
ke)lz'- 05
 
l)"M '6V 59

Deloitte &
IN ASSOCIATION WITH:Touche 

0Om Development Alternatives 
Multinational Strategies, Inc. 

ROMANIA
 
Privatization Assessment
 

Assessiment Report 

Contract # EUR 0014-1-00-1056-00
 
Delivery Order #3
 

Prepared for EUR/RME/ER/ED
 

Draft 

DECEMBER 1991 

Member 

Winternaional 



PRIVATIZATION ASSISTANCE TO THE GOVERNMENT OF ROMANIA
 
DRAFT REPORT
 

I. REPORT SUMMARY
 

Development Alternatives Inc. (DAI), in conjunction with Deloitte & Touche, is pleased 
to submit this report to the U.S. Agency for International Development in support of its 
country objectives for Romania. Based on a 30 person-day work order for to assist the 
Government of Romania (GOR) in developing and implementing a privatization 
strategy, the team of Daniel Hogan (DAI) and Victor Felszegi (MNS) worked closely 
with Romania's National Agency for Privatization (NAP) to provide advice and 
recommendations on the development of a comprehensive privatization strategy to 
support the reform process. 

As specified in the Scope of Work (SOW) (Attached as Appendix A), the team reported 
directly to the NAP and worked closely with AID/Bucharest. Upon arriving and 
assessing the rapid developments in the privatization and decentralization process, the 
team (in conjunction with AID/Bucharest) determined that the importance and visibility 
of the privatization process in the Romanian political and social arenas, the advanced 
legal structure upon which the process is based, and the urgent desire of the AID 
Representative Office to provide a timely response to NAP for assistance mandated a 
focused and targeted program of privatization assistance. Thus, based upon assessment 
of existing legal, fiscal and institutional frameworks and the policy and regulatory 
reform process currently underway, the team has developed specific guidelines for 
technical assistance in areas of high priority to the rapidly unfolding privatization 
process in Romania. 

The in-country portion of this work order was executed from 22 October--i November, 
1991 by a team composed of two persons supplied by Development Alternatives, Inc. 
(Washington, D.C.) and Multinational Strategies (New York, New York). During this 
time, the team worked closely with NAP personnel, who were important sources of 
information and interviews, especially Mr. Radu Emilian; indeed, the team's schedule 
was devised by the Agency. Throughout the work, it was clear to the team that NAP is 
the focal point of privatization activities within the country. 



11. BACKGROUND 

Privadization Framework 

In the wake of the December 1989 revolution which effectively ended 45 years of 
centralized decision-making, ownership, and control in Romania, the profound political 
upheaval has revealed entrenched institutional, economic, and societal shortcomings. 
Romania's concerns are systemic and multisectoral: the transition to a market economy, 
deprivation and poverty, rising unemployment, a legacy of fear, mistrust and isolation, 
inflation, ecological destruction, shortages of basic human staples, and the staggering 
challenge of entering into a global economy of advanced technology and world-class 
markets. 

Before 1990, few countries in the world had ever attempted to build a market economy 
on the remains of an ineffective and mismanaged command economy. The present 
conditions in Romania demand an unprecedented mobilization of management 
capability, organizational development, and technical expertise. Industrial plants are 
outmoded and run down; transportation barely functions; the agriculture sector is in 
crisis; energy and food is in short supply. There is deep concern at the Ministerial level 
that transition efforts will be so painful in the short term that, unless immediate, 
tangible capitalist achievements are realized and disseminated to the public, the 
Romanian citizenry will become quickly disillusioned with the new order. 

Privatization has become the key element in the Romanian reform process, and the 
vehicle by which the GOR intends to transform itself into a market economy. By virtue 
of Law #15/1990 (Restructuring of State Owned Companies, July 1990) and Law 
#54/1991 (Privatization Law, August 1991) the GOR committed to and created the 
legal and operational structures that will result in the sale of some 6,000 state owned 
enterprises over seven years commencing June 30, 1992. Law #15/1990 also states 
that eligible Romanian citizens will receive, free of charge, nominal securities 
representing in aggregate 30% of the nominal share capital of commercial companies. 
Additional empowering legislation, covering Foreign Investment, establishment of Joint 
Ventures, Tax Incentives, Agricultural Land Distribution, Foreign Exchange 
Convertibility and Trade Standards, (relative law, as evidenced by attachments, 
Appendix B) together with a strong Franco-Romanian body of jurisprudence, provide 
the framework, should the appropriate assistance be found, to begin the privatization 
process immediately. 

As part of Law #15/1990 the National Agency for Privatization (NAP) was created. 
Thus, the GOR has chosen to delegate responsibility for privatization activities to NAP; 
it is through the agency that all privatization activities will be managed. NAP is also 
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responsible for the aforementioned transfer of 30% interest in commercial companies 
into private hands. 

NAP, legally incorporated and functionally independent, is headed by Mr. Adrian 
Severin, (with the ministerial rank of Secretary of State) the former assistant to the 
recently departed Director of NAP, Mr. Theodor Stolojan, who was named Prime 
Minister during the month of September. NAP is a policy coordination and execution 
body, whose sole function is to facilitate the privatization process. Senior and staff 
management at NAP appear competent and committed to the process of economic 
decentralization. 

The work to be accomplished is vast, encompassing most tools and techniques of 
modem financial engineering, agrarian reform, management disciplines and production 
methods. Romanian technical resources are limited, and suffer from parochial practices 
suited to the centralized, planned, socialist control that was in place over the last 45 
years. 

The privatization process and the work of NAP is important not only in economic terms, 
but also in political ones. The commitment to a free market economy is made doubly 
urgent by the continuing deterioration of the Romanian economy in general and the 
stated political agenda of the government in power, scheduled to face free elections 
next spring. Privatization, with concrete, understandable results and benefits for the 
Romanian populace may well provide the bonds that will carry the GOR through the 
current period of political change and economic uncertainty. 

Agrarian Transition 

Though the distribution of rural lands (outside of the former collective farms) in 
Romania is some 80% complete, there remain a number of challenges which must be 
overcome in order to stabilize the agrarian resources of the country, formerly known as 
the "Breadbasket of Eastern Europe." As the privatization of agricultural lands 
continues and the GOR's role in agricultural production diminishes, the breakdown, 
under the old regime, of efficient means of production, resource allocation, processing 
and distribution is widely evident. Without improvement to the agrarian side of the 
Romanian economy (in which some 40% of the population is engaged, utilizing some 
60% of the land area, contributing approximately 20% of the GDP), the political 
stability of the new governmental order is threatened, food security is at risk and a 
significant percentage of the labor force is underemployed. 

The SOW of this work order stipulated that the team's GOR counterparts were the staff 
of NAP. As such, the focus of the team's assessment efforts was in the industrial arena 
and the vast needs to be met within the scope of privatizing state-owned industrial 
assets. There is no question, however, that significant work needs to be done in the 
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agriculture and agro-industry sectors, both of which are subject to their own, unique 
forms of transition. An Agricultural Assessment of Privatization Assistance is 
recommended, with the following as areas to be explored: 

* 	 Privatization of Collective Farms--Strategy development and identification of 
targets for privatization in the production, processing and distribution sectors. 

* 	 Establishment of Marketing and Input Cooperatives--Technology transfer and 
enhancement of operations capability from U.S. agribusinesses and 
associations; Strategy development for promotion of long-term investment 
opportunities in Romanian agribusinesses; Development of local, regional, 
urban and export markets for agricultural products. 

* 	 Agro-Industry Development--Improvement in agricultural efficiency, product 
diversity and modem farming methods; Strategic resdurce allocation to 
enhance the ability of the Romanian population to feed itself. 

Existing Donor Programs at NAP 

As the team surveyed the technical assistance requirements of Romania's privatization 
process, plans were designed to fill specific niches in the framework of the GOR 
Privatization Process. By assessing the work of other donors, the team ensured that 
recommendations to AID would not be redundant with other assistance programs. At 
present, NAP is receiving assistance from EC PHARE in the following areas: 

* 	 NAP Organization and Management--DRT Europe 
* 	 Valuation Models--DRT Europe 
* 	 Selection of Pilot Privatization Candidates--DRT Europe 
* 	 Organization and Management of State Ownership and Private Ownership 

Funds--Lazard Freres 
* 	 Automation and Computerization of NAP--Volmack 
* 	 Automation and Computerization of State Ownership and Private Ownership 

Funds--Volmack 
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III. RECOMMENDATIONS/RESULTS SUMMARY 

In order to respond most effectively to both the immediate and longer term 
requirements of the Romanian government's privatization process, the team 
recommends a two-phased action program supporting multi-sectoral privatization 
objectives. Phase I provides an immediate assistance package to NAP critical to the 
achievement of the objectives of the Pilot Privatization Program which will undertake 
the sale of state assets of selected companies to be completed by June 30, 1992. Phase 
II encompasses a medium- and long-term, program for ongoing assistance to the process 
of Romanian democratic and economic reforms as the privatization process unfolds. 

PHASE I: IMMEDIATE ACTIONS 

Phase I, Immediate Assistance to the Government of Romania, encompasses three action 
areas which are critical to the progress of the privatization program. Sponsorship of 
pilot privatizations will assist in the sale of state-owned enterprises over the course of 
the next six months and will provide for near-term capital infusion. Assistance in the 
area of public relations and marketing for privatization television programming will 
result in maximization of the government-allocated air time to improve upon the public 
understanding of the transition to market economics. Resolution of land usage and 
ownership issues for commercial companies will remove a major barrier to foreign 
investment and serve as a catalyst for the development of real estate market 
transactions. 

IMMEDIATE ACTION 1:
 
SPONSORSHIP OF PILOT PRIVATIZATIONS
 

Objective 

To provide technical assistance for immediate implementation of the Privatization Law 
by preparing for and executing the sale of selected state-owned commercial companies. 

Background 

The government has recently commenced a "pilot privatization" program, for 30 of the 
6,000 commercial companies to be privatized. The list of available candidates for pilot 
privatization was to be made public on November 15. (It appears at this time that all 
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or portions of this list will be made available to AID/Bucharest shortly.) It is 
anticipated that these 30 companies will be above average in financial performance and 
will be from a cross-section of industrial sectors, with likely candidates in food 
processing, textile and apparel, footwear, furniture, wood products/timber. The GOR 
target date for completion of the pilot program is June 30, 1992. 

NAP fully realizes that it is impossible to meet the goals of the pilot program without 
significant outside assistance. NAP has no expertise in company valuations, financial 
analysis, accounting standards and practices, development of business plans, sale 
methodologies, transaction structuring, prospectus writing, documentation requirements 
and transaction closings. Without assistance in these areas, it is unlikely that a 
privatization candidate can be "packaged" and made saleable. 

The selection of pilot privatization candidates to be sponsored by AID should be 
focussed on industry sectors of strategic importance, including export development. 
AID is well-positioned to voice its criteria for selection, perhaps choosing to "bundle" 
certain companies with like characteristics in order to multiply the assistance funding 
for this project to apply to a broader number of enterprises. it is for this reason that 
the number of privatizations to be undertaken is herein not specified. 

NAP 	 has prepared preliminary Terms of Reference which are attached as Appendix C. 

To enhance the ability of NAP to direct successfully the large number of privatizations 
which will follow the pilot program, it is recommended that training be provided to the 
staff of the Agency, based upon case studies of the pilot privatization candidates. In 
this manner, it is envisioned that the transaction process becomes institutionalized at 
NAP, giving the Agency the ability to accelerate the privatization process using in-house 
resources. 

Scope of Work 

The 	pilot privatization transaction team, in conjunction with NAP, will perform the 
following duties: 

1. 	 Provide advice and recommendations, for specific companies, on valuation, 
sale price and sale methodology; 

2. 	 Prepare historical financial analysis and projected earnings and loss
 
statements;
 

3. 	 Analyze environmental risks from operations; 
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4. 	 Advise company management on transition to ownership; 

5. 	 Prepare business plan and prospectus; 

6. 	 Assist in selecting/marketing/preparing future owner(s); 

7. 	 Assess employment and production patterns, with recommendations for 
improved efficiencies and restructuring, if necessary; 

8. 	 Assess range of business options that may result in recommendations for 
alternative uses for company assets; 

9. 	 Provide advice and recommendations to potential employee investors/buyers; 

10. 	 Advise NAP on legal documentation and closing of sale; 

11. 	 Provide training materials, case studies, curriculum and instruction in 
divestiture/investment finance. 

I 
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Level of Effort 

The contractor will provide 9 U.S. consultants who have the necessary expertise in the 
following areas to implement each phase of the project. Total level of effort for the 
project, based upon a six day work week, will be 474 person days total, divided as 
follows: 

SDecialist 

Transaction Team 
Leader 

Financial Analysts 

Valuation Advisor 

Transaction Marketing 
Advisor 

Industrial Engineer 

Trainer/Curriculum 
Specialist 

Environmental Analyst 

Attorney 

Technical Skills 'Time Allocation 

Corporate Finance 16 weeks
1Specialist 

Credit Assessment/ 16 weeks 
Spread Sheet/Lotus 

Market, Historic, Book, 3 weeks 
Cash Flow, NPV, Termina
tion, Asset Value Expert 

International Marketplace 4 weeks 
Transaction Knowledge 

Production, Time and Motion 12 weeks 
Methodologies 

Training Needs Assessment/ 12 weeks 
Financial Training 
Methodologies/Preparation 
of Case Studies 

Company Environmental Audits/ 6 weeks 
Risk Certification 

Documentation and Closing 4 weeks 
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IMMEDIATE ACTION 2:
 
PUBLIC RELATIONS AND MARKETING
 

FOR PRIVATIZATION TELEVISION PROGRAMMING
 

Objective 

To provide public relations assistance, via allocated time on Romanian television, to 
communicate effectively the nature of transition to a market economy, and the 
difficulties and rewards of said transition. 

Background 

The GOR has authorized NAP to utilize 30 minutes of air time per week on Romanian 
television. They have been charged with. explaining to the Romanian population the 
economic changes for which NAP has primary management responsibility, the 
mechanics of a market economy and the process of decentralization. It is expected that 
the programming message will contain strong references to the benefits of ownership to 
the citizens of Romania, as well as some of the difficulties to be expected in the short to 
near term transition period. 

The programming is envisioned as direct and simple, with performers/instructors 
trained to illustrate economic principles and market forces via clear examples, utilizing 
simple stories, illustrations, graphics and visuals. 

DRT Europe, as part of its general Public Relations responsibilities under their current 
assistance contract, may provide input for the design of the television programs and the 
topics to be covered. However, assistance for the preparation of scripts, visual 
aids/graphics, the training of actors/instructors, along with general "message packaging" 
skills are not yet completely funded. 

NAP 	has prepared preliminary Terms of Reference which are attached as Appendix D. 

Scope of Work 

The 	public relations team, in conjunction with NAP and the Romanian National 
Television Network, will perform the following duties: 

1. 	 Provide advice and recommendations to the production crews for the NAP 
Television Program, detailing story lines, plots, visuals and graphics according 
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to the communications guidelines to be developed by DRT Europe and NAP; 

2. 	 Provide advice and recommendations on the enhancement of the visual 
presentations and production values of the NAP Television Program, 
emphasizing simple, direct communication, while simultaneously enhancing 
the importance of the message of economic reform; 

3. 	 Measure and report audience feedback, level of comprehension and confidence 
in message being sent. 

Level of Effort 

The contractor will provide 4 U.S. consultants who have the necessary expertise in the 
following areas to implement each phase of the project. Total level of effort for the 
project, based upon as six day work week, will be 192 person days total, divided as 
follows: 

Specialist	 Technical Skills Time Allocation 

Public Relations/	 Extensive preparation of 8 weeks 
Marketing Advisor	 ad campaigns, product 

information campaigns, 
message packaging and 
dissemination 

Audio/Visual Artist	 Television production 8 weeks 

Script Writer	 Production capabilities 8 weeks 
for fact-based information 
transnssion 

Educational TV	 Production capabilities 8 weeks 
Specialist	 in tailored-message 

programming for specific 
interest groups 
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IMMEDIATE ACTION 3:
 
LAND USAGE/OWNERSHIP FOR COMMERCIAL COMPANIES
 

Objective 

To provide the structural framework, based upon existing Romanian law, and, most 
especially Law #15 of July 7, 1991, for publication of urban, municipal and regional 
plans for land use and to publish guidelines for the authorization of urban land 
certificates, the mechanism by which legal ownership of urban land, after adjudication, 
if necessary, will be established. 

Background 

The process of land distribution and the assignment of ownership of land in urban areas 
is at a standstill (though some 80% complete in the countryside.) The Institute of 
Urbanism has been charged with making recommendations on commercial land usage 
and its return to commercial companies from the state, as well as making 
recommendations for land to be retained by local municipalities and counties for the 
public good. Little, if no progress has been made, though the legal framework for land 
transfer is in place. The sorting out of what belongs to whom, without benefit or 
knowledge of precedents for procedures which have been utilized in other parts of the 
world, has overwhelmed the resources of the Institute. 

The implications for privatization of the continuing lack of clarity regarding land are 
negative. It appears unlikely that a foreign investor (and, to a lesser extent, a 
Romanian investor), would not perceive as risky a negotiated sale which does not 
convey complete title to the productive assets of an enterprise, including the land on 
which it is built. Thus assistance is required to develop the means to clarify ownership, 
transfer ownership into the proper private hands and devise compensation schemes for 
past owners who will be denied access to land title. 

Additionally, it would appear that, because land use questions are rarely resolved in a 
timely manner, assistance will be required to develop possible representations, 
warranties and/or guarantees that the GOR might wish to offer in order to induce a 
purchaser to proceed with a transaction, even though transfer of land ownership may 
be concluded at a later date. 

Scope of Work 

The urban planning/commercial land use team, in conjunction with NAP and the 
Institute of Urbanism, will perform the following duties: 
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1. 	 Review existing legal framework for the transfer of land ownership in urban 
areas, providing recommendations for clarification of ownership and transfer 
of land assets specifically for to-be-divested state-owned companies; 

2. 	 Establish standards and procedures for preparation of sound title instruments 
to be utilized in conjunction with state divestments; 

3. 	 Assist in the development of parameters for the establishment of land leasing 
practices, including legal, contractual and financial aspects of developing a 
lease contract for land and buildings; 

4. 	 Devise interim procedures (representations, warranties, guarantees) to be 
followed by state authorities to ensure that land ownership and usage conflicts 
do not impede the Pilot Privatization Program; 

5. 	 Provide assistance in establishing market valuations for real estate parcels; 
such valuations to be applied to the development of a compensation scheme 
for bona fide claimants of lands to be privatized; 

6. Prepare initial environmental impact assessment of selected privatization sites. 

Level of Effort 

The contractor will provide 6 U.S. consultants who have the necessary expertise in the 
following areas to implement each phase of the project. Total level of effort for the 
project, based upon a six day work week, will be 192 person days, divided as follows: 

Specialist Technical Skills Time 
Allocation 

Urban Planner Urban Economics, Land 6 weeks 
Distribution and Usage 

Surveyor Land Titling and Cadastral 6 weeks 
Assessment Surveying 

Real Estate Analyst Market Valuations, 6 weeks 
Real Estate Comparatives 

Real Estate Appraiser Urban Appraisal 4 weeks 
Certification 

Environmental Analyst Environmental Impact 6 weeks 
Assessment Surveys 

Attorney Real Estate Law 4 weeks 
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RECOMMENDED PRIVATIZATION ASSISTANCE: 

IMMEDIATE ACTIONS 

Action 	 GOR Counterpart Expected Results 

PILOT PRIVATIZATIONS 	 NAP/Ministry of * Sale of State-Owned Enterprises 
Industrv * Near Term Capital Infusion 

PUBLIC RELATIONS/MARKETING FOR NAP * 6 Hours of Television Air Time 
PRIVATIZATION TELEVISION * Communication of Market Principles 
PROGRAMMING Public Understanding of Transition 

LAND USAGE/OWNERSHIP POLICY FOR NAP!Institute * Removal of Major Barriers to Foreign 
COMMERCIAL COMPANIES of Urbanism Investment 

* 	 Establishment of Land Use Policies 
* 	 Catalyst for Development of Real Estate 

Market Transactions 

MEDIUM AND LONG TERM ACTIONS 

Action 	 GOR Expected Results
 
Con Iter-part
 

DESIGN, MOBILIZATION, GOR * Multi-program Designs for Sustained 
IMPLEMENTATION STRATEGY PriNatization Interventions 

PRIVATIZATION INTERVENTIONS: 

* 	 Management/Financial Training NAP * Improved Privatization Management Capacity 
* Catalyst for Transition to Market Economy 

* 	 Prixatization Task Force NAP/Privatized * Privatization Support to Respond to 
Company 	 Managerial, Administrative, Financial, or 

Personnel Transition 

* 	 Privatization Priorities/Comparative NAP/Min of * Establishment of Privatization Priorities, 
Advantages of Selected Sectors/ Industry Implementation Strategy by Sector/Industry 
Industries * Effective Marketing of Investment Climate 

* Data Base for NAP/Ministerial Personnel 

* Investment Promotion Advisor NAP * Increased Participation of Foreign Investors 
* Improved Investor Relations 

* 	 Foreign Investment Advisor Romanian Devt * Capital Infusions by New Participants in
 
Agency Romanian Economy
 

* 	 Export Promotion Advisor Minisirv of * Improved Competition on Regional,
 
Foreign Trade European, and Global Levels
 

SME DEVELOPMENT STRATEGY 	 NAP! * Increase in Successful SME Start-ups 
SME Institute * Increased in CreditBanking Services 

* Increased Employment within Private Sector 

AGRICULTURE AND THE Ministry of * Integration of Production Objectives within
 
ENVIRONMENT Agriculture Private Sector
 

LANDS FOR STATE STEWARDSHIP 	 NAP/Institute * Establishment of Land Usage Policies 
of Urbanism * Preparation of Critical Lands Inventory 
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PHASE II: MEDIUM AND LONG TERM ACTIONS
 

Phase II of the Privatization Assistance package will entail a comprehensive package of 
assistance, designed to reinforce measures to date, and provide a coherent base upon 
which privatization measures can proceed in an orderly, well-integrated, and self
sustaining manner. As an initial step, the medium range assistance package will provide 
a detailed design, mobilization, and implementation strategy for multi-faceted assistance 
interventions. A second component of medium and long-term assistance entails the 
provision of technical assistance to the National Agency for Privatization, the Romanian 
Development Agency, and the Ministry of Trade. Specifically, the areas of greatest need 
include the following: 

* 	 Management/Financial Training at NAP to promote management excellence at 
NAP and catalyze the positive changes toward a market economy; 

* 	 Privatization Transition Support through a Management and Support Task Force, 
capable of responding to managerial, administrative, financial or personnel 
difficulties of companies in transition; 

* 	 Evaluation of Privatization Priorities through Comparative Advantage Studies of 
Selected Sectors and Industries to establish the basis for medium and long-term 
privatization planning, provide accurate and well-targeted information to-investors, 
and to set up a data base of industrial information for use by NAP and Ministerial 
Personnel; 

* 	 Investment Promotion Advisor at NAP who will assist the agency in the promotion 
of increased awareness and participation of off-shore investors and facilitate 
improved investor relations; 

* 	 Foreign Investment Advisor at Romanian Development Agency who will expedite 
progress toward the realization of capital infusions by new participants in the 
Romanian economy; 

* 	 Export Promotion Advisor at Ministry of Foreign Trade who will assist the 
Ministry in improving Romania's ability to compete on the regional, European, 
and global levels. 

In addition, the medium- and long-term program would incorporate a component 
dedicated to assisting the Small and Medium Enterprise Sector, focusing on increasing 
the number of successful start-ups, facilitating the provision of credit and banking 
services, and, optimally, providing increased employment opportunities within the private 
sector. 
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In the area of Agriculture and the Environment, the goal of assistance will be the 
integration of production objectives with protection of natural resources. Additionally, 
technical advisory services will assist in the establishment of Land Usage Policies for 
those lands retained under state stewardship. 

MEDIUM AND LONG TERM ACTION 1:
 
DESIGN, MOBILIZATION AND IMPLEMENTATION STRATEGY
 

The primary objective of this initial phase will be to analyze, develop. and document 
detailed technical assistance execution strategies for the privatization assistance areas 
targeted by the medium and long term strategy as listed below, #'s 2, 3, 4 and 5. These 
activities will be designed and coordinated recognizing the primary role of NAP in the 
privatization process. The design team will plan managerial and administrative 
mechanisms for delivery of services, develop reporting, coordination and administrative 
aspects of defined assistance programs. and prepare terms of reference. level of effort 
and budgets for short, medium and long-term technical advisors. 

Deliverables 

Specific programmatic outputs of the design phase will include the following: 

* 	 Multi-program designs for sustained privatization advisory services for key 
governmental and emerging non-governmental institutions 

* 	 Design assistance to the local AID Representative Office and the Mission Office 
in Washington, D.C. for the development of a programmatic approach for AID 
Romania 

* 	 Terms of Reference 

* 	 Level of Effort 

* 	 Cost Analyses and Budgets 

* 	 Implementation Plans 

* 	 Oral Briefings to AID Romania and Washington 

* 	 Final Reports 
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MEDIUM AND LONG TERM ACTION 2:
 
PRIVATIZATION DISCIPLINES
 

Component A: Management/Financial Training at NAP 

Objective 

To create management excellence at NAP, recognizing that one of the crucial elements in 
the drive toward private enterprise is the generation of positive change directed by 
trained business professionals. 

Description of Project 

The level of in-house expertise in the standard disciplines of management and finance is 
poor, largely due to Romania's isolation during the second half of the last regime and the 
resulting lack of use of standard Western practices. NAP, as a visible institution having 
regular contacts with the international business community, is well placed to serve as a 
focal point for the development of managerial and financial skills which would be 
applicable to the immediate needs of privatization as well as longer term industrial 
restructuring requirements. NAP would serve as an excellent vehicle for the 
development of a multi-year management training strategy to address the key human 
resource constraints in the country's transition from a command to a market economy. 

It is clear that the success of the reform effort will depend on the professionalism and 
skill of management from many sectors of Romanian society. However, the mandate 
now entrusted to NAP underscores the need for transferring the, highest level of banking, 
credit, transactional, regulatory, auditing and administrative skills to the personnel of the 
Agency. A sound recommendation would be the institutionalization of a typical U.S. 
undergraduate course in Money and Banking as a start, followed by summary skill 
courses in basic management and financial disciplines. It is envisioned that the case 
studies which will emerge from the Pilot Privatization Program mentioned above will 
form an integral part of the longer term training effort. 
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Component B: Privatization Transition Support 

Objective 

To provide a transition management and support task force, in conjunction with selected 
local resources. as a crucial element in the privatization process. The task force would 
deliver assistance for commercial companies experiencing managerial, administrative, 
financial or personnel difficulties. 

Description of Project 

As the pace of privatization in Romania quickens, along with demanding social and 
political expectations for results and market development, the commercial companies of 
Romania are left vulnerable to market pressures heretofore unknown. Lack of 
managerial skills and the inability to perform basic cost and efficiency analyses are all 
significant shortcomings of the present system. The privatization process will serve to 
highlight these deficiencies under the scrutiny of potential investors. 

In addition to a lack of managerial skill. businesses will frequently face major downsizing 
and/or redeployment of assets. difficult decisions requiring strategic planning and business 
acumen. It is conceivable that finding managers capable of recognizing the new set of 
managerial challenges associated with privatization and making the hard decisions that 
will emerge from the transition to private hands will be nearly impossible. 

In addition to these infrastructure deficiencies, there are no organized external private 
resources capable of dealing with either management and organizational problems, or the 
backlog and demands of restructuring that will be created by the privatization process. 
Firms will be called upon to make decisions as diverse as market and export planning to 
allocation of scarce capital resources to alternative production systems and adaptation of 
standard accounting practices. Present levels of local expertise are not sufficient for the 
execution of these types of tasks. 

While long term market forces will dictate adjustment policies for businesses in transition, 
there are grave social and political risks associated with traditional market responses to 
ailing businesses, i.e. business failures, unemployment, negative economic growth, lost 
foreign exchange revenues, etc. The GOR cannot afford to permit the privatization 
process to appear to be destabilizing. 

The solution to this need for transition management and an organized response to 
change is a transition support task force. Transition support includes all of the functions 
included in business planning and development with the added dimension of urgency. 
Services would include turnaround/workout management, financial management and 
balance sheet restructuring, asset valuation, strategic planning and business management 
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consulting. The results of this approach will be stabilization of the productive assets and 
managerial capacity of the businesses in transition to private ownership. 

Component C: Privatization Priorities/Comparative Advantage Studies Selected 
Sectors/Industries 

Objective 

To create a unified system of data designed to assist the GOR to allocate properly 
privatization resources, establish correctly privatization priorities and market effectively 
the resource base of Romania to potential investors. 

Description of Project 

A common theme during conversations with officials of NAP and various Ministries is 
frustration with the lack of information to determine whether resources are being 
deployed in the most efficient manner. There is but a limited understanding of whether 
or not Romania is exploiting, to the best of its ability, those resources and opportunities 
most efficiently produced by the overall Romanian economic and resource landscape. 

Poor information is a common problem due to lack of standardized reporting, ineffective 
data collection, fragmentation of responsible data reporting points, lack of analytical 
capability and the prevalence of "managed" statistics. A frequently expressed need is a 
plan for privatization priorities based upon verifiable comparative advantage information. 

The need for this type of assistance arises for a number of other reasons as well: the 
education of NAP personnel, members of Parliament and staff at related Ministries; 
establishment of an information base for potential investors, foreign and domestic; 
establishment of an information base for emerging trade and credit institutions: and 
creation of a data base for the State Ownership Fund. which will have jurisdiction and 
decision making ability over distribution of funds for industrial restructuring. 

From an economic standpoint it is easy to understand that given limited resources not all 
sectors can receive the financial and advisory support necessary for successful 
privatization, nor would it be in the best interests of AID to attempt to provide such a 
broad base of assistance. It also follows that certain sectors or businesses will have a 
greater influence on the economic growth potential in employment and export generation 
than others. Thus, it is with the utmost care that the Sectors and Industries be selected. 
The following comparative data may contribute to the selection criteria: 
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DISTRIBUTION OF ENTERPRISE ACTIVITY BY SIZE
 
(Grouped by # 

Enterprise size 

Up to 200 employees 

201-500 employees 

501-1000 employees 

1001-2000 employees 

2001-3000 employees 

3001-5000 employees 

5000-up employees 

Enterprise size 

Up to 200 employees 

201-500 employees 

501-1000 employees 

1001-2000 employees 

2001-3000 employees 

3001-5000 employees 

5000-up 

of Enterprises and # of Employees per category) 

NUMBER OF ENTERPRISES 

Total Republican Local Coops 

2.102 	 1,474 67 561
 

141 88 16 37
 

395 202 10 183
 

491 245 6 240
 

471 365 17 89
 

263 237 15 11
 

197 193 3 1
 

144 144 	 - --


NUMBER OF EMPLOYEES 

Total Republican Local Coops 

3.690,211 3245,617 80.285 364,309 

18,185 11,379 2,136 4,670 

133,082 65,758 2,545 64.779 

341,450 174,807 4,965 161,678 

627,856 496,239 25.786 105,831 

615,912 556.946 34,897 24,069 

739,714 726,676 9,956 3.082 

1,213,615 1,213,615 -- -
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1989 ROMANIAN GNP BY BRANCHES 
In Percentage Contribution to GNP 

Energy 29.7 
Mining 9.9 
Machinery 32.1 
Chemicals 11.6 
Building Materials 3.2 
Forest Products 6.2 
Glass 1.1 
Textiles & Apparel 12.9 
Printing 0.2 
Food 5.3 
Other 1.9 

1990 ROMANIAN GNP BY SECTORS 
In Percentage Contribution to GNP 

Agriculture 21.6 
Forestry 0.3 
Construction 6.3 
Transportation 9.0 
Communications 0.9 
Trade 6.5 
Other material prod. 1.9 
Housing 5.4 
Communal Services 5.6 
Other non-govt svcs. 1.9 

Government 6.4 

Education & Culture 2 
Science & Research 1.1 
Health & Welfare 1.7 
Admin.. Justice 0.3 
Military Personnel 1.0 
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The proposed studies would concentrate on outlining the comparative advantages of 
particular sectors, potential for export, statistics as to size, value, number of participants, 
need for rehabilitation and restructuring and capital requirements. Furthermore, the 
development of these Sector/Industry profiles would enable AID to formulate its 
programmatic objectives vis a vis selected industrial sectors, and give the Representative 
office the possibility of exploring locally various levels of assistance within a specific 
industry framework. Finally, it is conceivable that, upon completion of a certain number 
of studies, from which a profile of privatization priorities and comparative advantages 
emerges, AID might wish to organize a conference for NAP and Ministerial personnel, 
investors (foreign and domestic) and such organizations as the Romanian-American 
Chamber of Commerce to elucidate the findings of this project. 

Component D: Investment Promotion Advisor/NAP 

Objective 

To provide promotional assistance, aimed at sources of foreign capital for Romanian 
enterprises, including identifying and cultivating potential investors, disseminating 
financial and managerial information and marketing Romanian investment opportunities. 
The Advisor would also serve as a resource to NAP in gauging outside attitudes toward 
and awareness of investment options, establishing/maintaining investor confidence and 
providing feedback regarding foreign perceptions of NAP. The role of this advisor will 
also include that of coordinator of other foreign capital driven assistance. such as E) 
Foreign Investment Advisor/Romanian Development Agency and F) Export Promotion 
Advisor/ Ministry of Foreign Trade. 

Description of Project 

The marketing effort which need be undertaken by NAP for the sale of the vast array of 
companies seeking new sources of capital, technology and managerial expertise is 
unprecedented. Romanian business contacts outside of the country, especially with the 
West, have been fragile, with corresponding lack of knowledge in business circles outside 
of Romania which may well be attracted to investing in the country. NAP recognizes the 
need for broadening the scope of its activities to include sustained relationships with 
potential foreign investors; in-house expertise in this area is lacking. 

As the identification of the pilot privatization candidates continues, it would seem wise to 
capitalize on the momentum which may well build following the sale of some of the early 
commercial companies. The Advisor would be responsible for the preparation of 
marketing plans, based on the initial outcome of the Pilot Privatization Program that 
includes detailed tactical advice on steps NAP could take to continue to stimulate foreign 
investment, ranging from communication of currently unrecognized options to investment 
conferences or seminars designed to create confidence in local industry, based upon an 
emerging track record. 
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In conjunction with the Comparative Advantage Studies mentioned herein, the 
Investment Promotion Advisor would be responsible for assisting NAP in targeting those 
industries where investment is most needed/wanted, matched to those outside investors 
with sufficient capital and know-how to participate. Thus, the approach envisioned for 
this project is not one of "image" for the outside world, but rather the development of a 
concrete, quantifiable marketing strategy for selected assets to be sold. 

Component E: Foreign Investment Advisor/Romanian Development Agency 

Objective 

To provide international capital markets and transactional expertise to the Romanian 
Development Agency to assist in the often complex decision making process pertaining to 
the risk/reward parameters of Direct Foreign Investment. 

Description of Project 

The Romanian Development Agency (ARD) was established by government decree in 
March, 1991, following the reorganization of the former Romanian Agency for the 
Promotion of Foreign Investment and Economic Assistance. ft is a fully independent 
legal entity and functions as a public institution. Its primary objective is to assist the 
GOR in defining and directing policy measures that relate to economic development 
based upon foreign capital; it is the promotional arm of the GOR in attempting to attract 
foreign investment. An additional responsibility is the processing of applications for the 
establishment of local companies, and the granting of business licenses. 

ARD is currently flooded with requests from foreign companies to establish joint 
ventures, open manufacturing plants, provide international telecommunications 
improvements/access and general informational inquiries. The Agency is understaffed, 
and ill-prepared to assess incoming proposals for their cost-effectiveness, technical merit, 
suitability for long term Romanian economic planning, or legitimacy. A dedicated 
advisor, with broad knowledge of international transaction structuring, creation of joint 
ventures and proposal writing/solicitation experience would be appropriate. 

Three publications of ARD are attached as Appendix E. 
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Component F: Export Promotion Advisor/Ministry of Foreign Trade 

Objective 

To provide the technical capacity required to compete and market effectively Romanian 
exports to the global economy and to act as liaison between the Public Sector and the 
emerging Private Sector. 

Description of Project 

The GOR wishes to expand its knowledge, ability and capacity to export to European 
and other markets. The Ministry requires assistance in understanding international 
standards for exports, export credit guarantees and programs, developing an export 
promotion strategy and perfecting the regulatory framework that will ensure a successful 
export strategy. 

Additional effort is required in what will become the major need of coordinating Public 
Sector and Private Sector goals and objectives vis a vis Romanian exports. A major 
focus of the advisor would be to facilitate continual dialogue between the private sector 
and its GOR counterparts. From the public side. policy issues that affect Romania's 
export competitiveness. including the country's foreign exchange regime and trade 
obstacles and the need for infrastructure support will be the focus. From the private 
side. the Advisor will provide the means by which emerging entrepreneurs can influence 
GOR business policy decisions, and act as a clearinghouse for exporting firms desiring 
technical assistance aimed at improving production and marketing. 
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MEDIUM AND LONG TERM ACTION 3:
 
SMALL AND MEDIUM ENTERPRISE ASSESSMENT/STRATEGY
 

Objective 

To improve the climate for SMEs doing business in Romania. while increasing the 
capacity of Romanian entrepreneurs, local institutions and the GOR to develop creative 
responses to the emerging problems of SME's. 

Description of Project 

In conjunction with the planned, gradual emergence of a new GOR institution aimed at 
assisting newly formed privately-owned businesses, it would be worthwhile to consider 
targeting the vast network of newly enfranchised entrepreneurs (170.000 business licenses 
have been granted by the Romanian Development Agency over the last 12 months to 
private companies) for assistance. 

The SME sector, it is hoped, will absorb substantial numbers of the laborers to be 
displaced as a result of the restructuring of large, inefficient state industries. The effort 
envisioned would work with the GOR. the SME Institute and local entrepreneurs to 
assist them in creating a supportive environment for small business by removing obstacles 
and developing free market institutions. The four key elements of the project would 
be: 

a) 	 legal and regulatory framework/removal of barriers; 

b) 	 SME assessment. in terms of number of participants, industry concentrations. size, 
age of business, quantification of revenue and profit generation capacity, origins of 
proprietors and labor; 

c) 	 financial needs of SMEs/barriers to the provision of financial and credit services; 

d) 	 industry-specific reform, focussing on problem resolution in the areas of inputs, 
production technology, distribution, marketing, financial reporting and accounting. 

Assistance in this area would emphasize that it is vital that those concerned with small 
business finance recognize that the interests of small business are best served by healthy 
financial institutions that meet a wide variety of needs, without dependence upon external 
fusions of capital. These needs are not limited to investment finance, but also include: 
savings and deposit services: transaction support; access to foreign exchange mechanisms 
and short term and overdraft credit. An assistance program would -ideally reinforce a 
shared understanding of the needs and aspirations of emerging free market proprietors 
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among the small business community, banks, business representatives, outside investors, 
potential export partners and the government. 

MEDIUM AND LONG TERM ACTION 4:
 
AGRICULTURE AND THE ENVIRONMENT
 

Objective 

Promote environmentally-sound agricultural practices which enhance Romania's natural 
comparative advantages in agricultural production, i.e. reduced use of chemical inputs, 
decreased energy input, limited waste production and increased reliance on 
environmentally-friendly chemicals and methods. 

Description of Project 

Developing agricultural policy would ideally integrate production objectives with 
protection of natural resources. As the transition to a market economy takes place. the 
Romanian agricultural community will shift its focus from one based on production goals 
to one dictated by the wants of the marketplace. This transition will also serve to 
illustrate that past policies and actions of the centralist system resulted in negative 
impacts upon the land and water resources of agrarian areas. 

Romania would benefit from increased scientific exchange and the exchange of 
information. Assistance from AID should be directed to strengthening the capacity of 
GOR institutions and individuals and their ability to deal with environmental problems. 
Assistance should include support for: data collection and publication. research and 
training. 

In general, the approach of an assistance program within this domain should be to invest 
in preventative solutions to problems associated with agriculture and the environment, 
rather than to be called upon to help resolve problems once they occur. 

Specific areas which could be included for assistance are: 

*Registration procedures for fertilizers and other crop input products;
 

*Waste handling procedures from animal feedlots;
 

*NPS pollution and impacts on soils and water supplies: 

*Detection of chemical residues in agricultural products. 
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MEDIUM AND LONG TERM ACTION 5:
 
RETENTION OF LAND FOR STATE STEWARDSHIP
 

Objective 

To provide assistance in the classification and establishment of policies regarding usage 
of state lands. 

Description of Project 

As the GOR and its counties and municipalities struggle to determine the impact of 
privatization on local levels of authority, it would appear to be an appropriate juncture at 
which to assist the emergence of the role of the local development authorities. In 
principle, they are to be empowered to develop, implement and pass judgement upon 
local land usage issues, but are generally ill-prepared to do so. The Institute of 
Urbanism, charged with aiding local authorities, does not have the resources or 
experience to properly manage the process. 

It would also appear that the timing is propitious for undertaking an assessment of which 
lands should be retained under state, local, municipal, etc. stewardship. This type of 
assistance would take the form of recommendations of specific land areas, according to 
type. which are better left to some form of the public domain. Criteria and parameters 
would be established for the Institute of Urbanism to classify certain lands, decide upon 
jurisdictional responsibilities and appropriate usages. Consideration would be given to 
establishing parameters for: 

a) 	unique lands, to be retained for the public good; 

b) 	vulnerable lands, to be protected from further destruction or to be avoided due to 
natural unsuitability; 

c) 	 degraded lands, to be improved or revamped. or for which the state may have to 
indemnify previous private owners for damage; 

d) 	 identification of potential Rights of Way and Eminent Domain, and review of legal 
structure to avoid any State usage of land which could be construed as unlawful 
expropriation. 
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PERSONS CONTACTED DURING PRIVATIZATION ASSESSMENT 
OCTOBER 22-NOVEMBER 1, 1991 

National Agency for Privatization and the Development of Small and Medium 
Enterprises (NAP) 

Mr. Emilian Radu, Director General: Cooperation, Marketing and International 
Relations 
Ms. Dana Simione, Assistant to Mr. Radu 
2-4 Strada Ministerului 
Tel: (0) 15-85-58 
Fax: (0) 15-60-15 
Tlx: 11488 ANP-R 

Mr. Doru Puiu Tiberm. General Manager
 
Tel: (0) 15-07-55
 
Mr. Vierosanu Mircea. Director
 
Tel: (0) 15-88-76
 
Mr. Doru Colopeituc, Chief Counsel
 

Ministry of Industry 

Mrs. Mariana Rosca
 
Deputy Director General
 
Research and Development
 
152-154 Calea Victorei
 
Bucharest
 
Tel: (0) 59-51-40
 
Tlx: 10640
 

Ms. Mariana Silvia Neicu
 
Counsellor
 
International Relations Division
 
Tel: (0) 50-50-20
 
Fax: (0) 50-30-29
 
Tlx: 11109
 

Mr. Voicu Horea
 
Director of Management and Legislation Division
 
Mining Department
 
36-38 Strada Mendeleev
 
Bucharest
 
Tel: (0) 59-44-41
 
Tx: 11 263
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Institute of Urbanism 

Mr. Liviu lanasi
 
Architect
 
Urban and Regional Planning
 
General Director of Urban Plannm Division
 
Agency of Urbanism
 
in the same building as NAP, Bucharest
 
Tel: (0) 14-35-67 or
 

(0) 15-02-00
 
Fax: (0) 13-01-17
 

Romanian Development Agency (RDA) 

Ms. Diana Stefanescu, Investment Promotion Officer 
Mr. Adrian Ciobanu, Deputy Director of the Division of Agriculture. Infrastructure. 
Environment and Regional Projects 
Directorate General for Foreign Investment 
7 Boulevard Magheru 
Bucharest 70161 
Tel: (0) 15-66-86 
Fax: (0) 13-24-15 

Virmar Import-Export S.R.L. 

Mrs. Maria Valeanu, Director
 
23, Traian Vasile et. 2, Apt 19
 
78336 Bucharest
 
Tel: (0) 66-76-15
 
Fax: (0) 65-40-96
 
Home Tel: (0) 11-83-26
 

U.S. Agency for International Development 

Mr. Richard Hough, AID Representative
 
22, Boulevard Maghrebu, also known as Boulevard Balescu
 
5th Floor
 
Tel: (0) 152-642
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The American Embassy 

Strada Tudor Arghezi 7-9
 
Tel: (0) 10-40-40
 
George Flowers, Chief of Economic Sector
 
David Salazar, Second Secretary
 

DRT International 

Mr. Mike Hicks
 
Strada Turda 129
 
Sector I
 
Tel: (0) 657-750
 

Touche Ross, Member of DRT International 

Mr. Les Abbie
 
Third Floor--NAP Building
 
Tel: (0) 15-07-55
 

In London:
 
Peterborough Court
 
133 Fleet Street
 
London EC4A 2TR
 
Tel: (071) 936-3000
 
Fax: (071) 583-1198
 
TIx: 884739 TRLNDN G
 

Inter-Europe, Societe Francaise de Consulting 

Mr. Michel Angel
 
Administrateur General
 
46, Rue de Bievres
 
92140 Clamart. France
 
Tel: (1) 47-36-01-28
 

Piata Pacii # 2, Apt. 21
 
3400 Cluj, Romania
 
Tel: (95) 11-07-60
 

Washington State University Small Business Enterprises, sponsored by USAID 
Mrs. Ramona Anderson 
Resident at Hotel Minerva 
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U. WORKIF
SCOPE 


The Advisor will reoort to the National Privatization Agency ana will 
:ervorm the following duties: 

1. 	Provide advice and recc-mendations on the process for development 
and on the content of an approoriate and realistic Drivatization 
strategy for Romania. 

2. 	Undertake an initial, broad review of the legal, fiscal, regulatory 
and institutional frameworks which currently exist in the country 
and make recommendations for policy and regulatory changes which 
would create an enabling environment for privatization to take 
place. 

Identify possible institutional and organizational arrangements 
within the GOR which could be established to initiate and carry out 
an acprooriate privazization process: identify specific 
orzanlzatiGnal units 'ithifn the GOP ard officials who wou1 play 
roles is the development of a crivatization process for the country. 

B 	 the inventory Romania inBriefly assess current of SCs in ano 
collaboration with appropriate GOR officials make preliminary 
recommenaations on possible sectors, subsectors and/or individual 
SOEs 	 wnich should be considered for early privatization; given the 
agrarian nature of the economy, briefly assess the status of the 
collective Farm system and make preliminary recommendations and 
identify priorities for privatization actions in the agriculture 
sector. 

With regard to 44 above, make initial recommendations on 
privatization methods which could be employed in Romania and which 
are appropriate for the current Romanian political economy and 
development context. 

6. 	Briefly assess, to the extent it exists, the private business sector 
in Romania, both formal and informal sectors, and identify private 
groups, or organizations of private individuals which could play 
substantive roles in the development and implementation of a 
privatization Drccess in collaboration with the GOR. 

7. 	 Consistent witn the initial findings and recommendations flowing
 
from = 1-6 above, identify follow -uo privatization tasks and write
 
summary terms of reference (i.e. 1-2 typewritten pages or less as
 
avproDriate) for those tasks which you recommend be undertaKen over
 
a 12 month period following the conclusion of your assignment.
 

S. 	Prepare renorts for (i) your orincipal GOR counterpart institution 
(ii) your contracting firm, and (iii) A.I.D in Washington, D.C. 
These resorts should cover all items in = 1-7 above and shocld 
e-Chasize, were accropra:, zeneral ;rivazization crior ty acticns 
for tna country, .ssues gnich need urcent consicerat'cn1. ceveocar. 
or a:crscrisae :raesses :r vrlvatlzation. adi areas w4ere .. J. 
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The GCR would like to have an advisory tea: in Romania on or 
before September 20, 1991.
 

Please call Mark Karns (202) 647-4568 or Ray Solem
 
'202) 647-7308 for clarification cf any of the above guidance.
 

=oianiat s economy is weakening at a alarming rate, even by East
European standards. Industrial cutrut fell by 28% over the 12 
zonts zeriood from zid-1990 to mid-19Z. Major causes were energy 
a- raw material shortages, the end of guaranmeed markets wii 
zhe. Eastern Slock trading system and growing labor unrest.
7oreign exvchange is also fast depleting, and with cutbacks in 
consumer subsidies inflation is running at a rate in excess of 

Reforms in the economy have stalled. Plans to privatize 
government enterprises are going slowly, and the current proposal
before Parliament (to sell-off 30n shares in governnent
enterprises) is viewed as inadequate to attract investors due to 
fear of continued government control. 

Cffeczive privatization advice to the Romanian Government is 
vzeweu as necessary, to helping that government come to terms with 
tze need to create a more favorable policy environment t 
3usiness.
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LAW ON STATE OWNED
 
ENTERPRIZE RESTRUSTURING
 

-No.15 

Chapter 1
 
General Provisions
 

ArtI State owned companies whatever their managerial body isorganized and
 
operate as autofnmoul companies or commercial companies, in conformity wih the
 
present Law's provisions.Also estate owned companies, goods or activities can tie tither
conceded or rented with the observance of the present Law's provisions.
Aulonomous companies and commercinI companies may, in terms of the present Law, join

rthemselves into asSoc iations to accomplish productive and trade activities 

Chapter 2 
Antonomus Companies 

Art. 2Autonomous companies are organited and operate within the economy's
strategic branches - armament industry, power industry, mining and natural gas exploitation,
imail system and tailway transports - as well as in other fields of activity established by the 
Government. 

Art. 3Autonomous companies are legal persons and operate on the basis of 
economic administration and financial self-sufficiency. Autonomous companies of national
interest can be created by Goverameni decision or, for administration of local interest
operating inbranches and fields of activity mentioned in art.2, by decision of district or
municipal authority. 

Art.4 The autonomous companies act of establishment sets up the domain of activity,
patrimony, name and location. 
Aulonomus companies may set up their structure: plants, factories, workshops, services,
branch offices and other subunits meant to support the object of activity. The establishment 
proredue and the relations within autonomous company and with third parties are settledby the structure and operating regulations, produced by the Board of Directors and ratified 
by the institution with set up that autonomous company. 
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itsowniands alnmaking lihejyierts ineinitionr.r i al a onornuis Imran.iy s husiness reli in or inicrestsir.plrgrap,ilr rerecseils libe in Isi nrr of the mrtprofntis comlpny Sper (fael of thi 
1i, the conitllyproilairs tinsletting tll, ciiplrye's profit slie fand,lhe resi being paid In tIe stte ibudget c) mairrii n Iriheir quaI ily crf hlie iistitruliir in o runit w eIre' Ihey ate c oarinng fro t nc all rhe 

igIrts aid hiulies resulliig fromt this p i strion. 
d) e ail a s1liiy eslalishred by Ibe l road of I)irecIors for Ilie itlivilYAt 1.9 In Iiec rrirnrrslai s Ihu. Ac cording in Article 12, tihe1.ilhiin iroe year, tie aitiononius cImipany finiinciiIl Board if I)ir c ((ors ainy Inorward tIe rroposition tr reilaccanIFreIrir u t s ((%iSII Iiie hr CeIr I e-lit explenses, Ilie Fl Irnlonrri%coarl paily mary con Iric. 1 

nidcquare mernber to lie body that appointed lurnIIrniiiIi ( eclugswil11i lie rif]Iicgirl Iliir nit ofIt niarat or ofrIr er InFiri s , t o t ie gI ornt of 20 per
tI At 1.141lIii1 gross igin.1tie regisletreed t lie peviougs year, In tie irstImnitI ofc ac i year, lire Board of 1)ireclors imrakes a repiri1 10 the , it cover cx tul cietlcrIsI thie iaIgnirous MInrIsliy in charge or,

biget 
IrFarInjiiy may getsubsidies frop stte or locial by tie case, to tIre local adiiristratiion, (oin tie atti Ity carried o btryi ay (tintil nrn 11king credits I lite nilunrirristO aIi'll inI tie pievious year arid on tIh activiiy irogram fIo he currieit yearSi giridics areIaIled and mniaiged I byt ohver iirenit or by local state adnrignislratr ionwitr i ic ,g.rnralgts siInclared i iheir illudgets, .uil, Art.15 The aimionmis company's current activity is managed Iy ageneralwere grianted foir 

mrray ie used oinily for fie purposes tiey
 
manager appointed by tire Board of administration, with tie advice of lihe Minigsry in charge
orIy tie case, if tie local stale administraiion manager
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Chluer 8i
 
Commercial Companies
 

Art. 16 Stale owmied oipaies . iig hos st up is,uini ouiiii0itscomipanicswi he irganied asjiini-stci k.. irimiild liabliytonipanies, uIidIIt I aw l iheteinis slipulactl by 

Art.17 lFc(...unit enter piises of national iniewesi are organized as (ommercialcini les hiy Gnvennii il dcisiion, and those of local inulerest by decision of tle local state 

Art.18 I lie Act of Lstmablilshmnent of the Conieircial company's will assume ihe
thatute of the Commercial company and will staic:

a) oimpany's juridical form, lield of activity, name and headquarers;I) invested nomi al capilal I% struclure and way of forming;L)tie possiblity of taking (ver the assets and liabilities of the state owned coipinyrestructuied t cunerciial companypyttsi 
o (lite basis of the Act of Esiablishment, tle coiiiercial company is registered with Ihe
Chaiber of (onrerce arid Inuiary I his Act is published in (lie Monlor ill Oficial of
Ronima, 

At t.19 The rnvenicry of state owned conpanies patrimony restructured ascoii rcial companies, as well as (lie evaluation and lite deernmiinalon of tie comuercialCompan!y's capital set up is ilirs wayare doR. ntler lhe Icrms set iup)by the (Govc, inietdet iiii 

Art.20 itially, nominal capital of hie cornmiert ial com panies thia were sel ip>acording in Ailicle II is fully owned lv he Romninran stale in shares and eqimily nid
vouiches deeiding onitI legal lot II of 
 imecompany and will be cuirely deposited at ilIesetting ul dale. 
I lie gi vrds lihe contner.iI tompiany's palrony are its own, excepl

negiseret i 
thoseaqilled will ill iitle 

Art.21 I lie conineitial companies set il nuder the Inestrnt Law have ai uniqueiarmilc'ldr until m: (i: p:mamI (imiter ifi bit) lthe lirIst(ltii, hlue (oi ihitotul re-s trluiimrivate i publiiIII iitttiitltiill fithtespeCial Ilgi0l1i1moii 

Art 22 Wmli a view io pieparing. organiiing and toordinating OL Iranser of sharesImioNatinal Age ncy for Prwia ii bing subordinaled 1 fle (iverineni is set tillIlie Agent v competenc is stiabhshd by . ii IIpVtI iWamid 1y the l'tscurt Law a Well, anis organinmig struciure will be set up by( aiverniei1 dilLsiomi 

NlInfAtl23Iicb commlflercialI compijanie~se tcill Ininer tilhe presen IiiIaiW will Ira%liil ticNatioalAencyfor ('rivat iat ion scuritieCs equlivaln to .10(i4 per ceni tbo, I lie aiiI00tiifile established nominal capital, within 3() days from their scting up 
of 

Oi the basis of these securides, (lie NationaI Agency for Privattiallon will iswue nominalsecurities in value of 5 (100 i cach that will be alloted equally and lice of targe itn all theonianan cilitens living in lie county, heingover 18 years or before I)crunier II, 1M,Arc excpled persons sentenced fan speculalion, Iliet, robbry, deliberate desi rti I ion,hand, fraudulent administration, abuse of trust counited io the public ir private pi opt ny
detriment, speculalion, murder, deliberate murder, parlicularly giievous nnder, indet 
 ntassaull, bribery, illegal arrestling and abusive judicial investigalion and olliIIsus iga insi
 
peace andimauL ml,

lhe previous paragraph lIrovisions ae not aipilet (o (lioe convu led hIi pullosIIng
agicultural products, committed until December 22, 1989.

Ihe negotiation and transfer of the nominal securities by nCans Of legIdl paper% ot nlded


armiong living persons will be possible after a year from, the present I aw publication, only
among Romanian citizens living in Romaman, and exclusively through the Ntional Agem v
for privatization all transactions without its regisiration being null anl void.
Nominal securities will be used by holders within the lunls ol 
 their value to pt, m st sla sot commercial companies set up by flhe restrueduring of lie existenit stale owned conmpani.,
in accordance witi (lhe special legislation

'The Government will forward to the Parliament (lie privalitation prograi and file
principles of the process, with a view to find solutions based[ oil ccnnoiic ileria Ind

depending on each cononic sector and unit specificity, as well as tlie creation of a
 
employees protective and preferential regime for the pi aiuing of the commercial
 
companii fies
 
The operation with nominal securilies are liable to a I per cent sIarnmp duty
 

Art.24 State capilal commercial companies gave have to draw up tle annual revenues
and expenses budge, tle balance sheet and 
 lie profit and loss account, according to itle
legal provision.%
 
The balance sheet and profit and Iosses accouni 
 will be plibifilied in [te Montoril Oficialof Romania, part Ill. 

ConessonCharter 4 
oncession, Renting and Location 

of Adniinistratiou 
Art.25 Ily Govero nit dcision, at tie proposition of (lie State Minisler for industryand 'Trade, economic activities, pubicservices, soie autonomous companies, piodutaivceunits and state owned lands can be subject ofconcessions. 

Concession 5isgranted only by public action and on the condition th.1l, by coiiccssioni, anannual fixed ic(om1e is guaranteed to he State, at least equal to lie ne average proiit 
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.,II ptroduc1,1 ti ll Mnit in. l) 1 u Ill 1 . f VVn , wI% I nn I It4m IAol hln the ' :appro [i '11 th11 (st k a ( tt Ivelo 

Association and Free Conopolton 
Iut n , k m i I llt th 1 l. it Is Il l m , l o iw l it i n u o 11 t itn IlIn I 

A I nIlI ' iva t 4An 
t I t I vI I A i. i 1 i 

Alt k4.1IN, annonninotheninp:nivs and uioinionalton n mr~ au I I, Int 
0f "mus.d Hly M..A C wril n ...rI . , A....0... 

Ip....sio... like wawi .... l, oitlo:0 by thle .w.......Io ... . ur.... 

A.1.27 hlit tAts 1i.1,p I .A, (Il it In w I a I .t , I will ..u.il f l...I a i F Il ii g loint Wlitw,v mltest ImmNwo1 so tml v ul i, ,.1i .. 
n. between pau s,wf l be 

l) A (ttl!.minn m i Ii t, lhl t i bel 11lttt. l.rrgertl Itlilt M Ite it l) A11.1 4'1 -I ovia II tion t I Ia( ItN willkOmpr t he 1 l~lvIAtI) It- til Idion n lt thet~l i.tilt lte falh lo ou tIn sd n R(eNglra
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,I) . .nc ... . su . .... .. ... II nd t Io un d a .11hiv, lI n " A n %Una1 0 . i h o mA lr o. I A o....
 
I ) Iraf e I ,I - a lle (AiN, vwton s l~d is IsLtaItV, at If I I oludII e IIV Id o (I i sI u 1 im(4% 1 inig I it
d ..lo e mtI' n an ...anl.agementl wie,;
 

l)nltidlo (Aldit I of uhellII im iller Amoni iv I IIIIitd sreI ls.1
 
ob'ligadorl, 

I)a o ,I tehp ' n h obi io proidu b lluwinse1a I'al.hlli sni 

0 ) . IF .. 1 w ma ... -%,ilva o al'A nhy' Md arwon isn .m nthay A, 1.35 H I'h .....rnn mimmnsptr.1.u1d Inll, 111 ,a .utam tt rownedIs.I",A , pdaAti.n 
A)Ilh, b,.I t n* retal i ro llu....I ... hys 

Net up1 newNt onomerid ) mlruties 

rhe aon npn lltINhhI"I'lhms1a1uu lh i ... ,Wara Jon I ....;h+ Nd u~ AI I,, mi b. 
At 4 1 Any apsveo.n owiiAr .ationil dvriio betwetI n'ilv it Io ell Arpie.o 

juonoounctis la tces andl any t ateId ation '0r1h nlav distlortfle I s 1 11k aVweON 
h sie agentls al ilwho objeco.IAr ditml iscom1prill Ion b.lstuetI, l *,ml I ono6r1. 

[arau, I ann I 0 I n* atunal\v m l tiilor,11 mc'in 1,11ll 1.10 il ri.11 

As Ol I to N111il .l o t r..... no t I <. be oaasm tt nsut ~ -do h 

G)overnmeni 11, o fon , lint e, Ila lln .Ii t It lu o stt I1selinmj r mid un (Ill v b I Is is.1 11 na11, '1 p, oly mld dukiinug " Iue. m Ith II]$ u .Iba 
IIt [IIM:LO'Mlsl 

A, 1281 IF h , .. [n.. I ,, ,n ~ , s , s lt,, o n . I. a t, o h. it, IVnd , w ill uak~ ite,,u Q I0on.b1) bnusumII~ w hoNAlling prIocil %:I]ks, (Vwhere?.tl it %C10111111nW If 11ilieve tilnl 
el uta ketsmdsuply s %uetwherig. 

,l) imposN .g(thc <.Ii.m 16wn ,Ia l llN pmane 11s maMnator Ui rus for e r Illu Ill Ipulan11no(1.
M Iu Zono~ Mots~ " iAt he <ok At. n ho li wi h , 1 Iy, Ir nAe, I r.. n I ol f o. It llia 4 vi11hm vislaotiion ...r OwttzIltu% a..tg... cI ar'l n..I% 

1.man m11n, by I (tl Mote body. \ hII unin, wh1gamb A 1 /J t v)<, rulhjmoningibl % I Anoic nhsu h ylness'Au toptn e Atl.11116h 1-rIm NIp 1111M.0-1o I 
w b, by1 their u i nr1 1 r eA, ordin in.,11 ' winna r al u ttev , o , n , .. n"n <t r wribl ,I h t. 

.... n....I oNa l-I l it' I coinwIIt.1ttttalispIanit Il r i Iite 0~ oblu 1 ll Ie aspecifCI 1ongrue i%.a.. lilta omL(%11ut 
I in- 'A blion of ins adit limitnl, ua olitnd alile patiaglph11 . la niarill, appiehe m oAn of ti 

.,M' 1101)Iino i h-) lit[i WuL11rn1in.l In:M 1 nid1 ol nlalit" (1 olasptad I l0i3H 11on 
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IFp .... . sA I l m ....in ...bi. 1111 1e1f11 IrF.le IN1iler I on Lilt if owo k1 r ,i4rgalint t I1,1 ,ki, h I I Spm 'Aivedd d"1f1.Inkani i Iul .y ial1111n %ci *itl p c ol n .11(1o Lwl !tell% ~IO (npr ild ....Ie '~ expoil,~lorlinlikiniladeling mnlaproi .,ilin it l ..i iLLcI .mndpImiI 6 , is ri Ird *. i i ', 'kelny lt u ti di (I "m .. , i e (I.11c,(N. fI It ue <l I'l uri, rl mical p ro leI II cth c sc A rflleIsI. comp liory ctosubing. in invanc . heMflint.e nfIlmlimln it StIII t .,Inmpre, plo"Ilth, wrNNK...."I " mmil l., wjniplt %IIIlort.)ylnm, 1 boFnt F... t m.I ... n t lw li ill inr 

Ast.349 it , lit , I IIlit pi F 
II, lIann licy1: innheingh tol 19 1. I 1 <brtOIv ist (Itpotd ofl lit 11 llt )[ i t1lrb,ingiig .erlI 6m pro0orntsiec ialu11( i n wh i . t ilint ut I o I s IN 11 1f thveign ( itrrency nel 

'mwin, 
nipm enl, he ;,ato .ni ' I' aI l , pronIFc d ]InIll v , C11I I giI fIh 'e itt 

mil ltme %fhallbe cmthaunged fori lei weiItIbi.o r 114
d onpan . CnIc I i' Ie ui, p rolp,I.". gme -raII, I ns ill ,Ilin ; ..o.la m r 
0ssa1 of gnIr e'1 Ihle , xtchainge I it Vadldmtf1<dile 1C01 If., bk op"IF".~ 80
 

i tilingii11i0tsl s.icIti 
I I..l t lls , ,1,, ilt*ra I noton.. i canFiil. .it ,Ioptt on rm0ir p.,Inl t iciS "uli6 alillisis Ilo ll I F. l o rec pt o, l d 1 ual .ll I t a 111.111r(mlillushLrg11evlln iiwose pay'lnenid% or insports, coilltariwiots, LAWeS,dtus nFord n Ill n r111 ' 1' Suevfrnlim .1i. 1IFn fo r c lin I II ...neanoinl Io f business.I ILIh.ire involved by (lhe lesput liv< oplelprc.. ation pl fsr;1a p ri. n wIwtlii. iltg idus Flilingfit e lmi ili' t i icFk ' i5 cior Ihe Il l 

I Mt li tllt d , s ' " uI Foil olt '.Im lopll u . p i d by Iltsthc' I %aIlici sm Art.46 Foreign cmlrent Nvaniitells Iell .11fie d pm dof IIFn.,hor n. n.......i...Iho F.Isyn-fti .awkel inllca .msi openll- on de~vil nameis 1%wll 61111"tnon. I1.,n 1.1 IllAil1si men-j ' fiue. or wril I ot her Imnks wNhit It ire lo( f, 
r 

I ife iiwilt Itonimt c i d llisl 
l ill Het.i ior( ccto 1e-f0rm 

%klwill *tl t LoNitelyor gaI i AI ŜtI vole nopoIit%i t,- Iuch rionI looleN an)d 11ht il nean:1I! II)ein In A l IA[ieaIlformlt I %p,call lun 

I ki 11ilN I iof ni yad efil u' e o i n swuel Ila t ItFL L-enclop Ih1 l co tal %4on I lid e.11 

Chapier 6 
ao n t lone lle he va n~ll th e ustew Ill Il mn muIIIGenecral Provisionls fel v In -I I lu ,( lle p I IN 

Al lell Iic lle psrirlog it it lilrt*.of] 0111trinonious" t lompan anld ( ollnner r.1l
 
m.n.. tblhn<IlIeir 
 l oiNIlin t Filitrl Iht


CMmpann s and .... 
r 

, is crl;yI- de<1' h I H- Iwin, .,I mii ige It% 
d o la i y it in [ ' n h n u phmL i tp e l c < t U l 


c 'niti~ aionloo us.It 
rilt wile.d mnpmnie n d a i n a tn ua[],v irn.Inl ..r. r . I a IIrup let 1 11 1 ss 1 1 i n rrI aII . iF " body of l Arl 11 i 1...Il i, n sin re noai.s , a| .11ob ull.....tmlp.mwslv Ili.11.1 0 .11L tnd ....omai FAmA m, an .,h IF rulin kin ot t al. (1,I l .,I'l Nwa K o WI0 1 1t . 1 1i 11 Ftil o r w t it , w1 e l l 

v . I ... ri .fO w 1,10 1 o n II . 1 t' W h e n p it ). .III t h" uINp llo ,r 'I'darnobsk in, I%l! I III%.% e lin t il drt is Il OF I m 

41 ,l t 1 Ill c l . I Asotl 1 1 I edstnI l mo * clm lin .ilidl Ib ...1% n rel I Ill Im n -I Ia k Ivi 1 ilt-h I m i isa'1Ill,, rnlfol d t it(I tv h-il :I h atoalIns nIF ]Ill lo 'Isl av :pl kt a I,,I n .I, n prin w g nt liht m nintinod I0t f nhny r will.1411ini ilu iI 1 et mal obse IN olw in Itvgul umimllus l vl l l,1 ,1j s"t( mminull, enIvemnrm1 n[Cplolatlion llo twIrlnan'ct fill, ohI(,I I" 
Owr lil i lt .1nio"n1% mIn w ile tol Ir ut l ie (I , 1 ni 1 p ar i 1 11 iAll \ 1. 131 Th h I I.. ,I It jIFaIw , iv ofilw ar.tonn - 1 IIN oust lln.Irewmailditanrint-Itl.11 4lan1)iluu st he llI(iu il ril Ifl lnlll on 1n 1l IN Fre Start- 1 unph .11, t - m inism 5 ir I II .innonvlatu 1onp'.e110 show1.11( .111 

h 
14 v"'..i *1, qtI ' 1 1 n IF 1t 1t 1o"e , an bihl, -J'lo wnI)IV (1Vanlp 1.1 tilnl' ItIMr Ili Ilk.11 lN I l . " I."1 I nd k lit IF . operis on or k wbasisC, wit VIningl IS e~a( rrs 11 ta l l'l on n st I 

nFN I forIdL "') II fill( Cf .1n1Cu 11 I Nh 11 JIIll thd r f. IIR t il :t %%In In It. mui valwI. n rIIIhI;on rinment do, FImio , art .1 m1.Iranunn1t ld i of I th( I bc lilb' i~ v', lholnn i I*Iny I, Ill(wvall In .20p I , n , m n h... dif., ill'. ml

\tas i t oti neg anltadlk (n t ., 0i b i krIsph i
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n d

mon Lm v iI

,AN .Wila.itIIhes i.te ..... Iup .n utItIm.lIi.l.5 C i a m I . I t i i. .... 

inlhlnnIAmok.ltn, wd. r itIt itm,ts il III I, IMshe .u ii .... ,v Iw in Rom,i~ 
Li I ili s nIiint, It, . [Ill 1( . a n th I l I I 1 r1 t ....us , . h 1 d l t o x o lilor t i mI ,,I nI I. lIc ..n. l.tin Ito. . . I t In1(1hIN . 1sil w lit 1 1nth I t o e 

Aksit v l'Ia 1v1i,tr i . t,,l .k l , %1,(1' ~] .,II.' a 1... k Itusn ,h "o s,"1 1.1itnnue enitk .'I *,I.1 Ill, ill nie' b.<L a sth sits itiii.l at, w hii1liidar'lm I eAItMe ( I An .itin. aIll*4n II /n t o i iiituI.h. stIn i tit'It 1 ul 

\\ll0180O bke or vn Ilnimed uI tolk nc milh Ilk lil ito I ou iltro s I t Nolitano 
Apea in, h wav i iin. 

Chapier 7 
At Oh58 Univ Iat 1W %wthm It10d si ne puiroll. I o w. I hI 1v fli t OII'ilo chmfnl alld Trilil r Of rFovisi10ns 

Alm IngI .~:.I 'f Rout .. na 
AI (III litn 11Ofr Is I'Mrm u IltIatiled In(1Ow ANN Na a1.. ilv, "I lan, , Ill 1- s. - o l .1 

[iow I m No /I91/ ,in [t, ,yanm/alimn aill minlna rnenI I1Iull,a ,- I Ih I linio .u4 
Nr1.52 lIsI l I t I ll W-l1 t.11 ,itll ni < rm n , (h n e .n (h ..<. d ilI l ini m (on lihAil ailr ia',a i h oIr. t tha liittt<,5iitwheI.r sit syl*was I%%,kr%'iiilisiiifit,*I itiig o v .1g .. nuII of- omq m Ilrl useto. IhbeirI oper I I ,o NIIIII t l e twiheip I f t Mrti %t 

w% it management, I ltw contm .. .. . ors, nN" '1it98 on a neI im pla..N, n.[isio of .ti.. I .... . 

;...... lkhh e li uppi ly Ik A-,t %,,phyIltinl' Ih tv of R. ouret ond imsabr'It hidobus( 
II 1thc il thus sh lln sy-.iens. Ib...n'l, i., * vh.ahk %I .... I ,s at l anono vrd ini s I K i , hinm, well iI111:1111.l1supplyuald lo,.I all he, pu.. usion Inlthe %onni~any 
ta. Ilh, Inl l Iti 1in (*. , e c , let I iht ,art l.. ori, , I It, kind 4t ye In .it Nhatt hs 

1wara tvo urN... IMni'l , nneI ,v ui %er I h, dh no nid itllphaio f d I I, ReII I,- I . 'la 

onMII." I in ill .imn kkayII se Nwfl nilui,,Im llur clnillave At the, nihhenant..I date 0 il k N pesent I aw, fhilm., l la .1 k1 A") d, dl al . ...... n u ,
IN 1.III t h lm ".),nt itlich Ih1.1l itwn 

he i, nt tm, it tv'I '"l.'W it m( tI Ihll, le .11 Iu devvlsums omesahsnintainstl/3oM .irld operation in,the d.on, 1l, [,.r11,k oi nt, is I, 
10,' It,VIl, I'll, Iec u iismud1 p Ilut' Ill 11llicle4,1( atslbbI tyI n'k~t imt' roviiont'lle 
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Companies DissolufinsAssociates Estoppage and Herging 

iiis..iiisitllr 	 i
\bl.~lf5(.illhltsli tithlill.t.pll..II hi1..It l 

Chapter I 

Companics' Dissutiion 
Ill lilt .uli nat 'l. I1tiwl. lui 
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its shiiitl. 0 1I d .... r 'll I"' t an1,; 	 ..lph e it i..l ein l l "II(* ..... . d,, ..kivl 

At I th6 I, ,n misl Siopsm ann.. I-61Itilling ti l In lit I ,prvI of [lit in 'n\ 
I 11t ...1,11 
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A t. I' i t is I ,Fp f i ll a1. is mil sick 'l b...iu.tip isil nt lto 

1 1mal aperrod of five ye s froI fhe ellective date of this tio.ud of Dircelors, if it is istifled, providing that the proposal1After tIhe exp niton 	 are supported by tieof the ll'd Silaoaled it (nIi' fit %Ifat li atoll 01 is A I i, I I e holders of at least 10,0 CertifiateCs of Ownership;
Siac ( )wne ipf PIrgids shll i ii paragrap ol lus iArloen4 ) (uring a period of ive years fronm
l w	 lthe elective tIdte of the Law, for a limited lperiodJoint StoolIompri . th n IlutughIhe c IfutoI of 11Aiw, ilil o genieriil Ls it, c 'oitimencemen of a public offering of shares of C'onwet 	
isior 

uil(.'opalnic by life Stalt
Ownership Fund, to purchase such shiaes at[I hea e i rtgain /till ini (a I I l ates oIf o wnership at t e d l e o f I e I n t ercia l	 a discout of 10% to life public olfering paitin the lini I of the markel value oI lie Certificates that are held;S r eh o d es t il l c h ti i in l ) t I i Rii ii j l 2 o f t h is Arlic l 1 4 sl i I ll e c omli esIiein such mt ialipanic. the ( tlifictestaic ma 	 tfOwneh Ouf() will Ile Iratsntotttiedi <i)to benefil Iof brokerage scivkes tron the private Ownership l'unds in order to exchnlge,bo( crllIle t l c aiiitts it le NIarettolers 	

I1c unler aiket cond it ion, the Ce rtif"icates of Owiersip I into shares of aniy Co'cen In ercial111a1 tIRy tie car,e(i,, l 	 sh l a I decide Ihe voliIg lanIner(lit ci l,'* l~y ii.i.. il ori Ilyoy (' t IIFnid,ic	 Company to le privati/ed;
e)any fi ither rights established by Law for shareholdedisAr 1.151a In Illvial (t

free ol citfge and( onl equall Ilags, 
shi rd shill issuIe, [ude, the condlion piovided by law,to all Romnanioltlis rsitt it, ietldnotn arloid ed Art.22Certificales of Ownership Imlay not he Iransleed to locignIS11" 11,11ii or legalcIt older on cr before l)ecembe II 19th0 C uniticais eswdetin 	 Rotmania and te s poisons,heater trt wi, a nomnIal <IIIt tles Olfowership, th atiuInilicaal I
 

Via bi undad ife ntilber t cligif ie A m of
 Chapter 8'I Iet )eriticagts of ( r.t.er.shill tepreqent in tIundtiviied iielesi olI',a isie wnetII slop s lnte Romiunntilvelis iilte Esiablishment and Organisaion of
 
State Ownership Funds
 

At1f6'Thle lif<oflll~ail Relcl lgi~et V ,A t Pr e p a r e d b y N A P , i n <i e ieari e eligible o etc ive ( e t ili c rte s i i O w tne r s h ip s h ll 
HupreeatadHoc allest and( y th th, ii :yol iii%kilt]Ile Idfistq y of with tC country pireecti es and le lown I illh life Ilet.... Art.23I'he State Ownership F7id is hereby established as a legal public

establishment of Commercial find financial nature.AIt0 llic NA' shall (listrilue lie I rillicales ofOwnership with the assiie ofIfic 'Imtal bodics 'I I Ftc ptlt , ,I...itis:afiltl ..V f At 1.24 hlie Stae Owncship Fund shall irntially own 70% it Ilie notnuntti slate capilal1I ciis1j1,11iit;,,j i Ile ( VI i I 'scrl 	 o1 Coninireal Companies orgainvedI)wineiship) shillhe c 	 pursiant Chapter Ill ofLaw no.15/1990 ecpting tihe(I'le( Iled f'ie, pub~lsI,4d 	 Iuriedl uI cllc ein ill, ( Iftciil Chi"Ifiie of R.n.,,ta, Ile an nouttnced pirt of Ihe nominal share capital of Cormmer(ial Companies thfat are privi/ed pursumonuss-rledia. udetr l' t condiiions dccsigniil 
anid tinled p)ublic tlirough inc 

NIt'.i nan, a	 chapter V hercof. 

Artof13CC)ificwlso Iwn 	 Ailt.25hip nol<haied wilhini 18odaysof life dLeft...	 hte State Ownership Fund, as a shareholder in Conunercial ('ompanies, salltlew
fly t NAIslitf Iefor Ftd/ululld by Ihlit, rivale c Ownersli, itish e o have all lie rights and liabilites o' a slrarcIrole pursuant I o Law, with respcct II(

Comt mercrial ComiIpaiCs


Art.19'etill.1 )wnersi mly 1e Irtet 'n Ite sit t I th t 
ilit is respect, the State Ownership Fund has tlie following Utain obligalions:set lof th in the lawnoIe, nng ihe irgalljy;i FadenIf lunc eou kiftue s tc on the Ig ra, ) to lake measures to reduce its ownership interest infile nominal share capill of
Coiinercial Companies unil their complete privali'alion,

21Ari Al. 0ni accoiillince with ptiitm ciuies developed by the 	 I) delinoes minimal perfornances criteria for considering ('orm iicial Companiesf faiewndip Iok ,Ce rkagso wn ril 1 	 and tie 
< o 	 t t l)lrectors o1 eachmr ci l C o mri t h p n i l ( ie s te w Psi i 	 politics concerning the using of the dlue dividends:tit y fe e x c h a nig e df fo e s h i te s 1 oc) tkes me sutesfor resi Ituring and rehabilitation of the Coittiere cial CTIpaties If Iele

thte hquidation of tie iipi ofitables ones;Art.2Ilidis t) ('ertifcld I O neip shallhave Ithe flh stck tig	 <1)participates al tie achievement of tihe leasutes taken by the Private Ownership Funds itta) i receiv annual dividends Urnder liecondieions tt wan i ht: y order to accelerate he privti7aiou process;
'i valeO)wuership flinds, u
 v) c('ricsou with the Private ownership Funds tihe tasks, under conditions of lhe Lav, of)lo Icaried ncaney ror Imre(vig to tie General Assembly of the shareholders.ointcl c'itd (l fy 	 spt ec' activily', to iniliate the financial..
i....... 6(ldjIcts or to ask lor replaceenliettIt ftle rlelbetrs of tll Arl.2611h State Ownership Fund ais and takes d(iions oictie comntint ial 
pr int iples basis 

P 
.. 
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l I l t ( )Ili Is,ridrlit' s it'1 s inc irne. iFtlist' 11p )(g [ill] (tI ill oc it y ilm' iloatrd c) I riimbettS appointed by ite permanent 1lleau l tlhe National Assenivly,mtc ig)ofD nint orhieo ltliiss 
(1) 5 nIiiInIheis appoinled ly ie Prime Minister to repiesenti lie leading stlt of ental 

b) totmrit.'ir s pubie audminis il iani andi shith. voewitr c ni tia l rip. eiililriliingu ld 1,1,tIin ell o ire v) the State Scielaty foti Privaliltioilonies 

Sile withil iir n 


( n r i (jal orup lrl in nisinig bymiinrgus0i ltest inv sinlgrirs, iIlI Iate of Ithsinii tu r rsilIoiliest- ( ' mIII t -I , Art.31ach inembei of thle IBowr (1 iDIIctImos. %IlI be oppInIIIl ted Its a 111ive Yea I< rins lo Rromianri iri ll i o le'n rc'sons witi pirl.iie <ar1,iiti, ilritilte file pu ihase Ji i and may le re-elected(I Ior only one addlionermil IcainsN'iures or Issels of ( nioreii ( r ies.
 
NIe lt is of the !o.IId of IireCoors may bel iemoved by he IlI ii s tly will appointIIle het
ti) Iin i l ' (imls reliled loIII.ePrt'rill .ni fir pIrriiI io ail i p 'lrn lovi lli of The B iad of Dira tois.shiall elect iton its members a Prt ilenin at i :t Vrt't Piedideiloannikriall oilpallies;
 
'lie Slale Secretary fil Priviti,.ilion cannot Ile eleced neither P sidenitnor
) i o 'her (mairaliti it i til ik in thn'1 l. 11). Owric ssi I tlni'' lii ' undte Vice-Ph esidrilt.
 

The lIoard of Direclors meetings shall be chailed by lhe PtsidenI 01, il his IIbseinc', by tile
Ai I.27 lire Slari ( )Wi,'rsilrp I uIgI[in tire (xert 1t ii is tblig'titins shall.a) tilfi. I Iweororll euls, ii tt I lIOt slI da Vit e-P'r esidentlitt e itl ids appl able10o(...oiri
 
Art.32 i ie en o s oi f Ithe Stafe Owne shtip Fund shall lie appointed tlul I uriirri l iI)Mltili1ijlinl iisrI its isiinc liesof ille meit hl. Sinlc%bli.it..on . 'lin 


mrrils, arulIs a(ret, in<i I I t hlded the Chamber,
tli' piriaiet lirnir s 01 two S o1 he Parlianeil, MaOoi ing to list' nprtI c.o'l 

be 
wilh lo ign pi lies. 1tal .'v'igletal litigationIvay siIin'led inlbrlitrin in hi (tomillv ol aboi, of o te ( tie s. 

o1 (ie E olionry in(l 'inance Ministry
 
'I eStarte Ownetrslhi I al %ri1hll gir IeglarIeri iiy inlinlily Iom iti isdicaloinor
 

ArL.33ThL Stale Ownerhip Iund's organiization and functional Iegulal tios siall IetWirln relalite to 1itssariil.
 
diawn ilu by the liomd on Di ectors and appiroi by theli I trlnmen.
 

Arl.281:P< Ibyear lie Slale )wnt'sip Fond shall be bliged It Ui.rw up a plan lot At 1.34 ie Boatd o Directors shall Ieqiire the iie.eIItt o 12 dircents in or r toip'lfl/ ,l r hl elihttili ri iing a rl alep ll d('t ibutg its te lit's ove, he Ilrsl 12 vnial a tions it, be takei and lie rate 0 3/401 tlie ditc lois i el eent ll valid <t 't eions o lie11inlls. 
'it' plan %%ill m ldi' pop nisris fir )prs'iv.rion iniulein il lesi IIT f t shirts iinlillit b IiI t'In'andtjIriuSshill l' mle ientlin ntr tIIIticnietr l li r0pprm 

in l Is' cGoeinorlIIs ilninrion sal ihv As t.35 ile l ait i Direclis shall mect al lesl once evety Imionihisl rI lne issr,i l prllsairrnrineI Olircatl'Iof Itrii. 
sitelshall le publlshcd in I'he Board id o ecln ts maybI e convok Il Ir special mieelings by Ibe ill shilent oi 1t lhe

seil is. Ibr irghi imirvsreicn, 
Alget rl' e fNI.i aio" / wtirs priiod inonm retuiest of at least 5of IIsImeibers.tle Ibtetinnlitn of tle ShteOwnsiip Find Board ol Dir)i c s nielings nut he convoked by a nrolic ini wiit o irmi .11 least lite days-trsrl hrI' rssnil It' ipir rslrrtill'l l i t he li n irgt

rr.11s 


Ii intl cr1 it rse ili sillcil ion il ins.rlWinCe 0I rle Irp tst'd ii eeti g aid nlie notice iigtl <o ii niii tie age uin
ai ro ' . si n 1 ss1il be Iarhc' s ill 'I view li adminislitruin tIre
hto'of ile SIle sil i he ( ' 'ii tal (c olipmii r
 Ai.36 I he Picsident ill the Ion di of Diiecttois shall tary outt fle Iloaid (1 Dired rs' 

dl isio , and il tIhs rttspe'l , he is entitled to:Art 291 Ire g "i's ie Str' ( Osr rship I r n1siill e Il .ruiric. 1 one' ite S a e Owne rship F uor ls' tco tii CI s o n tit'clu sito t, t C o rdl ilg sorilcomnplerte pgisi/nsi oIf Sre" rmr'ti nd ('oririal Coltpanies isaret'd 
) s in or ap pi oi ile 

'I lie IiNIs i, rnd i Irk Cshe tr slhip (u ai tie une in liturdfllionligie Stare fiill'et shull Ledeposiled II) approve re it o11funds and paymiienits of exptnse inl il 1t n11en l (le S le Ow)vneslipl
 
I le Stte lludgel sIll istrgirt lily fin ncrit',l41b1hj1:utin1s


Irn..i.ain li sisftietl of tie State C ) isiil Fund iligi C) ippoil ad irmoveoiliters nn!tre S ate(hvureshipl I nld,lIullowViliislit ulidairn 
t) engage and eI c enill tle StaleOwnelship I iil ins ItlitiOuslu i %%Jllwiit (ithn l nil 0 legal 

As1-301 i' ictlrs iS,as ivellas, in aCtill of Law;SlateOwn'e ship I srili sill
I IifF l (i 

e mansaged biy i 17 nirtrlti Hord il e)piesel anoally lit proggonune 01IIIi ip'alivition. the InilgS'el Ii iin'rCoIs ali t'sit'iities, 
the arIily rlioll aid fite repollt onlli l iithe, bir get < t ationit. pit'laled p ial ItIIt l10urndI)rclggrs shrill('nnisisi il
Of 

ippolndillth I lit l'n.,kirI i Plitonarn 
Alicle 2 $lhe c ti fit th i appirm al o1 lie 1 ald ol n ist( nlts
) 5mneiiblu oindchoseu n aliong persirnas traigicniuld gxeritrn ed Il errn inv ilI, i'rmiiiral h r linia mi PIu .dlg lm lte' s.11) Ma11111t 11ip o In tib i llu- 1perm1a1n n1till[(.111 ofl 'Id t ,C i1 

~-t ___________ -. ' ' 



Ar I.47 Hn-nitingenini ii ilie Slole ()w% it'.thip 'ind I cureiii aelvihk is c' vsvd Im
 
hY :1r1ev nt I ve At'lI IrIa I unnagl pLIp)f lle ,d boy Ih I resid-eInt IithI, he, ~oard a i tech, A I vo 

Chapter 5
 
agrm Early Privatisation Before
ccnIII cI the Organisation


Thi o. II fu I )i rieits' Pw'ulenitii I nll.y legd te IIt t'e .t'utive general ninager It' 
 ilh of the Funds
it lngage l toIl'pleitselChe' Stote Ovnerhip I und hnreial .Ii with narn, peisn 
at legal pCoIsIiSons swell as in Court 
I he exec llive geleral langiei exKece Ius notIos uinder the contiol of [Ile Hing(I of Art.42 I he Nalional Agency lor iPrivalialion is atilho ited for lie privaliallion of 
1)irecliON' PIresideni. 

%ome by iSale ihe iiogiiitiion of tihe Sllleof the conunertial companes of shares befoe 
Owntiiship Eundnd d i'i ivate own'eship Fund.

Art. tiingits .itiity the Stile Owncshi ild Is exteiiped IIonI prolli nx Al (lie proposal of state owned Colimercial Colpanies and oil (lie basis of
plytnI ond1 S not ll vet in inake :iity plyitni III lite slte Ibuitlgt or any oal budget. Iccoriimitneralti ont li briunh llillistiieS, (lie NaliionlI Agency iI II lvatitlion sl lcs Ihe 

Ciornrnrcial Companies to le rival/ed, but not mo1r1e than 0,5% from the troirl number (i1Chapter 4 'Is this law refers to
Special Provislons Concerning the 

Ar.4'oimnict cal ( 'omipanies socill Capital valutlion arid mile of shme beici I It'Central Hleetings and Board of Directors eginiination tfi luds is .itiauthorised by the C ails 1State Rcpiesinilatives.
of the Comercial Companies 'I he nmiployces and maagement at Conmictial ('outpanus (lit' Lit the rights p ovided 

in Arlicle 48 if tlv pailicipai at the saIle of shares prior to the oiganilsion ill tht funs 

M1r.44 the Comnlci Companie Lthati ale Io Ie pivalited Ihithogh wiling ifshiiesAt .t 1e( n ii .%IMeling II Ihe I iColunI id ( iil mIII icS' Sil.I ellIltltih It lI n Itntedbli el it' organitation o1 tile Funds can conclude leinical tassistane coiniats willt lteky tIle IeircseItIlives of Slile Ownershit Iund and Pit Ivale Ownership Fund IIl whit II Ie Romanian oer foreign firins, in onditions of compeitivily. 
'112e (cchnical assistance conItracls with foreign firims will eic appioved by [ihe NAP.

('oniiiercial ( oipan ik allotitali. 
l it (,ouiirieiiI Sale Repiseniitaiiives shill (owitiue Ilie activity and leprisent lie State


x)wneslhp I mullit 
 lii gt'neral ieclting ci ile shaicholders Arl.45h'le procceds fronil le sale of shires in iiColnincicial (olpanIes Irio t itHi corubilnis of tlhe appoilnlineit.revocation, dtliistal nVl muIcitinll i the ii te niiaioniIrresenilliteis i the S1)Jn OheLI meelIII inof Ih slihichioldeis wiltl (il lislied I in ;n 1nlett-heingutountgener;.? 
orAiation of fhe Funds %hallbe dpoiedilank ofl Romania,lilt, innelsonaI tegultionsi~l, of thn- Sale1 Owkneighip11 I mold 'I lie wits e Tcted to in t pat agraph I arc contriibuted 7(0 i't tit Siate Owne ship mind and 

l,.,; on equal basis in each 'livale; Ownteislip fund al ie litme ofits olgaint/tilon
ti.40(enoeirl meeling lie sliueioldceis1 1pploiiiis li Board oAi)itetis Iltitili t perioni, Iiiiin hl i ub onwis tre I'it s r i i i oflie It8 ul (1 l)letiim s utal I 'itId

NUtieS i 1MIiMapI 01 the oiiiewl.0 ( omiipiilicts. Chapter 6
 
iPite I )neshiip I tuit hl1te r I light li oppoin in lio ueiid of Diiectors a inubliie of Sale of Shares of Commercial Companies
 

in-inher, proprillonal to fihe caplila quoln holed Illthal Conlunctuka,1lilmpany 

? (l.41 itisisikioni of Aittie V and Artile -l0, apply Ito Coinietual Coipanits is I ay le Sold toArl.46Nhus 0io C'ommercial Comlpalnies owned hv POl N and .',0s t
isleis itl i t, ssiie oldeitrso Iniv the it' e hip nwn .111(u noc i iior I iait orn erIal n I leros. letal i('tonw il loieign. hly mel.mllS oil ile fo llowing.I nhv lJI;p I IInu, 

.1) ililit olerlingol shuies. 
ib) sale slriles oil at auction hais (oen tr Inited to iteduc<.e bkidders): 

c) sal csIales tliough direct negotialion and 

td)aly Combination of the foilegoing 

ArL4TI lie eiployees or nanagentiill ofa Conlillercial Comiany ity parliciptle in 

)Inilt'liiSingthaSlS (111 oigh any of ilie pmtiedue tS loih in Allicle 46 



Art ISSh1mes inl (onni ini Cnoomrins 1Iohle Ih bu-Mlt Owneiip II I []ndlmid Iby%

throughi a pithI'ik nIlk-ting o ir onc mnciron inl the eploees of Shapter 7
 man will ble oliered losl 

it, the I niniage irnI of such ( r uiiIct;iI oal I s on a as follows, Sale of Assets of Commereial Companiesi kl nt'i.C I aI ll bsi. 
) I .10bli they)1ft' ofI i t1111nItIS h.eIVt, I I n i l(e l and rnian11 em [nt Nhall have hile iIht (ii t 

litd period ( t runi ihe, ( ui iip ines io"; ol Nil b lit' Slled or re at is r count of 1(gh ; 1i n 
.160 public aleling palv(, At I.53Commertial ('ompanies owning assels thal t-preweni unitsNIlit (.In bie 

ib)11t.ale of %eillI eIuhl I tin actll y Ila eIImpt lloyei awtl mItai lilt o wi l biltIei l a it iptorgiued and Imulion independently, have thfe right to stil such aISsel 
Aorupni l.d If sh Spe rsion sh u l haed * lirghtl of. ti ii i all ti pulcsl ' us lhies in the
 

'hll i11.115yillIt .1[liCe ill ";- erll than Ii i tile itd tolcon and oin the basis of
tie nor1 Iewi 1thihe ol inftile Arl.54The sale of assets relet red to fil Article 53 shall lie c'let'td 
loh)yreSpeCCt lhe kitheic condktokos "Iih, 0 IVI. 

public muotion oi Senied hidding to the highest bid 
ShatS in Corninci'il ICompnies lo b I hvibe Sale OwneishiI I knll Ihrough dil ici 

negtotialionl Will ble nmlde< I the emplovce. and to meumbers of (lhe ouinaglement of'sul h1 sale o asseto Cumercial omp ' ucilmolthtll I l WII basis ot uik ktk tion tiAt t 55The 
Ca)mut a8 Coolmoie o the vwn 1h11 they olet olutitions Inl ptloigmiing equ: o how scaled hilding to (lie highesl bid willht callied out In 'ulloto with lgl plovtimouls LInd
 
oIlolhen jun...peelive unllchlia rs
 by (lit' (IoerinntleguthintioilS issuid by lie NAP and aplrovcd 

The t'gun tons mentionevd will le publitshici in (he Oiklt Gi mtt hI Romno 
Art1.49 Ilie Sit Own s l I' hi ' SId, le ( sUnti io I olubl is l b lishet I l l liliodo I
 

lIts:(lor a d u l oin oinni ciil Ili i ples, hall haveftil Iheighltin
gor t iiili t ifthi Arl.561 lie National Ageiry Icr It ivaliuation shall prepdte with1n tiree monlti .11 h 
lunployes .o1r in IIsIitiheI lbjes lof lnat'tentic we rIie emIIpoye who p r i l i(I hol oif asets ohCoinmt t Coil ('opanies ilhat 'ut bi e toit leted lo sale withlo 12 molnt hit it 

shNIIovI <n Conwnal CompanlivsIs lowslv 
elletive tilte (It this Law

;I)vcthb: 
h) deli-rred paymentl 

t, Ai t.57Any nati al or legal persons, domest ic o (01oIgn, shal be tligile to
 
t ) Iymilt bydinlalhtlntt the provision t1 I o i law
pI.IIicIpale? in aIny salt? of assets pursinlict);'llter faci lieII itlIo accIn and he m nal iI sell or IcaSeiti. Iaking the SleciIc aspetis of Ibcshanem( 'I ht personls hat pichase assets tiiitIer the preseni Ila do nit hIave the right 
<anfdilion N1lit, ale iheir lise in alny other way for a one year period frim conchlding lt'theii tt o Iiansfe 

cotlit l sale ll purchase.
At 1.501 Phe( kale of khme hn [lhe Sltle Ownlelship lood ks car ied outl in acteldlonc 

w~lfithI .he rcedulesNet forth inl Afi6h It 4 Ar.5H1'tHblic insiitutiions,self-sulitient admiikliralion and Comnlie]Cial Comimllets 
Ihc Nale set forth iin palnagmphfl I will ble carried til only witlihe appoomal of hei Nartional 

thni age0. It00P; sIale-owned do not have lite ght to palticiilte ilnaiy s f aiiissels liler 
Agoetlor prottit.fitn 'If hy lihs "Ile Ihle Ylaie Onnelship Fund loses its role as nis411n Arlit c ; oflhis Law.01halcholdel In[Ihe I anlo mll 11 Complany . 

Inord tle ro hrillu Il, pprmll"I h ,n li OwrwreshipI tid aI nal ..1 dh ln vn ..... o l ith 
Ar t.591-rnploic ve vi ell inwnihe rs 01 lihe ininganenl of the. ('mnlnescen ( "olmay 

ndlibitsofthesa1v lcINAP. olo itheN ale,it %Iilvofoln, Iu 1nunn11, o p1.Ili ilate it SiltsIlalsells imwe's is%Cilas cinted employeesof [lis ('C' e llgilt
IhIei NAI it aquk(i lhin I appimet on autoolllI vglen t e wvict the pmsopoised Nale 

withnul 10 (0.Isur the[) o date 1ilke Coooruions mI weenied organited pursuant to Ar ticle 
tle 

4 
belfiti of the enployees at itlireLI t'iilOyees, Ill lic VilIt sliale will lie elected lot 

lo hoseit heoillut jio'1i'cti'veItla the ' a' ofliiing coillions for loot hslig qUtl
AI .5 111n1houI. b INc11.1 no I tuIalm 1 kgtllpe Ion%. domesl tk at Cln vi h iIopfiuth k11.1 a leasming of innemn pur cer%aq wcell t%to Romanian alliensl which hole <.unchuled

lilt)"; II1 hv . l1.n1c, of a canlnter t idl t ompay.(Ile ShOiC l o-0 1 Ow Prd deClegatte It,erhi Will 
conhlatt(11cI'tilurek IOwnershlip I limid.10 uo1Ihi .U ( 'aninertial ( 'nimany Is tioclated.Ibhe powel to 

Iin HRo1rare ill INhe'hll the <aulditions of the Nate. 
Ari.6Ii he ('omnit iiI C'ompany that is selling, upon appotI by (he NAP, [lit 

Plivae Ownlelship hutls and lie Stile Owniershijp tid, plulin It Ulitdllsois t'sibisled 
At[1 52 1Ifhe , toalIits 14r minnatine,au 11 fllcilng th sIle'N I of kshAWes al. Iof toc" Iin hl Ithi Boski ofi occlasi antd bastd onll .lmume<ial piltpis mNygi unt lat litics to tht 

theuIl d.e i I k M , I- mw e.. $heChl It illnthebasili01whkhtheliNAP N1h11ll )]p im-nit 
clployees of jelired employees, inthe owneii they pl hose xmscls, 1I follow 

Iegvl 1t. pl oposed sile 11h1ll be e abilished hIv regulati(Ons iwned't by flit NAPanld 1.11p1( edl 
i) a edits;In 1le ( ;oenoinrl Dec(Iion 

h,) delietd payinwnt;I, JelmooNs beCI hve \\Ill pnhh,1shcd in ihoeil.i 0111 (t /( lie of Ronulon1 
ttci) oilienby i kiiuallmnti i 

d1) olter incitalk Nla kinl inoo alcount [hie pedifk ayspoI l01ife awds 14tc be Il. 

http:limid.10


At i.6i1 01issels of ( al (ois inies shallFt solt nuititi be( istiiideled in l. t [lie
time of contindinig fihe coniisai of.1ale ;raptsi actoliane with hlic Lawy 

Art.62 I Ie amonIt s which IstilI may lie used by It ( ,tniel il ( on1s1itines only Ion
,I) cIfec tin new it Icuiilnis, 

I) efltiit dltbis tSifid ni eiiinblow ;is ni long teiIn cr etlits lr invesfocols 

Chapter 8
 
The Tasks of the National Agency for Privatisation
 

A Ni.63I he NAPis lIe ( Gover nienI bodI tw5 Iutsp ilnIle f o IIe CCioI(litlltion, guidaltedid cotl of Ilie p ItI iual i tTo css 

Ar 1.61I lie NAP is mainly nsponisalble fo Ilie lollwiig lask
.1) tsbINIt for I GovcIninIenI appiov:Il the, "its 0i 
 ssocilaIon of cach IivIe ( )wnershipholn on the bsis 01 fIhc tanwot ktaitlile ol association.
 

IN) t publis in OhwOlfit ial (fci of Romania lie (elifhiesof Owiicslip disirlonI10,
met hNodqlog3,
 
t ) 111 IIeIate Iht lisi i( R nomanotines cligible to icecive Cer flicafts of OwneishiN,d) i enste lht' distrilbitstoi f(If Inalitto (o)fwneiship

) to cslilb6shi ft lecn 11legiditipg (ally ipivntioinlio, 
,
 

I) to pfonve ttgaiingspiciil iticludetd wih locigti consilling
hetotrilcts aissisfiIte 
hIn s,
 
it) to appi te iht s.if 
 of sOtats of ( 'nntuttettal (ompanilles inl Cntly r tIvalatiioni;
Isto silsmit lmhe (;ow1iieil appoval 
 lie Itlilolgital negllalitins oincel itlig (le o[SItus,tand assets, 

1)IN0ai t ( l'ti mini'o mnlit iesi f ittolVt ( ini f igitiin trss I i'.
1) ToI ontrol the Itgaelilve ofhei legal decirnu 111 conludled 
 mlt I OmI m.I.)topbis pt Iiolic 11 1 11nIon tioln (latelle,
1) 1olInFill guyoilIt( I tasks totxld d In I't.
 
II oI de ii,ithiete its lasks NAP is ettlieil In ifls t date and inifomt iifiols torn centil
aidl4l pibbitbodits is%tellIs iorn( rintiti cial Comttpainies


CiII ral ndilital ptilit biesolcsts wll as (ouinircial ( ompanit.s meohligled 
 I ansverNA I's rIILl 111p to 20 day. 

Chapter 9 
Sanctions 

AiI.65Ihe follitin' cotii it is tonsitltdtol n III ontiutoilini M fiht leulationis
oitTn'.titoiillon 11iI is tot itn i litst 
 Itlit ng to liepenitl Lfw
.0 11111hant o io( h ilt s0ii i N IRoIItInIIII t I o t1:il13iii jITisItAlIlit 

Ib)sale or tiansic, by domestie oi foreign natural onlcgal personis, o1the rightis (Inhsoilassets stold by ( 'onumercial Companies before, the end of one yeai fboti tle <oneltusioni of 
the selling pucliasing contrail; 
t) eiir into onitriets regarding, special assistece with1 foreign fit its or tat ly Ipival iIutio 

wiftouI lie agrteent olI lie NAP;
d)divulgearnce 1sv the NAP or (conunccal Compnies' aplovets tst ny ilici 
tpletenfalives iinvolved in the priviivaalisn process of Lty ntonpublic inlormu, io,


concerning the sale ofsh tes or assets of Conuercil ( 'tipanlies.
 

A 166 flit rtiiliertions lised in Aiticle (0 hicol .C siijeti lio the Illsinu 
suilt int111. 

) line Irntii S.)lei lo 100,[) lei lot (lie conrraventitons ie l l o in . priprphls ., band C, 
I) Iine Ii I T 10,00) lei t 200,00) [ci 1to IIe contiaventiin relIo redl I Io1 s[Igin if.Iheft sanction iay lie applied to the legal peisons lot). 

Art.67 ['lie ascai lainingot contraventio nt In applying of saittlios trc lasks of the 
pirsons aiio wed by NAP and by financial control bodies 

Art.68 I'he tonlraenctions stipulaled herein are governed by I le p tovisions of I aw
No.12/19(i8 cont 
ining, tle aseitniining and sinloning ol contravenlioins. 

Chapter 10 
Final Provisions 

Arl.69M nieNs o the BOald 01 I)iieelois of P()fand S()I, [ni cimployt tasn mvll as ofNAP, nienitl of nveitient, olfiils ianld deptities enled in the initlnemticuniii

il Isis IiCv t obliged fit dcilae fhien lsitonte 11 (lie beginnuiing and th endl Ilteti stat 
 or 

Art.7l I e in ate ()wtcship ils intd State ()wneusltpjs fund Tine b ebshlil
Micolding to legl suiiNos, ( uniii [ercial (Companies for promotingt (i. lerauling It 

econosmic resiraiuring andt plaitiialion. 

Art.71h lie Ir ivate Owneship I'ndls and State ()sttetship I-und m y ti n tileC ito
cntituts with natui or legal persons. ditestic or lotteign. It spnal assislaince iTT 

Ili tai alio and tttio nical resir io Iuring. 

Art.72NafalI and legal petsons. icignt, Imy palIc iftte ac.Tlig 1I he pitovisnitisof IIns Iw,its the [snnrel ofshates or assels of (trtunseetial ( tmiiaipis %%iwoit 
1)oelinunaty registialion a I lie Romanian I)evelopmiieni Agency
II lie Cas Ihat forcign, iaitnial or legal peisints, pard ise shares or isse ol ( 'oinsieial 
itomijaisics atordiing to this ILi, Ilie Romanian I)evlopment Agem y is oblihged i isstfhv C l ilitllt g ofIIt staIs itIlewtn To InAinelc ? I of It .a1 No rIToil 



Ib d Atl .3I f l itn Anth itAoi hlel AIJ et r)i II INl % HI lo(vlorneiv illbubnll
thie (1li11 l [holit law (lII I hu i,tlilit-iin Adilie Sl v II;1nge FOREIGN INVESTHENT LAW 

Ait.741.roisions at lhustIw jupply inI th u f h111 ote "p .I sacrI i " 111 IrnA i Ihd 
haIly aun'lnies No. 35 

Ari.75 TIl smit ui nIpita I hII I Ile C',Anunic I Ci(t fmpniis %hIh ihtI IjeI to tIe shIres

IWt(IIIt i Ilei it AI it le 3o of Liw No18/199 l 
 it Ad ng I liuv hiI ii lhind i5 (I h uI'll I fil lowig I Nestmenl inRomania Ibheni tiei lw assed conip sin prosisiois[le irionin of alilal in lt diii rhtieclle il ltl F'ile )nwieilip I iiits 11tdblt' Ie l i I I lwhign1i in st[or%gi ntmriiiees and ineniie s wasell :s thI' icCiimplete mnd

S)wnielhip I u 
iriicstimined ie of II tesulls of their itlivily 

Arl.76ptisuail IlI.s law rntier, 0i niainagcn'i o CC lire Ie rIiiSeinlativtl (if
PO I anId So Iin Chapter 1le geineiI meetirig of slut linkIlei, umeu.bvi Ali tAids ltdiettcr, amolliesiSot peils sawirillcI lI o licit) Genlera! Provisions 

Art.77( oimprnIsaoriis Il IburivL INakLirin.over If gtIods hyv sileshuIl II settled y 
spen fil liw, Ar.I Volpiuposes of lis lasw,the mCII,"Folreign InvesliIIeni"shall ian. 

a)establislienit ol newcoruplmics, sulbidiaries and lunelies, cillici lasinig wholly owned 
Ar 1.781 lenlqui lets ofll()Fs shall lie spread ove tie couitry according to (iicipg capital ir hy awcition with Romani'n legaI ki Ilattl ual pesonoi, with olbt Ivaice of 
rlhIIcairicrileria ('im1ewili ( iiimpics to Cut I lIIid CoriptAny Law it'.I 1l 1990,On ii ( 

h) piarticiptionI inIte inC ts of regisicied capial A nI existing (ioipltiov A) lie 
A f.79As o lie declive cile of lris l aw. Article 2 L ii iglrphs 28 ol lw' acqui sitinll of Ih ini I < t o 1(o pita I sitiek blerlonging to su<.h impais, as wcll is bonds and 

No I/IIl[)< munI(ttling Ihe tart IeonoilAc ut It-AIo-rgallonII as "Iegi aIfIniiines AiiI otherc Seclaies:
kriuniaecial doilpisalmy li plovistins his shl ii, enti ld It law, of businawef .iiconsileii will, I n .iol lit <I wlrewts leIasinig r iilingimellnt Ct s, is pii'lo for by 


doctA11( zipplicable ph<liit ictesiioducitin sibunlils, erlraining 10ittOlAu e lpriso to
t II IIIS slict, 

it) tiSitiIon of owiership I igih Iover movable tind iriimnovrblIe poputy is waell N It o[Ier 
real estate ligllts.eceet for the lnd oI\nesiip igihts; 

e)anuiSIiit)in I irlusli Ial and in(cle tual properly rightsI 
)ac(ulmitln tofpersolalestile theri Igs relrted SViceshiring ecoiimitrightsor to 

NlueItat aleassociated tI an1iivestllent1, 
I) IAo11isth o(If lrd Ii nl spaces and oflier buildings, i cepi foI residence litih1 ings not 

Il aled Io Ihe iriveshinietu, iswell 5 lie ((Ilsid t loI hiereol, 
b1) p.lic itiiptitionagieeniTlos eoi exploration, exploiltation and pioduetion uhai Og Uraloh 
ICitlit CS 

A (.2 "I'artiipatiol 0h foreign inseslics iNi ROinMiii may consisI of 
a) luiuls ini Iredy coinerIile etreis; 

b)miaciieryeciuieit, means sI tntd oIe goos,of tiaiiSorl, componenilS, oep 
c) ekvies, industrial arld intellctuel poper ly iglhts (palets, licenses, kow-homw, 
iIdentinks, .opyrglhts), expertise and iethods f olgaiaitioniand malageient, 

(1) prollis lawlully iobltacd inl lbly ecinceililC Cii reniCes ir in le iotn busiiIWSs acivities 

on r icI our nII Romaia 



islit 1% 11 e mClay ht 1 11,i Is%11 i l (II t.itties Anth i . 1) iaisfr aload in freely conei tible currencies in tirec annual imiallinenis tle :nililuIns1 aindl sImt It is, t'mull Ijmg I) VCSIIIIC IiIin Ronia undel I n 1lit IA,i Its sel lihi Ill i' tis ligw 
in lci obtined ias a restilt of wirinding tIp lie iivemmo Its; 
g) ranislt abroad lin the agiced upon Irecly convterliie cuirency the ainouiS achieved IS 

At (oinpenqali oin III lie evenitI of one of (lie atis %e(lorth in Art.5 hieeinaiove.I.,I I', i I I nI stMursus;' betjlel rd in all siwlois of irulit, splotitlioi anid 
Art. 10'I lie foreign investinenit., it accordance with (he provisions of this law sill forIl d (I i n r I Wit]I'lI s t li vc ic s I nd til all ie C. rvA a c l mI d fle whole dualjionIII l(; gher .h I, 1i n d of their existence enjoy fhe legal stitus sel fIrji hereby 

i ll s' . RoInlit' 
) ll in the u h 

.L'pAIn llom all l eS sinitua Ifn I lix' 
in . .I,I AVa: I A . 

l il eV;ri" Is t Il I eli 11 

Chapt1)er 2 
GIla rallIces 

Arl. t' h'1l1111 inI%< inwnIitnRoan shallI no lbe nialsondaited, eximplae wet, 

n lo t 'ItiValt-ral in the1 Ifl(" ted in".e*[menil wl... h1%1 1 . In lic II 'InlAI , ad(tquae 

ArI.I'I I IccompenlsaIi ')hall be assessed ir relatIn it le nimarkel taIlIe of thenjl li1nen upon jlte dnic I OCtrlirciite of one ofthe aIs set forh in Ai i. 

Ait.7 li tase ilte(tItinlel s:I nll tn .i t .. t .d I %piIS vid d In At (A 

At I.3 rioehi juh ele, nlinlarion of 111, m"anPtnstionl a%pet" A,16 andA,[ 7 hereini 

tot Ie lilt till i t iqol'" i St S l 

AI s.9 I ht lore i alitesie , %hrll olxI ft Ilighb II,
C111 ( I lil i .1.1)fl nII, Anst t lliajlo 01111heinit l si tnt li kecping with thle 

bs) i lly Ast 1fnrnAn~ oblipmI.. n..t. frI ,hsu...l.. il ernu a r ler m sso 
.eI'W1' "rfirl t. AtfIreht ai<tI" iNtuarhtAI(16hanc nrle 'Nell 

d1) l1 IsI~q lLitle t11-1 
11)1Fr SIsle 

Ipallm I le of 

" 1od. ull Keeping iilh file plxisions of 11A,...contati cominded. tbe~l o r;aI tora ghts%.thniaa j iianIIce~ oellise.andlother wrlices1IoI~
 
.11 Ib l la mmna1ni.<ohlarned il rl i <ainerl 
 i< llow(I.11onrtiosacksJs,snsm lohsseuil.mfo 

Ar.i 'IThe lotign ilveSiol shall enjoy ile legal stalus selotilj by 1itnslaw K 
it respective of Ihein cili/eislipor, as fle cost iiny le, nationality. 

Chapier 3 
Incentives 

Art.12 Iported machinery, equipmelt, inStallaliois, meanS of transprl and any

other ouIllis, COtitIuited as participation of ie foreign investor, are exempt flom impotl

custom duties
 

C nd1( At 1.13 ihe IOWmalesCIidls, Muppllies naluuponentimai cd lt lor 1),oduelion 
pu jpoes re exempt Irom import cusitom dulies for a period of two (2) years of activily,

counted frot tie date lie project is cornnissioned.
 

Art.14 Foreign investments are exempt from paynuent of tax on profit
 
as follows'
 
ia) invesinicils ill indiSry, agriculture ant(d the coistruclion setor,
 
lor a period of live (5) yeaus fiom o e tinig jroc d1CC 111atioIs,
 
h)investments in Ile exploration and production of haalutal resources,
 

onlunnicalions .nd transports, fot a period of three (3) years from coimencing [lie
 
respeclive opiallois;
 
c) investmtls in tradce, toulrisn, hanking :an(d insunte serivices, as well is any ollier
 
services, for I period of two (2) years From conmenting tlie reslpelne open itionS.
 

Ar t.15 Ili addilion to fie exemptions provided for hereinabove, redw lionsi1t hlie lax
 
on pofils are lurthel giaied alfter the expiration o1 tle initial lax holidty period, Is Itllows
 

a) a5(YN,reduction of the tax clue for tie profils reinvested inonloiprises sol lilp iln 
flornania with aview to widening and upgrading the loelmical and malteial basis,
 
improving the Manufacturing technologies or expanding the activity, to obtain
 
additional profits, as well as for the Investments atred at securIng the protection of the
 

OnvOitOlment, 

li lan to1 a i ofssu s
b) a125";. redu~tion oif fihe tax duie, promided that one IIf (lhe following <onditions is inel 
at least 50% If thenecessary raw materials, energy and fuel are' provided trough 

importation, 



-l a t V 5N01%of the,1 noduItIrs unlIC IVic" arIeexo mtI; 
- mIae ihan1i 10";1 of [ie expetoil nies ae niaule Ior scielioiI!t esearch ,Ind Idevelopicni oI
 

newlecilnilogics iin Romanl .nd lor [ITofessional Iai niiling:
 
- ;ItIleast 50t', of Ihfe 
 nuthelucr and (ithler e (Impment niecessary It de ve llpngeiklinII, 

- at les Si0 (1fily) new oll loe<tealed tioigh a new ilvesitst i or expaiolS oCeisliig

Ctic ni o

Art.I 16foreign investom uc t niil in 14)1ansJIv abrol O in 31 lieva nve Iile 
ouir relivy, Ithrough cari rency echV1a nps to OnIIvucd by the RomIonIian lnk 111os IFot elf.n Tslnfe 
orother .milaloiled balks, 1porison Offile annuital p flit sof lvi equitnalvint (f 8 1 '1"; of 
lieur nIrilbuiron iti csli aind in hoiil hi betly conveiiible ciiitlity paid lo\lie itgisteill 
c ap itl Is follows
 

i) If1,5 lfihe [a;nti ilibutito l nide
hile legisied capital invesmenils in lie 1ijels 
spetdtil iniporiIn e fill ,tiii 11uniisl , econimy ilt( lio inranitletlntiure 0t1 antipollution 

tecchnlIIogreas.. stabl)I hed(Iby overnmittentIII C -a, 
') 1",of IheV to file capital for inveslments inadepaid <inilibiito'l legisteeld inthe licks 

f ex phualton and trod iud n vII D[tII naluraI e c e~ -s, inldu %Itry,ai.l i nclI II, (Ihe coln
NCl IOr, co MUrn11ici Ion kind launp Ils, (ithler thI tmIhowe provided for at;t paragrph (a) 
hi-elem above. 
c) lIM; of the0pa idl(mI 1 o ir Iulin to lihe registeed upitalI for invstmni made in th c e (ds
0111nantoe, hankung and insuomuk c, 
d) 81'; of ilte pautl tonili ibiniiio to ihe itgisl tl capital l iiteslinelts iiad inollie filids 

of.ilvily 

Ail.17 ipton suotipgqons preared by the RomUMnian DeWlinient Agency, fihe lickis 
Al1qpctial impotan111( eI loe nol60ini nnyshll hc CIlabbshed thioughg GOVeinmencltbe101Y111 

Adlitional ictivlies could lie ginied bv law iupont Governmenlltlli peopaiil ht i ilvestienits 
efllecied infhe lieltis iientilnit p a1rfgrtaph ole above 

A.t.18 InI 4.110 whenlsy liquidison fit foreigin onvesintets ocurO, within a time panI
Ihoulc 111' Ihu tme thle perio imll whit b1loreign intest~ors emv lihe elempllons prmiled fo:r 

at Ari1.1hii intl boe, foioign iiestois shill .1 paylit Uls oinpiolihs inpostil by Ihe law 
Irlthle whole don atio 01The onvesim, n1 

[ie Is's Ui al( ciicoidane w'il,ith: provisions01 it lbuise par.lglaph shall be und with 
pibolyoil ofile lculls detinig flain [le liliartiio of Ilit' inveslimieiiI oill o1fhe otier 

iglls lie foieign iniaresii ic Cniled to 

Chapter 4
 
Registration of the applications
 

for Foreign Inveshirnts
 

Art.19 Foreign investments in Romania, ii rtspettive oI hen legal is shall he
 
madie on lie basis of an aipplithion by the foreign inveslor iegistered wilh the RoiniiiaI
 'A 
Ievelopmeti Agency. 

Art.20 The Romnaiiian Development Agencrshalltutly the it liabiily of the anveslol. 
dilild and t1fe legal fltf ile investment and lte Iiimouni of te pilloil Iobl inveit-d 

Art.21 'I lie RoImnian I)evelopmientI Agency answers pIl itns I'I I t Ire'gn I\<,lois 
f Ile bisis of data anI inIormation thaI it has available it (it it ni y tliiai IIII I pon C4 

Iioni Ie centraI and local organation Off IuIblic aumIIniistatiTn is wetll is \ IIIonI 
initiiniiiuisSlteniierlrises ad regular collpiiiiit'5 in lt' held o1activity wiho thc 

foieign invesmlenlt shall be made.Iiactionl 
ice ministries and the olher central and local organi/ilions of public adminIi'alion'sall
 

aiswei within 0 (lays to the acquest of the Romaniian Developiiei Ageiuy
 

Art.22 The Romanian I)cvelopment Agency s1ill answer the ipplit atito lor eign 

ielors within 30days from their registration 
in tIh event that no coiflrination isrec eived by tlhe loreign invesio duting the ite lel iocl 
sct ll Ii in lite above palglaph, the iiveslicimI shall be dt Ciend it e bt letii ienlil ct (d atI 
m1ybe anuplelentd. 

Arl.23 The loigni investois have the right It) die inveslitenti itlt life coinlin 

se( oilt in tlie Romniai law, citii oin [lie ,,isi (if lie niti nalit isstued k fIlt
 

Romanian Development Agency, or on the basis of l0w tign invesitiO'S alppIlicilini iI it
 

bsetce i ofany iesponse from the Agency 

Art.24 The postlion of foreign investor i Ronmiania I2pown by lite ('trificate tf
 

Invesor" isstied by Iie Romanian DevelopnIcti Age ncy
 
'I e" 'erliliwate of Investo" shall be isuied 1l the lotign inv'lor's request wilin I
 

(liftt'ci) days fioi legisleilng it applicaliois,upo' pi i'scillation of aelevait dot lilntils 

lie tontractl tssotialion and thc slatille, t' tioiileicul tblat' ctiiind oli'i legal iplIs 

diled in accoidaice willi tie provisios of tie Romliialn IV and 1iaking iintt, 

considerntion the legal tatus of the invest mnii 
'I li' "Cetificate o1 investor" is opposable to th lie Romaian autillio lies boatht eslablislinen
 

of ilteIlie foreign investois' rights.
 

3' I ',- ~ 

BESTAVAILABLE COPY 



olheutoirgn, in vlyoreI tilcma tios relyt ed to Ihe bfloeign i Vcseil shalmlie effecte oogh At( 11ti arid liecly .iriverlile i Vllent V 'I(tsh irhlleicir Will Irhlrk having (ci eplfc iliiisines 'rr IZ ... ntnra ort litoapii 'rek' (trtreg ible kilr tr(y drrrrlS orI hit povisions o Iis law shall lie applied it tie exient that they do no colnlerven lo le 

('hapter 5i 
Ilranell, frI:gn 5cur ec anti 

comiurcial operallons 

Aril.25 lie 

WillrPinks ha"ving; thle place oif lrsiriess rIno inl
 
[Oni venltres and'l Frlier fotcigir irit sloS 111.1)'
frelVyiiirs ( tifuprt: ol UIflii il helir wi

'IC Olt iris 

At (26 Tliu ,cc(.....lirrt itticly utlivel (rlife CtI er(y'slial Ile Itt fy Ire fillnruial
contribtion ofite investors, fle foreign ctrency boirrowings and by rite foreign cireincy 

Arf.27.o criru'elrrc, aind llc lrrrf'rn'i itiveslrt canr conlacl (cil inll 1 oi11Li(titrenic fror loal lirratiitg irrsfitIors or lal, s ii Feely (onverli 1 curteicies frili ign banks aod inancial iiii i (ri 

Ar.28 The aclivily of thejoini ventiuies and tif lie foteign inveMors shrall le i tiedoul onfie basis of comnitters 
Andiitl igi el-upon pri( Cs 

Art.2) Tlhi pityinenils 
lorcign vesirer, shill he clet rivesrnl 'sot is Irecase tis tt, lie t ioni vi.usit's bnk ,u(onIs 

Al 130 Ph'l ro(i in I i l t nterriblC un e e lid I lT.1( in lei (dul t ilIrs' Il hs 1 01VorIgn(ii Irte rts (I Iel <t . o iit -Itt'l c it0i. iin ROita rnit, tor 'lvst I't( (5%(i I Itly rl) ire exchltit'cf Roittn iatn gto,it (lie filtami il 111.rtkhe(f ii dic' tirslk t allor, 1l file
legal prtrs siontso 

Final Provisins 

Ann lit It evetfr iripn Ivtmnits in Romani1a .tte mtde beling upvo"npnn-es 61(o11mlr l aw~oti:llionl tvalh Rlam llornI n1.1ileal or IvfnII p rsons%.uoritl billion of ihc Roari a nin ow(0 iales to Iie regtethP apilrl mray 
file 

i ouss of rhe tiplr ofIh Irc ly lio 1 rite ell I t sowlr latril in I ertit irle ineosll ulc ue ssat esiae: lit ie whole 

tial conita<Is orcludedlwih ile observance of legal piovisions
nli and in loicign <uit errey. 

inIrcely cnv errlibl' ttrrcncy. in luding flie tou1irnis clueto theled only fiom the b.tlent oPI Ihtorigr 

A 1(32 1 lie vxpa I lae prisonIel necessaty to InpleienI Ile foIcign iIvesIIteItIshall 
lie agreed upon by tie tolracing parlies or by tie foeign investor, as Ithe case ily bIe;sIhILI 

ptSonnel shall lb e employed in inanagemenIl andexperi jobs only. 

'I wageS and cx jIttti.Ilec Ie tsoin l e nIp t elo e I ly loltsu g i i inv sltm ieis sli l Ib eolI lo I 
stilled by the ag ierit 1 ilhe pianes. 

it i i jn tional agrce rienis and arraige ents of loreign investml entIs Inie iI gned by IIlleRlmniari:. 

A, t.35I ipon oining in(o eflect of lis law le Detu c n. 424 of 1972 ruling Ibi 
estalblismenici a ind f on io ninIg o j nIit i v cu re in Ron iaii, Ie I )ec lr'e I txn i 90 of 1Y)tI 

lor induceintri of foreigir invsteirciI in Romaria, as well as oth r onIrary Igl pros i msI i 

I ari ogated. 

1 his law was passed by the Senate in March 29, 1991 

President of Senate 

This law was passed by tlhe Assembly of Deputies in March 29, 1991 

President of Assembly of Depties 

fs itdBased on Art 82 paragraph "n" of ile Decree-Law no.92 of 1990 for the election of 
Parliametil and President of Romania, we hereby enact the foreigr Investment law and 

order that it be published in the Official Gazelle of Romania. 

The President of Romania 

lon lliescu 

Buchatest, 3rd of April, 1991 

No 3i 



00IERCIAL IREGISTER LAW IIV 1iCIlle ofCon1luLsiona ndl1 n%alselllences (otirts %si Itr ihe clIecting ot regisliII0olns 

with he ( 'miunte cia Regislet.No. 26 
Af t. 8 he (ItiI IOl 011opcnliou' legality acomplished by the ('oinnielcial Register 

Or[ite vsIl Inniauchy'onle fIcd Iq idelunIeount Iges ot,hIy(a %I,of h'llCharet, annuaLily 

Appointevd by Ithe puseLde nt II1 IIPE mustt
Chapter 1 judge mI]st liek L uI hetiConuerial egleltr The olikialAIleast one' a rulnaIthlIh 

tin< king nitIoIll witll bi' w'titletien on each oI Ihe Regislet's I'iIE' nder signamoIt, i IneningGeneral Provisions lhe flecking ilte K
Itidgt5 ciioictIl idoes not realese fomn esponsability Ie ilkIIe's icIsoNnI I.l wIo mailalge tld 

in IC0ttlIInCe w'iI tle I awIet illi opleIaIions wiih the Connercial Registes 


A , ll nIr Iy,i ui 'le m lil obligured to as lor tt li st Sitio
 

.111 ,1alcoli dingi uilh Ilth
C( le (on ti n ztj i egrl ie, lithc i is.kep and alle f <' o nner t'g il C)I ope ationS i n Chapter 2 
mli Reginll of IIv IntIlon it'jiding d(ee and 1fat/ whiliele t in ig t luIt , IsLw Couintercial Register Offiec 

WVIll(IhCpreCSenIlMw,the llaus1C Ines ILre nitIa Noione who usu.ellivn cmt Coil(lnunerialIopIe I. IlsIofnS.<( nlED mI taI ICLII nt n %,saaulIII( l %nor o , n s antd co-ople Ia Iive orIgan[Ita Iion NI'angral I proviio .nmleae notIIlfWIplidotrimeanpean oop i set tIf ,i (Ieotles I %by each teiriIi mii1se ll ploduts froniI Art.9 Ti CtuniicitalI Registiliteif owni lairns, 
Chambe11 Imfkl[ile and Indinstry. 

'1lie Ntional ('tonicoll Registel ( )IfiCe isset up .and op11.lates Iv lhe ('hambi11er lit Tale 

inet 1isli2 asi iun ec'il Regit itis is i it 1 the Cotnunercial Rgisici Office o ganie d I In 1d Indsity oif Rtoml ania 
inCdh(1,11 n it[i, rei, nICtordIing fto preseni I IW'.%Chap)(l 11pinvisions. The Conini tial Register offices piovided by pmi. 2 will give nonice In the Ntlional 

Coimnercial Regislet ()i e aboui any operated registration of mentlon, within ISdays
1i t lus ilt's liR eg toi " ' i I i litei eirn I Ofiflice, ogani ed by th e

sinice operlation.A tl I 6'l in w 10e gsisllIIiis 'l i title on wthll lltd i l aiisltr ti tolnwic al Regile OIllitIf Bilrler t Ie wh In th y h."c he, aduslgs ,"I . nlional Frame, mnimber anod wnge leve of presonneil[mniArt ill Ihie niganit * 
tIt frade anditlluisirv o Rolitili, 'lie %.iile

Ilu.1iaest und distitiail byr tile ('hanhe
Ar 14 1liht Comnner a l]Rg of thle unitesCIis pdhei wlr ilth-h norms or internal orgaiin and operaltin


'Ihie ( onumn it ial liegils (>filice 1%obbygaleto Il Ise, of)applicanti NeXpenses. Icy.ilated I lie necesary peisontelI o1tile ( ' coailetIt'Ill Registe Ii o ties is IIIt (on a toiIIIpetiliol ise
 
I opica nt1 11he <..tilienfe of PIPE...poration ort me,reions IctoIrI~Nd ,nt1d I le oe nNstSfil IoInetlingut
npih d..u III hle subouteld 1 th CdisltiCtun.l thIItIInhes oIf trade itloustiy net ess'V 


de I s e l IN (1rubng o-Iofi it iles I(cncern ill- deci, (I 1.uis Ino re gi-Ared mr Inirionned lite Wage funds ale cislted firom [lhe budget lI tie terittlial 4h 'imbt':,1: IMlie .in1d
 

nittry
 

S Ar 1.51 I ...... dr ...Ito h al I.i o nlio m. Opposable III Ihiod pi n'lls flowm the At 1.11 1im I ei operations accomlisHI, (IIthConunet'ial Rt gistei allices will ly
 

"AllIP or Ior Td'Lite adl Indinsv If ItoIni;Ii
livrh If<r p s m i ch ( onfneic a l Re~gis I or Ironnthen pulifihingf in (tIliesl coWtlding 10.1; Iti eslablished by tie Chalbti 
"Moliolil licalor Inav 4ilwci novw.paper, when [the Inw provides 1I 1 he peaismi logelilh%%,fill lie 'linlisly oI FiinIIeobligmted 1.oask lot I Iyt- iflion <ann11ot oppost lilnngmrred deeds if lackis. inhe Huid I le hic ue to tle National ( ff ic, whili LannolI eceeld 20 pci cent tII the estabblshed 

pInesC, 10!,un le he ma plate IL'S %'iee know% 1II IlIent tilits actording I ,ar. 1,is levied thuligl lile ( '4inllliClti1 RegisitI ,,llte liitIht op)eniic% 
)lik'e.the registration and transferred monitly Io the National 

tiallinbels lot iade11C Cl dlue Ito
.hil e , nC(1Ihc vouri final willenlce, antD ilusrv hudge1 by which tie disiitiiIl Iiite is t ilp
 
,b 1 All. 6 1 hie regasua111llns InIM nClsed ;I a mandlI r Ivjudge's cont iusi~ons, Ali Dillies, excepting those lie NalionniI Orie.,. i mtie ofie 

Ar t. 7 '1 het law* mni * si it l t ed Poll ] it dn' ( minlonest 1.1l14 gIt h 11W OI c (eal I t.12 'Is le g jlt L a eislt It e 'k ep is Ihi co inni ti I r i 't ' which conn IAse 
one IIIliterII 1pi1- 01 ghe linal senit-ern N1dipomitions,.11nd , <a tn IP)in ln.at ilng deed 'Ind mntliols iegistes lor iegisiering the husinessmni as na,1tial pCIoIon and antothes

%%lll11IN mIlk h e NCi I 'id, Isrli Law prmble. il cach Iradeci's retooldwU11 d11un eth ywm1ne ia. husinessmenl Islegal pions, as well as thle cattd indel 



llo m iis

jc'I%Ii oll i ,~ 11i :,j1, 1 , .tIi.b t~ e 1 w ii JI IC 1] 1 fitt I't'"It df l'll ~i.... ... ...L'ihel < wi limm IT heslut Ntithrh'edinmlwm I-) lvgA l old companly'.s objeer f oivrtdiy,
n,.ds ella 

llI1, deoitd lfegistere d calpit al,11)Suitbmid IHMu;I hel lI NII ,vf l Ij'i ...... l i si t'fl 'i( ICss.i",Isil.. l lita 11:11d111 ..b. .It iil v ) v.ainei of asicts Iin kisul anl Ithenl me1ans of awesmentll, ntilbl Il oc f Shmes g latlt in th IisIix M~fUi 

It VCy a E. il :1 . W,1n nuemnber. higpiningl pul poS adiil .1 vanlitages I Culed IF at el fonilde:I n t iI 1L ep ad fil il he ( 1) niuIIol I itnomiial value O1siii es, spiC'ilyinig if ility ire iiminative or licarr sh.ies, 
e*.I~~~abbmul- and it ituimer within Cach talcgiory;k ll lIeoll I a ao e it.r Cad b Ih ll In lndr tol maiwary llelfic otown ew,1it e K1111ar i 1 dI r i.mb lo Ii) nimi)C,nalelI and Sillliailic, is 'ell v, SCiti iosli) of ,oliiubninis altri S, Ilie iledge Ility liie wI ni nd n :1v 

to deposil, lel powers and [Ie special ialniagiing and rIep senting rights granted it tome 
i ihen, tor linuled purinershilp by shait's, namt1eantdSillnl1mC,dlllcife arid active patlters' 

Chapier 3 ciliteiislip, or, by casC, lii ml's 1,11ne, na1tioliliy ld their heIalqtitIaiterS, iieltiniiilig wlicL o1 
Ikg.0Istraionls Accomplishlentil te lnamage andrejiSLl t' ( e tniy; 

I) miniei, name ad sirniame, as well is tenSoS' ltlhClip, 
i) nicaS of pi olts (listribillon; 

Atn.1I lie I ' gs I .ilrIi rppli'iji j) vhation condilions for the geneal asse lhy es I t'ofu in (i thl e voic i rghigt mc ise,i.ilh lie ( imunteilCt RegiSle, 4s 1 of l.Iin. smfIIai k) companyS duration;
 
I') naIli' and Sill MIUic J ll le, ,ilvesi, slbfhi iii 

I) skteng(ihled) I'mfines' Sapilil Contriulionli withinthe lmitlled pairtnesiiii liv shres,

th41 ii da t f *IIili, l 111(1 ui) opelaltions o(t tluded Iby ou ders in the actiLcILl (If the coIIpii Vgoilg It, le 

u1 9 nmo m, a l s mi nm a n d p re ? a , fun * v, d i ., am i'im f u ic n a l t e Ill w powcled, which are to he lakenl ovel by thle compllany and the amlountN ito b [),idl flole a l s i l , w a a n d .1t
 
IN<('0 < o r Id ' ,( ... h tsbih f n tflak N, bone mld tib a,
 
) hId tI ni lv.
 

At 1.i161 he itourgnation appslication Withi theC ('onuntulal Regitlv of a1limitel
I ) i e I use .1)t1 ) *il i c v ia I~ eI it mpo11a I ililp 
vi d en e a b o u t 11 le s u p p lie d lhabiliiy Coillany will contain ilrmation f ot idedbIy ait. 14 and, by case,by ntII Slet It)itiai ('ill Il iildt ii, i 1 F.y 

in fo r n a t,1io n , .malln(Ile, by specdal ndt 
At U.17' he incorporation alfihctltil iilb the COnuiiecl Rtegiset o ila ilmoutis

1Ili nffi c will] met lFie p't,'oi minc lilt tgCltiei oL 'iglilli C 
u mi ltol< si : lippliel inl Ithc application Company will containLe lfi eInI II. Iitl ifa I bindge o I 

usian l jl w(ll Sign ini ihe regisler l it'- k Itu sen.i) tle inrorportioii detd, unie ard its headqualels;t Ii Ce b int. iager Iml tlIFiiy IlimaagerNlegilliit It Ole Lniileiit'sii1 1%dhil, whowill cerlily ilie bF)it% field of fivily,le signaull
it'gaill/Cf oneli 

e ill the regiSler call Lie ieplaced byi c)atiiiiinislraliin'ssvbubiiiis whici niay have conlract relationis with thid pat and power 
,,f allor twy'siri gmuiled lt)thsms puspose, 
d)authoriiedagnls itpreenithe amonomu Company And is

Atre. I i 10 t.mIl....i IIII i lh liar1K e ( "a~imeetial Rcgit C ofl: ig ci al, sbiliniit. li tvided by lette c)
liltactliv (IFt lim iltite1 1Li il p iibal, 1,,' 5 jrakja esn
 

Art.18 ( 'o-opcralive at ociaItions nuit uil reled as traditg tonipnlit" ale registered
 
11 LI)kmmm0 i iineitiiigl t tiiiil , lovided yvail I I, IcIer , l 1,01 the Co unl riL' l fegnsl', obse'vinti, by case i l.14-15 proviSions: for ohliei
id, a.p.1 nv go lM.o nnd~ Il 1 albt i mil vr foatit'I ic~ovs <o-opernove aw~ociations, thle incorporationl apphecation Wilih thie Conantereial Register will 

Contain infotmattton povided by '4l.17.li0I'l "i'lCi3lt' S MSIIl . < i ' i lit iit Liussos' w i l 1,lc C,1(11 S" im co i n1ti tt r Fe capil.nal ways of <apital Silitng 
Ar(.19 Adnuiistu atois' and, by ,wt. Is.ding Company ilieiiietiiSeS't'peciien of 

o f tl e p e s o l s u it i ' tl e d b y law ' 4 i l l etSc i ,ui llliloni nt uitii e , a s w e ll a ' th a t 
coninit r 4 'o-optiative organia(tlm, is to e proved with the obisivance ti .11, pai.s 
anld 5 proviionls 

nn Ai I I. S IIi II F, I t. 11 , 1 1 )11 ;11 l 1 1h IIF n 11 im 'r( ill Ai L201I hie mnti ppmation appheation with thle ('antinei tial Regiqlet Will be0 nIuleIReI b r If a CnIin I11 1 it)] ot I h JI(I 
a n u rn" orI,,on winli ISdays, iiile's ltcrswise piovided by the Li'.IFin It1 ourukt %r )I provide btrI a lIIIIF-Ieter I I 101c oriLieretal [lhe dale by thew11 I l rsa ) cofmpanie, Since tibe 1nun putl was ordeled 1lged I "n"n.It otin'111 11 a IS ol, , casev, Ihow o1 IIh, mubl ii , ol Ifilioav wIlh fihe obs,%u , ,l'iof 1 law. 



Ir 1m heat l, 4 il v

Alie nllilife iem poralian 111ii tlii li Iiu .ioiu il Will eTn I( COIieis 1i 1 1l &kUI 

eiw i Iif p,II slIit pileig.inies, i.nsilldulf-in'topilaioinisI I liTI II(l. ' eIheib 
'IhleintofrPill"(nappli"Caion ufnh11 Ihe (bruna11'esCuill OfRe~grsrr ;J(ComineIwrai ninpuinivillIe: iglict al :11 t by I rv * f . rI li l 'I : l o . by i , byon of I CIIIIITI epreIt r1 reves,
oga ifIf(I ll IoI%, [IaIy %INitowa t( , .u tI'nIf.minu 'loulon I(" IIupanIIil, o - operaI'w1o"4 niOns lit bolpi/ on .....

v 
%,.1%awIToin lde.sItoIeprenI C' t herI n -T 

Art.21 Wlh fihe ('a neei RION gi lat o bC ICIe1 1r1 TyIVioledinentai, t01ou-1111ng:

It) ntfui'i',iithiiuit'ols i'sh <Ilth .itiii> t'lt 
* o"folC11I .... op v o of ' I dIid nilifiintill, .t~i.aI a ... 1.di cnd u .... m.. n..... . 1.1 r1 pma li ki ling tomoplny (ir t 

I dn al l plate (iftheCnuorizcEdI...n." . <il:vrip1, UIbI p ison,. ifreplmenlallon light ii,li ied to It cI ill in sub lme t Adlibte , thle mentionl willh ITnatlme only Wilih fihe legsle,kOl lihe mubIdrary ou..fillii iN egislted 
lUI(ii hev1su 1uietilt inlItil lit lti'tulIIWill I ot, p it'rid d i'all ItI, fil 5 m II ip,,[ndli,, pandmwin.en,1,auk and NvIt e m1a,1ks, orrlpmlu n' lmlc 

owmimvaion I. isim 
l1 dot ( ig inl. .ClvR 

I) %,nl~inc of Itladl 
tiltNiility s eiecssp 

lit< l N,Ifcnev of Oh busiNiim" 
 1 1 1p nal halI vhich mAke brn1: lly to 
II) allm changt. w-1.11thnyi fvglsts Its 1:( ai d ra l olari 

\f t 22 1I, s ool hwt
Ih Inanff ionv,pa e i al' 

Is I .... I r, I i1I 

In Ih' .d1 oI I %lacli 
vI 1.Is mir s I IT I tI,,I 

Hu, d < re a 

inkoinltIngs vonruerning thv
"i n,ltrnb'litfetheriNs1ipllduich a tsurivi ( oimay .cmo, ain mousN til 

wNousn In u: r -ieraiuan ih 
Ofu ar1 IN W011 omwm l sententce on rin nnnagoods,n ssw 

laujl ng mul miniclion or of istif uing Is Ilwuscasipl,aswekll aN
fillh nlk uresI 

mmru *,. :1 

f \d w flu, lo wihil 1 1 %i n s I Ib i le . 1.O t e allrt i 
, wwited1, m lokIs old athL(1, rIM 01k1dhi :1.t .'1I~ kW<)c ilrl it)I i h. en11n.1nbe,1101%(11Iireldislee lif othert permsons reeqs fio , of C\411li , does 

,%r123 1lit blian wnam.mjwho hmNs.ubidrjtc uif Oilit-%e rnqt ..sk lot then 
in..., r alf wor bkill lc oin 

Ill Ills .1ppli4.lionl, besides 
r.1nolnpml.tion hicwill alisl 
Jo. orpoinin. 

st~lv .it ITIt4,111vol va< Itwh*,wAdil aind anIIIII le 

ill( nm sro o ie by (le piewei iniv isl businlessfusl %t((' wrac own van~ewhen.thc mlakeba k ni filln was 

su li 

I he cm o g i allivt'omsubii ary'si i Ti tillates' iei ati iei will d'tt fin
 

.li(f cIte bmnslI ll atitemain hii a rl lesledby Ihlisone 

medat Iic 
execrpl hom hlie ilitainrue i order i 'l toe mentioned i tie reieiv .ie<atuniiIl 

on, i l.er i i rcial Iirg iCeI 1l e dh s roI t Ile b IssiNw l i lem I h t Cclgi erIc I i t I 
A .2 it,[ i Itton , mfood l I tol%i nt~le in t il le ort Ci I ep I i m C II 

<lncei ninttile nclilic e,1or, ilIlI lt0 liStmoo por t ion dIeISIve 1Ilhe Clntct10 e1il 
hom thlt y dub3idia am EmilhhinesaluaIers 

Itht e tr s n 

%tubsudliary o In:11hare1t In Romanlian\\Il be( msu if, Inal 1voinsoecnn
 
1ineCo poIil ion1, T,nt Iion ami fl Il pu cba Iion1 of deeds anifd ITuIi, rutIplIinvIed I fom humnv
 

ldinig ItrIl 

All these oiialties will he male wil tie coimmecial reiter like ior ilt ubimyoi 
alli Ale lailtt tr t il 

Ait.25 Anyboidy cornidering to haItiIlleled ;IIpwjj(ICdil e to thfe ilan( I st1,1itlonl of 
1oo in lenion with theoi nt cil imteha ife iit) as*k Ilot sif, as ing ofl, 
I t emlanhatory judg~e Will gve hli%vWI(Iht Ionl Ithe mtr1ikIing ( it1)ll plation thIitough a 
scilenlill. sum~moning thfe pailie Th'Ie eteen Can he allacked by apeall Ill thle
 

distrkluial or flucharest <url, within 15 daysfronm (lhe pasi;nig dale.
 
'Ihle <amII \\il indglje life appeal urgently infihe (ounmil r.Iinibei
 

Art.26 Fihe buinwmn ist mientionl oil leUtic, ivkslr.ordl lindfk,. 
pms.peti and mny ollher dleeds used fin unding acilvililes thie order numbei undei whilch fihe

titeu4 ine sien. rtt
( ompaniy 9ils mperatted wilht thfie conunemafil iegister and file year of intor pillaledl withI lie 

Ai'.21 Iihe buinewmil wih hla hi trading hie.uollit. aboisoIt.tfnil is invt tt0' s Itlptt li t 

<.annumtien Vial e Ind'l the, wLar tic ineml polantion 

ot forrevI'l.dson kwhl Iln ("o m 'C".1 Regisls A1 
wli arfrcdI it 1 t I 1 *.r1 ll dde I v 4 i tLTln i lI ht u nl eNN bj t rl 'Iradle Mark and Emblm Rleim 

m aI Int. dh , Ih I iIT n I 1. I , mng I %a Ie IgIII I I I I (,,II on1 
Art.2 7 Ih IT:u i nu e kII is I he mornI[lt Ir, b t cas, (hI dI Ci mit

l <opy of Ill, 
bus'iinewrnlan C'exenusIngshev nlde akild v, yninlg 
I hec clublei i%fihe signl of denlominlationl whici hi olleren1na t bulsinewmaIn lornl 

onle 0 thle astone branchl. 

Trade-niar kg and emblemis will bie wrtlen f irst of .ill inl Roomnian 

i loll unde l MuIN%1aCh 

anlother 

Art.28 thfe trade Inli ofl mitutal person unader conintinthe businwrnan's ItlIv 
wrolennae of lihe fmne and flhe lit nlame ininal Iletr. 

Nonentinsmile~uingmusinw ain' ldle or Ccilntal on bustinwilam'N postion ena 
lie 0dkld to hlc Irmilc nmlr k Mentions 

<anid Ibe Iale Im, luicat1ing maile poetively [Ihe buslinewIio 's person (f thfe kil o1liIau 



At1.29 h lihf-tiii L fi gen,cial '1inei'shi, iist <ompisei the froli of at least one iii l'lh AeI rIIreq.w il Ibf ly Ii tilIentionll f"gen al t ri.iliersiIIp'. 

AtI.3I) mtIeHin1unL of abrilel pIatliIrslip mt 'lutl oI c I i t' I atunn I f Ii least one 1 .icli vefpitinis', wilh hefully wi tlen lenti 1"lniiled p'liiershp". 

, A f.31 II fite nelio of a Irom miii tiulside the companylinswith his colnselni inthe fine of l genial pnllii ship of a lililedp.lgielship, fle pusonl hveoe tnklnigred anill
loiii1ly tesIponsaic1 forill '1clpainy's liiliLs I'lhe somc le apples to Ihe sleepiiig 

pm ine wh%, o" .e nam WI. oI ., inl Ihe. inidc niar11 If I bayuirIed pmI ar . I I I1I, 

At (.32 1ilie rade-inunki ol ;I joini-%lic <nmlpanyvor o1 a limlited palinelship hy diharesIs toniposed d its owndeinoilion filt' it driilcnrniale ithIrnt other companis' firms,
will ble at conlipanlied
mnd by (the lully w ille ill nalnionl o1 joinf-%iffd conmpany" ot "SA.", or,Ivc ist c.i"miledpindIlli Shilb yI5 sh.uts" 

At113'1 Ihe tr:de may kofl I liied liabaility company <onsist al .1denlonuinal ifnl
 
Iadk(.elIng~ the ch<l( ( of 1.1.ufivaty and will lie acomai y fihe [filty w1Illen menation
jlimied habilily company" or "S L ".
 

AtI04'I lie Itile mask ofI a subsid(I rvei allilIiat' InRoominia, belinging Io a Iortign
(onII"In yuinrstlsoIa ot a inIIam iettion contemingth leheadmiqt Irirs abroadI 

At 1.35 Any now trltknial I Inut difielentiate flom Ibe e'tIsling ones.

InacoaNe 
 a nlew I rlule marIi Ik is s ofnthu I itfof nlheI one at mentIion ait) hle In older toathiltlolle If fromi (is one, either by ia pitsely naing tie pisotn, ori by indicting
the lmade Ivpe 'xeijsed o in ally (ther way. 

Al 1.36 '1he(omnOtiit' al RFegisti ( lice must rt fi use lie egist' olllnol ofta lide-mmthit. wtlinll illldlting0b ILcleitialil' Ivenliletits, lyIus ( es' conilstso wIth oie tregisied lu ks 

Atf.37 No (lttde frint k could noll conlianl . deruonninnson utself by the Ilunles froml (fhe
publik Vti tir 

AiLt38 The rou ucr, with any' tile, olaI coronicicall fund. mlay ceifntne thliq act ivilyunder thle rvosIaemik unaning in its conicani(the qualily of Nuttewor. if lihe

pat-vimo 
 wne	or his hict Ndebiberate ly Iosne to1Wl~II I1InISdiIposilion is10 un111lIdin 

geneal pincsinp. hutedpianashps, joinf- slodk compaines and limtited pailtnershipsIb) shaie', 
fctlious 


notew aIy I ifenaltoll thIe sttsonll Irellborl
 
She lade-inst keeping isallowed to the limildlyu 

As l.39 The trade nailk causerl hei d1ienatM ed prately fiom (lto<anumercial Fund lorWhich it INuPLd 

Arl.40 Any emblem should difientiate Irom the emblems wiilen ill Ielinc
 
Comeicial Registet tor tie same Ilade type, as well as from lie emblimlS (fither
 

businemen (i the market where the businessman carry on his aclivity. 
1 Ilt eliblems llal heitsel oil Idvertisiiig pan whie'rever hely iiiiiy lie plated, in ivolices 

toeIlIers, it derg, milIIIs, flyospeela, posl erg, pubbecatIion., and( inl an y othler way, pritovided they 
ate visibly accompantied by the btSiineslmn's tiade-mtia
 
Ifitheiemblecnlantadnuiain the trade-rulk will be written inlltiCUL of at least1
 
hall of thie si/C dinioinhiS of the emblem kiters.
 

Chapter 5
 
Sanctions
 

Arit.4 Businewmiein who must ask for the incoioration It loi ie lgisit Illig of a 
Imtilltlon hive Io subulilt a signailie or certain deeds, lnd who do not oliseiw lit' legal 

(ispositlitons (nd lie provided lei tm, will lie bound, by ruling of tourt, to paya (lV] lil firIIo 
lIkM ti)p io 250W) leti 
The dvil line is Iroi 200 o t 0 0ooo0 lei, in cise the inorporation, lention, stiilumitalc of 
Signattln or deed, Ile illtIle thaige of a commercial company. If there are many petscars 
bound to lulfilment the line is to be imaposed to each of them 

Att.42 Busnessmen who will not observe the obligations provided by art 2o will be 
oliigated, by runing of court, to pay a civil line of HM)0to 5M) Ici 

Art.43 The iistance notiffication for imuposing tf the fines provided by tilt. 4I may be 
done by any interested person is well by the teriitorial chamber ior trade anti industsy Iv 
which the ('ommercial Register Office operates, where the approval was asked for, or hlie 
iicorporationot inenii registering or signature submilance itas well is the led hd([ to be 
demanded, in tihe ase movided byoft 42, the notiltifiion may be dolle by the ttei iityi i.l
 

chambe1,r let itle adu iuly by whuch (lhe cornmercial regiNst Ollite operiates where thlt
 
Irade-inark incopoition had been made.
 

Arf.44 The civil fines provided by art 41 fant 42 are subjet to t0imiimoni law regime ii1
 
tie Code of civil procedure and ire to lie imposed by the tertorial comi tilt whose
 
Ittrilorlal ar laI the lac, Was
p"loduced 

Art.45 The person who falsely made inoccurate satements, on whose IbsIS an 
incoi poration Ii mnlion was registered with [lhe Coeintial Regisler, will lie sentencd it) 
jail ftom 10,01) Ici to 5o,000 Ici if, according to the law, the fact does not represent amie 

scve' c if itigemeti of (lie law.
 
IBV ruling passed, tie coult will also older changing or sirking til the inacculae
 
incoipoiation or mention
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Arl.46 11illyie luthst i,will I t.i.kr delot tr. ititlry ate11t and' lilt tiletiiavlf ir-isi1 I lices lie tugaiiiu' I itmlIlth e t iuriaflst,,eriflornsd btY 
fly rte Ilt r iTeit ( htatrlt Iolllie n lonil i ieat Industry iiia tiollna 

Ai (A7 'I lie- e enteof lre etoI c i i,,i%,iit.rtid ui o,
tll(idt fi lnue r antvit (otin alr i a lt 
Cry( 'lntil egiste ()Ifl isttle f..l00(l- 101Iy lie jilCs II, i wunle'tumely by nie Iiisl rvit y111 >r
flit' Issels endowed tovi 
 ilffles tie tiil latstferict withot l yancIMharetlci Noecotn' 7rt cliuligetocaln intilfin Ilate tnd itisty, slie, ly, until liNoniv 1, 1992 

ANioAl 'lit ChitIlet fo *'Iule:1otlWtiiy
for tltte andl iralsry will ensite oR (o ti Itt t1e Ieruilot ill
mus nt 11r i ri 1on flie iii'icip niCI1 onofo alion erstile tnrliry inliniatioi sysleiu' Inlal pR l~ici l Olit und h oreIf fhlilt' ( olnlii'rviai[ Register itformnation sysmtln if Ilte anotilis caslicti is legisnalioti duties doniotstV' ieitvue ehCss y''ve 'sItIn I tes uiflites (Irga livin op.n operiatin
I lie Jplol5sion of 111' [rittei liw telerillug (0i (IliiSnod intee-iofI1qlif ie also to hle
iplitdltto Iniuieiares City, teslleelively t, [lotarest I 'ilfl.
 

At l.49 Comnmtewih Coip;r~ t is 's, I foreign etItI ll IIiarI iiltl el t olI, v o IleIt-C I itt 

'r"1.501 Witlhin at1 lust 45 'lays, Clota lit' liw C'ominig ito Ititte. Ilte existinglirs%io''n i Itn:dte tie Ilot tetll Ii fi [- IIlie formIifiies or ticnttrli0.ttinl aitd regimilattoli"I tlit(illelits .1d itlo itisn p1)1 det'iltfby law. 

Art 91 '1Ilie fiectiti iawwtll conev into lilt(- withitt1 lays iotn [lit pilh'fiatli inr 

Ni, .'6 

Arl.I.Self Nsulli(ient acIntinisit s Ions ~lan ing! ( n nl es,<o.( (-0110 .11ve (i nt an r 
Imcil.iI I II Crl ethl IgIsliltti Itons, other "conomic agetls tIigantIed islIIl Islons, inClUIiIn. 
Ilhise with Ioreign Capital, Iswe Ias lie ctiottnic tnu st 0I lh I legal Ip isots, Ronia i oI 

Iimign, tit adticee piolits Itoni tinlolded activity, Calle ntipave cnities it, in Ipesnt
l 5 ae toniplelletl I n i pay tording to law ltax on poli to lheslate teni tal idnunsitrutIon 

huldge( or to lo01 budgets 

AMt.2'I lie Ilx on p olit is il ttCd with i togiWtive. tlts pentl idingeon le side III
 
Ihe alu yer entity's p olit.
 
Ihe Ix I ties tire titci.e slpulated in Annex I of pritse 'sce law d utalpplecd I, salde
 
plit

'I li idxable plirfi isesiaiied as lie diffelunce between <alleeilI Intaine and expenses 
stipulated in Annex 2 l1preseni law 

At1.3IThe lax oi prolit will lie calculaed and adjusted on a. onithly basis aColding
i0 lhe amont ol actual prolit earned, added i from the beginning Il the year in pbriogoess
For ihis pui pose, the paymenrIt 01 lnx on proliI will be madeonhlIvand still le IeculateI 
aiit readcjUsied WiII tI' Ceniii thIle suitnigstiaii 1ion bldget I lOCl budgetls, anlded t iIlr 

h'Lwitoing o1 yel on th bisis o the "pitl and loss at molls t ut dil bla , II 
I Ib11le net-i Itht in*eptied tinie ill t1le Vealin) plgiew itl helleoc ItminitVZSth1 
acttlingto th111 nul Ialance sheel 
II payientiday is not ,t working day, the payment will be made onii Iist working day lhul
lollow '. 
AyII felliienis tibL let by [he stalte Ceilal dt nislliti1n i lgel it Ce\ttss to Ie
 
iinients will be iithe dletuctl from I titiier ile ot r larned to I hrip ysc c lties witlit
 

Sda.vs io I heir iequesl
 

Arl.4 lit weli justii i uses. the Mtinisitv ol ii1ine m oll porsplia ni and 
pliastig ol paimienis as well as esalhish new lead lines lot payienlI of IitExe on to 111

iuiing the yearin pingress. 

Ar.5 'I vipae, cti Cin set utp staling with tire dal, of tollung ilntIled? oiff)"et
lawa.is w'cll as Illos Incu\iously foundt(Il but wiicitl aiee t:1aiutc pIolli Aitri dole of 
tomting in illel olf plseit Lw,will le exemped Ironolaes of piflil. as lollow%' 

at) itts In lie field ol ind ily.,ag icullture aid lit isitig, 1ot a l d ill 5 5 )ear.s I mit date ol 
veIablishmlientl, 

bI)tItIIIIi (1i011vil of v\plorn l l lliloib0i'liton 01n1a0ti1al 1e tV%01 %.tan po t And 
Conluntirans lo ,I a pa iodo 3 ats tiron dole 01 etbllishmeni: 

i)in 1(' vperfoming tils, mrapet rid i1one Ntal loon date il subbshment. 
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d) , 4 111ninte ci.1l un If , 1 r IN I x ioibs it, oNla dale .1I c 11 blI, I...nII NVwiv Insulecd laxpayc e ntitics me comllcied lto deplosil fihe multinento of poolit wihNo1brN,1a .1...r o mles. .I <, J a Irni lul~ nA , oop I, 	..... I lINCea111li d to el Nv I lI en t days alict let nnltg I legal person.a ht itr to sIa ~ 'l;'l N I I I alm1It( 011mpaIes %1 Ii lte r l taIIrt <, I I , I 
At .13 t'rpayIeliUAleenttIe haveithi(Ihe oblClit to ( an1 Me lotreisontihicAN1.6 Ial my" r ,niI 'l i V thbt as( Ill .11II In ll ..n. I hte io , &10< of , "I". ...... nI	 Iaymeni(nI i Ino'11mlt io 1,1 t el Nt eii legI Il I I of IN nt ill wI.(a,oin I Ls Ir s aI lawvail b1 hav1e....inl.K11, ' It.lrn lI II lh l . 11 ,I I %"IiInI tld an Ik wi e 1, 10I No-payinnt al oumsowed it) Nte hudget on INlocal lattllri Within leetal lim limles IN 

afollowed by n iI iae cIilitsof dueny 0 r05 IpCeiti I1 A Value lol (i.1( bi day of lenes iAst .7 I1u e Illi% DI(lt' l:ay *oenf iles , sli le~l in all 'io plw lh onvouLisesal irvjjluev ale . Ileath of I tin l oInol]aNo 	
its payment beyond Neilin hount 

cOnlsideral floln the Il ...nseIC01 
wh'lb1IIiexeI p-111lfroml 1.11Lil plolil Ill julified iltuationv, thle Minlisty of Finan11ce mlay applove fihe edluclion of ( eiuplionl liamn


oI ni Ifon(if lilt it 1,1i(w mplion littne. Ibes m mani elll led Iue I se of paymeiuitI dt i ier I l es t i.s.
Ito Iranstfr to Ibe' <erilral INl cub atulm ht pe [I, to loc l b'ldl' t h e tax o e ls
<mnipted Il.. Ibev whole It opth o0 1,11 vi( Iuplin .L it... A, .1 4 Thr mainne inl wluk t hI INCI ulions tanI t 1.ineLd inl th1e Ill N(Il LILw NIrV

tli "l"RIN 1Ulki1 on]II) pr4h pll Iiiat 1111 th l\ eleup o Poll"he In h ulhatd anl annlualiv I s ie litdd is yClifietd by ilescal auhi nli1ies<amentinuIMated byl I he likIal alithouti111 in the Ik layae <v i lfiy 1r IN knIoowvdicagm of 
A11.15 Ilutti i otd'j t itN in t p Ia Iithey d nIN I of et t prcitle Icga l Ilfns, hi e Io l wI nqAr a, 18 r0 , ratI / ,, ons1 1 , 11h 1 bl fa 	 . IIal( imua hI Iipe %.IIIdpIIIIEI ,1,1 1-(1 Io4 1IN is tit ionsdlman1cons1ideied minor oilenses:.u1tiNtheir c welI IN Ilanl e 1nwo1 11(onmit units, aIN 1,,xi;ntiol 	 xt ol ve iled IrIoi payn in01:n\c% on profliIlcllo a ) f I I issat it ' t a t I li i s cnit it tro thI ie edoce it itintaIIng I I 


Calculation and paymeni o thleies ale cinial adinfisiraioti budget m to locils budget%of

I axpayer U111l1%ties In..the. .alove menianne" d inl Ihcpiesent 'Irldl, that1 helo personsl tals on plril.e 

I.....ly
consletd alppeal herill I froml l,1%n prollif reductionl Noploposirlon to fihe b)il( ia nof e l i expe n .eIatteti Itl oi diio ing ull of 1r.se recd tdi rlt the evidentIati, b lt. 11"11* m(mb1 of 11di h l ltl e 111d I1w Io(ul of %Ita ll oter putnpowe of 	 aducing dic value of taxes oni profl. 
Tlic nunor of Cserie it 'di) i% tHlin stiO InCedWianei 1I 10000 toe0 0tiI oled IhAr 1.9 1oI lIp.Illt I nouies lile invxes pt:iningi to thle prollIN ued~ for thle	 ,iiinoirc oiltse niea nted i hI walk a1 ircco 10.000Ili 100000

enorcinente n 	d a in del ni/.Itionl (ifIlch olog,'1 n d u Inuelto1:m io io f lplodukituni The I llcion I shefed by thle axpayer ettiliesI(t s hnologtiev orTlil t i r esli I I a (u it% ilc h lolt :I( will mg%upplatniinr y pr olit .t% Appeal ai aii nt wpoit esinblishing minloriof tIe lt ti b i () Ile I tIc' 'cording t lIw.\w,.II as thle investmil [mfonteronvent'i prolve r it .u1< hv 10paent, the I*lcanotabioomn d hv the reludlian r enleotfIded litO SI IneLVab0% mentI~ional 1pu11 oses. Att.16 Uniiles 	 (lhe p ntlawIdoe nCot pomlide otheowie, fihe' lipulatloN No I aECI Ile <aII d.tironl unld:a~Kisiwill Moil dI V(CI IIIJ coni d dnuniqdial0on budge~ III local no ;2/1%(8 regantling fihe estabhluhnenl and anctioni of minor offenses, wihi lthe exceptionEil nI surns lini n i nl 1. ax rednertialns wall beL nII.uk before...111:11y? (11 in*\I vV4 o1 it lides 25 and 26, lie ito he ipplied toLnunor ofilnweN presented inlarticle I ' Offpresentand w,]alkl bvlk Ielld No(Ihalncethe D1 I ofve.l of Ick Ivence 

ANsIl 01'1oliIu( to wills pihnoll faell IaIIlt 11Ade (ooipaliv nlIally Iof iINtIevgrn]I	 Art.17 in<Lawof lihe tedoulion of l0on,i prolit asNa resNult of action mentioned IinIo, IIp 101 .1 1 I Allelo paymen I I 01o I ., I I u I, I at w t h l( "1 11 	 .11l1le l1 le.e b11CII) emlilic% will depaomt Central adnumositrationln .1 fI IN I .......nt 1il I I thel(ine 	 inl the NI.ate
vasi I Id m "Ihr if. 

idaget as Iinlocal budkgels. .1 man) equal tl thle ounoii emoberled Iloi w1,whlih will he 

pal ol i ll, Iwilth duI fine lax on plolilAMA. I but paid by i ILIle corni11nit ' s dl\identis lon IbIe amlountf o1 <apla
repre Iilt, MeParit 1(I nIIlWill eposIIIIEle I[INC <eI

.....Ithe aIo bie inltgt .1 q.1l0 VI d1	 AN1.19 I'll, kstabltilenlt ofII' Ifoli nent.uldminlor allienwe ;I%well ass thle.1ub1ionsl no 11bill I ,1)1:111 hidems,a%1%1i l' wN,%\1illn With %isl l doweof appiot al enifol e ntcilof suai on.11%Ipictariseks14,ismulnd17 o1presenlt Lot.%IlmadebIyspecializedIf boIloIk ketL ping b vl~r 

%( 	
NI ( eI hvy Ihit gencil a11;semnbly II but h1c In i I l lanch-i I ofl ney atiliar idecs inl thle Al11il y o11-marnlle Ill Ibeil legionall units.If 

I lit [Irnc11111 Ir i s ilal d Inl p.).i grap 111 of prm . n-% of Iit, 1, lo o ap it) I lt, p1.vrmlcnt (1 net Atr1.19 Appeval, wgtutling thle Car.lhhshll int [biv <alk tn ( l Ihc Iollowingalt III m on
Irit re1s1I eMJId l11 i th1 1IeM c of fst ge 01 st l ulit lln adinini'ltrarrensll, lekd ato , illdn n law tineC . 11 q 11d111thesIIW umll Mod to) lhte statepIlhIII, lite iruloJ es Illn kl( lulee 011 .1%w l 

<enIII'l..ulu istration' ll t 0I o local ~jdCI%b e l('actllrthll to Ipi Ien l w..ue Itobi IeArt1.12'1 tILpa -I l I it tu np 1111 l'd INdep ,ifill INCh e ot Nialbomud, of lnnv	 (I poie ilhlin In)daNs thle d.Iar lt c kn wk dyna t Ill ll p .I)ver unl and .il Ie :,calld hN01 1fil limuce arld nloonipalpulei finlancs oflth]h s, no1l'lIt,, lestha1.11o Il h l o wlyI	 Iheial bt~okdni monlypuli<. IlnI.IuICvs .1ndIblow of luiaa~ se . i% thlt <. I%(,within\o .. r, 11 l it. Ilenoli t of I fIl Ii 
11N6 touin 10d IL Irornai(.v olf gsra n 
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IbI pI, ,In. d", In ,a he1"III- , , Iento op i I Ih I n NIII I asu IIIa u~InIc III th nua'l Nolv< lhe01 

3.-Expensus for professional training and oil Ile job training. 

I vtIc h I d i nof INIII th1 IlIle iappel al dlue, nI I u p i t N i1IfIId th I pL Imve I'N obbIal in I n I d, ep 11 o I it inl (Ihk Stake riority p rog 1125of national
4.-Suus paid lot researCh projects concerning Imiain

it minimlil(.11111 aison budgel Ill ill ]uill bllp, IN Ib Iw N Im awed .It I s . ifIIo t o Iprk(. . e I h:ow qually andl 

Arl1.20 Appeak 1,1q" Ie~ ling 1ihe emtbthrin o ]Il .. l f 1as no piolil of all Iet.wIN,, life 
Lorea- I'm as, %"1 II sof her iNusll owed in)Ill Slalt <( i l . dminliq Itroll bi'kg lo r o Ilo 4cal 

buI I hil(I, nm(oldIg to Ip)Itsen I InwVar 1)lT f( i I N .11) . 1'f ' Nil ppeaI):ledifC Nb IeCell 1f (un 
up n.. Ihi, IhiN canal be lower than 101) let 

IIthe mI len 0ialinal of IfnRepr inappral, dhv tamllp mia\wITetiind, pastially1 llmiNSion ob. 
of InteIdl1. depe. inlg on Ihep1k. i or lano lm-I]illn of conkl %ledStill 

At 1.21 I hie Mhnir of I inancevwill propoNe annuadlsy dletldingn lhofietatw of the 
Lt onlIV onld 01 thle budtmlIV-0 c Illt1t11n, rn th bl( ujdg Inty 11%b Mln u c 1, ilhe rnl 

I be Cpn wI' deSIIuted imim 11LIl hbui v oai l llri 'Inld Sports o niled litelSsl v lle o 
St ll-StillfierilI adinist~tlioIns and Ilatic comlpanlies Willi galleglal iNiac capibl1 
Also,, helmec the Iaw goesinto Vlt-led 111h I'linili l 11innine wsill pulI out IINslantliolns 
leg," ding thel treethod of (-skt abiannol of ax al the ad1.tl ml odling 

Ali 221t hie pinviions u o n lNewye pom o elico tlling wilkla intiry 1, 11991
 
orilfihe Snme (tile. [hwflolving arw annutledc~.
 

mlideU 11tivitel hf), 12 cele ). 6-18 (flaw nlo.20 of
Ind 22 1mm )ec 22/1978 legar'ding
lihe lotundling, p1.rlarug. d(eStinanon und paymnico of p~rolies, 

n l 

Ie let nVt i 14 (. MviarIch I , NQ1 wgthoitItg Iiat xon Illol-l or Ieo- operIa;t Ive sodiev Ic aflul 
allt rI It.o-open 1ie organlitatioINs, 0coInUMIml n anIl id Uittnd , Mswel :IS III h 1a Il ofV encp ilesad 

I.<k numic II Ia l 111nIzai.n I ofN I NI Iulh n guarIn , IH II il, II lik.IdI 
.ol it e I 1l fill] .) I l of I o no? of [In , M0.till/ rgJIrding :1ga1 it LInsul t .\ 
Ii)N Mtl Decis h nol 74 1 01 Juily 1. 1990Iit flading tl\ onl ploill Ifile1 emaininit1i 

rfifilli, s, 
. I ht. table of,Ilix Iae . 1 0)o thet la ing ol 1, CINClmIle i eul N111]it Iv alAtCe N K~ 4 IN Iwllr s i 

no I IIll ilininialtD((isionnit O I of Malt 1h , ,1901rellardri teIl m ialofth1C 
:,Iand"uI 't, apphealton 01f IDVve(C1;ee ln 5I4/1, 1reg. I hn Ig I he myanital in mIIIdc."IN Ing 

.111 fi emia eNol IiI V it sre bIfe 10n ite Inaltlite 

Annex no.2 
I Ifl VIal i rtn 1, pe1 Ntil d I duelile Iroi no w rakill ill ofde ( In deIf WI11tnla\ able 
prof it tie. 

mill uitg l moile jil whith~leatIlibdu tl coNmnh e oldilili ilkIlle l.1m 

2.-l 1 ws-lot lte trwt il S1l 1t* poolit ril I .inds] 

inte c s,for (ti g(itlldiitgofldeve ltillopment strategies, (lie increase ofi poduk I 

service and the c'lbtiil1on of new, competitive products, not included in produclion osls 
in 

of econoiic agents.t variable costs, as is the case, 

trade activity5.-CommisSious paid to economic agents will, foeigi 

tfig anti pul ittll Y, ill I lie mIit set I tlie 
6,-Fxp lenses for entie Itaini iig , adve t i' 

Min istry of F iance. 

iSe these ShutS ill le nit IVlitItd is 
7.-('hild allowance paid byhusines aget Si ve l % of 

Such ill costs " 

divite ndis are collet I-d
8.-Sunus used lo buying stocks for which 

pet Icgalreserve fund and to other spetial funds, set up[ as 
9.-ConributioniS (tI the 


scttiemtis.
 

been recovered unlil 
10.-PreOviouS years losses to lie extent that these suni have not 


tie dale of the establishment(of taxable profit
 

Social,
II.-Contributions and donations made for liumanilarian purposes, to suppoi 

as per annual budger law.
tullural, scientilic or sporls activitiCs 

expiises stipulated in Iegal standards in force.12.-Otier 

nne\ 
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BANKING ACTIVITY LAW 
No.33
 
Chapter I
 

General Provisions
 

At 1.1 llankigm livilyin Rnoniitd is t nd led wtthin tln hranework of the stalituoyptovisions .icoided Ioit N.li..nal hIBd of Romni and ltse lot the banking companiesi.i aesalshed nderlI Iaw ni 11/I90)..:s tmItinicIcial contIImpantN 

At 1.2 1he National Bank of Roirti is lie ( 'cntral Iliank of tire Stle of Romanlin, set
ri~ 

autlioriv fllr issuing icgitllitons ini the monitary, credit, loreign exchange, and paymentsareas 

IN[,is aujiical t r o it I is (tie single institite II issue in tile Stale rnd hal e sIoe 
'the National lank of Rotnia ci provide relinancing facilities to ile bankingcompaies :;nd liqurdity to the banking SVstt'em


TIn Nariona 
 laik o Romania has ltllsupersisory*itilluirilyove all Iuikring CompaniesMotreover, the Nationil iiink ttf Rinatuia will prtiie, regtlate, and supeivises theactivities of hanking itcrinieditior 
'I lie ltictiolis of the Nationi Bank 1 lRonuini.i ic :,pviied in its own saluttte, as providedtinder [lie I I% 

Ar 1.3 Ftiking compaics lie ju idical p'ersonis which have as [th lini l1businessIut pose le. it' ily t oltl (ttn funds t ttiit cI hoiti i iti itold h)I)sical it Isutrs flun nghid iositllN tt t tiionl t' insriItincinis tay lt' (I d i if( in onl inaltit ity[i s well is Iftu[ 0t
pi .u1 iig (I edil,. 

ANArI ft( ~ Du ian %lmJimt, rn1.111i)pv lerkti,.1nd .I1 niin iloon of hauling<hlan inettrs g0% ilIhirethIilt sI14 t t t h.iri'i,

Aoi vsie<i lied uit kch sihngl< inkiit cgtirip.n, become legalis hiinding %itlih the
tc(ognutd signtiuire tftl tbI( wIl 1thin, rNmiianages whose 11nt liens :i 'pcspIed 1.ine
Chalter iof the ctelned hanLing tompany. 

Seelion I 
Banking Companies,
 

as Romanian JurldicIal Persons
 

Art.5 liiking cornniksNsi estalti'he'd is Roniani.i puridicAl p'wins itiactoIt f wittc ItI rIoushtimis I f L.,1w io If ,'l'ssItih IN l d gto cI ns timrN c'tiAl coniaIei.s: theyCan not be eytbbbl mIII(the lI Inu l "(omparmiles wilh1 linlilt d hlibililv" 

Ilanking companies may he esiablislied and opei ate only oin Ilite hasis of a liecise issued bI 
the Nalional Hank of Romania 

Must accompany 
totlrtgion under wich a license imay h' granted will le set lorth nI s;pecific legulttiil i0 

At 1.6 I hdoctullentalon hIl ust Iinapplicaion fil a license and the -NNslj
be issued by the Nationa l Bank of Romania. 

Ihe National Bank ol Romania will issue regulations as rtgdtts lie iinimum amoun of the 

aithorited capital and the minimun paid-up capital at tie lime of subscription, which 
1 

cannot he lower than 510percet lor the social capital, as well is the period 0 tile 

sit IiptIO 

.cses whie reArt.7 The conditions under which file license can he revoked, either in 

the evocation is required by law or in cases where the revocation is requested ly i Ilnking 

Lompany, ate specified i regulations to lie issued by the Nalional Bank o Romailn 

All lhe ikenses Issued and in IILoCe will he recorded ii a regislet naintned by the Nationil 

Iiuk of Romanat ; (his register will be readily accessible it) hlie public 

Art.8 The subscribed portion of the a.iitbIorized Capital lmust ie ellectively paid-ui 
within Iwo years from tle dale of the establishment of the banking conpany 
The subscribed portion Offte at hored capital trust be paid in cash 

As 1.9 Once legally established, ihe banking company has ti clearly identify, in all its
 

iltiil10 informalion. (ie lull title and naute tf the
do. unicIts, the Iollowing minimumn 

ompary, the amount of tlie subscribed aulliorized capital, the add ws of lie licad oillce. 

and the number and the dale If registration in (ie (oninin l egister 

At t.10 In case of merger, dissolution, liquidation or bank, upicy of lie banking 

ollpalnies, Ilie provisions of Law no 31/1990 concel ning toninercial compani's, as welt as 

the spet ial ptovisions and the specific instrilctions o1 the National Bank oh Romania, will 

apply, taking into atount ie special claracler ol hIankig opel lions 

At 1.11 The merger of two or more htnking companies is decided ly cach hank in 

accordance will, its own claracter lefoic slarting its ativily, the hunkig COmliny. which
 

is loried as a resull 01 the merger, must obtain a liense Irom Ihe Nalional Fank ol
 

Romania. 

Art.l2 Bankinig conipanies shall he prohibited loomtenterinug itt <.onutt iorS 
I monopolisticagreements, or adopting pracelits of any kinrid, which would give the 


position on ftie money, financial, and foreign exchange markets, or from engaging in
 
ienselves or for thodmanipulative praclices in order to oblain aln unfair advantage for 

peronls. 
'I lie Naiional Bank if Romania is eliilled to i ig an auion inI ourt whienecr it finds ihat
 

the pr ovisions oflIts artkle have b)eet violated
 



Seclot 2 Winogtanling ciedits, hankiIg coInpalies I o wiII tnsie Ihat horioweis ate c etIlwiitliy d(
The Regime ani Subsidies hiave Iht capa itv in repay theli loans on maimily.'Io this end, haikinig tm , mIies reof Banks 

t titiled t. ask boroweis to provide whatever guaantee or (ollateIl hal may heneeded inOpierating In Romania as Foreign Ihe h lIits of assets,Jurddicial Persons 
Au t.20 Atlt lie edit has been appoved, Ianking comilpanitS (annot cancel Ior 

nned
Iv(Iumce 11snrnIlon t e in julst 3ind Lawes,thsI al at11 is del ... 1thnithle inl. imllion 

bAnkI1131 Ile eq,1,1eblelntt ws, jdiui la of 1), iesi omnan psIoved lIvthe dIleimtI isiticInale and onlIyiter expiation of a mininitm Iltoel o fte
Statore frigni ili pelirts sill begoitClal by Lly no 11/1990 util erning days which will be Iotiled Itothe debtor in we iting.tonIuitc rn umiiiletits. itufsitf lu i these toids ate rtttogtdibt'tl aIs fIrIit larii cIa The lniiking companies may however revoke any ciedit wvithouit notike, inl cnscwiere the 

libloi violated the coritions sptilled in ite loan contiiact or it enwSewlie he c ionontic'thIe estlblislt"iewi Int ztM .ItuI It of! siIItiIt'Ivs oh. mks \\- IIt Ifoiit i iilIcatI le I titmafIifIY is
perdonin,rcordttie xii tfle 	 .ndinancial posititon of the dehtor is found to he such asto raise ititionS on the albilily ofpiobisis i bv (otienmttunan tiheopeuufi,)I i
 

lUt ns Iepliesetig foicigi etlttf:ltI es aItId Ioicig o eco nto mIc o g rtit tio Ins
 

Art.i Actc t) ite 1;i.kitg prflssiitio r ti. I alikitg opciatitits ofI Iui..ichts atndmsihitfa k leteitd hi ill /\tiele 1Ithe li Ittestlt I ,walt, sulcl to lesitig fly iftc

Nadtintl13atikf of Roiiotuatccolfaice swilli pitlities ippficattle It, Iouetgii tmlkiitg

mic ihles ill Roitlilt.
 

Chapter 2
 
Banking Activity
 

ArtflS Ii te inig thn bumsiess, htlinkIt 1g eompi1itnut swill t intiply ,itlh hIereguiatiots iuned Ily lie Natiotl Ilnk o montani.t o oell clotion wil lile otulI of itsmonetary, c aeci, hittigit exinge p).tyrenis, tIl pittlcnianf Itinking p,,aicits mI
stPeINuionl of banking t opnies. 

Art.16 AI kinking companllues ninst "Iion('1 crod auing ;Q If, Nortunml Bankl ofilua:iia ind tme w Iturtd itnailt nntuit loserves in accorialoct with applicabi'I egitltaitts 

Ar.17 atikitg 111t;i es ko) t ltto on lu-i nt 1uitisi he Natiiiitl Uatik of1Ruotiattia on tndllions thal lit Niiotln iink of Rtminia shall estbbsht 

At 1.18 li iklog comlititpties <Ii lake s1it til! etrni d tlf it ..sti iheuit ounts in cashnt! in tie foiui mlsceuti ties iIn theii endetvous ti lacl ontraI t ty tesiei tis hinplyskIll 	 holfthe;id JlI iil person.s fo tI t Ii stfeketeping intld lr iru,) etill lilliIs !)upiosits itity 

r l t.19 Slim 
n tu r.t luaiing ont 

ultrltri i f 
t01-r, I tis l 

t ml I intt'tlil meutns loail n It odline opetitssirf am.uriv'f up ioit a. nitetftrt It in cittill lefris to any Itt . . t r.rt. opeallitn wiith a11te t u it t V, I .'ill(' up11) :ititl ialu ling live %C1s1. imi long It rl ciedit 
i.... n let it-f pi 1 ' It ll owitit10 tiolli n oluniv l e litnlis tots 

the del)to to repay the loan 

Art.21 All credits inI guarantee operations of hanking comipanies will hercoided in 

contract docunciiIts which will Ient ly dIclose all he Ieri and comlitions I1 the 

i aIsItios ( opc f such dIocttineints will le kept by the baiking tomliame. and wiilIe 
titule availabIco i atithoriced peisonnel 01 lie National Bank o1 Romaia, on icues. 

Ait.22 Banking onipanies may buy, sell, keep in custody, and tmange montetiry 
o lient ownassets, and may ellt (ransfeis, cleat ing operations and othet gyro operations 

ticountit, as well Ias Io the account of third pr ties. 

Art.23 Hanking<.ompanics may receive secturilies as tol laterals o' in custody Such 
SCititics cannot he cm tuitbered by theml; and Ianking companies (annoit ceXItI se tIe 

so I ig ighi1stltit h ilmy 1ccompany such securit is. 

A rt.24 IlnnkinfgcomnlIies may, within lihe' limits oh the law, ihei1 license amI IleII 
JassIs, cIty out Iel ations and acliviies will esptc t to- foreign et Iange. pieciouS mciiaI; 

tfbjetis mtdIe Iroin piecious manlk; Ind any otlh(i vtlubItles vIit ahigh degie ol1IlibIItt. 
invesinttcIlls, subwscrilp[ttis, purchtses, ianageieit, custody and tradingofsctuitiites; 
banking consuling; seiIces, guman(ces, ti usicuship, as well as other activilics that Ihe lIw 

o carty out for their own accouit or 10: tie at onIt iof I heir customersmty permieit them 

Art. 25 anking companies may iot canry oilt the lollowing operations

n) 10 engage in transatitns ini movalC and iInuntotvahble assels. excip( lot Iransu ouionof
 
f1i their
unimovable asses thaI are necessary to the ondiet 	o1 their business aclivity o 

inovaIle ascIs in execuling teliIeMIloyees, as well as liansatiols of imlovable and 
elm s; 
1b)in putrtase their ownit shimes or to pioIide guatantees lot aiy CiodIs they may gia and 

aIr v oil thtir ac.ouints. Ilowevei, sbljet I i pior tillio i/alion fio the National lank of 

RIoiania, repnut hoseof Ihei mnn sates. w i a ic" toIeld t ilg tleii social (.uihol ized) 

CaIpital: 
I It gint crctlils tstlomers; fo the pulchise sII sal f their own soliwes: 

dt) 1I rect ive deposis, scurities, or other valualiles, when thlebanmking <oiipiniiy taninIo 

loniget siuit paymentilis: til 



Cr)1 li p i 1 e uopl'0m inhvo)tedeoonso 

d r i flihe l l p Il (15 ally (ilt ily lhel forb lenu o14tllilos aid .liliesidtfiio0 
iIi I . I llt,IIf I AH"S ,251,,i ft 01,(il p l 

Art.27 Damkng wosa ihiill (listrIilllo n ti te%cinvel, t hII 21 j cl0Ifthofteiralilul t SI, f1) 0 vClre Ilu nId II ) e Puite i g-1a of Il id, ti al g4ross pro fits ind 11lietuc Incl Ilt w eslalished %oreIaches a leVeItl equ tent 1o (hai(hi n (0ll fiee h e ea il v e ani bi c oatione f ndti tu4l s t ri el , ,s CI aI t ni aihero w, ,uo the xn n u ml~ o f IJ p e ia ,, hion tfrVs f1,l(er level,
ennio4Iif wini l deliji , If lt' coSt.11Iwill h Ix mo le 1o (11 lie Cfit il I it Itiue Illed4. lie.' 412( lrtuIbl i sofhgt t baiking unupanie~w(fll))'f(1

li a nk m untyjv u.. 
1 ,1 

c ol p(rk also I i lhcal l v l 

noflt<oivenmg iinc , lo iso ft lc, bll fils to Econ.iiliue St'J Mlate(veil larninlntlofolllinning l crle dhut risk 1uid1, fiilldy ..Ie recoveittI((1.1 llitaof4i(otls'litirg up in ,, it 1 )5 f)ercent f the'10 0%tgralolI, ( lie o1ill ,lalldiiig ,,.I*lvAllable(I lt i e fiu' re(9s ibud fmlf o)( Ii t ...sedblloflit Il tJ iligtlm olefc t t om e 

Claper 3
 
I1ankl1 Regulations and


,upervisans 

A 1.281 MICIp d I'n o fb ikii i i of c l l is cW il ' eistily hts litr coletlion with hladiigl l alivi lis I ente rprie wh eobject ofthe ltl, o entlem Ie<omcei ln1d. eCed 20 perctil 11 hecp. of 

A. Art.29 101m mlilotneiil1 .tln0'l 1,pynoif l...... lie l il y ... l i ' i m a lly o d . ...ml fb a t 

A 17 Ii ,ideit
ip l io it h t i o n s h ll t t h e h su i < n ( ' t t l l i l l o a n s I mn l i d eb f url s t lh l (ta1 , aeslablisled lol Ile in i 

1h:llbv Ierettled odyniconfoond i n l, incil ing ham11ilyrVlttoIjhi,j
tROm ' fpy t ;i plro ls' ' Id by the Naitoal Itank of 

a At iIM? I Ig artn clisiheJ ti rep(r l e Nto.. -nl fn Rof .RmaiilIhe N iet lbs g~e It, lyan of 11" i, (ellcflit' Nbtti jj ~,III1TLI l 'ced a n iu un Imo unt Sdied Iy
111101a111 

A"'I1.;a(llingcmpnessal Ill ,I ...ofIlZomllln,[1hnfillnci l iIltlmens, <msisjir nt ubl tiloolillel) jo It Na a11a11If Iikl nll , 35'(twf ISilay lha ning ilnaltioin IS lln l1 ,I tile balame b tl',V p1l of 
R~omlani, 1Vto r1ueled by thl, N..Itloonl IIlank of 

le n 

1,, 

'hlie leuiblg baoking ttioipany of a g oup of ban ks will sIim i (lie data sjemIiecd in the 
pri'ecial iil I n l t I own unit, as well IS lor the group as ;I w hole 

Al (J-2 The Naltiul Balk of Romailia haS ilit au1thol ily to ex.luln1in thle hnting 
manp1:11nies' halntce fshels, aucounts mul opernlion,, hoo 

li i lotnance of its Supervioly funcills. 

Ar.33 Saving hanks,nitituil beilit societies, cre.i. 
5,Io ictcs, a 5 well aS inves nt funds willbe supervi dtl sit iu l s e ll lim etheir reSpetLIve aisocitins 

ArI34 'I he National Bank o1 Romiania is fle only Stoe agency wiu bi hasthe 
authority (o exerc Spet vision ovet[fte foicign exliunge trnsmacititsf banking 
coml i lS t, Ilitiend, lie National Bank ol Romania wII specity thle ieed d 'Up". ling

1ut1en1ltals adtl procedures 

ArI35 'flie Ministry if Finance shall advise the NAtiional lank of Rommi on 
fical infat(11n that have be i co miitld by banking companie II may betoc awal c 0l. 

Arl.36 I lie.National 1 Bank ofRo nnia will cooperate witill te 'lpcrviwr y ttlhoritwie 
o the foreign countries liosting branices of Romanian banking companie that operate 
abroad 
Iniirnation concerning foreign banks hat operate ill Romania may ie furnished to tle 
banking supervisory authority (if (lie countries of origii bul only onl [lie bais of reciprt)iy 

exwinmmvly inl <annection with thle 

, nopat ive , oIc thi credi 
by the sup ivisoly o)gani ationS 01 

Chapter 4
 
Deposit Insurance
 

, oiotect (lie rights 0 1 ' ;1h s one ir rouie Juni.ds m0limay t 
l 1 n anoame of mlon btu) t de almsI held by hanking t mI n). ies, oI lie 

ien'ciii of ph iysi I 
These uAs will be establisled by pub lib or privale finaicial m iliulions ot by ie Slae ol 
Ron oa. Tihey will operate under license issuetd by (lie National Baik of Roianiit and 
will ie suliervisedl by tile NaIioijl Bank oj Rnntia 
Eeli banking company that participuaes ii SUch nI c slchecmesdeposit insu will display (Is

Ilact prom ineti I ly at is offies and till if( letlerlicads, 



tim s O f r1 e

Chapter 5
 
Clearing Houses	 Chapter 7Staff and Managers of 

Banking Companies 
%,Ult'iitl 
 ,( gi ovs o "Iiuii dits mr ctaitIn, of lflring i :rnlt,tiltecs
 

Ai1.45 Managio f hianking conlpaties shall lie tcoulnlile lot Ithei tltohwonalA ( 'e"l t a 	 activitie.s I hefi Gencinal meeling Of ShareholtCNderlit a nlde livdrtiigtn fa htatetleringtan	 ad IIht Nalional BI n.d of 'ImInia TevAlroI I itipl lo t nighiniioni b nenttr c g houieitl may
 
1restilt of their prolessional Ictivitics I he Natiunal Ilank of oit i. l, lso 


(nl oveis s desaritl idl ll itt and C have to lie pleirns of high reIuiationl whiohive iever teen involve Ill ai ankripiev casw 1s 
<sibbl, shoit I luilesind Jrgllitlons nunlethical and proleional sittiis 10i 1 reSpa1 i II It(fic IeibI%(30 I(leNi issled by ril- Nrionl Itink of R m a1t1na and tccilic' operates


anl regulations artoved by the Ntilion. 1 Banik fRond1ic operating rutle, 
quaitly and activllicS of mianagers of banking companies, aS well as tile ctivilies ii tI
 
employees (if banking complanie 

Chapier B Chapter 8 
Balance Sheet, Professional Secrecy InProfit and Loss Account, Banking Activity

and Audit 
Art.fi Noemployce ofh inking <aniptny whosi wriS govel id by II r ovi ions o1Ait 1 1i to Its 1,wn Stinlc 1nd mles artl regulation 	 lis law shall le ctlillotd to use or disclose during his/ier cei loyitnloithe Naiiintl 	 r1 therealet, lIe seoank of

Il.stir o i t n d i i regulatio s ('ne rning (he bltlance Siec s of banking co pa ii aI t whi whecn maiossaconts.nl theli accootlring tt ardiling s,	 de pulic may damage the interests tor Crst ige if tny lbank ing colmp allyor any o its cistlomers These pIovisionis shall also rpply lo individuak 1.1s IbtlainIlftormtationfom officilr Iepctt ilul other i ial papersAt,.42 i11 Ilie nti selit is i I t1of hard i r .tfd l l ig l l 
ln I I ii'd lIt lie Itg lly thil ive crlk' [ duly ''ifi d id signt i t y itn st<ec'lve .4 7 All r i t u e r i f le Il o id o it I l o ts o f - - I w e ll s .i iveirn r t oy> c W in At , 

[ifI iitpaie Ite it, i let ie s (if - -':ily latikting company, arc ' ('iige d to i te, II cpjrolssI ilta Ise 
,"'4(tIik~ 	

tt Ios. Ito cinnt tal seetrwis maiy lbc disc losed only when reque~esled during ,i Itga llyAli 4drii 1 L't~.nisVI iiitt (tciiliiLil .1 ('(ilinti colhta', Uill couple)cluldue inrRoe ll? si%( t
Kodrtilt olrcl,ndtWcauiti cin is I n urd i i a i ri nt r tic jtu r su niort tlo a n a nli i a tio n o f Ihl l Ie flo od o fl [)i e 

As til I n'i ltit' si i.	 banikin mr fa ing companya iu IIr ihtnritig

i(llill I as licy have ,, beerlptve'd by ihen fienial M t tl n, i lrovisions of )ttagraplhs I and 2 list apply to indhiduals that obtain inlto malilan 1hom
c o nI Tc e r rl ni I ,h e
 

Al1441 titwinpn swill iiblisi ll bialn~c ilte k 'ndh l l h ic, lo' %%,litisit their powSsion 

< i net t r I t i t only I tl -i lti I I e l ' v i s i o n S o f Lo w 3 1 / 1 9 )j0 	 oificial lepoils, auditing ariln y, andsipeiivimon, (as,ny otiheI inftormiattttioni liit htave beI
reled in in rlie oreceding irl icles.Iompnles and Nfpecilik provisi'onKNaion,1l Itnk oI R~olnni, 	 l ul esan II Ic Id ct~~o 1 we '.%< enthoe we b b 

At .48 Ihe natlde cpositousandt counl is' holdet N,and[lie Itsatrad isecor dedin Iteir niitccotils, ate t catd as (iessitonal secutls. 
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Chapter 9 
Infractions and Penalties 

At t.49 i t(i t ns of i bancing c kianIIy, tuitlesw sipecified sIfie 1wise by Ihe petal Law, 
;ic ihefolls ing 

J)violations of proviisioncsof I tides iand Iegilaa1cis isued by ite Natiotal Btn o Renania 
in coinneetcn wilt le ucpnttiitcLitoni til Ie jipestincI MV, atul 
b)conduct of liktnioumoesin 

Ai .50 incase of iilatins sgipulaled by Ibe previous itide. day oif the following 
pecihics itay he impsed to kgal persols

a)writtns wintings.
 
b) Inandaloy nolitalitit in fle banking (otipnly lanlid to bein oflaction thal it hes (o
 
lake wlialvecr teinied.'(lil mea rs ii nV0 IetIheilatigin, inensties tlt MayIor( iietiding 

tnit tihe .11ge of its oplationis, 
e) unposinnttti.. of fitt's thait talnot uexteetd one pet cenI of (Ile i tral eII Ill of Ihe banknItag 
ecompany I I I( Utinulicies in be in i fIlIac[ itl afet Ie nticfication of the writteni w.iilnici: andl 
4)tevoutlion of tlie Iense 

Art51 Intracti n seesablishd am tunonsu ncioposedl pursuant it) Arile ics 4 
and 50,wspesively, byithistived oiliktitat (Ite Hokisdl irttors ofthe National hnk 
of Roiinia. 
Complainls against 1ihe iniposilaon of . sainctlion can he schntlled i flh , iutat it plate 

MRhire tie itttiOn os11C ed I lie povisions of the prlesei aI ow e li e Supplenied 
wvitht 01hr tegal pioivisiton. fi thl le (Itettinatii t initeins and lhh setilenutia. Any 
ines collecled shiall be paid ti tle Suale leastry 

Art52 In the eset pIudit banking itilts ant etiltaloin and practites ate nol 
s'cecd, tie NinanIl HBnaa I Rolmnia Can<ktide, on a else by (it basis,to subjetI the 

banking conil"lly 'aormed ei aI pcifl aegice of supceivision and prolection in otdci to 

puexcxI,aeCuIdyAnttestote is fiaaciil parIItiI 

Chapter 10
 
Final and Transitional Provisions
 

Art,53 Unking compaies may lmin aprltcSsiontl iamiation itlit vesetis Ibtu 
collelive interests t I public atilhot ties, shady issues of coainioi amiletesi poloile 

IiSv e%tooper.tion, piovide incinsalio to Is ,niealrs and the pubIlit, and also otga 

iniciest. Th prolessionat Inkaig cssocition shaltcii. coopleccwtI with lie NatIioIal 

Bank of Romania 
of oommon 

Ar.54 Fouides o1 abanking company, as well as lis olikc, dicele 5.tIl autilions, 
who tontCal asituation of hann i tpay ot who violate ihe luovi ins A1 a cIi s ol the 
provisions o lie presei Law will lose theit position, through .i deciSon of hlie Nationt 

Bank of Romania, even before the comencemnt or judicial adion 

liability positiois i1 existing hnaiks shilt tie adisied it omnplyAvt.55 The isset and 
wilh 0he Irovisions of the ptinesC it Law, i iccoidice wit aistchedutle Io I e estbbshet by 

fle Nilional Bank of Romania. 

Alt.5 Any Iit mIi enteptise that his ito license Is ipeialc lit aLking toipanycV, or 

its mil, is pohhilsbied from using in time or othic oitn of pikubWlicity, i. mnyvi ixpttwion, 

wIici could Suiggc((l it is clitled it condutict tilivilicts of a bankiag (Iipuny. 

Ast.57 Any moddication to flhe oiganiation of the operations ol at banking chmpmny 

issubject in1il publication sptniui moinis concec toiuirilof Law 31/1910 ning 

c 

dale of its publication if the "Monilot III 
Oildial oif Itonlianiai". 

Art.5g The provisions of tle present Law will itr into force wihin 310 days hloi file 

Art.5' hle National ink of Romania will loimialate rules and regulalions plu sti! 
Ia f(lic presunt Law, ithin (lie dte litil slipulated by Atktile . 

Art.60 Pcovisrons of Decrtee no.61IdaLed Februitry 27, 1974 concning ie hIcutese of 

fle National Bank of the Socialist Republic of Romatiilts and tile Roiuanal Flacign Tintle 

1lank's flowers as regards foreign elchauge accouons wich was publihed in O)int 
(acile no 25 daled Match 1, 1974, and Decree no 160 da(cld May 7, 1986 with tespe II 

(le eslitlihieni, igaibiloi,and opcration of tinancial-anking Boardis which was 
no 27 dated May i), I)86, as well any otiei tegulatepuitliSh( in 0l iltal GotcIte lns 

comtiray to tile 1novisions of lie present I ISv,will be abiogated on' tle tIe the pi n wIit I .w
 

enilets in force
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AT'IONAL BANK STATUTE LAW
 
No.34 

Chapter 1 
General Provisions 

fl'ifrI'li<- i 1; fi ie Iriil an I UmtL 4it (i"v lI 'i' C" 1 I N, lil ov1 0 
of il, st.Su' : ,1 hslgal 'siah; 

I Nationtl liik ofof R 

eRoi I ict 1 %iSIT l it(i 

mintili,'s hi jlIet( ,lwe Iiatued Ruthitesi It iyVI h vIll e S in .Ifl dI(t Iit ca1lT,1 iS c <1 indm y 1 u ia h stlini nhes J1d Igetew, in ihen plan s. 

Art2 'I lie Nalonil1 thnak of lb iljia Inkes paI, ot behalf of the Stlle, it tiexernt:tl ngoilti't o < concertinig (inancial, m sty Mid pyIitiis 15tics; The N l tional(if Rol~l131111, 5ilnitYa iy negoritI' and (O( tinde agit'i ntC('li conicsrning shorl-erni loits anlwk:ip operasison iilli central honks, and ilerstationail mlonetaryv institutionls, onfthee hl tht ....II ..sO th e b f., lans .m1d Oclas;ilar .11t. sepawid w~ ifin a period 0(f 1 Cn yea'i 'ted ;i I(ti awnnuiI Vport of Ie N ilanN Most, if IionnaniIlht National lilnk tOfRotmatia isves d,b I1IheVaParham1tiei. sili 1he t ttlirlty 0 'im 1iililteItn, rn' so o rr'milerrelk icfiterfstruiltainly,.ui"t va i n ont ea lthfinanl.1f, banking.Ithl niotrli ni i le . 

Art .5Th reerve fuid of he Nationul Bank of aInia is wf [Ied f romthe g ass 
profit retorded Io is annual halanec sheet, after covening at exp, Ises 

Arl.6 Oil of te gross profiI, is recordeI ill Is baIlicesheel .20 percentI is used Int 
the estiblishni nt of tie ank's reserves fund, which is carnarkedfor the finang of 
eventual losses. 
This peT itage wtell be reduced to 10 pet cc witwheeves t hevahie of he reserve 1t1ltms 
aSsels Ieaches level eqtal to Ih (if itheIlak's capital aod t, 5ptt et wlwihever valu 

IoI stuasses reaihs a)level equial to twkce lio amoutl01caphal of life lak. 

Arl.7 lhe IIhILt of JproftS Iemairing alter consituion o IIlt rtservt fiul OFlite 
iatik and tiles tunds is miy he Stiu1nlated by the law will he dispoed (f I tS i I c r dancte wit I 

the deciOOis of lihe Board of Dtrect its of he National Mink Of Romania 

Art. In I he cevct he value hi le lisshiioWIn ini the Ialn. ShilIt tif ith Nttinfl 
lanst of iomnian decreases to a level lower Ihain I;I of thc sitOf ofis flidIics Tad ifclltsll.
the Minis-er of IInance will Irisfor to tile Ntlional Bank Of RoalilIttilat i I wequest, 
negotibilc govew ai maIke intercst Itl, fill lI the :tolt ecill Vts. itlunelnt sectitieS 
sisver wvlli tr lefclit mly It ise. Ihi ese seciI itieS wiI he tedcemed svstlin, a isw iod 01bw 
years b y using life proi realized by the Hank Or will I renegotiled. 

Cha pter 3
 
The Operation of the National Bank
 

of Romania
 
Josd Un 

'"Mon I
 
hsoanae of 'arrency
 

A.i Tlit' NaiittilBnk oI Romania Is tie sole insiititon ntihm' Id1 issue 
< s ia I I u < n t tI , f1 u i sn ire t t l i t,t I cu eti (' mn1 t itn i dth Iattktinotcs i It ligll t ounty. 

ArIA0 The mionitay unsl of Roanlia ki tled 'ltel with asubdtivison called "ha" 

Art. I li'l NalIional lnt of Romant treciIv adlIlnisici lIe hlinck iol hanknowS
Chapter 2 aid coinls, ioinulaItes the plTograiI f cut rency isllu, isuI cul ureiy on regulnt ItIsi 

t tisISfy lie tietiand for currency in tircul in iniet contResarces of National Bank of Romania ry
 

Ar'.12 lrinknoles aid coins wiled.and 
 iot wNillilawn from circulation by tie 
National flikof Ronania, lre nionaly mians of payrnerls th, fmauttIstse accpled :t liir 

. l or I.1 1(,I 4 n 'St ld 'thF ' <i lt ll k o omt'i I at 5000 in Houns lace ulue for the payment of all public ;Ind privale oblligaions. 

Artl.13 Tte Nional inlk of Romania is ti ly istitulion which has Ihe light I 
esab ahthe JIne li v INu.1 naur wih designrsaIarolallwr techantlal leaouc al 
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b.rik r.t rid wrn ikrr"Iies vwll.I lit' irHw ieusignil b[lhe (fly sernt and the (lened at 
<1) ( ecks, bill% of exthaiige and credit iris imens witch aire discounted lby hlie National 

Bik of which Romania or held in its portolio.rind rr 'lit Nai i rn ia veled wifls11e idlity to irint banknoes
 
If11115,111( Talonik I liulev(r IZiIic;sre rim CslV f r Clielnliln he l s : .i..:nri,
 Section 2
 

Iakkepng of hit' hnnknoiikgir gr (liis ch lie not putii inCilif.ing, ts s a iu br liye and
Operations withl Banking Companies 
indy anid destr lion wheIn Ite s. V,of fit iIes, dies, andf rerrei I nk I iI Cla it	 other Credit insitutilons 

AtsI.15'1hle Natioinal Banlk ,f R, . oiloinie nmt'i heo 	 Ar.19 W ithin lie framework of is onuetary und redi policy, I e National Ia uk o1lyfe< A,nnaisi nS. Ile bnkno eg l ng if o rigrr1in bil sCt 	 h ng t, on randiisg, le of any fees angd 
Romnia Canl:lT'eNaflionfarg tv 


lislijitn Ilet r i.ti <a g e flriud I) iantI anyi neon ti in i i y mie
rnrggriig'i oeI vl~hp'larioe n) disc ouni and rcdiscouint conrnerinl papers and cslh notes pesented by hanking 
. t has ioeen nor. Scoimnicsand othel It edit ttittut ons,

' hgrr6ovr and oru %nilll Itlinled atnl deioved wigioul tlhgrwyN to 	 b)grani credil<t banking companies ;Intl other credt isitutionsecpl ion hkost sliet ia 	 d i b f wirvrsn ( Iw% diii .1' e re in lt' oegiililnill oflit Nrgliedwiin y if we Ar 1.211 lie National Bank of Roriania can otenI lit Nadotitggl fBankLci of 	 current ttuniins fot bikingRmaniartrinnil lie foircedtli nito lily irdeitiny (,I is, Ni,lerr or iImIIIiC% 1nilrI redil institutionS and perfttn and payni t hetveCn(lest oved Is nk notes aid cim r. them 

Art.16 ( veriisct (,i oilf Iandrihgt anrt ('(10 %Vill lid witdralwn anid (esloycti by the Art.21 The National Bank of Romania Can, fiitough attount on its blooks, provide
Natinal Banuuk c4 Ncgnrr gn 
 ririrplacd Will, ne% oine,	 earing and settlement Se rvices 1 o i nkinprg tIuirieliCs, 

Air .17 Ti N~alional flank of Romania can decide io cancel or willidraw from	 Art22 The National Bank if Romania can disccrni, actare, lake in collteral, swtcnre rlitgIo arily hiiknotes or (oins imwied tIh fin ha Idissued ;grrd replace Ilieni 	 claus on the Sae, banking companies, andt other toipanies, with aview 10 achieving ifshinds biikincres ri eigs 'I le 	 withItothileri iris nid ways in which the banknotes and coins tin he goals of monetai y poliy, aking into account specific tuiu ketonditionts
(ela)eil ine olie iirntfed i sIeciic re.i.ilitons,.uch terms cannot exceed( )rl edx1i iin tifhle puir 	 180 days( e o i fier, ihld icreril 	 Art.23 Tie National Bank of Romania estialnishes tie offical discount FrC, teaI) [ire grikigrres aind coinshafuli 	 ib 

arc wfhclrawNVI tor11eirrl~in
pInrisio 	 firl conk, truly Will] fle conditions under which tlie discount operations are effected, as well as lie relinancing ralei ai glic Ic 12, cagncot lie igsed ror hlepallieif ori '1ti,11re and private trlligattoll%,	 for tie banking companies Tine Bank can chbarge interests and conuuissions on Ithese 

opuatiolnsIt flirt mlif in Ire s e c Nire,! en i wilnl l it,-lIt irjriir is It tekdl i 	
lete r It ing lIre f a i ni nitri enf C[rII t yinIre- N,,rgcrrag Harnkoit Romiarr 	 Art.24 Tlieandt iil Irec nregctf ;is Incomer if.	 Natinl Bank of Romania can putclhse, sell, or acetli as collaleiallite National Bank of Rorm oll..oau 	 n ilb r~lda noe secunties and hlier valuables, wi se Itst is sct ulp by tie board of 1)itectors. 

Airo.18'fit f ll iniunt ol banknies grdcFiri in riculiion will ie recordttd Ii lite 
Art.25 ie National tank ol Rqmraniia establushes tire tiles antd regulation p iu iru n

Nhticni hink of tRn rit <rni.s isligli'fi, anid will no 	 to wInch bainking conmpanies have In maintain mandatory reserves in speci.l aecountsrliuu 't pill of filit 	 Include bankinoes ant coinslersWfounrd of Cnrency uirt ibiiir oiened in fite books i lie National Hanks of Romniaii.1h1iii us (it clintv rut lit tlguhii rssued by fle National lIank o1 Roarn.mifln i iioifl rui Intleril ...icberve, 	 rnic and above 
illmi isirl 

rril siill andutinniilled acodingleo le 
A 1.26 ie National Bank of I nania is exclusiely r minibSlet for lcensing and
nI Iii g'iC15 IraS)', ecritflly ctrveit't by3Ilit Ih1illtwg, Sseks supervsing all entities opcealing ias banking companies in Romania 1 o this end, 1ite
.0 nd:rincs fIn fltShlt by lhr Nrfional Bank il R irir anr Icrun' giiatctf hytilt Stite National Hank ioi' Ronania has (lie nilhriifylit Inifea huity with the pi'Nent Law, ;n) 1t issued tire necessary regulaition and 1o lake nesires, in accordaince with legalh) 'cm'lenits heid Ili flit' inili l ienlif thigfn of fire National Bank ii Romaniai	 Inovisions. It ' rrtine lie viability of lite bn kuling ysleim,) s vs res i fl (ilit

in t unil iiigl' wirl li 
s get irtittdi c r lrkin ingm i eiirs andInfrer c etil itrslilirlaions b)to verily, oi lie pirnises, records, accouns. and any other do tirnenis of ihe bankingfIr p segt Larm, companies and other i idi tal entiics, so I a the National 11an1 of Rungiuna cani Obtain all 

he doc rinents niecewary for conducting it, suleIvistonr Iivity 
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Ar.27'i'he Ntinal Bank o1 IOr
 
klIbnkiIg <aip.ifies %%IharelainIIt riyaenl llC%11t1 (r. is Itl he 'e" lin I r gsI c) selling up publishiig ithe exchange ries
e i t satlo i i and al which rite National Bank ot Roiiani. andititself. y I n illaullies, on consIIlions11.11 it wIll estabbrh tither legal pessons ae ailthorized to conduct gold and foreign ext hmnge operaliois: 

d) Iteensing and revoking Ihe licenses a. well as regulating aid supervising I lie leIgal i son S 
Section $ who atc authired 10 conditct exchange transactions; 

Operailous with e) selling i) file ceilingsthe State Treasury of gold and foreign exchange ases which tlie authorized legal
petsons can hold in deposits; 
1) iiainininiig and nimanaging lie State's international foteligi reserves. and 

Ar 1.28 lie N ilioi, l liank o1 Rtrrirrrrh k ees 11t 11% I't ,r I lie (It e a iIhtri o fl eg) selling up litits on lie net foreign exclaiige position oflhe ban g lmpaies 15well s
SIire 'I Leasuly. I he melliod of ei iil i tiie a is bo k the a1r 1111r i cou 1trhe11 tire teriis and tie ceuing of ecrnal indeiedness of such insialutions 

.igreeIrrctrsbelwie Ihtle Miikit of I ie. ii ni N 1 Iiri: St liiledlt rough 
Arf.34 The National Bank of Romaiacan ol n its own name.Oi o air behlall lite 

Arl.29 For i ttrillimrs utIi II, 
Slate, in for te berielit of hlie State and oi isli tilions from hlie St tle coa lude a d cilerNationlal Hfalk ofnOIl OL t h b.hli, ,,lall 0Vilta Till[ C51aliarge Irty COOl,isr lie Stle Ireasuily,Ir aI lie lie hiewilha ithea into clearing and paymrent agreements o can conclude any otlher conitrals for lie sire 

dny inlet estl onrhe deoisof Ibe, NI srgan nimission and purpose wilh public and privnie central clearing institutions domiciled abroadal themume fll)me wi not flayli r tlill ngto ligal prii isionslit e 'I reaslry. I ie Freasriy f'in. lIoweer, i in iesi 
Art35 The National Bank of Romania will eslablish and maintilain inteiniunal 

reserves in a crordane withA' 1.30 I ie N lia ial IKtink A1Rotiarir Will a I as nIl wal iJerI of ite Slate WIlIl lie provisions concerning liqiitil amid the spe llic irsk% 
le pe l t) te Is iatnce. diretIly or Ilt 1 g0olie banksof lbo nds a nid o l her g 0v (Jrta weilb ascaled willt such assets and taking into account lie need lo deterrin e fran ie to titte 

securiites, lter sale ani heir tecnitruplion ai weil as Ie n oier their exac amount. Internationalo er reserves may consist of all, or sortie, of lite following
tItarges ittrCort t ent of micin and (1her eclemelt s 

a) gold. 
Ai0 lie Narional hank nil Roirattif Can glal ittviricet le I) foreign assels in lie forms ofhiaknotes and coitis or ntk balices dctominaed in those 

lI civer letiiiriry cliil, lIcwCen revenars ;'t! cIlertcilrs a.,al state Budget fllteign currencies and held in those couftities, whih are app oved by the National ank 01o
I ti i int0iroipit o lints adsiintes Romania in accordance with the purpose a1 this articLi. 

if rip I IitieCcpr 
iiriy not teXced in)an)singie fiscal year lie equialit.lafii tw ll r tl )l)itv v) any olier reserve issels acceped in international markets, iitin uding tie r ight tIo makesoitar iii te itli i Sitil tilioCCS (JiIiOI es t ed twicec.i t Itl i Is CseI ri vV"d ,I lit Niiral Iirk of the eser ve Iranche iirthase Irom lie intel nalional Motr ly I und, is wtll as Ithe M le'sItottiarria .1s% *sirllrtl1l(iI 'r ""1sira s of Irt k$ Caln I, of lite presetl loi l n 

irit..ler holdings tof spet ial drawing rights (SDR),
 
d)bills of ext hange, chef Is and 
 p oiissory noles, deno inaled and payable in lIiategil

cuirrencies and in such place as approvedl bySectlon 4 hlie National Bank of Romania. fii accoimdame 
Gold and Foreign Exchange wirh [le purpose of this article; 

e)Ireasury hills aitd oither secui lies issued It guaranteed by hose lorteign govern nCis or 
inl rgove rmiental liiic ial insitulion denoiniillaleed and pay iale in iOrign cuirenles and 

Arly I2 Iht Nuirtirri 11M1 o oiia 'sitiles arid <ntis the lineign eN htinge 
in such place, as ,t pproved by the National Bank ol Ron ia in rcoldintc Witih ile 

pupose of Ihis article:Ritom a iel ci i nto nle huill utr Uteqsirligions T h 'ltelIorignrrr3t "'ill ittllti iii 
Nilonil Bank itof I) other assels, as appiioved by hlie Nalntonal Bank il Rnomata in accordaire wil Iie, tIll, ilr Stie. f1 r , ay .w nd regulrii, tis concerning lptrpose ol lit IIicle.
 

IRta ir eiriis 1 r1iri (f il lt-, ari iir n rr..rni lIon that tie netesaly 1a ire imp leetation

ifilicvNriIlilt snti Art_
rgiai tuit liirin eXchin4ecanndrtta itntvclit nb sbmiiidc The National Bank of Romania. in accordante with [he piovisions n1 aniicle 

3., will c deavor to make sure 1lt irinrnaliriiI reserves me maintained al a i c l Iliclh it 
considers asI adequale for the Slate's inlernational (i ansIclions 
I inlernalional reserves were to decline (or if according Ioits assessmretr,Art.33 I It, Nartital FlaiLfr Roiftini isresponsible loi thiee is I Is k Ili

ni) lsoirigtr ri said legulrtonis Itr gii interialional reserves will decline to a level tlat could endinger the Stite's milrnalionalanaI foneiga e\clange operillons11or irncurnihf tr proiccl the transactions,1 tle National lank of Romain will suiut tolire Government and tihe
It) sefllig ripl life ihalarrec nil pavitieril, Parliamtieni
intl tire eCctii'l iSVIS Midt liabilities plliitai: att(1re 
a reporl on tite situalion of international reserves posilion and on thecauses that

ctiirly, have ld ol may lead to such a decline 'I ie report will inciide the Nilionil link o1 
Romaniat's rcnritiiiineia isaos, .t necdd. Io vetl or rimtd the siliajion 
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At t.37 I hteN minil link il Ro, .. u, acNellslish mulmodlil froni Noiet InIfil)(, i lil', oailoifuis swh asiwl Arl.42 TIe Ilfou of I)iectls oi lie National 131nk of Rosmana lakesa)i I vy.Nei ma l otiu I v nI , o, p, 'lons- ieviiisisit hll tmilent's in Oithioncil.y. itrigin 'scIhrlge. credinird payienis oe.s Itesiitrblihes lit' itln diljlioins llt tie COllt oithe Opt alins mit esfinsiilnc s 1 li'Nautinl hII. i I Rouni
 
brlylttt Nitl Itf il AtthicNe net,thiv
it ()lf'til'r t 1 .I ..ftiittie , ;t t'j 

onedo(f I irtoi%01the NalinoumIIBak )fRomania.thfuk( NAbowcit ki t e d ' iti o Un eI 1 1n I ert nr l it fils ri u l hi stu i l n ofr le t (tt lillt iI's v I 
ititriuI tgi iti licis ajndthesalar tes01 rhetifl im l .ti neilioopenA.)an n n i cc nts' wi hi r t o inral ieu l ite a ijinnil, ( i. of
 

A t.43 'Ilie lt ol Duccilos coisiss tol
 
lii <<ItiI nil a l itn - 'Ih(lOvet no Of (te Njaional lank of Itiiant as ptcsid'nt
t o ritsassetariloen , I. 

tl 
no I II en 

f lian u ifrnems nenial..... n l al ge ner n geyamb, - ILe 'tinie Vice( love.....a foew in lnow ACMIL shmmers iol of tie Natioal Hank of Rimnia as tne'pi'silen
"wo Viti- invoentols of lit National Bank of Romania andR o n1I u ('11 0 r ols w i , th 1 31 inl h e inn ti c a an d - Other live incmers,fohet f1 he aciol Iin o f m 

Art.44 Menibers of lie Hoard of Directois are appontied by fih ['t b.iinwtii, intierEctoiriitenlationi if tie Plimiie Minister. The appointieis are uadeFork a period o18 ytasc ' I a iin sI te ... r e d ( gl i n v t) t : ti/ nc t n s c ' c l a i Their tjigoiinitments ci le renewed.i I oe (lses) hm t g e s i t i e ( 'r c hl l n t t e t r i le i t ry..ent orn, the State Iimige t e ' l i " w i l t b e 

Aslil. 1.3 I t o Nat 1 NFcu ol li :itf i ko Arl.45 In [he event any of the rniemtbeys ofilie Hoard if Drrculor i t'moved horn itsSection li office, only the vacait posilion will be FiledForeign Exchange Control accolding to the provisions ol' icle 14, and
only for lthe retainder of lie Icrin of the niandale 

Art.46 Mmbetf reiin oi)Ja Ni f lIt ofPlcenium:iruiles trio l regullon fort (ie cotlrol 
thi (lie ioard of Directors <in only lie revoked by tie 11t liamei, oilissues 

dcoIIgoeIIlietfpt 01 tecorintendation of tihe Prite Ministerirrt l. 1itr I lnIrirNhrmitit ouiityh,'fler tilt ut l Cgtationsrefer wto 

At M7Apiiftients, rctiremc nts, anld dis isslis .'e publis ed n the"Olleial 
Ahtan.wl i t l i l o c ' n s t i t r ti tl i %Al l t o gfte i l ' i ie t t l 111Wnc' Moni1tir ofi Rontiin.o it i f l i l s , i i r e ule 

ArT.48 Tie rmithers of tile Hoird if 1Direclors may nol le niieIs of lie 
l fr hader4ifi 1 fParln.i nmnt l oynot be in or sae can lie f Sliiohein paties juslice admin sirations, nior hey ptin

aIlh1/1 iCgI ll IQ., il (le ninagerien of conuliletal conp.nics, uless aullitori/ed oltetwise by lie Bood cif,Fhe1(NaionalAfgI an kof onnlwomliArL 9 I',t'N i olenlif ,tIIhR otmi Isaiinntoi e e u 
ai1 f Directors if tie Naitonal Bank of RomaniaI tIdeuat of eopeIfi aplign)'l Olitallla I fay)e... Iduty'

ll1lltoc'tnttlis[ Itt. .....
Iil ,sti 'I lic' m %Iii:,p ...... " t Arl.49 'Ihe Governor likes theouiwie," I' (lthn necessary nasures ito ensure implementation olf li'it( irltf, tiis ef'isst'dlin (IA t.41 TeN1 lonitii ..ilin gt[Inlc i mtl lr leg l iovtions nd rules and reglations concerning he National M nhtof Romania, as %%ltei gr l sa lwfe a raho fM o nia I s h . l.dTbe l inid B nof Ieos 11 willir' asof ie tic'ris of'I [Ie httVc'rnot ctppoiits fihe siai l the kn<iaird of t)rectorsth tiecn C officeif1 tile Bank andline I)iieeiors t! tic
 
'i h Pansta e mln:rdof1 ands Ad iitaino I loit ernor repesenis (lie Naion.tl iank 01 Rimniatsnlh iesp' 
 t 1Itid flit's wihitis iesonal sigonme or hat olipersons ao(hrct i"edl by him, with respect tttallf riti.ttsnd 

agicertnens concluded by the National iaik t Roinia 'I ie Govei nor, oi tie ihall iflh Icoaudof Diiectois, plestlts I the Prliniionit of Riomtian ,nrtinally aCompreh1ilensivc 
... Iol1li te ile anod i ut ic unp'"1,do .. ed by Ohwprovi'ronsal 1 hv pro rl n I ilttnlaValynd credit sitcuatton 01[le cotuniiny,JodIl lfe ",';,i 11s, q ,,, ' l-V I~aye iwiued Itv (I', Naf o me], itInk of R mng int cvent fie (imernoris iot in t fpitstliln lo e'vLituseI'v hI tu1u ln, hell bei cplfn c't Ibithe Pitie Vice Govt'tnot. 
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b e rs v a n c 01 I his

As1.50 'IhIe 13lo),rd( of D., ll Ip l( ......
111CO
Iineibers, 1neluiilng (putpei i sa lif(t.c IIssigo nlot all()welt to ds is lec liy nonpblilIic inform ation whilchl the cp ri a ilceo n i es o ssigo o to n I I 1 ow abalIIn inll al he 
'I I t'11 ,1 c o nIrd ucl f h e ir w ao k a n ti 1 o o b l a in p e rs o n alI a d v a n ta g e '; a nfl y l o n o

2 is weii ll , v i oms ci lit' 11ie l o K It Cei (l ulidentiaiiy fp'ovisiol will b)epunlitli anttlding inthe law.in ti lljiler l,I in bail or fn('11S1n(Iy. 
Artf.58 hI llc heb Sof tit' Ili d of Diacctois and of lt i alors' to nitilec
Ami l o i l y , III , pl e i l c d r e r e p o o f f l i e rtive special allowances.
bl fe e l a n d p r o b il a n d ( 

Chapter 5 
Final 5 Dispositions

Art SI 11it Nilional an.. of ii i of ni~iticrS le Stal I tn coll ...it' f La,liess lhe 1 I hiii rig Atti I Il Ile 1l ( ... Ili ins i. 1 iew ise 

CXteitl()ry lilies , hi as' fi piyln1 ( It u th tde N:llof '3 )I 1( 1 ~ tf(iiIil letlin Icreuterr lich 1lnt< on il Bank of Rornaniat conlti le
Slie Jodri cal or lanna ("gills ol lt e (at tilril' In 'lIfiu t f file inain to be Niailflank ,fIon ilily (In the grondItf l .1 I'lln :I( ii llOai ile Nitin 

AXs1.53 In use if a dlf.hiull i 3 abnine it iha I.o proee Ivrt ;htlu "Ipait l oiai seiii' t

Ili itwi day, IFO Of s ower (Ile Nat"Inl i3.11n1 of1 Romlanma Is 1nite
t(Illafeiafs, Nviiianfi n thre f l l eisecmies and < un i i p leies hat w11e giveEt as toreIaIlio utga'nilflie N liatlI flnk of Romnia tolec ti Capl (Ii ilnli i l'y a lwein IlilI Nleal iVatfl illIs, tex ;jtuit ial loctineiil

Of tIe lIn poee ,, Ie ililng from fte sale. Any reniinihig si li te , a id I I li osse
 

At I 541 it' Narional II.lnk if RI i (il tall I (till fll s ' ii I e fi' l I orioi( pat lies. b ( nvlyln li fr rs I tFt1( HidI lnni<li s yt i ti ela ons n hs e by. ecil orBankof omanawenevr i dees,<<andlios tht I decnis necessmlr y.'Ilhe Nationalli I p ol~ iitin i (''e r ('('i ll ppl t lliide (an ieiutst e wifs sO o i1 lilite fin 

A't.55'1ll ('ti, ii of he Narionai lank of RIli 
ict inaa lmiiil coals ( iit 0 riifiiic II lilt' i ank .11 0 ir eit' I ntl1 e Wi is d

I"i(i ollan lii te, inclInlet(i f liit (axes :d 

nl 

Iaollii fiscalcharges, 

Art.56, Thlv Naim,;I ll k .f.I
IFtOldiog fi paid o i n t ' h lcourits itt (li efi.'.icaiait's id or iv l'lie nlalitlly pRt d o te'old d a.('i r in the ill ieie'inL's l aiir nleri s I a th iin , of.EcOuntf holdelsds regtred by thec LINw e I otif if is I Inbe mepfibet e Surle b, I1lc1ill1buable Il aco nMo e h ln' al~l I h l Il Ihe, IOISof ((luesti.. wVerbe'n presetn ed Io I bnefore he dft'elfadllne tlnlil 't i at'cil I f ificii Ciaim hv 

AI .57 

Art.5) 'I he National B 1ank of' Roniianin nll nr pianita 1 211 t l i'tl'I du ly r t l illet y in hile
equily capital oi any Cii ercial com panies or amlonoll ot us boiii S ("regis .ILit lliio en s"),

K
with fle excep l iln 0a 1 o Is owin printing anndil i l Othe ( oml paln ies whici
 
may be sel up inl tle ierlornaian of its factions.
 

Art.60 The National annk of lRmulllnila Cianot by UsselS, except thost 1h:al ale M liC
 
pet'foi tmce ofits funclions and needs of its slaff.
 

Arl.61 the annal lalane sheet and thIe polit and lIs a t u2 of eli NNalional IBankof Rlolanali will lbe ublisled a soon as hey ale coniined by fhe aindlols'< IInIllltl, and
 
adolpted liv the Iloard of Directors
 

Ali.62 All lie iles and regulalaoal issued by fhe Nalilonal Bank of Romania rle
 
published in tie "MotIUo(ao OicialI of Rolniallia".
 

Art.63'Slie National Bank of Romlnia will itbfliSil peliodicallya blfil cot'incenlling
1one and ci edit developments. 

Arf.64 The stiptislionS regarding Ihe securilies al sight lost or Solel me not
 
.plicable to lhe iankno)is 5ssedbythe National Bainlk 
 oI Romani Counitr fuingolbainknoemind coins is punishable by law, 

Art. 65 l it pt'ieit Law min rinn orce vtIll t) day% from hile date lot 
publielion inl lihe "Monilor Oficial of Roania" 

Art.66 Un (thie dat' I oorning IlIo loice o1 (ie jiChCni law, Decree tno 124 of March,17, 1970 concerning (lie oiganizationi laId funtioning of National Bank of tli Socialist 
Republi t of Romania Iliat was published Ili lihe Official Ili lelin lit) 21 ol Much 8, 197(,
fldt Decree no.104 of December 16, 1979 concerning file Sliltule ol National flank o [lieSottalisl Republic Of'Romania published ill the Ol)ikial Iuk litn no 1H if D tckember 1(,1910, a ws %% i i itli ally (i~ jo silio ils to i iaI y In ile Ilese il I ,w , Il e aIbio g ited . 
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rechnical Assistance to the Lationujl A-ency 

for Privatisation in privatisation of a comercial 

company through sale of shares 

I.iackrround 

1.The Goverant of Romania is in the process of developing 

a new legislative and institutional framework for a market 

driven economy.A major task will be the privatisation of a 

substantial part of the ecomomy now centrally controlled 

by the state.The reform process began With law Uo.15/199o 

concerning the reorganisation of all the State-owned 

enterprises into autonomous entities("redies autonoraes") 

and commercial comnpanes(CCs).-2he former remain under 

Vtate management and ownershipand the latter will be 

progressively privatised.Law N0.26/199o concerning the 

regiatration of CCs and Law No.31/199o concerning the form 

and 	structure of CCs helped to strengthen the legislative
 

framework for the emergence c2 private economic agents.
 

2.The Privatisation Lawenacted in August 19-,1stipulates:
 

i) The transferfree of chargeto eligible Romanian
 

citizens of 3o of the nominal share capital of each 66. 

ii) The sale or transfer of shares in CCs to private third 

parties(natural or legal personsdomestic or foreign). 

iii) Th sale of assets of CCs to private third parties 

(natural or legal personsdomestic or foreign). 

3.In addition,the following appectszof the Privatisation 

Law are noteworthy; 

i) Romanian citisens will each receive Certificates of 

* 	 Ownership in each of five Private Ownership Funds(POPs) 

to which 3o% of each CC Will be transferred.The 

remaining 70% will be transferred to a State Ownership 

Pund(SOP).The Funds are expected to be established by 

June 1992. 

ii) 	 Prior to the organisation of the SOP/POFspthe Law 

provides for "early privatisation",including both sale 

of shares in 3oan yet unidentifiedCCs and the 

direct sale of assets. 9Zt9 
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iii) ffrom of zhcre contributed in thiorocecnsale are 
the roortion Of 30:7o to the POP and SOP,raspectively, 

while the proceeds from the sale of assets*'will be 
retained by the CCs. 

iv) he 20] iasi the obli ation to reduce its ownership
 

intereot in CC untIl-thei- complete privatisationD
 

through different'tiethods according to the law.
 

v) There are certain catheaories of purchasers that
 

are preferred in the sale of shares and assets and/or
 

that benefit from various facilities( es.credit) to
 

assist their purchase of shares,
 

II, Objective
 

The objective of the proposed technical assistance to 

the Eational Agency for Privatsation is to further 

immediate efforts to imolement the Privatisatian Law, 

In this field the asistance- will include preparation 

and implementation of the drivatisation of a 

commercial company-selected for "early privctisation"

through sale of shares using mnagement-emplywea buy-out 

.method.
 

III.>sk of the Adviser
 

The Advisor will assist with the preparation of:
 

- planning and managerdent;
 

- readying the commercial company;
 

- valuation and pricin];
 

- determininZ the future owner;
 

- employment issues and employee particication;
 

- restructurinz,if necessary and privatisation
 

implementation;
 

- post-transactional integration.
 

IV.Administrative arran'ements 

The tacko of the Advisor for this prolc-nt w11 
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include a multidisciplinary team to ensure:
 

- utratejic vzluation analysis andpplannindi
 

- aocounting system;
 

- marketin:cnpital market assessement and
 

identification of potential investor;
 

- manaeement support including structure
 

traininZ,incentives. 

A brief dezcrintion and the terms of reference 

for the company to be privatised will be prepared 

till 15th Uovember 1991. 

As soon as possible we shall send these details.
 

O 
liational Agency for Privatisation 
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INVESTING IN ROMANIA 

1. 

Romahian Development Agency
 



PREFACE
 

Investing in Romania has been prepared by the Romanian Development Agency to provide 

information of interest to those considering investing or doing business in Romania. This 

draft publication was written with the assistance of the accounting and consulting firm of 

KPMG Peat Marwick Thorne, the Canadian member firm of KPMG. The law firm of 

Hall, Dickler, Lawler, Kent & Friedman of New York also participated in this project. 

A more complete version of this book will be available shortly. 

Financial support for writing Investing in Romania has been provided by the Government 

of Canada (Task Force on Central and Eastern Europe of the Department of External 

Affairs and International Trade Canada) and ASEA Brown Boveri (ABB). 

The information in this booklet is of a general nature and should be used only as a guide for 

preliminary planning purposes. Comprehensive professional advice should always be 

obtained before implementing any plan to invest in or immigrate to Romania. This edition 

is based on information available as of October 31, 1991. 

More detailed information on matters discussed in this publication can be obtained from the 

Romanian Development Agency or Romanian diplomatic or consular offices located 

abroad. 

The Romanian Development Agency wishes to thank: the Government of Canada; ASEA 

Brown Boveri (ABB); Hall, Dickler, Lawler, Kent & Friedman; and KPMG Peat Marwick 

Thorne for their assistance with this publication. 

Romanian Development Agency 
Bucharest. Romania 
October 1991 
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CHAPTER 1
 

ROMANIA - A BRIEF SURVEY
 

Romania, located along the Danube and on the western shore of the Black Sea in South 

Central Europe, is an emerging Central European democracy. The Romanian people owe 

their heritage to Roman settlement of the lower Danube valley; the culture and language of 

Romania are influenced by both its Latin roots and the culture of its neighbours. 

Romania's population in 1991 was 23.2 million people, with slightly more than half living 

in urban centers. 

Major Romanian population centres are: 

City Population 

Bucharest (capital) 2,318,889 

Brasov 352,640 

Constanta 315,917 

Timisoara 333,365 

Cluj Napoca 317,914 

Galati 307,376 

Ploiesti 247,502 
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1.1. Geography and Population 

With an area of 237,000 square kilometers (91,500 square miles), Romania is a mid-sized 

European country; it is slightly smaller in area than Great Britain and it is the 12th largest 

nation in Europe. 

Romania is located in the south eastern portion of Central Europe. On the southeast, 

Romania is bounded by the Black Sea, on the south by Bulgaria and on the west by 

Yugoslavia and Hungary. On the north and east it is bounded by the U.S.S.R. 

The climate varies considerably with the geography of the country but is generally 

considered to be a continental climate with a large annual range of temperature. In the 

south, the climate is somewhat Mediterranean due to its proximity to the Black Sea and the 

Mediterranean. 

The ethnic makeup of the country is predominantly Romanian. A breakdown of the 

population is as follows: 

* Romanian 88.1% 

* Magyar 7.9% 

* German 1.6% 

* Others 2.4% 

The official language of Romania is Romanian. This language, which uses the Latin 

alphabet, is similar to many other Romance languages and draws heavily on its Latin 

origins. English and French are also widely spoken. Hungarian and German are spoken 

in certain regions of the country. 
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1.2. Economy 

Romania's economy combines strong industrial and agricultural sectors. Major industrial 

sectors include mining, machine building, aerospace, chemicals and electrical equipment. 

The consumer goods area is growing, with specific emphasis on clothing, footwear, 

furniture, household appliances, glassware and china. Romania's gross national product 

on a per capita basis in 1990 is estimated to be U.S.$1,700. 

Romania's major trading partners are: 

* Germany; 

* Italy; 

* United Kingdom; 

* United States of America; and 

* USSR. 

The Romanian unit of currency is the leu. At present, a two-tiered exchange rate is in 

place. An official rate, pegged to the U.S. dollar, is used for purchases of certain imported 

goods including foodstuffs and petroleum products. A higher free market rate is used for 

the majority of commercial transactions and for all personal transactions. Plans currently 

exist to implement a single market-driven floating exchange rate by the end of 1991. 

Prior to December 1989, the economy was centrally planned and controlled. Since the 

change to a democracy, private enterprise has been encouraged and supported. More than 

100,000 private enterprises in various forms have already been established, representing an 

estimated 10% of gross national product. 
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Privatization legislation passed in August 1991 provides for the transfer to the private 

sector of most state enterprises. Vouchers are to be issued to all adult Romanians and will 

be exchanged for either shares of a Romanian company or for units in one of five private 

ownership funds. Plans are underway to establish a stock exchange to provide a market 

for trading shares. 

Newly incorporated private businesses will be able to raise additional capital by issuing 

shares directly to investors. 

1.3. Government 

Romania's national government is a parliamentary democracy. The President, elected by 

universal suffrage, will normally serve for a four-year term; the first free presidential 

election was for a two-year term. Parliament is by-cameral. The lower house is known as 

the Assembly of Deputies and the upper house as the Senate. 

The first democratic national elections were held in May 1990; the next elections are 

scheduled to held in May 1992. 

The head of government is the Prime Minister, appointed from the party with the largest 

number of seats in Parliament. 

Romania is in the process of developing a new constitution; when enacted, it will reflect 

more fully the change to democracy. 

Local government is provided by 41 counties, 237 cities and towns and 2,700 other local 

governmental authorities. 
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14. International Memberships 

Romania is a member of the following organizations: 

* The United Nations (UN); 

* International Monetary Fund (IMF); 

* The International Bank for Reconstruction and Development (IBRD): 

* International Finance Corporation (IFC); 

* European Bank for Reconstruction and Development (EBRD); 

* General Agreement on Tariffs and Trade (GATT); and 

* Bank for International Settlements (BIS). 

In addition, Romania is working with the Group of 24 and the European Community; in 

January 1991, Romania's access to the European PHARE program was approved. 

1.5. Investment Climate 

Prior to the implementation of democracy, Romania sought to industrialize quickly and to 

repay the external debt incurred in its industrialization process. While the foreign debt was 

virtually extinguished by the end of 1989, this repayment was accomplished at a high 

social cost as well as by diversion of necessary investment and maintenance expenditures 

from industry. 

Many industrial projects undertaken during the former era were ill-conceived and were 

unable to generate sufficient funds to repay the capital expenditures incurred. As a result, 

food and other products were diverted from the domestic market; these products were 

exported in order to service and repay the debt. 
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Today, the economy is moving from a command-style industrial economy to an 

economy with a broader base including increased emphasis on agriculture and consumer 

goods. Main elements of the reforms to date include: 

* 	 privatization of state enterprises; 

* 	 privatization of land; 

* 	 removal of state subsidies on manufactured goods and other products: 

* 	 development of a free-market finance and banking system; 

* 	 transfer of autonomy to remaining state enterprises for pricing and investment 

decisions: 

* 	 devaluation and improved convertibility of the leu; 

* 	 liberalization of regulations concerning imports and exports; and 

* 	 development of a modem tax system including income taxation and value-added 

taxation. 

The main economic challenges facing Romania at present include: 

* 	 inflation, resulting from price adjustments as state subsidies are phased out; 

* 	 unemployment, as non-competitive industries close or reduce the scale of their 

operations; 

* 	 a current account deficit of U.S.51.7 billion in 1990 compared to a U.S.S2.5 

billion surplus in 1989, due mainly to the need to pay for increased oil imports and 

electricity with convertible currency; and 

* 	 a reduced level of economic activity in manufacturing, construction, transport and 

agriculture as a result of economic restructuring. 
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Major government initiatives to improve the economic situation in Romania have included: 

* 	 imposition of a floating exchange rate and effective devaluation of the currency 

from 12 lei to the U.S. dollar in December 1989 to a market rate; 

* 	 assumption by the government of unserviceable state enterprise debt prior to the 

privatization of the banks and state enterprises: and 

* 	 implementation of more competitive interest rates. 

Advantages of Romania as a location for investment generally include: 

* 	 excellent location in Central Europe for access to both Western and Central 

European markets; 

* 	 a wide range of natural resources including fertile agricultural land and significant 

tourism potential; 

* 	 extensive maritime and river navigation facilities (Constanta is the largest port on 

the Black Sea); 

* 	 attractive legislation for foreign investment allowing 100% foreign ownership of 

investments; 

* 	 a skilled labour force, with training in technology and engineering; 

* 	 competitive labour rates; and 

* 	 tax holidays, customs duty exemptions and other inducements for international 

investors. 

Foreign investors may carry out their investment activities through wholly-owned 

companies, partially-owned subsidiaries, joint ventures or branches. Investment is 

possible in most sectors of the economy with the exception of restrictions in certain 

defence- related industries. 
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Romanian legislation provides guarantees against nationalization or expropriation of foreign 

investments. For example, in the event of expropriation of a building to construct a 

highway, compensation procedures established in law would be followed. 

The transfer of profits earned by foreign investors is not restricted. All convertible 

currency profits made in Romania may be transferred abroad after appropriate taxes, if any, 

are paid. A portion of annual profits earned in lei can also be transferred abroad,'at the 

official exchange rate. The amount transferable in this manner varies between 8%and 15% 

of an investor's paid-in capital. The balance of any profits made may be transfered through 

the financial (Interbaik) market 

As in the past, investment capital throughout the world will continue to be much in 

demand. Romania welcomes the influx of foreign capital, trade and ideas and provides an 

investment climate that is attractive to interested foreign investors. 
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CHAPTER 2 

FORMS OF BUSINESS ORGANIZATION 

The foreign investor has numerous options available for organizing business operations in 

Romania. 

Similar to the situation in other industrialized countries, commercial enterprises in Romania 

are separate legal entities. This means that they operate in their own right and are distinct 

from their shareholders and managers. Organizations have their own names, management, 

head offices and places where their activities are carried out. 

Corporations established in Romania are legal entities subject to Romanian law. Company 

Law No. 31/1990 governs five forms of commercial enterprise: 

* general partnerships; 

* limited partnerships; 

* limited liability companies; 

* joint stock companies; and 

* limited joint stock companies. 

With the exception of very small organizations, commercial enterprises must be registered 

with the Commercial Register of the Romanian Chamber of Commerce. The enterprises 

take on separate legal status beginning with the date of this registration. 

All forms of commercial enterprise, whether partnerships, limited liability or joint stock 

companies, must publish their balance sheets annually in the Official Gazette. This 

requirement is currently under review. 
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2. 1. General Partnerships 

A partnership is usually defined as the relationship which exists between persons carrying 

on business in common with a view to profit 

The partnership relationship is based on contract. Any person who is capable of entering 

into a binding contract can enter into a partnership. A written partnership agreement must 

be approved in a court in the district of the partnership's head office. Following this 

approval, the parties must register the partnership with the Commercial Register. 

In a general partnership, the partners are jointly liable for the debts and obligations of the 

partnership and each partner is personally liable for the total of all such debts and 

obligations that are not satisfied by the assets of the partnership. 

Capital of the partnership is made up of the partners' contributions; these contributions can 

include cash, real estate, equipment or other property. Contributions become assets of the 

partnership and comprise its registered capital. Romanian law does not set maximum or 

minimum limits on registered capital, nor does it indicate how much must be in cash or 

other assets. These decisions are left entirely to the discretion of the partners. 

A general partnership can have.two or more partners. 

A general partnership must select a name for itself; included in this name must be one of the 

partners, as well as the nature of partnership, the fact that it is a general partnership 

(Societatein nume colectiv - S.N.C.). If a person who is not a partner permits his or her 

name to be used in the name of the partnership, that person becomes liable for the debts and 

obligations of the partnership in the same fashion as general partners. 

General partnership matters are determined by a written partnership agreement. Where the 

agreement is silent or unclear, decisions are made by partners based on their relative capital 

contributions. 

If a partnership seeks to have formal management, perhaps because of its large size, a vote 

of the partners representing a majority of the registered capital is necessary to elect 

management. 
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A general partnership can be a convenient and practical way to conduct a business if all the 

principals have a financial interest and participate actively in the business. The principal 

risk or danger is the unlimited liability to which each partner is exposed if the partnership 

cannot meet its financial obligations. 

There are no legal requirements for audits of general partnerships. However, under 

Romanian law, adequate financial records must be maintained and kept available for 

inspection. 

2.2. Limited Partnerships 

A limited partnership is a partnership which consists of one or more general partners, who 

manage the business of the partnership, and one or more limited partners, who contribute 

capital (money or other property) to the partnership but who do not participate in its 

management. Generally, limited partners are not liable for the debts and obligations of the 

partnership beyond amounts they have contributed to the partnership; the general partners 

are liable as they would be in a general partnership. From the point of view of the limited 

partner, therefore, an investment in a limited partnership can be similar to an investment in 

a corporation. 

While the limited partners may not take part in the control of the business, they may 

examine the state and progress of the partnership business and may advise as to its 

management. A limited partner may also act as a contractor for, ot an employee of the 

limited partnership or a general partner. 

Company Law No. 31/1990 generally sets out the rights, powers and obligations of limited 

partners. For example, a limited partner may be held liable as a general partner if the 

limited partnership legislation is not strictly complied with, such as when the limited 

partnership has not been appropriately registered, or when a limited partner participates in 

the management of the partnership's business, or allows his or her name to be 

inappropriately used in the name of the limited partnership. 

Limited partners share in the profits or other compensation by way of income in proportion 

to their partnership contributions. However, no such distribution can be made if it would 

reduce the assets of the limited partnership to an amount insufficient to discharge its 

liabilities to persons who are not partners. 
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A limited partnership is a practical form of organization for a pooled investment where the 
investors would not normally participate in the control of the investment. The investors are 
limited partners while the professional manager of the partnership acts as the general 
partner. In this way, the investors share in the profits but, as limited partners, their 
financial risk is limited to the capital they have contributed. 

A limited partnership must use in its name the words "limited partnership" (Societate in 
comandita simpla - S.C.S). 

2.3. Corporations 

The distinguishing characteristic of a corporation is that it exists as a legal entity separate 
and apart from its individual shareholders. Thus, the debts and obligations of a corporation 
are liabilities of the corporation, not of the individual shareholders. In addition, the 
corporation's existence is perpetual-

A corporation may carry on business in a name other than that in which it was 
incorporated. 

There are three types of corporations in Romania: limited liability companies, joint stock 
companies and limited joint stock companies. 

Company law requires that proper books of account be maintained and that directors have 
ready access to these books. Limited liability companies with 15 or more shareholders and 
all joint stock companies must appoint auditors. 

A limited liability company may have a single auditor. Joint stock companies must have at 
least three auditors unless the firm's incorporation document and registration provide 
otherwise. A majority of auditors must be Romanian citizens qualified to practice in their 
profession. Incases where the Romanian government holds 20% or more of the registered 
share capital of a joint stock company, at least one of the auditors is appointed by the 
Ministry of Finance. 
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2.4. Limited Liability Companies 

A limited liability company is a corporation which issues share capital to a limited number 

of shareholders. Shareholders can be as few as one but cannot exceed 50. Limited liability 

companies with more than one shareholder must register with the Commercial Register. In 

the case of a limited liability company owned by a single person, a notarized incorporation 

document is sufficient. 

The registered capital of a limited liability company cannot be lower than 100,000 lei, of 

which, at most, 60% can be contributed through assets in kind and the balance in cash. At 

present, capital contributed by a foreign investor is converted at the official exchange rate in 

effect at the time the capital is contributed. 

The registered share capital of a limited liability company is normally divided into shares 

with a registered or par value of not less than 5,000 lei. Shares cannot be freely traded 

making limited liability companies similar in concept to what are known as private 

companies in other jurisdictions. Shares of these companies may also not be pledged as 

collateral for loans. 

A limited liability company is known as an S.R.L. (Societatecu RaspundereLimitata). 

2.5. Joint Stock Companies 

A joint stock company is a limited liability corporation with registered capital of a minimum 

of I million lei and with at least five shareholders. Share certificates may be issued in 

bearer form or may carry the name of a particular shareholder. The nominal or par value of 

the individual shares should not be lower than 1,000 lei. 

A joint stock company may be set up privately or by public subscription. In the case of a 

company established on a private basis, documents incorporating the company must 

indicate: 

* 	 the name and address of shareholders as well as their citizenship or nationality: 

* 	 location of the head office of the company along with the location of branches and 

subsidiaries; 
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the nature of the business in which the company is engaged; 

details of share capital including number of shares and registered or par value; and 

name, address and citizenship of company directors and any special powers or 

rights granted to them. 

When a joint stock company is established by public subscription, a notarized prospectus 

must drawn-up and filed with the Commercial Register in the district where the head office 

of the company is situated. The Register's office will certify compliance with Romanian 

legislation and will authorize issuance of the prospectus. A joint stock company's 

establishment by prospectus is only possible if the entire registered capital outlined in the 

prospectus has been subscribed and half the funds raised deposited in a bank. If public 

subscriptions exceed the registered capital as outlined in the prospectus or are less than the 

amount sought in the prospectus, a meeting of the shareholders must be held to approve 

any revisions to the capital. 

Within a maximum of 15 days from the establishment of a joint stock company by public 

subscription, a constitutive or founding meeting must be held. This meeting, which must 

be advertised in the Official Gazette, provides evidence that capital has been subscribed, 

determines the value, if any, of contributions in kind, approves the profit sharing between 

founders of the company and other shareholders and appoints directors and auditors. 

Activities of a joint stock company are subject to approval by a court in the district where 

the company has its head office. Evidence must be provided to the effect that the funding 

of the joint stock company meets its obligations in terms of share capital, contributions in 

kind, etc. 

A general meeting of the shareholders of a joint stock company is called at least once a 

year, within a maximum of three months from the end of the fiscal year. Special meetings 

of the shareholders can also be called by the directors when necessary; for example, to 

increase the company's share capital, change its name or merge with another company. 

Unless the articles of incorporation or by-laws stipulate otherwise, shareholders exercise 

their right to vote in proportion to their shareholdings. Shareholders are entitled to be 

represented by proxy. 
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The operations of a joint stock company are governed by a board of directors, although it 

is possible to have only one director. At least half of the directors must be Romanian 

citizens unless the articles of incorporation and by-laws of the company provide 

otherwise. The first directors may be appointed for two years. Their terms can be 

extended for only two additional years; this provision is under review. 

Joint stock companies may raise capital by issuing bonds but-the amounts involved cannot 

exceed 75% of the paid-in capital at the date of the last approved balance sheet. Bonds can 

be placed privately or can be issued by public subscription. In the latter case, a prospectus 

must be prepared and filed with the Commercial Register. 

A joint stock corporation is normally recognized by the use of one of the words "limited", 

"incorporated" or "corporation" (Societate anonima - SA.). 

2.6. 	Limited Joint Stock Companies 

A limited joint stock company is a form of limited company. It has characteristics of both 

a joint stock company and a partnership. Like a limited partnership, there are general and 

limited partners. Similar to a joint stock company, the capital of the limited partners is 

represented by shares. In common with a partnership, the general partners may be liable 

for the debts and obligations of the company beyond amounts they have contributed. The 

limited partners, not active in the management of the company, have their liability limited 

to their share ownership. 

2.7. 	 Foreign Investment Approval 

The approval mechanism to be followed by a foreign investor fur all five types of 

organization governed by Company Law No. 31/1990 is as follows: 

* 	 make an application to the Romanian Development Agency. This application 

should include a copy of the investor's latest financial statements or balance sheet; 

* 	 within 30 days, the Romanian Development Agency will normally respond to the 

application by issuing a Confirmation. If no response is received during this 30 
day period, confirmation is automatic; 

* 	 the partnership agreement for partnerships, and the articles of incorporation and by
laws for corporations, of the proposed entity are then notarized by a Public Notary; 

* 	 within 15 days after notarization, the partnership agreement or articles of 

incorporation must be registered with the local Court in the district of the proposed 
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organization's head office. Also accompanying this documentation should be any 

corporate by-laws and the Confirmation of the Romanian Development Agency; 

* documents are then published in Romania's Official Gazette; and 

* registration occurs with the local office of the Commercial Register. 

Once this registration process is complete, a foreign investor should request an Investor's 

Certificate from the Romanian Development Agency indicating its status as a foreign 

investor. 

2.8. 	 Sole Proprietorships 

A sole proprietorship is simply a business carried on by an individual. The individual is 

entitled to all the profits from the business and is personally liable for all its debts and 

obligations. The individual's liability with respect to the business, is therefore not limited 

to the assets in the business, but also extends to personal assets. 

A sole proprietorship is not required to be registered. However, if it operates under a 

business name which is not the individual's name or which is the individual's name 

coupled with words such as "and Company", an appropriate declaration must generally be 

filed in accordance with the regulations of the Commercial Register. 

2.9. 	 Representative Offices 

Foreign corporations are entitled to set up representative offices in Romania. While trade 

representatives cannot enter into commercial contracts on their own, they are entitled to 

enter into contracts on behalf of their parent organizations. 

Establishing a representative office with the Ministry of Commerce and Tourism is a 

straightforward matter. A nominal fee is levied and general information must be provided 

on the name of the office, its intended activities as well as the name and address of the 

individual trade representative(s). 

Applications for representative status should be accompanied by the following documents: 

* 	 evidence issued by a Chamber of Commerce or other official body of the trade 

representative's country of residence indicating its legal existence. activities and 

registered capital; 

* 	 confirmation of financial stability from the representative's principal banker; 

Page 	19 



* statutory or other documentation indicating the nature of the organization's activities; 

and 

* a notarized mandate of the individual or individuals appointed to act as trade 

representative(s). 

2.10. Joint Ventures 

A joint venture is informally described as a particular business activity carried out in concert 

by two or more persons. There is no legislation which specifically regulates joint ventures 

in Romania, and there is no precise legal definition (or status) of a joint venture. Where a 

corporation is formed to carry on a joint venture business, it is sometimes referred to as an 

incorporated joint venture. Such a corporation is generally an ordinary corporation such as 

a limited liability or joint stock company and no special treatment results from it being 

called a joint venture. 

Unlike certain other countries, there are no limits on foreign participation in commercial 

organizations. A foreign investor can establish a wholly-owned enterprise in Romania. 

2.11. Branches of Foreign Companies 

A foreign corporation can carry on business in Romania through a branch. The branch 

must be licensed or registered to carry on business. Legally, the branch has no separate 

status from the foreign company itself--it is merely carrying on business in Romania. The 

foreign company will be liable to the employees and creditors of the branch for the actions 

of, and debts contracted by,-its managers and agents on behalf of the branch. 

In order to establish a branch, a foreign investor should submit an application to the 

Romanian Development Agency. This application must be accompanied by a notarized 

copy of the articles of incorporation of the parent organization, evidence of registration of 

the parent company in its country of origin and documentation indicating the firm's 

financial stability. The Romanian Development Agency will in turn present this application 

to the General Secretariat of the Government with the recommendation that the branch be 

accepted for registration or not. 

Assuming the branch is accepted, it must be registered with the local office of the 

Commercial Register. 
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In order to register a branch, an investor will need to deposit a guarantee of a minimum of 

100,000 lei with a commercial bank. This guarantee will be released upon registration of 

the branch. 
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CHAPTER 3 

TAXATION 

Since the State controlled almost all economic activity at one time, taxation was virtually an 

unknown concept among domestic Romanian companies. Now, however, with the move 

to a market-based economy well underway, the process of developing a tax system to 

reflect the realities of an open economy has increased in importance. 

In 1990, Romania implemented a transitional tax system designed to increase the tax base 

and reduce economic distortion inherent in the old centrally planned economy. 

Sales taxes were fundamentally revised on November 1, 1990. The base was extended 

substantially from domestically produced final goods for domestic consumption to most 

goods and services with the exception of exports. The tax rate structure was simplified and 

all rates were transformed from specific to ad valorem rates, and in the process, 

considerably reduced. 

A new corporate profits or income tax was introduced at the beginning of 1991. This tax 

reduced the tax burden imposed under the old system by abolishing various funds to which 

enterprises were forced to contribute. At the same time, the former levy on wages paid by 
employers was replaced on January 1, 1991 with a tax on individual wages. This tax is 

paid by the individual employee through a system of withholdings at source. 

A European-style value-added tax is expected to, be introduced in 1992, and the wage tax 

paid by employees will be replaced by a comprehensive personal income tax system in 

1993. There is currently very limited taxation of individuals in Romania including 

individual foreign investors. 

Further changes will be made to the overall tax system to simplify its structure, reduce 

marginal rates and introduce a measure of neutrality or integration between the corporate 

and personal tax systems. 

Page 22 



3.1. 	 Corporate Taxation 

Corporate income taxes are levied on a company's taxable profits. 

Company profits are subject to tax in accordance with Romanian legislation. The table 

below outlines the tax on a sample of assumed profit levels. 

TablleI 

Representative Taxes on Profits 

Annual Profit (lei) Tax* (lei) 

25,000 	 NIL 

500,000 93,500 

1,000,000 243,500 

5,000,000 1,623,500 

130,000,000 52,873,000 

over 955,000,000 547,873,500 on first 955,000,000 lei 

+ 77% on excess 

* before tax holidays and other incentives 

In arriving at taxable income, organizations begin with annual gross income from their 

financial statements and deduct certain permissible expenses. These amounts include: 

* 	 expenses corresponding to activities carried out to earn income such as the cost of 

goods sold, wages and other operating costs; 

* taxes paid for the use of State property; 
* 	 professional training and on th&job training costs; 

* 	 research and development expenses; 

* 	 commissions paid to agents for foreign trade activities; 

* 	 *expenses for entertainment, advertising and promotion within limits set by the 

Mvinistry of Finance; 

* 	 contributions to reserve funds and other special funds established by government 

decree; 
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* 	 prior year's losses to the extent that these sums have not previously been claimed; 

and 

* 	 contributions and donations for cultural, charitable or sporting activities within 

certain prescribed limits. 

Profits repatriated outside of Romania are subject to a further 10% levy in the form of a 

withholding tax. 

3.2. 	 Personal Taxation 

Personal income taxation was virtually an unknown concept under the old regime. 

Romania is currently developing a comprehensive personal income tax system but is still in 

the early stages of this process. 

Employees pay taxes on their wages and this tax is withheld by the employer and remitted 

to the government on behalf the employee. This system is typical in most industrialized 

nations. Rates are moderate. For example, on monthly incomes of up to 500 lei, the tax 

rate is 6%. On monthly income of 10,000 lei, the tax is 2,452 lei and on monthly income 

in excess of 25,000 lei the tax is 7,752 lei plus 45% on the amount exceeding 25,000 lei. 

Personal taxes are currently not levied on certain forms of income such as interest, 

although this is expected to change with the new system. 

For the foreign investor who is working in Romania as an employee of a Romanian 

company and is paid a wage by that company, Romania's normal wage tax rates apply. 

For foreign expatriates residing in Romania who may be paid by their parent organizations 

and not by Romanian entities, no personal taxation is in effect. 

Romania does have a system of inheritance and gift taxes but, again, these are being 

reviewed. 
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3.3. Sales Taxes 

At present, Romania has a sales tax system which pre-dates December 1989. This sales tax 

system will be replaced over the next few years by a value-added tax based on the 

European Economic Community model. 

Sales tax is imposed on: 

* 	 most domestically produced and imported goods; 

* 	 all sales by food service operations including restaurants, canteens and catering 

units: and 

* 	 services of many types. 

The sales tax in place at present is not levied on the following categories of goods: 

* 	 products of primary or extractive industries, except oil, natural gas and salt; 

* 	 electricity; 

* 	 many agricultural products; 

* 	 goods supplied to the state reserves. 

In addition to any applicable customs duties, sales tax is imposed on most imported goods. 

This sales tax is paid by the original importer and is based on the tax rate applied to the 

landed value after any applicable customs duties. Tax is further imposed on intermediaries 

between the importer and the final consumer, similar to a value-added tax, and is based on 

the difference between the price at which the intermediary buys the goods and the price at 

which the intermediary sells the goods. 
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3.4. Tax Incentives 

Romania's foreign investment legislation includes a number of important incentives for 

foreign investors. 

Capital equipment imported by a foreign investor as his contribution to a venture is exempt 

from customs duty. Similarly, imported supplies needed for production purposes are 

exempt from the date a project is commissioned for a period of two years. 

There is a general exemption from profits tax in certain cases including a five-year tax 

holiday for agricultural, industrial and construction enterprises, a three-year tax holiday for 

exploration and natural resource production, communications and transportation and, 

finally, a two-year tax holiday for trade, tourism, banking, insurance and other services. 

Once the term of a tax holiday has expired, taxes on profits are reduced where an 

organization makes certain use of its funds. Available tax reductions include: a 50% 

reduction in the tax rate if profits are reinvested in Romania, are used to expand operations 

or are put towards environmental purposes: a 25% reduction if at least 50% of a project's 

raw materials and energy are imported and at least 50% of the resulting products or services 

are exported. This 25% reduction is also in effect if over 10% of expenditures are used for 

research, development and training. Similarly this 25% incentive applies if at least 50% of 
capital equipment is obtained from domestic sources or at least 50 new jobs are created 

through reinvestment or expansion. 
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CHAPTER 4 

BANKING AND FINANCE 

The Romanian banking system has undergone a major restructuring in order to assist 

Romania in its transition to a market economy. Key elements have been the transformation 

of the National Bank of Romania into a role corresponding to the traditional role of a central 

bank, and the development of a network of commercial banks. This two-tiered banking 

system was formally established in March 1991, although it had been in operation since late 

1990. Prior to this, the Romanian banking system was composed of four commercial 

banks and the National Bank of Romania, which served both as a commercial bank and as 

the country's central bank. The four commercial banks were highly specialized with each 
of them making loans and taking deposits in a particular sector of the economy. For 

example, the Bank for Agriculture and Food Industry dealt with farming whereas the 

Savings Bank handled banking for the general public. 

Under the new Law on Banking Activity, commercial banks will freely compete for 
business in the general marketplace, taking deposits, making loans and offering a variety of 
other banking services. 

4.1. National Bank of Romania 

The National Bank of Romania, Romania's central bank, was restructured in 1991. The 

prime functions of the Bank are to: regulate credit and currency in the best interest of the 
nation; control and protect the value of the national currency; mitigate by its influence,. 

fluctuations in the general level of production, trade, prices and unemployment as far as 

reasonable: and generally to promote the economic welfare of Romania. 

The Bank of Romania is engaged in several major areas of actvity including 
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* 	 controlling both the supply of notes and coins and the overall supply of monetary 
aggregates; 

* 	 establishing the foreign exchange policy of the State, setting exchange rates and 

licensing and supervising legal entities authorized to conduct foreign exchange 

transacuons; 

* 	 maintaining Romania's international foreign reserves and balance of payments 

system; 

* 	 licensing commercial banks, both foreign and domestic, and monitoring their 

activities on a monthly basis; 

* 	 setting the level of reserve requirements of commercial banks, which in turn 

influences the liquidity of the financial system; 

* 	 setting interest rate and exchange rate levels; and 

* 	 acting as an integral part of the emerging payments clearing system 

The Bank of Romania is administered by a Governor appointed by the President and is 

assisted by aDeputy Governor and three Vice Governors appointed by the Prime Minister. 

Because competition among the commercial banks is a relatively new development and 

given that the transition from a centrally-planned economy to a market-based system is not 

yet complete, interest rate policy is tightly controlled by the central bank. For example, the 

National Bank regulates the spread on deposit and loan rates at commercial banks by 

imposing a floor on deposit rates and a ceiling on lending rates. 

Over time, the development of amore competitive banking system and continued progress 

to a free market will eliminate the need for the National Bank to regulate interest rate 

spreads. 

Officials of the National Bank are currently working with experts from the International 

Monetary Fund and other experienced international financial advisors to establish detailed 

policies and procedures for carrying out the Bank's mandate. 
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4.2. Commercial Banks 

The major domestic commercial banks in Romania are the Romanian Commercial Bank, the 

Romanian Bank for Foreign Trade, the Agriculture Bank - Agrobank, the Romanian Bank 

for Development and the Savings Bank.'They operate in a manner similar to that of 

commercial banks in other parts of the world, taking deposits and offering a variety of 

personal, commercial and foreign trade services to their customers. 

Romania's commercial banks began their operations with relatively specialized portfolios 

reflecting historical concentration in particular sectors of the economy. However, this 

initial specialization will diminish as the banks compete with each other in the marketplace. 

A number of other banks with private capital have been licensed to begin operations 

including the Bank for the Development of Small and Medium Sized Industries - Mind 

Bank, Bank Co-op and the Commercial Bank Ion Tiriac. 

Commercial banks are legal entities, established as commercial corporations. They can be 

incorporated as joint stock companies. 

All conmercial banks must open current accounts at the National Bank of Romania and are 

required to maintain minimum reserves. They can take sight and term deposits in their 

accounts in cash and in the form of securities from both individuals and commercial 

entities. 

In addition to making loans, banks may buy, sell, maintain in custody and manage 

monetary assets. They may also carry out transfers, clearing operations and other 

operations for their own account as well as for the account of third parties. In time, 

commercial banks will be able to carry out operations and activities with respect to the 

investment, custody and trading of securities, banking consulting services, trusteeship, 

etc. 

All commercial banks must submit monthly financial statements including balance sheets 

and income statements to the central bank. They are also required to report reserves in 

excess of those required by the National Bank. 
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4.3. Operations in Foreign Currency 

Commercial banks may, within the limits specified in their licenses, carry out operations in 

foreign currency. There are no legal impediments to carrying out these activities. 

A number of commercial banks (Romanian Commercial Bank, Romanian Bank for 

Foreign Trade , Agro Bank, Romanian Development Bank, Mind Bank, Bank Co-op) act 

as brokers in currency auctions which were instituted in 1991. Commercial enterprises 

may place orders for foreign currency through these banks. 

In August 1991, foreign exchange desks at commercial banks and private currency 

exchange houses were opened to carry on foreign exchange operations for private 

individuals. 

4.4. International Banks 

Foreign banks may operate in Romania upon receiving their licenses from the National 

Bank of Romania. A number of well known foreign banks including Manufacturers 

Hanover Trust and Soci6td G6ndrale are already established. Foreign-owned banks have 

the same rights and obligations as domestic banks. 

In applying to commence banking operations, both foreign and domestic banks are subject 

to the same licensing criteria of the National Bank. These criteria include: 

* 	 maintenance of minimal capital requirements, consistent with those in the international 

banking community; 

* 	 evidence of a strong, professional management team; 

* 	 presentation of a comprehensive three-year business plan; and 

* 	 identification and status of its shareholders. 

4.5. Currency Convertibility 

At present the leu is not fully convertible although progress is being made to bring this 

about. Measures include: the elimination of the state monopoly on foreign exchange 

activities; the introduction of a system whereby companies are permitted to retain a portion 

of their net income in foreign exchange; and the creation of an interbank foreign exchange 

market. Full currency convertibility is the publicly stated goal of the Romanian 

government. 
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4.6. Exchange Rates 

A dual exchange rate system came into effect in early 1991 with the creation of an interbank 

foreign exchange market to supplement the official exchange rate. This official exchange 

rate, set by the National Bank, applies to sales of foreign exchange for imports of major 

raw materials such as oil and gas. 

In addition to the official fixed exchange rate set by the National Batik of Romania, a 

market rate is available through the interbank market. This market rate is accessible to 

individuals and commercial entities via the commercial banking system. 

Foreign 	exchange purchases and sales for most current account transactions are permitted. 

The actual process works by auction at the National Bank of Romania. Commercial banks 

bid on behalf of their corporate and other legally registered clients, including individuals. 

Following a series of devaluations of the leu, banking and other government authorities are 

moving to bring the official exchange fate into line with the market rate. A single free

floating exchange rate is to be adopted by the end of 1991. 

4.7. Foreign Currency Transactions 

Designed to enhance market stability, Romanian legislation imposes a number of rules 

involving foreign currency transactions: 

* 	 Individuals entering Romania may bring in up to U.S.$50,000 in foreign currency; 

* 	 Romanian residents may leave the country with the equivalent of U.S.$1,000 per 

person per departure without documentation and a further U.S.$4,000 with 

approval; 

* 	 Foreign currency in excess of U.S.$50,000 and U.S.$5,000 must be transferred 

through the banking system; 

* 	 Romanian citizens and foreign visitors must declare to customs officials amounts of 

foreign currency in excess of U.S.51,000 that enter or leave the country. They 

may not take more currency out than they declared at the time of entry; 

* 	 Payments for goods and services in Romania are to be made in lei; 

* 	 Romanian residents and foreign visitors may open foreign currency bank accounts 

in banks licensed to conduct foreign exchange transactions. 
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CHAPTER 5
 

GENERAL COMMERCIAL RULES
 

5.1. Export - Import Procedures and Regulations 

Romania has a system of licensing imports and exports. This system, administered by the 

Ministry of Trade and Tourism's foreign trade department, issues import and export 

licenses and administers export quotas. Import and export licenses are required for all 

trade; the information is used mainly for statistical purposes as licenses are now routinely 

issued. Export quotas are in place for certain commodities to ensure that foodstuffs and 

energy are not exported to the detriment of Romanian consumers. 

Romania has been a member of the General Agreement on Tariffs and Trade (GATT) since 

1971 and hence, imports are governed by rules of this convention. 

Customs duties, which are applied on a non-discriminatory basis to all importers, whether 

state-owned or private and regardless of the country of origin, have recently been reduced 

on average by 10% to 30%. The average duty now is below 10% on an weighted average 

basis. 

The Ministry of Finance administers customs duties and, in compliance with the procedures 

stipulated by GATT, has put into place a mechanism to impose additional import duties on 

certain goods, such as luxury goods. 
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If items such as certain raw materials are being imported by state organizations and are 

being financed by state currency reserves, the application for an import license must be 

endorsed by the Ministry controlling the foreign exchange in question. 

5.2. Customs Duties 

To assist in the development of international trade, Romania has adopted the Harmonized 

System of Tariff Nomenclature; this system is being gradually phased in to replace the 

previous system. 

A new customs tariff schedule is being phased in during 1991 and 1992. This tariff 

structure or schedule is being developed on a product-specific basis, assessing the potential 

competitiveness of Romanian products vis-a-vis products of the international marketplace. 

Several categories of goods are exempt from customs duties including: 

* 	 equipment imported as a foreign investor's contribution to an initial investment; 

* 	 samples and models with no commercial value; 

* 	 test pieces, prototypes and materials for experiments; 

* 	 cultural material including books, other printed matter, sound and film recordings, 

and educational and cultural objects; and 

* 	 goods classed as humanitarian assistance or as legacies. 

In order for a business to complete an import or export transaction, a customs declaration 

must be completed and presented to customs officials together with the following 

documents: 

* import or export licenses;
 

* original invoices complete with descriptions and specifications of the goods;
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* 	 shipping documents; 

* 	 certificates of origin; and 

* 	 health or sanitary certificates, as required. 

The customs value of imported goods is based on: 

* 	 the external price, converted into Romanian currency at the market rate of 

exchange; and 

* 	 additional charges such as foreign transport, handling and insurance. Alternately, 

the external price is increased by 10% if no documentation is available regarding 

transport, handling and insurance costs. 

If documentation concerning the value of the imported goods is not available, customs 

authorities tend to determine the value on the basis of import prices usually charged for 

such goods or similar ones. 

In order to assist in the development of international trade, Romania has a customs duty 

drawback system. This system permits a refund of import duties previously collected at 

the time that the goods in question are re-exported in either the same condition or after 

being transformed, processed or repaired, or after having been incorporated into products 

being exported. 

Romania has also developed free port zones, the first one being at Sulina on the Danube, 

near Constanta on the Black Sea. Constanta Sud is also to be a free port zone upon 

completion of construction activities. Storage and trans-shipment can be undertaken in free 

port zones without customs duties. 
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Goods imported into Romania must comply with rules and regulations concerning health, 

safety and labelling. In general, the Romanian regulations are similar to those of major 

Western European countries. Additional information in this area is available from the 

Romanian Development Agency or from Romanian diplomatic and consular offices. 

5.3. Domestic Commercial Transactions 

Commercial activity in Romania is undertaken based on the legal framework set out in the 

Civil Code, the Commercial Code and recent regulations and legislation. 

Romania's legal system is derived from that of France. Romania's Civil Code, which was 

adopted in 1864, was based on the Code of Napoleon of 1804. Romania's Commercial 

Code, adopted in 1887, underwent considerable modifications up to 1940. In the period 

from 1950 to 1989 the Commercial Code was used mainly for foreign trade and joint 

venture activity. 

After the events of December 1989, Romania introduced new legislation and regulations 

affecting commercial transactions, including: 

* Company Law (No. 31/1990); 

* Commercial Register Law (No. 26/1990); 

* Tax on Profits Law (No. 12/1991); 

* Foreign Investment Law (No. 35/1991); and 

* Privatization Law (No. 58/1991). 

Romanian commercial legislation is available in English from the Romanian Development 

Agency. 
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Romanian law defines a business person as one who undertakes commerce as his or her 

usual profession; the term business person also includes a commercial entitiy. Such entities 

can undertake a wide range of commercial transactions. Foreign nationals and 

unregistered foreign businesses cannot have fee simple ownership of land. Registered 

foreign investors, however, become Romanian legal persons and thus are entitled to 

purchase property. 

5.4. Pricing 

Prices and tariffs for goods and services from the private sector are now being set by 

market mechanisms. As Romania is still in a state of transition from a command economy, 

some regulations exist concerning maximum gross margins, particularly for certain 

consumer goods purchased from state-owned companies. 

In general, domestic prices are not permitted to exceed international market prices for 

goods of similar quality, this policy prevents dumping. 

For imported goods, the wholesale price is based on the external price in convertible 

currency expressed in Romanian lei at the free market rate. Customs tariffs, sales taxes and 

any import commissions are then added to the external price to determine the wholesale 

price. 

At present, Romania is undergoing a period of price increases as prices adjust to market 

economy. In order to minimize the impact for Romanian consumers of certain price 

increases, the Government has placed, for a limited period of time, a ceiling on maximum 

wholesale prices for some raw materials and for some goods and services with high import 

costs (e.g. electricity, petroleum products and some foodstuffs). 
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5.5. Real Estate in Romania 

Formerly, all existing factories, warehouses and commercial properties were state-owned. 

After the passage of the Privatization Law in August 1991, these assets may become private 

property by sale to the private sector or be transferred to state-owned enterprises 

reincorporated as commercial enterprises. 

At present in Romania there are three categories of agricultural land: 

* 	 land owned by state agricultural enterprises; 

* 	 privately-owned agricultural land; and 

* 	 land previously controlled by agricultural co-operatives and in the process of being 

privatized. 

There is both private and state-owned residential property. State-owned property includes: 

* 	 housing units built after 1950 with state funds: and 

* 	 residential properties which were expropriated or nationalized by the former regime. 

Properties built with state funds can be sold to their occupants. At present, no decision has 

been made on how properties expropriated or nationalized will be returned to the private 

sector. Properties already in the private sector can be freely bought and sold by Romanian 

citizens and registered commercial entities. 

State-owned land, which will be transferred to the private sector according to the Land 

Law (No. 18/1991), will be subject to a minimum holding period of ten years before it can 

be resold. 
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Land and buildings in Romania can be acquired by Romanian natural or legal persons. A 

Roffianian legal person is defined as any commercial company established in one of the five 

forms stipulated by the Commercial Company Law (No. 31/1990), even if the capital is 

entirely that of a foreign investor. 

5.6. Leasing of Real Estate 

Individuals and businesses, whether Romanian or foreign, can rent property in Romania. 

It is the responsibility of the lessor to pay any taxes levied on income from the property 

not the responsibility of the lessee or the renter. Lease provisions are negotiated freely 

between tenants and landlords. 

For investments in which foreigners participate, a Romanian organization or individual can 

contribute as part of their contribution either real estate which they own or have the right to 

use. Real estate which is brought in as participation by a Romanian partner to an entity or 

commercial company becomes property of that venture from the moment of its contribution 

to the entity. 

Ownership of real estate in Romania is recorded under one of two systems. In certain 

regions, records of real estate ownership are organized based on a legal description of the 

land; in other regions, ownership is recorded based on the name of the owner. 

Page 38 



CHAPTER 6 

LABOUR RELATIONS AND EMPLOYMENT STANDARDS 

An employer must comply with a number of employment-related laws covering 

employment standards, collective bargaining, human rights, health and safety, and 

workers' compensation. In addition, employers are required to contribute to a state

administered social security fund. 

6.1. Employment Standards 

The Romanian government has legislation covering: 

hours of work; 

* minimum wages; 

* statutory holidays; 

* paid vacations; and 

* paid maternity leave. 

It is not usual for employers to provide benefits in excess of the prescribed standards. 

Generally, a working month is 170 hours, consisting of weekdays only. Employees are 

entitled to additional pay for overtime and usually receive four weeks paid vacation per 

year. 

6.2. Termination 

Employees cannot be arbitrarily dismissed. Employment standards legislation sets 

minimum notice (or pay instead of notice) that employers are required to give employees 
whom they wish to terminate without cause. In some circumstances, the employer may 

also be obliged to give the employee additional severance pay. 
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6.3. Occupational Health and Safety 

Employers are required to take reasonable care for the safety of employees. In addition, 

employees are expected to take reasonable health and safety precautions themselves. 

Romanian law gives employees the right to refuse to perform work that would put them or 

others in danger. Employers may not discipline employees who properly refuse to work 

under dangerous conditions. 

6.4. Collective Agreements 

Collective bargaining is well established in Romania with employers and employees free to 

negotiate collective agreements. A typical collective agreement covers: 

* wages; 

* working conditions; 

* social security provisions; 

* dispute settlement mechanisms; 

* protection of trade union leaders; and 

* miscellaneous rights and obligations. 

A collective agreement is generally for one year or more; at termination of the agreement, 

the parties may decide to an extention with only slight changes or may work out an entirely 

different arrangement. Collective agreements are always concluded in written form and are 

registered with the local labour and social protection department of the Ministry of Labour. 

Any disputes arising as to the interpretation of a collective agreement may be referred to the 

courts for resolution. 

6.5. Government Benefits 

Romanians are provided with state-funded hospital and medical care which is ordinarily 

funded from general government revenue. Employers contribute 22% of an employee's 
wages to the government to help fund general social security benefits. There is also a 

workers' compensation system which provides benefits and disability pensions to 

employees injured in the course of employment. The compensation system is funded by 
the state and covers all employees. 
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The Romanian government administers a national unemployment insurance plan which 

provides short-term benefits to employees who lose their jobs. Employees must contribute 

1%of their wages to this plan. Employers are required to collect employee contributions 

and remit them to the state fund on behalf of the employees. 

In order to assist in funding retirement, death and disability benefits to workers and 

dependents, employees contribute 3% of their gross salaries to a state pension fund. As is 

the case for the unemployment fund, the employer withholds employee contributions and 

remits them to the state fund. 

Page 41 



CHAPTER 7
 

THE LEGAL SYSTEM
 

7.1. Overview 

Romania is in the process of further developing its existing system of civil and commercial 

law which governs business relationships and contract matters. Many laws are similar to 

those in effect in Western Europe and North America. In fact, Romanian legislation is 

often based on precedents established in France, Italy and the United Kingdom. 

7.2. Body of Laws 

Romanian legislation encompasses both.penal and civil law. 

The penal code and code of Penal Procedure were revised in 1990 and now guarantee 

protection for the individual and for an individual's property. There have also been 

changes in the rights of an accused, in order to better protect such individuals as Romanian 

law assumes an accused is innocent until proven otherwise. 

Concerning the body of commercial or business law, Romania has since December 1989 

updated and expanded the legislation in this area. 

A key element of commercial or business law was the Commercial Code, which was 

adopted in 1887 and originally based on Italy's Commercial Code. The Commercial Code 

was revised as required until the Second World War and until December 1989 limited use 

was made of this body of law. Since December 1989, many parts of the Commercial Code 

have been supplemented by new legislation based on current European standards. 

For contractual law Romania has, since 1864, used a Civil Code based on Napoleon's 

Civil Code of 1804. 

Page 42 



Concerning negotiable instruments such as cheques, drafts and promissory notes, Romania 

is a signatory of the Geneva Convention of 1930. 

Following the change to democracy, Romania extensively expanded its body of law 

concerning civil and business matters. 

Some of the more important new legislation includes: 

Administrative Decisions Law (Law No. 29/1990. This law provides 

remedies for contesting decisions of state organizations; 

* 	 Banking Law (Law No. 34/1990). This law stipulates how commercial banking 

organizations can operate in Romania; 

* 	 Foreign Investment Law (Law No. 35/1991). This law guarantees investpr rights 

and stipulates investment incentives; 

* 	 Land Law (Law No. 18/1991). This law provides for the privatization of 

approximately 80% of state owned agricultural land: 

* 	 Commercial Company Law (Law No. 31/1991) stipulates the form of organization 

by which individuals or companies can do business in Romania; and 

* 	 Privatization Law (Law No. 58/1991). This law stipulates how state enterprises 

will be returned to the private sector. 

7.3. Commercial Register 

Romanian legislation sets out provisions for registration of businesses (either natural or 

legal persons) in the Commercial Register. 

The purpose of registration is to provide statistical data and also to provide a formal public 

record of business entities. 

The national office of the Commercial Reeister is under the direction of the Romanian 

Chamber of Commerce and Industry. The Commercial Register maintains separate records 

for both individuals and corporations/partnerships. 

The Commercial Register ensures that there is no duplication of business names in 

Romania and the uniqueness of an entity's trademark/logo. 
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The office of the Commercial Register is under the supervision of a judge where decisions 

can be contested by appeal. 

7.4. Bankruptcy Law 

The Romanian Commercial Code regulates the bankruptcy procedure applicable to both 

business individuals and corporations/partnerships when the person or business 

organization is unable to meet its obligations. 

Romania's bankruptcy law is a judicial procedure which offers assistance to creditors in 

recovering amounts owed to them. 

7.5. Protection of Intellectual Rights 

Romania is a signatory to international convention concerning intellectual rights and has 

domestic legislation which protects property rights. 

Romanian legislation protects inventions and innovations. The State Office of Inventions 

and Marks reviews patent applications, issues patents reviews trademark applications and 

registers trademarks. Inventions and innovations are protected by Law No. 62/1974. 

Trademarks are protected by Law. No. 28/1967. 

Romania is a signatory to several conventions concerning the protection of trademarks: 

* 	 the Paris Convention concerning the establishment of an International Union for the 

Protection-of Industrial Property; 

* 	 the Stockholm convention of July 14, 1967 concerning the establishment of the 

International Union for the Protection of Industrial Property; 

* 	 the Convention of the World Organization of Intellectual Property (Stockholm, July 

14, 1967; and 

* 	 Madrid Convention for the International Register of Trademarks (July 15, 1894). 

Romania has signed a number of bilateral conventions designed to protect industrial 

property. Signatory countries include Belgium, Great Britain, Italy and the United States. 

At present, Parliament is to discuss drafts of he following legislation dealing with 

intellectual property: 
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* patent law; 

* law on copyright and related rights; 

* law regarding industrial property; 

* law regarding the protection of trade marks and geographical names; 

* law regarding the protection of industrial drawings and models; and 

* law regarding the protection of integrated circuit design. 

Further information concerning the protection of intellectual property rights. including 

patents, trademarks and originating products can be obtained from the State Office for 

Inventions and Trademarks. (Str. loan Ghica, No. 5, Sector 3, Bucharest, tel. 15.90.66: 

telex 11370 ROPAT R.) 

7.6. Legal Profession in Romania 

There is a respected bar association in Romania whose members are well educated and are 

licensed to practice. 

Members of the Bar Association are able to assist foreign investors to register their 

investments with appropriate Romanian authorities. A number of lawyers have experience 

in international trade matters and are conversant with the normal practices and requirements 

of international business, as well as with the requirements of Romanian law. 
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CHAPTER 8 

ACCOUNTING AND AUDITING 

In the past, the main purpose of accounting was to satisfy central planning authorities that 

production targets were being attained. The concepts of profit, return on investment or 

anything dealing with measurement of financial results was virtually irrelevant. 

Today, Romania is embarking on a program to adopt western-style generally accepted 

accounting principles. As well, a formal accounting degree was created in 1990 and 

relationships with foreign accounting bodies in Europe and North America are being 

forged. 

Small accounting firms can be found in principal Romanian centres and the large 

international firms are establishing themselves in Bucharest. I 

As the independent audit function was virtually unknown prior to December 1989, 

Romania is at present relying on international auditing firms and advice from associations 

of professional auditors in other countries to develop and implement auditing standards. 
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CHAPTER 9
 

PRIVATIZATION IN ROMANIA
 

The privatization process is one of the most fundamental elements of economic reform in 

Romania. Three major sectors of the economy have been targeted for immediate 

privatization: agriculture; housing; and manufacturing. 

In the agricultural sector, it is envisaged that over 8,000,000 hectares of agricultural land, 

representing approximately 80% of total arable property, will be privatized. The remaining 

20% will be left the state-owned commercial companies with agricultural interests. 

In terms of housing, developments are occurring on two fronts: 

* the sale of state-owned housing to those presently residing in this housing; and 

* resolution of the situation of those whose homes were nationalized in prior years. 

With respect to industrial organizations, objectives of the privatization process are to create 

profitable private companies; raise funds for restructuring the economy, provide a 

foundation for efficient capital markets; and educate the Romanian public on the operations 

and benefits of a market-based economy. 

9.1. Privatization of Commercial Organizations 

In July 1990, the Romanian Parliament adopted Law No. 15/1990 to reorganize all state

owned enterprises into "regies autonomes" (self-sufficient state entities) or into joint stock 

or limited liability companies. These joint stock or limited liability companies are to be 

privatized whereas the "regies autonomes" will remain under state control. These latter 

organizations are responsible for certain public interest activities such as electrical power 

generation and operation of the rail system. 
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Law No. 15/1990 also provided that all eligible Romanian citizens would receive, without 

payment, securities representing an aggregate of 30% of the nominal share capital of 

Romanian industry. The National Agency for Privatization is organizing and co-ordinating 
this effort. 

As a follow-up to Law No. 15/1990, the Law on Privatization of Commercial Companies 
(Law No. 58/1991) was adopted. Main provisions of this legislation include: 

* 	 the creation of five private ownership funds to hold and manage 30% of the 

aggregate share capital of limited liability and joint stock companies; 
* 	 the establishment of a state ownership fund to hold and eventually divest of the 

remaining 70% of the share capital of limited liability and joint stock companies; 
* 	 the distribution to eligible Romanians of vouchers in the private ownership funds; 
* 	 procedures for early privatization of commercial entities; and 
* 	 the general guidelines and procedures for privatizing firms through the sale of 

shares or assets. 

The state ownership fund will initially own 70% of the nominal share capital of 
commercial entities. Each year this fund will be obliged to organize a privatization plan for 
the forthcoming year that includes proposals to dispose of at least 10% of the shares 
initially held by it. 

Each of the five private ownership funds will issue to Romanian citizens, certificates of 
ownership; that is, securities in bearer form with nominal value. These certificates will 
represent an undivided interest by individual Romanians in the private ownership funds. 

Certificates of ownership will then be eligible to be traded through a stock exchange that 
will be established. 

Shares of individual companies held by private ownership funds and the state ownership 
fund may be sold to individuals or registered entities, domestic or foreign, through public 
offerings, sales on an auction basis, sales through direct negotiation or any combination of 
these. 

Newly privatized companies will be entitled to buy or sell assets as is the case in other 
market-based economies. 
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CHAPTER 10
 

OTHER USEFUL INFORMATION
 

10.1. Romanian Development Agency 

The Romanian Development Agency (Agentia Romana Pentru Dezvoltare) is a useful first 

stop for all foreign investors interested in Romania. The Agency provides current 

information to foreign investors and was established with the intention of attracting foreign 

investment. It is the focal point for Romania's efforts to co-ordinate foreign economic 

assistance and promote foreign investment, and welcomes inquiries from foreign investors. 

The Agency also co-ordinates, negotiates and identifies available technical assistance, both 

multi-lateral and bilateral, and helps to channel it, after agreement with donor countries and 

agencies, to particular sectors of the Romanian economy. 

The Romanian Development Agency can provide consulting services for those interested in 

identifying investment projects in various parts of the Romanian economy. Development 

officers are knowledgeable in virtually all areas of the Romanian economy and understand 

the importance of business in a market-oriented economy. The Agency also monitors 

investment policies and regulations of other countries, studies national and international 

investments, and conducts micro and macro economic studies of investment flows. 

10.2. Importing Personal Goods 

Foreign residents travelling to Romania can temporarily import personal effects without 

paying customs duties or sales taxes. Goods, including vehicles, furniture and other 

personal effects, can be imported with the individual or can follow later. 
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10.3. Transfer of Personal Goods Abroad 

Foreign individuals residing in Romania are entitled to repatriate their personal effects at the 

end of their stay free of any customs implications. These goods include goods brought 

into the country with the foreign residents, as well as personal and household goods 

purchased within certain limits. 

10.4. Business Equipment 

Office supplies and equipment can be imported free of customs duties as contributions in 

kind to a registered business entity upon initial establishment of that business. 

10.5. Market Research 

Firms specializing in market research, as such, do not exist in Romania. The Romanian 

Chamber of Commerce and Industry limits itself to maintaining a database of companies 
covering key characteristics that might serve to identify joint venture partners. Various 

economic research institutes and organizations (for example, Institute for World Economy; 

Romanian Association of Marketing-AROMAR; Center for Economic Information and 
Documentation-CIDE) help produce market sector reports. However, such reports are 

usually of limited use as they do not provide sufficient detail and are somewhat out-of-date. 

Consequently, when assessing opportunities in Romania, a different approach is needed. 

One possibility would be to take advantage of the various events such as trade fairs that are 
organized by the Romanian Chamber of Commerce and Industry. The largest trade fair is 
the Bucharest International Fair, held annually in October. 

These fairs provide excellent opportunities to meet potential partners and to obtain other 

important information. Trade missions may also be helpful and can be organized though 

the Romanian Development Agency. 
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10.6. Passport and Visa Requirements 

Foreign visitors entering Romania must have a valid passport, as well as a visa. These 

visas are available from Romanian diplomatic and consular offices, as well as entry points 

such as the Bucharest airport. There is a nominal fee for the purchase of the visa. 

10.7. Transportation Services 

Three Romanian airlines, Tarom, LAR and Romavia, serve major points in Romania, 

Europe, Asia and North America. Foreign carriers such Air France, Lufthansa, Swissair 

and Austrian Airlines have regular flights to Romania. 

All major cities and towns of Romania have airline service nearby and are connected to the 

Bucharest hub. Taxis are readily available at airports. 

Romania is also well served by an international and domestic rail system. While the 

highway network is not extensive, road services are more than adequate. 

10.8. Hotel and Long-Term Accommodations 

Romania offers a wide variety of hotel and long-term living accommodations which can be 

reserved through international travel agents. Major hotels offer fax, telex and international 

telephone service. Payment for accomodation, meals and other services can be made in lei, 

convertible currencies, travellers cheques or major credit cards. 
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APPENDIX I
 

HELPFUL ORGANIZAtIONS
 

* 	 Romanian Development Agency, 7 Blvd. Magheru, Bucharest 
Telephone: 15.66.86; 15.46.86; Telex: 11027; Fax 12.03.71 

* 	 Chamber of Commerce and Industry of Romania 
22 N. Balcescu Blvd., Bucharest 
Telephone: 13.52.71; Telex: 11374; Fax 13.00.91 

* 	 Commercial Register - Chamber of Commerce and Industry of Romania 
Calea Victoriei, No. 133, Bucharest 
Telephone: 50.50.25 

* 	 The Fairs and Exhibition Company (JTEP) 
Piata Presei Libere, No. 1, Bucharest 
Telephone: 18.37.46; Telex: 11108 

* 	 Ministry of Commerce and Tourism - Department of Foreign Trade 
Str. Apolodor, No. 17, Bucharest 
Telephone: 31.07.95; Telex: 11564 MCEXT R 

* 	 National Bank of Romania 
23 Lipscani Str. 
Telephone: 40. 0. 15.55.28 
Telex: 11 136 BN BUCR 

* 	 National Privatization Agency 
Str. Ministerului, No. 2-4 
Telephone: 13.61.36; Telex: 11488; Fax: 15.60.15 
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APPENDIX II
 

BANKS IN ROMANIA - BUCHAREST ADDRESSES
 

* 	 Eximbank S.A. 
23 Lipscani Str. 
Telephone: 40. 0. 15 33 70 

* 	 Romanian Bank For Foreign Trade 
22 - 24 Calea Victorici 
Telephone: 40. 0. 13 80 10 
Fax: 40. 0. 14 15 98 
Telex: 11 235 EBANK R 

* 	 Romanian Commercial Bank 
14 Republicii Ave. 
Telephone: 40.0. 14 11 90 

* 	 Bank Coop. S.A. 
13 Ion Ghica Str. 
Telephone: 40. 0. 59 76 40 

40. 0. 14 39 00
 
Fax: 40. 0. 14 58 84
 
Telex: 11202
 

* 	 Romanian Bank For Development 
4 Doamnei Str. 
Telephone: 40. 0. 15 87 50 

40. 0. 15 89 09
 
Telex: 10 138
 

* 	 Mindbank (Bank for the Development of Small and Medium sized Industries) 
46-48 Calea Plevnei 
Telephone: 40. 0. 13 07 88 
Telex: 10585 UCECOM R 

* 	 Commercial Bank Ion Tiriac 
12 Doamnei Str. 
Telephone: 40. 0. 13 27 37 

40. 0. 14 28 33 
40. 0. 15 83 48
 

Telex: 11 573
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Frankfurt Bukarest Bank - Bucharest Branch 
22 - 24 Calea Victoriei 
Telephone: 40. 0. 13 10 30 

40. 0. 13 00 40
 
Fax: 158094
 
Telex: 10 976 FRABU BANK R
 

MISR Romanian Bank - Bucharest Branch 
4 Prelungirea Cosmonautilor Str. 
Telephone: 40. 0. 15 36 88 

40. 0. 15 18 50
 
Fax: 153682
 
Telex: 11 387 MRB B
 

Banque Franco - Roumaine - Bucharest Branch 
11 Nicolae Balcescu Av. 
Telephone: 40. 0. 14 99 02 

40. 0. 14 79 23 
40. 0. 15 00 03 
40. 0. 12 02 63
 

Fax: 1450 84
 
Telex: 92 522
 

92 524 

Manufacturers Hanover Trust - Bucharest Branch 
16 Republicii Ave. 
Telephone: 40.0. 15 84 15 

40. 0.15 84 16
 
Fax: 136892
 
Telex: 11527 MHT
 

Soci6t6 G6n6rale - Bucharest Branch 
16 Nicolae Balcescu Ave. 
Telephone: 40. 0. 15 17 30 
Fax: 148647 
Telex: 10 615 SOGE B 

* 	 Banca Agricola (Agriculture Bank - Agrobank) 
3 Smirdan Str. 
Telephone: 40. 0. 14 42 60 
Telex: 11 709 AGRBA R 

* 	 Savings Bank 
13 Victoria Str. 
Telephone: 40. 0. 15 48 10 
Telex: 11 466 
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APPENDIX III
 

PRINCIPAL COMMERCIAL LEGISLATION
 

To SEPTEMBER 31. 1991 

Decree Law No. 122
 

Government Decision
 
No. 1222
 

Government Decision
 
No. 434
 

Government Decision
 
No. 184
 

Law No. 15
 

Law No. 26
 

Law No. 29
 

Government Decision
 
No. 1194
 

Law No. 31
 

Instructions 625
 

Government Decision
 
No. 1274
 

Government Decision
 
No. 6
 

Government Decision
 
No. 9
 

Law No. 12
 

Law No. 14
 

April 24, 1990 

April 24, 1990 

April 25, 1990 

June 16, 1990 

August 8, 1990 

November 7, 1990 

November 7, 1990 

November 12, 1990 

November 11, 1990 

November 22, 1990 

December 8, 1990 

January 1, 1991 

January 10, 1991 

January 30, 1991 

February 8, 1991 

Subiect 

Foreign representative offices 

Regulations in respect of representative offices 

Creation of Labour Office 

Initial sales tax reform 

Reorganization of state-owned enterprises 

Commercial Register 

Administrative decisions 

Customs duties 

Business organization 

Customs operations 

Duty drawbacks 

Imports and exports 

Foreign exchange market 

Profits and wage taxation 

Labour law 
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Government Decision 
No. 127 

Law No. 35 

Law No. 54 

Law No. 58 

Government Decision 
No. 574 

February 25, 1991 

April 3, 1991 

August 1, 1991 

August 14, 1991 

August 23, 1991 

Wages in commercial entities 

Foreign investment 

Trade union law 

Privatization 

Insurance and reinsurance activities. 
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APPENDIX IV
 

IMPORTANT MILESTONES IN ROMANIAN ECONOMIC REFORM
 

Data 

January 1990 

February 1990 

March 1990 

April 22, 1990 

April 1990 

May 1990 

July 1990 

November 1990 

November 1990 

January 1991 

January 1991 

February 1991 

March 1991 

TO SEPTEMBER 30, 1991 

Event 

Devaluation of the Romanian leu by 140% 

Decree Law No. 54/1990 passed, 
authorizing establishment of small 
businesses 

Legislation passed (Decree Law No. 
96/1990) authorizing wholly-owned foreign 
investments 

Decree Law No. 122 adopted permit 
establishment of foreign representative 
offices 

5-day working week in effect 

Election of new government dedicated to 
market reforms 

Law No. 15/1990 reorganizes state-owned 
enterprises 

Devaluation of the leu to 35 lei per U.S.$1 

Certain prices increased as state subsidies 
reduced 

Commercial and economic co-operation 
agreement with European Community 
signed 

024 Group extends assistance to Romania 

Passage of the new Land Law 

Inter-bank market created at the National 
Bank of Romania 
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March 1991 

April 1991 

April 1991 

April 1991 

April 1991 

August 1991 

Legislation passed reforming the banking 
system and to defining the new role of the 
National Bank of Romania 

Romania granted International Monetary 
Fund assistance 

Economic reforms accelerated. State 
subsidies further reduced, the leu devalued, 
tax changes brought into effect 

Law No. 35/1991 regarding to foreign 
investment grants important incentives for 
foreign investors 

President Mitterand of France visits 
Bucharest 

Legislation of the privatization of 
commercial enterprises adopted 
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APPENDIX V
 

ADDRESSES OF ROMANIAN MINISTRIES AND DEPARTMENTS 

Ministry of Economy and Finance
 
(Ministerul Econoniei si Finantelor)
 

Piata Victoriei Nr. 1
 
Tel: 40. 0. 50 38 94
 
Fax: 40. 0. 18 23 24
 

2. 	 Ministry of Industry 
(Ministerul Industriei) 

Calea Victoriei Nr. 152 
Tel: 40. 0. 50 31 68 
Telex: 11 109; 10 640 
Fax: 40. 0. 50 30 29 

3. 	 Department of Machine Building Industry, 
Electronics and Electrotechnics 
(Departamentual Industriei Constructiilor de 
Masini, Electronicii si Electrotehnicii) 

Calea Victoriei Nr. 152
 
Tel: 40. 0. 50 42 11
 
Telex: 11 109; 10 640
 
Fax: 40. 0. 50 30 29
 

4. 	 Department of Geology and Recycling of Materials 
(Departamentul Reciclarii Materialelor-Geologiei) 

Calea Victoriei Nr. 152
 
Tel: 40. 0. 15 10 85
 
Telex: 10 640; 11 109
 

5. 	 Regie Autonome of Electicity 
(Regia Autonoma de Electricitate - RENEL) 

B-dul Magheru Nr. 33
 
Tel: 40.0. 13 93 02
 
Telex: 11 279
 
Fax: 40. 0. 12 02 91 
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6. 	 Department of Metallurgical Industry
(Departamentual Industriei Metalurgice) 

Str. Mendeleev Nr. 21-25
 
Tel: 40.0. 59 28 01
 
Telex: 11 669
 
Fax: 40. 0. 15 64 60
 

7. 	 Department of Chemical and Petro-Chemical Industry 
(Departanentual Industrie Chimice si Petrochinice) 

Splaiul Independentei Nr. 202A
 
Tel: 40. 0. 37 73 20
 
Telex: 11 171
 

8. 	 Department of Building Materials 
(Departamentul Industriilor Materialelor de Constructii) 

Str. Radu Calomfirescu Nr. 9
 
Tel: 40. 0. 14 83 47
 
Telex: 10 249
 

9. 	 Department of Lumber Industry
 
(Departamentul Industriei Lemnului)
 

Tel: 40. 0. 14 90 58
 
Telex: 11495
 

10. 	 Ministry of Trade and Tourism
 
(Ministeral Comertului si Turimului)
 

Str. Apollodor Nr. 17
 
Tel: 40. 0. 14 1141
 

11. 	 Department of Foreign Trade
 
(Departamentual Comertuhui Exterior)
 

Str. Apollodor Nr. 17
 
Tel: 40. 0. 13 36 54
 
Telex: 11 278
 
Fax: 40. 0. 31 40 69
 

12. 	 Department of Domestic Trade and Tourism 
(Departamentul Reglementarii Comertului si Turismului) 

Str. Apollodor Nr. 17
 
Tel: 40. 0. 12 04 81
 
Telex: 10 369
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13. 	 Ministry of Agriculture and Foodstuffs 
(Ministerul Agriculturii si Alimentatiei) 

B-dul Republicii Nr. 24
 
Tel: 40. 0. 15 44 12
 
Telex: 11217; 11 367
 
Fax: 40. 0. 13 03 22
 

14. 	 Department of Food Industry 
(Departamentul Industriei Alimentare) 

Str. Walter Maracineanu Nr. 37
 
Tel: 40. 0. 15 93 13
 
Telex: 11 191; 11 192
 

15. 	 Ministry of Education and Science 
(Ministeru Invataintului si Stiintei) 

Str. General Berthlot Nr. 30
 
Tel: 40. 0. 14 45 88
 
Telex: DB-R-11 637
 
Fax: 40. 0. 15 77 36
 

16. 	 Ministry of Public Works and Land Improvement 
(Ministerul Lucrarilor Publice si Amenajarii Teritoriului) 

Str. Apollodor Nr. 17
 
Tel: 40. 0. 81 39 03
 
Telex: 11 727
 

17. 	 Ministry of Environment 
(Ministerul Mediului) 

B-dul Libertatii Nr. 12
 
Tronson 5-6
 
Tel: 31 61 04
 
Telex: 11 457
 
Fax: 40. 0. 31 64 86
 

18. 	 Ministry of Culture 
(Ministerul Culturii) 

Piata Presei Libere Nr. I
 
Tel: 40. 0. 17 09 06
 

19. 	 Ministry of Labor and Social Protection 
(Ministerul Muncii si Protectiei Sociale) 

Str. Onesti Nr. 2
 
Tel: 40. 0. 15 65 63
 
Telex: 11 742
 
Fax: 40. 0. 13 87 64
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20. 	 Ministry of Youth and Sports
(Ministerul Tineretului si Sporturilor) 

Str. Vasile Conta Nr. 16
 
Tel: 40. 0. 10 71 40
 
Fax: 40. 0. 12 01 61
 
Telex: 11 180
 

21. 	 Ministry of Health 
(Ministerul Sanatatii) 

Str. Ministerului Nr. 1-3
 
Tel: 40. 0. 14 15 26
 
Telex: 11 982
 
Fax: 40. 0. 15 61 92
 

Page 62 



APPENDIX VI 

AGREEMENTS SIGNED BY ROMANIA FOR AVOIDANCE OF
 

DOUBLE TAXATION
 

No. Country Date of Signature Date of Entering
Into Force 

1. Federal Republic of Germany 1973 	 1975 
2. U.S.A. 	 1974 1976 
3. France 	 1974 1975 
4. Great Britain 1976 	 1976 
5. Japan 	 1976 1978 
6. Belgium 	 1977 1978 
7. Italy 	 1977 1979 
8. Denmark 	 1977 1977 
9. Finland 	 1978 1978 
10. Austria 	 1978 1979 
11. Sweden 	 1978 1978 
12. Pakistan 	 1979 1980 
13. Spain 	 1979 1980 
14. Canada 	 1979 1980 
15. Egypt 	 1980 1981 
16. Holland 	 1980 1980 
17. Sudan 	 1981 1981 
18. Norway 	 1981 1981 
19. Cyprus 	 1982 1982 
20. Morocco 	 1982 1982 
21. Malaysia 	 1983 1984 
22. Jordan 	 1984 1984 
23. Zambia 	 1984 1984 

Note: 

1.	 Agreements to be ratified with: Sri-Lanka; 
2.	 Agreements to be signed with: Yugoslavia; 
3.	 Agreements in negotiation with: Portugal; Syria; Greece; Nigeria; 

Argentina; Philippines; Ivory Coast; India; Thailand; 
Turkey; and China. 
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ROMANIAN DEVELOPMENT AGENCY ROMANIAN DEVELOPMENT AGENCY 

I., . 

) 

The Romanian Development Agency (ARD) was established by the GovernmentDecision No.l82zao March 1991, folIlowing 'the reotgatni71ltion of the formerRomanian Agency for the Promotion of Foreign Investment id Economic 
Assistance. ARD was a separate legal entity and funvtions as a public znstitltion. 
It owns property and is directly responsible to the overnineia n 

The main aim of ARDis toassist the Government in,defining and directing policyneasures that relae to economic development based on foreign capital, in orderonisure tathere is correlation betweeneconomic reform programme. 
lose policy icastires imd the present 

Message from the President 

For many countries, especially developing countries, the need to do something to 
attract more foreign investment has taken on a new urgency during the 1980s. 
Accordingly, competition by governments in the effort to attract foreign capital
has much sharpened. To this oneshould add the entry of new players - the Eastern 
European Countries. In fact, this competition is not entirely new; what is new isits 
aggressiveness and intensity. 

And, all this at atime when foreign investment is regarded as of crucial importance 
to the process of economic reform that the Romanian authorities have set in 
motion. Consequently, one of ARD most important targets for the years to come 
is o inprove Romania's position within the new competitive foreign investment 
environdment. Providing information to potential investors, creating a new image
of Romania as,a place to invest and facilitating their entry into the Romanian 
market are thiefore tools available to 'us in order to achieve our goals. 

This booklet is intended to provide you wtha more clear - cut understanding of
AIZD's operations. You will find out who we are, how we are organized, and that 
we can offer to you. 

It is also our hope that this booklet will demonstrate that your first contact on 
visiting Romania should be the Romanian Development Agency. 

We look forward to welcoming you to our country. 

Misu Nigritoiu 

President 
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Proffesionals to contact according to speclulised area of activity... 

DIRECO GENERALFORFOREIGN 1NM TE 
Director General Elilan IJDELEA 

DIVISION OF AGRICULTURt, INPRASTRUCTUREDtOF ENVIRONMENTRE'G GO A PR JECTS 

PrivaizationI - Adrian CIOBANU n ,,m,.r'.1rnin-* relatedIKIAdianCA 

+1 

DIVISION OF FOOD AND LIGHT INDUSTRY, TRADE, TOURISM,
 
FINANCE AND OTHER SERVICES
 

Direct6& I I Doina SOARE 

Food Industry, Textile 
and Lather Industry 

Gabriel MIHAIL Deputy Director, Project
Analist 

Cristina AXENTE Senior Project Analyst 
Wood Products, Adriana BANCEU Projeu Analyst 
Glassware, Ceramics 

Trade, Finance, 
Banking, Insurance, 

Paula IIENTES Senior Project Analyst 

Handicraft 

Tourism, Health, 
Culture, Education, 

Mlhaela BURADA Project Analyst 

Social Protection; Sports I 
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Cornl VERESCU 
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Desk Officer 
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:s~~~ ~~ eral 7icso Io tonzlc

r :r oi r i: s> -e 

:ooblrc re..atios ;::oram.:e 
con--actD ortea:1vement of 

rh e cortract cYIclUCeQ with DRT £aro-e 3esvices (cozsulitfig 

zar.. IzfLzced thru-h LhAt P:regrazre) includo 150 the achieve..Ct 
_n_ plc r_-tKns p:ora 1:ne de -r:'tin: . ZbeDs heot.e 

r - *e0 

a.rl -~eeu: ce t..Lo, D~-fo p ica rel-tions o:-:. : t 

roi-ur .:e a wv seria.. k)D z uames weekly' csec 'for developin 

>IS e3C~fl22mic cacre o. tne aplain r*t r- - - er -nda 

- Ie ! -e a-sus s:: -ri ntie :rsne of t-- ecc'cnice "efnr:. 
cor Tzis -ur-ose tIe inancial ass c rI 

o -aeralion ':ith DRT Eurooe Services'subcontractor for Dublic 

et sare t I Dr -;, ies for tl ra ivelet of2i 

V ccagra:r.ae ana sec.egee-tly fzr oo-_:zing a e atti'tze o the 

r:maszz people ;crarCs tae -ancet eco'2omy. 

-nE ili Ia 



I hv ho let- oI IhIl: ie <mollII . I ,4 tw , a . If, c4 i ini n I'ol ewIt 1'. fl ' rtIf l i nflit iphot it w( ,flih- no ih;III..ni Art.55 All persons having land lIilrt'd to thc'm for use in kt'eping with this law hIlii
(itt in'jr rs.lit', towIlei ni I 'li inluIvrug r'ilI l <i V mtin m i il i'. do not llill t' obligations SIpll:tedI in i I53 shill ieSIIIIIIolled ill keeping with r ;154,

CIlyis tit Ivdnt' sii I rIN li IFl painglaph I 
Ihose vlo do not Cnply wili It suniunols atl do not fulfll their (Ibligilioins shall be 
linel in kCeeing wili al,54 paragraph 2. 
Afler a2 yval pt iiil liey lose the Fight Wolit lie liidII le 1\g'e ic lac ilit, lie anti is so hl liii l yii td'osnil ,Ini. nrni't is i tnhlit bt'ii 

Ai .56 (Ihanging the usage catlegoryof ilhe legil persons ltriInil ilnlo ollit 
t'..irgotl's (mnbt done willi he apioval of lte specialived cournIV faitinig hiiv.onlyin fhe

IIIIl o n ow IF (In I OF InI IIFII.In VOl (ipa hv1 lliOwirng inslanitc's.Iw I,,c .,d a ;I(,IIIulnwN olIIIc v 0lite able laind ill hilly mncas, l:lkii1' fu eCIlavs w1iliiin viicyiids ad iICi, Is 
At1.491Ih lit l In i nge Fflidh etiat iga Ie,'li,1 (OFIinol l =o 1 i II ne 
ArI0 'I he c l nIc uk hIIl viltc u nti IIL e INi5( S th esalished by thle pecialied bodies 0l tle Minisiry of Agi ullur tilnd Fiid tan le i nec IieIt VIII eI it nie lvienw ,Ih Ihe g' 

intovinieyartsnd 111alds; 
IF)fite rable lnd ini plain aemas ntessiry i: runding ol vineymlJs prchic ing Ilie Ii r.its 

aniaimis, iil peath and apricil planlaions es(ablished by the pent licd bodies t1 lieihiirgh.ilthnic tdttsfith pr ini s ol tt lstoing appi'.dic Minisliy lA Agriere and Food canl lie lined inlo vineyittds and ol liarts,I lhe F(i lof li vern't' i ti l l p ri i mis n , Ifd u niis l e'i ti in t i f w la h li e l e o n isI')the amble landon sandysoil can ie turned into vieytids tlini lnftions.ii mls sli es ai I lI w een 1t l nit! il ti iil p e Y n iS , o n i n e liiib ihe a p p r ov'i ii li tI) ile litl recoildti as lable, lying in sloping fully aid mountlinius irtis allut't by
Mtiiisilv iii A 1'neu1lliite runi l ooh it' Mginisiuvoii te i'uii~'i linvr in n n.1 enat ie ist' ,in Ine antlI deep 'rosion, by .1iivc' (t sciin(biIliwel IaIdcslidles \,Iic'licaII no longel he 

lietlccim d nilt peseryt if Im this Me U1n be IOn ned into pastri I OFid havic4ds,I A0 1tig h [ lie IIii ng e s ni i e , e Iv ' l I o f, 1 .u a l Icq il S e I e u s ed i c l ie i s l r he p t i itC) dIeIIaIIble lainic( lying in tive Is' tr (lie Ianube's bds, which cannotl Ie pitiliahl used IniitfplictS. wilt tIle fiStlrvarie ighfi i ts. 01her trnung piposes, Cin be tuied wito fish farins. 

AI t .5 2 ' lt Fewo n e s1 (ulit' n i si np i i i I ft. helaItnt nidiNI gc ' to l l1, Art_57 Changes of hlie usage category of %he'l aie hand ither.ilha fl t istances
pirigifuh 2.byIt'e I gt Ol ttiiulntl sin kty nl Ilysiti ilanniuing alflice in fit mentioned in arl 50- pastntes and hayfiekis, vincyards and orhirds - owned jiicital

prieseit ciilliepariue', ticuieti.hunpiceisae&I iinthl d rrnit ti, esndit iclfatmi persons of which the male holds niom shires slhall be papproved by the Minisiryl 
ftigisler. AgrtiLure and Fonl 

'Ihe iange Ill (lie forest(land categoty - ltest, askr plAs, shi ub pliianns, hekI bylegalChapier i usois appiisvedl by Miniisti y ol theEniviIuI,ninI- shall ihe ite
The Use of land for Farming I he diance 'lusage of ihe furiland repiesenling Ilslorical miutimeni pillecion aiws can 

hi tltone \IrI b lie appi o.l of' (Ie ntional boad on hiWio' Ii IonumIIeIIS, tisembIFules uianId Foresi Pro ducilon)1 

Arl.58 Soil polection and inelititlon isacehied though 'viks ica to petai l 
mutl lighl soil dcgl'tlulioi antI pollulion causecd by ntlral lletnholin II biconru<ital 

S..i'll as Iiee 
AI '.piilN sic 1 tlhe ' nti a ine s who tostl ll i biri l itn ie shll l' Ihe norks regnaled lor rollf protection anrd ruicialian ic etablilhd onl ilite basisof

liiitljzc'ian flit'i neal Iin C(l \ ll 
lftlliknel~ dtAils war Lul1 oln cl by ksp'eclied eed .OrddoV,.,n Inlit.",


fiiellitI hSti phy1crl mnnig litics, aid ate can iedout bi le lindliollie's or by ili
 
care, by uiiils seited in sw Iw ;s'o
 

A ,it) .5i l it't Lte . ye.I 'l , iI1 Lt' Jpi Slie sile backs lit' atlieve iI i of soil prolt.clioniitl iiclimatio v i ks pilially o
n l, wir L t lc fin d tf i n't t et giyIFhit' I.)i lin htliet t dcItasion lie yshall bl comtiplteliI buiiig ite costs, within (lie liits01 tt .ipplvcl Inulgel 'illoweane oiltti o' l h ie ic t iri Ianici Lioie e inicludtedtI baNsis f tsifyingicpits wNaLed ownl by reseaich anl design unit, entiised by the 
specialied touniy larming boditsand apploved by tile Miiislyiv o Aglicultlrie ntd I nod. 
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v,' I. ..I tif

c (Iding,;

Ia e I n Ih h!ol,.1 1I l er r I kas ImTia i olop Ci' If Is ev nt oI lht In ofde i IkI( ADMINISTRATIVE CONTENTIOUS 
Indall td 1"n . su l/Li d it in 1 0 sph I 1'(, he1 lwite I I t'l%,N I nd No.29 

I4AW 

Ai'(. Any physicil or legal pison cosideiing hinislcl iniiied, cin i in his il ghiso f f 1ic e . o f l ir(a a t h o n e aI . i l u f i l oh b t o e s t .. l t " I n .... 1 I c t l'gaIly na knowledgedI by aIn aliniitiiSIive docuenitt 11o le la ndMho." " ldl I 'vol ii lil i' ,I " Io t owing I Ihe un ijistifi ' l
I1 0 millile to, anadinisitraIive Iitr I, iv of solving Ite reluesi tin a legal I ilt,lurl OW vipply Io thethec d un-W l may,Ir '1et 

cmipe rt'vit couII i order to rende I he documiieuI void, to kntowledge II' clait %IIht It comIlIpletnsi eIor 1t heloss (lat was) IoightI on in. 
[Ile law tonsiders it unjuistlied refusal of solving ile pClihion it', 1ing11toa Iel ight theLuIfLiling inanswer Ite pcliltioner within (Idays SiCe hit' 1itilil waiI rcgisieited,
iiles (lie law li esces anoter tri. 

A, 1.2 )ine cannot sue te fillowing 
a) docu tiici s w itI regaid I o lie re inliu i siil1, iitiw een ith ' lio eI I i i II In i 'i
Romania antuilie Gtov'rimiei; Ibe ailruinisaliivc ilioily tuh lii iciis tilt ihe 

alniiiistralin dociim enis oftie'lai litnIn 's lauling bodies, Ileadlinisil adive dotii nt1'is
willh regard to ile home and external safely for the Slte, as well Is those ilated tlo ileailling aid application ofithe internalioil docmtenis Ronii, is Iart tf, urgentincmires taken by ile exectlive power bodies inorder iti avoil or sninigli oui the elects ttCoplain eveis of public tdanger, suci as lie doctilnients issnediIN aslaie 01NIle( crw(it l with 
a view to 1ghlI nature's calaiImites, wood-li C,epidemirI and epivoolic disecuss as well as

oi1het evenis of siniili Severity,
I) Iniiti sy mriiani d Il nnCis,

N.).I .luI II haII Wive ( docutin l s INt IC1NIt., be ucnc lrd or Ilm Idi I!ed by oYlthes letgal prlo 

d) iimiNisraioni tiocuients isued by ihe Stareas a legal pelson and fio (IN ;1th1bI isumlititill
of the parnOny,
 
0) <aininishalive documentus adopted In disChgIn;~fg thle ablililies of1 ICFlucrihion 
 control 

Art.3 'ie petilions lp fixng and reducing fle lncas 1nd1 rItes as well as lets 
loleseen by le (axes and laws are solved by (lie bodies stipulaid ill(lie special ass. mtubin
(lie regiid condltion. 

Art4 The adminiriative and jurisdiction docmnillls except those loieseve onAri I
lild those situated in fhe field of inIrigeets-may llacked by appeal, afrei all (lie
.iliiniisilra(ive-judiiciaI sleps have been chlninated, withini 1 days Since the (ornliuinilliot

was n,.ide, al tle ('onentious Depmument of rthe f ligh Court iof Julstice 
The senlence ofthe I igh u('toi of.ustice is dfinitive 

Arlt.5 
Before. one 'INk tile (.1111in) annul hliN dIOmUIneICIIO low ls ne the IImusedI 1ut ll IaIpply for fihe defet IIf isA NightlNIIII (wint pet and 0l 10) daV, %incethe doinen111I W9.1% 



a mI c 1,

ti l ie i ls t I l I li e e n d s N t 'i t tol n i t, i n I t, e i l ." in lit'

o r tkul

I Ike Im.,th(.IFe lu i IIinIIIN bI hv : II fIi 1111 .11Fl1.INallienalO shi s en <\<epl e ir nan cannot1 .(11 ils t F l(aIIIs I litenipticediv insul Ivneli hINE ofles wo dLodlt velll n o ro oe 

Ar 1.71 '1 Ie n i tu F, iti i f It. Ilhi i I i ( ae oi ' L s0,11l li approve l by lit C'ou ty utt'siiy hodtl u iIoon litu ]t ,' by it ' un]l iv of dieFIi('asfIt idiei<l sLui t II, rnillpI n in%vommtidtNiide [Ihe locality(i iI'ti l n111i t ) liet il s, ind by te ( ;ove i l orai e, l i e i liho 

nasonlpmLSrescoes~siesI,as"' ' **it , i d orcharls, 

bXteprs ir, "it'in e s . i le g l l hiit id giv tt il II i n hid erms.
 
A Ivi iri li I lS (ihe Iei 0 I kt (lit itse l lit' ir tithil o icl s
si is (t broilings laisn ty tIIIIIi boies .ii1d (!V., jtu Ili l e tas
 
Volige Iis, an t equiii ksa l it'
well d Iling ri l' tnd le ol it enporl n e, highmM ) i l III andi1 

vvenrl g FilFornhn(' v ItbuWrllalwi o l k, ,,title nd ti lisoiiii (t. 
lieo atII"'lI Id%,ilk , ~ l- M iiii vO ilt tnpviion l apo a viti, howl n1vtl svolcil ittied co lmN TiIolit'v iitis' e ti (iih iiiii i ' "f ui l i e t a l1e wo lirv ehu le OI a di Ow iaI he delIive remioval o1 land f 1rom llIIIi, hd Ie ,;tl ilifl [l lan. i Ivj':Iyintif,. Iy tie applovluI nin...iiiiit''s, oiIIt i valne. Ii(i is h bw h o w m ln ,ll il.ui -i-ila d mdd it-(.,Ni o 

A ni tes I and 2 I'hese lia ws mke i he I o S iul it ' r ia t s slF i li Fed o (lit n ity iICulture I on iitiiil , f l iid li
 
Ministsv If AgrI( Wintc ;,,(l ...
 ',h e fa esnivth e( II f re'd1 115 wAIIll ilneni l oiI ti'. ud a K ipoa o h "',. Ail.77 I li tlintIn is 111,1 P E. v ,f I sside lo c lities whi elheisle tlil forma~ iI e ae si itld aln ivilibtieh'ii en rniii l i i lftsl i lt 

i (I i ll 
i i i ii r ni g t i l t i l a d f ol r s ry I i t n ni f o r Iii ihlieI s s e r v i n g i t l n d e l in fl i v e l i y e mo v ei '. th i t E n tr y l i t d e s r l e bd Fr i id . t i :i e 

.a ItIe , h launf unprIIovement ivor k.5, 1 rg twn agicallurill I'nd l...esiry 
iriCes al ' ielemolotgi 's, Il iver .('r he ceiation of t iking Water Avuiit s i aand t ne0 h e llns and bhe a inhmentoae basesa, tI.al 'i.etl tiusttinen It' umion ntY fublehil il o ;i iiing, b sl lit Gve, e lariiiNtme I ss'idt epsb 

At~~~~~~~~~ ~ ~ ~ ~ ~~ ~~~r 757.1 het~iiiv IIII~~tI ,cIIltlyn u a pprolvel (tielatd l in it 1nulk 71Iise andul illa upn th,1 psie u 
nI)nu t hc Lany it iemiAltit- tIll,iti(i il ii 'illi le hws ehworks .l0 hflns 

thes dsfiallvI-%1 ofelpelord"" Ryg onc equal for bmea alornig or. mhfile Caisele ie sw 'id 
uponthein o i e iilNa. 1 'ic 'l iIl w ill regi aieteiiIhllj'hl riIf,lm (Mli~t siryn liiothilinA, I hoe wliis wo1 k thebrin a llndo ahmn ers ni iv. to nihe aIN R Il( ( wh el iIIIII1,1 l dw, (, ( % o fltie 0 fa lmsiv paragray boIeh oItele l 

nomoi lneanehIbal<k uo i b' eo)iqutrale l filr( 1:%iio ril,st ]i
P1.11111ing~~~~~~~~~~~~~~~ ~~~a ()n toll-%610 It," 1) adIc~eIi rJislll lte i l 71, k ol ii wih fil (' ndiNtol /l~~~~~~ b,,slnecessliny [liev .tlsira dso8de. cset .1do mfaisren ti t It eIrlh kes


It tili t tsaldi of le h i te s s i t . (lii inc f lFeI trl tiv
nllttlliiiO sl eosit level11nv itilvikileheoti [lit, fifn it ( le al e t reel1ittiile ln t ts appr ved orempeen t, whi ihthey sh ill i oir iio ilIV
issue oune I inihs Aiisl'llplotm'licElli filoind ifhe .sa Iu mI t th11 vc 01 IsimMiids r I" lor 1.uml 

CN i , Is,( nt( l'1 nyIll1 newl0 is IteLoid w er iil e alipiiiiiintd by (lieti itilhiil 0 Ittes y liois, n ve's I of ftliF od II'lli I , Vof Ag it til 11,I'lth e Miile of sh llhe En It vbon i t lbr swodI da nd l e ofleMn iired Aiut ith l[ il I mi 
F tl ith fC ltr n o u wnspoe to itnsr 

A fl5' its, m].~ll ditp'illI~ i ft' t IF, 11 101(sliv I'miv 11(sling II'l ' edit) 'Ast e lie d l vnit kiiIolrle i an uorar u llndton loth ue r th ei u t ilp poe 1i 

ehili 13 fle fil 11W1,111, 1() 10 :11w Ait 81 hll e dev loe o o tc uiong,1s it' mt n dg, or, asi~ th e s ile miaylo hNfsbodyaOwdCU 1aphea ()111c< "ul sr iu fe rl ra11.t ihea 1niw oI one he atiliesoli bythcny,ap pr otal fo v a s o it r iot pe r h < h in l ul f p n o e ed u e I boyl uIptponih , thei holders 11011%ifirilty e s et 1i li ii e <acm basid [ d byRI yitenn't'flIthnlnwditthe worksI eIell i ntiii sc 
Sti fot iOwif Mlau cll helntt 'i*.aliatitiied ell lierikeaithialllilini1.73 lit' t.itlv (('Filfiui0tl aediii e A i ih smgvtii

Elit tui ll l 
li (it in mbyile (liee up, r iti l , itl hl hedio, i vdwo ii gi

i ' l lil etl as . . uIls Ii icqla a Filies t y111.1iltlmI h's ey ,ilil l 
pnp inte F[e g

tiu c imtivelNupl y [ii 1 mi 

t l I I I : , , I It ( , f I . . .A rt . 7 I I i l n isf e l o vi l
111( N 1cII 


Ineiewsth'ehecIntv Ins llnt (',uluote, iteamay he m l only inlawspli 




Art.66 The stale sliall supply free oI chaige the net ew sary materials - grass seeds. 
seedling, aIlltdilelnIs and t VeinicaI a1si1tate in lie fperlio iancc A the ws its to tII 

ioletrs of degraded land, even iI if is nti enclosed in anl improvemeiII ie,, wio, tin their 
il ol in assotiation want ti t, of their own acoId, grassing, alloiesnlion, soil reaction 

aIdjusitmient or oithe, improveinctl workslin their land. 
The holders who receive mteials fii grassing, lltorestalion %indlliendaiuet and dit, not 
use theni lilt the putpose they asked Ib(em llo are bound to( pay lor ithem. K

of lan a n..r....hjl be e......hhhe M no ~Al (f pr l goi b'ingLtoe anAnitilrnii f wayoumlt115 we "lvw bo slhe s ou.....itin lleis 0 htIiis 
Art.67 Theii necessary funtds for Ie invesiigliion, piojeclion ail Aatr I )ing tiut Athlie 

wtlksslipuladt in the projecls oI laying out, iiplovemitiit and itaiiiit'lloiitil the 
Aii59Il anIit li y t l l Iii fi 1ist leley 1sI degraded and pol utleI lInd t<iamp ised ine (lie area shall le provit.dcAl , At CAliA thelieIhilially ils 

speci<iif I lie works, by (ie Minislry ol Agriculture and Food. tlie Miiuslty I l'I nvenitoiienit 
Aiitslutli tn wmtihiod;leMiiiv(.11(mi lIII( c(hal lie 1(4 NIlr A11( iifigllo:%ill, 	 .nd oither nitiiies concerned, Iroim Ile iimipioveicn lumlIl nit by btdgt t tIIn ii king 

I lit' neLtcssaIry fluils ily lie iniremed thfliough [lie pilicipalio oIl i the <Ainuiritii 5, lwssis 
eti nd tuties. lilt ontribution inwor k or Cash of all those tnt tm diIi lilt s lite 

r ( l lt s 0 1 o p e r t i n of w h i 	c hI i s h i l l l i e diieltiy oi indirledly twini til iilpovementi t' l b y <a m m i o o f e s e i he c o m p o i l n n d holders of (ie lanid, the inhilli(its who beneil 

s Ie b y I h e I I iis t y o f A i cu h"rm L nd i c o d a nti )it h Mi is yl I th1 le l li i lIfnsndie(iteI instiitiIIs, companies anid socielies whose works of nilt, roads, l itlges, I.trlwaixS
I 

I iei mItAl. .. II I t hri< vi<tuntif oii idies etines and I lie like take advaniage of (lie land development and imnpovelieni wil ksI :It l Itl t tIv tfr andl Ast 
If it is provecd thai certain ml ens were removed Irom agriculltill or fotesiy piioduction by 

Lnd degradation ori pollution I lIuougl the activity oI natural oi legal persois, lie ownei ,lprogi amls of tlesigni.11tnar iing iiiul telm lion
 
mayor's office t the agiculintitil or fortstry body may demand that lie culpis shall tovei
 

Apce e t LI 1 11 C illeit] 111.1 peb r g'I ArI l i n [ r 	 the expendittries required by ie wi ks lor tie land iecovery al improvement1 c1 1 lIIIi 1. 1%oI IeIcslati IilII, q iIIIIn heI e1 i tIfhotIdIfI hIlI o ' u ii t mAf ie IS Ugh tiiil ln i e I, i iln s r i in n i re ',
 
Illmpledl i iyipontirilllowlidro fi IisIith Ali e il of venit it pill Ai t.68'I lie Ministry of Agricullie and hood, lie Ministry of lie Environnen,
' lsuli sIiliIt, I wki(AMsI I induillst I <Ar WCmmyI 1C.ol %onunnin be lo fli NheIIvo	 together wi I lie Academy 01 Agi icullural adit Foresry Sciencs shall htae steps lor tie 

development iof lie iationlI systm miurveillance, assewment, loicenst and wlining .nii the 

AI u. i iht' li l of. ciolit'sib s I i t ill s tjlll iitiit .ileti i f i d i.l e I i i Yule of qualily of the farim and wood land based on iin information syster provided will 

data banks at i a national or cotiy level and siall propise lie necessary slteps for lie 
protection aItd imploveienit of (lie land to the end of maintiningand inctsing fit yield 

1ndr la Itie Ilule rva 	 Chapter 6
idIlife nMmIIRl[ivol"Aacintrillur ancdin 1)In111l Imo t l t with frlet Thr Temporary or Definitive Use of Land 

for Proposes other than Farm and Forestry
Ast I l a. I he eip ifa I l ul o indt land %IIt, e it n he il be i t v tltjn.i tlitf ll a iiso	 Producilon 

rn lit Isien t o Ifs 

Atz.69 'he temioiny or deliniive use tf larrn, iul twood luit1ltiit otliet tou pmss 
than laiim and loresiry production sliall be made olily in conditions provided lot ly lIhe law. 

I le i, is tie iii l i lt ul ti , ik e n id I li i s, moa deii . Ii vi ie l i is itigl s Al 1.70 The eiplmtemeiTi of Ie flew Iiildings, l1 any lmdshall le made inside Ihe 
allie illStioi . Iri All lildltinlen ll l ilt! i r , l ges, iif fu i in i l' syhli gi awi ng. Intalifies, 

Ily Ay fit .'s(ietlp)lio, sone lulildinilgs whliit'hi, by tien natiuiie, CoAgise tiIo pi lluing theis 
Il te ien shville ly oacto, iy le cipred ouliI sie lolit odiesi t Case, 11ii 

I.insl.laeinent Nlhall rely upon ecological murveys kdViCed by)Speculy b)Othes legaul1ing 
loipnunntction 
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55 ' ni

'iil 'oliv o
i

I t il be

lotwardcd i t INhiN ie'xpricIII al of the Ic III oescen onA lt.l tilas? it [el isuiigstichorilwho is ilgedi s olve m h. iin..l
I I ii 'il'ir i i it .oi u
 
b o: (^f 1a1 
 <<II isider I ng b m111m If InIIurie' Is no,,t ',.ItP.hItd Willi the soluslion of hs< mlii 

III io nielt's st lit d c oer I %i 1 0 o iils ni slht c ot l t I Nl.s o l e, 
Ill ie ( I, , li i c , c c olsei n ral o i. rli i l iow r 's hlit ' tlipt o t hiirci h L' 

I.1i Willi rig lt of IIil ioli ii ItV pit mini abowi 1u(raphwill' 

i 1 ci li t' m lo scl i s ih o t I Wi l l b Ei ' l s o m E I n , 'h f i e a mm.I ke'i ti.t l 

in all i r e c'i whit ir 'l i lll' ..i wINlhi.m whit i lt'' 1i l ie iiltli olu s W its ince IIbi h iis l l ' t lt'(l isItrtl cin it tlt'ucre wocoihii (Ic Iit ' bana 

Aril 6 1it e udyaneror of Ifhe I 
..11yarO.Xint' itt ll 

rlinu llari m,, b l In I Ih Ail ftelw nk wlai r ll l ii'c tioiof i'I"~ii', so'iil l',is'iicpe lIt01ktheivmin'Atht't cI's41i0,lt i it liiil~t~iIS..otill c or dish1111 li th ,Ili t 41111 tithi.. 

iHel l~ inc ithe n* s !lu mt I nllal otw o juge %lie li ti dgesilin ubl rngsaw upeilIl I... in.111 ma n iornp rod Af I ly 

breArl 17 1Ifw iniii11%"H ul yin i of te present [Iw '. subit (INoqI:IInp laxc%tI('vI,IIII,o m.ininalsonir avingajnolonri'lorwnniblin~i
11.1r:1m ft but IlheI'msn jo mmJunaenof " I lin Willnll bie Iele.....fll 

Art. IbI'p li fron( rwil oll iter(o mannduij~ Ivwillh501,titll Ibti 'Iuin ini alise. 
dovinc l li %ticsr If, i-p riIng <>I e e""e, hel answer of fille 'IuolenniHaelive .u1h1111 ...I 

In .1 case the Vor f i of N "1%' "11% itiest c oncern Ig~s lg lly If(knoWICulged I it'-l
 
<Id C;Cted hI~l iolnel oseCculenoanisw . JOIn I l uion, hle will fiII <l,(opy ofIIwvperilson


Iii% qu Ilem e w il e oflgirl 

i A l 9 iWel !jrm Jl(l eas~es 11i in 11leri rt nsa m u e i u ts ili 
pi tin < rIo '1k <('til '(n I he "%I'ft 'I 1<l sJ) %olI4of Ilic tuIn(l li lealite documa ni I ll d 

lif 1a I s " ( I tv dnI s I lf sntha h lire4u a aig o l 

I If( b"11 mH u ja ll I ,dsiye t e %I )V II in ionh e ~ v\rr w ri o rd e %tlMEunn o 

"h In no tCHC l:h whole dt o lr itiagiherfil nr Wli[)Ie if fileb Ind.11ho f itil 1 

ssiin, ~x Ia~nio her papers ICt neswed lot fibe cle~oin ut ofo (he (, Ix liamf i
 

111 -1 SVISil lela ..... ... ,l ft- Eitls..o c I aI oI, .l.n o n"tetraInIg d 

AII"14 .JIIi~ it10 101i 11(% le 

<ioctIineI, a ceIIi lcace, a voulc e n any ohnwilI i(ent II'papei'I E court I iicm piI teii I t t lotl cn e ils verdit I also swih efe cJle t' to, lt l w f tthlcEd"oumentis01 of thlead(IIIInum llive prosICodinlg wIchL < [it [)hbasisof thlie 'Silin I1It' tlotiiicui n subjtct l idgment. 

II c ise [Ie iiilion is ith ulled, lie couil w ill ist, cic e ot h ii o icljl ie I el u l inldIno 

A t.12 In use lit' intered pari < iius flit'- l' annu tlnt tfle i isll n dochViumlentbull no<tliaes is the 1mnlit'iil IIf 411tloss is liknl i J hrn when ile 'cnlnt'cu lcinen : rse is
li intes Noh 1losa <~IIr %[im d.0 I tIle %%liedlet p JECIest e dollIage isINtI the ill flda oul ,n
shiotlld hul ota llce amount 
of i lt e loss. 

. A tI.13 Il i in .liiins or esec' inb ly tlc e lim y it' sO pe1 sonl ]\* 1in, iculie ite
agijtnsl lhe l ilc tv e of ice de let tI r l a u th o il y \hi t o tlo i ss r e < t uen ti w h c is 

clsing to stl e (liep eii , inc se it .in% rco it he bilo ugih lIlie ijici v cc by Ile delay I n v' dam ai t's ibo un 
If fihe one is necepited.11he guilty pertain rnm bs e obhge<tvI InI','.' ...... if. IM r Iub thed- tn- )ve:Iilliil nn isatillnciay

I loI'elen'tiui laly iall as I wc 
 tiul lccs 's1ipuiio whoor lt lu uit mii ' ilni linto i nnlite <cie inet i igjtlt'd it irmis if LOEwfutlln s ' t'icc'r florl ONpalitl 

Ati.II[liv (leIisio l e,lionly ofrltI eHs.in...e%iltu wichillso lclteIllc untnIS h plit tli'en may allI , e deitd by'tppeal HrIIgh)i (util1 luctitIo 

I lie filIn~p .1 111.1y mvbliend thle Cew joula 

Ar 1.15'he I ligh C'otl of Inslice swill rgtntiv udge t' fppeaIIn ca1111eb c 1 INEtet cvpied,rfhe High ('(i Ial lusie will sciipe Iihv grougalbliu'lltr 11,11Ing arlin lled [lhe m rolcc 

Arl.16 11,allet lihe <aisc is acceplcd, fihe adminiative .1utholil if\I obligal' < ili JOE g o freptut hor( to rIIIshly file adinineIIIIIII <It ne to In is e .1 eVilIfjIcul . .1 t m tel or1 .111yoiilu I m illt n jI pet . ilte' tX t molo 'f lirt Ich' lili e ntC e ni c t W ill l k ' pilA t w ilbrii 
p ifd liisc.enIc b i' I l W,Or, 1 i11 i ' p iid is nil men(liintCd,ill ii nal) 0 i<ssnt the 

li' 

steil'nc Wismadedefiiimv.
 
Inlit' thie
pelinl of lim ii 'nol obmc ed.ithi lie m of Ib h (live lflatm 1,anlif ec in niwIll he lialmonoified 

sanctioned ne sdinglto Ili piolion of ArI 
Wiltinlc liis 

lo or It-I 1lla he coml I Enteill ,decide In fit- t ounll tf ha is I btIIIc <)I Ik (linian ' Is cius%% ingf t)noil;;,( annonofthe 11p11i InIpII t.It heVing, IICLCeS: l if mhe <t, Inl - IN<Iclinlillie 
.$fioftttll i c C mi'I lie t ltr of Ivh aI iclisll.I st'he If ii ly may I ing atrion Ip ini e t-n' gcoifyof l anit tyt InCltht' d, c i'iic1, ;cC oldog 1o 1i11 (ircinon liw 

lo.17 
I)'paclioenisol adminiislm rx' t'lliclt'illo s vsill bet' tiIl il lit' I igh ('(' ol if Icsi nI ithe 
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Dn

o tia iaiiir
'u 11Mita h .I I thie y

c air a it' ' t,

S c iriff ti v u t v s , ;s'lr it ' r l l

il.i le i dI to c G o v e t m s

o m a n i a o l e p i e s e n l a l i ,

or.illri/cs sclt'itiiriwItal I i'4it ll (mlst' fl ariar ae i I al t'st't ie fl'sIion,

l ie Iftib II ion of RonliirnaI oitlmnnigli CJ'Ims 
 n 

- appi ove tle uilerlakings madei by tlhe Agency as per Art 7;
A1.6 - draw up (le Work-Progrant an(Ire lutdge, which
lre olalin pnfal)loutent Agenrv'y ctI Csorut afly oItr I isks pr aled 
issubmriitled in le (ove ninetl in.Iv lIe law or Iby ( loverII IlrerrIId tiL('iitIngs or aipprofval; 

Art. - ept a e hie a n n u a l e pol I o d ti e b a la n ce s h e t,, wh atI t a r e s it .7Iio (:zrIc, i lasksof "ct'I V.il1t C ofIIf lega 'iI 
lt Romlani,, nsj I l)IvIlopm eni Agency lI tipiloval;

Ia \I risinI, loi. iscir led, wiI - per icli ly aralyse (lie ad ivily of lie Agency tep iltmenis' 
Le'I llao wil 1tspr'ili,'i nslitarirttsIzctlc, tit'%ih'I itsnd Ing 'l I dt'alloni I i ie d e c i s io r g a r l i 1g I e s i i n g ip of Ie g i o n il l k c s i n Ranti C('llcri'illi iyi insli iluions lo
 

-
 Iaidy I1lie mlost inl)ortail inveslinenlIn PaY it (tl.Sllting Site . Ic( 'I hie Mianagemntl prole sh mial .issisIa l e and ' rtise ho ll, inR o mtia and Colulitce adopts, Decisions. 
() rmtake conracis for puliing alnt .dI rtsipsusvi(es ft I"' 

Art.! IThe Advisory Courncil toIsisIs 011 17-21 , lt'illt'SCe ilillp liteDevelopm ent Agency, tle Mirislry of Foreig tn Afairs. I ul II isrj vI ill ain he Ro rai
Chapter 3 of lesoirccs aid Indstlisry, the Ministry of ('o rcanlerce and . I t, f it'm . ilih Mini

Management Ag it ullure and Food Industry, tle M i is y ou(i t lihe I e finis ilaland Administrative Body W a rks, T br insp otlalion a ind T erritor, 1 lia u ni g t ( a i o t heer nl l l yef . i i i s 
[lhe National Agency for IPrivalitalion, (lie Nmtionial Bank, OlielIs. hns lIe inoale ae 
elitirpre ncurs'aISS lciatio rmas wel as ol erexperts p a i ialins.
 

I Ar ' . 81 e iriie ni a n ti biy1s t u l i i i 1 h l e Rn a n i a n i De v e l o p m e n t Ag en c y is
Mebecrship inl tle Advisory Council is dip)provctl by Irime MI nislel's I Deciior.The Advisory Council ischaired by tie President of he 1 i eeiiln r 
8.1. and mreels for quarterly session1cs.nI ic l'rcsidernt 

The Advisory Council debai esadi(] adopis racoimnendationS regidi g8.2. ' lie Mirijanaemrc'il ( onollllce, 
- Main oternlitaions, inl tle ecotony, of tle foreign capital resou ces'.- sectoral testructuring policies and strategies vir flit'11 Suppotll of litleigr inve.. t:as.83. 'In - inllproveienof1;i Iie/\dusoly' ni<.rl legal frauirewoilk iegardinig lre lnteij,n anivesirinlensn 

- ecotoic analysis of inve5lmetiis' impact on rhe Romaniai ectomnly,
- feign invernient and hlieIlivalization process;


last A r 1. 9 I ie 'esitlnt is pmpin led by ( ove mz ....... )c sion .11 1id bas i t' follow ing - fly oIlhef issues raised dun 

tit of Ire ( ouncil. 

g Ihe ledcales by hlie Menrifbets of hlie Maniageticiof Cotin ilomy.Ir1ive"urd(,ia is,the Afge,*IV's I uri t I 'l'd lng 
n otsewir Ill Affnl ytrr in its ritlionN wrth state ho lics. 

'lhe M etilm cs o f (lie Ad sis oiy Cou niciljud'antI insitlishont, Mid ROtaian I )-ew'h pa r e nr Ag e n c y 
co s iare tle li~iisirri b e fw 't ':t flat Ra n t IIjTep'estis li e gv Ct' [tit i l Ilit Agenty it, foreiin rclaions tirrese ill. 

i l ii'gI v cttiiit ~ r a i lWecoliplot's 111,distimc s lIIn. IlerIonlli
 
.pi'umes Unirmits hIp if' 100c munityV And.bg
Itli PI~esaln Adopls IDecisionls: 4
ChapterIl lieSidenI is .i%sit Aliy a Vitt'cpresnIl wiO i iis l IwIl depIf 'iy The Budget
 

Art . 1 11i m 
 Cticit0 i.ilj(' i nciludes 7'1) irenIallsI., iNrnnely.
 
1l i csal ieI )i n flis
 

Art. 12 be Ro ti n vl nuc ill Al tty ieti msa n ih)ii o Ilie
 
I a 1, s ail 1 Il i s<it lis iII the Agency's fiiel of delis l3'y


lit'iic i'itl 'f *onoi tiriclif i Ival iru
iwinnt 'emuneatIl iev t bitgei iti l itn s in~tti Elnjinisac lig 1 ci andOtai tr mli t al l i t' li i 'l i n os w l n t r 12 .1. Ihe Agency's Irni rt i l (ho, t'ilt tWn11.11r)1,,,k, )Ifille rc so trc't' ale se ce re d by I vAlmtI.efnt Butdtget 'Id fly ilcoic lr e ibic.,iit ot It,11,1.rnnlffe e oflined* oi)l Its ownI .'i1 [Vilie, likt'' plilic .iiia and(11lio f paI (l l i l a n fi l rbi'llil ) [n f t ll ] m u ia t e r ia ls , tltg a tli /aC(1.11111111 fi to i o iissions, rearriniril conutis n griaiIi Iu (tl illil(fl ,I i c 111t (I arai l ii.s e in iam 
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I l i]

r i s p c ' i ia l I s t i c c i t i o n i c" Is .

LuI Iit ~~lies Id tNIINf Ii(.a li..n ore shcilt ldonsk a enm na 

olndr"Il 1i .i lll .elti iln , I~l t n a r i vI Nittrell i- ewoIll t te
donn~~~ 

via 
~~~ :lic ImnIt~n Ia~ n ilrir i ll( I a~-ils Ird hl.no painlanicad l 40)p rao "Il~ reollureoI is ou Iso CoD'ist ing il R"1(1 m f 1er nu l 

11,1111 .....
r intrie1d .o1 kill inei:lit orrileo WIni0<1li R 'olr n ;m"'llt i ll iistIl ik. pfro n... 1, INn la'd li orn 11 In , .,erll\ ube
 
Ow n odre li v(te fill rr-. t ha ; i rania
 

I iku Cli lt I vi ti c "I lt ( I .[ 1 " o :1sl o fl o ell w Inis he l nit i d ig ra ni 

P""ire lolrd1, 1 1 or, Iln lilr wo np o ...... ...I I fordirt IieI, ofC 
. ulain, r an f I . r r it(3irt I (rtrics ili di ll n uI If I I IInI II I 

ourit Il .o Ioey i%le I abr) III N1 iI IN I.m . k pr je I a f11 . le I l ,n lm 

() I> ter I 1t it NI of I js arI nrn1rn lee r n~to to ~ b~lo 
IN<miie Imnt 'o Im I " a ol d' -Id omI iIn it inl1rnalo el n.. i u et

.irN tep s I IB I) I -I. 1 Co , I II h l- I m n rI I le Ia Cnte Ie I [nIt, Yn 
un l Io n t r l .l li N %flelt h o , % I i l ai o if. II ,IN , o bue nt al i ph esrN (l m 1 4*rIln l:sli e i; (; ...... 

vt '^If I . I ek I Ie 1aa 1.,,,,, ef oe. t tu'd liam! plojnumIbli fen u New Illc sC u, Inl
 
-1e -1 ll" IId.m.n..a
Is I 
 .11 1 ie o e ll 

noArem.J 1 ..." "ll rn l uaoi w hmma,o t inn ill o rtri t I 
v III .. wa l N...r I r s II PI uoal ,I lo V1%k I I an n i ia ma Inm Io INu ,J I 

I I I - Is r , r .. 11 e I 1 .Ini '1n1 lo iI Iria s n 1 , n i Oft :I 11. 11im l 
I\ I nIn I I so Ir il*ti It b r i m."ul i~e Inte l .1 I t - IIII1 1.1K(1

opit~~ mI I~ I, C. Ia ,hd lu .1u .r e n , o Ccn k,ill 
is~l L INI, it I0 1v( it dIai11oE~ It rC 11o d lit k gtew 'lItinhI ~ ~IncNoIqIII111I(I' Ic lrr IiIm I8 "iIir i for lo oI rIlnre moun 

<I itiales lakes pm I in, negotiales rnd , s i e case inii b , tu litles r ii inis s li 
gtr dleeils egliding the Iutin l goilanice antI l t atio i t ill C Ipilcii invri lli 'is, irhe 

nmiliiler' i and Ihllaletal prog alls of ecinlo ie ss l rle an li t lo lg and tlttl l i It 
etelit agreementms devicedj lor CaIpital invouinteid inl Rmnama.ll~h 

(1)kieeJs iwi ioii r i 11 ra followi s up on etised mus I ni C 'ions unut il p t oi u ilt 'n. 1 
w r kI eSi iv iil ls' iril n lIt fg ns ni d l I ec s , w%clic i t' ss ish l I e i No FI 
if inte.. uayoriyes,it tidc,to"prt Creand silirnuc suchiioip1oiirinIles II litwinri' 1, iginl

1 

') eieots, reviews, dloos mul registers theappliel'tions 1 forliIml liitl anl lc l personmintere'sled Noiating inte stment1s1 l, l lini: 11(NgwL.omnld ll",ein Rorm ia1 ,r811 Us1 
cI'n Invrestsir's ('eirtii',liC',
1) elahla it e1 response o1 foreign Jnd R OManti intor\ I0 l Itr nI Il l em n11C1%I

],IV(.[ein nodivily in Romania and pinpi ly Inflins Ile,(tCision nako nllin hn-. IN I ndI

aeortligiv;
 

g) tg anv s s la islical e tide n e an l ithe dia btw Iegalsli l i reit i iln nl i n s11 in
 
Romania aidsupplies ile Govrncmii1eni t acd ilIt resitd I crrut Sw ilt li 
 n' li ewi's'l 

ofin lio n. 

5.A. P'vmnolion aluoal of invelanent oppoilunitieN fin Ronmol
 
d)Idraws ip iid dist ibults presentititin, ini Fminlt 1jt oda11iti id o11i.nlt ni m itC1rs. InI l 
 Ii' 
se t o r r l Ir lowtign lv ,silne til ltalit' ok in R om a ic. fi leI' skS cf tleihgil ills annien lt gover lung lie

th eCRomunian Develop eniit Agency and oeilir Compelte ishiiions:
 
b) proootes pecifie inlve tmentI proCle 1%in Rornllod by 
 wdyof !.pot ialited bulierrls.. aill, lv 

and inf lolontaive nvaletink; 
C) ... gaii fs, in)Rol mi ni a cold ni oir l, 'cel iu n.ci l N, iconf ec cisi S,Nwlls shiops and dI 'lii n g inl0tig n i nVCst irii ,l vi an d I s esp u I insntluii 'slar eieisiin il ial drss oirs i i t R miii i i

it latign inlsituioons and oigalli/liocs,
 
d1) or gan ite.N genera il or ,pecialiled C( lonmic mission IN; Romimili on ie hall. el
 
dcel ropment sand lits esablisihed iv' le (i t o inwil,
gulIdeell ir l 

<) Ioryt~lnitle%me tIn ), flin t ha g C%( 111 les( kne\ I' e w V 1%ithu alu I.tVIla It*, 11 IMr i t 
INril v [ i InlliondI iln, he <anuI lliesic, 

I (o k l n d e s .u 1 a n g e ltic gt'n i t ni ts an d I cilp eie lnls l s c m('Icp s t iNli rn \ I n 
linsiitutfr1ilnsan d assk I l l t, at litf rriti i t' pf l s rl I lit e p s n lotl n i i tii lo s e li


Romnania
 

5.5. Assis iane IN Ipsut i'IId to Romniali ll ] Ii I I nti p NI le ecri son it iIr Is, 
lillolessoilui ilSS ila ions, govei i nent l or non pirerni eilial econ omic ili',lnltit ios a l 
org.inhal/ ills 

I) ILli li s Siewss anrdprIo il ioite s li I t 'ei l s'sls il do m esir s noitll . i'tifs leg a liin lll
iciawtircreireltegnid,iiit1ilriitiallon i1forign'i et onon01 c netc fnili l wvitoImi ... 

b) s ippi r IS a cni advises I e R o mc ill N e oir i C a pi n s f il ib )I c ih e in etgs'nIo iI R in 
Ilive'st enii' l ri c ujet I s tun l iecd ll IN csR ipalnli. 
. ) I orlg a n v ' cn ig ii io g t i l p oj g lne.i i s w sit h l l cw ig n i in v 's tsI I N di's i 
providtinig I lit n c ewsii YV a lanCC, 

dI)Iorgoi e II paIlir),ion, n Romiinoin or .utI . c RI .ns . I , mcno i CLeemI 1 
ratel nation 1]al 1.1in s and e.\i i thi i l Clll < ne r et I e aii V an11:1%d lit111 14k Ihop : 

-
'5. tO 
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I Ile ( ritc i t i s la tis 


I'm~l ift dtsicill .. ibeliig .1alln.ilpultd hy [hepresent 
en lw j illi e lte wi IV, fa t (i lt. -f Ihe ROMANIAN DEVELOPMENT AGENCY 

dd li .i1it'rt n: i I tu l ip io Fbifiui i st l it t 
Monttitil' tpIII)1<sciCICY1(il hto , il intj lle iirilini inheie l y BY-LAWS 

Government Decision No.182 
dltl hl tI iWl 'ill ilhe )trellllll II I,, i li t i 5.... ifI I 

wilb% IIIJ hub ll t I, lIo I if jitlrb I cgiel ic i Chapter 1 
i ll Itis ( liII l of, AII Iflt 2 IgIl i i 1,1fIit ( ie Ih t io g of ethI & sVi i flire it ,Iitilling ilI unt - Name, Legal Form, Term, leadoffice 

WeIlCon i n ll, irtAthenwIs t gi ih e~ I ..... II"dAt 11.21) '1 lit-w lch ;ottill Itie til I in n of th ln m' f I l ItIis lb lie' (LPI I le l itilt, lt Ic, Will lie juidged t( (ll e j It 5 Ib ; id'% chrilei g In fie law t uliliiiiif :111liei iticiiieli IIllint I is iliiilet. 
Asi.I I lie Romiinian Developm ent Agenkcy is ; Itgal piiSoni, funt i nitiris is a; llpublit. 

At 12 11 II I , %,till 1.1I oli% Alibil t, iiiuit tition oil nd thire.ily suboidminaled I0 lie (hovei ninetif Il t ~ y In d y it Is 1), ill i l ii l 
(l fituru'oil Iflie 

Atifile saile halt lit I iw" 1'lici relvin hg to fit ull- - Art. 2'1 ie Agencycartics oni Is activity on tilhe is 1ts l he ( ;tIvive tiln i n I in.ik littglilit- i ' of[lie tliiiiiauts,ubiilismiiltiied ifi ihitii Ilisf% y illegall i(ihiusubdtill tiil1,1k (4(1liIlb11 is ibll rlt 
wherchy ii wasesliblished, the pieseiti By-laws, and ini tsiuipliance with lie legal pInotusioitS

luigCiliit I ega ding publicinsill ions. 

Art. 3'1 lie Agency asestablished for an tuiiliflled Icrn, iThe headolIIke oIl the Agency
f InIluchaiest. 

Ail. l 1 ie onItumitnuia oDevelopntI Agency his in its organi/toainItal l f uitiuonal 
s itinctule iegionfil ce tiless in R o ni a.t mli eniA ittion llices., i trou l. s sell us 

ougaiz tii ioiinlIy and financially independent tf oi llt' iI ngsili and ssislanct allices 

Chapter 2 
Objectives and Tasks 

Ai t.5Thie St lce if the Rumanian D lopeintil Agency is I iiiim tiiei I lie 
(ovieirnmient puogiaun lo l IreIni dnd econoueiiC ieveloIpimitIl by inidtil .$id hlimitnessing 

I ireing capital esoni ces 
I'u thaI puti pose, the Agency isechifiaiged witf he loIlowiig tasks

5.1.(. Iotiabton if foreign govci ntine al enm( it .ssisIitn I 
) miltiibai iii s penll el nti Ielations Withi gover nmeii l, o ou rI gmLt eun i n tal, illeu 1iIfi ,il. 

IegltuitI o f ialcit ial oigamiiA4a 0tis.nd instil utIo ns h1li ' in I ai ge the iinI tiluti l n]i 
hlibcial ectot i ntik assis lti e icogi tlnnis loi ( inu l a ndl I sic't i 1 hu i count tuti i , is, 
I) ulenibies, nIegotiales Iit di e ts i i ito-re i uri i s.ile .oii iti c ass ian it iiof s 

tcording Il fle itlorily iequiiemnicits of tie national e(ottoiy, 

"'9 C' 
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i l i .i..iit Slit i nlesleu l ll Asset lialUi t shees,whi If txceel
 

Repoi Itig wyillIeI dtlle in,ieeorl,,,e 
.. ith c c ""I [I atlsc ilit-t ~tferue 
c ruiles In Ie 

Ari.23 Nonobservanice by (I,. tnks of it, livisions of le pehIl regtilin is
 
1tiiiisli l yIlie aIIrh)o Ijjes oI o MIIisiiiOnt 1 


IWled by tf Nalionial .ank of R nli m-i lid bIi I 1) lie ,IIn t il nb 

i, i~ 1 he: I N.ilIiouIl t:I il t; I Ikof IZ ill1ifi:iiItltpc tidii i i l I I p " ilIy ot Ie ( c letsNco e iI I .Iil whit Ftn1MI d i Iy Inl le i I itlliavi of I II:ct elst inl .i olt](c witl the ploSiits of <hIiii IX of Law no II/p
1In lie event ofot aing olbe ionbserft tl(gal pfovisio5 
 lelt uiricilit etaIins and triansrtcis of apiral hrlioiilui fo( ign tmansof paymeit, Ithe Sriupervision tii(onruflilnie oflieDero NtiotI IakofRonria'Villnoiliv lie ielevint iliord (er it) impose milielttis tliarte r iitoeellpl iIirons inl 

LAND LAW
 
N0.18
 

-excerpts-


Chapter 4 
The Legal Circulation of Lald Nt 

Ait.45 Privale landlioliigs iics)C(tive oI (heir owIeis die dii Inarn in he thil 

cit uits; they can he acquired or they cani change hi1indls in anIy Ol lie ways esrtblisihed Its Ilt 
civil lgislatioI, pimvided Ihe sripuilatioiis in tis law are obsesetl 

Art.4i The plots of land lying boh witlhin and withoul (lie villageCunlihaiige hands, 
ii respective o1how large iheir area is, lirough legal acis iiter vivos, concluded in itilienrIe
 
loti ill
 
In all instances of acqiitkioni thirough legal acts inlt ivis I ito eriy tI in ewced If
 

ienteso fintind in ambtle equivalent pet p lamily which is sll ca to Ihe penially of Ihe
 
adl being declared vold
 

Ait .47 Nrimal persons whodo notl Ihae Romanian h iilenslp and ate nol I Ctilei inl 
RItinatoti aswell as tho legal petsoIs which to ni1 hae Roni.tnian eiieislip, atd 

ieadollike inl Romtania cannot acquite laul in anly ini tliouigh itis inicr vivos 
I lie peisons niciionied in [he above patiglaphl who iiillIt lanid shall alitniWe it within in1 

yea, since t11dart o1 acqisiion, under MUIctiil of the lid iCing Iansie led ILLs1aic
 
owneslhip anti aiIiistration by te Ruial Development and Planning Agency, I e II1
 

I lie teIsons mentioned in pulaginph I Whoauieil lnd below the presewi 15 n'iis 
into focc Shill Ilitnate iI witlhin oIe yeat Since that dte, lle paini of lit iaid being 

Iraitnsle red to suite ownetslip and adionist aion by lhe Rural Development nid Ilittntig
 
Agency, free of charge
 

At 1.48 Faimland outside tihe illage can bte sold librough (lie exeise l life
 
pic-eniptton right
 
The ple-eiption Iight in alienaiting any plor of land outside ithe tillige devoiss oi tle
 
O-OWOeS (if atny) and then to (le neighboring owiets, and is eXLi teh tiough (lie RtuIl
 

Developicl ol 1'lanninig Agery.
 
lie owner ol die land to be sold is obliged it, notlit il Rmual I)evclopmet aid luiinitg


AgetCty, ind the Ilet isto itiltrin ii wi tling (lie pions mentioned inpaitagtph 2 about
 
tis im lcltiio witlhil ISdays since lilt- nolillation date
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Aor rf fi'es d c As an Investment Information Source ...11Th hi~nve. hi~j,.~'~~t~p4~~ , our raiso rtt ' re Ihur~gr 'Jjf 14 kotncy~ rA 4 . 4. ,z Nf2lo pronil ClOdhicahlrtiiov anpo' Ronlia asin progieprospective investors cst 16%ex2C 1I enfc ,,c floersu'il'i ...
 
But more 


as IVe 
I 
il potential in more detail. 

Provides Lp - to - date inforinations and statics on foreign investment process initan that, we Want Romanian economy.any Copntotnkf ss.aribl 
ihna 11i ~b. 1a1annir c~j'~like 6YOU, Lib ~ c? u Ar j Aiivi k ~ in' It 

" 
zon ian ian Collects, analyses and disseminates current trade and investment information onthe activities of foreign ventures. 

And', WeI o t tlk i ow can help you capitali~cd on and profit 
Establishes effective promotional and informational contacts with poentiala new business or any othera8fpropiat nickl foreign investors,ver. igecatng 

AR D's peial epersonnel ca Conduct9 a vide range of public relations activities and supplies allalspro c yu wil ore deiled'riati relevant
information required to set up joint activities.about Romania and about the investme plan tat Works best orouaioCompany. St for you and your Examines the investment policies and regulation of other countries, monitors

Think again about Romania national and international investment trends and conducts micro - and macro studies on investment movements. 
I is time to star a new btlsiress ill a new market. (ooperates with other government agencies, research int itutions, and private 

otganiations in carrying out investment - oriented rcscarch. 



ROMANIAN DEVELOPMENT AGENCY
 

1 . , . 1 . 

As an Investment Promotion Organization ... 

Develops and stpports the overall inward investmet marketinpositioning Romania as ah emerging attractivb and profitabi strategy aimed atgsines acat 
C o d u t Iv nd p o i a l u q i e o l on .Conducts general and sector - specific investment missions from source countricso Rdmaia and vice - vrsa 

)rganlzes general, industry - or sector specific informationnvestment opportunities in Romania e fm 

'repares and distributes investimen( promotion literature. 

:ngngei in tailor-made presentations, direct mail campaigns firm qpecifit2scarch and visits to targeted companies aimed at generating invesrment directly 

ROMANIAN DEVELOPMENT AGENCY 

A 

I 

As Facilitator In Matching Prospective Investors with Local Partners ... 

Develops direct relations with foreign public and private companies and firms,
associations, national, regional and international banks and funds, and other
international organiiations in order to find potential partners for RomanianI investment projects. Acts as a center of reference for foreign investors interested 
in establishing joint ventures in Romania; responds to their queries, puts themI? into contact with Romanian firms. 

Identifies local projects proposal for promotion to potential foreign investors. 

Attracts, directs, and guides potential foreign investors towards the utilizalions of 
investmjent opportunities in Romania. 

Enables connections to be made between potential foreign investors and 
Romanian public and private partners. 


