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EXECUTIVE SUMMARY

The purpose of tlns project IS to draft regulatIOns on accountmg and reportmg standards for
the NatIOnal Electnclty Regulatory C0l111Il1SS10n (NERC) ofUkrame to use m ItS oversIght
role of the hcensees It regulates Thts report IS m satIsfactIon ofa Dehverable under Dehvery
Order No 18, specIfically, NERC 1 "Draft regulatIons on regulatory accountmg standards,
regulatory reqmrements for accountmg data submIssIOns for HVNO, LVNO, Energomarket,
RTS, IES, GENCOs " and relates to NERC Task A 3 The report dIscusses the key
consIderatIons m developmg accountmg and reportmg standards for a major regulatory
commISSIon and descnbes the process followed m draftmg, revlewmg and recelvmg approval
from the NERC Staff of the final reportmg standards The reportmg reqillrements for each of
the SIX categones ofhcensees are mcluded as AppendIces They contam general mstructIOns
and the actual forms for reportmg fmanclal and operatIOnal mformatIon along With the
specIfic requrrements for each form

-------------- HaglerBatlly --------------
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CHAPTERl
BACKGROUND

1.1 Background on NERC and the LIcensees

The NatIOnal Electncity Regulatory ComrmssIOn (NERC) IS a permanent Independent non
departmental publIc agency whIch IS responsIble for the regulatlon of actIvItIes m the
electncity sector Its mIssIOn IS to promote competltIOn m electncity generatIOn,
transmISSIon, and supply whIle protectmg the mterests of consumers It, therefore, has a dual
oblIgatIOn to functlon m ways that Will preserve the financIal vIabIlIty ofthe regulated
lIcensees whIle, at the same tlme, ensurmg that consumers are protected and receIve adequate
servIce and falr pnces

The CommIssIOn Issues lIcences to entltles m Ukralne partlclpatmg m the follOWing
busmesses In the electnclty sector

• Regulated Tanff Supply
• Low Voltage Network Operatlon
• Electnc GeneratIOn
• Non-Regulated Tanff Supply
• Wholesale Electnc Supply
• HIgh Voltage Network Operatlon

NERC has Important responsibilItles With respect to the control or oversIght of the lIcensed
actlvitles The momtonng and reVIew of lIcensee actIVIty IS accomplIshed largely by the
CommISSIOn's Local Offices located In each oblast These offices are sometlmes dIrected by
the CommISSIon to examme the finanCIal condltlon of an applIcant lIcensee and to report to
the CommIssIOn

NERC has full authonty over the retaIl tanffs for supply and low voltage transmISSIon In
order to effectlvely carry out ItS role m thIs area, techmcal, economIC, and fmancIaI
mformatlon IS needed Often thIs mformatIOn IS at a low level of detaIl

--------------- Hagler Bailly ---------------
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CHAPTER 2
METHODOLOGIES EMPLOYED AND PROJECT EXECUTION

21 Approach

The approach to tlus project was to msure that the regulator (NERC) was provIded WIth the
mformatIOn It needs to oversee the sector and establIsh tanffs and at the same tIme not
unnecessanly burden the lIcensees wIth unnecessary refinement m accountmg and reportmg
Every attempt should be made to msure that mformatIOn IS provIded to NERC m an accurate,
tImely, and consIstent manner m a format whIch IS useful to It m carrymg out ItS role of
regulatory oversIght and pncmg At the same tIme, we must be careful that we do not put an
unnecessary burden on the hcensed entItIes Smce government mImstnes Impose reportmg
reqillrements on entItIes throughout Ukrame, It IS useful for NERC to have tms mformatIOn
avaIlable to It as well We wanted to aVOId as much duplIcatIOn m reportmg as possIble and,
therefore, If relevant mformatIon IS already bemg compIled and reported, we have
recommended that the entIty be reqillred to provIde It to NERC as well

2 2 License ReqUirements of NERC

There are SIX categones ofhcenses and mdlvIdual regulatory reportmg reqillrements were
developed for each The first step was to obtmn and analyze the standard lIcenses for each of
the 6 categones Each of those standard lIcenses contams a SectIOn 3 "Rules for Carrymg
Out the LIcensed ActIVIty" At SectIon 32, "ProvISIon and Use ofInformatIOn", they
mclude the provIsIOn that

"The LIcensee must provIde to NERC, m whatever manner or form and
whenever NERC may reasonably reqillre It, any mformatIOn relatmg to the
LIcensed ActIVIty that NERC may reasonably consIder necessary to enable
NERC to carry out ItS dutIes"

Some hcense forms also contaIn a provISIOn that

"The LIcensee shall submIt to NERC financIal reports m the form estabhshed
by the MImstry ofFmance and by the State StatIstIcs CommIttee ofUkrame,
and addItIonal reportmg forms adopted by NERC by standard procedure"

-------------- HaglerBa1l1y --------------
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MethodologIes Employed and Project ExecutIOn" 2-2

In addItIOn to these general reportmg gwdelmes, the SIX standard lIcense forms contam
reportmg requIrements umque to the type ofactiVIty For example, the lIcense for ElectrIcIty
GeneratIOn calls for reports for mdividual plants and the lIcense for TranSmISSIOn of
Electncity by Local Networks calls for mformatIon on cost allocation methods

The NERC reportIng reqUIrements were compIled for each of the 6 lIcense categones as a
result of thIs reVIew ofthe lIcenses

2 3 ReqUirements of Other Governmental AgenCies

The State StatIstICS CommIttee ofUkrame Imposes reportmg reqUIrements on a broad range
of entitles m Ukrame The reqwrements and forms were obtamed from them and reVIewed
and, m several cases, mcluded m the reportmg reqwrements to NERC

The Mimstry ofFmance requIrements were sImllarly reVIewed and relevant reports mcluded
m the package

24 DetermmatIon ofNERC Staff Needs

Meetmgs were held With vanous staffmembers ofNERC to determme theIr mformatIOn
requIrements m addItIOn to the speCIfic Items spelled out m the lIcense Once the data needs
were determIned, forms were deSIgned to orgamze and define the reqUIrements Those forms
were then gIven to NERC to msure the accuracy and level ofdetaIl Several meetmgs were
held to receIve feedback and, based on those meetmgs, several IteratIOns of the forms were
made

2 5 ReView and Approval Process

Smce the Local Electnc Compames have two areas ofhcensed actiVIty, supply and low
voltage network operatIOn, for which mformatIOn needs are extensIve and smce there are 27
Oblenergos and approXImately SIX other reportmg entIties, we developed the reportmg
reqUIrements packages pertammg to them first Those packages were reVIewed mternally at
Hagler BaIlly and reVISIons made as necessary NERC staff members then receIved and
reVIewed them and reVISIOns were made

--------------- Hagler Badly ---------------
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MethodologIes Employed and Project ExecutIon'" 2-3

To address the potentIal problem ofplacmg an undue burden on the reportmg entItIes,
meetmgs were held WIth representatIves ofKhmelmtsky Oblenergo, Zhltomlr Oblenergo, and
Chermglv Oblenergo They provIded useful mput and the forms were revIsed to reflect therr
comments

For the two hcensed actIvItIes carned out by Oblenergos, Electncity Supply at Regulated
Tanff and TransmIssIon ofElectncity by Local Electnclty Networks, there were seven
IteratIOns made of the reportmg packages before they were finally approved by the NERC
Staff m July 1998

The report1Og requrrements for other hcensed entItIes were bemg developed whlle the
Oblenergo related requrrements were bemg refmed Several IteratIons were made of the
forms for Generators and those reqUIrements were approved by the NERC Staffm August
The forms for entItles mvolved 10 Electnclty Supply at Non-Regulated Tanffwent through
two IteratIOns and were approved by the NERC Staff m August

Reportmg Packages for the HIgh Voltage Network and the NatIonal DIspatch Center (NDC)
were developed and dIscussed WIth NERC staff three tImes They were adopted by the chlef
of the NDC department ofNERC but, due to the potentIal merger of the hlgh voltage network
and NDC, they may reqUIre mmor modIficatIons Ifand when the merger takes place

The reportmg requrrements for each of the SIX categones of hcenses are contamed m the
AppendIces

-------------- HaglerBaIlly --------------
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General PrOVISIOns

The LIcensee shall submIt reports m complIance With CondItions and Rules for Entrepreneunal
ActIvIties m ElectrIcIty Supply at Regulated TarIff

NERC shall ensure that any mformatIOn furmshed by the Licensee and IdentIfied as bemg
confidentIal IS not dIsclosed to any thIrd party except for the events stIpulated by the applIcable
law ofUkrame

The LIcensee shall ensure that ItS lIcensed actiVIty IS accounted and reported separately from
accounts and reports on any other actIVitIes

The LIcensee shall ensure that the reports submItted are accurate and true

The LIcensee shall ensure that any mformatlon obtained by the LIcensee m connectIon With the
lIcensed actIvIty IS not dIsclosed to any person other than persons mvolved m lIcensed actIvIty
who are aUthonsed to have access to any such mformatIOn Any such mformatIOn shall not be
made use ofm the performance by the Licensee of any actiVIty other than the lIcensed actIvIty
except for the cases when

pnor wntten consent was obtamed from any persons or busmess entitles to whom such
mformatIOn concerns,

such mformatIOn already entered the publIc domam,

the LIcensee IS requITed or permItted to dIsclose such mformatIOn so as to comply With LIcense
CondItions and Rules, accordmg to a NERC order or the applIcable law of Ukrame,

such mformatlon IS reqUIred to be dIsclosed m performIng any permItted actiVIty m relatIOn to
the lIcensed actiVIty

The LIcensee shall ensure that any AssocIated Busmess does not make use ofany InfOrmatIOn
avaIlable to the LIcensee In order to gam any unreasonable competItIve advantage, beSIdes, the
LIcensee shall ensure that any InfOrmatIOn IS not dIsclosed to any person, IncludIng any persons
employed by any other associated bUSIness, who are In a pOSItIOn to use such InfOrmatIOn for
purposes of gmmng any unreasonable competItIve advantage

Apart from submIssIon of the reports specIfied below, the LIcensee shall notIfy NERC wlthm 10
days of any changes In the legal address and/or the bank account reqUIsItes, the constItuent
documents subject to state regIstratIOn or re-registratIon

3
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To be submItted m fonn of Annual
LIcensed ActIVIty AppendIX I to MImstry ofFmance of
Balance Sheet Ukrame Order #30 ofFebruary 10,

1997 for lIcensed actIvIty alone
LIcensed ActIvIty Profit To be submItted m form of Annual
and Loss Account AppendIX I to MmIstry ofFmance of

Ukrame Order #30 ofFebruary 10,
1997 for lIcensed actIVIty alone

CalculatIOn of To be submItted m form of Annual
Revenues/Losses Under AppendIX #6 to the Rules for
Barter Agreement ApplIcatIon of the Law ofUkrame

"On Enterpnse Income TaxatIon" for
lIcensed activIty alone

Reports ReqUIred by the Mlmstry ofFmance ofUkrame

Reports ReqUIred by the MlillStry ofStansties ofUkrame

To be submItted m the fonn
LIcensee Infonnatlon Report approved by NERC ResolutIon

No

4

Annual

Annual

When Issumg a
lIcense

To be submItted m fonn of AppendIx I
to Fmance MImstry ofUkrame Order
No 30 ofFebruary 10, 1997
To be submItted m fonn of AppendIx I
to Mlmstry ofFmance ofUkrame
Order No 30 ofFebruary 10, 1997

Reports reqUIred by NERC

Company Balance Sheet
(Fonn 1)

Profit and Loss Account (Fonn
2)

I
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ConfidentIalIty To be subll1ltted m an arbItrary form When Issumg a
ComplIance Procedure as ConfidentIalIty ComplIance Rules lIcense

to ensure that
any mformatIOn obtamed by the
LIcensee m connectIOn WIth the
lIcensed aCtIVIty IS not disclosed to
any person other than persons
mvolved m lIcensed aCtIVIty who are
authonsed to have access to any such
mformatIOn, and that any such
mformatIOn IS not made use of m the
performance by the LIcensee ofany
aCtIVIty other than the lIcensed
actIvIty,
any AssocIated Busmess does not
make use ofany mformatIOn
aVailable to the Licensee m order to
gaIn any unreasonable competItIve
advantage, beSIdes, the LIcensee
shall ensure that any mformatIOn IS
not dIsclosed to any person,
mcludmg any persons employed by
any other assocIated busmess, who
are m a posItIon to use such
InformatIon for purposes of gaImng
any unreasonable competItIve
advantage

5
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InformatIOn on To be subnntted m an arbItrary form Annual
ConfidentialIty as ConfidentialIty ComplIance Rules
ComplIance to ensure that

any mformation obtaIned by the
LIcensee m connectIOn With the
lIcensed actIVIty IS not dIsclosed to
any person other than persons
mvolved m lIcensed actiVIty who are
authonsed to have access to any such
mformatIOn, and that any such
mformatIOn IS not made use ofm the
performance by the LIcensee of any
actIvIty other than the lIcensed
actIvIty,
any Associated Busmess does not
make use of any Information
avaIlable to the LIcensee m order to
gam any unreasonable competItIve
advantage, beSIdes, the Licensee
shall ensure that any mformatIon IS
not dIsclosed to any person,
mcludmg any persons employed by
any other assocIated busmess, who
are m a pOSItIon to use such
mformatIOn for purposes of gammg
any unreasonable competItIve
advantage

6
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Report on complIance To be submItted In an arbItrary form Annual
WIth reqUlrements on complIance WIth requIrements not

not to mteract m any form With to
other lIcensees m developmg mteract m any form WIth other
and dlscussmg WIth NERC lIcensees m developmg and
Issues on supply tarIff dIscussmg WIth NERC Issues on
calculatIOn, and any other supply tarIffcalculatIOn, and any
deCISIons connected WIth other decIsIOns connected With
lIcensed actIVIty, lIcensed actIVIty,
not to Issue and obtam cross Issue and obtam cross subSidies,
subSidies, abuse m any form the monopoly
not to abuse m any form the status as stIpulated under the Law of
monopoly status Ukrame "On Imposmg restrIctIons

on monopoly actiVity and non-
permISSion ofunfair competItIOn m
the entrepreneunal activity" and
other acts ofUkra1man legIslatIon,
deCISions ofAntimonopoly
Committee and NERC

Agreements on Copies of agreements on electnclty When
electnclty purchase from purchase from generators not sellIng IssUlng a
generators not sellmg electnclty on the wholesale market lIcense
electnclty on the and located on certam geographIc
wholesale market temtory accordmg to AppendiX I to

"ConditIOns and rules for carrymg
out entrepreneunal actIvity m
electnclty supply at regulated tanff"

Settlement calculatIOn To be submltted accordmg to p 377 of
procedure for additional ConditIOns and Rules for carrymg ConditIons and
work out entrepreneunal activity m Rules

electnclty supply at regulated tanff"
Copies of retaIl tanff The publIcatIOns must contam the Monthly
publIcatIons mformatIon to ensure that any person

understands the payment SIze and
structure of retaIl tanffs, mcludmg a
retail tanff calculatIOn component

Report on the number of To be submitted m form No I-NERC Monthly
reSidentIal customers approved by NERC ResolutIOn

No 1213 of 122697
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Report on electncIty To be submItted m form No 2-NERC Quarterly
consumed by resIdentIal approved by NERC ResolutIon
customers at pnvI1eged No 1213 of 122697
tanffs

Report on losses m To be submItted m form No 4-NERC Quarterly
electncIty supply to approved by NERC ResolutIon
resIdentIal customers No 1213 of 122697
WIth electncIty payment
pnvI1eges under the
applIcable legIslatIon of
Ukrame
Reportmg and forecast To be submItted m form No -NERC Monthly
data on electncIty approved by NERC ResolutIOn No
supply to customers
accordmg to voltage
classes and groups
Report on electncIty To be submItted m form No 6-NERC Monthly
sales accordmg to approved by NERC ResolutIon
customer classes and No 1213 of 122697
groups
Report on electncIty To be submItted m form No 13- Annually
supplIed to customers NERC approved by NERC
WIth monthly demand ResolutIon No 1213 of 122697
over 150 thousand kWh

Report on settlements To be submItted m form No 18- Monthly
for the electncIty NERC approved by NERC
purchased by supplIers ResolutIon No 1213 of 122697
on the wholesale
electncIty market
Report on debt To be submItted m form No 19- Monthly
repayment for the NERC approved by NERC
electncIty purchased on ResolutIon No 1213 of 122697
the wholesale electncIty
market
Report on losses m To be submItted m form No 20- Quarterly
electncIty SubSIdIes NERC approved by NERC
Issued under the housmg ResolutIon No 1213 of 122697
subsIdy program

8
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CalculatIon of electrIcIty To be submItted m form No -NERC Monthly
supply tanff based on approved by NERC ResolutlOn No
actual costs of
Report and Forecast on To be submitted m form No -NERC Monthly
LIcensed ActIVity of approved by NERC
Entrepreneunal Entity
Investment expenditures To be submItted m form No -NERC When mtroducmg
for (years) approved by NERC ResolutIon No a new tanff or

of lmplementmg an
mvestment project

Investment expenditures To be submttted m form No -NERC When mtroducmg
by years (plan) approved by NERC ResolutIon No a new tanff or

of lmplementmg an
mvestment project

Sources of financmg m To be submitted m form No -NERC When mtroducmg
(years) approved by NERC ResolutlOn No a new tanff or

of lmplementmg an
mvestment project

Return on mvestment To be submttted m form No -NERC When mtroducmg
overtime approved by NERC ResolutlOn No a new tanff or

of lmplementmg an
mveStment proJect

Plan of hcensed activity To be submttted m form No -NERC When mtroducmg
ofentrepreneurial entity approved by NERC ResolutlOn No a new tanff or

of lmplementmg an
mvestment proJect

9
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Report on the number of resIdentIal customers, 199
(month, half a year, year)

IndIcators M HY An
1 Number of resIdentIal customers, total
1 1 Number ofpaId bIlls
2 ElectrICIty consumed by resIdentIal customers, total
3 ElectrIcIty payment
4 Total number ofpnvI1eged customers
mcludmg those who paId for electrIcIty m current month m full
5 ElectrICIty consumed by pnvI1eged customers, total
mcludmg electrIcIty consumed by pnvI1eged customers WIthIn the
stated lImIts
7 ProportIon of electrIcIty consumed by pnvI1eged customers
WIthIn stated lmuts In total electrIcIty consumed by resIdentIal
customers

11
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Report on electnclty consumed by resIdential customers at pnvl1eged tarIffs

for 199_ (month), thous Hr

Customer category Number of Amount elecrtlclty Amount bl1led for Amount receIved for consumed electnclty,
customers consumed, th consumed total, th Hr

KWh electnclty, th Hr
1 War veterans
1 1 PartIcIpants m war actIons,
1 2 Persons dIsabled m war
actIOns,
1 3 Persons who belong to war
partICIpant category,
1 4 Persons who are subject to the
law "On the status of war veterans,
SOCial protectIOn guarantees" -
(Clause10),
1 5 Persons wIth outstandmg

ments before the Motherland
- Heroes of the SovIet Umon

- Holders of Slava Order,
- Heroes of SOCIahst Labor
who receIved thIS title dunng
War II

2 ServIcemen, parents and faml1y
members of servIcemen who dIed
or are mlssmg m actIOn or became
handIcapped dunng mlhtary servIce
3 Veterans of mlhtary servIce
4 Heroes of SOCIahst Labor

12
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-------------------
Customer category Number of Amount elecrticity Amount bIlled for Amount receIved for consumed electrICIty,

customers consumed, th consumed total, th Hr
KWh electrICIty, th Hr

5 Persons wIth outstandIng labor
merIts before the Motherland and
members of theIr famIlIes resIdIng
WIth them
6 ServIcemen ofthe securIty
servIce of UkraIne
7 PolIcemen and theIr famIly
members
8 DIstrICt Attorney detectives
9 Judges
10 FIre fighters and theIr famIly
members
11 Rural resIdents and workers of
the agrIcultural complex resIdIng In
VIllages
12 VeterInary doctors practicIng
and resIdIng In rural areas
13 CItizens who suffered from

Chernobyl catastrophe
13 I Category I
- Persons dIsabled due to
partIcIpatIOn In lIqUIdatIOn of
Chernobyl catastrophe
consequences,
- Persons suffered from Chernobyl
catastrophe,

13
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-------------------
Customer category Number of Amount elecrtIcIty Amount bIlled for Amount receIved for consumed electncIty,

customers consumed, th consumed total, th Hr
KWh electncIty, th Hr

- Persons suffenng from radIatIOn
dIsease due to Chernobyl
catastrophe
132 Category II
- Persons partIcIpated m lIqUIdatIOn
of Chernobyl catastrophe
consequences who worked m the
estrangement zone
14 People who lIve wIthm the 30
km zone of CNPP
15 RehabIlItated (accordmg to
Clause 1) persons who became
eIther retIred or handIcapped
because of repreSSIOn
16 CItIzens who work and resIde m
the terrItory of a town wIth a
mountamous status
17 Total

Report on losses m electrICIty supply to resIdentIal customers wIth electrICIty payment prIvIleges under the applIcable legIslatIon of Ukrame
for __quarter 199_

14

~
~



- - - - - - - - - - - - - - - - - - -
Customer category / For the quarter Charged Charged Charged Received Received Received Losses Losses Losses

(Hr thous) Total State Local Total State Local Total State Local
Budget Budget Budget Budget Budget Budget

A 1 2 3 4 5 6 7 8 9
1 War veterans
1 1 Participants m war actIOns,
1 2 Persons disabled m war actIOns,
1 3 Persons who belong to war
participant category l

1 4 Persons who are subject to the
law "On the status of war veterans,
social protection guarantees"
(ClauseIO),
1 5 Persons with outstandmg ments

before the Motherland
- Heroes of the Soviet Umon

- Holders of Slava Order,
- Heroes of Soclahst Labor who
received thiS title durmg War II

2 Servicemen, parents and family
members ofservicemen who died or
are mlssmg m action or became
handicapped dunng military service
3 Veterans ofmlhtary service
4 Heroes of SOCialist Labor
5 Persons with outstandmg labor
ments before the Motherland and
members of their famlhes resldmg
with them
6 Servicemen of the secunty service
of Ukrame

I 7 Pohcemen and their family
members

15
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- - - - - - - - - - - - - - - - - - -
8 Dlstnct Attorney detectives

9 Judges
10 Fire fighters and their family
members
II Rural residents and workers of the
agncultural complex resldmg m
villages
12 Vetermary doctors practlclOg and
resldmg 10 rural areas

13 Citizens who suffered from
Chernobyl catastrophe

I31 Category I
- Persons disabled due to participation
m lIqUidation of Chernobyl
catastrophe consequences,
- Persons suffered from Chernobyl
catastrophe,
- Persons suffermg from radiation
disease due to Chernobyl catastrophe
132 Category II
- Persons participated m lIqUidatIOn of
Chemobyl catastrophe consequences
who worked m the estrangement zone
14 People who lIve wlthm the 30 km
zone ofCNPP
15 RehabilItated (accordmg to Clause
I) persons who became either retired
or handicapped because of repression
16 Citizens who work and reside m
the temtory of a town with a
mountamous status
17 Total

~
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---------------
Report and forecast on electncity supply based on customer groups and

voltage classes for 199

(month)

- - --
Consumer category Data Reportmg Reportm Reportm Forecast Forecast month, Forecast mont, tariff (kop / kWh)

Group I of Voltage Class I
Industrial and equaled to them customers Calc
with connected load of 750 kVA and
higher

Report
Electricity Calc

Report
Calc

Subscribed load Report
Industrial and equaled to them customers Calc
with connected load under 750 kVA

Report
Railway Calc

Report
Electrified City transport Calc

Report
Non-mdustrlal customers Calc

Report
Agricultural producers Calc

Report
ReSidential - total, mcludmg Calc

Report
urban Calc

Report
rural Calc

Report

ReSidential settlements - total, mcludmg Calc

17
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-------------------
ReportI

Calcurban
Report
Calcrural
Report

J

CalcTotal
Report

I

18
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-------------------
Report on electncity sales accordmg to customer classes and groups

for 199
(month)

Customer category Metered ConsumptIOn TarIff, Includmg electncity supply Payment for electncity
thous kWh Hr/kWh tarIff under the hcense supply, Hr

Voltage Class 1
Industnal and equaled to them commercial
customers
Agncultural customers
Non-mdustnal customers
Voltage Class 1I
Industnal and equaled to them commercial
customers
Agncultural customers
Non-mdustnal customers
Urban resIdents - wIthout dISCOunt
Urban resIdents - dISCOunt 50%
Urban resIdents - dISCOunt 75%
Urban resIdents - dIscount 100%
Urban resIdents wIth electnc stoves - wIthout
dIscount
Urban resIdents - dISCOunt 50%
Urban resIdents - dISCOunt 75%
Urban resIdents - dISCOunt 100%
Urban resIdential settlements
Rural resIdents - WIthout dISCOunt
Rural resIdents - dIscount 50%
Rural resIdents - dISCOunt 75%

19
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-------------------
Rural resldents - dlscount 100%
Rural resldents wlth electnc stoves - wlthout
dlscount
Rural resldents wlth electnc stoves - dlscount
50%
Rural resldents wlth electnc stoves - dlscount
75%
Rural resldents wlth electnc stoves - dlscount
100%
Customers who recelved electnclty for
heatmg and hot water needs
Rural resldential settlements
Economlc needs of the Llcensee

20
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-------------------
Report on Electncity Supply to Customers Consummg over 150000 kWh for

Customer Voltage Class ConsumptIOn Payment

MWh Hr Total

21
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-------------------
Report on settlements for electncity purchased by supplIers on the Wholesale Electncity Market In 199

(month)
IndIcators Measurement ReportIng From the begInmng of the year

umt month
Electncity purchased
Wholesale market electncity pnce
Cost of electncity purchased
Debt as of the begInnIng of the month
Payment for electncity purchased
IncludIng

- cash
- offsets
- debt assIgnment
- promIssory notes
- transfer orders
- other (namely)

Debt as of the end of the month

22
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-------------------
Report on Debt Repayment for Electricity Purchased on Wholesale Electricity Market ID 199_. thous Hr

Compames Debt repayment, Debt repayment, Debt repayment, Debt repayment, Debt repayment, Debt repayment,
cash offsets transfer notes orders Total

23
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Report on Losses m ElectncIty Subsidies
for Qr of 199 _ , thous. Hr

ElectrIcItv ElectrIcItv Losses m uncomoensated
ffir ths) (Hrths) (Hr ths)

A 1 2

Ouarter

Smce begmnmg of year

24
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CalculatIOns ofelectrICIty supply tanffbased on actual costs

Item SpeCIficatIOn Urnt Base Forecast penod

1 BasIc data
Electncltv volume sunnhed to customers of

MWh
2 ElectrIcltv volume suoolIed to

customers of Group II MWh
3 Costs of electrIcIty suoolv
5 ComplexIty coeffiCIent relative umts
1 CalculatIon results

ElectrIcltv suoolv tanff
for Group I customers HrIMWh

2 ElectrIcltv suoolv tanff
for Group II customers HrIMWh

25
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Report and Forecast IndIcators on LIcensed ACtIVIty
for 199

(month)
(ths UAR)

IndIcator ElectrIcIty ElectrICIty ElectrICIty
supply, supply, supply,

accountIng accountmg forecast
month month month

(based on
calculatIon)

ElectrIcIty volume, ths KWh
Gross mcome from lIcensed actIVIty
VAT
Adjusted gross mcome from lIcensed actIVIty

Gross expendIture on major accounts,
mcludmg
Cost ofproducnon or servIces, meludmg

ProductIOn servIces
Raw and accessory matenals
Fuel
ElectrICIty
Wage costs mel deductIons
DepreCIatIon
RepaIr costs
Other expenses mcl

Bank loan mterest
ReImbursement to housmg
orgamsanons
Current fees for carryIng out
lIcensed acnvity

Cost of servIces and works whtch are
not part of gross producnon (to be
excluded)
deducnons to non-budget funds
(deductIOns to roads constructIon -
1 2%, InnOvatIOn fund - 1 0%,
mumcipal fund)

Gross expendIture on operanon and
mamtenance of socIal overhead facIlItIes
whIch were part ofassets pnor to entenng mto
effect the Law ofUkraIne "On Enterpnse
Profit Tax" ofMay 22, 1997

Balance profit from lIcensed actIVIty

26
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Tax on profit from lIcensed actIVIty
Net profit from lIcensed actIvIty

Power sector funds deductIons mel reserve
and mvestment fund

Profit from lIcensed aCtIVIty after deductIOns to
power sector funds

Current expenses from profit from lIcensed
actIvIty mel

deductIons to reserve (msurance) fund
and to mcrease statutory fund
productIon development and
mvestment
SOCIal development mel operatIon and
mamtenance of SOCIal overhead
facIlItIes whIch were not part of assets
pnor to entenng mto effect the Law of
Ukrame "On Enterpnse Profit Tax" of
May 22,1997
bonuses
divIdends to shareholders
pnncipal repayment
other purposes

ProfitabIlIty of lIcensed actIvIty (net
profit/costs), %
Tanfffor electncity supply, HrIMWh
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Investment ExpendItures for (years)

Investment Contnbu-tIOn Contnbu- tIOn Contnbu-
expendIture, by the pl by the 2nd tlOn by the 3rd

ths Hr Investor Investor Investor
Pre-Investment
research
Land plot

BmldIngs
Infrastructure
Techmcal
documentatIOn
ConstructIOn &
InstallatIOn works
EqUlpment
InstallatIOn & start-up
Personnel trammg

MarketIng and
contractIng
Worlong capItal
Total
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Executlon ofInvestment Expenses ActIVItles m , based on tIme

Investment expendIture, Year 1 Year 2
ths Hr

Pre-mvestment research

Land plot
BUIldmgs
Infrastructure
TechnIcal documentatlon
Constructlon & mstallatIOn works

EquIpment
InstallatIOn & start-up
Personnel trammg

Marketmg and contractmg
Workmg capItal
Total

29



Sources ofFmancmg, ths Hr Year 1 Year 2
1 Owned capItal
2 Attracted capItal
3 State subsuhes
4 Loans from UkramIan banks
5 DIrect foreIgn mvestment
6 FmancIal foreIgn mvestment
7 PortfolIo foreIgn Investment
8 TechnIcal assIstance (grants)
9 Loans from foreIgn banks
10 Loans from mternatlOnal financIal InstltutlOns
11 Other
Total

I
I
I
I
I
I
I
I
I
I
'I
I
I
I
I
I
II

I
I

Sources ofFmancmg m (years)
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Invested capital returned (planned)

Invested capItal returned 199 199

1 (Own) capItal mvested
2 (Own) capItal returned
3 Return on capItal mvested
4 (Own) capItal returned plus return on capItal
mvested
5 Attracted capItal
6 DIvIdend pay-outs
7 Attracted capItal plus dIvIdends
8 Bankloans
9 Loan repayment
10 Interest on bank loans
11 Loan repayment plus mterest on bank loans
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Plan ofLicensed Activity ofEntrepreneunal Entity by Months for 199_

Electnclty volume, ths KWh
Gross revenue from hcensed activity
VAT
Adjusted gross revenue from hcensed activity

Gross expenditure on major accounts, mel

Cost ofproductIOn or services, mel
ProductIOn services
Raw and accessory matenals
Fuel
Electnclty
Wage costs, mel deductIOns
DepreCiatIOn
Repair costs
Other expenses, mel
Bank loan mterest
RelIDbursement to housmg organisations
Current fee for carrymg out hcensed activIty
Cost of servIces and works whIch are not part of gross
productIOn (to be exeluded)
Deductions to non-budget funds (deductIons to roads
constructIOn - 1 2%, mnovatIOn fund - 1 0%, mumcipal
fund)
Gross expenditure on operatIOn and mamtenance of social
overhead facl1Itles whIch were part ofassets pnor to
entermg mto effect the Law of Ukraine "On Enterpnse
Profit Tax" of May 22, 1997

Balance profit from hcensed activIty
Tax on profit from lIcensed activIty
Net profit from lIcensed actIvIty

Power sector funds deductIOns mel reserve and mvestment
fund

Profit from hcensed activity after deductIOns to power
sector funds

Current expenses from profit from hcensed activIty, mel
DeductIOns to reserve (msurance) fund and to mcrease
statutory fund
ProductIOn development and mvestment
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SOCIal development, mcl operatIOn and mamtenance of
SOCIal overhead facIlItIes whIch were not part of assets
pnor to entenng Into effect the law ofUkrame "On
enterpnse profit tax" ofMay 22, 1997
Bonuses
DIVIdends to shareholders
Pnncipal repayment
Other purposes

Investment expenditure, excludIng Intramural expendIture
from profit on productIOn development and Investment

Cash flow for lIcensed actIVIty (profit after deductIOns to
power sector funds and pnncipal repayment and
depreCIatIOn)
CumulatIve cash flow for lIcensed aCtIVIty
NPV
Internal rate ofreturn (IRR), %
Return on assets related to lIcensed actIVIty (ROA) (net
profit/total assets), %
Return on eqUIty (ROE) (net profit/shareholders' eqUIty),
%

33
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GENERAL PROVISIONS

The LIcensee shall sublDlt reports m complIance WIth CondItions and Rules for entrepreneunal
actIvIty on electrICIty translDlSSlon by local electrIc networks

NERC shall ensure that any mformatlOn furnIshed by the LIcensee and IdentIfied as bemg
confidential IS not dIsclosed to any thIrd party except for the events stIpulated by the applIcable
law ofUkrame

The LIcensee shall ensure that Its lIcensed activIty IS accounted for and reported separately from
accounts and reports on any other activItIes

The LIcensee shall ensure that the reports submItted are accurate and true

The LIcensee shall ensure that any mformatlOn obtamed by the LIcensee m connectIOn WIth the
lIcensed actiVIty IS not dIsclosed to any person other than persons mvolved m lIcensed actIvIty
who are authonsed to have access to any such mformatIon Any such mformatlOn shall not be
made use of m the performance by the LIcensee of any actIvIty other than the lIcensed actIvIty
except for the cases when

pnor wntten consent was obtamed from any persons or busmess entIties to whom such mformatlOn
concerns,

such mformatlOn already entered the publIc domam,

the LIcensee IS reqUIred or permItted to dIsclose such mformatIon so as to comply WIth LIcense
CondItIons and Rules, accordmg to a NERC order or the applIcable law of Ukrame,

such mformatlOn IS reqUIred to be dIsclosed In performIng any permItted actIvIty In relatIOn to the
lIcensed actIvIty

The LIcensee shall ensure that any ASSOCIated Busmess does not make use of any mformatlOn
avaIlable to the LIcensee In order to gam any unreasonable competitIve advantage, beSIdes, the
LIcensee shall ensure that any InformatIon IS not dIsclosed to any person, mcludmg any persons
employed by any other assocIated busmess, who are m a posItion to use such mformatlOn for
purposes ofgammg any unreasonable competItive advantage

Apart from submIssIon of the reports specIfied below, the LIcensee shall notify NERC Wlthm 10
days ofany changes m

the legal address andlor the bank account reqUIsItes,
the constituent documents subject to state regIstratIOn or re-reglstratIon



1 Reports ReqUIred by the Mlmstry ofFmance ofUkrame to Be SubIIl1tted to NERC

2 Reports ReqUIred by the State StatIStICS Comnuttee ofUkrame to Be SubmItted
toNERC

LIcensee InfonnatlOn Report To be subnntted III the fonn approved When
by NERC Order # of lssumg a

hcense

1 LIcensed ACtiVIty To be subIllitted m form ofAppendIX I Annual
Balance Sheet to MlffiStry of Fmance of Ukrame

Order #30 ofFebruary 10, 1997 for
hcensed actiVIty alone

2 LIcensed ActIVIty To be submItted m form ofAppendIX I Annual
Profit and Loss to Mlmstry ofFmance of Ukrame
Account Order #30 of February 10, 1997 for

hcensed actiVIty alone
3 CalculatIOn of To be submItted m form ofAppendix Annual
RevenuesnLosses #6 to the Rules for ApphcatIOn ofthe
Under Barter Law of Ukrame "On Enterpnse
Agreement Income Taxation" for hcensed actIVIty

alone

To be subIIl1tted m form of AppendIx I Annual
to Fmance Mlmstry ofUkrame Order
#30 ofFebruary 10, 1997
To be subIIl1tted m form of Appendix I Annual
to Mimstry ofFmance ofUkrame
Order #30 ofFebruary 10, 1997

Company Balance Sheet
(form 1)

Profit and Loss Account
(form 2)

3 Reports RequITed by NERC
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4 ConfidentIalIty To be submItted In an arbItrary form as When ISSUIng a
ComplIance ConfidentIalIty ComplIance Rules to lIcense
Procedure ensure that

any InformatIon obtaIned by the
LIcensee In connectIOn WIth the
lIcensed aCtIVIty IS not dIsclosed to any
person other than persons mvolved m
lIcensed aCtIVIty who are authonsed to
have access to any such InformatIon,
and that any such mformatIOn IS not
made use ofIn the performance by the
LIcensee of any actIVIty other than the
lIcensed actIvIty,
any ASSOCIated BUSIness does not
make use ofany InformatIon aVaIlable
to the LIcensee In order to gaIn any
unreasonable cOmpetItIve advantage,
beSIdes, the LIcensee shall ensure that
any InfOrmatIOn IS not dIsclosed to any
person, IncludIng any persons
employed by any assocIated bUSIness,
who are In a pOSItIon to use such
InformatIon for purposes of gaInIng
any unreasonable competItIve
advantage
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5 InformatIOn on InformatIOn to be submItted m an Annual
ConfidentialIty arbItrary form to show complIance
Comphance WIth the reqUIrements to ensure that

any Information obtamed by the
Licensee In connection WIth the
lIcensed actIVIty IS not dIsclosed to any
person other than persons mvolved In
lIcensed actIvity who are authonsed to
have access to any such InformatIOn,
and that any such Information IS not
made use of m the performance by the
Licensee ofany aCtiVIty other than the
lIcensed aCtiVIty,
any ASSOCIated BUSIness does not
make use of any mformatIon aVaIlable
to the LIcensee m order to gaIn any
unreasonable competItive advantage,
beSIdes, the LIcensee shall ensure that
any InformatIon IS not dIsclosed to any
person, mcludIng any persons
employed by any other assocIated
busmess, who are In a pOSItIon to use
such InformatIon for purposes of
gaImng any unreasonable competItive
advantage
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6 Reporton To be submItted m an arbItrary form Annual
complIance WIth on complIance WIth reqUIrements
requIrements not to mteract m any form WIth other
not to mteract m lIcensees m developmg and dlscussmg
any form WIth other WIth NERC Issues on supply tanff
lIcensees m calculatIon, and any other decIsIons
developmg and connected WIth lIcensed actIvIty,
dlscussmg WIth not to Issue and obtam cross SubSIdIes,
NERC Issues on not to abuse m any form the monopoly
supply tanff status, as stIpulated under the Law of
calculatIOn, and any Ukrame "On Imposmg restrIctIons on
other decIsIOns monopoly actIVIty and non-permISSIOn
connected WIth of unfarr competItIOn m the
lIcensed actIvIty, entrepreneunal actIvIty", and other
not to Issue and acts ofUkraIman legIslatIon,
obtaIn cross resolutIOns of AntImonopoly
SubSIdIes, COmmIttee and NERC
not to abuse m any
form the monopoly
status
7 Procedure for Payment for connectIOn to the When Issumg a
calculatIOn of LIcensee's networks and executIOn of lIcense
payment for addItIonal works shall be set to
connectIon to the reImburse reasonable costs
LIcensee's networks
and executIon of
addItIonal works
8 Reportand To be submItted m form No -NERC Monthly
forecast data on the approved by NERC ResolutIOn No
amount ofelectrICIty of
transmItted through
local electrIc
networks
9 CalculatIon of To be submItted m form No - NERC Monthly
normatIve approved by NERC ResolutIon No
technologIcal losses of
In electrICIty
transmISSIon
10 CalculatIon of To be submItted In form No - NERC Monthly

electrICIty approved by NERC ResolutIOn No
tranSmISSIOn of
tanff
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11 Report on To submItted m fonn No 14 - NERC Quarterly
payment for local approved by NERC ResolutIOn No
electnc network of
operatIon
12 Report and To be submItted m fonn No -NERC
forecast on hcensed approved by NERC ResolutIOn No
aCtIVIty of of
entrepreneunal
entIty
13 Investment To be submItted m form No -NERC When
expendItures m approved by NERC ResolutIOn No mtroducmg a a
years of new tarIff or

Implementmg a
new proJect

14 Carrymg out of To be submItted m form No -NERC When
mvestment approved by NERC ResolutIOn No mtroducmg a a
expendItures over of newtanffor
tIme Implementmg a

new proJect
15 Sources of To be submItted m form No -NERC When
financmg m approved by NERC ResolutIOn No mtroducmg a a
years of newtanffor

Implementmg a
new proJect

16 Returnon To be submItted m form No -NERC When
mvestments over approved by NERC ResolutIon No mtroducmg a a
tIme of newtanffor

Implementmg a
new proJect

When
17 Plan of hcensed To be submItted m form No -NERC mtroducmg a a

actIvIty of approved by NERC ResolutIOn No new tarIff or
entrepreneunal of Implementmg a
entIty new proJect
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Report and Forecast Data on ElectrICIty TransmItted by Local ElectrIc Networks,
Voltage Classes I and II

for 199

IndIcator Accountm Accountm Forecast Forecast
gMonth gMonth Month Month
Class 1 Class 2 Class 1 Class 2

(35-54kV) (04- (35-154kV) (04-
10kV) lOkV)

Sales of electrICIty supphed at
regulated and non-regulated tanffs,
mcludmg
ElectrIcIty sales to suppher's own
customers
Total electrICIty supphed outsIde the
LIcensee's temtory to networks of
other TransmISSIOn LIcensee,
mcludmg LIcensee

LIcensee
LIcensee

Total electrICIty receIved from
networks ofother transffilssion
hcensees,
mcludmg LIcensee

LIcensee
LIcensee

ElectrICIty transformed from hIgher
voltage class to lower voltage class
ElectrICIty transmltted duectly from
Generators to Voltage Class 1

ElectrIcIty for econOffilC needs
Electncity sales by each Voltage
Class
Normative technologIcal loss factor
for electrIcIty transmIssIOn
Actual technologIcal loss factor for
electrIcIty transmIssIon
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Structure ofelectrIcIty operatIons statement and normatIve technologIcal losses In transmISSIon
through 154-0 38kV networks

By networks 154kV 1l0kV 35kV lOkV 6kV o38kV

ElectrICIty InflOW to network

from Gencos
from 800-220kV networks of thIs
regIOn
from 800-220 kV networks of
adJacent regIOns
from LEC ofthIs regIon
from LEC of adjacent regIons
from other countrIes
from LEC's power plants
from customer's plants
from other (local) networks
TransformatIon of electncIty,
IncludIng
to 154kV network
to 110kV network
to 35kV network
to 10kV network
to 6kV network
to 0 38kV network
ElectrIcIty sales, IncludIng
Loss-free electrIcIty, IncludIng
to Gencos
to 800-220kV networks of thIs
regIon
to 800-220kV networks ofadjacent
regIOns
to LEC of thIS regIon
to LEC of adjacent regIOns
to other countrIes
to customers
for productIOn needs
Electncity sales With losses,
IncludIng
to Gencos
to 800-220kV networks of thIs
regIon
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to 800-220kV networks of adjacent
regIons
to LEC oftlns regIOn
to LEC(s) of adjacent regIons
to other countnes

to customers, mcludmg

resIdential customers

for productIon needs
Electncity InflOW to LEC network
after transformatIon
Electncity supplIed through LEC
network after transformatIOn
Reported technologIcal losses,
mcludmg
Electncity consumptIOn by sis for
system servIce
% of reported technologIcal losses
ofgross electrIcIty Inflow
EstImated techmcallosses of
electncIty,Includmg
vanable losses m transmISSIon lInes
m transformers, mcludmg
vanable losses
conventIOnal fixed losses
other conventIOnal fixed losses,
mcludmg
m synchronous compensators and
generators m synchronous
compensator mode
m other elements
NormatIve consumptIOn of
electncity by sis for system servIce
NormatIve value of technologIcal
losses of electncity (TLE)
DIfference between reported TLE
and normatIve TLE
EstImated value ofelectncity
throughput of transmISSIon lmes
EstImated value ofelectncity
throughput of transformers
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% ofnormatIve TLE ofestnnated
electrIcIty throughput (base
estImated penod), Includmg

of tranSmISSIOn lInes (base penod)
of tranSmISSIOn lInes (estImated
penod)
of transformers (base penod)
of transformers (estImated penod)
seasonal debts when bIllIng
customers
NormatIve TLE values plus
seasonal debts when bIllmg
customers
Effect of measures to reduce TLE,
IncludIng
admlmstrative
technIcal
technIcal measures WIth
accompanymg effect
nnprovement of electrICIty metenng

electrICIty supply (net mflow) to
LEC networks
% ofreported TLE m electncity
transmISSIOn through LEC networks
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CalculatIOn ofElectncity TranSmISSIOn Tanff

# Name Symbol, urnt of Base penod Forecast
measurement penod

1 Input data
Volume ofelectncity transmItted, MWh
Voltage Class 1

2 The same for Voltage Class 2 MWh

3 Electncity tranSmISSIOn costs,
Voltage Class 1 Hr

4 Electncity transmISSIon costs, Hr
Voltage Class 2

5 Electncity tranSmISSIOn tanff for
Voltage Class 1 customers Hr/MWh

6 Electncity transmISSIOn tanff for
Voltage Class 2 customers HrIMWh

Sales to Class 1 customers TIl * Ecl
Electncity transIt to Class 1 TIl * Eo1
Sales to Class 2 customers TI2 * Ec2
Electncity transIt to Class 2 TI2 * E02



-----~--------~----

Report on Payment for Local Electnc Network OperatIOn by Independent ElectncIty SupplIers for __ qr of 199_

ElectncIty SupplIer / Cash Offsets Debt PromIssory Notes Transfer Orders ElectncIty Other Debt as of the
Payment for electncIty AssIgnment ths kWh end ofqr Hr K

transferred Hr K

Total

~



~----~-------------

Report and Forecast IndIcators on LIcensed ACtiVIty
for 199

(month)

IndIcator Electncity Electncity Electncity Electncity Electncity Electncity
transmIsSIOn, transmISSIOn, transmISSIon, transmISSIon, transmISSIon, transmISSIon,

voltage class 1, voltage class 1 voltage class 1 voltage class 2, voltage class 2, voltage class 2,
accountIng month accountIng forecast accountIng month accountIng month forecast month

(calc) month month (calc)
A 1 2 4 1 2 4

Electncity volume, ths
KWh
Gross Income from
hcensed activIty
VAT
Adjusted gross Income
from hcensed actIvIty

Gross expendIture on
major accounts,
mcludmg
Cost of productIOn or
servIces, mcludmg
ProductIOn servIces
Raw and accessory
matenals
Fuel
Electncity

v:\
~



-------------------
Wage costs mel
deductIOns
DeprecIatIOn
RepaIr costs
Other expenses mcl
Bank loan mterest
ReImbursement to
housmg orgamsatIons
Current fees for
carrymg out
lIcensed actIvIty

Cost of servIces and
works whIch are not part
of gross productIOn (to
be excluded)
deductIOns to non-budget
funds (deductIOns to
roads constructIOn -
1 2%, mnovatlOn fund -
1 0%, mumcipal fund)
Gross expendIture on
operatIOn and
mamtenance of SOCial
overhead facIlItIes whIch
were part of assets pnor
to entenng mto effect the
Law of Ukrame "On
Enterpnse Profit Tax" of
May 22,1997

~



----------~--------

Balance profit from
licensed activIty
Tax on profit from
hcensed actIvIty
Net profit from hcensed
activIty

Power sector funds
deductIOns mel reserve
and mvestment fund

Profit from licensed
actIvIty after deductIOns
to power sector funds

Current expenses from
hcensed actIvIty profit
mel
deductIOns to reserve
(msurance) fund and to
mcrease statutory fund
productIOn development
and mvestment

'""o



--------------~----

socIal development mel
operatIOn and
mamtenance of social
overhead facIhties which
were not part of assets
pnor to entermg mto
effect the Law of
Ukrame "On Enterpnse
Profit Tax" of May 22,
1997
bonuses
dIvIdends to shareholders
pnncipal repayment
other purposes

Profitabihty of hcensed
activIty (net profit less
pnncipal repayment,
divided/costs), %
Tanff for electncity
transmissIOn, HrlMWh

~-



--------------~----

Investment expendItures for

Investment expendItures, thousands ofhryvmas 1st Investor 2nd Investor 3rd Investor
Pre-Investment research
Land plot
BUIldIngs
Infrastructure
Techmcal documentation
ConstructIOn & Installation works
EqUIpment
InstallatIOn & start-up
Personnel traInIng
MarketIng, contractIng
WorkIng capItal
Total

20

~

~



----~--------~~----

Carrymg out mvestment expendttures by years

Investment expendttures, Year 1 Year 2 Year 1 Year 2
thousands of hryvmas

1 Pre-mvestment research
2 Land plot
3 Bmldmgs
4 Infrastructure
5 Techmcal documentatton
6 Construction & mstallatton works
7 Eqmpment
8 Installation & start-up
9 Personnel trammg
10 Marketmg, contractmg
11 Workmg capttal
12 Total

~
21



-------------------
Sources of financmg m (years)

Sources of financmg, thousands of hryvmas Year 1 Year 2
1 EqUlty capItal
2 Attracted capItal
3 State SubsIdIes
4 Loans from UkramIan banks
5 Duect foreIgn mvestment
6 FmancIaI foreIgn mvestment
7 Portfoho foreIgn mvestment
8 Techmcal aSsIstance (grants)
9 Loans from foreIgn banks
10 Loans from mternatIOnal financial mstltutIOns
11 Other
Total

22
~

~



-------------------
Return on Investment over TIme

Return on Investment 199 199
1 EqUIty capItal Investment
2 Return on equIty capItal Investment
3 Investment Income
4 Return on Investment plus return on net worth
5 Attracted capItal
6 DIVIdend pay-outs
7 Attracted capItal plus dIVIdends
8 Bank loans
9 Loan repayment
10 Interest on bank loans
11 Loan repayment plus Interest on bank loans

23
~

~



- - - - .. - - - - - - - -- - - - - ....
Plan of lIcensed actIvIty In electncity transmISSIOn by entrepreneunal entity by months m 199_

IndIcator / Revenues and Expenses, Ths Hr Jan Feb Dec
A

ElectncIty volume, ths KWh
Gross mcome from lIcensed activIty
VAT
Adjusted gross mcome from lIcensed activIty

Gross expendIture on major accounts, mel
Cost of productIOn or servIces, mel

ProductIOn servIces
Raw and accessory matenals
Fuel
Electncity
Wage costs, mel DeductIOns
DepreCIation
RepaIr costs
Other expenses, mcl

Bank loan mterest
ReImbursement to housmg orgamsatIOns
Current fees for carrymg out lIcensed
actIvIty

Cost of servIces and works whIch are not part of
gross productIon (to be exeluded)
DeductIOns to non-budget funds (deductIOns to
roads construction - 1 2%, mnovatIon fund -
1 0%, mumcipal fund)

6'""'
~



------~---~--------

Gross expendIture on operatlOn and mamtenance of
socIal overhead facIhtles whIch were part of assets pnor
to entermg mto effect the Law ofUkrame "On
Enterpnse Profit Tax" of May 22, 1997

Balance profit from hcensed actIvIty
Tax on profit from hcensed actlvity
Net profit from hcensed actIvIty

Power sector funds deductlons mel reserve and
mvestment fund

Profit from hcensed actIvIty after deductlOns to power
sector funds

Current expenses from hcensed actlvity profit, mel
Deductlons to reserve (msurance) fund and to
mcrease statutory fund
ProductIon development and mvestment
Social development, mel operatIOn and
mamtenance of social overhead facditles WhICh
were not part of assets ptlor to entermg mto
effect the law of Ukrame "On enterpnse profit
tax" of May 22, 1997
Bonuses
DIVIdends to shareholders
Pnncipal repayment
Other purposes

26

~



---------------_ .. ----
Investment expendIture, excludIng Intramural
expendIture from profit on productIon development and
Investment

Cash flow for lIcensed actIVIty (profit after deductIOns to
power sector funds and prIncIpal repayment and
depreCIatIon)
CumulatIve cash flow for lIcensed actIVIty
NPV
Internal rate of return IRR, %
Return on lIcensed actIVIty assets (net profit/total assets),
%
Return on Investment (net profit/lIabIlItIes to
shareholders) ROE, %

27

~
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REPORTS TO BE SUBMITTED TO NERC BY LICENSEES

APPROVED

Appendix C

by ResolutIOn ofNatIOnal ElectrIcIty
Regulatory CormmsslOn ofUkraine

No ----
" 1998of "

KyIV 1998

CARRYING OUT ENTREPRENEURIAL ACTIVITY

IN ELECTRICITY GENERAnON

(VersIOn 7)
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Reports RequITed by the MImstry ofFmance ofUkrame

Reports RequITed by the State StatIstIcs Comrmttee ofUkrame

Reports ReqUIred by the NERC

APPENDICES

2



I
I
I
I
I
I
I
I
I
I
I
I
I
I
I
I
I
I
I

General PrOVISIon

The NERC shall subnut reports In comphence With Conditlon And Rules For Entrepreneunal
ActIVIties On ElectrICIty Generation

NERC shall ensure that any mformatIOn furnIshed by the Licensee and IdentIfied as bemg
confidentlalis not dIsclosed to any thud party except for the events stIpulated by the apphcable
law of Ukrame

The LIcensee shall ensure that Its lIcensed actIvIty IS accounted and reported separately from
accounts and reports on any other activIties

The LIcensee shall ensure that the reports submItted are accurate and true

The Licensee shall ensure that any mformatIon obtamed by the Licensee m connectIOn WIth the
lIcensed actIvIty IS not dIsclosed to any person other than persons mvolved In hcensed actIvIty
who are authonsed to have access to any such InfOrmatIOn Any such mformatIOn shall not be
made use of In the performance by the Licensee of any actlvity other than the lIcensed actIVIty
except for the cases when
pnor wntten consent was obtaIned from any persons or busmess entIties to whom such
mformatIOn concerns,

such mformatIon already entered the publIc domaIn,

the Licensee IS reqUIred or permItted to dIsclose such mformatIon so as to comply With LIcense
CondItions and Rules, accordmg to a NERC order or the applIcable law of Ukrame,

such mformatIOn IS reqUIred to be dIsclosed In performIng any pernutted actIVIty In relatIOn to
the lIcensed actIVIty

The LIcensee shall ensure that any Associated Busmess does not make use of any mformatlon
avaIlable to the Licensee In order to gam any unreasonable competItive advantage, beSIdes, the
Licensee shall ensure that any mformatIOn IS not dIsclosed to any person, mcludIng any persons
employed by any other associated busmess, who are m a pOSItIOn to use such mformatIon for
purposes ofgmmng any unreasonable competItIve advantage

Apart from submIssIon of the reports speCIfied below, the LIcensee shall notify NERC Within 10
days of any changes m the legal address and/or the bank account reqUISItes, the constituent
documents subject to state regIstratIOn or re-registratIOn

3



Reports RequIred by the M1Illstry ofFmance ofUkrame

Reports RequIred by the M1Illstry of StatIStICS ofUkrame

When Isswng a
lIcense

I
I
I
I
I
I
I
I
I
I
I
I
I
I
I
I
I
I
I

LIcensee InformatIon Report

Company Balance Sheet
(Form 1)

Profit and Loss Account (Form
2)

To be submItted m the form
approved by NERC ResolutIon
No

To be submItted m form of AppendIx I
to Fmance M1Illstry ofUkrame Order
No 30 ofFebruary 10, 1997
To be submItted m form ofAppendIx I
to Mimstry ofFmance ofUkrame
Order No 30 ofFebruary 10, 1997

Annual

Annual

4
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Reports ReqUIred by NERC (to be subffiltted by each separate power statIon WIth regIstered
capacIty 100 MW and above)

To be submItted m form ofAppendIx I to Annual
1 LIcensed ActIVIty Balance MlIDStry of Fmance of Ukrame Order

Sheet No 30 ofFebruary 10, 1997 for lIcensed
actIVity alone

2 LIcensed ACtiVIty Profit and To be subffiltted m form ofAppendIx I to Annual
Loss Account MInlstry ofFmance ofUkrame Order

No 30 of February 10, 1997 for lIcensed
actIvIty alone

3 CalculatIon of To be submItted m form ofAppendix No 6 Annual
RevenueslLosses Under Barter to the Rules for ApplIcatIOn of the Law of
Agreement UkraIne "On Enterpnse Income Tax" for

lIcensed actiVIty alone

4 ConfidentialIty ComplIance To be submItted m an arbItrary form as When Issumg a
Procedure ComplIance Rules to ensure that lIcense

any mformation obtamed by the LIcensee
m connection WIth the lIcensed actIVIty IS
not dIsclosed to any person other than
persons mvolved m lIcensed actIVIty who
are authonsed to have access to any such
InformatIOn Any such mformatIOn shall
not be made use of m the performance by
the LIcensee ofany actiVIty other than the
lIcensed actIvIty,
any ASSOCIated Busmess does not make
use of any mformatIOn aVaIlable to the
LIcensee m order to gam any unreasonable
competitIve advantage, beSIdes, the
LIcensee shall ensure that any mformatIOn
IS not dIsclosed to any person, mcludmg
any persons employed by any other
associated busmess, who are m a pOSItIon
to use such mformatIOn for purposes of
galIDng any unreasonable competItIve
advantage

5
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5 InformatIOn on ConfidentIalIty To be submItted m an arbItrary form to Annual
ComplIance ensure that

any InformatIon obtamed by the LIcensee
m connectIon With the lIcensed actIvIty IS
not dIsclosed to any person other than
persons Involved In lIcensed activity who
are authonsed to have access to any such
InformatIon Any such InformatIon shall
not be made use of m the performance by
the LIcensee of any aCtIVIty other than the
lIcensed actIVIty,
any AssocIated Busmess does not make
use ofany InformatIOn aVaIlable to the
LIcensee m order to gaIn any unreasonable
competItIve advantage, besIdes, the
LIcensee shall ensure that any InformatIOn
IS not dIsclosed to any person, mcludmg
any persons employed by any other
assocIated busmess, who are m a pOSItIOn
to use such InformatIOn for purposes of
gaImng any unreasonable competItIve
advantage

6 Report on complIance With To be submItted m an arbItrary form on Annual
reqUIrements complIance With requIrements not to

not to mteract m any form With mteract m any form With other lIcensees m
other lIcensees m developmg and developmg and discussmg With NERC
discussmg With NERC issues on issues on supply tariff calculatIOn, and any
supply tanff calculatIOn, and any other deCISIOns connected With lIcensed
other deCISIons connected With actiVity,
lIcensed actIVIty, issue and obtam cross SubsIdIes,
not to issue and obtaIn cross abuse m any form the monopoly status as
SubsidIes, stIpulated under the Law ofUkrame "On
not to abuse m any form the Imposmg restrIctIOns on monopoly aCtIVIty
monopoly status and non-permISSIon of unfaIr competItIon

m the entrepreneunal aCtIVIty" and other
acts ofUkra1man legIslatIOn, deCISIOns of
AntImonopoly CommIttee and NERC

7 IndIcators of lIcensed actIVIty To be submItted m form No -NERC Monthly
approved by NERC ResolutIOn No of

8 Report and forecast of lIcensed To be subIDltted m form No -NERC Monthly
entrepreneunal actIVIty approved by NERC ResolutIOn No of
mdicators

6



7

9 Investment expendItures for To be subnutted m form. No -NERC To be submItted
'I duc(!Jgars)ew tanff or lmplementmg alppwlilithla:yl~ECResolutlOnNo of

10 Investment expendItures by To be subnutted m form. No -NERC To be submItted
years (plan) approved by NERC ResolutIOn No of when mtroducmg a

new tariff or
lmplementmg an
mvestment proJect

11 Sources offinancmg m To be submItted m form. No -NERC To be submItted
(years) approved by NERC Resoluoon No of when mtroducmg a

newtanffor
lmplementmg an
mvestment proJect

12 Return on mvestment over To be submItted m form. No -NERC To be submItted
orne approved by NERC Resoluoon No of when mtroducmg a

newtanffor
lmplementmg an
mvestment proJect

13 Plan for hcensed actIvIty To be subnutted m form. No -NERC To be submItted
of entrepreneunal enoty approved by NERC ResolutIOn No of when mtroducmg a

newtanffor
lmplementmg an
mvestment proJect

IWhenmtr
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IndIcators for LIcensed Entrepreneunal ActIVIty m ElectrICIty ProductIOn
for 199

(month)

IndIcator / Fuels Coal Gas Mazut Other Total for
electrICIty

Approved m the Tanff

ConsumptIon ofeqUlv fuel

Rate of converSIOn
ConsumptIon of natural fuel
Pnce for 1t of natural fuel
Fuel cost
RaIl transportatIon cost
Cost of fuel, mcludmg transportatIon
cost
Pnce of 1t of eqUlv fuel
Forecast Penod
ConsumptIon of eqUlv fuel
Rate of converSIOn
ConsumptIon of natural fuel
Pnce for 1t of natural fuel
Fuel cost
RaIl transportatIon cost
Cost of fuel, mcludmg transportatIOn
cost
Pnce of 1t of eqUlv fuel

For reference use
IndIcator Measurement For the From the Forecast

Urnt ReportIng Begmrnngof Penod
Penod the Year

1 ElectrICIty output - thousand kWh
total,

mcludmg m-house thousand kWh
needs
2 ElectrICIty supply - thousand kWh
total,

mcludmg thousand kWh
Energomarket

9



Report and Forecast on LIcensed ACtIVIty IndIcators
for 199

IndIcator ElectrIcIty ElectrIcIty ElectrIcIty
GeneratIOn, GeneratIOn, GeneratIOn,
accountmg accountmg forecast

month (calc) month month
ElectrICIty volume, ths KWh
Gross profit from lIcensed actIvIty
VAT
Adjusted gross profit from lIcensed actIVIty

Gross expendIture on maJor accounts,
mcludmg
Cost of products or servIces, mcludmg

ProductIon servIces
Raw and accessory matenals
Fuel
ElectncIty
Wage costs mcl deductIOns
DepreCIatIon
RepaIr costs
Other expenses, mcl

Bank loan mterest
ReImbursement to housmg
orgamsatIOns
Current fee for carrymg out
lIcensed actIVIty

Cost of servIces and works whIch are
not part of gross products (to be
excluded)
deductIons to non-budget funds
(deductIOns to roads constructIon -
1 2%, mnovatIon fund - 1 0%,
mumcIpal fund)

Gross expendIture on operatIOn and
mamtenance of SOCIal overhead faCIlItIes whIch
were part of assets pnor to entenng mto effect
the Law of UkraIne "On Enterpnse Profit Tax"
of May 22, 1997

I
I
I
I
I
I
I
I
I
I
I
I
I
I
I
I
I
I
I

(month) (ths Hr)

10
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Balance profit from lIcensed actIvIty
Tax on profit from lIcensed actIvIty
Net profit from lIcensed actIVIty

Power sector funds deductIons mel reserve and
mvestment fund

Profit from lIcensed actIVIty after deductIons to
power sector funds

Current expenses from lIcensed actIVIty profit,
mel

deductIons to reserve (msurance) fund
and to mcrease statutory fund
productIOn development and mvestment
SOCIal development, mel operatIon and
mamtenance of SOCIal overhead facIlItIes
whIch were not part ofassets pnor to
entenng mto effect the Law ofUkrame
"On Enterpnse Profit Tax" ofMay 22,
1997
bonuses
dIVIdends to shareholders
pnncipal repayment
other purposes

ProfitabIlIty of lIcensed actIVIty (net
profit/costs), %

11
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Investment ExpendItures for (years)

Investment Contnbu-tIOn Contnbu- !lon Contnbu-
expendIture, by the pt by the 2nd tlon by the 3rd

ths Hr mvestor mvestor mvestor
Pre-mvestment
research
Land plot
BUIldmgs
Infrastructure
TechnIcal
documentatIOn
ConstructIon &
mstallatlon works
EqUIpment
InstallatIOn & start-up
Personneltramtng

Marketmg and
contractmg
WorkIng capItal
Total

12
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I
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I
I
I
I
I
I
I
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Executlon ofInvestment Expenses ActlvItIes m • based on tIme

Investment expendIture, Year 1 Year 2
ths Hr

Pre-mvestment research

Land plot

BUIldIngs
Infrastructure
TechnIcal documentatIOn
ConstructIOn & InstallatIOn works

EqUIpment
InstallatIOn & start-up
Personnel traImng

Marketmg and contractIng
Workmg capItal
Total

13



Sources ofFmancmg, ths Hr Year 1 Year 2
1 Owned capital

2 Attracted capital

3 State subsidIes

4 Loans from Ukralman banks
5 Direct foreign mvestment
6 FmancIal foreign mvestment
7 PortfolIo foreign mvestment
8 TechnIcal assistance (grants)
9 Loans from foreIgn banks
10 Loans from mternatIOnal fmanclal mstltutIons

11 Other
Total

I
I
I
I
I
I
I
I
I
I
I
I
I
I
I
I
I
I
I

Sources ofFmancmg m (years)

14
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Invested capital returned (planned)

Invested capItal returned 199 199

1 (Own) capItal mvested
2 (Own) capItal returned
3 Return on capItal mvested
4 (Own) capItal returned plus return on capItal
mvested
5 Attracted capItal
6 DIVidend pay-outs
7 Attracted capItal plus divIdends
8 Bank loans
9 Loan repayment
10 Interest on bank loans
11 Loan repayment plus mterest on bank loans

15
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Plan ofLIcensed ACtIVIty of Entrepreneunal EntIty by Months for 199_

ElectrIcIty volume, ths KWh
Gross revenue from lIcensed aCtIVIty
VAT
Adjusted gross revenue from lIcensed actIvIty

Gross expendIture on major accounts, mel
Cost of productIOn or servIces, mcl
ProductIOn servIces
Raw and accessory matenals
Fuel
ElectrICIty
Wage costs, mel deductIons
DepreCIatIOn
Reparr costs
Other expenses, mel
Bank loan mterest
ReImbursement to housmg orgamsatIOns
Current fee for carrymg out lIcensed actIVIty
Cost of servIces and works WhICh are not part ofgross
productIOn (to be exeluded)
DeductIOns to non-budget funds (deductIOns to roads
constructIon - 1 2%, InnovatIon fund - 1 0%, mumcipal
fund)
Gross expendIture on operatIOn and mamtenance of SOCIal
overhead facIlItIes whIch were part of assets pnor to
entenng mto effect the Law ofUkrame "On Enterpnse
Profit Tax" ofMay 22, 1997

Balance profit from lIcensed actIVIty
Tax on profit from lIcensed actIVIty
Net profit from lIcensed actIVIty

Power sector funds deductIons mel reserve and Investment
fund

Profit from lIcensed actIVIty after deductIons to power
sector funds

Current expenses from profit from lIcensed actIVity, mel

16
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DeductIOns to reserve (Insurance) fund and to Increase
statutory fund
ProductIon development and Investment
SOCIal development, mcl operatIon and mamtenance of
SOCIal overhead facIlItIes whIch were not part ofassets
pnor to entenng mto effect the law ofUkrame "On
enterpnse profit tax" ofMay 22, 1997

Bonuses

DIVIdends to shareholders
Pnncipal repayment
Other purposes

Investment expendIture, excludmg mtramural expendIture
from profit on productIon development and Investment

Cash flow for lIcensed actIVIty (profit after deductIons to
power sector funds and pnncipal repayment and
depreCiatIon)
CumulatIve cash flow for lIcensed actIVIty
NPV
Internal rate of return (IRR), %
Return on assets related to lIcensed actIVIty (ROA) (net
profit/total assets), %
Return on eqUIty (ROE) (net profit/shareholders' eqUIty),
%

17
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GENERAL PROVISIONS

The LIcensee shall subrmt reports m complIance With CondItIons and Rules for
Entrepreneunal ActIVitIes m ElectrICIty Supply at Non-Regulated Tanff

NERC shall ensure that any mformatIOn furnIshed by the LIcensee and IdentIfied as bemg
confidentIal IS not dIsclosed to any thIrd party except for the events stIpulated by the
applIcable law ofUkrame

The Licensee shall ensure that Its lIcensed actIVity IS accounted and reported separately
from accounts and reports on any other actIvItIes

The LIcensee shall ensure that the reports submItted are accurate and true

The LIcensee shall ensure that any InformatIon obtamed by the LIcensee m connectIOn
With the lIcensed actIvIty IS not dIsclosed to any person other than persons mvolved m
lIcensed actIvIty who are authonsed to have access to any such InformatIOn Any such
mformatIOn shall not be made use ofm the performance by the Licensee of any actIvIty
other than the lIcensed actIvIty except for the cases when

pnor wntten consent was obtamed from any persons or busmess entItIes to whom such
mformatIOn concerns,

such mformation already entered the publIc domam,

the LIcensee IS reqUired or perrmtted to dIsclose such InformatIon so as to comply WIth
LIcense CondItions and Rules, accordmg to a NERC order or the applIcable law of
Ukrame,

such mformatIon IS reqUired to be dIsclosed m performmg any permItted activIty m
relatIOn to the lIcensed actIVIty

The LIcensee shall ensure that any ASSOCIated Busmess does not make use of any
mformatIon aVailable to the LIcensee m order to gam any unreasonable competItive
advantage, besIdes, the Licensee shall ensure that any mformatIOn IS not dIsclosed to any
person, mcludIng any persons employed by any other assocIated busmess, who are m a
pOSItIOn to use such mformatIOn for purposes of gaImng any unreasonable competitIve
advantage

Apart from submIssIon of the reports speCIfied below, the LIcensee shall notIfy NERC
Within 10 days of any changes m the legal address and/or the bank account reqUiSItes, the
constituent documents subject to state regIstratIOn or re-registratIon

4



Licensed ActiVity To be submitted m form of Appendix I to Mmlstry Annual
Balance Sheet of Fmance ofUkrame Order #30 of February 10,

1997 for hcensed activity alone
Licensed ActiVity Profit To be submitted m form ofAppendix I to Mmlstry Annual
and Loss Account of Fmance ofUkrame Order #30 of February 10,

1997 for hcensed activity alone
Calculation To be submitted m form ofAppendix #6 to the
Revenues/Losses Under Rules for Apphcatlon ofthe Law ofUkrame "On
Barter Agreement Enterpnse Profit TaxatIOn" for hcensed activity

alone

Reports Requrred by the Munstry of Fmance ofUkrame

Reports ReqUIred by the MllliStry of StatIstics ofUkrame

When Issumg a
lIcense

5

Annual

Annual

To be submItted m the fonn
approved by NERC ResolutIOn
No

To be submitted m fonn ofAppendix I
to Fmance MllliStry ofUkrame Order
No 30 ofFebruary 10, 1997
To be submitted m fonn ofAppendix I
to MllliStry of Fmance ofUkrame
Order No 30 ofFebruary 10, 1997

Licensee InfonnatlOn
Report

Reports ReqUIred by NERC

Company Balance Sheet
(Fonn 1)

Profit and Loss Account (Fonn
2)
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Confidentlahty To be submItted m an arbItrary fonn as When
ComplIance Procedure ConfidentialIty Comphance Rules to ensure that Issumg a

any mfonnatlOn obtamed by the Licensee m lIcense
connectIOn wIth the hcensed activity IS not
disclosed to any person other than persons
mvolved m hcensed actlVlty who are authorIsed
to have access to any such mfonnatIon, and that
any such mfonnatlOn IS not made use of m the
perfonnance by the Licensee ofany actIvIty
other than the lIcensed activity,

any Associated Busmess does not make use of any
mfonnatIon avaIlable to the Licensee m order to
gam any unreasonable competitIVe advantage,
besides, the LIcensee shall ensure that any
mfonnatlOn IS not dIsclosed to any person,
mcludmg any persons employed by any other
assocIated busmess, who are m a pOSItIOn to use
such mfonnatlOn for purposes of gammg any
unreasonable competItIve advantage

5 InfonnatlOn on To be submItted m an arbItrary fonn as Annual
ConfidentIalIty ConfidentialIty ComplIance Rules to ensure that
ComplIance any mfonnatlon obtamed by the LIcensee m

connectIOn wIth the hcensed actIvIty IS not
disclosed to any person other than persons
mvolved m hcensed actIvIty who are authorIzed
to have access to any such mfonnatlOn, and that
any such mfonnatlOn IS not made use of m the
perfonnance by the LIcensee of any actIVity
other than the lIcensed actIvIty,

any AssocIated Busmess does not make use of any
mfonnatlOn avallable to the LIcensee m order to
gam any unreasonable competItive advantage,
besIdes, the LIcensee shall ensure that any
mfonnatlOn IS not dIsclosed to any person,
mcludmg any persons employed by any other
assocIated busmess, who are m a pOSItIOn to use
such mfonnatlon for purposes of gammg any
unreasonable competitive advantage

6 Report and forecast on SubmItted m fonn #5 - NERC, approved by NERC Monthly
electrIcity supply based ResolutIOn of 12 26 #1213
on groups and voltage
classes

7 Report on quantIty of SubmItted m fonn #13-NERC, approved by NERC Monthly
electnclty supply to ResolutIOn of 12 26 #1213
customers WIth
monthly demand over
150 thousand kWh for

quarter 199

6
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8 Report on settlements SubmItted m fooo #18-NERC, approved byNERC Monthly
for electricIty ResolutlOn of 1226 #1213
purchased by supphers
on the wholesale
electnclty market
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.... - .. ~- .. _-_- ..... ~ ... ,~_ ....
Report and forecast on electricIty supply based on customer groups
and voltage classes for 199_

(month)

Consumer category Data Reportmg Reportm Reportm Forecas Forecast month, sales (thous H) Forecast month, tariff (kop / kWh)

A B I 2 3 7 8 9
Group I of Voltage Class I
Industrial and equaled to them customers with Calc
connected load of750 kVA and higher

Report
ElectriCity Calc

Report
Subscribed load Calc

Report
Industnal and equaled to them customers with Calc
connected load under 750 kVA

Report
Ratlway Calc

Report
Electrified City transport Calc

Report
Non-mdustnal customers Calc

Report
Agricultural producers Calc

Report
Residential - total, mcludmg Calc

Report
urban Calc

Report
rural Calc

Report

Residential settlements - total, mcludmg Calc
Report

urban Calc

9
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Report on Volumes ofElectricity Supply to Customers Consummg over 150 000
kWh
for __ quarter of199_

Customer Voltage Class ElectricIty consumptIon ElectriCity consumption Electricity consumptIOn
(MWh) (thous Hr) (Hr/MWh)

11
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Report on settlements for electnclty purcbased by supplIers
on tbe Wbolesale Electnclty Market ID 199_

(month)
Indicators Measurement Reportmg From the

umt month begmnmgof
the year

Electricity purchased thous kWh
Wholesale electricIty prIce Hr/kWh

Cost ofelectrIcity purchased thous Hr
Debt as of the begmnmg of the thous Hr
month
Payment for electrIcIty purchased thous Hr
mcludmg

- cash thous Hr
- offsets thous Hr
- debt assIgnment thous Hr
- promIssory notes thous Hr
- transfer orders thous Hr
- other (namely) thous Hr

Debt as ofthe end of the month thous Hr

12



I
I
I
I
I
I

ApPENDIXE

I
I
I
I
I
I
I
I
I
I
I
I

Hagler Badly

,(}OI



of "

CARRYING OUT ENTREPRENEURIAL ACTIVITY

REPORTS TO BE SUBMITTED TO NERC BY LICENSEES

I
I
I
I
I
I
I
I
I
I
I
I
I
I
I
I
I
I
I

IN WHOLESALE ELECTRICITY SUPPLY

(VerSlOn 7)

KyIV 1998

AppendixE

APPROVED

by ResolutIon ofthe NatIonal ElectrIcIty
Regulatory COInrnISSlOn ofUkrame

No ----
" 1998

1



I
I
I
I
I
I
I
I
I
I
I
I
I
I
I
I
I
I
I

CONTENTS

GENERAL PROVISIONS

Reports ReqUIred by the MImstry ofFmance ofUkrame

Reports ReqUIred by the State StatIstIcs CommIttee ofUkrame

Reports ReqUIred by NERC

ApPENDICES

2



I
I
I
I
I
I
I
I
I
I
I
I
I
I
I
I
I
I
I

GENERAL PROVISIONS

The state enterpnse "NatIonal DIspatch Center of the Power Sector and Energomarket of Ukra1Oe"
shall submIt reports accord1Og to "CondItIons and Rules for Carry10g out Entrepreneunal ActIVIty
on Wholesale ElectncIty Supply"

NERC shall ensure that any InformatIon furnIshed by the LIcensee and IdentIfied as be10g
confidentIal IS not dIsclosed to any thIrd party except for the events stIpulated by the applIcable law
of UkraIne

The LIcensee shall ensure that Its lIcensed actIVIty IS accounted and reported separately from
accounts and reports on any other actIVItIes

The LIcensee shall ensure that the reports submItted are accurate and true

The LIcensee shall ensure that any 1OformatIon obtaIned by the LIcensee 10 connectIOn WIth the
lIcensed actIVIty IS not dIsclosed to any person other than persons mvolved m lIcensed actIVIty who
are authonsed to have access to any such InformatIOn Any such mformatIon shall not be made use
of m the performance by the LIcensee ofany actIVIty other than the lIcensed actIVIty except for the
cases when
pnor wntten consent was obtamed from any persons or busmess entItles to whom such
mformatIon concerns,

such mformatIOn already entered the publIc domaIn,

the LIcensee IS reqUIred or permItted to dIsclose such mformatIOn so as to comply WIth LIcense
CondItIons and Rules, accordmg to a NERC order or the applIcable law of Ukrame,

such mformatIOn IS reqUIred to be dIsclosed m performmg any permItted actIVIty m relatIOn to the
lIcensed actIVIty

The LIcensee shall ensure that any ASSOCIated Busmess does not make use of any mformatIOn
aVaIlable to the LIcensee m order to gam any unreasonable competItIve advantage, beSIdes, the
LIcensee shall ensure that any mformatIOn IS not dIsclosed to any person, mcludmg any persons
employed by any other assocIated busmess, who are m a pOSItIon to use such mformatIOn for
purposes ofgam10g any unreasonable competItIve advantage

Apart from SUbmISSIOn of the reports speCIfied below, the LIcensee shall notIfy NERC withm 10
days of any changes 10 the legal address and/or the bank account reqUISItes, the constItuent
documents subject to state regIstratIOn or re-registratIOn

3



Reports Reqmred by the MInlstry ofFmance ofUkrame

Reports ReqUITed by the MIillStry of Statistics ofUkrmne

When Issumg a
lIcense

To be subrmtted m the form
LIcensee Information Report approved by NERC ResolutIOn

No

4

Annual

Annual

To be subrmtted In form ofAppendIx I
to FInance MlillStry ofUkrame Order
No 30 ofFebruary 10, 1997
To be subrmtted In form ofAppendIx I
to MIillStry of FInance ofUkrmne
Order No 30 ofFebruary 10, 1997

Company Balance Sheet
(Form 1)

Profit and Loss Account (Form
2)
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Reports RequIred by NERC

To be subInltted m form of Annual
1 LIcensed ActIVIty AppendIX I to MInlstry ofFmance

Balance Sheet ofUkrame Order #30 ofFebruary
10, 1997 for lIcensed aCtIVIty
alone

2 LIcensed ACtIVIty To be submItted m form of Annual
Profit and Loss AppendIx I to MInlstry ofFmance
Account of Ukrame Order #30 of February

10, 1997 for lIcensed actIVIty
alone
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3 ConfidentlalIty To be subrmtted m an arbItrary When
Comphance form as ConfidentIalIty Issumg a
Procedure ComplIance Rules to ensure that hcense

any mformatlon obtamed by the
LIcensee m

connectlon With the lIcensed
actIVIty IS not dtsclosed to any
person other than persons
mvolved m hcensed activIty
who are authonzed to have
access to any such mformatlOn,
and that any such mformatIon
IS not made use ofm the
performance by the LIcensee
of any actIVIty other than the
lIcensed aCtlVlty,
any ASSOCIated Busmess does
not make use ofany
mformatIon avaIlable to the
LIcensee m order to gam any
unreasonable competItive
advantage, beSIdes, the
LIcensee shall ensure that any
mformatlon IS not dIsclosed to
any person, mcludmg any
persons employed by any other
assocIated busmess, who are m
a pOSItIon to use such
mformatlOn for purposes of
gammg any unreasonable
competltlVe advantage

6
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4 InformatIOn on InformatIon to be subrrntted m an Annual
ConfidentIalIty arbItrary form to show complIance
ComplIance WIth the reqUIrements to ensure

that
any InformatIOn obtaIned by

the LIcensee m connectIon
WIth the lIcensed actIVIty IS not
dIsclosed to any person other
than persons mvolved m
lIcensed aCtIVIty who are
authonzed to have access to
any such InformatIOn, and that
any such InformatIon IS not
made use of m the performance
by the LIcensee of any actIvIty
other than the lIcensed actiVIty,
any ASSOCIated Busmess does
not make use of any
Information avaIlable to the
LIcensee m order to gam any
unreasonable competItive
advantage, besIdes, the
LIcensee shall ensure that any
InformatIon IS not dIsclosed to
any person, mcludmg any
persons employed by any other
assocIated busmess, who are m
a pOSItIOn to use such
InformatIon for purposes of
gammg any unreasonable
competItIve advantage

7
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5 Report on complIance To be subIllitted m an arbItrary Annual
With requrrements not form on complIance With
to Issue and obtam requrrements
cross subsIdIes, and to not to Issue and obtam cross
abuse m any form the SubsIdIes,
monopoly status not to abuse m any form the

monopoly status as stIpulated m
the Law ofUkrame "On Imposmg
restnctIons on monopoly actIVIty
and non-permISSIon ofunfaIr
competitIOn m the entrepreneunal
actIVIty" and other acts of
Ukralman legIslation, decIsIOns of
AntImonopoly CommIttee and
NERC

6 Report on debts of To be submItted m form No - Monthly
supplIers to the state NERC approved by NERC
enterpnse ResolutIOn No of
Energomarket for
electncity purchased

7 Report on debts of To be submItted m form No - Monthly
the state enterpnse NERC approved by NERC
Energomarket to ResolutIOn No of
generatmg
companIes for
electncity sold on the
wholesale electncity
market

8 System load forecast To be submItted m form No - AtNERC
by regIons NERC approved by NERC request

ResolutIOn No of
9 Idle time schedule To be submItted In form No - AtNERC

for blocks under NERC approved by NERC request
repair, reserve or lay- ResolutIon No of
up

8
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10 informatIon on day- To be subrmtted m spreadsheets AtNERC
to-day Energomarket a Lotus file shoWIng data for the request
actIVIty next day (bIds of the four

generatIon companIes, load
schedulmg data for TPP ofthe
four generatIon companIes, NPP,
eHP, and HPP of the two hydro
power generatIon companIes, the
ment order, the forecast
AVaIlabIlIty Pnce and System
Margmal Pnce for each hour),
an Excel file showmg the
Wholesale Electnclty Pnce
complete buIld-up (for TPP), data
on consumptIon and generatIon,
and hourly payment amounts for
each oblenergo,
an Excel text file showmg data on
hourly electnclty purchase m
MWh and hourly payments m Hr
for each oblenergo,
Excel files shoWIng most ofMFP
operatIOns,
an Excel file shoWIng data on
planned generatIOn, Import and
export for each HPP and
mterconnectors,
an Excel file showmg data (for
each hour, m MW and Hr) on
actual electnclty generatIon,
Import and export for each NPP,
HPP and mterconnectors ,
a Lotus file showmg data on
hIghest and lowest aVaIlabIlIty
pnce for 1MW for each generatIon
block,
a file m any format contammg
data to be used for calculatIOn of
electnclty supply by each
mdependent supplIer (total
delIvenes m MW and Hr, total
purchases m MW and Hr)

9
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11 Ten year statement To be submitted m a busmess-plan When
form The plan shall mclude Issumg a
electnc network capacity, lIcense,
electnclty demand forecast, specificati
reserves ofgeneratIon capacity ons and
under normal operatIon, additIons,
perspective of new power plant If any, at
constructIon, extenSion, NERC
reconstructIon, dlsmountmg and request
outage of operatmg power plants,
lIst and terms ofputtmg mto
service of generatmg capaCItIes,
and constructIon, extension and
reconstructIon ofelectnc networks
and substatIOns

12 IndIcatIve plan for To be submitted m a busmess-plan When
mam and form The plan shall mclude Issumg a
mterconnector electnc network capacity, lIcense
network electnclty demand forecast,
development for the actIOns of the Licensee m case of
next 5 years new connectIOns to mam and

mterconnector networks, and
transportatIOn of new electnclty
quantities, mcludmg perspective
constructIOn of new power plants,
and extenSIOn, reconstructIOn,
dismountmg and outage of
operatIng power plants

13 Procedure for To be submitted accordmg to Before
connectIon to mam "Rules for Electnc Umts startmg
and mterconnectIon EqUIpment" constructI
networks on of

energy
project

14 Report and forecast To be submitted m form No - Monthly
on the NERC approved by NERC
entrepreneunal ResolutIOn No of
lIcensed actIvity m
wholesale electnclty
supply

10
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Report on Energomarket supplIers' debt for the electncIty purchased
by them on the Wholesale Electnclty Market m 199

(month)

Company Cash Mutual AssIgnment Notes Transfer Other Total
debt, Hr offsets debt, debt, Hr debt, Hr order debt, debt, Hr

Hr Hr

12



I
I
I
I
I
I
I
I
I
I
I
I
I
I
I
I
I
I
I

Report on Energomarket debts to generation compames for the electncIty sold by them on
the Wholesale ElectncIty Market In 199_

(month)

Company Cash Mutual AssIgnment Notes Transfer Otherdeb Total
debt, Hr offsets debt, debt, Hr debt, Hr order debt, Hr

Hr Hr

13
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Plan ofLIcensed ActIVIty ofEntrepreneunal EntIty by Months for 199_

ElectrICIty volume, ths KWh
Gross revenue from lIcensed activIty

VAT
Adjusted gross revenue from lIcensed actIvIty

Gross expenditure on maJor accounts, mel
Cost ofproductIon or servIces, mel
ProductIOn servIces
Raw and accessory matenals

Fuel
ElectrICIty
Wage costs, mel deductIOns
DepreCIation
RepaIr costs
Other expenses, mcl
Bank loan mterest
ReImbursement to housmg orgamsatIOns
Current fee for carrymg out lIcensed actIVIty
Cost of servIces and works wmch are not part ofgross
production (to be excluded)
DeductIOns to non-budget funds (deductIons to roads
constructIon - 1 2%, mnovatIOn fund - 1 0%, mumcipal
fund)
Gross expendIture on operation and mamtenance of SOCIal
overhead faCIlItIes whIch were part ofassets pnor to
entenng mto effect the Law of Ukrame "On Enterpnse
Profit Tax" ofMay 22, 1997

Balance profit from lIcensed actIVIty
Tax on profit from lIcensed actIVIty
Net profit from lIcensed actiVIty

Power sector funds deductions mcl reserve and mvestment
fund

Profit from lIcensed actIVIty after deductIOns to power
sector funds

Current expenses from profit from lIcensed actIVIty, mcl

14
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DeductIons to reserve (msurance) fund and to mcrease
statutory fund
ProductIon development and mvestment
SOCIal development, mel operatIon and mamtenance of
SOCIal overhead facIlItIes which were not part ofassets
pnor to entenng mto effect the law ofUkrame "On
enterpnse profit tax" ofMay 22, 1997

Bonuses
DIvIdends to shareholders
PnncIpal repayment
Other purposes

Investment expendIture, exeludmg mtramural expendIture
from profit on productIon development and mvestment

Cash flow for lIcensed actIvIty (profit after deductIons to
power sector funds and pnncIpal repayment and
deprecIation)
Cumulative cash flow for lIcensed activIty
NPV
Internal rate ofreturn (IRR), %
Return on assets related to lIcensed activIty (ROA) (net
profit/total assets), %
Return on eqUIty (ROE) (net profit/shareholders' eqUIty),
%
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AppendixF

APPROVED

by ResolutIOn ofthe NatIonal Electnclty
Regulatory CommIssIOn ofUkrame

No _
" 1998

REPORTS TO BE SUBMITTED TO NERC BY LICENSEES CARRYING OUT
ENTREPRENEURIAL ACTIVITY IN ELECTRICITY TRANSMISSION THROUGH MAIN
AND INTERCONNECTOR NETWORKS

(VersIOn 7)

Kylv 1998
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GENERAL PROVISIONS

The LIcensee shall submIt reports m complIance WIth CondItIons And Rules For Entrepreneunal
ACtIvIty on electncity transnussion through mam and mterconnector networks

NERC shall ensure that any mformatIon furnIshed by the LIcensee and IdentIfied as bemg
confidentIal IS not dIsclosed to any thIrd party except for the events stIpulated by the applIcable
law ofUkraIne

The LIcensee shall ensure that Its lIcensed actIvIty IS accounted and reported separately from
accounts and reports on any other actIVItIes

The LIcensee shall ensure that the reports submItted are accurate and true

The LIcensee shall ensure that any mformatIOn obtamed by the LIcensee m connectIon WIth the
lIcensed actIVIty IS not dIsclosed to any person other than persons mvolved m lIcensed actIVIty
who are authonsed to have access to any such mformatIOn Any such InformatIon shall not be
made use of m the performance by the LIcensee of any actIVIty other than the lIcensed actIVIty
except for the cases when
pnor wntten consent was obtamed from any persons or busmess entItIes to whom such
InformatIOn concerns,

such InformatIOn already entered the publIc domam,

the LIcensee IS reqUIred or permItted to dIsclose such InformatIOn so as to comply WIth LIcense
CondItIOns and Rules, accordmg to a NERC order or the applIcable law of Ukrame,

such InformatIOn IS requIred to be dIsclosed m performmg any permItted actIVIty m relatIon to
the lIcensed actIVIty

The LIcensee shall ensure that any Associated Busmess does not make use ofany InformatIOn
aVaIlable to the LIcensee m order to gaIn any unreasonable competItIve advantage, beSIdes, the
LIcensee shall ensure that any InformatIOn IS not dIsclosed to any person, mcludmg any persons
employed by any other associated busmess, who are m a pOSItIon to use such InformatIOn for
purposes of gaIning any unreasonable competItIve advantage

Apart from submISSIOn of the reports speCIfied below, the LIcensee shall notIfy NERC WIthm 10
days ofany changes m the legal address and/or the bank account reqUISItes, the constItuent
documents subject to state regIstratIOn or re-registration



1 LIcensed ActIVIty To be submItted m form of Annual
Balance Sheet AppendIX I to Mimstry ofFmance

ofUkrame Order #30 ofFebruary
10, 1997 for hcensed actIVIty alone

2 LIcensed ActIVIty To be submItted m form of Annual
Profit and Loss AppendIX I to Mmistry ofFmance
Account ofUkrmne Order #30 ofFebruary

10, 1997 for hcensed activity alone
3 CalculatIOn of To be submitted m form of Annual
Revenues~osses AppendiX #6 to the Rules for
Under Barter ApplIcatIOn ofthe Law ofUkrame
Agreement "On Enterpnse Income TaxatIon"

for hcensed actiVIty alone

Reports ReqUIred by NERC

Reports RequIred by the Mimstry of StatIstIcs ofUkrame

Reports ReqUIred by the MlDlStry ofFmance ofUkrame

Annual

Annual

When Issumg a
hcense

To be submItted m form ofAppendIX I
to Fmance Mimstry of Ukrame Order
No 30 ofFebruary 10, 1997
To be submitted m form ofAppendiX I
to Mimstry ofFmance ofUkrmne
Order No 30 ofFebruary 10, 1997

Licensee InformatIOn Report To be submitted m the form
approved by NERC ResolutIon
No

Company Balance Sheet
(Form 1)

Profit and Loss Account (Form
2)
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4 Confidentmhty To be subrrutted m an arbItrary When Issumg
Comphance form as ConfidentIalIty ahcense

Procedure ComplIance Rules to ensure that
Any mformatIon obtamed by the
Licensee m
connection With the lIcensed
actiVity IS not dIsclosed to any
person other than persons mvolved
m lIcensed actiVity who are
authonzed to have access to any
such mformatIon, and that any such
mformatlOn IS not made use of m
the performance by the LIcensee of
any actIVIty other than the lIcensed
actIVIty,
any AssocIated Busmess does not

make use ofany mformatIon
avaIlable to the LIcensee m order to
gam any unreasonable competItIve
advantage, beSIdes, the LIcensee
shall ensure that any mformatIon IS
not dIsclosed to any person,
mcludmg any persons employed by
any other assocIated busmess, who
are m a pOSItion to use such
mformatIon for purposes ofgmmng
any unreasonable competItive
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5 InformatIOn on InformatIon to be submItted m an Annual
ConfidentIalIty arbItrary form to show complIance
Comphance With the requuements to ensure

that
any mformatIOn obtaIned by the

LIcensee m connectIOn WIth the
hcensed actIVIty IS not dIsclosed to
any person other than persons
mvolved m lIcensed actIVIty who
are authonzed to have access to any
such mformatIOn, and that any such
InformatIOn IS not made use of m
the performance by the Licensee of
any actIVIty other than the hcensed
actIVIty,
any Associated Busmess does not

make use of any InformatIOn
aVailable to the LIcensee m order to
gain any unreasonable competItIve
advantage, beSIdes, the Licensee
shall ensure that any InformatIOn IS
not dIsclosed to any person,
mcludmg any persons employed by
any other assocIated busmess, who
are m a pOSItIon to use such
mformatIOn for purposes ofgmmng
any unreasonable competItIve
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6 Reporton To be submItted In an arbItrary Annual
complIance WIth form on complIance WIth
reqUIrements requIrements
not to Issue and not to Issue and obtam cross
obtamcross SubsIdIes,
SubsIdIes, not to abuse In any form the
not to abuse In any monopoly status as stIpulated under
form the monopoly the Law ofUkrmne "On Imposmg
status restrIctIOns on monopoly actIvIty

and non-permISSIon ofunfm
competItIon In the entrepreneunal
actIVIty" and other acts of
Ukrmman legIslatIOn, deCISIons of
AntImonopoly CommIttee and
NERC
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7 Report on To be submItted m an arbItrary Annual
complIance WIth form on complIance WIth
reqillrements not to requIrements not to mteract m any
mteract m any form form WIth any thrrd party when

WIth any thud party dtscussmg WIth NERC and NDC
when discussmg Issues of payment for LIcensee's
WIth NERC and electnc network transmISSIOn and
NDC the Issues of purchasmg new electnc network
payment for faCIlItIes, and any other decIsIons
tranSmISSIOn through connected WIth lIcensed actIVIty
LIcensee's electnc except cases enVIsaged by
network Ukrmman legIslatIon or NERC

8 Procedure for To be submItted m an arbItrary When Issumg
calculatIon of costs form ofgeneral cost estImate WIth a lIcense
ofmmnand conSIderatIon for costs recovery for
mterconnector mmn and mterconnector electnc
electnc network network operatIOn and prOVISIon of
operatIOn and ancl1lary servIces and facIlItIes (m
prOVISIon of complIance WIth the apphcable law
ancl1lary servIces of Ukrmne)
and facIhties
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9 Procedure for
connectIOn to mam
and mterconnector
networks and load
change
10 Procedure for

calculatIOn of
payment for
connectIOn and
dIsconnectIOn
to/from the
LIcensee's mam and
mterconnector
networks and
executIon of
ancIllary servIces
11 Report and

forecast mdIcators of
lIcensed actIvIty of
entrepreneunal
entIty
12 Investment

expendItures for Y
years

To be submItted m complIance
WIth \\Rules for ElectrIc Umts

EqUIpment"

To be submItted m an arbItrary
form of general cost estunate WIth
conSIderatIon for costs recovery for
connectIon to LIcensee's networks
and prOVISIon ofancIllary servIces

To be submItted m form No ­
NERC approved by NERC
ResolutIon No of

To be submItted m form No ­
NERC approved by NERC
ResolutIOn No of

When startmg
constructIon
ofan energy
project

When Issumg
a lIcense

MontWy

When
mtroducmg a
newtanffor
Implementmg
an mvestment
project

I
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13 Carrymg out To be submItted m form. No - When
ofmvestment NERC approved by NERC mtroducmga
expendItures over ResolutIOn No of newtanffor
tIme Implementmg

an mvestment
project

14 Sources of To be submItted m form. No - When
fmancmg mvestment NERC approved by NERC mtroducmg a
expendItures m Y ResolutIOn No of newtanffor
years Implementmg

an mvestment
project

15 Return on To be submItted m form. No - When
mvestment over tIme NERC approved by NERC mtroducmg a

ResolutIOn No of newtanffor
Implementmg
an mvestment
project

16 Plan of hcensed To be submItted m form. No - When
actIvIty of NERC approved by NERC mtroducmg a
entrepreneunal ResolutIOn No of new tarIff or
entIty Implementmg

an mvestment
project

\~
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Report and Forecast on LIcensed ActIVity IndIcators
for 199

(month)
(ths Hr)

IndIcator ElectrIcIty, ElectrIcIty, Electncity,
accountmg accountmg forecast

month month month
(calc)

ElectrIcIty volume, ths KWh
Gross profit from lIcensed actIVIty
VAT
Adjusted gross profit from lIcensed actIVIty

Gross expendtture on major accounts,
mcludmg
Cost of products or servIces, mcludmg

ProductIOn servIces
Raw and accessory matenals
Fuel
Electncity
Wage costs mcl deductIOns
DepreCiatIon
RepaIr costs
Other expenses, mel

Bank loan mterest
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ReImbursement to housmg
orgamsatIons

Current fee for carrymg out
lIcensed actIVIty

Cost of services and works whIch are
not part of gross products (to be
excluded)

DeductIons to non-budget funds
(deductIOns to roads constructIOn
- 1 2%, mnovatlon fund - 1 0%,
mumclpal fund)

Gross expenditure on operatIon and
mamtenance of SOCial overhead facIlItIes
whIch were part of assets pnor to entenng
mto effect the Law ofUkrame "On
Enterpnse Profit Tax" of May 22, 1997

Balance profit from lIcensed activity
Tax on profit from lIcensed actIvIty
Net profit from lIcensed actIvIty

Power sector funds deductIOns mel reserve
and mvestment fund

Profit from lIcensed actIvity after deductIons
to power sector funds
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Current expenses from hcensed actIVIty
profit, mel

deductIOns to reserve (msurance)
fund and to mcrease statutory
fund

productIOn development and
mvestment

SOCIal development, mel operatIon
and mamtenance of socIal
overhead facIhtIes whIch were not
part of assets pnor to entenng
mto effect the Law ofUkrame
"On Enterpnse Profit Tax" of
May 22, 1997

Bonuses
dIvIdends to shareholders
pnncIpal repayment
other purposes

ProfitabIhty of hcensed actIvIty (net
profit/costs), %
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Investment ExpendItures for Y (years)

Investment Contnbu-tIOn Contnbu- tIOn Contnbu-
expendtture, by the pt by the 2nd tlon by the 3rd

ths Hr mvestor mvestor mvestor
Pre-mvestment
research
Land plot
Bwldmgs
Infrastructure
Techmcal
documentatIOn
ConstructIOn &
mstallatIOn works
Eqwpment
InstallatIon & start-up
Personnel traImng
Marketmg and
contractmg
Workmg capItal
Total
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ExecutIOn of Investment Expenses ActIvIties
mY, based on time

Investment expendIture, Year 1 Year 2
ths Hr

Pre-mvestment research
Land plot
BUIldmgs
Infrastructure
TechnIcal documentatIOn
ConstructIon & mstallatIOn works
EqUIpment
Installation & start-up
Personnel trammg
Marketmg and contractmg
Workmg capItal
Total
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Sources ofFmancmg m Y (years)

Sources ofFmancmg, ths Hr Year 1 Year 2
1 Owned capital
2 Attracted capital
3 State subsidies
4 Loans from Ukramtan banks
5 Direct foreign mvestment
6 FmancIaI foreign mvestment
7 PortfolIo foreign mvestment
8 TechnIcal assistance (grants)
9 Loans from foreign banks
10 Loans from InternatIOnal finanCial mstltutlOns
11 Other
Total
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Invested capital returned (planned)

Invested capItal returned 199 199

1 (Own) capItal mvested
2 (Own) capItal returned
3 Return on capltal lnvested

4 (Own) capItal returned plus return on capItal
Invested
5 Attracted capItal
6 DIVIdend pay-outs
7 Attracted capItal plus dIVIdends
8 Bank loans
9 Loan repayment
10 Interest on bank loans
11 Loan repayment plus mterest on bank loans
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Plan ofLIcensed ActIVity ofEntrepreneunal Entity by Months for 199_

Electnclty volume, ths KWh
Gross revenue from hcensed actiVIty
VAT
Adjusted gross revenue from lIcensed activIty

Gross expendIture on major accounts, mcl
Cost of productIOn or services, mcl
ProductIOn servIces
Raw and accessory matenals
Fuel
Electnclty
Wage costs, mcl deductIOns
DepreCIatIOn
RepaIr costs
Other expenses, mcl
Bank loan mterest
ReImbursement to housmg orgamsatIons
Current fee for carrymg out lIcensed activIty
Cost of servIces and works whIch are not part of gross
productIOn (to be excluded)
DeductIOns to non-budget funds (deductIOns to roads
constructIOn - 1 2%, mnovatlOn fund - 1 0%, mumclpal
fund)
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Gross expendIture on operation and mamtenance of SOCIal
overhead facIlIties whIch were part ofassets pnor to
entenng mto effect the Law ofUkrame "On Enterpnse
Profit Tax" ofMay 22, 1997

Balance profit from lIcensed actIvIty
Tax on profit from lIcensed activIty
Net profit from lIcensed actIvIty

Power sector funds deductions mel reserve and
mvestment fund

Profit from lIcensed actiVIty after deductIOns to power
sector funds

Current expenses from profit from lIcensed activIty, mel
DeductIOns to reserve (msurance) fund and to mcrease
statutory fund
ProductIon development and mvestment
SOCIal development, mel operation and mamtenance of
SOCIal overhead facIlItIes whIch were not part ofassets
pnor to entenng mto effect the law of Ukrame "On
enterpnse profit tax" ofMay 22, 1997
Bonuses
DIvIdends to shareholders
PnncIpal repayment
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Other purposes

Investment expendIture, excludmg mtramural expendIture
from profit on productIOn development and mvestment

Cash flow for lIcensed actIvIty (profit after deductIons to
power sector funds and pnnclpal repayment and
deprecIatIOn)
CumulatIve cash flow for lIcensed actIvIty
NPV
Internal rate of return (IRR), %
Return on assets related to lIcensed actIvIty (ROA) (net
profit/total assets), %
Return on eqUIty (ROE) (net profit/shareholders= eqUIty),
%


