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I Acronyms

I
GSP Generalized System of Preferences

I MFN Most Favoured Nation

I CBERA Carrbbean Basin Economic Recovery Act

CARIBCAN Carrbbean/Canadlan Agreement

I CBI Carrbbean Basin Inrtlatlve

I UR Uruguay Round

I TRIPS Trade Related Intellectual Property System

TRIMS Trade Related Investment Measures

I CAP Common Agrrcultural Polley

I SAP Special Access Program

GALs Guaranteed Access Levels

I
MFA Multlflbre Agreement
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.\ I"TRODUCTION

Guya~a's lnternatlonal trade largely takes place under the
tradlng reglmes such as the Generallzed System of Preferel1ces
(GSP) , the Most Favoured Nat lon Clause (MFN) , the LO'Tle

Con 'e~tlon (Lome), the Carlbbean BaSln EconmlC Recover/ Act
(CBEPA) and the Carlbbean/Canadlar Agreement (CARIBCA~\ ana
Cl:\R~COM These tradlIlg reglmes are now sub] eet to slgnl:: -,-can;:
charges wr l c '1 call for a re - examlna t lon of Guyana's eAce:: ra~
trade pc~_C.f In tne years ahead The t.cade pollC.. / opt~ons for
Guyana, gl en ltS level of development, eXlsclng and pcter"'t~a_

export scrJcture, ana capaclty to attract capltal, etc, ha'e
bee~ under scrutln} for some tlme both In the publlc ana p~_ '3[_

sector
Questlons have been ralsea as to the e ,<tent ana pace at

whlch Guyana shoula go beyond l ts process of unllatera.l a.ra
reglonal Ilberallzatlon and present WTO comml tments, as tJe_ _ as
the costs ana beneflts of Post-Lome and FTAA arrangements

Thls report lS meant to serve as an lnput to pollcy debate
ana formulatlon It reVlews the eXlstlng tradlng arrange'1lel1ts
(WTO, the Lome Conventlon, The Carlbbean BaSln Economlc Recovery

Act, CARIBCAN and CARICOM and examlnes speclflcally the
challenges and opportunl tles faclng Guyana In the WTO, FTAA
Post -Lome and CARICOrvl Wl th the alm of elaboratlng strategles
that would maXlmlze beneflts ana mlnlmlze costs It does ["lot
cover all the poss.Lole trade optlons and focuses on traae In
goods

B NATURE AND PATTERN OF TRADE

The growth of Guyana's exports accelerated at the
beglnnlng of the 1990s as compared to the perlod of the 1980s
when It was qUlte slow and even negatlve In some sub-pe.clods
Over the entlre perloa 1980-1997 Ilttle dynamlsm In exports In
terms of the emergence of new exports has been exhlblted
Tradltlonal exports of sugar, rlce, alumlnum ores and rum stlll
contlnue to domlnate the export pattern even though thelr share
~as recently decllned due to the lncreases In gold, dlamonas,
and shrlmps along wlth some non-tradltlonal agrlcultural ana
agro-processed ltems Slow product dlverslflcatlon has also been
accompanled oy slow market dlverslflcatlon The USA, Canada and
the EU have kept thelr domlnant posltlons In Guyana's trade The
only noteworthy change lS that recently Canada has been emerglng
as a more slgnlflcant tradlng partner CARICOM trade has not
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grown In much slgnlflcance and no other ldentlflable reglonal
markets have been penetrated

In ltS largest market, the EU, Guyana lS counted among
the ACP countrles that dld not make use of the opportunltles
presented by trade preferences to dlverslfy Its trade
performance has In fact been qUlte poor The growth of ltS
exports on thls market has been qUlte slow Even though the
perlod 1980-1997 saw a faster growth rate of 3 9% as compared to
the perlod 1976-1990 of 1 3%, the overall rate lS stlll low for
the entlre perlod The faster growth (8 5%) of exports In the
last 7 years (1990-1997) largely condltlons the performance of
the former perlod 1 (Tablel)

No new dynamlc products on the EU market are also vlslble
(Tables 2,3,4) Rlce has returned ln metropolltan EU as compared
to the earller perlod because of the change In the regulatlon
(Table 4) Other products have malntalned thelr share In exports
wlth recently the sllght drop In sugar glvlng way to the
lncrease In rlce (Table 3) Some decllne In ethyl alcohol lS
observable In the 1991-1997 perlod as well as a slgnlflcant Jump
In the exports of alumlnum ores over the 1991-1992 perlod Sugar
also enJoyed some lncrease In that perlod

Generally, Guyana a dld not share In the expanslon of
exports from developlng countrles that took place Slnce 1974 In
splte of the speclal trade preferences recelved In OECD markets
(GSP, Lome, CBI, CARIBCAN) Pollcles and lnstltutlons were not
put In place to take advantage of these conceSSlons by
facllltatlng dlverslflcatlon and the development of supply
capablllty At one pOlnt Guyana was not even able to flll ltS
quotas especlally In sugar and garments, not to mentlon promote
new products Guyana's exports were malnly In prlmary products
WhlCh dld not enJoy the expanslon of world trade as experlenced
by manufacturers Most of the prlmary products were and stlll

1 Under Lome A.fncan Canbbean and Pacific (ACP) developmg countrIes are granted quota-free and duty-free
access to the EU marlet Some of the ACP countrIes have gamed entry mto the EU market for certam "non
traditIonal exports Examples mclude products such as processed rubber, cut flowers, cotton yarn, apparel, and
wood products Howe... er wIth the exception of MauntlUs, ACP countrIes generally have not been able to fully
exploit these preferences Speclficallv, m case studIes of a number of ACP countrIes, the followmg problems were
L.lted' low pnontv gIven by ACP States to trade polley, very small manufactunng sector, lack of productIOn
capaCIty to mcrease export supply, mabilIty to conform to ED qualIty standards madequate access to export fmance
lack ot market knowledge lack of technology shortage oftramed skIlled manpower A recent assessment of the
Impact of the trade preferences under Lome IdentIfied these products as examples of export development that was
faCIlItated bv the preferences The report noted that the followmg countnes were able to develop export markets for
cotton yarn (Kenya ZambIa and ZImbabwe) and apparel (Kenya EthIOpIa ZImbabwe and MauntIus) Imam
Development (InternatIOnal) Ltd EvaluatlOn ofthe Trade ProvlslOns ofthe Lome Conventzon Volume [ Mam
Report 1994 p 2
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C NATURE AND STRUCTURE OF INTEGRATION INTO THE WORLD
ECONOMY

The maXlmum tarlff had been reduced from 45 to 35% between
~990-1993 They were further dropped from 30/35 ln 1993 to 20/25
l~ 199~ From 1990 to 1997, maXlmum tarlffs therefore have
droppeo by almost 100%

are ln areas wlth lnelastlc demand r so that the result of
neglectlng these exports was a further fall ln ltS already small
world market share Even though there was some help from
purchasers In the form of preferences, there was Ilttle
asslstance from forelgn lnvestors In trylng to malntaln thlS
market share

has
the

rateCET
5 It

from

Date Structurelmplementatlon Perlod

a UNILATERAL AND REGIONAL LIBERALIZATION

Guyana has been followlng the 1993 CARlCOM
structure and lts tlme phases as shown In TABLE
lmplementea all the phases except the last one
beglnnlng of 1998

TABLE 5 1993 CET RATE STRUCTURE AND ITS TIME PHASES

Perlod of Appllcatlon

1 1 93 - 31 12 94 1 1 93 - 1 7 93 5(0-5LDCs)to 30/35

1 1 95 - 31 12 96 1 1 95 - 1 7 95 5(0-5LDCs)to 25/30

1 1 97 - 31 12 97 1 1 97 - 1 7 97 5(0-5LDCs)to 20/25

1 1 98 onwards 1 1 98 - 1 7 98 5(0-5LDCs)to 20

----------------------------------------------------------------

Source CARl COM Secretarlat
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TABLE 6 RATE LEVELS FOR THE CET FOR 1/1/93 TO 1/1/98

5

10

15

20

20

From
1/1/98

5

10

15

20/25

20/25

1/1/97
to

31/12/97

5

20

15

25/30

25/30

1/1/95
to

31/12/96

5

20

25

25

30/35

1/1/93
to

31/12/94
CATEGORIES

1 Non-competlng
Prlmary,
Intermedlate and
Capltal Inputs*

2 Competlng Prlmary
Inputs and Capltal
Goods
Selected Exports

3 Competlng
Intermedlate
Inputs

4 Non-comnetlng
Flnal Goods

---*0-5% for LDCs for all tlme phases In thls category

5 Agro-lndustry,
Garments,
General Manufactures

Source CARICOM Secretarlat

In Table 6 above, decreases In the maXlmum CET tar1ff were
set 1n 1993 for part1cular categor1es of goods These have been
1mplemented wlth the rates In the 1997 phase now appllcable 1n
che case of Guyana More spec1flcally r as shown In Table 7,
applled rates have fallen appreclably In the food lmport sector,
clothlng and footwear, textlles and fabrlcs r lntermed1ate goods,
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machlnery and capltal goods Applled rates have remalned the
same or Sllghtly lncreased for the beverages and tobacco sector,
motor car vehlcles and fuels

The average welghted applled tarlff recorded In 1997 lS 13%
WhlCh lS Sllghtly less than the same tarlff In 1992 Effectlve
rates are however very low a~d average from 1992-1997 at around
4%

Guyana has had some appreclable trade Ilberallzatlon Up to
1990, trade restrlctlons had been based essentlally on an
elaborate system of lmport llcenslng and exchange contro..L he
grantlng of lmport llcenses had been largely related to the
avallablllty of forelgn exchange As a result, the extent
of trade controls was effectlvely reflected In the degree of
exchange rate restrlctlons In 1991, the exchange rate was
floated agalnst the backdrop of the removal of restrlctlons on
trade

The process of trade reform started ln 1990 wlth the
removal of lmport llcenses for goods purchased through the
camblo exchange market ThlS followed a maSSlve devaluatlon of
the currency In 1989 ln an attempt to allgn the offlclal rate
wlth the parallel rate The effectlve rate of protectlon drops
by 50% Thereafter, slgnlflcant drops In protectlon are
detectable, especlally In 1991 the level of effectlve protectlon
drops by 50% wlth the abolltlon of lmport llcenslng From there
onward~, rates of protectlon stablllzed, decllnlng Sllghtly
further wlth the decreases In the nomlnal tarlff (Table 8)

Guyana's performance wlth respect to growth rates
(1974-1997) lS better In the second half of that perlod
lndlcatlng the POSltlve effect of openness There lS also a
posltlve correlatlon between trade Ilberallzatlon and export
growth Trade Ilberallzatlon on the whole however lS In a
aellcate stage MacroeconomlC stablllty lS yet to be cllnched
and pollcles to ensure slgnlflcant lnvestment flows are stlll to
be lmplemented

Wlthout the levels of human capltal, technology and
lnstltutlonal development (In partlcular efflclent export
lnstltutlons), an outward orlentatlon has been establlshed The
real effectlve exchange rate (Table 8) set In 1990 has been more
or less sustalned through low rates of lnflatlon An aggresslve
real exchange rate POllCY can however only be malntalned by a
sustalnable macroeconomlC balance

It lS doubtful whether there are any galns from further
llberallzatlon Wlth such low effectlve rates of duty coupled
wlth relatlvely porous borders, lack of admlnlstratlve capaclty
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and a low compllance rate, Ilberallzatlon may have run ltS
course

On certaln speclflc products, hlgh nomlnal protectlon rates
are stlll afforded Beverages and tobacco (where In some cases
the maXlmum tarlff reaches 100% even though the effectlve tarlff
lS ] ust 7 -10 %), wood products, agrlcul tural and agro-processed
ltems, some durable consumer ltems as refrlgerators, palnts,
detergents and flsh products are hlghly protected on average 40
45% Llcenses are stlll requlred for medlclnal drugs, chllled
meat and ammunltlons Llvestock/anlmals, plant materlal, meat
and meat preparatlon (poultry, etc) and tobacco pay stamp
dutles A 30% consumptlon rate lS placed on most goods

b MFN (WTO)

In terms of l ts schedule of comml tments In the WTO, no
slgnlflcant effort at trade Ilberallzatlon lS observable In the
Uruguay Round (UR) The rna] or change lnvolved the blndlng of
tarlffs Guyana dld a 100% MFN blndlng on all agrlcultural and
agro-processed goods and 50% for manufactured l terns (Table 11)
Exceptlons were Wlne 50%, undernatured ethyl 50% 1 clgars 85%,
tobacco 85% 1 Jewellery 70% and petroleum olls at 50% Import
restrlctlons were removed and tarrlffled before the concluslon
of the UR In 1994 Guyana also commltted ltself to the reductlon
of domestlc support and export subsldles for agrlcultural
products as well as a 24% tarlff cut In tarlfflcated tarlffs on
agrlcultural goods by the year 2004

Implementatlon of the above UR wlll span 10 years for
Guyana untll 2005 Under ltS structural adJustment programmes
domestlc support and export subsldles have already been
ellmlnated Developlng countrles have elght years to ellmlnate
export subsldles and 5 years to ellmlnate those based on the use
of domest lC lnputs Guyana has been exempted from the
ellmlnatlon of subsldles on domestlc lnputs

Commltments have also been made on a reclprocal basls In
trade-related areas such as trade-related lntellectual property
(TRIPS)and trade-related lnvestment measures (TRIMS)
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c NATURE OF PREFERENCES AND PREFERENCE EROSION

1 Structure of Preferences

At present an est1mated 45 % of Guyana's exports enJ oy
preferences 1n external markets These would be GSP, Lome,
CBERA, CARl COM And CARIBCAN as shown 1n Table 9 Dependence on
preference 1S heavy 1n the ED market where 87% of the exports to
that market are subJect to preference In terms of the value of
preferent1al exports, roughly 70% 1S 1n the ED market As
regaras spec1al preferences (preferent1al treatment not glven
under the GSP) , 78% of Guyana's exports are so covered 1n the EU
market Th1S would embrace 84% of the total value of goods
covered by exclUS1ve spec1al preferences under the CBI, Lome and
CARIBCAN Preferent1al exports 1n Canada and the US are 24% and
31% respect1vely Spec1al preference 1S much lower 1n the US and
Canada In CARICOM all exports recelve spec1al preference but
the volume and value of such exports rema1n 1ns1gn1f1cant The
crlt1cal 1mportance of the EU market 1S therefore h1ghl1ghted as
a result of th1S heavy dependence on Lome spec1al preferences

In product and market terms, the commod1t1es that enJoy
spec1al preferences are sugar, rum and r1ce ma1nly on the EU
market (Table 10)

2 Impact of the Uruguay Round

In so far as the tarlff cuts 1n the URA eroded the
preferent1al treatment enJoyed by Guyana under the GSP, the Lome
Convent1on, CBERA and CARI BCAN , the 1mpact of the UR can be
expected to be negat1ve The loss would have come from the
exclus10n many agr1cultural products under GSP part1cularly
products that compete w1th those produced by developed
countr1es The US G8P, for example, excludes sugar, da1ry
products, peanuts and cotton In add1t1on, under GSP, most
preferences have m1n1mum 1mport pr1ces or quota Ilm1tat1ons
Unllke other developlng countrles WhlCh can beneflt from global
llberallzatlon by gettlng lmproved beneflts In alternatlve
markets, the scope would have been very llmlted for Guyana
outslde ltS tradltlonal tradlng markets The problem would have
been further compounded by the lack of competltlveness Loss of
such preferentlal marglns could serlously have affected export
earnlngs Such an lmpact however has been largely clrcumscrlbed
by extent to WhlCh developed countrles, In partlcular the EU and
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the US, llmlted agrlcultural llberallzatlon ln the UR and
Guyana's speclal agrlcultural exports fall wlthln the systems of
protectlon of these countrles In partlcular the Common
Agrlcultural POIICy (CAP) The UR should however reduce the
prlces pald for sugar and rlce on the EU market and thlS should
have a negatlve Impact on the export earnlngs of Guyana

A UR effect of a 7 9% Increase In world market prlce of
sugar as a result of a 34% tarlff reductlon and a 9% Increase In
the prlce of rlce as a result of a 39% reductlon of protectlon
have been estlmated Beverages such as rum wlll experlence a 39%
tarlff or tarlff equlvalent reductlon by developed countrles and
world market suppllers should beneflt Slnce the EU sugar prlce
IS tled to that set ln the CAP, the effects of lower prlces wlll
not be fully felt untll 1999 or 2000 Under the WTO, the EU has
the rlght to use safeguard tarlffs untll 2000 After that date,
the EU wlll not be able to keep sugar prlces up The present
reference prlce IS based on the hlgh prlce of Imported sugar
(lnterventlon prlce) If the CommSSlon avolded meetlng the
termlnal targets of reduclng the volume of SUbsldlzed exports
and expendl tures on export Subsldles, then, Implementatlon of
these targets 1n 1999 would have a slgnlf1cant 1mpact The EU
had 1n 1995 to tarlfflcate the levles WhlCh would have affected
certaln conceSSlons to the ACP In Lome IV blS These conceSSlons
were to help the ACP ad] ust after the UR to prevent trade
dlverslon

Rlce producers get a prlce between the CAP prlce and world
prlce The world pr1ce IS not llkely to be affected
slgn1f1cantly from the UR A slzeable fall 1n EU pr1ce 1S
expected however as border protect1on and lnternal Subs1d1es
fall A drop of 20% 1n EU CAP prlce IS expected wlth a 9% fall
In the prlce to ACP producers For Guyana thls could be a 10%
loss In rlce export earnlngs A slmllar 10% fall In sugar
earnlngs IS antlclpated The entry of sugar deflclt countrles In
EU and growth of consumptlon should ease thlS sltuatlon to some
extent However, no Increase In the baslc sugar Protocol prlce
Slnce 1986 has occurred

Pressure for reduced prlces In EU w1ll contlnue Improvlng
productlVl ty and reduc1ng costs are the real problems Present
vlable markets w1II decllne sllghtly Guyana has SIX years to
make the adJustment to these fallIng prIces WhIch In absolute
prIces could stIll make the market profItable for Guyana and
gIve them tIme to adJust In terms of competlt1veness

Other areas where the DR would have some Impact, though
margInal, are garments w1th the Multl-F1bre Agreement (MFA)
beIng phased out and the low cost producers beIng able to
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d1splace producers such as Guyana ConceSSlons have also been
maae on wood products In the WTO WhlCh may have some lmpact on
Guyana's exports In Table 12, the effect on exports 1S
1nd1cated 1n a summary way

Est:lmates of overall ga1ns and losses as a result of the
WTO vary An overall est1mate of a 4 5% loss 1n export earnlngs
has been est1mated In one case whlle a small 1ncrease 1n export
earn1ngs has been estlmated In another

The effects of tarlff offers on trade flows are extremely
dlfflcult to calculate wlthout detalled knowledge of
elastlc1tles and export structures The lmpact of tar1ff1cat~on

of NTBs w1lI not be known untll the tarlffled levels are phased
out In addltlon, the whole range of new lssues 1n d1spute
settlement and trade-related areas wlll have some lmpact wb_c!-}
wlil be dlfflcult to assess for some tlme

The dynamlc effects are also hard to predlct
from the lncrease In global lncome and demand
preferences could also cause trade and lnvestment
well as new exports and productlon to arlse
Improved transparency wlll allow the Guyana more opportunlt1es
to 1ntegrate In world economy Partlclpatlon In the UR and WTO
w1Il also glve some pOI1Cy credlblilty to the reforms In Guyana
even though the admlnlstratlve cost of compllance wlth
obllgatlons could be relatlvely hlgh

3) NAFTA and CBERA

The lncrease ln trade preference for MeX1CO under NAFTA
wlil reduce the competltlve advantage of products from the
Carlbbean BaSln ln several ways Carlbbean exports whlch have
beneflted excluslvely under CBERA from the ellffilnatlon or
reductlon of dutles wlil now experlence more competltlon These
would be products that are not excluded by CBERA, products that
would not enter the US duty-free under MFN or GSP and products
that were duty- free under GSP but were under competl tlve need
Ilmlts and actually exceeded these Ilmlts

The products that en] oy excluslve CBERA preferentlal
treatment up to the end of 1997 for Guyana before the entry of
NAFTA are few One key product whose dutles shall be removed In
7 or 10 years lS rum MeX1CO lS strong In bulk rum exports It
has conslderable advantages ln rum productlon Guyana produces
branded rum WhlCh has a nlche market and depends on marketlng

A second source of lffiproved market access for MeX1CO would
be for goods excluded under the CBERA The orlglnal CBERA
excluded from duty-free entry for textlles and apparel,
footwear, handbags, luggage, flat goods (such as wallets, change
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purses, key and eyeglass cases), work gloves, leather wearlng
apparel not ellglble for duty-free entry under the GSP programme
as of August 5,1983, canned tuna, petroleum and petroleum
products, watches and watch parts contalnlng components from
sources subJect to non-MFN or statutory duty rates 2

Preferentlal treatment for the reglon has Slnce been
granted ln some of these products In 1986, a Speclal Access
Program (SAP) was establlshed for textlles that provlded more
Ilberal quotas (separate from those under the MFA) as
Guaranteed Access Levels (GALs) for quallfylng textlle and
apparel products wlthln the framework of the overall US textlle
pOllCy SAP embraces clothlng and made-up textlle products
assembled from fabrlc parts formed and cut ln the US Dutles arc
levled on the value added to lnputs lmported from the US A
slmllar speclal program was establlshed for apparel products
from MeX1CO On a per caplta basls however, and from the actual
lncrease In GALs to Carlbbean countrles such as the Domlnlcan
Republlc and Jamalca some preferentlal treatment over MeX1CO can
be detected

The 1990 revlsed CBERA also added a margln of preference by
reduclng dutles by 20% for the prevlously excluded leather
products (except footwear), handbags, luggage, flat goods, work
gloves and leather wearlng apparel as from the beglnnlng of
1992 3

T~e two CBERA Acts as well as admlnlstratlve or leglslatlve
lmprovements provlded duty-free access to most Carlbbean product
categorles and extended quota preferences to textlle and apparel
producers 4

A thlrd source of preferentlal advantage that the Carlbbean
CBERA countrles enJoyed over MeX1CO was ln the rules of orlgln
Whlle the 35% value-added was the same under the GSP and CBERA,
CBERA Carlbbean countrles can accumulate value from one or more
CBERA countrles, lncludlng Puerto R1CO and the US Vlrgln

2USITC The Impact of the Canbbean basm EconomIc Recovery Act on US mdustnes and Consumers
1992 See also footnote 34 m thIS publIcation WhICh In reference to the last category ofproducts states that the
"PresIdential ProclamatIOn 5133 of Nov 30, 1983 lIsted the Items m the former that corresponded to each class of
elIgIble products The eqUIvalent tanff categones In terms ofHTS were reflected when It was adopted by the US on
January 1 1989

3The duty reductIOn IS Implemented m five equal annual stages It IS hrmted by law to 2 5 percentage POIntS
and each annual reduction to 0 5% ad valorem

4NAFTA '" hlch came Into force on January, 1994 gave MeXICO a greater preferential advantage over
Canbbean producers espeCIally those Involved In apparel productIOn MeXIcan apparel exports that are made from
fabnc that IS both formed and cut In the US now enters duty-free Such apparel Imports from the Canbbean are
leVIed WIth MFN duties or the value added
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Islands In add1tIon, thIS mInImum value added content can be
met by addIng 20% of the customs value of the product to 15
percent made up of US-made (exclud1ng Puerto RICO) mater1als and
components Duty-free entry 1nto the US 1S also granted to
products of Puerto R1CO or of 100% US or1g1n that are processed
or assembled 1n a Car1bbean CBERA country and 1mported d1rectly
Into the customs terr1 tory of the US from the CBERA country
Th1S prov1s1on has encouraged more product1on-shar1ng operat1ons
betweell. Puerto R1CO and Car1bbean CBERA countr1es The reV1sea
1990 ~BERA under sect10n 222 also extended the or1g1nal rules of
or1g~n by grant1ng duty-free entry 1nto the US for certa1n
products other than text1les and apparel and petroleum and
petroleum products - that are II assembled or processed II In CBERA
countr1es wholly from components or mater1als or1g1nat1ng In t~e

US Certa1n k1nds of footwear assembled 1n CBERA countrIes ale
one sucn examples

In NAFTA the duty was reduced to zero on some assembled
products other than apparel These are however, ma1nly art1cles
for wh1ch there 1S a phased el1m1nat1on of US dut1es on 1mports
from MeX1CO under NAFTA The latter art1cles are el1g1ble for
duty-free treatment under CBERA and thus glve the Car1bbean
BaS1n producers a temporary advantage over producers 1n MeY1CO
MeX1CO w1ll enJoy duty-free access to the US and Canada once the
NAFTA phas1ng-1n 1S completed for all art1cles that qual1fy
under NAFTA rules of or1g1n The Car1bbean does not enJoy duty
free access to Canada for such assembled goods

MeX1CO also enJoys except10ns to the rules of or1g1n 1n
apparel under "Tar1ff Preference Levels II (TPLs) TPLs allow for
a quant:1ty of 1mports of certa1n goods at lower NAFTA dut1es
even though these 1mports would not otherW1se qual1fy for
preferentIal dut1es under NAFTA rules of or1g1n Imports that
go beyond the levels establ1shed under TRLs w1II be subJ ect to
the h1gher MFN rate of duty

It 1S d1ff1cult to est1mate how all these efects w1lI play
out especIally 1n a dynam1c sense In add1t1on to rum, there are
onV10US areas where MeX1CO has ga1ned an advantage over Guyana
Some of these are as follows

MeX1CO w1II not pay seasonal
vegetables L1ke Mex1co, Guyana
except dur1ng the seasonal per10d
market for Guyana 1n th1S area
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Shrlmp exports could be affected by US duty reductlons
for MeXlCO MeX1can product1on w1II 1ncrease as well as
ltS process1ng efforts,
The conceSS1ons MeX1CO obtalned 1n text1les and garments
have had a powerful lmpact on the expans10n of the
exports to the US to the detr1ment of many Car1bbean
producers Although a small suppl1er, Guyana's potent1al
here may have been pre-empted
MeX1CO obta1ned a sugar quota tWlce 1tS present Slze to
be fllled ln seven years from 2001 Potent1ally thls
could squeeze Car1bbean sugar quotas lf MeX1CO decldes to
lncrease ltS domest1c product1on

In concluslon, the low pre- NAFTA tar1ffs on MeXlcan
exports to the US as well as the low level of exports from
Guyana had made the dlrect lmpact rather negllglble The
dynam1c 1mpact may not however be the same

4 Overall Assessment of Guyana's Integrat~on ~nto World Economy

From the beg1nn1ng of the 1990's Guyana has accelerated ltS
speed of 1ntegrat1on 1nto the world economy Its export growth
now surpasses ltS output growth The 1ntegrat1on so far has
however been unbalanced as seen from the hlgh current account
def1c1t as a percentage of GDP In 1995/96 1t was 19% when 1t
should be around 3% ThlS 1mpl1es that 1ntegrat1on lnto the
world economy rema1ns 1mport domlnant as lmports have been
grow1ng rap1dly The terms of trade have not been too favorable
nor cap1tal 1nflows both off1c1al and non-off1clal Integrat10n
1nto the world economy lS not susta1nable wlth a f1scal
1mbalance that 1S 3 1% that should be 2% And a heavy dependence
of revenue on GDP (over 30%) Consumptlon levels are over 40% and
should be between 25-40% and real appreclatlon lS beg1nn1ng to
show up 1n the exchange rate

Further un1lateral llberallzatlon In the above
C1rcumstances could be precarlous espec1ally Slnce 1t would not
y1eld any noteworthy benef1ts and may provoke f1scal
dlfflcultles especlally If alternatlve lndlrect and non
dlscrlmlnatory taxes are dlfflcult to flnd

Whlle the lmpact of NAFTA and UR have not been
slgnlflcant, they have however Ilmlted the scope for export
d1verslflcatlon uSlng preferences- a sltuatlon that has been
further compounded by the European Slngle Market and Economy and
the FTA enlargement of the EU to Eastern Europe and the
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Medlterranean The latter also lmplles that Guyana may well have
to recover some ground In market access at the multllateral and
reglonal level to boost ltS planned export expanslon

I
D ACTUAL AND POTENTIAL DEMAND AND SUPPLY OF EXPORTS

Supply6

I
I
I
I
I
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I
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Gu/ana's exportable offer lS shown In the TABLE 13 It
comprlses goods already belng exported and WhlCh coula be
consldered as export ready A survey of productlor If'
agrlculture would reveal that because of problems of post
harvest hanallng and transportatlon, lack of electrlcl t/, etc
exports of non-tradltlonal ltems are now largely llmlted to
heart of palm, plneapples and copra and some frults and
vegetables From 1993 onwards, non-tradltlonal exports In
agrlcul ture that have been growlng In productlon are heat of
palm, copra, mango, pumpklns, bora and eddoes Plneapple
productlon has remalned stagnant Plantalns and llme have some
posslbllltles

There may be also some prospects In coffee, cut flowers
and exotlc follage, cocoa, cashew, and cassava but these are
not lncluded In the IlSt below Increased volume lS requlred In
most cases to develop exports In these areas In the
marufacturlng sector, non-trad1t1onal prospects appear to lle In
leather goods, furn1ture and Jewelry Garment productlon has
been on the lncrease and could be pOl sed for further expanslon

In the other natural resource sectors, the productlon of
dlamonds, gold, t1mber, metal grade baux1te, f1Sh, shr1mp, rlce
and sugar was on the lncrease Rum productlon 1S stagnant and
calclned bauxlte lS experlenclng a decllne In product1on
In examlnlng a few products, Angel noted that rlce and Berblce
sugar along wlth p1neapples could be competlt1ve lnternat10nally
lf glven a compet1t1ve exchange rate Baux1te was not Baux1te
however 1S now sell1ng on 1nternat1onal compet1t1ve markets

Demand

A survey of market demand for part1cular commod1t1es would
requ1re a separate exerC1se wh1ch 1S not the 1ntent1on here In
general, the purpose 1S to determ1ne whether market

6 Th1S sect10n benef1ted from a useful d1SCUSS1on wlth Mr Gerry
La Gra of IICA

Page 14



dlverslflcatlon would requlre a maJor departure from tradltlonal
markets In examlnlng the leadlng markets for some of these
rna] or products, 1 t would appear that markets 1n North Amer1ca,
Europe and the reg10n would be the most compl1mentary For some
products as sugar, garments, baux1te and rum 1t 1S d1ff1cult to
conce1ve of alternat1ve markets The reg10nal markets are
Obv1ously very underdeveloped part1cularly the w1der Car1bbean
and Latln Amerlcan markets Wh1Ch should be able to absorb a
larger proportlon of non-trad1tlonal agrlcultural and
manufactured goods CARICOM 1mports from Guyana could also be
boosted from ltS present low levels

I

I
Product EX1st1ng Markets Prospect1ve Markets I

For Dlvers1flcat1on i
TRADITIONAL
Baux1te US, Canada EU I, I
Sugar EU, US ,Canada
Rum EU, Canada, USA
R1ce EU, CARl COM , Brazll, Mexlco,

Cuba, Haltl, Central
Amerlca

NON-TRADITIONAL
Agr~cultural& Agro-
Processed
Flsh7shr1mps USA, CARl COM EU, Canada, I
Cereals CARl COM
P1neapples CARl COM USA
Mangoes Canada, USA
Other Vegetables and Canada, USA, CARl COM EU
Frults (Essentlally
eddoes,bora,peppers,
beans, pumkln, okra)

I Copra and Coconut CAR I COM
all
Heart of palm EU

I
I
I
I
I
I
I
I
I
I
I
I
I
I
I
I
I
I
I

TABLE 13 EXPORTABLE PRODUCTS AND MARKETS
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Manufactur~ng

Detergents CARl COM
Wood USA, CARlCOM,EU
Plywood USA, CARlCOM, CANADA
Furnlture CARl COM , UK I
Bags and Boxes CARl COM

I
Garments USA EU

I I

Pharmaceutlcals CARlCOM, North
Amerlca, UK

Jewelry Canada
Food Products
Palnts
Beverages
Constructlon I
Materlals I
Dlamonds EU, USA
Refrlgerators- CARl COM
Freezers I
Wooden and Cane CARl COM I
Furnlture
Garments USA, CARI COM
Gold Canada
Sauces Canada, USA, CARICOM

Some products such as rlce have the need to target markets
outslde the EU In Vlew of trade llberallzatlon and the erOSlon
of preferences The export of frults and vegetables whlch In
1993 had begun to lncrease to North Amerlca, Europe and the
Carlbbean but not sustalned because of post-harvest problems and
the lack of regular shlpplng could posslbly be revltallzed

Today export expanslon lS crltlcal to growth and development
In Guyana Its lmportance has been recognlzed by the shlft to
export-orlented pollcles by changlng the lncentlve structures
(tarlffs, taxes, lndustrlal pollcy) that dlscrlmlnated agalnst
exporters Emphasls on export competltlveness has led to
macroeconomlC and structural adJustment pollcles Stlll mlsslng,
however, are competltlve lnfrastructure, export flnanclng (Pre
shlpment, productlon, and export credlt), marketlng capablllty
(market lnformatlon, quallty control, technlcal speclflcatlons,
dlrect contact), cost-effectlve and rellable transportatlon and
communlcatlon, efflclent customs procedures, and adequate
packaglng
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Today export expanslon lS crltlcal to growth and development
In Guyana rts lmportance has been recognlzed by the shlft to
export -orlented pollcles by changlng the lncentlve structures
(tarlffs, taxes, lndustrlal pollcy) that dlscrlmlnated agalnst
exporters Emphasls on export competltlveness has led to
macroeconomlC and structural adJustment pollcles Stlll mlsslng,
however, are competltlve lnfrastructure, export flnanclng (Pre
shlpment, productlon, and export credlt), marketlng capablllty
(market lnformatlon, quaIl ty control, technlcal speclflcatlons,
dlrect contact), cost-effectlve and rellable transportatlon and
communlcatlon, efflclent customs procedures, and adequate
packaglng

Because of the llmltatlons of dlstance and problems of
loglstlcs In servlng the ED market, the Amerlcas would remaln
crltlcal for the development of markets for both tradltlonal and
non-tradltlonal ltems The ED market cannot however be ruled out
even for non-tradltlonal ltems especlally because of ltS
complementarlty and famlllarlty

E COSTS AND BENEFITS OF INTEGRATION CHOICES

a FTAA Trade and Investment Impact

1) Stat~c Effects

The galns from FTAA for Guyana as a result of the removal
of all tarlff and non-tarlff barrlers are dlfflcult to estlmate
These galns would largely be In the North Amerlcan and Canadlan
market where most of lts hemlspherlc exports go at present and
face The tarlffs on these exports are negllglble but there are
NTBs In the form of quotas especlally for sugar and garments
Tarlff may not be the most lmportant barrler for Guyana for
actual and potentlal exports to the Hemlsphere Non-tarlff
barrlers such as envlronmental and phyto-sanltary barrlers and
antl-dumplng laws may be the most lmportant for a market access
strategy for Guyana especlally one that would have to focus on
agrlcultural exports

The openlng of Latln Amerlcan markets would provlde
addltlonal access not currently enJoyed by Guyana but exports
there are so low at present that galns would be marglnal A Free
trade area In the Amerlcas would have llttle effect on the
Guyana In the lnltlal re-allocatlon of resources the low levels
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of tarlffs currently ln place and the Ilmlted range of lmport
Substltutes stlll under protectlon

The estlmatlon of the galns from trade however lS generally
fraugbt wlth dlfflcultles It usually flounders on the
lnablllty to correctly calculate the capaclty of these economles
to expana thelr exports In response to demand A good example
lS seen In the estlmates of gross trade creatlon by Pelzman"
These effects were regarded as small (Just around 3% over 1983

expor':.s) and derlved from tarlff ellmlnatlon under CBERA The
curre~t export growth of non-tradltlonal products that beneflced
from CBERA duty ellmlnatlon has been much larger than predlctea

The composltlon of the exports has also been dlfferent from
that predlcted Today, leather footwear uppers I agrlcul tura~
products (malnly beef and veal, plneapples I frozen vegetables)
tobacco manufactures and ethyl alcohol are the prlnc_pal
beneflclary products Some of the latter were not eVldent In
the IlSt by Pelzman Some products from certaln countrles
lncreased by 200% The expected export expanSlon from countrles
also varled conslderably wlth the experlence Countrles such as
the Domlnlcan Republlc and Costa Rlca emerged as the maJor
beneflclarles of export expanslon Under assumptlons of
lmmedlate removal of all tarlffs and non-tarlffs and lnflnltely
elastlc supply In Mexlco, the World Bank study glyes a trade
dlverslon flgure of between $35 and $53 mllllon as the annual
loss Lhat would be lncurred each year after the lmplementatlon
of NAFTA In the short term To the extent that new capaclty lS
set up In MeX1CO and constralnts to productlon are removed, then
potentlal losses wlll lncrease

2) Dynam~c Impact

FTAA would lntroduce dynamlc Shlfts In lnvestment and trade
over the longer perlod The removal of duty and other trade
restrlctlons under FTAA should encourage the development of
vertlcally-lntegrated operatlons and a move away from current
productlon-sharlng provlslons WhlCh dlscourage upstream
actlVltleS The achlevement of economles of scale would also be
a bye-product of FTAA Flrms can now galn better access In all
markets In addltlon, the removal of trade barrlers wlll allow
flrms access to technologles, capltal goods and management
expertlse whlch would asslst In modernlzlng productlon In
general the lncentlve for greater lnvestment stems not only from

"Pelzman J and G Schoepfle "The Impact of the Canbbean Basm EconomIc Recovery Act on Canbbean
NatIOn's E'\ports and De\elopment" EconomIc Development and Cultural Change, Vol 36 No 4 Julv 1988
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duty and quota ellmlnatlon, and opportunltles for vertlcal
lntegratlon and scale economles but also from an lmproved macro
economlC and lnvestment cllmate In Guyana

As a result of speclallzatlon, capltal could move to
explolt lower wages and cheaper land costs In Guyana Productlon
wlII shlft more towards the labour-lntenslve sectors and
Guyana's strength In labour-lntenslve and natural-resource
productlon could therefore be enhanced As a consequence,
textlles, apparel, agrlculture, food processlng whlch are often
regarded as the labour-lntenslve areas could experlence some
faster growth A cruclal questlon lS whether FTAA wlII lead to
strong lncreases In forelgn dlrect lnvestment The overall maJor
lmpact of FTAA lS seen In the reductlon of transactlon costs
assoclated wlth trade and the creatlon of more certalnty for
lnvestment declslons where the actlvltles of flrms were affected
by hlgh transactlon costs due to protectlonlsm In the new
llberallzed enVlronment lnvestors wlII shlft some resources
from other non-FTAA low-cost economles to countrles llke
Guyana The llberallzatlon of Guyana's lnvestment laws has not
yet generated a large lncrease In forelgn lnvestment It needs
to be supplemented, lnter alla, wlth wlder market access

b POST-LOME

Tne debate on the future of the Lome Conventlon has
baslcally thrown up three optlons faclng countrles such as
Guyana They are the contlnuance of the staus-quo (Lome),
graduated GSP and a Free Trade Area The acceptance of GATT 94
In whlch developlng countrles Wlth the exceptlon of the least
developed agreed to be progresslvely lntegrated lnto the world
economy led to a modlflcatlon of the concept of speclal and
dlfferentlal treatment and especlally dlscrlmlnatlon among
developlng countrles Lome dlscrlmlnates agalnst non-Lome
developlng countrles and must enJ oy a walver from MFN for l ts
contlnuance It does not appear reasonable to expect thls walver
to be extended beyond 2005 slmllar as that for the CBl

Guyana, as a low lncome country, wlth very speclal
development needs close to those of the least developed, may
however stlll be able at least for some tlme to negotlate a Lome
or near Lome-type arrangement Graduatlon may not apply to
Guyana In the same way as to mlddle lncome ACP developlng
countrles In summary fashlon, the costs and beneflts of the
three optlons could look as follows
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Costs

Costs

Beneflts

oflossloss,(revenuecosts

Weakens ACP solldarlty,
no enhancement to deal wlth ED trade relatea
matters,
not reglon-speclflc,
erOSlon of preference margln from graduatlon,
not attractlve for lnvestment,
non-contractual,
posslble legal problems for Protocols

contractual,
malntalns ACP lntegrlty,
keep ald tled wlth trade,
no reclprocal conceSSlons requlred

Frustrates hemlspherlc lntegratlon,
frustrates WTO lntegratlon,
not attractlve for lnvestment,
dlfflcult to enhance wlth trade-related measures

Promotes full lntegratlon lnto WTO,
Facllltates FTAA lntegratlon as no conceSSlons
needed for ED

Beneflts

AdJustment
protectlon)

Costs

Beneflts

.:. Graduated GSP

~ LOME (not much of an optlon after 2005 glven GATT 1994)

I
I
I
I
I
I
I
I
I
I
I
I
I
I
I
I
I

I
I
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F CONCLUSION TOWARDS A WORLD INEGRATION STRATEGY

-WTO, FTAA (lncludlng reglonal convergence FTA
strategy), CARI COM , POST-LOME GSP (AMERICAS OPTION)

The three baslc optlons (each of whlch could be comblned
wlth unllateral llberallzatlon) faclng Guyana are

-Status-quo (CBI, LOME or Graduated GSP, CARICOM
plus RIAs8, WTO) (NON-RECIPROCAL OPTION)

(lncludlng reglonal
FTA (TRANSATLANTIC

-WTO, CARICOM, FTAA
FTA strategy), EU/CARIBBEANconvergence

OPTION)

Contractual,
Compatlble wlth hemlspherlc lntegratlon,
attractlve for lnvestment,
posslbllty for enhancement,
posslblllty for addltlonal market access greater,
lnstltutlonallzes trade reforms and relnforces
POllCY credlblllty

It should be noted that none of the above optlons
are clear as to the preservatlon of the Protocols- an area that
lS most crltlcal for Guyana It lS also noteworthy as well that
the FTA optlon depends on transltlonal arrangements to be
negotlated and support measures (trade adJustment asslstance as
well as asymetrlcal reclproclty and progresslve llberallzatlon
ln llne wlth comparable levels of development and lncreaslng
levels of competltlon In accordance wlth wldenlng concentrlc
clrcles of countrles based on level of development)

The lssue of what lS the path for Guyana to lntegrate on a
sustalned basls lnto the world economy lS stlll hlghly
debatable At present Guyana In terms of trade and lnvestment lS
hlghly l.ntegrated lnto the Transatlantlc Reglon (North Amerlca
and Europe) Most of ltS eXlstlng and prospectlve markets are
centered In thlS space WhlCh constl tutes a slzeable market and
where trade and 1nvestment forces are autonomous It 1S a
"reg1on" that could allow Guyana to bU1ld the bases of h1gher
future export earn1ngs as well as prov1de the capl tal flows

8 Other Reglonal Integratlon Agreements l e 9 wlth the Domln1can
Republlc, Andean Group, etc

I
I
I
I
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I
I
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needea In so far as It would offer the wldest scope for
addltlonal market access, It would be partlcularly attractlve
The Amerlcas optlon wlll not be as complementary al thougn for
reasons of geo-polltlcs It could eAerClse a strong pull
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TABLE 1 GUYANA'S TOTAL EXPORTS TO THE EU (ECU '000)

% 0/0 %

~

~

Growth Growth Growth
1976- 1980- 1990-

1976 1980 1985 1990 1991 1992 1993 1994 1995 1996 1997 1990 1997 1997
99776 113892 168961 118486 120538 150184 143033 150021 144800 174548 189117 13% 39% 85%

TABLE 2 GUYANA'S LEADING EXPORTS TO THE EU (ECU '000)

CODE PRODUCT DESCRIPTION 1991 1992 1993 1994 1995 1996 1997
1701 Cane or beet sugar and chemically pure sucr 66134 106559 89395 79660 89601 117371 104227
2606 Aluminium ores and concentrates 17432 9627 10946 13848 27297 25031 36328
1006 Rice 11478 6559 7538 18968 2676 952 17496
2208 Undenatured ethyl alcohol of an alcoholic str 10244 7903 15925 16115 6490 4086 3392
3824 Prepared bmders for foundry moulds or core 5090 4175 5536 5491 5646 4592 5936
2207 Undenatured ethyl alcohol of an alcoholic str 2003 5042 3947 4443 3086 3333 3046
2008 FrUit, nuts and other edible parts of plants, ot 1004 1494 1717 2020 2465 2991 3699
4407 Wood sawn or chipped lengthWise, sliced or 1289 689 1681 1613 2215 2573 3929
4412 Plywood, veneered panels and similar laminated wood 984 5211 2478
7102 Diamonds, whether or not worked, but not m 1379 2581 856 2832 2452 2632 1500

SUBTOTAL 116053 144629 137541 144990 142912 168772 182031
Percentage of Total Exports 963% 963% 962% 966% 987% 967% 963%
TOTAL IMPORTS 120538 150184 143033 150021 144800 174548 189117



- - ------------- - - --
TABLE 3 SHIFTS IN PRODUCT SHARE OF GUYANA S EXPORTS TO THE EU (1995-1997)

CODE
1701
2606
1006
2208
3824
2207
2008
4407
4412
7102

PRODUCT DESCRIPTION
Cane or beet sugar and chemically pure sucr
Aluminium ores and concentrates
Rice
Undenatured ethyl alcohol of an alcoholic str
Prepared binders for foundry moulds or core
Undenatured ethyl alcohol of an alcoholic str
FrUit nuts and other edible parts of plants, at
Wood sawn or chipped lengthwise sliced or
Plywood veneered panels and similar lamina
Diamonds whether or not worked but not m

1995
89601
27297

2616
6490
5646
3086
2465
2215

984
2452

,996
117371
25031

952
4086
4592
3333
2991
2573
5211
2632

1997 1995-1996 1996-199 1995-1996 1996-1997
104227 103486 110799 649% 61 1%
36328 26164 306795 164% 169%
17496 1814 9224 1 1% 51%
3392 5288 3739 3 3% 2 1%
5936 5119 5264 32% 29%
3046 32095 31895 20% 1 8%
3699 2728 3345 1 7% 1 8%
3929 2394 3251 1 5% 1 8%
2478 30975 38445 1 9% 2 1%
1500 2542 2066 1 6% 1 1%

SOURCE EUROSTAT

TABLE 4 PRODUCT SHARE OF EXPORTS TO THE EU (1991-1997)

CODE
1701
2606
1006
2208
3824
2207
2008
4407
4412
7102

PRODUCT DESCRIPTION
Cane or beet sugar and chemically pure sucrose In soli
Aluminium ores and concentrates
Rice
Undenatured ethyl alcohol of an alcoholic strength by vol
Prepared binders for foundry moulds or cores, chemical
Undenatured ethyl alcohol of an alcoholic strength by vol
FrUit, nuts and other edible parts of plants, otherwise pre
Wood sawn or chipped lengthwise sliced or peeled, whe
Plywood, veneered panels and similar laminated wood
Diamonds, whether or not worked, but not mounted or s

1991-1992 1996-1997 % Change
86346 5 110799 28%
13529 5 30679 5 127%
90185 9224 2%
9073 5 3739 -59%
46325 5264 14%
35225 31895 -9%

1249 3345 168%
989 3251 229%

o 38445
1980 2066 4%

~

SOURCE EUROSTAT



EXPLANATORY NOTES TO TABLE 6

Average CET

Unwelghted Average Nomlnal Protectlon

Local average

Import Llcenslng (percentage of ltems recelvlng a
speclflc lmport llcense)

Unwelghted Average Nomlnal Protectlon adJusted for
lmport llcens1ng It 1S assumed that tar1ff equ1valent
for IL from 1980-1988 would be an add1tlonal 20% From
1989, some small upward adJustment 1S made for 1989-1991

Parallel Market Factor (d1fference between off1c1al and
parallel market rate 1 1nd1cates no d1fference)

Unwe1ghted Average Nomlnal Protect1on adJusted for PMF
(UANP 1 x PMF)

Unwelghted Effect1ve Rate of Protect1on
value-added of around 30% 1S assumed

Real Effect1ve Exchange Rate
1980 = 100 (Source IMF)

CETA

UANP

IL

UANP 1

PMF

UANP 2

ERP

REER

I
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- - -----------------
TABLE 7
APPLIED NOMINAL AND EFFECTIVE RATES OF DUTY

lIiIIiR~~ ifi:th£t;t:F:SOj!£r;:J3AT~St.r~Ji
1992 1993 1994 1995 1996 1997 1992 1993 1994 1995 1996 1997

111 Food For Final Consumption 31% 28% 23% 31% 21% 19% 18% 14% 11% 20% 9% 9%

112 Beverages and Tobacco 55% 62% 52% 53% 47% 57% 6% 7% 13% 8% 7% 7%

119 Other Non-Durables 23% 31% 24% 19% 26% 19% 4% 8% 7% 8% 8% 6%

121 Clothing & Footwear 36% 36% 29% 28% 31% 29% 14% 15% 14% 19% 16% 13%

129 other Seml-Durables 27% 28% 21% 21% 23% 22% 14% 17% 14% 13% 15% 14%
131 Motor Cars 16% 20% 43% 43% 45% 42% 15% 18% 30% 29% 33% 25%
139 Other Durables 17% 19% 19% 17% 19% 16% 3% 6% 8% 6% 9% 7%

211 Fuel & Lubricants 15% 16% 17% 18% 18% 16% 1% 1% 0% 1% 1% 1%
212 Food For intermediate use 11% 3% 9% 5% 9% 9% 1% 1% 1% 1% 2% 2%

213 ChemIcals 5% 7% 5% 5% 5% 6% 0% 1% 1% 1% 1% 1%
214 Textiles & Fabrics 12% 11% 6% 6% 6% 6% 3% 4% 2% 2% 2% 1%
215 Parts & Accessories 10% 11% 7% 6% 7% 6% 2% 4% 3% 2% 3% 2%
219 Other Intermediate goods 17% 17% 11% 11% 11% 10% 2% 3% 3% 2% 2% 2%
311 Agncultural Machinery 6% 4% 3% 3% 3% 3% 1% 1% 1% 0% 0% 0%
312 Industnal Machinery 8% 7% 5% 5% 5% 5% 2% 2% 1% 2% 2% 0%
313 Transport Machinery 12% 14% 12% 11% 12% 11% 3% 5% 6% 3% 5% 4%
314 MIning Machinery 5% 5% 5% 5% 5% 5% 0% 0% 0% 0% 0% 0%
315 BUilding Matenals 19% 22% 15% 16% 20% 16% 2% 4% 3% 3% 3% 3%
319 Other CapItal Goods 11% 12% 7% 8% 7% 7% 3% 3% 2% 2% 2% 2%
900 Miscellaneous 8% 3% 19% 15% 6% 3% 3% 2% 12% 12% 3% 1%
----------------------------------
Weighted Average 14% 16% 14% 14% 15% 13% 3% 4% 4% 5% 5% 4%
----------------------------------

SOURCE
BUREAU OF STATISTICS
TRADE STATISTICS SYSTEM

~
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TABLE 8 GUYANA INDICATORS OF TRADE PROTECTION
\

I I

I

I I

IERP(50% iREER
I [Value (1985=

UANP UANP 1 IPMF UANP2 Added)
IYear CETA IL 1100)I

1384811980 19 19 100 60

1

1154 6924 651
1981 19 19 100 60 1 333 799 1598 1 71 4
1982 19 19 100 60\ 2 120

1

240' 809I
I1983 19 19 100 60 2333 140

1 280 1 949
1984 19 19 100 60 238 143 286' 968-
1985 19 19 100 60 262 157 314 1000
1986 19 19 100 60 2727 164 328 948- -

-1987 19 19 100 60 22 132 264 488- - - - - -1988 19 19 100 60 25 150 300 61 3- - -- - t- -

14-52 '
1989 19 19 100 60 1 21 726 473- -- - - - - - - -- - -1990 204 204 70 50 1 11 555 111 343- -

-1991 204 204 0 204 1 204 408 296~ - - -- - -- - -1992 204 204 0 204 1 204 408 327-- - - - -
1993 16 16 0 16 1 16 32 339- - - -
1994 16 16 0 16 1 16 32 326- - - - -1995 15 15 0 15 1 15

1

30 345-
1996 15 15 0 15/ 1 15 30 353- -

1411997 14 14 0 14 1 1 28 377

~;:..
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5

100

7
100

11
100%

128
1000%

7
100

221 177 7
124% 1000%

97
758%

104 128
- - - -

81 3% 1000%

o
- ---- ----

1556
876%

11
100%

- - -

31
242%

24
188%

393 393
-----160%--1OOO/~

---- ----
223 6 262 4 496
--- ---------
451% 529% 1000%

586

20

21
-- --
164%

156%

118%
165

2
40%

4
31%

333%

10
-- - -- ~

78%

11- ---- - - - - - -

100%

TABLE 9
- -

ANALYSIS OF SHARE OF GUYAN'S EXPORTS SUBJECT TO PREFERENCE
- -- - - - - - -- --- --

(MillIons of US $)

138 176
-- ~- ~-- --

77 7% 99%

EUROPEAN UNION
LOME

CANADA ~ - ~-~
_ -<-.........,...,»::~"'-~ .........""_=...._.l>« ...~

JAPAN -:--- 4~--~'"
_ ~~-4-~::<--~ .....l=-""'"

CACM~ -~ ~=~--~ """'" ~

....................- ~- - ~~ ----
REST OF THE WORLD--------------

TOTAL
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TABLE 10 PRODUCTS ENTERING UNDER PREFERENCE

I
I
I
I
I
I
I
I
I
I
I
I
I
I
I
I
I
I
I

HS Code

CBERA

PREFERENCE ELIGIBLE
Product Description

441212 Plywood at least I outer ply of non-coniferous wood nes (ply's 6mm>
441211 Plywood at least 1 outer ply of tropical woods(ply,s,6mm>
170111 Raw sugar cane

30269 Flshnes fresh or chilled exc heading no 03 04, livers and roes
220840 Rum and tafla
420212 Trunks sUlt-cases&slm container w/outer surface of plastics/textiles
940360 Furnlture,wooden nes

Total containing CBI preference
CBI Preference Total (from USITC)

CARIBCAN

PREFERENCE ELIGIBLE

170111 Raw sugar,cane
220640 Rum and tafia

30379 Fish nes,frozen,excludlng heading No 03 04,IJvers and roes
320300 Colourg matter of vegetable or ammal origin & preparations based thereon

30329 Salmomdae nes,frozen,excludlng heading No 03 04, livers and roes
30613 Shrimps and prawns,frozen,ln shell or not, Including balled In shell
30269 Fish nes,frozen,excludlng heading No 03 04,IIvers and roes
30420 Fish fillets frozen
90112 Coffee,not roasted,decaffelnated

PREFERENCE INELIGIBLE
620520 Mens/boys Shirts, of cotton,not kmtted
620343 Mens/boys trousers and shorts, of synthetic fibres, not kmtted shirts, of cotton not k
610910 T-shlrts,slnglets and other vests,of cotton,kmtted
620463 Womens/glrls trousers and shorts, of synthetic fibres, not kmtted
611420 Garments nes, of cotton, kmtted
710612 Gold In unwrought forms non-monetary
260600 Alumlmum ores and concentrates
710210 Diamonds unsorted whether or not worked



I
I
I
I
I
I
I
I
I
I
I
I
I
I
I
I
I
I
I

LOME

LOME PREFERENCE PROTOCOL
100620 Rice husked (brown)
100640 Rlce,broken
100630 Rice semi-milled or wholly milled whether or not polished or glazed
100610 Rice In the husk (paddy or rough)
170111 Raw sugar cane
220840 rum and tafla
170199 Refined sugar In solid form nes
170310 Cane molasses
20230 BOVine cuts boneless frozen

LOME PREFERENCE NON-PROTOCOL

382390 Chemical prods,prep&resld prod of chemical/allied Industnes nes
220710 Undernaturd ethyl alcohol strgth by vol of 80% vol/higher
200891 Palm,hearts nes o/w prep 0 presvd,whether or not sugsrd,sweet or spin
441212 Plywood at least 1 outer ply of non-coniferous wood nes (ply's<6mm)
990887 Not classified
950699 Articles & equipment for sports$outdoor games nes&swlmmlng&paddlg
220890 Undernaturd ethyl alcohol 80%alc cont by vol&splnt IIquer&splnt bev ne
940390 Furniture parts nes
870422 Diesel powerd trucks w a GVW exc five tonnes but not exc twenty tonn

30613 Shnmps and prawns,frozen,ln shell or not including bOiled In shell
440920 Wood (lumber) contlnously shaped non-conlferous(hardwood)
852691 Radio navigational aid apparatus
940320 Furnlture,metal,nes

MFN Duty Free Exports

260600 Aluminium ores and concentrates
710231 Diamonds non-Industnal unworked or simply sawn,cleaved or bruted
440799 Lumber,non-conlferous nes
440399 Logs, non-coniferous nes
750120 Nickel oXide slnters& oth intermediate products of nickel metallurgy
890391 Sallboats,wlth or without auxIliary motor
400121 Natural rubber In smoked sheets
903289 AutomatIc regulating or controlling Instruments and apparatus nes
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TABLE 11 GUYANA IBindings and levels of MFN tariff rates before and after the Uruguay Round
I

[ I

Pl'~',Q1!~~' h:l-"I~:;<t,- _ MFN RATE~
GATT bound I
Total Total Pre-UR Post-UR !Tanff Post-UR
pre - post- Applied applied reduc- bound

Summary product category UR UR Rate (1992) rate (1997) tlon3 rate
111 Food For Final Consumption a 100 31% 19% -37%1 100
112 Beverages and Tobacco a 100 55% 57% 3% 942
119 other Non-Durables a 100 23% 19% -18% 50
121 Clothing & Footwear a 100 36% 29% -21% 50
129 other Seml-Durables a 100 27% 22% -19% 50
131 Motor Cars a 100 16% 42% 155% 50
139 other Durables a 100 17% 16% -7% 50
211 Fuel & Lubricants a 100 15% 16% 9% 50
212 Food For intermediate use a 100 11% 9% -15% 50
213 Chemicals a 100 5% 6% 9% 50'- - - - -

50
1214 Textiles & Fabrics a 100 12% 6% -52%- -- ------- -- -- - - - -- ---~- ---~

50
1215 Parts & AcceSSOries a 100 10% 6% -37%- - ------ ~- - - --- - ~-- - -

~1 ~ oth~r_~nter'!1edl~t~ ~~~ds a 100 17% 10% -44% 50
1

- -- -311 Agr!cultural ~achln~!¥ a 100 6% 3% -45% 516- - ~ - -- - - --- - --- - -
50 1\312 Industrial Machinery a 100 8% 5% -41%

~------ - - -- - --
- -- - -

563
1313 Transport_Machln~ry__ a 100 12% 11% -14%---- - - - - - --- --- - --- - -

5~j314 MIning Machinery 0 100 5% 5% -5%
------~-- - --- -- --- - ----- ~ --- -315 BUilding Materials 0 100 19% 16% -15%

5~t~- --- ~ - ----
~!~ ~therCapital ~o~~~_ a 100 11% 7% -40% 50--- - - - - - -900 miscellaneous a 100 8% 3% -62% 501-- - ---- -~-- - - - - - -



-------------------
Average levels and changes weig
the World exe, FTA1, I

j i ;

% of Post-UR Tanff Post-U
exports applied rE!duc- bound
affected rate tlon2 rate

10011- - 01 1325 0011 133

Total
post
UR

I

03

Average levels and changes weighted by value of exports

Total
pre
UR

PRODUCT CATEGORY

TABLE 12

Agriculture, exc Fish Estimate 13

Agriculture, exc Fish Estimate 2 03 100 15 132 66 164

Fish and Fish Products 236 100 196 071 0527 07

Wood, PUlp, Paper and Furniture 882 100 1 6 31 0057 62

Textiles and Clothlng3 999 100 997 1611 1 338 161

Leather, Rubber, Footwear 957 100 605 231 0985 23

Metals

Chemical & Photographic Suppl

Transport Equipment

Non-Electric Machinery

Minerai Prod ,Prec Stones &Metal

Manufactured Goods

972

915

100

742

976

966

100

100

100

100

982

100

01
862\

95

734 '
I

0)
845!

11 0

72\ 1 147

1891 0068

11 6\ 4549
I
1

1

oj 0001

I
47 ' 508,

62

10

189

131

02

49

Industrial Goods

ALL MECHANDISE TRADE

962
I'

54 1

998

999

10
1

131

18 0373;

33 0669

6

68

~


