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SOME RECENT POLICY CHANGES 

The Bangladesh Government has recently introduced some policy 
changee for investment deregulation and export-oriented 
development. The changes which seem particularly.worth noting are: 

+ Introduction of a proceas of automatic registration of 
proposed investment projects with the Board of 
Investment (BOI); 

Full exemption of duties on imported machinery for 200 
percent export-oriented industrfes outside the Export 
Procssing Zones without requiring any bank guarantee; 

+ Increase of cash compensation to local fabric producers 
from 15 percent to 25 percent of the value of such 
supplies to readymade garments producers for export in 
lieu of duty drawback; and 

* Exemption of duty on raw hides and skins for leather 
producers with a bank guarantee. 

For the firet of these changes, PIAG could elaim some 
legitimate credit as PIAG's recommendation to this effect vas 
pursued seriously by the Advisor working with the BOX. For the 
other changee all representing export policy improvements, PIAG can 
take some satisfaction since one of its polioy papers (PIAG Report 
#3: "Export Performance and Export Policy: Some Interim 
Recommendationsn, June 8, 1993) explicitly made the same ar similar 
recommendations. 

These new policy changes are likely to hmve significant 
positive impact on investment, (export-oriented) . growth and 
enhancement of bacward linkages in the Bangladesh econory. 

An initial big spurt in the re istration of proposed foreign 
investment immediately in the rake 02 introduction of the eutamatic 
registration process looks particularly striking. This process 
wae put in place from the beginning of March, 1994. DurAng thrs 
month, total proposed investment in fully foreign-owned end joint- 
venture projects regietered with the 801 rose to Tk 23,152.6 
million (roughly US 8520-6 million), a figure which.far oa%t*&fghs 
the total of such investments registered dtartng the lx8t *:,%$re@ 
years since March 1991 (See attached tabX+). AlW&b fs" no gh conclusion about the trend of foreign investment seems waEP nted 
at this stage unless we see the proposals to get ofX the ground, 
theee figures certainly appear to signal some ray of hope for the 
actual turn-around in investment to take place in the cornjl;ag days. 



Some of the proposed investments, which are large projects, 
are worthy of note: 

-A Saudi-Bangladeshi joint venture proposal (with Saudi 
company's equity share of 96%) for methanol manufacturing 
involving a proposed investment of Tk 11,388.4 million 
4 US 5284.7 million 

-A 100% Malayasian Company's investment proposal of Tk 
8,507.8 million (US $212.7 million) for an integrated 
textile mill 

-A Chinese-Bangladeshi joint venture (49-51) proposal for 
an investment of Tk 620.4 million (US $15.5 million in 
soda ash manufacturing 



Joint Venture or 100% Foreign-Owned 
Investment Registered with the BOI (Book Value) 

(Tk million) 

Number of Local Foref gn Total 
Projects ------------ --------- ---------- --------- 

Upto 1971 22 180.177 203.513 383.690 

1987-Feb 91 80 5619.701 7492.3.99 13119.000 ............................................................... 
Sub-Total 141 6855.390 8743.339 15599.216 ............................................................... 

Sub-Total 101 2515.986 22188. 774 24704.760 ............................................................... 
Grand-Total 264 9551.553 31136.133 40687.666 

Source: Board of Investment 



i- 

LIST OF THE FOREIGN INVESTMENT PROPOSALS 
REGISTERED AUTOHATICALLY WITH 
RE-ORGANISED B O I  SINCE 01-03~94 

Ol.M/S.Labo~mya Chemical Cosmetics 9403001W 10.000 
Cunplex(Pvt Ltd. , & Chemical 06-03-94 
Shahjalal Villa,House 
No.56, Road No.11, 
Kallanpur,Dhaka. 

02. " B h a g v a ~  Papar Media 9403004H 
Machine (Pvt 1 Ltd. , Paper 06-03-94 
162, Shmtibagh, 
Dh8ka. \ ;- 

Praaant 
Status 

9 

03. " Sun Methanol Bangla- Methanol 94030058 11388.400 
dnah I&&; \d Mfg. 06.\03-,94 
219.  Block-D, lnutia 1 ,  - ; 

IIpuaing Eotate,Dhaka. . , . . 

Foreign 
Investing 
Country 

8 

04. M+ghua Engineering Mini 940300611 426.000 
Uorka I&d. Steel Mi11 07-03-94 
Ali Mansion, 
Sadarghat Road, . 
Chit tagong. 

05. 1balon toorp. BD Integrated 9403013H 
Pvt. Ltd., Textile 10-03-94 
Lwsl 9L10, Mill 
Wimmr Goldhill, 
Jalan Raja Clrulan 
50200, Xualalumpur , 
Mrlayoia. 

Name C Addrsos of tha %-.:[;la *, 

I 

1 2 

Total Euuity in % 

06 .  Biellr Knitting Ltd., Woolen 9403014~' 
Plot=336/A,Tongi I/&, Bweatrr 10-03-94 
Tongi; Dlukr. 
Office- House-17, 
Road-28,Bonrni, 
Dhaka. 

07. * . Huamain Chemical Soda Amh 94030308 
Complex t td . ,  mfg . 20-03-94 
263, Tejgson I/A, 
Tejgron, Dhaka. 

Registration 
No.with Date 

4 

Araa of 
Investt. 

3 

Loarl 

6 

08. " Uualin Textile Hills Com~ositt 9403027H 
Ltd., Knitvear 20-03-94 
519, *tar, mfg - 
mnipbr. 

Total Investment 
(Million Taka ) 

5 

Foreign 

7 

09. " Shcndha bitting Knitted 9403035H 
and Garmente Ltd., Fabrice . 23-03-94 
468, DIT Road, L Garments 
Malibagh, Dhaka. ' 

0 Hotel Bunny Reach Hotel 9403040 
International (hrt. 1 27-03-94 
Ltd.,27, Dilkusha 
C/A, Dhaka. 

509. 509 Pakistan Proposed 

0% 100% India - do - 

96% Kingdom of '- do - 
Saudi Arabia 

609 409 united Kingdom. -do- 

8507.776 100% Malaysia Proposed 

12.500 101 90% Italy Eximting 

620.421 512 49% China Proposed 

132.50 855 151 United Proposed 
Kingdom 

34.000 58 1 42% China Proposed 

12.000 40% 60% Germany Propoeed 
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