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EXECUTIVE SUMMARY
 

1. SCOPE OF OUR ASSIGNMENT
 

1.1 This assignment seeks to undertake study of
a the Pakistan
 

Companies Ordinance, 1984 (the Ordinance) in so far av the
 

corporate set and structure
up financial 
 of Housing Finance 

Companies (HFCs) in is ThePakistin concerned. Notification
 

SRO.1-56(I)/90 dated 24 D2cember 1990 as amended from time to time 

provides the fundamental enabling legal framework for HFCs 
to set 

tip and operate in Pakistan. There is therefore a need to review the
 

degree of compatibility hetwE en the said legal framework anl the 

primary legislation regulating formation and corporate 

administration of companies in Pakistan under the Ordinance. 

1.2 As dealt with in paragraph 3 of our flcport, the princip.c(l 

focus of our study, review aiid analysis is the Ordinance it-elf. 

Since corporate regulatioro in Pakistan is enforced through the 

Ordinance and other rela ed regulations, certain iyn i f j.ic;,nt 

provisions of Capital Issue Lai in Pakistan, thu Ranking Conp-rniis 

Ordinance, 1962, and the prudential regulations issued by the !3tate 

Bank of have jeenPakistan also analysed anJ discussed to the 

extent considered necessary. 

2. HIGHLIGHTS O THE REPORT 

2.1 The provision of the Ordinance are industry-neutral as 'ted 

in Section 4 of our Report. A,.cordingly HFCs are also requir.:d to 

comply Ordinance allwith the in material respects identified in 

our Report in paragraph 20, wi.th regard to :
 



(ii) 

Appointment of Chief Executive and Directors
 

Appointment of auditors
 

Holding statutory meeting
 

Appointment of legal advisers
 

Statutory records cof directors, officers,
 

mortgages and ch&rges
 

Annual general meetings
 

Books of account, financial statements and
 

director's report
 

- Audit 

- Half yearly financial disclosures 

- Qualification of directors 

- Other significant periodical corporate events 

and reporting
 

2. 2 Corporate requirement for incorporation of a company and 

commencement of business hav,! been analysed in Section 5 of the 

Report. This section deals with formalaties to obtain licence for
 

housing business, minimum paid-np capital and requirement to "go 

public" through public floatition of shares pursuant to consent 

order by the office of the Controller of Capital Issues (CCI). An
 

HFC is required to get listed on the stock exchanges in Pakistan
 

within a period of two years 1:rom th-a date of having being granted 

licence to operate as such. Roference may be made to Section 18 of 

our Report for corporate compliance in this regard. Prescribed 

Forms for regulatory compliance have also been appended as sample. 



(iii)
 

2.3 The Ordinance visualises corporate finances in the
 

conventional modes, viz equity in the form of ordinary share
 

capital and borrowings as w,,uld be seen from Section 6 of the 

Report. A quasi-equity termed as "redeemable capital" has also been 

innovated and provided legal shelter by the Ordinance.
 

2.4 In pursuance of the normal policy regulating the issue of 

capital in Pakistan, fifty percent of the total issued capital 

shall normally have to be ofiered to the general public in which 

National Investment Trust (NI') shall have the first option to take 

up atleast 10 percent.
 

2.5 As dealt with in paragraph 6.2 explaining legal provisions 

regarding equity, an HFC intlending to associate any extent of 

foreign equity in a Pakistari company shall need to hive prior 

consent from the CCI and ,tlso from the agency or authority 

administering the notification governing !IFCs. It is difficult to 

visualise at this stage however to what extent foreign equity may 

be allowed to be associated aove 50% in the total paid up capital 

of an HFC company.
 

2.6 Implication pertaining to issue of shares at premium subject
 

to regulations have ]:een exp)ained in Section 8. Section 9 deals
 

with capitalisation of reserves/accumulated profits by issite of 

bonus shares.
 

2.7 Special features of "redeemable capital" have been commented
 

upon in Section 10 of the Report.
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2.8 A special 
form of funding has also 
been envisaged by the
 
Ordinance in 
the form of "pullic floatation of deposits" in 
terms
 

of Section 88 of the Ordinance. An overview of this aspect of 
funding has been discussed in detail 
in Section 13 of the Report.
 

Section 12 of the Report !:et outs current provisions of the 

Ordinance dealing with debenlures. 

2.9 Conflict of interest situation likely to be caused loinsby to 
directors by companya have been enumerated in Section 15. 

2.10 An overviet-, of the Banking Companies Ordinance, 1962 and the 
Banki.ng Tribunal Ordinance, 1984 are subjects discussed in Sections 

16 and 17 respectively rest-icting the tr, atment of thes. two 
statutes in so far as they s:Eem to have a bearing on HFCs. 

2.11 For the purpose of monitoring and regulating, the HFCz 2'ld
 
be treated as Non-Banking 
 Fina:ociaI Institutions (NEFlIs) a,1d
 
subjected to monitoring 
by the State Bank of Pakistan (SBP) through 

Prudential Regulations in ord,-r to streamline their functic.,irg in 
the country. These rules havw been .;riyinally enforceable frr-,qi 1 
January 1992 but SBP has granted relax:ation in this regard till 30 
June 1992 in certain respects. Significant rules concerned ':ith 
NBFIs and to which HFCz will al.so be subjected are explain..d in 

paragraph 19 
of the Report.
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SUMMARY OF FINDINGS, HIGHLIGHTING POSITIVE AND
 
NEGATIVE IMPACTS OF TIHE 
ORDINANCE ON HFCs
 

1. ISSUE OF ORDINARY SHARES ONLY
 
(Section 7 of the Report)
 

In terms of Section 90 of the Ordinance, a company limited by 
shares can issue only ordin.ary shares of different classes and
 

therefore the 
issue of preference shares 
is prohibited. Further­

more, a company can issue 
only fully paid shares.
 

2. ISSUE OF SHARES AT PREHIIUM
 
(Section 8 of the 
Report)
 

It is legally permissible, both under the provision of the 
Ordinance and the Capital IsE:ue Law for a company to issue s:hares 

at a premium subject to certain prescribed guidelines issued by the 

CLA i. this behalf.
 

3. ISSUE OF BONUS SHARES
 
(Section 9 of the Report.)
 

Issue 
of bonus shares is permitted under the Ordinance 

provided Articles of Associalion of the company also 
so provide. 

The borus shares can be issued by the 
 listed companies only it the
 

"free reserves" 
of the compary retained after 
the issue of bonus
 

shares are more 
than 25 percent of the increased paid up capital.
 

V
 



4. 	NON-INTEREST BASED FUNDS
 
(Section 10 of the Report)
 

dealt with in our Report
4.1 	 The quasi-equity form of funding 


of the
needs careful consideration. The provisions of Section 120 


the case of an HFC permits
Ordinance which may also be Invoked in 


of funds which while having certain attributes of equity
raising 


proper and debentures is otherwise significantly different.
 

4.2 	 Under the provisions (f the said section, a company is
 

the form of "redeemable capital" and it
entitled to raise fundr in 


obtained on the basis of Participation Term
includes finances 


Musharika, Term Finance Certificate (TFC) or any
Certificate (PTC) , 


other security or obligation not based on interest.
 

5. ISSUE OF SHARES IN LIEU OF OUTSTANDING
 

BALANCE OF ANY LOANS, ETC.
 
(Section 11 of the Repoit) 

Section 87 which was substituted by the Banking Financial 

Services Order, 1984 provides for issue of ordinary shares 
or grant
 

convert into ordinary shares, the outstanding balance
of option to 


of loans, advances or credits or other long term (over three years)
 

of twenty percent of
non-interest bearing securities to the extent 


powers under this section is however
such balance. The exercise of 


subject to certain conditions.
 



6. 	ISSUE OF DEBENTURES
 
(Section 12 of the Report)
 

Before the advent of "Redeemable Capital" as permitted by the
 

Ordinance, debenture has been one of the important sources of
 

raising funds from financial institutions. A company could issue
 

various types of debentures ind hence a debenture issued may be 

perpetual or for a specified period may he issued the
or on 


happening of an event. Under the Ordinance, no company can issue
 

the debentures carrying voting rights at any meeting of the 

company. Debenture are usually secured by way of charge on the 

assets of the company. Ever sLnce the innovation and introduction 

of redeemable capital which has apparently interest-free 

complexion, the use of debenture as an expedient of corp. rate 

financing has considerably been on the decline. 

7. 	INVITATION AND ACCEPTANCE OF DEPOSITS
 
(Section 13 of the Report)
 

7.1 A novel provision contained in Section.88 of the Ordinance has 

been introduced as a yet anoth.!r form of funding by companies lihich 

would appear to be available to HFCs as well. The invitation and 

acceptance of such deposit; are governed by the Companies 

(Invitation and Acceptance of Deposits) Rules 1987. Companie!; are 

entitled to issue a prospectus inviting general public to make 

deposit with a company. The tenure of such deposit under these 

rules may range from six months to thirty six months from the date 

of acceptance of such deposit;;.
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7.2 Deposits for a period ranging from three to six months are
 

permissible only if the aggregate of such deposits does not exceed
 

10 percent of the cumulative amount of the paid-up share capital
 

and "free reserves" of the company.
 

8. DEPOSITS AND SECURITY HONEY
 
(Section 14 of the Report)
 

Under Section 226 of the Ordinance, a Company may receive and
 

utilise deposit or security money under a contract in writing and
 

the money so received should be kept or deposited by the Comp. ny in 

a special bank account with a scheduled bank.
 

9. UTILISATION OF FUNDS
 
(Section 15 of the Report)
 

Section 195 of the Ordinance deals with the loans to directors 

and prohibits a public company to grant loan to its directors and 

also such company cannot :uaran tee or provide securit in 

connection with a loan made to any of its directors by any other 

person. These provisions tnd to curb abuse of ex erci s of 

fiduciary powers and therefor, have been includ, d in th.- Ordinance 

to discourage directors to take loan directly or indirectly through
 

his spouse, children or "ielated or associated" company or
 

undertaking. However, there rc certain exceptions stated under
 

this section.
 

,ir i' 
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10. THE BANKING COMPANIES ORDINANCE, 1962
 
(THE BANKING ORDINANCE)
 

(Section 16 of the Report)
 

A restricted review of the Banking Ordinance would reveal that
 

while a company engaged in housing finance business would not find
 

any statutory prohibition under the Ordinance to get itself
 

registered as such, the restiiction on the business of "banking"
 

caused by the comprehensiveness of the term "banking" as defined in
 

Section 5(b) of the Banking Ocdinance merits attention. "Banking" 

has been defined to mean "accepting", for the purposes of lending 

or investment or deposit of money, from the public, repayable on 

demand or otherwise, and wit]ldra.;able by cheque, draft order or 

otherwise. In view of the definition of banking, a housing finance 

company would not be legally entitled to receive saving or deposits 

on the lines of savings and loans institutions operating abroad 

unless it be specifically e;:empted or alternatively granted a 

restricted banking licence in terms of Section 27 of the Ordinance 

by the State Bank of Pakistan - as the regulatory body, in 

accordance with Rule 10 of th, Banking Rules 1963. 

HFCs SHOULD BE LISTED ON :TOCK EXCHANGE
 

(Section 18 of the Repor;t)
 
11. 


It is intended to broad-base equity structure of HFCE and
 

hence the mandatory requirement to "go public" has been stipulated.
 

'I
 



(vi)
 

12. SAFEGUARDS AGAINST UNDUE EXPOSURE
 
(Section 19 of the Report)
 

HFCs being NBFIs 	 will be subject to, in addition to the 11FC 

notification under which Ihese 
 are to be established, the
 

Prudential Regulations as are being enforced by SBP from I January 

1992. These inter-alia deal with requirement for 

- main.enance of liquidity
 

- creation of reserves
 

- limit on "single" e'xposure
 

- debt-e uity ratio
 

13. PROMPT CORPORATE ACCOUNTABILITY 

The Ordinance lays strong emphasis on prompt accountability of 

corporate behaviour. Towards this end, appointment of Chief 

Executive, directors, auditors and legal advisers are matters 

subject to very specific and rigid legal requirements stipulated in 

the Ordinance as explained orn pages 37 and 38 of the Report. 

14. 	MAINTENANCE OF STATUTORY RECORDS
 
(Section 20 of the Report)
 

HFCs being pubic companies will be subject to rigors oI full 

disclosure. For this purpose, ,;pecific statutOry record',: dire to be 

promptly and regularly maintoincd as- dealt with in our Report on 

pages 	38.
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15. ANNUAL FINANCIAL REVIEW
 
(Section 21 of the Report)
 

Besides prescribing defined 
 framework 
 for affording 
opportunity for review of corporate working through holding annual 

general meeting (refer P
 s 39 of the Report), elaborate provisions
 
existings for obligations to maintain proper 
books of account
 

(Section 21 
 of the Report), preparation of annual financial 

statements (Section 22 
 of the Report) and for 
presenting an 

overview of Company's operations and working through the corporate 

vehicle in the form of a Director's Report (Section 23 of the 
Report). In order to provide financial disclosures on a more timely 

basis, half yearly abridged finanmcial statements are also recij ired 
to be prepared and sent to shaceholders and the regulatory agencies 

as explained in Section 24 
of our Report).
 

1G. QUALIFICATION OF DIRECTORS
 

In additi-Da to certain di.squalifications mentioned in the 
HFC
 
notification, under the provi!.sion of Section 187 of the Ordinance, 

a person is also disqualified to 
be a director of the company in
 
the events and circumstance~i enumerated in Section 25 of the 

Report.
 



SUMMARY OE' RECOMMENDATIONS
 

The following are the principal recommendations emerging from
 

our review of the Ordinance and related regulations affecting HFCs:
 

1. While the Deposit Rules (please refer Section 13 of our
 

Report) subject companies intending 
to raise funds through this
 

vehicle to regulatory controls, of principal relevance 
in the
 

context of 
the study with regard to housing finance dealt with in
 

the Memorandum is the limitation envisaged by Rule 
4 of the said
 

Rules which stipulates:
 

"No company shall utilise the deposits received by it for
 

providing financial assistance to any other person".
 

It would be observed that the above prohibition may need to be 

relaxed in respect of a corporate entity which may intend to 

undertake the business of "housing finance". 

2. The funds allowed to be raised as "deposits" under the said 

Rules shall not be utilised for any purpose other than for the 

repayment of deposits maturing during 
the year provided that the 

amount remaining deposited or invested, as the case may be, shall 

not at any time fall below t,:n percent of the amount of deposits 

maturing until the 31st day of' December of that year. This, to our 

mind, may tend to curb the full potential of this mode as one of 

the important vehicles of corporate financing.
 

Xl
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3. The present mode of employment and maintenance of liquid funds
 

would need to be suitably modified in its application to a housing
 

financE company.
 

4. We see no reason why a company registered under the Ordinance
 

and engaged in the business of housing finance may not be able 
to
 

make full use of the potential for generation of funds which the 

provision of Section 120 of the Ordinance envisages in respi-.ct of
 

"redeemable capital". As explained in Section 10 of our Roport, 

while funds are permissible to be procured as "redeemable capital" 

from banks and financial institutions, no other class of persons or 

the general public have as yet. been notified as being eligible from 

whom a company may obtain "redeemable capital". This is valid both, 

for raising redeemable capital from individual non-banking 

"lenders" as also from public floatation of such form of capital. 

This would need to be addres!;ed for necessary enforcemenL. 

4o.. As HFCs are permitted, subject to com:liance with relevant
 

regulations, to engage in leasing and renting of buildings on hire
 

purchase for commercial and jesidential purposes, the requirement
 

of Section 226 of the Ordinance discussed in Section 14 of our 

Report would appear to he inherently inconsi;tent with the u.uI] 

course of business of HFCs since receiving deposits in the case of 

leasing contracts is an accepted phenomenon of such business by 

HFCs and hence compliance with the said provision of the law would 

not appear to be feasible.
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5. A review of the Ranking Ordinance also indicates need for
a 


suitable amendments in the specific sections identified in Section
 

16 of our Report. This is necessary to 
enable HFCs to operate in
 

the fields of financing the housing sector 
as also to undertake
 

activities which may be deemed 
to be a logical extension or as an
 

adjunct to housing 
 business. The appropriate areas for
 

consideration for 
necessary amendments 
in the Banking Ordinance
 

aret
 

- SECTION 7 Scope of "banking business" 

- SECTION 9 Prohibition of trading 

- SECTION 10 Disposal of assets 

- SECTION 23 Restriction on forming a subsidiary company 

6. A review of claus:e 8 of the HFC notification reveals 
 that an
 

HFC's function includes mobilisation of long-term savings
 

exclusively for housing business, providing long term 
finances for
 

constructing, purchasing or addition/improvements etc., in any
 

property, making and
loans advances for house building to
 

individuals, projects and hou:;ing companies. Since these functions
 

are significantly akin 
to "banking business", it would also appear
 

that a special dispensation to HFCs 
from the primary restrictions
 

provided for the "insulation" of banking would need to be specially
 

considered consistent however with 
"public interest" objectives.
 



(iv)
 

7. While the above seeks to convey only a brief insight into
 

certain significant features of the business of HFCs which appear
 

to be statutorily inconsistent with the banking control and
 

regulatory regime provided for in the Banking Ordinance, a case
 

for blanket relaxation and/or authorisation, consistent with public
 

interest considerations, would merit attention of appropriate
 

regulatory agencies and the Government.
 

From an overall review of the Ordinance and other relevant
 

enactments and regulations, to a reasonable extent, our study
 

reveals that a company may be incorporated under the Ordinance with
 

the basic object of engaging in the busincss of housing finance and
 

we do not find any of the provisions of the said Ordinance which
 

might preclude it to undertake such venture except in the manner 

and to the extent we have identified in our Report.
 



HMEORANDUM ON A STUDY, REVIEW AND ANALYSIS OF
 
PAKISTAN COMPANIES ORDINANCE, 1984 (THE ORDINANCE)
 

VIS-A-VIS HOUSING FINANCE COMPANIES (HFCs)
 
(REFERRED TO IN OUR LETTER BA/3302/93
 

DATED 27 APRIL 1993)
 

INTRODUCTION
 

This assignment seeks to undertake a study of the Pakistan
 

Companies Ordinance, 1984 (the Ordinance) in so far as the
 

corporate set up and financial structure of Housing Finance
 

Companies (HFCs) 
in Pakistan is Ancerned. It is understood that
 

our assignment is part of a larger study dealing 
with various
 

issues connected with Housing Finance and Shelter Project being
 

carried uut under the auspices of USAID.
 

2. SCOPE OF THE STUDY
 

2.1 As set out in the Terms of Reference (TOR) confirmed by your
 

letter dated 7 April 1993, the study and review has been
 

necessitated as a result of the permission reportedly accorded by
 

the Government of Pakistan 
 to HFCs under the Notification
 

SRO.1356(I)/90 dated 24 December 1990 as amended from time to time.
 

The said notification would seem 
to be regarded as the fundamental
 

enabling legal framework providing an environment for HFCs to set
 

up and operate in Pakistan. Accordingly, there is a need to review
 

the degree of compatibility between the said legal framework and
 

the primary legislation regulating formation and corporate
 

administration of companies in 
Pakistan under the Ordinance. While
 

there are understood to be various unresolved issues 
which are
 

believed or are likely to impact on the development and growth of
 

HFCs in Pakistan, one of the principal issues identified is a need
 

for review and analysis of the provisions of the Ordinance vis-a-

V 1 HEC,. 
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2.2 The TOR therefore requires us to study and identify what it
 

terms as "the positive and negative impact which the Ordinance may
 

have on the Housing Finance Industry". This, therefore, in the 

process, requires a study and veview of : 

- the significant provisions of the Ordinance for having an 

overall perspective; 

- the extent and th. manner in which the provisions of the 

Crdinance may be viewed as being conducive for HFCs; 

- legal impediment(s) and disabilities, if any, under the 

Ordinance which may seem to preclude or impede the 

development and grok$th of HFCs as a corporate vehicle; 

- corporate compliance, general formalities prescribed under 

the Ordinance; 

- the regulatory framework and monitoring and surveillance 

envisaged by the Ordinance. 

3. OUR APPROACH TO THE ASSIGNMENT
 

3.1 Guided by the above TOR, the principal focus of our study,
 

review and analysis is the Ordinance itself. It needs however to be
 

appreciated that corporate regulation is not carried out in
 

Pakistan simply within the confLnes of the Ordinance or through it
 

only. There are complimentary an also perhaps sometimes inhibiting
 

provisions or other regulations which though part of separate
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enactment(s) or subordinate legislation should not be lost sight of
 

in seeking to have an overall perspective of corporate regulation
 

framework with a view to complying with the legal provisions of the
 

same while accomplishing various corporate objectives 
 and
 

activities.
 

3.2 Dictated by the above considerations therefore, we have
 

attempted in our review, a study and an overall analysis of certain
 

significant provisions of other laws regulating issue of capital in
 

Pakistan, selected provisions of the Banking Companies Ordinanice,
 

1962, and the regulations issued 
by the State Bank of Pakistan
 

providing regulatory and monitoring framework for 
Non-Banking
 

Financial Institutions (NBFIs).
 

4. PROVISIONS OF THE ORDINANCE ARE INDUSTRY-NEUTRAL
 

4.1 It may not be out of place to mention that the Ordinance has
 

as its basis fundamental provisions of the UK Company law, in
 

particular the UK Companies Act, 1948, which has been adapted 
to
 

the extent deemed necessary consistent with the objective
 

circumstances obtaining in the corporate sector in Pakistan. On the
 

pattern of the scheme of company law 
generally applicable in
 

countries following British the
the formulation, Ordinance
 

constitutes the parent legislation for corporate set up and working
 

in Pakistan. Accordingly, the Ordinance, 
deals with corporate
 

formalities, permitted forms of resource generation, 
statutory
 

compact providing for corporate democracy, rights and privileges of
 

shareholders, powers, duties and obligations of directors based 
on
 

doctrine of "indoor management", stewardship and accountability and
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other related aspects of corporate governance. The Ordinance
 

the fundamental
therefore, is industry-neutral and accordingly 


all the companies incorporated under
provisions are applicable to 


and type of business. HFCs
the Ordinance, regardless of nature 


need to comply and operate within
being no exception, they would 


the Ordinance. Effort has however been made in this Itemorandum to
 

highlight significant considerations which may be kept in view.
 

5. INCORPORATION AND COMMENCEMENT OF BUSINESS BY THE HFCs
 

Given 	in the ensuing parigraphs is a brief overview of the
 

an HFC.
formative phase of 	a company intending to embark upon as 


5.1 	INCORPORATION
 

The HFCs are required to qet the company registered with the
 

Registrar Joint Stock Companies under Section 32 of 	the Ordinance.
 

The process of registration involves preparation of and
 

Association with the

registration of Memorandum Articles ofand 

Registrar and obtaining certificate of incorporation. This is a 

fairly expeditious process and is accomplished as a not very 

expensive legal ceremony.
 

5.2 	COMMENCEMENT OF BUSINESS
 

2 and 3 of the HFC notification, an HFC shall

5.2.1 	Under clause 


it has been registered and issuer] a
 
commence business only after 


licence by the Federal Government. HFCs shall not be granted
 

licence unless it :
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a) 	 is incorporated as a public limited company
 

b) 	 has issued and paid-up capital of Rs.100 million
 

c) 	has clearly and concisely stated its financing and
 

investment policy in its Memorandum and Articles of
 

Association.
 

5.2.2 Reference at this stage is relevant to Section 146 of the
 

Ordinance, whereby a company and hence an IIFC being a public
 

limited company, shall not commence business or exercise borrowing
 

powers unless
 

a) 	 the whole of the minimum subscription has been received;
 

b) 	 every director of the company has paid to the company 

full amount of the shares taken or contracted to be taken 

by him and for which he is liable to pay in cash;
 

c) 	 no money is or may become liable to be repaid to
 

applicants for any shares or debentures which have been
 

offered for public subscription by reason of any failure
 

to apply for or to obtain permission for the shares or
 

debentures to be dealt in on any stock exchange;
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d) 	there has been filed with the Registrar a duly verified
 

declaration by the Chief Executive or one of the
 

Directors and the Secretary in the prescribed form that
 

the 	aforesaid conditions have been complied with and the 

Registrar has issued a certificate referred to in
 

sub-section (2); and
 

e) 	 in the case of a company which has not issued a
 

prospectus inviting the public to subscribe for its
 

shares, there has been filed with the Registrar a
 

statement in lieu of prospectus.
 

5.2.3 Upon completing the requirements of the Ordinance as
 

aforesaid and a declaration made to that effect that the legal
 

formalities have been duly complied with in respect of the
 

commencement of business and matters precedent and incidental
 

thereto, the Registrar shall certify that the company is entitled
 

to commence business, and that certificate shall be conclusive
 

evidence that the company is so entitled.
 

5.2.4 It is essential to bear in mind that any contract made by a
 

company before the date at which it is entitled to commence
 

business shall be provisional only, and shall not be binding on the
 

company until that date, and on that date it shall become binding.
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5.2.5 The foregoing provisions of the Ordinance dealing with 	the
 

formation 	of the company would demonstrate that an HFC could be
 

not
conveniently set up under the Ordinance and such provisions do 


derogate 
the scheme of HFC as set out in the notification.
 

6. FUNDING STRUCTURE OF HFCs
 

6.1 The Ordinance visualises corporate finances in the
 

conventional modes, viz equity in the form of ordinary share
 

capital and borrowings. In addition, consistent with the avowed
 

objectives of promoting interest-free financing, a quasi-equity
 

termed as "redeemable capital" has been innovated and provided
 

legal shelter by the Ordinance. A special form of funding has also
 

been envisaged by the Ordinance in the form of "public floatation
 

of deposits" in terms of Section 88 of the Ordinance.
 

6.2 EQUITY
 

6.2.1 In order to obtain licence for housirg business, the HFCs .re
 

required to raise a minimum paid-up capital of Rs.100 million from
 

sponsors and their associates. Presently, the law governing issue
 

of capital in Pakistan has pres:ribed a maximum paid capital limit
 

of Rs.100 million above which, a company, regardless of the type of
 

business, is generally required to "go public" pursuant to a
 

Consent Order. This aspect of corporate regulation on the issue of
 

capital is administered by corporate regulation wing of the
 

Corporate Law Authority (CLA) through the office of the Controller
 

of Capital Issues (CCI).
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6.2.2 In addition to the provisions of the Ordinance, the law
 

governing Issue of Capital i.e. Capital Issues (Contijiuance of
 

Control) Act, 1947 and the Capital Issues Exemption Order 1967
 

requires that "issued capital" in excess of Rs.iO0 million cannot
 

be raised unless a prior Consent Order is obtained from the CCI.
 

Exception has however been made in the case of a manufacturing
 

company (excluding the financial services sector and industries on
 

the restricted list i.e. arms and ammunition, security printing,
 

currency and mint, high explosives; and radio active substances) in
 

which foreign equity is or is likely to be associated exceeding 50%
 

or more of the total issued capital. This, therefore, means that,
 

under the existing laws, a foreign manufacturing company could be
 

a wholly owned company with foreign equity.
 

6.2.3 In the light of the above provisions of the corporate law
 

governing issue of capital in Pakistan, an HFC intending to
 

associate any extent of foreign equity in a Pakistani company shall
 

need to have prior consent from the CCI and also from the agency or
 

authority administering the notification governing HFCs. It is
 

difficult to visualise at this stage however to what extent foreign
 

equity may be allowed to be associated above 50% in the total paid­

up capital of an HFC company.
 

6.2.4 It will be pertinent to point out that in consonance with the
 

normal policy regulating the issue of capital in Pakistan, fifty
 

percent of the total issued capital shall normally have to be
 

offered to the general public Ln which National Investment Trust
 

(NIT) shall have the first option to take up atleast 15 percent. In
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the event. NIT does not take up the issue offered, the same would
 

then be available for subscription by the general public. In this
 

connection, the company would be required to approach NIT and
 

provide them the desired information and data to enable it to
 

decide whether it would be willing to exercise the option. While
 

NIT does not normally give its consent in writing before the
 

publication of prospectus, the nature of the pre-floatation
 

discussions might be indicative of the prospects of acceptance or
 

otherwise. In the event NIT decides to exercise the option, it will
 

subscribe to the shares on the opening of the subscription list. As
 

per Reg -lation 7(1) of the Listing Rules of the Karachi stock
 

Exchange (Guarantee) Limited (KSE), no company shall apply for
 

listing unless its minimum paid-up capital is Rs.20 million.
 

7. ISSUE OF ORDINARY SIIARES ONLY
 

In terms of Section 90 of the Ordinance, a company limited by 

shares can issue only ordinary shares of different classes and 

therefore the issue of preference shares is prohibited. Further­

more, a company can issue only fully paid shares. 

8. ISSUE OF SHARES AT PREMIUM
 

8.1 The issue of shares to the public can either be at par or at
 

a premium subject to the approval of the CCI. It is legally
 

permissible, both under the provision of the Ordinance and the
 

Capital Issue Law for a company to issue shares at a premium
 

subject to certain prescribed guidelines issued by the CLA in this
 

behalf.
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8.2 In terms of the guidelines issued by the CLA for issue of
 

shares at premium, a company may issue shares at premium and such
 

premium is subject to a regulatory ceiling of 25 percent based on
 

the difference of the break-up value of shares and the weighted
 

market value of the share of the company.
 

Under the said guidelines, a company issuing shares at premium must
 

have paid a minimum of 10 percent cash dividend during the
 

preceding three years besides fulfilling certain other conditions.
 

9. ISSUE OF BONUS SHARES
 

9.1 Bonus shares represent capitalisation of profit of the 

company and is permitted under the Ordinance provided Articles of 

Association of the company also so provide. The bonus shares can be 

issued by the listed companies only if the "free reserves" of the 

company retained after the issue of bonus shares are more than 25 

percent of the increased paid up capital. 

9.2 For the issue of bonus shares, following conditions are also
 

required to be fulfilled :
 

- a certificate from the auditors in respect of free 

reserves is required to be submitted to the CCI together 

with a copy of tne relevant accountr3 



all contingent losses not provided for and disclosed in
 

the audited accounts be taken into account in reckoning
 

the retention of minimum residual free reserves of 25
 

percent;
 

all the existing shares ought to be filly paid-up.
 

9.3 The term "free reserves" has been deemed to have the meaning
 

assigned to it in the Capital Issues (Exemption) Order, 1967 as
 

amended.
 

10. NON-INTEREST BASED FUNDS
 

10.1 The quasi-equity form of funding alluded to earlier needs
 

careful consideration. The provisions of Section 120 of the
 

Ordinance which may also be invoked in the case of an HFC permits
 

raising of funds which while having certain attributes of equity
 

proper and debentures is otherwise significantly different.
 

10.2 Under the provisions of the said s!ction, a company is
 

entitled to raise funds in the form of "redeemable capital".
 

Section 2(30A) of the Ordinance defines "redeemable capital" to
 

include finances obtained on the basis of Participation Term
 

Certificate (PTC) , flusharika, T,rm Finance Certificate (TFC) or any 

other security or obligation no. based on interest. Such redeemable 

capital shall have to be evidenced by an instrument or certificate 

of specified denomination being its face or nominal value and may
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be issued on such terms and conditions as may be determinedCin that
 

regard in accordance with the stipulations which the Federal
 

make through a gazette Notification.
Government is empowered to 


10.3 Section 120 is reproduced below to facilitate reference.
 

"120. Issue of securities and redeemable capita] not based on
 

interest
 

i. Notwithstanding anything contained in this Ordinance, or
 

any other law or the memorandum or articles or any
 

Agreement, resolution or other document, a company m.ay,
 

upon terms and condit ions contained in an Agreement in 

or more scheduled banks, financialwriting, issue to one 

such other persons as are specified for
institutions or 


the Federal Government by notification inthe purpose by 

Gazette, either severally, jointly or
the official 


through'their syndicate, any instrument in the nature of
 

or several forms in
redeemable capital in any 


of any funds, moneys or accommodations
consideration 


the Company, whether inreceived or to 	be received by 

or against any promise, guarantee,cash, specie 


or for
undertaking or indemnity issued to or in favour of 


the benefit of the Company.
 

generality
2. In particular and without prejudice to the 


of the foregoing provisions, the Agreement referred to
 

in Sub-section (1) for redeemable capital may provide
 

for, adopt or include, in addition to 
others, all or
 

any of the following matters, namely:
 



-t 13 :­

a) 	 mode and basis of repayment by the Company of 

the amount invested in redeemable capital within 

a certain period of time; 

b) 	 arrangement for sharing of profit and loss;
 

c) 	 creation of a special reserve called the
 

"participatiin reserve" 
by the Company in the
 

manner provided in the Agreement for the i:;sue
 

of participatory redeemable capital in which all
 

providers of such capital shall participate for
 

interim and final adjustment on the maturity
 

date in accordance with the terms and conditions
 

of such Agreements; and
 

d) 	 in case of net loss on participatory redeemable
 

capital on the date of maturity, the right of
 

holders to convert the outstanding, balance of
 

such capital or part thereof as provided in the
 

Agreement into ordinary shares of the Company at
 

the break-up price calculated in the prescribed
 

manner.
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3. The terms and conditions for the issue of instruments
 

or certificates of redeemable capital and the 
rights
 

of their holders shall not be challenged or questioned
 

by the Company or any of its shareholders as repugnant
 

to any provision of this Ordinance or any other law or
 

the memorandum 
or articles or any resolution of the
 

general meeting or directors of the Company or any
 

other document.
 

4. The provisions of this Ordinance or the Capital Issues
 

(Continuance of Control) Act, 1947 (XXIX 1947)
of , 

relating to the creation, issue, increase or decrease 

of the capital shall not apply to the redeemable 

capital".
 

10.4 W-Vsee no reason why a company registered under the Ordinance 

and engaged in the business of housing finance may not be able to 

make full use of the potential for generation of funds which the 

aforesaid provisions of the Ordinance envisages. We would however 

like to state that as far as we 
are aware, while funds are
 

permissible to be procured as "redeemable capital" from banks and
 

financial institutions, no other class 
of persons or the gen,.ral
 

public have as yet been notified as being eligible from whom a
 

company may obtain "redeemable capital".
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11. 	ISSUE OF SHARES IN LIEU OF OUTSTANDING
 
BALANCE OF ANY LOANS, ETC.
 

Section 87 which was substituted by the Banking Financial
 

Services Order, 1984 provides for issue of ordinary shares or grant
 

of option to convert into ordinary shares, the outstanding balance
 

of loans, advances or credits defined in the Banking Companies
 

Ordinance, 1962 or other long term (over three years) non-interest
 

bearing securities in the manner provided in any contract with any
 

scheduled bank or financial institution, to the extent of twenty
 

percent of such balance. The exercise of powers under this section
 

is however subject to a condition that issue of shares or exercise
 

of option will only be exercised in cases where in any two of the
 

preceding three years after expiry of two years from the
 

commencement of commercial production, the return on such
 

non-interest bearing securities, obligations, loans, advances or
 

credits has fallen below the minimum rate of return prescribed by
 

the State Bank of Pakistan for the said years.
 

12. ISSUE OF DEBENTURES
 

12.1 The "debenture" by definition includes debenture stck,
 

bonds, term finance certificates, and any other securities, other
 

than a share, of a company whether constituting a charge on the 

assets of the company or not. Before the advent of "Redeemable 

Capital" explained earlier, debenture has been one of the important 

sources of raising funds from financial institutions. A company 

could issue various types of debentures and hence a debenture 

issued may be perpetual or for a specified period or may be issued 
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on the happening of an event. Under the Ordinance, no company can
 

issue the debentures carrying voting rights at any meeting of the
 

company. Debenture are usually secured by way of charge on the
 

assets of the company.
 

12.2 HFCs like other companies may issue debentures under the
 

Ordinance to obtain long-term loans. The extent to which the
 

debentures may be offered or issued depends upon the borrowing
 

powers of a company.
 

12.3 Traditionally, as pointed out above, debentures were issued
 

to banks and financial institutions mainly as a source of "bridge­

financing" pending public floatation of equity. To our
 

recollection, there has seldom been if ever, a public floatation of
 

debentures in Pakistan and hence there is no secondary market for
 

the same. Viewed from this perspective, the full potential of
 

debenture financing has not been exploited more on account of
 

perceptional factors on the part of the prospective financiers
 

rather than any statutory limitation under the Ordinance. We must
 

hasten to add however, that ever since the innovation and
 

introduction of redeemable capital which has apparently interest­

free complexion, the use of debenture as an expedient of corporate
 

financing has considerably been on the decline.
 

13. INVITATION AND ACCEPTANCE OF DEPOSITS
 

13.1 	 A novel provision contained in Section 88 of the Ordinance
 

funding by companies
has been introduced as a yet another form of 


which would appear to be available to HFCs as well. Under the said
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Section, funds may be raised from the general public in response to
 

a prospectus in virtually the same manner as public floatation of
 

shares.
 

13.2 The invitation and acceptance of such deposits are governed
 

by the Companies (Invitation ,and Acceptance of Deposits) Rules
 

1987. Companies which are not "banking companies" within the
 

meaning of the Banking Tribuna]'s Ordinance, 1984 are entitled to
 

issue a prospectus inviting general public to make deposit with any
 

company. The tenure of such deposit under these rules may range
 

from six months to thirty six months from the date of acceptance of
 

such deposits.
 

13.3 "Deposits" for the purposes of the said regulation has been
 

defined to mean any deposit of money raised by a company from
 

sources other than borrowings from a banking company or a financial
 

institution.
 

13.4 It may also be noted that debentures are allowed to be raised
 

under the provisions of the Ordinance as discussed earlier, but
 

funds raised through debentures shall not be deemed to be covered
 

by the aforesaid term of "deposits".
 

13.5 Deposits for a period ranging from three to six months are
 

permissible only if the aggregate of such deposits does not exceed
 

10 percent of the cumulative amount of the paid-up share capital
 

and "free reserves" of the company. For this purpose "free
 

reserves" includes any amount which having been set aside out of
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revenue or other surplus, excluding surplus on revaluation of
 

assets after adjustment of all Intangible or fictitious assets is
 

free in that it is not retained to meet any diminution in value of
 

assets, specific liability, contingency or commitment known to
 

exist at the date of the balance sheet.
 

13.6 The overall amount of funds generated through the deposits
 

aforesaid shall however at no time exceed 25 percent of the
 

aggregate of the paid-up share capital and "free reserves" of the
 

company.
 

13.7 While the Deposit Rules aforesaid subject the companies
 

intending to raise funds thiough this vehicle t3 regulatory
 

controls, of principal relevance in the context of the study with
 

regard to housing finance dealt with in this Memorandum is the
 

limitation envisaged by Rule 4 of the said Rules which stipulates:
 

"No company shall utilise the deposits received by it for
 

providing financial assistance to any other person".
 

It would be observed that the above prohibition may need to be
 

relaxed in respect of a corporate entity which may intend to
 

undertake the business of "hou;ing finance".
 

13.8 Moreover, the present mode of employment and maintenance of
 

liquid funds as provided for in Rule 5 of the said Rules would need
 

to be suitably modified in its application to a housing finance
 

company. Rule 5 provides as under :
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Every company shall before the 31st day of December of each
 

calendar year deposit or invest, as the case 
may be, a sum
 

which shall not be less than ten percent of the amount of its
 

deposits maturing during the year ending on the 31st day of
 

December next following in any one or more of the following
 

modes, namely :­

a) 	in a National Savings Scheme;
 

b) 	in a special account to be opened by the company for
 

the purpose in a scheduled bank, free from charge or
 

lien;
 

c) 	in Government securities; or
 

d) in such other securities as are notified by the 

Authority for the purpose. 

The funds allowed to be raised as "deposits" under the said
 

Rules shall not be utilised for any purpose other than for
 

the repayment of deposits maturing during the year provided
 

that the amount remaining deposited or invested, as the case
 

may be, shall not at any time fall below ten percent of the
 

amount of deposits maturing until the 31st day of December of
 

that year. this, to our mind, may tend to curbs the full
 

potential of this mode as one of the important vehicles of
 

corporate financing.
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14. DEPOSITS AND SECURITY HONEY
 

14.1 Under Section 220 of the Ordinance, a Company may receive and
 

utilise deposit or security money under a contract in writing and
 

the money so received should be kept or deposited by the Company in
 

a special bank account with a scheduled bank.
 

14.2 As HFCs are permitted, subject to compliance with relevant
 

regulations, to engage in leasing and renting of buildings on hire
 

purchase for commercial and residential purposes, this requirement
 

would appear to be inherently inconsistent with the usual course of
 

business of HFCs since receiving deposits in the case of leasing
 

contracts is an accepted phenomenon of such business by HFCs and
 

hence compliance with the said provision of the law would not
 

appear to be feasible.
 

15. UTILISATION OF FUNDS
 

15.1 Loans to directors
 

Section 195 of the Ordinance deals with the loans to
 

directors and prohibits a public company to grant loan to its
 

directors and also such company cannot guarantee or provide
 

security in connection with a loan made to any of its directors by
 

any other person. These provisions tend to curb abuse of exercise
 

of fiduciary powers and therefore have been included in the
 

Ordinance to discourage diretors to take loan directly or
 

indirectly through his spouse, ohildren or "related or associated"
 

company or undertaking.
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However, there are certain exceptions under this 
section and
 

these are i
 

- a company whose main business is lending i.e., Banking 

Company; 

- a private company unless it is a subsidiary of public 

company; 

a holding company to its subsidiary;
- any loan made by 


in respect of
 - any guarantee given by a holding company 


loan to its subsidiary.
 

15.3 
grant loan to its
 This Section permits however a company to 


a whole time director, or give any guarantee with
 
director who is 


prior approval of CLA for the following purposes
 

- construction of a house or
 

use
to defray the cost of any conveyance for personal 


or house hold effects or
 

-

- to defray any medical expense on self or spouse and
 

minor children
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15.4 In a limited context, the aforesaid restrictions also find
 

partial expression in terms of Clause 11(a) of the HFC
 

HFC is grant loans to employees,
notification. An prohibited to 


officers, directors and shareholders of the company and their close
 

percent shareholding in the company

relatives having more than 10 


their close relatives,
whether directly or indirectly through 


companies controlled by them, affiliates, subsidiaries or by way 
of
 

acting in concert with others.
 

BANKING COMPANIES ORDINANCE, 1962
 

(THE BANKING ORDINANCE)
 
16. THE 


review of the Banking Ordinance would reveal

16.1 	A restricted 


in housing finance business would not

that while a company engaged 


to get itself
find any statutory prohibition under the Ordinance 


"banking"

registered as such, the restriction on the business of 


caused by the comprehensiveness of the term "banking" as 
defined in
 

of the Banking Ordinance merits attention. "Banking"
Section 5(b) 


has been defined to mean "accepting", for the purposes of lending
 

or of money, from the public, repayable on
 
or investment deposit 


draft order or
 
demand or otherwise, and withdrawable by cheque, 


a housing finance
otherwise. In view of the definition of banking, 

company would not be legally entitled to receive saving 
or deposits 

on the lines of savings and loans institutions operating abroad 

or alternatively granted a
 
unless it be specifically exs.mpted 


terms of Section 27 
of the Ordinance
restricted banking licence in 

by the State Bank of Pakistan - as the regulatory body, in 

1963. This would be10 of the Banking Rules
accordance with Rule 
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necessary in view of clause 8(A) of the HFC notification, which
 

inter-alia includes as a 
function of HFC, "mobilisation of long
 

term savings exclusively for housing investment".
 

A review of said clause 8 of the HFC notification reveals
 

that an HFC's functions also includes providing long term finances
 

for constructing, purchasing or addition/improvements etc., in any
 

to
 

16.2 


property, making loans and advances for house building 


individuals, projects and housing companies. Since these functions
 

it would also appear
are significantly akin to "banking business", 


that a special dispensation to HFCs from the primary restrictions
 

provided for the "insulation" of banking would need to be specially
 

considered.
 

16.3 While the above seeks to convey only a brief insight into
 

certain significant features of the business of HFCs which appear
 

to 	be statutorily inconsistent with the banking control and
 

in the Banking Ordinance, a case
regulatory regime provided for 


for blanket relaxation and/or authorisation would merit attention
 

of appropriate regulatory agencies and the Government.
 

A review of the Banking Ordinance also indicates a need for
16.4 


suitable amendments in the following specific sections to enable 

HFCs to operate in the fields of financing the housing sector as 

also to undertake activities which may be deemed to be a logical 

extension or as an adjunct to housing business , 
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a) 	SECTION 7
 

This Section in its present form is highly restrictive by
 

having enumerated the forms of business in which banking
 

companies are allowed to engage in Pakistan. It-appears
 

that this may need to be suitably amended to make room
 

for permitting business contemplated by housing finance
 

companies under the HFC notification.
 

b) 	 SECTION 9
 

This Section prohibits a banking company to indulge in
 

trading and accordingly provides that no banking company
 

shall directly or indirectly deal in the buying or
 

selling or barter of goods or engaged in any trade or
 

buy, sell or barter goods for others, otherwise than in
 

connection with Bills of Exchange received for collection
 

or negotiation. The term "goods" has been explaiied to
 

mean every kind of moveable property barring few
 

exceptions enumerated in the said Section. The
 

prohibitions envisaged by this Section are consistent
 

with the authorised functions of HFCs; as set out in
 

Clause 8 of the HFC notification.
 

c) SECTION 10
 

to or
This section prohibits a banking company acquire 


for its own use.
hold any immovable property, except one 


HFCs are subject to the specific prohibition not to
 

engage in real estate business or working as a subsidiary
 



-: 25 :­

or holding company of construction business. The
 

restriction and control in Section 10 is therefore found
 

compatible with the contempleted objectives of HFCs under
 

the notification.
 

d) 	SECTION 23
 

This Section prohibits a banking company to form any
 

subsidiary company except for the purposes enumerated in
 

the said Section. In view of the restrictions envisaged
 

here and visuali.-ing the fact that a housing fin.nce
 

company may, in course of time, consider it necessary to
 

form separate subsidiary companies for certain objects
 

subsidiary or complementary to the main object of houmsing
 

finance, the restrictions may need to be relaxed for such
 

subsidiary companies.
 

17. 	BANKING TRIBUNAL'S ORDINANCE 1984
 

We do not find any of the provisions of the said Ordinance
 

which may be interpreted to impede the setting up or undertaking
 

housing finance operations. On the contrary, the time limit of 90
 

days for the disposal of the suits as provided for in sub-section
 

(6) of Section 6, the definition of "finance" as set out in Section
 

2(e) and the provisions of Section 12, making the provisions of the
 

Limitation Act, 1908 making inapplicable to the proceedings under
 

the 	 Banking Tribunal's Ordinance, should in our view, facilitate 

the carrying out of the objectives of HFCs and further its
 

contemplated corporate interest.
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18. HFC SHALL HAVE TO BE A COMPANY LISTED ON THE STOCK EXCHANGES
 

18.1 HFC notification as amended requires an HFC licensed to carry
 

on housing finance business that it shall "go public" through
 

public floatation of shares an4 in consequence get listed on the
 

stock exchanges in Pakistan within a period of two years from the
 

date of having being granted license to operate as such.
 

18.2 In view of the foregoing requirements, it might appear
 

pertinent to review the provisions of the Ordinance and the
 

regulatory mechanism for a public offering of shares and listing on
 

the stock exchange. The significant aspects related to this
 

corporate event are summarised below :
 

i) Drafting of prospectus and approval thereof 

This phase of public floatation is one of the most 

important and should be given due consideration keeping 

in view the provisions of Sections 52 to 63 read with the 

Second Schedule to the Ordinance. The prospectus should 

conform to the requirements of disclosing all material 

information required under the law. The draft prospectus 

has to be approved by Karachi Stock Exchange (Guarantee) 

Limited (KSE), Lahore Stock Exchange (Guarantee) Limited 

(LSE), Islamabad Stock Exchange (Guarantee) Limited 

(ISE) , the Controlle: of Capital Issues and the Corporate 

Law Authority, within a period of 60 days preceding the 

date of its issue. 
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a) Contents of prospectus
 

The requirements of this Ordinance in relation to
 

contents and reports of a prospectus are very
 

elaborate and comprehensive. The significant matters
 

to be stated in the prospectus include:
 

b) Information about the issue
 

i) Basis for sale/allotment of shares as prescribed
 

in the consent of the Controller of Capital
 

Issues;
 

ii) Conditions for sale/issue1
 

iii) Preferential rights for subscription;
 

iv) Minimum subscription;
 

v) Benefits to promoters or founders, if any;
 

vi) Amount of the issue;
 

vii) Underwriting commission, brokerage and tax
 

exemption.
 

c) Information about the company
 

i) History, business and prospects;
 

ii) Interest of shareholders;
 

iii) Dividend policy;
 

iv) Expenses of the issue;
 

v) Preliminary expenses;
 

vi) Interest in purchase of and the property
 

acquired by the company, if any;
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vii) Information on veidors of a running business
 

taken over, including Auditors' Report on such
 

business;
 

viii) Financial information on the company and
 

Auditors' Report, thereon1
 

ix) Particulars of revaluation of assets, if any;
 

x) Legal proceedings, if any;
 

xi) Capitalisation of profits and reserves;
 

xii) Shares issued in preceding two years, if any;
 

xiii) Eligibility for dividend.
 

d) Information about the management of the company
 

i) Board of Directors and their other interests;
 

ii) Chief Executive and Secretary and their other
 

interests;
 

iii) Remuneration of Chief Executive;
 

iv) Remuneration of working Directors and Secretary.
 

e) Significant provisions of Articles of
 

Association relating to
 

i) Number of Directors
 

ii) Qualification of Directors
 

iii) Remuneration of Directors
 

iv) Voting rights
 

v) Borrowing powers
 

vi) Transfer and issuance of shares
 

vii) Indemnity etc.
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f) Miscellaneous information
 

i) Address of place of 
business and registered
 

office
 

ii) Particluars 
of the banks, auditors and legal
 

advisors and consultants to 
the issue
 

iii) Names of bankers to the issue.
 

g) Application form and basis of allotment.
 

ii) Requirement as 
to auditors' report for
 

purposes of Pro spectus
 

Auditors' report 
on companies assets and 
liabilities
 

as at 
the last day to which accounts of the Company 

were made up and on the profits and losses of the
 

Company for each of the five financial years preceding
 

the issue of prospectus. In 
case the Company has
 

subsidiaries, 
the report shall 
also deal with the
 

assets and 
liabilities 
and profits and losses of
 

subsidiaries in 
any of the following manners :
 

a) Consolidated assets and 
 liabilities 
 of the
 

Company and subsidiaries 
 and consolidated
 

profits and losses 
after making adjustments to
 

minority intei"ests; or
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b) In 	addition to report on assets and liabilities
 

and profirs and losses of the Company, a
 

consolidated position of assets and liabilities
 

and profits and losses of subsidiaries after
 

making adjustments to minority interests; or
 

c) 	 Deal individually with the assets and
 

liabilities and profits and losses of company of
 

each subsidiary separately.
 

iii) Approval of the prospectus
 

Prospectus is required to be approved by the CLA,
 

CCI, and Stock Exchanges. The fact of such approvals
 

is also required to be disclosed conspicuously in the
 

prospectus.
 

v) Application for listing on Stock Exchange
 

Atleast 30 to 40 days before the publication of
 

prospectus, an application needs to be made to the
 

KSE, LSE and ISE, at which shares of the company are
 

to be listed. An application pursuant to Rule 11 of
 

the Securities and Exchange Rules 1971 and another
 

application for listing in accordance with the Listing
 

Rules of the Stock Exchange alongwith certain
 

annexures, undertakings and various other documents
 

are required to be made alongwith listing fee. Before
 

an application is made to the CLA, the application for
 

listing to KSE, LSE and ISE shall htve to be filed and
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cleared by the Stock Exchanges as per Regulation 8 of
 

the Listing Rules of KSE. Before a copy of the
 

prospectus is filed with the Registrar of Joint Stock
 

Companies it will have to be approved by the Stock
 

Exchange. The Stock Exchange may require that the
 

total public issue including the amount offered to NIT
 

be covered by underwriting arrangement, preferably by
 

a financial institution or a consortium of the members
 

of stock exchanges.
 

vi) 	Filing of prospectus with the Registrar
 

of Joint Stock Companies
 

Before the application of prospectus but after the
 

approval is given by the Stock Exchange, the CCI,and
 

the CLA, a copy of the prospectus shall be filed for
 

registration with the Registrar of Joint Stock
 

Companies. A copy of the prospectus has to be signed
 

by every person who is named therein as a director or
 

proposed director of the Company or by his agent
 

authorised in writing and having endorsed thereon or
 

attached thereto the documents and consents as are 

stated in Sections 57(3) and (4) of the Ordinance. It 

is also important to bear in mind that in accordance
 

with the Listing Rules of the Stock Exchanges, and
 

under Section 53(2) of the Ordinance, the prospectus
 

should be published in atleast one newspaper having
 

circulation in Karachi, Lahore and Islamabad within 30
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days of the opening of the subscription list but not
 

later than seven days before subscription list i.s to
 

be opened.
 

19. PRUDENTIAL REGULATIONS
 

For the purpose of monitoring and regulating, the HFCs would 

be treated as Non-Banking Financial Institutions (NBFIs) and 

subjected to monitoring by the SBP. The SBP has enforced early this 

year Prudential Regulation (the Regulations) for NBFIs through 

NBFI's Circular No.1 dated 9j December 1991 and which has been 

amended from time to time in respect of various principal aspects 

of NBFIs' operation in Pakistan in order to streamline their 

functioning in the country. These rules have been originally 

enforceable from 1 January 1992 but SBP has granted relaxation in 

this regard till 30 June 199G in certain respects. Significant 

rules concerned with NBFIs and to which HFCs will also be subjected 

are explained below , 

a) Maintenance of liquidity
 

Under Rule I every NBFI is required to maintain its
 

liabilities excluding contingent liabilities upto
 

seven times of its equity during the first two years
 

of operation and upto ten times in the subsequent
 

years.
 

The. above Rule is consistent with the regulation
 

stated in paragraph 5(b) of the HFC notification.
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b) Creaion of reserves
 

NBFIs are requiLed to create reserve fund by setting
 

aside twenty percent of its after-tax profit till the
 

reserve fund equals the paid-up capital. Thereafter,
 

such reserve fund is required to be credited with
 

atleast five percent of after-tax profits.
 

c) Investment in government securities
 

For maintenance of Liquidity against liabilities, Rule
 

6 requires that not less than fifteen percent of the
 

NBFI's liabilities should be invested in governmetnt
 

securities. For this purpose liabilities shall exclude
 

NBFI's equity and borrowings from financial
 

institutions including accruals thereon, lease key
 

money, deferred taxation not payable within twelve
 

months, dividend payable within two months and advance
 

lease rentals.
 

d) Limit on exposure
 

Rule 7 stipulates the linkage between a borrower's
 

equity and total borrowing from NBFIs. The said rule
 

provides that NBF]s in Pakistan while granting any
 

accommodation shall ensure that the total
 

accommodation availed by any borrower from NBFIs does
 

not exceed ten times of the capital and reserves (free
 

of losses) of the borrower as disclosed in its audited
 

accounts. The iodified regulation now provides that
 

the total accommodation availed by a borrower may 
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reserve
 

provided the borrower injects additional equity in
 

equal proportion in the succeeding four yeairs,
 

commencing July 1992-93, to make up the deficit in its
 

equity and reserves so as to eventually conform to
 

this Regulation by 30 June 1996.
 

currently exceed ten times its capital and 


The Regulation further provides that export finances
 

and finances provided on the basis of lien on foreign
 

currency deposit shall be excluded from the borrowings
 

when determiniing linkage between equity and borrowing.
 

This relaxation requires the borrower to plough hack
 

twenty percent of the net profit each year until such
 

time that they are able to borrow without this
 

relaxation.
 

The Regulation also provides that sub-ordinated loans
 

shall be treated as equity for the purposes of
 

determining the linkage between borrowing and equity.
 

e) Maintenance of debt-equity ratio
 

While granting an accommodation, an NBFI in Pakistan
 

shall ensure that :
 

- current liabilities and current asset ratio of the 

borrower is 1i1; and 
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- Long-term debt-equity ratio of the borrower does not
 

exceed 60:40 unless specified to the contrary.
 

The SBP" has presently relaxed compliance with this
 

Regulation as under ,
 

Current liabilities to current asset ratio
 

- Upto 31 December 1992 0.7:1
 

- From 1 January 1993 to 30 June 1993 0.8:1
 

- From 1 July 1993 to 31 December 1993 0.9-1
 

- From 1 January 1994 onward 111
 

Observance of long-term debt equity ratio 3f 60,40
 

The borrowers who do not conform to the above have
 

been allowed to regularise the position by 30 June
 

1996 by injecting twenty five percent of the deficit
 

as equity every year in the succeeding four years.
 

f) Facilities to small entrepreneur
 

In the case of facilJties to small entrepreneurs Rule 11
 

states that atleast five percent of the credit facilities
 

should be given to small entrepreneurs. In the case of
 

HFCs, atleast five percent facilities should be in the 

form of facilities not exceeding Rs.125,000/- per 

borrower. 
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g) Principal lines of business
 

NBFIs are required to maintain atleast seventy percent of
 

its assets in the form of its principal lines of
 

business.
 

20. 	GENERAL PROVISIONS OF THE ORDINANCE NEEDING
 
COMPLIANCE BY HFCs AS WELL
 

20.1 Following are some of the significant provisions of the
 

Ordinance that should be considered by HFCs after registration as
 

public limited companies.
 

a) 	Certificate of incorporation
 

In accordance with the legal requirements, the
 

Certificate of Incorporation has to be displayed in a
 

conspicuous manner in some suitable place in the
 

Registered Office of the Company.
 

b) 	 As the HFCs would be a public limited company, the
 
following should be considered :
 

i) All receipts, vouchers, letter heads and all
 

other business papers and documents should bear
 

an indication to the effect that the Company is
 

one with limited liability.
 

ii) 	Seal with engraved name of the Company in
 

English characters should be affixed tt. legal
 

documents executed for and on behalf of the
 

company.
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Lii) Yh" name of the eampany bAk jsjjjft BE ~t~t 

outside every office or place in which its
 

business is carried on, 
in English characters.
 

c) Appointment of Chief Exezutive and Directors
 

The first directors of the Company are required to be
 

days from the date of incorporation
appointed within 14 


of the Company and the Chief Executive is also required
 

to be appointed. Form 29 is needed to be filed with the
 

Joint Registrar forthwith. Needless to mention here that
 

the 	appointment should be properly minuted.
 

d) 	Appointment of auditors
 

In terms of Section 252(3) of the Ordinance, the
 

Companydirectors are required to appoint auditors of the 

within sixty days of the date of incorporation of the 

the 	Registrar.
Company and file a Return thereof to 


e) 	Statutory meeting
 

In term of Section 157(l) of the Ordinance directors of
 

a public company are also required to hold a statntory
 

meeting, within a period of not less than three months
 

nor more than six months from the date at which the
 

company was entitled to commence business.
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t) 	 Appointment of legal adviser 

HFC as a company having a minimum paid-up of
 

Rs.100,000,000/- shall appoint a legal adviser according
 

to the provisions of the Companies (Appointment of Legal
 

Advisers) Act, 1974 and file the prescribed form with the
 

Registrar.
 

g) 	Register of directors and officers etc.
 

The Company is also required to keep at its registered
 

office, a register of its directors and officers,
 

including the chief executive, managing agents, if any,
 

secretary, chief accountant, auditors and legal adviser
 

and enter thereiik the particulars as specified in Section
 

205 of the Ordinance. The Company is required to file
 

with the Registrar a return, in duplicate, in the
 

prescribed form containing the particulars as specified
 

in the said register, within fourteen days from the date
 

of incorporation of the Company.
 

h) 	Registration of mortgages and charges
 

A prescribed form in case of certain mortgages and
 

charges, if any, as mentioned in Section 121 of the
 

Ordinance is required to be filed with the Registrar,
 

Joint Stock Companies, within 21 days from the date of
 

its creation. Under Section 131 of the Ordinance, in case 

of delay in registration of the charge, only the Court is 

empowered to consider condonemerat of the delay, on the
 

application of the Company and on being satisfied, extend
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the above time for registration of mortgages and charges.
 

The Registrar has no powers to extend the time for filing
 

of the charge or to condone any delay in filing such
 

Return.'
 

i) 	Annual general meeting
 

In terms of Section 158 of the Ordinance, a Company shall
 

hold first Annual General Ifeeting(AGM) of the members of
 

the Company within eighteen months from the date of
 

incorporation and thereafter once at least in every 

calendar year, not later than fifteen months from the 

previous AGM, and file with the Registrar, Joint Stock 

Companies, annual list of members (Form-A) , within thirty 

days from the date of AGII in terms of Section 156 of the 

Ordinance. Even, if the Company does not hold an AGM 

within time, Form "A" is required to be filed within 

thirty days from th. last day of the calendar year. 

21. 	BOOKS OF ACCOUNT
 

21.1 The Ordinance does not provide specifically a format for the
 

kpoping of any particular books of accounts. However, the Ordinance
 

recognizes that some form of proper accounts should be kept. The
 

provisions for keeping books of accounts are embodied in section
 

230 to 247 which would need to be maintained by the HFCs as well to
 

the extent applicable.
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qvery company must keep such books of accounts
 

with respect to,
 

a) 	all sum's of money received and expended by the company
 

and the matters in respect of which the receipt and
 

expenditure takes place;
 

b) 	all sales and purchases of goods by the company;
 

c) 	all assets of the company; and
 

d) 	all liabilities of the company.
 

21.2 The books of accounts are subject to the over-riding test
 

that it should give a true and fair view of the state of affairs of
 

the company. The books are required to be kept at the registered
 

office of the company. Hownver, if the directors decide to keep it
 

elsewhere in Pakistan, the company is required to file within seven
 

days of the decision with the registrar a notice in writing giving
 

the full address of the place.
 

21.3 If a company has a branch office, books of accounts should be
 

kept at the branch office relating to the branch transactions and
 

a summarized return should be sent to the Registered Office at an
 

interval of not more than 3 months. The registrar and any officer
 

authorized by the CLA may also inspect the books. The books of
 

accounts should be retained in good order for a period of ten
 

years.
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22. ANNUAL ACCOUNTS AND BALANCE SHEET
 

22.1 Every company is required to present audited 
accounts
 

(balance sheet and profit and loss account) together 
with the
 

Auditors' Report *to the members 
of the company at Annual General
 

fleeting (AGM) of the company. These accounts are required 
to be
 

presented within 18 
months of the date 
of incorporation and
 

thereafter once 
in every calendar year. The Registrar or CLA may
 

extend the above 
period upto three months. The period of the
 

accounts should 
 not exceed twelve 
 months, however, special
 

permission may be granted by the 
registrar for the 
longer period.
 

22.2 Every company is required to send 
the audited accounts
 

together with Auditors' Report and Directors' Report to the members
 

of the company atleast 21 
days before the AGM. A listed 
company
 

should also sent 
the accounts 
to the CLA, Stock Exchanges and the
 

Registrar.
 

22.3 
 For the listed companies, the accounts are requirea to comply
 

with the disclosure requirements 
of the Fourth Schedule of the
 

Ordinance as well as certain International Accounting Standards and
 

other Standards as notified by the CLA.
 

23. DIRECTORS' REPORT
 

23.1 It J.s a document prepared by the 
directors and sent 
to
 

shareholders for their information alongwith the balance sheet. It
 

contains material concerning the state of 
the company's affairs,
 

recommendations 
 regarding (I) declaration of dividends, (2)
 

proposal to carry 
to reserve fund, general reserve or resrrve
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account etc. In addition to the above, the directors' report in the
 

case of a public company should include the following
 

a) disclodure of material
any changes and commitments
 

affecting the financial position 
of the company which
 

have occurred between the end of 
the financial year of
 

the company to which the balance 
sheet relates and the
 

date of the report;
 

b) so far as is material for the appreciation of the state
 

of the company's affairs by its members, deal with any
 

changes that 
have occurred during the financial year
 

concerning the nature of the business of the company or
 

of its subsidiaries 
or in the classes of business in
 

which the company has interest, whether as a member of
 

another company or otherwise, unless the CLA exempts any
 

company from making such disclosure on the ground that
 

such disclosure would be prejudicial to the business of
 

the companyl
 

c) contain the fullest information and explanation in regard
 

to any reservation, observation, qualification or adverse
 

remarks contained in the auditors' report;
 

d) circulate with its information about the pattern of
 

holding of shares 
in the form prescribed; and
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e) state the name an4 country of incorporation of its
 

holding company, if any, where such holding company is
 

established outside Pakistan.
 

23.2 The directors report is required to be signed by the
 

chairman of the board or the chief executive of the company on
 

behalf of the directors if authorized by the directors or to be
 

signed by the chief executive and a director of the company.
 

24. HALF-YEARLY ACCOUNTS
 

In terms of Section 245 of the Ordinance, every listed
 

company is required to submit half-yearly accounts (i.e. balance
 

sheet and profit and loss account) to members of the Company and
 

Stock Exchanges of Pakistan where its shares are listed within two
 

months of close of the first half of its year. These accounts
 

should be approved by the directors and signed by the Chief
 

Executive and a Director.
 

The following disclosure requirements are necessary in these
 

accounts
 

i) 	A brief review of the company's major business activities
 

and developments during the half-year period and the
 

prospects during the next six months.
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1i) 	 A statement affirming that the accounting policies 

adopted in the preparation of half-yearly accounts are 

the same as those applied in the preparation of the 

precedfng annual accounts the
of company. In case of a
 

change in an accounting policy, the change together with
 

the reason therefor and the financial effect of the
 

change.
 

iii) 	Extra-ordinary expenses/incomes duriig the half-year.
 

iv) 
If losses have occurred during the half-year, reasons for
 

the 	same and the prospects for the next six months.
 

v) Major deliquencies (luring the 
year in case of Modarabas,
 

leasing companies, investment banks and commercial banks.
 

vi) 	Provision for taxation on the half-yearly profit on
 

estimated basis.
 

vii) 	Estimated liability for contributions to be made towards
 

the Workers' Par,.! c ation Fund and to 
the Workers'
 

Welfare Fund.
 

The above are few of the important legal requirements and should be
 

adhered to strictly.
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25. QUALIFICATION OF DIRECTORS
 

25.1 Tn terms of Clause 4 of the HFC notification, following
 

persons are disqualified to be appointed or elected as directors of
 

the HFCs i
 

- a person who has been convicted of an offence involving 

fraud, breach of trust or moral turpitude or 

- a person who has been adjudged as insolvent, or has
 

sustained payment of his debts or has compounded with his
 

creditors.
 

25.2 Under the provision of Section 187 of the Ordinance, a person
 

is also disqualified to be a director of the company, if he
 

- is a minor;
 

- is of unsound mind;
 

- has been debarred from holding office of director under
 

any provision of the Ordinance;
 

- has betrayed lack of fiduciary behavior and the 

declaration to this effect has been made by the Court 

under Section 217 of the Ordinance at any time during the 

preceding five years; 

- is not a member. 
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There is an exception in case of a person who is not a
 

member, if he t
 

- is a person representing government or an institute or 

authority which is a member; 

- is a whole-time director who is an employee of the 

Company; 

- a Chief Executive; or 

- a person representing a creditor 
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26.1 	SIGNIFICWU WEPOM (IMPLIANCK UNDKR THK ORDIKANCK 

(TO BK OBSERM D BY HFC AS WELL) 

SECION CORPORATK ACTION/rVENT 	 COPLIAMCK TARGET 

24(1) Alteration of Kemorandum - Must be filed with Registrar within 

ninety days from the date of the 

order. 

(1) 	 A certified copy of the order
 

of the Corporate Lasw Authority
 

confirming the altefat ion.
 

(2) 	 Printed copy of the memo - randum 

as 	altered.
 

39 	 Change of name by a Comiaxny may be Approval of the registrar in writing 

by special Resolution. in required. 

57(3) Registr7ation of Prospectus of an On or before the date of its pl bli­

intended Company before itn inmue, cation a copy of the protipectun, 

requirements of sectiono 52,53,54 signed by every Feron who is named 

and 55 and 57 should be complied therein as a director or proposed 

with. 	 director of the company or his agent 

authorinod in writing should be 

filed with a copy of every contract 

required by Clause I6 of Part I of 

of the -tecond ichedule or in the 

case of a contract not reduced in 

writing, a memorandum giving full 

particular.n there of be filed. 

Where tho .er-non making any report 

required by Part II of that schedule 

have 	made therein, or have without 

dgiving the rea9oinf, indicated 
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STfION CORPORATE ACTIONMAMNT 	 C(PLIANCH TARGET 

73(l)(a) 	 Returns an to allotmente. 

73(l)(b) 	 Allotment of sha!ee olher-wico than 

in cash. 

73(l)(c)(l) Issue of omm shaires. 


dJuntment zw 

mentioncd in Claune 36 of Part I of 

that nchedule, a written atafttment 

signed by those pernons setting out 

the adjustment and giving the 

reasoir i,herefor he= filed. 

therein, any such d, alre 

Within .30 dryn affter allotment of 

shores, a 	return of the hllotment,
 

stating the number and nominal
 

amount of 	the shares comniriaed in 

the .llot~mifnt, the numf., fath,-r' 

name/hunbrir'a win, addlreas rind 

oeeuetiori of carch ailottee, rnd the 

amount iTqid on each uh-Jr7-shall Vie
 

filed.
 

coGntract in writing contituting 

the title of:the allottee to the
 

allotment .ogther with any contr.c
 

of sale or for ner-vlef. or other
 

conideration and v,:ri.fiedvoIi.r:' in 

the priflT;ibid fmftjr'rtrand r-etuirn of 

eharei no allot.ted be file-d. 

Relu.n Wt"atnu, the -,,m1Kr rind 

noffino[ rinollrit of M11:h nhr~c­

~cr.IeitPtiti ;iriete Co t]or.,st ;,nd nr,0m1:, 

fathr.-y'n= tJr :h n n nv-:, 

rrrm-,d ,jr.i #:",
o(.(:13,jti.on of cl, 

'][¢l, L~e,t,ot.(,h r"wit h ci ;oTIr (f 

the reroT1ti(on rilifthor-sBITilt the 

fmile be 	 1fled. 

BEST AVAILABLE DOCUMENT
 

http:o(.(:13,jti.on
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SECTION ORPORATE AMlN/ItEVE 	 OOtPLIANCK TARGET 

73(2) Allotment of shares 	 If the contract ientioned in 

Clause (b) of nub-section (1) 

section 73 is not reduced in
 

writing the company ahll within 

thirty days bfter the allotment 

partic.ularn of the contract stamped 

with thli same stamp duty anj would 

hrve been payable of the contract 

had been reed to writing should 

file. 

86(4) Further increase of copital of the 	 Notice of offer of new nhores 

company by the isisue of further accomp1anied by a circular duly 

shares to the membern in proportion signed by the directorn or an 

to the existing uharen held by each officer of the company authorised 

their behalf themember. 	 by them in in 

fos premcribed by the authority 

containing material information 

about the affairs of the ffcompany, 

latent t,atementL of the aceounts 

shall be filed with the relgyitrar 

before the circular in nent to the 

:,hareholdern. 

of capital andIncrease of share capital or of 	 Notaice of increane 

nm.ber of its mrnmbers with lnmembers. 
fifteen days of retsoution 

rauthori n lng the inrcarene viral|. be 

given. The notice shall inlude 

parLicuivr- of the sharen to be 

affected and the conditionn, if any, 

isubject to which the new usairen 

,Sre to te'u.ed. 

BEST AVAILABLE DOCUMENT 
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SlCIOm (ORPORATE ACrIOtI/Hvmrr 

121 	 Every mortgage, charge, or other 
interest created after the commence-
ment of Compny Ordinrnce, 1984 by 
a company or any neiri ty on the 
company property for purpolle of 
securing any iue of debentures, 

uncalled 	share capital, et,:. 

142(2) 	 Having a registered office, situation 
and every change thereof. 

146 	 Commencement of business after 
issuing proipectun inviting piblic 
to subscribe where a ,ptso'ctu has 
been issued in case provpetetus has 

not been 	 issued a statemen. in lieu 
of 	prospectus. Thin section deo not 
apply to 	a private compainy or to a 
company limited by garrntee and not 
having a share capital. 

156 	 Annual list of members by a company 

having share capital and by a 

company not having share capital. 

CXiOPLIAHCE TARGET 

All the particulars of the mortgage 
or charge, together with a copy of 
the instrument, if any, verified in 
the prf:acried manner, t: filed 
within t,-wntyone days after the 
date of I to creation. 

Within twenty eight days after the 
incorporation or the change an the 
cane may be notice of the situation 
of the registered office be filed 

with the registrar. 

A duly verified declaration b: one 
of the alrectors or chief executive 
or secret.ary be filed. 

i) 	 In cane of a company having 

slare capital: 

Once in 	each year, prepare and 
file a return containing the 
perticularo specified In Form A 

of 	the Third Schedule an on the 
date of 	the Annual General 
Mleeting where no Annual General 

Meeting in ield, or If held not 

BEST AVAILABLE DOCUMENT
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SECTIOU OORPORATK ACTIONI/gVDIT OtIPLIANGE TARGIT
 

concluded, on the last day of the 

calendar year. 

ii) Not having a share cerpital, 

should file a return (.ontnininR 

the particularm specified in 

Form B of the Third Sr.heule. 

here no Annual General Meeting 

is held or had not concluded on 

the lent drjy of the crilendar 

yenr. 

The return shall be filed with 

the Registrar: 

a) in the case of a listed 

within fortyfive days. 

company 

b) in the case of any other company 

--within thirty days. 

In the case of a listt.d company, 

the Registrar may for special 

reasons extend the -.,riodof 

filing by a period not exceeding 

fifteen days. 

157 Statutory meeting.' rnd stt,.otory 

reports. Thin section do-e- not apply 

to private (companiy. 

BEST AVAILABLE DOCUMENT 

The dite(.ctr.s shll cause a list 

showing the nones,. addr-tneseand 

occupation of the members of the 

colmany together with their holdings 

'tc. (dly er.tified, ,at "Fiat five 
copies be delivefed to th,. reglitrar 

after nendlnf the r.,port, I.othe 

memexrs of the company. 
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172 	 Registration of Resolutiou - Every 

special Resolution passed by the 

compay. 

184 	 Consent to act an director or chief 

executive. 

This section shall not apply to a 

private compalny. 

195 	 Particulars of loan taken by or 


guarantee or security obtained by 


a director or chief executive prior 


to his becoming a director or
 

chief executive of lending company. 

205 	 Register of Directors, Officers, 


Chief Executive etc. 


Within fifteen days from the passing
 

thereof, a printed or typed copy 

and duly authentication by the 

chief executive or secretary of the 

company be filed with the registrar. 

1) Consent n writing to nuch
 

appointment is to be filed by the
 

company with the registrar before 

mvh appointment. 

2) Within 	seven days of the issue
 

of certificate of incorporation of
 

company the subscribers to the 

memorandum of association shall file 

with the regiatrar a list of persons
 

who have consented to act an
 

directors of the company alongwith
 

their consent.
 

Within fourteen days of his
 

appointUent shall file with the 

-registrar particulars of Loan. 

Within fourteen days from the date 

of incorporation of the company or
 

within fourteen days of a change a 

notification must be filed *-Ith the 

Registrar.
 

BEST AVAILABLE DOCUMENT
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SIMOIN umFuT wriOmivUlr 	 03OURM TARGET 

A return in duplicate in the 

prescribed form containing the 

particulars specified in the said 

register shall. te filed with 

registrar.
 

230 Books of Account to be kept by 	 If the boks of account are not kept 

at the rigistered office withincompany. 
seven days of the decision of the 

directors for keeping books of 

accounts at pl&ce other than 

registered office, file with the 

registrar 	a notice in writing 

giving the full aiddress of the 

other place.
 

233(5) 	 Balance-sheet and Profit and Loss Five coples of balance sheet and 

Account together with the reports profit and loss account dully audited 

of Auditors. together auditors" report and other 

documents 	 be Bent to the authority 

and the registrar before the
 

meeting of the share-holders. 

242 Copy of balance sheet. 	 After the balance sheet and profit 

and loss account or the income and 

expenditure ac ount as the ease may 

be, have bee;n laid before the 

company at the ,,nnual general 

meetinm, ftle copies in the case 

of the listed comprwany and .three 

copies in the case of any other 

BEST AVAILABLE DOCUMENT company, signed by the Chief 

Exec.utive, Directors, Chairman of 

Directors 	or the Auditors of the 



-: 54 

SION ( WT ACTION/EVr (0tIA TARGI 

CxAnw' shall be filed with the 

registrar within thirty days 

the date of meeting. 

from 

245 Half yearly accounts of listed 

company. 

Five copies of Half Yearly Account 

signed by the Chief Exccutlve and 

atleast one Director of the Company 

be filed, with the registrar 

i1ultaneously with its transmission 

to the wmibers. 

253(5)(6) Appointment and Reoval of Auditors. Within fourteen days from the date 

of any apPointment or reti rewmnt or 

reoval or otherwise ceasing to 

hold office of an auditor Bend 

intimation to the registrar. 

BE3T AVAILABLE DOCUMENT
 



FORM 1 
THE COI-IPAI41ES OR IIHI.ICE 19134 

(Section 31tZ) and Rule 4 

DECLARATIO14 OF COMiPLIANCE WITH THE REOUIRENEI.TS 
OF THE COMPANIES ORDINIANCE. 1984 TO BE SUBMITED

TO THE REGISTRAR ALONG WiTH DOCUMENTS FOR 
REGISTERATI Oil OF A COMIPANt4Y
 

Name of Compan
 

Presented b'* 
 _ 

Fee paid Rs. 
 in* __de 
 re*ip­

'o. _atea 

(to be attached in )t 

I-
 o 
 , Ien. v
sincerely declare.
 

(i) that I am **Director entitled to appear before High 
Crt+ pr-..
COurt/a Chartered ACCoLIrl tart/a 
Cost and I'artagemen-t 'ct .tntpracticing in Paista r arid am engaged jr, the f r'7qEti ,- tf the 
proposed 
a person riameo in the ir-ticle=E as a Director,/offic,- t,' the 

proposed
 

:and
 

(ii) that all tnle ,'qLai-ementc. of the Companiesi Ordir,-,n.-'-cir-.L 4 endt he I-uLes., made theI-eLinloer il'ireZ.pect of matteres precedert t,the regi stratior of the 54aoc company arid 3nrcader 1ta! the?-et, -.-V,rearl comiplied with.
 

Ard I male this ,]c,emr, declaration consciertioLIs,] y' oc] ae..,,np thir 
5ame to be true. 

Date 
Sicinature 

Place: 
 (Name in block.. letters) 

Status 

Designation 

Address
 

Witness to the Signature
 
(Name and Address) 

BEST AVAILABLE DOCUMENT
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THE COLIPAN I ES OKRDI I.A.E, 19384 
(Section 7:3(1)) 

RETURN OF AL;)TIIENT (Si 

Nime of Company 

i ll J +I; . i ' 

I 

c ) l~c t i . j -j,. I.l i,I 1 4:1I it .I , JiiIi(..'igt .t 

1 

I 

I'I 

I li,_.._ 

A I . . 

_ 

t ; lt l , 

__.,_ 

i' 'i i ' i i , 

_:_ 

A.t 

! :- ! :t t I ; I , *. 

* I I 

BEST AVAILABLE DOCUMENT
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i i. , I 1,rL. it I .po[Iu i i._2. l n ailttll II o S l 

3. AI(Jcn t t t, ei ,s It i (Ii, ithI'(Iu I __LiLou - , L p, 

(11 iit,(. I'v. 

" 

4i. "'lT.H conlsidnna mn.L.I hwr w, l.cl w.ll.l shkm usY lo e u m, a~lli'lluoLed-q is " 

Fo i lows:­

ll iw!Jll - -~ 

(L.) (.OIYigi (i.j1LVt Pih~.Plt2 (Lit tl~f,t(.Zh. I __'_______________.-_____ 

di Ler A MA Win he S l I i I& __._. 

(e) loLi of (,t) I u (Oi 

Miitireol I tz.deret 

olhier Lhai, t-ai. (.­

,llIt*lil L.. anry, relceived.iii Cdih dlvl in . ci.HUtud rlly for 2z'nQ n 

PART C- ALU)TiIiNT OF BONUS SHARES 

of t, uly U.Ui1. ItIILber sharea] S (_IIIF_._MdJIILIc . i cL sL, ii Iy JL-

' ' "AIi, 

.. tfoaui nt. LreUd.O d itS pIf_-d I-i 

2. 1N altinial alh()(ll (A n| l- tJ .tiu i IRS. 

zt ) oit each| shadret kb,.. 

b) lu~al 

sL[T copy oil fv.sohi"W, ilwrilinq
Antl W iud Ihu a ILhe 
JPissu le Il bon us sh s1ih11 dilii_ ___t_O "__l_LMi._d__. lit_ i_ I. 

8EST AVAILABLE DOCUMENT
 

http:tl~f,t(.Zh


FARr 1. I,,INA I i hIiI, i li tl. .E3, t'iI)Ii lE3bl:l'a3 "L.I;;I . b l i ILl, 

bate I atnerDinursDard s o cal o" r 

-At.ad
ailot,er; Naae ofallottee in full ;;afe treallottee Adareis oiaiiott. . ,e 1r.e 

i ' .'C : -

Des ignatiorI III 

"-'-T AVAILABLE DOCUMENT
 



Nute: I. 	 When a return includes several allotments made on diffreent dates, 
the actual dates of all such allotment shold be entered at the to-p 
of the front page and the return should be filed within r.. n -,rthc r-f 

the first date. 

Note: 2. 	 Where allotment of shar-es at a discount is reported, a du-., 
authenticated copy of the resolution for the issue of shares at h 

discount with a copy of authorisation of the Corpo...rate Law 
Authority, whether reqiired, should be attached. 

Note: 3. (a) 	 Where shares have been allotted for a considerat: t . 
than in cash, there shall, at a time of filing of the ret--rn of 
allotient, be.­

(i) 	 produced for the inspection and examination of the Registrar a 
contract in writing constituting the title of the a1.otee t be 
allotment osether with a contract. of sale, or of for eervices 
or, other c noideration in resp:.ect of which that allcttent has 
made, suich contracts being duly stamped ; and 

(ii) 	 filed with the Reisitrar copies verified in the anner 
pre'cribed in rule I; for' the verification of such co-.r.cts ; 
and ; 

(iii) 	 Wher.e such contract is not reduced to writing, 'partci..!a of 
such contracts in Form 4 duly stamped properly. 

Note : 4. 	 A certificate signed by the C:hief Exec t ive/direto...."Secre tary t 
tlhe effect taht the conditions, if any , imposed by the ['.:tlan 
of Capital Issues in the order consenting to the s f 
capital represgnt.ed by the shares comprised in this reF have. been 
duly compiled with, shall acompaly this ret'urn. W.1'ere f.oeu'h 

consent has been obtained due to exemption available .nder the
 
Capital Issues (Exemption) Or'der, 1967, a st-atement to this effect
 
shall be appended toget.her with a similar certif.%.
 
compliance with the conditions of the said Order.
 

Note :5. 	 Allotments of shares in consequence of the exercie of the o;ptiOn 
for conversion in terms of an agpreement for pa-ticipati, te:.'- cer­
tificat.es, term finance certificates, redeemable capital ... ,hca 

or hirIe-pur'chase shall be report-ed in Part-B and copies 01 the rele­
vent. documents 	 submit t.e with the return. 

Stat. the name and designation of tle officer signln.
 
.e. tile a d address of the Treasury Bank.
 
:..i t. ame o,'.gt.!s tiallWM t.met(s).
 

*4*4.'$ t.e whether thiaet Exectve/in.'ector or Secretary.
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4 FORM 

fd 
THE COMPANIES ORDINANCE, 1984
 

[Section 73 (2))
 

PARTICULARS OF ORAL CONTRACT
 
RELATING TO SHARES
 

(The particulars Must be stamed with the same duty as would haY been ybleif the contract had btien reduced to writing) 
h 

Name 	 of Company 

Companys Registration No.
 

Presented by$
 

Fee paid Rs. in*$ 	 vi rar=ipI 

No. dated 	 (to be attached in riginal. 

To,
 

The Registrar of Companies
 

PARTICULARS OF CONTRACT RELATING TO SHARES ALLOTTED AS
 
FULLY OR PARTLY PAID-UP OTHERWISE THAN IN CASH
 

(1) 	 Total number of shares allotted as filly or
 
partly paid-up otherwise than in cash Rs.
.. 


(2) 	 Nominal amount of each such share Rs.
..-

(3) 	 Amount to be considered as paid-up on each 
such share otherwise than in cash ... Rs. 

(4) 	 Total amount to be considered as paid-up on 
all such shares. ... Rs. 

(5) 	 If the consideration for the allotment of
 
such shares is services, or any

consideration other than that mentioned
 
below in (6), state the precise nature of
 
such consideration & the number of shares
 
so alloted.
 

BEST AVAILABLE DOCUMENT 
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(6) 	 If the allotment is made in satisfaction or
 
part satisfaction of the purchase price of
 
property, give a brief description of such
 
property, and lull particulars of the
 
manner in which the purchase price is to be
 
satisfied.
 

(a) 	 Brief description of property.
 

(b) 	 Purchase price :­

(i) 	 Total amount considered as 
paid on shares 
alloted, otherwise than in 
cash ........................ Rs. 

(ii) Redeemable Capital/debentures
 

issued ........................ 
 Rs. 

(iii) Cash ......... ..................... Rs.
 

(iv) Amount of debt released or
 
liabilities assumed by the 
purchaser (including mortga­
ges on property acquired)... 
 Rs.
 
Total purchase price ........ 
 Rs.
 

7) 	 Give lull particulars of the property which is the 
subject of the sale, showing in detail how the 
total purchase price is apportioned between the 
respective heads : 

(a) 	 Immovable property held in absolute ownership 
by the Company and fixed plant and machinery 
and other fixtures thereon$
 

(b) 	 Leasehold propertys and fixed plant and
 
machinery on leasehold 
 property (including
 
tenants, the trade and other fixtures). 

(c) 	 Other interest in immovable property$
 

(d) 	 Loose plant and machinery, stock-in-trade &
 

other chattels*$
 

(e) 	 Goodwill and benefit of 
contracts
 

(f) 	 Patents, 
designs, trade marks, licences,
 
copyrights, etc.
 

(g) 	 Book 
 and other 
 debts
 

(h) Cash in hand & at Bank on current accounts, 
bills, 
 notes, 
 etc.
 

(i) 	 Cash on deposit at Bank or elsewhere
 

(j) 	 thares, Modaraba Certificate, participation
 
term certificates/debentlures 
 and other
 
kecurities
 

(k) 	 Any other property 
 ...
 _...
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8) Name, occupation, address and other particulars of
 

the person with whom contract made.
 

9) Mode and date ol making the contract.
 

10) 
Mode and basis of valuation of 
the property, etc.
 

Signature
Date 


Name
 

Place: (in Block letters)
 

Designation**$
 

BEST AVAILABLE DOCUMENT
 



FORM 6 

THE COM1PA N IES ORDINANCE, 1984
 
ESection 92/93
 

NOTICE OF CONSOLIDATION, DIVISION OR
 
SUB-DIVISION OF 
 SHARES, SPECIFYING
 
THE SHARES SO CONSOLIDATED, DIVIDED
 
OR SUB-DIVIDED OR OF THE CANCELLATION
 
OF SHARES (OTHERWISE THEN IN CONNECT-

ION WITH A REDUCTION OF SHARE CAFITAL
 
UNDER SECTION 9o OF THE COI'PANIES OR-

DINANCE, 1964). 

Name of Company 

Companys iegistratLon No. 

Presen.ted by* 

Fee paid Rs. _in4 ,- ._
 

IL_. dated _ito 
 be attached in o,-gi-11.
 

The Registrar cf Ccapanies 

4 4 hereby ives vcu r=ot.ice in 

accordance wit, section --/3 Of the Coirpanies (.rdinance, .IeE, ti., t 

(i) _snares, of via. Emch_( ,)v,.ebeer
 

consolidated and di.'lded irtci __ _,ares ct Ps. 

each (Of ]at-_el" aJ',nt thani the snares coricol idr tejd _.. _ _ I 

(ii) _shares of Rs. each ( 1'r, ,.ich 

Rs. per sr, r-e i- pao up have Deer su-i,.,,_ into 

___________Shares col RE.. ________eachI- (c.1 ra.'Ells- i"..'.."t t!hErn 

the shares.Sub-divided) ( _ 

(iii _shares Of Rs. eac, being St-s!sed i:EPitao 

have been car celled. and the al'rlt Of the authrie:s ;..i ha _ 

been correspronirrily diminisned. 

5i dlna ule_ 
Date : 
 Name
 

(in Bioc, ]ett-er. 

Place: 
 Designation *4 
 _ 

K,;T AVAILABLE DOCUMENT 



7 FORM 


THE COMPANIES ORDINANCE, 1904
 
(Section 92/943
 

NOTICE OF 1NCREASE IN NOMINAL
 
EHARE CAP I I AL
 

Flame of Company 

Company Registration No.
 

Presented bye
 

Iemorandum of fee
 

(i) Total ameount 
payable on capital aE. increased R .
 

I ii ) Amount which would 
 have been payable by

reference to its capital immediately before
 
the increase. 
 Rs.
 

(iii) Difference of (i) and (ii; now paid Rs. in 

7_vide receipt 14a. deted
 
Ito be attached in original).
 

To,
 

The Registrar of 
Comnparies
 

*4'*_hereby 

Vives y-u r-cntice 

pursuant to section 94 of the Companie_. Ordinance, 19E4, that byi_ _ 

resolution of the company, dated _day of _____ 

or in pursuance of an obligation of the company under an ag-e _enent, dtred the 

day of 1' _wi th f 

section 92,the share capital of the compar., has been increased b the .ddition 

thereto of the sum of Rs. beyond the present ,,tho,--. .pitQ1 

of R.s.
 

BEST AVAILABLE DOCUMENT 
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The additional capital is divided ar 
folclw
 

NUMber o'f shae-e. indicatirng claE.s, if ari mcnirl alcLint r-1 e .ch sh-.re 

The conditions suojeCt to whI.Ch "the nety shares have been or er e to be 
issued are as fol ao,-s : -

As speci fied irn the flemorrndtim ,lid ArticLes of Associ ti on o-4 he 
Coiripar i es. 

S.i gria Lure 

Date N 
(-rn 

cIame 
Bit,0c; lette,-_E? 

Place: 
DesigrnaLion4444 4__ _ 

io te :-- Where necessary , this 
required under the Stainp 

farm snould 
Act, 18'9. 

bear 5tanps -f th I _ 

BEST AVAILABLE DOCUMENT 



FORM 10
 

THE COMPANIES ORDINANCE, 1984
 
[Section 121, 129 and 463)
 

PARTICULARS OF MORTGAGES, CHARGES, ETC.
 

Name of Company
 

Company Registration No.
 

Presented by
 

Iee paid Rs. on* _ _ _ _ _ _ _ide, -

Nu. dated (to be attached joriginal). 

To, 

re Registrar of Companies_ 

Particulars of mortgage, charge, etc., created by the $__ 

being­

(a) 	 a mortgage or charge for the purpose of securing any issue of 
debentures.
 

(b) 	at mortgage or charge on uncalled share capital of the cvmPany. 

(c) 	 a mortgage or charge on any immovable property wherever sit,,E,, . =s 
interest therein. 

(d) 	a mortLgage or charge on any hook debts of the company. 

e) 	 a mortgage or charge, not being a pledge, on any movable property of 
t he company. 

Ml) ji mortgage or charge on the tafder Laking or property of the cmn-yw, 
including 5tock-in-trade. 

(g) 	 a mortgage or charge on a ship or aiiy share in a ship. 

(h) 	 a mortgage or charge on goodwill, on a patent or license under patent, 
on a trade mark, or on a copyright or a license under a copyriqht. 

(i) a mortgage or charge or other interest besed oi agreement fer the isue 
of ahy instrument in) the nature of redeemable capital. 

(j) 	 a mortgage or charge or other interest based on a musharika agreement. 

(k) 	 a mortgage or charge or othier interest based on a hire-pur:.-.sI_: er 
leasing agreement for acquisiLion of fixed assets. 

BEST AVAILABLE DOCUMENT 
(Strike out the sub-heads which do not apply). 
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i. 	Date and description of the ins­
trument- creating or evidencing

the mortgage or charge or other 
interest (to be specified).
 

2. 	 Amount secured by the mortgage
 
or charge, etc.
 

3. 	 Short particulars of the proper­
ty- mortgaged, charge or other
 
interest.
 

4. 	Gist of the terms and conditions
 
arid extent & operation of the
 
mortgage, charge or other
 
interest.
 

5. 	Names, addresses and description

of the mortgagees or persons
 
entitledi to the charge or other
 
interest.
 

c. 	 Amount or rate per cent of the 
commission,allowance or discount 
discount (if any). 

Signature
 

Name
 

(in Plock letters) 

Date: Designation***
 

Place:
 

*State the name and status/designation of 
the person signing the document

**State name and address of the Treasury/Bank.

***]nsert name of the company.


S***State whether ."iief Executive/Director/Secretary/position in relation 
 to
the Company or person authorized to accept service of process unde­
section 451(1) (e).- .....
BEST AVAILABLE DOCUMENT / 



FORM 13 

THLA COMPANIES ORDINANCE, 1984 
(Section 123, 124 and 463)
 

REGISTRATION OF ENTIRE SERIES OF 
DEBENTURES/ 

REDEEMABLE CAPITAL 

Name 	of Company
 

Compan, Registration No. 

Presented oy-
Fee paid R=.. int__de 	 receipt 

11o. dated 	 (to be attached in _rir- ). 

To 

The Registrar of Companies

Particulars of a series of debc:ntures/reddemjable capital, ctainng, 
 or 
givirig y reference to any other instrument; any charge to the benefit of
which the RedeEmable Capital/ debenture-holders of the sid =-erie=_ are 
entitled pari passu, created by__
 

1. 	 Total amount Secured by the 
whole series. 

2. 	 Amount of the present issue 
of the series. 

3. 	 Date of the resolutions 
auLthorising the issue of 
the series.
 

4. 	 Date and description of the 
cover ing deed (if any by
which the security is cr­
eated or defined :o- if
 
there is no such deed the
 
first issue of arty redeema­
bl capital or debernntture
 
of.the series.
 

5. 	 General description cf the BEST AVAILABLE DOCUMENT 
property charged. 



6. 	 List of the terms and 
conditions and extent and
 
operation of the noortgage,
 
charge or other interest.
 

7. 	 Names and addresses of the
 
trustces (if any) lor the
 
redeemable Capital/debenture 
holders. 

B. 	 AMount or rate percent of 
the conmaission allownce or 
diScount (if any). 

ESi gnature__ 

Date N ae 
(in Block letter-s? 

Place: 	 Designation44. _ _ _ 

Nr- 'e : -
A copy of the deed verified in the prescribed manner conteining the
charge or if there is no such deed, an/ other docuIment ev'idencing te-rms 
of the issue or one of the debenitures'/instruinents of the - + -,
filed with these particulars -With' the Registrar. 

BEST AVAILABLE DOCUMENT
 



THE COMPANIES ORDINANCE, 1984
 
[Section 129 (3) and 463] 

PARTI CULARS OF iOI'I FI CATI ON OF
 
MORTGAGE, CHARGE, ETC.
 

Name of Company 

Companys Registrat.ion No.__ 

Presented by., 

Fee paid Rs. in.i. vide -eceipt 

No. dar._ed (to be attached in ! 

To 

The Regist.rar of ComtIaniea 

1. 	 Date (s) and brief descriprion
of inlltrumilelit. (o) creating the4-4-4. original mortgage, charge,
etc. 

2. 	 Date (a) and brief deacription
Of inst.rumen t(a) ncdifyiilg the 
ml1ol'rtgage, charge, e.c. 

Pairt.iouLara 
apecifying the terns or condit.-
Ions or exr.ent, or operation and
the detaila of the modification 

. of the modification 

Slgnature 
Date 

Name 
(in Block ]etterz,%) 

Place: Deaignation.# .icn,..A' 

BEST AVAILABLE DOCUMENT 
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__ 

THE COMPANIES 'R)I]NANCE, 1984
 
[Section 132 and 463)
 

MEMORANDUM OF C'11PLETE SATISFACTION
 
OF MORTGAGE, CiHARGE, ETC:,, QS
 

Name of Company 

Companys Registration No. 

Presented by4 

Fee paid Rs, __ __ __ _ ___vide 'ecei:.t 

No. dated (to be attached In original). 

To,
 

The Registrar of Gompanies 

hereby givesa you notice that the registered mor.age/char e,.ot........ 

redeemable capital / debenr.ure / series of debentures, musharik'- / leazing 

authorised by resolution dated for 1 s. _.. which 

prticulars were registered with the Registrar of Companies on the 

day of 19 was satisfied in full on the day of 
_19. the debts for which the charge, etc ... .... 

been paid or satisfied. 

The name(s) and address(es) of the mortgagee(s) /trustee(s) for the rodee:mable 

capital/' debenture holders, etc, are._ 

;give description). 

Si gnature 

Date Name 
(in Block letter) 

Place: [ebi ,nat io ,.|._ 

BEST AVAILABLE DOCUMENT 21 



FORM 21 

THE COMPANIES ORDINANCE, 1984 
(Section 142 ] 

NOTICE OF SITUATION OF REGISTERRED OFFICE 
OR OF ANY CHANGE THEREIN 

Name of Cuompany 

Companys Registration No. 

Presented by.i 

Fee paid Rb. . ide r.eceipt 

No. dated (to be attached in crgin ,). 

To, 

The Regisit.rai of 
Karachi 

Companlies 

Ltd., 

hereby giveL you 

Ordinance 19,, 

not

that 

-ice , 

the 

in 

re

accordance 

gistered o

with 

ffice 

sect

of 

ion 

the 

142 

cc

of 

-any 

the 

io 

'-panie. 

0ituated 

at 

/was removed froi_ 

t.u 

ol the day of l£s 

S-ignat.ure 

Nam~e 

(ill Block 1ett-..e 
Designn t icn . .I.__:_. 

(State , Chief Executiv?,Director secretary).ieti,er or 


Date the__ d-ay of 

Place:
 

BEST AVAILABLE DOCUMENT 



FORM 22
 

THE COMPANIES ORDINANCE, 1984
 

(Section 146(1) (d)]
 

DECLARATION OF COMPLIANCE WITH CONDITIONS OF SECTION 146 OFTHE COMPANIES ORDINANCE , 1984 BEFORE COMMENCING BUSINESS 
IN CASE OF A COHPANY ISSUING PROSPECTUS 

Name 	of Company ...............................................................
 

Company Registration No .......................................................
 

Presented ny ..................................................................
 

Fee paid Rs ...... .... in .. ................. vide Receipt No ....... dated ........
 

(to be attached in original) 

To 

The Registrar of Companies .............................................
 

I/We. . .*.......................... of ........................... 	 -eing the
 
Chief Executive ***/ Director and the Secretary oft*44........................ d
 
solemn]l and sincerely declare as l olows. : -


I. 	 That the amount of the share capital of the company offered to the 
public for s-ubscription is. R ........................................ 

2. 	 That the amount stated in the prospectus as the minimium+ aount ,'hi rh
in the opnicor. cf the DrectCrs, mDust te raised by the ,a_, ,,e C.. Erarcapital in order to provide for the matters. -specified in. cI,ic 5 cf
section I of Part I of the Second Shedule tc, the CCMpar ±es 
Ordinance, 1984, is=. RE.. ............................................. 

3. 	 That shar-es held -ubject to the payment of the who]e a mctun t thereof 
in cast has beer alloted to the aniTCLnt of Rcs.........................
 

4. 	 That e:-very Director of the Company has paid to the CeLwpan full 
amoLnt onF each of the shares- taken or contracted to be t ,e,-.., h
and for which he is liable to pay in cash. 

5. 	 That no money is, or may become , liable to be ,-er,_id tn
applicants for any/ s hares. or participation term certili rnto ler 

the 

finance-certificate / debentures which have ,een offeredI c r,-,i
subscription by reason of any short subs-cription, f..i,,- Fr, mnrI,
for, or to obtain, permi-ion for the shares or participiti.n .+erPrcertificates/term finance certificate/debentures to be dealt on a!n,
stock e:'change. 

Veri fied that the forgoing statements are true to the best v!, /
our knowledge and belief arid that nothing has been concealed. 

Date 	 : Signature 

Place:
 
Name 

BEST AVAILABLE DOCUMENT 	 (in block letters 

Designation
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FORM 23
 

THE COMPANIES ORDINIINCE, 198.1
 
[Section 146 (11(e))
 

DECLARAT ION BEFIRE 
CONIIENCINIG EUSI NESS 11N
 
CASE OF A COIiNPAN FILING STAIENENT
 

IN LIELI OF PRFOSPECTUS
 

Name of Company
 

Companys 
 Registration No. 

Presented byt
 

Fee paid Rs. 
 in44 ___ __,..e 
 r-,,-

No. dated 
 (to be attached in ori'nsI 1. 

To 

The Registrar of Companies. 

being the Chief E. ecutive/Directo- ard the Secretary of* __
do solea;,ri,/ arid sincerel;, declare as 1o] O'.,5?­

1. That the amour-It of trie s.hare cap. tal of C-ompar, E-uoject to the 'p."ertof1the Whol e amCLunt triereof in F-.
carisg is R:____ _.........
 

That-. the Compar 
 rasr not slsued pro-pectuis,
suLbs inviting p.=r.,,h tri-e or it. E.har-es. arid that it has filed with' the Rcitr ­ tq_n_tin lieu of pros-pectuS on ___...._-_.____-__.......___.:_.
 

-. T-a t 
 t. i.-edthe amountZt, b the ilehortr-andrm or Ar tic e. and _Epe. i 4 _dstatement in lieu cof +F-.pr -cpecttWs ,s the minratiiliM Sub-scription L'p -,-*-_,- he.-di rector E may proceed to a] lotment i 5s. 
"'___ 

4. Tha t Sil-es helo st'ject to the pa',ment of trie whole amCLrrrt t'!e_ -eo ii-.ca:sh have been a]loted to the an,oun of RS._ 

5-. That ever, Director o trie Cripan has. paid to the Compar .l I ?!Tct-rt o0eacr cif the shares taler c- contracted to be taken b/ him , F 4d . hE.
is liable to pa', in cash. 

Ver iIed that the foregoing statements are true to the beit ,f -. r­and tr!,,t riothing has Oeen concealed
*4*4Inowledge & belief 

Eignature (-)_
 
Date : 

laJre( _ _ 
]_,t 


Place: Karachi 


fI BI c, e tt 

Designation**$*
 

BEST AVAILABLE DOCUMENT / 



TIE COMPANIES ORDINANCE, 1984 

Nme iOfCompany 

Companray RFe.gitr&tjona 
P ",.en te4 hy., 

1o. 

(Section 157) 

STA'UTTORY REPORT 

Fee paid ris. in,, vide receipt o. . 

Nominl share a l lothecop.aniy 

shares of R:,. 

is Rs. 

each. 

I.i,.'lded .into 

To 

The Registrar of Comp-anies 

Statutory Report. of the i*.. 

duly certified tr,ti'suant to ectin 1'7 

1. Dat.e of norice. of holdin 

Dat.e of r.he meetuing. 
. Place whe,'e meeins ii to 

otrar.ur.olly 

,e held 

meetiln 

4. 

(1) 

The Directrs report. t.o t.he members is as foll,. 

Shares alloted and cash received up to A." 
(rhe dat.e should be wi thin 7 days of the dat.e ...... 

f 

'arricular, lhwluber and 
cLla st if any) 
of shares 

Nlominal 
of each 

val u. 
. -A 

(a) Alloted 
raymentcashl 

subject. 
thereof 

t.o 
in 

tb) Allo.ed as fully paid
ULp otherwise than in
cash and rhe oonside­
r'ation for which they
have been oo alloted 
beins :­
(to be Speoified) 

tc) Alloted 
of Es. 
Share. 

at. a diocount. 
pew 

TotBal AVAILBLEDCUMEN 

BEST AVAILABLE DOCUMENT .. 



2. 	 Ab.arract of z'eceirn' ai -CyImot of t-he 'l th 

afore-L-lad d~t.e:. 

F~ci~.hkpee3 	 FPAywlen11t u"7 

Shae.i 'rv4 iniincry ;Et 
Adva~nce payment 1nr.~ on on oufr .ommlllio.~ 

re~ejia~e::aital.debn~ue rede.lablof pirel 
debenlt-11z'e. 

Loaris 	 DEfCCjunLt Onr, 
or. sale of. 'i~ha'-

Other Sour -es (to#bh 	 Capita]l.~p~t 

l'laz 

I-Jachine2ry 

O~ther I teills 13 to' bef 

B a laLic.cnz; 

i (I 	h6'nd 

at 	Banks 

Total: 	 Total1: 

Prelim~inary Expenises as estirnatprl in, the Prrjspi-etus / Statempent i n 
lieu of Prosp'ectus R. 

Preliminary ExpenseLA actually incourred up: to Ole afoeza date 

(a) Law chlargez3 

(b ) 11PxIJU1 .pexjlzne.:A Iimr Artic leo.t of 4oUI 


(C.) "t-amlp and Reglot-rat1c-1n Fevo
 

(di) Adver ti aeenzi .
 

(e ) ::Omlunx.loml on iz.lle or oaile- of -Lihareo/
 
re-deeminabi e oapital / dobon t-ureL;
 

f ) 	 IDisocalnt onl iokole or &oleof oiiAi'ea
 
redecllable cap:i tail /doben turIL
 

()Other iitial E,:p:eloeo ( to be .L~jecified) 

Total R's. 

BEST AVAILAB3LE DOCU.M[Nj 



BEST AVAILA~BLE DOCOMLNW 

(Ieli~u t h r- i 
c-hanes, if a~rty Which hai occurre sirir.e Lhr-. cdte (if tlier r'­

(4)~tie.e1vtSir, b dorbLl ;ja i Of D:~ techej 

Chief ExC-ruivh1V 

NaeAdress Oc:c-T'tioa Paticulate 

Audirtor,5 

LegalI Ad~v ~rr 

(5) Particulars of arty crgatrrt the rIodjficatirfl of w'hic-h -is tf- be
1surjuiuitted to the- aalee1tingp fr its oppyr-rvo I. toia.ether with the ;-ti" f the 

mdi ficajt ion ojr proposedl mrodi f ir-aticm. 



(6) The extent to which under writing contract, if any, h!:s been 
carried out. If contract not carried out fully, extent to w-'hich it lia not 
been carried out and reasons therefor. 

(7) The particulars of any commizzion or brokerage orraid to be
paid in connection with the issue or sale of shares. to any director, chief 
executive , secretary or officer or to a private company of heiich is a 
director. 

(i;) Bri'ef acount. of the Com.pany"o affairs it nnsince i'n":.":" at!.i
and the buoilezo plan, including any change affec-lng the intere.t of
shareholders and busines prospects3 of the (ompany. 

We hereby certify .hio report. a -% correct. , and that : t..hlng h. been
concealed of, withheld in this regard. 

I. 
(Name in Bloc), lettev.s) 

Date
 

Place: (Name in Bloc.. k le .e-.,,;* 
Directour 

3. 
(Name in P!c]: !ettero, 

C'hief E::eutk-,e 

-
We hereby certify that Lo aw-ch of the report i rte!-t tc, the
s1re o by the Complany, to t.he cash r,.eceived in rer'spect ff -ufA.: reslloted 

Jnd to the receii.ts arid f-ayment o the C'.ompacniy ib correct. We frt!'l' et
that the 6aid payments, were aade for. the ,u. oijJieLthe Cocpany. 

: BEST AVAILABLE DOCMLr,,.,te , ,',,'-,,, 

P lace: Auditors 

http:receii.ts


____ 

FORM 26
 

THE COMPAI[ES ORDINANICE, 19114 
(Section 172)
 

SPECIAL- HESOLUIIOl 

Name of CG npany
 

Company Registration fib.
 

4
Presented by
 

Fee paid RL. _in4* 
 ,,4 ­

1.1o. _date 
 _ (to be attached in ,J-,-)irn.! . 

To, 

The Regist-ar of C.omipanie__
 

Date C-i despatch l raot.ice speciy/ing the 
Irateraton to proposce the re-ci]utior
 
Cae Specalie Rec, atlon. 

;I c jerarir Le'tIr-~0 tie gceira ta-E:- of trae 5aid Comparoy , t!1 cc,'er_e 'jE 

leld ,.t __ Irl tre- city c-1 *tt 

dat co_ 19 _ the ]_a,.,a ' 

re OIaItLICrI W.aS pile.5U-C3. 

ReSI veo that 

Date : 
 -igratkre_
 

PIace: 
 1anie
 
ira [ icI. letterE
 

4 State the r anae arad deE..rlat lcr, C-t tilL C.1icer £.clraeci tht-tOv ltocat.

44 State the ranae arid ofaethe TheaLr.//aarl.
cal 
4 If the nenable 5 --rtitled t~l ,ttLid orld 'ote at the aeet 

i r 
-g :.i- i i',e 

special rEs.crlL]tio prFacpcsaJ did piasst.ed ait the iameet -ag _-4 ,.,hrl==ara Oeincrj 

-
thar :'I day isotice La qiven LI taL-' the F ositir.i Irl trll l ;n~-d

Note:- A prl rntec or t-,C-Co C v Of ever,/ -i-e C il raieoliltic.- . , 2ljtF,I 
i fteen laa/E. irIa, the piEE.i,-l tisLrCvof, be filed wi th the eg - -,]
zatheraticated ta-/ the ChLe E.4-ctitie cr Secr--tar/ c.1 the r ,.,,-r 

BEST AVAILABLE DOCUMENi 

http:piasst.ed


THE COHPANIES ORDINANCE, 19a4 
(Section IU4) 

LIST OF PERSONS CONSENTING TO 
AC;T AS i'I hECT70 

Naile of Company 
c:,irj:,anya i eg i t.ra tion Nlu._________ _____________ _________________ 

Fee paid in* _____r. vid. ce.ipt 

No. at.e _ (t____to be attached in orgi nal) 

T0 

The Regii r.Iar, oi Coi.-anieL;__ 

List. of peroono who have conaLent.ed to act. aL4 Direct.ors of .__.
to be filed with tihe Regist.rar L:ur'-,uant toe se.t. n !(2) 

We, the underoigned, hereby give you notice, pu1r'suant to 'ect.i.on IE"'!2) 

of the companies Or'dinance, 1,6i t-hat. the iollowing :er have .,e:t.j t.! 

act. aai Director of the i._. 

liane in full Fat-her' "'iiuai.,alld, a 
Addre;_3 z*, o i pt ion 

Add i- a_ 

Deinat.ioj i 

http:ect.i.on


EQRE_91
 
THE COMPANIES ORDINANCE, 1984
 

(Section 184)
 
CONSENT TO ACT AS DIRECTOR/CHIEF EXECUTIVE
 

Name of Company 
Company Registration No. -
Presented by4. 
Fee paid Rs._in4._ 
 vnd4 receipt 
No. dated (to be attached in origina ). 
To, 

The Regstrar of Companies 
the. the undersigned, have consented to act as Direetor(s)l'hief ....,ef 
the Companies Urdinance. 

v* ' 
1@847 and certify that 1/We am/are not ine.i.....e4;: :6 tobecome : Dire.tors(s),,hieI Fxecutive under section 187 or- is,() -of theCompanies Ordiniance, 1984. 

tather'S-,Husbanid
'B
 
NaW fulle in NaA,2 Lcupatir ,ddre.,ss i E 

Date 
Place: K3irachi Signature o1 responsible COfficer 

(Name in block 1.etter) 

qr: T A!.'4U H!I! , " l,7.i,: 



FORM __ 

THE: COMPFANIES t.~c. 

Name of 

Company 

FRTIrCUL-ARS 
IAAGING 

Company 

Aegistration No. 

OF7 DIRECTORS AN4D OFE-".-v 
AGENT SECRETA^RY CHIEF= 

AD>VIcE:R, OR OF !C!; 

'~'~~E 
ACC'U-MTA!'T 

___~sFE T":E 

, A..LITR 
HEF EXFCTU-nJE-

AMD LEGAL­

ee p.,d &s. 100/- ~~ 
(to bo .ttached *no-~ o,( 

__________________ 

,he 
t 
eolstrar of )omo..nles ________ 

or suro.,vs - or flust5, I re,ISLCiM . . . . . . . ll~a:-..,atzrq t:s 

BESTlAVAILABLE DOCUMENT
 



ua~~ziteV :atI sp.:t% 

.r rr.. C.:1:S- .:C tZ.... 


BETAVAILABLE DOCUMENT 



FORM 30 

THE COMPANIES URDINANCE, 1984 

(Section 208 and rule 15) 

RESOLUTION PASSED BY MEMBERS PURSUANT TO SECTI ON 208 

Name of Company ............................................................. 

Comp,any Registration No...................................................... 

Presented by ............................................................................. 

Fee paid Ts .......... in ............... vide receipt. No ........... ated ......... 
(to be attached in original) 

To 

The............................... 

....... .........................
 

Date of despatch of notice of the general Meeting
specifying the intention r.o propose the resol­
ution . 

Date of issue of notice in newspapers with names 
of newspaper and copy of the notice ( Iln case 
of a listed company). 

Date on which resolution passed ................. 

At a general meeting of the members of the sa'.d........................ 

convened and held at ................ in city of ............ oll............ 

the.............. 19 ........... the following resolution was passed by a 

majority of not less than 60% of the members entit.ed to vote az were 

present in person or by pro:y. 

Resolved that ................... 

A copy of minutes of the general meeting in which the said r-ez.o!ut!on
passed indicating separately names of members attending L:ersenally and by
proxy with shares held by each is enclosed. 

Place: Signature 

Date : Nlale 
BEST AVAILABLE DOCUMENT (in blch let.tere) 

Designation 

http:entit.ed


FORM 31 
THE COMPANIES ORDINANCE, 1904
 

kSection 222)
 

RETURN CONTAINING PARTICULARS OF BENEFICIAL OWNERSHIP
 
OF LISTED SECURITIES
 

As at ..................
 

1. 	 Name of the of the director-, chief executive/managing
 

agent/chief accountant/secr-etar-y/auditor-/share holder
 

(Please delete the oesignation(s) not applicable .........................
 

2. 	 Name of the company whose securities are held ............................
 

3. 	 Fee paid Rs..........in................... ide receipt........ dated .........
 
(to be attached in oriinai).
 

To
 

The Corporate Law Authority / Registrar of Comparies......................
 

In pursuance O section 222 of the Companies Ordinance, 1994 , I reby
declare that I hold/nave otained the beneficial ownersh-ilp i............... 
............................................. and specify the f1oc11 , o 
particuLl a-, nafniel -

A.
 

Name in uLil cf Li,inre- CEt in 
Owner * and class 
(a 	 elf (if ) ! . 
(b) Anotrie, Father s, 	 of the
 

person huisbarso' A-ddre.s National- aecu!ri tie 
kgive detaiisj name it/ berefficil 1 

B. 	 Date Of allotment / trarslrer of the shares in the name _ofthe pere_'n -,r 
each of the persons referred to aove. 

C. 	 Date of aquisition 01 the beneficial ownership. 

D. 	 Particulars of the person from warom the beneficial interet acqt.red.
 

E. 	 £-ircumstances Lnder ivri ch tre shares.were not registered in -.,',me.
 

I declare that the irformatiorn given in respect cf my, ownsel C,f t he'!!ed 
pe--orsns mentioned aoci,.e is correct and com.l.ete to the t ,4 'T!-,;f 
knowledge and belief. 

Signature of the rer_=on. qE4. ing 
Date the decalratirn 

Place:
 BEST AVAILABLE DOCUMENT 'am- (in________________ 

Designation__,_
 



FORM 32 

THE COMPANIES ORDINANCE, 1984
 

(Section 2227 arid 224) 

RETURN OF CHANGE OF BE1IEFICIAL OWNERSHIP
 
OF LISTED SECURITIES A14D MING OF GAINS
 

As at
 

I. Name of the directorichief e,.ecutive,

managing agent/chief accountant/
secretary/auditor-/sharenolder-. 
(Please delete the designationhs)
 
not aplicable)
 

2. jame of the cc.Ipasrly wnos.e -=EECui.~tlcEC 
,-rc he)la ...................
. . . . .. . . ........................
 

e paid Rs ................. in* ............... 
vid e receipt No ............
date ....................................... 
 (to be attacree . n or.gina!I . 

To 
Tre Corporate Law Authority /Registrar ol Companies.. ........... 

In pursLance of section 222 of the Comparsies Ordinance, 1994 I herebh­
report that the lolowirg car,ges haive taken place ir: tr e -! r t ie 
benelicially owned by me int.. 

LI Name in Father E / Address Nationality Number a-d Ct 
No. lull of rusoand =. clas=s if 

owner name any o the 

(o) Any 
 berelicial 1. 
Cit her owned 
persons 
(give
 
details)
 

2 3 4 5 6 7 

BEST AVAILABLE DOCUMENT 



Particulars of purchase or sale
 

Purchase 
 Sale
 

2 3 4 
 6 7 E4 

L. 	 Details and nature of any other change in 
beneficial ownership riot specifieo ab-ove. 

Gcain miade b............................................. 
 dkii.- the h- by0Er
the purcrIase and sale, or the sale ard purchase, of arty E,6ct-h Escu,"+-, h
14ithir the six mionths preceeding the date of a pLurc-hase v- a C!e h!q.n.
against 'B' showing the fllowirg :
 

PLICr aS.eS OU-in 51. €lli't .	 Sales dLnnrig . ,c-t 

Date No .of shares Rate ;,er Elsare Total 	 1Cost DatE !jc.L,! _ -ree 

.	 -, 
 4 	 A_ 

Tende-able ge n d,,aim 
six~ mcvnths 

Rate per share Total price Date No. of 
 Giiin per- tTro+-| i-i 
shares share -,es 

7 	 a 9 1' 1!i2 

BEST AVAILABLE DOCUMENT 



I 

-3-

E. 	 Whether such gain has been reported to
 
the company ( the issuer ) ? If so,
 
pleaSe furnish evidence ......................... .................
 

F. 	 Whether such gain rjas teer, terdered to 
the company (the issuLer) 7 If so, please 
furnish evidence, If not wnether a 
demand has been received ................................................ 

G. 	 ParticularE. of s=uch gain not tendered to 
or recovered by the compary (trie issuer) 
within Si;i months of its accural ........................................ 

declare that the information given in respect of my o!nself ard of the 
persons mentioned above is and to beast ty e,.,tcorrect complete the cf my dnn 
and belief. 

Siginature L-f the ncrcnq4rg 
the _declartion. 

Date 	 : 

Chief 	ExecLi e 

Place 	: 
 (Name 	in Block letters)
 

FAVAILABLE DOCUMENT
 



FORM 33
 

THE COMPANIES ORDINANCE, 1984
 

(Section 230 (1) AND 464)
 

NOTICE OF ADDRESS AT WHICH BOOKS OF ACCOUNTS ARE MAINTAINED
 

Name of Company
 

Company Registration No.
 

Presented by *
 

Fee paid Rs. 
 in** ,de receipt 

No. dated (to be attached in eri-inal). 

To,
 

The Registrar of Companies
 
Karachi.
 

hereby ni.-- -1. 

notice pursuant to the proviso to sub-section (1) of section 230 of the 

Companies Ordinance, 1904, that the Board of Directors of the CoMpaly have 

decided, vide resolution dated the day of _9 ___ , to 

keep the books of account of the company at the following address: 

Date 
SignaturLe(s) 

Place: 
Name(s) in Block letters 

Designation***** 

BEST AVAILABLE DOCUMENT
 



FORM 34
 

THE COMPANIES ORDINANCE, 1904
 

(Section 236)
 

NAME OF COMPAW .. .............................................................. 

PATTERN CIF HOLDING OF THE SHARES HELD B' 1HE SHARE HOLDERS OF. ................
 

No. of Shareholders Sha-rerolding Tctei Sh-iEree held 

holding "rom I to 10t) shares 

__i-olding from 14)1 to 501'; shares 

holding from 5C,1 to 100: s.hares 

holding from 1i)01 to 5:OU shares 

ho2ding 1rom 5()01 to 10,(i) ' shares 

Total 

Categories oi shareholders fluroer Share held PercentC 

I nd i'. i du a Is . 

Inestrent companies. 
Insurance Companies.
Joint Stock. companies. 
Financial Institutions. 
flodar-aba companies. 
Others( to be specified). 

Total 

BEST AVAILABLE DOCUMENT 

Signature 

Name 

Designation 

In block. letters) 



1. 	 Name and address of company.
 

2. 	 Nature and manner Of declaration of dividend with the year to which it 
pertains.
 

3. 	 Dates of­

(i) 	 Directors
 

(ii) 	 Books closure. 

(iii) A.G.M. (where applicable). 

4. 	 Date upto which dividend 
(a) 	 is required to be paao in terms of sub-sections(i) cf s-ectio- 25?_d 

and 
(b) 	 will be, paid, if extension applied for is granted.
 

5. 	 Dividend payable
 

(a) 	 Rate.
 
(b) 	 Total amount. 

6. 	 Particulars of shareholders to whom payable 

(a) 	 Names and full addresses. 
(b) 	 Num1bers Of share held. 
(c) 	 Amount payable.
(d) 	 Precise reason for withholding or deferring payment in case of each

sahreholder indicating the claLse of proviso to sub-sectinn(2) ef
section 25,1 under which wi thholding or deffer-Jn C-1 r--mr+ 
perissibl e. 

Ce) Details of any objection received from 	persons conncerned. 

7. 	 Any other information whicn may nave bearing on the company'Cs request for 
e, tension. 

8. The following duly attested documents are appended 

(a) 	 Last audited duly attested annual balance sheets and profit and los 
account and the directors repcrt and, if relevant, s ttement of 
sources arid application of funds.

(b) 	 Dociments in support of the claim made in item 6(d) -a.bo , n .,me 

.. . .	 .. ..................... 
 ...........
 

Verified that the inf ormation give above and in t he accompn; J nn 
documents is true arid correct to the best of my knowledge ard belie4 a.nd 
that nothing has been concealed. 

Dated............... 19G..
 

CHIEF EXECUTyIVE 

BEST AVAILABLE DOCUMEN"
 



THE COMPANIES ORDIMANCE , 1964 

(Section 251 (2)]
 

APPLICATION FOR EXTENSION IN PERIOD FOR PAYMENT OF 
DIVIDEND
 

Name of Company...............................................................
 

Company Registeration No... 
 -....................................................
 

Presented by$ .................................................................
 

Fee paid Rs ........................ inft 
......................vide..............
 

(name of treastrr)
 
receipt No .................. 
dated ................. (to 
be attached In or-igfnl)
 

To 
The Corporate Law AuthOrity. 
Is I amabad 

Dear dir,
 
We.............................. 
hcrebY appl'y pursuant to sLub-sectvsection 251 (2 ,of the Companies Ordinance, 1994 for whitholdimn rQ.,.nnr, "for exten sion cif............. days in the 
time within which 
 t L_-fdividend declared 
 b/ us on..................
may be made the stet!.rr.,­period for payment whereof expires on ........................
 

Necessary information arid dcuciments as required in the 
Anre. tr, this v,,-r,are fUrnished herewith duly veriied and signed by the j'rd- .H 

I affirm and declare that to the best of my [rowlede Erd beei f theinformation contained in ard submitted with this appliceticn nd th1E 
-,z.:4,7r"q.F .itfconceal ed. 

,m- ~(PKi rec t and npc-,thc,n h ho , 

Date :
 

Place:
 

Yours f+ithf-,l1,
 

(Name in bl_ ic+tr-


BEST AVAILABLE DOCUMENT
 

http:stet!.rr
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SECTION 86 (3) 
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4. 	The name of the representative the
 
Manaoiarq Aqency proposed to
 
n inate/has nominated to serve on the
 

Ard cf Directors of the manaaed
 
company: his technical, enqineering
 
and other qualification and experience
 
which make him suitable for
 
appoinlmoit to the Board of Directors
 
of t.e managed company: and the
 
details of qualifications and
 
experience of any other experts
 
assiqned for service in Lhe manaqed
 
company at the expense of tihe lanaqinri Agency.
 

Prior capital issues :
 

a) 	Number, date and amount of consent 
orders previously issued with 
indication of the number, type and 
amount of shares/bonus shares/
 
debentures/any other security
 
auhorised for issue under each order.
 

b) 	Number of shares/Bonus shares/ 
debentures/any other security mith 
type and amount actually offered for 
issued on the authority of each
 
Consent. Order mentioned above with
 
indicatio, of the amount actually
 
subscribed under each tyn e of issue
 

c) 	 Classification of the subhsniotion 
mentioned above by:
 

i) The Directors with names and
 
amount subscribed hi,' each undcr
 
each type of issue
 

ii) The Director's friends and
 
relations with names and amount
 
subscribed by each under each
 
type of issue
 

iii) The qeneral public with amount
 
subscribed under each type of
 
issue.
 

iv) The National Investment Trust
 
with amount subscribed inder
 
each type of issue.
 

BEST AVAILABLE DOCUMENT 



AIPLI(TION FORM FOR IS!SUR OF CAPITAL UNDIR 

Name or proposed name of tile Company 

Incorlxratioq 

a)" 	 Place of regintration of the Gompany 

b) 	 Public or Private 

c) 	 Place )f Ilead Of:ice of the Company 

d) 	 Place of actual operationo of the
 
Company if carried on at a differ'(nt
 
place than the lead Office
 

e) 	 If subsidiar;y, ncme of the parent 
Compainy and the extent of tn intlerent 
in the oubuidi.ary compary 

f) 	 Place of the parent Company'u Head 
Of [ice 

Businoen 

hltivnone or proposed bInuineas of tlhe
 
Company with parli.eular reference to
 
the issue now propx)ned
 

I)irec toru 

a) 	 Names and nationality of the 

direeltors/Hanaping )irector and their 
buninenn address with namen of other 
Com-anios with which they are
 

ariiociated
 

L) Directorn wilh an indiea, ion of* 
the 	amount invented by each in 
each o.[ 8)o|h comlpanions; and] BEST AVAILABLE DOCUMENT 



ii) The amount inveneld by the 
Manaqinq Director and by each 
dirertor of the Ianaqinq Aqency 
and the Aqency itself in each of 
the other companies with which 
they are associated and the 
amouPt of remuneration drawn hy 
them from such companies
 

b) 'Hive the Directors aoreed in writing
 
to ,erve as Directors of the Company
 

Managinq Agency:
 
In the case of Managing Aeent/IManaqinq 
Aqency. if any proposed/appointed.
 

indica te­

1. 	 The justification for appointment of a 
separate Manaqinq Auency in the place 
of the Manaoing Director to manage the 
affairs of the Company 

2. 	The name and addres. of the Manaoing 
Aaent proposed/ apniinted with 
proposed terms of remuneration and 
duration of appoin tmen t: his 
enuineerino and other technical 
qealifications. if any. which m. l.e him 
suitable for such appointmen t he 
amount investment by him in the 

capital of the manaqrd comnany and the 
number of other commn, ies manaosd by 
him tooether with the amount of 
remuneration d.-awn h' him from them. 

3. 	 In the case of orivate public 
companies orooosed/ appointed as 
Mananin Agent specify the name, 
nature and address of the Managinn 
Agency; the names of its Directors and 
Manaqinq Directors: thE amount 
invested by each in th? capital of ths 
Manaoino Agency and in the capital of 
the 	m.1naged company: the remuneration 
proposed/fixed for payment to the
 
Manaqinq Aaency with duratien of its 
appointment, the number of other 
companies managed by it tooether with 
the amount of remuneration dra.n by it 
from them. 
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v) The manaqin u1ent/Aqc'ncy wi th 

amount subscribed under each 
type of issue. 

vi) 	Other corporate institutions
 
with amount subscribed under
 

each type of issue.
 

vii) 	Ven4ors by transfer of assets 
and cash, if any, with vali/ 
amount set off against each 
type of issue. 

viii) foreiqn associates, foreign 
non-resident participants/
 

foreiqn participants resident
 
in Pakistan with amounts
 

subscribed by them under each
 
type of issue indicatino
 

details of :
 

1. 	 Transfer of cash in foicinn 
current) i i amotn t and 
local currency enuivalent 

2. 	 Transfer of cash in local 

curncy with amoun I. 

3. 	 By consideration other than 
cash with amount aivinu 
details of the transaction. 

4. 	 Terms of repatriation of
 
capital and profits.
 

3te: The names of unde: sri ters. if 
any. with the type and amouint 
of isse underwritten by ther 
together with the rate of 

commission allowed should to 
qiven at Iho end of the answer 
of this question. 

Present capital issue :
 
Indicate the total amount of canital 
now proposed for issue classified 
under 
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tes: The answer to this ouestion 

should specify at the end 

(1) whether the amount 
permissible under the 
qeneral exemotion limit is 
nlcuded or excluded in lie 

total amount of capital 
Proposed for issue. 

(2) 	 The votinq right- to he 
granted. 

(3) 	 the premium, entrance for. 
and discouht. if any. 
included in the proposed
 

issue price of shares/ 
deben ti es or any othor 
type of security. 

(1) 	The name of und etwr i tore, 
if any. and the cormissio 

proposed to be paid to them 
with type & amount of 
capital proposed to he 

underwrilten by thom. 

(5) 	 The loan. if an-,', that is 
proposed to be raised r 

hypothecation of the assets 

of the Copanv. 

(6) 	 The re :r'yes to be drar.;p 
upon far issue o houT, 
shares, indicatina thq 

amount under each reserve 
and tle balancv left iW' 

each after drawal. 

(7) 	Indicate whetlr the offer 
of shares/bonus shares., 
debenL.res/ary other 
security in the capital 
issue proposed ahove will 
be private or public or 

both. 
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i) 	 Cash issue with indication of 
the number of shares, the value 
of each share and the amount 
intended for issue. 

ii) Bonus issue with indication of 
the number of shares proposed 
for issue, the value of each 
share, and the arount intended 
for issue. 

iii) Debentures with indication of 
the number or debertures 
proposed for issue on 
redeemable/non-redeemable 
basis, the value of each type 
of debentruo, the period of 
red.emption and the amount 
intended for issue under each 
type of debenture. fhe name of 
the institution iithlwhich the 
arrangement for taking up the 
proposed issue of debenture­
has been made Ikopther with the 
aiount poparqed to be ae[n, un 
by eacth such insLitution should 
also he indirated. 

iv) 	 Any other sc, rity with
 
indication of the terms of
 
issue and the amount int Ended
 
for 	issue. 

V) 	 For consideration other than 
cash with indication of the 
nature of the transaction by 
major heads as transfer of 
assets/supply of nachinery/cah 
transferitecnical nowhow 
etc.. with value of the 
consideration to be received/ 
received urder each class of 
transaction. the type and 
amount of comoensation nroonred 
for each item of the 
transaction and the total 

amount of capita] proposed for 
issue as cover. 
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8. Cash Expenditure 
The exact manner in which the nrocpnds 
of the cash issue is proposed to be 
utilised shoulid be indicated a(,ains| 
each item shown below specifying 
separately the immediate anti ultimale 
money requirements and proposed period 
of adiLstment : (Loral Currencyl 

i) 	 Purchases of r lant and 
machinery and Import exp. 

ii) 	 Purchases of land and 
consLruction of buildino 

iii) 	Expenses for installation of 

Plant and machinery and 
electric fittings 

iv) 	 Purchaue of accessories of 

auxi l iari.. 

v) 	 Purchase of office equip)ment. 
transpo-t vchicl'. furni tirr, 

etc. 

vi) 	 Acquisition of assets of n thcr 

compan ies. 

vii) F'urchase of raw matrials. 

viii) 	 Workinq capidal(includino intcrtst 

durinq constitction. prvIinirtuv 
expenses & contiaenciF, s 

4o tes: (1) 	 In case of concerns undprtalino 

varioIs bLTSihripeSes tn? 

expendi tUr, for eac btisinrs.,s 
should be shown seoaratel , 

aoainst tho relevant business 
qivirn bri,,F description of thic 

business. 
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(2) In case of import of machinperv 
from abroad, indicate the
 
source of supply, the country 
of origin. the value of 

machinery: the foreinn currency 

supply source with a copy of 
the letter of sanction issu(f 

by a comptout authority. if 
obtained, alonowith stateinnt 
whether the CCI & E has 
permitted the import of t he 
item by the company. 

(3) 	 Furnish sinilar details for 
import of raw materials and 

goods other than capital nood­

required by the Company. 

(4) 	Furnish an nstimate of the 
annnual foreiqn exchartae 
requirements of the comnall, for 
import of boLh capital qotih 
and qoods other than capital 

goods. 

9. New Insurance Companies 

In the case of application for 0issue 

of capital by iew Insurance Companies 

certified copies of the aqrrements. if 
any, between the Company and its 
officers and its lanaoinq Director 
should be enclosrd with each cov of 
the 	application.
 

Karachi
 

BEST AVAILABLE DOCUMENT
 



FORM A KAR NO. 

AS REQUIRED BY PART VIII OF 
THE COMPANIES ORDINANCE, 1994
 
(See Section 156)
ANNUAL RETURN OF
 

Limited, made upto day of 	 19 _ _ bethe 	 date of the last annual general meeting of the company. or the I-t d-teof the year where no such meetino is held during the year).
Presented for filing by rhie_ E_1i__t,_,,e/
Director/Secretary.
 

I. 	 Address of
 

(i) Registered Office of tne Comaxi,. 

,ii) 	 FriiocioLa or Head Office (if at a
 
place other than the Registered

Office).
 

(iii) Undertakings of 
the company.
 

. SUPIARY OF SHARE CAPITAL AND DEBENTLIRES 

(a) Nominal share capital
 

Nomainal share capital 
Rs. 
 divided into
 

(Number) Share of Rs. each 

(b) Issued Share Capital and 
Debentures. 

Number Class of sh-e 

Number of Shares taken LIP to
 
the 
 date of this return ,(which number must agree wi th 
the total shown in the list as 
held by existing members). 

Number of shares issued subject
to payment wholly in cash. 

Number of Bonus shares issued as
full/ paid-up. _ , 

Number of shares issued as fully 
paid-LIp for a consideration 
other than casn. 

Number of shares (if any) issued 
at a discount. 

Amount of discount on the issue
 
of shares which has not 
 been
 
written of at 
the date of this 
 Rs.
 
return. 
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-----------------------------

AmoLint: paid up on shares of each class. Rs. __ per share or _z___'- E_m 

Rs. _____pe- share C -______ 

Rs. ___per share Q-___ 

Total amount received on shares issued against cash. Rs. 

Total amount (if any) agreed to be corsioered ------------------------------­
as pa.id on number of shares isSUed as paid-up RS. L- ulrr,'r, -rfor a consideration other thri 
cash. per share:
 

Total 
Amount of unpaid capital. RPs.
 

Total Amount of the sums (if any) oaid by way of 
commission in respect of any shares or aebenture. Rs. 

Total amount (if any) oaid by way of premium on RPs. 
shares. 

Total amount of sums (if any ) allowed by way of Rs.
discount in respect c any debenture since the 
date of the last return. 

3. Particulars of [Lebentures issued showina each issue sEp,:'l ,,h
value. amount, terms and redemption date. 

4. Particulars of Indebtedness. 

The amount of indebtedness of the compan,/ on the day of the _ es t 

general meeting, name]., day of I Q_,- th, 

last day of the year I] il 
charges which are required to be registered
Ordinance or any previous Companies Act 

respect 
with the 

of a]] rt-
registE.-r v'de--

" 

a-H=d 
the 

HiIL 

5. Particulars of holdina companies/subsidiaries of 
the compen'. 

Name and address of registered office. Extent of shE-eholding. 

-NOT APPLICABLE
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Director includes 
 any person occupying the position of a dLi-ectv!r-, bwhateyer name called. 

Name inclUdeS a forerlame- and E.slrllame il the case -of a r ,_c,,vr,S,r, .Known by a title different from sIiE,sur1-'rame, means that title . 

Former, name arid Former sUrriname" do riot include­

(a) inr the case of a pelrson Usual_ I . known by a title dit1- , rrt f,-E-- hi-Urname , the name by which he asLrt-.r- pre'. aous to tik=. _edrorkl-r,-i r ­stliceesion toi the title : or t__ 

(b) in the case of any Person , fo mule-alr nlamE or surname ,_, *h4 r!-r n­sirname was changed or diS-ue-- be for e the p'r-1son _z-rirn 4N.c. rt:.cattained the age Ofi eighteen ?Pars or has been chanoed cr- di-s=r.r
pr-riod of not less. than twent, 'ears: or 

{fl­

c ) in the case of a married won r. t' e name or surname by'. 'i 'h .- ,_s "'­
known pre.iLs to trip mari-Ce. 

The names of all bodie, corporate ijccrpora ted cr carryingr ticrr,_ec 'rPaistan of which the director* cnief e:ecitive, maanirj E,fl ,
se-cretary is al to a-Cd'('irer tur, il- Irf t(-:icut i ye ae' ri4re agi e rte.se-cretary sholId br givnI E!cp t b co-por-ate cf -ii- ihr rrnrn,;.making the retur isIy L'JIJ,w !7-olrl(J E.lubsmidi at-y cr bodicE C,- -- E, te i,,r cI­are the who]lv owled s-ubsidiari-ic- either of the compay cr c

4 
.,r, thn,­body corporate o f whi clh the cimpar, as. who]I y-owned eUhsi HLi -. .5 _.corporate is deemed to be the 

has 
i-lc 1-, -cwied _subidiary n-f :-rnct_,n- if ino me-nli'ne- e;c(ep t t hat C.ther ard that otnr Is I1*,-r,,.,rr,d

Ctbsidiarie- and its or their nclmi. = 

If the -,pace provided in the fori is, in-fLi dlCenrt * p -Jtil ar,- --.4 rt i-,­directorships, chief eieCLt i ni psE, manaing agences - r-e t P­shiipetc -hould be listed on a £spnrate 
, 

tr, tli-ic r,--,statement attached

Whichi hocul d be --i ni Iar I.. cevtti(Aed ai-id signed.

Currtifi cate to be gi.'-n t,, cecuti ,e ard secretarf cr c- Hirr _ c-
every compaiv.y 

le cer ti f that tne rtu--trl teE t - facts5 aS they sEt_ cE 'tp d_H:tthe annual oenera] meetirg af-oeaid correct],I arid cormipet e]. 

Signed_-____________ ,,-ira.,
 

Dated_____-______ 

t__,-___
 

S ArALEcOCUM-NT 
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Certificate 
to be given by the Chief Executive and the Secreter-
 or tw.o
Directors of 
every private company .
 

We certify that the company has not 
since the date of the incorprt-:tiri
Company /the annual -i thc
general meeting with reference to which 
the s n!-I rn-,­was submitted, issued anyy invitation to the public to subscritt, m

shares or debentures of the company.
 

Dated 
 IS 
 Signed 
 -rvihie E -ec._e
 

i-=ecc,-Fr
 

Cr" ni ,-rt,r 

Further certificate to be given as a foresaid if the number of tleonhrc end
Debenture holders of 
the company exceeds 
fifty.
 

We certify that the excees of the number of members and debentvre-hnr-s
 
of the company over fifty consist 

kitgq;y,;C'er-,
of sub-section (1) of section 2 of 

, b', njasr c-ZJ3- '2


the Companies Ordinance, iQ984 
_re nnt t
be included in reckoning the number of 
fifty.
 

Dated 
 __I_ Signed 
 Cheif r.,,,.t 

Cr Direct rs•­

'otes: flames of signatories should 
 also be stated, under their signstu-re in
 
Block letters
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:Share)Mcdprsi u [brIygbgpvur:' 
:oldrs. 

,L~a~fa-1s-~1T a:,: : ?r:.: ca ,;.-s. is t::'F., 5, .1 o.:; ' : ~ a,m Lre 
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and of gasdlStO tetr tcrs Tsr cii:,, :, ta ja- ;,rCe !-p rats avail ct-r
, ot. 


Srtsow 

.. .n:
~nr ..... 
 , :;, a. fat 

- aIt,. 
 ,
 

TheOl~l r,. n-

j,
: .r Z's.Cte 
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