculated by d1v1d1ng

-

 the total value of a certain group of assets in the property fund by the number of

units in that asset gr oup. If'you need more 1nformat10n about this or any. other o
- ~part of your applrcatlon ask a pr operty comnnssmn member or the farm
' prlvatrzatlon and reorganrzatlon cente1 e ' T

- |Note: Each property share that you have collected from 1nd1v1duals has been o :
- |reduced by the value of connected property recelved by the property share
holder at the land tender : o . -

: You attach the followmg to the completed applrcatron

} o Collected pr operty share: certrﬁcates
, 3 Collected proxies or 51gned proxy agreements e
~.~e The list ofproperty you claim .- T e e
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: ,’ i .
o Certlﬁcate(s) of 1nher1tance of property shares if you represent the -
1nher1tor(s§;6f dead persons who rece1ved a property share before |

death
;”

Make sure that you meet fhe followmg ‘requ1rements when preparmg
documents L R T

o -The number of pr0perty share cert1ﬁcates prox1es and/or proxy
; . agreements equals the ﬁgures stated in the application. . :
’ ,.7‘ ° The total value of the collected property shares equals the ﬁgures
s stated in the application. . _
‘e The total value of collected property shares equals or 1s larger than the
total value of desired property :
- The names and 1dent1ty card data written in the proxies- and/or proxy
agrcements are the same as stated on the property share cert1ﬁcates

The property comm1ss1on reviews the apphcatlons before the tender. If there '
~are any mistakes in your application, you are notified and must correct them.
You cannot part1c1pate 1n the tender if you do not" correct the m1stakes

"You make sure that your appllcatlon has been accepted You also should ﬁnd
~out the date t1me locat1,on of the tender, and the. tender rules.

- |Note: You can receive only whole units of property.

1.4 Memorandum on Contested: Property

- -Before the tender the property comm1ssmn should prepare a “memorandum of

contested property” that describes how property units will be distributed if they

are claimed by more than one person. The property commission may decide, for

example, that any contested property will be.awarded based on a simple lottery -

“involving the claimants for that property. Or the property commission may

establish criteria for determining which claimant will receive the property. The

- property commission is free to decide its-own method. The method may vary

- from farm to farm. You can obtain more information about the method from the
farm pr1vat1zat1on and reorgan1zat1on center. . L ‘

It is impottant for all tender part1c1pants to read the - memorandum on contested '
property. Any farm member (or former farm member) has the right to read the
memorandum as well. '

L5 nghts of Individual Partzczpants in the Property T ender

If you represent yourself or family members at the tender you have the same |
~ rights as leaders in select1ng property. Your interests should not be ignored in .
favor of those who represent large numbers of share holders:

Y
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Key Pomts to Remember /

e Watch for notices about the propel ty tendel
e If you are a leader, you collect proxres and/or proxy ag eements and
property share certifi cates from the mdlvrduals you will lepresent at
* the tender. :
e Ifyouarea leader or an 1nd1v1dua] partrcrpant you must comp]ete an
‘ appllcatlon to participate in the tender. ' :

2. | ~ What Happens at the Property Tenden

- 2.1 Allocation ()j Uncontested Propeltv

"The tender beg,ms when the ehalrman of the propel ty commission explams the
tender rules. ‘Then uncontested property is allocated in stages determined by the
- type of property. For examp]e buildings and structures are distributed first,
'~ then machinery and eqyipnient, etc. At the tender, partlculal units of property
are allocated to specrﬁc participants according to the ageed-upon rules. This

- pro ocess can be done in many ways, but it must be agreed upon in advance

" After you acqlire an‘item, the amount spent (equal to ‘what the item was valued
at in the preparatory stage) is deducted from your total property share value.

- For example, if you have accumulated property-shares worth 100,000 lei and
you receive a storage bu11dll’lb s worth 10,000 lei, then you have 90,000 lei
remaining. If you do not have enough value left on your property shares to
cover the cost of an allocated item, you cannot réceive the item.

!

2.2 Allocation of Conteste(/ Plopelty |

“After the uneontested property is distr ibuted, the property commission
chairman then distributes the contested property. Disputes are resolved
according to the method specified befote the tender in the memorandum on
Lontested property. :

P

- 3. Atter the Property Tender

3.0 Pr operty Tende/ Documents

After the tender, the property commission completes the mmutes of the. tendel
the table of tende1 results that shows the assets distributed and other documents.:
You receive an excerpt trom the mmules that list the. property you Iecerved

'3.2 | Bt/ls 0}‘ Tr unsje/

CAftet the tender the' plopetty commission and the man"tﬂement ot the.farm

transfer the property to'you and other participants. You receive a bill of ttamlel ’

for cach asset you receive. A blll of transfer is a document that shows-the _
tr ansfel of ploperty ﬁom one owner to anothel It shows lhe name, date put into -
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operation, initial Vahje, fecoverable value, depreciation amount and resid'ual,'_
value of the asset and other data stated in the appraisal'in the preparatory stage.
The blll of transfer can be signed only by you or your representative.

Key Pomts to Remember :

e .If you participate in. the tender you w111 receive excerpts ﬁ om the.
minutes that list the propelty you recelved

e You receive the property.”

e You receive a bill of transfer for each asset you receive.

VI. Creation of the Successor Enterprise

The successor enterprise is an entity that takes over all 1eg,al rights and
liabilities of the former collective farm. :

. Three options are available in creatmg, a successor enterprise:

o You haven’t applied for property.
In this case your property share is contributed to the statut01y capttal
 of the successor enterprise, and you will be a membel ot thls ‘
) enterprise. ‘

- o You have applled for pr opu t\, and your iarm does not hav cany.
- indivisible fixed assets. :
In this case you won’t have any relatlonshlp w1th the successor
enterprise. You can w1thd1 aw your property sha1 e and use it at your
 discretion.

o You have applied for property, and you‘_r.farm does have:
md1v1srble fixed assets. S ' «
In this case your property share will be d1v1ded into two parts. F or the
first part, you can receive physical property. It is made up of divisible
fixed assets (machines, tractors, buildings, current assets etc.). The
second part of your property share accounts for indivisible fixed
assets. Based on this property a joint-stock.company will be created,
and it will become the successor enterplise of your farm. You will be a
shareholder of this joint stock company. You may use the ﬁlst part of
your pr operty share at your discretion.- -

VIL Creation and Registration of New Enterprises :

If you are a leader or intend to farm individually, you register your new
" enterprise after the tenders. However, if you are leasing your land to a leade/
“there is no need to register an enterpi ise.
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[f you dec1de to create you1 own enterprlse you-must decrde on its legal form.
Ask your administrators tor the pamphlet about selectmg the legal forms of an
enterpr 1se ' |

After the legal form has been chosen, it is necessar y to found and register the .
enterprise at the State Registration Office in the Ministry of Just1ce (except for
- joint activity association). The process of creating an enterprise starts with
giving the enterprise a name. Regardless of the legal form (except for an

individual enterprise and peasant farm) it is necessary to make sure that:

e No other enterprise is registered under the same name. (The Territorial
- State Registration Office in the Ministry of Justice does this.)

o The name of the enterprise is spelled in compliance with the official -
language rules. (The State Ter minology Center located in Chisinau is
responsible for checkmg this.)

If you decide to create a peasant farm or an md1v1dual enterpnse it can be .
named after you. Then there is no need to check the name. After the ente1p11se
has been named, you must prepare all foundatlon documents 1eqtnred for

' 1eglst1 atlon '

The legislation of the Republic of Moldova specrhes whrch foundatlon
documents are needed for the registr ation ot enter pnses of various legal f01 ms:

e Decision on the foundatron certlf ed by a public nota1y (1nd1v1dual
enterprise and peasant farm)
. Foundatlon agreement certlﬁed by a pubhc notary (full or closed
- partnership)
e Foundation agreement certlﬁed by a pubhc notary and the charter
~ (limited liability company, joint-stock company, and production and
production and ‘consumption cooperative). (If a production and
consumption cooperative is created, the foundation agreement should
‘be drawn up if required by the registration ofﬁcer.)

“You can obtam samples of these documents from the farm prrvatlzatlon and
_reor gamzatron center.

The number of founders 1equrred to found the followmg enterp1 ises are:

e One founde1 1S sutﬁcrent to form an individual enterprise, a peasant
. farm, a limited liability company or a joint-stock company. (If a
~ limited liability company 01 a joint-stock company is founded by only
~one person, a foundation declaratton nota foundatron ageement 1S
used.) :
o At least two founders are requlred to create a full or closed
partnershrp
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e At least three founders are needed to set up apr oductlon cooperatwe
ora productlon and consumptlon coopelatlv S

When your enterplise is created by several foundel s itis necessary to hold a
foundation meeting (except for an individual ente1 prlse and a peasant far m) and
- approve the foundatron documents :

If you set up.a 11mrted lrablhty company, a temp01 ary bank settlement account
- should be opened before registration, and cash that cquals 40 percent of the .
statutory capltal should be deposrted into tlns account

When a JOIl]t stock company 1S c1eatcd it is also necessaly to open a temp01 ary
bank settlement '1ccount before registration, and make cash depos1ts asa '
seCurlty for the shar es. T o e

. After the requned toundatlon documents are completed a state statlstlcal

| regrstlatlon code w11] bc as51g,ned by the. statlstlcal ofﬁce of the raion.

~ Then, the ﬁnal set of the regrstratlon documents tor the enterprise must be .
prepared It includes:

P

Apphcatron for reglstl atlon :
Six orrgma] copies of the foundation documents :
Excerpt from minutes of the foundatlon meetmg (if1 it took place)

‘Land share certificate (or if you have recerved it already your land title

T 'certlﬁcate) and property share certlﬁcate and the decision of the
mayor’s office on the parcel location (for peasant farm). !

‘e Bank receipt for.the deposit of an amount that equals 40 percent of the'
statutory capital for a limited liability company or an amount that '

- equals the value of all shares for a joint- -stock company. -

e Copy. of a receipt for the payment of the state duty for checking the
name of the enter puse by the State- ch,lstl atlon Ofﬁce n the M1n1st1y
of Justice. C s : :

o Certificate issued by the State Termmology Center conﬁlmmg that the

~ name of the enterprise has been checked. .

o Copy of the receipt for the payment ot the state duty needed for
registration. (For an md1v1dual_ enterprise, peasant farm, full and
closed partnership the duty equals 50 percent of a minimal wage, for a

B cooperatlve it equals three minimal wages, for a limited hab111ty

- company and a joint-stock company: 10 minimal wages)..

.. ® Copy:ofareceipt-for the payment of the stamp-duty (limited hablllty ‘) -
o company and Jomt stock company pay O 5 percent of the statutory '
. Reg1st1 atron ca1d (thlee coples) that confnms assrgmng a.code of statc

o statlstlcal reglstratlon to the enterpnse B - ‘

Farm Members Manual -~ o . 03-98



e Copy of the document certifying the legal address of the enterprise (a
“copy of the certificate of ownership for a building (housing) or a copy
- of thc lease agreement for the bmldmg, or for 1emmgD housing):

- Before registration, the state tax service of the raion must assign a ﬁsca] code to
the enterprise.

The enterprise is registered by the Territorial Registration Office in the Ministry
of Justice within 15 days after all required documents have been submitted. As:
a result, registration cer tificate is issued.

Then, it 1s necessary ‘ron the enterprise to get lt'; own stamp. lhe rollowmg
documents are lequned for this:

e Copies of the foundation documents -
o Certificate issued by the State Terminology Ccntel conhrmmg that the
name of the enterprise has been checked:

e Permission issued by the office of Internal Affairs of the raion
o1 : _ _

The farm privatization and reorganization center can provide more information
on the creation and registration of new enterprises. :

o

\Z11 % Finalizing Privatization and Reorganization ',

If you have completed all the steps of the privatization and reorganization

- process, you now own land and/or property. Your rights of ownership are
guaranteed by Moldovan ]aw Congl atulatibns, good lud\ and success in your
future endeavors! '
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Pamphlets to Order

Annex 1

I vou are interested in receiving any ol the listed pamphlets, please fill out the form below stating

which fanguage and how many copics you want. Write your name and address on the (orm and send

it1o your Farm Privatization and Run” anmization ¢ Ll]l(.‘l' (sce the beginning of your manual for a

listing of these centers).

-

Title Order # | Language | Quantity

General Pamphlets or Documents ’
Information on Legal Form of Enterprlses A-3
Land Proxy A-4(a)
Land Proxy Agreement A-4(b)
Property Proxy A-4(c)
Property Proxy Agreement A-4(d)

i Land Lease Agreement - : £ A-5(a)

! Collective Property l.ease Agreement A-5(b)

' Applications for Participation in the Land Tender A-24(a)

! Guidelines for Grouping and Arranging A-29

T . Applications for Participation in the Property Tender A-31(a)

i List of Desired Property A-32
List of Property Share Holders A-33
Farm Reorganization Assistance Pamphlets
What are Land and Property Share Certificates? P-1
Options for Using Your-Land and/or Property Shares P-2

' Who is Entitied to Land Shares? P-3

5 Who is Entitled to Property Shares?. P-4

| |mportance of Entitlement Lisis P-5

" Information for Entrepreneurs P-6
Choosing the Legal Form of the New Enterprise P-7
General Cautions in the Privatization and Reorganization P-8
Process '
What to do When You Receive Your Land Share P-9
Information for Individual.[Farmers P-10
What You Should Know About Lease Agreements P-11
How to Choose a Leader P-12
How Land and Property Tenders Work P-13

i Informatlon for Leaders P-14

NAME: _ , ADDRESS:
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Pamphlets to Order (continued) '

Annex 1

[f you arc interested in receiving any of the listed pamphlets, please fill out the form below stating
which language and how many copies you want. Write ‘your name and address on the form and send
it to your Farm Privatization and Reorganization Center (sce the bcg,mmn&, of your manual fora

listing of these centers).

Title Order # | Language |. Quantity
Testimonials . ‘ \ ,
Information for People Considering Leasing in Land and/or | T-1:
Property and Becoming Leaders '
Information for Mayors about Pr|vat|zat|on and T-2
Reorganization
Farm Directors Opinions on Pr|vat|zat|on and T-3
Reorgamzatlon
Social Sphere Workers Privatization and Reorganlzatlon T-4
. Opinions '
Farm Members Opinions on anatlzahon and T-5
Eeorganlzatlon - '
| Information for Pensioners Thinking About Their Land and T-6
Property Options ‘
Thoughts from Nisporeni T-7
Graphic Pamphlets that Summarize Steps in thc Priv atlmtmn
and Reorganization Methodology S
General review on entire methodology (large paper size) G-1
lon gathers offers G-2
lon goes through the proxy process G-3
UOn goes through the leasing process G-4
| lon receives his land share certificate G-5
lon receives his property share certificate G-6 o
Maria, a leader, collects property share certificates in order | G-7
-to get property to form a service enterprise ‘
Maria, a leader, prepares for and partncupates in-the land G-8 °
tender
Maria, a leader, prepares for and participates in the G-S
property tender : (
Maria, a leader, allocates parcels in her lots to the G-10
individuals she represents
Steps to Rﬁelve a Land Title Certificate for People who 1 G-11
Have Already Taken Their Land :
NAME: ADDRESS:
03-98
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Annex 2
A(eng)-4(a)

WARNING:

BY SIGNING THIS DOCUMENT I AGRE F TO RECEIVE MY LAND PARCEL(S) ON ONIE OF
THE LOTS SELECTED BY MY REPRESENTATIVE DURING THE LAND DISTRIBUTION
TENDER. I CANNOT RECEIVE MY LAND PARCEL(S) FROM -SOMIE OTHER LOT, EVEN [F
1DECIDE NOT TO LEASE MY LAND PARCEL(S) TO THE LEADER.

PROXY
{ ) .
- i v 199

village (commune) ‘

I the undersigned “(“’T'rustor™), holder .ol an cquivalent land
share on farm ., born in 19, identity card scrics

number ' . ssuced by ,  residing  at
' ' . entrust’ ' ' ~ (“Representative™). born in 19
identity card series number . . issuad by

' Jresidingat - - B ' " lor:

Participation m the land distribution tender to sclect a land lot from which my mdwndual land
pamcl(s) will be permanently allocated. '

I, alter the land distribution tender is held, I decide to farm my land individually, or to give my land
parcel(s) to my children, or 1o Icase my land parcel(s) to a memberol a peasant farm, or to lease my
lund parcel(s) to another enterprise, or i T otherwise decide not 1o lease my land parcel(s) to the
chluumlllu named in this Proxy, I agree that I will nevertheless reccive my land parcel(s) within
the lot (lots) selected by tlié Representative, provided thal my land parcel(s) is-adjacent to a public
access road.

[ may cancel this Proxy belore the land distribution tender is held, but 1 may not canccl this Proxy
after the Tand distribution tender is hle :

' |
Trustor

" Annexes 51 03-98
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Annex 3

Aleng)-4(b)
Land Proxy Agreement
The present Agreement  is  signed © as  of oo ' 199  Dbetween
bornin ____ , identity card scrics
number . issued on " " by Department of
Internal Affairs , residence | ' (hercinalter referred

to as the Representative) and the land and/or property share holders according to the list in the

Attachment (hereinalier referred to as the Trustees).

1. The Trustees shall entrust the Representatives to perform the following activity on their behalf:
* (o participate in the land tender, for the land that is currently used by the farm

" "

2. The Representative shall carry out the activity specilied in item 1 ol the present Agreement.

3. The Representative shall provide the Trustees with all information on the exccution of activity in

conformity with item 1 of the present Agreement, by submitting the Trustecs the report with all
- required attachments.

4. The present Agreement may be canceled, any time, on the initiative ol cither of the partics.

5. The present Agreement is concluded for 3 months and comes in lorec on the date of signing.

6. The present contract was drawn up in two copics.

Legal address of the partices

The Representative Trustees
(see Attachment of the present Agreement)

Signature - 3 ‘ : ~

Anncxes 1 . 53 . 03-98
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A(eng)-4(b)
Land Proxy Agreement Attachment
The Attachment to the Proxy Agreement was concluded on " " ' 199 in

village

(The Attachment 1s a componcent part ol the present Agreement.)

List of Trustees, who entrusted the Representative to carry out the activities spcciﬁcd initem |
of the present Agreement. ' : ‘ '

No. First name, last | year of birth identity card data land share value Signature
name :

|
|
|

Annexes : 54 ' 03-98
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Property Proxy EEE Aleng)-4(c)
. e L 199
(town or village)
We, the undersigned, owners ol property shares in the collective farm proxy to
‘ (Representative) identity card serial ~no.

1ssued by
residing at S ’ .

1) to participate in the farm property tender

2) to manage and store the distributed property received alter the tender belore usage [or not more
than 3 months k ’ ‘ ’
3} to register, under the namce of the Representative, the property distributed at the tender with the
public authoritics (BT1, Technical Inspection, Traffic Police. cte.)

Nr | Name (last, first, middle) Identity card Property | Value of Signature
' Data Certificate # | Property Share in
Lei

'

15

16

17

18

19

fe)

L N —

b

W

]I ] o] 2

N
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Annex 5 -

Property Proxy Agrcement - Aleng)-4(d)
This  Agreement  i1s  signed  as  of oo 199 between
born in’ . identity card scries
number . issued on." " by Department of

Internal Affairs ' . restdence (hereinalter relerred

to as the Representative) and the land property share holders according to the list in the Attachment

(hereinafier relerred 1o as the Trustees).

1. The Trustees shall entrust the Representatives to perform the following activitics on their behalf:
e {0 participate in the farm property tender )

¢

e (0 manage and store the distributed property received after the tender before usage
for not more than 3 months

e (o register, under the name of the Representative, the property distributed at the
tender with the public authoritics (B'FL, Technical Inspection, Traflic Police, ctc.)

. The Representative shall carry out the activities specified initem 1 of the present Agreement.

2

3. The Representative shall provide the Trustees with all information on the exceution of cach

activity in conlormity with item 1 of the present Agreement, by submitting the Trustees the report
with all required attachments.

ed.any time, on the initiative of cither of the parties.

4. 'T'he present Agreement may be cance
5. The present Agreement is coneluded for 3 months and comes in force on the date of signing.
!

6. The present contract was drawn up in two copics.

Legal address of the parties

1 .
The Representative : Trustees
(sce Attachment of the present Agreement)

Signature

N
~J

03-98

~
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The Attachment to the Proxy Agreement was concluded on " .

village

Propcrty Proxy Agreement Attachment

(The Attachment is a component part of the present Agreement.)
/

Annex 5
A(eng)-4(d)

199 in

List of Trustees, who entrusted the Representative to carry out the activities specified in item 1

of the present Agreement.

'fp First name, last
name

year of birth

identity card data

property share
value in Lel

Signature

Annexes -
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Annex 6

Land Lease Agrepment ' A{eng)-5(a)
This agreement was made on “ 7 _ 19, between the land owner. hereinaiter
referred to as “Lessor”™, represented by as onc party and the limited liability

company (peasant farm), hereinafter referred “to as “Lessee”, represented by the Director
, as the other party. This agreement will become cffective if the following

conditions are {ulfilled:

a) distribution of leased land parcel according 1o current legislation;

b) the Lessor has a land title certificate with the map of the land parcel boundaries and specific
characteristics ol the leased land pareel.

The parties to this agreement hereby agree to the following:

. : " 1. General Provisions

1.1 The Lessor agrees to lease out the land and the Lessce agrees to lease in the land and commits
- to use the parcel rationally and carcfully for the purpose of agricultural production. The total
surface arca and the structure of the parcel is shown in ‘Table 1.

Table 1

# -Type of Surface arca in Soil fertility Total hectare-points
agricultural land hectares
1. | Arable land T
2. | Orchards
3. | Vincyards
“Total

1.2, Duration of the agreement - one year starting from its eflective date. Note: Choosc onc or
| the other; a one year

lcase is preferred and
recommended.

OR

1.2, Duration of the agreement years starting {rom its effective date
with the right to terminate yearly.

I1. Rights and Obligations of the Partics

The Lessor shall lcasc out the land on* 7 199

A delay in transfer of the usage right lthLth the fault of the Lessor, which caused losses to the

Lessee, gives the Jatter the right to claim compensation for losses at the cxpcnsc of the Lessor,

including compcnsation through court procedures.

2.3 The Lessce shall use the land parcel strictly according to its purpose, to]]owmg*lhc normative
agricultural and technical documents and this agreement.

2.4  The Lessce shall work to prevent erosion and maintain the soil fertility of the leased land
parccl.

2.5+ The leasc of the parcel docs not transfer ownership rights, except the use rights as speciticd by
this agrcement.

- 2.6 Any sub-leasc of the rented parcel must have specific written permission {rom the’ Lessor.

2.7 The Lessee shall present the land arrangement project to the Lessor for information.

IS A
o —

. I11. Conditions of Payment
3.1 The Lessce pays the rent to the Lessor in an amount of __Ici as material compensation for
the leased parcel of land. The rent may bc paid in cash or in-kind (or a combined payment in
cash and in-kind).
3.2 Incasc of in-kind payment, the goods’ price shall be determined according to market prices as

Annexes ' » 59 K ' 03-98
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Annex 6
A(eng)-5(a)

of the day of payment and shall not be less than the cost of production.

3.3 The Lessee shall pay taxes according to current legislation.
3.4 The lease payment shall be paid not later than of each year.
3.5 If the lcase payment is not paid on time, the Lessce shall pay a fine in lhc amount of
% ol lease fee for each unpaid day. «

3.0 The parties may revise the in-kind payment by mutual agreement il the weather conditions or
other factors have dramatically reduced the output of crops grown on the leased parcel. A
commission including the Lessor, the Lessce and three independent experts is formed for this
purposc as agreed upon by the Lessor and Lessce. : oo

IV. Termination of the Agreement and Responsibilities of the Parties
4.1 - 'The agreement conditions may be changed officially by the mutual consent of the partices.

4.2 The partics may terminate the agreemMent prior to its cxpiration by mutual consent.

4.3 The Lessor may claim termination prior to the cxpnatlon of the terms of the agreement 1l the
Lessee:

e fails to maintain and usc the leased parcel ol land in accordance wnlh the present
agreement;

e subleascs the parcel to another party without the Lessee’s consent;

e uses the parcel irrationally or uses methods Ieading to deterioration of land quallly

e fails to pay the rent 101 more than three months alter payment deadline;

o f[ailsto usc the palul wnhm two years

4.4 Upon expiration of the agreement, the Lessee shalt retum the land palccl to the Lessor in th
same condition he received it

4.5  After expiration or termination of the agreement, the ver expenses on perennial
crops planted by the lessec with the Llcssor" consent. I the Lessor did not consent, the
perennial crops shall be transferred to the Lessor’s 0\\'nushlp \\'nh no right to the L. cssee 10 get
compeisation.. ‘ : N :

4.6 After expiration or termination of the agreement, buildings and installations built on the Jeased
parcel by the Lessce with official consent of the Lessor, shall be transferred to the Lessor. In
this case, the Lessee has the right to request compensation of costs. 1 there was not consent
from the Lessor, the buildings and installations shall bé transferred to the Lessor, with no right
for the Lessce lo(gcl comansallon. .0

4.7 After expiration or terniination of’-the ;agrccmcnl. all expenscs on improvement (irrigation
systems, ctc.) built .at the Lessee’s expense with the consent 01 the Lessor, shall be
Lompcnsalcd by the Lessor. If there is not consent {from the Lessor, the Lessee docs not have
lhc right for compensation.

V. Final Provisions

5.1 If three months before the deadline neither party officially announce termination, the
‘agreement shall be continued for the next year.

5.2 Issues not stipulated in this agreement shall be solved according to current ]u'lslallon -

5.3 This agreement was drafted on pages in two copies-with a copy he

5.4 This agreement shall be registered in the cadastral register at the leyor’s olfice of the
corresponding village. ' , :

VI. Address of the Parties

LESSOR | LESSEE

Address - : Address -

Signature : Signature

Annexes 00 03-98
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Annex 7
_ Aleng)-5(b)
Collective Property Lease Contract

~

(Received as property shares from the farm that is reorganizing J

The owners of the property, received as property shares during the reorganization of the farm
: . herciatter referred to as “Lessors” (Annex 1)

(name of the farm) 7
and ' 4 , hereinafter referred to as the “Lessee”, on
behalf ol - , acting -on thc basis of
' , have concluded this contract providing the

following:

‘ 1. General Provisions : ‘
1.1. The Lessors lease their property to the Lessee who assumes responsibility for the property and
commits 1o 1ake care of it. The Lessec agrees to use the }Sroperty for the agricultural purposecs
specified . fnnex 2.

1.2. The term ol the contract is for year(s).
1.3. The contract begins as of = ™ : 199

2. Rights and Obligations of he Parties .

1. The Lessors shall transfer the property, within __ days aficr the contract begins.

.2. Any dclay in transferring the property that causes losses to be incurred by the Lessee, shall
empower the latter to compensation by Lessors. If necessary, this compensation can be
determined through court: .

2.3. Leasing out property does not give the Lessee ownership rights, except for particular cases (for

example, ownership rights are transferred to the Lessce at the end of the lease term).

2.4. 'the Lessee shall use the property in strict compliance with its stated purposc..

2.5. Sub-lcasing the property without written permission of the Lessors 1s forbidden.

2.0. The Lessee shall register the property in his name with the respective state bodies.

2.7. I'the Lessce improves the property with the Lessors” wrilten permission, the Lessee is entitied
to remuneration of cxpenses at,the termination or expiration of the contract, if otherwisce
specified by this contract. At the expiration of the contract, any improvement of the property
donc without the consent ot the Lessors and deemed inseparable from the property shall pass
freely to the Lessors. g :

2.8. The Lessce is responsible for maintaining and repairing the property. .

2.9. If the lcased property is deteriorated due to the Lessee’s fault, he shall pay compensation for the
incurred losses to the Lessors, unless he can demonstrate that he 1s not at fault.

2.10. 1f parts ot the property break before the end ot its expected service life due to the Lessce’s fault,

“the Lessee shall compensate the Lessors for the residual value of the property.

3. The Order of Reciprocal Settlements .

3.1. The Lessee shall pay to the Lessors the rent in the amount of: % of the valuc of active
fixed assets (machines and cquipment, vehicles, etc.)and % of the valuc of passive fixed
assets (butldings, constructions, ctc.). The rent can be paid in cash, in kind or a combination of
both. ' : ‘ ; '

.2. The Lessec shall pay all taxes and other fees required by law.

3. The in-kind rent shall be estimated based on market prices at the moment when paid, but not less

than the production costs. ' :

‘The rent shall be paid no later than (il in the date) of cach year.

Based on u mutual agreement of the parties, the amount of the lcase can be adjusted, if the

weather conditions led to sharp changes in the forecasted yield of agricultural crops. .

W LI

L LI
N

[N S

Annexes 61 . 03-98



Annex 7
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4. The Order of Contract Termination _ '
4.1. The provisions ol the contract can be modified by mutual consent of the partics. A Party may
claim modifications’to the contract only in cascs provided by law.
4.2. larly termination of the contract can occur only if both parties agrec.
4.3. The Lessors have the right to terminate the contract cm"ly il the Lessee:
(1) docs not maintain and use the property in compliance with its purposc and the conditions
' stated in the contract; \ : -
(2) sub-leases the property without the consent of the Lessors;
(3) does not pay the rent within threc months oflhc payment duc date;
(4) does not fulfill his commitments, pertaining to the property maintcnance and repairs.
4.4. Duc to the fact that the present contract is a collective contract, its termination by the Lessors
_requires a general meeting of at least % of the Lessors. The decision shall be made based on
majority of votes of the “Lessors™ attending the meeting.
4.5. Upon complection of the contract the Lessce shall return the property to the Lessor, taking into
account normal depreciation. » »
4.6. Any litigation related to the fulfillment ol the present contract shall be settled in compliance
with current legislation. ‘
4.7. This contract has been drawn up in ____ pages with a copy held by cach party.

5. Addresses of the Partics '

Lessors o ‘ ' Lessce
{Amnex 1) o Address: :

(signaturc of the enterprise manager)

Date of contract conclusion: ** .7 19

: Anne_x.es . : 62 ' : 03-98



List of property share holders who lease

Annex 1 _ .
to the Property Collective Lease Contract
concluded on ) 199 inthe

Annex 7
A(eng)-5(b)

out property to the enterprise village between property share holders
- village | and o S
raion. . This annex is part of the contract.
No | First Name, Middle | Identity card | No. of the Property share Assets Lessors™ address Lessors’
Name, Last Name data property 4 ‘ signature
share
certificate 4
' Entire Leased Active Passive
out portion ‘ -
1 2 3 4 5 6 7 8 9 10
1
2|
3
4
5
6
7
8
10
11
12
Annexes 3 03-98 -
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List of property leased out to the :

" enterprise o Annex 2 to the Property Collective Lease Contract
concluded on : 199 in the village

' between property share holders and -

This annex is part of the contract.

| No. | Inventory No. Type of property Unit of State Value in
‘ measurce | Registration No. lei

1 2 3 4 ) . 6
‘ 1. Buildings and structures

Wi —

I

~1| &\ W

'2. Machinery and cquipment‘

9

10

11

12

13

14 |

3. Transportation

15

16

17

18

19

20

o

4. Draft and meat cattle

3]

[ (A RIS AT
W

)
“

2
N

[\
~l

b2
oo

\ 5. Perennial crops

29 , i

30

31

32

33

34

35 ' ) : ,
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PR T, . Aleng)-24(a)
Applications for Participation in the Land Tender ‘

To the LLand Commission °

village name

raion

raion name

Representative Application
for participation in the land tender

1, the undersigned , . identity card scries
number » . issucd by )

199 - . residing at
hereby submit this application on my own.behalf and on behalf of the citizens | represent and ILL]ULSI
to  be included in the list of participants in  the land tender  of  the [arm
~_individually and as a representative of citizens, who
hold in total _ land shares with a total arca of .~ hectare-points and
property shares in the amount of : Iei. according to the lists attached to this Application. -

., on

Taking into account the total arca of hectare-points and lei (as property
shares) held by the citizens represented by me, as well as my own arca of hectare-points
and lei (as property shares) which I hold myscll, 1 hereby claim the following lot (lots)
under no. '

‘After the distribution of foregoing described lot (lots) during the land distribution tender, the lot (lots)
shall be divided into land-parcels for allocation to the land share holders who provided me with their
Tand shares through Proxics or proxy agreements. If, after the Tand distribution tender any land share
holder decides that. he will farm individually, or to give his langd parcel(s) to his children, or to lease
’his ]zmd parcc](s‘) to a member of a peasant farm, or to lease his land parccl(s) to another enterprise,
decides not to Icasc his land parcel(s) to me, such land share holder shall 1ccc1vc
his land p'lrc.cl wnhm the described Tot (Iols) adjacent to a public access road.

Attached to the application are:

.The list of land  sharc holders represented by me at the land {ender.

. The corresponding proxics of land share holders

Land share certificates in the amountof -

.The list of property share holders lcpxcbcnlcd by me at the land lcndc
. The corresponding proxics from property share holders.

0. Inheritance certificates (if needed) in the amount ol”

. Property share certificates in the amount of

W —

w4

~J

* ” 199 Signature

Annexes . . . 65 .03-98
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To the Land Commission -

village name

N . ' : raion
raion namc
Individual Application
for participation in the land tender
1, the undersigned ' . identity card series .
-number ' , , issued by . on

199 . residing at ,
hereby submit this application on my own behall and request to be icluded in the Tist of participants

in the land tender on the farm . ndividually holding in total
land shares with a total arca of hectare-points and property
sharcs in thc amountof’ - . -~ el ' '
Taking into account the total arca of ~ hectare-points and lei (as property
shares), . 1 herehy claim the following parccl (parccls) under no.

N

Attached to the application are:

1. Land share certificates. )
2. Property share certificates in the amount of
3. Inhecritance certificates (if needed) in the amount of

N " . 199 Signature

l
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, Annex 9
Grouping/Arranging List ,
farm, village, .raion
. CHART ,
to group landholders, arranged by sectors (fields, land with perennial crops), by leader ~
: : (total __ pages) Part 1
Sub- [ No. | The number Full name . : _Arable land, no.710
group of the Land Surface Soil |- Point- Surface | Soill Point-
ping | shareholders ' : , a
‘ fromthe. - share area | fertility | hectares area | fertility | hectares
general list o ' " . % (hectares)| (point) | (hectares)| (point)
A 2 3 . 4 5 6 7 8 9 10 - 11 12 13
1 10 Ababii lon Vasilievici 100°
. 2 11 Ababii Alexandra lacovlevna 100
[ 3 16 " |Ababii Ana Sergheievna . 20
4 20 Bass Antonina lachimovna 10
5 . 28 Bondarenco Elena Nichiforovna 100
. 6 50 Volovet Andrei Andreevici 100
I 7 51 . |Volovet Victor Stepanovici 50
8 52 Volovet Mihail Stepanovici , .33 -
9 1 Volcioc Elena lvanovna 200 -
10 86 Diduh Tamara Nicolaevna 300
1" 11 3 . {Calmoi Elena lvanovna ‘ : 200
12 192 Bondari lon Vasilievici 130
13 17 Bondari Vasile Vasilievici . 200
14 18 Bondari Gheorghii lvanovici 100
* |etc.
Total: (number of persons included in this
. |list)
366.shareholders with 349 full shares -
including: 300 - 1
200-5
etc.
Leader’s signature page 1

Mayor’s signature

Annexes 69 ‘ 03-98
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Guidelines for Grouping and Arranging
the farmers within cach arable field and land with perennial crops

. 4

I. General provisions

1.1. Grouping - the formation of a‘group of cligible farmers, that shall be arranged within each arable
licld or land with 1)el'ennia] Crops.

1.2. Arranging - the preparation of the farmers grouping ]19[ developed ina ccHam order on the basis
of the common agreement of the hnmons

1.3. Arable parcel - a part ol arable field, that is allocated to a land share holder.

1.4. Parcel with perennial crops - a sector of Lind \\’llh per cnnml crops, that-is distributed to a land
share holder. :

2. The procedure of grouping and arranging the farmers within an arable {icld and land with perennial
crops. o ‘

‘ , . \
2.1. The surveyor shall use the materials developed under the previous steps (cartographic map, anti-
“crosion scheme), in calculating the surface arca of arable fields and land with perennial crops subject

to privatization. On the basis of the surlace arcas, the number of full cquivalent land shares and
average soil lertility per Tarm, the surveyor shall caleulate the average surface arca and the value of
onc equivalent land share in point-hectares. ' '

2.2. Then, the surveyor shall prepare the preliminary land arrangement project using the calculations
specified in item 2.1., indicating the number of Tull shares per each field or land with percnnial crops
and the method of locating persons- within cach arable field. The prelintinary land anan"cment
projecet shall be coordinated with the Mayor’s Ochc and the leaders.

IFor example: :
Chart no.1

I 2 3 4 5 0 7 8

10 15 14 13 12 - |10 9

On the basis of the preliminary land-arrangement project, the Teaders shall group and arrange the
parcels of farmers within cach field and land with pcrcnnial crops and shall prepare the lists. The lists
shall be hand written in the first five columns of the chart, that is attached 1o this Umdclmc for cach
_category of land (arable, vineyard, orchard) as specified herein after:

a) The name of the farm, village (communce) and rayon shall be specified on the top of the page.
Below-shall be indicated land category (arable, vineyard, orchard) and ficld number indicated in the
basic cartographic map, for which the list is prepared. The total number ol pages of this list shall,
also, be indicated on the top of the first page. The page number shall be indicated at the bottom of the
page. On the last page the Ieader shall mark the number of persons included in this list, the number of
[ull shares, the date'when this list was prepared. The list sha]] be signed and approved by the Mayor’s
Office.
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b) The subgroup of farmers who prefer to have their parcels located in the neighborhood (a group of
relatives, neighbors, friends, cte.) shall be indicated in the first column of the chart form. These
subgroups may include 2-5 people or more, and cach subgroup shall be underlined with a bold line.

¢) The sequence number from this list shall be indicated in the second column and shall match with
the number of parcels distributed within each ficld or land with perennial crops.

For example: parcel no.2 (Chart no.1) shall be allocated to the” farmer no.2 hom the list (whl(,h is
Ababii Alexandra lacovlevna in this case). '

d) Column no.3 shall mark the number from lhc L.,cnual list, which was approved by thc Mayor’s
Office. : .
¢) Column no. 4 shall register the full names of farmers.

f) Column n0.5'sl1all indicate the size of the land share (%).

List of vineyard and orchard shall be prepared smnlal ly. These lists: <h'1“ include only people who
have the right to perennial crops. - *

2.3. The groups of individuals to be arranged within cach arable field and land with perennial crops
can be created based on the following criteria; ' :

a) residence (it’s preferable- that the farmers arc alran&,cd within lots closer to their residence).

b) relatives, neighbors, intercsts. -

¢) picking up randomly. Supposc a leader must group 180 pcoplc within 4 fields: ficld no.1 * 63
people, field no.2 - 38 people, ficld no.3 - 15 people, field no.4 - 64 people. The leader shall prepare
180 tickets, indicating the numbers thercon. People who will pick up the tickets with numbers 1-63,
shall be arranged within ficld no.1, people who will pick up the tickets with numbers 64-101, shall be
arranged within field no.2, cte. After picking up the tickets r'mdomly, the farmers arc allowed to .
exchange their tickets.

The farmers can be arranged wnhm the field applying lhc same procedure.

Note: the total number of people grouped and arranged shall match with the number indicated in the
;,eneral lists. Any changes to the general Ilsts shall be approved by ]and commissions and Mayor’s
Offices through relevant decisions.
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Applications for Participation in the Property Tender :

Representative’s Application

To the Property Commission ol
) the farm

from
identity card scrial no.

issued by
place of residence

APPLICATION

1 hereby request to be included i the list of participants in the Property Distribution Tender of the
farm, representing “property sharc holders.

Attached to the application are:

. Property certificates in the total number of and the total amount of

1

2. The corresponding proxies from property share holders in the total number of’
3. List of contested asscts. _

4. Inheritance certificates in the total number of

Date . Signature

: : Afeng)-31(b)
"‘Application submitted by the Individuals Participant

To the Property Commission of
' the farm.
from
identity card serial no.

issued by
place of residence

APPLICATION

I hereby request to be included in the list of participants in the Property Dislributibn Tender of the
farm,

- Attached to the application are:

1. Property certificates in the total number of and the total amount of
2. List of contested assets.
3. Inheritance certificates in the total number of

Date Signature
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List of Desired Property

of
No. Inventorv No. Name ol fixed assets Date month. year of Number of Objeets. in | Estimated Value in'Lei
' first usage - | units '
I. Buildings and edifices
Total S = . N
[I. Machinery and equipment .
Total ' X
[T, Vehicles
Total. . ' , ‘ X
IV, Draft and dairy cattle : o _ B
Total X
Total ' ' - X

‘ Signature

03-98
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that proxied to

List of Property Share Holders

to represent them n the property tender

S —

Annex 13

ALENG)-33

No. | No. from the Name (last, nuddle. {irst) - Year of | Identity card Data | Length ot service | Indexed salary - Property share
general list Birth on the farm. in value m Let
years
f
X Total: N X
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A

agreement:

e cmployment agreement, 12

land Teasc agreement, 11, 12, 59, 60
e Jeasc agreement, 0, 7,8, 11,12, 14

o property lease agreement. 115 61,
04 ’

e proxy agreement, 8, 9, 14, 27, 39, 40,
41,53,54,57,58

application:

o forland, 25,27.39

e lor participation i the land tender, 26,
27,28, 63, 67, .

e [or participation in the property tender,
39,41,73,75, 77

e lor property, 39

arable ficld, 20, 29,

arable land, 9, 19

30,32, 30

B
bill of transfer, 41, 42
bubctin boards. 2.3, 15, 17,20, 25.39
c 1
adastral reaistry ol land holders. 32, 33,
30,38
certificate ol mheritance, 3,15, 16, 20,27,
32,40
D .
deceased persons, 15, 10, 27,31, 40
12
enterplise

o closed partnership. 43, 44

o Jull partnership, 43, 44

o individual enterprise, 43, 44

e joint-stock company, 42, 43, 44

e himited lability cmnpup_\{.'43, 44

e peasant farm, 43, 44

e production cooperative, 43, 44

e production and consumption
cooperative, 43, 44

e registration, 5, 0, 14, 22,30, 42, 43, 44,
45

e succcssor enlerprise, 7, 42

entrepreneur, 5, 7, 8 '

62, 03.

land commission, 15,10, 17, 19,

~lessor, 5.8 T, 12,13,
lot. 9,10, 15,19, 25, 20, 27.28,29, 31,40

A

It

final land arrangement project, 32, 30,
former arm members, 6, 7. 19, 20

Q

general meeting, 3, 4, 20,21 ,
grouping/arranging list, 19, 26, 29, 30, 32,

30,069,71,72

I

individual farmer, 3, 5.6, 8
mdividaal participant, 26 28,40, 41, 67,
73.75, 77

I.

27,28.29, 30, 31
fand cntitlement list, 13, 16 17.30
land fund, 8, 10
land share, 8, 10, 11, 15,10, 17,18,
20,27.28,29,30,31,32
17.29, 30, 31
e partial land shares, 29 '

l\)
N

o (ull fand share,

land share certificate, 17, 19,27, 44

land tender, 8.9, 10, 14, 19, 25, 26. 27. 28,
29 31,306, 39,51, 53, 54,065, 67

I;md"lil]c certilicate, 1, 7, 8, ]I 12,10, 17,
32,33,34,30,44

land with perennial crops, 19, 26 29, 30
32,30

1cudu;5.0,7.3,9,10,19,22.7< 27,2
29,30,32, 40, 41, 42, 51, 53, 54, 55, 57
58,59, 60, 61, 62,063,064, 65,73, 75,77 .-

lessee, 11,1213, 14
14 '

e contested lot, 28
¢ unconlcsted lot, 28

o

M

map ol lots, 20. 28,29, 32, 30

memorandum, 28, 40, 41

O
7.8, 14

oller, 5.

Farm Members Mamial
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P

pamphlet, 1, 3,4,06,7,9, 12,49, 50

parcel, 5,0,7,9, 10,12, 13, 14, 17, 19, 20,

29,31,32,30,44

property:

e contested property, 40, 41

e uncontested property, 41

property commission, 4, 19, 20, 21, 22, :
30, 31,39, 40, 41 |

“ property entitlement list, 19, 20
~ property share, 1, 7, 8, 11,20, 21.22, 24,

-

20,27,28,29,30,31.39,40 41, 42
property share certificate, 11,22, 24,27,
30,31, 39, 40,41, 44

[
n
B

\
|

property tender, 8, 9, 14,19, 20, 22, 24 31,
39,40, 41,55, 57,58, 73,75, 77

proxy, 8.9, 10, 14, 19, 26, 27, 39, 40 41,
51.55,

R

-representative, 8,9, 10, 12,14, 20, 22; 20.

27,28.29,39,40, 41,42, 51, 53, 54, 55,
57.58,65,73,75,77

©_resignation letter, 39

S

surveyor, 20, 28, 32

Farm Mcemhers Manual
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