
Recommendations for an ECMA 
Code of Conduct 
The Egypt Capital Markets Development Project 

CHEMONICS INTERNATIONAL INC 
[!'( ~w ~ FIC":r" 

f ~ ~ro:. 1&I.oD'iI Ittwi"' 

February 1999 
USAID Contract No 263-C-OO-98-00067-00 



TABLE OF CONTENTS 

EXECUTIVE SUMMARY 

A INTRODUCTION 

B THE PURPOSE OF AN INDUSTRY CODE OF CONDUCT 

C SECURITIES-INDUSTRY CODE FOR EGYPT 

D THE IOSCO PRINCIPLES 

E INTERNATIONAL STANDARDS 

F EGYPTIAN STANDARDS 

G DEALER-MARKET STANDARDS 

H ECMA CODE OF ETHICS AND RULES FOR PROFESSIONAL CONDUCT 

RECOMMENDATIONS 

APPENDICES 

Appendix A 
Appendix B 
Appendix C 
Appendix D 

Appendix E 
Appendix F 

The IOSCO Pnnclples 
Standards and Rules Related to IOSCO Pnnclples 
Executive Regulations of the Capital Markets Law Part IV 
Bond Market Association "Pnnclples and Practices for Wholesale 
Financial Transactions" 
ECMA Code of Ethics and Rules for ProfeSSional Conduct 
Organizations 

1 

2 

2 

3 

3 

3 

4 

4 

4 



APPENDIX F 

Organizations 

Bond Market AssoclatIon mc 
[formerly Pubhc SecuntIes AssoclatIon] 
40 Broad Street, 121F, New York, NY 10004-2373 
Phone (1-212) 809-7000 Fax 440-5260 
http //wwwbondrnarkets com 

EgyptIan Capltal Market AssociatIon [BCMA] 
26 Mohamed Mazhar Street, 31F, Zamalek, Carro, Egypt 
Phone (20-2) 341-5163 and 340-5358 Fax 341-5163 and 340-5358 

Emergmg Markets Traders AssocIatIon Inc 
63 Wall Street, 201F, New York, NY 10005 
Phone (1-212) 293-5000 Fax 293-5093 

FederatIon mternatIonale des Bourses de Valeurs [FillY] 
[InternatIonal FederatIon of Stock Exchanges] 
22 Boulevard de Courcelles, Pans, F-75017 France 
Phone (33-1) 4401-0545 Fax 4754-9422 
http //wwwfibvcom 

NatIonal AssoClatIon of SecuntIes Dealers Inc [NASD] 
1735 K Street NW, Washmgton, DC 20006 
Phone (1-202) 728-8000 
http Ilwww nasdaq com or www nasdr com 

NatIonal Futures AssoclatIon mc [NF A] 
200 West Madison Street, Swte 1600, Crucago, IL 60606-3447 
Phone (l-312) 781-l300 Fax 781-1467 
http I/www nfa futures org 

New York Stock Exchange mc [NYSE] 
20 Broad Street, New York, NY 10005 
Phone (1-212) 656-3000 Fax 269-4830 
http //www nyse com 



EXECUTIVE SUMMARY 

ThIS document recommends to the EgyptIan CapItal Market AsSOCIatIOn (ECMA) Board of 
DIrectors that the seven pnncipies of the InternatIOnal OrgaruzatIon of SecuntIes COmnuSSIOns 
(lOS CO) be accepted as the standards for an ECMA code of conduct 

The ECMA Board ofDrrectors adopted a Code ofEtlllCS and Rules for ProfeSSIOnal Conduct m 
June 1996, soon after ECMA's fonnatIOn In November 1998, whIle preparmg the CapItal 
Markets Development (CMD) project Frrst Year Work Plan, ECMA's rurectors requested a 
reVlew of the code and rules The purpose ofthts reVIew was to ensure that ECMA's standards 
were consIstent WIth mternatIonal standards and appropnate as a foundatIOn for specIfic rules m 
the future 

The recommendatIon that ECMA accept the IOSCO Pnnciples IS based on a detaIled analYSIS of 
standards and rules from vanous sources, mcludmg the New York Stock Exchange Inc , a 
secunties exchange and self-regulatory orgaruzatIon, NatIonal Futures ASSOCIatIOn Inc, an 
mdustry SRO, NatIOnal AsSOCIatIon of SecurItIes Dealers Inc, an mdustry SRO, Emergmg 
Markets Traders AsSOCIatIOn, an mdustry asSOCIatIon, Bond Market AsSOCiatIOn, an mdustry 
asSOCIatIOn, and FederatIOn InternatlOnale des Bourses de Valeurs, an mternatlOnal organlZatIOn 
of securITIeS exchanges 

The results of that analYSIS were tested agamst the standards ofMmistenal Decree 39 of 1998, 
whIch adds to the execunve regulanons of the CapItal Market Law (Law 95 of 1992) All of the 
standards stated m Decree 39 can be matched to one or more of the seven IOSCO Pnnclples 

The full text of the IOSCO Pnncipies IS reproduced as AppendIX A to thIS document AppendIX 
B, AppendIX C, and AppendIX D demonstrate that standards and rules from other sources can be 
expressed through the seven IOSCO Pnncipies AppendIX E IS the full text ofECMA's current 
code and rules 
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A Introduction 

The EgyptIan secuntIes mdustry has grown and matured smce the legal refonns of 1992 VIsIble 
eVIdence of tlns development IS the present mstItutIonal Infrastructure the CapItal Market Authonty 
(CMA) as the government regulatory orgaruzatIon, the CaIro and Alexandna Stock Exchanges 
(CASE), and Misr for Clearmg, Settlement, and DeposItory (MCSD) These mstItutIons have made 
slgruficant progress m thetr respectIve functIons of regulatIon, transactIon executIon, and transactIOn 
processmg 

The current challenge for regulators and secuntIes-mdustry leaders IS to contInue tlns development 
by Improvmg the qUalIty of mvestment-management and finanCIal-transactIon serVIces offered to 
pnvate and mstttuttonal mvestors The objectIve should be to achIeve mternatIonal standards of 
qUalIty m the sefV1ces prOVIded by EgyptIan mvestment-management comparues and broker
dealers Iftlns objectIve IS to be achIeved, It will requtre a COmmItment from and actIve 
partICIpatIon by the dIrectors and seruor managers of comparues whIch delIver serVIces dtrectly to 
the publIc The most effectIve way to mobIhze and dtrect that partIcipatton IS through a secuntIes
mdustry self-regulatory orgaruzatIon (SRO) 

The need to trnprove the qualIty of serVIces offered to the publIc was recogruzed by secunttes
mdustry leaders more than three years ago As a result, they formed the EgyptIan CapItal Market 
AsSOCIatIon (ECMA) m 1996 to raIse the level of etlncal standards and trnprove techrucal skills m 
the mdustry ECMA's dtrectors are COmmItted both to achIevrng mternatIonal standards m the 
qualIty of serVIces and to the concept of a secunttes-mdustry SRO ECMA's dIrectors belIeve the 
performance of the assoclatton and Its members Will demonstrate that ECMA has the leadershIp 
and orgaruzatIonal capaCIty to assume formal responsIbIlIty for SRO functIons 

In preparmg the ClVID project's 1999 Work Plan, ECMA's dtrectors requested a reVIew of 
ECMA's current Code of EthIcs and Rules of ProfessIonal Conduct to ensure that the code and 
rules are consIstent With mternatIonal standards and establIsh a foundatIon for the speCIfic rules 
reqwred by a secunttes-mdustry SRO The support requested was mcluded m the work plan as 
Task SI-1 2 "Confirm the Code of Conduct and Etlncal Busmess-Conduct Standards" The work 
plan was presented to the CMA ChaIrman and Deputy ChaIrman on December 12, 1998 Durmg 
that presentatIon, the chaIrman acknowledged that mternatIonal standards should be the basiS for 
ECMA's Code of Conduct 

ThIs report defines and descnbes the purpose of a code of conduct and concludes With a 
recommendatton It recommends that the ECMA Board of DIrectors accept the InternatIonal 
OrgaruzatIon of SecuntIes COmmISSIOns (IOSCO) Pnncipies as the basIC standards for a code of 
conduct TIns recommendation IS supported by Appendix B, Appendix C and Appendix D, wluch 
proVlde additional mformatIon and may be used as a source for modtficattons of the seven IOSeO 
Pnnclples Appendix A IS the full text of the IOSeO Pnnclples and AppendiX E IS the full text of 
EeMA's current code and rules 
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B The Purpose of an Industry Code of Conduct 

An mdustry code IS a set of standards wIDch descnbe good conduct by natural persons and legal 
entities directly mvolved m the management and techrucal functIons of a specmc mdustry A 
secuntIes-mdustry code relates to the management and techrucal functions of broker-dealer and 
mvestment-management entities, and the persons who perform those functIons 

A code IS a set of standards, not rules The distinctIon between standards and rules IS Important A 
standard IS a model for good conduct "Dnve Carefully" A rule estabhshes a maxtmum or a 
mmlmum, or reqUlres specific actIon "Maxtmum Speed 1 OOkm per hour" Dnvmg carefully 
usually IS good conduct, but It IS not good conduct whtle dnvmg at 120km per hour Standards 
proVIde a general model for good conduct, but rules are reqUIred to define the hrruts of good 
conduct Thts means that standards can remam the same for a long penod of tIme, whIle rules 
change as often as necessary to reflect new CIrcumstances 

The purpose of a secuntIes-mdustry code should be to prOVIde a person WIth gUIdance toward good 
conduct, even If that person does not know the detatls of the relevant rules The code must be 
comprehensIve and clear If It IS to proVIde rehable gmdance It IS equally lffipOrtant for the code to 
be supported by specmc and enforceable rules 

C Secuntles-Industry Code for Egypt 

There are vanatIons from country to country, but many countnes have secuntIes-mdustry codes m 
one form or another Some have a number of codes for self-regulatory orgaruzatIons (SROs), for 
unoffiCial asSOCiatIons, and for speciahsts m certatn markets, such as emergmg-market secuntIes 
and currencies The substance of these codes may be very stm1lar, and a number of codes may 
apply to drlferent market actIVItIes WIthm one financial mtermedIary The purpose IS always the 
same to document a set of standards wIDch profeSSionals m the mdustry accept as a model for good 
conduct m transactIons among themselves and between themselves and their customers 

The purpose of a secuntIes-mdustry code m Egypt IS stm1lar to the purpose mother countnes In 
Egypt, however, the need for a code IS substantially greater than m countnes wIDch have many 
years of expenence WIth mature, effietently-regulated markets The expenence and "collectIve 
memory" of profeSSIOnals m mature markets IS not yet present m Egypt As a result, the EgyptIan 
secuntIes mdustry IS at a disadvantage m attracting Egyptian mvestors and m competing WIth other 
countnes for foreIgn mvestments 

Egyptian regulators and secuntIes-mdustry leaders recogmze that a code IS needed for two reasons 
FIrst, for the traditional purpose of documenting good-conduct standards whtch are generally 
understood by expenenced profeSSIOnals m the mdustry Second, and equally Important, for the 
purpose of educating both profeSSIonals and customers who have lImIted expenence m secuntIes 
markets and hrruted understandmg of good-conduct standards 
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o The lOS CO Pnnclples 

lOSCO, based m Montreal, IS an mterna1lonal orgaruzatIon of secun1les-mdustry regulators The 
orgaruza1lon's support for na1lonal secun1les regulators IS smular to the support for natIonal bankIng 
regulators proVIded by the Bank for InternatIonal Settlements (BIS) m Basle IOSCO and BlS often 
cooperate on matters wluch are subject to bankmg laws m some countries and secun1les laws m 
other countnes 

The IOSCO Pnncipies were estabhshed at a meenng m San1lago, Clule, November 12-15, 1990, 
when a resolu1lon on the lOSCO Pnncipies was approved The resolu1lon asks all members of 
IOSCO to recogruze the IOSCO Pnncipies as "basIC standards of bus mess conduct" for financIal 
firms, to Implement them through theIr regulatory structure and supervIsory arrangements, and to 
promote the pnncipies m theIr own countnes Each member IS free to Implement the pnnclples m 
the form stated by IOSCO, or to mowfy the pnncipies for local circumstances 

These seven pnncipies fulfill the general reqwrements for a secun1les-mdustry code of conduct, and 
have been accepted by secun1les-mdustry regulators or recommended to financial mtermedtanes m 
a number of countnes 

The full text of the IOSCO Prmclples IS reproduced as Appendtx A to tlus document 

E International Standards 

The IOSCO Prmclples reproduced m Appendtx A have been expanded m AppendIX B to mclude a 
sample of standards and rules related to each of the seven prmclples The IOSCO Pnnclples, 
themselves, are mterna1lonal standards The fleXIbility and mcluslveness of these standards can be 
appreciated by matchmg the standards and rules of other orgaruza1lons to the seven IOSCO 
Pnnclples That IS done m Appendix B to tlus document 

The sources of the other standards and rules mclude the New York Stock Exchange Inc (NYSE), 
a secun1les exchange a'1d SRO, Na1lonal Futures Assocla1lon Inc (NFA), an mdustry SRO, 
Na1lonal AsSOCiatIon ofSecun1les Dealers Inc (NASD), an mdustry SRO, Emergmg Markets 
Traders Assocla1lon, an mdustry assocla1lon, and FederatIon InternatIonal des Bourses de Valeurs 
(FIB V), an mternatIonal orgaruza1lon of secun1les exchanges 

F EgyptIan Standards 

Egyp1lan secun1les-mdustry standards eXIst now m the Capital Market Law (Law 95 of 1992) A 
number of these standards are stated m Mtrustenal Decree 39 of 1998, Issued by the Mtruster of 
Economy, wluch adds to the execu1lve regula1lons of the CapItal Market Law Appendtx C to tlus 
document IS a summary of selected arttcles from Decree 39 

The purpose of Appendtx C IS to demonstrate that all of the standards stated m the vanous arttcles 
of Decree 39 can be matched to one or more of the seven IOSCO Pnnclples It shows that all of the 
standards that currently eXISts, or wluch should be exphClt secuntIes-mdustry standards m Egypt, 
can be expressed through the seven IOSCO Pnnclples 
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G Dealer-Market Standards 

Appendtx D to thIs document IS the full text of "Pnnciples and Practlces for Wholesale Fmanclal 
Market TransaCTIOns," publIshed m 1996 by New York-based Bond Market AsSOCIaTIOn (formerly 
the Pubhc SecunTIes ASSOCIaTIOn) In thIs context, "wholesale" means dealer-to-dealer transaCTIons 
and transactlons dtrectly between dealers and theIr InsTItutlonal customers Some of these 
transactlons can be complex, and mcreasmgly they mvolve leverage and optlon-hke features 

Secuntles exchanges are not effiCIent mecharusms for transacnons whIch reqwre prmClpal-to
pnnclpal negotlaTIons As the Egyptlan finanCIal markets grow and ruversrfy, the natural expanSIOn 
path IS for some types oftransacnons to be through dealer (pnncipal-to-prmcipal) markets Good
practlce standards m thIs envrronment are not well estabhshed compared With broker transactlons 
on exchanges The Bond Market AsSOCIatIon's "Pnnciples and Practlces" should be helpful m 
antlcipatlng some of these dtfferences and m makmg prOVISIOns for them m ECMA's Code of 
Conduct and the supportlng rules 

H ECMA Code of EthiCS and Rules of ProfeSSional Conduct 

One of the first OffiCIal actlons by the board of dIrectors of the newly-orgaruzed ECMA, m June 
1996, was to approve a Code of EthIcs and Rules of ProfeSSIonal Conduct The full text of the code 
and rules are reproduced as Appendix E to thIs document 

The fact that the code and rules were developed voluntanly by secuntles-mdustry professIOnals IS a 
strong mrucatlon of both the symbohc and the practlcalImportance of a publIc COmmItment to 
good-conduct standards The substance of the code and rules IS sound 

I Recommendations 

The ECMA Board ofDrrectors should accept the IOSCO Pnnclples as the "basIC standards of 
busmess conduct" for a code of conduct that Will apply to all mvestment-management, broker
dealer, and bookkeeper members ofECMA 

The dIrectors ofECMA should reVIew each of the seven IOSCO Pnnciples to ensure that they are 
appropnate for the EgypTIan secuntles markets ThIs reVIew should compare the IOSCO Pnncipies 
With standards from other sources, mcludtng ECMA's 1996 code and rules, the Bond Market 
AssocIatlon's 1996 "Pnnciples and Practlces," and Mmtstenal Decree 39 of 1998, an adruTIon to the 
CapItal Market Law Based on thIs reVIew, a code of conduct for ECMA members should be 
prepared accordmg to the followmg process 

1 The final draft of a code of conduct for ECMA members should be presented to the CMA for 
reVIew and acknowledgment 

2 The code of conduct, after CMA reVIew and acknowledgment, should be adopted formally by 
the ECMA Board of DIrectors 

3 The ECMA Board of DIrectors should Implement a plan to prepare, reVIew, and approve rules 
to support the general standards of the code of conduct 



APPENDIX A 

The loseo Pnnclples 

The pnncipies recommended by IOSCO are 

1 Honesty and FaIrness 

In conductmg Its busmess acttVItIes, a firm should act honestly and faIrly m the best Interests of 
Its customers and the Integnty of the market 

2 DIlIgence 

In conductIng Its bUSIness acttVItIes, a firm should act WIth due skIll, care and dIlIgence, In the 
best Interests of Its customers and the Integnty of the market 

3 CapabIhues 

A firm should have and employ effectIvely the resources and procedures whIch are needed for the 
proper performance of Its bUSIness acttVIties 

4 InformatlOn about Customers 

A firm should seek from Its customers InfOrmatIon about theIr fInanCIal SItuatIon, Investment 
expenence, and mvestment obJecttves relevant to the servtces prOVIded 

5 InformatIOn for Customers 

A firm should make adequate dIsclosures of relevant matenal mformation m Its dealIngs WIth 
Its customers 

6 COnflIcts of Interest 

A firm should try to aVOId COnflIcts of mterest, dIld when they cannot be aVOIded, should 
ensure that Its customers are faIrly treated 

7 ComplIance 

A firm should comply WIth all regulatory reqUIrements apphcable to the conduct of Its busmess 
actIvItIes so as to promote the best mterests of customers and the mtegnty of the market 

q 



APPENDIX 8 

Standards and Rules Related to loseo Pnnclples 

The pnncipies recommended by IOSCO are hsted below WIth each pnnciple, a number of 
correspondmg standards and rules from other orgaruzatlOns are hsted 

1 Honesty and Fairness 

In conductIng Its busmess actlVltIes, a firm should act honestly and frudy m the best mterests of Its 
customers and the mtegnty of the market 

NF A Rule 2-4 Just and EqUItable Pnncipies of Trade 

Members and ASSOCiates shall observe high standards of commercial honor and Just and 
equitable pnnclples of trade In the conduct of their bUSiness 

NYSE Rule 401 Busmess Conduct 

Every member organization shall at all times adhere to the pnnclples of good bUSiness 
practice In the conduct of ItS bUSiness affairs 

NYSE Rule 435 MIscellaneous ProlnbitIons 

No member organization shall 

(3) Execute or cause to be executed the purchase or the sale of any secunty for 
the purpose of creating or inducing a false, misleading or artificial appearance of activity 
In such secunty, or for the purpose of unduly or Improperly influencing the market pnce of 
such secunty which does not reflect the true state of the market In such secunty 

(4) Directly or indirectly participate In or have any Interest In the profits of a manipulative 
operation or knOWingly manage or finance a manipulative operation 

(5) Circulate In any manner rumors of a sensational character which might reasonably 
be expected to affect market conditions 

NASD Rule 2110 Standards of CommerCIal Honor and PnnClples of Trade 

A member, In the conduct of hiS bUSiness, shall observe high standards of commercial 
honor and Just and eqUitable pnnclples of trade 

NASD Rule 2120 Use ofMampulatIve, DeceptIve, or Other Fraudulent DeVIces 

No member shall effect any transaction In, or mduce the purchase or sale of, any secunty 
by means of any mampulatlve, deceptive or other fraudulent deVice or contnvance 
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2 DIligence 

In conductmg Its busmess actIVitIes, a firm should act With due sktll, care and dIlIgence, m the best 
mterests of Its customers and the mtegnty of the market 

NFA Rule 2-9(a) SupefVlslon 

Each Member shall diligently supervise Its employees and agents In the conduct of their 
actlVltles for or on behalf of the Member Each ASSOCiate who has supervisory duties 

shall diligently exercise such duties In the conduct of that ASSOCiate's activities on 
behalf of the Member 

NYSE Rule 342(b) Offices Approval, SupefVlslOn, and Control 

The general partners or directors of each member organization shall provide appropnate 
supervisory control and shall deSignate a general partner or pnnclpal executive officer to 
assume overall authonty and responSibility for Internal supervision and control of the 
organization and compliance With secuntles' laws and regulations This person shall 

(1) delegate to qualified pnnclpals or employees responsibility and authonty for 
superviSion and control of each office, department or bUSiness activity, and provide for 
appropnate procedures of supervision and control 

(2) establish a separate system of follow-up and review to determine that the delegated 
authonty and responsibility IS being properly exerCised 

NASD Rule 3010(a) SupefVlsory System 

Each member shall establish and maintain a system to supervise the actiVities of each 
registered representative and associated person that IS reasonably deSIgned to achieve 
compliance With applicable laws and regulations, and the Rules of the ASSOCiation Final 
responsibility for proper supervision shall rest With the member 

3 Capabilities 

A firm should have and employ effectIvely the resources and procedures wluch are needed for the 
proper performance of Its busmess actIVitIes 

NF A Rule 2-10 Recordkeepmg 

Each Member shall maintain adequate books and records necessary and appropnate to 
conduct ItS bUSiness 

NYSE Rule 440 Books and Records 

Every member organization shall make and preserve books and records as the [SRO] 
may prescnbe 

B 2 RECOMMENDATIONS FOR AN ECMA CODE OF CONDUCT 
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Report and recommendatIOns to FederatIon InternatIonal des Bourses de Valeurs (FlBV) General 
Assembly m Oslo, Norway, September 1992 

In draftmg these FIBV Pnnclples, the format of the IOSCO Pnnclples was followed 

3 CapabIlitIes ProfessIonal QualificatIons At the very least, employees of members 
should be fit and proper persons wIthout any record of dIshonest or senously fraudulent 
actIvItIes ProfessIonal training and competence appropnate to a person's 
[responSIbIlitIes] should be expected 

NASD Rule 1120 Contmumg EducatIon ReqUIrements 

TIns Rule prescnbes reqUIrements regardmg the contmumg educatIon of certam registered persons 
subsequent to thelr lllltIal qualrficatIon and registratIon Wlth the AssociatIon 

4 Information about Customers 

A firm should seek from lts customers mformatIon about thelr financlal situatIon, mvestrnent 
expenence, and mvestrnent obJecttves relevant to the services prOVided 

NF A Rule 2-30 Customer InformatIon 

(a) Each Member or AssocIate shall, m accordance WIth the prOVIsions of thiS Rule, 
obtam information about Its customers 

(h) Each Member shall establish and enforce adequate procedures to revIew all records 
made pursuant to thiS Rule and to supervIse the actIVities of ItS Associates In obtammg 
customer Information 

NF A Rule 2-18 Customer Complamts 

With respect to all wntten customer complamts, each Member shall 

(a) Retain all such wntten complams, and 

(b) Make and retain a record of the date the complaint was received, the ASSOCiate who 
serviced the account, a general descnptlon of the matter complamed of, and what, If any, 
action was taken In regard to the complain 

NYSE Rule 405 Diligence as to Accounts 

Every member organization IS reqUired through a general partner, a pnnclpal executive 
officer or a person or persons deSIgnated to 

(1) Use due dIligence to learn the essential facts relative to every customer 

(2) Supervise dIligently all accounts 

(3) SpeCifically approve the opening of an account pnor to or promptly after the 
completion of any transaction for the account of or With any customer The [person] 
approving the opening of the account shall, pnor to giVing hiS approval, be personally 
Informed as to the essential facts relative to the customer and to the nature of the 
proposed account and shall indicate hiS approval In wntlng on a document whIch IS a part 
of the permanent records of hiS office or organlzatron 

STANDARDS AND RULES RELATED TO IOSCO PRINCIPLES ~ 
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NASD Rule 231 O(a) RecommendatlOns to Customers (Swtabdlty) 

In recommending to a customer a member shall have reasonable grounds for 
behevlng that the recommendation IS sUitable for such customer upon the basIs of the 
facts, If any, disclosed by such customer as to his other secunty holdings and his financial 
situation and needs 

5 Information for Customers 

A firm should make adequate chsclosures of relevant matenal InformatIon m Its dealmgs With its 
customers 

NF A Rule 2-29 Commumcattons Wlth the Pubhc 

(a) General Prohibition No Member or Associate shall make any commUnication with 
the public which 

(1) operates as a fraud or deceit, or 

(2) employs or IS part of a high-pressure approach 

(b) Content of Promotional Matenal No Member or Associate shall use any promotional 
matenal which 

(1) IS hkely to deceive the pubhc, or 

(2) contains any matenal misstatement of fact, or omits a fact, which the Member or 
Associate knows makes the promotional matenal misleading 

(d) Statements of Opinion Statements of opInion Included In promotional matenal must 
be clearly Identifiable as such and must have a reasonable basIs In fact 

NYSE Rule 409 Statements of Accounts to Customers 

(a) member organizations shall send to their customers statements .lf account 
showing secuntles and money positions and entnes 

(e) Each statement of account sent to a customer pursuant to this rule shall bear a 
legend as follows 

"A finanCial statement of this organization IS available for your personal inspection at ItS 
offices, or a copy of It Will be mailed upon your wntten request» 

NASD Rule 2210 CommuntcatIons With the Pubhc 

(d)(1)(A) All member communications With the public shall be based on pnnclples of fair 
deahng and good faith and should provide a sound baSIS for evaluating the facts 

(d)(1)(8) Exaggerated, unwarranted or misleading statements or claims are prohibited 
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6 Conflicts of Interest 

A firm should try to avoid confucts of mterest, and when they cannot be avoided, should ensure that 
Its customers are frurly treated 

NYSE Rule 408(a) DiscretIonary Power m Customers' Accounts 

No member or employee of a member organIzatIon shall exercIse any dIscretIonary 
power In any customer's account wIthout first obtaInIng wntten authonzatlon of the 
customer 

NYSE Rule 472 CommurucatIons With the Pubhc 

47240 (2) Disclosure When a commUnIcation recommends the purchase or sale of a 
specific secunty, member organrzatlons must disclose the following Information 

(I) If the organrzatlon usually makes a market In the secunty beIng recommended or If 
some or all of the recommended secuntles are to be sold to or bought from customers on 
a pnnclpal basIs 

(II) If the member organrzatlon was manager or co-manager of the most recent public 
offenng of any secuntles of the recommended Issuer 

(/II) If the member organrzatlon or Its employees may have positions In any secuntles 
of the recommended Issuer 

(IV) If [an employee of the member] IS a director of a corporation whose secuntles are 
beIng recommended 

Emergmg Markets Traders AssociatIon, Code of Conduct, June 20, 1993 

(3) Conflicts of Interest Each Member should establish, maintaIn and enforce 
appropnate policIes, taking Into consideratIon the nature of such Member's busIness, 
regarding the eXIstence (and, where appropnate, disclosure) of any matenal conflict 
between the Interests of such Member (and Its employees) and the responsibIlities to 
customers or counterpartles 

NASD Rule 2250 Disclosure of Interest m Pnmary or Secondary DIstrIbutIOn 

A member shall, at or before the completIon of any transaction In any secunty [In] 
whIch such member IS partIcipating or IS otherwise financially Interested, give such 
customer wntten notification of the eXIstence of such partIcipation or Interest 

STANDARDS AND RULES RELATED TO loseo PRINCIPLES 6-5 
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7 Comphance 

A firm should comply WIth all regulatory reqwrements applIcable to the conduct of Its busmess 
actiVIties so as to promote the best mterests of customers and the mtegnty of the market 

Report and recommendations to Federation International des Bourses de Valeurs (FillV) General 
Assembly m Oslo, Norway, September 1992 

In drafting these FIBV Pnnclples, the format of the IOSCO Pnnclples was followed 

7 Compliance Members should ensure that their partners or officers and directors are 
suffiCiently active In the affairs of the firm to ensure their compliance with statutory and 
self-regulatory obligations Firms should develop systems for supervision of accounts 
and employees and compliance with applicable regulations 

NF A Rule 2-5 Cooperation m NF A Investigations and Proceedmgs 

Each ASSOCiate and person belonging to NFA shall cooperate promptly and fully with 
NFA In any NFA investigation, inqUiry, audit, examination or proceeding regarding 
compliance with NFA reqUirements or any NFA diSCiplinary or arbitration proceeding 

NF A Fmanclal Reqwrements 

Section 1 MInimum FinanCial ReqUirement Each NFA Member that IS registered or 
reqUired to be registered must maintain "Adjusted Net Capital" equal to or In excess of 

Section 4 Compliance With FinanCial ReqUirements Each Member must be In 
compliance With these finanCial reqUirements at all times and must be able to 
demonstrate such compliance to the satisfaction of 

NYSE Rule 325(a) CapItal Reqwrements General ProVISIOns 

Each member or member organization subject to Rule 15c3-1 under the SecuntJes 
Exchange Act of 1934 shall comply With the capital reqUirements prescnbed therein 

NYSE Rule 416(a) Reports 

Each member organization shall submit to the [SRO] as such times as may be 
deSignated In such form and Within such time penod as may be prescnbed such 
information as the [SRO] deems essential for the protection of Investors and the public 
Interest 

NYSE Rule 418 Audit 

The [SRO] may at any time reqUire any member organization to cause an audit to be 
made by an Independent public accountant of ItS accounts In accordance With 
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APPENDIXC 

The Executive Regulations of the Capital Market Law Part VI 

The followmg executIve regulatIons to the CapItal Markets Law (Law 95 of 1992) were added by 
Decree Number 39 of 1998, Issued by Mtruster of Economy In tins appendIx, the artIcles are 
matched to the correspondIng IOSCO Pnnclples 

Chapter 1 General ProvIsions 

ArtIcle 213 

The term "Company," In applYing the provIsions of the First and Fifth Chapters of this 
Part, shall mean "Secuntles Portfolio Formation and Management Companlesn and 
"Stock Brokerage Companies," according to the activity as licensed for each of them 

ArtIcle 214 

The Company shall exerCise the activity as licensed for, according to the prOVIsions of the 
Law, the Statutes, and the decrees Issued for their Implementation, the conditions and 
controls on the baSIS of which the license IS Issued, and through observing trade 
practices and conventions In this respect and the pnnclples of honesty, Justice and 
equality, as well as canng for the clients' Interest which shall be realized by the 
Company's exertion of discretion and a prudent man's attention 

Related IOSCO PnnClples All 

ArtIcle 215 

The Company shall [establish] an organization for Itself, before the lapse of one month 
from the date of licenSing, to exercise ItS actiVities, to guarantee the proper and sound 
selection of ItS directors, representatives and the rest of ItS workers, and to ascertain the 
proper and good conduct of each of them as well as hiS expenence In the field of work to 
be entrusted thereto, In the light of the controls to be set by the Authonty In thiS respect 
The Company shall follow up that these controls are adhered to and not deViated from, 
and shall notify the Authonty by prOViding It With a copy of thiS organization as well as 
[notice of departures from the Company] by ItS directors and representatives 

Related IOSCO Pnnciples 2 Diligence, 3 CapabIhtIes 

ArtIcle 216 

The Company shall maintain the financIal solvency necessary for exercIsing ItS actIvItIes 
and for secunng the fulfillment of ItS obligatIons along WIth observing the rules to be set 
by the Authonty In thIS respect The Company when licensed to exercIse more than one 
actIvIty shall [appoInt] separate and Independent management for each actIVIty, and shall 
completely separate between the managements In a way [to ensure] the aVOIdance of 
[conflicts] of Interests, as prescnbed In Article 234 

Related IOSCO Pnnciples 2 Diligence, 3 CapabIhtIes, 7 ComplIance 
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Chapter 2 Internal Statutes and Control System 

ArtIcle 217 

The Company shall [establish] Internal wntten statutes before the lapse of one month 
from the date It IS licensed, to exercise ItS activities The statutes shall compnse the 
system of work In the Company and the procedures to be adhered to by the directors and 
the workers of the Company, along With notifying the Authonty by prOViding It With a copy 
of these Internal statutes Within one week from the date of the Company's approval 
thereof The Company shall change the provIsions of these Internal statues to agree With 
any amendment In the law or the statutes and shall notify the Authonty thereof Within one 
week from the date the amendment IS enforced 

Related IOSCO Pnnclples 2 DIlIgence, 3 CapabilitIes, 7 ComplIance 

ArtIcles 218,219, and 220 

Related IOSCO Pnnclples All 

Chapter 3 Announcement 

Article 221 

Each announcement to be Issued by the Company shall be qualified by Its honesty and 
precIsion It shall compnse all information reqUired to be explained or which IS 
conSidered necessary according to the subject of the announcement and the nature of the 
public to whom It IS addressed, In order to enable understanding It and evaluation of ItS 
subject The Company shall not conceal any facts or substantial information In a way that 
might affect [sound deCISion-making] by ItS clients or by any indiVidual among the public 
to whom the announcement IS addressed or create any type of confUSion Within the 
public The announcement shall not compnse any exaggerated statement or suggestion 
With a misleading effect 

The announcement IS meant to address to the public information or matenals Intended to 
be published or Circulated In any form and on any occasion via an audiO or visual local, 
foreign, wntten or broadcast media, or camed through any electrOnic or other methods 
The "public" shall mean persons that are not defined beforehand and those haVing no link 
With the Company, ItS directors, or ItS workers by former relations, or With learning about 
any announcement made by the Company 

Related IOSCO Pnnclples 1 Honesty and Fairness 5 Informatlon for Customers 

ArtIcles 222, 223, 224, 225, and 226 

Related IOSCO Pnnclples 5 Informatlon for Customers 7 ComplIance 

{1 , 
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Chapter 4 Data of Company and the Right of Access 

ArtIcle 227 

The Company shall maintain books [and records] which indicate Its financial situation, 
accounts, registers, documents, and correspondence In compliance with the laws and 
statutes In force It shall send to ItS chents, upon their request, the penodlcal financial 
data related thereto according to the last approved financial statements 

Related IOSCO PnncIples 3 CapabIlItIes 5 informatIon for Customers 

ArtIcle 228 

The Company shall maintain a list of the names of all Its chents, and a file for each client 
compnslng the data prescnbed In the follOWing Article, a statement of the secuntles for 
which deahng IS carned out for account of the chent, and the contracts signed between 
[the cllent1 and the Company, as well as the correspondence exchanged between them 
for at least two years 

Related IOSCO Pnnclple 4 informatIon about Customers 

ArtIcle 229 

The file the Company holds for each chent shall compnse at least the follOWing 

Related IOSCO PnncIple 4 informatIon about Customers 

ArtIcle 230 

The Company shall maintain absolute confidentlahty of ItS chents' data and shall not 
divulge any information about them or their deahngs to third parties, Without their pnor 
wntten approval, and Within the hmlts of thiS approval, With the exception of the cases In 

which specific information shall be submitted to the stock exchange, or to the Control or 
JudiCial authontles, as prescnbed In the laws The Company shall [estabhsh] procedures 
[to ensure] that the [Company's1 directors and workers [comply With] the obhgatlon to 
maintain the confidentrahty of these data and information In all cases, the Company shall 
not use these data or information for reahzlng any kind of special gain for Itself or any of 
ItS other clients Without obtaining pnor wntten approval thereof from the party possessing 
the data or Information 

Related IOSCO PnncIple 4 informatIon about Customers 

Chapter 5 Incompatibility [Conflicts] of Interests and Use of Information 

ArtIcle 231 

In ItS deahngs With ItS clients, the Company shall adhere to the pnnclples of honesty, 
attention to [the clients'] Interests, and equahty between those haVing Similar nature and 
Situations of their dealings With the Company It shall aVOid whatever IS hkely to offer 
pnvlleges, bonuses and inCentives, or special information to some of them Without the 
rest, whether directly or indirectly It shall not perform any work liable to cause harm to 
any of them 

Related IOSCO Pnnclples 1 Honesty and Frumess 6 COnflICts of Interest 
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ArtIcle 232 

Related IOSCO Pnnciples 1 Honesty and Frurness 6 Confucts of Interest 

ArtIcle 233 

In ItS exercise of secuntles-related activity, as authonzed therefore, the Company shall 
avoid incompatibility [conflicts] of Interests, nor shall It exercise an activity compnslng 
such [conflicts] except after expressing It to Its chents or to the public whose decIsions 
might [be] affected by such [conflicts] with regard to deahng In secuntles, and obtaining a 
wntten approval from the person In whose name or for whose account the deahng IS 
done 

Related IOSCO Pnnciple 6 Confhcts of Interest 

ArtIcle 234 

Incompatibility [conflicts] of Interests shall mean each situation wherein the Interest of the 
company or any of ItS directors or workers, when exercIsing ItS hcensed activity, may 
prove incompatible with the Interest of the chent, or the Interests of the chents for whose 
account the company IS carrying out the transactions In a way that could give precedence 
to the Interests of those chents over another chent's Interest, or may affect the neutrahty 
of the Company whether In carrying out or refraining from carrying out a work, or when 
expressing a view or adopting a conduct which IS hkely to affect the decIsions of the 
chents or the pubhc 

Related IOSCO Pnnciple 6 Confucts of Interest 

ArtIcles 235,236,237,238,239,240,241, and 242 

Related IOSCO Pnncipies 6 COnflIcts of Interest, 7 Compliance 

ArtIcle 243 

The Company shall be prohibited to follow and apply any methods In ItS work compnslng 
fraud or deceit, and particular the following 

Related IOSCO Pnncipies 1 Honesty and Fairness 7 ComplIance 

ArtIcle 244 

Related IOSCO Pnncipies 1 Honesty and Fairness 7 Comphance 

Chapter 6 ProvIsions Concernmg the Formation and Management of SecuntJes Portfolio 
Compames 

ArtIcle 245 

In applYing the provIsions of thiS Chapter, the term "Company" shall mean "Secuntles 
Portfoho Formation and Management Companies," 
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ArtIcle 246 

The Company shall be prohibited to promise In any announcement which will be Issued 
thereby, the realization of any specific financial results when dealing for any of the 
secuntres, or to confirm the validity of any expectations, presume the repetition of gains 
that were previously realized, or suggest anything of that 

Related IOSCO Pnnciple 5 Infonnatton for Customers 7 ComplIance 

ArtIcle 247 

The Company shall send a detailed account statement to each of Its chents 
providing as a minimUm, the transactions earned out and the balance of secuntles 
as well as the eash balance of the client dunng the penod covered by the statement of 
account 

Related IOSCO PnnClple 5 Infonnatton for Customers 

ArtIcles 248,249,250,251,252,253, and 254 

Related IOSCO Pnncipies 2 DIlIgence, 3 Capabilittes, 4 Infonnatton About Customers 

Chapter 7 ProvIsions Concerning Stock Brokerage Companies 

ArtIcle 255 

The term ·Company,· In applYing the provIsions of this Chapter shall mean ·Stock 
Brokerage Companres," 

ArtIcle 256 

The Company shall conclude with each of ItS chents an agreement on openrng an 
account It shall [Include] the follOWing 

2 Determination of the chent's Investment purposes 

3 Determlnrng whether the chent wishes to buy foreign secuntles 

Related IOSCO PnncIple 4 Infonnatton About Customers 

ArtIcle 257 

Related IOSCO Pnnclple 7 Cornphance 

Arttcle 258 

Subject to the prOVISions of Articles 221 through 226, the Company, In giVing ItS 
recommendation to IS chents concerning dealings In secuntles, shall observe the 
[suitability] of these recommendations to the [circumstances] of each [chent] and [each 
chent's] financial conditions, as well as [the client's] expenence In dealing In secuntles, 
based on the information prOVided by the client to the Company 

Related IOSCO Pnnclples 4 Infonnatton About Customers, 5 Infonnatton for Customers 
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Arttcles 259, 260, 261, 262, 263, 264, 265, 266, 267, and 268 

Related IOSCO Pnnclples All 

C' Ii RECOMMENDATIONS FOR AN ECMA CODE OF CONDUCT 



APPENDIX 0 

Bond Market Association, "Pnnclples and Practices for Wholesale Fmanclal 
Market Transactions," New York NY, February 6, 1996 
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Introduction 

These Pnnciples and PractIces for Wholesale Fmancial Market TransactIons are the result of a 
Jomt effort by several groups that represent partIcIpants m the over-the-counter financIal 
markets These Pnnciples were prepared m order to confirm the relatIonshIp between 
PartIcIpants and to artIculate a set of best practIces With respect to over-the-counter financIal 
markets transactlOns between PartIcIpants 

RepresentatIves of the Emergmg Markets Traders ASSOCIatIon, the ForeIgn Exchange 
COmmIttee of the Federal Reserve Bank of New York, the InternatlOnal Swaps and 
Denvatives AssociatlOn, the New York Clearmg House AssociatlOn, the PublIc SecuntIes 
AssocIatIon and the SecuntIes Industry AssocIatIOn partIcIpated m the preparatIon of the 
Pnnciples The preparatlOn of the Pnnciples was coordmated by the Federal Reserve Bank of 
New York 

1 Purpose of Pnnclples and Practices 

1 1 ApphcabilIty 

These Pnnciples and PractIces for Wholesale Fmancial Market TransactIons (the "Pnnciples") 
are mtended to proVIde guIdance for the conduct of wholesale transactlOns In the over-the
counter financIal markets between PartIcIpants (''TransactlOns'') 

"PartIcIpant" means any corporatlOn, partnershIp, trust, government or other entIty that 
engages regularly m one or more types of TransactlOns The term "counterparty" as used m 
the Pnnciples means a PartIcIpant that IS the other party to a TransactlOn With a PartIcIpant 
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The Pnnciples reflect pnnciples and practIces m the Umted States of Amenca and may not 
reflect pnnclples and practIces mother countnes 

1 2 Nature ofPnnciples 

The Pnnciples confirm the arm's-length nature of TransactIons and descnbe the assumptIOns 
that PartIcIpants may make about each other The Pnnclples also artIculate a set of best 
practIces that PartIcIpants should aspIre to achteve m connectlOn WIth theIr TransactIons It IS 
mtended that the Pnncipies (especIally those contamed m SectIon 3) will contmue to evolve 
over tIme as busmess practIces change The Pnnciples do not create any legally enforceable 
obhgatlOns, dutIes, nghts or habIhties 

Adherence to the Pnncipies IS stnctly voluntary A PartICIpant may Implement the Pnncipies as 
It deems appropnate Any pohcles or procedures Implemented or other actlOns taken by a 
PartICIpant based on the Pnncipies should be appropnate for the SIZe, nature and compleXity of 
the PartICIpant and ItS TransactIOns as well as ItS busmess actlVlties generally 

It should not be assumed that an entIty that IS Wlthtn the defimtIOn of PartIcIpant necessanly 
adheres to the Pnncipies Nevertheless, because the Pnncipies confirm the nature ofthe 
relatlOnshtp between PartICIpants, an entIty that IS WIthtn the defirutIOn of PartIcIpant should be 
aware that PartICIpants Will make certam assumptIons when entenng mto TransactIOns With 
that entIty 

1 3 Supplementary Nature ofPnnciples 

The Pnnciples are mtended to supplement, and are not mtended to replace or modify, 
apphcable statutes, governmental regulatlOns, exchange, board of trade or self-regulatory 
orgamzatIOn rules and mdustry practIces (mc1udmg those embodIed m apphcable codes of 
conduct) 

2 Participants-Financial Resources 

2 1 F mancial Resources 

A PartICIpant should mamtam adequate finanCIal resources, mc1udmg capItal, hqUIdity or other 
sources of support, to manage the matenal nsks assocIated With ItS TransactIons and meet ItS 
TransactIOn comnutments 

3 Partrclpants-Pollcles and Procedures 

3 1 Pohcles and Procedures 

WIth respect to pohcles and procedures of the types IdentIfied m the Pnnciples, a PartICIpant 
should have pohcles approved by Its board of dtrectors, a commtttee thereof or an appropnate 
level of seruor management An appropnate level of seruor management should approve 
controls and procedures to Implement these polICIes All polICIes, controls and procedures 
should be appropnate to the SIZe, nature and compleXity of the PartICIpant and Its 
TransactIons, and should be reVIewed as busmess and market Circumstances change 
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32 SupervIsIon and TraImng of Employees 

A PartIcIpant should maIntaIn Internal pohcles and procedures for SUpervISIng and traImng 
appropnate officers, employees and representatIves of the PartIcIpant WIth respect to conduct 
related to TransactIons 

3 3 Control and Comphance 

A PartICIpant should maIntrun and enforce Internal control and compbance procedures 
deSIgned so that ItS TransactIOns are conducted In accordance WIth apphcable legal and 
regulatory reqUlrements, mternal pohcles and any specific reqUlrements contaIned m any 
agreements apphcable to Its Transactions 

3 4 Risk Management 

A PartICIpant should maIntaIn (1) polICIes and procedures that clearly dehneate hnes of 
responsIblbty for managIng market, credit and other nsks, (n) adequate systems for measunng 
nsks, IncludIng, where appropnate, systems for developIng stress scenanos to measure the 
Impact of market condItIons that mIght reduce hqUldlty or cause extraordInary changes In pnce 
or volatIlIty, (m) appropnately structured lImIts on nsk takmg, (IV) polICIes and procedures 
deSIgned for comprehensIve and tImely nsk reportIng, and (v) polICIes and procedures for 
reVIeWIng the adequacy of mternal measures of credIt nsk, market nsk and valuatIOn 

3 5 Independent RIsk Morutonng 

A PartiCIpant should have knowledgeable IndIVIduals responsIble for nsk morutonng and 
control who are Independent of the IndlVlduals that conduct the TransactIOns that create the 
nsk exposure 

3 6 ValuatIOn 

3 6 I ValuatIOn of TransactIOns 

A PartIcIpant should maIntam polICIes and procedures for the valuatIOn of TransactIOns at 
Intervals appropnate for the type of TransactIon In questIon, regardless of the accountIng 
methodology employed by the PartICIpant These pohcles and procedures should address the 
specIfic methodology used for valuatIon, mcludmg as appropnate the use of market or model 
based valuatIOns With reserves and adjustments 

3 6 2 Obtalmng External ValuatIOns 

If a PartIcIpant does not have the Internal capabIlIty to value a TransactIOn and a pnce or 
market valuatIOn of a TransactIOn IS not publIcly aVaIlable or otherWIse readdy ascertaInable, 
then the PartICIpant should (1) ascertaIn the aVaIlabIlIty of external valuatIOns (whIch may 
Include valuatIons from Its counterparty) pnor to entenng Into the TransactIOn and (11) obtrun 
an external valuatIon of the TransactIon at Intervals appropnate for the type of TransactIon In 
questIOn 



When a PartIcIpant requests an external valuatIon for a TransactIon, the PartICIpant should 
clearly state the deSIred charactenstlcs of the requested valuatIOn (eg, nnd-market, IndIcatIve 
or firm pnce) 

363 Evaluatmg External ValuatIOns 

In assessmg any external valuatIOn receIved, It IS essentIal that the PartIcIpant consIder the 
CIrcumstances m whIch the valuatIOn was proVIded, mcludmg cntena such as whether the 
party proVIdmg the valuatIOn IS a counterparty to the TransactIOn, the tIme frame withm whIch 
the valuatIon was proVIded and whether the party supplymg the valuatIon was compensated 
for ItS servtces PartICIpants should understand that a valuatIOn of a partIcular TransactIon may 
Include adjustments for, among other factors, credIt spreads, cost of carry and use of capital 
and profit, and may not be representatIve of eIther (1) the valuatIon used by a counterparty for 
Internal purposes or (n) other market or model-based valuatIOns 

3 6 4 ProVIdmg ValuatIons to Other PartICIpants 

Entermg Into a TransactIOn does not obhgate a PartICIpant to prOVIde valuatIons of that 
TransactIOn to ItS counterparty However, If a PartICIpant does proVIde valuatIOns of 
TransactIOns, It should maIntaIn pohcles and procedures concernmg the proVISIon of 
valuatIons Such polICies and procedures should reqUIre the PartICIpant to clearly state the 
charactenstlcs of any valuatIOn prOVIded (eg, nnd-market, Indicative or firm pnce) In those 
markets With specIfic conventions regardIng valuations, PartICIpants should supply valuatIOns 
usmg those conventions, unless otherwtse agreed 

3 7 CredIt Rlsk 

Before entenng mto a TransactIOn mvolVIng credIt exposure to a counterparty, a PartICIpant 
should assess ItS counterparty's abIlIty to meet ItS payment oblIgations 

As credit relatIOnshIp:, depend upon the eXistence of a legal relationshIp between partIes, 
Participants should recogruze SItuatIOns where speCial steps may be necessary to assure that 
TransactIOns are enforceable agrunst the party on whose credtt the PartICIpant IS relymg, 
partIcularly when deaImg through thrrd partIes such as agents, brokers or mvestment adVIsors 
actIng for undIsclosed prmclpals 

3 8 Legal CapaCIty and Authonty to Transact 

Before entermg mto a TransactIOn, a PartiCIpant should take measures reasonable under the 
CIrcumstances to satISfY Itself that ItS counterparty has the legal capacity and authonty to enter 
Into the TransactIOn A PartICIpant should recogruze that TransactIOns With governmental uruts 
and regulated counterpartles (such as depOSItory mstItutions, mutual funds, penSIOn plans, 
trusts and msurance comparues) may reqUIre additIOnal scrutmy to estabhsh the scope of the 
counterparty's legal capaCity and authonty SpeCIal scrutmy also should be gIven to the scope 
ofa thIrd party agent's authonty to act for ItS pnnclpal 
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4 Relationships Between Participants 

4 1 Frur Dealmg and ProfessIOnal Standards 

A PartIcIpant should act honestly and m good fruth when marketmg, entenng mto, executmg 
and admtmstenng TransactIons A PartIcIpant should act m a manner desIgned to promote 
publIc confidence m the wholesale financIal markets In addItIOn, a PartIcIpant should show ItS 
counterpartles professIOnal courtesy and conSIderatIon 

4 2 RelatIOnshIps wIth Counterpartles 

4 2 1 DecislOn-Makmg CapabIlIty 

A PartIcIpant should satIsfy Itself that It has the capability (mternally or through mdependent 
profeSSIOnal adVIce) to understand and make mdependent decIsIons about ItS TransactIOns 
That capabIlIty mcludes the expenence, knowledge and ability to analyze the tax and 
accountmg treatment as well as the legal, credIt, market and hqUIdity nsks of each 
TransactIOn 

Absent a wntten agreement to the contrary, a PartIcIpant should expect that ItS counterparty 
wIll assume that the PartIcIpant has the capabIlIty to understand and make mdependent 
deCISIons about ItS TransactIons and will act accordmgly 

4 2 2 RelIance on Investment AdVIce 

The character and level of nsk that IS desIrable for a partIcular PartIcIpant IS a busmess 
Judgment that IS appropnately made by the PartIcIpant's govermng body or management, m 
accordance With any applIcable statutory or regulatory constramts, based on an evaluatIOn of 
the totalIty of ItS partIcular CIrcumstances and objectIves 

A PartIcIpant may commumcate to ItS counterparty economIC or market InformatIOn relatmg 
to TransactIOns and trade or hedgmg Ideas or suggestIOns All such commumcatlOns (whether 
wntten or oral) should be accurate and not mtentlOnally mtsleadmg Absent a wntten 
agreement or an apphcable law, rule or regulation that expressly Imposes affirmatIve 
obhgatlons to the contrary, a counterparty recelVlng such commumcatlOns should assume that 
the PartIcIpant IS actmg at arm's length for ItS own account and that such commumcatlOns are 
not recommendatIOns or mvestment adVIce on whIch the counterparty may rely 

In any case where a PartICIpant does not WIsh to make mdependent mvestment deCISIons 
regardmg a TransactIOn and mstead WIshes to rely on a counterparty's commumcatlOns as 
recommendatIons or mvestment adVIce, the PartICIpant should, pnor to entenng mto a 
TransactIOn WIth that counterparty mvolVIng such relIance, (1) put ItS counterparty on notIce m 
wntmg that It IS relymg on the counterparty, (n) obtam the counterparty's agreement m 
wntmg to do busmess on that baSIS, and (111) proVIde the counterparty With accurate 
mformatlon regardmg ItS finanCIal ObjectIves and the SIZe, nature and condItIon of ItS busmess 
suffiCIent to prOVIde such recommendatIons or mvestment adVIce The extent of the 
counterparty's obhgatIOns to proVIde recommendatIOns and Investment adVIce then WIll be 
determtned by that wntten agreement and any applIcable law, rule or regulatIOn that Imposes 
affirmatIve oblIgatIons on the counterparty Certrun laws, rules or regulatIons expressly 
prOVIde that, In some SItuatIOns, an oral agreement or the facts and CIrcumstances of a 



relatIOnshtp alone may gIve nse to an adVIsory or fiducIary relatIOnshIp, m some cases even m 
the presence of a wntten agreement purportmg to negate such a relatIonshIp Nonetheless, to 
aVOId mlsunderstanchngs and dIsputes, the steps outlmed above should be followed 

4 2 3 TransactIon InformatIOn 

A PartIcIpant should ensure that It IdentIfies and reaches agreement on all matenal terms and 
condItIons of each TransactIon It enters mto In some cases It may be useful for the partIes to 
exchange a wntten outlme of the pnnclpal terms and condItIOns of a TransactIOn pnor to ItS 
executIOn A PartICIpant should eIther ask questIOns and request addItIOnal mformatIon or seek 
mdependent profeSSIOnal adVIce when It does not have a full understandmg of eIther the nsks 
mvolved m a TransactIOn or the fit between a TransactIOn and ItS deSIred nsk profile A 
counterparty should answer such questIons and respond to such requests for addItIonal 
mformatlon m good faIth, and the InformatIOn proVIded should be accurate and not 
mtentIonally mlsleadmg A PartICIpant should expect that, If It does not expressly ask questIOns 
or request addItIOnal mformatIOn With respect to a TransactIon, ItS counterparty will assume 
that the PartICIpant understands the TransactIon and has all the InformatIOn It needs for ItS 
deClsion-makmg process 

4 2 4 Other ActlVlties of Counterparties 

A PartICIpant should be aware that m the over-the-counter finanCIal markets It may be 
customary for a counterparty to (1) take pOSItIons m mstruments that are IdentIcal or 
economlcally related to a TransactIOn that has been or WIll be entered mto With the PartICIpant, 
or (n) have commerCIal relatIOnshIps With the Issuer of an mstrument underIymg a TransactIon 
that has been or WIll be entered mto With the PartICIpant 

4 2 5 Role as Agent or Broker 

A PartICIpant that represents Itself as generally actmg as a "broker" m TransactIons should act 
only as agent for both partIes or (m those mark~ts where It IS customary to do so) as nskless 
pnncipal, unless It dIscloses clearly to all partIes before executmg a TransactIOn that It IS actmg 
m another capaCIty 

A PartICIpant that represents Itself as generally actmg as a pnncipal may on occaSIOn agree to 
act as an agent for a counterparty, to aSSIst the counterparty to execute a TransactIOn With 
other PartICIpants on a "best executIOn" baSIS or at a specIfied level, or to effect a TransactIon 
dIrectly If and when the PartICIpant IS prepared to do so at a speCIfied level A PartICIpant 
actmg as an agent should aVOld Illlsusmg Its knowledge of the terms on whIch the counterparty 
IS prepared to execute a TransactIon to take unfarr advantage of the counterparty 

A PartICIpant should be aware that ItS agent may be engagmg m other actIVItIes as descnbed 
above m SectIon 4 2 4 
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4 3 ConfidentIalIty 

A PartICIpant expects that Its mvolvement m a TransactIon WIll be handled m confidence by Its 
counterparty Accordmgly, a PartICIpant should not, except WIth express perrmssIOn, dIsclose 
or dISCUSS, or request that others dIsclose or dISCUSS, mformatIOn relatmg to ItS counterparty's 
mvolvement m a TransactIon except to the extent reqUITed by law or reqUIred or requested by 
a regulatory authonty 

5 Considerations Relatmg to Relationships Between Participants 

5 1 IntroductIon 

A PartICIpant (partIcularly one that IS holdmg Itself out as a dealer m a partIcular wholesale 
finanCIal mstrument) should mamtam pohcles and procedures that Identify and address 
CIrcumstances that can lead to uncertamtles, mIsunderstandmgs or dIsputes WIth the potentIal 
for relatIOnshIp, reputatIOnal or lItIgatIon nsk A PartICIpant should conSIder mcludmg m such 
polICIes and procedures proVISIons deSIgned to address the partIcular CITcumstances descnbed 
m thIs SectIon 5 Mamtammg and complymg WIth such pohcles and procedures should be 
regarded as steps taken by the PartICIpant for ItS own protectIon Accordmgly, neIther the 
mamtenance nor comphance WIth such polICIes and procedures should be construed as gIvmg 
nse to dutIes to others 

5 2 Counterparty Declslon-Makmg Capablhty 

A PartICIpant may WIsh to evaluate (based upon InformatIOn m ItS posseSSIOn) ItS 
counterparty's capablhty (mternally or thrOugh mdependent profeSSIonal adVice) to understand 
and make mdependent deCISIons about the terms and condItIOns of ItS TransactIOns A 
PartICipant may, WIthout hmttatIOn, conSIder the follOWIng factors m evaluatIng a 
counterparty's capability the nature of the counterparty's bUSIness, the finanCIal SIZe and 
conditIOn of the countemarty, the counterparty's pnor deaImgs or expenence In TransactIons, 
and the nature, compleXlty and nsks of a proposed TransactIOn A PartICIpant should be aware 
that If It holds Itself out as a dealer for a certam type of TransactIOn, other PartICipants WIll 
assume that It has the capabIlIty to understand and make Independent deCISIons regardmg that 
type of TransactIOn 

A PartICIpant may WIsh to mamtam pohcles and procedures for Identlfymg (based on 
Information In the posseSSIOn of the representatIve of the PartICipant executIng the TransactIOn 
on the PartICIpant's behalf) and addreSSIng exceptIonal SItuations (whIch may pose 
relatIOnshIp, reputatIonal or lItIgatIOn nsks to the PartICIpant) where ItS counterparty eIther (1) 
does not have the capablhty (Internally or through mdependent profeSSIOnal adVIce) to 
understand and make mdependent deCISIOns regardmg a partIcular Transaction or a type of 
TransactIOn beIng proposed by the PartICIpant or (n) has the capabIlIty to understand and 
make Independent deCISIons regardIng a TransactIOn, but where (a) the amount ofnsk to the 
counterparty Involved m the TransactIOn appears to be clearly dIsproportIonate In relatIon to 
the SIze, nature and condItIOn of the counterparty's bUSIness or (b) the counterparty appears to 
assume mcorrectly that It may rely on the PartICIpant for recommendatIOns or Investment 
adVIce 



A PartIcIpant may WIsh to consIder takIng such steps, If any, as It may deem appropnate m the 
CIrcumstances to address these types of exceptIonal sItuatIOns, mcIudmg, WIthout ImutatIOn, (1) 
proVIdmg or obtammg addItIonal mformatlon to or from the counterparty, (ll) mvolvtng 
addItIonal qualified personnel mternally, (m) mvolvtng addItIOnal qualIfied personnel of the 
counterparty, (IV) entenng mto a wntten agreement specrrymg the nature of the relatIOnshIp or 
(v) not entenng mto the partIcular TransactIon or type of TransactIOn WIth that counterparty 
ThIs lIst of steps to conSider for exceptIonal SituatIons IS neIther exhaustIve nor mandatory 
because any appropnate response WIll be based upon the facts and CIrcumstances of a specIfic 
SItuation 

53 NotifyIng CounterpartIes of Nature of RelatIOnshIp 

A PartIcIpant may WIsh to mform some or all of Its counterpartles of the nature of the 
relatIOnshIps between Participants Such mformatlon may, WIthout hrrutatIOn, take the form of 
(I) commurucatIOns to a counterparty that are deSigned to put the counterparty on notice about 
the PartICipant's assumptIons regardmg the counterparty's capabIltty to understand and make 
mdependent decIsIons and non-relIance concernmg TransactIons WIth the PartiCIpant (whIch 
commurucatIOns may mcIude sendmg a copy of the Pnncipies to the counterparty), or (ll) 
representatIons or dIsclosures to be acknowledged by a counterparty that are deSIgned to 
confirm that the PartICIpant's assumptIons regardmg the counterparty's capability to 
understand and make mdependent deCISions and non-rehance concerrung TransactIOns WIth the 
Participant are correct 

5 4 ProVIdmg Additional informatIon to Counterparties 

For a TransactIOn m whIch the payment formula IS particularly complex or whIch mcIudes a 
sigruficant leverage component, a PartICipant may WIsh to assist a counterparty m ItS decisIon
makmg process by proVIdmg more mformatIon (such as loss scenanos) to a counterparty than 
IS typically proVIded for other types of TransactIOns Where loss scenanos are part of the 
mformatIOn voluntanly proVIded to a counterparty, or where loss scenanos are prepared at a 
counterparty's request and the counterparty does not stipulate some or :t..Il of the assumptIOns 
to be used m makmg the calculatIOns, the PartICIpant should attempt m good fatth to use 
assumptIOns that proVide mformatIOn that IS reasonable under the CIrcumstances 

6 Mechamcs of Transactions 

6 1 When TransactIOns are Bmdmg 

A TransactIOn should be conSidered final and bmdmg when entered mto In accordance WIth 
apphcable market practIce, whether by oral, wntten or electroruc means 

6 2 ConfirmatIOns 

TransactIOns should be confirmed as soon as pOSSible and m accordance WIth apphcable 
market practIce For most types of TransactIOns, a confirmatIon (whether sent by matI, telex, 
facslIIllle, electroruc or other means) prOVIdes a necessary final safeguard agrunst errors All 
confirmatIons should be dtspatched promptly by one or both parties and reVIewed carefully by 
the recelvtng party, even when oral checks of the TransactIOns have been undertaken The 
dIspatch and checkmg of confirmatIOns also should be carned out or reViewed mdependently 
from those who conduct the TransactIons 
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6 3 Payment and Settlement InstructIOns 

A PartICIpant should prOVIde Its counterparty WIth standmg payment and settlement 
InstructIOns, and any modIfications to those standIng InstructIOns should be commumcated as 
qUlckly as possIble to faclhtate prompt settlement of TransactIOns 

6 4 DocumentatIOn 

A PartIcIpant should use, to the greatest extent practIcable, standardIZed or master agreements 
or comparable arrangements that apply to multIple TransactIons, In order to proVIde 
standardIzed terms govermng TransactIons and to proVIde for the nettmg or offset of credIt 
exposures and payment oblIgatIOns A PartIcIpant should review and where appropnate 
modifY the documentatIOn It uses In connectIOn WIth TransactIOns penodlcally m lIght of 
changes m market practIce or law 

65 ComplaInts and Settlement of DIfferences 

A PartiCIpant should notIfY Its counterparty promptly of any dispute or complamt InVOlVIng a 
Transaction m order to mItIgate any damages to Itself or Its counterparty A PartIcIpant should 
attempt to resolve promptly and faIrly any such dIspute or complamt A PartICIpant should 
ensure that all complaInts InVOlVIng TransactIons are promptly and faIrly InvestIgated, 
wherever practIcable, by employees or representatIves of the PartICipant who were not dIrectly 
Involved WIth the dIsputed TransactIOn Such InVestIgatIOns should be construed as an act of 
prudence to reduce the nsk of loss resultmg from the dIspute, and not as an admISSIOn of 
lIablhty by the PartICIpant 

In addItIOn, upon recelVlng InformatIon that a complaInt or dIspute InvolVIng a TransactIon 
may create market exposure, the PartICIpant should conSider all avatlable methods to reduce 
potential losses from that exposure Any such steps taken should be construed as an act of 
prudence and not an admISSion ofhablhty by the PartICIpant 

7 Standards for Transactions 

7 1 MIsuse of Market TermInology and ConventIOns 

Traders, brokers, and other employees or representatIves of a PartICIpant should use clear and 
unambIguous language when negotiatIng TransactIOns RecogmzIng that each type of 
Transaction may have ItS own umque termInology, defimtIOns and calculatIons, a PartICIpant 
should, pnor to engagmg In a TransactIOn, faffilhanze Itself WIth that type of Transaction's 
termInology and conventIOns, and, where necessary, Inform ItS personnel of dIfferences In 
termInology, conventIOns and speCIfic terms that may be partIcularly susceptIble to 
mIsInterpretatIon In addItIOn, no PartICIpant should abuse dehberately market procedures or 
conventIOns to obtam an unfarr advantage over, or to unfaIrly preJudIce, ItS counterpartles 

7 2 Mampulatlve PractIces 

A PartICIpant should not engage In any tradmg practIces that constItute fraudulent, deceptIve 
or mampulatlve acts or practIces under apphcable laws and regulatIons 



73 Bnbes and OutsIde Fees and ComnnssIOns 

No employee or representatIve of a PartIcIpant should offer or SOhClt explIcIt mducements to 
or from employees or representatIves of other mstItutIOns m exchange for conductmg busmess 
It IS recogruzed, however, that entertamment and gtfts m reasonable amounts are offered and 
accepted m the ordmary course of bus mess, and do not necessanly constItute mducements A 
PartIcIpant should maIntaIn polIcIes and procedures that proVIde gUIdance on the prOVISIon and 
receIpt of entertamment and gtfts by staff 

74 Rumors and False InformatIon 

A PartICIpant should not spread any rumors or mlSlnformatIOn that the PartICIpant knows or 
belIeves to be false or mIsleadmg In addItIOn, a PartICIpant should not dISSemInate any 
InformatIon that falsely states or ImplIes governmental approval of any mstItutIOn or 
TransactIon 

7 5 Money Laundenng and Other Cnrnmal ActIVItIes 

A PartICIpant should take measures deSIgned to satISfy Itself that ItS TransactIOns are not bemg 
used to facilitate money laundermg or other cnmInal actiVItIes 



APPENDIX E 

ECMA Code of EthicS and Rules for Professional Conduct 

A Code of EthicS 

The members of the EgyptIan CapItal Market AssocIatIon, after studyIng the present and the 
future of theIr professIon have stated among themselves, and are comrrutted to the follOWIng 
pnncipies and rules that govern therr Inter-relatIOnshIps, and theIr relatIOns With others 

The member of the AssocIatIOn must perform the dutIes of hIs professIon With honesty, 
allegiance, and obJectIVIty, whether In the matters related to the publIc, the clIents, lus 
supenors, employees, or colleagues 

The member of the AsSOCIatIon must perform and encourage others to perform theIr dutIes 
In accordance With the conventIons of the professIOn, and the ethIcal foundatIOns, wluch IS 
a pnVIlege to lnmself and hIs professIOn 

The member of the AsSOCIatIOn must perform rus dutIes With efficacy and competence, and 
must mamtaIn and Increase rus, and hIs assocIates' profeSSIonal standards 

The member of the AsSOCIatIon must be able to antICIpate the consequences of rus deeds, 
therefore he must not act on Impulse or pretend knowledge And rus estImates must be 
based on unbIased, ObjectIve and Independent opiruons 

The best way to establIsh the market VIrtues IS to Implement them, and to announce them 
So If an AsSOCIatIOn member encountered an Incorrect conduct he IS to correct It dIrectly, 
for there should not be any compromIse In the nght, and no over-looking of the wrong 

The market IS for all Each dealer has a farr chance to have rus operatIons conducted In 
tum accordIng to pnonty, as competently and as effiCIently 

B The Rules of ProfeSSional Conduct 

1 It IS essentIal that the employees should Inform therr supenors With the Code ofEtrucs, and 
the Rules of Professional Conduct 

The AsSOCIatIOn member IS comrrutted to Inform rus employees and supenors by rus 
membersrup In the ASSOCIatIon and hIs oblIgatIon to Code ofEtrucs, and the Rules of 
ProfeSSIOnal Conduct, and that he IS subject to penaltIes In the case of VIolatIOn of such 
Rules He IS also comrrutted to delIver a copy of the Code and Rules to them 

2 Comrrutment to the General Laws, the Code of EthIcs, and the Rules of ProfessIOnal 
Conduct 

The AsSOCiatIOn member should be cOffiffiltted to the entrre laws and regulatIOns stated by 
the NatIon, or by any InSpectIOn orgaruzatlon regulatIng ItS actIVItIes locally or externally, 
and he IS also oblIged to the artIcles of the AsSOCIatIOn's Code ofEtrucs, and Rules of 
ProfeSSional Conduct 
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The member of the AsSocIatIOn should be cOmmItted not to perform or partICIpate m any 
operatIon wruch entaIls the VIOlatIOn of any of the laws or regulatIOns stated by the NatIOn, 
or any of the orgaruzatIOns regulatmg ItS actIVitIes, or m contradIctIon With the 
AsSOCIatIOn's Code ofEtrucs, and Rules of ProfessIOnal Conduct 

The member of the AsSOCIation IS not pefffiltted to benefit, hImself or rus clIent, from any 
undIsclosed secret mformatIOn, wruch he encountered as a result ofbemg an employee, a 
manager, a member m the board of dIrectors, or a counselor at a given company 

The AsSOCIatIOn member should not partIcIpate m 11legItImate operatIons, wruch when 
proven eVident, 10dicate rus lack of smcenty and rus madequacy as a member of the 
commuruty of capItal market serVIces 

3 Research and Investment RecommendatIOns 

The member of the AsSOCIatIOn IS cOmmItted to the follOWIng 

to be cautIOUS, and to scrutInIZe the 1OformatIOn to ensure ItS adequacy pnor to the 
presentatIon of a recommendatIon upon an mvestment decree, or pnor to the executIOn of 
other mvestment decrees 

to gam the mIrumum data wruch enables rum to give rus recommendations 

when wntmg rus research, or presentmg a given operatIon to rus clIents, the member must 
demonstrate the objective facts separate from rus personal analYSIS of such facts 

dunng conductmg an mvestment deCISIOn for one ofrus clIents, the deCISIon made must be 
10 the mterest of the clIent, and should be SUItable for the demands and CIrcumstances 

to announce the sources of the InformatIOn he presents to rus supenors, employees or the 
publIc, showmg the name of the wnter and the publIshIng agency, except when such 
1OformatIOn IS m the form of raw data publIshed m the finanCIal and statistIcal CIrcles In 
such case, the member IS not oblIged to announce the source 

to aVOId the proViSIon of any oral or wntten statements charactenzed by bemg 10suffiCIent 
or mIsleadmg as regards the servIces that the member or rus company are capable to 
perform 10 the mterests of clIents, the qualrficatIOns and past expenence of the member or 
rus company, the expected revenues from any of the recommended mvestments or the 
[serVIces] he offers to perform m the mterests ofrus clIents 

the member must not mentIon any mvestment guarantees or revenues that [are] not 
mentIOned m the condItIons of the stock Itself 

the presentatIOn of correct and preCIse InformatIon pertammg to the operatIons conducted, 
to present and potentIal clIents 

the member who IS managing rus clIents' portfolIos must dIsclose to them the general rules 
of the managing operatIOn, the method of stock selectIon, and the process of portfolIo 
formatIOn 

c~ pcrnMMENDAnnN~~ORANFCMArODFnFCONDUCT 
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4 ExecutlOn of the OperatlOns 

The AssoClatlOn member IS obbged to give pnonty to the operatlOns he undertakes for the 
mterests of rus clIents, than the operatlOns he undertakes for rus own mterests, eIther by a 
drrect or an mdirect manner 

The AssoclatlOn member should be truthfully and clearly expressIve dunng the 
commurucatlOn With rus Job aSSOCiates and clIents 

5 Disclosmg ConflIcts ofInterests 

The AssoClatlOn member IS oblIged to notIfy rus supenors and employees upon the 
declaratlOn of rus recommendatlOns, or the executIOn of an mvestment operatlOn In theIr 
mterests, wruch could entaIl a COnflICt of Interests between the member and those dealIng 
WIth hun, wruch could Influence the member's Impartiahty In the process of declSlon 
makmg 

The member should follow any laws or regulatIons Issued by any governmental InSpectIOn 
party pertaInIng to the conflIct of mterests 

6 The DeclaratIOn of AddItIOnal Sources ofIncome 

The AsSOCIatIOn member IS oblIged to Inform rus clIents and supenors of any COmmlSSIOnS, 
fees, or pnvdeges he receIves from other sources as a result of the operatIons he executes 
for rus clIents 

The AsSOCIatIOn member IS obhged to Inform rus potentIal chent about any COmmlSSIOnS or 
pnvdeges that he rrught pay to others, as a result ofrus aSSIgnment to that clIent 

The AsSOCIatIon member IS oblIged to aVOId the performance of any Independent work, or 
the proVISIon of ally addItIOnal servIce by wruch he competes With the company he works 
for, except after obtammg a wntten penrussion from the company he works for, and from 
the person to whom he prOVIdes the addItIOnal sefVIce 

7 Inter-RelatIOnsrups 

The AssociatlOn member IS corrurutted to presefVIng the secrecy of the InfOrmatIOn 
confided In hun by rus clIent 

The ASSOCIatIon member IS corrurutted to maIntaIn rus Independence and tmpartlahty In rus 
relatlOnsrup, and rus work WIth the stock-IssUIng party 

The AsSOCIatIon member must refram from acceptIng any money he doubts IS oflegttlmate 
source 
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All the members, each m lus locatIon should assure that the charge reqUIred m return for 
the servIces performed for others IS a faIr charge, accordmg to the nature of the work and 
the effort exerted, Without exaggeratIOn neIther m excess nor m defiCIency, and that the 
charge should be proportIonal to the overall cost of the operaTIon, and that It covers an 
appropnate mcome margm wluch ensures sUItable hvmg standards for the employees, and 
for conductmg research efforts and financial analYSIS 

8 The UtIhzatIOn of The EgyptIan [CapItal Market] AssoCIaTIon Title 

The AsSOCIatIOn Member IS allowed to use the tItle '~ember of the EgyptIan CapItal Market 
ASSOCIatIon" dunng lus memberslup term, on the COndITIOn that he has prud the AssocIatIOn's 
dues, and that he IS not suspended from the AssoclatlOn 

9 PenaltIes 

In the case when an AsSOCIatIOn member has been proven to VIolate any of the artIcles stated 
m tins Code, the ASSOCiatIOn IS entItled to Impose one ofthe followmg penaltIes 

(1) F orewarrung, 

(2) SuspensIon from the memberslup of the AsSOCIatIOn for a term not exceedmg one year, or 

(3) ExpulSIOn from the ASSOCIatIOn 

The VIOlatIOns are mvestigated by the Memberslup COmmIttee and the legal counselor of the 
AsSOCIatIOn, who submIt theIr recommendatIOns to the Board of DIrectors, wluch holds the 
authonty of final decIsIon makIng pertaInIng to tlus matter The mqumes and mvestigatIOns 
should be carned out m a confidentIal manner 
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APPENDIX F 

Organizations 

Bond Market Assoclanon Inc 
[formerly PublIc Secunnes Assoclanon] 
40 Broad Street, 121F, New York, NY 10004-2373 
Phone (1-212) 809-7000 Fax 440-5260 
http //www bondmarkets com 

Egypnan CapItal Market Assoclanon [ECMA] 
26 Mohamed Mazhar Street, 31F, Zamalek, Carro, Egypt 
Phone (20-2) 341-5163 and 340-5358 Fax 341-5163 and 340-5358 

Emergmg Markets Traders AsSOClanon Inc 
63 Wall Street, 201F, New York, NY 10005 
Phone (1-212) 293-5000 Fax 293-5093 

Federanon Intemanonale des Bourses de Valeurs [FIBV] 
[Intemanonal Federanon of Stock Exchanges] 
22 Boulevard de Courcelles, Pans, F-75017 France 
Phone (33-1) 4401-0545 Fax 4754-9422 
http//wwwfibvcom 

Nanonal Assoclanon of Secunnes Dealers Inc [NASD] 
1735 K Street NW, Washmgton, DC 20006 
Phone (1-202) 728-8000 
http Ilwww nasdaq com or www nasdr com 

Nanonal Futures Assoclanon Inc [NF A] 
200 West Madison Street, Swte 1600, Chicago, IL 60606-3447 
Phone (1-312) 781-1300 Fax 781-1467 
http /Iwww nfa futures org 

New York Stock Exchange Inc [NYSE] 
20 Broad Street, New York, NY 10005 
Phone (1-212) 656-3000 Fax 269-4830 
http IIwww nyse com 
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