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INTRODUCTION

Thie Northeast 1s Brazlilis oldes: and most

i¢c rerion. The Portugmuese explorer Pedre

38 Gabral first discovered Brazil in 1500

that is today Salvador,Bahia. Colonization

» arsea becan in 1532 and it has been zontin-

+ oceupicd ever zince. Yat, remarkabl; Little
Wn about the Northeast and statistlesl info-
n 13 hirhly Insdequate. The purpose o1 this

igs to present helpiul backeround mater:z

BN

viatlstical annexes to Introduce %he readse
2 Lgnd; The People; The Feonomy; Social

.m83 Brazilien efforts to meet the proeblams

Nertheagt {particularly through SUDLNF -
perintendency for the Developmenti of she
gst) and the United States Economic -id

m in Yertheast Brazll.
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Gerelis {ses mep and Anvez 1). This senl-zrid raa ta

have hroucht srest economic loszsses and humsn lzoss

The arvea undey the jurisdiction of STUDIEYE “g. - s
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The renzrael pulidelinss
it was croated, were:

Lo Intensification of industrial invegbtment bo

olford cpportunitiss for work in urban greas wheve

D, S SR iR SO | PP N 3 L Y TN RN .
sadsy senploynuEnt s previaleat: and to alter thn o

glongl economis struciture.

o

o Transgformation of the sgrarian strueivel ol
the humid coastal zone to utilize lands wmore latense
ively. iwprowe productivity of surar cane, ond
promote production of feodsbtulfs by family wnits,

3. Prooresslive Lransformation of the sconcwmy
of the gemi-arid zomes to promobe productivity and
betbter i&nd N8,

lio Development of new gericultural lands,

netudine thoge of Southern Behis and Maranbac.

f=p

The powers given o SUDFNE under Law N® 3.692
are very broad, and include the following:

1. Supervision, ccordination, and contyecl of
the preparation and execution of projscts of fedeml
apencleg in the repglon related to development of
the Northeast:

2. Execution, eilther direectly or by eagrecomant,
of projects relatd %o development of the Northegst:

3. Coordinagtion of national and foreicn

technical pssistance proesrams Iin the Northeazai.

SUDFNE is roverned by a Deliberative Council

conslstine of 26 mewmbers = a) the Covernors v Eg



Br3r oTae Mmoo ace¥ge S0 popragrnballios i

el bl Wedarnd viatat, e frorfoniture . Ulogi

and O ttare ) Foceces Heglihyy Leborg Incuaioy oas
Commzians Tranzpor betion and Pubile Jorks; and
Bintae end Frercw, ~} wecroce,folts (o SENVRES

tealy oo Toonomic Tevelogamsat (B, Banl

5f RBrazil: Banlk of ihs Northsast of Brezil; ohe ot
Prancisec Vyivacloctrie Compaay (CHFSF): and uh

intendent ol SUDFENY; the General Director of the
National Depsriarent of Works Aealnst Drouoshis

(DIOCS ) and the Supervintendent of the Szo0 Flan-
cisco Valley Gommission (DVSF). Decisioas sie

made by a8 majority vots.

Furtado,who formerly algo gerved as Minister cf

.
£

o
i

Plan, znd his denuty is Dr.Franecisco de Olivelrs

{See 1ist of nrincipal SUDFNE perscnnel at Annex 3.

SUDFNF 1s required to operate under wmulii-sa-

nugl eniddine plens, which zare annually revised anc

A
2

guaicen priorities and allocation

6]

of funde, for
works within the ﬁortheastn Thess suldine plans
allocate both SUDFNE's resources {(no% less than
2% of federal vevenues) and rvesources of other

federal acsencies for uwork in the United States.

w—m
.
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AREA UNDER SUDENE JURISDICTION AND POLYGON OF DROUGHTS
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ANNEX N° /]

elioon of Troushis By Area

Area (Km2) avea Within the Polygon

of 3tate | Km? % of State ¥ of Polygon
Alagoas T,TZL 12,266 LiaZ3 1.31
Eahia 561,006  [320,211 57,08 3417
Cears 148,016  [133,526 92,24 12457
Paraiba £6,372 55,119 F7.78 5,88
Fernambuce 28,281 87,284 82.01 ¢34,
Fisui 250,93,  |207,019 82,50 22.09
Rio Grande Jo Norte 53,015 42,021 20.60 5013
Sergipe 21,99/ 1C,295 27426 1.11
Litiggtior. Piauf-

Ceara 2,614 2,614 | 10C.00 .28

Mings Gerais 503,248 £7,328 2.83 6412
Total 1,803,221 36,993 51,96 | 1€0.00

Source: Page 15 - Statistieal Anmual of Brazil, 1962



Area of States of the Northeast ANNEX N°Q_.
Area in Rating brea as %
usre kme within NE of Brazil

Alagoas 27,731 8th 33
Bahia 561,026 1st 6.59
Cears 148,016 4th 1.74
Maranhao 328,663 2nd 3.86
Paraiba 56,372 6th .66
Pernambuco 98,281 5th 1.16
Piaul 250,934 3rd 2.95
R.G. do Norte 53,015 7th .62
Sergipe 21,994 9th 26
(In litigation between Piaul
and Ceara) 2,614 10th .03
Total for NE 1,548,672 - -
Total for Brazil 8,511,965 - -
KE as % Brazil 18,20%

Source: Page 12 - Statistical

Anmual of Brazil




Population (est 1963)

&NNEX N°j//

Rating Population Per

Population within NE Sguare Km
Alagoas 1,325,000 7th 47
Bahia 6,359,000 1st 11
Cears 3,540,000 3rd 23
Maranhsao 2,839,000 4th 8
Paraiba 2,080,000 5th 37
Pernambuco 4,372,000 2nd 4l
Piau{ 1,329,000 6th 6
R.G. do Norte 1,214,000 8th 22
Sergipe 796,000 —9th 36
Total for NE 23,858,000 16
Total for Brasil 77,521,000 10 R
NE as % of Brazil 31% 160%

Source: Pages 12 and 25 - Statistical Annual of Brazil



ARNEY M@jy/

PROJECTION OF ESTIMATED POPULATION NORTHEASTERN STATES

1960 1965 1970
Alagoas 1,271,000 1,362,000 1,458,000
Bahia 5,991,000 6,617,000 7,309,000
Ceara 3,338,000 3,682,000 4,062,000
Maranhao 2,493,000 3,097,000 3,849,000
Paraiba 2,018,000 2,177,000 2,349,000
Pernambuco 4,137,000 4,536,000 4,973,000
Piaui 1,263,000 1,374,000 1,494,000
R.G. do Norte 1,157,000 1,254,000 1,358,000
Sergipe 760,000 821,000 887,000
Total Northeast 22,429,000 24,861,000 27,558,000
Total Brazil 70,967,000 82,222;000 95,262,000
NE as ¢ Brazil 31.6% 30.2% 28.9

Source:

Page 25 -~ Statistical Annual of Brazil, 1962



PROJECTION OF ESTIMATED POPULATION OF CAPITALS

OF NORTHEASTERN STATES

ANNEX N°3

As As 9 As %

1960 State 1965  State 1970  State

Alagoas - Maceio 170,000 13.3 199,000 | 14.6 233,000 15.9
Bahia - Salvador 656,000 | 10.9 808,000 12.2 985,000 13.7
Ceara - Fortaleza 515,000 | 15.5 699,000 18.91 949,000 23.3
Maranhao - Sac Luiz 160,000| 6.4| 181,000 5.8 205,000 5.3
Paraiba - Jodo Pessoa 155,000 7.6 175,000 8.1 198,000 8.5
Pernambuco - Recife 797,000 | 19,2} 968,000 | 21.311,175,000 23.6
Piaui - Teresina 145,000 | 11.4| 179,000 | 13.0] 222,000 | 14.9
R.G. Norte - Natal 163,000 | 14,0 200,000 16.0! 247,000 18.1
Sergipe - Aracaju 116,000 11.7]| 139,000 | 16.9| 167,000 | 18.8
Total 2,877,000 | 12.8 13,548,000 | 14.2 14,391,000 16.0

Source:

Page 26 - Statistical Annual of Brazil

%pma
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Populgtion !12602

Distribution Between Urban and Rural

AINEX N {f

Cppooi ty
Ecpulation) Urbanl/ _f Rural &. Fopulation

Alagoas 1,271,062 428,228 | 34 842,83, | (& 170,000
Bahia 5,990,605 | | 2,083,716 | 35 3,906,889 | 65 656,000
Ceara 3,337,856 || 1,124,829 | 34 2,213,027 | 66 515,000
Maranhao 2,492,139 448,509 |18 2,043,630 | 82 160,000
Paraiba 2,018,023 708,051 |35(| 1,309,972 | 65 |1 155,000
Pernambuco 44136,900 1,856,699 | 45 2,280,211 55 797,000
Piauf 1,263,368 208,152 | 24 965,216 | 76 145,000
ReGedo Norte | 1,157,258 435,185 | 38 722,069 | 62 163,000
Sergipe 760,273 295,929 | 39 464,304 61 116,0C0
Total for NE |22,428,873 || 7,880,681 | 34| | 14,748,192 | 66 | |2,877,000
Tot.for Brazil)|70,967,185 || 31,990,938 | 45| | 38,976,247 | 55
NE as % Brazil 31.6% 24% 38%

Source: Page 26 - Statistical annusl of Brazile.

1l 7 Defined as cities and villages.



S

g Breakdown, by fields of Activity of Gross National Product

g 1960

B (cr$ 1,000,000)

Transport
&
Total Agre Commerce Ind. Serviceg| Communic, Bapking Rents Govt,

Alagoas 17,193 9,148 1,826 2,491 1,731 823 187 140 848
Bahia 89,340 38,528 13,698 11,292 11,821 5,172 1,935 1,968 44926
Ceara 40,182 18,351 5,766 3,514 4703 4,088 575 833 2,352
Ma: anhao 22,962 12,610 3,060 25247 2,832 1,033 198 120 862
Paraiba 29,120 18,414 3,616 1,811 2,029 986 290 226 1,090
Pernsmbuco 66,993 23,991 11,194 10,752 9,981 3,817 1,359 1,250 6,950
Piaul 9,741 44406 2,080 £17 1,444 459 152 58 625
ReGo do Borte 17,554 9,535 2,089 1,288 1,634 848 173 162 1,837
3ergipe 11,140 4,778 1,899 1,461 1,640 582 115 87 579
Total NE 304,235 | |139,761 45,226 35,374 | 38,475 17,208 | 4,982 4,844 20,069
Total Brazil |1,916,493 | 631,167 | 232,685 429,728  [209,550 135,806 | 54,208 | 73,992  |149,315
NE as % of Brazil | 16% R2% 15% 8% 13% 13% o% % 13%

Source: Page 198 - Statistical Annual of Brazil
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ANNEX N°{
Sugar Production (1961)

Tons of Cane |, Tons of Sugar

Usinas ; Enginos Refine?iés Mushed Produced

Alsgoas 33 508 29 3,246,700 287,551
Bahia 16 3,736 16 678,400 63,359
Ceara 3 4,629 2 31,856 2,455
Maranhso 15 545 4 314 20
Paraiba 9 1,269 20 507,758 47,353
Pernambuco 55 1,509 39 9,007,616 780,073
Piauf 5 1,883 - 9,144 750
R. G. do Norte 4 490 L 248,091 20,751
Sergipe 46 56 28 525,822 48,100
Total NE 186 14,715 142 14,255,701 1,250,412
Total Brazil 545 60,389 291 36,578,574 35354,137
NE as % Brazil 3L 2443 48,7 38,9 37.2

Source: Page 103 - Statistical Annual of Brazil, 1962




Gross National Product

ANNEx We 7

1960

Total Value Per Capita

(cr$ 1,000,000) ( cr }
Alagoas 17,193 13,526
Bahia 89,340 14,913
Ceara 40,182 12,038
Maranhao 22,962 9,214
Paraiba 29,120 14,430
Pernambuco 66,993 16,194
. Piaud 9,741 7,710
Rio Grande do Norte 17,564 15,177
Sergipe 11,140 14,653
Total NE 304,235 13,095
Total Brazil 1,916,493 27,005

NE as % of Brasil 16% 48%

Source: Page 197 - Statistical Annual of Brazil
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Foreign Commerce (1960

(as recorded at ports and airports)

Quantity ( tons 2 Value
(3L, 000)
Export Import ort Import
Mlagoas 99,035 9,091 1,071,798 146,603
Ceara 61,116 201,792 4,838,187 | 1,160,299
Maranhao 1,583 18,311 : 21,741 111,554
Paraiba 75,930 76,631 , 3,001,067 306,868
Pernambuco |£98,391 663,067 7,122,741 | 5,022,092
Piauf{ 5,69/, 3 842,551 516
R.G.do Norte| 16,867 | 72,408 g 857,747 102,666
Sergipe - 210 - 387
Total NE | 1,740,149 | 1,286,638 33,915,367 | 10,145,630
Total Brazil:
10,607,865 | 15,609,773 147,122,627 [p01,218,687
NE as % Brazil: 16% 84 . 23% 5%

Source: Page 160 ~ Statistical Annual of Brasil

£
s:‘—«g“%"



Foreign Investments Made in 1959, 60, 61

{ Us:

1,000 )

Alagoas 561
Bahia 2,721
Ceara 450
Maranhao -
Paraiba 169
Pernambuco 139
Piaul -
Rio Grande

do Norte 170
Sergipe -
Total NE 4,220
Total Brazil 204,779

NE as % of Brazil

b Yacd

<

Source: Page 156 -

Statistical Annual of Brazil

ANFEX N°4
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g PRELIMINARY RESULTS OF THE INDUSTRIAL, CENSUS
&%? NUMBER_QOF ESTABLISHMENT (1960
Mineral Non-metels , Metals Electrical | Transp.
Total Products |{Minersls Working |Machinery | Appliances | Equip, Wood Furniture
Aagoas 1,413 6 210 14 - - 9 56 116
Bahia 5,593 29 1,804 57 6 1 10 208 509
Ceara 559 3L 112 4 1 - - 13 24
Maranhao 2,366 95 590 13 1 - 3 57 61
Paraiba 584 5 72 2 - - 3 11 55
Pernambuco 2,684 45 474 40 2 - 11 a4 126
Piaui 1,162 1 221 2 - - L 3 48
R.Gs do Nort7 1,126 60 169 12 - - 5 61 90
Sergipe 1,851 - 386 16 3 - 13 45 146
Total for NE|17,338 275 4,038 161 13 1 58 566 1,175
Total for Brazil
84,626 1,258 14,809 3,879 1,080 605 1,267 8,512 6,094
2005 21.9 273 ol 1.2 ol 4e6 6.6 19.2

Source: Page 72 - Statistical Annual of Brazil, 1962



g

{continuation) )
Ferfumes,

Paper & Paper Hydes Sosps,

Eroducls Rubber | Peits Chemicals | Pharmaceuticals | Candles |Plastics | Iextiles
Alagoas - - 41 3¢ 1 15 - 271
Bahia 38 12 253 55 9 o7 - 100
Coara - : 13 6 1 2 - m
Maranhso - - 26 L7 4 30 - 54
Paralba 1 - 16 10 - 10 - 76
Fernambuco 5 2 56 21 1 12 1 140
Fiaui - - 38 37 4 14 - 496
ReGe do horte - 1 14 22 1 14 - 59
Sergipe 5 - 62 19 - 20 - 32
Total for RKE 29 15 Z51 263 21 214 1 1,275
Tctal for Brazil [590 28 1,705 1,190 330 A 249 3,4471
1B as 75 Bracil | .3 a5 32.3 22.1 6.3 28477 o 36.¢




oY

(céntinuation)
Printing and
Clothing |Food Products | Beverages | Tobaco | Printing Products| COther

hlagoas %1 212 69 39 19 8
Bahie 257 1,715 222 58 112 n

'

Seara sl 232 12 - 3 1
Varanhfo 50 1,224 @ 5 19 7
Farsiba 52 243 25 - 3 -
Pernambuco 237 1,245 72 2 27 18
Piauf £9 175 13 1 26 7
0. do lorte C 186 1/ 1 2 8
Sergive 117 g9/ 56 7 11 14
Total for NT 1,019 6,436 549 113 241 14
fotal for Brszill

’ 5,240 26,976 2,025 207 2,410 1,301
Lé as & Brazil | 19.4 24e5 2244, 54¢5 10,0 7.6

—



ANNEX N° A QO

Alagoas 23 5
Bahia 734 1,464
Cears, 51 306
Marsnhao 15 155
Paraiba 25 110
Pernanbuco 33 YL
Piaui 1¢ g
Rio Grande do Norte 20 33
Sergipe z/ 125
Total KE L 2,935
Total Brezil 5,501 40,218
NE as % of Brazil e 7T

Scurce: Fage 130 - Statisltical Anrnal of Bras

1

;-.o
4

BEST AVAILABLE COPY
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MINIMUM SALARIES -  CAPITAL CITIES

ANNEX Ne [
OCTOBER 16, 1961

Monthly Daily Hourly

CrS R Calp

Alagoas 8,064 268.80 33.60
Bahia 10,080 336.00 42.00
Ceara 8,288 276.30 34.53
Maranhao 7,616 253.90 31.76
Paraiba 8,064 268.80 33.60
Pernambuco 10,080 336.00 42.00
Piaui 5,600 186.70 23.33
R.G. do Norte 8,064 268,80 33.60
Sergipe 8,064 268,80 33.60
Average for NE 8,213 273.79 34.22
Average for Brazil 9,944 331.45 41.43
NE as % Brazil 82.6 82.6 82.6

Source: Page 192 -~ Statistical Annual of Brazil, 1962

BEST AVAILABLE COPY
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ANFEX N° 40

Fishing Industry (1960

Fumber of

Profesional Tons caught Value

Fishermen (cr$ 1,000)
Alagoas 7,486 4,096 146,307
Bahia 21,227 8,615 646,923
Cears. 25,258 15,170 749,108
Maranhao 32,321 35,634 1,079,205
Paraiba 5,989 19,085 275,680
Pernambuco 54249 4,801 293,841
Piauf 5,889 1,166 78,738
R.G.do Norte 8,274 5,655 304,373
Sergipe 4,869 1,574 84,250
Total NE 116,562 95,796 3,668,425
Total for
Brazil 239,761 530,140 12,031,768
NE as ¥ Brasil L9% 207, 209

Source: Pare 50 - Statistical Annual of Bruzil

BEST AVAILABLE CoPYy

yl



Kilometers of Rosds (1961)

ANNEX N° 40

Federal State Municipsl
Total Paved Unpaved Paved Unpaved

Alagoas 5,129 234 278 - 2,358 2,259
Ceara 12,927 293 1,313 16 1,862 9,443
Maranhao 5,352 26 1,315 9 891 3,111
Paraiba 10,568 285 648 29 1,756 7,900
Pernambuco | 15,572 328 1,252 136 1,340 12,500
Piauf 21,554 111 1,844 11 632 18,955
R.G.do Nortqd 8,621 121 730 16 759 6,935
Sergipe 3,599 € 216 - 1,288 2,189
Total for NE:

115,506 | 1,532 10,941 £12 14,322 88,008
Tctal for
Brazil £99,550 | 19,521 25,828 4,542 T2,751 386,838
NE as % of
Brazil 23% 164 479 13:4% 19,.6% 23%
Scurce : Page 111 - Statisbtical Znaual of Beazil

BEST AVAILABLE COPY



Number and Types of Vehicles (1960)

ANNEZ N°AO

Automobilgs Buses Trucks
Alagoas 1,272 334 1,004
Bahia 12,486 3,835 8,732
Ceara 7,551 2,491 6,671
Maranhao 1,063 479 1,285
Paraiba 2,855 1,138 3,040
Pernambuco 12,599 2,238 6,607
Piaui 885 312 807
R.G. do Norte 1,905 643 1’986
Sergipe 2,221 500 1,413
Total NE 42,837 11,970 31,545
Total for Brazil 501,975 79,596 306,329
NE as % of Brazil 8.5% 15% 10%

Source: Page 124 - Statistical Annual of Brazil

BEST AVAILAELE COFY
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AENEX N°AD

_RAILWAYS (1960 )
Kilometers of Track/
Track/1000 Km?2 10,000 Inhabitants
Alagoas 17.1 3.8
Bahia 4.6 4.3
Ceara 9.4 4.0
Maranhao 1.5 2.4
Paraiba 13.7 3.7
Pernambuco 15.7 3.6
Piaui 1.0 1.8
R.G. do Norte 12.0 5.5
Sergipe 13.5 3.9
Average NE 9.7 3.7
Average Brazil 17.2 8.9
NE as % Brazil 56.3% 41.6%
Source: Page 108 -~ Statistical Annual of Brazil, 1962

BEST AVAILABLE COPY



ANNEX N° /0

Electrical Energy

Installed Potential (1961)

Total KW Hydro-electric KW | Thermal KW

Alagods 11,505 2,273 9,232
Ceara 29,126 144, 28,982
Maranhao ‘ 7,598 - 7,598
Paraiba 14,570 3,520 11,050
Pernambuco 49,680 5,652 44,5028
Piauf 5,912 - _ 5,912
Rio Grande do Norte 8,214 - 8,214
Total NE o 491,958 336,038 155,920
Total Brazil 5,205,152 3,808,851 1,396,301
NE as % of Brasil 9.4 8.9 1l.2

Source: Page 105 - Statistical Annual of Brazil, 1962

DEST AVAILABLE COPY



Consumption of Electric Enercy

1961 (1000 KWH)

AENEX Ne /40

Total Residential { Commercial| Indust. Public Cther

Alagoas 58,997 10,782 3,907 39,321 4,958 29
Bahia 283,482 85,524 50,872 102,459 33,297 11,330
Ceara 744365 30,384 6,781 | 29,766| 7,290 144,
Maranhao 17,807 8,310 341 55493 2,424 1,239
Paraiba 137,495 19,790 6,367 79,715 12,117 19,506
Pernambuco 434,713 97,351 46,748 243,129 32,948 14,501
Piaui 15,449 7,883 1,66 3,375 2,406 139
Ric Gmande de
Norte 23,152 10,121 4,005 3,335 5,433 163
Sergipe 20,789 23443 520 16,791 932 103
Total for NE | 1,066,309 272,588 121,272 | 53,384 101,805 | 47,259
Total for Brazil

19,629,555 | | 4,164,590 2,804,710 2,541,046 1,519,509 [1,199,7C0
IKE as $ Brazil £.5 £o5 Ll 5ol SN 3.2

~

Source: Page 2

0F - Shslisticel Annual

W




WATER POTENTIAL

AREAS AND WATER POWER POTENTIAL OF BASINS

BNNEZ N° 40

Area Water Potential
Basin Square Km % Horse Power %
Amazon 4,737,717 56.25 7,458,000 33.36
Northeast 884,835 10.40 317,300 1.42
San Francisco 631,133 7.41 2,380,000 10.64
East 569,310 6.69 4,072,900 18.22
Paraguay 345,701 4,06 89,500 40
Parana 801,309 10.47 7,053,000 31.54
Uruguay 178,235 2.09 175,000 .78
Southeast 223,688 2.63 813,600 3.64
Total for Brazil|8,511,928 100.00 22,359,300 IOO'OQJ
Source: Page 13 ~ Statistical Annual of Brazil, 1962
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COOPERATIVES REGISTERSD WITH THE
MINISTER OF AGRICULTURE
1961
WUmber of Coops. Number of Members
Total Consumers Credit | Producers Other Total Consumers Credit Producers Other

Alagoas 105 55 11 36 3 54,298 || 21,250 19,761 13,080 207
Bahia 366 239 20 79 | 28 154,672 81,380 37,4533 27,180 8,579
Ceard 193 67 28 86 | 12 131,930 27,755 21,707 81,551 917
Maranhao 64 23 4 34 3 23,790 7,008 1,151 15,224 407
Paraiba 218 81 58 76 3 91,997 5,802 68,989 17,038 168
pernambuco 346 175 64 98 9 48,021 3,590 40,873 1,987 1,571
Piaud 42 32 2 7 1 6,505 5,732 250 523 -
R. G. d0 Nortqd 102 26 31 44 1 38,653 2,332 31,749 4,180 392
Sergipe 40 10 - 30 - 4,281 422 - 3,859 -
TOTAL NWE 1,476 708 218 490 | 60 554,147 || 155,271 222,613 164,622 12,241
TOTAL Brazil [4,882 . 2,353 511 1,830 |188 1,970,306 | | 983,402 547,854 406,645 32,405
NE as% Brazil 30 30 43 27 | 32 28 16 41 40 38

Source:

Page 269 ~ Statistical Anmual of Brazil, 1962



DATA ON HEALTH IN THE NORTHEAST AWNEX N° 4/}

1 Crude Mortality Rate - 20-30/1000

2 Infant - 150-500/1000 live births
Rural infant mortality - 200-300/1000 live births
1/3 of total deaths due to gastroenteritis, diarrhea,
dehydration - 1/2 of infant deaths due to same causes
Annual death under 1 year

309.45 in capital cities

509 i5 in rural areas

3 Maternal mortality in capital cities - 2.5 - 4.5/1000 live births
4 Principal causes of death
Gastroenteritis Senility
Heart Tetanus
Trauma-~violence Nervous System
Pneumonia Diabetes
TB Diphteria
Parasites Meningitis
Neo-plastic Pregnancy compl.
Cirrhosis of liver Homicides
Infections of newborn Intestinal occlusion
Dysentery
Syphillis

TB death rate about 80/100,000 versus 6.5/100,000 in US

Source: USAID/NE/B Public Health Branch



NUMBER OF PEOPLE PER PHYSICIAN - (1961)

ANNER Ne AA

State Capital City | N2 of Beds Beds /1000
Inhabitants |
Alagoas 16,937 1,215 2,506 2.0
Bahia 10,586 592 6,939 1.2
Ceara 45,533 1,813 4,631 1.4
Maranhao 70,682 1,257 1,264 .5
Paraiba 10,956 656 2,485 1.2
Pernambuco 21,828 784 9,164 2.2
Piaui 18,643 1,537 1,220 1.0
R.G. do Norte 11,842 1,354 2,374 2.0
Sergipe 20,226 1,231 1,553 2.4
Source: USAID/NE/B Public Health Branch

&7,
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ANNEX N°#/]

1960
Alagoas 1,840
Bahia 6,146
Coars, 5,562
Maranhao 1,124
Paraiba 2,377
Pernambuco 7,598
Piauf 1,421
Rio Grande do Norte 2,233
Sergipe 1,117
Total NE 29,418
Total Brazil 216,.378
NE as % of Brazil 13.5

Source: Page 229 - Statistical Annual of Brazil, 1962

7



MOST FREQUENT REPGRTED CAUSES OF DEATH

AMONG 13,107 DEATHS REPORTED IN RECIFE

Reported Cause

Gastroenteritis
Cardio-Vascular
Neo-Natal
Respiratory

TB

Infectious Disease
Violence-Trauma
Neoplastic Disease
Hepatic Cirrhosis

Syphilis

1961

Total N

2,154
1,520
1,708
1,050
1,809
678
635
590
408

283

9,833

ANNEX N°JA/1

Predicted
Preventable

1,507

854
210
647

135

82
226

3,661

Source: USAID/NE/B

Public Health Branch



ANNEX N° 42,

Live and Dead Births

(1960)_3/
Dead Births
as a & of
Live Births Dead Births Live Births
Llagoas 12,815 749 549
Bahia 213,644 9,692 L6
Ceara ' 25,331 261 1.1
l'aranhao 7,573 187 2.5
Paraiba 24,295 1,418 549
Pernambuco 52,377 ) 1,600 3.0
Piaui 9,146 383 4o2
ROC‘Q do Norte 19 ? 220 801 1&.1
Sergipe 13,070 152 1.2
Total Brazil 1,475, 569 57’198 308
NE as % Brazil 25,5 26,6

Source: Pagef 36 : Statistical Annual of Brazil, 1962

_1/ Bagsed on partial Information



ANNEX N° 4,

PERCENTAGE OF POPULATION OF SCHOOL AGE ATTENDING SCHOOL

(1960)

Total Urban & Suburban Rural
Alagoas 30.90 58,65 18.99
Bahia 30.20 62.10 15.54
Ceara 33.70 50.12 26.20
Maranhao 18.88 56.14 11.62
Paraiba 32.25 46.70 25.35
Pernambuco 37.43 54.07 26.14
Piaui 29.23 69.29 17.99
R.G. do Norte 46 .04 64.55 35.97
Sergipe 43,93 66.91 31.23
NE Av. 32.17 57.03 20.95
Brazil 43.07 68.36 27.47

Source: SUDENE -~ Program of Primary Teaching and

Basic Education for the Northeast -~ 1962.
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ANNEX Re A2

STUDENTS PER TERACHER - 1959

Total Urban Suburban Rural
Alagoas 33.4 30.8 41.0 35.8
Bahia 32.8 30.2 37.9 35.8
Ceara 25.4 24.5 12.1 25.9
Maranhao 31.3 29.0 33.9 33.4
Paraiba 30.2 26.3 32.6 33.4
Pernambuco 31.7 32.1 34.1 30.8
Piaui 34.9 34.8 - 35.1
R.G. do Norte 31.6 34.9 38.4 41.0
Sergipe 35.7 31.8 42.9 40.9
Total NE 30.9 29.5 33.7 32.1 |
Total Brazil 28.9 27.8 31.2 29.9
NE as % Brazil 106.9 106.1 108.0 107.3

Source: SUDENE Program of Primary Teaching and Basic

Education in the Northeast - 1962

Illiteray - Estimate on 1960, of 3,914,000 in pop. 15-49,
1, 109,000 will be illiterate.

—_
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CHILDREN FROM 7-14 YEARS OF AGE PER PRIMARY SCHOOL TEACHFR (1960)

IUNEE N°_jg /

Total Urban-Suburban Rural
Alagoas 113 57 194
Bahia 114 54 233
Ceara 79 51 107
Maranhao 173 55 297
Paraiba 96 60 134
Pernambuco 88 63 122
Piaui 128 56 202
R.G. do Norte 73 49 g8
Sergipe 85 49 138
Average NE 101 56 159
Average Brazil 67 41 109
NE as % Brazil 150.7% 136.5 145.9

Source: SUDENE - Program of Primary Teaching and Basic
Education for the Northeast

1962

5
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-
Maranhao

RoGe do Korte
Para{ba

Pernambucoe

Totals

Basic Industrial Schools

Number Enrollment

6

Lo T AR

13

NORR

61

ABNER Ne J

INDUSTRIAY, AID AGRICULTHURAL SCHCOILS

307
372

Basic Apricultural Schools
Snrolliment

Fumber
o

0

2

15

0
C
227
149

201

Source: Northeast Brazil Survey Team Report - Feb. 1962
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ANNEX N° 43

MAJOR DIVISIONS AND PERSONNEL OF SUDENE

( April 1963 )

Office of the Superintendent
Superintendent - Celso Monteiro Furtado
Substitute Superintendent - Francisco Maria Cavalcanti de Oliveira
Legal Advisor - Chief - Fernando Henrique Meneses Oliveira
Secretariat of the Deliberative Council -~ Osnario Alifait Lacel
Division of General Administration -~ Antonio Pinto

Department of Internal Activities -

Department of Basic Economic Activities - Antonio Juarez Farias
Transportation Division - Walter Rocha de Oliveira
Energy Division - Alvarino de Araujo Pereira

Carographic Division - Criseu Mauricio Chaves

Technical Assistance - Francisco Maria Cavalcanti de Oliveira
Group for Coordination of the Programs of the Alliance for Progress 1/
José Macedo Lins
Subterranean Waters - Working Group - Fernando Brito Dantas
Water Supply - Working Group - Abrahao Fainzilber

Department of Special Studies - Luiz Felipe Gorjao de Vasconcelos



Department of Agricultural and Agrarian Policy - Jader Figueredo de Andrade
Group for the Study of the Jaguaribe Valley - David Kitover
Mixed Executive Hydrology Group - Humberto Duarte Rangel
Working Group for the Upper Piranhas - Fernando Limeira de Franga
Group for Irrigation of the Sde Francisco River - Esteven Strauss
Geological Division - Joao Dalia Filho
Department for Technical Assistance and Personnel Development -
Nailton de Almeida Santos

Coordinating Group for Emergency Measures - Glauco Melibeu

1/ Reports directly to Superintendent on policy matters.

(R



-I.

IT.

I1I.

Iv.

Ve

BOHAN RFPORT RECOMMENDED
NORTHEAST BRAZIL SHORT-TERM PROGRAM

(In dollars)

Us5. Contribution
Cruzeiros
Dollars Sﬁ Eguiv.!
Affecting capital cities &
Urban centers in the interior:
Community Water Supply
Facilities $ 2,555,000 |$ 6,000,000
Affecting the sugar zone and
rural communities:
Labor Centers 132,000 33,000
Community Self-Help Develop-
ment Projects 230,000 * 345,000
Improving the economic infra-
structure:
Rural Community Electrification 9,070,000 *¥ /,355,000
Assisting new entrants into
the labor force:
A+ Literacy Training and Mamual
Skills 1,400,000 4,210,000
B. CCC Camps 383,000 2,287,000
Health Measures
Health Units 900,000 1,100,000
Total $14,670,000 |$18,330,000
Combined Total -|$33,000,000

ANNEX N° 45

Brazilian

Contribution:

Major Part
construction

costs

Land & Persomnel

Personnel

Installation

and Operation
Costs

Construction
operating costs

Share Operating
Costs

$25,000,000 %3

# Plus agricultural and non-agricultural surplus and Peace Corps input.

#% Dollar loan, of which at least $5,000,000 is to be used to generate sdditional
cruzeiros for this project.
*i Bgtimated

Source - Page 5 - Northeast Brazil Survey Team Report, Feb. 1962,



BOHAN REPORT PROPOSED FIVE-YEAR PLAN ANNEX N°AY
(in thousand dollars)
U.S. Contribution_ e A
Dollars Cruzeiros Payable in
Loans Grants Loans | Grants Cruzeiros
Relieving Drought Conditions 690 5,412 54250 1,317 21,310
Water {Irrigation)
Inmproving the Economic Infra-
stfucture Roads - 23,000 - 22,000 - 23,000
Power - 24,000 - - - 70,000
Improving Human Resources
Education 18,000 *! 12,500 - 39,600 ) 72,000
Labor and Manpower - 500 800 700 3,000
Migration 250 300 250 550 2,700
Health (Community
Water Supply) 32,000 * 850 - - ] 19,600
Health Centers - 200 - 1,875 4,425
Impréving Food Supply f
Agricultural Production, 1
Distribution and 3
Fisheries 25,000 #*] 10,264 6,700 8,812 ; 75,562
Improving Development Planning f
and Implementstion
Collection of Basic
Information and ResearcH - 1,000 - 4,000 4,800
TOTALS 122,940 31,026 35,000 56,85/ , 296,397
i
Recapitulation
Total Dollar Require-
ments 153,966 * ¥ Dollar loans to be used to gensrate
Total US Generated additional cruzeiros for these
Cruzeiro Requirement 91,85/ projects, as follows:
Total US Contribution
to the Action Program 25,820 Education $ 18,000
within the Northeast Health 12,000
US Contribution for the Agriculture _ 20,000
Settlement of Nordes- 50,000

tincs in Goias and Matto
Grosso 150,000

Grand totaleese

395,820

Source: PAge 18 - Northeast Brazil Survevy Team Report, F

ebe. 1962




AWNER Ne 4

Northeast Steffing - US Personnel

a/o March 14

Direct Hire : In
Staffing Pattern { On_Board DY Contract { Process
Office of Director 6 6 - - -
Office of Dev, Planning . 13 5 1 1 2
Executive Office 12 7 - 1 -
0ffice Asst. Controller 3 1 - - 1
" Rural Dev. Division 22 17 - - -
Human Resources Div, 1/ 11 9 - 1 1
Public Works, Industry and 15 6 - 3 6
Natural Res. Div. 2/

82 3/ 51 3/ 1 6 10

1/ Excludes 2 men - Giller Contract
2/ Excludes BPR TDY Personnel
3/ Of which approximately 10 positions to be eliminated in near future.

Source: March 1/ Staffing Pattern



QOal Plan A - Improving
living conditions

in
1.
2.

3.

4.

5e
6.

¥E communities
Community Health

Community Water
Suprly and Sewage

Pural Community
Blectrification

Community Develop-
ment
Housing
Food for Peace
Sub=~total

Goal Plan B~Economic and
Human Infrastructure

1.

2.

Resource Inventory

Be and Social
Research and Plan-
ing

Roads

filectric Power

PROPOSED US ASSISTANCE PROGRAM
TO NORTHEAST BRAZIL
(in thousands of dollars)

ANNEX N° 4@

I, dustrial Development 320

Blementary Education

Basic Ed.

Agr. Ed.
Tnd Voc Ed
Ceological Ed.

Sub~total

FY 19063 TY 1964
Dollar Dollar|0ri@ed Cruzel) poyioy poriar| STusel  GEReqh
Grant Loan Grant Toan Grant Loan Grant Loan
290 - 5,000 - 1 370 - 2,000 -
560 - 2,500 5,000} 330 5,000 | 1,500 5,000
1,055 8,000 |4,000 -1 105 - 1,000 -
140 - 150 -1 290 - 650 =
70 - -100 4,900] 85 - 100 5,900
120 - 100 -1 160 - 100 -
2,235 8,000 Q1,850 9,900{1340 5,000 5,350 10,800
1,530 - 1,000 - 1640 - 2,500 -
730 - 100 - {770 - 1,000 -
590 15,000 - - 1845 20,000 - -
85 10,000 - -{ 65 11,000 - -
- - -1300 20,000 - -
490 - 5,000 10,00d 490 - 5,000 10,000
135 500 445 700 -
800 500 1000 2,000
200 - 500 175 2,000 500 -
- - - 125 - - -
31880 25,000 | 7,600 10000 {6055 53,000 [11,700 10,000




CONT. PROPOSED US ASSISTANCE PROGRAM
TO NORTHEAST BRAZIL

FY 1963
Cruzei_Cruzqi

Dollar Dollan

ro

Iro

Dollar Dollar

1964 |

fuse gguses

Grant Loan | Grant Loan |[Grant Loan Grant Loan
Goal Plan C= Agriculture
1. Agricultural Research
and Extension 455 - 1000 - 410 - 2000 -
2. Agricultural Production
and Marketing 165 1000 - - 550 3000 - -
30 Fisheries 325 o - 500 360 - - 200
4. Water Resources and
Resetlement 455 2000 - 2,000 565 4000 - 1,000
5. Colonization 185 - 500 - 435 1000 500 -
Sub-total 1,585 3000 1500 2,500f 2,320 8000 | 2500 1,200
Sub=total 8,700 36000 [20950 22,400f 9,715 66000 19550 22,100
Pechnical Support
of USAID/NE/B 900 - - - 1,285 - - -
Grand Total 9,600 3600 |20950 22,400 66000 |19550 22,100

11,000

-10



ANNEX 19
USAID/NORTHEAST OBLIGATIONS

Goal Plan A - To Improve Basic Living Conditions in Seriously Depressed Communitieé

' (in thousands) 1/ ~
Dollar Grants Dollar Loans Cruzeiro Grants CR$§ Loans

Commnity Health 80 - 1,720,000 -
Community Water Supply 125 - 1,190,000 -
Rural Community Electrification L3 - - -
Community Development 32 - - v
Housing -39 - 400,000 -

Food for Peace T - - -
Total ‘ 325 - 3,310,000 -

Goal Plan B - To Improve the Human and Feconomic Resource Base

Resource Inventory 1 - - "~
Economic and Social Research & Plannine 225 - - -
Roads 1,647 - - -
Flectric Power . - - - -
Industrial Development 19 5,400 - -
Elementary Education 187 - 1,669;350 9,814,000
Basle Education - - - -
Arricultural Fducation 809 - - -
Industrial Vocational Education S - - -
Total 2,893 - 1,669,350 9,814,000
Goal Plan C - To Improve Conditions'of Land Use and Tenure and Increase the Food Supply
Aericultural Research & Fxtension 88 - - -
A~ricultural Production and Marketinec 1L - - -
Fisheries ' 55 - - -
Water Resources L9 - - -
Colonization & Resettlement 4 27 - - -
Total 633 - - -
Technical Support and Other Costs 1,390 - - -

I
Grand Total 5,241 5,400 ly, 979,350 9,814,000

>

e

1/ may not add because of roundine.



Allisnce for Progress Activities In Brazil

Tntroduction

ki)

Brazil is the fifth lsrgest naticn in the world. It is exceeded in-size
only by Russia, Canata, China, and the United States. Prazil's 3,280,000
square miles of ‘territory constitutes almost hall of the land mass of
Sousn America, and 1. touches every Scuth Americai. country except Chile
and Ecuador.

v

In addition to its size, Brazil's resources give it the potential for
beceming an important world power. Brazil is the world's largest

producer of coffee, bananas and beans. It ranks third in sugsar., corn

and cocoa, and fourth in cotton, cattle and swine. Vast waber resources
give it the potential for being the world's largest producer of hydro-
electric power, Brazil has the world's largest iron ore deposits and an
abundance of valuable minerals., The industrial complex of Sao Paulo is
the largest in Latin America. Although Brazil did not initiate major
industrialization efforts until after the second world war, industry is
now spreading to the Northeast and industrial production may soon outstrip
agriculture in its contribution to national wealth.

In contrast to this picture of rich resources and potential wealth, is‘a
country with a multiplicity of problems to overcorie before it can be
counted among the developed nations of the world, Political upheaval

in the early 60's resulted in high rates of infla‘ion and low rates of
economic growth. Through strenuous governmental action, both of these

are being overcome today, but firm vigilance needs to be maintained in
order to move forward with other develcopment efforts.  Only four percent
of Brazil's agricultural land is under cultivation, zroductive efficilency o=
is low, marketing conditions are inadequate and credit is not readily .
available., Forty percent of the adult population is illiterate and only
& fraction of the school-aged population is able o complete public school
and go on to college or wniversity. A large portion of the vpopulation of
87 million people,wrich is increasing at the raite of 2.1 percent a year,
suffer from gastro-intestinal diseases, lack adequate diets and live in
urban areas without prover water supply or sewerzge disposal services.
Both government and private enterprise suffer from a lack of trained man-
power at the midéle siill levels and the managzerial administrative level,

Furthermore, Brazil is not a wniformly develcpad or podulated country.
The modernization process has attracted large nuroers of uneducated and
untrained people to the urban areas where many live in poor overcrowded
slums. The Northea:t with 29 million people represents the most serious
concentratiocn of poverty anyvhere in Latin America and as such conbalins
the wellspring Tor :ocial and political unrest. )

The most salient corclusion to be drawn from these facts is that Brazil
is & society in traisition. It has been describhed as a sleeping giant
waich.is just awakening to the need for tackling the problems of develop-
ment in order for i to take itTs more proper place among the nations of

the world., It is clearly in the interests of the United States to assist

2

Brazil in this deve..opment process so it-can achleve its goals of modern-

B o =3 N o R | A Ay Ep. e Y + 3 L Y
Lzetlon with a minilwm of turmoil and witihin o freamewcork subscribed Lo by
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the free, dsmocratie navtions of the world. For ihis reason, the United
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States works cooperatively with Brazil through the Alliance for Progress.
Recognizing the essential need the self-help and self-determination as well
as our own resource limitations the United States has not taken on the job
of developing Brazil for the Brazilians. The policy of the United States

in assisting Brazil, as well as other countries within the Alliance fGr
Progress, is to provide assistance only to those activities for which Brazil
itself is prepared to expend its own resources.

In the pages which follow, a short resum€ is given of U.S. assistance
activities designed to help Brazil reach its development goals. Table T
provides a statistical summary of the resources made available to Brazil
under the Alliance for Progress and predecessor programs. Some basic

facts concerning Brazil and its stage of development are attached for the
interested reader.

ARA/TA/BR
June, 1968.
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Economic Growth and Stability

v

U.8S. technical and econonmic assistance to Brazil dates back to the
second world war. However, the critical date for understanding the
current program is April 1964, when civilian authority was assumed by
the Castello Branco Administration after ousting the Goulart Government.
During Goulart's two and one-half years in the Presidency, from 1961

to 196k, inflation,budgetary deficit, and balance of payments problems
were exacerbated and magnified to startling proportions. By 1963 the
federal deficit had increased to 35 percent of expenditures. This
stoked the fires of infiation and caused prices to rise precipitously.
Inflation reached an annuel rate of 140 percent in early 1964,
Production stagnated, as investment dried up, and the industrial sector
ran out of .steam. In 1963 the economy slowed to a growth rate of 1.6
percent, which was well below the rate of population growth. By March
196k, Brazil's international credit was exhausted, and its short-term
foreign obligations were far in excess of its payment capacity.

The Castello Branco Government introduced a program of stabilization and
initiated measures to bring about economic reform and growth. The major
form of U.S. assistance to the new government was a series of program
loans which, including 1968, have totalled $625 million. These dollar
loans have supported Brazilian reform policies by providing needed foreign
exchange, bolstering anti-inflation measures, and transferring needed
resources to the economy. Substantial accomplishments have been achleved
since 196k, In particular, Brazil's international credit worthiness has
been restored; short-term balance of payments pressures have been contained;
the inflation has been reduced to roughly one-fourth its 1963-1964 rate;

the productive vigor of the economy has been largely restored; and the

huge federal budget deficits have been brought under control. The stabiliza-
tion program remains today the core of the Brazilian effort and the focus

of U.B. support. While complete recovery is not yet assured and a certain
disequilibrium in the Brazilian economy persists, the progress registered
thus far is encouraging.

The second largest part of the flliance program has been!capital assistance

_through project lending to finance needed ilmports for develounent projects.

Including 1967, the U.S. has obligated some $317 million in dollar loans,
principally in the areas of power and transportation. These projects are
discussed in the body of this paper. An Alliance-Tinanced fertilizer plant
now under construction will increase nitrogen production in Brazil roughly
ten~T0ld and double the output of phosphate fertilizer, with a resultant reduc-
tion of fertilizer prices and an estimated increase in use of 20 to 30 percent
a year.

In saddition to dollar loan assistance, the Alliance has also made loans Lo Brazil
from U.S.-owned cruzeiros obtained fran the sale ¢f surplus agricultural
ties in Brazil. This form of assistarce has

conmodl
a3 doller lendinz but has a2lgo Tesn used
by suprplying agricultorar and cshorinl
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them to private enterprise. Over $170 billion cruzeiros, valued at
$50 million (at a 2.2 rate of exchange) have been provided to

Brazilian lending sgencies which have made over 6,000 loans to private
investors. A recent innovation in thils program was the establishment
of a special $30 million fund to provide medium and long-term credit
to Brazilian businessmen and farmers for the importation of agricul-
tural and industrial machinery from the United States.

Agriculture

Brazil is largely dependent on agriculture for its forelgn exchange
earnings, its internal investment capital, its domestic food and fiber
needs. Agriculture produces 28 percent of the Gross National Product,
85-90 percent of foreign exchange, substantially all of the domestic
food reguirements and employs more than 50 percent of Brazilian workers
directly and many more indirectly in agro-industries.

Although significant progress has been made in recent years, as evidenced
by a continous 8 percent growth in food production from 196h4-1967, Brazil's
vast agricultural potential has barely been tapped. Although 50 percent

of its area is in farms, only 4 percent is cropped and only 15 percent is
in pasture. If Brazil is to provide for its own domestic needs, which

are expanding due wo population pressures, and to play a prominent role

in helping meet world food needs, it must increase greatly its output of
basic food crops. : . ’

A

The major problems have been: .
1. lack of incentive to improve agricultural productivity (due to price
controls, import and export restrictions, etc.);

2. lack of credit;

3. lack of and hizh prices for production inputs such as fertilizer
and seed;

4., poor marketing facilities;

5. lack of education, rcsearch, extension facilities, trained personnel,
information services, farm-to-market roads and other essential services.

In 196L-1966, mejcr policy changes were made to reverse these past conditions

wnich had stagnated agriculture. Changes were made to improve incentives

to farmers through elimination of price controls and an improved price suppoit

progran; to make credit avallable to more farmers; improve education; research

and extension serivices and to reduce the costs of inputs (such as fertilizer

in relation to prices received for agricultural products.

~
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A.I.D. strategy has been to develop a base of technical know-how in
key areas and encourage change in policies to make substantial invest-
ment feasible. U.8. development grants have concentrated on technical
assistance for: a) improving and expanding applied crop and livestock
research and extension (including fresh water fish); b) organization
of national credit systems and agencies; c¢) development of a strong
private seed industry; d) training of menpower on the university and
secondary education level; e) development of research and planning
capacity in the areas of economics, storage, and marketing.

Conconmitant with technical inputs, A.I.D., strategy has included
assistance in establishing needed price and investment policies as
well as development of low cost farm production inputs. Thus, a
loan program for fertilizer imports was begun in FY'6L4 and later

supplemented with further loan funds to establish a domestic fertilizer
industry.

Education

In Brazil, elementary, secondary and higher education face many of the
same problems: shortages of teaching materials, books, classrooms,
equipment and trained teachers. These deficiencies are, in turn,
reflected by high illiteracy and drop-out rates and by a lack of
trained manpower that hinders national development.

Given this situation, the highest priority for the Alliance in the field
of education is both short and long-range planning and implementation with
special emphasis on secondary education which has been identified as the
principal bottle-neck in the whole system.

Two-thirds of the secondary schools are privately owned and charge tuition.
Half of all municipios have no secondary schools and only 22 percent offer
the full seven years. The secondary curriculum is heavily oriented toward
formal academic preparation for university work despite the great need for
technically trained workers. Only about half of the students who finish

the fourth grade go on to secondary school and less than one-third of those
who enter graduate.

The long-range strategy for U.S. assistance is to help Brazilian educatbors
identify and measure critical problems, determine the causes, design plans
for improvements and to mobilize the implementation forces required to
carry out improvements. Long~range projects provide assistance to improve
the output of elementary education, technical and financial assistance for
expanding the secondary system and restructuring the system of higher
education. Planning assistance to relate the educational system to
development manpower needs is also provided.

“16
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Complimentary to the long-range strategy are & number of shorter range
projects which embrace both the Northeast's special problems and more
immediate needs for all of Brazil.

Through the Alliance for Progress, the U.S. has helped Brazil establish
a major teacher training institute, establish schools of public and
business administration, develop graduate schools of engineering,

launch a literacy program in the Northeast, initiate a national textbook
program,reorganize elementary education in the Northeast, engage in
university administrative reform, and establish centers for preparing
teachers of industrial wvocational education. Major emphasis in the

near future will be given to the planning and implementation of an
expanded and improved secondary education system.

Health

Preventable infectious diseases enervate and kill Brazilians, especially
children, at rates higher than in many other Latin American countries.
Malnutrition saps the vigor of large segments of the population and stunts
the normal growth of children. 30-35 percent of Brazilian manpower is
under-productive because of poor health attributable to inadequate
environmental sanitation. Healbth services, already inadequate, are not
keeping pace with the rapidly growing increasingly urbanized population.

The long~-range health strategy of the Alliance i1s to enable the Government
of Brazil to develop institutions which will be able to deal with current
and future health problems. The U.S., provides technical assistance in long-
range health planning and administration to the Ministry of Health which
receives Alliance funds for these purposes.

The U,S. is also assisting the Ministry of Health in combating communicable
diseases whose control cannot wait for the over-all improvement of Brazil-

ian institutions. A massive malaria eradication campaign receives both
technical and financial assistance. The goal of this program is to

eradicate malaria from Brazil by 1975. Support is also provided in the
elimination of small pox, chagas disease, the bubonic plague and schis-
tosomiasis. In the area of health manpower, assistance 1s provided to

the Ministry for selected state health departments in the training of
auxiliary health personnel. A major program for the installation of

water and sewerage supply systems in urban areas is currently being organized.
The goal of this latter program is to provide water to TO percent of the ’
urban population and sewerage services to 50 percent. In the field of
nutrition, assistance is provided to the Ministry of Health in establishing
public education programs and to expand nutrition research efforts. The
School Lunch Program will be enlarged to providelunches to 9 million school
children and supplemental food to 3 million pre-school children by 1972.

U.S. assistance will play a diminishing role as Brazil supplies increasing
amounts of food for this purpose.

11
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Through past assistance efforts, Brazll has established s major rural
health service, This organization, similar to the U.S. Public Health
Service, provides health services and water facilities to smaller
communities, especially in rural areas,

The malaria eradication campailgn, which began with U.S, assistance in
1958, is now providing protection against malaria for some 25 million
Brazilians. A national water fund established in 1965 has already
assisted eleven cities in establishing water and sewerage projects.

A planning-evaluation-research unit has been established within the
Ministry of Health. This unit is assisting the Ministry in the
achievement of Brazil's National Health Policy of (1) intensification
of the combat against communicable diseases; (2) improvement in the
productivity of existing health care facilities; and (3) expansion of
the network of local health units.

Development Planning and Administration

Among the serious problems which are impending a more rapid rate of develop-
ment in Brazil are administrative inadequacies in the public sector which
1imit successful achievement of economic and social objectives. Of these,
problems, one of the most difficult is the inability to attract and hold
adequate numbers of qualified personnel., Consequently, there are
insufficient numbers of planners, technicilans, and administrators. Reasons
for this situation include inadequate salary, low-prestige, and lack of
promotion possibilities.

Other problems also serve to impede improvement of development planning

and administration. For instance, adequate statistical data are not
available for planning and management. Program budgeting has only

recently been introduced and modern systems for accounting and reporting

are still being developed. The municipal and state governments suffer

from the same kind of deficiencies as the federal government with additional

strains caused by population growth, urban migration, and fewer financial
resources,

The strategy of the Alliance for Progress in this important area involves
assisting Brazil to:

1. develop and institutionalize a development planning capability;

2. establish a system of household surveys to obtain statistical
data on the population, prepare for the 1970 census, and to
collect data necessary to compile an economic statistical series;

3. increase the effectlveness and equity of tax administration;

4, establish a centralized personnel office for revising pay classificdtion
and promotion policies;

5. Tfacilitate self-help efforts of municipal and state governments by
making financial and technical assistance available for development

efforts; . %
| , A
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6. improve the budget and fiscal management of the federal
government.

Early U.S. assistance in development planning and administration concen-
trated on training programs to provide needed talent for the public
sector. This has meant building up Brazilian educational Institutions
to provide programs of study in public administration with the gradual
introduction of graduate study. Five institutions have received help

in establishing undergraduate and graduate programs in public adminis-
tration. More recent accomplishments of the Government of Brazil assis-
ted by U.8. technical advisors, include: a ten-year development plan

and a three-year investment budget; re-organization of tax administration
resulting in increased collections; initiation of the first national
sample of households for collection of socio-economic data; and develop-

ment of a quarterly allotment and consolidated cash account system for
the federal government.

Infrastructure

A large part of the A.I.D. loan program plus related technical assistance
helps Brazil develop the transportation facilities, power plants, water

supply systems, and other facilities which are fundamental to economic
development,

Serious inefficiencies and uncompetative rates in the maritime and rail-
way systems have resulted in a pronounced shift of freight and passenger
traffic to highway transportation. The resulting burden on this sector
has been considerable. Loans in the transportation field emphasize the
importance of road maintenance as well as the construction or improvement
of major arteries. A.I.D, projects totalling $87 million are financing
the procurement of maintenance equipment and the provision of technical
assistance in highway maintenance in five Northeastern states and the
States of Minas Gerais, Sao Paulo, Rio Grande do Sul, Santa Catarina, and
Parana. In view of the deterioration of Brazilian highways, these projects
will result in increased efficiency in a key public sector.

In highway construction, A.I.D. is assisting in the building of an additional
two lanes between Sao Paulo and Rio de Janeiro, probably the most heavily
traveled highway in Latin America, and in addition to highway maintenance,

is financing separate road construction projects in the Northeast, Rio

Grande do Sul, and Parana. A.I.D. programs have provided training to

more than 1,250 Brazilian state and federal highway personnel and 90
Brazilian engineers. To support the development of air transportation

we are supplying equipment to modernize alr navigation systems on major
ailr routes of the country.

19



Brazil has an abundance of relatively inexpensive hydro-electric
resources, aad since World Wexr IT, the Goverrment has been engaged
in an arbitious progranm to develon some of the country's best
locations., A.I.D. supporcs tne national power progrsm and has made
loans totalling more *han 3176 million to help provide more power
for the South-Central industrial complex, Power projects in this
area include the Peixoto Hydro-electric plant in Minas Gerais, the
Senta Cruz Thermal Plant in Guanabara, and the Mascarenhas Hydro-
electric plant in Espirito Santo, and transmission lines for the
huge Furnas Hydro-zlectric system serving Rio de Janeiro and SZo
Pauwlo. Similar projects are assisting the power sector in Minas
Gerais, Mato Grosso and the Northeast of Brazil. In the first
vhase of the Northeast rural community electrification progranl,

Ll of the 73 systems have been completed, and an additional 25

are underway. A.I.D. funding has also prov1dcd bralnln for 32
key Brazilian power engineers and executives '

In an effort to aid the develorment of adeguate water and sewerage
systems for Brazilian cities and towns, A.I.D. has assisted in the
establishment of a national community water supply loan fund with
joint United States and Brazilian financing. This fund provides
leoans to municipalities which have approved plans for construction and
maintenance of waber and sewersge facilities and which are willing to
provide self-help in the form of complementary loan financing. In
addition, A.I.D. recently made fuads available for the procurement

of equipment to help maintain the water and sewerage system of

Rio de Janeirc, )

Housing
One of the most striking developments in Brazil in the past twenty

veers has been the repid growth of the nation's urban areas. Tne

large cities are currently growing at rates of 5-7 percent per year,
Brazil's housing deficit is presently estimated at 8 million units;

this delicit is growlng at about 250,000 LTiES per year. The housing
shortage is cleariy criticel, 1In l9oL tae Brazilian Government resporded
to this situetion with the creation of the Naticaal Housing Bank (BNH).
With tex resources at its disposal, authority to borrow abroad, and nowers
to create a private and public finance tem, this institutlon has become
an effective leader of those Torces see to cope with the immense
housing probliem. A.I.D.'s efforts in th area have concentrated on
strengthening the ZWH's instituticnal c threough technical assgistance
and traiting grants and on giving suppors to se eCubd vilot projects in low-
cost housing and urban plannirz. Over 30 Braziiians have been training in
savings cnd loean ocverations, cocserative housing, urban planning, and
coxrnity dev e _lo {as .er Plan, a scheme for total city
developren -term technicel assistance,

3
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Labor

Trade Union development in Brazil has suffered from a variety of complex
problems. The history of the movement reflects a tradition of govern~
ment patronage which, in fact, has resulted in restrictions on collective
bargaining and wage negotiations. In the early 1960's the unions were
infiltrated by anti-democratic elements, and in 1964 when the government
felt compelled to remove the then existing leadership, the unions were
faced with a shortage of competent, mature and democratically-oriented
trade union leaders. These problems are compounded by inadequate govern-

ment facilities in employment services, labor statistics and vocational
training programs. i

The objective of the U.S.A.I.D. labor program is to strengthen the develop-
ment of the free democratic trade union movement as an independent insti-

tution which will play an effective and responsible role as representative
of the working population.

The U.S. program seeks to maximize the direct consultation and collaboration
between American and Brazilian trade unionists under & "union-to-union"
exchange through which Brazilian delegations visit the U.,S. and observe
first-hand the representative and constructive role organized labor plays

in U,S. society. The Brazilians later receive return visits from the
American host unions. .

The U.S. also channels resources and assistance through the American
Institute for Free Labor Development (AIFLD). AIFLD's activities include
urban and rural socilal projects and labor leadership training.

Finally, the U.S. program proﬁides technical assistance to the Ministry
of Labor to assist it in iwproving services in such areas as labor

statisties, employment services, safety standards, and wage and manpower
administration.

Public Safety

In Brazil the responsibility for maintaining law and order has traditionally
rested with the individual states. The role of the Federal Police Forces
has been limited to enforcement of federal laws and regulatioms.

Because many of the states lack the economic resources to train and equip
their forces adequately, the U.S. has assisted the Brazililan Government in

a program to: a) modernize the equipment of existing police agencies through
the purchase of special equipment, particularly in the field of communications;
b) provide in-service training for existing forces and pre-service training
for new recruits, and c) assist the Federal Government to establish federal
service agencies such as a National Police Academy, & National Crime Labor-

atory, a National Identification and Records Bureau, and a Corps of Federal
Investigators.



- 1% -

Food for Freedom

To help Brazil meet its food requirements and to advance development,

the United States each year supplies tons of agricultural commodities
through PI-480 grants and sales. Under the sales program, the U.S,

sells wheat to Brazil for dollars, This wheat is sold in the country

by the Brazilian Government for cruzeiros which it then puts to use

for development purposes such as building roads, financing water supply
systems, building classrooms and improving slum areas. In October 1967,
the two governments agreed to use all cruzeiros from a 500,000 ton wheat
sale valued at $33 million to improve agricultural research, credit, and
production and distribution systems. Accordingly, the sales proceeds will
be loaned to cooperatives for improving marketing, grain handling and
storage facilities. Loans will also be made to farmers for long~term
farm improvements and for application of modern technology such as use

of seeds, limestone, fertilizers and technical services. The remainder

of the sales proceeds will be used for comstruction of farm-to-market
roads, rural community self-help projects, and support LOT other priority
agricultural development activities now underway.

‘Under grant programs, PL-480 foods have helped Brazil to initiate the
National Schocl Lunch Campaign in all twenty-two states of the nation,
The U,S. food commodities supplement what Brazil supplies to the schools
and eventually the food will come from completely Brazilian sources.
This campaign, coupled with other child feeding programs, is reaching

7,000,000 youngsters through approximately 70,000 schools and other
1nst1tu.1:10ns=

Since 1962, increased emphasis has been placed on the "food for effort” )
principle, whereby food recipients contribute their labor for community
improvement projects, whether distributed under the asupices of the
Government of Brazil or United States voluntary agencies. With U.S.
commodities as a catalyst, projects have been organized to create

poultry and livestock cooperatives, to bwild rural and penetration

roads, to initiate community development activities, to expand adult

literacy training programs, and to promote colonization within Brazil,

Partners of the Alliance

It is U.S. policy to promote development through private initiative and
with the use of private resources. The Partners of the Alliance is a
program désigned to encourage and coordinste the activities of non-govern~
mental groups in the U.S,., interested in cooperating with similar organiza-
tions in other countries including Brazil, This program recognizes that

cooperation is a joint venture, and that both Brazil and the U.S. have much
to offer each other,

7 through state committees in each country whlch
rdi moanity orgenizations, business, professicnal,
educational, labor unlons, service groups, state or city institutions, and
private individuals in the U.S. and Brazil.

| i
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As of December 1957, ties had been establishzd between the following
fourteen Brazilian "Partners" committees and 11.S, state committees:
Colorado-Minas Gerais, Connecticut-Paraiba, the District of Columbia-
Brasilia, Illinois-Sao Paulo, Indiana-Rio Grande do Sul, Maine-Rio Grande
do Norte, Marylard-Rio de Janeiro, Missouri-Para, New Jersey-Alagoas,
Ohio-Parana, Penr.sylvania-Bahia, Tennessee-Amazonas, Virginia-Santa
Catarina, and Wyoming-Goias. It is planned that all 22 Brazilian states
will have a U.S, "Partner" by 1970.

The 1,500 projects sponsored by the various committees, have included the
presentation of sample collections of Brazilian gem-stones for use in

the Colorado school system, the delivery of surplus hospital equipment

to Brazil, cash contributions from U.S. Partners committees to small impact
projects sponsored by Brazilian "Partners" and the exchange of students
from Partner states, However, equclly important, is the goodwill, friend-
ship,and understanding growing out of these exchanges and the cultural

and education programs arranged by the various Partners groups.

¢



Northeast

The vast nine-state region of the Northeast, two-thirds as large as the
United States east of the Mississippi, has long been afflicted with

severe poverty, natural disaster, and structural under-development. The
average per capita yearly income of $140 is roughly one-half that of the
country as a whole. In 1962, there were fewer than 1,725 miles of paved
highway. In 1960, the Northeast contained only 7 percent of the electric
rower generated in Brazil, although it had 30 percent of the population;
only some 40 percent of the school-age population was attending school.

In 1959, the Brazilians reversed the traditional policy of indifference
to the Northeast and established SUDENE, a regional development agency with
broad powers to plan, organize and implement comprehensive change in the
area. The U.S. response followed in 1962 with the signing of a joint com-
mitment with SUDENE to provide some $131 million of U.S. technical and
capital assistance to the Northeast.

A short-term program was started concentrating in such "impact' projects

as school construction for primary education, improvement of community
water suppliers, the development of rural electric cooperatives, and the
provision of heglth services in rural areas. At the same time, programs
with a longer range pay-off were started such as surveys of the regionts
water and mineral resources, construction of highways, development of
hydroelectric power, and the training of the human resources of the area.
The latter included teacher training programs, vocational education, and
training in public administration. Examples of other long-range projects
undertaken in these areas include surveys of river basins for irrigation,
hydroelectric, and fishery development; pavement of sections of all-
weather highways; the provision of highway maintenance and repalr equipment;
the expansion of two large-scale hydroelectric facilities; and the organi-
zation and support of a Northeast industrial development agency. Projects
in agricultural research, marketing, and production have been undertaken
and preliminary studies have been made for an agrarian reform program which
would include the moderization and diversification of the sugar zone.



TABLE T

A.I.D. Dollar Grants and Loans to Brazil by Sectors through June 30, l96§ "
(Millions of Dollars)
FY 61
& Prior FY 62 FY 63 FY 64 FY 65 FY 66 FY 67 FY 68 Total
Program Loans $50.0 $2k.5 $25.5 $50.0 $150.0 $150.0 $100.0 75.0 625.0
Agriculture (Grants) 4.8 .6 5.5 2.6 R 1.1 3.1 2.3 20.4
(Project Loans) .2 -, - 15.0 - 20.0 4.8 13.4 63.h4
Education 1/ (Grants) 9.8 3.8 5.9 2.3 2. 2.6 3.9 bk 35.5
(Project Loans) - - - - - - 32.0 32.0
Health and Water Sanitation )
¢ (Grants) 15.0° 2.1 k.5 1.5 n A L 2k.9
(ioans) - ) - - 6.5 5.1 - 25,7 37.3
Development Administration ’
(Grants) 7.2 .9 L .1 1. 1.3 .9 .8 12.6
(Loans) - - - - - - - 5.8 5.8
Natural Resources (Grants) 3.6 A 1.1 .8 .8 .8 1.1 .5 9.1
(Loans) - - - - 11.0 8.4 - 19.4
Industry and Commerce 2/ (Grants), .k .1 .1 1.4 1.1 .8 1.1 R 5.h
(Loans) - 9.4 T.4 2.8 - - - 19.6
Power (Grants) - .2 .1 .2 .1 .1 T
(Loans) 15.5 56.0 5.4 20,2 43.0 28.1 216.2
Transporta‘tion (Grants) 3.0 .3 1.8 .5 .3 .5 .3 .3 7.0
(Loans) - - 11.0 30.1 15.9 20.4 3L.7 - 109.1
Housing and Urban Development
- (Grants) .9 1 A .1 .2 2 2.0
(Loans) - - - - - - - -
Labor (Grants) .9 - 1 .7 .5 .2 9 3.4
(Loans) - - - - - - -
Public Safety (Grants) 1.3 .6 1.3 1.1 T .5 .6 6 6.7

Y
AN

(Ioans)




FY 61

& Prior FY 62 FY 63 - FY 6k FY 65 FY 66 FY 67 FY 68 Total

Partners (Grants) - - - . - - - .1 1 .2
(Ioans) - - - - - - - - -

Food for Peace (Grants) 3 - - 1 L b N 2 1:8
(Loans) - - - - - - - - -

General (Grants) 6.2 1.1 2.5 2.8 3.4 b1 2.3 1.7 2k.1
(Loans) - - - - - - - - -

Total (Grants) 53.3 10.1 23.4 13.2 12.4 13.2 .7 12.9 1532
: {(Ioans) 50.2 2k 5 61.k 165.0 220.0 228.7 197.9 180.0 1,127.8

1/ Includes Agricultural Education.
2/ Includes Development Banks.

NOTE: Discrepancies in total figures and
addition of components 1s due to
rounding.

Figures FY 61 & Prior - FY 67 are .
net fipgures.

Figures for FY 68 are gross fipures

subJect to adjustment.

ARA/IA/BR: VSMurray/ECampbell 8/15/68



Food for Peace by Fiscal Years
(Millions of Dollars)

1961 &
Prior 1962 1963 196k 1965 1966
Title I ~ Sales Agreements
I~Vth Agreements
(Country Uses)’ 220.0 k4,0 32.6 115.9 - -
VIth Agreement (Credit) .
{Previously Title Iv) - - - - - 2843 2/
VIIth Agreement (Credit) - - - - - -
Title Il - Donations
Emergency Relief and
Development - 23.h4 s 18.6 6.6 33.9 9
Voluntary Relief Agencies 21.4 6.8 15.6 25.9  _18.3 16.5 iz
TOTALS  2L1.% %2 876 160. 4 24.9 8.7 22
Iocal Currency Programs (Millions of Dollars Generated by Title I Sales Agreements I - V)
Grants 17.0 5.9 9.3 18.4 43,1 18.3 7.
loars - - 11.9 ho,1 7.2 52.3 1k,
TOTALS  17.0 5.9 2.2 60.5 190.3 70.6

;/ 1968 preliminary figures subject to adjustments.

O
ﬂ
-1 \O

102.9
255.2
30T

2/ Total value of agreement was $63.7 for one million tons of wheat plus ocean freight. Only 421,000 tons were

delivered valued at $27.1 plus $1.2 ocean freight.
;/ Value of sales agreement less 5% initial payment.

&/ 1968 figure is approved program; other years are authorizations.

5/ Cruzeiros converted at average of Cr$ 572 to $1.00 (NCr$.572).

Ty
-3

(Figures from Department of Agriculture).



BRAZIL

CAYENNE 43  Pepedos de Sso Pedro e Sao Paulo
(0°56° N. 2q° 22! W), a possession
of Brozil, lie outside the limts of

this map.

72

ROUNDARY REFPRESENTATION I
NOT NECESSARILY AUTHORITATIVE

=
i

> R
mfortaieza 0CAS

it o l\» ato SRELD F?ANCFFERNDAENDO
N -7 N A b d i T woe
= ] : { / ?\J;{a’ NORONHA| |
N . : ~, o ' ' o ¢
. " §

S T i

el

} Joao
/D PARp & @ Pessoa

i
h —(‘Q Recife
3 ¥ 4 =

v /

T [N RVEN

5
-

e Acacous
SHRGIPE
Aracaju

y’o Mace1d
c

%

““Salvador

AL 1N 7

~ >

PAZ ,, .
/ Santa Crorn
. ‘\ ruz .
\ UCRE /
'- * %egal papital .-
) only) ,
)
. e . k L4 R
B INDADE
I\ VENEZUELA . Y. 4@ ) - ‘ o ADE
" ; R okt RIS DE JANEIRO | N VAZ
SURINAM ik /P iterol :
coLoMEA ) et -ia‘i'-/ Rio de Janeiro -
s
ECLAQOR UnnaBARA ‘e
ritiba ammm s caer  [nternational boundary
BRAZIL . é:::':':“ Estado or terntorio bcundary
PERU A Floriandpoli ® National capital
oy | polis ® Dependency capital
BOLIVIA ® Estado or terntério capital
PARAGUAY ?dn }Alegre ~—f——t— Railroad
/i § Road
Lagna .
A S O 200 400 60JMues
1 v 1 i 1]
CHILE URUGUAY 0 200 400 600 Klometers 75
ARGENTINA'
J SOUTH
AMERICA




BEST AVAILABLE COPY |
BRAZIL
SUMMARY OF BASIC DATA

NATURAL RESOURCES

CLIMATE AND TOPOGRAPHY .. Brazil extends from Venezuela and the Guianas north of the equator
to Uruguay 2,600 miles southward; its east-west dimension is 2,700 miles.
It has an Atlantic coastline of over L,800 miles. Although situated almost wholly in the
torrid zone, such factors as altitude, prevailing winds, rainfall and distance from the
ocean combine to vary the climate from tropical to temperate. In the north is the heavily
wooded and largely unsettled basin of the Amazon River, the south is a vast dissected pla-
teau sloping inland from coastal mountain ranges; the central westernpart has swampy lowlands.
AREA «..iune ceserseccaacs 3,286,000 square wmiles. Brazil, the largest country in South Ameri-
ca, 1s three times larger than Argentina, the second largest country,
and larger than the U.S. excluding Alaska.
AGRICULTURAL LAND ....... 15 percent of the total land area; low for the region. Per capita
agricultural land is L acres. Most fertile and productive land is in
the central and southern regionsj; much of the Amazon jungle is not included as agricultu-~
ral land.
MAIN CROPS .eevecens veses Coffee, the most valuable crop, and cotton are Brazil's chief exports.
Corn, rice, sugar, beans, milk, and livestock are other important
products. Brazil produces only a small portion of its wheat requirements.
FORESTS cvacecnesoennsass More than half of Brazil's total area is forested, but most of the
- hardwood +trees comprising most of the forests are difficult to ex-
ploit commercially. Commercially valuable pine is found and utilized in the southern states.

FISHERIES veevevecenanass Although the fish catch is increasing, the fishing industry is not
well developed.
MINERAIS eocove Cevaneans . Brazil has enormous undeveloped mineral resources. It has large re-

serves of high-grade iron ore and substantial sources of high-grade
quartz crystal. It produces 52 percent of the free-world output of tantalite, and 39 per-
cent of its beryllium. Other minerals include chromite, manganese, mica, zirconium, baux-
ite, monazite (thorium) and industrial diamonds.

FUEIS ......... teeeereene Coal reserves are estimated at 5 billion tons; petroleum reserves,
though only partially explcored, are thought to be large.
RIVER RESOURCES .-.vvv.u.. The Amazon Basin has a network of rivers navigsble for 15,000 miles

and is the largest river system in South America. The Amazon is
navigable by ocean steamers to Iguitos, Peru, 2,300 miles upstream. Southern Brazil is
drained by the Plata system: The Paraguay, Uruguay, and Parana Rivers. All told, there
are 27,000 miles of navigable inland and coastal waterways. Hydroelectric potential is large.
DISTRIBUTION OF GNP ..... About 31% of the GNP comes from agriculture; 25¢% from manufacturing,
mining, electricity, and construction; 12% from cormerce; 11% from
services, and 21% from other. (1965)

HUMAN RESOURCES

POPULATION oveevennvnnnnn 86.5 million (1967).
Annual growth ......... 5.0 percent.
Immigration «veveec.. .+ About 2L,000 per year, chiefly Portuguese, Japanese, Italian, and
Spanish; 80 percent must be farmers or skilled workmen.
Density veoveens «ess... 26 per square mile; relatively low for the region.
Concentrations ........ Urban, 4€%. About 90 per-ent -f the population lives in the ~entral

plateau and the narrow ccastal plain along the Atlantic. The rropical
river basin of the Amazon, comprising over a third of the total area, is sparsely settled
except for tribal Indians.
Composition ...... «++.. 60 percent white; 26 percent Mestizo; 11 percent Negroes and 3 per-
cent Asiatics and unspecified. Original settlers Portuguese; there
has been a widespread intermixture of the races including the native Indians. Portuguese
is almost universally the spoken language.
Religion eeeevernneeens Over 90 percent of the population is Roman Catholic; connection be-
tween Church and State was abolished in 1956.

BEST AVAILABLE COPY
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BRAZIL BESTAVA L ag1£ copy

SUMMARY OF BASIC DATA (CONT'D])

LABOR FORCE «ecovreens . 23 million (1960),
Distribution ........ 52% in agriculture, 3% in mining, 9% in manufacturing, 7% in commerce,
12% in services, 5% in transportation and communications, 12% in other,
(1960).
EDUCATION
Literacy teeseeveacs . 61% of the population over 9 years are literate. (1960).
Teachers .eeessesesss 351,500 primary (1965)3 81,200 secondary, 30,300 vocational, 20,800
teacher-training, 30,900 higher, (1964).
SCHOOLS weeeessreens. 124,500 primary (1965); 4,800 secondary, 2,200 vocational, 1,700
teacher~-training, 1,300 higher, (1964).
Number of Students .. 9,923,200 primary, 1,553,700 secondary, 380,500 vocational, 220,300
teacher-training, 150,000 (estimate) higher, (1965).
HEALTH
Life expectancy ..... 55 years (1965).
Infant mortality .... 79 per 1,000 live births (Sac Paulo,1963).
Physicians «.eeeeoss . One per 2,500 persons (1962).
Hospital beds +...... 320 per 100,000. (1962)
Diet eveveeecsseessss Calorie intake 2,710 (1959-61) per capita; diet is fairly normal in
protein content, particularly in the larger cities.
Main diseases .ee.. .+ Tuberculosis, intestinal and heart diseases prevail to a high degree.

TRANSPORT, POWER & INDUSTRY

RATTROADS +evoreocnranes 22,700 miles (1962); largely federally and state-owned. In need of
maintenance and modernization. Some lines are uneconomic. Propor-
tion of freight moved by rail 1s declining.

ROADS +e... ceeneesaaaas 341,700 miles (1966). Road network is being expanded and improved.
Tmprovements have drawn traffic away from railroads and coastal ship-
ping. System inadequate for growing needs.

MERCHANT SHIPPING +e»es About half of Brazil's 1,279,000 gross registered ton fleet(1966)is
engaged in the important coastal trade. Inland water transport is

relatively important. Port congestion and lack of a well coordinated transport plan hinder
efficient use of resources.

HARBORS esssvees ev.eses There are 30 principal seaports and about 90 river ports which are open
to ocean shipping along the Brazilian coast; however, port congestion

is frequent since facilities for cargo-handling and storage have not kept pace with expand-
ing tonnage, and lack of maintenahce dredging has reduced depth alongside docks.

ELECTRIC POWER .«...... Present supply adeguate but considerable expansion necessary to keep
pace with growth in demand. Hydroelectric plants account for three-
quarters of total capacity.

MANUFACTURING eeee..... Iron, steel and metalworking industries show continuous increase in
growth, followed by the textile, food and beverage industries. Both

light and heavy industrial development is proceeding at a rapid pace.

MINING seevessasceaess. Brazil is an important source of quartz crystal and beryl, sheet mica,
manganese ore, monazite, iron ore, and tungsten concentrates as well
as other minerals.

FUELS seesssecsessessss Coal and petroleum ocutput has remained relatively constant in recent
years, considerably below consumption requirements. Gap between re-
quirements and petroleum met by imports.

FOREIGN TRADE PATTERN

EXPORTS «ssessessesssses COffee accounts for a little over 50 percent of total exports. The
U.3. is Brazil's best customer; Germany is second.
IMPORTS .eecesvaessssss About one-third of the commodity imports are from the U.S.; Germany,
Venezuela, and Argentina rank next in importance as suppliers. Imports
are diversified with machinery, iron and steel, and petroleum products among the leaders.

Revision No. 226
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SELECTED ANNUAL TRENDS

+ I TEM UNIT 1958 é 1964 1965 1966 1967
1| a. E?/{i&éli-()m E?ﬁ?ﬁitaﬁggz i&?)ﬁ) Thousands 65,750 | 78,427 | 80,766 | 83,175 | 85,655
PRODUCTION
2 | B. AGRICULTURE®
1. Total production index «..eeeeeoas 1957-59=100 97 108 140 121 129P
2. Per capita production index ...... " 97 90 114 95 99P
3. Food production indeX s.eeeessess u 98 129 147 136 1468
L. Per capita food production index u 98 108 119 107 ]_'I_2P
g.cgn.n"“.“".””“.""“” 1@%:@ 7,370 | 9,408 | 12,112 | 10,013 | 12,400F
8 RiCe, TOUZH seevenssencacroncanas 3,829 | 6,345 7,580 5,800 7,00
7e COLEEE eereseeerenenssnessoncsans " 1,860 600 | 2,262 | 1,260 | 1,380
C. INDUSTRY/MINING
1 1. Manufacturing production index .., [1963=100 68 1058 1005 111E R
;. g:meit'...é...................... 1,000“MT 3,720 5,530 5,630 [ 6,050 | 6,410 | 2,7005(5 nov)
. eel ingols eeesesnss 1,362 2,950 2,890 3,580
L. Motor VENLCleS s.ve.nseve-nvessns |Thousands Te1 | Ties 185 | 225 225 102( =)
3 5. Mining production indexX ..ssessess J1963=100 51 121 128 150
1 6. Petroleum, crude s.ssseseesssasns 1,000 MT 2,k70 4,350 4,490 5,550 6,980 1,520(7 me=)
7. Iron ore (metal content) eeeseoo. " 3,530 | 11,530 | 12,350 | 14,280 | 12,700E
D. MARINE/FORESTRY
1 E. ELECTRICITY
1. Total Production ...seeeeeeeeenens Mill. KWH 19,760 | 29,100 | 30,130 | 32,650
2. Per capita production ............ KWH 300 370 3770 3%
L | F. GROSS NATIONAL PRODUCT**
Mill., new 5
1. Total GNP, current prices ........ cruzeiros 1,304 ' 18,726 | 30,405 | 43,844 | 59,000
2. Total GNP, current prices ........ Mill. US $ c 11,000 | 17,900 | 25,790 28,OOOE«’b
3. Total GNP, 1966 dollars .......... " 17,540 | 23,780 | 24,700 | 25,790 27,100E
L, Plus imports of goods & services - " 1,676 1,522 1,549 1,99 +4,858
5. Minus exports of goods & services " -1,h09 | -1,548 | ~1,757 | -1,882
6. Equals Total Available Resources . ! 17,807 | 23,754 | 24,492 | 25,902 | 27, 585"
7. Private consumption .......... . :: 12,059 | 15,444 | 17,304 | 18,584 24,0858
8. Gov't consumption (incl. defense) 2,934 Ly46k | 3,881 3,595 ?
9. Gross fixed investment ...... R " 2,846 | 3,324 2,687 3,335 3, 5008
10. Change in St0CKS «vererveasonnns . " =32 525 620 388 ’
11. Change in total GNP (1966 dollars) |Percent 46,60  13.1% | 43.9% | thes® | +5.1%
12, GNP per capita (1966 dollars) .... |Dollars 265 303 306 310 316
DOMESTIC FINANCIAL DATA
G. FRICE TNDEXES
5 1. Wholesale prices (excl. coffee) .. |1963=100 14 182 278 390 494 565(~ mee)
5 2. Cost of living: 520 Paulo .eesess ® 15 186 300 439 569 €56 "
6 3. Cost of living: Guanabara .evee.. u 16 192 318 449 586 c61 "
5 | H. MONEY SUPPLY INDEX® ............ vere. 119631200 13 186 326 379 539
7 | I. CENTRAL GOVERNMENT FINANCESd Mill., new Fiscal years ending December 31
1. Domestic revenues, total ......... cruzeiros 2,582 4,602 7,076 8,93 12,208¢
2. Expenditures, t0tal «......eev...s " Lh2i | 5,650 | 8,042 | 10,1588 12,6458
3. Deflcl:o&tﬂc;rdsuzf:"p%‘.?s S CETETIPRPRS n.a. -1,839 | -1,048 =966 | -1,21 —4iTe
ethod o naneing:
4. Foreign grants and 10ans ......... " 222 303 606
5. Domestic borrowing and reserves .. " 1,617 Th5 360 } ..
II. EXTERNATL, PUBLIC DEBT Not Available

t ~ Numbers indicate basic sources listed on next page.

P - Preliminary.

Revision No.234

July 1968

E -~ Estimate.

® - End of period.
a — Bulk of production in calendar year stated,

cruzeiros per Us$. ¢ - Current rate not applicable.

BEST AVAILABLE copy

n.a. or blank space = Not available; a dash indicates zero.
* - Less than one-~half the unit shown. ¥*% - Converted at estimated effective exchange rate of 1.7 new cruzeiros per US$.

b ~ Converted at estimated effective exchange rate of 2.1 news
d - See page 9 for footnotes.

e - Budget.
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BRAZIL SELECTED ANNUAL TRENDS (cont'd)
+ I TEM UNIT 1958 < (964 | 1965 | 1966 1957 908

FOREIGN TRADE
5 J. COMMODITY TRADE

1. Exports, £.0.D.  ceriivireeiiinennn Mill. US $ 1,243 1,430 1,595 1,741 1,654 526(4 mos)
O IMPOrts, Coiefe  ceveniiieiaeenonn " -1,353 [=1,263 | =1,096 | =1,496 | ~1,667 -59 "
3. Trade balance .........ccevvvennn " -110 167 499 245 -13 €3 "
8 SELECTED TRADING PARTNERS
K. Exports to: 1. United States ..e..... | Mill. US $ 53l 475 499 581 548
2. GOIMANY cesensasoscnns " it 134 141 134 135
3. Argentina .oeeecesccne. w 107 91 A 113 98
L. Communist bloC seseses " L6 89 89 107 97
L. Imports from: 1. United States eseee. " 483 437 326 590 572
(c.i.f.) 2, GErmany .eessseseess " 11 103 96 135 168
3, Argentina ..c.eeese. " a8 116 132 117 123
L. Communist bloc eeess i 29 69 6L 73 80
M. MATN EXPORTS (f.o0.Db.)
5 1. COFTEE sneverescnasnserancansonses | Mill. US $ 688 760 707 764 705 24o(4 mos)
5 2. Cotlon, TaW ssseessoscosecoscesecaa " 25 108 97 111 91 8 "
5 3, 1IP0I OPC wvonesesescssrenonsencane " 39 8l 103 100 103 35 v
9 l|.. Suga.r R R R xrrn " 57 33 57 81 85E 36 "
9 | W. MAIN IMPORTS (c.i.f.)®
1. FOOG seassssrenssssosnnnancacsenss | M1l US $ 157 286 202 275 865 (3 mos)
2. Petroleum and products .eeeceveses " 281 215 193 307 5307w
3. Machinery and trans. equip. eseses = 520 309 244 382 g
5 0. PRICES OF MAIN EXPORTS
1. Coffee (Santos No. 4z N.Y.) ese... | US$/100 1bs{ L8.41 47.36 44,78 40.79 37.93 37.46(5 mos)
2. Cocoa {Bahia: Nu¥.) eevvavevescsos u 43.35 23.15 16.91 23.04 26.35 28.64 "
1 P. TERMS OF TRADE (Bxp * Imp) severevnss 1963=100 114 122 111
1. Export prices (incl. coffee) ..... " 120 11 125 121
2, Import Prices cieeeeeeierncaronees " 91 100 106 109

PAYMENTS & RESERVES
10 | Q. BALANCE OF PAYMENTS (selected items)

1. Balance on goods and services .... | Mill. US $ -267 26 208 =112 —LBSE
2. Private direct investment ...ee... " 227 86 154 159
3. Official grants (net) ..ve.eeeees. " 3 31 36 34
k. Official loan receipts (net) ..... " =43 51 150 239
R. OFFICIAL RESERVES, GRoss® ........... Mill. US $ 465 252 505 409 204 306(Mar)
T 1o I " 325 9L 63 45 L5 5"
2. IMF gold tranche ........ocesueens " - - - 12 12 2"
3. Foreign exchange ........coccnmvass u 1ko 161 L2 352 146 248 "
S. OTHER OFFICIAL FOREIGN ASSETS, GROss® "
5 | T- COMMERCIAL BANK FORETGHN ASSETS, GROSS® " 16 53 79 103 123 111(Feb)
5 | Ue OTHER ASSETS? P ,i\reurrcinnnnsnenens " 102 162 156 176(Nov)
5 | V. CENTRAT, BAWK LIABTTITIES? . " 154 | 1,187 | 1,171 | 1,001(Nov)
5 | W. COMMERCIAL BANK LIABILITIES® ........ " N 18 50 51 64 75(Feb)

X. EXCHANGE RATE (official)®
1. Free rabe cesesevsesorassenansssss |Cruz.per USE| 138.5 | 1,850 2,220 2,220 2.715% 1 3,220%(May)

n

+ BASIC SOURCES:

1. UN "Statistical Yearbook" and "Monthly Bulletin! 7. Based on USAID replies to AID Form 10-74 as adjusted
of Statistics." by AID/W.

2. USDA - Economic Research Service. 8. IMF “Direction of Trade."

3. AID/W. 9. UN *Yearbook of International Trade Statistics."

L. National data, adjusted by USAID and PPC/SRD. 10, Data based on IMF reports, (see page 11)

5. IMF ¥International Financial Statistics,V
6. Pan American Union "America En Cifras.®

n.a. or blank space = Not available; a dash indicates zero. ® - End of period. E -~ Estimate. P - Preliminary.
a -~ Based on "Standard International Trade Classification. b - Largely inconvertible currencies. ¢ - The
cruzeiro was devalued on February 13, 1967; the figures quoted are "new cruzeiros” per US$.
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