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TO: All A.I.D. Economists 

FROM: PPC/EA, Robert Siegel, Acting Director 

SUBJECT: A Guide to the Paris Club -- What it does and why and how it is Evolving 

Attached is a working paper prepared by this office that describes recent changes in thetreatment of debt rescheduling at the Paris Club. This should be useful as a reference sourceto this complex and rapidly changing subject. We would appreciate any comments that you 
may have on the paper. 
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A GUIDE TO THE PARIS CLUB
 
WHAT IT DOES AND WHY AND HOW IT IS EVOLVING
 

Purpose The purpose of this paper is to update the Agency on recent developments in theterms and conditions that apply to "Paris Club" debt reschedulings. There have beensignificant changes and they are all in one direction -- they favor the debtors. The changes 
are conveniently compared in a table below. 

Introduction and Summary The 1980s have been characterized by widespread difficulties among many countries attempting to service their debts, public and private alike. Beginningwith Mexico's default in 1982, creditor and debtor countries have responded by employing
a variety of innovative approaches to deal with the debt situation. This paper summarizesrecent changes in the terms and conditions of the rescheduling of official debt at the ParisClub. Official debts constitute less than half of the total debt burden worldwide.
Nonetheless, they dominate the external obligations of most of the poorer countries,especially those in sub-Saharan Africa. Moreover, private sector creditors almost invariablyrequire that their clients in the low- and middle-income countries that are experiencingdifficulties in servicing their debts reach an accommodation with the IMF and Paris Clubcreditors before they are willing to consider restructuring their own debts through a similar 
arrangement known as the London Club. 

The Paris Club The Paris Club, per se, is an informal grouping of creditor governmentswithout fixed membership. It has no offices, staff, or written charter of its own. As the titleimplies, administrative arrangements for renegotiating the debt structure of any country indanger of defaulting on official debts owed to, or guaranteed by, other governments aremade on an ad hoc basis by the French Treasury upon the request of that country'sgovernment. Most of the early work of this "nonorganization" was with Latin American
countries, as a multilateral forum for rescheduling export 
 credits issued, guaranteed, orinsured by agencies of the creditor country governments. The involvement of the Paris Clubwith low-income countries began gradually. Only a few of them had renegotiated theirexternal debts prior to 1983. Between then and the end of 1990, however, there were atotal of about 140 official multilateral debt reschedulings for 52 debtor countries, about twothirds of which were low income countries. The agreements covered debt service obligations
amounting to about $114 billion. 

Debts are rescheduled only when a borrowing country faces imminent default on its debts.An adjustment program supported by the IMF is required before the Paris Club willconsider rescheduling. Official creditors reschedule on a multilateral basis rather than 
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bilaterally, to ensure comparable burden-sharing for each. While the Paris Club pays dueregard to precedent, each debtor country's situation is considered to be unique and everydebt rescheduling arrangement arrived at by the Paris Club is made on a case by case basis.The final agreement is formalized in a document referred to as the Agreed Minute. Eachcreditor then negotiates a bilateral agreement based on the Agreed Minute. 

Copies of the entire text of the Agreed Minutes for the 1986 Bolivia and the 1990 Hondurasreschedulings, respectively, are attached in the Annex. In addition, the U.S. BilateralAgreement for the 1986 Bolivia rescheduling also appears in the Annex. In the UnitedStates Government's Agreements with debtors resulting from the Paris Club, the mechanicsof the rescheduling are handled at the creditor agency level. Thus, the debtor country signsan "implementing agreement" with each individual creditor agency which specifies theamounts and interest rates applicable to its portion of the debt. 

Recent Developments With hindsight, the growth of external debt in the 1970's wasexcessive. Attempts to accomodate debt service obligations during the 1980s have resultedin significant adjustments in the terms and conditions for debt rescheduled in the Paris Club.The discussion below is keyed to Table I which summarizes the principal adjustments thathave been made in these terms and conditions. 

Prior to 1983, Paris Club debt reschedulings did not make major adjustments to any of the
terms and conditions associated with debt. Moreover, the rescheduling agreements reached
in the meetings only touched on very few of these terms and conditions associated with debt.
Typically, for example, only a small fraction of debt was rescheduled. Usually thereschedulings were limited to payments on principal that were either in arrears or scheduledfor payment during the coming year. Payments due on interest, or on previouslyrescheduled debt (PRD) were only included in the rescheduling agreement in extreme cases.Typically, reschedulings were limited to 85 percent of scheduled payments. In the few casesin which PRD was reschedu!ed, only a portion, rarely exceeding 50 percent, was included 
in the agreed mninute. 

The repayment terms on rescheduled debt were typically spread over approximately eightyears with a grace period of about three years. Interest was paid during the grace periodand the interest rate on the rescheduled debt was identical with the interest rate on the 
original loan. 



TABLEI 
SUMMARY OF RECENT CHANGES IN PARIS CLUB DEBT RESTRUCTURING AGREEMENTS 

LOAN TERM 

Coverage 

Consolidation 

Period 

Scheduled 
Principal 
Payments 

Scheduled 
Interest 

Payments 

Interest Rate 

PRiE 1982 

Concessional loans, 

publicly guaranteed 

credits 


About one year 

Ai average of about 
85% of scheduled principal 
payments due in the 

consolidation period was
 
rescheduled
 

Only rarely rescheduled 

At original loan terms 

POST 1982 

Concessional loans, 
publicly guaranteed 
credits only if 

requested by debtor 

About 16 months. Multi 
year rescheduling 

agreements (MYRAs) 
possible if an IMF-
approved multiyear 
stabilization program 
is in effect 

Up to 100% rescheduled 
for low and lower-middle 
income countries 

Up to 100% rescheduled 
for low and lower-middle 
income countries 

Market rate at the time 

of the signing of the Agreed Minute 

NOTES 

Changes made at 
the request of debtor 
countries to maintain 

open short-term line 
of credit 

The period for 
which debt service 

obligations can be 
included in the 
rescheduling 



LOAN TERM PRE 1982 POST 1982 NOTES 

Interest 
Payments on 
Previously 
Rescheduled Debt 

Only rarely rescheduled At current rates, or 3.5 
percentage points below 
for creditors electing to 
pursue Option C of the 

Toronto terms 

Principal Payments 
on Previously 
Rescheduled Debt 

Only rarely included 
in rescheduling 

Up to 100% rescheduled 
for low and lower-middle 
income countries 

(PRD) 

Maturity 7 years With Toronto-terms up to N.B. The grace period 
25 years is included in these 

Grace Period I year With Toronto-terms, up to 

figures 

14 years 



5 Comparability Equal treatment for Equal treatment for all 
all creditors re-
scheduling debts 

creditors rescheduling 
debts. Upon request, 

Paris Club creditors 
could obtain any better 
not signatories to the 

Agreed Minute 
Forgiveness Pursued on a bi-

lateral basis by 
European countries 

U.S. begins to 
implement bilaterally 
following 1987 Venice 

and Canada, 1976-80 summit agreement 

The changes made it 
more difficult for non 
Paris Club creditors to 
obtain better rescheduling 
terms than members of the 
Club 

Has been applied 
mostly to low 
income countries 
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Since 1983: Virtually all of the terms and conditions discussed above have been relaxed.
The consolidation period (defined in Table 1) has gradually risen to 16 months at present.In the relatively few cases in which debtor countries have made multiyear arrangements withthe IMF in the upper credit tranches of the Extended Facility or, more recently, theStructural Adjustment Facility (SF)or Enhanced Structural Adjustment Facility (ESAF),Paris Club creditors have been willing, since 1985, to extend the consolidation period fordebt rescheduling to correspond with the Fund program. These agreements are referred to as Multiyear Rescheduiing Arrangements, or MYRAs. 

The amount of maturing principal falling due that bilateral creditors have been willing toreschedule for most low income and lower middle income countries has risen to 100 percent.Interest also has been increasingly rescheduled along with principal in recent years. Formost low income and lower middle income countries, the arrangements have been willingto reschedule up to 100 percent of interest falling due during the consolidation period. Forlow income countries, one of the options provided by the '"Toronto terms" since 1988 hasbeen the rescheduling of debt at rates of interest 3.5 percentage points below the existingmarket rate at the time of the agreement (the United States has not pursued this option thus 
far). 

Previously rescheduled debt (PRD) has been increasingly included in recent reschedulings
for low income countries that have had previous rescheduiing agreements. Overall, lowincome countries account for half of the Paris Club rescheduling countries but have beeninvolved in nearly two thirds of the reschedulings since 1976. Most of these countries haverepeatedly sought debt relief from the Paris Club. Jn many cases, PRD constitutes themajority of obligations and Paris Club creditors have agreed recently to reschedule up to 100 
percent of those maturities. 

Repayment terms have been progressively lengthened. By 1983, "standard" repayment terms
already had been extended to ten years with an average grace period of between four and
five years. 
 The balance of payments positions of the poorer countries seeking debt relieffailed to improve quickly enough to enable them to repay debt rescheduled even on thesenewer terms, however. Consequently, the 1987 Venice economic summit meeting of theleaders of the major industrial countries recognized the need to lengthen the terms of debtrelief for low income African countries, especially !hose with large debt service burdens,poor balance of payments prospects, and low per capita incomes. Paris Club agreementssigned in June, the same month that the summit took place, reflected the new approach.Twenty year maturities with a ten year grace period were extended to both Mozambique andSomalia. Mauritania, Uganda, and Zaire all received 15 year maturities. The following year,at the Toronto economic summit, the Paris Club creditors who participated endorsed a menuapproach to rescheduling for the low-income heavily indebted countries. Eligibility for debt 
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restructuring within the menu system is determined by the Paris Club creditors on a case bycase basis. It is widely assumed, however, that countries deemed to be eligible for FundSAF or ESAF resources generally meet the criteria. Until 1990, only sub-Saharan African
countries had received the menu terms. During that year, however, both Bolivia andGuyana concluded agreements under the approach. The menu includes three alternative
combinations of partial debt forgiveness, below market interest rates and a further
lengthening of maturities. They were designed to accommodate the various institutional,legal, and financial constraints of the Paris Club creditors, who elect the option of their (andnot the debtor's) choice. The options, which are summarized below, covered debt service 
payments totalling about $5.8 billion through 1990. 

1. Option A consists of writing off one-third of debt service obligations "o beconsolidated with the remainder due over 14 years with eight years of grace. (N.B. Finland,
Sweden, France, and Japan have been the only members of the OECD's Development
Assistance Committee (DAC) to utilize this option thus far). 

2. Option B involves consolidating debt at market rates and extending the repayment
period to 25 years including 14 years of grace. 

3. Option C consolidates maturing debt at a rate of interest 3.5 percent below the
market rate with a maturity period of 14 years with 8 years of grace. 

As noted in the tables appearing in the Annex, there had been a total of 26 reschedulings
on Toronto terms through 1990. Overall, about 55 percent of consolidated obligations were
rescheduled with concessional interest rates (Option C) with the rest split almost equallybetween debt reduction (Option A) and extended maturities (Option B). Thus far, the U.S.
has employed only option B in its Toronto-terms renegotiations. 

The 'Toronto terms" referred to above have been extended only to the low income
countries. In September, 1990, the Paris Club creditors also announced a new set ofrescheduling repayment terms for lower middle income countries. The new terms extended
the standard ten year maturities to 15 years with a maximum grace period of 8 years for
non-concessional credits. For Official Development Assistance (ODA) credits, maturitiescould be extended for up to 20 years with a 10 year grace period. The new terms also encourage debt conversions on a voluntary basis in the form of various swap arrangements,
such as debt for equity, debt for aid, debt for nature, and other debt for local currency
operations. In practice, the use of these swaps has been limited to US$10 million or 10percent of consolidated commercial credits, but up to 100 percent of rescheduled ODA 
credits. 
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It is interesting to note that Option A involves partial debt forgiveness. A variety ofEuropean countries and Canada had commenced forgiving their bilateral official debts,especially to low-income African countries, as early as the mid 1970s. These exercises werealways pursued on a bilateral basis outside the Paris Club, however. Representatives of thecountries who attended the Venice economic summit in 1987, including the United States,approved a policy aimed at reducing further the official debts still remaining. Option A ofthe 'Toronto terms" is one important manifestation of the decision reached at Venice.U.S. began implementing the policy, exclusively 

The 
on a bilateral basis, however, in 1989. 

In April and May of this year, Paris Club creditors carried the approaches developed in the
Toronto terms and in the new terms employed with the lower income countries further still
with precedent shattering new agreements with Poland and Egypt. Both agreements led tosimilar comprehensive debt reorganizations that included a two-phased reduction inoutstanding indebtedness amounting to 50 percent overall. During the first phase, whichextends from mid 1991 to mid 1994, the net present value of the outstanding debts of bothcountries will be reduced by 30 percent. The reductions will be applied by creditors who willchoose between three options: principal reduction, interest reduction, or interestcapitalization. In addition, both countries will also have interest payments falling due duringthe period reduced -- by 80 percent for Poland and 30 percent for Egypt. During the secondstage, applied from mid 1994 onward, participating creditor countries will choose betweenthe same three options, so as to reduce the countries' debts by an additional 20 percent. Inboth cases, the net present value of the outstanding indebtedness will be determined by an"appropriate market rate" of interest that will be determined bilaterally betweenrepresentatives of the two countries and each participating creditor country. 

In the interests of equitable burden sharing, agreements have always sought to assurecomparability of treatment of all creditors in rescheduling debt. During the 1980s, this hasresulted in the introduction of a requirement for those debtors that have relatively largedebts to creditors that are outside the Paris Club to submit an interim written report on theprogress in negotiations with other creditors. 

Paris Club agreements are as interesting for what they exclude as for what they include. Inorder to preserve or restore the flow of new credits by official creditors, certain debts aretypically not covered by the consolidation. For example, there has been a trend in recentyears toward excluding from the agreements private sector claims that are guaranteed by thedebtor government. For the United States, these claims include Export Import Bank andCCC credits and Housing Investment Guarantees, or HIGs. Until 1985 these claims were 



routinely included in the rescheduling agreements.' Increasingly, however, debtor countries 
9 

have specifically requested the exclusion of these officially guaranteed debts fromconsolidation and creditors have generally agreed to these requests. Moreover, Paris Club
creditors do not generally reschedule debt service payments on loans contracted after aspecified "cutoff' date that is always established in the first Paris Club agreement. Bysubordinating the old debt to the new debts contracted after the establisbd cutoff date,creditors frequently have been able to continue to provide official export credits to countries 
with severe problems in maintaining their debt service. 

CHWickham 07/10/1991 

'Rescheduling these loans automatically places them in default so the guarantee is called, thecommercial lender is immediately repaid, and the remaining debt is assumed by thegovernment's guarantor agency. In the case of the U.S., the guarantor agency is the Treasury
Department. 
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TABLE 1
 

BEST AVAILAEME COPY 
Offcial multilateral Debt Resddulings, 1976-90 

(Average repayment terms for current noituritlies) 

PostporKemnt of unconsolidat,_. 
mnturities 

fnn Fonrully rescleduled portion I/or Proportion Average Proportion Averageof [ of total grace Average of total grace Averageagree- paynent repaynents period mturl ty repayments period mrturl tynents (percent) (percent) (months) (months) (percent) (years) (years) 

1976 1 ­ 15.0 12.0 24.o 85.0 1.0 7.5 
1977 3 11.3 6.3 6.0 30.0 82.5 2.3 8.6
 
1978 3 35.0 2.5 3.0 3.0 
 62.5 2.0 6.5 

1979 4 10.6 4.4 4.0 16.0 85.0 3.1 8.6
 
1980 3 
 1.7 8.3 4.0 36.0 90.0 4.0 8.8
 
1981 5.8 10.0 31.0 88.1 


8 6.1 
4.0 8.6
 

1982 
 6 6.2 8.0 10.8 30.o 85.8 3.9 8.1
 
1983 16 
 10.9 7.2 9.0 23.6 81.9 4.1 8.6 
1984 13 10.7 4.3 8.1 27.0 85.0 4., 9.6
 

1985 
 21 8.5 4.4 6.4 32.0 87.1 4.3 9.1
 
1986 16 4.3 0.7 
 8.0 20.0 95.0 4.5 9.2 
1987 
 17 1.9 
 0.9 
 4.5 
 22.5 
 97.2 
 5.6 11.8 
1988 15 ­ 2.0 - 12.0 98.2 6.9 16.1 

1989 23 2/ 1.9 0.4 12.0 97.7 8.3 19.0 
1990 18 ­ - - I00.O 7.2 18.3 
Averages 

:976-88 8.9 5.7 7.2 24.6 85.1 3.6
Of qlfch:

1976-82 10.1 7.2 7.1 24.3 82.71983-85 2.9 i.I10.0 5.3 7.8 27.5 84.7 4.4 9.11986-87 3.1 0.8 6.3 21.3 96.11987-88 5.1 10.51.51.0 2.3 14.3 97.7 6.31988-89 14.o1.0 1.2 0.0 12.0 98.01989-90 7.6 17.61.0 0.2 0.0 6.0 98.9 7.o 18.7 

Source: Agreed Minutes of debt resdcedulinv. 

1/ Hedihn- and long-term debt only. Excludes debt servicement. All not covered by the re.schejdllnp agree­reschedul-ngs carry equal wight in their relevant periods. Grace perio ndnMtur-itymeasured from end of consolidation period.2/ Excludes tle re.cheduling for Equatorial Guinea t h, consolidated arrears y. 

,reimfch c-011 t 




TABLE 2
 

BEST I./1fAR 

Official Multilateral Debt Pesdw)CjLjgq, 1976-i,0 

(Average repayment terms for current principil) 

Postponement of mconsoltdated 
mturltles Formilly resclediled portion I/ 

Nmber Proportion Average Proportion Average 

of Down of total grace Average of total grace Average 

agree- payment repayments period miturity repaymnts period rnttrity 

ments (percent) (percent) (months) (onrths) (percent) (years) (years) 

1976 1 - 15.o 12.o 24.0 85.0 1.0 7.5 

1977 3 10.0 7.5 12.0 30.O 82.5 2.3 8.5 

1978 3 12.5 2.5 3.0 3.0 85.0 2.0 6.5 

1979 4 10.6 4.4 4.0 16.0 85.0 3.1 8.6 

8.81980 3 1.7 8.3 4.0 36.0 90.0 4.0 

1981 8 6.1 5.8 10.0 31.0 88.1 4.0 8.6 

1982 6 6.2 8.0 10.8 30.0 85.8 3.9 8.1 

1983 16 5.6 6.9 9.0 23.0 87.5 4.1 8.6 

1984 13 1.7 2.5 9.0 29.0 95.8 4.8 9.6 

1985 21 5.9 3.7 6.4 32.0 90.5 4.3 9.1 

1986 16 3.1 0.7 8.0 20.0 96.3 4.5 9.2 

1987 17 0.6 0.6 3.0 3.0 98.8 5.6 11.9 

- i00.0 6.9 16.11988 15 . 

1989 23 2/ .... 100.0 8.3 19.0
 

- - 100.0 7.2 18.31990 18 - -

Averages 

1976-88 5.3 5.5 7.6 23.6 89.2 3.6 8.8 
Of .Aiich: 

1976-82 6.7 7.4 8.o 25.1 85.9 2.9 8.1 
4.5
1983-85 3.7 4.7 9.0 26.3 91.7 9.1
 

10.6 

1987-88 0.3 0.3 1.5 1.5 99.4 
1986-87 1.9 0.7 5.5 11.5 97.6 5.1 

6.3 14.0 

1988-89 0.0 0.0 0.0 0.0 100.0 7.6 17.6 

1989-90 0.0 0.0 0.0 0.0 100.0 7.8 18.7 

Source: Agreed Mirntes of 6--bt rescedufLngs. 

l/ Reschediling tenms for princIpal payments on medlu - and long-term debt only. Exclude' debt 

service not covered by the resdkduling agreement. All reschedulinis carry equal wlgit In their 

relevant periods. Grace period and mturity umvLsured from end of consolidation period. 

2/ Exc.ludes tlh rescediling for Equatorial 0ita wAhich consoltdated arrenrs only. 



TABLE 3 

Official MultlInteral Deht Rearhed. Iitgs, 1916--91 i/ 

(Overview) 

Proport Inn 

Amouot Type of debt CoF1o I I- of dUo ply,,'mt.; 

Date of consolidated 3/ consolidat,-d 4/ datton rescheduled 5/6/ Ter-; 5/7/ 

Debor 
country 2/ 

agreement 
Mo./Dny/Yr. 

(In millions of 
U.S. dollars) 

Current 
maturities 

Previously 
rescheduled 

period 
(months) 

(In percent) 
Prin. Int. 

Grace Maturity 
(In years) 

Znlre 1 6/16/76 270 PA -- 18 85 -- 1.0 7.5 

Zaire II 7/07/77 170 PI -- 12 8/ 85 85 3.0 8.5 

Sierra Leone I 
Zaire 1I1 
Turkey I 

9/15/77 
12/01/77 
5/20/76 

39 
40 

1,300 

PTA 
1 
PlAt 

--
--
--

24 
6 
13 

80 
--
80 

80 
75 
80 

1.5 
3.0 
2.0 

8.5 
9.0 
6.5 

Gabon 1 
Peru 1 

6/20/78 
11/03/78 

63 
420 

Ap 
P 

-
--

... 
12 

.. . 
90 

... 
--

... 
2.0 

.. 
6.5 

Togo I 
Turkey IT 
Sudan I 
Zarre IV 
Sierra Leone II 
Turkey 111 
Liberia I 

615/79 
7/25/79 

11/13/79 
12/11/79 
2/08/80 
7/23/80 
12/19/80 

260 
1,200 

487 
1,040 

37 
3,000 

35 

PTA 
PlAn 
PTA 
PlAt 
PIA 
PIAt 
PI 

--
-
--
A 
--

PTA 
--

21 
12 
21 
18 
16 
36 
18 

80 
85 
85 
90 
90 
90 
90 

80 
85 
85 
90 
90 
90 
90 

2.8 
3.0 
3.0 
3.5 
4.2 
4.5 
3.3 

8.3 
7.5 
9.5 
q.O 
9.7 
9.0 
7.8 

Togo 11 
Poland I 
Madagascar 1 
C.A.R. 1 
Zatre V 
Senegal I 
Uganda 2 
Liberia II 
Sudan TI 
Madagascar II 
Romania 1 
Malawi 1 
Senegal I 
Uganda II 

2/20/81 
4/27/81 
4/30/81 
6/12/81 
7/09/81 

10/12/81 
11/18/81 
12/16/81 
3/18/82 
7/13/82 
7/28/82 
9/22/82 
11/29/82 
12/01/82 

232 
2,110 

140 
72 

500 
75 
30 
25 

203 
107 
234 
25 
74 
19 

Pi 
PTA 
PlAt 
PTA 
PI 
PI 
PIA 
PI 
PTA 
PTAt 
PTA 
PI 
PI 
PI 

--
--
--
--
--
--
--
--
--
--
--
--
--
--

24 
8 
18 
12 
12 
12 
12 
18 
18 
12 
12 
12 
12 
12 

85 
90 
85 
85 
90 
85 
90 
90 
90 
85 
80 
85 
85 
90 

85 
90 
85 
85 
90 
85 
90 
90 
90 
85 
80 
85 
85 
90 

4.0 
4.0 
3.8 
4.0 
4.0 
4.0 
4.5 
4.1 
4.5 
3.8 
3.0 
3.5 
4.3 
6.5 

8.5 
7.5 
8.3 
8.5 
9.5 
8.5 
9.0 
8.6 
9.5 
8.3 
6.0 
8.0 
8.8 
8.0 

Costa Rica I 
Sudan 1i1 
Togo ITT 
Zambia 1 
Romania 11 

1/11/83 
2/04/83 
4/12/83 
5/16/83 
5/18/83 

136 
518 
300 
375 
736 

PTA 
PtItAt 
PTA 
PlAt 
P 

--
PTA 
PI 
--
--

18 
12 
12 
12 
12 

85 
100 
90 
90 
60 

85 
100 
90 
90 
--

3.8 
5.5 
5.n 
5.0 
3.0 

8.3 
15-0 
9.5 
9.5 
6.0 

Mexico 1 
C.A.R. IT 
Peru I 
Ecuador 1 
Morocco I 
Malawi It 
Niger 1 
Brazil 1 
Zafre VI 
Senegal III 
Liberia ITT 

6/22/83 
7/08/83 
7/26/83 
7/28/83 
10/25/83 
10/27/83 
11/14/83 
11/23/83 
12/20/83 
12/21/83 
12/22/83 

1,199 
13 

466 
142 

1,152 
26 
36 

2,337 
1,497 

72 
17 

PAt 
PIA 
PI 
PI 
PIA 
PT 
PI 
PTA 
PtltAtL 
PI 
PI 

--
--
--
--
--

--
--
--
PIAL 

-

--

6 
12 
12 
12 
16 
12 
12 
17 
12 
12 
12 

90 
90 
90 
85 
85 
85 
90 
85 
95 
90 
90 

--
90 
90 
85 
85 
85 
60 
85 
95 
90 
90 

3.n 
5.o 
3.0 
3.0 
3.8 
3.5 
4.5 
4.0 
5.0 
4.0 
4.0 

5.5 
9.5 
7.5 
7.1 
7.3 
8.0 
8.5 
7.5 
0o.5 
8.5 
8.5 

Sierra Leone III 2/08/84 25 PlAt PTA 12 90 90 5.0 10. 

Madaga'car 1I1 
Sudan IV 

3/23/84 
5/03/84 

89 
249 

PTA 
PI 

PTA 
P1 

18 
12 

95 
I0o 

95 
100 

4.1 
6.0 

10.3 
15.5 

Cgte d'Ivoire 1 
Yugoslavia I 
Peru 1IT 

5/04/84 
5/22/84 
6/05,184 

230 
500 
704 

PI 
P 
PI 

--
-
--

13 
12 
15 

100 
100 
90 

50 
--
90 

4.r) 
4.0 
4.9 

8.5 
6.5 
8.4 

Togo IV 
Jamaica I 
Zambia IT 
Mozambique 1 
Niger IT 
Liberia IV 
Phllippitea I 

6/06/84 
7/16/84 
7/20/84 

10/25/84 
11/30/84 
12/17/84 
12/20/84 

75 
105 
253 
283 
26 
17 

757 

Pi 
PTA 
PIA 
PIA 
P1 
PI 
PI 

Partial PI 
--

PIA 
--

--
--
--

16 
15 
12 
12 
14 
12 
18 

95 
100 
100 
95 
90 
90 
1o 

95 
50 
1oo 
95 
50 
90 
60 

4.8 
3.9 
5.0 
5.0 
4.9 
5.0 
4.8 

9.3 
84 
9.5 
10.5 
9.4 
9.5 
9.1 

Argentina 1 
Senegal IV 
Somalia 1 
Costa Rica TI 
Ecuador II 9/ 

1/16/85 
1/18/85 
3/06/85 
,4/22/85 
4/24/85 

2,040 
122 
127 
166 
450 

PTA 
PTA 
PIAt 
PTA 
PAp 

--
--
--
--
--

12 
18 
12 
15 
12 
12 

90 
95 
95 
qO 
1oo 
85 

90 
95 
95 
90 
--
--

5.0 
3.8 
5.0 
4.9 
3.0 
3.0) 

9.5 
8.3 
9.5 
9.. 
7.5 
7.5 
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Official Multilateral Debt Reschedulings, 1976-90 1/
 

(Overview) 

Debtor 
Datp of 

agreement 

Amount 
consolidated 3/ 

(In millions of 

Type of debt 
consolidated 4/ 

Current Previously 

ConolI-
dation 

period 

Proportion 
of due pnymot" 
rescheduled 5/6/ 

(In percent)-
Term 

Grace 
,/I/ 

Matu.rity 
country 2/ Mo./Day/Yr. U.S. dollars) maturities rescheduled (months) Prin. lnt. (in years) 

12 70 -- 3.0 7.5 
Mauritania 1 4127/85 68 PtA -- 15 90 90 3.8 8.3 
Dominican Rep. 
Madagascar IV 

1 5/21/85 

5/22/85 
290 
128 

PTA 
PI 

--

Partial PI 
15 
15 

90 

1OO 

90 
1OO 

4.9 
4.9 

q.1 
10.4 

Yugoslavia 1! 5/24/85 812 P -- 18 90 -- 3.8 8.3 
Togo V 6/24/85 2. P1 -- 12 95 91 5.0 10.5 
CMte d'lvoire II 
Poland II 

6/25/85 
7/15/85 

213 
10,930 

P1 
PIAL 

--

--
12 
36 

10 
100 

5J 
100 

4.0 
5.0 

8.5 
10.5 

Chile 1 7/17/85 146 P -- 18 65 -- 2.8 6.3 
Jamaica II 7/19/85 62 P1 -- 12 1OO 50 4.0 9.5 
Eq. Guinea I 7/22/85 38 PIAL -- 18 100 Io 4.5 9.0 
Morocco I 9/17/85 1,124 PIA -- 18 90 90 3.8 8.3 
Zarre VIi 9/18/85 408 P1 PI 15 95 95 4.9 9.4 
Panama I 9/19/85 19 r -- 16 50 -- 2.8 7.3 
Poland III 1I/19/8, 1,400 P/ -- 12 100 100 5.0 9.5 
Niger Itt 11/21/85 38 PI -- 12 90 50 5.1 9.5 
C.A.R. III 11/22/85 14 Pl Partial P 18 90 90 4.8 9.3 

Zambia III 3/O4/86 371 PTA PIA 12 100 100 5.0 9.5 
Guinea 1 4/18/86 196 PIAL PIAL 14 95 95 4.9 9.4 
Yugoslavia III 10/ 5/13/86 490 P -- 12 85 -- 3.9 9.4 

411 P -- 11 84 -- 4.0 8.5 
Zarre VIII 5/15/86 429 PIR -- 12 100 100 4.0 9.5 
Mauritania II 5/16/86 27 PI , 12 95 95 4.0 8.5 
CMte d'lvoire Ii 9/ 6/27/86 370 P - 12 80 -- 4.1 8.6 

12 70 -- 4.1 8.6 

Bolivia I 7/17/86 449 PIAL --
12 
12 

60 
100 

--
100 

4.1 
5.0 

8.6 
9.5 

Congo 1 7/18/86 756 PIA -- 20 95 95 1.7 9.1 
Mexico II 11/ 9/17/86 1,747 PI -- 15 100 60 4.o 8.5 

Tanzania 1 9/18/86 
165 

1,046 
P 
PIAtL 

--
--

3 
12 

100 
100 

--
100 

3.8 
5.0 

8.3 
9.5 

Gambia, The 1 9/19/86 17 PtltAt -- 12 IOU 100 5.0 9.5 
Madagascar V 10/23/86 212 P1 Partial P1 21 12/ OO OO 4.6 9.1 
Sierra Leone IV 11/19/86 86 PIAL Partial P1 16 oo io 4.R 9.2 
Niger IV 11/20/86 34 P -- 12 1OO -- 5.0 9.5 
Senegal V 11/21/86 65 PI -- 16 100 100 4.8 9.3 
Nigeria 1 12/16/86 6,251 PIAtL -- 15 1OO 100 4.9 9.4 

Brazil II 13/ 1/21/87 3,615 PIL 14/ - 24 IO 100 3.0 5.5 
563 P -- 6 OO -- 3.o 5.5 

Gabon II 1/21/87 387 PI -- 15 100 90 3.9 9.4 
Philippines II 1/22/87 862 PI 18 100 70 4.7 9.2 
Jamaica III 3/05/87 124 PIA -- 15 100 85 4.9 9.. 
Morocco III 3/06/87 1,008 Pi PI 16 1OO 1OO 4.7 9.2 
Chile II 4/02/87 157 P -- 21 35 -- 2.6 6.1 
ZaTre IX 5/18/87 671 PIA -- 13 100 100 6.0 14.5 
Argentina II 5/20/87 1,260 PIAL - 14 100 100 4.9 9.5 
Egypt I 5/22/87 6,350 PIAL -- 18 100 100 4.7 9.2 
Mauritania II 6/15/87 90 PI -- 14 95 95 4.9 14.4 
Mozambique I 6/16/87 361 PIAL Pi 19 100 1OO 9.7 19.3 
Uganda I1 
Somalia II 

6/19/87 

7/22/87 
170 15/ 

153 
PIAL 
PTA 

P1 
PI 

12 
24 

100 

1oo 
100 

100 
j,,0 

9.5 
14.5 
19.0 

Guinea-Bissau 1 10/27/87 25 PA -- 18 100 100 9.7 19.2 
Poland IV 10/30/87 9,027 PIAL PI, Partial AL 12 100 1OO 4.5 9.0 
Senegal VI 11/17/87 79 Pi -- 12 10O 100 6.0 15.5 
CMte d'Ivoire IV 12/18/87 567 PIAL P!AL 16 100 95 5.8 9.3 

Ecuador 111 
Cabon III 

1/20/88 

3/21/88 
438 
326 

PIA 

PI 
PIA 

--

14 

12 
100 

1On 
100 

100 
4.q 
5.0 

9.4 

9.5 
Togo VI 3/22/88 139 PIAp Partial PAp 15 100 100 7.9 15.3 
Niger V 4/21/88 37 PI -- 13 100 75 10.0 19.5 
Malawi 111 4/22/88 27 PTA PAp 14 100 100 9.9 19.4 
Yugoslavia IV 7/13/88 1,291 PI Partial P1 15 100 100 5.9 9.4 
Brazil 1I 7/28/88 4,992 PI Partial Ap 20 100 70 5.0 9.5 
Jamaica IV 
Morocco IV 

10/24/88 
10/26/88 

147 
969 

P1 
PI 

P 
Partial P 

18 
18 

1(1 
100 

100 
1o 

4.7 
4.7 

9.2 
9.2 

Mall I 10/27/88 63 PIA -- 16 OO 100 7.8 A 24.3 A 
Madagascar VI 10/28/88 254 PTA P1 21 16/ 1on 1o 7.6 A 74.1 * 
Bolivia II 
Tanzania I1 
C.A.R. IV 

11/14/88 
12/13/88 

12/14/88 

226 
377 

28 

PiA 
PTA 
PIA 

PIAL 
PIA 
Partial PAp 

15 17/ 
6 

18 18/ 

1OO 
1o0 

io 

InO 
10 ) 

100 

5.9 
8.2 A 

8.0 * 

9.1 
'4.1/ 

24.5 
Niger VI 12/16/88 48 PI Partial PI 12 - 1oo 100 8.0 A 24.5 
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(Onveal
 

'ruporl ln"
 

Amount Type of debt Consoll- of d,, p'ly"ttq
 

Date of consolidated 3/ consolidated 4/ dat Ion rrscheduled 5/6/ Tr. ,/)/ 

Debtor agreement (In millions of Current Previously period (In percent) 0,tt,. . 

cc.untry 1/ Ho./Day/Yr. U.S. dollars) maturities rescheduled (Months) PrIn. Int. (In Y'a-) 

Senegal 1/24/89 143 PI PI 19/ 1 10o 100 7.7 * . 

Trinidad & Tobago 1 1/25/89 209 PA -- 14 100 -- '.9 9.4 

Uganda IV 1/26/89 89 PIAL PIAL 18 20/ 100 IO 7.8 - 2'. 

Equatorial Guinea 11 3/2/89 21/ 10 A A .. .. .. 7.1)74.
 

Nigeria It 3/3/89 5,600 22/ PlAtL PI, Partial AL 16 too Ion 4.8 9.1
 
•
 

Gatnea I 4/12/89 123 PIA PI, Partial A 12 100 100 8.0 * '..4 

Guyana 1 5/24/89 195 PtltAtL -- 14 In0 100 9.9 19.4 

Cameroon 1 5/24/89 535 PIA -- 12 100 85 6.0 9.5 

Philippines 111 5/26/89 1,850 PIA -- 25 23/ ion 75 5.5 9.0 

Costs Rica III 5/26/89 182 PIAL AL 14 2o 20o 4.9 9.4 

Mexico 111 5/30/89 2.400 P1 -- 10 200 100 ft.I q. 6
 

... P -- 12 24/ 100 90 6.1 9.6 

PI -- 1 2/ 100 80 5.9 9.' 

Mauritania IV 6/19/89 52 PIA Partial PI 12 100 1o 8.0 - 24 . 

Togo VII 6/20/89 76 Pi Partial PI 14 1O Io 7.9 - 24.1. 

Benin 1 6/22/89 193 PIAL VIAL 25/ 13 IOO 1201) 7.9 u 2t.4 

Zarre X 6123/89 1,530 PIA PI, ParTtial A 13 100 Ion 7.9 . 2. * 

Jordan 1 7/19/89 587 PIA -- 18 1o 50 26/ 4.8 9.3 
5.S
Angola 1 7/20/89 446 PIAL Partial PIAL 25/ 15 1O 100 6.o 


Gabon IV 9/19/89 545 PIA -- 16 100 Io 4.0 10.) 

Ecuador IV 10/24/89 397 VIA Partial PIA 14 1oo 1o 5.9 9.4 

Chad 1 38 -- 0 8.0 *10/24/89 21/ PIAL 15 10 0e) 24.5
 

Guinea-Bisaau II 10/26/89 PIAL 15 100 4 "
21 PIA In 7.8 ?.1 


Hali II 11/22/89 44 PIAt At 26 10o 10) 7.4 - 21.9 -

CMte d'lvolre V 12/18/49 934 PIA PA, Partial 1 16 10o 10o 7.8 13.1
 

Argentina 11 12/21/89 2,450 PIA P, Partial IA 15 I10 100 9.8 9.1 

Senegal VIII 2/12/90 107 PI Partial PI 12 Io0 In0 8.0 . 24.5 

Poland V 2/16/90 10.400 VIAL PIAL is 10o Ion .3 11.8 

Bolivia 11 3/15/90 300 PI PI 24 
 OO In0 7.5 - .n) 

10O 8.0 - 24., 

Jamaica V 4/26/90 179 PI Partial PI 18 1n0 Ion 4.8 9.1 

Trinidad & Tobago II 4/27/90 110 P -- 13 10O -- 5.') 

Mozambique I1 6/14/90 719 VIAL PIAL 30 inn I0n 7.22.* 

Tanzania I1 3/16/90 199 VIAL PIAL 12 100 


C.A.R. V 6/15/90 4 -- Partial PI 12 10 i.n .n ' a 

Togo Viii 7/9/90 88 -- Partial I 24 100 In 2..' a 

Madagascar VII 7/10/90 139 PI Partial VI 13 1o IC) 8.0 2.., 

Zambia IV 7/12/90 963 VIAL VIAL 18 Ion 000 71 a 

Morocco V 9/11/90 1,390 PIA PIA 7 1) 1Y'o) 7,1) 
Guyana II 9/12/90 123 PIAL. PIAL 35 100 Inn f,. a 21.2 a 

Congo II 9/13/90 1,052 PIAL PIAL 21 1o') I00 4. 14.1 

Hondura, 1 9/14/90 280 VIAL -- II 100 or0 .1 4.f, 

El Salvador I 9/17/90 135 PIA -- 13 I00 In" 9j" I8..' 

Niger VII 9/18/90 116 PIAL Partial PIAL 28 n Io 7.3100 2 ?1.q • 

Panama II 11/14/90 200 PIAL PIAL 17 Inn I1on 4.8 9.1 

Sources: Agreed Minutea of debt reachedulings; and Fund staff estimates.
 

I/ Excludes debt renepotiations conducted under the auspices of aid consortia. Alan iclhide ,,ffIrtil d,,hr 

reschedulings for countries not members of the Fu.d, but Includes agreements with Poland signed prior tn Its dlt, .I 
membership in the Fund (June 12, 1986). 

2/ Roman numerals indicate, for each country, the number of debt reschedullngs In the period heptnnin. 197th.
 
J/ Includes debt service formally consolidated as well as postponed maturities.
 

e/ P Principal, medium- and long-term debt
eyi -

Pt - Principal, debt of all maturities
 
I - Interest, medium- and long-term debt 
It - Interest, debt of all maturities
 
A - Arrears on principal and interest, medium- and long-term debt 
As - Arrears on principal and Interest, ahort-term debt 

At - Arrears on principal and Interest, debt of all maturities 
Ap(Ai) - Arrears on principal (interest), medium- and long-term debt 
L - Late interest 

5/ Terms for current maturities eue on medlum- and long-term debt covered by the rescheduling agreement and a.t
 
reacheduled previously.
 

6/ In most instances, some portion of the remaining anount was also deferred for a shurter i,.riuJ. 
L/ For purposes of this paper grace and maturity of reschedulei! current maturities are counted from thn end of th­

consolidation period. An asterisk denotes concessional rescheduling under the options approach. Grace period refers to
 
Options A and C, maturity to Option 8.
 
8/ Interest payments consolidated for the first half of this period only.
 

9/ Includes three separate one-year consolidation periods of tile multlyear restructuring agreement.
 

10/ The conditional second tranche of the consolidation took effect after a further meeting wilthcreditnrs in 1987.
 

11/ Includes two separate consolidation periods.
 

12/ In 1987 creditors extended the consolidation period by three months. 
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Official MultilIteral Deht ReachedullnRR, 1976-90 1/
 

(Overview)
 

Proport Ii 
Amount Type of debt Consoll- of due payments


Date of consolidated 3/ consolidated 4/ datlon rescheduled 5/6/ Terris 5/7/

Debtor 
 agreement (In millions of Current Previously period (In percenT)- Grace Maturitv
 
country 2/ Ho./Day/Yr. U.S. dollars) maturities rescheduled (Months) Prin. Int. 
 (In year ) 

13/ In;ludes 
two separate consolidation periods; however, the second tranche of the consolidation did not 
becnme'
 
effecti-e.
 
14/ Agreed Minute did not 
refer to arrears, although at the time of rescheduling 1985 and 1986 maturities were de
 

facto in arrears.
 
15/ Based on creditor ddta.
 
16/ Includes a conditional six-month extension.
 
17/ Includes a conditional three-month extension.
 
18/ Includes a condi onal twelve-month extension.
 
19/ Previously rescheduled debt was rescheduled for part of the consolidation period only.
 
20/ Includes a conditional one-year consolidation period.

21/ Date of Informal meeting ol creditors on the terms 
to be npplied in the bilateral rescheduling-. Since only two
 
creditors were iniolved for Equatorial Cuinea and three creditors for Chad, creditors did not call for a full 
Paris Cluh
 
meeting.
 
22/ Provisional data.
 
23/ Includes a conditional fifteen-month consolidat!on period.
 
24/ Conditional tranches.
 
25/ 
 Debt service resulting from previous bilateral consolidations with Parts Club creditors.
 
26/ Interest was rescheduled for part of the consolidation period only.
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TABLE 4 

Options and Choice of Options by Creditors
 
In Concessional Reschedulings, 1988-89
 

Option A 
 Option B 
 Option C
 

1. Consolidation of non-ODA debts
 

Overall maturity 
Grace period 
Cancellation I/ 

14 years 
8 years 

one third 

25 years 
14 years 

--

]4 years 
8 years 

Interest rate market rate market raLe 
-_ 

market rate 

reduced by 
3.5 percent 2/ 

2. Cinsolidation of ODA debts 

Overall iaaturity 
Grace period 

Cancellation 1/ 

25 years 
14 years 

one third 

25 years 
14 years 

-­

25 years 
14 years 

Interest rate ODA rate ODA rate ODA rate 

3. Choice of options by creditors 

Finland 4/ 
 Austria 
 Austria 3/

France 
 Belgium 
 Canada
 
Japan 6/ 
 Brazil 
 Denmark
 
Sweden 8/ 
 Finland 4/ 
 Germany, Federal
 

Germany, Federal 
 Republic 5/
 
Republic 5/ 
 Israel
 

Japan 6/ Italy

Netherlands 7/ 
 Japan 6/
 
Spain 
 Kuwait
 
Sweden 8/ 
 Morocco
 
Switzerland 9/ 
 Netherlands 7/

United States 
 Norway
 

Port uga I
 
South Africa
 

Sweden 8/
 
SwitzerTand 9/
 
United Kingdom
 

Source: 
 Agreed Minutes of debt 
reschedulings
 

1/ As share of debt 
service consolidated under the option.
2/ The market rate is 
reduced by 50 percent If 50 percent
3.5 percentage points, i.e., 
Is less than


If the market rate Is 
lower than 7 percent.
3/ Austria has generally chosen option C with the exception of 
the
rescheduling of 
the Central African Republic (B).
4/ Finland has 
generally chosen option A with the exception of 
the

rescheduling of Mozambique (B).

5/ Germany has generally chosen option C with the exception of 
the
reschedulings for Bolivia and Guyana where option B was 
selected.
6/ Japan has chosen option A for ODA debts 
in the case
developed countries; option B for ODA debts in 

of the least
 
the 
case of other low-income


countries; and 
option C for commercial credits.
7/ The Netherlands has generally chosen option B with 
the exception of
 
credits to Tanzania (C).

8/ Sweden has 
generally chosen option C with the exception of the
reschedulbngs 
for Zarre (B), Tanzania (A), and Togo (A).
9/ Switzerland has 
generally chosen option C with the exception of 
the
rescheduling of 
the Central African Republic (B).
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TABLE 5
 

Paris Club Concessional Reschedulings,

October 19 8 8-December 1990
 

(In millions of U.S. 
dollars)
 

Debt Service Consolidated 
 Distribution
 
Total 
 of which option:--
 (In percent of total)
A B 
 C 
 A 
 B 
 C
 

Oct. 1 9 8 8-Dec. 1989
 
Mali 


63
Madagascar 28 5 
 30
254 139 44 8
Tanzania 93 48
22
377 5537
68
C.A.R. 105 8
204
28
Niger 12 2 
18 28 54
14
48 43


Senegal 40 5 3 
7 50
 

143 83 10
92 7
Uganda 14 
 37 
 64
89 10
Equatorial Guinea 1/ 
8 3 26
 

u7n3e_ 78
-- 10 3
Guinea -- 883
123 7 30
Mauritania 66 26 
70 30
31
52 54
26 21
13 25
13
Togo 50 
 25 
 25
76 
 26 
 20 
 30 
 34
Zarre
Benin 26 40
193 300 82028 102 33


1,530 63 

410 15
20 52
 

Chad l/ 
54 26
 

Guinea-Bissau 38 
 35
Mali 1
21 2
4 92
44 3 3
20 14 5
4 20
20 13
46 67
8 
 46
Total 

3,089
Total (exclud- -- 927 1,149
-- 1,013 
_ _ _ 1, 1 30 
_O 37 33
ing Zalre) 73
 
1,559 
 627 
 329 
 603 
 40 
 21 
 39
 

Jan. 19 90-Dec 1990
 
Senegal 


107 
 67 
 20 
 20
Bolivia 63 
 18
300 19
25 
 206 
 69 
 8
Tanzania 69 23
Mozambique 
 199
719 57
181 39 103
C.A.R. 28
46 490 20 52
25
4 6
1 69
Mdga 4 
 15
88 __
27 85
22 
 39 
 31
Madagascar 139 
25 45
Zambia 


963 72 24
Guyana 72 266 43 52 17
625 31
123 7 28
Niger 1 30 65
92
116 99 1 24
11 75
7 
 85 

6
Total (1990) 

9 

2,758 
 601 
 663 
 1,494 
 22 


54
Total (1988-90) 
24 


5,847 
 1,528 
 1,812 
 2,507 
 26 
 31 
 43
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November 28, 1990
 

REFUNDING CREDIT MEMORANDUM TO THE BOARD OF DIRECTORS 

CREDIT NO. 
 : R-164
 

COUNTRY 
 : Honduras
 

SUBJECT 
 : Authorization of a 
refunding credit to implement the Paris

Club Agreed Minute dated September 14, 1990 on the consol­
idation of the debt of Honduras.
 

SUMMARY OF RESCHEDULING TERM: 

DEBT COVERED 
 Eximbank credits, guarantees and/or insurance extended to
the Government of Honduras or the Honduran public sector orcovered by the guarantee of the Government of Honduras or
the Honduran public sector, and having an original maturity
of more than one year.
 

CONTRACT CUT-OFF DATE : June 1, 1990 

Debt Arrears
 
CONSOLIDATION PERIOD/ : September 1, 1990
ARREARS CUT-OFF DATE thru July 31, 1991 As at August 31, 1990 
RESCHEDULED AMOUNT : 100% principal and interest 100% principal, interest and 

and late interest 
DEFERRED AMOUNT : None None 
REPAYMENT TERMS : 14 semi-annual installments 20 semi-annual installments 

beginning August 31, 1999 beginning August 31, 1995 
SPECIAL FEATURE 
 Honduras received enhanced debt relief from the Paris Club

based on principles adopted by the creditor countries on
September 10, 1990 for highly indebted lower-middle income
countries. 
The enhanced terms include a 15 year repayment
period for export credits, and a provision for voluntary debt 
swap arrangements up to the higher of $10 million or 10% of

the outstanding debt as of August 31, 1990.
 

INTEREST RATE 
 The interest rate will be the cost of new short-term Eximbank
borrowings as determined by Eximbank at the beginning of each 
six month period plus 37.5 basis points.
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AGREED MINUTE 
ON THE CONSOLIDATION O THE DEBT 
OF THE REPUBLIC OF HONDURAS 

I- PREAMBLE 

.the repre!enaanes of Canada. e,5aK rnce. the Fe R:public ofcf the Govermnrens 4er£r 

:em'anv. t..dv. jain te Netherland:. Spain. Suiefland. the Uniwed mi'dom and the Uried 2tves f An'en.a. 
hertr iter referred tc as "Farticpatr, Cretitor Counmes", met in Par.5 on Septernter 14. 1990 -ith 

. - ta,-v- t.. 1e o.errn.ent of the Republic of Honduras ir order to exarmne the requer, to &Deviate m.ne
H-"uas' exte'a debt .ervice 

!n'enanona 1,.',netarv Flw"in.he Internaticnal Bank for Recon. ucnon and Development. the Socretina, of ,he 
. AE).T... ,henTerinencau Bank the for Cooperizor, 

Fepublic Xf otb.gatons. Ob serers of the Government Of AUrla a!sI vel as c.:.he 

t Development and Organiation Economic andZ .eel..,.:,i ., t ,erdei:t.- the r; eeung. 

1.te Delezfaon of the Republic of Honduras described the serious econo,,ic and fn.i"al
,f:Je. faced i counx' a."d its st:r, alete,,riinaon to reduce the econonic ard finarcial imbalance, anid to 

5 n ra et e proirn *uppr.edty the :tand-by arranement wth the Interniaocnal Monetary Pund. 

.h e representativ., of the !nterraonal Monetary Fnd described the Republic of H.nduras'
 
e'i-.,..,. . n ar "he r*io,.r elements of the adusnent proram u.,'deraL.en by the Government C4 the
.. : 

,..pul . of H.om:ua. and .uppn Jriv the :tind-bvrrangement uth the Internatonal Monetiry Fund a"proved
 
...04.. . .....E..rd o - ,. 19-i. ,ids stand-by rrar4ernent, covenn; the peno d endin4 on J.uly
 

..... n e ... n. n th the econoMc and financial fields. 

h!4 resen'a1ves :venrr'enms of the Parcipan.ip= Coun er noted that thee r ,f t!he Creditor 
is4ahl' v ,nd ebtt lwer r in"ccme colann and the,. also t:,ok note of the rn. .. re oi 

eon"., n r the RepublIc of ,ua " . ," in the eo"n nrni -", ftinancal prr',nm undertaken by the Goverr.ment of 

"J,.5, e..-e the iporce they Thach:to the conanuel and full irnplementanon of this proirarr i.n pairt a.
n ,heretzk, o h p:"." e sector ofth e:onc.r0'N 

I]- RECOMMENDATIONS ON TERMS OF THE REORGANIZATION 

In Aw of 2he erou payment.,dific' .es faced by the P.epublic of-Hondurat. .he rep,e;e,:aves of 
, &reed to rec.mrnend 

that,.. ey provide. through :escheJuLng or refinaic'i, debt relief for the F.epubbc of Honduras on the -f-lowl-. 
the P .'aApa C.reditor Courme., to their Goverrnents or their appropinate . .,,..­

1. Debts concerned 

The debts to v.'rich t t reorg, azon 'ii ap ly" ae the foUo,,n,: 

a co,-,erial "redit.s uaranteed or irnured bv the Governments of lie Farciparwg Creditor 
Counes or their appropriate isotuon;, havfi an or4inal maurnty of more than one Year, and which were 
extended to the 3o'errirnent oi the P.epublic of Honduras or its public sector or covered by the guaran,,tee of the 
Governtent of the Reputc of Honduras or :t public sector, includin; payments due under previou. b.ateralcom.solida~ons, pursuantu to a c,.on: ac or oth er finnil arnement concludedi before June 1.1990. 

t): ,;so.. m Goverrzent; Dr appropnate instudons of the ?ar'ocpatng. Creditor cuni,., aig 
an orginal matunty : more than olne Yea, and which were extended to the Government of the R-epublic of 
H..uras .., ,ts p,'.,c secnor orcvered by the guarantee of the Government of the Republic of H.onduras or its 
pulic !e;or. puruana to a contc , or other financial arranement concluded before June 1, 19;0. inc!u.ing

pmtsdue under previous, biateral1 consolidations. 
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.. e",",'"ner he RePulc of Honduras u.,..... from each of the "-,r,,rto 
e,r.'.r ;p p inti!r.A%reed Minute rescheduhr4 or refirncng !'LTr,? ements on term,s cor,,.arab ". 
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:~~wa~ J,! 1!=r4': ~ . penod orn detssec~f.ed inAr::i e 1: rgrip," I. in"u- arreas. cither~jrt xi 

n! Pa.,tTet to t"ese c;unme5 should be made on t e orzin due cates. Faymnts...

'ee . s ,1sPOS:itI and, mnav .,ase. ri:t la.er Ln .-1t'e 0. 

. Eah f:i Cre-,cr Counmes :5 .­the Froipazn grees to maLke avaable. upon t.he reques ,ter 
.. .retr Co.try, a copy ,.f its t teral ureernent .mtthe G,)verrnmert of Hn.,,u'as.ne RpuI;: .,i 
...rr.s .sA4reed -1nute. "Te '3overTent of te Rep.blic .Honduras Mcl}.o.le-les th"s*... 


A.Each of te Pmcip'=" Creditor Courmes iirees to inl'rm the Chaman of the Pans Club .fthe 
•ate ::f greement. of the interest rates and o!the am'unots ,of A. TIete s'Inatue o its buateral de.ts inle 
"ve',er. ", th Repuhc :fXu.,.,"za5 a. wleo.es ts'.rnement 

" The G.',ve 'lut, ,fthement of ,the Repuhblc of Honduri! uf inform the Chiimnan of the Pans 
etcit ta .thLr;enoned.. reerment. .reditors in pirazraphs 1. 2 and 3above. 

8.The :,vemme'' :n!the Pepub.,,.if Hondurs undertakes to pay aJ debt .er.t.c due and ,.tp.d a5 
a,the dat! of the present Areed Minute. .nloans or on credits extended or..guaranteed,ernentsby the )I the 
F"cipa ,.; Cbseer Creditor Counmes or ite'r .appropnate nstiruoons, and not covered by this A4reed or 


M =tea
"iows: 

r;emounts due ,uder commercial z-ranteed cmets. ha in on.;ina mi, ,tyof one year Cr 
less., .dchwer extended to the Goverment of the Republic of Honduras or its puti: stctor, or .over."" 
the ,uairitee m the '.3.vernrentof the Repubbc of Ho:nduras or ts publc !e.tor, pursuant to a conri.t or oth-:r 
finnaJ ir.erner.? concluded before June 1.1990 w-te paid not later than September 3G, I=l 

- the cther amounts as soo.n as possible and. -nan case. not later than June 30. 1901. 
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ACR DFUI
 

O TH COSOLIDATION OF TU DEBT
 
OFTHE PMICIC OFBOLryu
 

I - PREAMBLE. 

1. The representatives of the Governments of Austria, Belgium, Brazil,
Denmark, France, the Federal Republic of Cermany, Israel, Japan, the Netherlands,
Switzerland, the United Kingdom, and the United States of America 
 hereinafter
referred to as "Participating Creditor Countries", met in Paris on June 24 and 25,
1986 with representatives of the Covernment of the Republic of Bolivia in order 
to
examine the request for alleviation of that country's external debt service
obligation. Observers of the Governments of Italy, Spain and Sweden as well asthe International Monetary Fund, the International Bank 
of 

for ReconstructionDevelopment, the Inter-American Development Bank, 
and 

the Secretariat of the
U.N.C.T.A.D. and the Organization for Economic Cooperation and Development, also

attended the meeting.
 

2. The Delegation of the Republic of Bolivia outlined the serious
economic and financial difficulties faced by their country and
determination of their Government to 
the strong 

and 
reduce the economic and financial imbalancesto reach the targets of the program underlying the stand-by arrangement with


the International Monetary Fund.
 

3. The representatives of the International Monetary Fund described
the economic situation of Bolivia and the major elements of the adjustment
progra= undertaken by the Government of the Republic of Bolivia and supported by
the stand-by arrangement with the International Monetary Fund approved by the
Executive Board of the Fund on June 19, 
1986. This stand-by arrangement, applying
to 
the period ending on June 18, 
1987 involves specific commitments in both the
 , 
 economic and financial fields.
 

4. The representatives of the Governments of the participating creditor
countries took note of the measures of adjustment included in the economic and
financial program undertaken by the Government of the Republic of Bolivia and
stressed the importance they attach to 
the continuing and full implementation of
this program, in particular the revitalization of the productive sector of the
economy and the improvement of public finances and foreign exchange management.
 

Ii - REEC-YYE!NATI01;S ON TERMS OF THE REORGANIZATION 

Mindful of the serious payments difficulties faced by the Republic of
Bolivia, the repreeentativ-s of the participating creditor countries agreed to
recommend to 
their Governments or appropriate institutions that they provide,
 
through rescheduling or refinancing, debt relief for the Republic of Bolivia on
the following terms
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1. Debts concerned
 

The debt service (the "debts") to which this reorganization will apply

is that resulting from :
 

a) commercial credits guaranteed or insured by the Governments of the
 
participating creditor countries or their appropriate institutions, having an
original maturity of more than one year, and which were extended to the
Government of the Republic of Bolivia, or the Bolivian public sector, or covered

by a guarantee of payment of the Government of the Republic of Bolivia, including

payments due under previous bilateral consolidations, pursuant to 
a contract or

other financial arrangement concluded before December 31, 
 1985.
 

b) loans from Governments or appropriate institutions of th3

participating creditor countries, having an original maturity of more 
than one
year, and which were extended to the Government of the Republic of Bolivia, or

the Bolivian public sector, or covered by 
a guarantee of payment of the

Government of the Republic of Bolivia, including payments due under previous
bilateral consolidations, pursuant to an agreement concluded before December 31,
 
1985.
 

2. Terms of the consolidation
 

The debt relief will apply as follows
 

A/ As regards the period from July 1, 1996 to June 30, 1987
 

100 % of the arounts of principal and of interest due from July 1, 1986
up to 
June 30, 1987 inclusive and not paid on debt mentioned in paragraph 
I
 
above, will be rescheduled or refinanced.
 

Repayment by the Government of the Republic of Bolivia of the
ccrres;cnding sums 
will be made in 10 equal and successive semi-annual payments,

the first payment to 
be made on June 30, 1992 (end of the grace period) and the

final payment to be made on December 31, 1996 (end of the repayment period).
 

B/ As regards arrears as at June 30, 1986
 

100 % of the amounts of principal and of interest due as at June 30, 1986inclisive and not paid (including late interest accrued on these amounts as atthis date), 
in respect of loans and credits mentioned in paragraph I above will
 
be rescheduled or refinanced.
 

Repayment by the Government of the Republic of Bolivia of the
corresponding sums will be made in 12 equal and successive semi-annual payments,
the first payment to 
be made on June 30, 1990 (end of the grace period) and the

final payment to be made on December 31, 1995 (end of the repayment period).
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3. Rate of interest 

Interest will be charged on all the facilities provided for in this
Agreed Minute. The rate and the conditions of interest to 
be paid in respect
of these financial arrangements will be determined bilaterally between the

Government of the Republic of Bolivia and the Gove.-nment or appropriate
institutions of each participating creditor country on 
the basis of the
 
appropriate market rate.
 

III - GENERAL RECO12XNDATIONS
 

1. In order to secure comparable treatment of public and private
external creditors on their debts, the Delegation of the Republic of Bolivia
stated that their Government will seek to secure from external creditors,
including banks and suppliers, rescheduling or refinancing arrangements on
terms comparable to those set forth in this Agreed Minute for credits of
comparable maturity, making sure to avoid inequity between different
 
categories of creditors.
 

2. The Government of the Republic of Bolivia will seek to 
secure
from each of the creditor countries not participating in this Agreed Minute,
rescheduling or refinancing arrangements on 
terms comparable to those set
forth in this Agreed Minute ; the Government of the Republic of Bolivia
 agrees not to accord any such creditor country repayment terms morefavourable to such creditor countries than those accorded 
to the
 
participating creditor countries.
 

3. The Goverument of the Republic of Bolivia undertakes to
negotiate promptly rescheduling or 
refinancing arrangements with all other
 
creditors on debts of a comparable term.
 

4. The provisions set 
forth in this Agreed Minute do not apply to
cour.trl~s with 
respect to which public debts of principal and interest,
falling due during the reorganization period (including arrears) are less
than SLE 500,000. The payments owed to 
these countries should be made 
on the

original due dates. Payments already due and not 
paid should be made as soon
 
as possible and, in any case, not later than October 31, 
 1956.
 

5. Each of the participating creditor countries agrees to make
available, upon the request of another participating creditor country, a copy
of its bilateral agreement with the Government of the Republic of Bolivia

which implements this Agreed Minute. The Covernment of the Republic of
 
Bolivia acknowledges this arrangement.
 

6. Each of the participating creditor countries sgrees to 
indicate
to the Chairman of this creditor group the date of the 
signature of its
bilateral agreement, the interest rates and the amounts of debts involved.

The Government of the Republic of Bolivia acknowledges this arrangement.
 

7. The Government of the Republic of Bolivia will keep the Chairmanof this creditor group informed of the content of its bilateral agreements
with all creditors mentioned in paragraphs 1, 2 and 3 above. 
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S. The Government of the Republic of Bolivia undertakes to pay all
public debt service, due and not paid, and owed 
to or guaranteed by the
Governments of the participating or observer creditor countries or theirappropriate institutions, and not 
covered by this Agreed Minute, as soon as
possible, and in any case not later than October 31, 
 1956.
 

9. The Government of the Republic of Bolivia guarantees the immediateand unrestricted transfer of the foreign exchange counterpart of all amounta paid
in local currency by the private debtors in Bolivia for servicing their foreign
debt owed to 
or guaranteed by the participating or observer creditor governments
 
or their appropriate institutions.
 

As regards payments on 
these debts depoait ,d before January 1, 1986
in local currency by the private debtors with the local commercial banks, with the
view to obtaining an authorization of transfer, the Government of the Republic of
Bolivia will allow the immediate transfer of the foreign exchange counterpart of
these deposits at the 
rate of exchange prevailing when such payments in local
currency were made by the private debtors, provided that applications, made at
that time for transfer or deposits with the Central Bank, were in compliance with
 
the Bolivian law.
 

In view of implementing this clause and, should any difficulty arise
in this respect, the Bolivian Government is prepared to hold appropriate bilateral/
consultations with each participating or observer country involved.
 
/ 

IV - IMPLEME;TATION 

The detailed arrangements for the rescheduling or refinancing of the
debts will be 
determined by bilateral agreements to be concluded 
by the Govern­ment or the appropriate institutions of each participating creditor country with
the Government of the Republic of Bolivia on 
the basis of the following
 
principles
 

I. The Government or the appropriate institutions of each participating

creditor country will 

- refinance debts by placing new funds at the disposal of the
Government of the Republic cf Bolivia according to existing payment schedules
during the reorganization period and for the above mentioned percentages of
payments. These funds will be repaid by the Government of the Republic of Bolivia
 
according to -schedules mentioued above in paragraph 11.2.
 

or
 

- reschedule the corresponding payments. 
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2. All other matters involving the rescheduling or the refinancing of
the debts will be set forth in the biiateral agreements which the Government of
the Republic of Bolivia and the Governments or the appropriate institutions of theparticipating creditors countries will seek to conclude with the least delay and 
in any case before March 31, 1997. 

3. The provisions of the present Agreed Minute will apply provided that
the Government of the Republic of Bolivia continues 
to have an arrangement with
the Internatf 
.,al Monetary Fund in the upper credit tranches. For this purpose,
the Government of the Republic of Bolivia agrees that the International Monetary

Fund inform the Chairman of the Paris Club regarding the status of the Republic of

Bolivia's relations with the International Monetary Fund.
 

4. To facilitate the implementation of this Agreed Minute, the

Government of the Republic of Bolivia will make deposits at 
the end of each month
 
in the period from July I, 1986 to June 30, 1987 inclusive in the special
nterest accruing account to be established with a Central Bank of one of the
participating creditor countries. The minimum deposit made each month will be SDR


2,300,000 . The Government of the Republic of Bolivia undertakes to inform the
Chairman of the Paris Club by the end of July 1986 of the Central 
Bank chosen for
this purpose and will arrange to have this bank notify the Chairman of the Paris

Club as soon 
as each deposit has been made. The total amount approximates the
amount estimated to be payable to all participating creditor countries during the
period under the 
terms of this Agreed Minute. The Government of the Republic of

Bolivia will draw on 
the special account to meet payments due according to the
 present minute ; no drawing will be made on the special account for any other
 
pay-ent before all payments due until 
June 30, 1987 under the bilateral agreemelts
have been made. Any drawing on 
this account will be made after a previous 15 day

notice to the above said Bank, 
which this Bank will notify i=mediately to the
 
Chairman of the Paris Club.
 

5. In response to the request of tre 
representatives of the Government
of the Republic of Bolivia, the participating creditor countiies agreed in
principle to a meeting to consider the 
matter of the Republic of Bolivia's debt
service payments falling due after June 30, 1967 and relating to loans or credits
which were extended to the Govern-.ent of Bolivia, or the Bolivian public sector,

or covered by a guarantee of payment of the Government of olivia, pursuant to a
 
contract 
or other financial arrangement concluded before December 31, 
1985
 
provided :
 

- that the Republic of Bolivia continues to have an arrangement with the
International Monetary Fund involving use of the Fund's resources 
subject to upper

tranche conditionality.
 

- that the Republic of Bolivia has reached with banks and othercreditors effective arrangements meeting the conditions described in section IIIparrgraphs 1, 2 and 3 above and has reported in writing to the Chairman of the
Pari. Club, pursuant to section III paragraph 7 above.
 

- and that the Republic of Bolivia has complied with all conditions set 
out in this Agreed Minute. 
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AGREE:ENT BETE:EEN 
THE. UNITED STATES OF A?.ERICA 
AND THE REPUBL2C OF BOLIVIA


REGARDING THE CONSOLIDA7ION AND RESCHEDULING OF

CERTA IN DEBUS OWED TO, GUARANtEED BY CR INSURED


BY THE UN17ED STATES GOVEEN:ENT AND 2S AGENCIFES
 

The United States of America (the *United States') and the
Republic of Bolivia ('Bolivia*) agree as follows:
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ARTICLE I
 

Application of 
the Aoreerent
 

1. In accordance with the recommendations contained in the Acreed
 
Pinute on the consolidation of Bolivia's debts, 
sicned at Paris
 

on 
July 16, 1961, by rerresentatives of 
certain nations,
 

including the United Statez, and acreed to by the 
repreEentative
 

cf Bolivia, hereinafter referred 
to aE the 'N:irute', the United 
States and Pc.i'ja aCre( to consolidate and resc'nE6je certain
 

Bo!2iar, 'pa:,'rentEwith respect 
to debts vhich are OV'Ed 
to,
 
&ara, EE6 C, E v \te'c t- or 4 r.U Ir. tUE St - 'rr , Ctc: it . 

Agcncieras j:c..,.vd fer jr, th3s Acreever-.
 

2. t.iE Acree ,rEt shall 
be ir FlEmennted by separate 
aEEC!!Ent F (the 

3rFler.er.tinc Acreemert '), between .olivia ar d the United States
 

with respect 
to PL-460 aoreeme nts, which are adr.inistered by 
the
 
United States Departrent of Agriculture, and between Boljiia 
 r,d
 
each of 
the following United States Acencies: 
 the Unite6 State
 
Agency for International Development, including the 
Housing
 

Guarantee Program, and the Export-Import Bank 
of the United
 

States. The Department of Defense will 
implement thjs Agreement
 

by notification to Bolivia of 
the amounts rescheduled hereunder
 

and a principal repayment Echodu)e of those 
arount...
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ARTICLE II
 

Definitions
 

. "Contracts' means 
those agreements or 
other financial
 

arranoerents which have United States dollar-denom.inate6
 

maturities fallino due during the 
Consolidation Period under:
 

(a) Com-,ercial credits ouarantee6 or insured ty the 
United States 

or its Agencies, which credits had oricinaj raturities of 
r -re than ore year and whi cI. ;,.erc e>:tended to the Co\'ernr,c t 

cf EcJivi-a, theor E-ojiviar. F-Lu-2jic sector, or covere- by a 
c arar. tec of Fayr.Er t thecf Cc\'ern..-mer, t Cf L 5,V , sEar.t 

tC a, acr E;Cert cc,rxcIu6e- L forE Decer ber 2 , IE.. 

(L) Loan.s frcr. the UnitEd States or its Agencies an6 PL-4H1 
credits which had original maturities of r,ore than, one year
 
and v,'hich were 
ex)tended to the Government of 5olivia, or the 
Bolivian public sector, or covered by a guarantee of payr:e-rt
 
of the Government 
of Bolivia, pursuant to an 
aqreenment
 

concluded before December 31, 
 1965. 

(c) A table listing the relevant Contracts to bc, included under
 

the rescheduling iE attached hereto an Anne): 
A.
 

: 7 \! ~~:r(~. 



2. 'Debt" means the sum of unpaid principal, interest, and fees 
with
 

respect to 
the Contracts falling due during the Consolidation
 

Period. It is understood that, 
for Debt which is guaranteed or 

insured by a United States Government Agency, this Agreerment will 

apply only to that portion of such payments of principal, 

interest, and fees which is 
covered by an 
assurance agreement or
 

paynents guarantee with such Agency.
 

3. 'Arrears' reans 
the sur, of principal, interest, 
late charges, and 

Iate j nterest, wi th respect to the Contracts, vhicl, were d6e as 

of Jure 30, 19E6, and unpaid. 

.. Ccnscidate6 Debt" rc ans 100 pcrcert of the a:-or,t c-f De .t. 

Consoli date(d Arrears" per cent of t her.eaans"C0 acount of ArreErs. 

6. 'Consolidation Period" means the period fror, July 1, 1966,
 

through June 30, 19E:7, inclusive.
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7. 'Interest' 
means interest payable 
on Consolidated Debt arid
 

Consolidated Arrears in accordance with the terms of this 
Areement. Interest shall accrue at ratesthe set forth in this 
Agreenent beginnino 
on 
the due dates specified in each of the
 
Contracts for 
the payrients of principal, interest, 
and fees
 
cor.prising the Consolidated Debt and or, July 1, 19E6, for the 
payments of principal, interest, late charges, and late interest 
cor prisJnc the Consolidated Arrears. Interest shall 
continue to
 
accrue on the outstandinc balance of the Consolidated Debt and 
Consolidated Arrears, 
until such outstanding balance 
is repaid ir;
 
full. Addtional 
Interest " 
reans interest 
accrur.c 
at the rates
 

set forth in the 2T lenentirno Acreerents 
crn due 
Lut un pai
 

J"r,st
*Erer, t of 3nterest, Consolidated 
DeL, and Cc-nc.id&tE
 
Arrears, be2 nn onno the respEctive due dates f c such, 
installrEnts as estaLlished by t.is Areerent ar tie 
2r, lerentinc Agreements, and continuinc to accrue until such 

anounts are repaid in full.
 

6. "Agencies' means the Agency for International Devlorert, the 
Department of Defense, the Department of Agriculturt, and the 
Export-Import Bank of 
the United States.
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ARTICLE III
 

Terms and Conditions of Payment 

1. Bolivia acrees to 
repay the Consolidated Debt 
in United States
 
dollars in accordance with the followino terms 
and conditions:
 

(a) 7he Consolidated Debt, which amounts to approximately 

million, shall be repaid in 20 ecua] and consecutive 
ser.-anmual instal2mer.ts of appro:ir ately million 

each, .ayabe or, JLue 30 arid Decenber 3J c-f each year, 

comr ercnc on 7rE 30, 19 2, and ending cr, cr,..er 3. , 1 9 . 

(t ) j.e rate of lnterest or, Cor,sc Jidate6 Dett sE;a2J be a follovs 

f cr the Ur, te6 £tates ard its Loencip.s: 

(i) 3 percent per year for the United States Departer,nt of 

Aoriculture, with respect to PL-4EO agreenents. 

(iiJ) percent per year for the Department of Defenpe. 
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(ji) For the Export-Import bank 
of the United States, the
 

rate of Interest on Consolidated Debt 
shall be
 

Eximbank's cost 
for new mediur-terr, borrowing plus
 

one half of 
one percent, adjusted sert-,i-annually. For
 

Interest accruing during the period July 1, 1986,
 

through Decerber 31, 
1966, the annual rate shall be
 

8.593 percent. For each subsequent six-ronth perio&,
 

the Export-Iport Bank 
of the United States shall
 

notify Bolivia of the appropriate 
rate Prior to the
 

Leoijnnino of 
such six rorth period.
 

(iv) 
_p rcernt per year for tY.e Agercy for 

InterraticnaJ De'eo1Crcr.t 
6ject Icars, e>:ce-t fC,r 

Eo.s)nirj Guaranty Joans. 

(v) Fcr IcuFsrno Guaranty Loan, 
 cuaranteed bvy the United 

States actino through the Aoency for 
International
 

Development, 
the rate of Interest on Consolidated Dett
 

shall be 
the maroinal 
cot of roney to the United Statep
 

Government. 
 For the purposes of this Acreerment thj,5
 

shall be the weighted average rate for 
 five- and ten-year
 

loans from the Federal Financing Bank. 
 The rate shall b(
 

based upon the last of 
such loanrissued Immediately
 

precedjn2 each interest periodplusone-half of 
one
 

percent.
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(c) All Interest payable with respect 
to the Consolidated Debt
 
shall be paid semi-annually on 
June 30 and Decer:ber 31 of
 
each year, commencing on December 31, 19&.
 

(6) A table sumnarizing the amounts of 
the Consolidated Debt ov.'
 
to 
the United States and its Acencies is attached hereto as
 

Annex B.
 

2. Eolivia acrees to repay the Consolidated Arrears in 
United State
 
dollars in accordance with the 
follovinc terr.s 
and conditions:
 

(a) t7E Cc'rsolidatec Arrears, 
 cl ar:ount to a .I c).2ratEJV < 
shall be re>:--c jn tv.ejve ecua] ar,d c;r, \,e
ut ser.-ar ,
 

irstal]rents of 
aprjroxiratEly 
 . r.i Jlicr. E-ca ., Fay'atl( 
on June 30 and December 3) of each year, cccr.rriir,c 
cr, Jur:c
 

30, 1990, and endinc on Deceriber 31, 199c. 

(b) The ofrates Interest on Consolidated Arrears shall be the
 
same as the rates specified in Article 331, Paracra 1 i 3(b) o 

this Agreement.
 

(c) All Interest payable with respect 
to the Consolidated Arrear
 

shall be paid semi-annually on 
June 30 and December 31 of
 

each year, commencing on December 
3), 19b ,.
 

,\\ LA
LE CO0PY
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(d) A table summarizing the amounts of Consolidated Arrears owed
 

to the United States Government and its Aaencies is attached
 

hereto as Annex C.
 

3. 2t is unjerstood that adjustments may be made as necessary in the
 

amounts of Consolidated Debt and Consolidated Arrears.
 

AFTICLE I\ 

Genera] Provisions
 

]. Eol2ivia acreesc to crant the UnitEd States and its Acencies
 

treatrent ar,6 terr.s no less f avcra 
 e t ar, that v'i: ch jt
 

acccrded, or wh2ch it r:ay accord, tc ay other crector 
ccur.try 

cr its acencies for the ccnroJi6atj cn of deLts cf ccrFarab e 

ma tur ities. 

2. Boilivia will seek to 
secure from external creditors, including
 

banks and suppliers, rescheduling or refinancino arrangennents on 

terms comparable to those set forth in the Minute fcir crediti of 

comparable maturities making sure to avoid inequity between
 

different categories of creditors.
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3. Except as 
they may be modified by this Acreement or the
 

subsequent Implementing Agreements, all 
terms of the Contracts
 

remain in full force and effect.
 

4. Bolivia acrees 
to pay all debt service due fror Bolivia or the
 

Bolivian public sector, 
or covered by a guarantee of payment of 

the Governent of Bolivia, and not paid, which is owed to, or
 

cuaranteed6 by, or insured by the United States Government or its 

Agencies, but which is nct covered by this Acreem,,ent as soon as 

possible, and in any case not later than COctober 31, 1166. 

5. 1ith respect to debts owed by FrJiate sector debtcrs to the U.S. 

GCo'err7-,ert c its AOencies, Eclivia acrees to c arantee tle
 

.r.7eoiate and unrestricted trarsfer 
 of te foreicr, e-xchance
 

cci.r.tErpart of ar.ounts deposited 
 ir, local currency at the rate of 

eXcharCE prevailing at tire of deposit, providirc that 

applications for such transfer 
are in compliance with Bclivian
 

a w. B 
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6. Iith respect 
to private sector debt owed to, guaranteed by,,' Qr
 
insured by the United States Government or its Agencies, for
 
which local currency was deposited with the Central 
Bank or local
 
cor.rercial 
banks before January 1, 1986, 
to obtain authorization
 

of transfer, Bolivia agrees to guarantee the 
irimnediate and
 
unrestricted transfer of 
the foreign exchange counterpart of
 
deposits at the 
rate of exchange prevailing at the timre of
 
deposit, providing that apPlications for 
such transfer were in
 

cor.pliance with Bolivian law. 

i. h;cu26 any difficulty arise in ir.;lerentinc this transfer, 

-clivia acree-E to hol6 .i lateral consultaticrs with. the United 
Eta tes. 

V 'it; respect to loans isEued or guaranteed L.y the Departrent of 
Defense, Bolivia (*Borrower') agrees 
to the additional terris and
 

conditions at Annex D.
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ARTICLE V
 

Entry into Force
 

ShiE Agreement shall enter 
into force following signature of the
 

Agreement and receipt by Bolivia of written notice from the United 

States Government that all 
necessary domestic legal requirements for 

its entry into force of the Agreement have been fulfilled. 

Done at La Paz, bolivia, in duplicate in the English ar.6 Sparish 

langjagcE, botL texts beino ecual]) authenrtic, t _j _ da" 

of , ]96C. 

FOR ThE UNITED STATES OF A.:LP]CA FOR THE REPUBLC OF BOLIVIA 

.T,. A E COPY
 



- 33 -

Annex A 
Contracts Subject to Rescheduling 

Agency for international Developrent 
Loan Iuber511-A-002 L-014 L-033 
 L-047 2-062 V-051
A-006 L-0] 5A L-032 
 7-046 T-062 V-054
F-069 L-015E L-035 T-049 T-064 V-057F-069A L-017 L-V36 T-050 T-067 
 W-065
F-069B L-019 L-039 
 T-052 
 T-067A


F-069C L-021 L-040 
 7-053 
 T-067B

}-037 L-021A L-041 T-055 U-067CL-O09 L-026 
 L-042 
T-056 T-070AL-010 L-027 L-043 T-059 T-070A 
L-01] L-026 L-044 
 7-060 '-070PL-01IA L-29 L-046 T-060A U-056
 
L-0112
 

housinc Invertr ent Cujarantee Procrar
 

5-1 ]-hG- 004
 

-HG-005 

I~E8artrEr-t 0f DefensE 
Lc,E. Nur,bE r 

1>:pcrt-2r-,ortEBanE 
Lo.n Nurber 

314-A 6439 6201 6f443 

PL-460 
Loan Number 

6/17/65 1/26/66 
 3/7/69 4/29/71

12/20/72 5/31/7b 8/4/2 2/4/b5 
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Annex B
Summary of Consolidate6 Debt 
(thousands of US dollars) 

AID 10,872.4 

BIG 1,200.9 

DD 

EXIt: 6,700.0 

PL-4E0 5,267.0 

7otal 

Anne>: C 
Surary of Consolidated ArrearE 

(thousands of UE dollars) 

7-: D 2,155.3 

1 c 2,.31 .4 

DC'-" 

EXI: 12,400.0 

P'L- 4E 0 2,0E7.0 

TotaI 
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