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Dear Sir 

JANISIlORO TIIERNIAL POWER STATION - CWPII#40 

We refer to the Control Work Plan (CWP) # 40 dated October 1993 and enclose our draft report 
for the work performed on Jamshoro The, real Power Station (JPS). 

In accordance with our terms of reference we ha,', prepared a balance shect, statement of 
operating costs, nOtES supporting the trial balance and w opening trial balance as at June 30, 
1993 for Units I, 2, 3, 4 of WAI 3I)A's Jamshoro Thermal Power Station. 

The above mentioned financial statements of JTPS are for the period ended June 30, 1993. At 
the moment tie exact date of transfer has not been specified. Consequently, the balances in this 
report would need to be updated] with the transactions processed to (lie (late of eventual transfer. 

Please review this draft and let us have your comments, if any. We would be pleased to clarify 
any matters arising out of this report. 

Yours truly 

(4,f"
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EXECUTIVE SUMMARY 

Background 

As part of the Government of Pakistan's (GOP) effort to disinvest in tliepublic sector
enterprises, WAPI)A is also under consideration for privatization albeit in phases. Jamshoro 
Pow; r Station (JTPS) is one of tlie thermal unit whiI:l has been identified by WAIlI)A for
corporati7ation in the first stage of this strategy. As a step forward towards implementation of
(Ihis strategy [rice Waterhouse compiled a statement of assets and labililiesfor JTIJS as of1June 
30, 1991 from ilie WAPl)A accounting records vide their report subinited in November 1992. 
JPS is a 880 MW gas and fuie oil fired power p:iit station Ioca(ed at Janishoro near 
lyderabad in the proviiice of Sind. The plant consists of four units. The construction of the 
plant started in 1984 and the first unit was commissioned inJanuary 1990. 

Objectives of tihe assignment and .scope of work 

This report has been prepared by A.lF.Fergusol anl Co. in response to a Price Waterhouse 
request for assistance in the eventual eventual corporatization of uniits I to 4 of JI'S. The main 
purpose of this report isto identify the historical cost of these units using the accounling records 
of JTPS since the commencement of the project in 1984 and to compile an opening trial balance 
of assets aid liabilities as at June 30, 1993 for Iliese unitis of Jamshoro Power Company (JP("),
the proposed stand alone profit centre. This doc-uietlt would provide a base for transfer of assets 
atnd liabilities to the indepentdent profit ceitre. Adjustments iden tified atd considered necessary
have been incorporated in tlis !ri:2 !:f!ance. 

The figures appearing ini fitancial statements have beeni up-dated from tlie report stilinitted by
Price Waterhouse on the financial year ended June 30, 1991 (Olerein referred to as PW report).
The adjusttletis proposed in the PW report but Inot iticorporated in JIPS books of accounts have 
been adjusted in the fitiancial statements prepared by us as at June 30. 1993. 

The openitig trial balance as at .hte30, 1993 is based ol the chart of accounts developed by
Price Waterhouse, USA for Jamshoro Thermal lPower Station. A balance sheet atd stalement 
of operating and other costs has also been derived from the trial balance as at Jtuine 30, 1993. 
Physical verification of assets is not withini the scope of this assigiuent. 



Our approach 

Our approach to this assignment, as specified in the contract locumlent, liar been generally
similar to that taken by Price Waterhouse for JPS in thir report. We have identified the book 
value of assets and liabilities of JTPS by reviewing the accounting records imaintained at the 
plant. The record keeping of the JTPS is handled by Ilhree separate groups. One group each 
mainlains tileret.ords for transactions related to tie pre-operation period for unit I (01J) and 
2 to 4 (OCF) while the thir( group (01P) mainaains tie records for tile post-operat ion period
of tire plant as a whole. The accounting groups only maintain records for the expenditure at the 
plant level. WAPDA I lead Office at lIahore processes the transact ios related to borrowing and 
repayment of funds and the related interest Ihereon. Therefore, financial statements produced
by tile not give a complete financial picture. Furthermore, .ITPS hooks do not reflectplant do 
a credit for the value of power generated and delivered to the WAPI)A grid, since WAPI)A does 
not have a transfer pricing policy whereby some revenue is transferred to tie generating units. 

JTPS's accounling policies also are not strictly in accordance wilh standard acconiling 
principles. l)ifferences noted are that 

a cash based system of accountirg is tollowed instead of an accruals based system. Costs 
are recognized on paymenl. I lence, accruals are not made for costs incurred but not paid. 

* all assets, irrespective of their useful lives, are depreciated at a rate of 3.5 % per anrum. 

* liabilities payable in foreign currencies are !iot translated inrto Rupees the year-endat 
exchange rates. Consequently, exchange differeices arc not capitalized as part off Ire 
plant cost. l-xchange differences, therefore are not recognized till tire loan is filly repaid. 

Recently WAPI)A has started recognising foreign exchange gains or losses on foreign curreny 
translation at the consolidation stage at the head office. I lowever, these exchange differences 
have not been fully pushed down to the projccls. 

Appropriate adjustmeitts have been incorporacd in tire trial balace to bring it in accordance 
with standard accounting principles. Based on the adjusted balances, air opcniing trial balance as 
at June 30, 1993 has been compiled by cotisolidating the individual trial balances of lrethrece 
accounting units of JTPS. The trial bahlance has Ihen been reclassified on the basis of filechart 
of accounts developed by Price Waterhouse for J'IPS. A balance sheet and a slatenlert of 
operating atid other costs for JTPS have also been derived froir the reclassified trial balance. 

Conclusion
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The annexed financial statements, which have been compiled from the accounting records of
JTPS present a statement of assets and liabilities of JPC as at June 30, 1993. 

A summary of the balance sheet is as follows: 

Rupees ill millions 

Total cost of assets 
Less: Long-term liabilities 

14,452 
(Q,151) 

Other liabilities (905) 

Total WAIPDA's ELqity 4396 

Long-term liabilities of KAIPC consist of: 

Rupees in millions 

Foreign loans 5,198 

l)omestic loans - WA PI)A Bonds and Cash Development loans 4,382 

Current malurity of loans (429) 

Long-term liabilities 9i5 
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These 	figures are however subject to revision as certain matters have not been resolved till tihe(late of submission of this report. WAPI)A will have to follow tihese matters up and where necessary quantify their effects and incorporate appropriate adjustmcnts in these accounts prior
to transfer of assets and liabilities of J'T'PS. Some of the important matters are : 

* 	 WAPDA was allowed to defcr payment of 50% of its custom duty oil the import of plantand equipment for units I to 4. Since TITS records cost oil payment, the defcrred portion
of custom duty, surcharge at the rate of II % per annum thercon has not been recorded
in the books. Consequently, the cost of plant and the related custom duly liability wereboth inderstated by the amonnt of tlie deferred portion of the custoin duly and nec(ledto be quantified and capitalized. Based oil the informationi gathered by us from varioussources, we have adjusted the accounts. lowever this matter, which is explained in 
Section 1.2.2 needs to be followed up by WAPIA . 

* As explained in note 5 and 6 to accounts we have not physically checked the qualntity of
stocks and stores and spares as at .lune 30, 1993. Further we have not been provided thelisting 	of stores and spares as oil June 30, 1993. We understand that qualtlilative anlvalue wise movement of fuel inventory has not been properly maintained at the lover 
Station. 

* Pension and provident fund liability needs to be calculated by WAPDA and appropriate
adjustments be made in the accounts prior to traiisfer. 
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Organization of this report 

This report has four sections. 

Section I Background 

This section discusses the background of the assignment and the approach adopted 
by us. 

Section I! WAPDA's accounting policies and procedures 

This section gives an overview of the significant accounting policies
procedures used by WAPDA and identifies the major deviations from 

and 
the 

generally accepted accounting policies 

Section III Jamshoro Power Compajiy Financial Stalements 

This section consists of the adjusted financial statements for JPC with explanation 
of the major balances and the related pioblenis. 

Section IV JTPS Trial Balance aaid Adjusted JPC Trial Balance 

This section contains the trial balances of the JTPS groups and the adjustments 
incorporated by us to derive the financial statements. 



I. BACKGROUNI) 

Th Water and Power Development Authority (WAPDA) was established in 1958 as a semi
autononous agency to coordinate the development of Pakistan's water and power resources. As 
part of the Government of Pakistan's (GOP) effort to disinvest in tie public sector enterprises,
WAPI)A is also under consideration for privatization albeit in phases. Under this strategy
existing generation and distribution stations are to be initially corporatized with the aim of 
eventual privatization. .ainshoro Thermal Power Station (JTPS) is one of the thermal units 
which has been identified by WAPI)A for corporatization in the first stage of this strategy.
Ilowever an interim stage has been added to Ihc privatisation proc,:ss, whereby JTPS will be 
initially transformed into astand alone profit centre with a view to eveitmal corlioratization. This 
interim stage has been referred to in this report as corporatization of JTPS. 

A. Corporatization of ,ITPS 

ITPS is a four unit Gas and Oil Fired Power station at Jamshoro with a generating capacity
of 880 MW. WAPDA intends to Transform all Ihe units listed below into a profit centre herein 
referred to as Jamshoro Power Company (.PC). 

Unit # Builder NIW size Commwrcial Operation
(late
 

I Mitsui & Co. Japan 250 January 8, 1990 

2 CMEC, China 210 January 16, 1990 

3 CM:C, China 210 January 16, 1990 

4 CMEC, China 210 March 6, 1991 

We understand that the strategy for corporatization of JIPS will eventua!ly involve setting up 
a wholly owned subsidiary under the Companies Ordinance 1984, to operate and to manage the 
generation of power by the station. 

I. Objectives of the Assignlment 

The overall objective of this study is to use Ihe accounting records of JTPS since start of 
construction and make appropriate adjustments to arrive at an opening trial balance as at June 



30, 1993 for JPC. Price Waterhouse compiled a statement of assets and liabilities as of June 30. 
1991 and submitted their report in November 1992. This report updates tie statement of assets 
and liabilities compiled by Price Waterhouse. 

C. Scope of Work
 

Our scope of work as oullined in (lie Control Work Plan (CWP) dated October, 1993 was to:
 

o 	 Compile a statement of Assets and Liabilities as of June 30, 1993 for JTPS from lie 
accounting records at the plant and WAPI)A I leadquarters. 

o 	 Develop an opening trial balance as at June 30, 1993 based on the chart of accounts 
developed by Price Waterhouse for .'I'I'S. 

o 	 Review financial liabilities relaled to .IT'S. 

o 	 I)evelop a slatement of costs on a total and per KWII basis. 

1). l)eliverables
 

The deliverables under the contract consist of the following reports as at June 30, 1993:
 

o 	 Balance sheet 

o 	 Statement of costs 

o 	 Opening trial balance and supporting notes 
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E. 	 Our approach to the assignment 

As specified in the contract documcnt, the technical approach adopted for this study isgenerally 
similar to that taken by Price Waterhouse for JTPS. Our approach is to compile a balance sheet 
and a statement of operating and other expenses from tie accounting records and adjust the 
accounts to bring them in accordance with standard accounting principles. An overview of our 
approach to this study is given below: 

0 	 Designed a work programme incorporating the procedures required to be performed for 
reconstructilg the financial statements for the Jamshoro Power Company (JPC). 

0 	 Reclassified the unit trial balances by individual accounts from the existing WAPl)A 
chart of accounts to the Price Waterhouse recommended chart of accounts. 

0 	 Accounting adjustments identified in the course of the study were incorporated to each 
accounlt. 

o 	 Compiled the adjusted balances 1o arrive at an opening trial balance for JPC. 

o 	 Derived a balance sheet and statement of operating expenses from the opening trial 
balance of JPC. 

o 	 Carried out cut-off tests at the June 30, 1993 in order to identify any significant 
unrecorded liabilities related to the accounting period under review since such a 
possibility exists as WAP)A accounts for the transactions on a cash basis. 
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II. WAPDA's Accounting policies and procedures 

The financial year end for WAPDA and its components is 30 June. All accounting records of
J'I'PS are manual. Accountiing records are maintained by three separate units; the accounting for 
the two unit groups in their pre-colmissionilig stage is perfornied by three individual accounting
scctions, while the third accounting section handles tlie post-conimissioning period of the plant. 
These are: 

o OF -- Pre operation records tor Unit I 

o OCF -- Pre-operation records for I[nils 2 to 4 

o OFT -- Post-operation records for all units 

A balance slicet for each unit group is prepared romIlhe accounting records. lowever, this 
balance sheet does not provide a conprehensive slalement since certain transactions are not 
handled at tlie plant level. These iraisactions relatc to: 

O Long lcrln Ioans which are inlcluded in Ihic itercompa ny account 

o Revenues
 

O Customshi duties ail related expenses
 

A. General accounting policies amd plrocedlures 

i Capitalizmiu opf fic'y 

Direct costs are recorded and accunulated for each plant under broad classifications. Indirect 
costs are allocated to the assets in proportion of their direct costs to the total direct costs 
capitalized. 

ii Indirect costs 

The indirect costs mainly repreSent tie payroll cost of the project, financial charges related to 
the borrowing and consullancy charges. These costs are accumulated in various expense accounis 
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till the assets are transferrecl to Operations. On transfer these costs are allocated to tilefixed 
assets based on tlie policy described in (i) above. 

iii Liabilities 

A cash based system of accounting is tOllowedl instead of an accruals based system. Costs are
rccognized on payment rather than the point of being incurred except for stores and spares items 
for which the liability is accrued on receipt of goods. 

iv Borrowings 

The specific Vfreign loans and suppliers credits receivecl for JTPS are not recorded separately
inthe project's books. All funding is roned through I lead Office's inter-tlit account with the
project. Of this funding foreign loans and suppliers credit can be associated directly with the 
pro.ject. 

Local funds from VAPI)A's own resources, finds locally raised through cash development loans 
and loatation of WAP)A bonds are not assigned lo a specific planft bUt are allocated to projects
from a pool of WAPDA's gencral debt afnd own resources. 

Repayments by WAIlIDA of loans and the related interest thereon are recorded in1lead Office's 
books and are not reflected intie rproeict's records. lowever, we have reflected such 
repayfmiefnts inJlPCs accofIIts. 

v1 Revenue; 

The power ilafts d. not receive any credit for the revemie generated by WAIPDA tronil the sale 
of electricity produced by the plants. The entire reefime earned is recorded inthe I lead Office
books. I leice, tileaccoLnItinlg records oIJTIPS (o ffot reflect any operating income. Identificatiofi 
of tie operating income after the start of operation of tileplant does not form part of Ihis study. 

vi Depreciation 

Depreciation is providcd oi time straight-line netlhod. The existing assets arc depreciated at tile 
rate ('3.5 % per affnf, vhilC additions during the year are depreciated at a rate of 1.75 . 

vii lExchange Gain/Loss 
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Liabilities payable in foreign currencies are not translated to Rupees at the year-end rates of 
exchange. Therefore, any exchange gains or losses arising from such retranslations arc not 
recognized till the !oan is fully paid and hence are not capitalized as part of the plant cost. 
llowever, adjustmcnts to this effect have been made in the attached accoulnts. 

Recently WAPDA started recognising exchange gains or losses on foreign currency translation 
at thc consolidation stage in head office ,however these have not been fully pushed down to the 
project 

viii Taxes 

Being a component of WAPDA, JTIS is not subject to income taxes. 

ix Insurance 

WAPDA has a self-insurance schniue against fire and machine breakdown for its generating
equipment. The remaining plant, such as civil works and buildings are not insured. There is no 
ilnsurance cover for natural disasters, war or civil unrest. 

x Pension and other retirement plans 

Pension bene fits for JTIPS employee'. are provided through participation in the WAPDA non
contributory, defined-benef'it pension fund. Benefils are based oii the employee's years of service 
and salary. The plant makes --"nual contributions to the fund equal to the amounts billed by
WAPDA. Accumulated benefits and fund assets are not determined or allocated separately by 
individual components or power plant. 

Cost of the pension plan isallocated to ITS based on the overall WAPDA pension contribution 
rate applicable to plant's staff. 

Provident fund contributions are deducted from the monthly salaries of the employees and paid 
to the provident fund. 

B. Chart of Accounts 

At present, JITS prepares financial statements from its accounting records which are maintained 
in accordance with the existing standard chart of accounts of WAPDA. I lowever, such financial 
statements are not comprehensive since certain transactions are processed and recorded ini the 
Ilead Office's books. In view of this deficiency, a chart of accounts for a stand-alone power 
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station was designed by Price Waterhouse '.br JTIS. As specified in tile contract, we have 
reclassified the trial balances of the units as at June 30, 1993 on the basis of the aforementioncd 
chart of accounts recom:mendcd by Price Waterhouse for Jamshoro powcr plant. A balance shect 
and statement of expenses have been compiled from the rcclassificd trial balances. 
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III. 	 JAMSIIORO POWER COMIPANY STATENIENT OF ASSETS & LIABILIIES 
(UNAUI)JTED) 

A. 	 JAMSIIORO POWER COMIPANY (PIOIOSED)) 
BALANCE SHEET AS AT .JUNE 30, 1993 

Rupees ill millions 

ASSETS Note 
Utility plant in service: 
Less: accumulated depreciation 

I 15,888.09 
(1.615.84) 
14,272.25 

Construction work-in-proccss 2 18.84 

Current assets: 
Cash 3 
Accounts receivable 4 8.51 
Materials and supplies: 

Fuel 5 73.02 
Others 6 79.53 

LIAIHLITIES AND CAPITALIZATION 

Current Liabilities: 
Long-term loans 
lue within one year 8 	 428.70 
Accounts payable 7 	 475.92 

Long-term loans 	 8 9,151.44 

Capitalization: 
Invested capital 9 17,250.74 

Less: Accumulated loss 10 ( 54.65J 
Proprietary capital 4,396.09 

Contingencies 11 	 14 452.15 
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ASSETS 

1.0 Utility Plant in service
 

The utility plant in service is composed of:
 

_Rupees in millions 

Classification Unit I Units 2-4 Total cost Accumulated Written 
depreciation down value 

ILand 5.13 10.61 15.74 15.74 

Civil work, 739.05 I,067.80 1,806.85 177.18 1,629.67 
Gencration 5,791.21 7,992.90 13,784.11 1,425.34 12,358.77 
plant and 
equipment 

Transmission 4.22 4.22 0.37 3.85 
cquipment 

Mobile plant 8.33 13.95 22.28 2. 10 20.18 
and cquipmcnt 

Others 64.64 190.25 254.89 10.85 244.04 

Total 6,608.36 9,279.73 15,888.09 1,615.84 14,272.25 

Included in the cost of utility plant are overhcads anlOUnting to Rs 2,304.02 million allocated 
over tie original cost of tie respective assets. 

1.1 Land 

We undcrstand that the transfer of title of laild has no( yet [een completed. JTIPS has also 
provided depreciauion on land amounting to Rs 1.920 million at the uniforn rate of 3.5% per 
annum. Ali adj ustment for this aanionlt has hee made in these accounts. 

1.2 Generation phlat andequipent 

9 
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OFJ (UNIT I) AND OCF (UNITS 2TO4) 

1.2.1 Custom duties 

We have checkccI the custom dutics and other related charges with the debit advices received 
from the office of Chief Residcnt Representative of WAPDA, Karachi (CRRK) These debhit 
advices are not completely supported by the relevant bill of entries. Tihe custom dultics as 
recorded in the general ledger have been checked with the photocopies of bills of entry since (ie 
original bills of entry have not been provided to us. 

1.2.2 Deferred Custom l)ities 

SRO 490 (1)dated May 23, 1985 allows WAPI)A the benefit of leferred payment of custom 
duties whereby 50% duty is to he paid il cash, while the remaining 50% may be deferred and 
paid in six semi anual equal inlstaleilt with a giace period of 2 years from the date of Bill of 
Entry (13/I-) rate of II % per annum cia the otts':fllinl balance.along with surcharge at tie 
.rIPSavailed the bellefit of this SR) and deferred payment of 50 %of the duly at the time of 
clearantce of goods from customs autthorities. Conseqtntly, equipment was illported oil paymenlt 
of 50% of the custoIll duty due, while the balatlce duty was deferred ol suhmission of a banik 
guarantee as explaincd above. FITS did not account for Ihc deferred portion of' tie custoi (llUy 
as part of cost of cqu iplleClt, silICC it operates oIl a cash based system. I lowever, based oii our 
request the FTFS staff has initially quanitified an amount of Rs. 502.77 million representing tIhe 
deferred portion of custom duty. An adjustment for this amount, after giving effect to payments 
made upto Jule 30, 1993, lias beell made inthese acconlts and the cost of equipmnimt adjusted
accordingly. This liability needs to be completely quantified by WAPDA and appropriate 
adjustnmcits iiade to the accounts. 

2.0 Constniction Work-in-Progress 

Construction Work-in-Progress represents the costs relating to capital projects which had not 
been completed at the year end and includes unabsorbed overhealds amounting to Rs.5.304 
million. 

3.0 Cash 
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The balance of Rs. 1,939 represents cash and bank balances of tie two projects and operations. 

4.0 Accounts receivable 

These arc composed of: 
Rupees iii millions 

Employees Advances 0.52 

Advances to fuel suppliers 3.72
 

Othcrs 
 4.27
 

Total 8.51
 

5.0 .!1'_1i 

5.1 This represents aiount of fuel in stock at [lie year cud valued on a movig average cost
basis. We have lot physically vcrified the quantity of' fuel stock as of .lun 30, 1993. 

5.2 Fulrtherm ore we couild not prepare the Imv enlieltof'fil hiveliory fronm lheo olnmencentlit 
of operations in 1989 to JIne 30, 1993 siiCC (lie record relating to fuel invenlory was n1ot 
l)roperly maintained in the inilial stages of operations of .lamlshoro 'hernal Power Station. 
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6.0 Other materials and sukpplies 

6.1 This balance is composecl of stores and spares invenlory at year end valued on moving 
average cost basis. Stores and spares have not been physically checked by us. 

6.2 )ifference in stores and Niancial records 

We have not been provided an itell-wise listing of stores and spares containing ilie quantity and 
value of respective itcms of stores and spares as at June 30, 1993. )ue to none availability of 
tile above listing we could not ensure that figures appearing in financial records agree to tcie 
balance appearing in (lie store records. 

A list of stores and spares from the stores records needs to be prepare(] anti reconciled to tIhe
general ledger balance anld any adljustmellts relating to any unresolved (iffferences should be 
made in the accomils. 
6.3 Listin of caI)it ares 

We have not ensured if capital spares, whose cost is included in respective coiltracts with 
suppliers for unrit I to 4, were recci,,cd, since a listing for such spares has not been provided
to us. We were inlormld at .YIT'S that Imost of the capilal stores relating to unrits have been
consumed, while a detailed record of quantity, description value of stores for these tiaits was 1ot 
available. 
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LIABILITIES 

7.0 Accountsjmvab!e 

This balance is composed of: 

Rupees illmillions 

Trade payable - Natural Gas 238.09 253.42 
- Stores 15.33 

Custom duties payable 172.55 

Provision for short receipt of fuel 2'0.O0 

Contractors' deposits 19.49 

Provident fund payable 0.10 

Others 2.36 

Total Rs. 475.92 

8.0 Longcr__l iab1)ilities 

These are composed of: 

Rupees in millions 

Note Total Short-terin Long-term 

p)ortio l)ortionl 

Relent loans 8.1 3,071.03 3,071.03
 

Direct loans 8.2 2,127.23 424.39 1,702.84
 

WAPDA bonds 8.3 4,073. II 4,073.11
 

('ash dcvelopmelit 8.4 308.77 
 4.31 304.46 
loans 

Total 9,580.14 428.70 9,151.44 
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8.1 Relent loans 

The composition of the loans is as follows: 

Rupees illmillions
 

Description Outstanding balance as 
at June 30, 1993 

PK-P- 14 3,071.03 

The outstanding balance represents loan taken by GOP from Japanese Govcrnment. The loan has 
been relent to WAPI)A and is repayable to GOP in Pak Rupees in twenty equal annual 
instalments. The loan carries an interest of II % per annum (inclusive of exchange risk cover 
fee). 

8.2 Diirect loans 

The composition of the loan is as follows: 

Rupees in millions 

oescriptionOutstanding Interest Repayment tens 
balance rate p.a. 

Chinese Suppliers 2,127.23 6 % 20 half yearly instalmcnts of
 
Credit 
 $5.178 million commenced 

I I November 20, 1991 

The outstanding balance represents loai obtained directly by WAPI)A from a funding agency.
This loan is guaranteed by GOP against a guarantee fee of 0.5 %p.a. on the outstanding balance. 
The loan is denominated and payable in foreign currency by WAPI)A. No exchange risk cover 
has been obtained for this loan. 
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8.3 WAPIDA bearer bonds 

The composition of the outstanding balance of bonds as at June 30, 1993 is as follows: 

Rupees in millions 

Issue Balance Yea," of repaymienit Interest rate 

2n1d 2,292.73 1998/9 13.5 % p.a 

3rd 1,699.37 1999/2000 12.5 % p.a 

4th 43.94 2001/2 12.5 % p.a 

5th 37.07 2002/3 16.0% p.a 

Total 4073.11 

The balance represents the allocalion by WAIPI)A to JTPS of the finds raised through tie
floatation of WAPDA bearer bonds. The bonds are repayable by WAPI)A under the above terms 
and conditions. 

8.4 Cash (level opm ent loans 

The composition of Ihe outstanding loans as at June 30, 1993 along with their interest rates is 
given below: 

Rupees ill millions
 

Year of l)ishl-semcnt Repayments Outstanding Interest
 

disl)nrsenuent 
 balance rate 

1983/84 0.73 0.05 0.68 15% p.a 

1984/85 23.75 1.21 22.54 15% p.a
 

1985/86 15.62 
 0.42 15.20 15% p.a
 

1986/87 276.38 
 6.03 270.35 14.67% p.a 

Total 316.48 7.71 308.77 
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The balance represents cash developmcnt loans as allocated by WAPDA to JTPS. These loans 
were obtained from GOP and are repayable in twenty years from the date of disbursement. 

8.5 Loan balances outstanding as at June 30, 1993 have not been directly confirmed with the 
funding agencies. 

9.0 InvestedI Capital 

Invested capital represents the funding by WAPDA of plant's cost and its opciating cost during
the post commissioning period. The balance has been arrived at by deducting all the funding
through foreign and relent loans, WA PDA bonds and cash development loans from the total
recorded costs represented by the inter unit account of JTPS with WADA Ilead Office. 

10.0 Accumulated loss 

Accumulated loss represents the operating and other costs of the plant for the post
commissioning period. Since WAPDA does not have a policy of allocating revenue from sale
of power, all the costs incurred are accumulated in the Operations (OFP) books resulting in a 
notional loss balance. 

11.0 Contingencies 

I1.1 Details of pending litigation, if any, related to JTPS have not been provided to us. 
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B. 	 JAMSIIORO POWER COMPANY 
STATEMENT OF OPERATING AND OTHER COSTS 
FOR TIlE PERIOI) FROM JULY 1. 1989 TO June 30, 1993. 

Rupees in millions 

Note 

Operating costs: 

tuel 
Other operations and maintenance 

12 
13 

7,229.12 
467.53 

Depreciation 14 1615.84 
9,312.49 

Interest and other charges 15 3,549.58 
Total Cost 12,862.07 

Less: Other income ancd deductions 

Other non-operating 
income (sale of scrap and others) 7.42 

Accumulated loss as at June 30, 1993 2,854.65 

STATEMENT OF COST PER KWI1 GEiNERATED 

Total cost incurred onolpcrations (Rupees in millions) 12,854.65 

KWII (in millions) generated since colnmencement of operations 12,860.98 

Cost per KWII generated 

The units generated have been extracted from the Form T-' prepared by J'I'l'S. 
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OPERATING EXPENSES 

12.0 Fuel 

This represents cost of high speed diesel and furi'ace oil consumed in (lie generation of power
since ftie commissioning of the 
following: 

first unit in January 1990. Cost of fuel is composed of the 

Ruipecs in millions 

Furnace oil 
Gas 
Diesel 

3,893.73 
3,222.19 

27.59 
Chemicals 85.61 

13.0 Other oeirations and maintenance 

The balance is composed of: 
RI'upees in millions 

Technical and administrative slaff payroll 107.05 
Water treatment and cooling equipment 18.63 
Stores and spares consumed 13.94 
Insurance 145.82 
Provision for short receipt of fuel 28.00 
Miscellaneous 154.09 

467.5 
14.0 Dei eciatio_-

-
Depreciation is provided on the straight-line inethod at a rate of 3.5% pa., which is designed
to amortize the original cost of Ihc plants over their useful lives. All other fixed assels are also
depreciated at the above rate. Additions are deprecialed at a rate of 1.75% p.a. in the year of
capitalization. Accumulated depreciation upto June 30, 1993 amounts to Rs 1615.84 million as 
described in section III.A. 1. 
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15.0 Interest and other related charges 

The balance is composed of: 
Rupees in millions 

)escription Capitalized Charged to 
operations 

Total 

Relent loans 348.08 1,098.86 I,,446.94 

)ircct loans 17.55 271.61 289.16 

WAPDA 
bon(s 899.57 1,734.89 2,634.46 

Cash 
developnent 
loans 

Corn itllmnlent 
and guarantce 
charges 

159.05 

10.95 

128.96 

0.02 

288.01 

10.97 

Exchange loss 357.68 315.24 672.92 

Total 1,792.88 3,549.58 5,342.46 
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15.1 The inerest record is maintained by WAPDA iHead Office. Interest expense chargeable 
to each project is alvised by I lead Office to JTPS. Wc have recalculated (lie borrowing cost 
by applying the rat.s of interest and the other charges on the outstanding balance from the date 
of disbursement to June 30, 1993. Total borrowing cost recalculated is segregated between 
capital and revenue expenditure by consilcring the date of coimmissioning for respective unlits. 
These lates have been takeii from 'Form 1' al1(1 as ntioIncl in section I.A of this report. \Ve 
have incorporated certain adjustmcnts to the interest, both capitalized and charged off, in order 
to: 

o account for interest in the year of loan disbursements 

o allocate interest accuralely between capital and revenue based on actual dates of 
commissioninlg of the plants instead of targeted dates of complelion used by WAPI)A for 
such allocation 
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JTPS
 

SECTION IV-A
 
TRIAL BALANCE. 1 to 4
 
PERIOD :JUNE 30. 1993
 

. Cod Dn.l1 l'red-l N.. o .r. . QO-64 :Qod Ie.. INt 
Pant in -10aAc-jmulate depecaton A 15 C09.330.910 0 15,009.330.910 A 947.766,162 59C21.351MM 0 1,617.757.733 (1.517,757.733) MM 1.92000 3 

15 957 '7 072 69.021.351 15.888,095721 
ro c e 1.920.000 .917.75 7733 (1,615.837 733) 

Construct3wotrk inp
 C 47754269 29 909.156 18 845.112 C 0 0 .7754269 29.909.156 19.945.112sD,1.939 0 1.939 0 0 3Account fevatle '939 0 1.93_ 5.510.769 703,413 7.E07.350 0 3 0 3.517 7.9Y0181'Ols & svplO s 152.543,964 0 152 543.964 F '0 
703.41C 7707.350 

Ful nventory 73.020.000 152.543 964 73.020.000 79.523.964G3 
 3 3 G 73,023,000 0 73.020,000 0O:er assets 73.020.000H3 
 0 0 H 0 3 0 0 0'Totals 
 15.218.141.950 1.647.370.307 
 13.570.771 54.3 
 549.706.162 142 041.351 16.240.E6.012 1.789.411.658 14.451.456.354 
Divsional eluit' AA 250 527.069 26.376,469 
 2.195 940 95) AA 9935674 693A9....u... deEc.. 4to3.69- 1090 469 3.4 '0216 201.782 27.466,937.390 l17 250 735.609)LL .559,13567, 105.300' 5 559.030667 LL
Cef,c:tforcheyear 3 ... . 559.135.667; '0C5.060i 001 4.24091392' 4240910392 ° 54910287, 3 429520679, 01 4.295620679 1 

12,799,946.059 105.000 17.799841.059C, sionaiequity (Net: AA *) 549t0,297'AA 13.090.473.148 12,954 756.346 105,000 12.854.651.34625,378573,046 (13.296.099.598) AA 6
 

Long tern 0 - foreign 99 3 , 

9.990 484 90 I 090.469 344 23,070.959,128 27.467 C2,390 (4.39.094.262! 
C 3 99 424.391.711 5.19.266.447Long term debt-WAPOA general ssues C 424.391,711 5.198.265.447 (4.773.874736)0 0 CC 4311300 4.381 ,80000 4

43 1003 4 391.980000 ( 377,569.000) 

Deferred tant 0 0JJ 3 00 0 JJ.Short irtmdebt- foreign KK 2 0 0 0 30 0 
'Short trm det-WAPDA general Issues SS 0 

0 424.391.71
0 KK 0 . 424.391.711 (424,391.711)
0 0 S= 0 4.311.000 3 4.311.000 4,311.0G0) 

Payables 
 Do 274,5714645 '274 671.645) 0 3 003 0 200.554000
Acruas 3 475,225.645 (475.225.9451

00.5.2E5.605
i-
 EEoo 3 0 

3 0 0
 

0 O 0
 

3, 0 0
 
Totals. 13.050.473.14.A 29.651.24.691 J13.570.771.54.3) : 10.419.187.691 11.299.872.502
Checks 23.4-9.660.839 37.951.117.193 l14.451.458.354)

.0) 
,Operting revenues 0 

0 0 0t 0 0 1
Coeing expenses: 0 3 30

0 : 0' 
5uel-ulnaie oe 
 2 978.868.008 , 976 869.009 2 0

Fuel-diesel 0 976.86a.008 0 976.868.008
5 2.655.113 
 0 2.655.1113Ot;e oprtin


Ote.- prtos 0 aa~a~ 2,5.1 2.555.1;173ce16630720 1.616.310.762 a 28,000.000 a ; +44,310. 762 1.6-4.32,0.762
Terecatston 4io 517449.169 0 517 449.169 4 0 1.920.000 517.449.169 1.920.000 515.529.169a0 
,0 
 0
 

Non operatingincome: 

AFUOC-eq.yporton 00
01 0 0 3 

o 
o 0 0( 01 

Miscellaneous
A m r 7 0 3.988.167 (3,988.167) 7 0I o trsatOn 10 0 00 3.688.187 (398:9710 0. 0 10 
 0 3 0 ' 
:ltest explooense 8 U1.131.55.507 0 1.131.515,507 9 315.237.182
tless: 288.506.995 1.44.752.689 288.508.895 1.150.245.794AFUtC-othtnfunds 
 9 0 
 0 2 9 0 0 
 0 3
TotalI~esng Cool 3

4.244.793.559 
 343.237.182 4.588.035.741 0 4.588,035.741 

0 0 0 
Total
Revenues 
 ,3,68.167 0 0 0298.426.895
iToalExpenses 0 292.415.062 t292.415,06214.244798.559 

Net (Income)Loss 
343,237.182 4.568.035.741 0 45880.35.7414.240.510.392 4240 810 392 54410287 
 4,295620.879 
 0 4295.600.979
 

0 0 
 0
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JAMSIIORO THERMAL POWER STATION 
SECTION IV-0:SUMMARY OF A.F.F. PROPOSED ADJUSTMENTS 
PERIOD: JUNE 30, 1993 

Account 1111Itiplnrtion 

Excess interest capitalized by WAP1A 
Interest not pt:!izcJby WArDA 
Exchange fluctuation capitalized upto 30 
To mcognise deferred custom dulies 

6-93 

..C 

2 
4 
9 
9 

Dow( 

417,557,146 
357,675,016 
28.921,000 

143.633,000 

Cwudit 

69,021,351 

To rectify doprecintion efhargedon iand 

A 

A 

94W,7136,162 

1,920,000 

69,U1.i351 

69,01, 

MM 1.920,000 0 

00 

...J 

D 0 0 

E 0 0 

Rleclassificnation of fu-el 11 73,020,000 

f of fuel----------------------_11 
F 0.. 

- 73,026000 
73,020,00 

F ...... 73,020,000 0 

HH 0 0 

Excess interest cnpitnlized by WAPDA 
Interest nolcripitnlized by WAPDA 
Excess interest and guarantee fee charrged- -off 
Exchange fluctuation capitalized 
Exchange fluctuntion charged off 
Reclnssification of divisional equity from lonns 

1 
2 
3 
4 
5 
6 

69,021,351 

286,506,695 

9,580,146,447 

417,557,146 

357,675,016 
315,237,182 

_9,935,674,693 1,090,469,344 

Ftoreign (relent) Ioans . 
Foreign (direct) Ionns 
Plecognise short portion of thedirect lonn 

LL 

6 
7 

0 

424,391,711 

0 
3,071,031 .735 
2,127,234,712 

Cnsh Deveiopnrorn Lonn 
WAPDA Bearer Bonds 
Recognise short portion ot C.D.L 

.B 
6 
6 
7 

424,391.711 

4,311,000 

5,i98.266,447 
308.771,000 

4,073,109,000 

4,311,000 4,381,880,000 
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JAMStlORO THERMAL POWER STATION 
SECTION IV-B:SUMMAIW OF A.F.F. PROPOSED ADJUSTMENTS 
PERIOD: JUNE 30. 1993 

Ac.ount I.O jrxpi.ee.ot . ..... 

0JJ -- 0 

KK 0 424,391,71 1 ...
 

Current Mnturity of WAPDA general issue .- 4,311,000 

SS b 4,311,000

To recigniso dotarreod custom duties piriybln 9. 172,554,000
 
Provision made for .trort receipt of fuel 10 28,000,000
 

DI0 200,554,000 

E 0 0 

.~~ .:o --..
..............- -:. : .--- : -_-:-----~~ 
2 _ 0 0 

5 _0
 
Pvisio-n for shor rc efpt oIfuel 10 - 28.000,000
 

3 .... .... 28,000,000 0 
Riitify dep r-cciation chaig-ed on innd 8 1,920,000 

.... ...... 46 . ...... i ,9g6,66O 

74 0 1,2,0 

....................... . ..
 0 0 

ECoas interest and guaraintee fee chargoct-ofl............- 286,506,895
Exchango fluctuation charged-off 5 315,237,182 

8. 315,237,182 286,506,895 

_ _9 .. ... . .. 0.. 
L-_lN_ OTAL . 1 i,730,40,74811 .,730,340,748, 
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JTPS 
Period : June 30. 1993 
Section IV-C: AFF Proposed Adjusting Entries 
(Figures in rupees) 

SiAccourd Mte; AC-DOUNT IRef UNIT 1 (Or-J) I U~rr 2z3&4 (OCF0 OPERATIONS COFPV-:.
N• Description COVE lo"de4 oebit I Fredit j Debit j Credit De it Credt 

l Divisional Equity 9101510131 I AA 69.021.351 
Utliv nnt in service 9101 11 2! i A 69,021,351 

fExcess interest capitalized in the books of JTPS 1 111 
(OFJ now reversed. I I _ 

2! Utility plant in service 91011 1I A 417,557.146 
Divisional Eqity 9101 5l 0131 AA 417,557,146

IInterest short capitalized in the books of JTPS I I i 
!(OCF) 

3 Divisional Equity 9101 510 131 AA 286,506,895 
Interest Expense ' 1 7 6 1 8 286,506.895 

i Excess interest and gLarantee fee charjed in the 
books of JTPS (Operation -,.-P) I - _ _ __ _ 

4 i'JtilitV plant in service 191011121 I A 357,675,016 
Dmisional Eoutv 9101510131 I AA 357,675.016 

To recoantseforeicn excnanoe loss on direct loansl i i 
relating to OCF upto the date ot commissiorng i.e...: II 
6-3-90. _ 1 ___ 

5 lnterest Expense -I 1 791-, 8315.237,1821 
1 Divisional Equity 9101510131 1 AA 315.237,1821 
Foreign exc!'ange loss on direct loans charged off i i I 
to operation relating to post commu sioning period. i ! i I I _ 

6! Divisional Equity ;9i0T i ii i AA 9,580.146,4473 
Foreign (Relenkoans 9! 01 41 0 1 BB 
Foreign Direct) loans 9101 110 BB 2,127,234,712, 
Cash Development Loan 9101 41 ! i cc 308,771,0001 
WAPDA Bearer Bonds 9!01410i I CC ±.073.109.000 I 

ITo reclassify divisional equity from foreign loans , I_ 

I i I I 

BEST AVAILABLE DOCUMENT 



JTPS 
Period: June 30, 1993 
Section IV-C: AF= Proposed Adjusting Entries 
(figuaEresin rupees) 

:St! Account Title 
No • Description 

7 Foreian (Drect) oans 
Cash Develcoment Loan 

Current Maturity-Foreign 
CurrentMatunty-WAPDAceneralissue 

To recongnise snort term porion of the two loans 

8AccunulateaDerecaton 
Deoreciation 

To rectifyceoreciation cnarged on land from date 
to caoitalisation to June 30 1993. 

9 Utility olant n service (OFJ) 

Utlity lant in service (OCF) 


Custom cuty payable 


o recocnise deferredcustom outies payable 
as at June 30.1993.

10Otner o :eratngMaintenance Expenses 
Provision for snort receiot of fuel 

Provision mace for snort receict of fuel from 
sucoliers. Claims for the above nave beenloOged 
with the resrective fuel suopiers ano transoorters 

11 Fuel 
o Materials and Suoolies 

Reclassificaton of fuel stock from material and 
suciolies. 

1 COUN-T: Ref. 
CODE 'aOde 

9 0;4:01 8B 
9, 0 4 0 CC 
9 0 4 01 KK 
910 4';0 SS 

UNIT I: 
:DebecUt 

OFJ). 

i'4,311,0001 

UNIT 23&4 (OUF) 
Debit Credit 

OPrATIONS (OFP) 
-Debit_.: Credit i 

424,391.711; 
4.311,000: 

424,391,711 

90 0 i9 
,1 7 9:,9i 

MM 
4 

1,920,000t 
1,920.000 

9! 0 1 2' 
9 0 1 2 
9 0 3 0 0: 

A 
A 

DD 

28,921,000 
143,633.000 

172,554,000 

1 2' 0 9 
9 0 4 1, 

. 3. 
DD 

28,000,000 
28,000,000 

9 
9 

0 
0 

. 

2-2, 
2' 2 

" 

, 

, 

G 
F 

73,020,0001 
. 

I 
73,02,000 1 

! 
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