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Bortheast I s  B r g i ~ i l 9 s  oldes.t ar,d mst 

h0s . t  PC resfon,  The Portuguese explorer  Fec:rc 

AZsai  . js GabraL f irst  discovered Bsasfl in l 5 C O  

nea:s, ,~ha'c Ps today Salvador ,Sahia. CoPonilzat?oa 

cS t:- t aslea Sewan Fn 1532 and St b s  b e e n  ::on.tfn- 

U O P ~ S S  oce~.p%cd ever sfnce. D t ,  rerearkabfy : . l t t l e  

1 s  :e: ;m a b ~ t x t  the northeast and strat%stlcs:l 9afo- 

yas-t:! ;E 23 2Ivhly :Inadequate. The purpse  ol '  thf s 

.?ape:: Sa to orssent helpj'ul Sack~rr ound aa-t3s:.zl 

and ,: .;atj.stlcsf amexes to Sntroduce the rcsdsr 

to rp.": .: Lad; People; The Fconomy; @ocf;rl 

? F Q ~ ? ? - .  B ~ ~ h z L l f a n  e f f o r t s  to meet $he prrblsans 

of tZ:- Hcs'tkeast (particularhy throu,~kt SPJDX2F - 
the 2' p r f c t endency  for the DeveEopmen+i; of ;?.a 

~ C ; Y $ "  .%8? an6 the I Y n l t e d  S t r t e s  Economic .-.:< 

 pro-^,:- x In 5crthenst Erazll. 

BESTAVAILABLE COPY 



BESTAVAILABLE COPY 

LU . , 71111s the s%,g3_';;s of Yr~~:a.nh~;lo, ~ m c l  contains 3 " ' : ~ i l i ;  'J-,,,:. . . . I  

., y. 
.L;; L.U ~irscler 

', ".-. .u 
., , ! ' .737-,:' sq.t.t.sre ?c%lc?~~.s$er;~.  Marazlzno, S e ~ a f p o  an? :'>%"-' .- . - ... a , ., . . 

,. .. 7 
,- cl 1; 2- 2 y* L!. ?> .k 3 
+ ; ~ e ~ r : ~ ~ ~ ~ p ' $ : ~  ~,rf.~:rpp~frr$l, Q F 8  fxq~t;1283t i . ;?  Ti:rJar(!:: 

"n>..? f n c  ?.a:.)>i:s?fis ~ J o ~ a ; t ~ z o n s ~ ~  Bpez:l., bllt We;jYi? ~ ~ : ~ ~ . r ~ i r .  

. . y +:r- -! ,- i 
-?-, ( : e,k-:t S"rBEKI? a~;ll'.i?, of' ;)up l z d j - c t S ~ n .  .;>ec.::tru 2 kT-if, 





BESTAVAILABLE COPY 

* : - , . , . ; . : . , :. .. ., 9 - 2  . . .. .;':,:!, >>'' ; ..... " '! . . 
' 7 '  ; .,, : . - 
- .  - .  . .~ ., -- -. ,... . { ' I  . ., .A < - -  L. - . 

,. . r _,. _ <  _ ..., .. . ,*:. ; ' . - :  " 3 .  " -, 
, , . - . I I , .  : - i ,  < - , . . , .. . , j : !  ,, .> .:;. w-.: ,*.. ;? -. * -  % - ,  .-. " , 

( - .,,>,.,.,, ~ . ,  
&. 

i'o . - : ,r: -. , . . . $ . .  { yi:;:< .?. .I-i : f.aP,l-nLt> l :  $n;? r;n ".a*. 4 > : ~ . ;  -- Z::)n;>. 2.p ',!Zk;,-':~ . ?,>.( % 3:' ,, 

esveyp. 17.3 peas s, '&a %Boa b r e e e g $  drou,g'r~"&~cc?rx~r ad .!.xt. I '' .i ' - 

8'.;$5< Th.e ~03.1 %s ~ Q L I ~ S Q  and porous:, an4 doe.? no$; i-.eslci 



BEST AVAILABLE COPY 





TJ ;., . , ,?-,yc ,-,.n-t-.y .? .p )-$A- Tarin da :$gta 'yp..e 32:' y :.:+ 2 ";.,,. , :  t . :  :. . -A,.. : : $0 .,-,;-:;A .-..- :"-:.% -." -%ms.--" ,..--. *.--- "=-- 

C i-r 

,! 7.3 .,;?i yt;..-c)iP . - L **. l"2.ky.7,- - P - p ~ . ~ ~ ~ T  P : ~ . y i e ~ ~ ~ ~ ; ~ , Q r $  :-b>'.ls,;.id . i :,:";. ,. . 

, . ... i:b:,r,.; ti- ., '{'? : , - : ,"7 9 , . 3  r. . .. .-. $ 5  br f'ay the 2 s . ~ ~  t Pr~Cxc, :  t L  .;t.;: :tL ~ ; ? 4  ;, :;:;,, 

?;?I,?.', -,,:,.--:: . .. ipy: ., It: rf.rct?m?asas,., almos% .$>.:z ;.I,- J;g,a-k:;y' <j: 

-;-h 1;. . LI I 
- .  

.,.- ., ' 1.:i";+;n.$:l s r ~ f  1s anxd 1.6s a'raunc!.anl :~wfafa-, .:_ , 









17 "1 * 
. , ' -  , -.,L ,; "- ;, ;; ; y z  p;--;> c; !-*-.y; J*,-> I-. - .-. 17. ; .  :;, 'L-: : ,?, * \ -  -. \ - --. . " j ., . .. 









I- , , ..l.,-, ,, ._ -3 t a. .-.-.-- 3 -... 9 $- .. %?- 5 r; .a*, l;? ;i:. ,E; ,,;a. 2 *, r-j ; i3 - :m 2 s  ', , 
t .. r l  . .* ,-- .. . .. L,, L. . 

7. ..71.,.. $ *$: 4 -5 51 -..a C. ."' .,i<. :.:,.:.JJ, !;I.-.\ .I 1 . . . i . ! : ;n . ; *,. -. 

. s 

, .. .., , , ..-,''.?-i-f :..? $?,,L , ~ ~ ; ~ . ~ ; s ~ , ~ - ~ < j ; ; ~  c F  .k-.,c, a:;;.F> :.> ,,? . ;:, 

,-7- .;. .?1> ,T: :, ~ n ,  3 , q $:; j--9-, :' ;; '-:,r r,,lj ?,:. w ? bej<, l-:jf:. ;;:; L ,  - . . .  , .,. ..I L.. 
I ..-.%I.=,& - > *  C . > ~  --.,- 

. 'P-,? , , ,;. , , - < 4:; 3 :: j.?-> 2 -J :, ,.,z $2 7 2:. 3 <$ f~ ,$:?: 6: I.! 2:: (; * : 5 ::% i; ,:,; , - - .-, . 

I ?  ," .- - - : , "..It;:<:,; . . .  " F  .-- 

." ~ 7 : :  - 2,;: 4;;?.r>lJ-t; 3<?.~[$;3% l<j!? $ .$T?;!ltz,c;; :. ,- :* .., -7 . .  
r, .t 

, ,. . .  : > t  l l . ~ i , ~ . !  ;. 

-- : - 1  ) j  f ; 7 ? ; ; " ,.. 7 8.". : i" ,. .. . . -. a .'. " - 

-7 q q 4 -  + 

. 32 
<:-,, -.,? , c~<+-$:. t-:;. c:!-, v;;:.r? s?-::-;Tf-, $8 , ?,'I., 5 ,  -; ;, . ; .. ; 

.; ! - , , ' . ., , 1, '. ,, "" , * 
. L C -  

.,- ;1:.>; P': j""5 :,:; ;:; &.iJ*: - .  .; !,,;,,' ; .> , *  .. I :, .i.J.. 

, , , , :.. , 2.'- ' , " ,  , , .  , . - " " : > , ,  - .  , r , .. 

. , :., *: * < :  , -,.,.7.,: <..! .+ .,.. , ,. ,~ '*? ,*- - i  "> %"? :-..=- 7; ;7i,2: .b.z <..? !-(; >;, \ ,. ,..- ".>. ,.. .. 
L U 



. , g . ,  ' . , . :  !. ,Z :. . .i.. , ; A $ ;  17; ,.- LC: c ; - ,  ';' L? . - 2 !,> , &  >,-. :.,-,:: ,. 

,..4'? "' " ' .- " ,  . T... . . . . . . ,  
, .. . . a .  . "  - I 





.- . k g ~ ~  c, .:? .> ~t G,.g'%, ,. .., F:~i(;.e?,i.n3s GP mj3ENT aC2;9cl.@ ti$~? 

!.G was @x,aated, were: 

1, Intensf f3.eatSkon sf Indus trla:l inv;~satmep_n".lba 

@Tlo.ifid apf?pox$x~~n?~"kj.ea i c s  a r ~ s k  In  ' B A H ~ ~ Z ~  o~sn,s  i:?:?~?e 

, ,.,.,:< . jj. ~~;;y,~~;~L;rJ.~~lljj~;~$ P ~ . > ~ T , ~ T ~ Q . ~ ; ;  a,qc] t g s  %a,Le.i. %1-!,2 :.T,=, 

gl?.aaal e c s n ~ ~ ~ ~ l c :  atru.g;.k;-m~~, 

2"  x-"~... . ~ ~ . ~ : . , a 4 ' ~ ~ \ ~ b i ~ I ~ ~ " .  of 'bki'i$ zg%'~5:5&n d'kp?.?C.$i:fL, 3.;' 

hu.!srxld coas-kal zawa to ut1L2ze Bends wore :Isxtsn~r- 

i v e l y ,  2mpr OTB p~ o L " ~ L I ~  %%QJ% %y of ~ Y . F O F  caae , o:,.'us(! 

p ~ o ~ ~ a t e  p~sdue ' t fon  sf faode$%;alf s by fa;r~f %g UP?! i:a. 

3 ,  P r c ~ ~ ~ e a s l ~ z e  tss;ansfor~~i&t90n sf the eeo;oaqr 

of th.e sem9-ar/d aoaes to pso~note qroduot iv%ly  and 

b z b k e ~  laad uae. 

4. Devslopm-en% s f  new amicu$%wa% lands, 

bcclud3.n~ thaee of" S s u t h a ~ n  Bghla and I!k-i?&nki.~~=., 

The powers piven to SUDEHE mdes  Law H" 3.692 

na?e very broad, and %nc%ude the $olSo~~f t rs~:  

% 6 % ~ . P @ X ' ~ F ' $ ~ ~ Q B ~  B O O P ~ ~ ~ % ~ . O X ~ . ~  &lad Q@E~%FcL BP 

%he prepazlal%on and exzeut%can sf p r s j e ~ % a  of' fedem, X 

agene9es fa the regton re la ted  to developmewat of 

%he %or$hoas%g 

2 ,  Exscu$%oa, sither d t r a e  thy os by apy~;~~ra~x%^a$, 

sf pxo jcc t a  ~ e L a t 8  t o  d e V e l o p r m ~ %  oB tlia 3Ts~theask q 

3 ,  Cosrdtnatiow of natio~al and E o r e l ~ n  

tecl~n%cal  asststancc psowams fn the Ro.r%hca~~% a 
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5 , , .  F-j..p,-ns?.sp:o ~ ~ ~ . j - , , . ? ~ . ] . : ~ f ; ~ , ~ j s ( 3 :  [:~JZP@,~~~JP ([;MFSI?); h;:,,i; ~n 

r;e;?,ey~l. St43f.f ~f .&k,c: ; r l ~ e d  - P Q T @ ~ ~ ;  6 )  ,tile , ~ L ; ; - Q T ~ =  J L  A 

lri it ,C .i,adcnt .. of ST!fjF:NF; %he r;eners%. Dla::ecto.c of' t h e  

IY~t9tsnal C e p a ~  $xiwent c-jf' !.corks ,4vs ins l; ~ s c ~ t ~ ~ I ~ ; . ~ ; s  

6DKRCS ) ; ancl &be Supperlntendsnt of ths 33.0 I;:: 3.c.: 

c l s c o  VaB3.ag C o a n r n l s r s i o ~  [DVSFJ).D Eae%sBcme ai,.s 

m d e  by a u j o r f t y  v o t e a  

'The Sur~er~.n%;enrSeni; of' SUDFNE i s  GI?<, Cehtsc, 

P-u~3;nde?,1~~ho fo r~ae~ ' a ,y  a l s o  served as M%n.fs%ez ccj' ~i::? 

Plan, and h9s  de,uQy 9s Dr,Fkancfa@c d e  OEf-gePp:h 

SV3FEF: f a  requTred to operate  undey ~ ; u % $ i  -n:j- 

nus.3- c?sf dfrarr p lans ,  bdhbch a r e  a-mrua%ly r e v i s e d  snc ,  

u.qsf an p r % t s r f t t e s  and al lucac8ons czP fqcll'icis, fo: :  

M O ~ ~ Y  wJ.%hin the U o ~ t h e a s t .  These wufdlnu glans 

a l l o c a t e  'both 38S'SPET$E" 8 resources  (no2 3,ees than 

27; of f e d e r a l  Feaenues) and resourceu of o%heu 

f e d e ~ a 2  avenc"res Tor zdork in t h e  United Srba"Ls+ 



"ihc .I"irgt S'i;ar~e of' the j?-?g.s%ap Plar", for %he 
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I:, 0 % ~  ,2 p on% o f  GW$X3.6 b $ l l % o n  ,to be applied i n  196%. 
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The survey whlek was yo l easad  In  February  1;462, 
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AREA UNDER SUDENE JURISDICTION AND POLYGON OF DROUGHTS 

1 

\.. - ..d 
Droughts 

x % % x SUDENE Area 

3a 



820  Grande do Korte 

Sergipe 

d Li t igg t f  cr, Pinui- 
Ceara 

blinas Gerni s 

Total 

... ea Within the Polygon Area (IOn2) &' 
of 3i;ste f % sf S t a t e  5 of Polygon 

S~urce: Page 1 5  - s t a t i s t i c a l  imnuai of Brazil ,  1962 



Area of States of the Northeast 

Source: Page 12 - Statist ical  A n n u a l  of Brazil 

Alagoas 

Bahia 

Area in  Rating Area as  % 
Sauare km. 

27,731 

# 
Ceara 

within hT 

8th 

of Brazil 

-33 

1.74 

6. 59 

148,016 

561,026 

3.86 

.66 

1.16 

2-95 

.62 

.26 

003 

4th 

Is t 

~ara&o 

Paraiba 

Pernambuco 

p i a d  

R.G. do Xorte 

Sergipe 

(1n l i t igation between ~ i a u r  

and  earl) 

Total f o r  hi 

328,663 

56,372 . 

2nd 

6th 

98,281 

250,93A 

53,015 

21 , 994 

2,614 

- 1,548,672 

- 
5 t h  

3rd - 

7th 

9 th 

10 t h  

- 

- 1 

- Total f o r  Brazil 8,511,965 
i 

I 
PiE as '% Braz i l  18.20% 



Population (est 1963) 

Alagoas 

Bahia 

Gears 

Mara&o 

Paraiba 

Pernambuco 

R.Ge do Norte 

Sergipe 

Tota l  for NE 

Total for Brasil 

NE as 8 of Brazil 

Source: Pages 12 and 25 - Statistical Annual of Brazil 



PROJECTION OF ESTIMATED POPULATION NORTHEASTERN STATES 

Source: Page 25 - S t a t i s t i c a l  Annual of Brazil,  1962 

1970 

1,458,000 

7,309,000 

4,062,000 

3,849,000 

2,349,000 

4,973,000 

1,494,000 

1,358,000 

887,000 

1965 

1,362,000 

6,617,000 

3,682,000 

3,097,000 

2,177,000 

4,536,000 

1,374,000 

1,254,000 

821,000 

t 

~ l a ~ & a s  

Bahia 

~ e a r i  

~ a r a n h z o  

~ a r a i b a  

Pernambuco 

~ i a u ;  

R.G. do Norte 

Sergipe 

1960 

1,271,000 

5,991,000 

3,338,000 

2,493,000 

2,018,000 

4,137,000 

1,263,000 

1,157,000 

7 60,000 

Total Northeast 

Total Brazil 

NE as  $ Brazil 

22,429,000 

70,967,000 

31.6% 

24,861,000 

82,222,000 

3 0 . s  

27,558,000 

95,262,000 

28.9 



PROJECTION OF ESTIMATED POPULATION OF CAPITALS 

OF NORTHEASTERN STATES 

~ l a ~ i ; a s  - ~ a c e i 6  

Bahia - Salvador 

~ e a r i  - Fortaleza 

~aranhgo - S ~ O  Luiz 

Paraiba - J O ~ O  ~ e s s 6 a  

Pernambuco - Recife 

Piaui - Teresina 

R . G .  Norte - Natal 

Sergipe - ~racaj;  

Total 
-- 

Source: Page 26 - Statist ical  ~rinual of Brazil 



Marado 

Paraiba 

Sergipe 

Total for NS 122,428,873 

Tot.for Brazil 

NE as % Brazil 

Distribution 

- 

Source: Page 26 - Statistical annual of Brazil. 

1 Defined as c i t i e s  and villages. 



v ja
 E. I-
' 

I-'
 

I-' 
I-
' 

$3
 

P
 
-u
 
u 

,"
 

,u 
,t-' 

0
 

Y
 0

3
0

0
b

-
J

 

<
O

 
~

D
-

4
0

h
~

~
g

l
~

 
CO

 
33

 
\O
 

c
%

 

I-
' 

Y
 1\
3 w
 

0
3
 

Iii! 
I-
' 

W
 

b
ii 

Y
 0
3
 
0
 

m
 

R' CD
 

PJ
 E 8 -
0
'
 

'-5
 

P-
 

nr t-
' E? 0
 

Y
 

F
 5 4
 

P-
 

&
 

0
 

'-5
 

0
 

2 V) P
 3 cc FJ. P P 2
 

0
 
a
 

$ cf
 

t-' v 
C

h
P

 
Y

 
v 

N
 

-b
 

Y
Y

 
ul
 

4
u

I
U

c
n

3
m

v
t

3
 

0
1
 

D
 

..
D 

rn
 
u
 

" 
s 

~
O

i
l

v
,

O
O

I
U

r
U

m
~

 

k 





Gross National Produc't 

1960 

Source: Page 197 - Statist ical  Annual of Brazil 

1. 

Alagoas 

Bahia 
* 

Ceara 

~ a r a ~ o  

Paraiba 

P ernambuco 

p i a d  

Rio Grande do Norte 

Sergipe 

Total NE 
- 
Total Brazil 

NE as % of Btasil 

Total Value , Per Capita 

(cr$ 1,000,000) 

17,193 

89 340 

LO , 183 
22,962 

( cr$ 1 

13,526 

14 913 

12,038 

9,234 

29,120 

66,993 

l l c ,  430 

16,194 

9 , 741 

17,564 

7,710 

15,177 

11 140 14,653 

1 
304,235 

1,916,493 

16% 

13,095 

27,005 

48% 

t 



Foreign Commerce 11960) 

(as recorded at parts and afrports) 

Source: Page 160 - Statistical lnnusl of h a i l  



Foreign Investments Made in 1959,  60, 61 

( us:; 1,000 1 

% 
Source: Page  156 - Statistical Annual of B r a z i l  

~ l a ~ b a s  

Bahia 

~ e a r i  

~ la ranhgo 

Para iba  

Pernambuco 

~ i a u i  

Kio Grande 
do Norte 

Sergipe 

T o t a l  NE 

Total Brazil 

56L 

2 , 7 2 1  

460 

- 
164 

139  

- 

1. 7 0  

- 

4,220 

204,779 

NE as $ of Brazil 



'$%& 

0 
'%& 

4 1  

7 
0 
z 
.% PRELIMINARY REXETS OF THE INDUSTRIAL CENSUS 
!%. 

E a DUMBER OF ESTABLISHMENT (1960) 

Source: Page 72 - Statistical Annual of Brazil, 1962 







Alagoas 

Mi8 

4 
Ceara 

~arar&go 

Parai ba 

Permbuco 

d 
Piaiu 

Bio Grade do Ror-te 

Sergipe 

~ource: Page 2.36 - Si..n"tlaLical An: !a:. rf RrEr,EL 

BEST AVAILABLE COPY 



MINIMUM SALARIES - CAPITAL CITIES 

OCTOBER 16, 1961 

Source: Page 192 - Statistical Annual of Brazil, 1962 

BESTAVAJLABLE COPY 

Hour 1 y 
c4 

33.60 

42.00 

34.53 

31.76 

33.60 

42.00 

23.33 

33.60 

33.60 

34.22 

41.43 

82.6 

Daily 
cA$ 

268.80 

336.00 

276.30 

253 -90 

268.80 

336.00 

186.70 

268,80 

268,80 

273.79 

331 -45 

82.6 

~ l a ~ G a s  

Bahia 

~eari 

~aranhzo 

~araiba 

Pernambuco 

~iaui 

R.G. do Norte 

Sergipe 

Average for NE 

Average for Brazil 

NE as $ Brazil 

Monthly 
CR$ 

8,064 

LO, 080 

8,288 

7,616 

8,064 

10,080 

5,600 

8,064 

8,064 

8,213 

9,944 

82.6 



Fishing Industry (1960) 

BEST AVsllLABLE COPY 

Value 
(Cr$ 1,000) 
M,307 

646,923 

749 9 108 

1,079,205 

27 5,680 

293,841 

78,738 

30A, 373 

94,2 50 

Tota l  for 

Tons caught 

4,096 

8,615 

15,170 

3 5,634 

19,085 

4,801 

I., 166 

5,655 

1 , 57L 

Alagoas 

Bahia 

Ceara 

~ a r a ~ o  

Paraiba 

P ernambuco 

~ i a d  

R,G,do Korte 

Sergipe 

Total NE 

Number of 
profesional 
Fishermen 
7,L86 

21,227 

25,258 

32,321 

5,989 

5 , 2L9 
5 , 889 

8 27Lb 

1 6  869 



Kilometers of Roads (19611 

BEST AVJ4!LABLE COPY 



Source: Page 124 - Statistical Annual of Brazil 

BEST AVA~LAELE COPY 

Number and Tmes of Vehicles (19601 

Alagoas 

Bahia 

- Buses 

334 

3,835 

Automobiles 

1,272 

12,486 

Trucks 

1,004 

8,732 

6,671 

1,285 

3 , 040 

6,607 

807 

1,986 

1,413 

31,545 

306,329 

10% 

 ear: 
% r e - o  

Paraiba 

Pernambuco 

P i a u  

R.G. do Norte 

Sergipe 

Total NE 

Tota l  for Brazil 

7,551 

1,063 , 

2,855 

12,599 

885 

1,905 

2,221 

42 9 837 

501 97 5 

2 , 491 

4.79 

1,138 

2,238 

312 

643 

500 

11 , 970 

79 , 596 

15% NE as $ of Brazil 8.5% 



Bahia 

Pernambuco 

R.G. do Norte 

Sergipe 

Average NE 

Average Brazil 

ME as % Brazil 

RAILWAYS - . - - --- - - - . 
( 1960 ) 

10,000 Inhabitants 

3.8 

4.3  

Source: Page 108 - Statistical Annual of Brazil, 1962 



Electrical Enerm 

Installed Potent ia l  (1961) 

Hvdro-electric K'd 

Blag ods 

? 
Ceara 

Paraiba 

Pernambuco 

Rio Grande do Norte 

Total h ?  .* 

Source: Page 105 - Statistical Annual of Brazil, 1962 

BEST AVAfLABLE COPY 



Consunption of Electric grlerm 

1961 (1000 KWH) 

Public 

4,958 

33,297 

7 , 290 
2,L21, 

12,117 

32,942 

2,4G6 

5,133 

932 

101,805 

Other 

29 

11,330 

16x4 

1,239 

L9,5Q6 

14 ,/Sl 

139 

168 

103 

47,259 

Residential 

1.0,752 

S5,524 

30 9 384 

8,310 

19 , 790 
97, 351 

7,833 

I0,lc"I. 

2,U3 

273,588 

4 , ~ ~ 6 4 , 5 ~ ~  

6,5 

Comere5 a1 

3,907 

50,672 

6,781 

34 1 

6,367 

/,6,7& 

1,bl.C 

4,095 

52 C 

l2f.,2;'.7 

2,ECh,?10 

4.4 

Alagoas 

Bahia 

# 

Ceara 

?laranhgo 

Parai ba 

Pernamhco 
# 

Piaul  

U s  C~ande do 
Mrte 

Sergipe 

Total f o r  Id3 

T o t a l  f o r  Brazi l  

Indus t. 

39 321 

102,459 

24 , 766 
5,493 

79,715 

2L3,129 

3,375 

3,335 

16,791 

5,?3,SEL 

~,51.1,C46 

r d3 a .J 9 

Total 

58 997 

283,482 

'74, 365 

17,807 

137,495 

434,773 

159U3 

23,152 

20,789 

L90hb,3C9 

1,519,509 

6*6 

L,1?9,7CO 

302 

,19,62?,555 

I 
1;E as $ Brazil c / 0 i  c 



WATER POTENTIAL 

AREAS AND WATER POWER POTENTIAL OF BASINS 

Source: Page 13 - Statistical Annual of Brazil, 1962 

Bas in 

Amazon 

Northeast 

San Francisco 

East 

Paraguay 

parani 

Uruguay 

Southeast 

Total for Brazil 

% 

56.25 

10.40 

7 -41 

6.69 

4.06 

10.47 

2.09 

2.63 

100.00 

Area 

Square Km 

4,737,717 

8e4,835 

631,133 

569,310 

345.701 

801,309 

178,235 

223,688 

8,511,928 

I Water Potential 

Horse Power 

7,458,000 

317,300 

2,380,000 

4,072,900 

89,500 

7,053,000 

175,000 

813,600 

22,359,300 

% 

33.36 

1.42 

10.64 

18.22 

.40 

31.54 

.78 

3.64 - 
100 -00 
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DATA ON HEALTH IN THE NORTHEAST 

1 Crude Mortality Rate - 20-30/1000 
2 Infant - 150-500/1000 live births 

Rural infant mortality - 200-300/1000 live births 
1/3 of total deaths due to gastroenteritis, diarrhea, 
dehydration - 112 of infant deaths due to same causes 
Annual death under 1 year 

309.+5 in capital cities - 
509 15 in rural areas - 

3 Maternal mortality in capital cities - 2.5 - 4.5/1000 live births 
4 Principal causes of death 

Gastroenteritis 

Heart 

Trauma-violence 

Pneumonia 

TB 

Parasites 

Neo-plastic 

Cirrhosis of 1 iver 

Infections of newborn 

Senility 

Tetanus 

Nervous System 

Diabetes 

Diphteria 

Meningitis 

Pregnancy compl. 

Homicides 

Intestinal occlusion 

Dysentery 

~yphillis 

TB death rate about 80/100,000 versus 6.5/100,000 in US 

Source: USAID/NE/B Public Health Branch 



~ l a ~ 6 a s  

Bahia 

~ e a r i  

~aranhgo 

~araiba 

Pernambuco 

~ i a u i  

R.G. do Norte 

Sergipe 

NUMBER OF PEOPLE PER PHYSICIAN - (1961) 

State 

16,937 

10,586 

45,533 

70,682 

10,956 

21,828 

18,643 

11,842 

20,226 

Capital City 

Source: USAID/NE/B Public Health Branch 

NO- aS Beds Beds/1000 
Inhabitants 



Source: Page 229 - S t a t i s t i c a l  Annual of Brazil,  1962 

Ahgoas 

Bahia 
# 

Ceara 

i h rango  

Parai ba 

Perrvzmbuco 

p i a d  

Rio Grande do Norte 

Sergipe 

~0ta1  IV~E 

1,840 

6,U6 

5,562 

1,124 

2,377 

7 593 

1,421 

,, 2,233 

1,117 

29,418 

Total Brazi l  2 3-6,374 

hX as % of Brazi l  13.5 
I 



HOST FKEQUEET REPORTED CAUSES OF DEATH 

mONG 13,107 DEATHS REPORTED IN RECIFE 

Reported Cause 

Gastroenteritis 

Cardio-Vascular 

Neo-Natal 

Respiratory 

TB 

Infectious Disease 

Violence-Trauma 

Neoplastic Disease 

Hepatic Cirrhosis 

Syphilis 

Tota l  NQ 

2,154 

1,520 

1,701, 

1,050 

1,809 

678 

635 

590 

408 

263 

9,833 

Predicted 
Preventable 

Source: USAID/NE/B Public Health Branch 



Live and Dead Births 

(1360)d 

Alagoas 

Bahia 

# 
Ceara 

I r a n d o  

Paraiba 

Lj-ve Births Dead Bir ths  

Dead Births 
as a % of 
Live Births 

5.9 

4.6 

1.1 

205 

5.9 

p i a d  9 , 146 383 40 2 

ROC-, do Korte 19,220 801 4.1 

Sergipe 13,070 152 l b 2  

Total NE 377 471 15,243 4 e O  

Total Brazil 1,475,569 57,198 

ME as % Brazil 

Source: pageb 36 : Statistical Annual of Brazil, 1962 

1/ ~aksed on partial Information 



PERCENTAGE OF POPULATION OF SCHOOL AGE ATTENDING SCHOOL 

I Total 

Bahia 

~ e a r i  

~aranhgo 

~araiba 

Pernambuco 

~ i a u i  

R.G. do Norte 

Brazil I 43.07 

46.04 

Sergipe 

NE Av, 

(1960) 
Urban 6 Suburban I l 

43.93 

32.17 

Source: SUDENE - Program of Primary Teaching and 
Basic Education for the Northeast - 1962. 



STUDENTS PER TEACHER - 1959 

Source: SUDENE Program of Primary Teaching and Basic 
Education in the Northeast - 1962 

Illiteray - Estimate on 1960, of 3,914,000 in pop. 15-49, 
1, 109,000 will be illiterate. 

~la&as 

Bahia 

~eari 

~aranhgo 

Urban 

30.8 

30.2 

24.5 

29.0 

Total 

33.4 

32.8 

25.4 

31.3 

Suburban 

41 -0 

37.9 

12.1 

33.9 

Rural 

35.8 

35.8 

25.9 

33.4 

32.6 

34.1 

b 

26 -3 

32.1 

34.8 

34.9 

31.8 

29.5 

27.8 

106.1 

Paraiba 

Pernambuco 

~ i a u i  

R.G. do Norte 

Sergipe 

Total NE 

Total Brazil 

NE as % Brazil 

33.4 

30.8 

35.1 

30.2 

31.7 

34.9 

31.6 

35.7 

30.9 

28.9 

106.9 

38.4 

42.9 

33.7 32.1 

31.2 29.9 

108 .O 107.3 



CHILDREN FROM 7-14 YEARS OF AGE PER PRIMARY SCHOOL TEACH.FR (1960) ,, . 

Source: SUDENE - Program of Primary Teaching and Basic 
Education f o r  the  Northeast - 1962 

Rura 1 

194 

233 

107 

297 

134 

122 

202 

9 8 

138 

159 

109 

145.9 

~ l a ~ G a s  

Bahia 

~ e a r i  

~ a r  anhso 

~ a r a i b a  

Pernambuco 

P i a u i  

R.G. do Norte 

Sergipe 

Average NE 

Average Brazil  

NE a s  $ Brazil  

Total 

113 

114 

79 

173 

9 6 

8 8 

128 

73 

85 

101 

67 

150.7% 

Urban-Suburban 

5 7 

54 

5 1 

55 

60 

63 

5 6 

49 

49 

56 

41 

136.5 



Source: F0ctheas.t Brazil Surve3- Tcmi ileport - Feb. 1962 

~aranhgo 
8 

Piaui 

Ceara 

R.G. do Korte 

p a r a h  

Permbuco 

Alageas 

Sergipe 

bahia 

Totals 

Basic Indus t r ia l  Schools 
PIunber 

b 

Basic Agricultural School? 
Enrollment 

307 
Xunber 
0 

0 

2 

2 

2 

4 

2 

2 

1 
- 
15 

Snrollmsnt  
0 

0 

227 

149 

201 

2 59 

221 

200 

3-16 
- 
1373 - 

5 

4 

L 

6 

13 

7 

7 

9 
- 
61 

372 

333 

202 

2L 8 

1C51 

296 

A a07 A 

322 
- 
A,.: -2 7-  



MAJOR DIVISIONS AND PERSONNEL OF SUDENE 

( April 1963 ) 

Office of the Superintendent 

Superintendent - Celso Monteiro Furtado 
Substitute Superintendent - Francisco Maria Cavalcanti de Oliveira 
Legal Advisor - Chief - Fernando Henrique Meneses Oliveira 
Secretariat of the Deliberative Council - Osnario Alifait Lace1 
Division of General Administration - Antonio Pinto 
Department of Internal Activities - 

Department of Basic Economic Activities - Antonio Juarez Farias 
Transportation Division - Walter Rocha de Oliveira 
Energy Division - Alvarino de ~ra;jo Pereira 
Carographic Division - Crfseu ~aur:cio Chaves 

Technical Assistance - Francisco Maria Cavalcanti de Oliveira 
Group for Coordination of the Programs of the Alliance for Progress 1L 

30s; Macedo Lins 

Subterranean Waters - Working Group - Fernando Brito Dantas 
Water Supply - Working Group - ~brahgo Fainzilber 
Department of Special Studies - Luiz Felipe ~orjzo de Vasconcelos 



Department of Agricultural and Agrarian Policy - Jader Figueredo de Andrade 
Group for the Study of the Jaguaribe Valley - David Kitover 
Mixed Executive Hydrology Group - Humberro Duarte Rangel 
Working Group for the Upper Piranhas - Fernando Limeira de Franqa 
Group for Irrigation of the S& Francisco River - Esteven Strauss 
Geological Division - J O ~ O  ~ L l i a  Filho 

Ilepartment for Technical Assistance and Personnel Development - 
Nailton de Almeida Santos 

Coordinating Group for Emergency Measures - Glauco Melibeu 

1/ Reports directly to Superintendent on policy matters. - 



BOKKN EUPORT RECOWNDED 

NORTHEAST BRAZIL SHORT-TEKM PROGRAM 

(1n dollars) 

I Affecting capi ta l  c i t i e s  & 
Urban centers i n  the interior:  

Community Water Supply 
Fac i l i t i e s  

construction 

11. Affecting the sugar zone and 
ru ra l  communities: 

Labor Centers Land & Personnel 

Community Self-Help Develop- 
ment Projects 

111, Im~rovina the economic infra- 
structure : 

Instal la t ion 
and Operation 

I V ,  Assisting new entrants into 
the labor force: 

A. Literacy Training and Manual 
Sk i l l s  Construction 

B, CCC Camps operating costs 

V. Health Measures 
Health Units Share Operating 

* Plus agricul tural  and non-agricultural surplus and Peace Corps input, 
** Dollar loan, of which a t  l e a s t  $5,000,000 is t o  be used to  generate additional 

cruzeiros f o r  t h i s  project. 
*** Estimated 

Source - Page 5 - Eortheast B r a z i l  Surve~ Team Fieport, Feb. 1963. 



BOHAX REFORT PRQPOSED FI'VE-YEAR PLAN ~mx N O A ~  

(in thousand dollars) 

Contribution 

Relieving Drought Conditions 
Water (~rri~ation) 

Im~rovinn the Economic Infra- 
s tPuc ture 

Power - 
Im~roviw Human Resources 

Education 
Labor and Manpower 
Migration 
Health ( Communi ty 
Water 3upply) 

Health Centers 

Im~rdvine: Food SUDD~X 
Agricultural Production, 
Distribution and 
Fisheries 

Im~rovine: Develo~ment Plannin~, 
and Im~lementation 

Collection of Basic 
Information and Researc 

Recawitulation 
Total Dollar Require- 
ments 153,966 * * Dollar loans to be used to generate 
Total US Generated additional cruzeiros for these 
Cruzeiro Requiremerit 91,854 projects, as follows: 

Total US Contribution 
to the Action Program 2L5,820 Education $ 18,000 
within the Northeast Eealth 12,000 

US Contribution for t.he Agriculture 20,OOC! 
Settlement 05 Nordes- 50,000 
tincls in Goias and Matto 
Grosso 150,000 

Grand total.... 395,820 
- -  - 

Source: PAge 18 - Kortheast Brazil Survey 'i'earn Report, Feb. 1962 



Northeast Staffinn - US Personnel 
a/o March l k  

Direct Hire 

Office of Director 

Off ice of Dev . Planning 
'Executive Off ice 

Office Asst. Controller 

Rural Dev. Division 

Human Resources Div. L/ 

Public Works, Industry and 
Natural Res. Div. a 

Excludes 2 men' - Giller Contract 

2/ ntcludes BPR TDY Personnel 

2/ Of which approximately 10 positions to be eliminated in near future. 

Source: Farch l.4 Staffing Pattern 



PROPOSED US ASSISTANCE PROGRAM 
TO NORTHEAST BRAZIL 

( i n  thousands of d o l l a r s )  

I Dollar Dolla 
Grant Loan 

Goal Plan A - Improving 
l i v i n g  conditions 
i n  NE communities 

1. Community Health 290 - 
2. Community Water 

Supply and Sewage 

3. Rural Community 
E l e c t r i f i c a t i o n  I 1,055 8,000 

4 . Community Develop- 
ment 1 140 - 

5. Rousing 

6 .  Food f o r  Peace 

Sub-total 

Goal Plan B-Economic and 
Euman Inf ras t ruc ture  I 
1. Resource Inventory 

11,530 - 
2. Ec and Social  

Research and Plan- 
ing  730 - 

3. Roads 1 590 15,000 
4. E l e c t r i c  Power ( 85 10,000 

5. I n d u s t r i a l  Development 320 - 
6 .  Elementary Education 490 - 

Basic Ed. 1 135 

Agr. Ed. 
Ind Voc Ed 
Geological Ed.. 

Sub-to t a l  9,880 25,000 

Cruzei Cruaei Dollar Dol: 
T I  I0 / 
Grant Loan Grant Loa~ 

;ari ;ye& LiP; 
Grant 



CONT. PROPOSED US ASSISTANCE PROGRAM 
TO NORTHEAST BRAZIL 

Goal Plan C- Agriculture 

and Extension 

and Marketing 

3 .  Fisheries 

4 .  Water Resources and 
Resetlement 

Sub-total 

Sub-total 

Grand Total 
w 

9,600 3600 20950 22,400 11,000 66000 19550 22,100 



ANNEX 19 
USAID/NORTHEAST OBLIGATIONS 

Goal Plan A - To Improve Basic Living Conditions I n  Ser ious ly  Depressed Communities 

1 ( i n  thousands) I/ 
Dollar Grants Dollar Loans Cruzeiro Grants CR# Loan8 

Community Health 80 
Community Water Supply 
Rural Community E l e c t r i f i c a t i o n  

125 
Community Development 

43 
32 

Housinp ' 39 
Food f o r  Peace 7 
Total  325 

Goal Plan B - To Improve the Human.and Economic Resource Base 

Resource Inventory 1 
Economjc and Socia l  Research & Planninr~ 225 
Roads 
E lec  t r l c  Power 

1,647 - 
I n d u s t r i a l  Development 29 
Elementary Education 187 
Basic Education - 
Arr icu l tu ra l  Education 809 . 
I n d u s t r i a l  Vocational Education 
Total  

5 
2,893 

~ o a l  Plan C - To Improve Conditionalof Land Use and Tenure and Increase the Food Supply 

Apricul tural  Research & Extension 88 
3 ~ r S c u l t u r a l  Production and market in^ 
Fisher ies  

14 
Water Resources 

55 
Colonization & Resettlement 

4-49 

Total 
Technical Support and Other Costs 

6;; 
1,390 

1 

 rand Total  5,241 5,400 4,?79,350 9,814,000 

\ WrwF 

*-%== - 1/ may not add because of roundinn. 



Alli29ce f o r  Progress Ac t i v i t i e s  i n  B raz i l  ----- ---.----- ----. ---- 

2 r a z l l  I s  the f Z t h  I ~ r g e s t  n a t i ~ n  i n  the world. It i s  excezdeC! i n . s i z e  
7 oa iy  by hussia,  Canct~a, China, and t he  United S ta tes .  F r a z i l ' s  3,280,000 

sqcare miles of , t e r i l t o r y  cons t i t u t e s  almost hal; of' the iand mass of 
Pmkk Amrlca,  and i ;  touches every S m t h  Americai. country except Chile 
and Scuhdor. 

In add i t ion  t o  i t s  s i z e ,  B raz i l ' s  resources give it t3.e p o t e n t i a l  f o r  
beccaing an inpor tant  world power. S r a z i l  i s  t h e  world ' s  l a r g e s t  
~ r o d n c e r  of coffee,  bananas and beans. It ranks t h i r d  i n  sugar, corn 
and cocoa, and f o - ~ t h  i n  cotton,  c a t t l e  and swine. Vast water r e sowces  
give  it t h e  p o t e n t i a l  f o r  being t'ne world 's  l a r g e s t  producer of hydro- 
e i e c t r i c  power. B raz i l  has  t h e  world 's  l a r g e s t  i ron  ore  depos i t s  and an 
a'sundance of valuable micerals .  The i n d u s t r i a l  complex of Sao Pauio &s 
the  l a r g e s t  i n  La t in  America. Although B r s z i l  d id  not  i n i t i a t e  major 
i n d u s t r i a l i z a t i o n  e f f o r t s  until a f t e r  t he  second world war, indus t ry  Is 
nov spreading t o  t he  DTortheast and i n d u s t r i a l  production may soon o u t s t r i p  
ag r i cu l t u r e  i n  i t s  contr ibut ion t o  na t iona l  wealth. 

I n  con t ras t  t o  t h i s  ?ic.'care of r i c h  resources and p o t e n t i a l  wealth, i s c a  
country with e m u l t i p l i c i t y  of problens t o  overcone before  it can be 
counted m-ong t h e  developed nat ions  of t h e  world. P o l i t i c a l  upheaTral 
i n  t he  e a r l y  6 0 ' s  resul%ed i n  high r a t e s  of inflaJ; ion and low r e t e s  of 
econonic gro~r lh .  Through strenuous governmental ac t ion,  both  o? these  
a r e  being overcome t ~ d a y ,  but  f i m  v ig i l ance  needn t o  be maintained i n  
order t o  move forward with other  developxent efI'o:-ts.. only' four  percent  
of' B r a z i l ' s  agr icul tura l :  land i s  under cu l t i ve t i on ,  ~ ; roduc t ive  efr ' iciency . 

i s  low, ~ a r k e t l n g  c o ~ d i t i o n s  a r e  inadequate and c-:edit i s  not  r e a d l l y  . 
avai la5le .  Forty p r c e n t  or" t h e  a d d t  population i s  i l l i t e r a t e  and only 
a. f r a c t i o n  oi' t h e  school-aged poyiilation i s  a3le ;o cor.3lete piyolic school 
and go on t o  col iege  o r  m i v e r s i t y .  A l a rge  por t ion o l  t h e  populst ion of 
87 n i l l i o n  people,wPich i s  increas icg a t  t h e  rz$e of 2.1 percect  a year,  
su f f e r  from gas t ro - j n t e s t i na l  d i sesses ,  l ack  edeq.aate d ie5s  and l i v e  i n  
W a n  areas  without proszr  water su;ply.or sewerage dls3osal  services .  
Both govermiect and prLvate e n t e r s r l s e  su f f e r  f r o a  a Lack of t r a i ned  man- 
po-der a t  t he  midele s k i l l  l e v e l s  and the '  managerial eL~.Lni.s%rative l eve l .  
Furthermore, E r a z i l  i s  not  e m i f ~ r . L y  deve l cpd  or  po?~la ted  coutry. 
The mcdernizatior, s i ' G C 2 S E  hzs  aLtracted l a rge  n w ~ a r s  of xieducated and 
untrained people t o  t h c  u r 3 a i  aretis where many l i v e  i n  poor overcrowded 
s l m s .  Fhe Northea:t with 29 mi l l ion  people represents  the  nos t  ser ious  
concentrat ion of po.r.erky anyvhere i n  Lat in  h e r i c a  arid a s  such coc5ains 
t n e  wellspring Tor :>ocia l  and p o l i t i c a l  unrest .  

Ths rcost s a l i e n t  col.clusion t o  be d r a m  Pro3 these  f a c t s  i s  t h a t  E r a z l l  
i s  a socie ty  i n  t r a i ~ s i t i o n .  has been descrT5cd a s  s. sleeping g i an t  
w 5 i c h . i ~  j u s t  awakening t o  the -need  f o r  t ack l ing  t h e  9roble:;ne of' de'velop- 
ment i n  order f o r  i-; t o  t ake  iz; Eore prGpcr p lace  mong t h e  ca t l ons  of 
the world. 1'; i s  c:.early 5n t h e  i n t e r e s t s  of the United S t a t e s  t o  a s s i s t  
Braz i l  ir, t h l s  deve.-opent ?process so , l t . can  achieve i t s  goals  of  nodern- . . . . <~Z.$:-JR -$lxri y - 1 ~ ~ ;  ~2 ~ - D ~ l o ~ ~  zz*.~ri --c< 7 *2 +'---r~p~,qc-~-'-  h .A C I - L - L  J sujscr ibed t o  by 
t h e  f ~ . e e ,  6 ?rr,c.cr;tl,: 2.f i c ~ s  O? %ke, : ~ ? l d .  70r i,Li s reason, t he  g ~ i k e d  



States works cooperatively with Brazil through the Alliance for Progress. 
iiecognfzing the essential need the self-help and 'self-determination as well 
as our own resource limitations the United States has not taken on the job 
of developing Brazil for the Brazilians. The policy of the United States 
in assisting Brazil, as well as other countries within the Alliance f8r 
Progress, is to provide assistance only to those activities for which Brazil 
itself is prepared to expend its own resources. 0 

In the pages which follow, a short resun6 is given of U.S. assistance 
activities designed to help Brazil reach its development goals. Table I 
provides a statistical summary of the resources made available to Brazil 
under the Alliance for Progress and predecessor programs. Some basic 
facts concerning Brazil and its stage of development are attached forthe 
interested reader. 

ARA/LA/BR 
June, 1968. 



Economic Grici7~th and S t a b i l i t y  - 
U.S. t echn ica l  and econoxlc s s s i s t a c e  t o  Braz i l  da tes  back t o  t h e  
second world >rar. However, t h e  c r i t i c a l  da te  f o r  understanding. t he  
current  program i s  P ~ r i l  1964, when c i v i l i a n  au thor i ty  was assmed by 
t h e  Caste l lo  Branco Administration a f t e r  ousting t h e  Goulart Government. 
During Goulart 's  two and one-half years  i n  t h e  Presidency, from 1961 
t o  1964, icf la t ion,budgetary  d e f i c i t ,  and balance of pa~yments problems 
were exace~ba ted  and magnified t o  startling proportions.  By 1963 t h e  
f ede ra l  d e f i c i t  had i n c ~ e a s e d  t o  35 percent of expenditures. ThLs 
stoked t he  f i r e s  of i n f l a t i o n  and caused p r i ce s  t o  r i s e  p rec ip i tous ly .  
I n f l a t i on  reached an annual r a t e  of 140 percent i n  e a r l y  1964. 
Production stagnated, a s  investment dr ied up, and t h e  i n d u s t r i a l  sector  
ran  out of .steam. In  1963 t h e  economy slowed t o  a growth r a t e  of 1.6 
percent,  which was wel l  below t h e  r a t e  of population growth. By March 
1964, Braz i l t  s  i n t e rna t i ona l  c r e d i t  was exhausted, and. i t s  short-tern; 
fore ign obl igat ions  were f a r  i n  excess of i t s  payment capacity.  

The Caste l lo  Branco Government ictroduced a program of s t a b i l i z a t i o n  zfid 
i n i t i a t e d  measures t o  br ing about econorriic refor;? and growth. The major -, 

f o r n  of U.S. ass i s tance  t o  the  new goverment was a s e r i e s  of p r o g r m  
loans  which, including 1968, have t o t a l l e d  $625 mil l ion.  These d o l l a r  
loans have supported Brazi l ian  reform po l i c i e s  by providing needed fore ign  
exchange, bo l s te r ing  an t i - i n f l a t i on  measures, and t r ans f e r r i ng  needed 
resources t o  t h e  economy. Subs tan t ia l  accorriplishmeni;~ have been achieved 
s ince  1964. I n  pa r t i cu l a r ,  B r a z i l ' s  i n t e rna t i ona l  c r e d l t  worthiness has 
been res tored;  short-term balance of payments pressures  have been contained; 
t h e  f i f l a t i o n  has been reduced t o  roughly one-fourt2h. i t s  1963-1964 r a t e ;  
t h e  productive vigor of t he  econoxy has been l a rge ly  res tored;  and' t h e  
huge f ede re l  budget d e f i c i t s  have been brought under con t ro l ,  The s t ab i l i z a -  
t i o n  program reri;a,ins today the  core of t h e  Braz i l i an  e f f o r t  and t h e  focus 
of U.S. support. While complete recovery i s  not  ye t  assured and a c e r t a i n  
disequil ibrium i n  t h e  B r ~ ~ z i l i a n  econony ~ e r s i s ' i s ,  the  progress reg i s te red  
thus  f a r  i s  encouraging. 

The secozd l a r g e s t  p a r t  of t he  F-lliance program has been: capi 'ml  ass i s tance  
through pro jec t  lending t o  finmlce ~ e e d e d  i x ~ ~ o r t s  f o r  develo7;1!~ent p ro jec t s .  

-including 1967, t he  U.S. has o3ligated .some $317 ~ i l i i o n  i n  d o l l s r  &o5;r,s, 
p r i nc ipa l l y  i n  tlne areas  of poiire- and t ranspor ta2~ion ,  ThesL? p ro j ec t s  a r e  
discussed i n  t h e  bcdy of t h i s  p q e r .  An Alliance-flnanced f e r t i l i z e r  p i m t  
nox under construction w i l l  increase  nitrogen production i n  S r a z i l  r o ~ g h l y  
ten-f old zed d o ~ b b e  t h e  outsut  of phosp5ate f  e ~ - k i l i z e r ,  with a r e su l t zn t  reduc- 
t i o n  of f e r t i l i z e r  p r i ce s  an es t ixa ted  incroase 5n use of 20 t o  30 percent 
a year. 

I n  addit ion t o  do l l a r  lozn ass is tance,  t he  A l l i c r ~ c e  has  a l s o  mzde la2.cs t o  Brazll 
f r a q  U.S.-oi.med cruzeiros  obtained f r a n  t he  s a l e  cf s u r ~ l u s  &gricui-iui-a1 
cos;~odities I.n Erazi l .  This f o r n  of assis"ifice hzs -;"allowed t he  sa%se p r io i - i t i e s  
3 s  dol l=-  lendin2 has a l s o  'ge-;:? u;ef! ", :?c?_;? %=.,I:,$; npod::ctI.yity - 'bc'i.'ilerlec:<s 

sLis21.yI.;g as;-ici;!,t,--.r.; c>c i:;<;.: -:; :; c, ' - -: . - ,-'.-- . 2 : : . - -: .,>..,..5c, . J -,.--,,,. . :. . 
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them t o  p r iva t e  eaterpr ice .  Over $170 b i l l i o n  cruzeiros ,  valuedla t  
$50 mil l ion ( a t  a 2.2 r a t e  of exchange) have been provided t o  
Braz i l i an  lending 6.gencies which have ma2e over 6,000 loans  t o  pr ivate '  
inves tors .  A recent  innovation i n  t h i s  program was t he  esta.blishment 
of a spec i a l  $30 mil l ion fund t o  provide medium and long-term c r e d i t  
t o  Braz i l i an  businessmen and farmers f o r  t he  importation of agr icul-  
t u r a l  and i n d u s t r i a l  machinery from t h e  United S ta tes .  

Agricul ture  

Braz i l  i s  l a rge ly  dependent on agr icu l tu re  f o r  i t s  fore ign exchange 
earnings, i t s  i n t e r n a l  investment cap i t a l ,  i t s  domestic food and f i b e r  
needs. Agriculture produces 28 percent of t h e  Gross National Product, 
85-90 percent of fore ign exchange, s ~ b s t a n t i a l l y  a l l  of t h e  domestic 
food requirements and employs more than 50 percent of Braz i l i an  workers 
d i r e c t l y  and many more i n d i r e c t l y  i n  agro-industries.  

Although s ign i f i c an t  progress has been made i n  recent  years,  a s  evidenced 
by a continous 8 percent growth i n  food production from 1964-1967, Braz i l ' s  
v a s t  agricultural .  p o t e n t i a l  has bare ly  been tapped. Although 50 percent 
of i t s  a rea  i s  i n  fa rns ,  only 4 percent i s  cropped and only 15  percent  i s  
i n  pasture.  I f  B raz i l  i s  t o  provide f o r  i t s  own domestic needs, which 
a r e  expanding due co population pressures,  and t o  p lay  a prominent r o l e  
i n  helping meet wo;-ld food needs, it must increcse  g r e a t l y  i t s  output of 
ba s i c  food crops. 

The major problems have been: 

1. lack  of i i c e n t i v e  t o  improve ag r i cu l t u r a l  p roduc t iv i ty  (due t o  p r i ce  
con t ro l s ,  i m p o ~ t  and export r e s t r i c t i o n s ,  e tc .  ) ; 

2. l a ck  of c r ed i t ;  

3. l ack  of and hi,sh p'rices f o r  production inputs  such a s  f e r t i l i z e r  
and seed; 

4. poor marketing f a c i l i t i e s ;  

5. l ack  of education, research, extension f a c i l i t i e s ,  t r a ined  personnel, 
infornat ion services ,  fam-to-market roads .and other  e s s e n t i a l  services .  

I n  1964-1966, majcr po l icy  changes were made t o  reverse these  p a s t  condition:, 
wnich had stagnate:! agr icu l tu re .  Changes were made t o  improve incent ives  
t o  farmers through eliminetion of p r i c e  con t ro l s  and an improved p r i ce  S U ~ P O ~ ' ~  

progr=?; t o  make c r e d i t  ava i lab le  t o  nore f a m e r s  ; improve education; research 
and extension s e r \ i c z s  and t o  reduce t h e  cos t s  3f inputs  (such a s  f e r t i l i z e r '  
i n  re la t i -on t o  p r i ce s  received f o r  ag r i cu l t u r a l  products. 



A.I.D. s t ra tegy has been t o  develop a base of technical  know-how i n  
key areas and encourage change i n  po l ic ies  t o  make subs tan t ia l  invest- 
ment feasible .  U.S. development grants have concentrated on technical  
ass is tance for:  a )  improving and expanding applied crop and l ivestock 
research and extension (including f resh  water f i s h )  ; b)  organization 
of nat ional  c r ed i t  systems and agencies; c)  development of a strong 
p r iva t e  seed industry; d) t ra in ing  of manpower on the  univers i ty  and 
secondary education leve l ;  e)  development of research and planning 
capacity i n  the  areas of economics, storage, and marketing. 

Concommitant with technical  inputs, A.I.D. s t ra tegy has included 
ass is tance i n  es tabl ishing needed pr ice  and investment po l ic ies  a s  
well  a s  development of low cost  farm production inputs. Thus, a 
loan program f o r  f e r t i l i z e r  imports was begun i n  ~ ~ ' 6 4  and l a t e r  
supplemented with fur ther  loan funds t o  es tab l i sh  a domestic f e r t i l i z e r  
industry. 

Education 

I n  Brazil ,  elementary, secondary and higher education face many of t he  
same problems: shortages of teaching materials,  books, classrooms, 
equipment and t ra ined teachers. These deficiencies are,  i n  turn,  
ref lected by high i l l i t e r a c y  and drop-out r a t e s  and by a lack of 
t ra ined manpower t h a t  hinders nat ional  development. 

Given t h i s  s i tua t ion ,  the  highest  p r i o r i t y  f o r  the  Alliance i n  the  f i e l d  
of education i s  both short  and long-range planning and implementation with 
special  emphasis on secondary education which has been ident i f ied  as  the  
pr inc ipa l  bottle-neck i n  the  whole system. 

Two-thirds of the secondary schools a r e  pr iva te ly  owned and charge tu i t i on .  
Half of a l l  municipios have no secondary schools and only 22 percent offer  
t he  f u l l  seven fears. The secondary curriculum i s  heavily oriented toward 
formal academic '$reparation f o r  univers i ty  work despi te  t he  great  need f o r  
technical ly  t ra ined workers. Only about ha l f  of the  students who f in i sh  
the  fourth  grade go on t o  secondary school and l e s s  than one-third of those 
who enter graduate. 

The long-range s t ra tegy f o r  U.S. assistance i s  t o  help Brazil ian educators 
iden t i fy  and measure c r i t i c a l  problems, determine the  causes, design plans 
f o r  improvements and t o  mobilize the  implementation forces required t o  
carry out improvements. Long-range pro jec t s  provide assistance t o  improve 
the output of elementary education, technical  and f inanc ia l  ass is tance f o r  
expanding the  secondary system and res t ructur ing the system of higher 
education. Planning assistance t o  r e l a t e  the  educational system t o  
development manpower needs i s  a l so  provided. 



Complimentary t o  t h e  long-range s t r a t egy  a r e  a number of shor te r  range 
p ro j ec t s  which embrace both t h e  Northeast 's  spec ia l  problems and more 
immediate needs f o r  a l l  of Brazil .  

Through t h e  Alliance f o r  Progress, t he  U.S. has helped Braz i l  e s t ab l i sh  
a major teacher t ra in ing  i n s t i t u t e ,  e s t ab l i sh  schools of publ ic  and 
business administrat ion,  develop graduate schools of engineering, 
launch a l i t e r a c y  program i n  t h e  Northeast, i n i t i a t e  a na t iona l  textbook 
progran,reorganize elementary education i n  t h e  Northeast, engage i n  
un ivers i ty  administrat ive reform, and e s t ab l i sh  cen te rs  f o r  preparing 
teachers  of i n d u s t r i a l  vocational  education. Major emphasis i n  t h e  
near fu tu r e  w i l l  be given t o  t he  planning and implementation of an 
expanded and improved secondary education system. 

Health 

Preventable in fec t ious  diseases  enervate and k i l l  Brazi l ians ,  espec ia l ly  
chi ldren,  a t  r a t e s  higher than i n  many other Lat in  American countries.  
Malnutri t ion saps t h e  vigor of l a rge  segments of t he  population and s tun t s  
t h e  normal growth of children. 30-35 percent of Brazi l ian  manpower i s  
under-productive because of poor hea l th  a t t r i bu t ab l e  t o  inadequate 
environmental sani ta t ion.  Health services,  already inadequate, a r e  not  
keeping pace with t h e  rap id ly  growing increas ingly  urbanized population. 

The long-range hea l th  s t ra tegy  of t h e  Alliance i s  t o  enable t h e  Government 
of Braz i l  t o  develop i n s t i t u t i o n s  which w i l l  be able t o  dea l  with current  
and fu tu r e  hea l th  problems. The U.S. provides technical  assistance i n  long- 
range hea l th  planning and administrat ion t o  t h e  Ministry of Health Ghich 
receives All iance funds f o r  these  purposes, 

The U.S. i s  a l s o  a s s i s t i ng  t h e  Ministry of Health i n  combating communicable 
diseases  whose con t ro l  cannot wait f o r  t he  over-a l l  improvement of Brazil-  
i an  i n s t i t u t i ons .  A massive malaria eradicat ion campaign receives both 
t echn ica l  and f i nanc i a l  ass is tance.  The goal  of t h i s  program i s  t o  
eradicate  malaria from B r a z i l b y  1975. Suipport i s  a l so  provided i n  t h e  
el imination of small pox, chagas disease,  t h e  bubonic plague and schis- 
tosomiasis. I n  t he  area  of hea l th  manpower, ass is tance i s  provided t o  
t h e  Ministry f o r  se lected s t a t e  hea l th  departments i n  t he  t r a in ing  of 
aux i l i a ry  hea l th  personnel. A major program f o r  t h e  i n s t a l l a t i o n  of 
water and sewerage supply systems i n  urban areas  i s  cur ren t ly  being organized. 
The goal  of t h i s  l a t t e r  program i s  t o  provide water t o  70 percent of t h e  
urban population and sewerage services  t o  50 percent. I n  t h e  f i e l d  of 
nu t r i t i on ,  ass i s tance  i s  provided t o  t he  Ministry of Health i n  es tab l i sh ing  
public education programs and t o  expand n u t r i t i o n  research e f fo r t s .  The 
School Lunch Program w i l l  be enlarged t o  providelwnches t o  9 mil l ion school 
chi ldren and supplemental food t o  3 mil l ion pre-school chi ldren by 1972. 
U.S. ass i s tance  w i l l  p lay a diminishing r o l e  a s  Braz i l  supplies increasing 
amounts of food f o r  t h i s  purpose. 



Through past assistance efforts, Brazil has established a major rural 
health service. This organization, similar to the U.S, Public Health 
Service, provides health services and water facilities to smaller 
communities, especially in rural areas. 

The malaria eradication campaign, which began with U.S, assistance in 
1958, is now providing protection against malaria for some 25 million 
Brazilians. A national water fund established in 1965 has already 
assisted eleven cities in establishing water and sewerage projects. 
A planning-evaluation-research unit has been established within the 
Ministry of Health. This unit is assisting the Ministry in the 
achievement of Brazil's National Health Policy of (1) intensification 
of the combat against communicable diseases; (2) improvement in the 
productivity of existing health care facilities; and (3) expansion of 
the network of local health units. 

Develo~ment Planning and Administration 

Among the serious problems which are impending a more rapid rate of develop- 
ment in Brazil are administrative inadequacies in the public sector which 
limit successful achievement of economic and social objectives. Of these, 
problems, one of the most difficult is the inability to attract and hold 
adequate numbers of qualified personnel, Consequently, there,are 
insufficient numbers of planners, technicians, and administrators. Reasons 
for this situation include inadequate salary, low-prestige, and lack of 
promotion possibilities. 

Other problems also serve to impede improvement of development planning 
and administration. For instance, adequate statistical data are not 
available for planning and management. Program budgeting has only 
recently been introduced and modern systems for accounting and reporting 
are still being developed. The municipal and state governments suffer 
from the same kind of deficiencies as the federal government with additional 
strains caused by population growth, urban migration, and fewer financial 
resources. 

The strategy of the Alliance for Progress in this important area involves 
assisting Brazil to: 

1. develop and institutionalize a development planning capability; 

2. establish a system of household surveys to obtain statistical 
data on the population, prepare for the 1970 census, itnd to 
collect data necessary to compile an economic statistical series; 

3. increase the effectiveness and equity of tax administration; 

4. establish a centralized personnel office for revising pay classification 
and promotion policies; 

5. facilitate self-help efforts of municipal and state governments by 
making financial and technical assistance available for development 
efforts; 



6 improve t h e  budget and f i s c a l  management of t he  f ede r a l  
government, 

Ear ly  U.S. a s s i s t ance  i n  development planning and administrat ion concen- 
t r a t e d  on t r a i n ing  programs t o  provide needed t a l e n t  f o r  t h e  publ ic  
sector .  This has  meant bui ld ing up Braz i l i an  educational  i n s t i t u t i o n s  
t o  provide programs of study i n  publ ic  administrat ion with the  gradual  
in t roduct ion of graduate study. Five i n s t i t u t i o n s  have received he lp  
i n  es tab l i sh ing  undergraduate and graduate programs i n  publ ic  adminis- 
t r a t i o n .  More recent  accomplishments of t h e  Government o f  Braz i l  a s s i s -  
t ed  by U.S. t echn ica l  advisors,  include: a ten-year development p lan  
and a three-year investment budget; re-organization of t a x  adminis t ra t ion 
r e su l t i ng  i n  increased co l lec t ions ;  i n i t i a t i o n  of the  f i rs t  na t iona l  
sample of households f o r  co l l e c t i on  of socio-economic data;  and develop- 
ment of a quar te r ly  alloLment and consolidated cash account system f o r  
t h e  federa l  government. 

\Y 

I n f r a s t ruc tu r e  

A l a rge  p a r t  of the  A,I .D.  loan program p lus  r e l a t ed  t echn ica l  a ss i s t ance  
he lps  Braz i l  develop t he  t ranspor ta t ion  f a c i l i t i e s ,  power p lan t s ,  water 
supply systems, and o ther  f a c i l i t i e s  which a r e  fundamental t o  economic 
development. 

Serious i ne f f i c i enc i e s  and uncompetative r a t e s  i n  t h e  maritime and r a i l -  
way systems have resu l t ed  i n  a pronounced s h i f t  of f r e i g h t  and passenger 
t r a f f i c  t o  highway t ranspor ta t ion.  The r e su l t i ng  burden on t h i s  sec to r  
has  been considerable. Loans i n  t he  t ranspor ta t ion  f i e l d  emphasize t h e  
importance of road maintenance as  wel l  a s  t h e  construction o r  improvement 
of major a r t e r i e s .  A.I.D. p ro j ec t s  t o t a l l i n g  $87 mi l l ion  a r e  f inancing 
the  procurement of maintenance equipment and t h e  provision of t echn ica l  
a ss i s t ance  i n  highway maintenance i n  f i v e  Northeastern s t a t e s  and t h e  
S t a t e s  of Minas Gerais, Sao Paulo, Rio Grande do Sul, Santa Catarina,  and 
Parana. I n  view of t h e  de t e r i o r a t i on  of Braz i l i an  highways, these  p ro j ec t s  
w i l l  r e s u l t  i n  increased e f f i c iency  i n  a key publ ic  sector .  

I n  highway construction,  A.I.D. i s  a s s i s t i n g  i n  t h e  bui ld ing of an add i t iona l  
two lanes  between Sao Paulo and Rio de Janeiro,  probably t h e  most heavi ly  
t raveled highway i n  Lat in  America, and i n  addi t ion t o  highway maintenance, 
i s  f inancing separate  road const ruct ion p ro j ec t s  i n  t he  Northeast,  Rio 
Grande do Sul,  and Parana. A,I .D.  programs have provided t r a i n ing  t o  
more than 1,250 Braz i l i an  s t a t e  and f ede ra l  highway personnel and 90 
Eraz i l i an  engineers, To support the  development of a i r  t r anspor ta t ion  
we a r e  supplying equipment t o  modernize a i r  navigation systems on major 
air rou tes  of t he  country. 



B r a z i l  h6s a2 i~bai(5~.i?Cs oP r e l a t i v e l y  i n e q e n s i v e  hya'ro-electr ic  
rescurces ,  and s lnce  Yorld baa.? IT., t h e  Goverment has  beer1 engaged 
i n  an wi3i t ious  grog ray^ t o  de-vexon some of t h e  country ' s  b e s t  
l o c e t i o n s ,  A , I .D .  su2pcr ts  t h e  n e t i o n a l  power program and has made 

,' loans  t .o tk l l ing  no-re ";ha3 $1.70 n i l l i o n  t o  h e l p  provide more po:.;er 
f o r  t h e  Sou*-C~ctx-a1 indus2ir ia l  ccnplex, Power pro:' e c t s  i n  t'nis 
a r e a  inc lude t h e  Feixoto 3ydro-e lec t r i c  p l a n t  i n  Minas Gerais ,  t'ne 
Santa  Cruz I 'herr~al  Plani; i n  Guanabara, and t h e  Mascarenhas Hydro- 
e l e c t r i c  p l m t  i n  E s 2 i r i t o  Saxto, and transmission l i n e s  f o r  t h e  
huge Furnas by-2ro-z l ic t r ic  system serving Rio de Jane i ro  and SZo 
Paiillo. Sirnj.1a.r s r o j e c t s  a r e  ass5 s.ti.ng t h e  power s e c t o r  i n  Minas 
Gerais ,  Mato Grosso and t h e  Zor theas t  of B r a z i l ,  I n  t h e  f i r s t  
phase of t h e  Mortheast r u r a l  cormmity  e l e c t r i f i c a t i o n  progran, 
44 of t h e  73  sys tem have been completed, &nd an a d d i t i o n a l  25 
a r e  w.der>iay. A.I,D, fcqding has a l s o  providsd t r a i n i n g  f o r  32 
key Braz i l i an  p o m r  enginaers and execu-bives. 

I n  an e f f o ~ t  t o  a?d t h e  develo>ment of adequzte :rater and sewerage 
- 

systems f o r  B r a z i l i a n  c i t i e s  and towns, A.I.D. has a s s i s t e d  i n  t h e  
estab3.isbrlxent of a naLiona1 c o ~ n u n i t y  water s u ~ p 7 y  loar, fund with 
j o i n t  United S t z t e s  and B r a z i l i a n  f inancing,  This fund provides 
loans  t o  xmj.cips,litie;-, which have approved plans f o r  ~~~-~ construc-tion - and 
rcisintenance of' :~s-ier and sewerage F a c i l i t i e s  end vhich a r e  wi l l ing  t o  
provide self-helr ,  i n  t h e  form of cor :~~lernent~r ; \ /  loan f inancing.  I n  
addi t ion ,  A . I , D .  r e c e a t l y  rilade fmds  a ~ r a i l a b l e  f u r  t h e  procurement 
of  equipnent t o  he39 Eain ta in  Yne water aild sewerage system of 
B i o  de J a n e i r c ,  

, 

Housing 

One of t h e  rrost s t r i k i n g  deveiopr:znts i n  i i r a z i l  i n  t h e  p a s t  t3renty 
yee rs  has  been t h e  r ~ 2 i d  g2ov:Yl o l  t h e  n a t i o n ' s  u r b m  a r e s s .  Tne 
l a r g e  c i i i e s  a r e  c~!lrrez:tly growing a t  rates of 5-7 percent  pe r  yea r ,  
B r a z i l ' s  houslng d e f i c i t  i s  presea-kly estimated a t  8 mi l l ion  u n i t s ;  
t h i s  d e f i c l t  i s  growing a t  about 250,000 n i t s  per year,  The housing ; 

shortage i s  cl-early c r i t i c a l ,  i n  1964, t h e  B r a z i i i ~ ~ i  Gcvernnent ~espor:ded 
t o  t h i s  s i t u a t i o n  with t'ce c r e a t i o n  of' t k e  Xztional  Housing B r r i  (E~E), 

- - J t o  borrow abroad, and ~ o v r e r s  With t a x  resources  a t  i t s  d i sposa l ,  au-i;l~07itT- 
t L O  c r e a t e  a  p r i v a t e  and y b i i c  f inance  s g s t e ; ~ ,  tl?_ls i n s t i t u t i o n  has  become 
an e f f e c t i v e  l e a 2 e r  of those  f o r c e s  ssekigg t o  cope v i t h  t h e  irznense 
housing .~robiem.  A.I,D,'s e f f o r t s  i n  t h i s  &yea ka7:e corcentra ted  on 
s t rengthening tks 32C<'s i n s t i J ~ u t i c n z l  cep.cFty through t e c h n i c a l  a s s i s t a n c e  
and t r a i 8 i n g  g r e a t s  and on giving sqnc?rt t o  sel.zcted p i i o t  i;rc;jects I n  low- 
c o s t  h o u s i ~ g  a n 3  - ~ c b s , n  plexnizg.  Ove? 30 Brazi l ians  have been t r a i n i n g  i n  
savi:gs cxq2 lei,? o?zrzt ions,  coc2ere t ive  honelng, u rkm planning, an3 
coyr::i:!nity devi2.1cqxel:t. The S ~ O  P~ij.3.0 T<:&s+,e:r P l m ,  a sc7rLexe f o r  t o t a l  c i t y  
dev??.,q:i,e.i.,';, w a s  7 ; : ~ 1 3 ~ - &  17' L A  - h  Tj C' s L ~ r t - t e r m  techn ice l  a . s s i s t a i i l ~ ~ ,  - 
Cri:zei:.:, 1-oc.1~ z:-.$ ~ r 3 : l " n  u 3z-:* 2 l s ~  1'.~l>?i! r'ingz:e 7 i lo- t  hoilsing p r o j e c t s  
5 -;:. a?. -.' ,.-' A'- b!-E - -- - 3 ,  3:- '-l* ,..? c - . - c - r - ; ,  

. .. 
..c.,L~, ~ . ,,,., L L  ,._, s-;&izs, zs ::ell 2.3 Z.T. zCose of Gu~?-&b&r,", i:::6. 
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Labor - 
Trade Union development i n  Braz i l  has suffered Prom a va r i e ty  of complex 
problems. The h i s t o ry  of t h e  movement r e f l e c t s  a t r a d i t i o n  of govern-' 
ment patronage which, i n  f a c t ,  has resul ted i n  r e s t r i c t i o n s  on co l l ec t i ve  
bargaining and wage negotiat ions.  I n  the  ea r ly  1960's t he  unions were 
i n f i l t r a t e d  by anti-democratic elements, and i n  1964 when t h e  government 
f e l t  compelled t o  remove t h e  then ex i s t ing  leadership,  t h e  unions were 
faced with a shortage of competent, mature and democratically-oriented 
t rade  union leaders.  These problems a r e  compounded by inadequate govern- 
ment f a c i l i t i e s  i n  employment services,  labor  s t a t i s t i c s  and vocational  
t r a in ing  programs. 

The object ive  of t he  U.S.A.I.D. labor  program i s  t o  strengthen t he  develop- 
ment of t he  f r e e  democratic t rade  union movement a s  an independent i n s t i -  
t u t i on  which w i l l  p lay  an e f f ec t i ve  and responsible r o l e  a s  representa t ive  
of t he  working population. 

The U.S. program seeks t o  maximize t h e  d i r e c t  consultat ion and col laborat ion 
between American and Brazi l ian  t rade  unionis ts  under a "union-to-union" 
exchange through which Brazi l ian  delegations v i s i t  t h e  U.S. and observe . 

f i rs t -hand t he  representa-t;ive and constructive r o l e  organized labor  plays 
i n  U.S. society.  The Brazi l ians  l a t e r  receive r e tu rn  v i s i t s  from the  
American hos t  unions. . 

The U.S. a l so  channels resources and ass is tance through t he  American ' 

I n s t i t u t e  f o r  Free Labor Development (AIFLD) . AIFLD' s a c t i v i t i e s  include o 

urban and r u r a l  soc i a l  p ro jec t s  and labor  leadership  t ra in ing .  

Final ly ,  t he  U.S. program provides technical  ass is tance t o  t h e  Ministry 
of Labor t o  a s s i s t  it i n  improving services  i n  such a reas  a s  labor  
s t a t i s t i c s ,  employment services,  sa fe ty  standards, and wage and manpower 
administrat  ion, . 

Public Safety 

In  Braz i l  %he respons ib i l i ty  f o r  maintaining law and order has t r a d i t i o n a . 1 1 ~  
res ted  with t h e  individual  s ta tes .  The r o l e  of the  Federal Pol ice  Forces 
has  been l imi ted t o  enforcement of federa l  laws and regulations.  

Because many of t h e  s t a t e s  lack t he  economic resources t o  t r a i n  and equip 
t h e i r  forces  adequately, t he  U.S. has ass i s ted  t he  Brazi l ian  ~overnznent i n  
a program to:  a) modernize t he  equipment of ex i s t ing  po l ice  agencies through 
t h e  purchase of specia l  equipment, pa r t i cu l a r l y  i n  t h e  f i e l d  of communications; 
b )  provide in- service  t r a in ing  f o r  ex i s t ing  forces  and ,pre- service  t r a in ing  
f o r  new r ec ru i t s ,  and c )  a s s i s t  t h e  Federal Government t o  es tab l i sh  f ede ra l  
service  agencies such as  a National Pol ice  Academy, a National Crime Labor- 
atory,  a National I den t i f i c a t i on  and Records Bureau, and a Corps.of Federal  
Invest igators .  - 



Food f o r  Freedom 

To he lp  Braz i l  meet i t s  food requirements and t o  advance development, 
t h e  United S t a t e s  each year suppl ies  tons  of a g r i c u l t u r a l  coarnodities 
through PL-480 gran ts  and sa les .  Under t h e  s a l e s  program, t he  U.S, 
s e l l s  wheat t o  Braz i l  f o r  do l l a r s .  This wheat i s  sold  i n  t h e  country 
by t he  Brazi l ian  Governrnent f o r  cruzeiros  which it then pu t s  t o  use 
f o r  developmeent purposes such a s  bui lding roads, f inancing water supply 
systems, bui lding clsssrooms and improving s l ~ ~ i  areas .  I n  October 1-96?, 
Vne two govermi~ents agreed t o  use a l l  cruzeiros  f r o n -  a 500,000 ton  wheat 
s a l e  valued a t  $33 mi l l ion  t o  improve ag r i cu l t u r a l  research,  c r e d i t ,  and 
production and dis t r ibukion systems. Accordingly, t h e  s a l e s  proceeds w i l l  
be loaned t o  coo-g~eratives fo r  improving marketing, g r a in  handling and 
s torage f a , c i l i t i e s .  Loans w i l l  a l so  be made t o  farmers f o r  long-term 
farm irnprovzments and f o r  app l ica t ion  of modern technology such a s  use 
of seeds, limestone, f e r t i l i z e r s  and technica l  services .  The remainder . 

of t he  s a l e s  proceeds w i l l  be used f o r  construction of farm-to-market 
roads, r u r a l  cormunity se l f -help  p ro jec t s ,  and support f o r  o ther  p r i o r i t y  
a g r i c u l t u r a l  developaent a c t i v i t i e s  now underway. 

Under grant  p rogrms ,  PL-480 foods have helped Braz i l  t o  i n i t i a t e  t h e  
National School Lunch Campaign i n  a l l  twenty-txo s t a t e s  of t he  nat ion,  
The U.S. food comod i t i e s  supplemerit tihat B ~ r z i l  suppl ies  t o  t h e  schools 
and eventual ly  t he  food w i l l  come from completely Braz i l i an  sources, 
This campaign, c o ~ g l e d  with other  ch i l d  feeding programs, i s  reaching 
?,000,000 youngsters through approximately 70,000 schools and other  
i n s t i t u t i o n s ,  . . 

Since 1962, increased emphasis has been placed on t h e  "food f o r  e f f o r t q r  
p r inc ip le ,  xnihereSy food r ec ip i en t s  contr ibute  t h e i r  l abor  f o r  corrmunity 
iraprovement p r o j  e c t  s, whether d i s t r i bu t ed  under t h e  asupices of t h e  

. Government 02 Braz i l  or  United S t a t e s  voluntary agencies. With U.S. 
comod i t i e s  as a ca t a ly s t ,  p ro j ec t s  have been organized t o  c r ea t e  
pou l t ry  and l ives tock  cooperatives,  t o  b - c l d  r u r a l  m d  penetra t ion 
roads, t o  i n i t i a t e  comnunity deve lop~en t  a c t i v i t i e s ,  t o  expand adu l t  
l i t e r a c y  t r a i n i n g  programs, and t o  promote colonizat ion wi thin  Brazi l ,  

Par tners  of t h e  All iance 

It i s  U.S, po l i cy  t o  promote developnent through p r iva t e  i n i t i a t i v e  and 
with t h e  use of p r i va t e  resowces ,  T'ne Ps r tners  of t h e  Alliance i s  a 
program dbsigned t o  encourage and coordinate t h e  a c t i v i t i e s  of non-govern- 
mental groups i n  t h e  U,S. i n t e r e s t ed  i n  cooperating with s imi la r  organiza- 
t i o n s  i n  o ther  c ~ x ~ k r i e s  including Brazi l .  Tois prograx recognizes t h a t  
cooperation 5 s  a j o i c t  venture, and t h a t  both Braz3.1 and t h e  U.S, hzve much 
t o  o f f e r  each other ,  

n, r r  prcgrx3 ~ p 2 r a t e s  Ynro~ch &?"Ye corrmit.tees i.2 each cou-nt~-j; which 
coor55,na~e t:73 actf .?r i t ies  03 col~~?.ui-~i-ly organ: '~z&-li~;~s,  business, profess icnsl ,  
educational, l a5or  mions ,  sey-fice g r 3 ~ 1 . p ~ ~  s t e t e  o r  c i t y  i n s t i t n t i o n s ,  and 
even p r i v a t e  individuals  i n  t h e  U.S. and Brazi l ,  



A s  of December 1957, t i e s  had been estab1ishn.d-between the  following 
fourteen Brazil ia? " ~ a r t n e r s "  corn i t t ees  and TJ.S. s t a t e  committees: 
Colorado-Minas Gerais, Connecticut-Paraiba, t h e  D i s t r i c t  of Columbia- 
Bras i l i a ,  I l l i co i s -Sao  Paulo, Indiana-Rio Gran3e do Sul, Maine-Rio Grande 
do Norte, Marylai-d-Eio de Janeiro,  Missouri-Para, New Jersey-Alagoas, 
Ohio-Parana, Penr,sylvania-Bahia, Tennessee-Amazonas, Virginia-Santa 
Catarina, and Wyoming-Goias. It i s  planned t h a t  a l l  22 Brazi l ian  s t a t e s  
w i l l  have a U.S. "Partner1' by 1970. 

The 1,500 pro jec t s  sponsored by t he  various committees, have included t he  
presenta t ion of sample co l l ec t ions  of Brazi l ian  gen-stones f o r  use i n  
t h e  Colorado school system, t he  del ivery  of surplus hosp i ta l  equipment 
t o  Brazil ,  cash contributions from U.S. Par tners  committees t o  small impact 
p ro j ec t s  sponsored by Brazi l ian  "Partners" and t h e  exchange of students 
from Partner s t a t e s .  However, eqcolly important, i s  t he  goodwill, fr iend- 
ship,a.nd understanding growing out of these  exchanges and t h e  c u l t u r a l  
and education programs arranged by t he  various Partners groups. 



Northeast 

The v a s t  n ine - s t a t e  r eg ion  of t h e  Northeast,  two-thirds  a s  l a rge  a s  t h e  
United S t a t e s  e a s t  of t h e  Miss i ss ippi ,  has  long been a f f l i c t e d  wi th  
severe poverty,  n a t u r a l  d i s a s t e r ,  and s t r u c t u r a l  under-development. The 
average per  c a p i t a  yea r ly  income of $140 i s  roughly one-half t h a t  of t h e  
country a s  a whole. I n  1962, t h e r e  were fewer t han  1,725 miles  of paved 
highway. I n  1960, t h e  Northeast contained only 7 percent  of t h e  e l e c t r i c  
power generated i n  Braz i l ,  although it had 30 percent  of t h e  p o ~ u l a t i o n ;  
on ly  some 40 percent  of t h e  school-age populat ion was a t t end ing  school.  
I n  1959, t h e  B r a z i l i a n s  reversed  t h e  t r a d i t i o n a l  po l i cy  of i nd i f f e rence  
t o  t h e  Northeast and e s t ab l i shed  SUDENE, a r e g i o n a l  development agency with 
broad powers t o  plan, organize and implement comprehensive change i n  t h e  
a rea .  The U.S. response followed i n  1962 with t h e  s igning  of a j o i n t  com- 
mitment with SUDENE t o  provide some $131 m i l l i o n  of U.S. t e c h n i c a l  and 
c a p i t a l  a s s i s t ance  t o  t h e  Northeast .  

A short- term program was s t a s t e d  concent ra t ing  i n  such "impact" p r o j e c t s  
a s  school  cons t ruc t ion  f o r  primary education, improvement of community 
water supp l i e r s ,  t h e  development of r u r a l  e l e c t r i c  cooperat ives ,  and t h e  
provis ion  of h e a l t h  s e rv i ces  i n  rural areas .  A t  t h e  same time, programs 
with a longer range pay-off were s t a r t e d  such as surveys of t h e  r e g i o n f s  
water and mineral  resources ,  cons t ruc t ion  of highways, development of 
hydroe lec t r i c  power, and t h e  t r a i n i n g  of t h e  human resources  of t h e  a rea .  
The l a t t e r  included t eache r  t r a i n i n g  programs, voca t iona l  educat ion,  and 
t r a i n i n g  i n  publ ic  adminis t ra t ion .  Examples of o the r  long-range p r o j e c t s  
undertaken i n  t h e s e  a r eas  inc lude  surveys of r i v e r  bas ins  f o r  i r r i g a t i o n ,  
hydroe lec t r i c ,  and f i s h e r y  development; pavement of s ec t ions  of a l l -  
weather liighways; t h e  provis ion  of highway maintenance and r e p a i r  equipment; 
t h e  expansion of two la rge-sca le  hydroe lec t r i c  f a c i l i t i e s ;  and t h e  organi- 
za t ion  and support of a Northeast i n d u s t r i a l  development agency. P ro j ec t s  
i n  a g r i c u l t u r a l  research ,  marketing, and product ion have been undertaken 
and preliminary s t u d i e s  have been made f o r  an ag ra r i an  reform program which 
would inc lude  t h e  moderization and d i v e r s i f i c a t i o n  of t h e  sugar zone. 



TABLE I 
A.I.D. Dollar Grants and Loans t o  Braz i l  by Sectors through June 30, 1968 . - 

, . (Millions of Dollars ) 

FY 6 1  
& Prior  FY 62 - - FY 63 - FY 64 FY 65 -- FY 66 FY -. 67 

~ r o g r a m  bans $50 0 $24.5 $25 5 ' $50.0 $150.0 $150.0 $100.0 

Agricul ture  ( ~ r a n t s )  4.8 .6 5 *5 2.6 a .4:  _ # . .  1.1 3 - 1  
(Pro jec t  bans) .2 - - 15.0 - 20.0 14.8 

Education ( ~ r a n t s )  9.8 3.8 5 09 2 3 .2.8 2.6 3.9 
(pro jec t  b a n s )  - - - - - - - 

Health and Water Sani tat ion 
: (Grants) 15 .o* 2.4 4.5 1.5 3 .4 . l c  

( ;ahas)  - - - 6 - 5  - 5 .1  - 
kvelopnient Administrat ion 

(Grants) 7.2 9 .4' $1 1.0 1.3 9 
( b a n s  ) - - - - - - - 

Natural Resources   rants ) 3.6 .4 1.1 ,8 .8 .8 .1.1 
( b a n s )  - - - - 11.0 8.4 

Industry and Commerce 21 (~rait ts)  : .4 .1 .I. 1.4 1.1 .8 1.1 
( m a n s )  - 9.4 '7.4 2.8 - - 

Power (Grants) 
( b a n s )  

Transportation ( ~ x a n t s )  
( Loans) 

Housing and Urban Development 
 rants ) 
( b a n s  ) 

Labor (Grants) 
( Loans ) 

6 R ~ b l i c  Safety (Grants) 

'""1 
( b s n s  ) 



k - i  

Partners  (Grants) 
( b a n s )  

Food fo r  Peace ( ~ r a n t s )  
( b a n s  

General ( ~ r a n t s )  
( b a n s )  

Tot a 1  (Grants) 
I .  :( b a n s  ) 

& Prior  

Includes Agr icu l tura l  Education. 

1/ ~nc ludes :  Development Banks. 

NO!lX: Msci-cpancies i n  t o t a l  f igures  and 
addi t ion of components i s  due t o  
rounding. 

Figures FY 61 8 Pr ior  - FY 67 are 
ne t  figures. 
Figures for I?Y 60 are gross figures 
subject to adjustment. 

FY 68 Tota l  -- 



Food fo r  Peace by Fisca l  Years 
(Millions of ~ o l l a s s )  

1961 & 
Prior  Tota l  

T i t l e  I - Sales Agreements 
I-Vth Agreements 

(Couutry u s e s ) ,  220.0 44.0 32.6 115 9 - - - - 412.5 
V I t ! l  Agreencnt (Credit) 

( f i t - v i o u s l y  T i t l e  IV) - - - - - 28.3 - 2 /  - 
VTIth A~r.eement ( c r e d i t )  - - - - - - - 66.9 28.3 66.9 

Title I1 - Donations 
Emergency Relief and 

k v e  loprtient - 23.4 .4 18.6 6.6 33.9 9.7 102.3 
Voluntary Relief Agencies 21.4 6.8 15.6 18.3 12.3 11.0 9 * 7 ~  127.8 

TOTALS 74.2 b7fx 2 97.6 7378 

Local Curency Prograns  illio ions of Gollarrs Generated by T i t l e . 1  Sales Agreements I - V) 

g. i968 preliminary f igures subject t o  adjustments. 

2/ Total value of agreement was $63.7 fo r  one million tons of wheat plus ocean freight.  Only 421,000 tons were 
d-elivered valued a t  $27.1 plus $1.2 ocean - f re ight ,  (f igures from Department of ~ g r i c u l t u r e ) .  

Value of sa les  agxeement l e s s  5% i n i t i a l  payment. 

fi/ 1968 figure i s  approved program; other years  are author iza t ions . '  

Cruzeiros converted a t  average of ~ r $  572 t o  $1.00 (~C!r$.572). 



BRAZIL 



BEST AVAILABLE COPY 

SUMMARY OF BASIC DATA 

NATURAL R E S O U R C E S  

CLIMATE AND TOPOWHY .. Brazil  extends from Venezuela and the Guianas north of the equator 
to  Uruguay 2,600miles southward; i t s  east-west dimension i s  2,7017miles. 

It has an Atlantic coastline of over 4,800 miles. Although si tuated almost wholly i n  the 
t o r r i d  zone, such fac tors  as a l t i tude ,  prevailing winds, r a i n f a l l  and distance from the 
ocean combine t o  vary the climate from t rop ica l  t o  temperate. In the north i s  the heavily 
wooded and largely unset t led basin of the Amazon River, the south i s  a vast dissected pla- 
teausloping inlandfromcoastalmountainranges; the cen t ra l  westernpart has swampylowlands. 

AFXA .................... 3,286,000 square miles. Brazil, the la rges t  country i n  South Ameri- - 
ca, i s  three times larger  than Argentina, the second la rges t  country, 
and la rger  than the U.S. excluding Alaska. 

AGRTCULTlTRCLL L;AND ....... 15 percent of the t o t a l  land area; low f o r  the region. Per capi ta  
agricul tural  land i s  4 acres. Most f e r t i l e  and productive l a n d i s  i n  

the cen t ra l  and southern regions; much of the Amazon jungle i s  not included as agricultu- 
r a l  land. 

MAIN CROPS .............. Coffee, the most valuable crop, and cotton a re  Brazi l ' s  chief exports. 
Corn, r ice ,  sugar, beans, milk, and livestock are other important 

products. Brazi l  produces only a small portion of i t s  wheat requirements. 
FORESTS ................. More than half of Brazi l ' s  t o t a l  area i s  forested, but most of the 

hardwood t r ee s  comprising most of the fores t s  are d i f f i c u l t  t o  ex- 
p l o i t  commercially. C o m e r c i a l ~ ~ v a l u a b l e ~ i n e  i s  found anduti l ized i n t h e  southern s ta tes .  

FISHERIES ................ Although \he f i s h  catch i s  increasing, the f i sh ing  industry i s  not 
well developed. 

MINERAL9 ................ Brazil  has enormous undeveloped mineral resources. It has large re- 
serves of high-grade i ron ore and substant ial  sources of high-grade 

quartz crystal .  It produces 52 percent of the free-world output of t an t a l i t e ,  and 39 per- 
cent of i t s  beryllium. Other minerals include chromite, manganese, mica, zirconium, baux- 
i t e  , monazite ( thorium) and indus t r ia l  diamonds . 

FUEL5 ................... Coal reserves are  estimated a t  5 b i l l i o n  tons; petroleum reserves, - 
though only p a r t i a l l y  explored, are  thought t o  be large. 

RIVER RESOURCES ......... The Amazon Basin has a network of r ivers  navigable f o r  15,000 miles 
and i s  the la rges t  r i ve r  system in South America. The Amazon i s  

navigable by ocean steamers t o  Iquitos,  Peru, 2,300 miles upstream. Southern Brazil  i s  
drained by the Plata  system: The Paraguay, Uruguay, and Parana Rivers. All told,  there 
are  27,000 miles of naviqable inland and coasthl waterways. Hydroelectric po ten t ia l  i s  large.  

DISTRIBUTION OF GNP ..... About 31% of the GNP comes from agriculture; 25% from manufacturing, 
mining, e l ec t r i c i t y ,  and construction; 12% from commerce; 1 1 < L  frcm 
services, and 21% from other.  (1965) 

HUMAN RESOURCES 

POPULATION .............. 86.5 million (1967). ......... Annual growth 3.0 percent. 
Immigration ........... About 24,000 per year, chiefly Portuguese, Japanese, I t a l i an ,  and 

Spanish; 80 percent must be farmers o r  sk i l l ed  workmen. 
Density ............... 2 6  per square mile; re la t ive ly  low f o r  the r edon .  
Concentrations ........ Urbar., hi'$. About 90 pi,rm-rnt #.$f the poaulation l ives  i n  the -en t ra l  

plateau and the narrow c r ' a s t a l  p la in  a l m g  the Atlantic.  The +ropical  
r iver  basin of the Amazon, comprising over a t h i rd  cf the t o t a l  area, i s  sparsely s e t t l ed  
except f o r  t r i b a l  Indians. 

Composition ........... 60 percent white; 26 percent Mestizo; 11 percent Negroes and 3 per- 
cent Asiatics and unspecified. Original s e t t l e r s  Portuguese; there 

has been a widespread intermixture of the  races including the native Indians. Portuguese 
i s  almost universally the spoken language, 

Religion .............. Over 90 percent of the pop.Lation i s  Roman Catholic; connect~sn be- 
tween Church and S t a t e  was abolished i n  1956. 
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SUMMARY OF BASIC DATA [CONT'D] 

M O R  FORCE .. .. . . . .. . . 23 million (1960). 
Distribution .. . . .. . . 52% in agriculture, 3% in mining, % in manufacturing, 7% in comerce, 

12% in services, 5% in transportation and communications, 12% in other, 
(1960). . -  . 

EDUCATION 
Literacy . ......... . . 61% of the population over 9 years are literate. (1960). 
Teachers . . . . . . . . . . . . 351,500 primary (1965); 81,200 secondary, 30,300 vocational, 20,800 

teacher-training, 30,900 higher, (1964). 
schools . . . . . . . . . . . . . 124,500 primary (1965); 4,800 secondary, 2,200 vocational, 1,700 

teacher-training, 1,300 higher, (1964). 
Number of Students .. 9,923,200 primary, 1,553,700 secondary, 380,500 vocational, 220,300 

teacher-training, 150,000 (estimate) higher, (1965). 
HEALTH 
Life expectancy . . . . . 55 years (1965). 
Infant mortality . . . . 79 per 1,000 live births (~ao ~aulo,1963). 
Physicians .......... One per 2,500 persons (1962). 
Hospital beds ....... 320 per 100,000. (1962) 
Diet . . . . ......... . .. Calorie intake 2,710 (1959-61) per capita; diet is fairly normal in 

protein content, particularly in the larger cities. 
Main diseases ....... Tuberculosis, intestinal and heart diseases prevail to a high degree. 

TRANSPORT, POWER & INDUSTRY 

RAILROADS . . . . . . . . . . . . . 22,700 miles (1962) ; largely federally and state-owned. In need of 
maintenance and modernization. Some lines are uneconomic. Propor- 
tion of freight moved by rail is declining. 

ROADS .. .......... ..... 341,700 miles (1966). Road network is being expanded and improved. 
Improvements have drawn traffic away from railroads and coastal ship- 
ping. System inadequate for growing needs. 

MERCHANT SHIPPING . . . . . About half of ~razil' s 1,279,000 gross registered ton fleet (1966) is 
engaged in the important coastal trade. Inland water transport is 

relatively important. Port congestion and lack of a well coordinated transport plan hinder 
efficient use of resources. 

HARBORS ............... There are 30 principal seaports and about 90 river ports which are open 
to ocean shipping along the Brazilian coast; however, port congestion 

is frequent since facilities for cargo-handling and storage have not kept pace with expand- 
ing tonnage, and lack of maintena'nce dredging has reduced depth alongside docks. 

ELECTRIC POWER ........ Present supply adequate but considerable expansion necessary to keep 
pace with growth in demand. Hydroelectric plants account for three- 
quarters of total capacity. 

PAlKJFACTLJRING ......... Iron, steel and metalworking industries show continuous increase in 
growth, followed by the textile, food and beverage industries. Both 

light and heavy industrial development is proceeding at a rapid pace. 
MINING ................ Brazil is an important source of quartz crystal and beryl, sheet mica, 

manganese ore, monazite, iron ore, and tungsten concentrates as well 
as other minerals. 

FUELS ................. Coal and petroleum output has remained relatively constant in recent 
years, considerably below consumption requirements. Gap between re- 
quirements and petroleum met by imports. 

F O R E I G N  TRADE PATTERN 

EXPORTS ............... Coffee accounts for a little over 50 percent of total exports. The 
U.S. is Brazil's best customer; Germany is second. 

IMPORTS ............... About one-third of the commodity imports are from the U.S.; Germany, 
Venezuela, and Argentina rank next in importance as suppliers. Imports 

are diversified with machinery, iron and steel, and petroleum products among the leaders. 
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~ e v i s i o n  ~ 0 . 2 3 4  BESTAVA/LABLE COPY 
~ u l y  1968 A.I .D.  (FPc/SRD) 

- 

P - Preliminary. E - Estimate. @ - End of period. 

a - Bulk of production in calendar year stated.  b - Converted a t  estimated ef fec t ive  exchange r a t e  of 2.1 riel: 

cruzeiros per US$. C - Current ra te  not applicable. d - See page 9 fo r  footnotes. e - Budget. 

SELECTED 

UNIT 

Thousands 

1957-59=100 
,I 

%I . 
II 

1,000 MT 
I1 

I ,  

1963=100 
1,000 MT 

11 

Thousands 
1963=100 
1,000 MT 

I1  

Mill. XWH 
KWH 

' M i l l .  new 
cruzeiros 
Mill. US $ 

Percent 
Dollars 

1$3=$00 

u 

1963=100 

M i l l .  new 
cruzeiros 

t 
1 

2 

1 

3 
1 

1 

4 

5 
5 
6 

5 

7 

k 

t * 

1965 

8b,766 

140 
114 
147 
119 

12,112 
7,580 
2,262 

looE 
5,630 
2,890 

185 
128 

4,490 
12,350 

30,130 
370 

30,405 
17,900 

24,700 
1,549 

-1,757 

2A,492 
17,304 
3,881 
2,687 

623 

+3.9% 
306 

278 
300 
318 

326 

years 
4,602 
5,650 

-1,048 

303 
745 

l TEM 

A. POPULATION: ( m u d  Growth: 3.0%) 
 idye year) (percent Urban: 46%) 

PRODUCTION 

B.  AGRICULTURE^ 
1. Total production index ........... 
2. Per capi ta  production index ...... 
3. Food production index ........... 
4. Per capi ta  food production index 
5. corn ............................ 
6. Rice, rough ..................... 
7. Coffee .......................... 

c. INDUSTRY/MINING 
I. Manufacturing production index . . 
2. Cement .......................... 
3. Stee l  ingots .................... 
4. Motor vehicles .................. 
5. Mining production index .......... 
6. Petroleum, crude ................ 
7. I ron  ore (metal content) ........ 

D. MARI~/FORESTRY 

E. ELECTRICITY 
1. Total production ................. 
2. Per capita production ............ 

F. G R O S S  N A T I O N A L  P R O D U C T *  

1. Total GNP, current prices ........ 
2. Total  GNP, current prices ........ 
3. Total GNP, 1966 dol lars  .......... 
4. Plus imports of goods & services-  
5. Minus exports of goods & services 

6. Equals Total  Available Resources . 
7. Private consumption ............. 
8. Gov't consumption ( inc l .  defense) 
9. Gross fixed investment .......... 

10. Change i n  stocks ................ 
ll. Change i n  t o t a l  GNP (1966 dol lars )  
12. GNP per capi ta  (1966 dol lars )  .... 

D O M E S T I C  F I N A N C I A L  D A T A  
G. PRICE II.DEI(ES 

1. Wholesale prices (excl. coffee) . . 
2 . c o s t o f l i v i n g :  Saopaulo ....... 
3. Cost of l iving: Guanabara ....... 

H. MONEY SUPPLY INDEX@ ................. 
I. CENTRAL GOVERNMENT FINANCESd 

1. Domestic revenues, t o t a l  ......... 
2. Expenditures, t o t a l  .............. 
3. Def ic i t  o r  surplus ............... 

......... Method of Financing: 
4. Foreign grants and loans 
5. Domestic borrowing and reserves .. 

11. EXTERNAL PUBLIC DEBT 

- Numbers indicate basic sources l i s t e d  on 
- Less than one-half the  un i t  shown. +Ht. - next page. 

Converted at 

ANNUAL TRENDS 

, , Not A r i l a b l e  , , 
n.a. o r  blank space = Not available; a dash indicates zero. 

estimated effective exchange r a t e  of 1.7 new cruzeiros Fer US$. 

1958 

65,750 

97 
97 
98 
98 

7,370 
3,829 
1,860 

68 
3,790 
1,362 

61 
51 

2,470 
3,530 

19,760 
300 

1,304 

1968 

%?,%>:: 

2,:,mu(: ~GZ) 

lo>(: ~ . c - )  

1,>:0(: m~:) 

r 

5 6 5 ( - n c s )  
655 " 
661 " 

12,2Se 
1 2 , 6 ~ + 5 ~  

- u ~ e  

1966 

83,175 

121 
95 

136 
107 

10,013 
5,800 
1,260 

UE 
6,050 
3,580 

225 
150 

5,540 
14,280 

32,650 
3 90 

43,844 
25,790 

25,790 
1,994 

-1,882 

25,902 
18,584 
3,595 
3,335 

388 

+4.& 
310 

390 
439 
&9 

379 

ending December 
7,076 

1964 

78,427 

108 
90 

129 
108 

9,408 
6,345 

600 

logE 
5,530 
2,940 

184 
121 

4,350 
11,530 

29,100 
370 

. 18,726 
11,000 

1967 

85,655 

12? 
99p 

146' 
U$ 

12,400~ 
7,00$ 
1,380' 

6,410 

225 

6,980 
12,70# 

59,000; 
28,000 

27 , 1 0 0 ~  

+48 5E 

27,58f 

;?i( ,08~ 

} 3,500E 

+5.1& 
316 

494 
569 
586 

539 

31 
8,939' 

8,042 10,158' 
-966 -1,~g I 606 
360 

17,540 
1,676 

-1,409 

17,807 
12,059 
2,934 
2,846 

-32 

+6.6% 
265 

14 
15 
16 

13 

n.a. 1 

23,780 
1,522 

-1,548 

23,754 
15,444 

4,464 
3,321 

525 

3 %  
303 

182 
186 
192 

186 

Fisca l  
2,582 
4,421 

-1,839 

222 
1,617 



n.a. o r  blank space = Not available;  a dash indicates zero. 8 - End of period. E - Estimate. P - Preliminary. 
a - Based on "Standard International Trade Classification." b - Largely kconver t ib le  currencies. c - The 

cruzeiro was devalued on February 13, 1967; the  figures quoted are  "new cyuzeiros" per US$. 
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5 

6 

5 
5 
5 
9 

9 

5 
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l TEM 

F O R E I G N  T R A D E  

J. C O ~ f O D I T Y  TRADE 
1. Fxports, f.0.b. ................. 
2 .  Imports, c . i . f .  ................. 

................... 3. Trade balance 

SELECTED TRADING PARTNERS 
K. Exrorts to: 1. United Sta tes  ........ 

2. Germany .............. ............ 3. Argentina 
4. C o m i s t  bloc ....... 

L. Imports from: 1. United States ...... 
c . i . f .  2. Gemany ............ 

3. Argentina .......... 
4. Communist bloc ..... 

M. M A I N  EXPORTS (f .0 .b . )  
1 . C o f f e e  ........................... 
2. Cotton, raw ...................... ......................... 3. Iron ore 
4. Sugar ............................ 

N. MAIN IMPORTS (c . i . f . ) "  
1. Food ............................. 
2. Petroleum and products ........... 
3. Machinery and trans. equip. ...... 

0. PRICES OF MAIN MPORTS 
1. Coffee (Santos No. 4: N.Y.) ...... 
2. Cocoa (Bahia: N.Y.) .............. 

P. TIPMS OF TRADE ( ~ x p  ~mp)  .......... 
1. Export prices ( inc l .  coffee) ..... 
2. Import prices .................... 

P A Y M E N T S  & RESERVES 

UNIT  

M i l l .  US $ 

Mill. US $ 

II 

s t  

11 

11 

Mil l .US$  
t 

I1 

n 

M i l l .  US $ 

u 

~ ~ $ / 1 0 0  lbs .  
n 

1963=100 

1 C  

5 
5 
5 
5 

: 

of  statistic^.^^ by AID/w. 
2. USDA - Economic Research Service. 8.  IMF "Direction of Trade." 
3 .  AID/w. 9. UW "Yearbook of In ternat ional  Trade Sta t i s t ics ."  
4. :rational data, adjusted by USAID and PPC/SRD. 10. Data based on IMF reports. (see page 11) 
5. U P  "International Financial Statist ics." 
6. Pan American Union "America En Cifras.= 

t EASIC SOURCES: 
1, UM t 'S ta t i s t ica l  Yearbookt1 and Wonthly Bulletin1I 

Q. BALANCE OF PAYMENTS (selected items) 
1. Balance on goods and services .... 
2. Private d i rec t  investment ........ 
3. Offic ia l  grants (net)  ............ 
4. Off ic ia l  loan receipts (ne t )  ..... 

R. OFFICIAL RESERVXS, GROSS' ........... 
1. Gold ............................. 
2. IMF gold tranche ................. 
3. Foreign exchange ................. 

S. OTHER OFFICIAL FOREIGN ASSETS, GROSS' 
T. COMMERCIAL BANK FOREIGN ASSETS,GROSS@ 
U. OTHER ASSETS@ b .................... 
'J. CEXTPAL BANK LIABILITIES~ ........... 
w. COMMFRCIAL BANK LIABILI'I?ES@ ........ 
X. MCHANGE RATE (o f f i c i a l )@ 

1. Free r a t e  ........................ 

208 
154 
36 

150 

63 - 
442 

79 
156 

1,171 
50 

2,220 

USAID repl ies  

- 2  
159 
34 

23 9 

& 
45 
12  

352 

103 
176(Nov) 

1,00l(Nov) 

-267 
227 

3 
-43 

465 
325 

140 

16 
102 
154 

34 

138.5 

7. 

Mill. US $ 

M i l l .  US $ 

u 

t t  

Cruz.per US$ 

1965 

1,595 
- 6  

499 

499 
1W 
1W 
89 

326 
96 

132 
64 

707 
97 

103 
57 

202 
193 
2A.b 

44.78 
16.91 

122 
129 
106 

1966 

l ,7W 
6 

245 

581 
134 
113 
107 

590 
135 
u.7 
73 

764 
111 
100 
81 

275' 
307 
382 

40.79 
23.04 

l~.l 
121 
109 

26 
86 
31  
51 

91  - 
161 

53 
162 

1,187 
1 8  

1,850 

Based on 

1958 

1,243 
- 

-lLo 

534 
79 

107 
46 

483 
141 
88 
29 

688 
25 
39 
57 

157 
281 
520 

48.41. 
43.35 

120 
91  --- 

1964 

1,430 
- 6  

167 

475 
134 

91 
89 

437 
103 
~6 
69 

760 
108 
81 
33 

286 
235 
309 

47.36 
3 - 1 5  

l l 4  
114 
100 

-485E 

204 
45 
1 2  

146 

123 

1967 

1,654 
-1 667 
-13 

548 
135 
98 
97 

572 
168 
123 
80 

705 
91  

103 
85E 

86' 

306 (p r )  
-45 

12 " 
248 " 

111(Feb) 

1968 

526 4 ~ O S )  

-59$ 
T "  

240(4m0-) 
18 " 
35 " 
36 " 

3 mos) 

7 5 ( ~ e b )  

3 . 2 2 0 c ( ~ y )  

51 

2,223 

t o  AID Form 10-74 as  adjusted 

64 

2.71y 

53p( 
97p 

37.93 
26.35 

" 

37.46(5 mas) 
28.64 " 


