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ELECTRICITY GENERATION LICENCE 

1 Terms of the L~cense 

1 1 The Minister of Energy and Coal Industries (MECI), in the exercise of the 
powers conferred by [the name and number of the Law or Decree under whch 
these powers were conferred] (hereinafter referred to as the "Act") hereby 
licenses [company name and address and other required information] to 
generate electrlcity for the purposes of enabling a supply of electrlcity to be 
given to any premises during the period specified in Article 1 3, subject to the 
Conditions set out in Article 1 2 and Article 2 (heremafter referred to as the 
"Conditions") 

1 2 The Conditions are subject to modificationor amendment in accordance with 
their terms or wlth Articles - in the Act (if appropriate) The license is 
further subject to the terms as to revocation specified in Article 2 20 

1 3 This llcense shall come Into force on the date it is executed by the Minister 
of MECI and unless revoked in accordance with the provisions of the Artlcle 
2 20 shall continue until determined by the MECI for a period not less than 
20 years, unless notice is given in writlng by the Minister, such notice not to 
be served earlier than a date 15 years after the license comes into force 

2 Cond~tlons of the L~cense 

2 1 The Licensee shall not nor shall any affiliate or related undertaking of the 
licensee, on its own account (or that of the llcensee or of any affiliate or 
related undertaking of the llcensee as the case may be), purchase or otherwise 
acquire electricity (including by means of entry into an electricity purchase 
contract) for the purpose of sale or other disposition to third parties unless 
such purchase or other acquisition or sale or other dispositionis made as part 
of the Generation Business or the Ancillary Services Business 

2 2 The Licensee must neither own nor operate more than % of total licensed 
generation capacity unless an exemption has been granted by MECI (SRC) 
and agreed by the AMC 
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2 3 If the Licensee owns and/or operates more than % of the total licensed 
generating capacity, MECI (SRC) may require that the Licensee reduce, over 
a period to be determined by MECI(SRC), its generation capacity in its 
ownership or operation so as not to have in ownership more than a certain 
percentage ownership to be specified by MECI (SRC)and agreed w~th  AMC, 
which percentage shall not be less than that set in Article 2 2 

2 4 All electricity generatedby generatingunlts of the Licensee wlth the excepbon 
of electricity for own consumptionand with the exception of those generating 
units which have been exempted by the Pool Market Rules, must be sold 
through the wholesaleelectricitymarket as specifiedin the Pool Market Rules 

2 5 The Licensee shall not in any manner or form, collaboratewith any other party 
m the preparation and/or submission of bids except as may expressly be 
provided by the Pool Market Rules or by the effective law 

2 6 The Licensee must not prevent other Licensees from taking part in any of the 
activities of the wholesale market 

2 7 The Licensee shall submit to MECI (SRC) financial reports in the form 
established by the Electricity Code and approved by MECI and SRC, and 
additional reporting as required by MECI and SRC 

2 8 To ensure that the Licensee (and any affiliate or related undertaking) 
maintains accounting and reporting arrangements which enable separate 
accounts to be prepared for each separate business, the Licensee shall for each 
separate business 

2 8 1 keep or cause to be kept such accounting records for each separate 
business as if each such business were carried on by a separate 
company, so that revenues, costs, assets, liabilities, reserves and 
provisions of, or reasonably attributable to, each separate business are 
separately identifiable in the books of the Licensee (and any affiliate 
or related undertahng) from those of any other business, and 

2 8 2 prepare on a consistent basis from such accounting records, annual 
financial statementscomprising a profit and loss account and a balance 
sheet together with notes thereto, and showing separately for each 
separate business and in appropriate detail the amounts of revenue, 
cost, asset, liabihty, reserve or provision which has been either 

2 8 2 1 charged to or from any other business (whether or not a 
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separate business) together with a description of the basis of 
that charge, or 

2 8 2 2 determined by apportionment or allocation between any 
separate business and any other business (whether or not a 
separate business) together with a description of the basis of 
that apportionment or allocation 

2 8 3 provide, for the accounting statements prepared in accordance with 
this Article 2 8 for the financial year, a report by the Auditors and 
addressed to the SRC and the MECI stating whether in their opinion 
those statements have been prepared in accordance with this Article 
2 8 and give a true and fair view of the revenues, costs, assets, 
liabilities, reserves and provisionsof, or reasonably attributable to, the 
separate business to which the statements relate 

2 9 The Licensee shall assure that no separate business shall give any cross- 
subsidy to, or receive any cross-subsidy from, any other business of the 
Licensee or an affiliate or related undertaking of the Licensee (whether or not 
a separate business) 

2 9 1 The Licensee shall not and shall assure that its affiliates and related 
undertakings shall not provide or offer to provide electricity to any 
entity on terms as to price which are materially more or less favorable 
than those on whch the Licensee or any affiliate or related undertalung 
shall provide or offer to provide electricity to any other comparable 
entity For these purposes, due regard shall be taken for provisions 
including (without limitation) 

2 9 1 1 m the case of direct supply to customers by the Licensee or any 
affiliate or related undertaking, volumes, load factors, 
conditions of interruptibility, location of premises being 
supplied and date and duration of such agreement, and 

2 9 1 2 in the case of any electricity sale contract as referred to in 
Article 2 9 1 3 1 2 below, the date and duration of such contract 
and the circumstances by reference to which the rights of the 
entity to whom such electricity is provided is to be included 

2 9 2 For the purpose of Article 2 9 1 

2 9 2 1 the provision of electricity shall include (without limitation) 
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2 9 2 1  1 supply to customers of the Non-Regulated 
Supply Buslness of the Licensee or any affiliate 
or related undertaking of the Licensee, and 

2 9 2 1 2 the provision of electncity by means of the entry 
by the Licensee or any affiliate or related 
undertaking of the Licensee into an electricity 
sale contract, 

2  9 2 2 in determining the price at which the Licensee or any affiliate 
or related undertaking of the Licensee shall provide electncity 
in the manner referred to in Article 2 9 2 1 2 above, there shall 
be taken into account both any price received by the Licensee 
or such affiliate or related undertaking in relation to sales of 
electncity under the Market Rules and any payments rece~ved 
or made by the Licensee or such affiliate or related undertdung 
under any such contract 

2 10 The Licensee shall be a Pool Member and at all times comply with the 
provisions of the Pool Market Rules and all other requirements of Pool 
Membership 

2  1  1 The Licensee shall at all times comply with the Electricity Code of Kazakstan 
in so far as applicable to it 

2 12 Whenever instructed to do so by the Pool Company in accordance with the 
Pool Market Rules, the Licensee shall offer terms for the provision by the 
Licensee of Ancillary Services from any operating generating unit of the 
Licensee 

2  13 The Licensee shall plan and develop the Licensee's system in accordance with 
the System Security Plan which will be developed by the Pool Company in 
so far as applicable to it, following consultation with the Transmission 
Company and any authorized electricity operator liable to be materially 
affected thereby 

2  14 The Licensee shall comply with the provisions of the System Security Code 
and such provisions shall have effect as if they were set out in this License 

2  15 The Licensee shall submit all available generation units which are capable 
of providing MW or more to the total system, to central dispatch by the 
Pool Company, and shall provide the Pool Company at such times and in such 
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manner as may be provided under the Pool Market Rules with all information 
reasonably required by it to enable it to operate the system of merit order and 
central dispatch 

2 16 The Licensee shall provide to MECI (SRC) 

2 16 1 information or reports concerning the Licensed Activities that MECI 
(SRC) may reasonably require to carry out its duties, 

2 16 2 more extensive information, if required by MECI (SRC), than 
specifically provlded by Articles 2 7 and 2 8 

2 16 3 an annual list of power plants and informat~onconcerning those plant 
as requested by MECI (SRC) 

2 17 The Licensee shall pay to the MECI (SRC) fees as follows 

2 17 1 Wlthin 30 days after the grant of thls License, the Licensee shall pay 
an initial fee of Tenge 

2 17 2 For each succeeding year, on 1" January , the Licensee shall pay to 
MECI a further fee which is its proportion as determined by the MECI 
of the amount estimated by MECI (in consultation with the SRC and 
the AMC) as likely to be the costs during the comlng year for the 
licensing functions of MECI 

2 18 MECI's Llcense Department has the right to Inspect the Licensee'spremises, 
equipment and documents, and the Licensee shall render necessary assistance 
in the course of inspection of ~ t s  Licensed Activities, lf it is necessary for 
assuring compliance with the Licensed Activities of the Licensee 

2 18 1 The Licensee shall notify MECI (SRC) of any violation of the 
Conditions of the License within one week of such violationbecoming 
known to the Licensee 

2 18 2 The Licensee shall comply wlth any compliance decision issued by 
MECI (SRC) for the rectification of a violation of the Conditions of 
the Llcense 

2 19 MECI (SRC) may amend the Conditions of the License if 

2 19 1 changes are introduced into the laws of Kazakstan, or 
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2 19 2 a decision of the AMC or a Court of Arbitration is fulfilled, 

Any such amendment shall be limited to those provisions required to bring 
the License into compliance w t h  said acts or decisions 

2 19 3 Suggestions concerning amendments and additions to the Conditions 
of the License may be made both by MECI (SRC) and by the Licensee 
If the parties come to agreement w th  respect to suggested 

amendments, then the Conditions will be so amended 

2 20 MECI (SRC) may suspend this License by not less than 30 days notice in 
writing if 

2 20 1 the Licensee agrees with MECI's (SRCmS) decision on the License 
suspension, 

2 20 2 the Licensee did not implement a compliance decision issued to the 
Licensee by MECI(SRC), 

2 20 3 any amount payable under Article 2 17 is unpaid 30 days after it has 
become due and remains unpaid for a penod of 20 days after the MECI 
(SRC) has given the Licensee notice that the payment is overdue, 

2 20 4 the Licensee ceases to carry on the Generation Business 

The Licensee has the right to appeal a MECI (SRC) decision on License 
suspension to the AMC, the courts or an Arbitration Court 

3 Glossary 

affiliate 

Ancillary Services 

any holding company or subsidiary of 
the Licensee or any subsidiary of a 
holding company of the Licensee 

(a) such services as the Licensee may 
be required to have available in 
association with any generation 
unit under the Electricity Code, and 

(b) such services as the Licensee may 
have agreed to have ava~lable in 
association with any generation unit 
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under an agreement made wth the Pool 
company, 

and wlvch may be offered for sale to the 
Pool Company for the purpose of 
securing stability of operation of the 
transmission system and the distnbuhon 
system of any authorized generator 

Auditors 

authorized 

authorized activities 

authorized electric supplier 

authorized generator 

available 

central d~spatch 

the Licensee's aud~tors 

any business or activity which is 
authorized by license granted by the 
MECI 

the activities which the Licensee is 
authorized by the License to cany on 

any entity who is authollzed to generate, 
transmit or supply electricity and any 
entity transferringelectricityto or from 
Kazakstan 

any entity who is authonzed to generate 
electric~ty 

a generating unit or interconnector 
transfer which is both available in 
accordance w~th  the Code and is 
declared available In accordance with 
the Pool Market Rules 

the process of scheduling and issuing 
direct instruct~ons for dispatch of 
available generating un@ dqahhble 
loads and interconnector transfm 
by the Pool under the conditions of the 
Pool License 

connection and use of system an agreement under whch the Licensee 
agrees to agreement provide to any 
entity a connection or connections or 
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a modification to an existlng connection 
to the Licensee's system andfor to any 
authorized electricity operator, use of 
system to transport electncityonsuch 
system 

designated 

Distribution Code 

distribution system 

Generation Business 

generation unit 

Grid Code 

grid supply point 

for any agreement or arrangement or 
code or proposal therefor means 
designated by the MECI or the SRC for 
the purposes of any Condition of this 
License or otherwise 

for any operator of a dstnbuhon system, 
the pofion of the electncity Code whlch 
applies to the holder of the Low 
Voltage Network Operator's License 

the system consisting of the network 
operated by the holder of the Low 
Voltage Network Operator's License, 
including lines, meters, plant and other 
assets used in the transfer of electricity 
on this network 

the authorized business of the Licensee 
or any affiliate or related undertaking 
in the generation of electncity or the 
provision of Ancillary Services 

any plant or apparatus for the production 
of electncity and shall where appropnate 
include a generating plant comprising 
more than one generation unit 

the code of operation under the 
Electricity Code which governs the 
operation of the transmission 
network 

any point where electricity is delivered 
to the Licensee's system or to the 
distribution system of any authorized 

- 
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electricity operator from the 
transmission system 

interconnectors 

Licensee 

Licensee's system 

Market Rules 

merit order system 

Non-Regulated Supply 

Settlements Agreement 

related undertaking 

the electnc lines and electrical plant and 
meters owned by the Transmission 
Company solely for the transfer of 
electncity to or from the transmission 
system 

the holder of this License 

the electric lines owned or operated by 
the Licensee for the transport of 
electricity from the generations 
u t s  or gnd or bulk supply polnts to the 
point of connection with the 
transmission system or the distribution 
system of any authorized electricity 
operator or to the point of delivery to 
customers, and includes any electrical 
plant and meters owned or used by the 
Licensee in connection therewith 

the part of the Electricity Code which 
states the rules of operation of the Pool 

a system establishing economic 
precedence of electncity fEom avalable 
generation units, dispatchable load or 
interconnector transfers to be 
delivered or transferred to the system 

the authorized business (if any) of the 
Licensee or any Business affiliate or 
related undertaking as a private 
electricity supplier 

the agreement on how the billing and 
payments of the Pool will be made 

any undertalung of the Licensee m whch 
the Licensee has a participating interest 
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remote transmission assets any electric lines, electrical plant or 
meters owned by the Transmission 
Company which (a) are embedded in 
the Licensee's system or in the 
dlstnbution system or in any authonzed 
electrical operator other than the 
Transmission Company and are not 
directly connected by lines or plant 
owned by the Transmission Company 
to a sub-station owned by the 
TransmissionCompany and (b) are by 
agreement between the Transmission 
Company and the Licensee or such 
authorized electricity operator 
operated under the direction and control 
ofthe Licensee or such authorized 
electricity operator 

Separate Business 

Transmission Company 

Transmission License 

transmission system 

each of the Generation and Non- 
regulated Tmff Supply Busmesses taken 
separately from one another and from 
any other business of the Licensee, but 
so that where all or any part of such 
business is carried on by an affiliate or 
related undertalung of the Licensee, such 
part of the business as is carried on by 
that affiliate or related undertalung shall 
be consolidated wlth any other 
such business of the Llcensee so as to 
form a single Separate Business 

the holder of the License to transmit 
electricity over the hgh voltage network 

the License issued to the Transmssion 
Company 

the system consistmg of the hgh voltage 
electnc lines owned or operated by the 
Transmission Company and used for 
the transmissionof electricity from one 
generating station to a sub-station or 
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between sub-stations or to any 
Interconnector, and includes any 
electrical plant and meters owned or 
operated by the Transmission 
Company in connection with the 
transmssion of electricity but shall not 
Include any remote transrmssion assets 
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