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ELECTRICITY LAW OF THE REPUBLIC OF KAZAKHSTAN 

CHAPTER 1 GENERAL PROVISIONS 

Artlcle 1 Objectives and Purposes of the Law 

]I This Law provides for the regulation of the activities of Legal Entities in generation, 
transmission, dispatch and distribution services of the electric power industry This Law is 
intended to promote the development of the electricity sector in the Republic of Kazakhstan 
on the basis of the principles of a market economy 

2 The objectives of the Law are 

a Ensure that tariffs shall accwatelyreflect efficient production, transmission, 

dispatch, distribution and supply costs, 
b Provide the legal basis for reliable electricity supplies for all categories of 
customers, and 
c Encourage domestic and foreign Investment participat~onin rehabllltation, 
modernization and development of the electricity sector 

3 The purposes of this Law are to 

a Define responsrbrlities for policy, regulation, ownership and operatron in 
the electric power sector, 
b Determine the main principles of regulation for generation, transmission, 
dispatch, distribution and supply for the protection of customers in a 
transparent and equitable manner and provide a legal basis for establishment 
of an independent regulatory body, 
c Promote efficiency in the generation, transmission, dispatch, distribution, 
supply and consumption of electricity, and 
d Promote competition and private investment in the electricity markets of 
Kazakhstan 

Artlcle 2 Definltlons 

For the purpose of this Law, the following words and phrases shall have the following meanings 

a State Regulatory Commlsslon, or Commas~on, shall mean the Electricity Regulatory 
Commission of Kazakhstan as defined in this Law 

b The Electrlc System, is the totality of the electric systems in Kazakhstan 
c Electrlclty is a tangible good 
d Transmission Grid shall mean all of the transmission facilities which connect the Receiving 
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ELECTRICITY LAW OF THE REPUBLIC OF KAZAKHSTAN 2 

Points to the Delivery Points, owned or controlled, and/or operated by the Transmission 
Licensee TransmissionGrid includes all transmission facilities that are specifically identified 
in the Transmission License 
Transmission License shall mean a License granted by the Commission under this Law to 
own or control, and operate, the Transmission Grid, but not to dispatch electricity over the 
Transmission Grid 
Transmlsslon Licensee shall mean a Legal Person who holds a Transmission License, for 
so long as the License is in effect 
Dlstrlbution Grld shall mean all distribution facilities which connect the Delivery Points 
to consumers, owned or controlled, and/or operated by the Distribution Licensee The 
Distribution Grid includes all facilities for the transfer of electricity that are not part of the 
Transmission Grid 
Distribution License shall mean a License granted by the Commission under this Law to 
receive electric capacity and energy deliveries from one or more Delivery Point and to 
distribute electricity to consumers within a defined administrative or geographical area 
Dlstrlbut~on Licensee shall mean a Legal Person who holds a Distribution License, for so 
long as the License is in effect 
Dlspatch Llcense shall mean a License granted by the Commission under thls Law to 
exercise dispatch rights over all Generation Licensees and, In order to meet the requirements 
of Distribution Licensees, D~rect Consumers and others, and to exercise such other rights 
under this Law as are granted by the Commission in the License 
Dlspatch Licensee shall mean a Legal Person who holds a Dispatch License, for so long as 
the License is in effect 
Generation License shall mean a License granted by the Commission under this Law to 
generate electricity and to connect electricity generation facilities to the Transmission Grid 
or to a Distribution Grid 
Generation Llcensee shall mean a Legal Person who holds a GenerationLicense, for so long 
as the License is in effect 
Non-Regulated Supply License shall mean a License granted by the Commission under 

thls Law for a generator or an independent Supplier to supply electricity to a Direct 
Consumer or other consumer with a demand above-1 0 MW 
Non-Regulated Supply Licensee shall mean a Legal Person who holds a Non-Regulated 
Supply License, for so long as the License is in effect 
Regulated Suppller License shall mean a License granted by the Commission under this 
Law for a Distribution Licensee to supply electricity to a consumer 
Regulated Supply Llcensee shall mean a Legal Person who holds a Regulated Supply 
License, for so long as the License is in effect 
License shall mean a Generation Licensee, a Transmission License, a Dispatch License, a 
Distribution License or a Supply License granted by the Commission 
Llcensee shall mean a Legal Person to whom the Commission has granted a License under 
this Law, for a determined or not determined period of time 
Receiving Point shall mean a point at which the Transmission Licensee receives electric 
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capacity and energy on the Transmission Grid, including, for the purposes of importing 
electricity from foreign electric systems 

u Dellvery Po~nt shall mean the point where the Transmission Licensee supplies electricity 
to the Distribution Licensee's facilities, the facilities of any Direct Consumer and foreign 
electricity systems from the Transmission Grid 

v. Interconnector shall mean the electric lines and electrical plant and meters owned by the 
Transmission Company solely for the transfer of electricity to or from the transmission 
system Receiving Points and Delivery Points are Interconnectors 

w Direct Consumer shall mean a Legal Person directly connected to the Transmission Grid 
at a Delivery Point, other than a Distribution L~censee, for consumption (not resale) of 
electricity 

x Llcense Fee shall mean the fees imposed by the Commission on the Transmission Licensee, 
and the DlstributionLicensees each year in order to reimburse the licensing service provided 
by the Commission 

CHAPTER 2 NATIONAL ELECTRICITY POLICY 

Artlcle 3 Electricity Pollcy Formulation and Implementation 

1 The Ministry of Energy, Trade and Industry (the "Ministry") elaborates the main directions 
of the State Electricity Policy and upon approval by the Government, coordinates the 
implementation of the policy For this purpose, the main functions of the Ministry are to 

a Elaborate electricity reform programs based on short, medium and long 
term strategy and prioritize and coordinate their implementation, 
b Promote an attraction of investments to the electricity sector in the short, 
medium and long term, 
c Promote optimal management of processes of restructuring and 
privatization of State enterprises in the electricity sector and the creation of 
competition in electricity markets, and establishstrategies for the conservation 
or liquidation of State-owned electricity sector facilities, 
d Participate in elaboration and development of legal and regulatory 
framework, momtor the technical and economic condition of the sector, 
e Coordinate the elaboration and implementation of a State program on 
efficiency in generation, transmission, distribution and consumption, 
f Promote scientific research and education in the electricity sector, 
g Promote environmentalgoals in all energy sector activities, and incorporate 
national environmental protection goals in the formulation and 
implementation of energy programs, 
h Promote the establishment of relationships between Licensees and 
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electricity sector entities in foreign countries, and promote the establishment 
of transit and importlexport relationships in the electricity sector, 
I Promote the development of strategies for electricity sector emergency 
situations, and 
J Elaborate the policy on energy security in Kazakhstan 

2 The Ministry shall relinquish ownership, regulatory and operational rights In the electricity 
sector 

CHAPTER 3 STATE ELECTRICITY REGULATORY 
COMMISSION 

Article 4 Status and Functrons of the State Regulatory Commission 

1 The Kazakhstan State Electricity Regulatory Commission (the "Commission") is established 
as a permanent independent body with the status of a legal entity, and is not subordinated in 
any way in its activity to any other government or private agency or institution 

2 The Legal base for the Commssion's activities is the Laws of the Republic of Kazakhstan, 
International Treaties, this present Law, the Charter of the Commission and other Legal 
Regulations 

3 The Charter of the Commission shall be elaborated and approved by the Commission 

4 The Commission has the authority to regulate Licensees and grant L~censes 

5 The main functions of the Commission are 
a set the rules and requirements, grant modify, discontinue and revoke 
generation, transmission, dispatch, distribution and supply licenses, 
b set and regulate tariffs for all monopoly electricity generation, transmssion, 
dispatch, distribution and supply, 
c withlnits competence,resolve arguments between generation, transmission, 
dispatch, distribution and supply licensees andlor consumers, and 
d establish control over the conditions of licensing, and for violation of the 
conditions, shall combine the relevant administrative sanctions, which are 
determined by the existing Laws of Kazakhstan 

Article 5 Rules and Regulations of the Commission 
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1 The Commission within its competence issues Rules and Regulations The Rules and 
Regulations of the Commission are issued by Resolutions The Commission by Resolution 
approves the Charter, and sets operational rules and procedures for the Commission Rules 
and Regulations issued by the Commission shall be made available for public hearing and 
comment before they come into effect 

2 Resolutions of the Commission also may be made in cases set by present law and other legal 
acts 

3 On each particular issue considered in this Law, the Commission, within its competency, 
makes decisions 

4 Judgments and decisions of the Commission are made in the meetings of the Commission 
by majority voting A meeting of the Commission is official if a majority of the members 
attend the meeting Judgments and decisions of the Commissionare binding upon licensees 
and consumers 

Article 6 General Powers and Duties of the Commission 

1 The Commission shall give careful consideration to national security of energy, as well as 
the economic, environmental and other policies of the Government of Kazakhstan as they 
relate to the electric power sector 

2 The Commission shall, in proceedings before it, allow the interests of the consumers to be 
represented 

3 The Commission and [each of its] employees des~gnated by the Commission, within its 
competence, shall have full and prompt access to the personnel and records of every 
Licensee 

4 Within its competency, the Commission is authorized to conduct inspection of all presented 
records and data 

Article 7 Members of the Comm~ssion and Terms 

1 The Commissionshall consist of five members The President of the Republic of Kazakhstan 
appoints and dismisses the members of the Commission 

2 An individual may be appointed as a Commissioner if he is a cit~zen of Kazakhstan, has a 
university degree, and is qualified by tra~ning and experience in the sector to discharge the 
duties prescribed by this Law 
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3 Terms for members shall be five years A member of the Commission may be re-appointed 
but shall not serve for more than two h l l  terms In order to ensure continuity and 
uninterrupted operation of the Commission, the initial members of the Commission shall 
serve for terms of five, four, three, two and one years respectively Whenever a vacancy in 
the Commission exists prior to the expiration of a term, the President shall appoint a new 
member to serve for the remainder of the unexpired term 

4 Removal from the Commission could occur for the followmg 
a if he voluntarily quits, 
b if an accusatory decision has been taken against him according to the laws 
of Kazakhstan, 
c if the court recognizes hlm disabled or missing, 
d if his citizenship changes, 
e lf violation of the provisions given in Article 1 1 takes place, 
f if he does not perform his duties continuously,dur~ng a four month period, 
g if he dies 

5 A member of the Commission can only be dismissed according to the provisions mentioned 
above 

6 A member of the Commission has a right to appeal his dismissal according to the rules and 
procedures established by existing legislation and decrees 

7 Members of the Commiss~on shall discontinue membership m any political party The 
creation of political or social organizations wlthin the commission is prohibited 

Article 8 Chairman and His Duties 

1 The Chairman of the Commission shall be appointed by the President from among the 
members of the Commission The Chairman of the Commission may resign from the 
position of the Chairman and remain a member of the Commission for the remainder of the 
member's term The Chairman of the Commission may From time to time, designate one 
of the other Commissioners to serve as Acting Chairman 

2 The Chairman of the Commission shall be responsible for presiding over the meetings of the 
Commission, for publishing and carrying out the Commission's decisions, and for the 
administration of the Commission 

Article 9 Operations of the Commission 

1 The sessions of the Commission shall be public Commissioner'sdecisions and resolutions 
shall be published at the time the decisions and resolutions are made 
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2 The Commission shall keep a record of all proceedings and other relevant documents for the 
period determinedby the Commission A member of the Commissionshall have open access 
to any information, records and documentation of the Commission 

3 All resolutions and decisions, orders, records and other documents shall be open to public 
examination The Commission shall adopt appropriate rules to ensure confidential 
information received by it remains confidential, whenever confidentiality is necessary 

4 Before promulgating any resolutionor decision, the Commission shall give reasonable notice 
of its contents and shall give interested persons an opportunity to attend the meeting and to 
make comments In order to keep information confidential, the Commission is authorized 
to conduct meetings with the affected parties which are closed to the public The resolutions 
and decisions made in closed meetings shall be published 

5 The Comm~ssion, in accordance with the laws of Kazakhstan, is authorized to hold liable all 
legal persons or individuals who violate the provisions of this Law or resolutions and 
decisions made by the Commission 

6 The Commission shall promulgate rules controlling meetings between members or 
employees of the Commission and any other party The rules shall provide that no member 
of the Commission shall communicate with any party, or legal person or individual acting 
on behalf of any party, concerning any matter which is pending before the Commission for 
decision or resolution, without first giving notice, and an opportunity to participate, to all 
parties 

7 Threatening v~olence or any other illegal actlons against a member of the Commission, or 
its employee, while they are fblfilling their responsibilities, is prohibited Any person who 
violates this provision shall be prosecuted In accordance with procedures established by 
exist~ng laws 

Article 10 Appeals 

A resolution and decision made by the Commission may be appealed by affected persons to the 
Counts of Kazakhstan, in accordance with the existing rules and procedures when it can be 
demonstrated that an error of fact or procedure has occurred 

Art~cle 11 Conflicts of Interest 

1 No member or employee of the Commission shall directly or indirectly own any securities 
of, have any economic interest in, or hold any position with any Licensee, nor shall any 
member of the Commission have ancome derived directly or indirectly from Licensees or 
parties significantly affected by Commission decisions 
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2 This Article shall not prevent any member or employee of the Commission from being a 
customer of any Licensee, but no Licensee shall offer, nor shall any member or employee of 
the Commission accept, free or discounted service, or service at other than the rates and 
conditions generally applicable to the public 

Article 12 Employees of the Commission 

f For the proper discharge of the Commission'sduties, the Commission shall have a staff The 
Chairman of the Commission, in consultationwith the Commissionand according to the laws 
of Kazakhstan, may appoint or dismiss any employee The employees of the Commission 
shall be equally subordinatedto the members of the commission, except in issues related to 
administrative management, where the Chairman shall have final management authority 

Article 13 Budget of the Commission, License Fees 

1 The Commission shall, by October 1 of each year, prepare its detailed budget for the 
following year, which shall indicate all of the expenses of the Commission, including the 
salaries and benefits of the members and employees of the Commission On the basis of load 
forecasts for the following year received from the licensees by September 15, the 
Commission shall establish a license Fee applicable to electricity deliveries of the 
Transmission Licensee, License Fees applicable to electricity deliveries of Distribution 
Licensees and (if applicable) License Fees applicable to the electricity deliveries of 
GenerationLicensees at a level sufficient to cover the budgeted expenses of the commission 
for the next year The budget of the Commission shall be transparent, and the method of 
calculating the License Fees shall be published for public review 

2 License Fees shall be deposited in a separate account for the use of the Commission, which 
shall have sole access to the funds Any funds in the Commission account not used in one 
year shall be carried forward to the next year, and the next year's License Fees adjusted 
accordingly The Commission shall be entitled to borrow from the State Treasury to meet 
capital or operating expenses that cannot be met from current License Fees, the Comss ion  
shall repay these loans, with interest at the appropriate government borrowing rate, from 
future License Fees The State Treasury may also deposit funds that are not subject to 
repaymentby the Commissioninto the Commission's account at the State Treasury for the 
Commission's use 

Article 14 Financial Reporting, Audit 

1 By March 3 1of each year, the Commission shall prepare and publish a financial report that 
shall include an accounting of the License Fees paid to the Commission's account and the 
Commission's expenses from this account, during the prior calendar year The financial 
report shall also identify any loans taken dunng the year, and any other funds made available 
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to, andlor used by the Commission The Commission shall make the financial report 
available to the public 

2 Review of the fiscal activities of the Commission shall be conducted in accordance with the 
laws of Kazakhstan and Implemented by relevant authorized bodies, including independent 
auditors appointed by the Commission Review shall not cause the suspension of the 
Commission's ongoing activity 

Artlcle 15 Annual Report 

Each year the Commission shall make an annual report regarding its activities and present it to the 
President, not later than 3 1 March of the following year, making copies available to the public 

CHAPTER 4 LICENSES AND LICENSING PROCEDURES 

Artlcle 16 Licenses and Licensed Activlt~es 

1 The Commission is authorized to grant Licenses for electricity generation, transmission, 
dispatch, dlstributionand supply services pursuant to this Law and the procedures, rules and 
regulations adopted by the Commission 

2 No Legal Person, except those which are covered by Section 3 of this Article may engage 
in electricity generation, transmission, dispatch, distribution or supply activities wthout a 
relevant License issues by the Commission 

3 No Legal Person [or individual] who generates electricity only for his own use and is not 
connected to the transmission or distribution grids is required to obtain a License 

Artlcle 17 Procedures 

The Commission shall establish procedures necessary to implement requirements of this Law The 
procedures shall specify the information required to obtain a License, including information 
regarding financial strength, credit rating, experience, compliance with all laws and regulations and 
any application fee for the License established by the Commission 

Artlcle 18 General Llcense Provisions 

1 The Commission shall issue Licenses only to Legal Persons who show the ability to provide 
safe, adequate and reliable service to operate within the electricity sector and who satisfy 
the service obligations under this Law and the conditions to be included in each License 
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2 Licenses shall describe the type of service to which the License applies, the location of the 
facilities or territory to which the License applies, the duration of the License, the 
requirement of timely payment of License Fees, and the conditions of License modification, 
suspension, or revocation 

3 No Licensee shall be entitled to discontinue servlce under any License, except as permitted 
in the License for non-payment by the customer, or technical or safety reasons In all other 
cases, the Licensee shall submit an application on discontinuation of service to the 
commission After the Commission approves discontinuation of service, the License wl l  
be modified to reflect this change, or m the case where all service is discontinued, the 
Licensee will relinquish the License 

4 No Licensee shall be required by the terms of ~ t s  Llcense, by its tanff, or othemse to 
continue supplying electricity, heat or other electricity services in any case where another 
Licensee, a Direct Consumer, or any other Legal Person or individual has failed to meet its 
payment obligations under a contract or approved terms and conditions of service 

Article 19 Rlghts and Duties of Llcensees 

1 Each Licensee must comply with all conditions set forth in its License, the resolutions and 
decisions adopted by the commission, and the Laws of Kazakhstan 

2 Licensees shall operate on a least cost principle and in accordance with efficient economic 
procedures 

Each licensee, with the exception set out in Section 4 of this Article, shall submit to the 
Comm~ssion, no later than 3 1 March of the followng year and make available to the public 
the following information 

a An annual summary of the Licensee's activities for the prior calendar year, 
b An annual work plan describing the Licensee's anticipated activities for the 

coming year, and 
c Other information as the Commission determines to be necessary or 

appropriate 

4 Each Licensee who holds a Generation License, granted following a finding that the power 
sales contract was determined on a competitive basis, or who sells power on a competitive 
basis without a contract, shall submit to the Commission any reports, statements, and 
information that the Commission deems necessary for the safe and reliable operation of the 
Transmission Grid and connected facilities 

5 Licensees shall measure the quantity of electricity flowing through their facilities by use of 
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metering equipment and procedures that satisfy standards and requirements prescribed by 
decree or by order of the Commission The Commissionis authorized to conduct inspections 
of metering equipment 

Article 20 Disputes 

Any Licensee, Direct Consumer or other consumer, may refer a dispute to the Commiss~on for 
resolution, the Commission may at its discretion order the matter to be resolved through the courts 
if it deems that the matter is outside of its scope 

Article 21 Modifications, Suspensions, Revocations 

Except where a License is modlfied pursuant to its terms and conditions or suspended or revoked 
for non-compl~ancewith ~ t s  terms and conditions, the Comm~ssion may modify, suspend, or revoke 
a License issued under this Law only with the prior consent of the Licensee, provided, that upon 
granting a License, the Commission may require the Licensee to comply with different, or more 
stringent requirements than the requlrements included in any prior License 

Article 22 Restrictions on Ownership and Transactions 

1 No Licensee, except for those covered in Section 2 of this Article, may hold more than one 
License, or own controlling shares in any other Licensee without Comm~ssion approval No 
Legal Person that exercises, directly or indirectly, owns or controls the shares of a Generation 
L~censee, the Transmission Licensee, the Dispatch Licensee, or a Distribution Licensee, 
except for those covered in Section 2 of t h ~ s  Artlcle, may, without Comm~ssion approval, 
own controlling shares of any other Licensee 

2 A GenerationLicenseemay hold a Non-RegulatedSupply License if the GenerationLicensee 
meets all of the requ~rementsof such License A DistributionLicensee may hold a Regulated 
Supply License and a Non-Regulated Supply License if the Distribution Licensee meets all 
of the requlrements of such Licenses 

3 A Licensee may not, without the Commission's prior approval 
a transfer its License in any form to any other Legal Person, 
b conduct a business merger or a major acquisition or sale of assets or 

securities, 
c expand the Licensee's business activities, or 
d undertake a reorganization of the Licensee's corporate structure 

The Comm~ssion, according to law or public interest, may approve, disapprove or restnct 
these act~vlties by Licensees 
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CHAPTER 5 AUTHORIZED LICENSES 

1 The Commissionmay issue Licenses that in each case authorize a Legal Person to generate 
energy and connect specifically identified generation facilities to the Transmission Grid for 
the purpose of supplying electricity capacity andlor energy to a specific Receiving Point 

2 The duration of each License shall be the expected useful life of the generation facility The 
Commission may, for violation of the terms of the License, revoke the Generation License 

3 According to the License conditions, each GenerationLicensee shall, for the duration of the 
License 

a Submit the rates, terms and cond~tions for power sales contracts with other 
Licensees for review and approval by the Commission under Chapter 6, 
provided that such revlew and approval shall not be requ~red once the 
Commission has determined that the Generation Licensee is either 
intending (1) to produce electricity solely for his own consumption, (2) to 
produce electricity solely for export or (3) conducts power sales in 
competitive conditions, andprovidedfurther, that each Legal Person applying 
for a Generation License shall also submit to the Commission for approval 
the technical, safety and interconnectionstandardsfor the proposed generation 
facility 
b Make the llcensed generation facilities available to the Dispatch Licensee 
at the Recelvlng Polnt for the safe, reliable, non-discriminatoryand economc 
dispatch and operation of the Transmission Grid and connected facilities, 
pursuant to the terms of its power sales contract or its approved rates and 
terms and conditions of service 
c Comply with all applicable requirements regarding the coordination of the 
operation of generation facilities with the Transmission Grid and distribution 
gr~ds, including instructions issued by the Dispatch Licensee 
d Timely pay License Fees set by the Commission and comply with all other 
terms and conditions of the License 

Article 24 Transmission Licenses 

1 The Commission may issue a License granting a Legal Person the exclusive right to provide 
transmission service using the Transmission Grid 

2 The License shall identify the transmission system included in the Transmission Grid to be 
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operated by the Licensee, which shall include the facilities between the Receiving Points and 
the Delivery Points 

When a new transmission facility is required in the Transmission Grid, the Transmission 
Licensee shall apply for a modificationto its License proposing the new transmission facility 
If, after notice and hearing pursuant to the rules promulgated by the Commission, the 
Comss ion  determines that the new facility, as may be amended at or following the hearmg, 
will reasonably minimize adverse impacts on the area concerned, is consistent w th  the State 
Policy concerning the proposed route as expressed to the Commissionduring the proceedmg, 
and complies with the requirements of law, the Commission shall issue to the Transmission 
Licensee a modified Transmission License that includes the new transmission facility and 
authorizes its construction on the approved route 

4 If, following the hearing described in Section 3 of this Article, the Transmission Licensee 
is authorized to construct a new transmission facility along an approved route, the 
Transmission Licensee shall be entitled to acquire any lands required to construct the facility 
upon payment of just compensation 

5 The duration of the License shall be indefinite but subject to revocation by the Commission 
for violations of the License 

6 According to the License Conditions, the Transmission Licensee shall, for the duration of 
the License 

a Develop and maintain the Transmission Grid in a manner adequate to 
support the needs of Generation Licensees, Distribution Licensees and 
Direct Consumers, 
b Develop, submit to the Commission, and make publicly available an 
investment program, 
c Develop and make available reasonable instructions for the safe, reliable 
and non-discriminatory interconnection and operation of the transmission 
network and connected facilities, 
d Charge only those rates, and impose only those conditions of service, 
approved by the Commission under Chapter 6, and 
e Timely pay all License Fees imposed by the Commission and comply with 
all other terms and conditions of the License 

Article 25 Dispatch License 

1 The Commission may issue a License granting a Legal Person the exclusive right to operate 
a central dispatching center as well as regional dispatching centers for the United Electric 
System 
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2 The duration of the License shall be indefinite, but subject to revocation by the Commission 
for violations of the License 

3 According to the License Conditions, the Dispatch Licensee shall, for the duration of the 
Llcense 

s 

a.Plan for and secure adequate rights to electricity supplies, including rights 
to electricity supplies from foreign Legal Persons, and transmission services 
to satisfy the needs of Non-Regulatedand Regulated Supply Licensees at least 
cost, provzded, that if any Non-Regulated or Regulated Supplier has 
contracted directly with one or more Generation Licensees or other foreign 
or domestlc Legal Persons to meet all or part of ~ t s  electricity supply 
requirements and/or the TransmissionLicensee for transmissioncapacity, the 
Dispatch Licensee shall not be responsible for obtaining back-up or stand-by 
electricity supplies or transmission capacity unless the Non-Regulated or 
Regulated Supply Licensee has paid the appropriate Commission approved 
rates for such services 
b Install, own, operate and maintain facilities necessary for safe and reliable 
dispatch of the GenerationLicenseesY facilities in order to maintain electncity 
stability on the Transmission Grid, and create and Implement appropriate 
dlspatch protocols for the efficient satisfact~on of electricity supply 
requirements of Non-Regulated and Regulated Suppliers 
c Develop and coordinate with all other Licensees, under the supervision of 
the Comm~ssion, emergency plans consistent with State Policy to be 
implemented in emergency situations 
d Charge only those rates, and impose only those terms and conditions of 
service which are approved by the Comm~ssion 
e Tlmely pay all License Fees imposed by the Commission and comply w t h  
all other terms and cond~tions of the Llcense 

Artlcle 26 Distrlbutlon Licenses 

1 The Commlssionmay issues Licenses that in each case authorize a Legal Person to exercise 
the exclusive right to engage in the distribution of electric power within a defined 
geographical region 

2 The duration of each License shall be indefinite but subject to revocation by the Commission 
for violations of the Llcense 

3 According to the License Conditions, each Distribution Licensee shall, for the duration of 
the license 

a Extend distribut~on services to consumers consistent with eligibility cntena 
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established by the Commission and with the Licensee's investment program 
b Establish and submit to the Commission for approval procedures for 
ob tamg  and terminatingthe rights to serve, metering, billing and collecting 
c Develop, provide to the Commission and make publicly available, an 
investment program 
d.Develop and make available reasonable instructions for the safe, reliable 
and non-discriminatory interconnection and operation of the distribution 
network and connected facilities, 
e Charge only those rates and impose only those terms and conditions of 
service approved by the Commission 
f Make available to the publlc for review in the Licensee's office, 
(i)the Licensee's License and approved tanffs, 
(ii)the Licensee's approved terms of service governing procedures for 
obtaining and terminating service, metering, bllling and collectmg, and 
(iii)a description of the performance standards applicable to the Licensee, 
including time required to connect new customers 
g Timely pay all License Fees imposed by the Commission and comply with 
all other terms and conditions of the License 

Artlcle 27 Non-Regulated Supply L~censes 

1 The Commiss~onmay issue a Llcense granting a Legal Person the right withln Kazakhstan 
to purchase and resell electricity capacity andlor electricity and/or transmission services to 
Distribution Licensees, Direct Consumers, and other foreign or domestic Legal Persons as 
required or permitted by the Commission 

2 The Non-Regulated Supply License shall permit Generation Licensees (if they so desire) to 
sell electricity capacity and/or electricity to Direct Consumers, to foreign Legal Persons, to 
DistributionLicensees and to domestic Legal Persons with a demand greater than 10 MW 

3 The Non-Regulated Supply License shall permit the purchase of electricity capacity andlor 
electricity from Generation Licensees or from foreign supplies for resale to Direct 
Consumers, to foreign Legal Persons, to Distribution Licensees and to domestic Legal 
Persons with a demand greater than 10 MW 

4 The duration of the License shall be indefinite, but subject to revocation by the Commission 
for violations of the License 

5 According to the License Conditions, the Non-Regulated Supply Licensee shall, for the 
duration of the License 

a Obtaln rights to sufficient transmission capacity from the Transmission 
Licensee and the Dispatch Licensee, also from Generation Licensees, other 
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foreign or domestic Legal Persons, and the Distribution Licensees 
b Establish and submit to the Commission procedures for obtaining and 
terminating service, metering, billing and collecting 
c.Timely pay all License Fees imposed by the Commission and comply w th  
all other terms and conditions of the License 

Article 28, Regulated Supply Licenses 

1 The Commissionmay issue a License granting a Legal Person who is a DistributionLicensee 
the right within Kazakhstan to purchase and resell electricity capacity and/or electricity to 
Direct Consumers, and other fore~gn or domestic Legal Persons as required or permitted by 
the Commission 

2 The Regulated Supply L~cense shall permit Distribution Licensees to purchase electricity 
capacity and/or electricity from Generation Licensees or from foreign supplies for resale to 
Direct Consumers, to foreign Legal Persons, to all consumers within the geographical area 
covered by their Distribution License and to other domestic Legal Persons with a demand 
greater than - MW 

3 The duration of the License shall be mdefinite, but subject to revocation by the Commission 
for violations of the License 

4 According to the License Conditions, the Regulated Supply Licensee shall, for the duration 
of the License 

a Obtain rights to sufficient transmission capacity from the Transmission 
Licensee and the DispatchLicensee, also from GenerationLicenseesand other 
foreign or domestic Legal Persons who will be supplying electricity 
b Establish and submit to the Commission procedures for obtaining and 
terminating service, metering, b~ l l~ng  and collecting 

5 T~mely pay all License Fees imposed by the Commission and comply with all other terms 
and conditions of the License 

CHAPTER 6 TARIFFS 

Artlcle 29 Commlsslon Authority for Tarlff Settlng 

The Commissionshall review and approve, mod~fy, or disapprove the rates and terms and conditions 
of service provided by Licensees, except in the cases which are covered by Article 23 3 a 
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Article 30 Tanff Prlnclples 

1 Tariffs for electnc power services established by the Commission shall 

a Protect consumers against monopollstic prices, 
b Provide Licensees with an opportunity to recover their costs of providing 
service, including prudently incurred fuel, operating, maintenance and 
administrationcosts, the principal and interest costs of money borrowed for 
prudent investments and working capital At the same time, the tariff shall 
provide just and reasonable after tax profit on invested equ~ty sufficient to 
attract financ~ng for cap~tal improvements and new construction, 
c Encourage efficiency in internal operations and management practices by 
allowing a Licensee's financial returns to increase as a result of the Licensee 
having minimized its costs of providing servlce, provided, that the Licensee 
meets all requirements of its License concerning the provision and quality of 
service, 
d Encourage economic efficiency within the electricity sector by reflecting 
short run and long run marginal costs and by sending accurate price signals 
regarding the relative abundance or scarcity of the supply of electric power 
services, 
e Take into account State Policy in regard to priority consumers for electricity 
supply, piovlded, that it shall not prevent a Licensee from exercising any 
rights granted in its License to disconnect any Legal Person or individual for 
failure to meet its payment obligationsunder any contract or approved terms 
and conditions of service, 
f Not provide for subsidization of one category of customers by another, 
except to the extent allowed or required by State Policy in regard to subsidies, 
and 
g Reflect cost and other appropriate differences between different categories 
of consumers and types of service 

2 Costs shall be recovered from each customer category in proportion to the costs of serving 
that category 

3 Different tariffs may be established for each consumer category to reflect the quantity of 
peak, average or overall usage, the season, the time of day, the types of services purchased, 
or similar parameters Performance-basedtariffs, including revenue indexing, price indexlng 
and other innovative tariff methodologiesmay also be used if the Commission finds the use 
of such methodologies to be in the interest of Licensees and consumers 

Artlcle 31 Rules for Tariff Settlng 
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1 In the process of tariff setting the Commission relies on the following documents 

a Evidentiary requirements for tariff applications, including audited financial 
information, 
b Time frames for tariff applications and decisions, 
c Procedures for consumers and other interested parties to comment on tariff 
applications, and 
d9rocedures for the Commission to obtain additional information as 
necessary to evaluate tariff applications 

Article 32 Uniform Accounting Standards 

The Commission shall establish a uniform and standardized system of accounts to be based on 
internationally accepted accounting standards This system of accounts shall be used by all 
Licensees for financial and economic reporting to the Commission The Commission shall use the 
financial and economic reporting by Licensees, and its own analysis using the system of accounts, 
as the basis for calculating tariffs 

CHAPTER 7 TRANSITION PROVISIONS 

Article 33 Interim Licenses 

1 Each Legal Person engaged in activities requiring a License under this Law on the day th s  
Law came into effect shall be deemed to hold an interim License ("Intenm License") with 
a duration of one year Each Interim License shall allow that Legal person ("Interim 
Licensee") to continue to undertake those activities requiring a License engaged in on the 
day this Law came into effect The Commission may issue additional Interim Licenses 
in special circumstances within one year of the day this Law came into effect Interim 
Licenses are not transferable 

2 The Commiss~on may, in case of necessity, impose on Interim Licenses the same 
requirements as for a License The Commission may by decision, modify or terminate 
any Interim License for the purpose of effecting a reorganization [of the elector] and 
promoting transition to market economy principles 

3 The Commission may on its own motion, establish a proceeding for the extension, 
modification, or terminationof an Interim License Where the Commissionis considenng 
a modification or termination of an Interim License, the Commission shall provide 
reasonable advance notice to the Interim Licensee and shall give an opportunity for the 
Interim Licensee to attend the meeting where such action is to be discussed and 
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decided 

4 When the Cornm~ssion has adopted rules and regulations pursuant to Article 17, each 
Interim Licencee may apply for a Llcense under Article 23 through 28, as applicable 

5 All tariffs of Interim Licensees in effect when thls Law IS adopted shall remain ln effect 
until revlewed by the Commission, provided, that the Commission shall be deemed to 
have approved rate changes for each Interim Llcensee in order to determine Interim 
License fees 

Article 34 Interim L~cense Fees 

The Commiss~on may establish fees for Interim Licenses ("Intenm Llcense Fees") The 
Commission need not set Interim License Fees on the basis of load forecasts, and may set Intenm 
License Fees for any period and calculated on any basis that the Commission reasonably 
determines is llkely to cover its budgeted expenses for the next budget penod 
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