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gummary and Implications:

o

In the aggregate, the Near East region presents a
significant potential market for within-region
international trade.

This potential is virtually untapped. Intra-Near East trade
represents a very small proportion of the total international
trade of Near East countries.

What little trade there is tends to be limited to one or two
neighboring countries. 1In terms of trading relationships, the
Near East is one of the least integrated regions in the world.

The lack of regional integration is due to two factors: (a)
the often unstable political relationships among countries in
the region and (b) the vast differences in resource endowments
between the oil-rich states and the non-oil economies.

Economic policies have fragmented trading patterns. For
decades, import-substitution development policies in the
labor-abundant economies tended to discourage production for
export, even though the richer regional markets have had
more open trade policies. Hence, non-oil countries are
unable to satisfy the demand for high quality goods by oil-
rich states.

More outward-oriented trading policies, especially by the
poorer, labor-abundant countries in the region, will be a
necessary though not sufficient condition for increased
intraregional trade.

Several of these countries have already embarked on the
necessary reform programs. Egypt, Tunisia, Morocco and
Jordan, in particular, have begun serious trade policy
reforms. USAID has encouraged and supported these reforms.
It will be important for USAID to continue to place a high
priority on trade reform in its policy dialogue and technical
assistance efforts. Continued policy reform will also enhance
the likelihood of success for certain kinds of private sector
and agribusiness projects.

As the policy environment becomes more favorable, USAID
project designers in agriculture and private sector
development should pay more attention to the potential of the
Near East regional market. There seems to have been a
tendency to focus on Europe as an outlet for new products.
However, the regional market might offer significant
opportunities, and less vigorous competition, for Near East
export producers seeking to move into the international arena
for the first time.



o Major intraregional imports consist of food, live animals,
basic manufactures and petroleum. The categories of food
and animals and basic manufactures have experienced double
digit annual growth rates. Specific commodities that have
experienced the most rapid intraregional growth are
firearms, coal, pulp, meat, fertilizers and leather. However,
petroleum, processed animal and vegetable oil, fixed vegetable
oil, oil seed, nuts and kernels, explosives and rubber have
experienced significant declines.

overview:

The Near East region' offers a sizeable, and largely untapped
market for indigenous producers. Table 1 illustrates the size of
that potential market. Column 1 of the table reveals that the
population of the region exceeded 254 million in 1991. This
represents a population slightly larger than that of the U.S.,
nearly double that of Japan or Brazil, and roughly equal to the
combined populations of Germany, France, the United Kingdom and
Italy. Moreover, the region's population is increasing rapidly
(column 2) at an unweighted average of 3 percent annually. At this
rate, the total population of the area will exceed 325 million by
the end of this century (column 3). Such simple comparisons of
populations, of course, overstate the market potential compared to
the other countries listed above because the relatively low average
incomes greatly reduce the aggregate purchasing power, and
therefore the effective demand for products in the Near East.
Columns 4 through 6 in Table 1 include the data used to estimate
total purchasing power by country for the region. Estimated GNP
for the region in 1989 was $562.9 billion.? BAgain, to place this
figure in some perspective, it may be compared to the 1989 GNP for
the U.S. ($5,204 billion), West Germany ($1,615 billion), France
($1,012 billion), the UK ($833 billion), Canada ($496 billion) and
China ($403 billion).

In 1991, the total value of imports by the 18 countries in the
region was $159 billion. As the comparisons in the preceding

! In this report, the Near East reg.on is defined to include all USAID-

assisted countries in the Near East and Worth Africa (the purview of the Near
East Bureau) with the addition of the major oil-producing states and countries
bordering on USAID-assisted countries. This yields a set of 18 nations (19 for
the period before Yemen's unification): Algeria, Bahrain, Egypt, Iran, Israel,
Jordan, Kuwait, Libya, Morocco, Oman, Saudi Arabia, Syria, Tunisia, United Arab
Emirates, Yemen(s), Qatar, Iraq and Lebanon. These countries essentially form
a crescant beneath and to the East of the Mediterranean composed of countries
whose geographic contiguity and historic and cultural ties would seem to offer
some potential trading opportunities.

2Aggregate consumption of $357 million (column 8 of table 1) provides an
alternative proxy for the potential regional market for consumer goods.



Table 1
Market Potential Among Near East Countries

a1 ) 3) 4 3) ) ) 8
1991 1990 2000 1989 1989 1989 1989 Private Estimated Consumer
Population  Pop Growth  Projectsd Population  GNP/Capita  Estimsted GNP Consumption/GDP  Market, 1989
Population uss) (Billion USS$) (Perceat) (Billion USS$)

Algeria 25,798,464 3 33,077,439 24,396,000 $2,490 $60.7 62 $37.7
Bahrsin 518,425 3 688,340 489,000 6,760 33 2.1
Egypt, Arab Rep. 53,086,768 2 62,395,008 50,999,008 650 33.1 32 27.1
Iran, Islamic Rep. 57,764,000 4 78,264,000 53,681,008 2,590 139.0 70 06.9
1srael 4,888,127 3 6,425,000 4,509,000 9,820 43 28.3
Jordan 3,453,000 4 4,574,000 3,045,000 1,680 5.1 70 3.6
Kuwait 2,212,362 4 2,846,000 2,048,000 16,210 33.2 21.2
Libya 4,713,926 4 6,492,000 4,395.000 5,330 234 15.0
Morocco 25,731,456 3 31,823,008 24,520,000 900 22.1 66 14.6
Oman 1,617,920 4 2,274,000 1,486,000 5,070 7.5 40 3.0
Saudi Arabia 15,431,038 4 21,335,008 14,435,000 6,430 92.8 47 43.3
Syrisn Arab Rep. 12,823,853 4 17,675,008 11,930,000 880 10.5 7n 1.5
Tunisia 8,223,251 2 9,771,001 7,899,000 1,280 10.1 64 6.5
United Arab Emirates 1,630,311 3 1,980,000 1,545,000 18,480 28.6 18.3
Yemen, Rep. 12,533,000 3 16,177,001 10,926,000 550 6.0 3.8
Qatar 518,478 4 581,000 462,529 12,500 5.8 3.7
Iraq 19,524,718 3 26,373,008 18,049,281 1,940 35.0 22.4
Lebenon 3,800,000 1 3,013,000 3,295,920 700 2.3 1.5
TOTAL OR AVERAGE 254,269,097 Unwtd. Ave.3% 325,763,821 238,110,746 Ave. $5,237 $562.9 Ave. €4% $356.7

SOURCES: World Bank data; CIA Fzctbook and AID staff estimates
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pzragraph illustrate, this is neither a huge market by world
standards nor is it inconsequential, particularly if viewed from
the perspective of a particular firm or industry. It would
therefore appear to provide some potential for international trade
among these 18 countries. The data provided in the remainder of
this paper strongly suggest that tlis potential has hardly been
tapped.

International Trading Patterns of Near Eaat Countries:

The pattern of trade between the region and the rest of the world
is depicted in Tables 2 through 5.° Tables 2 and 3 show the growth
of trade over the past 20 years. The upper sections report the
aggregate trade of each of the 18 countries with the rest of the
region as a whole. The lower sections report aggregate trade of
the Middle East region (used here interchangeably with "Near East")
and other regions of the world. From the last row of Table 2, we
see that the dollar value of exports from the Middle East region to
the world (including within-region trade) increased nearly twelve-
fold in two decades. Table 3 reveals a corresponding increase in
the value of imports into the region over this period. While the
real volume of trade undoubtedly also increased, much of the
nominal increase shown in these two tables is a reflection of the
dramatic increases in the price of oil in the 1970s and the
worldwide commodity price inflation that permeated much of that
decade. The econonic history of the period is clearly reflected in
the data. Key periods of historical change are shaded in each
table. For example, the dramatic increase in the value of exports
and imports between 1972 and 1975 clearly reflects the aftermath of
the 1973 oil embargo and OPEC oil price increases. L similar
dramatic jump is seen in the 1980 figures following the sharp 1979
escalation of oil prices. The collapse of o0il prices in the mid-
1980s shows clearly in the 1985 and 1986 data. Finally, the
adverse impacts of the Gulf Crisis and Gulf War are clearly
reflected in the data, notably for Iraq and Kuwait. In examining
the regional aggregates in the lower sections of these two tables,
it is apparent that the pattern just described was quite common to
Middle East trade with most areas of the world. An interesting,
though not dramatic, deviation from the pattern appears in the

? pata for these tables were derived from the IMF Direction of Trade
Statistics, 1992 (CDIE computer download). They expand upon, and were patterned
after, tables presented in Nemat Shafik, "Has Labor Migration Promcted Economic
Integration in the Middle East?" The World Bank, Middle East and North Africa
Division, Discussion Paper No. 1, June 1992 pp. 6-10. Note that in the lower
sections of Tables 2 and 3, some adjustments have been made to account for the
fact that the IMF definition of "Middle East" differs somewhat from that used in
this paper. In particular, the IMF includes several North African countries in
Africa rather than in the Near East. For reasons that are unclear, Yemen was not
included in the various totals from the IMF reports and had to be added in

separately.

U



Table 2

Direction of Expons
From Near East Countries
Regional Totals, in Mil. US$
1972 1973 1975 1978 1979 1980 1985 1986 1987 1988 1989 1990 1991
EXPORTS TC THE REST OF THE MIDDLE EAST (AID Definition) BY:
Algeris 24 32 19 0 4 8 124 37 76 112 156 159 138
Bahruin 0 0 263 0 T8 936 723 €00 611 604 696 542 563
Egypt 438 69 114 173 141 2715 317 409 256 341 419 247 409
Iran 0 0 0 0 0 0 746 233 n 204 270 223 195
Irag 0 0 0 0 0 0 404 419 661 722 955 755 262
Isracl 45 37 120 97 3 8 7 2 3 5 6 5
Jordan 26 3 66 136 185 A1 321 360 348 376 369 278
Kuwait 151 &3 764 1174 1758 1097 602 697 757 8§07 531 49
Lebanoa 200 301 1] 0 0 0 263 251 284 353 252 244 256
Libya 5 51 6 42 4 82 20 181 165 ill 47 29 114
Morocco 30 41 52 46 65 92 136 126 162 249 274 316 331
Oman 1 1 3 6 7 11 0 2 2 1 3 3 2
Qetar 14 15 0 0 117 192 84 165 154 231 228 219 204
Seudi Arabia 176 291 1008 1354 2359 9 2231 1631 1872 1959 2731 49272 4312
Syria 70 74 86 139 180 159 93 148 154 261 621 799 787
Tunisia 22 35 37 89 101 94 126 178 152 187 329 392 431
UAE 0 0 0 444 708 1057 673 1256 1088 1159 1774 1950 1901
REGIONAL AGGREGATES: EXPORTS FROM THE NEAR EAST TO:

Middle East 616 1C60 2458 3427 6223 9238 7307 7887 8443 9411 12360 13330 12181
+ Morocco 30 41 52 46 65 92 136 126 162 249 274 316 381
+ Tunisia 22 39 87 89 101 = o4 126 178 152 187 329 392 431
+ Algeria 24 32 10 0 4 8 124 ” 76 112 156 159 138
Middlc East (AID Def) 692 1173 2607 3563 6392 9433 7692 8228 8334 9958 13119 14197 13131
Africa 284 446 T80 803 1600 2824 2307 1332 2036 2188 2703 3564 2789
- Morocco 30 41 52 46 65 92 136 126 162 249 274 316 381
- Tunisia 22 39 87 89 101 94 126 178 152 187 329 392 431
- Algeria 24 32 10 0 4 8 124 k1) 76 112 156 159 138
Africa (AID Def) 207 333 632 667 143! 2629 1922 1491 1645 1641 1944 2698 1838
Asia Regional 745 1800 5837 8822 14207 23882 14985 10567 13503 14847 17352 22408 22168
European Regional 413 625 1175 1288 1750 3033 7637 52712 6349 581G 5682 6840 5359
USSR, Eastern Europe, 620 741 1078 880 598 921 1360 064 958 984 1796 2103 1218
Weetern Hemisphere 524 1048 4110 3568 4859 17 4965 2614 3737 3438 4068 5047 3390
Developing Countrics 2581 4980 14361 17907 28640 46895 37202 28172 34068 35695 42165 51189 45887
Noo—Oil Exp. Dev. Cou 2237 4365 12819 15972 24913 41203 32838 22684 28158 28551 31979 10727 36372
Oil Exporting Countries 344 615 1542 1935 3726 5692 4364  S488  S$910 7144 10186 10463 9515
Indusaial Countrics 8971 16676 41103 66218 104890 158213 BOS57 58935 69119 65434 82377 103124 95966
EEC 6748 12322 25101 33309 53932  TB652 44569 32242 37683 34190 42420 SO0874 49584
United Stat:s 806 1366 4708 15668 24335 35112 10612 9126 12551 13059 17247 21912 17528
World 12396 22844 58755 87073 137120 209634 126062 93044 110387 108268 121723 152495 139307
NOTES:

1. Yemen is excluded from the data base, but the velues arc small and do not alter the restuls significantly.
2. Due to inconsistencies in reporting, aggregates may differ from the sums of the individual country figres




‘labie 3
Sources of Imports
by Near East Countries
Regional Totals, in Mil. US$
IMPORTS FROM REST OF MIDDLE EAST (AID DEFINITION) BY:

COUNTRY 1972 1973 1975 1978 1979 1980 1985 1986 1987 1988 1989 1990 1991
Algeria 33 58 55 17 66 124 108 123 159 125 164 190 206
Bahrain 0 218 660 947 1326 2037 1540 174 1300 1304 1439 1745 1699
Egypt 52 37 338 168 86 93 132 281 228 213 151 164 270
Iran 0 73 237 89 281 636 475 99 47 435 1270 1364 1426
Iragq 43 37 112 91 0 0 662 582 603 766 1225 887 116
Isracl 2 3 4 ] 1 0 1 0 4 2 5 5 13
Jordan 45 66 151 284 434 576 701 5T 709 709 591 666 507
Kowait 84 98 113 189 23t 257 34 424 622 858 834 546 767
Lebanon 101 136 0 0 0 0 162 111 111 176 2n 431 483
Libys 68 114 162 98 70 44 77 55 128 158 244 381 569
Morocco 25 36 163 262 LY 810 837 415 562 542 576 562 509
Oman 12 32 160 186 230 390 T22 490 433 513 632 729 734
Qater 25 35 56 (Y 79 110 62 65 93 119 139 205 237
Saudi Arebia 242 436 991 768 977 1023 823 685 n7 945 986 1017 1109
Syria 77 86 156 mn 698 1011 1140 479 468 173 208 181 140
Tunisia 20 28 100 118 234 375 175 199 191 227 356 457 27
UAE 47 76 262 270 638 591 635 5% 674 687 888 1091 1528
REGIONAL AGGREGATES: IMPORTS BY THE MIDDLE EAST FROM:
MIDDLE EAST(IMFD 801 1476 3633 3869 5871 8125 8279 6602 7123 7450 9262 9747 9694
+ Morocco 25 36 163 262 571 810 837 415 562 542 576 562 509
+ Tunisia 20 28 100 118 234 3715 175 199 191 227 356 457 2n
+ Algeria 33 58 55 17 66 124 108 123 159 125 164 190 206
Middlc East (AID Def) 879 1599 3951 267 6742 9433 9399 7338 8035 8344 10358 10956 10686
Africa (IMF Def) 278 459 619 956 984 1260 1069 1257 1114 1354 1640 2070 2012
- Morocco 25 36 163 262 571 810 837 415 562 542 576 562 509
- Tunisia 20 28 100 118 234 375 175 199 191 227 356 457 n
- AMlgeria 33 58 55 17 66 124 108 123 159 125 164 190 206
Africa (AID Def) 200 336 300 558 113 ~49 -52 521 201 460 544 860 1020
Asia Regional 645 1084 2679 5094 6210 7821 8008 7998 9059 10507 11060 10895 14216
European Regional 601 959 1903 3310 2839 399 7604 6571 6818 7541 6714 5365 5261
USSR, Eastern Europe, 548 753 1396 1932 1703 2575 1733 1706 1652 1634 1564 1513 1327
Western Hemisphere 175 431 1149 1004 994 1255 2974 2376 2690 2768 2927 2942 3116
Developing Countrics 2500 4409 9982 14233 16898 21861 27933 24804 26802 29620 31604 31018 34299
Noa-Oil Exp. Dev. Cou 2203 3715 7902 11700 12774 15778 20823 19200 20652 23233 23482 22593 25940
Oil Exporting Countrics 297 65 2080 2533 4124 6082 7110 5604 6150 6386 8122 8425 8359
Industrial Countrics 8345 15386 37734 65818 67207 79523 78364 V2BST 69698 76702 81531 93288 102289
EEC 5473 9753 22236 38196 39504 46447 44951 43352 41568 45210 48434 55410 60671
United States 1351 2645 7456 11427 11884 13247 10749 10611 9954 12029 13213 13077 17146
World 12115 22287 52076 85556 89212 108944 112046 102259 102513 112145 117649 130634 143382
NOTES:
1. Yemen is excluded from the data base, but the values are small and do not alter the restuls significantly.
2. Duc to inconsistencics in reporting, aggregates may differ from the sums of the individual country figures




4

figures for trade with the USSR and Eastern Europe, presumably
because barter countertrade was a more important feature of the
trading relationship.

This phenomenal increase in the nominal value of trade, however,
partly masks a more striking featurz about the region's global
trading patterns. Tables 4 and 5 reveal that throughout this
period, the geographic pattern of that trade changed remarkably
little. Especially noteworthy is the extremely small proportion of
total intraregional trade. Table 5 shows that in 1972 only 7.3
percent of 1mports were from intraregional exchange. By 1990, this
proportion had risen to about 8.4 percent. The region's share held
at roughly 7 and 8 percent throughout the period of oil-led growth
between 1972 and 1985 and held at that 1level throughout the
remainder of the 1980s, with a brief drop following the collapse of
oil prices. Turning to exports in Table 4, the share of the region
in total exports held at between 4 and 5 percent until the oil
price collapse of the mid-1980s. The mirror image of this shift is
seen in the 1980 to 1985 drop in the share of exports to industrial
countries, again largely reflecting a drop in the unit value of
petroleum exports rather than a shift in the real pattern of trade.
It is interesting to note that the share of exports going to
industrial countries remained constant, at around 70 percent until
the 1979 o0il price hike, then showed a brief but noticeable uptick
before reverting to the earlier pattern. It is remarkable that,

despite the monumental changes in the world petrcleum market in the
last two decades, the 1991 share of industrial countries in the
region's exports (at 67 percent) was slightly less than it was
prior to the first oil embargo in 1972. The share of exports to
the U.S., however, doubled during this period. Africa accounts for
a minuscule share of the region's trade, while trade with Asia
exceeds that within the region itself. The EEC share of the market
for exports has fallen from roughly half of ali exports to about
one-third, while imports from the EEC have held more steady in the
40 to 45 percent range. About one-third of exports, probably
most.ly petroleum, go to developing countries, while less than one-
fourth of the imports come from them. These figures are somewhat
overstated due to double counting in the "developing country"
category which includes the "Middle East" countries themselves.

In short, once allowance is made for the 1mportance of petroleum
exports in the region's trade, non-011 trade is very small.
Observing these same data, Shafik' has noted the low level of
economic integration among Middle East countries and points out
that, as is apparent from the upper section of Table 2, the bulk of
that integration is accounted for by three oil-producing countries:
Bahrain, the United Arab Emirates and Saudi Arabia. Shafik
explains that even this figure is misleading, since the "exports"
figure includes re-exports. Thus, Saudi oil imported by Bahrain

‘Ibid., pp. 5-6 et. passim,



Table 4
Near East Region

Percentage Distribution of Exports To Regions of the World

1972 1973 1975 1978 1980 1985 1986 1987 1888 1989 1990 1991
EXPORTS TO:
MIDDLE EAST (AID Def) 5.6 5.1 4.4 4.1 4.5 6.1 e.8 8.0 9.2 108 9.3 9.4
AFRICA (AID Def) 1.7 1.5 1.1 0.8 1.3 1.5 1.6 1.5 1.5 1.6 1.8 1.3
ASIA 6.0 7.9 9.9 101 114 119 114 122 137 143 147 159
EUROPE 3.3 2.7 2.0 1.5 1.4 6.1 5.7 5.8 5.4 4.7 4.5 3.8
INDUSTIAL COUNTRIES 724 730 700 760 755 639 633 626 S04 677 67.6 689
DEVELOPING COUNTRIES 208 21.8 244 206 224 295 303 309 33.0 346 336 329
WESTERN HEMISPHERE 4.2 4.6 7.0 4.1 3.8 3.9 2.8 3.4 3.2 3.3 3.3 2.4
USSR, EAST.EUROPE,ETC 5.0 3.2 1.8 1.0 0.4 1.1 1.0 0.9 0.9 1.5 1.4 0.9
EEC 544 539 427 383 375 354 347 341 316 348 334 356
OIL EXPORTING CTYS 2.8 2.7 2.6 2.2 2.7 3.5 5.9 5.4 6.6 8.4 6.9 6.8
UNITED STATES 6.5 6.0 8.0 18.0 16.7 8.4 9.8 114 121 142 144 126
NON-OIL DEVELOP.CTYS 181 19.1 218 183 197 260 244 255 264 263 267 26.1

NOTE: Individual items sum o more than 100 percent due to overlapping classifications




Table 5

Near East Region
Percentage Distribution of Imports from Regions of the World

1972 1973 1975 1978 1979 1980 1985 1986 1987 1988 1989 1990 1991
IMPORTS FROM:
MIDDLE EAST (AID Def) 7.3 7.2 7.6 5.0 7.6 8.7 8.4 7.2 7.8 7.4 8.8 8.4 7.5
AFRICA (AID Def) 1.7 1.5 0.6 0.7 0.1 (0.0)0 (0.00 o055 0.2 0.4 0.5 0.7 0.7
EUROPE 5.0 4.3 3.7 3.9 3.2 3.1 6.8 6.4 6.7 6.7 5.7 4.1 3.7
ASIA 5.3 4.9 5.1 6.0 7.0 7.2 71 7.8 8.8 9.4 9.4 8.3 9.9
INDUSTRIAL COUNTRIES 68.9 69.0 725 759 753 730 699 71.3 680 684 69.5 714 713
DEVELOPING COUNTRIES 20.6 19.8 192 166 189 201 249 243 261 264 269 237 239
WESTERN HEMISPHERE 1.4 1.9 2.2 1.2 1.1 1.2 2.7 2.3 2.6 2.5 2.5 2.3 2.2
USSR, EAST.EUROPE,ETC 4.5 3.6 2.7 2.3 1.9 2.4 1.5 1.7 1.6 1.5 1.3 1.2 0.9
EEC 45.2 43.8 427 446 443 426 401 424 405 403 41z 424 423
OIL EXPORTING COUNTRIES 2.5 3.1 4.0 3.0 4.6 5.6 6.3 5.5 6.0 5.7 6.9 6.4 5.8
UNITED STATES 11.2 119 143 134 133 122 2.6 104 9.7 107 112 100 120
NON-OIL DEVELOP.CTYS 18.2 16.7 152 137 143 145 186 188 201 20.7 200 17.3 18.1

NOTE: Individual items sum to more than 100 percent due to overlapping of classifications
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for refining and then re-exported accounts for most of the Bahrain
export figure. Furthermore, such trade as it exists is bilateral,
or at least bimodal. Table 6 is a matrix showing the country-by-
country trade pairings in terms of exports. The rows represent
exporting countries for each of four years, and the columns
represent the purchasers of those exports. Data availability is
spotty and the quality is inconsistent. Consequently, attention
should not be focused on the absolute numbers themselves but on the
qualitative pattern reflected in the table. From the last column
of Table 6 we see, for example, that in 1990 Algeria exported a
total of $159 million worth of goods to its Near East trading
partners. Of this total, $32.7 million went to Libya, $31.5
million to Morocco, $1.6 million to Saudi Arabia and $85 million to
Tunisia. Missing entries may represent no trade, a trivial amount,
or simply inadequate reporting. Indeed, most cf the values in the
table are too small to be significant. For expositional purposes,
the larger trade flows are highlighted by shading.® Table 6A is
even more helpful in gaining insight into the trading pattern. The
values in Table 6 were converted to percentages of each country's
trtal exports to the region and trivial percentages have been left
ovt for expositional clarity. In constructing this table,
"significant" trade with a given country was arbitrarily defined as
that country representing approximately 20 percent or more of the
seller's total Near East exports. Those values are shaded in Table
6A. By focusing on the shaded areas, the most striking features of
Near East trade emerge. It shows, for example, that for many
countries intraregional trade is virtually bilateral, with 75
percent or more of exports going to one country. If trade in the
20 percent to 50 percent range is included, we see that for most
countries trade is at most bimodal (i.e., with some exceptions for
a given year, there tends to be about two shaded areas per row,
suggesting that most of the Near East countries have only one or
two main trading partners within the vegion).

Second, by reading vertically down the columns, other significant
patterns emerge. Each column represents an intraregional market
for exports. The more shading that appears as one reads down the
column, the more significant is that country as a market. Not
surprisingly, Saudi Arabia is the most frequent destination for
exports, followed by the United Arab Emirates and Iran. A second
feature can be seen by reading down the columns, within the four-
year grouping for a particular exporter. The longer is the
vertical gray area, while the more consistent is the trading
pattern over time. For example, we see that Saudi Arabia was a
major market for both Lebanon and Qatar in each of the four years
covered by the table. For other countries the pattern has shifted
over time, but the general impression that one gets in viewing

5Note that the totals in this table do not necessarily match those in the
ear.jer tables because of inconsistencies in reporting and spotty data
availability.

A\Y



INTRA-REGIONAL EXPORTS

Table 6

1980 Through 1991
(Thousand $)

Exporting Purchasing Country
Country |Year {ALGERIA BAHRAIN EGYPT IRAN IRAQ ISRAEL JORDAN KUWAIT EBANON LIBYA MOROCCO N.YEMEN OMAN QATAR SAUDI .YEMEN SYRIA TUNISIA UAE TOTALS
1980 . . .e 150 .. . .o 140 1630 .. .. .o . .o .. 590 6040 .. 8550
ALGERIA 1985 -- . . .o .. .. . . . .o .. .o .. .o N .. .. 123710 .. 123710
1990 .. 8040 .o . .. . 20 <. 32720 31540 .. .o .- 1580 .o .o 85150 .e 159050
1991 .o 5060 .o .o .. 20 . .. 32720 31690 .. .. .. 350 .. 660 67240 .. 137740
1980 .. 2450 40440 .. .o . 32340 10 . .e -. 78550 33400 104870 .o 8230 .. 8635530 935820
BAHRAIN 1985 .o - 36060 .o .. . . 11630 20910 .. . . 11820 23670 80790 . . .. $38300 723180
1990 . 22350 .. .. .o 2990 6760 22740 .e .. . 16060 20490 87320 . 160 2320 361180 542370
1991 .. 8130 .. .o .o 14390 .. 25010 .. .. . 15830 21130 94730 .. 350 2970 3187590 562730
1980 20 320 20 70 182300 40 3900 18010 780 980 . 310 620 - 55530 .o 820 6470 3760 275950
EGYPT 1985 2270 560 -- 200 19420 228650 4560 $310 11130 1240 920 .. 2670 1260 36870 .o 20 2600 .o 317680
1990 4530 1510 331130 11620 .. 1650 11340 9180 6000 .e 1260 4170 76190 . .. 18250 13180 420010
1991 7500 2270 .. 22180 .. 39160 15270 16270 20620 .. 4390 8060 119450 .. . 16060 13390 283620
1980 . 2200 .e .. .. .. 8900 .- 500 . . .o 2200 32400 .. 3200 .- 27900 77300
IRAN 1985 .o 2200 .o -- .. . 1400 8900 .. . . . 100 .- 16400 .. 169400 . 84500 282900
1990 . 3100 6700 . .o 2300 10900 . . 100 .. . 6700 200 .o 29600 9400 153600 222600
1991 .. 2800 .o .. .. 10300 .. .o .. 100 .. .. 12900 500 . 1400 13300 153600 194900
1980 . .- 2100 .. . 2100 5500 . .. 61600 .. .o 200 2000 .. 860100 900 5400 939900
IRAQ 1985 .. .. 30200 .e - .. 211200 41000 . . 104100 . .. . 21000 .o 200 .. 10900 418600
1990 .. .. 11400 .. 374100 69300 .. .. 202100 .. 100 .o 18200 .. . 56900 22700 754800
1991 .. .o 10800 .. 250700 .. .o .. .. - .. .. 100 .. .. .. .. 261600
1980 .. . 270 .o . .. . .. . . .e .- . .. . . . .. 270
ISRAEL 1985 . .o 7500 .o .. - .. . .o .. . . .. .o .. . .o .- .o 7500
1990 . .. 6300 .. .. .o .. .. .. . .o . .- . .. . 6300
1991 . .. 4800 .. .. .. .. .. .. .o . .. .. . .. .. 4800
1980 .. 440 10 140 94870 .- 17880 7310 310 .. .e 1000 2460 65990 -- 45580 .- 5260 241250
JORDAN 1985 .o 2800 7720 .. 168720 . -- 198530 4520 440 . .o 320 4390 98830 . 9910 610 4060 320850
1990 .. 8540 16000 1360 178210 . 16660 13310 6290 180 .o 1220 6380 70540 12680 4970 32320 369060
1991 9900 17070 6220 44310 83220 . 150 14750 18520 1750 .. 1110 15300 16190 13380 6450 38290 286610
1980 . 5100 39600 273800 420100 .o 17800 19000 .. 19000 .. 4100 24700 505690 .. 18000 .. 410800 | 1757600
KUWAIT 1985 10500 9900 160800 34300 2355100 .. 27000 -- 37900 200 40400 . 9000 13000 293900 .. 95900 14300 94900 | 1097100
1990 .. 3200 5700 15200 248700 . 35500 27800 . 42700 . 7100 6300 69900 .. 22300 11900 35500 531800
1991 .. 200 42500 .. .. .o 500 . . .. .o . 1000 4900 .. 200 .o .. 49300
1980 57200 71600 36610 . .o .. 48650 72730 9000 4140 .. 19830 15910 344910 .. 79520 .o 51730 793980
LEBANON 1985 .o 5860 9250 .. . .. 31880 56810 -- .- 3230 . 810 8050 - 57820 .. 13960 420 43640 251730
1990 . 8070 13190 2270 . .. 15090 43810 .o 3300 .o 320 8020 82700 15250 - 2800 49090 243910
1991 .. 9880 17170 2050 .. .. 28170 .. .. 3630 .. 290 9920 110950 26760 3640 44180 255640
1980 100 .o 700 . . .. 300 . 100 200 .. .o .. . .. 79000 1900 . 82300
LIBYA 1985 100 . 200 . . . 100 e 100 -- 100 . .o . .. .. 17500 1800 .. 19900
1990 1410 .. 11100 .. .. .. 13C0 . .. 39400 . .. . 100 .. 3600 27300 1800 86010
1991 1410 .. 19800 . .. .. 9000 .. .. 35500 .. . .. .. .. 4500 28700 18C0 101110
1980 .. .o 5290 9590 380 .o 2020 1080 4210 12800 .. .. .. 31960 .. 2790 21490 .. 91610
MOROCCO 1985 . .o 2100 .. 40960 .- 2810 1140 940 36070 - . .. .. 28220 . 2290 19940 1170 135640
1990 43420 300 2780 15470 29290 .. 1400 1290 2170 105600 . 700 .. 56610 .. 600 57480 240 317350
1991 447760 300 3230 17020 e .o 2090 . 2390 116160 .. 800 .. 131070 .. 210 61290 270 782590
1980 . . .. . . . .. .. . .. .. . .. .. .. . .o .. . 0
N.YEMEN 1985 .. .o . . .. .. .o .. . .. .. .. .- .. .. . . .- .. 0
1990 .. .. .. .- .. .. . .. .o . .. .. .- .o .. .o .- .o .. 0
1991 .. .o .. .. . .. .o .. .. .. .. .o .. .. . .. .. . .. 0
1980 . 80 40 520 400 . 20 60 10 .. .. .o 250 1760 - 400 . 7560 11100
OMAN 1985 .o .o .- .. .o .. . .. . .. .o .o -- .o .o .. .o .o .o 0
1990 300 41770 5830 174230 103220 .o 1990 46130 5250 1220 570 .o 43310 335780 .. 130 5900 2135750 | 2901380
1991 300 37600 300 174230 .. .. 9710 .. 4720 1220 510 .. 4720 24330 .o .. .. 2135750 | 2393390
1980 .o 2170 20130 .. 22780 . .. 25410 .. .o .. . 510 76270 . .o .. 45060 192330
QATAR 1985 .o 140 .. 5080 .o . .- 26850 . .e . .o 180 -- 40950 .- 110 .. 11050 84360
1990 .o 3720 400 40000 .o . 7050 29360 .. . .. .o 9460 47450 530 10 117270 255250
1991 .. 33150 9650 40000 .o .. 8660 .. .. .. .. .. 9460 51100 130 - 117270 239620




INTRA-REGIONAL EXPORTS

Table 6 (Continued)

1980 Through 1991
(Thousand $§)

Exporting Purchasing Ceountry
Country |Year |ALGERIA BAHRAIN EQYPT IRAN IRAQ ISRAEL JORDAN KUWAIT EBANON LIBYA MOROCCO N.YEMEN OMAN QATAR SAUDI .YEMEN SYRIA TURISIA URS TOTALS
1980 .. 2011300 40300 €400 20300 .. 382200 49500 391500 7300 344600 .. 14200 15400 .. 10600 19600 34500 | 3346300
SAUDI 1985 . 165500 59700 900 35300 .. 384100 80700 46100 6600 208300 .. 12700 31300 - .. 29100 20500 14300 { 1095100
1290 . 175270 647100 6500 129100 . 85900 199200 30400 7900 30550 .. 76000 12320 .. 20600 74400 803900 | 2299140
1991 .o 145260 762800 66400 100 .. 39300 664100 25800 6200 268600 .. 61500 75400 .. 33000 22600 826700 | 2997760
1980 . .. . .e . . . .o . . .e .. . .. .. .o .. .e . ]
S.YEMEN 1985 .o .o . .o .. .o .- .. .- .. .. .- .- .. .. .. . . .. 0
1980 27600 270 .. 480 29780 .. 28890 6170 12660 4620 .. .o . 620 39300 . 5270 3230 158890
SYRIA 1985 22230 100 .e 8870 . .- 12710 3620 3940 1950 1010 .. . 9420 19640 .o -- 3490 5860 92840
1990 15540 6250 47640 13580 . .. 24500 12370 266190 16030 5850 .. .. 29700 270410 .o 32090 58960 799110
1991 35130 5610 13590 2230 .. .. 68460 16780 329190 34690 13950 .. .. 8290 199420 .. 23000 36790 787130
1980 41800 420 4210 7740 1430 .. 1550 820 430 18130 1810 . .o 10 1180 .. 1430 330 81290
TURISIA 1985 57320 1390 51006 17770 2130 .. 6200 550 190 15530 5160 .o 600 260 10210 . 1540 - 1660 125610
1990 83720 420 3560 26640 49690 530 5810 400 1320 163530 23800 . 2200 630 4240 .. 24940 1980 392410
1991 78130 2080 11400 35700 600 . 13460 510 4800 21610 26550 .. 870 480 23990 .. 13470 3420 237070
1980 .o 3460 4900 365409 40200 .. 7900 37700 10100 560 103300 .. 107700 100400 2331900 . 5400 6500 1025360 |
UAE 1985 100 4100 12800 68000 60500 . 13600 56500 10100 2300 100 . 8300 129100 266800 .o 3800 100 -- 636200
1990 .o 32500 6500 949000 55600 .. 4100 57900 12700 . 65300 .. 565100 45700 150800 . 3900 400 1949500
1991 .. 29300 2600 949000 . .. 3200 .. 11400 .. 71800 .. 565100 66500 195600 . 3900 2600 1901000
SOURCE: INTERNATIONAL MONETARY FUND, DIRECTION OF TRADE STATISTICS




Table 6k
INTRA-REGIONAL EXPORTS
1980 Through 1991

Percentages
Exporting Purchasing Country
Country |Year |ALGERIA BAHRAIN EGYPT IRAN IRAQ ISRAEL JORDAN KUWJAIT LEBANONLIBYA MOROCCO N.YEMEN OMAN QATAR SAUDI S.YEMEN SYRIA TUNRISIA UAE TOTALS
1980 2 2 19 7 71 100
ALGERIA 1985 100 100
1990 5 0 21 20 1 54 100
1991 4 0 2¢ 23 0 0 49 100
1980 0 4 3 0 8 4 11 1 69 100
BAHRAIN 1985 S 2 3 2 3 11 kL 100
1590 [} 1 1 4 3 4 16 0 0 67 100
1991 0 3 4 3 4 17 0 1 69 100
1980 4] 0 4] 0 66 0 1 7 0 0 0 0 20 0 3 1 100
EGYPT 1985 1 0 0 6 72 1 2 4 0 0 1 0 12 0 1 100
1990 1 0 68 2 0 2 2 1 0 1 16 [} 3 100
1991 3 1 8 13 5 6 7 2 3 42 6 5 100
1980 3 12 1 3 42 [} 36 100
9IRAN 1985 1 0 3 0 6 60 30 100
1990 1 3 1 5 0 3 0 13 4 69 100
1991 1 L] 0 7 0 1 7 79 100
1980 0 0 1 7 0 0 93 . c 1 100
IRAQ 1985 7 50 10 25 5 0 3 100
1_:0d 2 50 9 27 0 2 8 3 100
1991 4 96 0 100
1980 100 100
ISRAEL 1985 100 100
1990 100 100
1991 100 109
1980 0 0 0 33 ¥ 3 0 0 1 27 19 2 100
JORDAN 1985 1 2 53 .6 1 0 0 1 31 3 0 1 100
1990 2 4 0 48 5 4 2 0 0 2 19 3 1 9 100
1991 3 6 2 15 29 0 5 6 1 0 5 6 5 2 13 100
1980 0 2 16 24 1 1 1 0 1 29 1 23 100
KUWAIT 1985 1 1 15 3 23 2 3 0 4 1 1 27 9 1 9 100
1990 1 1 3 47 7 s 8 1 1 13 4 2 7 100
1991 0 86 1 2 10 0 100
1980 7 9 5 6 9 1 1 0 2 43 10 7 100
LEBANON 1985 2 4 21 a3 1 0 3 23 6 0 17 100
1990 3 S 1 6 18 1 0 3 34 6 * 20 100
19~1 3 7 1 11 1 0 4 43 10 1 17 100
1980 0 1 0 0 0 96 2 100
LIBYA 1985 1 1 1 1 1 a8 9 100
1990 2 '3 2 46 0 4 32 2 100
1991 1 20 9 35 5 29 2 100
1980 6 10 (o] 2 1 5 14 35 3 23 100
MOROCCO 1985 2 30 2 1 1 27 21 2 15 1 100
1990 14 0 1 5 9 0 0 1 33 0 18 0 18 0 100
1991 57 0 0 2 0 0 15 0 17 0 [:] 0 100
1980
H.YEMEN 1985
1990
1991
1980 1 1] S 4 0 1 0 2 16 4 68 100
OMAN 1985
1990 0 1 0 6 4 0 2 0 0 0 1 12 0 0 74 100
1991 0 2 0 7 0 0 0 0 0 1 89 100
1980 1 10 12 13 0 40 a3 100
QATAR 1965 0 6 32 0 49 . 0 13 100
1990 1 0 16 3 12 4 19 0 0 46 100
1991 1 4 17 4 4 21 0 49 100




Table 6A (Continued)
INTRA-REGIONAL EXPORTS
1980 Through 1991

Percentages
Exportin Purchasing Country
Country |Year |ALGERIA BAHRAIN EGYPT IRAR IRAQ ISRAEL JORDAN KUWAIT LEBANON LIBYA MOROCCO N.YEMEH OMAN QATAR SAUGI S.YEMEN SYRIA TUNISIA UAE TCTALS
1980 - 60 ] 0 1 11 1 12 0 10 [} [} 0 1 1 100
SAUDI 1985 15 S 0 3 35 7 4 1 19 1 3 3 2 1 100
1990 8 14 0 [4 4 9 1 0 1 3 1 1 3 35 100
1991 E) - 29 2 0 1 22 1 0 9 2 3 1 1 28 100
1980
S.YEMEN 1985
1990
1991
1980 1?7 o 0 19 18 L} 8 3 0 a5 3 2 100
SYRIA 1985 24 0 10 14 4 4 2 1 10 21 4 6 100
1990 2 1 6 2 3 2 33 2 1 4 34 4 7 100
1991 4 1 2 0 9 2 42 4 2 1 25 3 E) 100
1980 51 1 S 10 2 2 1 1 22 2 0 1 2 0 100
TUNISIA 1985 46 1 4 14 2 S 0 0 12 4 0 0 8 1 1 100
1990 21 1} 1 7 13 0 1 0 0 42 6 1 0 1 6 1 100
1991 33 1 5 15 0 6 0 2 9 11 0 0 10 6 1 100
1960 0 0 36 . 4 1 [} 1 0 10 11 10 23 1 1 100
UAE 1985 0 1 2 11 10 2 9 2 1} 0 1 20 42 1 1} 100
1990 2 0 49 3 0 3 1 3 29 2 8 0 0 100
1991 2 0 50 0 1 4 30 3 10 0 0 100
SOURCE: Table 6

I~
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Table 6A is that the pattern of trade has not shifted much during
the last decade or more. In general, the major partner in 1980 was
the major partner in 1991 (the effect of the Gulf War on trade
among Jordan, Kuwait and Iraq being an exception).

In principle, a table virtually identical to 6A would have resulted
from using the column-countries' reported import data rather than
the row-countries' export data. The value of goods imported minus
the costs of insurance, handling and transportation should equal
the value reported by the exporting country. In that case, looking
at export data alone should be sufficient to analyze the trade
flows. Unfortunately, this is not the case. Import and export
data are gathered from different sources. Because of the need to
collect customs, import data are generally more complete than the
corresponding export data. Country X may report no exports to
Country Y, yet Country Y reports imports from Country X. As a
check, Table 7 was constructed from IMF data on intraregional
imports. 1In that table, each row represents the importing country
and the columns the respective exporting, or source country.
While, as expected, there are inconsistencies between Table 7 and
Table 6A, for which it should be a mirror image, the data reveal
the same qualitative configuration i.e., a generally bilateral, but
sometimes bimodal, intraregional trading regime. There also seems
to be a general tendency, the oil suppliers to the region being an
exception, for even this limited trade to center around countries
in close geographic proximity to each other (note Algeria and
Tunisia, Bahrain and the United Arab Emirates, Oman and the United
Arab Emirates, Jordan and the pre-War Iraq).6 Morocco seems to be
slightly more diverse in its external market orientation, but not
remarkably so.

Why are Near East countries typically so economically iso'ated from
each other? The rhetoric of Pan Arabism, the attempts at regional
cooperation such as the Gulf Cooperation Council (GCC) and the
Maghreb Union, would suggest that one should expect a much more
complex interrelationship than that which appears in these data.
Clearly, political factors play an important role. Except for its
post-Camp David relations with Egypt, Israel has lived under an
Arab boycott throughout its existence. 1Iraq and Iran, two of the
largest. countries in the region, were at war with each other for
nearly eight years and continue to be adversaries. As already
noted, the Gulf War destroyed trading relationships for several
countries. Nothing is as destructive of trade as is conflict or
the threat of conflict.

However, therg are other plausible reasons. Shafik has identified
some of them. For example, political alliances have played an

6Note that "pre-war Iraq" refers to the Sucond Gulf War (1991).

"Ibid., pp. 7-10.
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important role. Beginning in the 1950s and throughout the Cold War
period, countries like Egypt and Syria had close trading ties with
the Eastern Bloc nations. Similarly in the 1980s, the U.S. emerged
as a significant trading partner for Egypt. In both of these
instances, political alliances and considerations rather than
comparative advantage were the driving force behind the countries'
trade orientation.

But Shafik points to nonpolitical factors as well. Sometimes
sparse and highly specialized resource endowments play a key role
in determining the region's exports. Near East exports are still
dominated by primary products, especially oil, which in several
cases account for more than 90 percent of all exports. The region
ranks with Africa at the bottom ranks of worldwide trade in
manufactures. The Near East is also a net importer of food. Thus,
those products for which the typical country in the Near East has
the greatest import demand are not available from other countries
within the region. To the extent that this regional specialization
is endowment based, 1little is 1likely to be done to alter the
current low level of integration. However, as Shafik explains,
resource endowment is not the only explanation.

Government policies also play an important role. Many of the labor
surplus economies in the region, such as Egypt, Morocco and Syria,
that could have been meeting part of the region's demand for food,
fibre and manufactures, pursued import substitution development
strategies for decades. At the same time, the capital surplus (oil
exporting) economies have tended to have more open trading systems
and their residents are able to import from all over the world.
Faced with a choice between relatively inexpensive and high quality
goods from the rest of the world and the higher priced and lower
quality products from the protected markets of their neighbors,
consumers in the wealthier countries of the region opted for the
former.? 1In short, the protectionist trade policies of Near East
labor surplus economies, while originally enacted in an attempt to
build an industrial pase, instead have made it more difficult for
these countries to establish a competitive manufacturing base to
supply regional aarkets.

Quantifying the impact of high trade barriers is difficult, since
the measurement of "openness" of trade regimes is still largely an
unsettled issue. Several approaches have been attempted. Some
focus on outcomes such as the share of trade in GDP compared to the
predicted outcome without trade barriers, while others focus on the
frequency and size of trade barriers themselves. Pritchett’
examines four different approaches to the measurement of outward
orientation. Pritchett's study reveals that the four measures of

®Ibid., p. 7.

*Ibid., pp. 15-22.

(1



Table 7
INTRA-REGIONAL IMPORTS
1980 Through 1991
Percentages

Importing Source Country
Country |Year |ALGERIA BAHRAIN EGYPT IRAQ  ISRAEL JORDAN KUWAIT LEBANOHLIBYA MOROCCO N.YEMEN OMAN  QATAR SAUDI  S.YEMEN SYRIA TUNISIA UAE TOTALS
1980 1 R 0 0 3 9 23 16 45 100
ALGERIA 1985 7 ] ‘22 63 100
1990 3 8 ry 0 ) 9 48 100
1991 4 1 8 2 0 3 19 42 100
1980 0 0 0 0 0 9@ 1 100
BAHRAIN 1985 0 0 1 0 0 96 2 100
1990 0 0 0 0 1 1 0 95 0 0 2 100
1991 0 0 1 1 1 0 94 0 0 2 100
1980 0 1 1 3 1 1 3 27 1 1 1 o 50 7 1 4 100
EGYPT 1985 1 2 0 8 6 4 17 4 1 0 5 1 30 0 0 100
1990 s 2 4 8 6 4 9 7 1 0 0 87 3 4 100
1991 2 0 4 0 17 7 8 1 0 4 52 2 1 100
1980 B 15 1 2 0 1 ) 6 69 100
IRAN 1985 2 8 0 0 3 2 8 4 74 100
1990 0 3 0 1 0 0 1 14 0 1 1 2 77 100
1991 0 3 0 0 1 13 0 5 0 3 73 100
1980 14 75 0 4 0 1 6 100
IRAQ 1985 3 23 41 6 5 9 4 10 100
1950 1 22 31 4 13 16 6 7 100
1991 21 79 0 0 100
1980
ISRAEL 1985 100 100
1990 100 100
1991 100 100
1960 0 7 1 3 11 34 0 1 0 0 22 19 1 0 100
JORDAR 1985 0 2 0 27 4 4 0 0 1 .59 2 0 0 100
1990 1 4 0 62 6 2 0 0 0 1 18 3 1 1 100
1991 3 7 2 54 0 6 2 0 2 2 [ 11 1 1 100
1980 8 B 8 3 16 29 1 3 9 9 1 5 100
KUWAIT 1985 2 - 3 18 16 19 1 0 7 17 2 ¢ 8 100
1990 1 2 2 14 3 7 0 9 6 40 2 5 12 100
1991 2 0 95 2 0 100
1980 0 0 B 2 1 0 1 80 7 3 100
LEBANON 1985 18 5 3 a3 1 17 14 0 9 100
1990 4 1 2 40 o 1 ) 43 0 3 100
1991 6 4 3 1 1 6 75 1 3 100
1980 I 0 38 13 0 7 38 100
LIBYA 1985 0 1 1 0 11 56 1 3 24 4 100
1990 9 13 2 22 0 2 ) 47 100
1991 6 24 4 16 0 1 7 42 100
1980 0 50 0 0 1 0 40 0 0 9 100
MOROCCO 1985 0 17 5 0 4 64 0 1 8 100
1990 7 0 4 V] 40 0 ] 1 8 0 14 1 ) 13 100
1991 7 0 4 0 0 1 8 0 58 3 6 13 100
1980
N.YEMEN 1985
1990
1991
1980 20 0 0 0 1 0 ) 77 100
OMAN 1985 4 (] 0 0 0 0 0 3 1 0 0 92 100
1990 3 0 0 0 0 1 0 0 1 0 0 85 100
1991
1980 6 1 2 2 7 14 13 9 ] 39 100
QATAR 1985 3 13 7 15 13 48 100
1990 8 3 4 5 3 4 2 34 13 25 100
1991 10 3 6 8 0 5 2 30 s 31 100
———
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Table 7 (Contlnued)

INTRA-REGIONAL IMPORTS
1980 Through 1991
Percentages

Importin Source Country

Country |Year |ALGERIA BAHRAIN EGYPT IRAN IRAQ ISRAEL JORDAN KUWAIT LEBANONLIBYA MOROCCO N.YEMEN OMAN QATAR SAUDI S.YEMENSYRIA TUNISIA UAE TOTALS
1980 0 9 8 2 0 12 11 kY, o 3 0 6 6 0 6 100

SAUDI 1985 14 8 2 2 12 17 9 0 3 1 8 3 1 20 100
1990 0 10 10 0 2 9 8 9 0 12 3 S 15 1 16 100
1991 0 9 13 0 0 1 0 11 13 2 5 23 2 19 100
1980

S.YEMEN 1985
1990
1991
1980 0 0 0 0 41 3 1 49 5 0 0 1 [+] 0 100

SYRIA 1985 0 62 2 7 3 25 0 0 0 0 0 100
1990 0 11 18 9 14 9 2 0 0 18 16 2 100
1991 1 0 19 1 0 11 0 21 4 0 0 26 14 3 100
19680 2 3 2 3 0 0 3 4 81 2 100

TUNISIA 1985 52 1 4 0 S 0 0 1 12 11 9 3 1 100
1990 23 2 8 2 15 1 3 1 7 14 0 0 10 i3 0 100
1991 27 1 7 E) 0 2 0 1 11 24 9 10 1 100
1980 0 40 1 3 0 1 46 4 0 0 0 3 2 0 0 100

UAE 1985 39 1 13 1 0 6 8 1 1 7 21 1 100
1990 12 2 15 2 6 4 5 0 0 1 12 38 2 100
1991 10 1 11 3 4 0 0 1 -] 60 3 0 100
Source: Calculated from IMF Direction of Trade Statistics data base
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outward orientation he examines are not closely correlated with
each other across countries. He concludes that there is no single,
reliable measure of the effect of outward orientation on ecconomic
performance. As explained by Pritchett, a naive measure of outward
orientation is simply the ratio of total trade (or, alternatively,
of imports) to GDP. This measure is commonly considered to be
flawed because it does not allow for inter-country differences in
population size or economic structure. For example, out of
necessity, small islands will have huge import to GDP ratios,
though they may not necessarily be outward-oriented. Similarly,
small single-commecdity producers, for example an oil exporter like
Oman, will have large trade to GDP ratios solely due to the nature
of their economic base rather than to the policy environment.
Landlocked countries will tend to have lower trade intensity ratios
than those with access to low-cost water transport. Pritchett
therefore uses statistical regression analysis to adjust this naive
trade intensity ratio for population; land area, GDP per capita,
transportation costs and oil endowment, He calls this new ratio
the Structure Adjusted trade intensity ratio.

Based on the relative rankings of the structured trade intensity
ratio, with the exception of three countries, Table 8 illustrates
the low level of outward orientation of Near East countries. It is
particularly striking to note that by this measure Oman ranks last,
though on the unadjusted measure (not shown in the table), its
ranking is much higher.

A more revealing pattern can be discerned from the bottom half of
the table. These data reflect an alternative measure of outward
orientation that emphasizes policy instruments rather than trade
ratios. In 1987-88, UNCTAD collected data on tariffs and other
charges that apply to imports in each country. Country rankings
based on these data are reported in the lower half of Table 8, with
a number one ranking indicating the lowest import charges among the
75 countries included in the sample. As Shafik has noted, there is
a striking dichotomy within the Near East region between the group
of capital-rich countries (shaded in the table) and the group of
labor-surplus countries. These data appear to lend support to the
hypothesis that within the Near East region, trade policies have
been a contributing factor to the low level of intraregional trade,
especially as this pertains to the lower income labor surplus
economies. Of course, the information in Table 8 is somewhat dated
insofar as it describes the situation in the late 1980s. Since
then, several countries, including Egypt, Israel, Tunisia, Morocco
and Jordan, have begun to liberalize their trade regimes. However,
the more restrictive regimes were in place during virtually all of
the period covered by this paper and therefore help to explain some
of the patterns that we have observed.

Shafik offers an interesting explanation of the pattern of
integration in the Near East. It is well known that labor flows
within the region have been extensive, particularly since the oil



Measures of Trade Openness for Near East Countries

Tabie 8

Structured Trade Intensity Ratios, 1985

Country Ovenall % Rank Mfg % Rank Agric % Rank Resources Rank
BAHRAIN 69.1 4 213 6 2.7 26 338 4
JORDAN 27.2 12 11.6 16 2.1 28 9.8 14
EGYPT 22.5 17 20.8 7 7.6 11 -6.3 73
ALGERIA 9.6 25 8.3 23 0.1 37 1.0 26
MOROCCO -2.1 40 -0.8 43 -0.9 42 -0.5 33
TUNISIA -£.0 4 -0.7 42 -6.4 83 3.1 22
SYRIA -12.4 60 -4.1 56 -0.9 41 -7.4 75
N.YEMEN -21.2 7 -6.7 62 -6.1 81 -7.6 7
UAE -23.0 79 -26.4 92 -2.9 58 7.2 15
IRAN -33.9 87 -14.6 79 -4.4 67 -14.7 91
KUWAIT -31.7 90 -22.2 87 -1.6 50 -13.1 89
OMAN -43.4 93 -10.8 73 -1.6 49 -31.2 93
LIBYA n.a n.a. n.a, n.a. n.a. n.a, n.a. n.a
ISRAEL n.a n.a. n.a. n.a. n.a, n.a. n.a. n.a
LEBANON n.a n.a. n.a. n.a. n.a. n.a. n.a. n.a
QATAR n.a n.s. n.a. n.a. n.a. n.a. n.a. n.a
S. YEMEN n.a n.a. n.a. n.a. n.a. n.e. n.a. n.a
SAUDI n.a n.s. n.a. n.a. n.a. n.a. n.a. n.a
IRAQ n.a n.s. n.a. n.a. n.a. n.a. n.a. n.a

Ranking Based on UNCTAD Data on Mean Total Iraport Charges

Country Overall % Rank Mfg % Rank  Agric % Rank Resources Rank
OMAN 2.1 2 24 2 1.7 5 1.3 2
SAUDI 3.7 4 4.1 6 1.4 3 4.4 10
QATAR 4.3 5 4.0 5 54 7 4.0 7
UAE 4.3 6 4.7 7 1.5 4 5.9 13
KUWAIT 6.5 7 59 4 2.1 6 23.1 48
BAHRAIN 7.2 8 7.6 8 7.6 8 5.0 12
ALGERIA 18.2 21 2.1 27 15.5 20 24 5
N.YEMEN 20.5 26 19.7 20 24.5 37 19.5 40
SYRIA 24.5 34 25.2 33 234 33 2.8 47
JORDAN 27.1 39 32.2 48 16.3 23 12.4 31
TUNISIA 27.5 40 28.0 40 27.8 42 10.7 30
MOROCCO 34.6 51 35.1 51 2.8 46 375 67
LIBYA 36.5 55 38.4 56 19.5 26 544 7
EGYPT 41.4 62 42.6 61 57.3 68 16.0 37
IRAN 70.1 72 80.4 74 69.2 70 20.4 42
LEBANON n.a n.s n.a n.a n.a n.8 n.a n.a
S. YEMEN n.a n.a n.a n.a n.a n.a n.a n.a
IRAQ n.a n.a n.a n.a n.a n.a n.a n.a
ISRAEL n.a n.a n.a n.a n.a n.a n.a n.a

Sources; Shafik, Tables 3 and 4, angmented by data from Pritchett (1991)

Note: Trade intensity rank out of total of 93 LDC’s. UNCTAD ranking out of a total of 75 LDC’s

/A
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boom of the 1970s. For several countries, including Egypt, Yemen
and Jordan, worker remittances from the Gulf oil states became a
staple source of foreign exchange during the past two decades.
This is a very unusual pattern. Historically, and in most regions
of the world, international labor migration is one of the final
stages of economic integration while trade in goods is the first.
This pattern has been reversed in the Near East. Shafik offers an
intriguing and persuasive explanation for this regional anomaly.
At base 1lies the existence of extreme differences in factor
endowments which are readily apparent to even the casual observer
in comparing the enormous wealth and labor scarcity of the oil
producers with the large and rapidly growing populations of the
poorer countries of the region. The key to Shafik's hypothesis
lies in the difference between tradeable and ncn-tradeable goods.
Laboir shortages in the oil states are not an irpediment te¢ their
satisfying their demands for tradeable goods for domestic use
because they can readily be imported under what appears to be a
rather open trade policy regime. However, the only way in which
the 0il producers' demand for non-tradeables, such as construction,
education and services can adequately he met is through the
importation of labor. Again, even the casual visitor to these
countries will have noticed the large proportional representation
of immigrant labor in those occupations.

Yet, this still leaves unanswered the question of why these oil
states have not imported tradeable goods from the other countries
in the region? Part of the answer, of course, lies in comparative
advantages. For a wide range of products, Near East producers
cannot effectively compete with the rest of the world. However,
much of the explanation lies in the development policies that were,
until recently, pursued by these countries. Labor surplus
economies that should have bcen able to meet the oil producing
countries! demands for labor intensive tradeable goods had opted
for an inward looking, import substitution development strategy.
As is typical of such strategies, they include a policy environment
that discourages the production of tradeable goods for export. It
is therefore ironic that, whereas the markets for tradeables in the
oil states were relatively open, the policies of the poorer
countries themselves hindered their ability to take advantage of
these wealthy and nearby markets.

Moreover, as is also typical of import substitution strategies,
policies such as overvalued exchange rates, interest rate
subsidies, preferential tariffs systems and economically
questionable public "investment" programs tended to favor capital
intensive production in these 1labor abundant economies. As a
consequence, unemployment became a persistent problen. The
solution for many countries was to export their unemployment
problems by permitting, indeed even subsidizing and encouraging,
their citizens to migrate to jobs in the Gulf. This "solution"
received further impetus from the fact that the overvalued
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exchange rates produced chronic balance of payments deficits that
could be covered by worker remittances from the exported labor.
In other words, what appeared to be a solution to a problem was
nothing more than the manifestation of a much larger problem,
namely ill-advised economic policy regimes.

Potential trading opportunities were further eroded by specific
protectionist policies in the oil countries that, in effect, made
inefficient non-tradeables out of tradeable goods. Shafik cites
what may be the most extreme example of this in Saudi Arabia's
effort to attain food self-sufficiency through a protected and
highly subsidized agricultural sector. The incentive structure
thus encouraged Saudi Arabian landowners to import Egyptian labor
to grow wheat in Saudi Arabia rather than to import wheat from
Egypt which could be produced more efficiently by the same laborer
at home (the cost of producing wheat in Saudi Arabia is five times
the world market price). fThe inefficiency of this trade distorting
policy was corpounded throughout the previous decade by Egypt's own
policy to held down agricultural prices. Therefore, there was no
wheat for Egypt to export. Instead, Egyptian farmers were
encouraged to farm in Saudi Arabia and Iraqg.

How will this pattern be affected if the various labor surplus
economies are successful in their ongoing structural adjustment
programs? This question is difficult to answer because it depends
upon the net effect of several offsetting forces. Clearly,
adoption of prudent fiscal and monetary policies, a rational
exchange rate regime, and a more liberal trade policy regime, will
tend to remove the anti-export bias in the 1labor abundant
countries. That, in itself, should generate incentives for some
increase in intraregional trade. That, in turn, will tend to create
more job opportunities at home. It will not, however, necessarily
reverse the flow of labor to the Gulf because the cases such as
Saudi Arabia's agriculture are the exception to the rule that
migrant labor tends to be employed in the non-tradeable sectors.
Moreover, political factors are still an impediment to
intraregional trade. So, while more outward oriented policies are
necessary, they may not be sufficient to generate significant
increases in intraregional trade in the short-term. In the long-
term, the extent to which the region continues to be fragmented
will depend on the interplay of a complex mix of economic and
political forces.

commodity Composition of Near East Intraregional Trade:

It is clear from the proceeding survey that Near East intraregional
trade represents a small fraction of the region's total

1 1pbid., p. 16.
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Table 9A

Select Near East Countries’ Imports from
the Near East Region and the World

1986—1989

Ave. Regioned
Region Perceni of Growth

Region as Ave wwl
Proportion World Percent of Growth
d""!!': . ‘w T T Y

Commodity ($000) Region __ Rates
FOOD & LIVE ANIMALS Be1,420° TSN 0 o % . 21,484,830
00=~Livo animals 81,700 1% % 4% 1,350,470
01 - —Meat and praparstions 23970 1% 1% 1% 1,201,068 1% -34%
02~ - Deity products and egge 18,214 o% % 1% 2,088,002 % -40%
03~~Feh and preparations 12,747 o% 1% » 420,813 o% 384%
04~ ~Ceroals and preparations 118,30 » -0% % 7241774 5% 106%
05~ ~Frukt and vegetables 257,008 ™ % 10% 2680244 % -16%
00--8ugar and preps honey 10,142 o% 1™ 1% 1,672,009 1% 120%
07 = =Cofles tsa cocoa spices 2200 1% 4% 1% 1,042,760 1% -57T%
08~ ~Animal feeding seulf 8,751 o% ~13% 1% 7,02 1% -10%
00~ ~ldisc food preparations 17,204 o% % ”» 090,088 o% 124%
BEVERAGES & TOBACCO SR IR T ew
1= ™
12~ -=Tobaooo and mire 2%

%
%
CRUDE MATERWLS EXCLUDING FUELS fRr WeEenl, T s | W o . 3
21 = = Hides,skina urs undrsed % 4% (.Y %
22--0l seads,nuia, kemels % -30% o% %
23~ = Fubbar crude, sy nthetic % -21% % o%
24~ ~Wood umber and cork % -0% % 1%
25— -Pup and wente paper % 283% % %
20~ -Textlle fores % -10% Fad 1%
27 =~Crude fertir minrs nea » 15% (.7 1%
20~ —hMetaliferous ores, screp o% ™ % %
29--Crude animai,veg mat nes % % » %
%
MINERAL FUELS, EXT. 1,340,043 W% et B-41 S -
32~ -Cosl,coka brigusties V5] % 0% 1% %
33 - = Petrolsum and produce 12711808 BN -2% 2% 4%
34-~-Gos netural and manutcd nam» e ™ 2% %
%
ANIMAL, VEGETABLE OIL, FAT 11,078 0% L - A% 1,001,800 0 R L YA
41=~=Animad ole ond fste 7 % . % 187,40 %
42~ -Fiad vegetsbhs ol fat 11,324 o% -40% 1% 1312820 1%
43~ ~Procesd armnl vag ol eic 240 % -62% % 191,20 %
o
CHEMICALS W7 808 1% % - TR YTE 404 C10%
81-=Chern slemenia, 83,038 % 20% » 2,906,407 2%
82--Coal petroleun ¢tc chems 4] % . % 77,000 %
83~ -Dyes,tanning,colour prod 20,127 % 4% % 002,285 1%
84~ ~Medicinal sic products 40,811 1% 4% 1% 2,000,000 2%
88~ ~Perfune clsaning eic prd 22343 1% 20% % 1221,708 1%
56~ Fertiizen manuts cured 2072 % 40% 1™ 883,040 %
87 ~ ~Explosives pyrotech prod a3 o% -22% % 230,708 %
€8~ - Plestic maierisls stc 142,058 % 0% % 2,700,000 %
86~ ~Chemicals nes 14,001 % 4% 1% 1.083,008 1%
o
BASIC MANUFACTURES wATI2 AR *n %
01 =—Laather,dreseed fur,ec 1,032 % % %
62~ ~Rubber manulactures nes 2,730 o (3 "
63--Wood,cork manutactre nes 14,200 o % %
04~ -Peperpaperboard and mir 83,854 % 2% %
08— - Texttle yam,tabric eic 78,563 % 1% %
00— -Nonmeial minessl mis nes 136,002 4% % %
67 - —kron and sl 121 4% 2% %
8- —Non—forous metals 118,874 » % 1%
00~ = Mot manutactures nes 01,048 % % »
o%
MACHINES, TRAMBPORT EQUIPTMENT N258 o ¥ % PR
71 - =Machinery,non—slectric 75,838 % 12% % 12%
T2~ -Electrical machinary 63,730 % 10% 1% ™
73 -~ Troneport equipmant 3314 b3 -13% 1% 10%
o
MISC. MANUFACTURED GOODS 266,508 TR e e L | 38
81~ —FPlumbg, heatng, ightng equ 1379 % 10% % o
&2~=Funihre 23,533 1% 1% 2% 1%
83~ ~Travei goods, hendbage 2,181 % 12% 1% o%
84--Clothing 50,348 % 10% 2% 2%
85~ ~Footwesr 7058 o% 0% A3 ) %
806 - - Instmnis, watches, clocka 14,881 % 14% % 2%
00 - = hMisc manuictrd goods nes 148,410 4% ~-18% » »
o%
GOOD8 NOT CLASSIRED BY KIND 78,700 2% 1% Pk, N 4 ¥
91~ ~Mall not claos od by kind [4] % - o 1%
93~ -Bpecial ransactions 77,54 % - 4% o
$4 - -Zoo animals pets 1221 % -16% o o
06— -War firoanms ammunition 29 o 7% % %
8- ~Coin nongokd ,noncurrent 4] % b % %
[Totak: 3072120 - 100% 8% %

Sowrcs: Uniled Nations Trade Bystem, 2—-DigR, BICT, Rev. 1.

Reglon as a Proportion 1o Workd: Regional imports as a proportion of worid imports.
Growth Rate; Annual average growth rates of Intraregional Imporis and imporie from the worid, 1688 through 1068,

* Data not sufficient 10 calcuisle growth rates.
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international trade. The purpose of this section is to review the
composition of intraregional trade. Table 9A depicts the commodity
breakdown of 10 selected Near East countries' imports from the Near
East Region and the world. Select Near East country tables, 9B
through 9K, appear in the Annex. Although the commodity data taken
from UN sources are not identical to IMF data contained in the
previousntables, the general trends conveyed by the data are
similar.

Between 1986 and 1989, the dollar value of international imports
to the Near East increased at an annual average rate of 15 percent,
while intraregional imports increased 5 percent. Intraregional
trade formed a very small fraction of total international trade
(about 5 percent).'” Imports of food, live animals, chemicals and
basic manufactures were significant from both the region and
internationally. While the categories of food, animals and basic
manufactures experienced double digit annual growth rates,petroleum
experienced a 2 percent decrease in intraregional imports.
Although this decrease is small, it is significant because the
category makes up 35 percent of total intraregional imports. Other
significant commodities which experienced intraregional growth
include plastics and fruits. Nonmetal minerals, iron, steel and
miscellaneous manufactured goods, each making up approximately 4
percent of total intraregional imports, experienced decline.

During the late 1980s intraregional imports of firearms and
ammunition grew rapidly. This regional increase can be explained,
. in part, by the transfer of equipment to Iraq from its Arab allies
during the Iran-Iraqg war. Other commodities that experienced high
intraregional import growth included pulp and waste paper (253
percent) and coal, coke and briquettes (82 percent). However,
there were significant intraregional import declines of fixed
vegetable, oil and fat (-46 percent) and processed animal and
vegetable o0il (-52 percent). There was 1little change in
intraregional import 1levels of furniture, petroleum, tobacco,
miscellaneous food preparations, cereals and fish.

Yconsistent United Nation import data are only avallable for 10 Near East
countries: Algeria, Egypt, Israel, Jordan, Kuwait, Morocco, Oman, Syria, Saudi
Arabia, and Tunisia. However, intraregional imports are from 18 countries in the
Near East Region.

12Commodity specific data are sparse, but a four year sample (1986 through
1989) is available from United Nation sources. In some cases data are not
available for specific commodities. Averages and growth rates were calculated
from the exis:ing data.

Brhis figure differs from 7.3 percent given in Table 5. This disparity
is largely due to countries which are excluded in this sample, including high
intraregional trade countries like Bahrain and the United Arab Emirates.
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Each Near East country, excluding Syria and Egypt, experienced an
annual average increase in intraregional imports. Intraregional
import growth occurred in foodstuffs, industrial products and
capital goods throughout the region (see Tables 9B through 9K,

Annex) .

Similarities in import patterns are clear amongst the followin

groups of Near East countries: oil-exporting,'* ~labor-exporting

and food-producing countries.'® Intraregional imports by the
majority of oil-exporting countries consisted of food and live
animals and basic manufactured goods. Algeria's importation of
cereals, coal, plastic material and chemicals, and Saudi Arabia's
importation of footwear and instruments, neared or surpassed
triple digit growth rates. The greatest decline (49 percent or
greater) in intraregional imports was experienced in perfume,
paper, tea and crude fertilizer.

Intraregional imports by labor-exporting countries consisted mainly
of petroleum products. Although total intraregional imports
declined (Egypt) or remained constant (Jordan), triple digit growth
rates were reported for intraregional imports of chemicals, medical
products, meats and gas. Sizable declines in imports (50 percent
or more) were experienced in cereals, fixed vegetable oils and
fats, textile yarns 2nd fabrics, transport equipment, and rubber.

Intraregional importc of food-producing countries consisted mostly
of petroleum products and chemicals. The highest rates of
intraregional import growth (triple digits) were experienced by
hides, crude fertilizers, chemicals, nonmetal minerals, electric
machinery, transport equipment, instruments, firearms, footwear,
plumping, heating and lighting equipment, medical products, rubber,
pulp and fish commodities.

Israel, the region's only non-oil-exporting, technologically
developed country, had only one significant regional trading
partner: Egypt. Though Israel's access to regional markets is
limited, intraregional imports showed an average annual increase of
17 percent. The most rapid increase was experienced in nonmetal
mineral manufactured imports (545 percent). Miscellaneous
manufactured goods, coffee and tea imports also increased.
Clothing imports showed the most rapid decrease (100 percent),
while leather, instruments and furniture imports also declined.
Israel's intraregicnal imports were predominately crude materials,
foodstuffs, textiles and petroleum.

Y011 exporting countries are Algeria, Kuwait, Oman and Saudi Arabia.
*Labor exporting countries include Egypt and Jordan.

1‘E‘ood producing countries include Morocco, Syria, and Tunisia.
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A change in international import patterns is not necessarily
reflected in intraregional import flows. For example, the greatest
import growth from the world included beverages, fish and animals.
However, import levels of these commodities intraregionally
remained unchanged. The greatest 1levels of decline in
international imports were experienced in petroleum products,
explosives, nonmetal minerals and pluming equipment, while
intraregional imports of these commodities remained unchanged or
experienced some growth.

Most of the region experienced a decrease or zero growth in
intraregional imports in the categories of animal, vegetable aud
animal oil/fat, miscellaneous manufactured goods and goods not
classified by kind.

According to the World Bank's Trends in Developi Economies, the
economies of the Middle East and North Africa region are expected
to exggrience growth of 4 percent tc 5 percent throughout the
1990s. The opportunity for this growtb to increase intraregional
trade does exist, however it will depend on the region's ability to
produce competitive products.

The opportunities for increased regional trade include Lebanon's
reconstruction, movement toward regional peace with Israel, and
West Bank/Gaza development programs. Demand for the following
commodities will continue to grow over the short-term: Moroccan
demand for heavy machinery, telecommunication and food-processing
equipment; demand from the Gulf Countries, Algeria and Lebanon for
construction, engineering, security and safety equipment,
telecommunication networks, and pharmaceuticals; and Egyptian
demand for water resource and pollution control equipment and
computers. Given the increasingly open import markets and the
international competition for these opportunities, suppliers
offering quality goods at glokally competitive prices will be the
main beneficiaries of these short-term oppertunities.

In the long-term, sustainable growth of intraregional trade is more
complex. Perhaps the most obvious potential lies with Israel. As
past trade relations between Israel and Egypt have shown, Arab
countries potentially represent a large market for Israeli goods
and to a lesser extent, a limited market for select Arab exports.

Like the oil-exporting countries of the region, Israel imports high
quality goods not readily produced in the region. Israel also
produces domestically many goods exported by other countries within
the region. For example, both Egypt and Israel produce and export
fruits, vegetables, nuts and flowers. Becanse commodities can be

1-"'.'l‘he Interrational Bank for Reconstruction and Development, JTrends In
Developing Economies 1993.

/1
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produced locally, it is unlikely that there would be great demand
for such imports even if the regional markets were to be opened.
Apart from oil, a few manufactured goods, natural gas and refined
petroleum markets, Israel will probably not be a significant market
for Arab goods.

However, significant potential for increased intrareqional trade
does exist for Israeli goods in Arab markets. Most of 1srael's
exports are geared toward the development ard manufacturing of high
technology goods targeted at industrial countries. Therefore, the
potential markets for Israeli exports in industiy and manufactured
goods are with the technologically advanced countries, such as the
oil-ex¥porting countries. Although high-tech Israeli exports hold
limited industrial appeal for 1less technologically advanced
industries, regional demand for machinery and technical goods could
provide a market for Israeli exports of base metals, non-electrical
machinery and telecommunications equipment.

Joint ventures with Israel, using Israeli technology and capital
with regional 1labor, offer increased intraregional trade
opportunities which would bcnefit 1labor-producing countries.
However, due to official political constraints by the Arab
governments, such joint ventures and the exploitation of regional
markets remain under-utilized.

While the potential for increased Arab exports to Israeli markets
is limited in the short-term, there are growing possibilities for
long-term complementary trade. The similarities between regicnal
production of manufactured goods and foodstuffs, low levels of
compatible technology, especially in the labor-exporting and food-
producing countries, and general lack of export competitiveness of
Arab goods hinder the potential to increase intraregional trade in
short-term. Conversely, long-term complementarities between Arab
countries and Israel are apparent in agriculture, tourism,
petroleum, natural gas, technical services, chemicals, equipment
and select manufactured goods such as textiles. However, until
current political animosity toward trade with Israel ceases, the
primary benefit of regional trade will remain Egypt's sale of oil
to Israel.

Trade between oil-producing countries is largely limited to re-
exports of manufactured goods and petroleum products. Because of
the similarities in production, oil exporters have few
complementary markets. As with Israel, oil-exporting countries
offer limited potential as export markets for the region's labor

18According to a Policy Planning International paper dated ARugust, 1988,
entitled, "An Analysis of the Potential for Collaborative Commercial and
Industrial Ventures in the Near East Region," political and non-political
constraints continue to inhibit the full development of bilateral trade with
Israel.
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Trade between oil-producing countries is largely limited to re-
exports of manufactured goods and petroleum products. Because of
the similarities in production, o0il exporters have few
complementary markets. As with Israel, oil-exporting countries
offer limited potential as export markets for the region's labor
and agricultural exporters. Oil-producing countries import gnods
and services from competitive world exporters, rather than
depending on inefficient, regionally produced commodities.
However, labor and agricultural-exporting countries offer small
- .urkets for oil-producing countries' exports beyond o0il,
petrochemicals, and natural gas. Oman (which produces motor
vehicles, trucks and foodstuffs), Saudi Arabia (which produces
engines and aircraft), Qatar (which produces engines, plastic
materials and parts) and the United Arab Emirates (which produces
civil engineering equipment and cement) are potential regional
suppliers for agricultural and labor-exporting countries. Re-
exports of petroleum and free-trade-zone manufactured goods also
offer an avenue for increased regional trade.

Cconclusion:

Intraregional trade makes up a small fraction of the total trade
within the Middle East. Though regional markets exist, they do not
function as important import markets for labor and agricultural-
exporting countries. Due to political and policy constraints, the
scope of intraregional trade is unlikely to increase in the short-
term. Even if intraregional trade were to be liberalized faster
than international trade, regional importers would continue to seek
goods and services from the most competitive exporters. It is the
limited ability of regional markets to offer quality products at
globaliy competitive prices that will continue to hinder regional
trade relations and limit new growth opportunities.

Unless a dynamic private sector is developed, the prospects for
long-term intraregional growth are limited. Policy reforms, such
as a significant reduction of trade barriers, a shift out of non-
competitive state enterprises toward private sector development,
the utilization of fiscal and monetary policies and exchange rate
adjustments to insure financial stability, and the development and
full utilization of regional trade agreements are needed if the
region is to increase its level of intraregional trade.

74



ANNEX TABLES

Table 9B
Algeria’s Imports from the Near East Region
and the World
1986—-1989

M, Ragional Region e Ave. World

Rogion Pewentdd Growth Proportion World Pesosnt of GQrowth

Commody {$000} Region Raute of World {$000) World Rale

FOOD & LIVE ANIMALS I BA08 T WS 20 : B g :

00-~Live animais 8,770 % 10%
01-~Most and prepsratiors

02« ~Dalry products and egge 114 o% .
03— —Flsh and preparztions

04~ ~Caroais and preparations 3,005 2% 106%
05-~Fruit and vagetables 8,067 5% 34%
00--8uge: ~ . r2ps honey 8577 I% 1%

07-~Cctie 2 taa coc0s spices
08— ~Anin d feeding stult
00— —MEsc Jood preperstions

BEVERAGES & TOBACCO
12~ ~Tabecoo and mire

CRUDE MATERIALS EXCLUDING FUELS
21~ —Hides,sidns,turs undresd
23--Aubber crude,synthetic
24~ ~Woxi lumber and oork
25— ~Puip end wante paper
20— ~Textlio fibres
27~ ~Cruda fartizr, minrle nes
26— —Metallligrous ores, scrap
20-~Cruds snimal,veq mst nes

56~ ~Plastic metericis oto
50~ ~Chemioals neo

T04
MINERAL FUELS, EXT. 08 0%
32~ —Coal,00ke briqueties o%
33~ ~Petrolsum and products 620 o% -0% o%
ANIMAL, VEGETABLE OIL, FA°. SRR [ - St oy, X g
41—-Animal olls ar J fats % o% 3%
42~ ~Fbeed veg '~ ile oll fat 1,708 1% b o% % 2%
43— —Prooss a1v .1 veg oll, ¢ o% 0% 20%
CHEMICALS 82, %% 2%
51~ ~Chem slements,compounds 8,254 2% %
52~ -Codl,petroleum oo chems 0% 0%
53~ -Dyes,tanning,colour prod 12 54% o% 1%
64~ ~Medichal eio products 3.1@R % o% 4%
55— —Perfuma,cieaning sk prd 708 -00% 1% 0%
56— —Fertlilrers manuactured 11,085 -41% 12% 1%
57~ -Explosives.pyraotech prod 12 . o% o%
5% %
1% 1%

BASIC MANUFACTURES 1%
61—~Leather,dressed fur,eic o% 26,100 o%
62--Aubber manulactures nes % 205003 %
€3~ ~Wood,cork manusctrs nes o% 3a,600 o%
04 -—Peper,poparboard and mir o% 329,700 2%
65~=Textlh yun,fabric eto o% 351443 %
08~ -Nonmatal mineral mifs nes ™ 432001 N
67~~iron and ctee! 0% 1,005,138 %
68~ ~Non-femous metaks % 270,750 %
00~ —Metal manudaciures nes 1% 525,883 %

MACHINES, TRANSPORT EQUIPTMENT s

71-~~Machinery,non—alectrio
72~ -Electrbal mechinery
73— =Trarspert squipment

MISC. MANUFACTURED GOODS ;
81~ —Plumbg heatng,ightng equ
82-~Fumiture

13

i

7933

820210

23 2 339 a»9d swpdsawssd wimusys g

59923230
32323338 @

W sag
CIEEE

Source: United Nations Trade System, 2—uigit, SITC, Rev. 1.

Percent of Region: Components are $ as % of all of Algeria’s imports from the region.

Region as a Proportion to World: Algeria‘s imports from the region as s proportion of Algeria’s imports from the worid.
Percent of World: Componeats are $ as % of all of Algeria’s imports from the world.

Growth Rate: Anrual average growth rate of Algeria’s imports from the world over a base period of 1986 through 1989,
*Data not sufficient to calculate growth rates.



Table 9C
Egypt’s Imports from the Near East Region and the World
1986—-1989

Ave. Regional Region as
Region Perosniol Growth Pvoportion

__Commodity Hoty of World

FOOD & UVE ANIMALS ARLTO o PR e i O

00~ ~Live animels 467 % 0%

01—~~—Maat and propa: stiocns 2. 0% o%

02--Dalry products and eggs 1,759 1% 0%

03--Flsh and preparations 1018 0% 1%

04---Cersak and preparations 0,405 % o%

05—~Frult and vegetables 1970 1% 1%

08~~B8ugas and preps honsy 2 0% 0%

07--Colies tsa 0OC0OS Spioes (L.~ % o%

08— —Animal fesding siuff 2243 1% 1%

00— —Miso lood preperations 108 o% o%

BEVERAGES & TOBACCO - R0 % 3. 3

12~ -Tobecco and mirs 206 o% 0%

CAUDE MATERIALS EXCLUDING FUELS 2%

21-—Hides skine.furs undresd 25 0% 1%

22— -0l seads nuls kame'a 140 0% 0%
23--Rubber crude synthatic

24~ ~Wood lumber and cork €02 0% 0%

25~ -Pulp and waste paper 301 0% o%

20 ~Taxtile fibres 138 0% 0%

27--Cruds ferty, min nes 13,047 &% 7%

20~ —Metalllferous ores scrap o1 0% o%

29-~Crude animalveg mat nos 2500 1% ™

4%

FAFLTY FFYT SEFPPFETEEY |

MINERAL FUELS, EXT. e ST ek 1
32~ ~Coal,c0ks briqueties 15 o% 0%
33— —Patroleum and products 50,004 20% 20%
34 —Gas natursl and manufotd 1,006 1% 4%
ANBMAL, VEGETABLE OIL, FAT OB R
41~=Animal olls and fais
42— —~Fixed vegetable oll fat 670 o% ~50% %
43—-Proossd anmi veg oll.elo 8 % . o%
CHEMICALS SR kL) 3 %
51—=Chem siements compounds 10317 31 »
82--Coal gstroleum sto cheme
62~=Dyse, tanning,ocolour prod E ) 0% 3% 0%
54—~ —Medicinal etc products 120 o% 114% o%
85— —Pertume cleani ; efc prd 209 (1,3 hd 1%
58— —Feortlizers manusctured 488 0% . 1%
67 ~--Explosives pyrotach prod
58~ —Plastio materials sto 18,474 o% 21% »
50— ~Chemicals nes 00 o% 76% 0% 300,003
BASIC MANUFACTURES 107 A5 3
61—~Leather,dressed fur.eic [+] 0% 0% 4,419
62— -~Rubber manuiaciures nes 50 o% 48% 0% 242271
63— -Wood,cork manuactrs nes 107 0% -40% 0% 171,018
64— ~Paper,paperboard and mir 620 0% -2% 0% 407,021
65— ~Textie yam fabrio sto 412 o% ~50% 0% 00227
60~ ~Nonmatal mineral mfs nes 10017 o -2m% 4% 555,187
67~ ~Iron and sweel 1% 5% 0% 1,184,716
60— ~Non-farous metals 1% 30% 1%
00— —Meftal manuactires nes 1% -47% 1%

i

MACHINES, TRANSPORT EQUIFTMENT
71——Machinery non—electric
72~ ~Electrical machinesry
73— =Transpor: equipment

MIBC. MANUFACTURED GOODS
81--Plumbg, heatng.ightng equ

1,127,170

R4s

83
79933933 323 daugavasad vegzasyasg

62-~-Fumiture 17 (78
63-=Travel goods handbegs 1 0%
84~ ~Clothing [ 3 0%
65--Footwear 0 0%
$0-~Instrmnis.watches ciocks 6,000 4%
00—-Miso manuictrd goods nes 6,007 3%

33 4333979% 2437

Q00DS NOT CLASSIFIED B8Y KIND
96—-War flrearms ammunition

lm; R e O 2m m -‘7! [ ‘mm .... g

2

Source: Unitod Nations Trade System, 2—-Digit, SITC, Rev. 1.

Percent of Region: Components are $ as % of all of Egypt's imports from the region.

Region as a Proportion to World: Egypt's imports from the region as a proportion of Egypt’s imports from the world.
Percent of World: Componeats are $ a3 % of all of Egypt’s imports from the world,

Growth Rate: Annusl average growth rate of Egypt's imports from the world over a base period of 1986 through 1989.
* Data not sufficient to calculate growth rates.
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Table 9D
Israel’s Imports from the Near East Region and the World
1986—-1989

Region ee

Ave, Reglonad
Region Paroantal Growth Proporion

Commodily ($000) Region __Rste of World
FOODAUVEANMMALE o oo 000 o YR O e

00— ~Live animals

01--~Meat and preparatons

02--Daly products and eggs

03~~Fish and preparatons L] 0% .

04~ ~Carsas and preraratons

05— ~Fruit and vegetsbles 048 10% ~-2%

06—-\'ugar and preps honey

07-~Colees tas 00COA ,'l0se 41 1% 54%

06— ~Animal feading stuft
00— —Miso food preparaticrs

BEVERAGES A TOBACCO
11~—Beverages
12~ ~Tobaocoo and mirs

CRUDE MATERIALS EXCLUC NG FUELS
21~ ~Hides,skins.furs undrssd
22-—0ll seeds, nuis. kamele
23—~ —Rubber o ads,synthetic
24~-Wood lumber and cotk
25—-—Pubp and wasie paper
20--Taxtle [bres
27~ ~Crude fertt,minrie nes
20~ —Metsil{arous ores,scrap
20--Cruds animalveg mat nes

MIERAL FUELS. £XT.
32-- ~Codl,coka.briquotics
33~—Petrcleum and producis
34~ ~Gas natural and manulokd

ANIMAL, VEGETABLE CiL, FAT
41—-Animal ol and fate
42~ ~Fied vegaetabls ollfat
43-—Procesd anml veg oll.stc

CHEMICALS

81-=Chem clamants,compounds

52— —Codl petroleum o chemes
83— ~Dyes, tanning,colour prod
84— —Medicinal et products
58— —Perfune,cleaning sto prd
50~ ~Favtiizors manulactured
57~~Explosives.pyrotech prod
58— —Plastic matorisis eto

850~ ~Chomicals nes

BASIC MANUFACTURES
01~ -Laathor,dressed fur,efc
62~ ~Rubber manuaciuree nes
63--Wood,cork marufactrs nes
64~ ~Paper.paparboard and mir
05~ -Textils yam fabric oo
06~ —Nonmaetal mireral mis nes
67-~Iron and sieel
68— ~Non-latouw: metsis
00—~ —Motal manijactures nes

MACHINES, TRANSPORT EQUIPTMENT
71~ —Machinery,non-electric
72--Electrical machinery
73 ~Transport equipmont

MISC. MANUFACTURED GOOOS
81--Plurbg, heatng,ightng squ
82-=Fumiture
83~~""ravel pocds handbegs
64-~Clothing
85~ =Foorwear
06—~ instmnie, watchse, clocka
80~ ~Misc manulctrd goode nes

GOODS NOT CLASSIFIED BY IGND
©1-=~Mal not claseed by kind

65,307 o%
187,024 i
126,070 1%
124,511 1%
161,880 1%

#33333333% 233 g2RPISR3eN

2

323 3

#

1,068,381
1,637,478

3933 393339933 3939999993 389% =38

23333334 3 33 ¥

o% »
%

#RIFAFRAAA 2333 333

3 sxsBunsasd

-2%

2 SO0 o YT

E
3 23333 9333399

%

8 83233 sussssy 3

Region as a Proportion to World: Isracl's imports from the region as a proportion of Israel’s imports from the world.
Growth Rate: Annualaverage growth rate of Israel's imports from the workd ovor a base period of 1986 through 1989,

* Data not sufficient to cakculate growth rates.



Table 9E
Jordan’s Imports from Near East Countries and the World
1986-—-1989

Fi
|

#38 FFaFA2IAN

FOOD & LIVE ANIMALS v TG
00—~Live animale
01=~—hklsat and preperaions
02— -Dukry products and e( g8
09—-Fuh and preparations
04~ ~Cornais and preparations
05— ~Frult and vegoiabies
08—-=8ugyr and preps honey
07 ==Cotite 1904 COCOR 8piCee
03— —Animu taeding sa s
09— —hliac 120d prepersions

BEVERAGES & TOBACCO
"=
12-=Tobacoo and mire

'CRUDE MATERIALS EXCLUDING FUELS

3393333933 338 33332733333 ;

#373373333

ANIMAL, VEGETABLE OIL, FAT
41--Animal clis and tats
42~ —Fhasd vegetabie ollfat 4,008
43— —Proceed anmi veg oil.eic 15

-
37 o% .
%

37 3 §:%

2

s89ay 33 2393 §af a¥¥Su3ai3d wax wasalidnsss

61~ =Chem elements.compounds 18,302
082 ==Cosl,pe¥ oleum sic chems

83— =Dyes, tanning.colour prod 506
B4—=Me dcinal eic procucts 1.3%
53— ~Periume.cleaning sic prd [ ]
80— —Fertitzers menutectured 6,538
67~ -Expiosives, pyrotech prod 3
80—~ ~Plasic matrizie sic 26,058
£0——Chemicels nes 3708

-

1
2
*

-11%

E
3
8

$#3993 7337933 4|

ARR
' RPHEPREFTY

33339533 %537

ok~ - o emesws __qem Ok % ees- - ok

Source: United Nations Trade System, 2—-Diglt, SITC, Rev. 1.

Percent of Reglon: Companents are $ as % of all of Jordan's imports from the reglon.

Reglon as a Proportion to Workd: Jordan’s knports from the region as s proporticn of Jordan's imports from the world.,
Percent of Workd: Companents arc $ as % of all of Jordan's imports from the worid.

Growth Rate: Annual average growth rate of Jordan's knports from the workd over a base period of 1986 through 1969,
® Duata pot sufficient to cakulate growth rates.



Table 9F

Kuwait’s Imports from the Near East Region and the World

1989**

1969** Reglonal Region as 1000** Worid
Region Percentof Growth Proportion Wosid Percent of Growth
Commodity ($000) _ Region  Rae _of ($000) Wortd

FOOD & LIVE ANIMALS LT ABBAT o 28% R s 2% L RIBGAS i VB e
00-—Livo animais 4,008 % . 2% 277,784 2% .
01~—Meat and preparstions 52 % . 0% 216,840 % .
02-~Dairy products and eggs 1.903 1% . 1% 261,382 2% .
03-~Fish and preparatiors 876 0% . 13% 56,001 0% .
04-—Carsals and preparetions 6,493 4% . 2% 350,306 % .
05~ ~Fruit and vegetables 20,110 17% . 5% 002,244 5% .
06~ —8ugar and preps honey 215 o% . o% 61,731 1% .
07-~Coftee tea cocoa aspices 1,152 1% . 1% 160,003 1% .
08—~Animal feeding stulf 2,205 1% . 4% 60,607 0% .
00~ —Misc food preparations 130 % . 0% 108,056 1% .

BEVERAGES & TOBACCO 1% 70,960 T A1
11--~Bevamges 1% 20,104 o%
12--Tobacco and mérs 0% 141,036 1% .

CRUDE MATERIALS EXCLUDING FUELS % R AR L
22~-0l seeds,nuts kemeis 0% 15,708 0%
24--Wood lumber and cork o% 57340 0%
26~ ~Pulp and waste paper 0% 14,824 0%
20~ ~Taxtlie fbres 0% 12,054 0%

27 ~~Crude fertlzr,minris nea 1% 48,827 0%
20--Crude animal,veg mat nes 0% 20,006 o%

MINERAL FUELS, EXT. R - B 16
32--~Coal,colm briquettes 1560 o%
33--Petroleum and products 75,712

ANIMAL, VEGETABLE OIL, FAT . 3 18- - RAH
42-—Fixed vegetable oil fat 2% 67,062
5t——Chem eiements.compo:unds % 200,012 .
53--Dyee tanning.colowr prod . 2% 50,076 *
54~ ~Maedicinal etc products . o% 21256 .
55— —Perfume,cleaning atc prd . 2% 26,778 .
50——Fertiizers manufactured . 0% 2,380 .
58— —Plastic materials etc . o% 120,763 .
650-—Chemicals nes . 1% 121,510 .

61-—~Lsatherdressed fur.etc 0% 0%
62-—Rubber manufactures nes . 0% 1% .
63--Wood,cork marufactrs nes . 0% 1% .
64— —Paper paperboard and mir hd 2% 2% .
65——Textile yam.fabric etc . 0% 5% .
06——Nonmetal mineral mfs nes . % 4% .
67-~Iron and steel . % 651,738 5% .
63~ —Non-fermous metas . 5% 213,710 2% .
00— —Metal manufactures nes . 2% 240,452 2% *
MACHINES, TRANSPORT EQUAPTMENT % . S ..
71~ ~Machinary non—electric 0% 0% .
T2-~~Blectiical machinery 0% % .
73--Tranaport equipmaent 0% 1.831,900 16% *
MISC. MANUFACTURED GOODS F . 0% % 2.200,181 gl 2
81~~Plumbg,heatng,ightng equ 1,083 1% . 1% 124,084 1% .
62-~Fumiture 17 0% . 0% 138.608 1% .
83-~-Trave! goods handbags 3 0% . 0% 48209 0% .
64--Clothing 250 0% . 0% 811,827 ™ .
83——Footwear 15 0% . 0% 144,706 1% .
8~ = Instrmnts waiches,clocks [-<] o% . 0% 319212 % .
80~ —Misc manulttrd goods nes 14514 % . 2% 700,406 % .
GO0DS NOT CLASSIFIED BY KIND Bt 0. i : 0% o R Lk
63 - -S5pecial transactions 0 0% o% 0% .

Source: United Nations Trade System, 2—Digit, SITC, Rev. 1.
**Data not sufficient to cakculate a four year average, sample year of 1989 was used.
Percent of Region: Components are § as % of all of Kuwait’s imports from the region.

Region as a Proportion to World: Kuwait's imports from the region as a proportion of Kuwait’s imports from the world.

Percent of World: Components are $ as % of all of Kuwait’s imports from the world.

Growth Rate: Annual average growth rate of Kuwait’s imports from the world over a base period of 1986 through 1989,

¢ Data not sufficient to cakculate growth rates.

L



Table 9G
Morocco’s Imports from the Near East Region and the World
1986-—-1989

Ave. Regional Reglon as

Region Perosntal Growih Proporiion

Commodily {3000y __ Roglon _ Rats o World

FOOD & UVE ANIMALS . 4,003 1% 6&0% 1%

00~ ~Live animale o%

01--Masl and prepanatons o%

02--Daky products and eggs 4 o% * o%

03~ ~Flsh and preparatons ] o% . o%

04— —Cavesis and preparations 2457 % ar% 1%

06— —Frult and vegetables 1,500 o 45% %

03— ~Bugar and prepe honsy 9 % * %

07-~Cofies &a cocoa spioss -4 o% -20% (1

08— ~Animal feeding et %

00— —Minc food preparaticrs 00 0% 2% £ 3
BEVERAGES & TOBACCO B K . I . e . e

1= 388 o% . %

12+ ~Tobeocoo and mirs o%
CRUDE MATERIALS EXCLUDING FUELS . 16862 . 5 E  JREGE 1) DR S |

21« ~Hidos,sidne,furs undresd 1,628 o% 133% 13%

22~ ~Oll sseds, Nty kameis 0 o% . o%

23~ -Rubber crude,synihetio o%

24— ~Wood kumber and cork o%

25——Pulp and westa paper o%

26~ ~Textle fbrea 1.1 o% ~57% o%

27 - -Crude fortizr,minrie nes 12,604 2% 160% 3%

26— —Matdilferous ores,scrap 134 o% . 1%

20— —Crude snimalveg mat nat 74 o% 7% o%
MINERAL FUELS, EXT. L oRSEY T a0tk U UYA% ‘o0%

32~ ~Codl,00ks,briquetios o%

33— —Petraoum and products 501,314 00% 14% 41%

34— —Gas natural and manudcid 1,218 o% . 2%

ANIMAL, YEGETABLE OX, FAT ool sl i i i i

41~ ~Animal olls and fa®
42 - —Fixed vegetable olliat
43— —Proossd anmi veg oll sic

CHEMICALS ; :
21— ~—Chem slemants,compounda 0,004
£§2~ ~Cou,petroleum sic chems

83— —Dyes,tanning, colour prod [ ]
84— —Madblrel otc products 128
88— —Pertume,cleaning efc prd 8
50~ ~Fortiizars marnufactured 630
57~ ~Explosives.pyrotech prod

58~ ~Plastio materisis atc 0,544
50~ ~Chomiocals nos 2
61— —Leather,dressed fur,eic 300
62— ~Rubbor manudectures nes 28
63~ =Wood,cork manulacts nes 48
84~ —-Papar.papecboard and mir 437
65— ~Teaxts yamfabric etc 6,027
00~ ~Nonmetal mineral mis nes 1,000
67 ~lron and steel 531
68— ~Non-farous metals 000
80— —Mata manuactures nos [.< ]

IMACHINES, TRANSPORT EQUIPTMENT
7 i——Machinery,non-—electrio
74~ =Elactricsl machinery
73—~ ransport equipment

2337 3733739973 3394339337 3333

5| 32 73399337 339% IIIAHIAN 2% II2F XA

MISC. MANUFACTURLD GOODS [ .
81--Plumbg, heatng,ightng equ 300
62— ~Fumiture 2
63 ~Travel goods, handbage 12
84~ -Clothing o0
85— ~Footwoar 14
00+ ~ lnstrmnts,waiches, clocks 167
80— —Miso manudcird goods nes 3,420
GOODS NOT CLASSIFIED BY KIND BRI | FE
95~ ~War flrearms, ammunition 0
[Tote: - il o B50,000 3 L¥a] ... 2

Source: United Nations Trade System, 2—Digit, SITC, Rev. 1.

Percent of Region: Components are $ as % of all of Morocco's imports from the region.

Region as a Proportion to World: Morocco's imports from the region as a proportion of Moroceo's imports from the world.
Percent of Workd: Components are $ as % of all of Morocco's imports from the world.

Growth Rate: Annuslaverage growth rate of Morocoo's imports from the world over a base period of 1986 through 1989.

* Data not sufficient 10 calculate growth rates.



Table 9H

Omar’s Imports from the Near East Region and the World

1986—1989

Ave. Regional Region ss Ave. World
Region Pasroontof Growth Proporion World Growth
[ Commodty Ra of World (3007
FOOO & LIVE ANIMALS 20181398 s 0% : 8% . 718,300 =1T% 4%
00~ ~Live animals 1.060 o% % o% 25,024 1% 20%
01— ~Maeat and preparations 3770 n 25% 12% 110837 n 1%
02— - Delry products and sgge 7,105 1% 10% 0% 110,433 E ™
03— —Fish and preparations 1,208 o% -o% 20% 4,703 0% ~11%
04— ~Coreals and praparations 8337 % % % 140,006 4% o
05— ~Fruk and vegetablhs 78,076 10% % 4% 181,021 4% %
08- —8ugar and props honey 4,458 1% 0% 14% 31,062 1% 0%
07— —Cofles t8a 00008 spices 5,710 1% 21% 1% 50,830 1% 5%
08~ ~Animal fesding sttt 064 o% -2T% ™ 10,000 o% -17%
00—~ Miso food properations 10,014 % -5% 20% 35,133 1% -0%
BEVERAGES & TOBACCO S 12 [ Py . T A L S
11— ~Beverages 12244 3% -2% 2%
12— ~Tobeoco and mirs 374 o% 1% 1%
CRUDE MATERIALS EXCLUDING FUELS .- . /8,158 B 2 38 % e 1 X
22— - Ol soode nu's kornele 7% o% - 48% 4%
23— —Rubber orude synthetic 15 o% -45% 4%
24~ =Wood lumber and cork 2014 1% 3% "
26— -Taxtle fibres 0 o% -10% o%
27—--Crude ferttzr minvic nes 5,041 1% % 20%
28—~ —Mataliferous ores scarap " % . %
20— —Crude animal,veg mat nes o o% -10% 4%
MINERAL FUELS, EXT. ST D688 B PR | - P
32~ -Coal,0oke xiqueties [ o% . ™
33— = Petroieun and products 379007 0% -10% 30%
34— - Gas natural and manufotd 719 % . 456%
ANIMAL, VEGETABLE OL, FAT gl 568 0% 8% R
42~ ~Fixed vegetable oll fat 387 % 4% %
43~ - Prooesd anmi veg olletc 168 0% . 17%
CHEMICALS B i oW
§1 - ~Chem slemer i compoundo 2025 1%
63— - Dyes,tanning.oolour prod 1,755 o%
54~ —Meodicinel eio products 1,006 o%
85— «Perfume,cloaning eto prd 8,000 %
58~ —Fortillzars manulactured 1,002 0%
57 - - Expiosives pyrotech prod 27 0%
58— —Plastic maerials et 8237 1%
59— —Chemicals nes 4778 1%
BASIC MANUFACTUREB
61~ —Loather dressed fur,eto
@2~ ~Rubber manuiectures nes
03— —Wood,cork manufactrs nes
64~ ~ Papor,paperboard snd mir

65~ —Taxtil yam fabric ew
68~ —Nonmetal minsral mts nes
07~ ~lronand stsel

83~ ~Non-ferrous metals

00— —Metal manutactures nas

MACHINES, TRANSPORT EQUIPTMENT B, )
71- = Machinary,non—electric 8%
72~ ~Electrical machinery %
73— =Tramsport equipment I%
MIBC. MANUFACTURED GOODS B { e : ~2% 1%
81~ =Plumbg,heatng.ightng equ 4,110 1% 25% 13%
82— ~Furriture 7.718 % 4% 10%
83~ ~Travel goods hendbags 1,772 o% I% 2%
84--Clothing 14,100 % % %
85— —Footwear 3,003 1% 10% 7% o%
68~ —~Instrmnts waiches olodke 3,408 1% 5% £ I%
00~ ~Miso manulcrd goods nes 25,000 5% -13% 10% 140,408 n -0%
GOO0DS NOT CLASSIFIED BY IGND B 8 ; % 4% :
63~ -~ Special ransactions 001 o% -0% % 100,564 4% 4%
04— ~2Z00 animals pets 1,182 o% 320% 40% 24% o% 00%,
h‘ohl: T U 4BBASF . 100% . &% 1% . 4264177 . 100% "‘3__‘_]

Source: United Nations Trade System, 2— Digit, SITC, Rev. 1.

Percent of Region: Components ure $ as % of all of Oman's imports from the region.

Region as a Proportion to World: Oman’s imports from the region as s proportion of Oman's imports from the world.
Percent of World: Components are $ a3 % of all of Oman's imports from the world.

Growth Rate: Annual average growth rato of Oman’s imports from the world over a base period of 1986 through 1989.
* Data not sufficient to cakulste growth rates.



Table 9l
Saudi Arabia’s Imports from the Near East Region
and the World
1986 —1989

Ave. Regloral Region as Ava.
Region Pewentol Growth Proportion World  Pesoent of
Commodty {$000) Rogion  Rate o Word World
FOOD & LIVE ANIMALS : 213900 ;o 6% ZP% L 4% o BO17,200 Bl 35
00~ ~Live animals 38,0654 5% 2% 5% 820508 %
01—~ —Meat and preparations 7.304 1% 10% 1% 635,788 %
02-~Dalry products and eggs 2T 0% 13% o% 750266 2%
03-- ~Fish and preparations 0,670 1% o% o% 110272 o%
04— —Cereals and preparations 32,674 4% 0% % 1,437,550 4%
05—~Frult and vegatablos 105,722 12% % 1% 042088 a3
08——Sugar and praps honey 4,048 1w 10% n 155,108 o%
07——Colten tea 00008 spioos 1,590 1% 0% % 437452 1%
00~ —Animal feed!ng siuft o% 00,060 o%
00— —Miso food preparations 3014 o% 2% 1% 258375 1%
BEVERAGES & TOBACCO B L4, 3 % P, S5 1%
11--Beverages AL % 50% o%
12--Tobaooo and méie 11,020 1% 5% 1%
CRUDE MATERIALS EXCLUDING RUELS .. 7 &St ) W e ¥
22~ -0l sosds,nuts, lomels * o% o%
23— —Rubber orude,synthetio o%
24— -Wood lumbar and oork 113 o% o%
26— -Textila flbres 655 o% o%
27— —Cruda fedtizr,minre nee 2,600 o% o%
26— —Matalliisrous ores,sorsp 1,028 o% 0%
20— —Crude animal,veg mai nee 2,050 o% % %
MINERAL FUELS, EXT. B248 T 1% [, B L
32— —Coal.coke briqueties o% 0%
33— —Petrolaum and products 8,240 1% 24% o% 0%
ANIMAL, VEGETABLE OIL, FAT RN Y - SRR S [ X5 0% ERY - W
41-=Animal clis and fats o% 0%
42~ -Flxed vogatsbie oll,fet 505 % 190% 30% 0%
43— —Proossd anmi veg oll, ek % 0%
CHEMICALS Y7 ek e 4% i,
51~ —Chem eioments,compourxis 5,30 1% -3% 1% 1%
82— —Coal petroleun ek chams o% 0%
53~ ~Dyes, tanning,colour prod 18,011 % o% o% 0%
54— —Medicinal et products 30,220 4% 20% % %
56 - —Perfuma,cieaning et prd 5701 1% 5% 1% 1%
56— —Festilzerns manulactured 42,183 5% 2% 0% 1%
57 - -Explosives,pyrotech prod 17 0% . 0% 0%
58~ —Plastio materials st 2,408 4% 0% ™ 1%
50— ~Chemicals nes 1,782 o% 0% % 1%
BASIC MANUFACTURES MO R TR g% & ¥
61— ~Lgather,dressed fur,etc 104 0% 20% % %
@2-—Rubber maruieciures nes 12 0% 0% %
63~ —-Wood,cork menulactrs nes 320 o% 1% 1%
64— —Papor,paparboard and mir 29,552 % 8% 1%
65— —Texilie yamfabric eto % 1% o%
00— —Nonmetal minesal mis nes % %
67— <kon and stesl ™ 4%
68~ —~Non-ferous metals 0% 10%
00— —Matal manulactures nes % %
MACHINES, TRANSPORT EQUIPTMENT % R e
71 ~Machinery, non-alactrio 1% o%
72-—Electrioal machinery % 1%
73~ ~Trarsport aquipmant 1% o%
MSC. MANUFACTURED GOODS T A1,058 5% g - Y
81~-—Plumbg heatng,ightrg equ 4,506 1% %
82~ ~Fumiture 0,02 1% 1%
63 ~Travel goods,handbags 27 % %
64~ ~Cicthing 35,828 4% %
85— ~Footwoer 3218 0% 1%
00 —instmnts, waiches,clooks 511 o% o%
89~ —Msc manuictrd goods nee 77,000 % 4%
@O0DB8 NOT CLASSIFIED BY KIND L G860 2oy SRR
93— —8pecial transaciions 01,550 ™% 8% 4%
04~ =200 snimals,pets 32 % . 1% 269 % .
05— ~War firesrms, smmunition 20 % . % 2754 0% .
[ Voka: 858,757 100% - 1Y% 2% 40430829 100% %]

Source: United Nations Trade System, 2—Digit, SITC, Rev. 1.

Percent of Region: Components are $ as % of all of Saudi Arabia's importa from the region.

Region 23 a Proportion to World: Saudi Arabia’s imports from the region asa proportion of Saudi Arabia’s imports from the world.
Percent of World: Components are $ a3 % of all of Saudi Arabia’s imports from the world.

Growth Rate: Annual average growth rate of Saudi Arabia's imports from the world over a base period of 1986 through 1989,

* Data not sufficient 1o calculate growth rates.
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Table 9J
Syria’s Imports from Near East Countries and the World
1986—1989

Ave. Regional Ragion s
Ragion Percantol Growth

[______Commodity {$000) Reglon _ Raie
FOOD & UVE ANIMALS AGTES O% el

00~ ~Live animale

01==Meat and preparations ) o% 16%

02— ~Daly products and egge 16 o% 10%

03~ ~Fish and preparations 13 0% hd

04~ —Cerssis and preparations 8,573 % 082%

05-~Fruit and vegetables 7,837 % -52%

06— —8ugar and preps honey 18 o% -~00%

07~ =Cofles taa coc08 splose ] 0% .

08—~ —Animal foading sk 183 o% hd

00— —Miso food preparatans *
BEVERAGES & TOBACCO

11--Baverages

12~ -~Tabaooo and mirs 0 .

CRUDE MATERIALS EXCLUDING FUELS
21-=Hidos,siins,furs undeed
22— -0l seods,nuts, kemels
23— —Rubber orude,synthetic
24--Wood kamber and cork
26—-Pulp ai1d wesis pape;
20—-Textle fbres
27 - ~Cruda ferdzz,minvis nes
23-~Matallierous ores,screp
20--Crude animalveg mat nes

MINERAL FUELS, EXT.
32~ ~Codl,c0lm briquetise
33~ ~Petroleum and products
34— - Ges natural and manulold

ANIMAL, VEGETABLE OfL,, FAT T
41——Animal ol and fake 7
42-~Fkod vegetable ollfat 2314
43~ ~Proceed anml veg olleic 00

CHEMICALS
51~ ~Chem elements,
53~ ~Dyas, tanning, colowr prod

54— —Medicinal etc products
86— ~Perums,cleaning etc prd
50— ~Feortiizers manulacturad
5§7--Explosives.pyrotech prod
50— ~Plastic materiss ok

50~ -Chemioals rse

BABIC MANUFACTURES
01——Laather,drossed tur,eic
62— —-Rubber manulactures nes
63~ -Waod,cork manulactrs nes
64~ —Paper,paperboard and mir
05~ ~Textlls yamn,fabric etc
80— ~Nonmatal mineral mts nas
67~ ~kon and stsel
08— —Non-ferous metsls
00— —Metal manufachios nes

71— ~Machinery,non—elactric
72-—Electrical machinery

~
a
r

33 sss3ssezas ssd

FRTERFIARA RATARZIAT R4%F 3

;ésigss;:sasssiissé’s:aa;as;saiﬁi

2338 95:d a¥¥zawasda ssﬁ,ssss§aasss§§§

L%
- “ -
-50% 1% ~48%
-~33% 1% o%

233779938

FELFEERH

233% gs3s9vsaxl Nugaadzed

-FEH

o%
o%
73 ~Transport equipmont o%

MISC. MANUFACTURED GOCDS II,088 0% i § Shh
81--Plurbg.heaing.ghtng e-u “ o% o%
02-~Fumiture 118 0% 1%
83~ ~Travel goods, handbr.ge 2 0% 1%
84--Cicthing a8 0% 2%
85~ ~Footwoar 45 o% - 19%
80~ —lnstrmiits, watches, clooks 236 o% ~5T% o%
80~ ~Misc manuictrd goods nes 574 o% . 1%

GO0DS8 NOT CLASSIFIED BY KIND
“0“; 200219 100% A% T O CARIBA - 100% __,._‘m

Source: United Nations Ttale System, 2—Digit, SITC, Rev. 1.

Percent of Region: Components arc $ as % of all of Syria's imports from the region.

Region as s Proportion to World: Syria’s imports from the region as a proportion of Syria’s ucports from the world.
Percent of World: Components arc $ as % of all of Syria’s imports from the world.

Growth Rate: Annual average growth rate of Syria’s imports from the world over a base period of 1986 through 1989.

* Data not sufficient to calculate growth rates.
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Table 9K
Tunisia’s Imports from Near East Countries and the World
1986—-1989

Ave. Regional Ragion as Ave.
Region Pwosntd Growih Proportion World Percent of
{3000} Reglon Rate of Workd {000} World
FOOD & LIVE ANIMALB D S s S R e I RSB L R
00— ~Live animale o% 21,112 0%
01——Meat and preparations 0% 35,681 1%
02--Daly producte and oggs % 02,788 1%
03-~Fish and preparations 2 o% 115% 1% 2,000 o%
04 - —Caercals and preparations 2,702 1% hd 1% 408,520 o%
05— —Fnit and vegatables 1127 o% 34,307 o%
08~ -8ugar and pregs honey 10 o% 81,671 1%
07--Coles aa 00008 sploss 046 0% 72,745 1%
08~ —Animal feading stuft % o% 63,650 1%
00— —Miso food preperations 2,738 1% 14318 %
BEVERAGES & TOBACCO i, B 5~
11--Beverages 0% 4,045
12~ -Tobaooco and mirs 0% 30,100
CRUDE MATERIALS EXCLUDING FUELS 21% % s
21 = —Hides,skins,fure undresd 0% 0% hd
22-~0ll seads,nuts, komels 0% 0% 53%
2-~Rubber oruda,synthetio 0% 2%
24~ -Wood lumber and cork 120 o% 2% 15%
25~ ~Pulp and wasika paper 5,768 2% 1% 8O%
29~ -Textla fibres 1,016 1% 2% 24%
27 - ~Crude feriizr, mirvis nes 43,713 17% 322,504 5% -2%
26—~ —Matailiferous ores,scrap 1,650 1% 5,308 % 20%
20— ~Crude animalveg mat nea 1.107 o% 15,182 o% ke
MINERAL FUELS, EXT. gt - V. L ey ) N “ GRY,B04 . 3 %
32— ~Coal,00ks.briqueties 6,740 2% 20,742 o%
33--Patroleumn and products 50,706 19% 403,520 20%
34~ —Gas natural and manuckd 08,757 25% 163,343 20%
ANIMAL, VEGETABLE O, FAT RS e AT e
41~~Animal olis and fa®s 162 .
42~ -Fked vegatabls ollfat 108,043 3%
43~ ~Procesd anmi veg oilsto 20,752 %
CHEMICALS e O 702,168 1%
§1——Chem elements,compounds 13,407 5% 180,040 10%
53~ ~Dyas.tanning,colour prod kY4 0% 508,542 20%
54~ —Madicinal eic products 008 0% 176,520 13%
55— —Perfume,cleaning eic prd 26 o% 21,108 15%
50~ ~Fertilzers manulactured 713 o% 0,780 -0%
67— -Explosives.pyrotech prod 353 o% 3728 2%
58~ ~Plastio malariss eic 9.807 4% 177,33 12%
50~ ~Chamicals nes T24 0% 75,000 5%
61— —Loather,dresssd fur,el0 450 o%
62 ~Rubber manulactures nes 250 0%
63— -Wood,cork manudactre nee 1,258 0%
64 - —Paper,paporpoard and mir 1,147 o%
66— ~Textlle yam.fabric eic 12,037 5%
08— —Nonmetal mineral mfs nes 433 0%
67~ ~lron and stesl 15,339 %
68~ ~Non-{erous motas 5,501 2%
00— ~Matal manulactres nos 1,047 1%
MACHINES, TRANSPORT EQUIPTIZENT %
71-=Machinary,non-electric 2%
72--Electrical machinery 0%
73~ ~"lransport equipment 1%
MISC. MANUFACVVMED GOODS R BEs L T
41— ~Plumbg,heavq.lghtng squ 201 0%
62—~ ~Fumiture =] 0%
83-~Travel goods,handbags 35 0%
684—-Cicthing 42 o%
66~ ~Footwoar [ ] 0%
00~ ~Instrmnts,waiches, ciocks 450 %
80~ —Migc manuictrd goods nos 2,007 1%
GOQODS NOT CLASSIFIED BY KIND 1,006 M | R s
03~ ~S8pecia ransactions 1,000 1% ~065%
94— ~Zoo animab,pels 3 % .
£6— ~War firesarme, ammunition 3 0% 1%
{Total: 204220 - 100% 1%

Source: United Nations Trade System, 2 Digit, SITC, Rev. 1.

Percent of Region: Total:

Region as a Proportion to World: Tunisia’s imports from the region as a proportion of Tunisia's imports from the world.
Percent of World: Components are $ 23 % of all of Tunisia's imports from the world.

Growth Rate: Annual average growth rate of Tunisia’s imports from the world over a base period of 1986 through 1989.
* Data not sufficient to calculate growth rat.s.



