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MEETING OF THE CENTRAL ASIA ELECTRICITY WORKING GROUP 

USAID PROJECT 
ON 

ELECTRICITY CONTRACTING AND PRICING REFORM 

AGENDA 

9 February, Monday 

1 1  00 - 13 00 Regstration of the participants 

13 00 - 14 30 Lunch 

Session 1 

14 30 Welcome and opening remarks by Dr Barry Prirnm Energ  
and Environment Officer, USAID Miss~on for Central 4sia 

Openins remarks by Mr I Ametov, Chairman of the 
Electr~c~ty Working Group 

Introduction ot the participants Review of the agenda 

Review of information recelved during Study Tour of US 
Power Pools - discussion led by Chalrman h e t o \  wlth 
presentations from each natlon s dele, *ation 

Break 

Setting of near-term, m~d-term, and long-range goals 
necessary for the achievement of the Central Asla Power Pool 

Reception, hosted by USAID 



10 F e b ~  uary, Tuesday 

Presentation on results of US water usage study tour and 
proposed format~on of regional water and energy resources 
consortia 

by Mr B Mambetov, Deputy Chairman of the 
ICKKU Executive Commttee 

- -- Presentation, discussion, and legal revlew of draft 
multilateral agreements pertatning to the Unified Power 
System of Central Asia 

Break 

Presentat~on, discussion, and legal revtew of draft 
mult~lateral agreements pertaining to the Unified Power 
System of Central Asia (continued) 

Lunch 

Presentation, discussion, and legal review of draft 
multilateral agreements pertaining to the Unified Power 
System of Central Asla (cont~nued from previous sess~on) 

Break 

Presentation, discussion, and legal review of draft 
multilateral agreements pertaming to the Unified Power 
System of Central Asia (continued) 

Discussion of ttems to be included in the IvIemorandum 
record~ng the accomplrshments of the meeting 

Dtnner 



11 February, Wednesday 

Sess~on 4 

09 00 Presentat~on from JSC "KEGOC" regarding the creatron of 
a power pool and whoiesale market wlthln the Republic of 
Kazakhstan 

Mr A Nauryzbaev, Vice-President, JSC KEGOC 

Break 

Presentations and d~scusslons regarding pncing methodolo- 
gies for transit of electricity, frequency regulation, and 
peaking power 

Davld Thornton Hagler Badly Consulting 

Preparation of the Memorandum recording the 
accomplishments of the meeting 

Lunch 

Slgning of the Memorandum 

Adjournment of the meetlng 
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DRAFT 

M O D E L  C O N T R A C T  

of electr~c energy sale and purchase among the Central Asla states 

in the person of , 
heremafter referred to as "Seller", on the one hand, and 

in the person of 
on the other hand, heremafter referred to as "Buyer", guided by the~r 
Art~cles of Assoc~atlon, each heremafter referred to as "Party" or 
collect~vely as "Parties", have agreed as follows 

1 SUBJECT OF THE CONTRACT 

1 1 Seller IS sell~ng, and Buyer is buy~ng electr~c energy delivered to Buyer 
by Seller in the amount, at rates and under the terms and cond~tions hereof, 
including terms and conditions given in Appendix 1 wlthout any 
withdrawal 

2 CONDITIONS FOR CONTRACT ASSURANCE 

2 1 A Contract shall be concluded for a perlod of not less than a calendar 
month 

2 2 A Contract shall ~nclude a daily schedule of energy and capac~ty supply 
per hour 

2 3 A Contract on electric energy sale and purchase must be supported by 
Contracts of electrlc energy wheel~ng through power networks of the third 
states and JSC "KEGOC" 



2 4 Seller shall control frequency for Buyer (dellvery of peak capac~ty) 
Upon failure to sat~sfy this condit~on, Seller shall buy a regulating band 
(peak capac~t)) from the frequency controll~ng energy systenls (accord~ng 
to current practices) 

2 5 For evpert evarnlnatlon the Contract shall be forwarded to the UDC 
"Ener_gia" not later than 10 days before the Contract effectne date 

2 5 1 the UDC "Energia" shall make expert examlnatlon of the 
Contract based on subparagraphs 2 1 -2 4 of thls Contract 

2 5 3 the UDC "Energia" shall carry out expert examination as to 
technical capability of electric energy and capacity delivery 

3 CONDITIONS OF ELECTRIC ENERGY SUPPLY 

3 1 Elect~ic energy shall be supplied at receiving and transmitting centres 
agreed upon 

3 3 The procedure of d~spatch control shall be determined by regulat~ons 
~nstructlons, other resolut~ons of the UDC "Energia" and the Central 
Dlspatch Control (CDC) of Kazakhstan 

3 3 Energy transrnlsslon hereunder shall be carr~ed out consistent w ~ t h  
adjusted daily schedules withln the limits of a Contractual monthly amount, 
with dlrect ~nvolvement and supervlslon of the UDC "Energla" and the 
CDC of Kazakhstan 

3 3 Operat~ve change of a dally energy amount shalI not result In any 
adjustment of Contractual monthly volume of delivery, viith regard to 
whlch mutual settlements among the Partres are effected 

3 5 Partles shall strictly observe operatlve d~sciplme, requ~rements of the 
executive directives, instructions, d~rect~ons and rules on mutual relations 



4 BILLING AND PAYMENT PROCEDURE 

4 1 Hereunder, a month shall be established to be the settling period 

4 2 The actual amount of electric power received by Buyer shall be 
deteimined on a monthIy basis as on 24-00 o'clock on the last day of the 
month of account according to indications of billing metering instruments 
(meters installation, thelr spec~fications and numbers are given in Append~x 
I), and shall be confirmed by Buyer w ~ t h  the certificate of meters 
ind~cations check for the accounting perrod not later than the tenth day of 
the month next after the month oi  account Points where the rneterlng IS 

taken must be equipped w ~ t h  modern a ~ d s  for rneterlng electrlc power, 
capacity and facil~ties for broadcasting TV-rnetermg to Dispatch Centres 

4 3 Procedure of billing for delivered electric energy are determined In the 
Appendix hereof 

4 4 Bllllng for services related to frequency control (peak capacity) shall be 
made by the UDC "Energla" after the month expires and submitted to 
power systems for payment 

4 5 The rate for power transportation wlth~n the networks of the Centlal 
Asian states st~pulated hereunder shall be established by the Power Council 
of Central Asia 

4 6 The transmission rate through the JSC "KEGOC" internal networks 
stipulated hereunder shall be established by the Department of Price 
Adjustment under the Ministry of Economy of the Republ~c of Kazakhstan 

In case, thls authority modifies the exlsting rate, a new rate shall become 
effective without agreement w ~ t h  the "Customer" 



5 RESPONSIBILITY OF THE PARTIES 

5 1 The deviation (+/- 10%) of the monthly actual dellvery from the 
Contractual amount shall be deemed permlssible 

5 1 1 Should Seller fails to implement a dally schedule of energy 
supply, Seller shall be obliged to purchase the insufficient amount 
of electric energy from the third party (according to the UDC 
L'Energ~a" recommendations), or impose limitations on its own 
Consumers 

5 1 2 If terms specified In subparagraph 5 1 1 have not been 
fulfilled, llmltatrons on Buyer shall be ~ntroduced with further 
appllcatlon of penal sanctions (Appendix ) 

5 2 Should Buyer fails to pay when due hereunder, Seller shall be ent~tled 
to Impose restrictions on power supply to end up with complete 
disconnectron, of whrch Seller shall notlfy Buyer 72 hours prror to 
lntroductron of penal sanctrons In thls, Buyer shall not be responsible for 
any posslble consequences related to power supply disconnection 

6 FORCE MAJEURE 

6 1 Partles shall be relieved of responsibility for non-fulfilment or Improper 
fulfilment of obl~gations hereunder, ~f such failure resulted from force 
majeure events damages of transmlsslon l~nes, substation equ~pment 
dur~ng Acts of God etc Under such c~rcumstances, neither of the Partres 
shall be entrtled to be compensated for damages Any Party that relies on 
any such force majeure event shall be obllged to provide wrrtten notice to 
the other Party about the occurrence of such event If any Party requires, a 
commlsslon may be set up to determine about further poss~b~lity for 
fulfilment of mutual obllgat~ons 

In thls, neither of the Part~es shall be relieved of liab~lity to make payments 
hereunder 



7 MODIFICATION AND CANCELLATION 

7 1 Any dlsputes of the Partles pertaming to performance, 
rnodlficatlon and cancellat~on of thls Contract, shall be regulated by way of 
exchanging letters (telegrams), conclusron of documentary agreements as 
well as w ~ t h  the help of other necessary measures, In case of fallure to reach 
an agreement a dispute shall be settled in the court 

7 2 On the initlatlve of either of the Partles terms and condit~ons of the 
Contract may be revlsed, for which effect a corresponding addltlonal 
Appendlx hereto must be executed for 15 days and slgned by both Partles 

8 CONTRACT TERM AND LEGAL ADDRESSES OF THE 
PARTIES 

8 1 Thls Contract shall become effectlve from 00 o'clock 1997 
and be rn effect tlll24 00 199- 

8 2 If requ~sites of the Part~es are changed, they shall be obllged to rnform 
each other of all changes within 3 days, othenvlse losses ensulng from 
failure to notlfy or untimely notification shall be ~ncurred by the Party at 
fault 

8 3 Thls Contract may be extended for the next year perlod, and energy 
dellvery amount and rates shall be made exact, unless any of the Parties 
shall make a cancellat~on appllcatlon one month before ~ t s  explry 

9 APPENDICES 

Appendices that form an rntegral part of thls Contract 

1 Volume of power supply, prlce (rates) 



2 A list of energy and capaclty billing metering instruments, their 
specifications and place of installation 

3 A certificate on electric networks affiliation and operation 
responsibil~ty of the Parties 

4 A daily schedule of power consumption per hour 

5 A form of day-to-day power consumption information transfer 

10 LEGAL ADDRESSES OF THE PARTIES AND THIER 
SETTLEMENT ACCOUNTS 

BUYER 
Address 

SELLER 
Address 





















I11 inarltet-based pools: 

Besides an energy inarltet, the Pool will operate a inarltet 

[or ancillary services, one of which will be for frequency 

regulation. Owners of generation will offer regulation at 

bid prices which tliey expect will be coinpetitive and will 

be dispatched by the ISO. Such bid prices will be 

regulated by inarltet forces. 


