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MEMORANDUM
TO: All A.LD. Economists

FROM: PPC/EA, Robert Siegel, Acting Director Wg

SUBJECT: A Guide to the Paris Club -- What it does and why and how it is Evolving

Attached is a working paper prepared by this office that describes recent changes in the
treatment of debt rescheduling at the Paris Club. This should be useful as a reference source
to this complex and rapidly changing subject. We would appreciate any comments that you
may have on the paper.



A GUIDE TO THE PARIS CLUB
WHAT IT DOES AND WHY AND HOW IT IS EVOLVING

Purpose The purpose of this paper is to update the Agency on recent developments in the
terms and conditions that apply to "Paris Club" debt reschedulings. There have been
significant changes and they are all in one direction -- they favor the debtors. The changes
are conveniently compared in a iable below.

Introduction and Summary The 1980s have been characterized by widespread difficulties
among many countries attempting to service their debts, public and private alike. Beginning
with Mexico’s default in 1982, creditor and debtor countries have responded by employing
a variety of innovative approaches to deal with the debt situation. This paper summarizes
recent changes in the terms and conditions of the rescheduling of official debt at the Paris
Club.  Official debts constitute less than half of the total debt burden worldwide.
Nonetheless, they dominate the external obligations of most of the poorer countries,
especially those in sub-Saharan Africa. Moreover, private sector creditors almost invariably
require that their clients in the low- and middle-income countries that are experiencing
difficulties in servicing their debts reach an accommodation with the IMF and Paris Club
creditors before they are willing to consider restructuring their own debts through a similar
arrangement known as the London Club.

The Paris Club The Paris Club, per se, is an informal grouping of creditor governments
without fixed membership. It has no offices, staff, or written charter of its own. As the title
implies, administrative arrangements for renegotiating the debt structure of any country in
danger of defaulting on official debts owed to, or guaranteed by, other governments are
made on an ad hoc basis by the French Treasury upon the request of that country’s
government. Most of the early work of this "nonorganization" was with Latin American
countries, as a multilateral forum for rescheduling export credits issued, guaranteed, or
insured by agencies of the creditor country governments. The involvement of the Paris Club
with low-income countries began gradually. Only a few of them had renegotiated their
external debts prior to 1983. Between then and the end of 1990, however, there were a
total of about 140 official multilateral debt reschedulings for 52 debtor countries, about two
thirds of which were low income countries. The agreements covered debt service obligations
amounting to about $114 billion.

Debts are rescheduled only when a borrowing country faces imminent default on its debts,
An adjustment program supported by the IMF is required before the Paris Club will
consider rescheduling. Official creditors reschedule on a multilateral basis rather than
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bilaterally, to ensure comparable burden-sharing for each. While the Paris Club pays due
regard to precedent, each debtor country’s situation is considerect to be unique and every
debt rescheduling arrangement arrived at by the Paris Club is made on a case by case basis.
The final agreement is formalized in a document referred to as the Agreed Minute. Each
creditor then negotiates a bilateral agreement based on the Agreed Minute.

Copies of the entire text of the Agreed Minutes for the 1986 Bolivia and the 1990 Honduras
reschedulings, respectively, are attached in the Annex. In addition, the U.S. Bilateral
Agreement for the 1986 Bolivia rescheduling also appears in the Annex. In the United
States Government’s Agreements with debtors resulting from the Paris Club, the mechanics
of the rescheduling are handled at the creditor agency level. Thus, the debtor country signs
an "implementing agreement” with each individual creditor agency which specifies the
amounts and interest rates applicable to its portion of the debt.

Recent Developments With hindsight, the growth of external debt in the 1970’s was
excessive. Attempts to accomodate debt service obligations during the 1980s have resulted
in significant adjustments in the terms and conditions for debt rescheduled in the Paris Club.
The discussion below is keyed to Table 1 which summarizes the principal adjustments that
have been made in these terms and conditions.

Prior to 1983, Paris Club debt reschedulings did not make major adjustments to any of the
terms and conditions associated with debt. Moreover, the rescheduling agreements reached
in the meetings only touched on very few of these terms and conditions associated with debt.
Typically, for example, only a small fraction of debt was rescheduled. Usually the
reschedulings were limited to payments on principal that were either in arrears or scheduled
for payment during the coming year. Payments due on interest, or on previously
rescheduled debt (PRD) were only included in the rescheduling agreement in extreme cases.
Typically, rescheculings were limited to 85 percent of scheduled payments. In the few cases
in which PRD was rescheduled, only a portion, rarely exceeding 50 percent, was included
in the agreed ruinute.

The repayment terms on rescheduled debt were typically spread over approximately eight
years with a grace period of about three years. Interest was paid during the grace period
and the interest rate on the rescheduled debt was identical with the interest rate on the
original loan.



SUMMARY OF RECENT CHANGES IN PARIS CLUB DEBT RESTRUCTURING AGREEMENTS

LOAN TERM PRiE 1982 POST 1982 NOTES
Coverage Concessional loans, Concessional loans, Changes made at

Consolidation
Period

Scheduled
Principal
Payments

Scheduled
Interest
Payments

Interest Rate

publicly guaranteed
credits

About one year

An average of about

85% of scheduled principal

payments due in the
consolidation period was
rescheduled

Only rarely rescheduled

At original loan terms

publicly guaranteed
credits only if
requested by debtor

About 16 months. Multi
year rescheduling
agreements (MYRAs)
possible if an IMF-
approved multiyear
stabilization program

is in effect

Up to 100% rescheduled
for low and lower-middle
income countries

Up to 100% rescheduled
for low and lower-middle
income countries

Market rate at the time

of the signing of the Agreed Minute

the request of debtor
countries to maintain
open short-term line
of credit

The period for
which debt service
obligations can be
included in the
rescheduling



LOAN TERM

PRE 1982

POST 1982

NOTES

Interest

Payments on
Previously
Rescheduled Debt

Principal Payrents
on Previously
Rescheduled Debt
(PRD)

Maturity

Grace Period

Only rarely rescheduled

Only rarely included

in rescheduling

7 years

1 year

At current rates, or 3.5

percentage points below
for creditors electing to
pursue Option C of the

Toronto terms

Up to 100% rescheduled
for low and lower-middle
income countries

With Toronto-terms up to
25 years

With Toronto-terms, up to
14 years

N.B. The grace period
is included in these
figures



Comparability

Forgiveness

Equal treatment for
all creditors re-
scheduling debts

Pursued on a bi-
lateral basis by
European countries
and Canada, 1976-80

Equal treatment for all
creditors rescheduling
debts. Upon request,
Paris Club creditors
could obtain any better
not signatories to the
Agreed Minute

U.S. begins to
implement bilaterally
following 1987 Venice
summit agreement

The changes made it
more difficult for non
Paris Club creditors to
obtain better rescheduling
terms than members of the
Club

Has been applied
mostly to low
income countries
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Since 1983: Virtually all of the terms and conditions discussed above have been relaxed.
The consolidation period (defined in Table 1) has gradually risen to 16 months at present.
In the relatively few cases in which debtor countries have made multiyear arrangements with
the IMF in the upper credit tranches of the Extended Facility or, more recently, the
Structural Adjustment Facility (S:\F) or Enhanced Structural Adjustment Facility (ESAF),
Paris Club creditors have been willing, since 1985, to extend the consolidation period for
debt rescheduling to correspond with the Fund prograin. These agreements are referred to
as Multiyear Rescheduling Arrangements, or MYRAGs.

The amount of maturing principal falling due that bilateral creditors have been willing to
reschedule for most low income and lower middie income countries has risen to 100 percent.
Interest also has been increasingly rescheduled along with principal in recent years. For
most low income and lower middle income countries, the arrangements have been willing
to reschedule up to 100 percent of interest falling due during the consolidation period. For
low income countries, one of the options provided by the "Toronto terms" since 1988 has
been the rescheduling of debt at rates of interest 3.5 percentage points below the existing
market rate at the time of the agreement (the United States has not pursued this option thus
far).

Previously rescheduled debt (PRD) has been increasingly included in recent reschedulings
for low income countries that have had previous rescheduling agreements. Overall, low
income countries account for half of the Paris Club rescheduling countries but have been
involved in nearly two thirds of the reschedulings since 1976. Most of these countries have
repeatedly sought debt relief from the Paris Club. Jn many cases, PRD constitutes the
majority of obligations and Paris Club creditors have agreed recently to reschedule up to 100
percent of those maturities,

Repayment terms have been progressively lengthened. By 1983, "standard" repayment terms
already had been extended to ten years with an average grace period of between four and
five years. The balance of payments positions of the poorer countries seeking debt relief
failed to improve quickly enough to enable them to repay debt rescheduled even on these
newer terms, however. Consequently, the 1987 Venice economic summit meeting of the
leaders of the major industrial countries recognized the need to lengthen the terms of debt
relief for low income African countries, especially ihose with large debt service burdens,
poor balance of payments prospects, and low per capita incomes. Paris Club agreements
signed in June, the same month that the summit took place, reflected the new approach.
Twenty year maturities with a ten year grace period were extended to both Mozambique and
Somalia. Mauritania, Uganda, and Zaire all received 15 year maturities. The following year,
at the Toronto economic summit, the Paris Club crediiors who participated endorsed a menu
approach to rescheduling for the low-income heavily indebted countries. Eligibility for debt
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restructuring within the menu systein is determined by the Paris Club creditors on a case by
case basis. It is widely assumed, however, that countries deemed to be eligible for Fund
SAF or ESAF resources generally meet the criteria. Until 1990, only sub-Saharan African
countries had received the menu terms. During that year, however, both Bolivia and
Guyana concluded agreements under the approach. The menu includes three alternative
combinations of partial debt forgiveness, below market interest rates and a further
lengthening of maturities. They werc designed to accommodate the various institutional,
legal, and financial constraints of the Paris Club creditors, who elect the option of their (and
not the debtor’s) choice. The options, which are summarized below, covered debt service
payments totalling about $5.8 billion through 1990.

1. Option A consists of writing off one-third of debt service obligations 0 be
consolidated with the remainder due over 14 years with eight years of grace. (N.B. Finland,
Sweden, France, and Japan have been the only members of the OECD’s Development
Assistance Committee (DAC) to utilize this option thus far).

2. Option B involves consolidating debt at market rates and extending the repayment
period to 25 years including 14 years of grace.

3. Oprion C consolidates maturing debt at a rate of interest 3.5 percent below the
market rate with a maturity period of 14 years with 8 years of grace.

As noted in the tables appearing in the Annex, there had been a total of 26 reschedulings
on Toronto terms through 1990. Overall, about 55 percent of consolidated obligations were
rescheduled with concessional interest rates (Option C) with the rest split almost equally
between debt reduction (Option A) and extended maturities (Option B). Thus far, the U.S.
has employed only option B in its Toronto-terms renegotiations.

The "Toronto terms" referred to above have been extended only to the low income
countries. In September, 1990, the Paris Club creditors also announced a new set of
rescheduling repayment terms for lower middle income countries. The new terms extended
the standard ten year maturities to 15 years with a maximum grace period of 8 years for
non-concessional credits. For Official Development Assistance (ODA) credits, maturities
could be extended for up to 20 years with a 10 year grace period. The new terms also
encourage debt conversions on a voluntary basis in the form of various swap arrangements,
such as debt for equity, debt for aid, debt for nature, and other debt for local currency
operations. In practice, the use of these swaps has been limited to US$10 million or 10
percent of consolidated commercial credits, but up to 100 percent of rescheduled ODA
credits.
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It is interesting to note that Option A involves partial debt forgiveness. A variety of
European countries and Canada had commenced forgiving their bilateral official debts,
especially to low-income African countries, as early as the mid 1970s. These exercises were
always pursued on a bilateral basis outside the Paris Club, however. Representatives of the
countries who attended the Venice €conomic summit in 1987, including the United States,
approved a policy aimed at reducing further the official debts still remaining. Option A of
the "Toronto terms" is one important manifestation of the decision reached at Venice. The
U.S. began implementing the policy, exclusively on a bilateral basis, however, in 1989.

In April and May of this year, Paris Club creditors carried the approaches developed in the
Toronto terms and in the new terms employed with the lower income countries further stil]
with precedent shattering new agreements with Poland and Egypt. Both agreements led to
similar comprehensive debt reorganizations that included a two-phased reduction in
outstanding indebtedness amounting to 50 percent overall. During the first phase, which
extends from mid 1991 to mid 1994, the net present value of the outstanding debts of both
countries will be reduced by 30 percent. The reductions will be applied by creditors who will
choose between three options:  principal reduction, interest reduction, or interest
capitalization. In addition, both countries will also have interest payments falling due during
the period reduced -- by 80 percent for Poland and 30 percent for Egypt. During the second
stage, applied from mid 1994 onward, participating creditor countries will choose between
the same three options, so as to reduce the countries’ debts by an additional 20 percent. In
both cases, the net present value of the outstanding indebtedness will be determined by an
‘appropriate market rate" of interest that will be determined bilaterally between
representatives of the two countries and each participating creditor country.

In the interests of equitable burden sharing, agreements have always sought to assure
comparability of treatment of all creditors in rescheduling debt. During the 1980s, this has
resulted in the introduction of a requirement for those debtors that have relatively large
debts to creditors that are outside the Paris Club to submit an interim written report on the
progress in negotiations with other creditors,

Paris Club agreements are as interesting for what they exclude as for what they include. In
order to preserve or restore the flow of new credits by official creditors, certain debts are
typically not covered by the consolidation. For example, there has been a trend in recent
years toward excluding from the agreements private sector claims that are guaranteed by the
debtor government. For the United States, these claims include Export Import Bank and
CCC credits and Housing Investment Guarantees, or HIGs. Until 1985 these claims were
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routinely included in the rescheduling agreements.! Increasingly, nowever, debtor countries
have specifically requested the exclusion of these officially guaranteed debts from
consolidation and creditors have generally agreed to these requests. Moreover, Paris Club
creditors do not generally reschedule debt service payments on loans contracted after a
specified "cutofl” date that is always established in the first Paris Club agreement. By
subordinating the old debt to the new debts contracted after the established cutoff date,
creditors frequently have been able to continue to provide official export credits to countries
with severe problems in maintaining their debt service.

CHWickham 07/10/1991

'Rescheduling these loans automatically places them in default so the guarantee is called, the
commercial lender is immediately repaid, and the remaining debt is assumed by the
government’s guarantor agency. In the case of the U.S., the guarantor agency is the Treasury
Department.
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" TABLE 1

REST AVAILABLE COPY

Official Mult{lateral Debt Resdiedulings, 1976-90

(Average repayment terms for curreat mturities)

Postponement of unconsolidated

maturities Fonmlly reschatuled portion 1/
Number Proportion  Average Proportion  Average
of Dovn of total grace Average of total grace Average

agree— payment repayments period maturity  repayments peciod maturity
ments (percent) (percent) (months) (months) (percent) (years) (years)

1976 1 —_ 15.0 12.0 24.0 85.0 1.0 7.5
1977 3 11.3 6.3 6.0 30.0 82.5 2.3 8.6
1978 3 35.0 2.5 3.0 3.0 62.5 2.0 6.5
1979 4 10.6 4.4 4.0 16.0 85.0 3.1 8.6
1980 3 1.7 8.3 4.0 36.0 90.0 4.0 8.3
1981 8 6.1 5.8 10.0 31.0 88.1 4.0 8.6
1982 6 6.2 8.0 10.8 30.0 85.8 3.9 8.1
1983 16 10.9 7.2 9.0 23.6 81.9 4.1 8.6
1984 13 10.7 4.3 8.1 27.0 85.0 4.8 9.6
1985 21 8.5 4.4 6.4 32.0 87.1 4.3 9.1
1986 16 4.3 0.7 8.0 20.0 95.0 4,5 9.2
1987 17 1.9 0.9 4.5 22.5 97.2 5.6 11.8
1988 15 —_ 2.0 —_ 12.0 98.2 6.9 16.1
1989 23 z/ 1.9 0.4 —_ 12.0 97.7 8.3 19.0
1990 18 -_ - - —_— 100.0 7.2 18.3
AveraEs
1976-88 8.9 5.7 7.2 24.6 BS.4 3.6 R.R
Of which:
1976-82 10.1 7.2 7.1 24.3 82.7 2.9 R.1
1983-85 10.0 5.3 7.8 27.5 84.7 4.4 9.1
198687 3.1 0.8 6.3 .3 96.1 5.1 10.5
1987-88 1.0 1.5 2.3 14.3 97.7 6.3 14.0
1988-89 1.0 1.2 0.0 12.0 98.0 7.6 17.6
1989-90 1.0 0.2 0.0 6.0 98.9 7.0 18.7

Source: Agreed Mimnutes of debt reschedulings.

l/ Med{um- and long~term debt only. Excludes debt service not covered by the rescheduling agree-
ment.  All reschedullngs carry equal weight i{n their relevant perlods. Grace perfod and miturd ty
measured from end of consolidation period.

2/ Excludes the rescheduling for Equatorial Guinea vhich consolidated arrears only.



TABLE 2

BEST AVAILAD! & ¢

197690

Official Mult{lateral Debt Reschedulings,

(Average repayment terms for current principil)

Postponement of unconsolidated

mturities Formilly rescheduled portion 1/
Number Proportion Awerage Proportion  Awerage
of Dowm of total grace Average of total grace Average
agree— payment repayments period mturily repayments peciod mturity
ments (percent) (percent) (months) (months) (percent) (years) (years)
1976 1 — 15.0 12.0 24.0 85.0 1.0 1.5
1977 3 10.0 7.5 12.0 30.0 82.5 2.3 8.5
1978 3 12.5 2.5 3.0 3.0 85.0 2.0 6.5
1979 A 10.6 h.h 4.0 16.0 85.0 3.1 8.6
1980 3 1.7 8.3 4.0 36.0 %.0 4.0 8.8
1981 8 6.1 5.8 10.0 31.0 8s.1 4.0 8.6
1982 6 6.2 8.0 10.8 30.0 85.8 3.9 8.1
1983 16 5.6 6.9 9.0 23.0 87.5 4.1 8.6
1984 13 1.7 2.5 9.0 29.0 95.8 4.8 9.6
1985 2 5.9 3.7 6.4 32.0 %.5 4.3 9.1
1986 16 3.1 0.7 8.0 20.0 96.3 4.5 9.2
1987 17 0.6 0.6 3.0 3.0 98.8 5.6 11.9
1988 15 — - — -— 100.0 6.9 16.1
1989 23 2/ - - - - 100.0 8.3 19.0
1990 18 — - - — 100.0 7.2 18.3
Awerages
1976-88 5.3 5.5 1.6 23.6 89.2 3.6 8.8
Of which:
1976-82 6.7 7.4 8.0 25.1 85.9 2.9 8.1
1983-85 3.7 4.7 9.0 26.3 91.7 4.5 9.1
1986-87 1.9 0.7 5.5 11.5 97.6 5.1 10.6
1987-88 0.3 0.3 1.5 1.5 99.4 6.3 14.0
1988-89 0.0 0.0 0.0 0.0 100.0 7.6 17.6
1989-90 0.0 0.0 0.0 0.0 100.0 7.8 18.7
Saurce: Agreed Mimutes of debt reschedulings.

y Rescheduling temns for principal payments on medfun and long—term debt only.
service not cowred by the resdwduling agreement.

relevant periods.
2/ FExcludes the rescheduling for Fquatorial Guinea vhich consolidated arrears only.

Excludes debt

All reschedulings carry equal weight in thelr
Grace period and mturlty measured from end of consolldation perind.



TABLE 3

0fftcial Multilateral Deht Reachednlings, 1976-90 1/

(Querytev)

Proport inn

Amount Type of debt Conaoli-  of due paymeats
Date of consolidated 3/ consolidat~d &/ datfon rescheduled 5/6/ Terms 577/
Debtor agreement  (In millious of Current Previously perfiod (In Ecrcon?) Grace Maturity
country 2/ Mo./Day/¥Yr. U.S. dollars) maturities rescheduled (months) Prin. Int. (In years)
2alre | 6/16/16 270 PA -- 18 85 -- 1.0 7S
Zalre II 1/01/17 170 PI - 12 8/ 85 85 3.0 8.5
Sterra Leane 1 9/15/77 39 PIA - 2" 80 80 1.5 8.5
2aTre II1 12/01/17 40 1 -- 6 - 75 3.0 9.0
Turkey 1 5/20/76 1,300 PIAt - 13 80 80 2.0 6.5
Cabhon 1 6/20/78 63 Ap - ves ..
Peru 1 11/03/78 420 P - 12 90 - 2.0 6.5
Togo I 6,15/79 260 PIA hotd 21 80 80 2.8 8.3
Turkey I1 71125179 1,200 PlAs - 12 85 85 3.0 1.5
Sudan I 11/13/79 487 PIA - 21 85 85 3.0 9.5
ZaTre 1V 12/11/79 1,040 PIAt A 18 90 90 3.5 9.0
Sterra Leone II 2/08/80 37 PIA - 16 90 90 4.2 9.7
Turkey 111 7/23/80 3,000 PIAt PIA 36 90 90 4.5 9.0
Liberia I 12/19/80 35 PI - 18 90 90 3.3 7.8
Togo 11 2/20/81 232 PI - 24 85 85 4.0 8.5
Poland I 4/27/81 2,110 PIA - 8 90 90 4.0 7.5
Madagascar I 4/30/81 140 PIAt - 18 85 85 3.8 8.3
C.A.R. I 6/12/81 72 PIA - 12 85 85 4.0 R.S5
ZaTre V 7/09/81 500 Pl - 12 90 90 4.0 9.5
Senegal I 10/12/81 75 Pl - 12 85 a5 4.0 g.5
Uganda I 11/18/81 30 PIA - 12 90 90 4.5 9.0
Liberia II 12/16/81 25 PI - 18 90 90 4.1 8.6
Sudan II 3/18/82 203 PIA - 18 90 90 4.5 9.5
Madagascar 11 7/13/82 107 PIAt - 12 85 85 3.8 8.3
Romanla 1 7/28/82 234 PIA - 12 80 80 3.0 6.0
Malawi 1 9/22/82 25 Pl -- 12 85 85 3.5 8.0
Senegal 11 11/29/82 74 Pl - 12 85 85 4.3 5.8
Uganda II 12/01/82 19 Pl - 12 90 90 6.5 8.0
Costa Rica I 1/11/83 136 PIA - 18 85 a5 3.8 8.3
Sudan II1 2/04/83 518 PtItAt PIA 12 100 100 9.5 15.0
Togo I11 4/12/83 300 P1A PI 12 90 90 5.0 9.5
Zarcbhia 1 5/16/83 375 PIAt - 12 90 90 5.0 9.5
Komanta 11 5/18/83 736 P - 12 60 -- 3.0 6.0
Mexico I 6/22/83 1,199 PAt - 6 90 - 3.n 5.5
C.A.R. I1 7/08/83 13 PI1A - 12 90 90 5.0 9.5
Peru 11 7/26/83 466 vl - 12 90 90 3.0 7.5
Ecuador I 7/28/83 142 Pl - 12 BS 85 3.0 7.¢
Horocco I 10/25/83 1,152 PIA - 16 85 85 ].8 7.3
Malaw! I1 10/27/83 26 Pl - 12 RS 85 3.5 8.0
Niger I 11/14/83 36 PI -- 12 90 60 4.5 8.5
Brazil I 11/23/83 2,337 PIA - 17 85 85 4.0 TS
Zafre VI 12/20/83 1,497 PtItAtl PIAL 12 95 95 5.0 10.5
Senegal II1 12/21/83 72 PI -—_ 12 90 90 4.0 8.9
Liberia III 12/22/83 17 PI - 12 90 90 4.0 8.5
Sierra Leone 111 2/08/84 25 PIAt PIA 12 90 90 5.0 In.n
Hadaga~car III 3/23/84 89 PIA PIA 18 95 95 4.8 10.3
Sudan 1V 5/03/84 249 PI PI 12 100 100 6.0 15.5
Cote d'Ivoire 1 5/04/84 230 Pl -- 13 100 50 4.n 8.5
Yugoslavia I 5/22/84 500 4 — 12 100 - 4.0 f.5
Peru I11 6/05/84 704 Pl - IS 90 90 4.9 8.4
Togo 1V 6/06/84 75 Pl Partial PI 16 95 95 4.8 9.3
Jamatca I 7/16/84 105 PIA - 15 100 S0 3.9 8.4
Zambia II 7/20/84 253 PIA PIA 12 100 100 5.0 9.5
Mozanbique I 10/25/84 283 PIA - 12 95 995 5.0 10.5
Niger 11 11/30/84 26 Pl - 14 90 50 4.9 9.4
Liberia IV 12/17/84 17 Pl - 12 90 90 5.0 9.5
Philipplies I 12/20/84 7517 Pl - 18 100 60 4.8 9.1
Argentina 1 1/16/85 2,040 PIA - 12 90 90 5.0 9.5
Senegal 1V 1/18/85 122 PIA - 18 95 95 3.8 8.3
Somalia 1 3/06/85 127 PIAt - 12 95 95 5.0 9.5
Costa Rica II . 4/22/85 166 PIA -- 15 0 L1] 4.9 9.4
Fcuador II _?_/ 4/24/85 450 PAp - 12 100 - 3.0 7.5
12 85 -- 3.0 7.5



Offlcial Hult{lateral Debt Reachedultngs, 1976-90 1/

(Overview)

Proportion

Amount Type of debt Conaol{- of due payments
Date of consoltdated 3/ consoltdated 4/ dation rescheduled 5/6/ Terms 5/17/
Debtor agreement (In millfons of Current Previously  period (In percent) Grace Maturfty
country 2/ Mo./Day/Yr. 11.S. dollars) maturities rescheduled (months) Prin. Int. (In years)
12 70 -- 3.0 7.5
Mauritanla I 4/27/85 68 PIA -- 15 90 90 3.8 1.1
Dominican Rep. I 5/21/85 290 PIA - 15 90 90 4.9 a4
Madagascar IV 5/22/85 128 Pl Part{al P! 15 100 100 4.9 10.4
Yugoslavia I 5/24/85 812 P - 18 90 -- 3.8 8.3
Togo V 6/24/85 2: Pl - 12 95 9 5.0 10.9
Céte d'lvoire 11 6/25/85 213 Pl - 12 100 s) 4.0 8.5
Poland II 7/15/85 10,939 PIAL -- 36 100 100 5.0 10.5
Chile 1 7/117/85 146 P -~ 18 65 - 2.8 6.1
Jamatca I1 7/13/85 62 PI -= 12 100 50 4.0 9.5
Eq. Guinen 1 7/22/85 38 PIAL - 18 100 100 4.5 9.0
Morocco IT 9/17/85 1,124 PIA - 18 90 90 3.8 8.3
Zalre VII 9/18/85 408 Pl PI 15 95 95 4.9 9.4
Panama I 9/19/85 19 P - 16 50 -- .8 7.3
Poland I1l 11/19/85 1,400 P! - 12 100 100 5.0 9.5
Niger III 11/21/85 38 P1 - 12 90 50 5.1 9.5
C.A.R. III 11/22/85 14 ? Partial P 18 90 90 4.8 9.3
Zanmbia III 3/04/86 mn PIA PIA 12 100 100 5.0 9.5
Guines 1 4/18/86 196 PIAL PIAL 14 95 95 4.9 9.4
Yugoslavia III 10/ 5/13/86 490 P - 12 85 - 3.9 9.4
- 411 P - 11 34 -- 4.0 8.5
Zalre VIII 5/15/86 429 PIR -- 12 100 100 4.0 9.5
Maurlitanfa I1 5/16/86 27 PI ~ 12 95 95 4.0 8.5
C6te d'Ivoire III 9/ 6/27/86 370 P - 12 80 - 4.1 8.6
- 12 70 -- 4.1 8.6
12 60 - 4.1 8.6
Bolivie I 7/17/86 449 PIAL - 12 100 100 5.0 9.5
Congo 1 7/18/86 756 PIA - 20 95 95 1.7 9.1
Mexico IT 11/ 9/17/86 1,747 P1 - 15 100 60 4.0 8.5
- 165 P - 3 100 -- 3.8 8.1
Tanzania I 9/18/86 1,046 PIAtL - 12 100 100 5.0 9.5
Gambla, The 1 9/19/86 17 PeltAt - 12 100 100 5.0 9.5
Madagascar V 10/23/86 212 [ Partial PI 21 12/ 100 100 4.6 9.1
Sierra Leone IV 11/19/86 86 PI1AL Partial PI 16 100 100 4.A 9.2
Niger IV 11/20/86 34 P - 12 100 - 5.0 9.5
Senegal V 11/21/86 65 P1 - 16 100 100 4.8 9.3
Nigeria I 12/16/86 6,251 PIAtL - 15 100 100 4.9 9.4
Braz{] 11 13/ 1/21/87 3,615 PIL 14/ - 24 100 100 3.0 5.5
563 P - 6 100 -- j.o 9.5
Gabon 11 1/21/87 387 Pl - 15 100 90 3.9 9.4
Philippines II 1/22/87 862 Pl - 18 100 70 4.7 9.2
Jamalca I11 3/05/87 124 PIA - 15 100 85 4.9 9.4
Morocco I11I 3/06/87 1,008 Pl Pl 16 100 100 4.7 9.2
Chile 11 4/02/87 157 P - 2] 35 -- 2.6 6.1
2afre IX 5/18/87 671 PIA - 13 100 100 6.0 14.5
Argenting 11 5/20/87 1,260 PIAL hod 14 1n0 100 4.9 9.5
Egypt 1 5/22/87 6,350 PIAL - 18 100 100 4.7 9.2
Mauri{tania III 6/15/87 90 PI - 14 95 95 4.9 14.4
Mozambique II 6/16/87 361 PIAL PI 19 100 100 9.7 19.3
Uganda 111 6/19/87 170 1_5/ PIAL PI 12 100 100 &0 14.5
Somalfa 11 7/22/87 153 PIA Pl 24 100 100 9.5 19.0
Guinea-Biesau T 10/217/87 25 PA -~ 18 100 100 9.7 19.2
Poland IV 10/30/87 9,027 PIAL PI, Partial AL 12 100 100 4.5 9.0
Senegal VI 11/17/87 79 Pl - 12 100 100 6.0 15.9
C3te d'Ivofre IV 12/18/87 567 PIAL PIAL 16 100 95 5.8 9.1
Ecuador I1f 1/20/88 438 PIA PIA 14 100 100 4.9 S.4
Gabon IIf 3/21/88 326 Pl - 12 100 100 5.0 9.5
Togo V1 3/22/88 139 PIAp Partial PAp 15 100 100 7.9 15.1
Niger V 4/21/88 37 Pl - 13 100 75 10.0 19.5
Malawi III 4/22/88 27 PIA PAp 14 100 100 9.9 19.4
Yugoslavia IV 7/13/88 1,291 PIR Parti{al PI 15 100 100 5.9 9.4
Brazil III 7/28/88 4,992 Pl Partial Ap 20 100 70 5.0 9.9
Jamaica 1V 10/24/88 147 PI P 18 100 100 4.7 9.2
Morocco IV 10/26/88 969 PI Partial P 18 100 100 4.7 9.2
Mall I 10/27/88 63 PIA -- 16 100 100 7.8 ¢ 24,3 »
Madagascar VI 10/28/88 254 PIA 3 21 16/ 100 100 7.6 4 M.y e
Boltvia 11 11/14/88 226 PIA PIAL 1517/ 100 100 5.9 9.1
Tanzanta I1 12/13/88 377 PIA PIA 6 10 100 R.2 4 2l
C.A.R. 1V 12/14/88 28 PIA Parttal PAp 18 18/ 100 100 8.0 ¢ 24.5 #
Niger VI 12/16/88 48 Pl Partial PI 127 100 100 R.0 4.5 ¢
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Offfclal Hulttlateral Debt Reachedullngs, 1976-90 1/

(Overview)

Froportinn

Amount Type ol debt Consall~  of dus paymenta
Date of consolidated 3/ consoltdated 4/ datton rescheduled 5/6/ Terme 8/
Dedtor agreement (In milltons of Current Previously period (In nevcrnl) frtace Mautartty
ccuntry 2/ Mo./Day/Yr. U.S. dollars) maturities rveacheduled (Montha) Frin. Int. (In yeara)
Senegal 1/24/89 14) Pl Pl 19/ 14 100 100 1.1 ¢ M.
Trinldad ¢ Tobago 1 1/25/89 209 PA -- 14 100 -- 4.9 9.4
Uganda 1V 1/26/89 89 PIAL PIAL 18 20/ 100 100 1.8 # 2.y .
Equatorial Cuinea Il 3/2/89 21/ 10 A A .- -- -- R.0 24,0 6
Nigerle II 3/3/89 5,600 22/  PlAtl PI, Partiel AL 16 100 100 4«.A 9.1
GCulnea II 4/12/89 12 7 PIA Pl, Partlal A 12 100 100 8.0 ¢ 2.9 s
Guyans 1 5/24/89 195 PrltActl -- 14 100 100 9.9 19.4
Cameroon 1 5/24/89 535 PIA - 12 100 [:}] 6.0 9.5
Philtppines 111 5/26/89 1,850 PIA - 25 23/ 100 75 5.9 9.0
Costs Rics III 5/26/89 182 PTAL AL 14 100 100 4.9 9.4
Hexico III 5/30/89 2,400 Pl - 10 100 100 6.1 9.4
PI - 12 24/ 100 90 6.1 9.6
. 3 -- 16 2%/ 100 80 5.9 9.4
Hsuritantas IV 6/19/89 2 PIA Parttal Pl 127 100 100 8.0 ¢ 26,5 8
Togo V11 6/20/89 16 Pl Parttesl P! 14 100 100 7.9 ¢ 2.4 e
Benin 1 6/22/89 193 PIAL P1AL 2%/ 1] 100 100 7.9 ¢ 23,4 8
ZaTre X 6/21/89 1,530 PlA PI, Fartial A 13 100 100 7.9 o 240 .
Jotdan 1 7/19/89 587 PlA -- 18 100 50 26/ 4.8 9.3
Angola 1 7/20/89 113 PIAL Patrtlal PIAL 25/ 15 100 100 6.0 Q.9
Gabon IV 9/19/89 545 PIA - 16 100 100 4.0 1n.n
Ecuador IV 10/24/89 397 PIA Partial 1A 14 100 100 5.9 9.4
Chad 1 10/24/89 21/ 38 P1AL -- 15 100 101 R.0 ¢ M5 .
Guines-Bissau I1 10/26/89 2] PIAL PIA 15 100 100 7.8 ¢ 2y .
Hall I1 11/22/89 44 PIAt Al 26 100 109 7.4 21.9 »
C8te d'Ivoire V 12/18/89 934 PIA PA, Partial 1 16 100 100 7.8 13.1
Argentina III 12/21/89 2,4%0 PIA P, Fartial 1A 15 100 100 5.8 9.)
Senegal VIII 2/12/90 107 Pt Partiasl PI 12 1no 100 a.0 ¢ 2.5
Poland V 2/16/90 10,400 PIAL P1AL 15 100 100 8.3 1.8
Bolivis II1 3/15/90 3oo Pl Pl 24 100 100 1.5 0 4.0 ¢
Tanzania II1 3/16/90 199 PIAL P1AL 12 100 100 B.Q ¢ 2605
Jamatca V 4/26/90 179 P1 Partial P{ 18 100 100 4R 9.)
Trinldad & Tobago II 4/27/90 110 P - 13 100 -- 5.0 9.4
Hozanblique II1 6/14/90 719 PIAL PIAL 1) 10n 100 7.2 08 238 .
C.A.R. V 6/15/90 4 -~ Partial Pl 12 100 100 5.0 ¢ 1.9 ¢
Togo VIII 1/9/90 88 -- Parttal P1 24 100 100 1.5 2h.ne
Modagascar VII 7/10/%0 119 Pi Partial PI 1} 100 100 B.0 * 20,9
Zambia 1V 7/12/90 963 PIAL PIAL 18 100 1no PLA e Jay e
Motrocco V 9/11/90 1,399 PLA PlA 7 100 100 9 1h.4
Cuyana 11 9/12/90 123 PLAL PIAL 35 100 1nn 6.8 ¢ 111 .
Congo (1 9/13/90 1,052 PLAL PIAL 21 101 100 5.R 14.1
Honduray 1 9/14/90 280 PIAL - 11 110 1nn A1 la.t
El Salvedor 1 9/11/90 135 P1A -- 13 100 100 R.0 e
Niger V11 9/18/90 116 PI1AL Partial PIAL 28 100 100 7Y RS FL I
Panama I 11/14/90 200 PL1AL PIAL 17 100 100 <R 9.1
Sources: Agreed Minutes of debt reschedulings; and Fund stafl estimates.

1/ Excludes debt renegotiations conducted under the suspices of aid consortia.
reschedulings for counttics not members of the Fuud,

wenbership In the Fund (June 12, 1986).

2/ Roman numerals indicate, for each country, the
3/ lacludes debt service formally consolidated as
Principal, redlum- and
Principal, debt ol all

Zy Key: P
Pt
1
It
A
As
At

Ap(A1)
L

5/ Tetms for current

reacheduled previously.
6/ In most Instances, somc portion of the remzalning anount vas also deferred for a shorter perlod.
7/ For purposes of this paper grace and maturity of rescheduled current maturities are countzd (tom the end of the

consolidation period.

Intereat, medium- and long-term debt
Interest, debt of all maturities

Atrears on principal and interest, mediun- #nd long-tero debt

Atreatrs on principal and {nterest, short-teru debt
Arrears on principal and {nterest, debt of all maturities
Arreara on princi{pal (interest), mediua~- and long-tern debt

Late interest
miturftiea cdue on medium- and long-term debt covered by the reacheduling agreement and not

Options A and C, maturity to Option B.
E/ Interest payments consolidated for the {{rst half of this period only.
9/ 1Includen three separate one-year consolidation periods of the multiyesr restructuring sgreement.

10/ The conditlonal second tranche of tbe consolidation took effect after a further meeting with creditars tn 19R7.

11/ 1ncludes twvo separate consolidation pertiods.

12/ 1n 1987 creditora extended the conaolidation period by three months.

BEST AVAILALLL

Alsn erxcludes afflctal dehe

An ssteri{ak denotes concessional rescheduling under the options approach.

but {ncludea agreements vith Pnland sipned prine tn 1ts date of

number of debt treachedulfngs §n the perind hepinning 1970,
vell &s postponed maturities.
long-tera debt
maturities

Grace period refern to



Offic{al Multilateral Debt Reachedulings, 1976-90 L/

(Overview)

Proport lon

Amount Type of debt Consoli~ of due payments

Date of consolidated 3/ consolidated 4/ datlon  rescheduled 5/6/
Debtor agreement (In mililons of Current Previously period (In nerccnt)
country 2/ Mo./Day/Yr. U.S. dollars) maturities rescheduled (Months) Prin. Int.

Terms 5/7/
Grace Maturfity
(In yeara)

13/ In :ludee two separate consolidation periods; however, the second tranche of the consolidatlon did not become’
effective.

14/ Agreed Minute did not refer to arrears, although st the time of rescheduling 1985 and 1986 maturities were de
facto in arrears.

15/ Based on creditor data.

16/ 1Includes a conditional six-month extens{on.

17/ 1Includes a conditlonal three-moath extension.

18/ 1Includes a condit onal twelve-month extension.

19/ Previously rescheduled debt was rescheduled for part of the consolidation period only.

20/ Includes a conditfonal one- year consolidation period.

717 Date of {nformal meetfog ol creditors on the terms to be applied {n the bilateral reschedulings. Since anly two
creditors were involved for Equatorial Guinea and three creditors for Chad, creditors did not call for a full Paris €luh
weeting.

22/ Provisional data.

23/ 1Includes a conditional fifteen-month consolfdatlon perfod.

zz] Conditional tranches.

25/ Debt service resulting from previous bilateral consolidations with Paris Club cred{tors.

26/ Ioterest was rescheduled for part of the consolidation period only.

BEST AVAILABLE CUH,



TABLE 4

Options and Choice of Options by Creditors

i1n Concessional Reschedulings, 1988-89

Option A Option B Option C
1. Corsolidation of non-0DA debts
Overall maturity 14 years 25 years 14 years
Grace per{od 8 years 14 years 8 years
Cancellation 1/ one third -- -

Interest rate

market rate

2, Consolidation of ODA debts

Overall waturity
Grace period
Cancellation 1/
Interest rate

25 years
14 years
one third
ODA rate

3. Choice of options by creditors

Finland 4/
France

Japan 6/

Sweden_E/

market rave

25 years
14 years

ODA rate

Austria

Belgium

Brazil

Finland 4/

Germany,_?ederal
Republic 5/

Japan 6/

Netherlands 7/

Spain

Sweden 8/

Switzerland 9/

United States

market rate
reduced by
3.5 percent 2/

25 years
14 years

ODA rate

Austria 3/

Canada

Denmark

Germany, Federal
Republic 5/

Israel

Ttaly

Japan 6/

Kuwalt

Morocco

Netherlands 7/

Norway

Portugal

South Atrica

Sweden 8/

Switzerland 9/

United Kingdom

Source: Agreed Minutes of debt reschedulings

1/ As share of debt service ¢

2/ The market rate is reduced
3.5 percentage points, 1f.e.,

3/ Austria has generally ¢
re;Eheduling of the Central A

4/ Finland has generally chosen
rescheduling of Mozambique (B).

5/ Germany has generall
reschedulings for Bolfivi
6/ Japan has chosen o
de?éloped countries;

onsolidated under the option.

by 50 percent 1f 5¢ percent {s less than
{f the market rate {s lower than 7 percent.
hosen option C with the exception of the
frican Republic (B).
option A with the exception of the

countries; and option C for commercial credits.

7/ The Netherlands h
credits to Tanzania c)
8/ Sweden has generally
reschedulings for ZaTre (B)

9/ Suitzerland h
rescheduling of the Centr

as generall

y chosen option C w{th the exception of the

a and Guyana where option B was selected.

ptlon A for ODA debts {n the cage of the least
option B for ODA debts in the case of other low-{ncome

as generally chosen optton B with the exception of
chosen optlon C with the exception of the
+ Tanzania (A), and Togo (A).

y chosen optton C with the exception of the
al Afrtcan Republic (B).
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TABLE 5

Paris Club Conces
October 1988-Dec

(In millions of U.S. dollars)

sional Reschedulings,
ember 1990

Debt Service Consolidated Distribution
Total of which options (In_percent of total)
A B C A B C

Oct. 1988-Dec. 1989
Mali 63 28 5 30 44 8 48
Madagascar 254 139 93 22 55 37 8
Tanzania 377 68 105 204 18 28 54
C.A.R. 28 12 2 14 43 7 50
Niger 48 40 5 3 83 10 7
Senegal 143 92 14 37 64 10 26
Uganda 89 8 3 78 9 3 88
Equatorial Guinea 1/ 10 -~ 7 3 - 70 30
Guinea - 123 66 26 31 54 21 25
Mauritania 52 26 13 13 50 25 25
Togo 76 26 20 30 34 26 40
Benin 193 63 28 102 33 15 52
Zalre 1,530 300 820 410 20 54 26
Chad 1/ 38 35 1 2 92 3 5
Guinea-Bissau 21 4 3 14 20 13 67
Mali 44 20 4 20 46 8 46
Total 3,089 927 1,149 1,013 30 37 33
Total (exclud- — ——_ —__
ing Zafre) 1,559 627 329 603 40 21 39

Jan. 1990-Dec 1990
Senegal 107 67 20 20 63 18 19
Bolivia 300 25 206 69 8 69 23
Tanzania 199 57 39 103 28 20 52
Mozambique 719 181 46 490 25 6 69
C.A.R. 4 1 4 15 - 85
Togo 88 27 22 39 31 25 45
Madagascar 139 72 24 43 52 17 31
Zambia 963 72 266 625 7 28 65
Guyana 123 1 30 92 1 24 75
Niger 116 99 11 7 85 9 6
Total (1990) 2,758 601 663 1,494 22 24 54
Total (1988-90) 5,847 1,528 1,812 2,507 26 31 43



YMovember 28, 1990

REFUNDING CREDIT MEMORANDUM TO THE BOARD OF DIRECTORS

CREDIT NO.
COUNTRY
SUBJECT

R-164
Honduras
Authorization of a refunding credit to implement the Paris

Club Agreed Minute dated September 14, 1990 on the conso]l-
idation of the debt of Honduras.

SUMMARY OF RESCHEDULING TERMS:

DEBT COVERED

CONTRACT CUT-OFF DATE :

CONSOLIDATION PERIOD/ :

ARREARS CUT-OFF DATE
RESCHEDULED AMOUNT

DEFERRED AMOUNT
REPAYMENT TERMS

SPECIAL FEATURE

[NTEREST RATE

Eximbank credits, guarantees and/or insurance extended to
the Government of Honduras or the Honduran public sector or
covered by the guarantee of the Government of Honduras or
the Honduran public sector, and having an original maturity
of more than one year.

June 1, 19990
Debt Arrears
September 1, 1990
thru July 31, 1991 As at August 31, 1990
100% principal and interest 100% principal, interest and
and late interest
None None
14 semi-annual installments 20 semi-annual installments
beginning August 31, 1999 beginning August 31, 1995

Honduras received enhanced debt relief from the Paris Club
based on principles adopted by the creditor countries on
September 10, 1990 for highly indebted lower-middle income
countries. The enhanced terms include a 15 year repayment
period for export credits, and a provision for voluntary debt
Swap arrangements up to the higher of $10 million or 10% of
the outstanding debt as of August 31, 1990.

The interest rate will be the cost of new short-term Eximbank

borrowings as determined by Eximbank at the beginning of each
8ix month period plus 37.5 basis points.

BEST AVAIL A1 = rovm



AGREED MINUTE
ON THE CONSOLIDATION OF THE DEBT
OF THE REPUBLIC OF HONDURAS

I-EREAMBLE

1. Ths reprazentanves of the Governments of Carada Dienmark, France, the Fadera! Rapubls of
SATNARY. (tAlY, Japan. the Natherlands, Span Sunmerland the United Krgdom and the United States 3f Anienca,
herananer refemed toas “Famopanng Craditor Counmes®, met 10 Pans on Septemner 1d. 1960 wih
riprezentauves of e Governoent of the Rapubic of Honduras in order 1o examune the raquest to allswviate tne
Fapubliz & Hondwas' exermal debr corace ctligazons, Cbservers of the Government of AUSTIS At wall a5 ¢i the
Intemanonal Monstary Fund the Intermancnal Bank for Reconsmucaon and Development the Sscretana of the
SHCTAD, te neramencan Development Bank and the Orgarazanon for Econcnuc Cooperanon and
Disiionrent 4es 3mended e misenng,

2. The Delezauon of the Republic of Honduras descnbed the senous sconomus and franmal
3024 %Y 118 COUNTY And 118 $ITang deTErYAnanon 10 reduce the econonuc and fnancal mbalancas and

I The reprecentauves of the Intamanony Monewry Fund descmbed the Repubic of Honduras

SONINLT STNACOD AND Wi mmer dlements of the adusenent pragram underaken by the Government ai the

putis of Handurae, and supporad by ths eand-byamangsment uath the Internaacnal Monerary Pund anproved

Exsrruove Board ot Fund on Julv 27, 1390, Thus stand-hy Tangement, covenng the pencd snding on July
Lonugives e QNC CammITAents mhoth the ecenonuc and finanoal fields.

recenranues of the Govarmmente of the Pamapanng Creditor Counmer noted that the
Wil arighlvindenedjower nugdls mocme counTy And thav ajso ook note of the maarures o)

fanaru and nancal program undermaksan by the Govarrmaent of the Repubbe of Hondunae
ApOTANCS they fWash ta the conanued and full implementanon i tus program, D pam oLy, the
pIDLuTIVe salor ol e esoncoy.

' 11-RECOMMPENDATIONS ON TERMS OP THE REORGANIZATION

zn
o3
15

e

Inwn2w of the tennus payment difiodnes faced by the Republic of Honduras, tha reprasernssqves of
tie Farunpsong Tredior Counme: agreed 1o recommend 1o thar Governments or thay APPIGETIALS Insnmitons
Jidt ey provide. through seschedubng or rafinancing, debt rebef for the Republic of Honduras on the izlowang

LEnNS .

1. Debts concerned
The debts 1o wiuch s reorganizansn wl apply are the following

al cormerodl cTedits juaranteed or msured by the Covernments of the Farnopamny Creditor
Caunmer or ther aprropnate 1nstunone, having an ongmnal marunty of more than one year, and which wsrs
exterded 1 the Government o the Republic of Honduras or 1ts public sector or covered by the guaranise of the
Jovermraent of the meaputhc of Honduras or ne pubks cector, ncluding pavments due under previsuc ouateral
2UL50LdaTIns, PUrsuant o 3 ConTact of Sther {inancal arrangement concluded before June 1. 1390,

b1 izans fram Govemmments or Appropnate insanatons of the Faranpatny Craditer Counmes. having
An onginal mannty of more than on# vaar, and which wers extended to the Government of the Rapublc of
Handuras ar e public cecrer or covered by the Juarantes of the Govemmert of the Republic of Handuras or s
PubLe fecton pursuant 1o a contadt or sther fnancial arrangement concluded bejore June 1, 1930, mohudng
PATAENLS due undar previous SUateral consshdanons.

———
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3. Rate of interest

Thararas and ke candinons of intarser on the [manal mmgerr.w: Toueres dry s Minure uqll b
e M nistaralv banwaar ¢ w L---uerr...x'nr of the Fapublic of Honduras and the 3overroment ¢ SpRIZENste
LITNSLNS of sash Famapanng Sredror Jounty on e banis of the sppropnate marketrate,

Arreaards oiiinal devaidpmant ud 1oans, the rates and the condinons of mrare st should ba 81 jaast as
TIULUTANIE 28 The CONCeINONL rAtes ARPIVING T thos isane,

Il - GENERAL RECOMMENDATIONS

LIncrderta ceqwe comparable meamiant of public and pnvate externdl creditors on thewr datte,
Jovermment ol e Rerublic of Hondurae commts iteali 1o saek {rom 1ts external creditore, including bank: a:‘.d
surrlars regonadulng o FANLANCN] ATINGSMENTS o 1EITAS SOmparable 10 those setiorthn tus Agresd Muute
L mEAnE samararate n.:’xm....m.d are o 3vesd inequality between duferant catagones of credinors

2. The Jsvemnient of the Republhe of Honduras wall cesk 12 senurs from each of tie alny
12 NIt RAMR TNATRE i thes AZraed Minute rascheduling or TAINARSING ATTARZAMENS 0N (AMNS CoMpAratie w0 L
*haee cenpdmnn tus Agreed Minate Tha Jsvemment of tie Repubie of Honduras agress not 1o accord any suh

TS CIUNTY IELAVILENR LEITLS [rA faviurable than chose acsorde2d to the Parafipaang Creditor Counmes.

r
3 The Sovermrnent of the Republic ¢f Honduras agrees thatitunll promprly négacate reschedihng o
PEINANTIS LTArg Amiants with all other yeditors ondatis of a comparabie rerm 1

Y
SOThE pravinang fetforh i tus Agresd Minuta do not apply to oraditor countas wath prnopal and
RAEH :..:.2 ;‘_-_:_'.'.": Uik TEITZnunanon penod on dehts spanied in Aradie 5 paragranh L .r.:!”:_"; Taars, of
R .".L': SDR 0D Thepavmiant owiad to these counmas showld he miads on the onginal Jua Jates, Fayman's

nraydv susandnotpud oho m*be...aﬂe 33 850N ASPOssILIe And, I ANy Sase, nintlater ™ian juna 3, 1R

. Each i the parnopanng Credior Coundies agrees o make avatatje, upon tha request I anctar A
FAMIPANNG Jredrr Soungy, A copy of 13 bu:um agresriantunt the Goverrment of the Rapubic of Bonouras

b ﬁ--l'

writh o wnrigraents tos Azresd Minute, The Sovarmmant of the Repudbls of Honduras acknowlsises vis

2. Zach ofthe Pamapiaang Creditor Counmes A2r4e5 10 I tha Chamian ox‘ ths Pans Club o the
date ol e sgnanwe of its buattral agreement i the wnterest rates and of the amdunts of delts mualvel The

Sovermmisnt o the reaputhe of Herduras acknowledzes ot amangement

. The Govemment of the Repukbe of Hondurae wall inform the Charman «of the Pans Club of the
srnvent i ite nagany azrasments unth A48 raennoned n parazraphs 1, 2 and ¥ above,

3. The Sovernmernt oI the Repubbs of Honduras undermakes to pay all debt carnze due and net paid as
Atthe date of the precant AZread Minuts, onloans or on credits extanded or zuaranteed by the Sovermments of the
Famnaranrg or < b:ﬁr.'er CrEQcr Counmes of ikl 3FPIopnate MNSNMUTONS, and not sovered by thus Agresd
H:.';me az :;..ows. ’
-1 amaunes due under commernal surantead cra4its, having an onginal mamnty of one vear or
255, and whach were axtended 1o the Government of the Republic of Honduras or its publs s¢41or, of coversity
1 3

18 2uArantas af the Javamraent of the Kepuble of Honduras or itz public eastor, pursuant to a conTast or othsr
wan sl yrargeament concluded before June 1, 1330 will ke pad not later than September 30, 1991

1
'
fre
-the CHRer ATIOUNTE A5 500N A5 passitle and, i Any case. notjater than June 30, 141
Late weresrwanll be charaed o thase anounts. |

&5
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§olnrssnanre ot raquass o mATArrasentanves of the Jovarnment 3 the Renublc of Hondturas,
TEFYIIELY .“rt:: T Taunmes agread o rrnopla 1o a -enn.; tn tonaider the mansr of the Raputlc of
SIndUras Jentoearans raemaree gt ver Jude 33 siang twolsane I medrs purs ua." 3
CIRTATIT LT INANOL NTANDARIAN COLS Suded L %90, prowiged

- At ths F‘puhuc i Honduras connnuss 1o Laus ap ATANg Ement Wik the Inramaning Manstany
Fundinthe upper mady mantnes

-marthe Rapuble of Honswae hasreazhed with bm}“ and other cradiore afjesnua amn:‘mn

masnng the oo a"n:n' assenbed in Arnels 4l 'm; phs 12 and 3 shove and mas repared In wWneng 1o e
Charmsan of the Fans Ciub, purevant 1o Arocle 11 ;ua,,rs'ru abova
- andthatthe Republe of Hondwas has coniplied wath all condinons sat cutm s Agread Himute.

T Thare 31 the Gousrnments of #ach of the Pamas Tpaang Creditor Counmes and ol tha

TOVETAITANT ¢ the Rary niwras u'“j*o recommeand 10 thew respecava Javemmarte of Lide fodet 1
SUETTIULNS AT ey aunate by tera: LEJITATINS AN eArLest SppOLY and JOnduT thern on the basis o) e
FEE My co rarieven b""."'..":.
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AGEEED NINUTE
ON THE CONSOLIDATION OF THE DEPBY
OF THE REPUELIC OF BOLIVIA

I - PREAMRLE.

1. The representatives of the Governments of Austria, Belgium, Prazil,
Denmark, France, the Federal Republic of Germany, Isrzel, Japan, the Netherlands,
Switzerland, the United Kingdom, and the United States of Americe hereinafter
referred to as "Participating Creditor Countries™, met in Paris on June 24 apd 25,
1986 vwith representatives of the Government of the Republic of Bolivia in order to
examine the request for alleviation of that country's external debt service
obligation. Observers of the Governments of Italy, Spein and Sweden as well as of
the International ¥onetary Fund, the International Bank for Reconstruction and
Development, the Inter-American Development Bank, the Secretariat of the
UN.C.T.A.D. and the Organization for Economic Cooperation and Development, also
attended the meeting.

2. The Delegation of the Republic of Bolivia outlined the serious
econoric and financial difficulties faced by their country and the strong
deternination of their Govermment to reduce the econoric and financial igbalances
and to reach the targets of the program underlying the stand-by arrangement with
the International Yonetary Fund.

3. The representatives of the International Monetary Fund described
the econozic situation of Bolivia and the major elements of the ad justment
prograz undertaken ty the Government of the Republic of Bolivia and supported by
the stand-by arrangement with the International Monetary Furnd aprroved by the
Executive Board of the Fund on June 19, 1986. This stand-by arrangecent, applying
to the period ending on June 18, 1987 involves specific comzitmerts in both the
econocic and financial fields.

4. The rerresentatives of the Governcents of the participating creditor
courtries took note of the measures of adjustment included in the econozic and
fipancial prcgrac undertaken by the Govermrcent of the Republic of EBolivia and
stressed the icportance they attach io the continuing and full icplecentation of
this prograr, in particular the revitalizatioc of the productive sector of the
econory and the icprovecent of public finances and foreign exchange management.

1I - RECCMMENTATICNS ON TERMS OF THE RECRGANIZATICN

¥indful of the serious raymeants difficulties faced by the Republic of
Bolivia, the representativ~s of the participating creditor countriea agreed to
recocmend to their Governments or appropriate inatitutions that they provide,
through rescheduling or refinancing, debt relief for the Republic of Bolivia on
the folloving terms : :

ene - e N e

BEST AVAILABLE CGi

V%

L (_‘/ L

me B e Ck ¥




1. Debts concerned

The debt service (the "debts"™) to which this reorganization will apply
is that resulting from :

a) commercial crediis guaranteed or insured by the Governmments of the
rarticipating creditor countries or their appropriate institutions, having an
original maturity of more than one Yyear, and which were extended to the
Government of the Republic of Bolivia, or the Bolivian public sector, or covered
! by a guarantee of payment of the Government of the Republic of Bolivia, including
payments due under previous bilateral consolidations, pursuant io a contract or
other financial arrangement concluded before December 31, 1985.

b) loans from Governments or appropriate inatitutions of ths
participating creditor countries, having an original maturity of more than one
year, and vhich were extended to the Government of the Republic of Bolivis, or
the Bolivian public sector, or covered by a guarantee of payment of the
Government of the Republic of Bolivia, including payments due under previous
I bilateral consolidations, pursuant to an agreement concluded before Decexber 31, .

! 1955-

2. Terxs of the consolidation

' The debt relief will apply as follows :

; A/ As regards the period from July 1, 1996 to June 30, 1987

! 100 £ of the arounts of principal and of interest due from July 1, 1986
' up to Juce 30, 1987 inclusive and not paid on debt mentioned in paragraph 1
&above, will be rescheduled or refinanced.

Repayment by the Government of the Republic of Bolivia of the
ccrresycnding sucs will be made in 10 equal and successive semi-anrusl peyments, .
' the first payment to be made on June 30, 1992 (end of the grace period) and the
) firel payment to be zade on December 31, 1996 (end of the repayment period).

B/ As regards arrears as at June 30, 1986

100 £ of the amounts of principal and of interest due as at June 30, 1986 |
inclusive and not paid (including late interest accrued on these acounts as at
: this date), in respect of loans and credits mentioned in paragraph 1 above will '
: be rescheduled or refinanced. |

Repayment by the Government of the Republic of Bolivia of the !
) correspording sums will be made in 12 equal and successive semi-annual payments,
\ the first payment to be made on June 30, 1990 (end of the grace period) and the
final payment to be made on December 31, 1995 (end of the repayment period).

%C, ‘f) IL.JEST AVATLA I e . &P_ ,
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3. Rate of interest

Interest will be charged on &1l the facilities provided for in this
Agreed Minute. The rate and the conditions of interest to be paid in resgpect
of these financial arrangements will be determined bilaterally between the
Government of the Republic of Bolivia and the Government or appropriate
institutions of each participating creditor country on the basis of the
appropriate market rate.

III - GENERAL RECOMMENDATIONS

1. In order to secure comparable treatment of public and private
external creditors on their debts, the Delegation of the Republic of Bolivia
stated that their Government will seek to secure from external creditors,
including banks and suppliers, rescheduling or refinancing arrangezents on
terms comparable to those sei forth in this Agreed Minute for credits of
cozparable msturity, making sure to avoid inequity between different
categories of creditors.

2. The Government of the Republic of Bolivia will seek to secure
from each of the creditor countries not participating in this Agreed Minute,
rescheduling or refinancing arrangemente on terms comparable to those set
forth in this Agreed Minute ; the GCovernment of the Repubiic of Bolivia
agrees not to accord any such creditor country repayment terms more
favourable to such creditor countries than thoae accorded to the

participating creditor countries.

3. The Goverament of the Eepublic of Bolivia undertakes to
negotiate procptly rescheduling or refinaccing arrapcgerents with all other
creditors on debts of a comparable term.

4. The provisions set forth in this Agreed Minute do not apply to
courtrizs with respect to which public debts of principal and interest,
falling due during the reorganization period (including arrears) are lesa
than SIR 500,000. The payments owed to these countries should be made on the
original due dates. Fayments already due and not paid should be made as soon
88 poseible and, in any case, not later than October 31, 19854,

5. Zach of the participating creditor countries agrees to make
availadle, upon the request of another participating creditor couctry, a copy
of its bilateral agreement with the Government of the Republic of Bolivia
which izplerents this Agreed Minute. The Government of the Reputlic of
Bolivia acknowledges this arrangement.

6. Cach of the participating creditor countries agrees to indicate
to the Chairman of thim creditor group the date of the signature of its
bilatersl agreement, the interest rates and the amounts of debts involved.
The Government of the Republic of Bolivia acknovledges this arrangement.

7. The Goverament of the Republic of Bolivia ¥ill keep the Chairman

of this creditor group informed of the content of its bilateral agreements
wvith all creditors mentioned in paragraphs 1, 2 and 3 above.
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L 8. The Government of the Republic of Bolivia undertakes to pay all
' public debt service, due and not paid, and owed to or guaranteed by the

: Governments of the participating or observer creditor countries or their

| appropriate institutions, and not covered by this Agreed Minute, as soon as
! possible, and in any case not later than October 31, 1985,

9. The Government of the Republic of Bolivia guarantees the immediate
and unrestricted transfer of the foreign exchange counterpart of all amounts paid
in local currency by the private debtors in Bolivia for servicing their foreign
debt owed to or guaranteed by the participating or observer creditor governments
or their sppropriate institutions.

As regards payments on these debts deposited before January 1, 1986 ’
in local currency by the Frivate debtors with the local commercial banks, with the :
view to obtaining an suthorieation of transfer, the Governrwent of the Republic of
Bolivia will allow the immediate transfer of the foreign exchange counterpart of
these deposits at the rate of exchange prevailing when such payments in local
currency were made by the private debtors, provided that applications, made at ;
that time for transfer or deposits with the Central Bank, were in cozpliance with
the Bolivian law.

In view of irplementing this clauae and, should any difficulty arise
in this respect, the Bolivian Government ia prepared to hold appropriate bilateral
corsultations with each participating or observer country involved. P

IV -~ IMPLEMENTATION

The detailed arrangerents for the reacheduling or refinancing of the
debts will be deterzined by bilateral agreements to be concluded by tke Govern-
pment or the appropriate institutions of each participating creditor country with
the Government of the Republic of Bolivia on the basis of the following
priociples :

; 1. The Government or the aprrorriate institutions of each participating
! creditor country will .

' - refinance debts by placing new funde at the disposal of the
; Governcert of the Repudlic cf Bolivia according to eristing payment schedules X
! during the reorganization preriod and for the above mertioned percentages of :
! payzents. These funds will be repaid by the Government of the Republic of Bolivia
according to achedules mentioned above in paragraph II.2.

i or

- reschedule the correaponding payments. '
i
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2. All other matters involving the rescheduling or the refinancing of
the debts will be set forth in the bi.ateral agreecents which the Government of
the Republic of Bolivia and the Governments or the aprrepriate institutions of the
participating creditors countries will seek to conclude with the least delay and

in any case before March 31, 1927,

3« The provisions of the present Agreed Minute will apply provided that
the Government of the Hepublic of Bolivia continues to have an arrangement with
the Internat: .sl Monetary Fund in the upper credit tranches. For this purpose,
the Government of the Republic of Bolivia agrees that the International Monetary
Fund inform the Chairman of the Paris Clubd regarding the status of the Republic of
Bolivia's relations with the International Monetary Fund. N

4. To facilitate the izplementation of this Agreed Minute, the

Government of the Republic of Bolivia will make deposits at the end of each month
in the period from July 1, 1986 to June 30, 1987 inclusive in the special
interest accruing account to be established with a Central Bank of one of the
participating crediter countries. The minimurm depcsit made each menth will be SIR
2,300,000 . The Government of the Republic of Bolivia undertakes to inform the
Chairman of the Paris Club by the end of July 1986 of the Central Bank chosen for
this purpose and will arrange to have this bank notify the Chairman of the Paris
Club as soon as each deposit has been made. The total amount epproximates the
acount estimated to be payable to all participating creditor countries during the
period under the terms of this Agreed Minute. The Governcent of the Republic of
Eolivia will draw on the speciasl account to meet paycents due according to the
present rinute ; no drawing will be made on the special account for arny other
payzert before all pavments due until Jure 30, 1987 under the bilateral agreements
have bteer made. 4ny drawing on this account will be cade after a previous 15 dey
nctice to the above ssid Bank, which this Bark will rotify irmediately to the
Chairzer of the Paris Club.

5. Ir resycrse te the request of tre rerresentatives ¢f the Gocvernrent
cf the Reputlic of Eolivia, the rarticipetirg creditor countries agreed in
rrincirle to & ceeting to consider the matter of the Republic of Bolivia's debt
service paytents felling due after June 20, 19B7 and relating to loans or credits
which were exterded to the Goverrrent of Eolivia, nr the Polivien jpublic sector,
or covered by & guarantee of payment of the Governcent of Zolivia, pursusnt to a
contract or other finerncial arrangenment corcluded before Decezter %1, 198¢
rrovided

- that the Reputlic of Bolivia continues to have an arrangecent with the
Internationsl Mocetary Furd irnvolving use of the Fund's rescurces subject to upper
tranche conditicnality.

- that the Republic of Bolivia has reached with banks and other
creditors effective arrangements meeting the conditions described in section III
parzgraphs 1, 2 and 3 above and has reported in writing to the Chairman of the
Peric Club, pursuact to section III paragraph 7 above.

- and that the Republic of Bolivia has cooplied with all conditions set
out in this Agreed Minute.
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AGREEMENT BETWEEN
THE UNITED STATES OF AMERICR
AND THE REPUBLIC OF BOLIVi
REGERDING THE CONSOLIDATION AND RESCEEDULIKNG OF
CERTEIN DEETS OWED TO, GURFRAKTEED BY CR INSUFKED
BY TEE URITED STATES GOVERRMERT ALD 178 AGENCIEES

The United Statec of America (the "United Stztes®) &nd the
Republic of Bolivia ("Bolivia") éoree ac followe:
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ARTICLE 1

Eprlicetion of the roreerent

In &accordance with the recommendetions contzined in the hcreead
Finute on the consolicdztion of Bolivia's Gebte, cicned &t Pearics
on July 18&, 19&€, by rerresentatives of Certein netiones,
irciucdine the Unitec States, &nd &Creec to by the reprecentetive

cf Beolivie, hereinefter referrec to es the "linuvte®, the United

Steétes &rno Fclivie zcrec to concolidate Enc rescredvle certeirn

re

Folivier pevrernte with respect to cebts which ere cwed to,
Cuererteec ky, or incurec bty the Urited Stetec Coverrnrent cr ites

ACENClES, & prcvided fer in thie FCreerern.

iris kcreerernt shell be irplerentec by ceparete ecreerents (the
"Ilrplerertinc bcreements"), between Eoliviz &nd the Unitec Statecs
with respect to FL-460 éoreerentes, which are &dérinictered by the
United States Departnent of Foriculture, zné between Bolivie and
€zch of the following United States hoencies: the United Statecs
hoency for Internstional Developrient, includinc the Housirnc
Guareantee Program, and the Export-Import Bank of the United
States. The Department of Defence will implement this rareement
by notification to Bolivia of the amounts rescheduled hereunder

and & principal repayment echedule of those amountr.
ST AVAHLABLE COPY
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ARTICLE 11

Definitiones

1. "Contracts® mezne those égreerients or other financiel

crrencerients wvhich have Uniteé States €cller-céenorinated

neturities fellino Gue curing the Consolidation Feriogd under :

(&)

(L)

(c)

Cormercial crediés ouverenteedc or
Or its Xcencies, which credite hec coricinel) returities of
rere thren one yeer zrné whicl verc €Xtenocec to the Covernrert
ci Eclivie, or the Folivier FuZlic sector, or covered by &
c-érertee of peyrent cof tle Covernrent cof Eclivie, porsvert

tC &n ecreerent concluded Lefore Decerber 21, 1¢&t,

Loans frer the United States Or its hoencies and FL-4E(
Crecits which heao oricinel naeturities of rore then one year
&nc vhich were extended to the Government of Eoliviz, or the
Bolivian public gector, or covered by & Querantee of peyrent
of the Government of Bolivia, pursvant to én aareenment

concluded before December 31, 1985,

h table listing the relevant Contracte to be included under

the rescheduling ie attached hereto as Anney 2.
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"Debt" means the sum of unpaid principal, interest, and feecs with
respect to the Contracts falling Gue during the Consolidation

Perioc. 1t is underctood that, for Debt which is querenteed or

insured by & United States Governrent tgency, this koreerent will
epply only to that portion of such payments of principal,
interest, &né fees which is covered by &n &ssurence aoreement or

peyrente ouverantee with such koency.

"krreers® reencs the sur of Principel, interest, lete cherges, &nd

lete interest, with respect to the Contrects, viicl, were doe e¢

of Jdure 32U, 1%¢6, &ard unpeic.
"Cernecliceted Debt™ reans 100 percer.t of the erocnt cof Lert.
"ConcoliGeted Arreere” neans 100 percent of thre erount of Zrreecre.

"Concsolidetion Period" meanc the perioo frorm July 1, 1966,

throveh June 30, 1987, inclucsive.
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"Interest® means interest payab
Concolidated Arreazrs in accorda
‘oreerent. Interest shell accr

roreement becinnino on the due

le on Consolidated Debt anad
nce with the terms of thie
Ve &t the retec set forth in this

Getes specified in ezch of the

Contrects for the peyriente of principal, interest, znd fees

corprisine the Consolideted Deb
peyreénts of principel, interect

corpricinc the Conesolideted krr

ECCrue on the outetendinc belen

Consclidated Errears, until svc

full. "rRéditione) Interest” re

fet forth in the Irrlerentino %

instellrents of Interest, Concsc
Lrreercs, beoirniro on the recpe

insteldlrente e €steblishec by

t ané on July 1, 156, for the

¢ lete cheroes, zrd lzte interest

€ers. Interest shell continuve to

ce of the Consolideted Debt &nc

b outetendino belarnce je repeic ir
ENE interest ECCruirc et the retec
Creerentes cn Cue Lot Urpeic

liceted Lelt, zrg Ccresclicdetec

Ctive Cue Oates fer csuch

this Acreerent enc the

Irplerentine fgreements, and contiruine to &ccrue until such

erounte are repeicé in full.

"lgenciec® mearns the Aaency for

Departnent of Defense, the Depe

International Developrernt, the

rtrient of Agriculture, and the

Export-Import Bank of the United States.
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ARTICLE 111

Jerrns end Concditions of Peyment

Bolivia aorees to repzy the Consolidated Debt in United States

6olleres in eccordance with the following terns &nd conditions:

(k)

The Consolideated Debt, which arounte to epproxinetely
¢ rilliorn, ghell be repzid in 10 ecuaz) &nd consecutive
seri-ernuel) instellrents of errroxiretely § rilliorn

€ezch, reyeble on Jurne 20 &nd Decerber 3. cf eecl, yeer,

correncinc on June 30, 1%¢Zz, end ericinc cr, ®cerler 231, l@cg,

ire rete of Interecst orn Corsolicdeted Debt elel) be &t fcllove

fer the United Stetes end ite roencies:

(i) 3 percent per year for the Unitegd Statecs Departrent of

horiculture, with respect to PL-4ED acreenents.

(ii) percent per year for the Department of Defense.

BEST AVAILABLE COPY
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(iii) For the Export-Import Bank of the United States, the
rate of Interest on Consolidated Debt shall be
Eximbank's cocst for new medium-terr borrowing plus
For

one helf of one percent, &0justec seri-znnually.

Interest accruing during the periocé July 1, 196¢€,

through Decerber 31, 19€6, the &nnual rete ehell be

§.523 percent. For ezch subseguent six-ronth periog, -
the Export-Irport Bznk of the United States shell
rnotify Eolivia of the eprropriete rate prior to the
tecinnino of suck iy ronth perioc,

(1v) ercent per yeer for thre Zoency for
b C >

Interneticnel bevelcoprent cdirect lcere, except for

Eoteine Guerenty loere.

(v) Fcr Ecusirno Guerenty Loens, cuasrenteed by the Unitec

Stetes actino throuoh the toency for Internetionzl

Develorment, the rate of Interest on Concolidzted Delt t

£hall be the maroinzl cost of money to the United Stetes

GCovernrient . For the purposecs of this horeerent thics

shall be the weiohted adverage rete for five- and ten-yeer

loans from the Federal Financing Bank. The rate £hall be

based upon the last of such loans iscuved imnedistely

preceding each interest reriod plus one-half of one

percent.,
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(c)

(c)

Eclivia acrees

- & -
211 Interest payable with respect to the Consolidated Debt

shall be paig semi-annually on June 30 and Decerber 3] of

each year, commencing on December 31, 19¢t¢€,

A table sunriérizing the amounts of the Consolideted Dekt owe

to the United States &nd its hAoencies is ettached hereto ac

Annez B,

to repey the Consolidated Arreare in Unitec State

€cllers in eccordaznce witl the follovinc terre eng cencitione:

(b)

(c)

“he Consolidetec Lrreers, wihich arount to Erprcairetely s
+ £hell be repzicd in twelve €Clel] &rc concecctive ceri-annue
instellrents of crproxirately ¢ rillicr. ezch, reyatle
¢n June 30 and December 31 of ezch Yeer, correncirnc on Jurne

-

30, 1¢¢0, zna €ncinc on Decerber 31, 1evs,

The rates of Interest On Consolidated Arrecres cshall be the

ge&me ec the rates specified in Article 111, Parecrerh 1(b) o

this Agreement.

All Interest payable with respect to the Concolidated Arrear.
ehall be paig semi-annually on June 30 ang Decernber 31 of

each year, commencing on December 31, 19&¢.,
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(6) A table summarizing the anounts of Conscolidated Arrears owed

to the United Stetes Government &nd its Acencies is attached

hereto ac Ainnex C.

necessary in the

m
m

3. It is understood that adjustments mzy be mede

g
]
~
m
o
~
™

érounts of Consolideted Debt and Consolidated

AFTICLE 1V

Gererel Provicions

J. BEclivie &crees to crant the Urited Statee &nd 1te *oencies
treeirent ero terre no less feveretle ther that which it
écccrceo, or which it ney asccoré, tc &ny other crecitor ccurtry

Cr its eccencies for the concolidatior of Gebts ¢f cecrpereble

returitiecs.

2. Bolivia will seek to secure fror external creditores, including
benks and euppliere, reschecuvline or refinancinc arrangements on
terms compareble to those set forth in the Minute far crecdite of
comparable maturities making sure to avoid ineguity between

Gifferent categories of creditors.
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Except &c they may be modified by this tareement or the

subsequent Implementing Agreements, all terms of the Contracts

rerizin in full force &nd effect.

Bolivie aorees to pey &ll debt service Gue fror Boljvie or the

Bolivian public sector, or covered by a ocuarantee of peyrent of
D

the CGovernrient of Bolivia, and not peid, which is owed to, or

cuerenteec by, or insuredé by the United Statee Government or ite
fcencies, but which ics not covered by this Acreement as coon ec

poscikble, &nc in any cece not leter ther Cctober 31, 1¢t¢,

Witl respect to Getts owed by Frivete sectcor cekbtecre to the U.ES.
GCoverrnrent or ite roencies, EBclivie écrees to clerentee the

-

irredliete enc vnrestricted trencsfer of the foreicn excherce
coernterpert of erounte deposited in locel currency et the rete of
€xcheroe preveiling et tire of 6epoeit, provicdirnc thet
efpplicetions for such trancfer are in corplience with EBclivien

lew.
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€. With respect to private sector debt owed to, guaranteed by, or

insured by the United States Government or ite toencies, for
which local currency wes ceposited with the Centrel Bznk or local
corrercial banks before January 1, 1986,.to obtain euvthorizetion
of trensfer, Bolivia &grees to guarantee the imrnediate and
unrestricted transfer of the foreign exchange counterpert of
6eposits &t the rate of excharige prevailing at the time of
deposit, providino that épplications for such trensfer were in

corplience with Bolivian law.

fheclce any Cifficulty erice in irplerentinc thie trencfer,
Eclivie zcrees to Lolo bilatersz) consulteticrns vatr the United

= 4
S.’.C »GE .

With respect te loans icsuec or guerenteed Ly the Depertrent of
Deferce, Bolivie ("Borrower®) acrees to the édditionel terns ano

conditions &t Annex» D.
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ARTICLE V

EFntry into Force

This Agreement £hall enter into force followiny signature of the
koreerent and receipt by Eolivia of written notice fror the United
Stetes Government thet &1l necessary dorestic leczl reguirements for

ite entry into force of the horeement have been fulfilled.

Done &t Lz Paz, Eclivie, in GSuplicete in the Enelicsh &rd Spenish

lencueces, botl texts beino eovelly ecthentic, this Cey
of . 19tC.
FOR TEE URITED STATES OF AMLRICA FOR TEE REPUELIC OF BOLIVIA
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Annex X
Contracts Subject to Rescheduling

Agency for International Developrent
Loan KNurnber

511-%-002 L-014 L-03) L-047 T-0€1 ; V=051
A-006 L-015~ L-032 T-046 T-062 V=054
F«06¢ L-015E L-03% T-049 T-064 V=057
F-069% L-017 L-036 T-050 T-067 W-065
F-069B L-019 L-039 7T-052 T-067~
F-06¢C L-021 L-040 17-053 T-067B
K-037 L-0212 L-041 17T-055 1-067C
L-00¢ L-026 L-042 1T7-056 T-0702
L-010 L-027 L-0¢3 71-059 T-070%

L-011 L-02¢ L-044 T-060 1-070F
L-012% L-29 L-046 T-060- U-05¢
L-011FE
Housinc Investrent Guerentee Procrer.
5-11-kG-004
-EG-005%

Lerertrent of Defernce
Lcecer Nurber

tyxpert-Irrort Rank
Loen hurber

314-2 6439 €101 €443
FL-4E(
Loan Nunber
6/17/65 1/16/66 3/7/69 4/29/71
12/20/72 5/31/7¢ 8/14/E2 2/4/65%
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D0OD
EXIN
PL-4EQ

Totsal

EIC
DO
EXIN
PL-LEC

Totel
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Annex B
Summary of Consolidated Debt
(thousenas of US dollars)

10,872.4
1,100.9

6,700.0

5,267.0

kriney C
Surrery of Consolidated Erreere

(thousends of UE collare)

12,400.0

2,087.0
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