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A INTRODUCTION

The report revIews the eXIstIng tradIng arrangements (WTO, the Lome ConventIon The
Cmbbe<.ln BasIn Economll Recovery Act CARIBCAN and CARICOM and examInes
speclficallv the challenges and opportumtIes facIng Guyana In the WTO, FTAA, Post-Lome and
CARlCOM wIth the .lIm of elaboratIng strategIes that would maXImIze benefits and mInImIZe
costs

B NATURE AND PATTERN OF TRADE

The growth of Guyana s exports accelerated at the begmnmg of the 1990s as
compared to the penod of the 1980s when It was qUIte slow and even negatIve In some sub
penods Over the entIre penod 1980-1997 lIttle dynamIsm m exports In tenns of the emergence
ot new exports has been exhIbIted TradItIonal exports of sugar, nee, alummum ores and rum stIll
contInue to dommate the export pattern even though theIr share has recently declmed due to the
Increases In gold dIamonds and shnmps along WIth some non-tradItIOnal agncultural and agro
processed Items Slow product dIversIficatIOn has also been accompanIed by slow market
dIverSIfication The USA Canada and the ED have kept theIr dommant pOSItIOns m Guyana s
trade The only noteworthy change IS that recently Canada has been emergmg as a more
sIgmficant tradmg partner CARICOM trade has not grown m much sIgmficance and no other
IdentIfiable regIOnal markets have been penetrated

C NATURE AND STRUCTURE OF INTEGRATION INTO THE WORLD ECONOMY

a UNILATERAL AND REGIONAL LIBERALIZATION

Guyana has had some apprec1able trade llberallzat10n It 1S
doubtful whether there are any galns from further llberal1zat1on
vlJlth SUCh .LOW effect1ve rates of duty coupled wlth relat1vely
porous borders, lack of adm1nlstrat1ve capac1ty and a low
ccmp~~ance rate, llberallzat10n may have run lts course

b MFN (WTO)

In terms of 1tS
slgn1flcant effort
Uruguay Round

schedule of commltments
at trade llberal1zat1on 1S

1n the WTO, no
observable 1n the
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c NATURE OF PREFERENCES AND PREFERENCE EROSION

1 ){l /lowe ofP, ejel em.e\

At present an estimated 45 % of Guvana s exports enjoy preferences m external markets
These would be GSP Lome CBERA CARICOM and CARIBCAN Deoendence on preference
IS hem \ m the EU market where 87% of the e'(ports to that market are subject to preference

2 Impa({ oj {he Ullig/lay Round N£1TURE OF PREFERENCE EROS/ON

In ~o far as the tanff cuts m the URA eroded the preferentIal treatment enjoyed by
Guvana under the GSP the Lome ConventIOn CBERA and CARIBCAN the Impact of the UR
can be e'(pected to be negative The Impact has not been sIgmficant

3 NAFTA aad CBERA) Summary Companson ofNAFTA and CBERA

The Increase m trade preference for Me'(Ico under NAFTA will reduce the competitIve
advantage of products from the Canbbean Basm In several ways

It IS dIfficult to estImate how all these effects will play out especIally m a dynamIc sense
In adQltlOn to rum there are obvIOUS areas where Me'(ICO has gamed an advantage over Guyana
Some of these are as follows

MeXICO wIll not pav seasonal dutIes m Canada on vegetables LIke MexIco
Guyana has dutv-free access e'(cept dunng the seasonal penod Canada IS a
promlSlng market for Guyana m thIS area

Shnmp exports could be affected by US duty reductIOns for MexIco MexIcan
production wIll mcrease as well as Its processmg efforts

The conceSSIOns MexIco obtamed III textIles and garments have had a
powerful Impact on the expanSIOn of the exports to the US to the detnment of many
Canbbean producers Although a small supplIer Guyana's ootentlal here mav have
been pre-empted

Me'(lco obtamed a sugar quota tWIce ItS present SIze to be filled III seven years
from 2001 PotentIally thiS could squeeze CarIbbean sugar quotas If Me'(lco deCIdes
to Increase Its domestic production

In conclUSIOn the low pre-NAFTA tanffs on Me'(lcan exports to the US as well as the
low level of e'(ports from Guyana had made the dIrect Impact rather neglIgIble The dynamIc
Impact may not however be the same
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-I 0\ el all ..J. \5e\ \ment of CluJ-ana \ IntegratlOn Into World Economy

From the begmnmg of the 1990 s Guyana has accelerated Its speed of mtegratlOn 1I1to the
world economy Its e'Xport growth now surpasses Its output growth The mtegratlOn so far has
however been unbalanced

Further umlateral lIberalIzatIOn 111 the above circumstances could be precarIOUS
especially smce It "'ouid not yield any noteworthy benefits and may provoke fiscal difficulties
especiallY If alternative mdlrect and non-diSCrImmatory taxes are difficult to find

WhIle the Impact of NAFTA and UR have not been slgmficant, they have however
lImIted the scope for export dIversificatIOn usmg preferences- a SItuatIOn that has been further
compounded by the European Smgle Market and Economy and the FTA enlargement of the EU
to Eastern Europe and the Mediterranean The latter also ImplIes that Guyana may well have to
recover some ground m market access at the multIlateral and regIOnal level to boost ItS planned
e'Xport e'XpansIOn

D ACTUAL AND POTENTIAL DEMAND AND SUPPLY OF EXPORTS

Based on assessment of e'XPOrt potentIal and m exammmg the leadmg markets for some
of these major products, It would appear that markets m North Amenca, Europe and the regIOn
would be the most complImentary For some products as sugar, garments, baUXIte and rum It IS
difficult to conceIve of alternative markets The regIOnal markets are obVIOusly very
underdeveloped partIcularly the Wider CarIbbean and LatIn Amencan markets wIDch should be
able to absorb a larger proportIOn of non-tradItIOnal agncultural and manufactured goods
CARICOM Imports from Guyana could also be boosted from Its present low levels

E COSTS AND BENEFITS OF INTEGRATION CHOICES

a FTAA Trade and Investment Impact

1) Statzc Effects

The gams from FTAA for Guyana as a result of the removal of all tariff and non-tariff
barrIers are dIfficult to estImate These gams would largely be m the North Amencan and
CanadIan market where most of Its hemisphenc exports go at present and face NBTs The tanffs
on these e'Xports are neglIgIble but there are NTBs 111 the form of quotas espeCIally for sugar
and garments Tanff may not be the most Important barner for Guyana for actual and potentIal
e'Xports to the HemIsphere Non-tarIff barners such as enVIronmental and phyto-sanltary barners
and antI-dumpmg laws may be the most Important for a market access strategy for Guyana
espeCially one that would have to focus on agncultural exports
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FTAA would mtroduce d\ nama.. ShIftS m Investment and trade over the longer penod As
<1 re~uJt )t ::,pellallZatlOn capItal could move to exploit lower wages and cheaper land l.Osts In

GU\ an<1 prodm.. tIon wIiI shIft more to\\ards the labour-intensIve sectors and Guvana s strength
In labour-intensIve and natural-resource ProductIOn could therefore be enhanced

b POST-LOME

The debate on the future of the Lome ConventIon has basIcally thrown up three optIOns
facmg countnes such as Guvana The" are the contmuance of the staus-quo (Lome), graduated
GSP ana a Free Trade Area

F CONCLUSION TOWARDS A WORLD INEGRATION STRATEGY

The Issue of what IS the path for Guyana to mtegrate on a sustamed baSIS mto the world
econom\ 1S still hIghlY debatable -'\t present Guyana m terms of trade and Investment IS hIghlv
mtegrated mto the TransatlantIc RegIOn (North Amenca and Europe) Most of ItS eXIstmg and
prospectlV e markets are centered m thiS space whIch constItutes a sIzeable market and where
trade and mvestment torces are autonomous
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