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Executive Summary
Evaluation of the EC/Jordan
Agricultural Trade Relationship

I. Introduction

This study re-visited the Cocperation Agreement between Jordan and the
EC with the intent of explaining the trade relationship pertinent to the

exports of fresh vegetables and fruits. This Agreement is regulated through a
variety of protocols which focus on the technical and financial provisions by
the EC to Jordan.

The study reviewed and explained the EC's policy, philosophy and aititude
towards the Mediterranean basin; explained and evaluated the Cooperation
Agreement and relevant protocols between the EC and Jordan; compared
and contrasted the EC's provisions and/or conditions with regard to Jordan's
agricultural exports with other countries in the region; and recommended
directions for future agreements with the EC.

II. Overview of the EC's Policy and Attitude Towards the

Mediterranean Countries

The EC perceives the Mediterranean basin countries as a critical extension to

"Europe. The EC's views are motivated by a desire to sustain these countries'

economic health and political stability within a peaceful environment. The
actual needs and requirements of these countries dictate the nature of the
relationship between the EC and each state. Hence, countries such as Jordan.
Symia, and Lebanon are treated differently from say Israel, Cyprus and
Turkey. With the first group. the EC holds non-reciprocal agreements while
with the second it holds ascociation/reciprocal agreements. Non-reciprocity
with Jordan is based on the fact that the EC should assist this country
witheut an excectation for an equal treatment in return.

The EC, through Techmizal and Financial protocols, provided financial

L)
Y

support to ali countries of the Mediterranean basin. Its total contribution in
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million ECU between 1988 and 1991 was 1,618 and between 1992 and 1996,
2,075.

The EC's agricultural policy is cemented by a common agricultural
agreement among its member states. The policy protects the interests of
farmers by helping them modernize their farming methods as well as through
special subsidies which ensure acceptable financial returns. This policy
protects European farmers from unfair competition by third country
exporters.

III.The Cooperation Agreement and Protocols Between the EC
and Jordan

The Cooperation Agreement (1977) aimed at promoting "the overall
cooperation between the contracting parties with a view to contributing to the
economic and social development of Jordan...". The fields of cooperation
included economic, technical, financial and trade areas. A pivotal objective
of the Agreement was to help Jordan modernize its agriculture as well as
"the marketing and promotion of sales products exported by Jordan". Among
other things, the Agreement promoted the removal of Tariffs and Quotas and
allowed for cooperation in the fisheries.

Tariff reductions agreed to by the EC in 1977 were as shown in the table
below:
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CCT Description Rate of
heading No reduction %
0504 Guts, bladders and stomachs of animals (other than fish), whole and pieces thereof | 80
vegetables, fresh or chilled:
0701 F. leguminous vegetables, shelled or unshelled :
1. Beans (of the species phaseolus):
ex a) From 1 October to 30 June:
- From 1 November to 30 April 60
ex OI. Other: 40
- Broad beans (Vicia Faba major)
G. Carrots, turnips, salad beetroot, salsify, celeriac, radishes and similar edible
Toots:
ex II. Carrots and turnips: 40
- Carrots, from 1 January to 31 March
07.01 ex H. Onions, shallots and garlic:
- Onions from 1 February to 30 April 50
- Garlic, from 1 February to 31 May 30
M. Tomatoes:
ex I From 1 November to 14 May:
- From 1 December to 31 March 60
ex S. Sweet peppers:
- From 15 November to 30 April 40
ex T. Other:
- Aubergines, from 15 January to 30 April 60
- Pumpkins or gourds and courgettes, from
1 December to the last day of February 60
07.05 Dried leguminous vegetables, shelled, whether or not
skinned or spiit:
B. Other (than for sowing) %0
08.01 Dates. bananas, coconuts, Brazil nuts, Cashew nuts,
pineapples, avocades, mangoes, guavas and mangosteens,
fresh or dried. shelled or not:
H. Other (Mangoes, guavas and mangosteens) 40
08.02 Citrus {muit, fresh or dried:
ex A. Oranges:
- Fresh 60
ex B. Mandarins (including tangerines and satsumas); clementines, wilkings and
other similar citrus hybrids:
- Fresh 60
ex C. Lemons:
- Fresh 40
D Grapefruit 80
ex E. Other:
- Limes 80
ex 08.09 Other fruit, fresh;
- Watermelons, from 1 April to 15 June 30

U
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CCT Description Rate of
heading No reduction %
09.04 Pepper of the genus Piper; pimento of the genus ‘Capsicum’ or the genus Pimenta
A. Neither crushed nor ground:
1. Pimento:
¢) Other : 80
09.09 Seeds of anise, badian, fennel, coriander, cumin, caraway and juniper 30

Several protocols defining the operational relationship between the EC and
Jordan were generated between 1977 and 1996. Four protocols were signed
focusing on the technical and financial aspects of the cooperation. The total
amount of loans received by Jordan from the EC until 1996 were 198 million
ECU; the total amount of grants was 111 million ECU; the total amount of
risk capital allowance was 4 million ECU; and special term loans, 11 million
ECU. All these protocols, especially the last two, considered the agricultural
sector in Jordan as a priority. Loan interest rates on bank loans were 2% for
each of the protocols.

Other protocols were also signed by Jordan and the EC after the accession of
Spain, Portugal and Greece to the Union. As a result to these protocols, The
EC abolished in 1993 all custom duties for Jordanian fresh vegetables,
fruits and cut flowers. It continued, however, to impose a quota of 50
tonnes on cut flowers. All other quotas were also abolished.

The protocol concerning the definition of "Originating Products and Methods

~ of Administrative Cooperation" defined and elucidated the criteria for what

1s or is not considered an original product. In brief, the agreement stipulated
that for Jordanian products to be considered original, they should be
harvested tiere. Under this protocol, the Jordanian exporter is expected to
preserve the merchandise in good condition during transport and storage by
ensuring 1t is ventilated, spread out, chilled, etc. The product, where and
when recessary, should be packaged, broken-up and assembled. This
inciudes the affixation of ‘marks, labels' and all other distinguishing signs.

This protocol ailows single consignments to be transported through third
countries’ territories enroute to the EC. Such products should strictly
transit through those countries due to geographical advantages which would




“Jl
|

ads

.‘)‘

Bk

SR LR

e
(Rairahat] ol

._;,...
ks s

D

facilitate a cost effective export process. Proof for such a 'transit’ situation
should be issued by the customs authorities of the transit country describing
the goods and providing the loading and unloading dates as well as
conditions under which the goods remained in tramsit. Evidence of the
originating status of products should be verified by the Movement
Certificate EUR 1.

Assessment of Jordan's Agricultural Sector Vis-a-Vis Exports
to the EC

A. Exports

Jordan's exports of fresh vegetables and fruits have experienced several
'ups' and 'downs' in the past fifteen or so years. On average, Jordan
currently has the production capacity of roughly 850,000 tonnes fresh
vegetables and fruits and can export over 500,000 tonnes. Record
exports, for example, were reported in 1982 (about 515,000 tonnes);
exports declined in 1987 to 352,000 tonnes but rose to 551,000 tonnes in
1989. The Gulf region which normaily consumes over 99% of Jordan's
vegetables and fruits became a liability when it imported less than
119,000 tonnes in 1991. Jordan's exports in 1993 and 1994 were 345,000
tonnes and 282,000 tonnes respectively. Of these exports, vegetables
constituted roughly 70% and fruits 30%.

Jordan's exports to Europe in 1994 as a whole (including Turkey)
-amounted to just 4,788 tonnes. Of these. exports. 3.843 tonnes were
vegetables and 946 tonnes were fruits. Exports to Europe represeﬁted
about 1.7% of Jordan's total exports.

When eliminating the non EC countries from the European market.
Jordan's total fresh vegetables and fruits exports to Holland, France,
Denmark, Austria, the UK, Belgium, Sweden and Germany amounted to
1,483 tonnes only. This amount represented only 0.5% of all Jordan's
vegetable exports. Of these, vegetables amounted to 1,160 tonnes or 0.4%%
of all exports; fruits amounted to 323 tonnes or 0.1%.

As for cut flowers, exports to the UK, Austria, Germany, Holland and
France in 1993 were 3,770 Kgs or JD 9,650. Jordan's revenue from cut



flower exports to the EC represented 2.8% of all revenues from cut
flower exports. The fact, however, remains that Jordan's cut flower
exports to the EC were less than four tonnes in 1993 against a quota of 50
tonnes imposed by the EC. ‘

. Costs and Profits

Based on a study conducted by the Agricultural Marketing Organization
in 1993, export costs were estimated at JD 771 per tonne or JD 3.86 per
packet. This excluded any custom duties since none was charged by the
EC (customs were practically abolished in 1992 rather than the official
1993).

Exporters' profits varied from one country to another and from one
product to another. Germany's market allowed the highest profit returns
for Jordanian products especially for tomatoes and aubergines. Overall,
exports were profitable except in certain months. Beans exports to
Germany, for example, showed losses in March, June, July, August and
September (-9%, -12%, -26%, -26%, and -11% respectively). In France,
losses for beans were reported in July and September (-8% and -1%
respectively). The UK market experienced an overall loss of 1.3% for all
beans exports in 1993,

V. Analysis, Conclusions and Recommendations

A. Analysis

1. General Statement

The export status of fresh fruits, vegetables and cut flowers to the EC is
marginal if not insignificant. Although the EC has lifted all custom duty
restrictions and quotas on all fresh Jordanian vegetable and fruit products
(except for the 50 tonne ceiling on cut flowers), exports have declined in
the past few years. In investigating the needs of the EC for any of the
popular vegetables and fruits produced in Jordan, it is evident that Europe
1s self sufficient because of products provided by the European farmers or
by the Maghreb countries. Indications are strong that Jordanian exports to
the EC will continue to decline in the coming few years. Coupled with this
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decline, profit margins will also decrease due to extensive competition by
the EC farmers and by the Maghreb exporters.

EC's attitude towards Jordanian fresh vegetable and fruit products,
however, remain both open and positive. The issue, for them, is whether
the agricultural sector in Jordan is able to produce quality products in
adequate numbers and at prices which are competitive within EC
countries. To do so today, Jordan's producers will need to invest
heavily into the modernization and expansion of the agricultural sector
in order to produce larger quantities at acceptable international
standards. This process will undoubtedly require time and effort before it
begins to pay-off to exporters and farmers alike.

Clearly, this study has shown that the agricultural trade relationship
between Jordan and the EC has not been fruitful for the Jordanian farmer.
Overall, such exports have rarely exceeded a fraction of one percent of
Jordan's total exports and have also showed varying and often unreliable
degrees of profitability.

The primary market for Jordanian agricultural products remain the Gulf
and its immediate neighbours. Unless and until the agricultural sector
undergoes structural reform in arelatively radical fashion, the European
market will remain elusive.

The new peace treaty with Israel opens several windows of opportunity for
the Jordanian exporter. Israel is a new market for Jordan and exports to it
can be very cost effective.

Furthermore, through a common agricultural policy with Israel, similar to
that among the EC members, Jordan can ensure a steady growth in the
production of quality fresh vegetables and fruits. Finally, Israel can serve
as a transit territory for re-exports to Europe and other countries. With
advanced technology for sea storage and freight, some products can
become very profitable.

2. Future Direction for Negotiations with the EC

It is very likely that the European Community will increase its support to
the Mediterranean basin beginning {996 from the current 4 billion ECU to
a 5.5 billion ECU. It is also anticipated that the allocation of such new
funds will be based on 'a first come first serve' basis. Countries in the

9
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region are expected to submit their priorities and needs in a convincing
fashion in order to qualify for these funds.

The EC/Jordan protocols between 1977 and 1996 have emphasized the
agricultural sector as a priority. It is obvious, however, that this sector has
not received the attention it required. Instead, very little funds have been
expended on agriculture because of other governmental priorities and
concerns. During the current protocol (1992 -1996) for example, Jordan
allocated 8 million ECU for agriculture but then diverted these funds to
other priorities. Of course, the fact that the EC's aid package of 126 million
ECU is hardly enough for Jordan's industrial and structural requirements
combined is perhaps an important cause for this diversion.

While future agreements between the EC and Jordan may not be similar to
those concluded in the past, any new agricultural trade protocols between
Jordan and the EC should focus attention on at least the following:

. Jordan and the EC should focus their trade agreement on a few select
agricultural and fruit products which are needed in Eurcpe and can be
successfully grown in Jordan. This shouldn't include products such as
tomatoes, aubergines, large cucumbers, oranges and the like during the
high export season'. Europe 1is completely saturated with these
products during these months.

9

Jordan should prepare and submit to the EC a business plan related to
the method and cost of developing the above select products

(undetermined yet) in order to secure additional loans and grants which
could support this endeavour. A long term plan (5+ years) should be
developed based on a comprehensive market study of EC's needs.

Jordan should introduce a clause into any new agreement which would
allow it, for the duration of said agreement, to market its new products
at a wholesale price at up to 25% less than the EC's reference price.

W)

4. Jordan should introduce a clause which allows its new or enhanced
products free access to the EC without custom duties and quotas, at
any time of the year.

5. Jordan should secure the support of the EC to export some of its
‘enhanced’ vegetables and fruits (e.g. tomatoes. oranges, etc.) during
the 'low export season' at wholesale prices which are up to 30% less

10
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than the reference price in Europe. Here Jordan should attempt to
modernize its vegetables and fruits production and maintenance
mechanisms in order to penetrate the EC market at times when the
competition is lowest and the need is highest in certain EC member
states. Surplus vegetables and fruits in Jordan should be of sucha
quality standard which can compete with say Morocco's tomatoes and
European oranges and grapes. No custom duties or quotas should be
imposed by the EC throughout the year.

B. Conclusions / Summary

Jordan's export of vegetables and fruits to the EC has not been
successful or beneficial to Jordanian producers and exporters.

The 'horizontal shot gun' approach of exporting as many products as
possible to the EC has proved to be futile and unproductive. Very
little thought or planning has taken place regarding how best to market
Jordan's products in the EC.

Jordan's export status vis-a-vis the EC cannot be compared to that of
say Israel, Cyprus, Turkey or Morocco. Israel, Cyprus and Turkey
have association agreements which are based on reciprocity. The
EC agreement with Morocco is clearly based on the ability of the
latter to export high quality needed products, such as tomatoes.
Although Morocco's application to join the EC has been denied. it has
been accorded special favours due to its ability to market vegetables
successfully as well as because of its geographical proximity to
Europe.

Jordan, on the other hand, has been accorded a 'most preferred nation’
status through the elimination of custom duties and quotas (except for
cut flowers). Its quality/volume of agricultural products, however.
have not been competitive with other Maghreb and some Mashreq
€xporters.

Due to the avatlability of scarce amounts of vegetables and fruits
which meet European export standards, cost effectiveness and
profitability of exports have almost always fluctuated between profit
and loss. The method of selecting the proper products for exports has
been both costly and time consuming.

11



An indirect effect for the product selection process is that vegetables
and fruits which remain in Jordanian markets often lack the quality
desired by the local consumer. 'Left overs' are not always of
acceptable quality, and this, in turn, causes price dumping.

Though Jordan receives a relatively reasonable aid package from the
EC (compared to its population size), itis suspected that the funds
have not been sufficient. The agricultural, industrial and structural
needs of the country necessitate an 'overdose' of recovery funds in
order to allow the economy a proper "take-off'.

The funds allocated to technical support and research & development
have been less than desired. Project formation and management in any
of the vital economic sectors, especially the agricultural one, requires
resident technical know-how which is available to ensure the
successful culmination of the project(s).

C. Recommendations

1. Internal (In-country)

1.1 Jordan should put in place a master plan which defines its objectives,
method of operation and financial/technical requirements for the
modernization and enhancement of its agricultural export sector. This
plan should be part of a strategy aiming at the development of the
agricultural sector in the short, medium and long terms.

Rationale

Jordan should project for and make long term commitments towards
a growing export sector for both the Middle East and Europe. A
Master Plan should consider Jordan's long, medium and short term
goals and objectives; undertake all the required studies to put in place
modernization and quality enhancement plans, and institute a project
management framework for the monitoring and evaluation of its
Master Plan's progress.
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Unless and until the agricultural export sector is dealt with seriously,
it will continue to experience drastic changes which are haphazard,
risky and at times degrading.

Jordan should undertake a comprehensive survey of the EC's
agricultural market with a particular emphasis on defining a future
niche for specific vegetables and fruits which promise significant
accessibility and profitability.

Rationale

Following the Moroccan survey example which culminated in the
enormous success of the export of tomatoes, Jordan should seriously
study the European market with an eye at the following:

e  Survey of the vegetables, fruits and cut flowers production
trends and marketing/distributorship patterns within and outside
Europe.

e  Identification of the needs of the EC market, if any, and the
specific months in which these needs are highest. Is the
Pummelor, for example, a needed fruit? When? Can Jordanian
grapes compete in Europe? How? etc.

Assessment of the feasibility of implementing a strategy which
would enable Jordan in the short, medium and long terms.
respond to the identified needs of the EC.

e  Presentation of a business plan which would chart the way for
the producers/farmers regarding project financing, operating
capital and cash flow requirements.

Unless the survey referred to above reveals promising indicators for a
profitable niche in the EC market. Jordan will be well advised to
divert its export efforts from The European Community to the local
region.

Success in the European Community market can be best achieved
through the export of a select number of products which are highly
competitive. Perhaps, the success of two or three products will be a
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good enough reason to consider exports to Europe a success.
Measures of success could also include the following:

«  Volume of exported products should exceed 15% of all exports
in the first five years; 20% in the next five years; and 25% in
the third five years.

e  Profit margin averages in all EC members markets should
exceed 28% in the first five years; 32% in the next five years;
and 35% in the third five years. With high volume exports,
these profit returns will provide a significant contribution to
Jordan's economy.

2. External (With the EC Commission)

In future negotiations with the EC, the following should be considered:

2.1 Jordan should sustain and then enhance its current trade cooperation
status with the EC by securing the abolishment of all custom duties
on products exported during summer months.

Rationale

The current trading status of Jordan with EC members is very
favourable. This favourable status should be sustained and applied
during the coming five years. Currently, Jordan does not pay any
custom duties on its products. This status quo should continue. In the
event, the EC charges a particular custom duty for summer exports
by Jordan (e.g. grapes), these should be removed.

o
I

Jordan should propose a select number of vegetables/fruits and
request from the EC favourable treatment based on the defined need
of the market as well as the assured quality standard of the product.
The favourable treatment should include the EC's:

2.2.1 Allowance of these products to be scld at 50% less than the
reference price for two years; and 30% for another five years.

2.2.2 Allowance of the products in 2.2.1 a ceiling (quota) equivalent
to at least 25° of Jordan's total exports during the first five
vears; 35% of Jordan's total exports in the next five years: and
23% of Jordan's total exports in the third five years.

14
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Rationale

Jordan should seriously attempt to diversify its export markets. 1f
successful in identifying a select number of products which are
needed by the EC, Jordan should attempt to follow the Moroccan
(e.g. tomatoes) and Israelis experiences (over 80% of Israel's export
of agricultural products go to the EC ) in attaining a high export
volume to the EC. Itis assumed that farmers/producers focusing on
these particular needed products should devote their farms to
European exports. These farms should also increase in size and
production capacity in a gradual fashion.

The European Commission should have no objection to high quota
(ceiling) figures, provided the products have a special niche in some
or all member markets. As far as prices are concerned, the EC may or
may not have reference prices for perhaps a product that is unique. If
it did impose a reference price, Jordanian exporters will stand to
benefit from selling their products at 50% less than the reference
price. This will help them market the products in a manner which
ensures future success.

It is important to note here that the production, handling and export
of these products should be cost effective and adhere to the criteria
spelled out in the business plan.

The EC should increase its risk capital allotment to 35 million ECU
in the first three years and 25 million ECU in the following two
years, or a total of 60 million ECU in five years.

Rationale

Grants and loans should be directed at assisting farmers/producers
with capital outlays to undertake a modernized farming process
leading to successful production results. Farming, production and
exporting should become a serious business undertaking in order to
allow the newly identified vegetable and fruit products find their way
to the EC market as suggested above. A pre-requisite for this end-
result is perhaps the availability of European technical support,
research & development assistance and equity participation by
European importers.
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I. Introduction

Economic cooperation between Jordan and the European Community goes
back several years. Both entities signed a Cooperation Agreement on
January 18, 1977. The Agreement delineated the nature, scope and focus of
the economic relationship between Jordan and The Community. A built-in
stipulation allowed for possible future changes; especially those leading to
the Community's enlargement.

The Cooperation Agreement also served as a base for the development of
supporting Protocols which covered the financial trade and technical aspects
of the relationship. The financial and technical protocols defined and

elucidated the conditions and objectives of EC' s grants and loans to Jordan.
The trade protocols indicated the custom duties, quotas and price ceilings
imposed by EC on Jordanian agricultural and industrial products. The current
protaeol run out on October 31, 1996.

This stady re-visited the agricultural agreement between Jordan and the EC
and explored avenues which would enhance or lift the conditions and
cerstraints imposed by the Community. Such an undertaking was carried out
or: the bases of Jordan's exporting experience during the past sixteen years
and in light of its current options and opportunities pursuant to the
ratification of the peace treaty with Israel. Undoubtedly, the present status
of Jordan, economically and politically, calls for a strategic plan which
would incorporate its agricultural policies and export practices to
Europe with those pertinent to neighboring countries. Clearly, the peace
treaty with Israel has several economic implications and ramifications:

The first is one which would call for a re-definition of the global market for
Jordan's agricultural products based on new possible priorities. The second is
the probable emergence of Israel as a serious competitor in the Gulf market:

~‘markets which ordinanly consume over 99% of Jordan's agricultural exports.

The third. i1s the need for perhaps an aggressive attempt by Jordan to

- diversify its agricultural products in a manner that would allow it to sustain

exclusivity of certain markets vis-3-vis certain products. The fourth. is
clearly the need for Jordan to introduce stringent quality control mechanisms
and measures which would ensure the cost effective preduction of quality
products in order to compete favorably within the region and in Europe: and
many others.
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Evaluating the agricultural agreement with the Community, therefore,

should be done within the context referred to above. The scope of this study,
however, is very narrow and specific. Hence, this document will consist of
the following sections :

« EC's philosophy, strategy and policy towards Jordan and countries of the
Mediterranean basin

« EC/Jordan Cooperation Agreement
o Protocols between EC and Jordan
« Assessment of Jordan's Agricultural sector vis-a-vis exports to EC

» Analysis, conclusions and recommendations regarding the future
agreements between the EC and Jordan.

II. Objectives

This study's overall aim was to examine and assess the agricultural
agreement between Jordan and the European Community. More specifically.
the study's objectives focused on:

o Reviewing and explaining the EC's policy, philosophy and attitude
towards the Mediterranean basin.

+ Reviewing, explaining and evaluating the Cooperation Agreement and
relevant protocols between Jordan and the EC.

"« Comparing and contrasting EC provisions and/or conditions with regard

" 'to Jordan's agricultural exports to the EC with other countriesinth
region. *

« Recommending directions for future agreements with the EC.

II1. Reésearch method

- The- principal investigator and research assistants in this study sought
information from a variety of sources. These included:
« EC documents and publications.
+ Cooperation Agreement and Protocols between Jordan and the EC.
» Cooperation Agreements and Protocols between a select number of

Mediterranean countries and the EC.

i3



AN e e

a3

1t g
o Ks hoas,

2

4
i;.

t
A

£

i

» Statistics and other data provided by Agricultural Marketing
Organization.

o Officials from a variety of associations, government departments, the EC
representative office and others.

The information provided by the above sources were synthesized and
evaluated in order to arrive at proposed conclusions and recommendations as
they relate to the future trade relationship between the EC and Jordan.

The EC's Philosophy, Policy and Attitude Towards the
Mediterranean Basin

A. An Overview

EC's views of the Mediterranean basin are motivated by a desire to
sustain an economically healthy, politically stable and a peaceful
neighborhood. The EC, primarily an economic union with political
overtures and ramifications. has sought since its inception {1951]) to secure
markets in Africa, the Mediterranean region and the Arab World.

Conflicts in the Middle East region, however, prevented the formation of
any regional form of a union or association, thus forcing the EC to
cooperate independently with each country.

It is crtical for the reader to understand that the EC distinguishes

- between the needs of the Southern Mediterranean shores countries and
those of the Northern shores nations. With the exception of Israel. The

Community perceives the needs of Jordan, Syria and Lebanon differently
from say. Cyprus, Malta and Turkey. Southern Shores Countries’ GDP
is significantly lower from that of the Northern Shores Countries. The
former suffers from an extensive cumulative trade deficit of

approximately $ I8 billion coupled with a heavy debt service commitment
and a negative food balance. Today, EC has made available over ECU

2.0 billion to these countries to assist them between 1991 and 1996. The
" amount is expected to reach 5.5 billion for the next five years. Such

assistance is stipulated in the financial protocols' loan assignments which
supports structural adjustment, the business and human resource
endeavors, and the protection of the environment.

9



Accordingly, the EC's cooperation with countries like Jordan is non-
reciprocal. This means that the Community does not expect an equal
treatment by Jordan in return to its support and aid. The same is not
true with countries such as Israel. Cyprus, Turkey and Malta. Here, the
relationship of the EC with these countries has been reciproeal. though
gradual (gradual reciprocal policy). The 'gradual’ nature of the policy
aims at providing these countries with a ' head start'. While the EC has
cooperation agreements with Jordan, Syna and Lebanon, it has,
association agreements with Cyprus, Malta and Turkey. This distinction
between the Southern and Northern regions makes it very difficult. if not
impossible, to draw comparisons of the trade benefits between one group

~ and the other. Both groups are perceived by the EC as a distinctly

different regions which require different types of agreements.

The Mediterranean basin is also perceived by the EC as the Maghreb and
Mashreq regions. The Maghreb region consists of Morocco. Algeria and
Tunisia. The Mashreq region consists of Egypt, Syria, Jordan and
Lebanon. Israel is the only country which is part of the Mashreq but is
not treated in the same manner. All other Arab countries are considered
part of the Arab World region (e.g. Yemen, GCC).

. The EC's Financial Contribution to Mediterranean Countries

The EC's philosophy and attitude towards countries in the Mediterranean
basin is based on the premise that it should be a region of peace and
economic growth. This has been translated into several tangible policies
and practices. Most noticeable of these policies is the EC's financial
support to these countries through five-year protocols. Table One below
reflects the financial support provided by the EC through these protocols
to the countries in the Mediterranean basin:
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TABLE 1

EC's Financial Support to The Mediterranean Basin

(Million ECU)

Total

1
1
!
{
'
1

Country Loans (EIB) Capital Risk Grants
1988-1991 | 1992- 1996 | 1988-1991 | 1992-1996 | 1988-1991 | 1992- 1996 | 1988-1991 | 1992- 1996

Jordan 63 80 2 2 35 KE] 100 126
Svria 110 115 2 2 34 41 146 158
Lebanon 33 45 1 2 19 22 73 69
Israel 63 82 - - - - 63 82
Algeria 183 280 4 18 52 52 239 350
Egypt 249 310 11 16 189 242 419 568
Morocco 151 220 11 25 162 193 324 438
Tunisia 151 168 6 15 87 101 234 284
Total 1,003 1,300 37 80 578 695 1,618 2,075
Percent
of
Increase 29.6% 116.2% 20.2% 28.2%

It 1s important to note that Jordan's EIB loans under the 1988 - 1996 Protocol

represented 6.2% of the Bank's total grants to the region. Under the 1992 -

1996, protocol, the loan to Jordan represented about 6.1% of the total amount

of loans offered to the Mediterranean Countries. Capital risk support to Jordan

represented 5.4% of the total under the 1988 - 1991 Protocol and 2.5% of the

total under the 1992 - 1996 protocol. Grants to Jordan represented 6% of the

total under the 1988 - 1991 and 6.3% under the 1992 - 1996 protocols. Table

Two below shows each Mediterranean Country's share under 1988 - 1991 and

1992 - 1996 protocols.

TABLE 2
Mediterranean Countries’ Financial Support of Total
Aid ( ECU)
/
Country Loans (EIB) Capital Risk Grants
1988-1991 | R | 1992-1996 | R | 1988-1991 | R | 1992- 1996 | R | 1988-1991 | R | 1992-1996 | R
Jordan 6286 615 7 540 | 4 250 ] 5 6.05| 5 63315
Swia L. 10965 8845 540 ] 4 2350] 5 5887176 5896
Lebanon 52817 346 ] 8 2701 3 23015 3281 7 31617
Israel 62816 6301 6 - - - -
Algenia 1824 2 2153 1 2 1081 3 2250 | 2 8.99 | 4 748 ] 4
Egvpt 24821 1 2384 1 1 29721 1 20001 3 32091 1 34824 1
Morocco 1505} 3 16921 3 29721 1 312511 28.02 1 2 2776 2
Tunis:a 13061 4 1292 | 4 16211 2 18.95 1 4 1505] 3 1453 3
* R= Rark
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Tables One and Two indicate clearly that Egypt, Algeria, Morocco and
Tunisia receive the lion's share of the EC's financial aid package. All
other countries (except Israel which is accorded a different status by the
EC) fall far behind these African nations: Under the 1992 - 1996 protocol,
Jordan ranks 7th as far as loans are concerned; it ranks Sth as far as
capital risk support and grants are concerned. While Syna receives more
loans (115 million ECU vs. 80 million ECU for Jordan), it does, however,
receive less grants than those received by Jordan (41 million ECU vs. 44
million ECU for Jordan). Lebanon ranks last and receives considerably
less loans and grants than Jordan.

In the case of Cyprus, Malta and Turkey which have Association (rather
than Cooperation) Agreements with the EC, Table Three shows that they
receive ECU million 62, 38 and 600 respectively. The Association
Agreements between the EC and Cyprus, Malta and Turkey yielded the

following:
TABLE 3
EC's Support to Cyprus. Malta and Turkey
(Million ECTI)

Country! Loans (EIB) Capital Risk Grants Total

1988-1991 | 1992. 1996 | 1988-1991 { 1992-1996 | 1988-1991 | 1992-1996 | 1988-1991 | 1992-1996¢
Cyprus 14 - 5.0 - 13.0 - 62 -
Malta . 23 - 2.3 - 12.5 - 38 -
Turkey - 550 - - - 30 - 600

Turkey seems to be the country with the greatest benefit from the EC.
Somehow, the EC has tried to compensate Turkey for its inability to join
the Community mainly because of Greece's opposition.

C. Status of the EC's Agricultural Policy

The Internal Front (EC Countries)

The EC is a primary producer of agricultural products. Pivotal to the
agreement among European Community Countries is the Common
Agricultural Policy which stipulates the method of financing of the
European Agricultural sector. The Community supports European



farmers in producing and marketing their products. As a result, Europe
is today abundantly, if not, overwhelmingly, stocked with agricultural
products or by-products due to enhanced production by local farmers.
This, of course, has forced the EC to behave in a protectionist fashion
towards Third Country Exporters. Attempts, however, have been made by
the EC Commission to introduce changes which would align Europe with
GATT's requirements which support farmers, internationally, and stipulate
the removal of restrictions on accessibility of imports. Europe's Internal
Agrnicultural Policy can be summarized as follows:

1. Increase of agricultural production by utilizing modern technology.
2. Guaranteeing rural areas a decent standard of living.

3. Ensuring market stability through the availability of products in a
balanced fashion. This requires the conclusion of agreements with
Third Countries which would ensure the availability of vital products
in the market place.

4. Ensuring the availability of imports of needed agricultural products
through agreements with Third World Countries. These agreements
normally cover preducts which are scarce or not available in Europe.
These agreements provide a Generalized System of Preferences
(GSP) for about 128 countries: The agreements reduce or cancel
tariffs for over 400 agricultural products.

5. The guaranteeing of adequate and reasonable consumer prices within
Europe. Here, it is important to note that the EC subsidizes the
purchase of vital items such as milk for school children.

2. The Foreign Front : Issues and Advocacies

The internal agricultural policy of the EC has a direct and significant

‘influence on Europe's negotiating stance with Mediterranean agricultural
‘exporters. The EC's protectionist attitude has caused frustrations among
- Mediterranean exporters who have often accused the EC of discrimination

against their products. Exporters have claimed that EC's discriminatory
policies defeat its original aims of support to the Mediterranean region.

EC's officials, however, insist that in a highly competitive market such as
Europe's. imports must be carefully delineated to compliment the products

(%)
tad



r
r o .

in Europe rather than compete with them. Further, EC holds the view that
price points for exporters should be at or little higher than the reference
prices adopted by European producers. Here, the EC is concerned that
lower price exported agricultural products will, undoubtedly, diminish the
market share of European farmers. They claim that Mediterranean
exporters, who understand and abide by the principles mentioned above
will indeed do good business in Europe.

In addressing the issues between the EC and its Mediterranean Neighbors,
the Commission has recommended strongly that exporters in both the
Maghreb and Mashreq regions should study carefully the exact needs of
the European agricultural market and address these needs. This, of course,
will require the establishment of an agricultural production program which
adopts advanced technologies and marketing strategies. Production of
particular product lines will have to be well timed to meet the seasonal
requirements of the Continent.

Here it is worth noting New Zealand's success story with its modular Kiwi
fruit which now commands a sizeable share of the EC market. Similarly,
Israel, Morocco and Tunisia have had success stories along similar lines.
Today, Israel exports over 80% of its agricultural products to Europe.
Morocco, through its privately run Atlas Fruits Office, has raised its fruits
and produce exports by 69°% during 1991 and continue to improve its share
of the EC market. Also, Tunisia raised its Olive Oil exports between 1987
and 1991 by over 584% to compete favorably with other European
producers. All these success stories have happened despite the imposed
quotas and tariffs on imports to the EC market.

3. EC's Re-directed Mediterranean Policy (RMP)

After the accession of Spain and Portugal to the EC, the latter incorporated
a clause into the Protocols with Mediterranean Third World Exporters
stipulating that all custom duties/taniffs will be removed by early 1996. The
rationale was that these Mediterranean countries should be accorded
exporting advantages similar to those provided to Spain and Portugal.

The Mediterranean agreements between the EC and the respective
Mediterranean countries, however, redirected the Community's
Mediterranean Policy. All tariffs/custom duties were canceled by January.
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1993. FEurope's basic requirement today 1is the compliance of

Mediterranean exporters with the reference price adopted by EC

members. For some countries, the principle of quotas is adopted for each
agricultural product. It is, of course, anticipated that with the possible
entry of all Mediterranean countries into the GATT system, the issues of
tariffs will eventually become a thing of the past.

Today's protocols between the EC and the Mediterranean countries (based
on RMP) focus on providing the said countries with the following support
in the agricultural sector:

1.  Financial support to agricultural projects

2. Financial support to rural development

Capital investment in small to medium agricultural business

W)

organizations, especially those aiming at marketing agricultural
products.

V. Jordan's EC Cooperation Agreement and Protocols

This section summarizes the original Cooperation Agreement and the
various protocols and amendments between Jordan and the EC. Emphasis will
be on the agricultural sector.

A. Original Agreement - January 18, 1978 (Appendix I)

~ The Agreement consists of three Titles which include 48 articles defining
“the nature and scope of the relationship between Jordan and the EC. The
objective of the Agreement under Title I 1s:

..... to promote overall cooperation between the contracting parties
with a view to contributing to the economic and social development of
Jordan ..."

" The fields of cooperation include "economic, technical. financial and
trade". More specifically, the cooperation aimed at the "...modernization
of (Jordan's) agriculture..." as well as, "the marketing and promotion of
sales of products exported by Jordan". Among other things. the
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Agreement promotes the removal of tariffs and quotas and allows for

cooperation in the fisheries.

Title II of the Agreement focuses on the Trade relationship between
Jordan and the EC. One objective of the trade cooperation is to:

"Promote trade between the contracting parties, taking account of
their respective levels of development and of the need to ensure a
balance in their trade, with a view to increasing the rate of growth
of Jordan's trade and improving the conditions of access for its
products to the Community market'.

All products which have quotas and /or custom duties imposed by the
Community are listed in the Cooperation Agreement's Annex II., List A
(See Appendix II). All other products were exempted from custom duties
and quotas. An example of the exports covered by custom duties in 1978
were vegetables (fresh, cooked or otherwise) fruits (fresh or cooked),
cereal flours, cereal grouts and cereal meal, flours of the leguminous.
malt, starches, wheat gluten and malt extracts.

As for agricultural products which would benefit from custom duty
reductions, Article 17 spells out such reductions as shown in Table Four
below:

TABLE 4

Custom Duty Reductions

CCT Description Rate of
heading No reduction %
G5.04 Guts, bladders and stomachs of animals (other than fish), whole and pieces thereof ; 80

07.01 vegetables, fresh or chilled:

'
i

F. leguminous vegetables. shelled or unshelled :
II. Beans (of the species phaseolus):
ex a) From 1 October to 30 June:

- From 1 November to 30 April i 60
ex [. Other: 0
- Broad beans ( Vicia Faba major) !
!
G. Carrots. turrups. salad beetroot, salsifv, celeriac. radishes and simlar edible '
roots:
ex II. Carrots and tumips: 0
- Carrots. fom ! January to 31 March
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CCT
heading No

Description

Rate of
reduction %

07 01

07.05

08.01

08.02

ex 08.09

09.04

0509

i ex H. Onions, shallots and garlic:

- Onions from 1 February to 30 April
- Garlic, from 1 February to 31 May
M. Tomatoes:
ex I From 1 November to 14 May:
- From 1 December to 31 March

ex 8. Sweet peppers:
- From 15 November to 30 April

ex T. Other:
- Aubergines, from 15 January to 30 April

- Pumpkins or gourds and courgettes, from
1 December to the last day of February

! Dried leguminous vegetables, shelled, whether or not

skinned or spiit:

" B. Other (than for sowing)

. Dates, bananas, coconuts, Brazil nuts, Cashew nuts,

pineapples, avocados, mangoes. guavas and mangosteens,
fresh or dried. shelled or not:
H. Other {Mangoes. guavas and mangosteens)

Citrus fruit. fresh or dried:
ex A. Oranges:
- Fresh
ex B. Mandarins (including tangerines and satsumnas’, clementines, wilkings and
other simular citrus hybrids:
- Fresh
ex C. Lemoans:
- Fresh
D. Grapefruit
ex E. Other:
- Limes

Other fruit. fresh:
- Watermelons, from 1 April to 15 June

Pepper of the genus Piper: pimento of the genus 'Capsicum’ or the genus Pimenta'

A. Neither crushed nor ground:
1. Pimento:
¢) Other

Seeds of anise, badian. fennel. coriander. cumin, caraway and juniper

PR
O O

60

60

60

30

40

60

60

.40
. 80
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A specific reference was made to lemons in that its retail price in the EC
markets should not be less than the reference price adopted in Europe
plus "the incidence on the reference price of the customs duties actually

applied in respect of Third Countries".

In comparing EC's custom duties under the onginal Cooperation
Agreement on agricultural products from the neighboring countries
(Lebanon and Israel), very insignificant differences exist asshownin

Table Five below:

TABLE 5

Comparison of Custom Duties
Among Jordan, Lebanon and Israel

Product Reductions
Lebanon Jordan Israel
- Fresh or Chilled Vegetables 50 % 40 % 40 %
- Onion, Shallots, Garlic 50 % 50 % 60 %
- Guts, Bladders & Stomachs of Animals 30 % 80 % -
- Sweet Peppers 40 % 40 % 10 %
(15 Nov-30 Apr)
-Dried Leguminous, Vegetables Shelled-Skinned or 30 % 80 % -
Split
- Dates, Bananas, Coconuts, Brazi] Nuts, Cashews,
Pineapples, Avocados. Mangoes, Guavas:
Dates | 80 % - -
Avocados 30 %
Others | 40 % 40 % 40 %
- Citrus Fruits (fresh or dry)
Oranges { 60 % 60 % 60 %%
Lemons | 40 % 40 % 10 %
Grapefruit | 80 % 80 % 80 %
Lime | - 80 %
Grapes | 60 % - -
Water Melons | - 50 % 30 %
- Pepper of the Genus "Piper” - 80 % 30%
- Seeds of Anise, Badian, Fennel, Coriander, Cumin,
Caraway and Juniper 30% 30%

- Jordan's products are fewer than its neighbours. The Agreement also restricts
" EC member countries from reducing their custom duties on Jordanian imports

to a level lower than the EC figures. The Community, however. stipulated
its policy regarding Jordanian imports

under Article 11 that in the event

(Annex of the Agreement, Appendix I) undergoes any changes. Jordan will
“be accorded favorable terms similar to those available in Article 17, Paragraph
l. At no time, however, will Jordan be accorded better terms than those
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"applied by the member states between themselves”. In return, the
Community expects to be treated by Jordan as the "most favored nation”
treatment. Furthermore, Article 22 stipulates that Jordan will be allowed to
introduce new custom duties or quotas/ceilings on imported products
originating from the Community if such measures "are necessitated by
Jordan's industrialization and development requirements".  Such measures
should "treat the Community as a single entity".

Under Title III, Article 34 stipulates the establishment of a Cooperation
Council "for the purpose of attaining the objectives set out in the Agreement".
The Council has executive powers and its decisions are binding to Jordan and
The EC. Council members represent both contracting parties and the position
of Council President is held alternately by both parties.

Article 45 presents an exit clause for both parties. Each party can notify the
other of its intent to discontinue the Agreement and as such the Agreement
will cease 12 months thereafter. The Agreement is not limited by a particular
time duration.

B. Protocol 1 On Technical and Financial Cooperation (1977)

The first protocol. signed in 1977 was followed by other protocols with
the last (current) protocol culminating in 1996. Protocol 1 provided the
basis for how The Cooperation Agreement would be best implemented.
All other protocols represented variations of or additions to Protocol 1.

The overall aim of the protocol is best expressed in Article 1: "The
Community shall participate, within the framework of financial and
technical cooperation, in the financing of measures such as will contribute
to Jordan's economic and social development”. The EC devoted 40 million

Units of Account (EUA) (each UA was equal to the value of 0.88867
grams of fine gold) to Jordan in the form of loans and grants to support the

~ achievement of its aim. More specifically. the funds were categorized as
follows: .

1. 18 million EUA as loans from the European Investment Bank (EIB) at
a 2% finance charge (or interest). This will be paid for by the grants
provided to Jordan.
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. 18 million EUA as grants and,

. 4 million EUA special term loans at 1% interest for a 40-year period.

W

The above funds were earmarked at financing capital investment projects
in the fields of production and economic infrastructure aimed at
"diversifying Jordan's economic structure, and especially at promoting its
industrialization and modernizing its agriculture...”. The funds were
also intended to assist Jordan by providing technical support for capital
investment projects as well as for providing training services to Jordanian
human resources. None of the money earmarked in this protocol could be
used for current or on-going projects of any nature other than those
created by the said fund. Funds distribution was intended almost evenly
among the five years with perhaps the initial year or two receiving more
funds because they represent start-up phases for capital investment
projects. All unused funds at the end of the five-year period will be left
for Jordan until they are fully exhausted. All loans were through approved
Jordanian bodies such as The Central Bank to onlend and administer
according to the protocol stipulations.

Eligible institutions which qualify as recipients of funds include in general
The Jordanian Government and in particular, Jordanian development
agencies; private agencies working in Jordan for economic and social
development; industrial and business firms; "Groups of producers who
are nationals of Jordan, and exceptionally where no such groups exist,

‘the producers themselves”; and scholarship trainees sent overseas for the

furtherance of their skills.

The expensing of financial aid by the EC is based on fully documented
requests which meet the objectives of the aid/grants. Each request is
studied by the Community and a decision made "for grant or not grant” the
funds. It is agreed in the protocol that the EC will see to it that funds are
granted and expended according to the agreed allocations as stipulated

" - above. Execution of projects can be implemented by contractors who are

legal or natural residents of both Jordan and the EC members. Third
Country national will be considered for contract work only in exceptional
cases.

30
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. Protocol 2, Concerning the Definition of "Originating Products”

and Methods of Administrative Cooperation

This protocol defines the criteria by which products are considered
original or are not original. It also outlines the conditions for exporting
from Jordan and defines all the relevant documentation.

Articles 1 - 5 under Title I define the fresh agricultural products originating
in Jordan as those harvested there. The Jordanian Exporter is expected to
preserve the merchandise in good condition during transport and storage
by ensuring it is ventilated, spread out, chilled, etc. The product, where
necessary, should be washed and cut up. The Jordanian Exporter is also
responsible for the packaging, breaking and assembling of consignments.
This includes the affixation of "marks, labels" and all other distinguishing
signs of the products and packages.

The protocol ailows for single consignments to be transported through
Third Countries' territories enroute to the EC. Such products should
strictly transit through these countries due to geographical advantages
which facilitate a cost effective export process. Proof for such 'transit’
situation should be provided through the bill of lading (covering the use of
the territories of another country), a certificate should be issued by the
customs authorities of the transit country describing the goods and
providing the loading and unloading dates as well as conditions under
which the goods remained in transit.

Under Title II of the protocol, evidence of the originating status of
products is verified by the Movement Certificate. EUR 1 (See Appendix
I1I, Annex V). This applies to air, land or sea shipments. Postal shipments
are monitored by the Movement Certificate, EUR 2 (Appendix IV,
Annex VI) and shall only be products originating from Jordan and do not

- value at more than 1000 EUA per consignment. EUR 1 and EUR 2 should
' be provided by the Jordanian authorities upon exporting of products. Such

certificates should be submitted within five months of issue by Jordan's
customs authority to the EC's authorities. All Goods imported by Jordan
from the EC receive similar treatments. Excluded from EUR 1and EUR 2
are small packages shipped to private individuals and/or carried as
accompanied luggage by travelers. This includes occasional importations
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by individuals provided they do not exceed 60 EUA for small packages or
200 EUA for contents of luggage accompanied by travelers. Agricultural
products on exhibition can also be sold under the auspices of the above
stipulations provided EUR forms are duly filled and submitted.

Jordan and the EC are expected to cooperate closely to prevent any
forgeries and/or incorrect information on the EUR 1 and 2 forms. Jordan is
required to monitor the goods while in port to ensure that no "handling"
other than the normal is taking place.

A Customs Cooperation Committee shall undertake to settle all disputes
which could not be resolved operationally between the customs authorities
of the EC and Jordan. The Committee, of course, can report to the

Cooperation Council which may decide to amend any of the provisions of
this protocol.

. Amendments, Adjustments and Additional Protocols

The protocols described above were amended and adjusted as and when
the European Community added new members. The accession of Greece
(The Hellenic Republic), Spain and Portugal to the Community as well as
the agreements with the Canary Islands and Ceuta and Melilla required
the introduction of new terms and conditions to regulate Jordan's
relationship with the new EC members. As a result. the following
protocols were signed between Jordan and the EC:

- 1. - An additional protocol to the Cooperation Agreement between the EEC

and Jordan as a result of the accession of Greece to the Community.
The protocol was signed in Brussels on 12 December, 1980.

An additional protocol to the Cooperation Agreement between the
member states of the European Coal and Steel Community (ECSC)

-~ and Jordan as a result to the accession of Greece. This protocol was

also signed in Brussels on 12 December, 1980.

An additional (important) protocol to the Cooperation Agreement was
signed between the EEC and Jordan in Brussels on July 9. 1987 and
implemented on January 1, 1988.
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4. There were joint declarations and exchange of letters by both Jordan
and specific EEC members and the Community spelling out the
methods of implementation relevant to the Additional Protocols. A
significant exchange letter was relevant to Article 2 (1) of the
Additional Protocol regarding the Community's imports of fresh cut
flowers and flower buds.

5. Protocol to the Cooperation Agreement between Jordan and the EEC
as a result to the accession of Spain and Portugal to the Community.
The protocol was signed in Brussels on July 9, 1987.

6. A protocol was signed between Jordan and the member states of the
ECSC as a result to the accession of Spain and Portugal. Also signed
on July 9, 1987 in Brussels.

7. The second Protocol on Financial and Technical Cooperation
between Jordan and the EEC was signed in Brussels on June 10. 1982
and implemented on January 1, 1983.

8. The third Protocol on Financial and Technical Cooperation between
Jordan and the EEC was signed in Brussels on October 26, 1987 and
implemented on February 1, 1988.

9. The fourth Protocol on Financial and Technical Cooperation
between Jordan and the EEC was signed in Brussels on March 16.
1992.

" . :E.Amendments And Adjustments Due to the Accession of Greece,

Spain and Portugal

The accession of Greece. Spain and Portugal in the 1980's necessitated the
introduction of new articles to the Agreement between Jordan and the
EEC. The basic thrust of the changes was the alignment of the new
" members with the spirit and letter of the Agreement. Accordingly, all
- previous custom and tariff constraints between Jordan and the three new
members were abolished through periodic reductions over a period of time
ending in early 1993. As such, the new amendments stipulated that Jordan
will receive a treatment by these countries similar to that of the EC.
Today. the EC protocols with Jordan incorporate all member states



including Greece, Spain and Portugal. This relationship includes all
benefits and constraints mentioned in such protocols and in the attached

annexes.

F. Additional Protocol Between Jordan and EEC (1987)

Upon the accession of Spain and Portugal to the EC, the terms and
conditions of the Jordan - EC Protocols started to improve. This additional
protocol took into account the accession factor and stipulated the

abolishment of custom duties of all items in Annex A below.

ANNEX A

CCT heading Description Previous
No Agreement
Reductions
07.01 Vegetables, fresh or chulled: 40%
F. Leguminous vegetables. shelled or unshelled:
II. Beans (Phaseolus spp )
ex a) From 1 October to 30 June:
- From 1 November to 30 April
ex H. Omnions, shallots and garlic: 80%
- Garlic, from 1 Februarv to 31 May
M. Tomatoes:
ex I From 1 November to 14 May:
- I December to 31 March
ex S. Sweet peppers: 40 %
- From 13 November to 30 April
T. Other:
ex I Courgettes. from 1 December to 15 March
ex II. Aubergines, from 15 January to 30 Apnl
ex II. Other:
- Gourds, from 1 December to 15 March
07.05 Dned leguminous vegetables. shelled, whether or not skinned or split
B. Other (than for sowing) -
08 02 Citrus fruit, fresh or dried:
ex A. Oranges: 60 %
- Fresh
D Grapefruit 80 %%
0904 Pepper of the genus Piper: pimento of the genus ‘Capsicum’ or the genus | 80 %%

Pimenta’
A. Nerther crushed nor ground:
0. Pumento:
¢) Other

Source: Annex A
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The above reductions were fully abolished under this protocol. The
period of abolishment shall be over progressive phases similar to those
accorded to Spain and Portugal after accession. The Community, however,
allowed itself the precautionary measure of establishing- a reference
quantity (quota) if exports from Jordan became too excessive and,
therefore, threatens European farmers. In the event such exports exceeded
the proposed quantities, then the EC would also allow itself the right to
impose a tariff on the product(s) in question.

All other items mentioned below (Annex B) will undergo a phasing out of
custom duties as stipulated above according to the phrases stipulated in the
Spain/Portugal Accession Agreement. As far as fresh cut flowers are
concerned, however, this phasing out process will occur under a 50 tonne
quota limit. Further, certain products in (Annex B), the Table below. will
also be restrained by specific quotas.

ANNEX B

CCT heading Description
No
06.01 Bulbs. tubers. tuberous roots, corns, crowns and rhizomes, dormant, in growth or in flower:
A. dormant
06.03 Cut flowers and flower buds of a kind suitable for bouquets or for ornamental purposes. fresh,
dried. dyed, bleached. impregnated or otherwise prepared:
A. Fresh(l)
07.01 Vegetables. fresh or chulled:
P. Cucumbers and gherkins:
1. Cucumbers:
ex a) From | November to 15 May:
- Smal} cucumbers (a), from | January to end February (2)
08 04 Grapes. fresh or dried:
A. Fresh:
1. Table grapes:
ex a) From | November to 14 July:
- From 1 February to 30 June
ex 08 09 Other fruit. fresh:

- Small melons (b), I January 10 31 March (2)

(1) Within the limit of a Commuruty tanff quota of 30 tonnes.
(2) Reference quanuty of 100 tonnes.
() 'Small cucumbers' are cucumbers of a length not exceeding 15 em.

{b) 'Small melons’ are melons weighing 600 g or less.

)
Ln



As seen above, cut flowers exports to the EC will be constrained by a 50
tonnes quota; small cucumbers (15 centimeters or less, Januaryl-end
February) by 100 tonnes; and small melons, 1 January - 31 March. As for
vegetables, fresh or chilled, the previous. 40% custom duty reduction
imposed in the original protocol will be phased out according to Article |
(1) of the protocol.

This additional protocol established a Trade and Economic Cooperation
Committee in order to facilitate better and enhance the efficient
implementation of the protocol. The protocol. under Article 4. also
decided that beginning 1995, the two contracting parties will review and
examine the results of their cooperation "in light of the objectives defined
in the Agreement".

For most products referred to in the protocol, the new quantitative limits
commence on January |l of each year except for cut flowers, November
I; tomatoes, December I; and oranges, July I of each year.

An example of how, say cut flowers exports from Jordan were regulated
appears below in the form of a letter from the Community which was later
confirmed by an exchange letter from Jordan.

EXCHANGE OF LETTERS

Regarding Article 2 (), second subparagraph, of the Additional Prolocol as regards impors into the
Community of iresh cut flowers and flower buds falling within subheading 06 03 A of the Common Customs
Tanif :

A. Letter from the Community
Brussels. ..........
Sir,

Article 2 (I of the Additional Protocol provides for the progressive phasing out of customs duties on imports
into the Commumty of fresh cut flowers and flower buds falling within subheading 06.03 A of the Common
Customs Tanfl, originating in Jordan, subject to a limit of 50 tonnes.

For roses and carnations qualifying for this tanif dismantling, Jordan undertakes to respect the price level on
import into the Community as defined below:

- the price level on import into the Community must be at least equal to 85% of the Community price
level for the same products over the same pernods,

- the Jordaman price level shall be determined by the registration. on the representative Commuruty import
markets, of the prices of imported products. customs duties not deducted.

- the Community pnce level shall be based on producer prices registered on representative markets of the
main producer Member States,

- for the analysis of Community producer prices and the import prices of Jordanian products. two tvpes of
roses shall be distinguished, those with large and with small flowers, and, for carnations, the umtloral and
multi-flora] tvpes.
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If, during two successive market days. for the same type of product and for at least 30% of the quantities
imported into the Community for which price quotations are available, the Jordanian pnice level is below 83%
of the Community price level, the taniT preference shall be suspended. The Commumty will restore the tanifl
preference after registering a Jordanian price level equal or supenor to 85% of the Commumty price level
during two successive market days, of six successive working days in the absence of quotations for products

originating in Jordan.

If, over five to seven successive market days, the Jordan price level fluctuates around 85% of the Community
price level and is below this limit for three days, the taniff preference shall be suspended for a period of six
days. However, the preferential customs duty shall be restored by the Commumny if, during three successive
market days, a Jordanian price leve] is registered equal or superior to 85% of the Community price level.

I should be obliged if vou would confirm that your Governiment is in agreement with the foregoing.

Please accept, Sir, the assurance of my highest consideration.

On behalf

of the Council of the European Communities

Here it must be noted that while total preferential treatment by Portugal
was envisioned to become a reality in early 1996, the EC accelerated the
pace and effected a custom free relationship with all members beginning
1993. Jordan was a beneficiary to this development.

G. The Second Protocol on Financial and Technical Cooperation
between the EEC and Jordan (1982).

This protocol allocated 58 million ECU in the form of loans and grants to
Jordan, an increase of 45% over the aid package in the first protocol. This
aid amount was effective through October 31, 1986 and was configured as
follows:

e 37 million ECU in loans from the European Investment Bank at 2%
interest rate to be paid by grant funds offered by the EC under this
protocol.

o 7 million ECU in loans for special projects at 1% interest.

o 14 million ECU in grant money (interest free).

The purpose of the above funds was to assist in the development of Jordan's
infrastructure, economic structure, especially in the areas of industry and
agricultural modernization. The funds were also earmarked to promote
~ technical cooperation and enhance technical training in Jordan. The protocol
encourages the participation of Jordanian institutions in the tendering

(V3]
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process. Eligibility for funds and grants include the Jordanian Government,
Jordanian official development agencies, private agencies working on
economic and social development, producers, and scholarship holders. All
requests for financial aid are submitted to EEC through the Government.

All loans offered to non-government agencies shall be guaranteed by said
agencies.

H. The Third Protocol on Financial and Technical Cooperation
between the EEC and Jordan (1986)

This protocol allocated 100 million ECU in the form of loans and grants to
Jordan, an increase of 72.4% over the aid package in the second protocol.
This aid amount was effective through October 31, 1991 and was commuitted
as follows:

e 63 million ECU in the form of loans from the European Investment
Bank at 2% interest to be paid by grant funds offered by the EC under
this protocol.

e 35 million ECU in grants.

e« 2 million ECU in grants for risk capital establishment (equity
contribution) - a new item.

The rnisk capital formation represented a new contribution by the
“Community to Jordan's efforts at establishing small business endeavours
- through capital investment (and equity formation). The risk capital aid

covers private and public undertakings as well as those undertakings with
government participation. As for undertakings which are associated with
the EEC, the aid is administered by the Furopean Investment Bank. This
allows for temporary minority shareholding by the Community in
capital investments of qualified undertakings.

A primary objective of the aid package was to assist Jordan in "developing
and diversifying agricultural production so as to reduce Jordan's food
dependence, and efforts to diversify agricultural production and
exports with a view to increasing the complimentarity of the different
Mediterranean regions."”

[#3]
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This particular objective was considered primary among other objectives
such as technical, industrial, research and commercial cooperation;
economic/industrial  infrastructural development: and multilateral

cooperation.

In financing projects, eligibility will be determined on the basis of whether
they meet the above-stated objectives. Priority will be given to the
following:

« In the agricultural sector, "developing the production of agricultural
products in short supply, particularly food crops, inter alia in the
framework of multiannual programs and operations in the context of the
national food strategy”.

« In the industrial sector, the development of joint venture partnerships
between firms in the Community and Jordan.

o In the field of science and technology. the enhancement of Jordan's
technical and research capabilities.

o In the trade sector, "diversification and promotion of exports and
Organization of contracts between Jordanian firms and firms from the
Community Member States".

o Training services which will assist Jordan achieve optimum results in
the above.

‘Capital investment projects could be supported by loans or by risk capital
~aid or by grants or a combination of all three. Funds cannot be used to
- finance "current administrative maintenance or operational expenditure”.

Funds by EEC will be. where possible, distributed equally over the years
(duration) of the protocol.

Institutional eligibility for financial support includes the same list of

' agencies enumerated in the second protocol. Risk capital funds will be
“offered on a project-by-project basis. All natural or legal persons residing
- in Jordan or the EEC are entitled to submit tenders for projects in Jordan.

Here it is worth noting that this protocol encourages nationals of Third
Countries in the region to also participate in the tendering process.



For urgent situations, exceptional projects may be approved after a
"restricted invitations to tender" provided the estimated cost is less than 3
million ECU (vs. the 2 million ECU in previous protocols).

Like other protocols, this one requires the provision of guarantees by
non-government recipients of loans. Both entities (the EEC and Jordan)
agreed to evaluate the results of this protocol one year before its expiry.

. The Fourth Protocol on Financial and Technical Cooperation

between the EEC and Jordan (1992 - 1996).

The fourth protocol regulates the current cooperation between the EEC
and Jordan. Here the EEC has committed 126 million ECU in the form of
loans and grants, an increase of 26% over the aid package of the third
protocol. This increase was equal to about 50% of the previous increases
for the second and third protocols. The funds provided under this protocol
are allocated as follows:

« ECU 80 million in loans from the European Investment Bank at 2%
interest rate (financed by grants under this protocol).

o ECU 44 mullion in grants.

o ECU 2 million for risk capital.

In addition to the objectives. priorities and eligible projects indicated in
the third protocol (agriculture being a top priority), this one notes the issue
of environmental protection as a new concern for support by EEC. Also.
this protocol, under Article 4, stipulates that Jordan can apply for grant
money under an ECU 300 million made available for Mediterranean
nations. Eligibility for grant money under this scheme is conditional on the
following:

» " Applicant country should be undergoing reform approved by the
Bretton Woods institutions or have similar programs implemented.

e Qualify for aid on the basis of indebtedness, debt service burden.

- balance of payments. availability of foreign currency, budgetary

situation. monetary situation, per capita GDP, social situation and
unemployment.

40



Projects financed under the above are related to structural changes which
may improve the country's production capacity.

Like other protocols. this one stipulates that Jordan should provide
relevant information on its needs and priorities in order to allocate funds
(ECU 126 million) in the most optimum manner.

All other articles and stipulations in the protocol are similar to those in the
third protocol.

. Summary of Provisions in All Four Protocols

The following table (Table Six) summarizes the salient characteristics of
the four protocols between the EC and Jordan (1977 - 1996). The total
amount of loans received from the EC (2% interest) were 198 million ECU
(through October, 1996); the total of grants was 111 million ECU; risk
capital allowance, 4 million ECU; and special term loans, 11 million ECU.
All protocols, especially the last two, considered the agricultural sector in
Jordan as a prime priority. Loan interest rates on bank loans were 2%
throughout the term of the protocols.
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TABLE ¢

SUMMARY OF PROVISIONS FOR ALL FOUR PROTOCOLS '_ ,
“From Unlll
1977 1996
Ist 2nd 3rd 4th | TOTAL Mean | Median Standard | Range
_. o R Protocol | Protocol Protocol | Protocol (Average) Deviation o
Bank loans (ECU millions) 18 37 63 80 198 49.5 50 274 . 62
Rate of mercase of loans (% | 10ss% | 702% | 26.98% - e7s% S
Gracs (CCUmilbons) |1 14 35 s | 2775  265| 1415 | 30
Qe of mcrcase of grants (%) | 222% | oa00% | 25.7%
g—l{_lai\ capital allowa.ncc (ECU uullions) - - 2 2 4 2 2 0
i"§§cc]{x_l term loans (ECU millions) o 4 7 - ) 1 550 53 221 3
i (-;auns,/luuns for urgent projects/services (ECU mullions) 2 2 3 4 - - - - -
-li:l;—m;;’msu of -urgcnt grants 50% 33.3% - 41.65% - - _-~
Aguicultural sector as a prime priority yecs ycs yes yes - - - - -
Loan mierest rate (%) 2% 2% 2% 2% 2%
Spccml term loan itcrest rate (o) 1% W - - 1%
TOTAL (Million ECU) 40 S8 100 126 324




The grand total of support by the EC to Jordan has been 324 million ECU.
Loans constituted about 61% of the total aid package: grants, 34.2%: rnisk
capital, 1.2%; and special term loans, 3.39%. In addition. Jordan received a
sizeable sum from the Community's 300 million ECU allocated to the
Mediterranean region.

Assessment of Jordan's Agricultural (Fresh Vegetables,
Fruits and Cut Flowers) Sector Vis-a-Vis Exports to the EC

A. Status of Exports

Our estimate of Jordan's production capacity is approximately 1.5 million
tonnes, of which marketable fresh vegetables and fruits are roughly about
850,000 tonnes. Over 65% of these products are vegetables and the
remainder 35% are fruits. Imports of fresh vegetables and fruits account
for roughly less than 3% on average.

Since 1978 (the year in which the first protocol with the EC was
implemented) Jordan's overall exports to international markets of fresh
vegetables and fruits experienced several 'ups' and 'downs'. Record exports
were reported in 1982 (about 515,000 tonnes); which then declined to
352,000 tonnes in 1987; and thereafter rose to about 531.000 tonnes in 1989
due to the weakening of the Jordanian Dinar. The Gulf war created a
severe blow to Jordan's exports to the Gulf region (which represented over
99% of its total exports market) to become 119,000 tonnes only in 1991:
similar to export figures in the mid seventies. The export situation.
however, improved in 1992 to become about 430.000 tonnes. Exports
dropped in 1993 to about 345,000 tonnes. Of these exports in 1993. fresh
vegetables amounted to about 249,000 tonnes or 72°%6 of the total. Fruits
exports amounted to about 95,000 tonnes or 27.3%% of the total. Local
consumption was approximately 500,000 tonnes of fresh vegetables and
fruits.

Exports in 1994 (January - October) do not show promise. Through
October. 1994 total exports of fresh vegetables and fruits have amounted
to 282.000 tonnes. Of these exports. vegetables amounted to about 198.000
tonnes or 70.2%: fruits amounted to about 84,000 tonnes or 30%% of the
total exports.
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Exports to Europe in 1994 as a whole (including Turkey) amounted to
4,788 tonnes only. Of these exports, 3,843 tonnes are fresh vegetables or
80.3% of total exports. Fruit exports represented a meager 946 tonnes or
19.7% of total exports. Exports to Europe represented about 1.7% of
Jordan's total exports; the rest was exported to the Gulf and other nations.

When eliminating the none EC countries from the European market.
Jordan's total fresh vegetables and fruits exports to Holland, France,
Denmark, Austria, The United Kingdom, Belgium, Sweden and
Germany amounted to 1,483 tonnes only. This amount represents about
0.5% of all vegetable exports. Vegetable exports to EC countries
amount to LI60 tonnes or 0.4% of all exports; fruits amount to 323
tonnes or 0.1% of exports. Also vegetables exports represent 78.2% of
all exports to the EC while fruits exports represent the balance or
about 22%.

Of course, exports through the months of November and December will
slightly improve the figures above. It is doubtful, however, that the final
export figures for 1994 will match those of 1993.

In examining the exported amounts of fresh vegetables and fruits the data
provided by the Agricultural Marketing Organization, it is clear that the
following vegetables (see Table Seven below) show the most promise:

1. Overall Vegetable Exports (In Tonnes)

TABLE 7
Overall Vegetable Exports ( In Tonnes )

Product 1993 | Rank 1994 | Rank

{Jan-Oct)
Aubergine (Eggplant) 15.055 3 11.309.33 3
Tomatoes 133.698 1] 113.5334.00 1
Cucumbers 17.826 2 21.891.00 2
Pepper 13.059 4 9.340.00 4
Squash 11.600 5 9.282.00 5
Cauliflower 9.504 7 8.972.00 6
Beans 5,385 9 4.188.00 3
Lettuce 10.598 6 7.491.00 7
Potatoes 3.722 10 2.719 00 10
Cabbage 3.415 8 315500 9
Total 245,862 191.891.33
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The ten vegetable products listed in table 7 command the market share for
all vegetable exports with tomatoes ranking as first and cucumbers as a far
second. These items represent 98% of all vegetable exports in 1993 and
97% in 1994. - All other vegetable exports are insignificant.

2. Overall Fruits Exports (In Tonnes)

In so far as the fruits issue is concerned, the following table (table eight)
includes products that show the highest promise:

TABLE 8
QOverall Fruit Exports { In Tonnes )

Product 1993 | Rank 1994 Rank

(Jan-Oct)
Mandarin 22458 6 3.962 5
Lemon 12.124.0 3 13.411 2
Orange 34.343.0 1 39.081 1
Grape Fruit 1.487.6 3 820 9
Clementines 17.673.0 2 3.786 6
Pummelor 1.682.0 7 688 10
Table Grapes 1.226.0 9 1.390 7
Sweet Melons 3.108.0 5 5,499 4
Water Melons 9.974.0 4 12.955 3
Pomegranates 891.0 10 1.026 ]
Total 84.754.4 82.618

The 1993 fruit products above amount to 89% of all fruit exports during
that year. The 1994 fruit products above represent 98%6 of the total export
market during this year.

3. Overall Cut Flowers

The cut flowers export market differs from that of fresh vegetables and
fruits. Table Nine below classifies exports by country:
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TABLE 9
Overall Cut Flower Exports ( In Tonnes )

Country 1992 1992 1993 1993
’ Volume Value Volume Value

(kes) | (JD) (kgs) | (JD)
Lebanon 1.850 2.430 1.603 7.000
Bahrain 2,323 8.425 9,466 38.336
Qatar 2.646 10.238 5036 | 20.573
Saudi Arabia 25.382 85.317 68.661 | 186.174
UAE 10.710 13.277 22.884 | 84873
UK 288 1.400 36 200
Austria 108 1.000 450 1.200
Germany 720 4.750 2.644 7.250
Holland - - 320 750
France - - 120 250
Yemen - - 144 350
Oman - - 54 150
Total 44,027 156,837 114,618 | 347,108
Average price per KG (JD) 3.56 3.02

Exports in 1993 were 116.8% higher in revenues from those in 1992.
Exports to some EC countries were fairly insignificant. Exports to the UK.
Austria, Germany, Holland and France in 1993 amounted to 3,770 kgs or
IJD 9,650. The volume of exports to EC represent 3.2% of all cut flower
exports. The revenue received from EC exports represent 2.8% of all
revenues received from cut flower exports.

Exports to the EC countries amounted to less than 4 tonnes during 1993:
this is against a quota of 50 tonnes ailowed by the EC.

B. Cost Effectiveness/Profits of Exports to the EC

About 70% of fresh vegetables and fruits exported to the EC are

- purchased directly from Jordanian farms. Though there are no conclusive
- or complete cost etfectiveness and/or profits studies. the researcher

depended in this section on a study conducted by the Agricultural

" Marketing Organization in May 1993. The study titled 'Costs and Profits

of Exports to European Countries' focused its investigation on tomatoes.
aubergines (egg plants) and beans (fasoulia). The benefits of the study are
mainly derived from its success in tracing all costs relating to the export
process.

16



. Costs

The 'high export season' extends mainly between November and April of
each year. Costs during this 'Season' are relatively higher than costs in
other months of the year. In this study, we have adopted costs associated-
with the 'high export season’.

Cost configuration is usually done as follows:

. Price points per tonne: Equal to 130% (net) of the wholesale prices in
Amman's central vegetables and fruits market.

2. Purchasing agent : JD 15 per tonne.

3. Transportation costs (to warehouse) : JD 15 per tonne.
4. Packing : JD 20 per tonne.

5. Handling and Licensing : JD 15 per tonne.

6. Cartons : JD 90.

7. Transportation to airport : JD 10.

8. Other expenses : JD 90.

Total costs (without the COG) JD 771 per tonne or JD. 3.86 per packet.

* Source: "Costs and Profits of Exports to European Countries”, AMO.
May 1963.

No custom duties were applicable on Jordanian products commencing
January, 1993 based on the protocols reviewed above. As a matter of fact.
Jordan has not paid custom duties for its fresh vegetables and fruits since
1992.

Based on the above, the Organization's study presents the following tables
as evidence for profitability:

17
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AUBERGINES (EGGPLANT).

PROFITS ON EXPORTS TO A SELECT EUROQPEAN COUNTRIES

Month Wholesale Price Whalesale | Total Cost Profit Net Profit Margin %
D / KG) Price D / KG)

Uk | France | Germany Amman UK | Othery UL | France | Germany Uk France | Germany
Il 113 0.95 1.22 013 0.99 0.92 0.14 0.4 (.30 15 4 33
12 113 114 1.37 014 1.00 .93 0.12 0.21 0.43 12 22 40
1 124 116 1.63 0.15 1.02 0.95 0.22 0.21 0.68 22 22 72
2 1.56 141 1.89 0.18 1.05 0.98 0.51 0.43 0.91 48 44 93
3 1.32 1.35 1.68 0.24 114 1.07 0.19 (.28 0.62 17 27 58
| 123 119 1.46 028 1.18 1.11 0.05 0,08 0.35 5 7 12
] 5 110 102 1 115 018 .06 0.99 0.0 0.03 0.16 4 3 16
QR O 119 0.92 109 017 1.04 097 0.15 -0.05 0.12 14 0 12
S 7 106 0.81 0,97 0,10 0.94 0.87 0.11 -0.07 0.09 12 § 1l
. 8 0.95 070 0 85 0.11 0.97 0.90 -0.02 -0,20 -(.04 2 22 5
Y 1.22 0.8Y 1.01 0.16 1.02 0.95 0.20 -0.07 0.06 19 7 6
10 146 097 122 0.16 1 0% 096 0.43 0.01 0.26 42 ] 27

* Wholesale price in the Eutopein countiies s the average weehly prces w those conntnes for the period 1989-1991 as tuken from "SRD" documents.
* Wholesale piice in Annnan 1s the highest plausible wholesale price at the Anman Financial Maiket for the period 1990-1992
* Total cost s the cost of exporting one Kilogram caleulated as Tollows: To the UK = 1,3 wholesale price in Amman + J1D 0.82

To other countries = 1,3 wholesale price in Amman + 1D 0 77

Piolit = Wholesale price m European market - Total cost.

* Source: "Cost And Profit Of Exports To Europcan Countrics”, Agricultural Marketing Organization,
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TABLE 11

TOMATOLES
PROFITS OF EXPORTS TO A SELECT EUROPEAN COUNTRIES
Month Wholesale Price Wholesale | Total Cost Profit Net Profit Maggin %
(D 1 KG) Price JD / KG)

Uk | France | Germany Amman UK | Others Uk | France | Germany Uk France | Germany
11 1.26 1.57 1.8 0.22 110 1.03 0.16 0.54 0.45 14.5 52.3 43.6
12 146 1.61 1.96 027 117 1.10 (.30 0.51 0.87 25.4 40.5 78.9
| 1.66 1.66 210 0,22 11 1.03 0.56 0.63 1.07 50.7 60.9 103.5
2 1.79 1.06 215 0.18 1.06 0,99 0.73 0.67 1.16 68.5 67.4 117.3
1 2,15 2.12 2.03 0.28 118 111 0.97 1.01 0.92 82,7 91.5 827
4 1.66 1.87 176 0.54 1.52 145 0,14 (.42 031 8.9 28.7 213
5 1.39 1.52 1.66 0.23 1.11 1.04 .28 0.48 0.61 249 45,9 59.0
6 1.26 .65 142 013 9y 0.92 0.27 0.73 (.50 274 794 54.2
7 147 1.29 1.0 0.10 0,935 0.88 0.53 0.41 0.23 55.6 47.0 25,7
8 0.Y1] 1.25 0 8Y 0.09 0.94 0.87 -0.03 0.39 0.02 - 3.2 44.5 2.0
Y 081 1.27 0.95 0.10 095 (188 -0 15 0,39 0.07 -15.3 43.6 7.5
10 1.00 124 1.22 015 101 094 00l 0.30 0.28 -0 6 3213 295

* Wholesale price in the European countries is the avetage weekly prices in those countries for {he period [989-1991 as tuken from "SRD” docunents.
* Wholesale price in Amiman is the Lughest plausible price at the Amman Financtal Market for the period 1990-1992
* Total cost s the cost of exportng one Kilogram calenlated as follows: 1o the UK = 1,3 whaolesale price in Amman + JD 0.82
to other countries = 1,3 wholesale price m Anunan + ID 077
I’rofit = Wholesale price i Furopean marhet - Total cost,

* Source; "Cost And Profit Of Exports To European Countries", Agricultural Marketing Organization.
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PROFITS ON EXPORTS TO A SELECT EUROPEAN COUNTRIES

Maonth Wholesale Price Whalesale | Total Cost Profit Net Profit Margin %
@D/ KG) Price D / KG)

Uk | France | Germany Amman UK | Others Uk | France | Germany Uk France | Germany
! 1.66 1.60 1.74 0.41 1.36 1.29 030 0.31 0.45 22 24 15
12 1.79 1.65 2.1 0.36 1.29 1.22 (.50 0.43 092 38 35 75
i 215 1 6Y 2.19 0.49 1.46 1.39 0.69 0.30 0.80 48 22 58
2 167 1.85 2.06 (.58 1,57 1.50 0.10 0.35 0.55 6 23 37
3 1.39 2.10 1.87 1.00 2.13 2.00 -0.74 0.04 -0.19 -35 2 -Y
4 126 1.64 1.67 (.56 1.55 1.48 -0.29 0.16 0.19 =19 11 13
5 148 1.57 1.52 0.35 1.28 1.21 (.20 .36 0.31 16 30 20
O 091 1.39 1.17 UER 141 1.34 -0 50 0.25 (.16 -35 19 -12
7 081 1.20 0.97 (.43 1.38 1.31 -().57 -0.11 -0.34 -4 -8 =206
8 1.00 1.31 0.8Y 035 1.27 1.20 -0.27 0.11 -0.31 =21 Y -26
) 1,26 125 111 0.39 133 1.26 -0.07 -0.01 -(0.14 -5 -1 -1
10 46 117 .44 0,40 1.33 1.26 013 010 0.18 10 8 14

* Whalesale price i the European countries is the average weekly prices i those countries for the period 1989-1991 as taken from "SRD" documents.
* Wholesale price in Aman is the highest plausible wholesale puce at the Aminan Financial Market for the period 1990-1992
* Total cost s the cost of exporting one Kilogram caleulated as follows: To the UK = 1,3 wholesale price in Amman -+ 31 (.82

To other countries = 1,3 wholesale price in Amman + J1) 0.77

Profit = Wholesale price i Ewropean ket - "Total cost.

* Source; "Cost And Profit Of Exports to European Countrics”, Agricultural Marketing Organization.
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It can be safely assumed that prices in 1994 do not vary significantly from
those reported in the tables above. There is perhaps a = 10% difference for
some of the products. As such, profitability in 1994 could be roughly
similar to that of 1992 or 1993.

Clearly, Germany provides the highest profit margins' for Jordanian
exports. This is especially true during the high export season'. It is also
obvious that exports in the 'low season’ (from June to December) usually
experience a significant decline in profit margins, and in some cases a
loss.

Tomatoes show the highest profit margins especially during the ‘high
export season'. During January, February and March, profit margins for
Germany were 103.5%, 117.3% and 82.7% respectively; for France 60.9%.
67.4% and 91.5% respectively; for the UK, 50.7%, 68.5%, and 82.7%
respectively. The UK, however, shows losses during the months of
August, September and October (- 3.2%, - 15.3% and - 0.6%% respectively).

As for aubergines (Egg plants), Germany shows significant profit margins
throughout the year (except August and September). The profit margin
mean was 34.2% for all twelve months. Profit margins in France were
significantly less for Jordanian aubergine exporters (mean of 14.4%% for
twelve months) than those attained in Germany. The weakest months.
were October, November, April, May, June and July (1%. 4%. 7%. 3%%.
6% and 8% respectively). No losses were reported in any of the months.

“ *~ The UK market showed relatively high profit margins than did France

(17.6%%) with April, May and August as the weaker months (5%. 4%% and
2% respectively). Here, too, no losses were reported.

The situation with bean exports. however. showed less promise than that
of tomatoes and aubergines. In Germany, the average profit margin was
- 14.5% for all twelve months with losses reported in March, June. July,
. August. and September (- 9%%. - 12%, -26%. - 26% and - 11%% respectively)

Profit margins in France were the same as those of Germany (X = 14.5).

Losses. however, were only experienced in July and September (- 8%% and
-19% respectively).
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The UK market, however, was clearly a cause of loss for bean exporters.
On average, these exporters experienced a profit loss 0f 1.3%.

V1I. Analysis, Conclusions and Recommendations

A. Analysis
1. General Statement

The export status of fresh fruits, vegetables and cut flowers to the EC is
marginal if not insignificant. Although the EC has lifted all custom duty
restrictions and quotas on all fresh Jordanian vegetable and fruit products
(except for the 50 tonne ceiling on cut flowers), exports have declined in
the past few years. In investigating the needs ofthe EC for any of the
popular vegetables and fruits produced in Jordan, it is evident that Europe
is self sufficient because of products provided by the European farmers or
by the Maghreb countries. Indications are strong that Jordanian exports to
the EC will continue to decline in the coming few years. Coupled with this
decline, prefit margins will also decrease due to extensive competition by
the EC farmers and by the Maghreb exporters.

EC's attitude towards Jordanian fresh vegetable and fruit products.
however, remain both open and positive. The issue, for them, is whether
the agricultural sector in Jordan is able to produce quality products in

- adequate numbers and at prices which are competitive within EC
countries. To do so today, Jordan's producers will need to invest
heavily into the modernization and expansion of the agricultural sector
in order to produce larger quantities at acceptable international
standards. This process will undoubtedly require time and effort before it
begins to pay-off to exporters and farmers alike.

Clearly. this study has shown that the agricultural trade relationship

between Jordan and the EC has not been fruitful for the Jordanian farmer.
Overall. such exports have rarely exceeded a fraction of one percent of
Jordan's total exports and have also showed varying and often unreliable
degrees of profitability.

The primary market for Jordanian agricultural products remain the Gulf
and its immediate neighbours. Unless and until the agricultural sector
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undergoes structural reform in a relatively radical fashion, the European

market will remain elusive.

The new peace treaty with Israel opens several windows of opportunity for
the Jordanian exporter. Israel is a new market for Jordan and exports to it
can be very cost effective.

Furthermore. through a common agricultural policy with Israel, similar to
that among the EC members, Jordan can ensure a steady growth in the
production of quality fresh vegetables and fruits. Finally, Israel can serve
as a transit territory for re-exports to Europe and other countries. With
advanced technology for sea storage and freight, some products can
become very profitable.

2. Future Direction for Negotiations with the EC

It is very likely that the Furopean Community will increase its support to
the Mediterranean basin beginning 1996 from the current 4 biilion ECU to
a 5.5 billion ECU. It is also anticipated that the allocation of such new
funds will be based on 'a first come first serve' basis. Countries in the
region are expected to submit their priorities and needs in a convincing
fashion in order to qualify for these funds.

The EC/Jordan protocols between 1977 and 1996 have emphasized the
agricultural sector as a priority. It is obvious, however, that this sector has
not received the attention it required. Instead, very lirtle funds have been
expended on agriculture because of other governmental priorities and
concerns. During the current protocol (1992 -1996) for example. Jordan
allocated 8 million ECU for agriculture but then diverted these funds to
other priorities. Of course, the fact that the EC's aid package of 126 million
ECU is hardly enough for Jordan's industrial and structural requirements
combined is perhaps an important cause for this diversion.

While future agreements between the EC and Jordan may not be similar to
those concluded in the past. any new agricultural trade protocols between
Jordan and the EC should focus attention on at least the following:

1. Jordan and the EC should focus their trade agreement on a few select
agricultural and fruit products which are needed in Europe and can be
successtully grown in Jordan. This should not include products such as
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tomatoes, aubergines, large cucumbers, oranges and the like during the
'high export season'. Europe 1is completely saturated with these
products during these months.

Jordan should prepare and submit to the EC a business plan related to
the method and cost of developing the above select products
(undetermined yet) in order to secure additional loans and grants which
could support this endeavour. A long term plan (3+ years) should be
developed based on a comprehensive market study of EC's needs.

Jordan should introduce a clause into any new agreement which would
allow it, for the duration of said agreement. to market its new products
at a wholesale price at up to 25% less than the EC's reference price.

Jordan should introduce a clause which allows its new or enhanced
products free access to the EC without custom duties and quotas. at
any time of the year.

Jordan should secure the support of the EC to export some ofits
'enhanced' vegetables and fruits (e.g. tomatoes. oranges, etc.) during
the low export season’ at wholesale prices which are up to 30% less
than the reference price in Europe. Here Jordan should attempt to
modernize its vegetables and fruits production and maintenance
mechanisms in order to penetrate the EC market at times when the
competition is lowest and the need is highest in certain EC member
states. Surplus vegetables and fruits in Jordan should be of sucha
quality 'standard which can compete with say Morocco's tomatoes and
European oranges and grapes. No custom duties or quotas should be
imposed by the EC throughout the year.

B. Conclusions / Summary

Jordan's export of vegetables and fruits to the EC has not been
successful or beneficial to Jordanian producers and exporters.

The 'honzontal shot gun'approach of exporting as many products as
possible to the EC has proved to be futile and unproductive. Very
little thought or planning has taken place regarding how best to market
Jordan's products in the EC.
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Jordan's export status vis-a-vis the EC cannot be compared to that of
say Israel, Cyprus, Turkey or Morocco. Israel, Cyprus and Turkey
have association agreements which are based on reciprocity. The
EC agreement with Morocco is clearly based on the ability of the
latter to export high quality needed products, such as tomatoes.
Although Morocco's application to join the EC has been denied, it has
been accorded special favours due to its ability to market vegetables
successfully as well as because of its geographical proximity to
Europe.

Jordan, on the other hand, has been accorded a 'most preferred nation’'
status through the elimination of custom duties and quotas (except for
cut flowers). Its quality/volume of agricultural products, however,
have not been competitive with other Maghreb and some Mashreq
exporters.

Due to the availability of scarce amounts of vegetables and fruits
which meet European export standards, cost effectiveness and
profitability of exports have almost always fluctuated between profit
and loss. The method of selecting the proper products for exports has
been both costly and time consuming.

An indirect effect for the product selection process is that vegetables

- and fruits which remain in Jordanian markets often lack the quality
- desired by the local consumer. "Left overs' are not always of

acceptable quality, and this, in turn, causes price dumping.

Though Jordan receives a relatively reasonable aid package from the
EC (compared to its population size), itis suspected that the funds
have not been sufficient. The agricultural, industrial and structural

- needs of the country necessitate an ‘overdose’ of recovery funds in

order to allow the economy a proper 'take-off'.

' The funds allocated to technical support and research & development
- have been less than desired. Project formation and management in any

of the vital economic sectors, especially the agricultural one. requires
resident technical know-how which 1s available to ensure the
successful culmination of the project(s).
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C. Recommendations

1. Internal (In-country)

1.1

Jordan should put in place a master plan which defines it: ~ ective

method of operation and financial/technical requiremen: for the
modernization and enhancement of its agricultural export sector. This
plan should be part of a strategy aiming at the development of the
agricultural sector in the short, medium and long terms.

Rationale

Jordan should project for and make long term commitments towards
a growing export sector for both the Middle East and Europe. A
Master Plan should consider Jordan's long, medium and short term
goals a::. objectives; undertake all the required studies to put in place
moderr. zation and quality enhancement plans, and institute a project
manage:nent framework for the monitoring and evaluation of its
Master °lan’s progress.

Unless :nd until the agricultural export sector is dealt with seriously,
it will ..ntinue to experience drastic changes which are haphazard.
risky and ar times degrading. ‘

Jordan should undertake a comprehensive survey of the EC's
agricultural market with a particular emphasis on defining a future
niche for specific vegetables and fruits which promise significant

""accessibility and profitability.

Ra:ionale

Foi:owing the Moroccan survey example which culminated in the
enc-mous success of the export of tomatoes. Jordan should seriously

study the European market with an eye at the following:

o Survey of the vegetables, fruits and cut flowers production
irends and marketing/distributorship patterns within and outside
Europe.

o Identification of the needs of the EC market. if anv. and the

specific months in which these needs are highest. Is the

n
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Pummelor, for example, a needed fruit? When? Can. .
grapes compete in Europe? How? etc.

Assessment of the feasibility of implementing a strategy which
would enable Jordan in the short, medium and long terms.
respond to the identified needs of the EC.

Presentation of a business plan which would chart the way for

the producers/farmers regarding project financing, operating
capital and cash flow requirements.

1.3 Unless the survey referred to above reveals promising indicators for a
profitable niche in the EC market, Jordan will be well advised to

divert its export efforts from The European Community to the local
region.

Success in the European Community market can be best achieved
through the export of a select number of products which are highly
competitive. Perhaps, the success of two or three products will be a
good enough reason to consider exports to Europe a success.
Measures of success could also include the following:

Volume of exported products should exceed 15% of all exports

in the first five years; 20% in the next five years: and 23% in
the third five vears.

Profit margin averages in all EC members markets should
exceed 28% in the first five years; 32% in the next five years:
and 35% in the third five years. With high volume exports.

these profit returns will provide a significant contribution to
Jordan's economy.

2. External (With the EC Commission)
In future negotiations with the EC., the following should be considered:

2.1 Jordan should sustain and then enhance its current trade cooperation

status with the EC by securing the abolishment of all custom duties
on products exported during summer months.



'

Rationale

The current trading status of Jordan with EC members is very
favourable. This favourable status should be sustained and applied
during the coming five years. Currently, Jordan does not pay any
custom duties on its products. This status quo should continue. In the
event, the EC charges a particular custom duty for summer exports
by Jordan (e.g. grapes), these should be removed.

Jordan should propose a select number of vegetables/fruits and
request from the EC favourable treatment based on the defined need
of the market as well as the assured quality standard of the product.
The favourable treatment should include the EC's:

2.2.1 Allowance of these products to be sold at 50% less than the
reference price for two years; and 30% for another five years.

2.2.2 Allowance of the products in 2.2.1 a ceiling (quota) equivalent
to at least 25% of Jordan's total exports during the first five
years; 35% of Jordan's total exports in the next five years; and
25% of Jordan's total exports in the third five years.

Rationale

Jordan should seriously attempt to diversify its export markets. If
successful in identifving a select number of products which are
needed by the EC. Jordan should attempt to follow the Moroccan
(e.g. tomatoes) and Israelis experiences (over 80% of Israel's export
of agricultural products go to the EC) in attaining a high export
volume to the EC. Itis assumed that farmers/producers focusing on
these particular needed products should devote their farms to
European exports. These farms should also increase in size and
production capacity in a gradual fashion.

The European Commission should have no objection to high quota
(ceiling) figures. provided the products have a speciai niche in some
or all member markets. As far as prices are concerned. the EC may or
may not have reference prices for perhaps a product that is unique. If
it did impose a reference price. Jordanian exporters will stand to
benefit from selling their products at 50°% less than the reference
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price. This will help them market the products in a manner which
ensures future success.

It is important to note here that the production, handling and export
of these products should be cost effective and adhere to the criteria
spelled out in the business plan.

2.3 The EC should increase its risk capital allotment to 35 million ECU
in the first three years and 25 million ECU in the following two
years, or a total of 60 million ECU in five years.

Rationale

Grants and loans should be directed at assisting farmers/producers
with capital outlays to undertake a modernized farming process
leading to successful production results. Farming, production and
exporting should become a serious business undertaking in order to
allow the newly identified vegetable and fruit products find their way
to the EC market as suggested above. A pre-requisite for this end-
result is perhaps the availability of European technical support.
research & development assistance and equity participation by
European importers.

VIII. A Final Word

~ This study explained the EC's stance and philosophy regarding the
Mediterranean basin and Jordan; reviewed the Cooperation Agreement
and all related protocols between Jordan and the EC: evaluated the trading
status of Jordan's agricultural products: and presented directions and
recommendations pertinent to future negotiations with the EC.

| ‘Today, the challenge for Jordan is to re-visit its export strategy to the EC
in a fundamental way. The whole question of exports should be revised as
well as pertinent policies generated to address future practices.
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COOPERATION AGREEMENT

berween the European Economic Community and the Hashemijte Kingdom of
Jordan

HIS MAJESTY THE KING OF THE BELGIANS,

HER MAJESTY THE QUEEN OF DENMARK,

THE PRESIDENT OF THE FEDERAL REPUBLIC OF GERMANY,
THE PRESIDENT OF THE FRENCH REPUBLIC,

THE PRESIDENT OF IRELAND,

THE PRESIDENT OF THE ITALIAN REPUBLIC,

HIS ROYAL HIGHNESS THE GRAND DUKE OF LUXEMBOURG,
HER MAJESTY THE QUEEN OF THE NETHERLANDS,

HER MAJESTY THE QUEEN OF THE UNITED KINGDOM OF GREAT BRITAIN AND
NORTHERN IRELAND,

and

THE COUNCIL OF THE EURCPEAN COMMUNITIES,

of the one part, and

HIS MAJESTY THE KING OF THE HASHEMITE KINGDOM OF JORDAN,

of the other parr,

PREAMBLE

" WISHING 10 demonstrate -their common desire to maintain and strengthen their {ricndly

reizuons in aczordance with the principles of the United Nations Charter,

tr

RE
n

QLVED ro estaplish wide-ranging cooperaticn which wiil toninbute to Jordan's zzznomic

social dewvricpment and Relp to strengchen celznions berween the Community and [ordon,

n
Ca.

RESOLVED :o0 promote. having regard 10 theie respecunve levels of deseiopment, ecconom:ic and
iraze cooperziion between the Commumity snd [orcan and to provide 1 sound basis inzreror
.n conformury with their internauonal obliganons.,

BEST AVAILABLE coPY
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RESOLVED 1o establish a new model for reistions berween developed and deveioping States,
compatible with the aspirations of the internarional communiry rowards a more just 2nd more
balanced economic order,

HAVE DECIDED to conclude this Agrezment, and to this end have designated 2s their
Plenipotentiaries: .

HIS MAJESTY THE KING OF THE BELGIANS:
Renaat VAN ELSLANDE,

Minister for Foreign Affairs;

HER MAJESTY THE QUEEN OF DENMARK:
Jens CHRISTENSEN,
Ambassador,

Permanent Under-Secretary;

THE PRESIDENT OF THE FEDERAL REPUBLIC OF GERMANY:
Hans-Dietrich GENSCHER,

Federal Minister for Foreign Affairs;

THE PRESIDENT OF THE FRENCH REPUBLIC:
Louis de GUIRINGAUD,

Minister for Foreign Affairs;

THE PRESIDENT OF IRELAND:
Garret FITZGERALD,

Minister for Foreign Affairs;

THE PRESIDENT OF THE ITALIAN REPUBLIC:
Arnaldo FORLANI,

Minister for Foreign Affairs;

HIS ROYAL HIGHNESS THE GRAND DUKE OF LUXEMBOURG:
Gaston THORN,

Presidenr znd Mimsier for Foreign Affairs of :he Governmeat of the Grand Duchv at
Luxembourg;

HER MAJESTY THE QUEEN OF THE NETHERLANDS:
Mazax van Jder STOEL,

Minster for Foreign Affairs of the Kingdom of the Netherlands;
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HER MAJESTY THE QUEEN OF THE UNITED KINGDOM OF GREAT o

NORTHERN IRELAND:
Anthany CROSLAND MP,

Secretary of State for Foreign and Commonweaith Affairs of the United Kingdom ¢

Britain and Northern Irefand;

THE COUNCIL OF THE EUROPEAN COMMUNITIES:

Anthony CROSLAND MP,

President in Office of the Council of the European Communities,

Secrerary of State for Foreign and Commonweaith Affairs of the United Kingdom of Great

Britain and Northern Ireland;

Claude CHEYSSON,

Member of the Commission of the European Communities;

HIS MAJESTY THE KING OF THE HASHEMITE KINGDOM OF JORDAN:

Nijmeddin DAJANI,

Minister of Industry and Trade.

Article 1

The object of this Agresmenr berween the
Community and Jordan is to promore overall
cooperation between the Contraciing Parties with a
view to contnibuting 1o the economic and social
development of Jordan and helping to strengthen
relations berween the Partics. To this end provisions
and measures wiil be adopred and implemented in
the fields of economic, rtechnical and financial
cooperarion and of trade.

TITLE |

ECONOMIC, TECHNICAL AND FINANCIAL
COOPERATION

Ariicle 2

The Commumty  and  Jordzn  shall  instirure

cooperation with the 3im of contributing to Jordan's
development by means of efforss complementary 1o
those made by jordzn itsclf, and of strengthening
existing cconomc links on as broad a1 basis as
possible for the murual benefit of the Pacsies.

In order 10 achiere :he couperanion referred o in

Article O :: T ;
Artiee o, account shail be rzken, .n zarnicular, of the
following:

BEST AVAILABLE COFPY

— the objecrives and priorites

of Jordan's
development plans and programmes,

— the importance of schemes into which different
operations are integrated,

~ the importance of promoting regional cooperation
berween Jordan and other States.

Article 4

1. The »purpose of cooperation between the
Community and Jordan shall be :o promote, in
particular: -

— participasion by the Community in the effor:s
made by Jordan to develop its production and
economic infrastructure in order to diversify its
economuc structure. Such partcipation should be
conneczed, in particular, with the induszrialization
of Jordan and the modernization of its agricuiture,

— the marketing and promorion of sales of produc:s
exported by Jordan,

— indusirial zooperation 2imed ar boosting Jordan's
indusinai production through measures:

— :0 e¢ncourage participation by the Communicy
‘a1 tre :mplementation of Jordan's .ncusiria
Jevelopment programmes,

— 10 :3ster the organization of coniacts and
seenags herween Jordanan snd Communay
.ndusirial policy-makers, promoters and firms



27.9.78

Official Journal of the European Communities

No L 26B/S

in order to promote the establishment of new
relations in the industrial field in conformity
with the obiectives of the Agrezment,

. — 1o facilitate the acquisition on favourable
terms of patents and other industrial property
by means of financing in conformity with
Protocol 1 and/or by other appropriate
arrangements with undertakings and institu-
tions in the Community,

— to permit the removal of non-tariff and non-
quota barriers likely to impede access to either
market,

— cooperation in the fields of science, technology
and the protection of the environment,

— participation by Community operators in
programmes for the exploration, production and
processing of Jordan's resources and any activities
which would develop these resources on the spot,
and the proper performance of cooperation and
investment contracts concluded for this purpose
between their operators,

— cooperation in the fisheries sector,

— the encouragement of private investments which
are in the mutual interest of both Parties,

— exchange of information on the economic and
- financial sitwation, and on developments therein,
as required for the proper functioning of the
Agreement,

2. The Contracuing Parties may decide on further
areas of cooperation.

Arsicle 5

1. The Cooperation Council shail periodicaily
define the guideiines of cooperation for the purpose
of attaining :he 2ims set out in the Agreement.

2. The Cooperaucn Council shail be responsible
‘or secking wavs and means of establishing
cooperation in the arexs Jdefined in Arncie 4. To that
end it 1s empowered to make decisions.

Article 6

The Community shall parricipate in the firancing of
any measures 1o promote Jordan’s development
under the conditions laid down in Protocol 1 en
technical and financial cooperation, account being
taken of the possibilities offered by triangular
cooperation.

Article 7

The Contracting Parties shall facilitate the proper
performance of cooperation and investment contracts
which are of interest to both Parties and come within
the framewaork of the Agreement.

TITLE I
TRADE COOPERATION

Article 8

In the field of trade, the object of this Agreement is
to promote trade between the Contracting Parties,
taking account of their respecrive levels of
development and of the need to ensure a better
balance in their trade, with a view to increasing the
rate of growth of Jordan’s trade and improving the
conditions of access for its products to the
Community market.

A. Industrial products
Article 9

Subject t0 the provisions of Articles 13, 14 and 16,
customs durties and charges having equivalent effect
on imports into the Community of products
originating in Jordan other than those listed in
Annex Il to the Treary establishing the European
Economic Community, and other than those listed in
Annex A, shall be abolished in accordance with the
following timezable:

Timezable Rate of r=duction

— On the date or the entry s
into force of the Agresment 30 %

— From 1 Julv 1977 1002

BEST 4 VAL g copPy
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Article 10

1. For each product, the basic duties to which the
reducrions provided for in Article 9 are 1o be applied
are:

— for the Community as originally constituted:
those duties actually applied in respect of Jordan
on 1 January 1973,

— for Denmark, Ireland and the United Kingdem:
those duries acrually applied in respect of Jordan
on 1 January 1972,

2. The reduced duties calculated in accordance
with Article 9 shall be applied rounded to the first
decimal place.

Subject to the application by the Community of
Article 39 (5) of the Act concerning the condirions of
accession and the adjustments to the Treaties of 22
January 1972, as regards the specific duties or the
specific part of the mixed duties in the Customs
Tariffs of Ireland and of the United Kingdom, Arricle
9 shall be applied, with rounding ro the fourth
decimal place.

Article 11

1. In the case of customs duties comprising a
protecrive element and 1 fiscal element, Article 9 shall
apply to the protective element.

2. The United Kingdom shail replace customs
duties of a fiscal nature and the fiscal element of such
duties by an internal rax, in accordance with Arricle
38 of the Act concerning the conditions of accession
and the adjustments 1o the Trearies referred to in
Article 10.

Article 12

Quanritative  restrictions  on  imports  into  the
Community of products originating in Jordan other
than those listed in Annex 1 of the Treary
establishing the European Econumic Community
shall be removed on the date of the entry into force
of the Agreement, and mezsures having an effect
equivalent o quanumtive restrictions on imports
shall be abolished on the date of the entry into force
of the Agreement.

Ararcle 13

The measures provided for in Arncle 1 of Protocoi
T o the Acr concerming :ne  conditions of
accession and  the adjusiments o the Treanes
referred 10 1 Arucle 10 concerming umports of motor
vehicles and the moror «ehicie zssembly .adusiry in
{reland shail apply to Jordan.

REST AVAILABLE COPY

Article 14

l. Imporrs of the following produc:s shall be
subject to annual ceilings above which the customs
duties acrually applied in respect of third countries
may be reintroduced in accordance with paragraphs 2
to 6, the ceiling fixed for the vear of the sniry into
force of the Agreement being indicated in each
case.

th:SiTng Description Ceiling
o (tonnes)
355.09 Other woven fabrics of
cotron 100

2.  From the following year, the ceilings indicated
in paragraph 1 shall be raised annually by 5 %.

3. For the products falling within Common
Customs Tariff subheading 28.40 B II {phosphates,
including polyphosphates, other than of ammonia),
heading Nos 31.03 {mineral or chemical ferrlizers,
phosphatic), ex 31.05 (fertilizer compounds
containing phosphates), 55.05 (cotron yarn, not put
up for retail sale), and Chapter 76 (aluminium) of the
Common Customs Tariff, the Communiry reserves
the right to introduce ceilings.

4. When a ceiling fixed for imports of a product
covered by this Article is reached, the cusioms duties
actually applied in respect of third countries may be
reimposed on imports of the producr in question
unnl the end of the calendar vear.

5. When impors into the Community of 2 product
subject to ceilings reach 75 % of the level fixed, the
Community shail inform the Cooperation Council.

6. The ceilings provided for in this Article shail be 7
abolished not later than 31 December 1579.

Article 15

1.  The Community reserves the right 1o modify the
arrangements applicable to the petroleum products
falling within heading No 17.10, subheadings 27.11 A
and B 1, heading No 27.12. subheading 27.13 B and
heading No 27.14 of the Common Customs Tariff:

— upon the adoprion of a common Jehimuca of
ongin for perroieum products.

— upon the adopuion of Jecisions under 2 ccmmon
commercial policy, or
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~— upon the establishment of a common encrgy
policy.

2. In thar cvent the Communiry shall ensure that
imports of these products will enjoy advantages
equivalent to those provided for in this Agreement.

For the application of this paragraph consultations
shall be held within the Cooperation Council at the
request of the other Party.

3. Subject to paragraph 1, this Agreement shall not
affect the non-tanff rules applied 10 imports of
petroleum products.

Article 16

For goods resulting from the procassing of
agricultural  products listed in  Annex B, the
reductions specified in Arricle 9 shall apply to the
fixed component of the charge levied on imports of
these products into the Communiry.

B. Agricultural products

Article 17

1. Customs duties on imports into the Community of the following products
originating in Jordan shall be reduced by the rates indicated for each of them.

CCT Rate of
heading Description reducrion
No %
05.04 Gurs, bladders and stomachs of animals (other than fish),
whole and pieces thereof 80
07.01 Vegerables, fresh or chilled:
F. Leguminous vege:ables, sheiled or unsheiled:
II. Beans {of the species Phaseolus):
ex a) From 1 Qciober to 30 June:
— From 1 November 1o 30 April 60
ex lil. Other:
~— Broad beans {Vicia Faba major} ‘ 40
G. Carrots, rurnips, salad beetroot, salsify, celeriac,
radishes and simsiar edible roots:
ex II. Carrots and rturnips:
— Carrots, from 1 January to 31 March 40
07.01 ex H. Onions, shailots and garlic:
— Onions, from 1 February to 30 April 50
— Garlie, from 1 February to 31 May 30
M. Tomatoes:
ex [ From | November to 14 May:
— From 1 December to 31 March 50
ex S. Sweer peppers:
— From i§ November to 30 Apnl 10
=x 7. Crther
! — Aubcrgines, {rom 15 [anuvary to 30: Aprnil 40
— DPumpkins or gourds and courgemes, f{rum
1 Decembter -0 the last day of February o0
BEST AVAILABLE COPY
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T Rate of
h:g%x‘ng Descrintion rcu'v.:’mun
No ' -
07.05 Dried leguminous vege:ables, shelled, whether or not
skinned or split:
B. Other {than for sowing) 80
08.01 Da:tcs. bananas, coconurs, Brazil nurs, cashew nurs,
pineapples, avoczdos, mangoes, guavas and mangosteens,
fresh or dried, sheiled or not:
H. Other (Mangoes, guavas and mangostesns) 40
08.02 Citrus fruir, fresh or dried:
ex A. Oranges:
—- Fresh 60
ex B. Mandarins (including tanperines :mgl sarsumas);
clementines, wilkings and other similar citrus
hybrids:
— Fresh 60
ex C. Lemons:
— Fresh 40
D. Grapefruit 80
ex E. Other:
— Limes 80
ex 08.09 Other fruic, fresh:
— Wartermelons, from 1 April to 15 June 50
09.04 Pepper of rthe genus ‘Piper’; pimento of the genus
‘Capsicum’ or the genus ‘Pimenta’:
A. Neither crushed nor ground:
II. Pimenro:
¢} Other 80
09.09 Seeds of anise, badian, fennel, coriander, cumin, caraway
and juniper 80

2. Paragraph 1 shall apply to fresh lemons of

. subheading 08.02.ex C of the Common Customs

Tariff on condition thar on the internal Communiry
marker the prices of lemons imported from Jordzan
are, after customs clearance and the deducsion of
import charges other than customs durics. nor less
than the reference price pius the incidence on chat
reference price of the customs duties actually zpplied
in respect ot third countries and a1 fixed zmount of
1-20 units of account per 100 kilograms.

3. The import charges other than customs Juties
referred to in paragraph 2 shail be those ro Se used
for the calculztion o: the entry prices referred to in
Regvlanion EZC, No 1035.72 on the common
Organization of the market i fruit and vegerabies,

BEST AVAILABLE COPY

However, the Community shall be exntided to
calculate the amount to be deducted in respect of the
import charges other than customs duties referred to
in paragraph 2 in such a way, according o origin, as
to avoid difficulties which may arise from the
incidence of those charges on entry prices.

-

Aracles 23 t0 18 of Regulanon (EEC) No 1035/72
shzil continue to appiy.

4. Bv wav of derogatien from parzgraph 1,
Denmark, Irefznd and the United Kingdom shall be
aunorized 5 appiv, unul 1 January 1978, 10 :mports
of fresh orznges of subheading 08.02 ox A of the
Common Customs Tanff zand of fresh mandanns
tincluding -angerines and sawsumas), clemennnes,

A
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wilkings and other similar citrus  hybrids of
subheading 08.02 ex B of the Common Customs
Tariff, duties which may not be lower than those set
out in Annex C,

Article 18

1. The rates of reduction specified in Article 17
shail apply ro the customs duties acivally applied in
respect of third countries.

2. However, the duries resulting from the
reductions made by Denmark, Ireland and the United
Kingdom may in no case be lower than thosc applied
by the said countries to the Community as originally
constitured.

3. In derogation from paragraph 1, should the
application thereof temporarily resuit in tariff
movements away from alignment on the final dury,
Denmark, Ireland and the United Kingdom may
maintain their duties until the level of these duties
has been reached on the occasion of a2 subsequent
alignment, or they may apply the duty resulting from
a subsequenr alignment as soon as a tariff movement
reaches or passes the said level.

4, The reduced duties calculared in accordance
with Article 17 shall be rounded off :o the first
decimal place.

However, subject to the application by the
Community of Article 39 (5) of the Act concerning
the conditions of accession and :the adjustments to
the Treaties referred to in Arricle 10 zs regards the
specific duties or the specific part of the mixed
duties in the Customs Tariffs of Ireland and of the
United Kingdom the reduced duries shail be rounded
off to the fourth decimal place.

Article 19

1. Should specific rules be introduced as a resulc of
the implementation of irs agriculturzl policy or
modification of the existing rules. or should the
provisions on the implementation of wts agricultural
policy be modified or developed. the Community
may modify the arrangements laid Jown in the
Agreement 1n respect of the products concerned.

In such cases the Community shail :ake appropriate
account of Jordzn's interests.

2. If the Commurnity, in appiving raragraph 1,

modifies the srrangements made by <his Agreement
for products covered by Annex Il :o the Treaty
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establishing the European Economic Community, it
shail accord imports originating in  Jordan an
advantage comparable to that provided for in this
Agreement.

3. The application of this Article may be the
subject of consultations in the Joint Commiries,

C. Common provisions

Article 20

1.  The products originating in Jordan referred o
in this Agreement may not enjoy more favourable
treatment when imported into the Communiry than
that applied by the Member States berween
themselves.

2.  For the application of paragraph 1, account
shall not be taken of the customs duries and charges
having cquivalent cffecr  resvlting  from  the
application of Articles 32, 36 and 359 of the Act
concerning the conditions of accession and the
adjustments to the Treaties referred to in Article 10.

Article 21

1. Subjecr to the special provisions celating to
frontier-zone trade, Jordan shail grant the Community
treatment in the field of trade no less favourable than
most-favoured-nation treatment,

2. Paragraph 1 shall nor apply In the case of the
maintenance or establishment of cusioms unions or
free-trade areas.

3. Furthermore, Jordan mav derugaie from the
provisions of paragraph | in the casc of measures
adopted with a view to reg:onal cconomic integration
or measures benefiting the Jdeveloping countries. The
Community shall be nortified of such measures.

Arnicle 22

1.  The Contracring Parnies shail intorm czch other
on the occasion of the signing of this Agreement of
the provisions they appiy  under therr trade
arrangements.

3. Jordan shall be cnuticd o inirnduce into us
trade  arrangements  with  the  Community  new
customs dJutics or charges havirg voumvaient etfect
and new quantitative rosifictions Sr measures having
cquivalent effecr and to increase the Junes and the
quantitative restrictions or charges or neasures
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having equivalent effect applied to produc:s
originating in or gomng to the Community, where
such measures arc necessitated by  Jordan’s
industrialization and development requirements. The
Communiry shall be noufied of such measures.

For the application of these measures consuitations
shall be held within the Cooperation Council at the
request of the other Conrracting Parcy.

Article 23

Where Jordan applies quantirative restrictions in the
form of quotas 10 a given product in accordance with
its own legislation it shall trear the Community as a
single entity.

Article 24

On the occasion of the reviews provided for in
Artcle 43 of the Agreement the Contracting Parries
shall seek opportunities t0 make progress towards
the removal of obstacles to trade, while having
regard  to  Jordan's  essential  development
requirements.

Article 2§

For the purposes of implementing this Title, Protocol
2 to this Agreement shail determine the rules of
origin.

Article 26

In the event of modifications to the nomenclature of
the customs rtariffs of the Contracting Parries
affecting products referred to in this Agreement, the
Cooperation  Council may  adapt the  rariff
nomenclature of these products to conform with such
modifications.

Article 27

The Contracung Parties shall refrain ‘rom  anv
measure or pracrice of an intermal fiscal narure
establishing, whether directly or indirecsiy,
discrimination  between the products of one
Conuracting Party and like products originating 1n the
territory of the other Contracting Parey.

Products exported :o the territory of onc of the
Contracting Parties may not benefit from repayment
of internal taxztion 1 excess of the amount of Jirec:
or indirect taxauon imposed upon them.

Artcle 28

Doy g ralntimgy oy - . i
Layments cLisung o sominercal iransaciions carne

dut 1n accordance with ‘oreign frade ind exchange
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regulations and the transfer of such payments to the
Member State of the Community in which the
creditor is resident or 10 Jordan shall be free from
any restricrions.

Article 29

The Agresment shail not preclude prohibitions or
restrictions on imports, exports or goods in transic
justified on grounds of public morality, public policy
or public security; the protecrion of the health and
life of humans, animals or plants; the protection of
national treasures of ardstic, historical or
archaelogical value; the protection of industrial and
commercial property, or rules relating to gold or
silver. Such prohibitions or restrictions must nor,
however, constitute a means of arbitrary
discrimination or a disguised restricion on trade
between the Contracting Partes.

Article 30

1. If one of the Contracting Parties finds that
dumping is taking place in trade with the other
Contracting Party, it may take appropriate measures
against this practice in accordance with the
Agreement on Implementation of Ardcle VI of the
General Agreement on Tariffs and Trade, under the
conditions and in accordance with the procedures
laid down in Article 32.

2. In the event of measures being directed zgainst
bounties or subsidies the Contraciing Parties
undertake to respect the provisions of Article VI of
the General Agreement on Tariffs and Trade.

Article 31

If sericus disturbances arise in any sector of the
economy or if difficulties arise which might bring
about a serious deterioration in the economic
situation of a region, rthe Contracting Parcy
concerned may take the necessary safeguard mezsures
under the conditions and in accordance wiih the
procedures laid down in Article 32,

Article 32

1. In the avent of a Conrracting Parry sublectng
imports of producis liable to give rise 0 the
difficuities  referzed to in Amicle 31w an
adminsiranive procedure the purpose of which is o
provide rapid information on the rend of wrade slows
it shail inform the other Contracting Parzy.
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2. In the cases specified in Articles 30 and 31,
before taking the measures provided for therein, or as
soon as possible in cases to which paragraph 3 (b)
applies, the Contracing Party in question shall
supply the Cooperation Council with all relevant
information required for a thorough examinartion of
the situation with a view to seeking a solution
acceptable to the Contracting Partes.

In the selection of measures, priority must be given to
those which least disturb the functioning of the
Agreement. Such measures must not exceed the limirs
of what is strctly necessary to counteract the
difficulties which have arisen.

The Cooperation Council shall be notified
immediately of any safeguard measures, and these
shall be the subject of periodic consultations within
the Cooperatdon Council particularly with a view to
their abolition as soon as circumstances permit.

3, For the implementadon of paragraph 2, the
following provisions shall apply:

(a) as regards Articles 30 and 31, consultation in the
Cooperation Council shall take place before the

Contracting Party concerned  takes  the
appropriate measures;

(b) where exceptional circumstances requiring
immediate action make prior examination

impossible, the Contracting Party concerned may,
in the situations specified in Articles 30 and 31,
apply forthwith such precautionary measures as
are strictly necessary to remedy the situarion.

Article 33

Where one or more Member States of the
Community or Jordan is in serious diificulties or is
seriously threatened with difficulties as regards its
balance of payments, the Contracting Pary
concerned may take the necessary safeguard
measures. In the selecdon of measures, prioriry must
be given to those which least disturb the functioning
of the Agreement. The other Contracting Party shail
be notified of them immediately and they shall be the
subject of periodic consultations within the
Cooperation Council particularly with a view to their
abolition 2s soon as circumstances permit.

TITLE III
GENERAL AND FINAL PROVISIONS
Article 34
1. A Cooperation Counal is hereby established
which, for the purpose of arraining the objecuves set

our in the Agresment, shail have the power o :zke
decisions in the cases provided for in the Agreement.
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The decisions taken shall be binding on the
Contracting Parties, which shall take such measures
as are required to implement them.

-

any resolutions, recommendations or opinions which
it considers desirable for the artainment of the
common objectives and the smooth functioning of
the Agreement.

3. The Cooperation Council shall adopt its rules
of procedure.

Article 35

1. The Cooperation Council shall be composed,
on the one hand, of representatives of the
Community and of its Member States and, on the
other hand, of representatives of Jordan.

2. The Cooperation Council shall act by mutual
agieement berween the Community, on the one hand,
and Jordan on the other.

Article 38

1. The office of President of the Cooperation
Council shall be held alternately by the Contracting
Parties, in accordance with the modalities to be laid
down in the rules of procedure.

2. Meesings of the Cooperation Council shall be
called once a year by irs President.

The Cooperation Council shall, in addition, meet
whenever necessary, at the request of either
Contracting Party, in accordance with the conditions
to be laid down in its rules of procedure.

Article 37

1. The Cooperation Council may decide o set up
any committze that can assist it in carrying our its
duties. :

2. In its rules of procedure, the Cooperation
Council shall determine the composition and duties
of such committees and how they shall function.

Article 38

The Cooperation Council shail take any appropriate
measures to {acilitate the necessary cooperation and
contacss berween the Europezn Parliament and the
Tordan Parliament.

Article 39

Zither Contracting Party shail, if so requesied by the
other Contracung Party, prowvide ail relevant

2. The Cooperation Council may also formunlate .
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informarion on any agreements it concludes involving
tariff or trade provisions, and on any amendments to
its customs rariff or external trade arrangements.

Where such amendments or agresments have a direct
and pardicular effect on the funcrioning of the
Agreement, appropriate consuitations shall be held
within the Cooperation Council at the request of the
other Contracting Party so that the interests of the
Contracring Parries may be taken into consideration.

Article 40

1. The Contracting Parties shall take any general
or specific measures required to fulfil their
obligations under the Agreement. They shall ensure
that the objectives ser out in the Agreement are
artained.

2. 1f either Contracting Party considers that the
other Contracting Party has failed o fulfil an
obligation under thc Agreement, it may take
appropriate measures, Before so doing, it shall supply
the Cooperation Council with all relevant informarion
required for a thorough examination of the situation
with a view to seeking a solution acceptable to the
Conrracting Parties.

In the seiection of measures, priority must be given 1o
those which least disturb the functioning of the
Agreement. The Cooperation Council shail be
notified immediately of such measures, which shall be
the subject of consulrarions within the Cooperation
Council if the other Conrracting Party so requests.

Article 41
- Nothing - in _the Agreement shail prevent a
Contracung Party from making any messures:

‘a) which it considers necessary to prevent the
disciosure of information contrary to its essential
security interests;

'b) which reiate 0 trade in arms, munitions or war
materials  or o research, development or
production .ndispensabie ‘or defence purposes,
provided that such mezsures do not impair the
conditions of competinion :n respect of products
not :ntended for speaificaily military purposes;

¢} which it considers essential to its securitv i time

of war or serrous internanonal tension.

Artieie 2

n the neids covered by the Aurcement:
— the urraneaments pphied By Jordan . respect of
the Community shail ner give rise o any
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discrimination berween the Member Srates, their
nationals, or their companies or firms,

— the arrangements applied by the Community in
respect of Jordan shall not give rise to any
discrimination  berween  Jordanmian nationals,
companies or firms.

Article 43

The Contracting Parties shall, in accordance with the
procedure adopted for the negotiation of the
Agreement itself, in the first place from the beginning
of 1979 and again from the beginning of 1984, review
the results of the Agreement and any improvements
which could be made by either side as from
1 January 1980 and 1 January 1985, on the basis of
the experience gained during the funcrioning of the
Agreement and of the objectives defined therein.

Article 44

Protocols 1 and 2 and Annexes A, B and C shall
form an integral part of the Agreement. The
declarations and exchanges of lerters shall appear in
the Final Acr, which shall form an integral parr of the
Agreement.

Article 45

Either Contracting Party may denounce this
Agreement by notifying the other Conrtracting Party.
The Agreement shall cease to apply 12 months after
the date of such norification.

Article 46

This Agreement shall apply, on the one hand, to the
territories to which the Treary establishing the
Europezn Economic Community applies under the
conditions laid down in that Treaty and, on the
other, o the territory of the Hashemite Kingdom of
Jordan.

Article 47

This Agreement is drawn up in duplicate in the
Damish, Dutch, Engiish, French, German, ltalian and
Arabic languages, each of these texts being equaily
authenuc.

Article 48

Cal

Parues in accordance with their own procedures.

This Agreement will be approved bv the Contractin
g PP )

This Agreement shail enter into force on the first da

of the second month following nouficanon thar

procedures referred 1o in the first parcgraph have
been completed.

A
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ANNEX [T

LIST A

List of working or processing operations which result in a change of rariff heading without
conlerring the status of ‘originating products on the products undergoing such operations, or
conferring this status only subject to certain conditions

Producs obtained

cCT
beading
No

Description

Working or processing thar does not
confer the status of onginating producs

Working of processing that confers the
status of originating products when the
following condirions are met

02.06

03.02

04.02

04.03

04.04

07.02

07.03

07.04

08.10

08.11

Meat and edible meat offals
(except poultry liver), salted, in
brine, dried or smoked

Fish, dried, salted or in brine,
smoked fish, whether or not
cooked before or during the
smoking process

Milk and cream, preserved,
concentrated or sweetened

Burter

Cheese and curd

Vegetables {whether or not
cooked), preserved by freezing

Vegetables, provisionally  pre-
served in Rrine, in sulpbur warter
or in other preservarive sol-
utions, but not specially prepared
for immediate consumption

Dried, dehydrated or evaporated
vegetables, whole, cut, sliced,
broken or in powder, but not
further prepared

Fruit (whether or not cooked),
preserved by freezing,  not
contamning added sugar

Fruit provisionally preserved (for
example, by suiphur dioxide gas,
in bnine, in sulphur water or in
other preservauve solutions), but
unsuitable n that state  for
immed:iate consumpuion

Salting, placing in brine, drying
or smnoking of meat and edible
meat offals of heading Nos 02.01
and 02.04

Drying, saltng, placing in brines
smoking of fish, whether cooked
or not

Preserving, concentrating,  or
adding sugar to milk or cream of
heading No 04.01

Manufacrure from milk or cream

Manufacture from products of
heading Nos 04.01, 04.02 and
04.03

Freezing of vegerables

Placing in brine or in other
solutions of vegerables of hezding
No 07.01

Drying, dehydration, evaporarion,
cutting, grinding, powdering of
vegetables of heading Nos 07.01
to 07.03

Freezing of fruit

Placing in brine or in other
solutions of fruit of heading Nos
08.01 o 08.09
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Prodacts obtained

cCT
heading
No

Description

Working of processing that does not
confer the sratus of onginating producrs

Working of processing rhar confers the
status of onginating products when the
following condinons are met

08.12

11.01

11.02

11.03

11.04

11.05

11.06

11.07

11.08

11.09
[5.01

15.02

15.04

15.06

Fruit, dried, other. than that
falling. within heading No 08.01,
08.02, 08.03, 08.04 or 08.05

Cereal flours

Cereal groats and cereal meal;
other worked cereal graine (for
example, rolled, flaked, polished,

- pearled or kibbled, bur not

further prepared), except husked,
glazed, polished or broken rice;
germ of cereals, whole, rolled,
flaked or ground

Flours of the leguminous
vegetables falling within heading
No 07.05

Flours of the fruits falling within

" any heading in Chapter 8

Flour, meal and flakes of potato

Flour and meal of sago and of
manioc, arrowroot, salep and
other roots and rtubers failing
within heading No 07.06

Malt, roasted or not

Starches; inulin

Wheat gluten, whether or not
dried

Lard, other pigfar and poulery
fat, rendered or solvent-extracred

Fats of bovine carle, sheep or
goats, unrendered; rendered or
solvent-extracted fats ({including
‘premier  jus') obrained from
those unrendered fats

Fats and oils, of fish and marine
mammals, whether or not
refined

Other  animal  oils  and  fats
{inciuding neat’s-foor ol and
{ats {rom bones or waste)

Drying of fruit

Manufacture from cereals

Manufacrure from cereals

Manufacture from dried legumin-
ous vegetables

Manufacture  from  fruits  of
Chapter 8

Manufacrure from potatoes

Manufacture from products of
heading No 07.06

Manufacture from cereals

Manufacture  from  cereals  of
Chapter 10, or from potatoes or
other products of Chaprer 7

Manufacture  from
wheat flours

wheat  or

Manufacture from products of
heading No 02.05

Manufacture from products of
heading Nos 02.01 and 02.06

Manufacture from fish or marine
mammals  caught by fishing
vessels of third countries

Manufacture from producis  of
Chapter 2

2\
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Froducts obtained : i Working of processing that confers the
Working or proc:.-f:smg that docsogot status of originaring producs when the
ccT conler the status of onginaung producs following condirions are mex
heading Description
No
ex 15.07 Fixed vegetable oils, fluid or | Manufacrure from products of

16.01

16.02

16.04

16.05

17.02

17.04

17.05

18.06

19.01

15.02

19.03

solid, crude, refined or punfied,
but not including Chinawood oil,
myrtle-wax, Japan wax or oil of
tung  nurs, oleo-cocca seeds or
viticia sceds: also nor including
oils of 1 kind used in machinery
or mechanical appliances or for
industrial purposes other than the
manufacture of edible producrs

Sausages and the like, of mear,
meat offal or animal blood

Other prepared or preserved meat
or meat offal

Prepared  or  preserved  fish,

including caviar and  caviar
subsrtitutes

Crustaceans and molluses,
prepared or preserved

Other sugars; sugar  syrups;

antificial honey (whether or not
mixed with narural  honey);
caramel

Sugar confectionery, not con-.

t2ining cocea

Flavoured or coloured sugars,
syrups and molasses, but not
including fruit juices containing
added sugar in any proportion

Chocolate  and  other food
prepasations containing cocoa

Malt extract

Pseparations  of flour, meal,
starch or malr extract, of a kind
used as infant food or for
dietetic or culinary purposes, con-
tning less than 50°% by werghe
of cocoa

Macaroni, spaghettt and simular
producss

Chapters 7 and 12

Manufacture from products of
Chapter 2

Manufacture from products of
Chapter 2

Manufacture from products of
Chapter 3

Manufacrure from products of
Chapter 3

Manufacture from any product

Manufacture from other products
of Chapter 17 the value of which
exceeds 30% of the value of the
finished product

Manufacrure from other products
of Chapter 17 the value of which
exceeds 30% of the value of the
finished product

Manufacture from products of
Chapter 17 the value of which
exceeds 30% of the value of the
finished product

Manufacture from producess  of
heading No 11.07

Manufacture from cereals and
derivatives  thereof, meat and
milk, or in which the value of
products of Chapter 17 used
exceeds 30% of the value of the
finished product

Manufacture from durum wheat
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Products obtained Working of processing that does not Working‘ or Qrocf:mn;r;:u cani‘::: :ge
inati status of originating products when the
ceT confer the status of onginating products followshg Congitions are mer
beading Descniption
No
20.06 A. Nuts Manufacture,  withour  added
(cont’d)

ex 20.07

ex 21,01

21.05

22.02

22.06

22.08

22.09

22.10

B. Other fruits

Fruit juices (including grape
must), whether or not containing
added sugar, but unfermented and
not containing spirit

Roasted

chicory
thereof

and extracts

Soups and broths in liquid, solid
or powder forms; homogenized
food preparations

Lemonade, flavoured spa warters
and flavoured aerated waters, and
other non-alcoholic beverages, noc
including fruit and

juices falling within heading No
20.07

Vermouths, and other wines of

fresh  grapes flavoured with
aromatic extracts

Erhyl alcohol or neutral spirits,
undenatured, of a strength of
80“ or higher; denatured spirits
(including  ethyl alcohol and
neutral spirits) of any strength

Spirits (other than those of
heading No 22.08); liqueurs and
other spintuous beverages; com-
pound alcoholic  preparations
known as ‘concentrated

extracts’) for the manufacture of
beverages

Vinegar and substitutes for vinegae

—————rn

vegerable.

Manufacrured from products of
Chapter 17 of which the value
exceeds 30% of the value of the
finished product

Manufacture from products of
Chaprer 17 of which the value
exceeds 30% of the value of the
finished product

Manufacture from chicory roots,
fresh or dried

Manufacture from products of
heading No 20.02

Manufacture from fruir juices(!)
or in which the value of products
of Chaprer 17 used cxceeds 30%s
of the value of the finished
prodduct

Manufacture from products of
heading No 08.04, 20.07, 22.04 or
22.05

Manufacture from products of
heading No 08.04, 20.07, 22.04 or
22.05

Manufacture from products of
heading No 08.04, 20.07, 22.04 or
22.05

Manufacture from products of
heading No 08.04, 2007, 22.04 or
22.08

() Thas rule docs not appiy where fruie juices ol pineapple, lime and grapefruit are concerned.

sugar of spirit, in which the
value of the  constituent
‘originating products’ of heading
Nos 08.01, 08.05 and 12,01,
represents at least 60%s of the

value of the manufactured
product
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Producrs obesined

Warking or processing that docs not
confer the status of omginating products

Working or processing that confers the
status of omginating products whea the
following conditions sre mes

cCT
hesding Description
No
ex 23.03 Residues from the manufacrure of
maize starch (excluding concen-
trated  steeping  liquors), of a
protcin content, calculated on the
dry product, exceeding 40% by
weight

23.04 Oil cake and other residues
{except dregs) resulting from the
extraction of vegetable oils

23.07 Sweetened forage; other
preparations of a kind used in
animal feeding

ex24.02 | Cigarettes,  cigars,  smoking
tobacco
ex 28.38 Aluminium sulphate

3n0.03 | Medicaments {including verterin-
ary medicaments)

31.08 Other festilizers; goods of the
present Chapter in tablers, lozenges
and similar prepared forms or in
packings of a gross weight not
exceeding 10 kg

32.06 Colour lakes

32.07 | Other colouring matter; inor-
ganic products of a kind used as
luminophores

33.05 | Aqueous disriilates and aquecous
solutions  of  essential  oils,
including such products suitable
for medicinal uses

35.0$ Dextrins  and  dextrin glues;
soluble or roasted starches; stacch
glues

Manufacture from maize or maize
flour

Manufacture from
products

‘various

Manufacture from cereals and
derived products, meat, milk,
sugar and molasses

Manufacture from materials of
heading No 32.04 or 32.05 (%)

Mixing of oxides or salts of
Chapter 28 with extenders such
as barium sulphate, chalk barium
carbonate and satin white (1)

Manufacture from products of
heading No 33.01 (1}

Manufacture from producs of
heading No 24.01 of which at
least 70*/s by quantity are ‘origi-
nating products’

Manufacture in which the valye
of the products used does not
exceed $50% of the value of the
finished product

Manufacture in which the valye
of the products used does not
exceed 50% of the value of the
finished product

Manufacrure in which the value
of the products used doecs not
exceed 50%s of the value of the
finished product

Manufacture  from maize or

potatoes

() These provinons do not apply where the products are obtained from products which Fave 1cquuised the starus of onginating products in accordance wnh
the condinons 1aid dowa in List 8.
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Products obtained

cCcT
beading
No

Descripuion

Working ot proccssing that does not
confer the status of ongnating products

Workuing of procesting that confers the
status of onignaung products when the
lollowing conditions are met

37.01

37.02

37.04

38.11

38.12

38.13

ex 38.14

(3815

"1 These provinons do At afrs where she froducts ste obrancd !

Photographic plates and film in
the flat, sensitized, unexposed, of
any matcrial other than paper,
paperboard or cloth

Film in rolls, sensitized,
posed, perforated or not

unex-

Sensitized  plates  and
exposed but not
negative or positive

film,
developed,

Disinfectants, insecticides, fungi-
cides, weed-killers, anti-sprouting
products, rat poisons and simi-
lar products, put up in forms or
packings for sale by retail or as
preparations or as articles (for
example, sulphur-treated bands,
wicks and candles, fly-papers)

Prepared  glazings, prepared
dressings and prepared mordants,
of a kind used in the texule,
paper, leather or like industrics

Pickling preparations for meral
surfaces; fluxes and  other
auxiliary preparations for
soldering, brazing or welding;
soldering, brazing or welding
powders and pastes consisting of
meral and other materials; pre-
paratioas of a kind used as cores
or coatings for welding rods and
electrodes

Anti-knock  preparations,  oxi-
dation inhibitors, gum inhibitors,
viscosity improvers, anti-carrosive
preparauons and similar prepared
addiives  for mineral  ails,
excluding prepared addicives for
lubricants

Prepared rubber sccelerators

the LoaWILGNY 140 Juwn n Liv 8

Manufacrure from products of
heading No 37.02 (%)

Manufacture from products of
heading No 37.01 (%)

Manufacture from products of
heading No 37.01 or 37.02 (})

Manufacture in which the value
of the products used does not
exceed 350% of the value of the
finished product

Manufacrure in which the value
of the products used does not
exceed 50%% of the value of the
finished product

Manufacture in which the value
of the products used does not
exceed 50°%% of the value of the
finished product

Manufacture in which the value
of the products used does not
exceed $0% of the value of the
finished product

Manufacture in which the value
of the products used does not
exceed 50°% of the value of the
fimshed product

rom products which have atquired the sratus of onginanng products i accordance with
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No L 258/39

Forking of processing that does not
confer the status of onginaung products

Working or processing that confers the
status of oniginannk products when the
following condinions are met

!
27.5.78
Producrs obtained
CCT
heading Description

No
38.17 Preparations  and  charges for
fire-extinguishers; charged fire-

extinguishing grenades

38.18 Compuasite solvents and thinners
for varnishes and similar producrs
, €x 38.19 Chemical products and prepara-

tions of the chemical or allied
industries (including those con-
sisting of mixtures of narwral
producis), not clsewhere specified
or included: residual products of
the chemical or allied industries,
not  elsewhere  specified  or
included, excluding:

— Fusel il and Dippel's oil;

— Naphthenic acids and  their
non-warer-soluble salts, csters
of naphthenic acids;

— Sulphonaphthenic acids  and
their non-water-soluble saits;
esters  of  sulphonaphtheme
acids;

—= Petroleum sulphonates, exciud-
ing petroleum sulphonates of
alkali metals, of ammonium
ot of ethanolamines,
thiophenated sulphonic  zcids
of oils obtained from
bituminous  minerals, and
their salts;

— Mixed  alkylbenzenes  and
mixed alkylnaphthalenes;

— lon exchangers;
— Caralysts;
— Getters for vacuum tubes;

— Refractory cements or mortars
and sinular preparanions;

— Alkaline iron oxide for :he
punfication of gas:

— Carbon  ‘excluding thar n
asnficial graphite of hezding
No 3801} of metailo-yraphue
or other compounds, .a e
form of small plates, burs or
other semi-manufaciures

— Sorbirol ather than sorbutol of
heading No 29.04

Manufacrure in which the value
of the products used does not
exceced 350%6 of the value of the
finished producr

Manufacture in which the valye
of the products used does not
exceed 50% of the value of the
finished product

Manufacrure in which the value
of the products used does not
exceed 50° of the value of the
finished product
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Working of processing thar does not
confer the maus of onginating products

Working of procemsing that .ome
status of ongmnanng products wite
following conditions we et

No L 268/40
Products obtained
cCT
beading Description
No
ex 39.02

39.07

40.05

41.03

43.03

+5.03

Articles of natural cork

Polymezization products

1o 35.06

Plates, sheets and

No 40.01 or 40.02: granules of
unvulcanized natursl or synthetic
| rubber compoundsd ready for

vulcanization; unvidcanized
natural or syntheric rubber, com-
pounded before or after coagul-
ation ecither with carbon black
{with or withour the addition of
mineral oil) or with silica (with
or withour the additon of
mineral oil}, in any form, of a
kind known as masterbatch

Patent  leather and imitarion
patent leather; metallized leather

Articles of furskin

Complete wooden packing cases,

boxes, crates, drums and simujar
packings

Articles of marerials of the kinds
described in heading Nos 33.01

strip, of
unvulcanized narural or synthetic

rubber, other than smoked sheers
and crepe sheets of heading

Manufacture in which the value
of the products used does not

exceed 50%/s of the value of the
finished product

Manufacture in which the value
of the products used does not
exceed 50% of the value of the
finished product |

Manufacture in which the value
of the products used does not
exceed 50%s of the value of the
finished product

Varnishing or metallizing  of
leather of heading Nos 41.02 to
41.07 {other than skin leather of
crossed Indian shecp and of
Indian goat or kid, not further
prepared than vegetable tanned,
or if otherwise prepared obviously
unsuitable for immediate use in
the manufacture of leather articles)
in which the value of the skin
feather used does not exceed 50

of the value of the finished
product

Mazking up from furskin in plates,

crosses and similar forms (heading
No ex 43.02) (1)

————————— e,

1 These Provions Ja ner

down Lt B.

Manufacture from boards not cut
to size

Manufacture from products of
heading No 45.01

PPy wheee ‘he eendusts are DDtained from producns waich have scquired the statun 0f onpnanng progucn o accosdance with the condinons 13id
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No L 268/41

Products obtained

cCcT
beading
No

Description

Working or processing that docs not
confer the starus of onginaung producs

Working or procoasing that confers the
natus of onginanng products when the
following condions ate mex

'48.06

48.14

48.15

48.16

49.09

49.10
50.04(%
50.05("

50.08("

50.07(%

ex 50.08(%)

Paper and paperboard, ruled,
lined or squared, but not other-
wise printed, in rolls or sheets

Writing blocks, envelopes, letter
cards, plain postcards, correspon-
dence cards; boxes, pouches,
wallets and writing compendiums,
of paper or paperboard, con-
taining only 2n assortment of
paper stationery

Other paper and paperboard, cut
to size or shape

Boxes, bags and other packing
containers, of paper or paper-
board

Picture posteards, Christmas and
other picture preeting  cards,
printed by any process, with or
without trimmings

Calendars of any kind, of paper
or paperboard, including calendar
blocks

Silk yarn, other than yarn of noil
or other waste silk, not put up
for retail sale

Yarn spun from silk waste other
than noil, not put up for retad
sale

Yarn spun from noil silk, not put
up for retail sale

Sitk yarn and yarn spun from noil
or other waste silk, put up for
rerall sale

Imiration catgur of sitk

————

. Manufacture from products of

heading No 49.11

Manufacture from products of
heading No 49.11

Manufacrure from paper pulp

Manufacture in which the value
of the products used does not
exceed 50° of the value of the
finished product

Manufacture from paper pulp

Manufacture in which the value
of the products used does not
exceed SO of the value of the
finished product

Manufacture from products other
than those of heading No 50.04

Manufacture from products ot
heading No 50.03

Manufacrure from products of
heading No 30.03

Manufacture from products of
heading Nos 50.01 to0 50.03

Manufacture from products of
heading No 5001 or from
products of heading No 50.03
neither carded nor combed

') For yam composed of two or more sextile matenasls, the condinony shown in thi hist must also be met in ceapect of each of the headingy under which
varns ot the other rextile marerrals of which the mixed varn 13 composed would be clasvified This ruie, however, docs not apolr 1o any one or more miaed

TEXTIE mAteriats whose weight docs not exceed 10% Ot the total werght of textiie materials «ncorporated,

BEST AVAILABLE COPY
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Products obtained .
Torking or processing thar does not Working of drocessing that confers the
confer the status of onginanng products status of onginating sroducts when the
CC}' following conditions are met
heading Deseripnion
No
53.08(} Yarn of fine animal hair {carded Manufacture  from raw fine
or combed), not put up for reail animal hair of heading No 53.02
sale
53.090)- Yarn of horschair or of other Manufacture from raw coarse

coarse animal hair, not put up for

animal hair of heading No 53.02

retail sale or from raw horschair of heading

No 05.03

53.100%| Yarn of sheep’s or lambs’ wool, of

Manufacrure from materials of
horsehair or of other animal hair

heading Nos 05.03 and 53.01 to

.| (fine or coarse), put up for retail 53.04
sale
53.11()| Woven fabrics of sheep’s or Manufacture from marerials of

lambs’ wool or of fine animal heading Nos 53.01 to 53.05
hair
53.12(*)] Woven fabrics of coarse animal

Manufacture from products of
hair other than horsehair

heading Nos 53.02 to §3.05

53.13(®)| Woven fabrics of horsehair

Manufacture from horschair of
heading No 05.03

54.03(")| Flax or ramie yarn, not put up

Manufacture either from producrs
for retail sale

of heading No 54.01 neither
carded nor combed or from
. producis of heading No 54.02

54.04¢)] Flax or ramie varn, pur up for

] Manufacture from materials of
retail sale

heading No 54.01 or 54.02

54.05() Woven fabrics of flax or of ramic

Manufacture from materials of
heading No 54.01 or §4.02

55.05(" Cotton yarn, not put up for retail

Manufacture from materials of
sale R

heading No $5.01 or 55.03
55.0601

Corton yarn, put up for retai] sale ’ Manufacture from materials of

heading No $5.01 or 55.03

55.07("} Cotton gauze

Manufacture from materials of
heading No 55.01, 55.03 or 55.04

S5.08("| Terry towelling and
terry fabrics, of cotton

simiiar Manufacrure from materials of
heading No 55.01, 55.03 or 55.04

55.09(*)] Other woven fabrics of cotton

Manufacrure from matenals of
beading No 55.01, 55.03 or 55.04

M

(4]

For varn compened of twa ar more texnle matenmals, the cnndittons shown in this hist must alsa be met 1n respect af cacn of the *erdings under which

rarns of the other textile matenals of which the mixed vara 13 composed wouid e clasufied. This ruie, however, docs not appiv 1o any one of more

mrxed textie marerall whose weight Joes nnt exceed 10 % of the roral wengnt of teanie marernals incoeparated.

Fnr fahewt compesed of twn nr mare rexnle materialy, the cnndinans shown 1n thic it must al3o ke mer in respect ot rach of the headings under whuh

fabne of the other 1extile matenals of which the =aes ‘abnic .3 compored waud Y classified. This rule, however, Juocs a0t ianiv fa anv ane ar more

mixed textile matenals whowe weght does not exceed 10% of the tatal weight of textne matenals incorpnrated. The percentage ahall b sereaved:

1) t0 10% swhere the mareral in questian s varn made of paivurethane scamented =in flexible segmenrs of polvesher, whether of nm timped. falling
within hesding Nos ex 51 01 and e 5807,

()} te 30 *4 where the matchal i quesnnn n yars of 3 weith nnt excceding 5§ mwm formed of 3 care nnuanng cither af 1 hun unp of
slumimium or of a film of srhcial plastie mareniat whether ar nnr (overed wunh sluminiuin fow dee, :his .are hawving been asned ond
glued by moans of a transparent oe cosoured grue between two sshms of sriticar phsne matenal

FEST AVAILABLE COPY
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Products obrained : .
ki hat doet not Wocking of procesung that confers the
= conie bt watus of oncimating producus | ates of ongmatng sroducs wben the
beading Description
No .
56.01 Man-made fibres (discontinuous), Manufacrure .from chemical
not carded, combed or otherwise products or textile pulp
prepared for spinning
56.02 Continuous filament tow for the Manufacture .f’°“‘ chemical
manufacture of man-made fibres products or textile pulp
(discontinuous)
56.03 | Waste (including yarn waste and Manufacture  from  chemical
pulled or garnetted rags) of man- products or textile pulp
made fibres {conrnuous or
discontinuous), not carded,
combed or otherwise prepared for
spinning
56.04 Man-made fibres (discontinuous Manufacrure .from chemical
or waste), carded, combed or products or textile pulp
otherwise prepared for spinning
$6.05("| Yarn of man-made fibres (discon- Manufacture 'from chemical
tinuous or waste), not put up for products or rextile pulp
retail sale
56.06(" Yarn of man-made fibres (discon- Manufacture  from  chemical
tinuous or waste), put up for products or textile pulp
retail sale
56.07(®| Woven fabrics of man-made Manufacture from productss of
fibres (discontmuous or waste) heading Nos 56.01 to 56.03
57.05(" Yarn of true hemp Manufacture from raw true hemp
57.06("] Yarn of jute or of other rexnle Manufacture from raw jurte, jute
bast fibres of heading No §7.03 tow or from other raw texule bast
fibres of heading No 57.03
57.07("] Yarn of other veperable texule

fibres

—————

Manufacture from raw vegetable
textile fibres of heading No 57.02
or 57.04

(') For yarn ¢cnmposed of 1wo nr mnre texnle matenials, he condiions shown in this hst must also be mer 1n respect of cach of the headings under which

rxms of the other 1extife marcriais of which the mixed varn 13 compased wnuid be crassined. This rule, however, does not apply 1o any one ur more
mixed textie maictian whow werght doet not eacerd 0% of the tora) werght of texule materials incorpoeated.

i*) For fabrics composed ot rwo or more texnile marerials, 1ne conditions shown 1n this hise musr also e met 1n rewpect of eacn of the headings underwmih
fabric of the other rextile mater:as af which the mized *2p0c ¢ composed wowd be clasufied. Thir rale. howerer, Jocs nof appty 10 any vne af mare
mized textile matenials whose werght does not excerd (0% of the toral weight of 1exnle materials incorporated, Tihus perceneaae shatl be incressed:

(1) 10 10% where the matenal in quesrion 11 varm made ot poivuretnane segmented with lexible segments ol polycther, whether or not gumped, failing
within heading Nos ex 51 01 and cx S8 07,

(1) 1o 30% where the mater:al an quastion .5 varn of 3 width not excesding § mm formed of a2 core consisnng either of a thin stnp af aluminium o of

3 bim ol amificial plastic maser-al whether of nof covered wich slumimium powder, this core having been anserted and glued by means of a transparent
ur coioured piue between two 3lms of armificial pisstic materiat.

BEST AVAILABLE COPY
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No'L 268/45

‘Working or processing thar docs not
confer the status of originaung products

Working or processing that confers the
status of onginanng products when the
* tollowing condstions are met

27.9.78
Products obtained
cCcT
heading Deseniption
No

57.08 Paper yarn

57.09(%)}] Woven fabrics of true hemp

57.10(%] Woven fabrics of jute or of other
textile bast fabrics of heading
No §7.03

57.11¢°)| Woven fabrics of other vegetable
textile fibres

57.12 | Woven fabrics of paper yarn

58.01(%y| Carpets, carpeting and rugs,

: knorted (made up or not) .

58.02()| Other carpets, carpeting, rugs,
mats and matting, and ‘Kelem’,
‘Schumacks’ and ‘Karamanie'
rugs and the like (made up or not)

58.04(%)} Woven pile fabrics and cheniile

fabrics (other than terry toweiling
or similar terry fabries of cotton
of heading No 5508 and
fabrics of heading No 58.05)

Manufacture from products of
Chapter 47, from chemical
products, textile pulp or from
narural rextile fibres, discontinuous
man-made fibres or their waste,
neither carded nor combed

Manufacrure from products of
heading No 57.01

Manufacture from raw jute, jute
tow or from other raw texrile bast
fibres of heading No 57.03

Manufacture: from marerials of
heading No 57.02 or 57.04 or
from coic yarn of heading
No 57.07

Manufacture fromt paper, from
chemical products, textile pulp ar
from natural  texule  fibres,
discontinuous man-made fibres ot
their waste

Manufacture from materials of
heading Nos 50.01 to 50.03,
51.01, 53.01 1o 53.05, 54.01, 55.01
to 55.04, 56.01 to 56.03 or 57.01
to 57.04

Manufacture from materials of
heading Nos 50.01 o 5003,
51.01, 53.01 0 353.05, 34.01, 55.01
to 55.04, 56.01 o 56.03, 57.01 o
57.04 or from coir varn of heading
No 57.07

Manufacture from marterials of
hesding Nos 30.01 :0 50.03,
5301 o0 33.05, 54.01, $5.01 w0
55.04, 56.01 to 56.03, 57.01 1o
57.04 or from chemical products
or textile pulp

('} For {abrics composed of two or more textile materials, the condinons shown :n tHls I3t must also be met 1n respect of each of the headings under which
fabric of the other rextile matenals of wnich the mixed *abric 13 composed would be clasnfied. This rule, however, does not apniv ra any one or more
mixed textile matenals whose weight does not exceed 10% of the total weight of textile materials incorporated. This percentage shall be increased:

(1) 10 20 % where the marerral in questron s yarn made of polvureshane segrmented with (lexible seRments of polverher, whether of not umred, falling
within heading Nos ex 51 01 and ex 5307

(13) 10 30 % where the matenal 1n question 1t yarn of 2 width not cxeeeding § mm formed of a care conusning sither Af a thin senp of sluminium or of

m af amfcal plasuc matenal whether or not covered with alumimum powdzr, this core having beeninsented and giued by means of 3 transparent
of coloured zlue betwreen two Al of aruficial plasoc marerral,

For penducts composed of two or more rextile materials, the condmony shown in this Iist must 3130 be met in respect of cach of the headines srder which
prodicts of the oeher textiie matenais of which ihe mized 2roduct 1 cumposed wouid be Ciassshed. This ruie, “Gwever, Jocs not appiy o 3y one of
more mixcd textile matenals whose weight docs nat cxcead 10% of the total weight of texule matena incorporared. This percentage shall e increawd:
(i) 10 20 % where the product 1n Question 13 vam made of poirurcthane segmented with fcxible sexmenrs of polvether, whether or not imped,. falling

within beading Not ex 51.01 and ex SX.07, .
in} 16 30"% where the product in Jucstion is vam of 3 width not excerdirg 5 mm formed of 2 core comustng cuher of 2 thin atnp.of somunmem of of

s Alm of artifcial puashic matena) whether of not covered with aluminium powder, thus core having been inserted and glued by meam of 3 transparent
or coloured glue between two Rlms of armbc.ai plastic matenal.

{
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Products obramed Working or processirg 2at .
Waorking ot processing that doet nog orxi yrouessirg e -
H status of onginaung prowucts :
ceT confer the starus of onginanung products following conditions 3
h‘;dd;-ﬂl Deseniption i
58.05(*)] Narrow woven fabrics, and

58.08("

58.07(%)

58.08(%)

SR.09(%)

58.10

59.01()

58.02(%)

or in mortifs

narrow fabrics (bolduc) consisting
of warp without weft assembled
by means of an adhesive, other

than goods falling within heading
No 58.06

Woven labels, badges and the
like, not embroidered, in the

piece, in strips or cut to shape or
size

Chenille  yara (including flock
chenille yarn), gimped yarn (othee
than metallized yam of heading
No 52.01 and gimped horsehair
yarn); braids and ornamental
trimmings in the piece; tassels,
pompons and the like

Tulle and other net fabrics (but
not including woven, knitred or
crocheted fabrics), plain

Tulle and other net fabrics (bur
not including woven, kmuted or
crochered fabrics), figured; hand
or mechanically made lace, in the
piece, in strips or in mounfs

Embroidery, in the piece, in strips

Wadding and sriicles of wadding;

texnle flock and dust and mill
neps

Felt and srucles of felt, whether
or not :mpregnated or coated

") For products composed of two or more textile materials, ‘he condinons shown
under wheicth products of the other texule ~atenziy of whi it vhe
AppiY 10 anvy une or MOre Mixed Calug Matena
pereentage shad be inereased.

() 0 0% where the product in queston o3 yarn
faling within headirg Nos ¢x 513 and ox §8 07

(1} 10 3 ¥ where *ne frodudt 0 QUESTON '3 varn of 3 width not excocding § mm
aum of ot 3 hon ol arntcsl plasne matenag whether or a0t (osvercd with 2y

7owdcr. this core having been inseried and gived
by means uf a tranwpirent or colouied giue berween two tilms of oritfnial prasuc mateeral,

Manufacture from mazerials of
heading Nos 35001 0o 50.03,
53.01 to 53.05, 5401, 55.01 10
55.04, 56.01 to 56.03 or 57.01 o
57.04 or from chemical producrs
or textile pulp

Manufacture from materials of
heading Nos 5001 to 50.03,
53.01 w0 53.05, 5401, 55.01 1w
55.04, 56.01 to 5603 or from
chemical products or textile pulp

Manufacture from materials of
heading Nos 5001 to 50.03,
S3.01 o 53.05, 5401, 55.0! o
5504, 5601 to 5603 or from
chemical products or textile pulp

Manufacture from materials of
heading Nos 50.01 w 50.03,
53.01 to 53.05, 54.01, 5501 to
55.04, 56.01 to $56.03 or from
chemical products or textile pulp

Manufacrure from materials of
heading Nos 50.01 to 50.03,
53.01 to 53.05, 54.01, 35501 to
55.04, 5601 to 5603 or from
chemical products or textile pulp

Manufacture in” which the value
of the product used does not
exceed 50% of the value of
finished product

Manufacture either from nacural
fibres or from chemical produc:s
or textile pulp

Manufacture cither from natural
fibres or from chemical produc:s
or textile pulp

o

this List muse alsa be met 1n reapect of e3ch of the headings
mitid product 8 cumpesed would be classified. This ruie, however, 3ues not
3 whose woignt Joes not exceed 10%s of the total weight of texule marenais mcorporated. This

made of ponvurcth ine scgmented wath flexible segments of polycther, whether or not gienped,

formed of 3 core consustng crther of 2 thin stnp of alume.
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Products obrained

cCT
heading
No

Description

Torking or procesing that docs not
confer the status of onginating products

Working of processing that confers the
status of ongmating products when the
following conditions are met

ex 59.02(")

59.03,%)
59.04(Y)
59._05(")

59.06(")

59.07.

59.08

5909

39.10(%)

Needled felr, whether or. not
impregnated or coated

Bonded fibre fabrics, similar
bonded yam fabrics, and arricles
of such fabrics, whether or not
impregnated or coated

Twine, cordage, ropes and cables,
plaited or not

Nets and netfing made of twine,
cordage or rope, and made up
fishing nexs of yarn, twine,
cordage or rope

Other articles made from yarn,
twine, cordage, rope or cables,
other than textile fabres and
articles made from such fabrics

Texrile fabrics coated with gum
or amylaceous substances of a
kind used for the outer covers of
books and the like; tracing cloth;
prepared painting canvas; buck-
ram and similac fabrics for hat
foundations and similar uses

Textile  fabrics  impregnated,
coated, covered or Jaminated with
preparations of cellulose deriva-
tives or of other aruficial plastic
materials

Texule fabrics coated or impreg-
nated with oil or preparations
with 2 basis of drying o1l

Linoleum and marerials prepared
on a twexule base in a similar
manner to linoleum, whether or
not cut to shape or of a kind
used as floor coverings; floor
coverings consisting of a coating
applied on 1 texule base, cut to
shape or not

Manufacrure  from  fibre  or
continuous polypropylene filament
of which the denomination of the
filaments is less than eight denier
and of which the value does not
exceed 40%s of the vaiue of the
finished product

Manufacture either from narural
fibres or from chemical products
or textile pulp

Manufacture cither from natural
fibres or from chemical products

or textile pulp or from coir yarn
of heading No 57.07

Manufacture either from natural
fibres or from chemical products
or textile pulp or from coir yarn
of heading No 57.07

Manufacture cither from natural
fibres or from chemical products
or textile pulp or from coir yarn
of heading No 57.07

Manufacture from yarn
*

Manufacture from yarn

Manufacture from yarn

Manufacture either from yarn or
from texule fibres

" hich
("} For products composed of 1wo ar more texnle materrals, the conditions shown 1a ths list must aise be met 1n :nprt: ot each ;t lh;:::il::l’: :d:: 9:e <
products of the other texnile matenials ol which the mized rroduct 18 composed wnund he classned. This ~uie, a:-r:;r. orcs o b mesansed
more mixed textle materz wnose werent does nnt exceed 10% ol the total weignt ot textile marenisss incurporated. This percentag 2L be. ,‘ 1
™ Taters. ‘ ‘ ) raihng
Wt 0% where the product in questian 13 varn made of puivurcthane segmented with 1lzxible seaments of foivathe?, whctaer of not xmimped, fal
within heading Nos ex 51 01 and ex §3 07
; f3nim
40 10 0% where the prodnct 10 question 13 vazh ot 3 widtn not exceeding § mm formed of 3 core conusting cither of 1 then senp of aluminium or o

o i Teansgarent or
of armficial plasnc matenial whether nr nat covered with aluminium powdcr, this core having been inseried and atoed by means nt 3 “ame
coloured plue between two Alms of arngial prastc materran,
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Products obtained . .
. ing that docs not Working or processing that confers the
— conter e Wesls of MEmeARE prodecs | SR of crignitag prodica whea the
beading Descripuon
No
55.11 Rubberized 1extile fabrics, other Manufacture from yamn
than  rubberized knitted or
crocheted goods
59.12 Textile fabrics otherwise impreg- Manufacrure from yarn
nated or coated; painted canvas
being theatrical scenery, swmdio
backcloths or the like
59.13(%)| Elastic fabrics and trimmings Manufacture from single yarn
(other than kniuted or crochered
goods) consisting of rextle
marerials combined with rubber
threads
59.15:| Textile hosepiping and similar Manufacture from materdals of
tubing, with or without lining, heading Nos 5001 two 50.03,
armour or accessories of other 53.01 to 53.05, 54.01, $5.01 1o
materials 55.04, 56.01 to $6.03 or 57.01 10
57.04 or from chemical products
or textile pulp
59.16("){ Transmission,  conveyor  ur Manufacture from materials of
clevator belts or belting, of textile heading Nos 50.01 o  50.03,
material, whether or not 53.01 ro 353.05, 54.01, 55.01 two
strengthened with metal or other 55.04, 56.01 to 56.03 or 57.01 to
materal . 57.04 or from chemical products
ar textile pulp
55.17(")| Texule fabrics and texnle Manufacture from materials of
articles, of a kind commonly used heading Nos 35001 two 50.03,
in machinery or plant 53.01 ro 53.05, 54.01, 55.01 to
55.04, 56.01 to 56.03 or 57.01 t0
57.04 or from chemical products
or textile pulp - )
ex Chap- | Kmited and crocheted goods, Manufacture from natural fibres,
ter 60 (") | excluding knirted. or crocheted carded or combed, from materials
- | goods obtained by sewing or by of heading Nos 56.01 to 56.03,
" the assembly of pieces of knitted from chemical products or texnle
or crocheted goods (cut or pulp
obtained directly to shape)
ex 60.02 | Gloves, mittens and mins, knitted

or crocheted, not clastic or
rubberized, obrained by sewing or
by the assembly of pieces of
knitted or crocheted goods {eut
or obtained directly 10 shape)

————— e

(M) For producrs compoted of rwa or more texele matenals.
products of the other textle matersals
oore muxed textile marenas whose

wittun neading Nos ex J1L01 and ex 28.07;

110 J0% where the product in question is Yam of 3 widt
ol armificial prauie materal » hether of nor
coloused glue berween rwo nlms of amncia

Trimmings and 3

il thett weigat do

Manufacture from yam ()

the conditions shown in this list must also be met 1n respect of each of the headings under which
ot which the mized product 11 compased would be clasuficd. This rule, however, does not 1ppLy 10 any one or
we'ght does not cxcced 10 % of the tocai weight of textile matenaly incorporated, This percentage shail be increased:
U110 10 % where the product 1n question 15 varn made o

t polvurethane segmented with flexible segroents of polyether, whaher or aot pimped, falling

h not exceeaing § mm formed of 3 core consisung eithes of 3 thin stng of sluminium of of 3 lm
covered with aluminium powder, this core having been inserted and gived by means of 3 transparent of
i plastic marenal.

ccessorics wied lexcluding limings and irteshining) which change tanf heading do not remove the oniginating status of 1he product obtaned
€3 not exceed (€% al the total wegnt of all the textiie matersals ineorporated.



Official Journal of the European Communiges

No L 248/49

Products obrained

CcCT
heading
No

Description

Working of processing that does not
confer the status of onginaung products

Whorking or procesnung that confers the
starus of nnginaung products when the
following conditions are mex

ex 60.03

ex 60.04

ex 60.05

ex 60.06

61.01

ex 61.01

ex 61.02

ex 61.02

ex 61.02

Stockings, under stockings, socks,
anklesocks, sockertes and the like,
knitted or crocheted, not elastic
or rubberized, obtained by
sewing or by the assembly of
pieces of knitred or crocheted
goods (cut or obrained directly to
shape)

_ Under garments, knitted or cro-

cheted, not elastic or rubberized,
obtzined by sewing or by the
assembly of pieces of knitted or
crochered goods (cut or obtained
directly to shape)

Quter garments and  other
articles, knitted or crocheted, not
elastic or rubberized, obtained
by sewing or by the assembly of
pieces of knitted or crocheted
goods {cut or obtained directly 10
shape)

Other  articdes, knimed  or
crocheted, elastic or rubberized
{including elastic knee-caps and
clastic stockings), obtained by
sewing or by the assembly of
pieces. of knitted or crocheted

--goods {cut or obtained directly

to shape)
Men’s and boys’ cuter garments

Fire resistant equipment of cloth
covered by foil of aluminized
polyester ~ - -

Women's, girls’ and infants’
outer garments, not embroidered

Fire resistant equipment of cloth
covered by foil of aluminized
polyester

Women's, girls' and infants'
outer garments, embroidered

——————es

Manufacture from ‘yarn (1)

Manufacture from yarn (*)

Manufacture from yarn (1)

Manufacrure from yam (1)

Manufacture from yam (*) (%)

Manufacture from uncoated cloth
of which the value does nor
exceed 40%s of the value of the
finished product (1) (%)

Manufacture from yarn (1) (%

Manufacture from uncoated cloth
of which the value does not
exceed 40%s of the value of the
finished product () (%)

Manufacrure from fabrics, not
embroidesed, the value of which
does not exceed 40 of the
value of the finished product (1}

M Tnmmings and accrnsones vied feacluding linings and interhiaing) which change tanf heading do not remmove the oniginating srarus of the product obtained
d thewr weight docs not exceed 10 % of the 101al weight of all the texnle marcniais incorporated,

™ These provinons do not apply where the products are obtained {rom pnnted fabnc in sccordance with the conditions shown in Lig 8.

4%
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Products obtained . . N
Torki ing that d Torking or procesting that confers the
T ccnl::rktl:c‘ :;:i;oco?l;;‘p:uanngﬁozz‘nl status l‘;‘lloin‘:':‘;:m::“z ;:cn the
beadicg Description
No
61.03 Men’s and bovs’ under garments, Manufacture from yarn (1) (%)
in¢iuding collars, shirt fronts and
cuffs
61.04 | Women’s, giris'r and infants’ Manufacture from yarn (%) ()
under garments
ex 61.05 | Handkerchiefs, not embroidered Manufacture from unbleached
single yarn () (%) (%)
ex 61.05 Handkerchiefs, embroidered Manufacture from fabrics, not
embroidered, the value of which
does not exceed 40% of the
value of the finished product (1)
ex 61.06 | Shawls, scarves, mufflers, man- Manufacture  from. unbleached
tillas, veils and the like, not single yarn of, narural textle
embroidered fibres or discontinuous man-made
fibres or their waste, or from
chemical products * or texuile
pulp (%} (%) ‘
ex 61.06 Shawls, scarves, muiflers, man- Manufacture from fabrics, not
allas,  veils  and  the ke, |~ embroidered, the value of which
embroidered does not exceed 40%4 of the value
of the finished product (1)
61.07 | Ties, bow ues and cravats ’ Manufacrure from yara (1) (%)
ex 61.08 Collars, rtuckers, fallals, bodice- Manufacture from yarn (1) (%)
fronts, jabots, cuffs, flounces, .
yokes and similar accessories and
trimmings for women's and girls'
garments, not embroidered
ex 61.08 Collars, tuckers, fallals, bodice- Manufacture from fabrics, not
- .} fronws, jabots, cuffs, flounces, embroidered, the value of which
" yokes and similar accessorics and does not exceed 40%s of the
tnmmings  for  women's  and value of the finished product (1)
gitls’ garments, embroidered
61.09 Corsets, corset-belts, suspender- Manufacture from yara (t) (%)
belts, brassiéres, braces, sus-
penders, garters and  the like
lincluding  such  arucles  of
bmiied  or  crocheted  fabric),
whether or not elastic
61.10 | Gloves, auttens, mits, stockings, Manufacture from yarn (1) (%)
socks and sockettes, not bemg
wnitted or crocheted goods

Y Trmmines and accessuties uned excluding linsnes andnteraning which

g iheir weinnt Joes nol eaveed 10 % ot the 1oty weight ot it the textue matenais incorporated.

*s These provisions do ~ut 2091y where

For products obraines irom two or m
Aot cxceey

¥ 1o one of moce of the Mixed rexnile Mmaterials if s or their weight

cnance rant heading o not temove the angsnating status of the product obrained

the products are antainee from printed fabric un sccordance with the condinons shown in List B,

Qre teste Mmaleridis, this raic Jues POt ang)
U™ ot *h¢ 1atan wegnt ot all ing sextile mareriaun meprporsred.

docs

: LY
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Products obrained *

CCT
heading
No

Desenprion

Warking or processing thar does not
confer the status of onginaung products

Working or processing thar confers the
status of originanng products when the
following conditions are met

Tex 61.10

61.11

ex 62.02

62.03

62.04

62.05

64.01

Fire resistant equipment of cloth
covered by foil of aluminized
polyester

Made up accessories for articles
of apparel (for example, dress
shieids, shoulder and other pads,

belts, muffs, sleeve protecrors,
pockets)

Travelling rugs and blanke:s

Bed linen, table linen, toilet linen
and kitchen linen; curtains and
other furnishing articles; not
cmbroidered

Bed linen, table linen, toilet linen
and kitchen linen; curtains and
other furnishing articles;
embroidered

Sacks and bags, of a kind used
for the packing of goods

Tarpaulins, sails, awnings, sun-
blinds, rents and camping goods

Other made up textile arricles

{including dress patterns) :

Foorwecar with outer soles and
uppers of rubber or artficial
plasuc marterial

Manufacture from asscmblies of
uppers aifixed to innecr soles or
to other sole cdmponents, but
without outer soles, of any
material except meral

Manufacture from uncoared cloth
of which the value does nor
exceed 40%0 of the value of the
finished producr (1) (%)

Manufacrure from yarn (1) (%)

Manufacture  from unbleached
yarn of Chapters 50 1o 56 (2) (%)

Manufacture  from
single yarn () (%)

unbleached

Manufacture from fabries, not
embroidered, :he value of which
does not exceed 40% of the
value of the finished product

Manufacture from chemieal
proaducts, texuie pulp or from
natural textile fibres,
discontinuous man-made fibres or
their waste () (%}

Manufacture  from single un-

bleached yarn (%} ()

Manufacture in which the value
of the products used does not
exceed 40%0 of the value of the
finished product

M Trimmings and accessornics used (excluding hnirgy and interhining) w hich change tanfl head:~ 2 do not remove the onzinanng status of the product nbraned
if thesr werght does not exceed 10 % of the totai weipne of 21l the teanle matenats ncoiporated.

") These pravivions do not apply where the aenducts are obrained from printed fabrc 1m accnedang e wirth the conditinns shawn :n Liw B

! For products obtawned from two of mote textiic matersraly, *wus ru.e Jocs not 3oply (0 one of more of the mixed texnie marerais if 1ty ot thewr woight
does not exceed 10 % of the total wagnt ot il the texrile matenials sncorporated.
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Producs obraned

cCcT
beading
No

Descriprion

Working or proceusing that doey not
confer the status of ongunating products

.

Working or proceasing that confers the
searus of onginaung products when the
following conditions are met

64.02

64.03

64.04

65.03

65.05

66.01

ex 70.07 -

Foorwear- with outer soles of
leather or composition leather;
footwear (other than foorwear
falling within heading No £4.01)
with outer soles of rubber or
aruificial plastic marerial

Footwear with outer soles of wood
or cork

Footwear with outer soles of other
materials

Felt hats and other felt headgear,
being headgear made from the
felt hoods and plateaux falling
within heading No 65.01, whether
or not lined or trimmed

Hats and other headgear (includ-
ing hair nets), knitted or
crocheted, or made up from lace,
felt or other textile fabric in the
picce (but not from strips),
whether or not lined or trimmed

Umbrellas and sunshades (includ-
ing  walking-stick  umbrellas,
umbrella tents, and garden and
similar umbrellas)

Cast, rolled, drawn or blown glass
{including flashed or wired glass)
cut to shape other than rectangu-
lar shape, or bent or orherwise
worked {for example,. cdge
worked or engraved) whether or
not surface ground or polished;
multiple-walled insulating glass

Manufacture from assemblies of
uppers affixed 10 inner soles or
to other sole componems, but
without outer soles, of any
material except metal

Manufacture from assemblies of
uppers affixed to inner soles or 1o
other sole components, but
without outer soles, of any
material except metal

Manufacrure from assemblies of
uppers affixed 1o inner soles or to
other sole components, but
without outer soles, of any
material except meral

Manufacture from drawn, cast or
roiled glass of heading Nos 70.04
to 70.06

Manufacture from textile fibres

Manufacture cither from yarn or
from textile fibres

Manufacture in which the value
of the products used does nor
exceed 50% of the value of the
finished product
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\ Products obrained Worki iop that cont b
. hat d orking or‘groc.nsm at cordery the
= conic he i o orGinwing produen | MU o orfinatog producy whea 1be
heading Description
No
70.08 Safety  glass  comsisting of | Manufacture from drawn, cast or
toughened or laminated glass, | rolled glass of heading Nos 70.04
shaped or not 10 70.06
70.09 Glass mirrors (including rear-view | Manufacture from drawn, cast or
mirrors), unframed, framed or | rolled glass of heading Nos 70.04
backed to 70.06
71.15 Arricles  consisting  of, or Manufacture in which the value
incorporating, pearls, precious or of the products used does not
semi-precious  stones  (natural, exceed 50% of the value of the
synthetic or reconstructed) finished product (1)
73.07 Blooms, billets, slabs and sheet- | Manufacrure from products of
bars (including tinplate bars) of | heading No 73.06
iron or steel; pieces \ roughly
shaped by forging, of iron or steel
' 73.08 | Iren or stecl coils re-rolling Manufacture from products of
l heading No 73.07
73.09 Universal plates of iron or steel | Manufacrure from products of
heading No 73.07 or 73.08
I 73.10 Bars and rods (including wire | Manufacture from products of
rod), of iron or steel, hot-rolled, | headipg No 73.07
forged, extruded, cold-formed or
cold-finished {including precision-
3 made); hollow mining drill stee!
73.11 Angles, shapes and sections, of | Manufacture from products of
iron or steel, hot-rolled, forged, | heading Nos 73.07 10 73.10,73.12
extruded, cold-formed or cold- or 73.13
finished; sheer piling of iron or -

- steel, whether or not driiled, -
1 punched or made from assembled -
; clements ) , .

73.12 Hoop and strip, of iron or steel, Manufacrure from products of
hot-rolled or cold-roiled heading Nos 73.07 to 73.09 or
73.13
73.13 | Sheers and plates, of iron or steel, | Manufacruze from producis of
hot-rolled or coid-rolled heading Nos 73.07 t0 73.09 - )
73.14 Iron or stcel wire, whether or Manufacture from products of

not coated, but not insulared

heading No 73.10

(" These provisions do nor apply whete the progucts are oz-ained from produces which have acquired the starus of onfinanng produas i accardinee with
the conditions laid down in Lix 8.
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Froducts obained Working or processing that does not Yorking or processing that confers the
status of ongnaung producrs when rthe
ceT confer the status of ongnating products followinig condiions are met
heading Descnipuon
No
73.16 Rajlway and tramway rtrack Manufacrure from products of

73.18

'74.05

construction material of iron or
steel, the following: rails, check-
rails, switch blades, ‘crossings {or
frogs), crossing pieces, point rods,
rack rails, sleepers, fish-plates,
chairs, chair wedges, sole plates
{base plates), rail clips, bed-plates,
ties and other material specialized
for joining or fixing rails

Tubes and pipes and Dblanks
therefor, of iron (other than of
cast iron) or steel, excluding
high-pressure hydro-clectric con-
duits

Wrought bars, rods, angles,
shapes and sections, of copper;
copper wire

Wrought plates, sheets and strip,
of copper

Copper foil (whether ot not
embossed, cut to shape, perfor-
ated, coated, printed, or backed
with paper or other reinforcing
material), of a thickness
{excluding. - any - backing) . not
. sxceeding 015 mm - . -

'“_;'CE};{D:: 'ﬁd‘\lfdc?;hd flakes

74.07 Tubes and pipes and blanks
therefor, of copper; hoilow bars
of copper”

74.08 Tube and pipe fitungs ‘for
exampie, oints, cibows, sochers
and flanges:, of copper

R

"} These proviuond da not anote where the products are chrained from producis which tave acquired the starus of ongnanng products n accordance with

the cundininns 'aid Junwn n i B

heading No 73.06

Manufacture from products of
heading Nos 73.06 and 73.07 or
heading No 73.15 in the forms
specified in heading Nos 73.06
and 73.07

Manufacture in which the value
of the products used does not
exceed 50 %y of the value of the
finished product (1) :

Manufacture in which the value
of the products used does not
exceed 50% of the value of the
finished product {}

Manufacture in which the value
of the products used does nor
exceed 50% of the value of the
finished product (3}

Manufacture in which the value
of the products used does not
exceed S0 of the value of the
finished product (%)

Manufacture in which the vaiue
of the products used does not
exceed 50% of the value of the
finished product (1)

Manufacture in which the value
of the products used does not
excced 50%s of the value of the
finished product (1)
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Products obtained

‘Working or processing thar does not

Working or processing chat confers the

coT confes the starus of originating products status ’z‘[l:‘::;‘,’:’:;:z‘:;:f“:: :;en the
heading Descripnion ' N
No

74.09 Reservoirs, tanks, wvars and Manufacture in which the value
similar  containers, for any of the products used does not
marerial {other than compressed exceed 50%s of the value of the
or liquified gas), of copper, of finished product {1)

2 capacity exceeding 300 litres,
whether or not lined or hear-
insulated, but not firted with
mechanical or thermal equipment -

74.10 Stranded wire, cables, cordage, Manufacture in which the value
ropes, plaited bands and the like, of the products used does not
of copper wire, but excluding exceed 50 of the value of the
insulated electric wires and cables finished product (1)

74.11 Gauze, cloth, grill, netting, Manufacture in which the value

| fencing, reinforcing fabric and of the products used does not
similar materials (including end- exceed 50%s of the value of the

less bands), of copper wire finished producr (1)
74.12 Expanded meral, of copper Manufacture in which the value
. of the products used does not
exceed S0% of the value of the

finished product (1)

74.13 Chain and parts thereof, of copper Manufacture in which the value
of the products used does not
exceed 50°% of the value of the
finished product (*)

74.14

74.16

74.17

Natls, tacks, staples, hook-nails,
spiked cramps, sruds, spikes and
drawing pins, of copper, or of
iron or steel with heads of copper

_ Bolts and nuts (including bolt

_ends_and screw studs), whether

" ot not threaded- or tapped, and

Cscrews  Cinchidine screw hoaeks
and screw  no .., of cappur;
rivers, cotters, cotter pins, washers
and spring washers, of copper

Springs, of copper

Cooking and heanng apparatus
of a kind used for domesuc
purposes, not clectricallv
operared, and parts thereof, of
copper

————— e

Manufacture in which the value
of the products used does not
exceed SO%e of the value of the
finished product (})

Manufacture in which the value
of the products used does not

_exceed 50%s of the value of the

finished product (1} -

Manufacture in which the value
of the products used does not
exceed 50% of the vaiue of the
fimshed product (*)

Manufacture in which the value
of the products used does not
exceed 50°% of the vaive of the
fimished product )

") These provisinne do ner appiy where the rroduces are oftained irom products which have 3cgQuireg the starus ot onginaning products in acccrdance with
the condwions tad down in Li B

o
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Products obraincd Worki ¢ procossing that confers th
- - urking o c
ca\nvlce':‘x'k?::;xﬁ:o;ft:;:‘:':r::‘:;?"3::" status of onpinaung products when the

cCT following conditions are met

heading Description
No C3CTIP!

74.18 Other articles of a kind commonly Manufacture in which the value

74.13

75.02

75.03

75.04

75.05

75.06

") These provisions Ju nae

used for domestic  purposes,
sanitary ware for indoor use, and
parts of such articles and ware,
of copper ’

Other articles of copper

Wrought bars, rods, angles,
shapes and sections, of nickel;
nickel wire

Wrought plates, sheets and strip,

of nickel; nickel foil; nickel
powders and flakes
Tubes and pipes and blanks

therefor, of nickel; hollow bars,
and rube and pipe fittings (for
example, joints, eclbows, sockers
and flanges), of nickel

Electro-plating anodes, of nickel,
wrought or unwrought, including
those produced by electrolysis

Other articles of nickel

1= Wroughs bars; rods, angles, shapes
_pz3ndis scctions, _of aluminiuny

L aluminium wirs

76.03 Wrought plates, shects and sirip,
of aluminium '

76.04 Alupnmium foil {whether or not
embossed, cut to shape, perfor.
Jted, cogted, printed, or backed
with paper or other romnforcing
matenal),  of a thickness
‘excluding  any  backmg)  net
exceeding 0 20 mm

e e et

the condinons (338 Jown in Lar B

appiv wnere the oroducts aie obtained from products whech have 3¢y

of the products used does not
cxceed 50 of the value of the
finished product (1)

Manufacture in which the value
of the products used does not
exceed 50% of the value of the
finished product ()

Manufacture in which the value
of the produgts used does not
exceed 50°/s of the value of the
finished product {*)

Manufacture in which the value
of the products used does not
exceed S0 of the value of the
finished product (1)

Manufacture in which the value
of the products used does not
exceed 508 of the value of the
finished product (1)

Manufacture in which the value
of the products used does not
exceed S0°% of the value of the
finished product (%)

Manufacture in which the value
of the products used does not
exceed S0%% of the value of the
finished product ()

Manufacture in which the value

exceed 50% of the valuc of the
finished product

Manufacture in which the value
of the products used does not
exceed 50%% of the value of the
finished product

Manufacture in which the value
of the products used does not
exceed 50%0 of the value of the
finished product

wired the status of oniginatng products in sccordance with

-of- the products used does not
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Products obrained

cCcT
heading
No .

Description

Working or peocessing that does not
confez the sratus of onginating products

Working or processing that confers the
status of ornainating products when the
following conditions are met

16 06

76.07

76 08

76.09

76.11

76.13

““and " collapsible

Aluminium powders and flakes

Tubes 2and pipes and blanks
thétefor, of aluminium; hollow
bars of aluminium

Tube and pipe firtings (for
example, ‘joints, clbows, sockers
and flapges), of aluminium

Structures, complete or incom-
plete, whether or hot assembled,
and parts of structures (for
exdmple,. hangars and other
buildings, bridges and  bridge-
sections, towers, lartice masts,
roofs, roofing frameworks, door
and window: frames, balustrades,
pillats : and' .columns), of alu-
minium; plates,. reds, angles,
shapes, sections, tubes and the
like, prepared for use in struc-
tures, of aluminium

Reservoirs, tanks, wvats and
similar  containers, for any
material (other than compressed
or liquified gas), of aluminium,
of a capacity exceeding 300 litres,
whether or. not_ lined or bear
"insulated, but. not fitted with
mechanical or thermal equipment

C:sks, drums, cans, boxes and
zfmxi:r toncginers {including rigid
tubular
conrainérs), of aluminium, of 2
description commonly used for
the conveyance or packing of
goods

Contziners  of aluminmm for

-1~ ‘compressed or lignified gas

Stranded  wire, cables, cordage,
ropes, plaited bands and the like,
of aluminium wire, but excluding
insulated electric wires and cables

Gauze, cloth, grll, netung,
reinforaing  fabric and  similar
materials, of alominium wire

Manufacrure in which the value
of the products used does not
cxceed 50% of the value of the
finished product

Manufacrure in which the value
of the products used does not
exceed 50% of the value of the
finished product

Manufacture in which the value
of the products used does not
exceed 50% of the value of the
finished product

Manufacture in which the value
of the products used does not
exceed 50% of the value of the
finished product

Manufacture in which the value
of the producis used does not
excced 50%0 of the value of the
finished product

Manufacture in which the value
of the producis used dnes not
exceed 50°/s of the value of the
fimished product

Manufacture in which the value

of the products used does not

exceed 350%% of the value of the
finished product

Manufacture mn which the value
of the products used does not
exceed 50%% of the vaiue of the
finished product

Manufacture in which the value
of the products used does not
exceed 50°’'s of the value of the
fimished product



No L 268/58
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Products obrained

|

cCT
heading
Ne

Description

Wurking of processing that docs not
confer the siatus of ouginanung producs

Working or processing that confers the
status of ongnanng products when the
following conditions are met

76.14

76.15

76.16

77.03

78.02

.= 7803

n

78.04

T8.08

Expanded meral, of aluminium

Articles of a kind commonly used
for domestic purpuses, sanitary
ware for indoor use, and parts
of such articles and ware, of
aluminium

Other articles of aluminium

Wrought  bars, rods, angles,
shapes and sections, of
magnesium;  magnesium  wire;

wrought plates, sheets znd strip,
of magnesium; magnesium  foil;
raspings and shavings of uniform
size, powders and flakes, of
magnesium; tubes and pipes and
blanks therefor, of magnesium;
hollow bars of magnesium

Other articles of magnesium

Wrought  bars, rods, angles,
shapes and sections, of lead; lead
wire

Wroughr plates, sheets and strip,
of lead-.

Lead fol  (whether or not
embossed, cut ro shape, perfor-
ated, coated, printed, or backed
with paper or other re:nfdraing
materialt, of a weight ‘excluding
any backing) not cxceeding 1.7
kg m® lead powders and {lakes

Tubes ind pipes :nd  blanks
therefor, vt lead: hollow bars and
tube 3and  pipe  finings  for
exampie, ;omnts, cibows, sochers,
flanges ana S-bends:

'} These provaswons Jo 7ot appiy where the PrONULi 30 UOLIINES trom produch

Jown i Lac B

Manufacture in which the value
of the products used does not
exceed 50%s of the value of the
finished product

Manufacture in which the value
of the products used docs not
exceed 50% of the value of the
finished product

Manufacture in which the value
of the products used does not
exceed 50% of the value of the
finished product

Manufacture in which the value
of the products used does not
exceed 50%s of the value of the
finished product

Manufacrure in which the value
of the products used does not
exceed 50 of the value of the
finished product

Manufacture in which the value
of the products used does not
exceed 50% of the value of the
finished product (%)

Manufacture in which the value
of the products used does not
exceed 50 of the value of the
finished product (1)

Manufacture in which the value
of the products used does not
exceed 50%% of the value of the
finished product (1)

Manufacture in which the value
of the products used does not
exceed 50/ of the value of the
finished product (1)

which have acquired the status of onNpINatng producd 1N JuLordance with the conditons jad

BEST AVAILABLE cOPY
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No L 268/59

Working or processing thar does not
confer the status of onginating producs

Working or processing that conicts the
status of originating products when the
following conditions are met

27.9. 78
Products obrained
cCT
heading Deseription
No
78.00 Other articles of lead
79.02 Wrought  bars, rods, angles,
shapes and sections, of zine; zine
. wire
79.03 Wrought plates, sheets and strip,
of zinc; zine foil; zinc powders
and flakes
79.04 | Tubes and pipes and blanks
" therefor, of zinc; hollow bars, and
tube and - pipe firtings (for
example, joints, elbows, socksts
and flanges), of zinc
79.05 Gutters, roof capping, skylight
frames, and other fabricated
building components, of zinc
79.06 Other articles of zine
80.02 Wrought bars, rods, angles, shapes
and secrions, of ting fin wire
80.03 Wrought plates, sheets and strip,
of tin
80.04 Tin  foil {whether or not
' embossed, cut to shape, perfora-
ted, coated, printed, or backed
with paper or other reinforang
matenall, of 1 weighe (excluding
any backing) nor exceeding 1 kg
m*; tin powders and flakes
B R

Y Theve proviions do not apply w
the conditions Jaid dowa in Lisr B

Manufacture in which the value
of the products used does not
exceed 50% of the value of the
fimished product (1)

Manufacture in which the value
of the products used does not
exceed 50%% of the value of the
finished product

Manufacture in which the value
of the products used does not
exceed 50% of the value of the
finished product

Manufacrure in which the value
of the products used does not
exceed 50% of the value of the
finished product

Manufacture in which the value
of the products used does not
exceed 50°' of the value of the
finished product

Manufacture 1n which the value
of the products used does nort
exceed 50% of the value of the
finished product

Manufacture in which the value
of the products used does not
exceed 30%0 of the value of the
finished product B

Manufacture in which the value
of the products used does nor
exceed 50%% of the value of the
finished product

Manufacture in which the vajue
of the producis used does not
exceed 0% of the value of the
fimished product

here the producrs are obrained trom producty wasch have acqeured the status ol anginating productt in accordance with

BEST AVAILABLE COPY



No L 268/60

Official Journal of the European Communities

27.9.78

Products obtained

cCT
heading
No

Descriprion

Working or processing thar does not
confer the status of onginaung producs

Working or proceising that coafers the
sarus of cngmmng.prcducu when the
tollowing conditions aze met

80.05

82.05

82.06

ex
Chaprer
84

8415

Tubes and pipes and blanks
therefor, of tin; hollow bars, and
tube and pipe fittings  (for
example, joints, elbows, socke:s
and flanges), of tin

Interchangeable tools for hand
tools, for machine tools or for
power-operated hand tools (for
example, for pressing, stamping,
drilling,  tapping,  threading,
boring, broaching, milling,
curting, turning, dressing,
morucing  or  screwdriving),
including dies for wire drawing,
extrusion dics for metal, and rock
drilling birs

Knives and cutung blades, for
machimes  or  for mechanical
appiiances

Buotiers, machinery and mechanical
appiiances  and  parts  thereof,
excluding refrigerators and
refrigeranng cquipment {electrical
and ather) (No 84.15) and sewing
machines, including  furniture
speciaily  designed  for sewing
machines {ex No 84.41)

Refrigerators  and  refrigerating
equipment ‘electrical and other)

————————.

"y -
') These provisions ao nar apfty where the products are obtained from

the canditons lad down in Lot 8.

1"

In dﬂermmm; the saiae of pteducts. Mmarerials and paas, the {oilowing must >¢ taken 1nto accouns:

"3 R 1EVPECE AL Oy rruducts. Matetialy and parts,
where warsirg, ftocessing or assembiv a1y carnied nut

Manufacture in which the value
of the products used does not
exceed 50 ¥s of the value of the
finished producr

Working, processing or assembly
in which the value of the
matcrials and parts used does not
excced 40% of the value of the
finished product ()

Working, processing or assembly
in which the value of the
matcrials and parts used does not
exceed 40% of the value of the
finished product (1)

Working, processing or assembly
in which the value of the materials
and parts used does not exceed
400 of the valuc of the finished
product

Working, processing or assembly
in which the value of the non-
originating materials and  parts
used does not exceed 40° of the
value of the finished product, and
provided that at least 50% in
value of the materials and parts (%)
used are originating products

preducis which have acquized the status of originating producs in sccordance wirh

the fest verifable price pasd, o0 cave of tai¢, for the 1a1d products on the terntory of the ¢ountry

b sn revpeet o sroducts, materias and tarts orhet than thow referted 1o under (al, the provisions of Anicle 4 of this Protocol determining:
) the value of 1mporred PO ucTs,

) the vaiue of proatucts of undetermined angin,

BEST AVAILABLE COPY

{}\@



Official Journal of the European Communiries

No L 268/61

Working of processing that does not
tonfer the srarus of onginanung products

Torking or.proccssing that confers the
starus of originaning products when the
following conditiens are ser

27.9.78
Products obrained
cCT
heading Deseription
No
ex 84.41 Sewing  machines,  including
furniture for sewing machines
ex Electrical machinery and equip-
Chaprer | ment; parts thereof; excluding
g5 products of heading No 85.14 or
85.15

85.14 | Microphones and stands therefor;

loudspeskers; audio-frequency
clectric amplifiers

M In determaming the value of producty, marenais and rarny

‘an feapect of eniginanng Products, Matenas 3nd Sarry,
‘where working, procesnuny of WMDY 18 J3r0ed our,

. ne fallawins nudt Se raxen into acenunt:

Working, processing or assembly
in which the value of the nan-
ariginating marerials and pans
used does not exceed 40%s of the
value of the finished product, and
provided thar:

{a) ac least 50%s in value of the
taterials and parts (1) used
for the zssembly of the head
{motor excluded) are originat.
ing products, and

(b) the thread tension, crocher and
zigzag mechanisms are
originating products

Working, processing or assembly
in which the value of the non-
originating material and  parts
used does not exceed 40% of the
value of the finished product

Working, processing or assembly
in which the value of the non-
originating materials and pars
used does nor exceed 40%/s of the
value of the finished product, and
provided that:

{a) at least 50°/s in value of the
matenals and parts () used
are originating products, and

h) the value of the non-originat-
ing :ransistors used does nor
exceed 3% of the vale of
the finished producr {3}

. the At veninagie price pand, n case ot sale, for the saad preduces ol che terrizory o IKE foumiry

ibl in respect of products, materials and P37y, Jther than tnose reterred to wunder ‘al, the provisions of Amicle ¢ of this Prowsnl detcmining

11} the vaive of imported producrs,
‘u; the value of products of undaermined aripun,

™ Thn pereentage 5 not cumulanive with the 0%,

BEST AVAILABLE COPY
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27.3.78

Producrs obtained

cCT
heading
No

Descriprion

Workang or processing that does not
confes the starus of onginaung products

+
Working or processing that confers the
status of ongnanng products when the
+ [ollewing condiions are met

8515

Chapter
86

ex
Chapter
§7

ex
Chaprer
%0

Radioctelegrapive and  radio-
telephonic transmission and
reception apparatus; radio-
broadeasting and”  1elevision
transnussion and reception
apparatus  ({including  receivers
incorporating sound recorders or
reproducers) and television
cameras; radio navigational aid
apparatus, radar apparatus and
radio remote control appararus

Railway and tramway locomo-
tives, rolling-stock and parts
thereof; railway and  tramway
track fixtures and fittings; traffic
signalling equipment of all kinds
(not electrically powered)

Vehicles, other than railway or
tramway roiling-stock, and parts
thereof, cncluding products  of
heading No §7.09

Mortor-cydies,  autocycles  and
cycles fitted wih an  auxiliary
motor, with or without side-cars;
side-cars of all kinds

Optical, photographic, cinema-
tographic, - mwasuring, checking,
preciston, medical and  surgread
wstrupients and  apparatus and
parts thereof, excluding producis
ot heading No 90.05, %0.07, 90.08,
30.12 or 30.25

—— e

b
) In determining the vaiue of aroducts, mraterans and paces, the tollowing Must D€ "aken ineo acIount:
R 1e DTt Of Drigimanrg rrodact, Matenals and parts

Working, processing or assembly
in which the value of the non-
originating materials and pans
used docs not exceed 40%/s of the
value of the finished product, 2nd
provided that:

{a) ar least 50% in value of the
materials and  parts (*} used
are originating products, and

{b) the value of the non-originat-
ing transistors used does not
exceed 3%e of the value of
the finished product (3}

Working, processing or assembly
in which the value of the materials
and’ parts used does not exceed
40%/y of the value of the finished
product

Working, processing or assembly
in which the value of the materials
and parts used docs not exceed
40%0 of the value of the finished
product

Working, processing or assembly
in which the value of the non-
originating materials and parts
used does not exceed 40%% of the
finished product, and provided
that at least 50% in value of the
materials and parts (') uvsed are
originating products

Waorking, processing or assembly
1 which the value of the matersials
and parts used does not exceed
40%s of the value of the finished
produce

Line Sost venifiable price r3d, an c3se Of e, for the 1aid products on 1he terntory of the country
WAEIL W OfLinR ~TOCEINNG OF IVBEMOIY 13 Carned Out.

‘Bin resoect of provects. =stenan 3nd Sarts, oihet than those seterred to under 123, the provisions ot Arncic 4 of this Protocol determining

nothke
e

o4

alue ot .mpocred aroducts.

Aue ot Drudais of aadaiermined orgin

This percentage v ~or t.mulative with ihe 40%

BEST AVAILABLE COPY
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Torking or processing that does nnt
confer the sratus of onginanng products

Working or processing that confers the
starus of onminanrg products when the
following <ondilions are met

7.9.78
Products obtained
ccr
heading Descripnon
No
90.05 Refracring telescopes {monocular
and binocular), prismaric or not
90.07 Photographic cameras; photo-
graphic flashlight apparatus
90.08 Cinematographic cameras, projec-
tors, sound recorders and sound
reproducers; any combination of
these articles
$0.12 Compound oprical microscopes,
whether or nor provided with
means for photographing or
* | projecting the image
90.26 Gas, liquid and elecrricity suppiy

or production meters: calibraung
meters therefor

————— e

"
.

'n derermiring the value of products, marerials and parry

where working, processing of assembly 13 carried out

1} the value of imported produets,
) the value of products of undetermined origrn

L ine fotiowing mutt D rihenanto awlount

BEST AvALABLE copy

Working, processing or zssembly
in which the value of the non-
originating marerials and pans
used does not exceed 40%s of the
value of the finished producr, and
provided :thar at least 50%% in
value of the marerials and parts (1)
used zre originating products

Working, processing or sssembly
in which the value of the non-
originating materials and pars
used docs not exceed 40%s of the
value of the finished product, and
provided that ar least 50%4 in
value of the materials and paris (1)
used are originating products

Working, processing or assembly
in which the value of the non-
originating materials and pars
used does not exceed 40%% of the
value of the finished produer, and
provided thar at least 50%e in
value of the materials and parts 1)
used are originating products

Working, processing or sssembly
in which the value of the nen-
originanng  materials and  parts
used does not exceed 40%/: of the
value of the finished product, and
provided that at least 50%% in
value of the materials and parts (*)
used are onginaung products

Working, processing or assembly

in which the value of the naen.
originatng  maienais and  parts

used does nor exceaed 40%7% of the
value of the finished product, and
provided that ar least 50°%5 in
value of the matenials and parsts (1)
used are orig:nating products

"8} .0 teapect of oniginating producrs, materials and rarrs, cne Srat veninabie price pad, anm case Of s3ie, fof the said proeducry A e derrnofy of the coumry

4 ,
i) in respect of products, matenialt and pants, other than those te'ezeed 1o under ‘3), the provivions of Article 4 of thiy Prorocal determiming:

N
\.
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Products obtained

cCT
beading
No

Description

Working of procssing thar does not
confer the status of onpinating products

Torking of processing thar confers the
status cf onpnaucg producss when the
following condiniuns are et

ex
Chapter
91

91.04

91.08

ex
Chapter
92

9111

Clocks and watches and pans
thereof, excluding products of
heading No $1.04 or 91.08

Other clocks

Clock movements, assembled

Musical  struments;  sound
recorders and reproducers; teie-
vision image and sound recorders
and reproducers, magnetic; parts
and accessones of such articles;
excluding products of heading
No 32.11

Gramophones, dictating machines
and other sound recorders and
reproducers,  including  record
plavers and tape decks, with or
without sound-heads; television
image and sound recorders and
reproducers, magnetic

() In determining the value of products, Tatenals and parts, the foilowirg must be tiken 1nto sccoune:

Working, processing or assembly
in which the value of the materials
and parts used does not excesd

,40% of the value of the finished

product

Working, processing or assembly
in which the value of the non-
originating materials and pars
used does not exceed 40%s of the
value of the finished product, and
provided that st least 50%s in
value of the materials and parts (8)
used are originating products

Working, processing or assembly
in which the value of. the non-
originating materjals and pans
used does not exceed 40%s of the
value of the finisHed product, and
provided that at least 50% in
value of the marerals and parts (1)
used are originating products

Working, processing or assembly
in which the value of the non-
originating materiais and parts
used does not excecd 40%% of the
value of the finished product

Working, processing or assembly
in which the value of the non-
originating materials and parts
used does not exceed 0% of the
value of the finished producr, and
provided thart:

(a) at lezst 50% in value of the
matenals and panis () used
are originating products, and

(b) the value of the non-originat-
ing transistors used does not
cxceed 3% of the value of the
fimished product (%)

2} 1n respect of Onginaning Products, TAEIIAIs 30 Sarts, the DI vernabic price paid, 1 case of raie, for the 1a1d producis on 'ne rernrory of the country
where working, processing of ansembly s carried out;

(b} in respect af produas, maseriais and pans, other than thase relcered (0 under fad, the peovisions of Atucle 4 of this Mrotowol Jetermining
() the value of \mparted products,
) the value of sroducts of undctermined onigpin.
™M Thus percentage s not cumutative with the 40 %,

BEST AVAILABLE COFY
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No L 2§8/65

Producrs obrained

Torking or processing that does not

Working or processing that confess the

cer confer the status of onpraung products status 1%{]‘0";’1:“"’";;:%}:;;‘5”:3 r:;m the
i Description
No
Chapter | Arms and ammunition; parts Manufacture in which the value
93 thereof of the products used dJoes not
excezd 50%% of the value of the
finished product
96.02 Other brooms and brushes (in- Manufacrure in which the value
cluding brushes of a kind used as of the products used does not
parts of machines); paint rollers; exceed 50% of the value of the
squeegees  {other than  roller finished producr
squeegees) and mops
97.03 Other toys; working models of Manufacture in which the valae
a. kind used for recreational of the products used does not
purposes exceed 50% of the value of the
finished product
98.01 . { Burtons and butron moulds, studs, Manufacture in which the value
cuff-links, and press-fasteners, of the products used does not
including snap fasteners and press- exceed 50% of the value of the
studs; blanks and parts of such finished product
articles
98.08 Typewriter and similar ribbons,

whether or not on spools; ink-
pads, with or without boxes

Manufacrure in which the value
of the products used does not
exceed 50% of the value of the
finished product




APPENDIX III



i
%
4
K2
K
3

-
)

o

1 o=
‘ﬂ

o
st

ANt

-

. S e
RENPYPI .,I..I“,-‘s

vty

.

1 o ey

b

-

-

¥

ANNEX YV
MOVEMENT CERTIFICATE

1. Exporter {Name, full address, country)

EUR.1T no A 000.000

Sce notes overleal before completing this form

2. Certificate used in preferential trade between

3. Consignee (Name, full address, country!
{Oprional)

. and

(insert appropriare countnces, groups of countnes or terntonics)

4, Country, group of §5. Country, group of
countries or territory countries Or territory
in which the products of destination
are considered as
originaring

6. Transport details (Optional)

7. Remarks

(N If guods
are not
packed, in-
dicare
number of
amcles or
state in
bulk” as
appropriate,

1) Complere
only where
the regu-
lahans of
1he expore.
nng couns
1ty or ter.
rory res
quire.

Description of goods

8. Item number; Marks and numbers; Number and kind of packages (*); 9. Gross

10. Invoices
weight (kg) {Optional)
orother mea-
sure {litres,
m3, etc.)

|
|
|
|

11. CUSTOMS ENDORSEMENT
Declaration cernfied

Export document ()

Form ... . .. ~No
Customs affice

Issuing country or territory

Dare

‘Signaturéy

12. DECLARATION BY THE EXPORTER

I. the undersigned, declare that the goods
Stamp descnibed above meet the conditions re-
auired {or the vsue of the attached ceruficate.

|
i

‘ Place and dare

\ognature:

I

BEST AVAILABLE COPY



13. REQUEST FOR VERIFICATION, to

14. RESULT OF VERIFICATION,

Venfication of the authenricity and accuracy of this certi-
ficate is requested. -

Venfication carried out shows that this certificate (*)

was issued by the customs office indicared and that
the information contained therein is accurate,

docs not meet the requirements as to authenticty
and accuracy (see remarks appended).

|

(Place and dare)
Stamp

(Signarurel

(Place and date}
Sump

{Signature)
(1) Insert X in che appropriate bax.

NOTES

as to make any later additions impossible.

]

e

epe . . . . a0

1. Cenificates must not contain erasutes or words written over one another. Any alterations must be made by deleting che
incorrect particulars and adding any necessary corrections. Any such alteration must be initialled by the person” who
completed the ceruficate and endorsed by the customs authorities of the issuing country or rerritory.

2. No spaces must be left between the items entered on the cermificate and each item must be preceded by an item number. A
horizonral line must be drawn immediately below the last item. Any unused space must be struck through in such a manner

3. Goods must be described in accordance with commereial practice and with sufficient detail to enable them to be identified.

BEST AVAILABLE COPY
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APPLICATION FOR A MOVEMENT CERTIFICATE

1. Exponcr (Name, full address, country) E U R o 1 No A OD0.000
See notes overleal befare completing this form
2. Application for a certificate to be used in preferential
trade between
3. Consign:e {Name, full address, counicy)
lopn'on‘l') . e BT emmee et et b e A e AL 1 e aEn =3
and
R {inscrr 2ppropriate countries, groups of covntrics or territories)
4. Counrry, group of S. Country, group of
countries or territory countries or territory
in which the products of destinarion
are considered as
originating
6. Tranzport details (Optional) 7. Remarks
8. Item number; Marks and numbers; Number and kind of packages (1; 9. Gross 10, Invoices
Description of goods weight (kg) {Optional)
orother mea-
sure (litres,
m3, ete.)
BEST AVAILABLE COPY
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DECLARATION BY THE EXPORTER

1, the undersigned, exporter of the goods described overleaf,

DECLARE that the goods mect the conditions required for the issue of the artached cerrificate;

SPECIFY as follows the circumstances which have enabled these goods to meet the above conditions:

SUBMIT the following supporting documents {!):

UNDERTAKE to submut, at the request of the appropriate authorities, any supporting evidence which these authoritics may
require for the purpose of issuing the atrached ceruficate, and undertake, if required, to agree to any inspection

of my accounts and to anycheck on the processes of manufacture of the above goods, carried out by the said
authornties;

REQUEST rthe issuc of the attached ceruficate for these goods.

tPlace and datc)

(Sngn.:;urc) )

[ N fi
(") For exampie: MMPOM Juuments, movement Jertificates, nvoices, nanutscturer’s devlaratiang, cre, referring to the products used i manufacture ur 1o
the goods re-cxpnried 1n 1he same state

BEST AVAILABLE COPY
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Before completing this form read carefully the instiuctions on the other side.

ANNEX VI

_IJ Form used in preferential trade

FORM EUR- 2 No ‘ between (')

......................................... and

2 | Exporter (Name. full addrrss, countrv) 3 ] Declaration by exporter

I, the undersigned, exporter of the goods descnbed below,
declare that the goods comply with the requirements for
the completion of this form and that the goods have ob-
tained the status of onginaung products within the provi-
sions governing preferential trade shown in box 1.

4 I Con:ignee {Name, full addsess, countrvl-

| 5 | Place and date

_6_‘ Signature of exporter

_lj Remarks (?) 8 ] Country of origin (°) ij Country of destdnadon (*)

10| Gross weight (kg)

_ll] Marks; Numbers of consignment; Description of goods _134' Authority in the exporting country (') res-
ponsible for verification of the declaration
by the exporter

{1} Insert the countnes, groups of cauntres or trusioies sontesned

(3) Refer 10 any venfication alrezdy camed out by the apprupnate authonues.
(%) The term ‘country of ongn’ means country, group of countres or lemitory where the goods are conudered to be ongnating.
() The term “country’ means country, group of counines or temiory of desunation.

.
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(VERSO)

13| Request for verification

The venfication of the declaration by the exporter on the
front of this form is requested {*)

{Place ang daier .
Stamp

(Signature:

L

I4| Result of venfication
Venlication carried out shows that ()

the statements and particulars given i this form are
accurate.

D this form does not meet the requirements as to accu-
racy and authenticity (see remarks appended.)

19...

{Place and date)
Stamp

{Signature)

{*} Insert X in the appropnate box.

(*} Subsequent senfications of forms £UR 2 shall be carmed out at random ar whenever the customs authonties of the importing State have reasonable doubt as to the accumacy

of the informanion regarding the suthenueity of the forms and the true angin ul the goods i question.

Instuctions for the completion of form EUR. 2

1. A form EUR.2 may be made out only for goods which in the exporting country fulfil the conditions specified by the provisions
governing the trade referred to in box 1. These provisions must be studied carefully before the form is completed.

2. In the case of a consignment by parcel post the exporter attaches the form to the dispatch note. In the case of a consignment by
letter post he encloses the form in a package. The reference 'EUR. 2 and the serial number of the form should be stated onthe customs

green label declaration Cl or on the customs declaration C2/CP3, as appropriate.

3. Theseinstructions do not exempt the exporter from complying with any other formalities required by customs or postal regulations.

4. An expurter who uses this form is obliged 10 submit to the appropriate authonties any supporting evidence which they may require and
10 agree 10 any nspection by them of his accounts and of the processes of manufacture of the goods described in box 11 of this form.
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