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INTRODUCTION

The Balance of Payments Support Program (BOPS) in El Salvador has
geen in effect since 1980 and as of August 1987 has provided El

ialvador with $742 million in Grants.

Since its inception, the program has consisted of Projects

119-0267, 519-0310, 519-0328 and 519-0345. Project 519-0267 provided

2405 million; Project 519-0310 has provided $190 million; Project
{19-0328 provided $117 million; and Project 519-0345 is currently to

?rovide $30 million.

Commencing with Project 519-0310 in June of 1985, a Separate

lccount was established to manage the BOPS funds.

The funds are provided to the Government of El Salvador (GOES)

'hich in turn provides an equivalent amount of local currency for uses

atually agreed upon by GOES and the United States Agency for

nternational Development (USAID).

The dollars provided GOES thru this program are made available to
éhe Private Sector to provide foreign exchange for the importation of

roducts within specified product categories and economic sub-sectors.

As part of the control measures to ensure proper utilization of
Fhis foreign exchange resource, the Central Bank (BCR) has instituted
Y Price Verification Unit (PCU). Transactions are now independently

selected via an automated selection process and reviewed for pricing




éntegrity by the PCU department of the BCR. This department has 14

full time professionals who currently review 100% of all transactions

go be provided foreign exchange from ESF BOPS Program funds.

In addition, USAID/El Salvador conducts an eligibility review of
gll transactions funded through Balance of Payments Support Projects.
5ndependent price verifications are also performed on a selected sample

f transactions funded by these projects after April 1984.

The implementation of the Balance of Payments Support Program is
anaged by the Private Enterprise Office. The Program is coordinated
t the USAID Mission 1level by the Balance of Payments Support
ommittee, Tucker and Associates 1Inc., wusing IFC Ltd. personnel
rovides technical assistance to the Central Bank Price Verification

nit and conducts the eligibility review and independent price

erification for USAID.
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THE FOLLOWING ARE THE QUESTIONS MOST COMMONLY
ASKED REGARNDING THE ESF BALANCE OF PAYMENTS

SUPPORT PROGRAM IN EL SALVADOR AND THE ESF PROGRAM

IN GENERAL.

BOTH THE PRICE CHECKING AND THE SEPARATE ACCOUNT

ASPECTS OF THE PROGRAM ARE TREATED.
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ESF EL SALVADOR
ISSUES AND ANSWERS
1 AUGUST 1987

HOW MUCH WAS DISBURSED UNDER THE
MOST RECENT PROGRAM (519-0328)7

DISBURSED SINCE THE
(51%-0267, %19-0310,

1HOW MUCH WAS
'ROGRAM BEGAN
& 519-0328)7

WERE ESF DOLLARS DISBURSED UNDER

" THE PROGRAM (519-0310 & 519-0328)

COMINGLED WITH THE CENTRAL RESERVE
BANK'S FUNDS?

WHERE WAS THE SEPARATE ACCOUNT
MATINTAINED?

WERE FUNDS IN THE SEPARATE ACCOUNT
EARNING INTEREST?

WHAT PERCENTAGE OF TOTAL IMPORTS TO
EL SALVADOR WERE FINANCED VIA THE
ESF PROGRAMS (519-0267 & 519-0310)
FROM 1981 TO 19867

WHAT SUB-SECTORS OF THE ECONOMY ARE
ELIGIBLE UNDER THE ESF PROGRAM?

WHAT CATEGORIES OF PRODUCTS ARE
ELIGIBLE UNDER THE ESF PROGRAM?

$ 117 MILLION.

$ 712 MILLION.

NO. THEY WERE PLACED IN A SEPARATE
ACCOUNT ESTABLISHED FOR THIS
PROGRAM.

FOUR SEPARATE ACCOUNTS WERE
ESTABLISHED BY THE CENTRAL BANK.
THEY WERE LOCATED AT THE CAPITAL
BANK, CITIZENS & SOUTHERN INTERNA-
TIONAL BANK, NATIONAL BANK OF
GEORGIA AND MANUFACTURERS HANOVER
TRUST CO.

YES. WHILE AWAITING DISBURSEMENT,
FUNDS IN THE ACCOUNT EARNED
INTEREST WHICH IN TURN WAS
DEPOSITED IN THE SEPARATE ACCOUNT.
AS OF JULY 31, 1987,

$3,410,686.10 HAD BEEN EARNED AND
DEPOSITED TO THE SEPARATE ACCOUNT.

10.5%.

- MANUFACTURING

- AGRICULTURAL

- AGRO-INDUSTRIAL
- COMMERCIAL

- CONSTRUCTION

- TRANSPORTATION
—~ COMMUNICATIONS
- ENERGY

- RAW MATERIALS

- INTERMEDIATE GOODS

- SPARE PARTS

- AGRICULTURAL INPUTS

- CAPITAL GOODS

- CRUDE PETROLEUM AND ITS
DERIVATES.


http:3,410,686.10
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SALVADOR

ISSUES AND ANSWERS
1 AUGUST 1987

WHAT WERE THE ESF DOLLAR FUNDS

USED FOR FROM 1981 TO 1986 (PROGRAMS

519-0267 & 519-0310)7

WHAT COUNTRIES WERE THE LARGEST
RECIPIENTS OF THE ESF DOLLAR
ATTRIBUTED FUNDS FOR PROGRAMS
(519-0267 & 519-0310)7?

WHAT PERCENTAGE OF TOTAL U.S.

IMPORTS TO EL SALVADOR WERE FUNDED
WITH ESF DOLLARS (PROGRAMS 519-0267
& 519-0310) BETWEEN 1981 AND 19867

AT WHAT RATE ARE THE ESF DOLLARS
CONVERTED TO LOCAL CURRENCY?

HOW MUCH LOCAL CURRENCY WAS

MADE AVAILABLE BY GOES FOR JOINT
GOES/US PROGRAMMING AS A RESULT
OF THE ESF PROGRAMS (519-0267,
519-0310 & 519-0328).

AGRICULTURAL INPUTS 6.50%
CAPITAL GOODS 4.40%
SPARE PARTS 8.80%
INTERMEDIATE GOODS 41.50%
RAW MATERIAL 14.60%
PETROLEUM 24.05%
UNITED STATES & POSSESIONS 66.20%
VENEZUELA 14.60%
MEXICO 8.20%
GUATEMALA 6.50%
COSTA RICA 3.50%
HONDURAS 0.80%
PANAMA 0.10%

APPROXIMATELY 21% OF TOTAL U.S.
IMPORTS TO EL SALVADOR WERE PAID
FOR WITH ESF FUNDS.

THE HIGHEST OFFICIAL RATE OF
EXCHANGE OR THE HIGHEST RATE OF
ALLOWABLE BY LAW THAT IS APPLICABLE
TO ANY PERSON, INSTITUTION OR
GOVERNMENT ENTITY, WHICHEVER 1S
HIGHER. UNTIL 1985 THIS WAS 2.5
COLONES TO 1 DOLLAR. IN

1986, THE NEW UNIFIED RATE OF 5
COLONES TO 1 DOLLAR APPLIED. IN
ADDITION AT FINAL ATTRIBUTION, AN
ADJUSTMENT IS MADE TO REFLECT THE
ACTUAL COST TO THE IMPORTER AT THE
TIME THAT THE DOLLARS WERE SOLD TO
IMPORTER BY THE CENTRAL BANK. TO
DATE, NO ADJUSTMENTS HAVE BEEN
REQUIRED.

2,072,500,000 COLONES.



ESF EL

ISSUES

8

SALVADOR

1 AUGUST

DO ESF CASH TRANSFERS GENERATE
LOCAL CURRENCY FOR JOINT
PROGRAMMING BY USAID & GOES?

IS THE LOCAL CURRENCY PROVIDED BY
GCES AS A RESULT OF AN ESF
AGREEMENT MANAGED THRU A SEPARATE
ACCOUNT?

DOES THE LOCAL CURRENCY SEPARATE
ACCOUNT EARN INTEREST?

WHO MANAGES THE LOCAL CURRENCY
ACCOUNT?

AND ANSWERS

1987

NO. THE ESF CASH TRANSER IS A
GRANT AND DOES NOT GENERATE LOCAL
CURRENCY. UNDER AN AGREEMENT WITH
USAID, GOES AGREES TO MAKE
AVAILABLE A CERTAIN QUANTITY OF
LOCAL CURRENCY FROM ITS OWN
RESOURCES FOR JOINT PROGRAMMING
PURPOSES. IN THE PAST, THE AMOUNT
OF LOCAL CURRENCY PROVIDED BY GOES
HAS ALWAYS BEEN EQUIVALENT TO THE
AMOUNT OF DOLLARS PROVIDED UNDER
THE CASH TRANSFER PROGRAM. IN
ADDITION, THE TERMINOLOGY
"GENERATED" MIGHT IMPLY THAT LOCAL
CURRENCY WERE TO BE CREATED. UNDER
CERTAIN CIRCUMSTANCES IT IF
POSSIBLE FOR A BALANCE OF PAYMENTS
CASH TRANSFER TO BE MADE WITHOUT
THE NEED FOR LOCAL CURRENCY TO BE
SET ASIDE OR FOR SOME
DISPROPORTIONATE AMOUNT OF LOCAL
CURRENCY TO BE SET ASIDE. )

YES. THE LOCAL CURRENCY SEPARATE
ACCOUNT IS MAINTAINED AT THE
CENTRAL RESERVE BANK.

NO.

GOES MANAGES THE ACCOUNT THRU
A UNIT OF THE MINISTRY OF PLANNING
KNOWN AS SETEFE.



EST EL

WHAT WERE THE USES OF THE LOCAL
CURRENCY GENERATED FROM ESF
PROGRAMS (519-0267 & 519-0310)7?

WHAT IS THE BASIC PURPOSE OF A
PRICE CHECKING UNIT?

HAS THE CENTRAL RESERVE BANK OF
EL SALVADOR ESTABLISHED A DEPART-
MENT TO UNDERTAKE PRICE VERIFICA-
TION OF TRANSACTIONS FOR THE
PURPOSE OF DETECTING ANY ATTEMPTS
AT OVERVALUATION OF IMPORTS OR

OR UNDERVALUATION OF EXPORTS?

WHEN WAS THE UNIT CREATED?

DOES THE UNIT HAVE SUFFICIENT
AUTONOMY?

HOW MANY PROFESSIONALS ARE
EMPLOYED BY THE PRICE VERIFICATION
DEPARTMENT ON A FULL TIME BASIS?

)

SALVADOR
ISSUES AND ANSWERS
1 AUGUST 1987

ECONOMIC STABILIZATION PROJECTS

SUCH AS:

- DEVELOPMENT OF A NATIONAL PLAN

- GENERATION OF EMPLOYMENT

- RESTORATION OF PUBLIC SERVICES

- ORDINARY BUDGET SUPPORT

- INSTITUTIONAL SUPPORT AND

- WORKING CAPITAL

ECONOMIC RECOVERY PROGRAMS SUCH A

AS:

- COUNTERPART FUNDS TO OTHER
FOREIGN DONORS.

- CREDIT LINES TO SUPPORT THE
PRIVATE SECTOR.

TO BROADEN THE BENEFITS OF

GROWTH IN THE AREA OF HOUSING.

TO PROVIDE FOR DEMOCRATIC

INITIATIVE PROGRAMS.

GOES-AID TRUST FUND.

3)
4)
5)

TO ENSURE PROPER ALLOCATION OF
LIMITED FOREIGN EXCHANGE RESOURCES.
CAPITAL FLIGHT IS ONLY ONE MANIFES-
TION OF THE MISUSE OF FOREIGN
EXCHANGE RESOURCES.

YES.

1983.

YES. THE UNIT REPORTS TO THE OFFICE
THE PRESIDENT AND EXISTS AS A
DEPARTMENT INDEPENDENT OF THE
FOREIGN EXCHANGE CONTROL DEPARTMENT.

FOURTEEN:
1 MANAGER
11 PROFESSIONALS/TECHNICIANC
2 CLERICAL
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ESF EL SALVADOR
ISSUES AND ANSWERS
1 AUGUST 1987

HOW ARE TRANSACTIONS SELECTED FOR SINCE JULY OF 1985, TRANSACTIONS

PRICE VERIFICATION? WERE SELECTED BY A COMPUTER ON THE
BASIS OF PRE-DEFINED CRITERIA. THE
COMPUTER ALSO PREPARES A LIST OF ALL
TRANSACTIONS SELECTED FOR PRICE
VERIFICATION BUT NOT FORWARDED TO
THE PRICE VERIFICATION DEPARTMENT

FOR REVIEW.
WHAT ARE THE BCR CRITERIA FOR THERE ARE EXCLUSIONARY AND INCLU-
SELECTING TRANSACTIONS FOR PRICE SIONARY CRITERIA. THE EXCLUSIONARY
CHECKING? CRITERIA INCLUDLE THOSE TRANSACTIONS:

1. NOT INVOLVING THE NEED FOR
FOREIGN EXCHANGE FROM THE CENTRAL
BANK.

2. INVOLVING PRODUCTS TRADED BY
GOVERNMENT AGENCIES THROUGH THE
SYSTEM OF PUBLISHED INTERNATIONAL
BIDS.

3. CONCERNING PRODUCTS INVOLVING
INTERNATIONAL TRADE CONVENTIONS,

4. CONCERNING THE IMPORTATION OF -
PRODUCTS SUBJECT TO CUSTOMS DUTY
IN EXCESS OF 100%.

5. CONCERNING PRODUCTS TRADED WITH
LOW FREQUENCY AND IN SMALL
QUANTITIES WITH VALUES OF LESS
THAN $5,000.00.

THE INCLUSIONARY CRITERIA INCLUDE

THOSE TRANSACTIONS:

6. REPRESENTING A SIGNIFICANT VALUL

RELATIVE TO THE TOTAL OF IMPORTS

AND EXPORTS.

INVOLVING USED PRODUCTS.

8. INVOLVING THIRD PARTY INTER-
MEDIARIES OR PRODUCTS IMPORTED
FROM OTHER THAN THEIR COUNTRY OF
ORIGIN.

9. INDICATING SUSPECTED FOREIGN
EXCHANGE ABUSES AS A RESULT
OF THE RELATIONSHIP BETWEEN
BUYER AND SELLER.

10. INVOLVING A PRODUCT WHICH
INCLUDES AS A PART OF ITS VALUE
AN INTANGIBLE ELEMENT COMPOSED
OF A PATENT, TRADEMARK,
KNOW-HOW, COPYRIGHT OR THE LIKE.

~J


http:5,000.00
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ESF EL SALVADOR
ISSUES AND ANSWERS
1 AUGUST 1987

HOW MANY TRANSACTIONS WERE REVIEWED
FFOR PRICE VERIFICATION BETWEEN 1983
AND 19867

WERE ANY EXCESSES DETECTED?

WHAT IS DONE WITH TRANSACTIONS THAT
HAVE BEEN DETERMINED TO HAVE
EXCESSES?

WHAT SANCTIONS EXIST FOR PERSONS
DETERMINED TO HAVE SUBMITTED OVER-
VALUED IMPORT OR UNDERVALUED
EXPORT REQUESTS?

11. INVOLVING PRODUCTS WITH LOW
CUSTOMS DUTY OR THAT AS A
RESULT OF AN AMBIGUGCUS DESCRIP-
TION CAN BE CLASSIFIED IN A
ILOWER THAN PROPER CUSTOMS
CLASSIFICATION.

12. INVOLVING PRODUCTS WITH
TEMPORARY PRICE VARIATIONS
RESULTING FROM SEASONAL,
FASHION OR OTHER SUCH CRITERIA.

13. INVOLVING GOVERNMENT ENTITIES
AND NON-PROFIT ORGANIZATIONS.

14. MADE BY IMPORTERS AND EXPORTERS
WITH A PREVIOUS RECORD OF
FOREIGN EXCHANGE ABUSES OR WHO
FOR SPECIFIC REASONS ARE
SUSPECT OF COMMITING SUCH
OFFENSES.

A VALUE OF $1.54 BILLION
OF THE TOTAL VALUE OF
TO EL SALVADOR DURING

61,982 WITH
SOME 39.96%
ALL IMPORTS
THAT PERIOD.

YES. BETWEEN 1983 AND 1986, OVER
$6.1 MILLION IN OVERVALUATIONS WERE
DETECTED.

IN MOST CASES, THEY ARE REJECTED
FROM THE SYSTEM AND DENIED IMPORT
APPROVAL. IN SOME CASES, WHEREIN
IMPORT APPROVAL HAS ALREADY BEEN
GRANTED, THE AMOUNT OF FOREIGN
LXCHANGE AUTHORIZED FOR THE
TRANSACTION IS LIMITED TO THE AMOUNT
VERIFIED AS APPROPRIATE BY THE PRICE
VERIFICATION DEPARTMENT. 1IN
ADDITION, A LIST OF VIOLATORS IS
PREPARED AND FORWARDED TO THE OFFICE
OF THE PRESIDENT FOR ACTION.

THE CENTRAL RESERVE BANK MAY DENY
IMPORT/EXPORT APPROVALS TO ANYONE
WHO HAS BEEN FOUND TO HAVE SUBMITTED
THREE CONSECUTIVE OVERVALUED IMPORT/
UNDER VALUED EXPORTS REQUESTS.
FURTHERMORE, THE BANK MAY LEVY A
FINE AGAINST THE IMPORTER/EXPORTER
CONCERNED.
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EST EL SALVADOR
ISSUES AND ANSWERGSG

1 AUGUST

HAVE ANY SUCH SANCTIONS BEEN
APPLIED TO DATE?

ARE OVERVALUING AND UNDERVALUING OF
INVOICES THE ONLY MEANS FOR THE
MISUSE O FOREIGN LXCHANGE
RESOURCES?

HAS THERE BEEN A REDUCTION IN
PRICING EXCESSES SINCE THE PRICE
CHECKING UNIT WAS CREATED?

ARE THERE ANY OTHER USES FOR THE
PRICE CHECKING SYSTEM ONCE FOREIGN
EXCHANGE CONTROLS ARE NO LONGER
NEEDED?

ARE THERE ANY CONTROLS TO ENSURE
REPATRIATION OF EXPORT DOLLARS
EARNED?

WHAT WAS THE COST INVOLVED IN
CONDUCTING THE VERIFICATION OF THE
PROPER USAGE OF ESF FUNDS FOR
PROGRAMS (519-0267 & 519-0310)7

DID THE REVIEW PRECLUDE THE USE OF
ESF FUNDS FOR POTENTIALLY
INELIGIBLE IMPORTS?

1987

NO. HOWEVER, THERE HAVE ONLY BEEN
TWO OR THREE CASES INVOLVING
MULTIPLE PRICING ABUSES.

NO. OTHER SUCH EXAMPLES ARE
QUANTITATIVE AND QUALITATIVE ABUSES.

YES. STATISTICS WOULD INDICATE THAT
PRICE EXCESSES DETECTED HAVE DROPPED
FROM 83 PER THOUSAND IN 1983 TO 7.4
THOUSAND IN 1986, A DECLINE OF 91%.

YES. THE SYSTEM CAN BE OF GREAT
SERVICE TO THE CUSTOMS BUREAU. IN
ADDITION, THE DATA BASE CAN BE USED
BY THE FOREIGN TRADE MINISTRY OR
PRIVATE SECTCR IMPORTERS AND
EXPORTERS AS A VALUABLE SOURCE OF
INFORMATION.

YES. ALL EXPORTS ARE REGISTERED AT
THE CENTRAL BANK. THE EXPORTER IS
REQUIRED TC REPATRIATE THE DOLLAR
EARNINGS WITHIN 90 DAYS FROM THE
DATE OF EXPORT. UPON REQUESTING AN
EXPORT PERMIT, THE OUTSTANDING
BALANCE OF UNREPATRIATED EXPORT
EARNINGS IS REVIEWED FOR COMPLIANCE
AND IS USED TO DETERMINE WHETHER OR
NOT TO APPROVE THE EXPORT PFERMIT.

ONE SEVENTH OF A CENT PER DOLLAR
INVESTED IN THE ESF BALANCE OF
PAYMENTS SUPPORT PROGRAM.

YES. SOME $84.39 MILLION IN
INELIGIBLE TRANSACTIONS WERE
DISCOVERED. THIS EQUATES TO
APPROXIMATELY $92.00 IN

POTENTIALLY INELIGIBLE EXPENDITURES
FOR EACH DOLLAR SPENT ON THE
REVIEW.



ESF EL

CAN THE PROCEDURES AND SYSTEM
IMPLEMENTED IN EL SALVADOR BE
DUPLICATED ELSEWHERE?

WHAT WAS THE COMMITMENT NECESSARY
FOR THE REVIEW OF ESF DOLLARS IN
EL SALVADOR?

WHAT IS THE ROLE OF THE CENTRAL
BANK IN THE ESF BALANCE OF PAYMENTS
PROGRAM?

SHOULD CUSTOMS PLAY AN IMPORTANT
ROLE IN PRICE CHECKING?

WHAT IS THE DIFFERENCE BETWEEN THE
SEPARATE ACCOUNT MECHANISM AND THE
ATTRIBUTION METHOD FOR ACCOUNTING
FOR ESF DOLLARS?

ls -

SALVADOR
ISSUES AND ANSWERS
1 AUGUST 1987

YES. HOWEVER, IT IS IMPORTANT TO
NOTE THAT THE ESTABLISHMENT OF
PROCEDURES AND SYSTEM IMPLEMENTATION
REQUIRES A CONSIDERABLE COMMITMENT
ON THE PART OF BOTH THE LOCAL
CENTRAL BANK AND THE USAID MISSION.
THE PROCEDURES AND SYSTEMS UTILIZED
WILL ALSO VARY AS APPROPRIATE FOR
EACH COUNTRY IN THE MANAGEMENT OF
THEIR ESF FUNDS. THE SYSTEM
ESTABLISHED IN EL SALVADOR WILL WORK
IN ALL CASES WHERE FOREIGN EXCHANGE
IS CENTRALLY CONTROLLED OR AUCTION
SYSTEMS EXIST.

THE REVIEW CONSUMED SOME 12,500 MAN-
HOURS OF WORK EFFORT, 1,658 HOURS OF
COMPUTER TIME AND 23 MAGNETIC TAPES
OF COMPUTER DATA, 75 COMPUTER
PROGRAMS, 190 REPORTS, AND 33,000
PAGES OF PRINTED DATA.

THE CENT2AL BANK MUST PLAY A STRONG

ROLE Il WHE DEVELOPMENT OF
PROCEDURES AND SYSTEMS FOR THE
MANAGEMENT OF L3GI" FUNDS. IT IS

IMPORTANT TO NOTE THAT THE
APPROPRIATE SYSTEMS MUST BE
INTEGRMTED INTO THE CENTRAL BANK AND
NOT IMPLANTED.

YES. THIS IS THE ONLY RELIAZ.LE WAY
TO RELATE THE PHYSICAL ACCURA™Y WITH
THE DOCUMENTATION VALIDATION.

IN THE SEPARATE ACCOUNT METHOD THEREL
IS A DIRECT CORRELATION BETWEEN ESF
DOLLARS AND SPECIFIC TRANSACTIONS
FOR WHICH FUNDS ARE USED. THOUGH
TRANSACTIONS ARE REVIEWED AND
EQUATED TO ESF SPENDING IN THE
ATTRIBUTION METHOD, IT IS NOT
POSSIBLE TO MATCH THOSE TRANSACTIONS
WITH ACTUAL ESF EXPENDITURES.
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ESF EL SALVADOR
ISSUES AND ANSWERS
1 AUGUST 1987

CAN THE SAME RESULTS OF THE
SEPARATE ACCOUNT MECHANISM BE
ATTAINED BY USING A MACRO APPROACH?

ARE PUBLIC SECTOR DEBT PAYMENTS A
RECOMMENDED END USE FOR THE
EXPENDITURE OF ESF BOPS DOLLARS?

IS THE EL SALVADOR ESF PROGRAM A
CASH TRANSFER OR A COMMODITY IMPORT
PROGRAM?

SHOULD ESF BALANCE OF PAYMENTS
PROGRAMS BE IN THE FORM OF A LOAN
OR GRANT?

NO. THE MACRO APPROACH IS EVEN LESS
APPROPRIATE THAN THE ATTRIBUTION
METHOD IN GAINING A CORRELATION
BETWEEN ESF DOLLARS AND SPECIFIC
TRANSACTIONS FOR WHICH FUNDS ARE
USED. 1IN THE MACRO APPROACH, TOTAL
ESF FUNDING IS COMPARED ONLY TO
TOTAL IMPORTS WITH NO SPECIFIC
ACCOUNTABILITY POSSIBLE.

THE EL SALVADOR BOPS PROGRAM IS
GEARED TO SUPPORT THE PRIVATE
SECTOR AND THE PROCEEDS ARE FOR THE
DIRECT BENEFIT OF T' . PRIVATE
SECTOR. IN ADDITION, THE USE OF
ESF BOPS DOLLARS FOR DEBT PAYMENT
PURPOSES WOULD NOT BE IN CONCOR-
DANCE WITH IMF OBJECTIVES.
CURRENTLY, BOPS DOLLARS PAY FOR
EXIMBANK, TCIP & IDB FINANCED
IMPORTS. HOWEVER, BOPS DOLLARS ARE
NOT USED FOR REPAYMENT OF CENTRAL
BANK INSTRUMENTS ASSOCIATED WITH
THESE OR ANY OTHER SUCH LOANS.

WHILE THE ESF PROGRAM IN EL
SALVADOR IS TREATED AS A CASH
TRANSFER PROGRAM, IT HAS CERTAIN
COMPONENTS COMMON TO A COMMODITY
IMPORT PROGRAM (CIP). ALL GRANT
FUNDS UNDER THE ESF PROGRAM ARE
ASSOCIATED WITH SPECIFIC IMPORTS
THAT MUST QUALIFY UNDER SPECIFIED
CATEGORY & SOURCE REQUIREMENTS.
HOWEVER, THE CRITERIA AND
PROCEDURES ARE LESS RESTRICTIVE
THAN COMMONLY FOUND UNDER A
TRADITIONAL COMMODITY IMPORT
PROGRAM.

GENERALLY, ESF SHOULD BE PROVIDED
AS A GRANT SINCE IF ITS PRIMARY
OBJECTIVE IS TO IMPROVE A NATION'S
BALANCE OF PAYMENTS, IT WOULD
FOLLOW THAT A LOAN WOULD ONLY ADD
TO ITS EXTERNAL OBLIGATIONS AND
THEREBY BE DETRIMENTAL TO ITS

LONG TERM BALANCE OF PAYMENTS
SITUATION.
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ESF EL SALVADOR
ISSUES AND ANSWERS
1 AUGUST 1987

ARE ESF CASH TRANSFER PROGRAMS
ECONOMIC OR POLITICAL INSTRUMENTS?

HOW LONG SHOULD A BALANCE OF
PAYMENTS CASH TRANSFER PROGRAM
CONTINUE?

WHILE ALL FOREIGN ASSISTANCE IS
CESIGNED TO SUPPORI SECURITY AND
POLITICAL OBJECTIVES, THE ESF
PROGRAM IS PRIMARILY AN ECONOMIC
INSTRUMENT. AS SUCH, IT FORMS PART
OF THE FOREIGN ASSISTANCE PROVIDED
A FRIENDLY COUNTRY PURSUANT TO A
POLICY DIALOGUE CONDUCTED BY THE
UNITED STATES AND THE RECIPIENT.
HOWEVER, THE USE OF ESF TO PAY TFOR
BASE RIGHTS AND IN RECENT YEARS
WITH CONDITIONALITY BECOMING MORE
ASSOCIATED WITH ESF GRANTS, THE
PROGRAM HAS BECOME MUCH MORE
POLITICIZED. IN THIS CONTEXT, IT
IS IMPORTANT TO KEAFFIRM THRU
CONDITIONALITY THAT THE RECIPIENT
UNDERTAKES THE REQUIRED ECONOMIC
MEASURES NECESSARY TO IMPROVE ITS
BALANCE OF PAYMENTS POSITICN. SUCH
CONDITIONALITY SHOULD ONLY BE ECON-
OMIC IN SCOPE TAKING INTOC ACCOUNT
THE POLITICAL RESTRICTIONS PRESENT.

ORIGINALLY, CASH TRANSFER PROGRAMS
WERE DESIGNED TO BE IMPLEMENTED
INFREQUENTLY AND ON AN EMERGENCY '
BASIS TO PROVIDE A FRIENDLY COUNTRY
WITH A READY SOURCE OF CASH TO MEET
AM IMMEDIATE FOREIGN EXCHANGE
CRISIS IN ITS BALANCE OF PAYMENTS
SITUATION. THEORETICALLY, THE CASH
TRANSFERS WOULD DECLINE AS OTHER
MEASURES WERE TAKEN TO STABILIZE
AND STRENGTHEN THE ECONOMY WITH
RESPECT TO ITS BALANCE OF PAYMENTS
AND FOREIGN EXCHANGE NEEDS.
FUNDAMENTAL TO CASH TRANSFERS IS
THE PREMISE THAT THE RECIPIENT IS
TAKING ALL STEPS POSSIBLE WITHIN
ITS EEONOMY TO STABILIZE ITS
BALANCE OF PAYMENTS AND GENERATE
THE MAXIMUM FOREIGN EXCHANGE
EARNINGS. ACCORDINGLY, THEREIS NO
SET TIME LIMIT. IN SOME CASES IT IS
A ONE-TIME PROGRAM; IN OTHERS IT MAY
EXCEED 10 YEARS. HOWEVER, IT SHOULD
BE EVALUATED ANNUALLY TO ASSURE
THAT IT DOES NOT LOSE SIGHT OF ITS
OBJECTIVES AND BECOME A CONVENIENT
CRUTCH FOR ARTIFICIALLY SUPPORTING
THE ECONOMY. THE MERE INJECTION OF
ESF BOPS DOLLARS FOR A PERIOD OF
TIME WITHOUT CORRESPONDING CONDI-
TIONALITY TO CHANGE ECONOMIC POLICY
THAT LED TO THE INITIAL CRISIS
REQUIRING ESF BOPS DOLLARS, WILL
ONLY PROLONG THE INEVITABLE OR ELSE
REQUIRE A PERMANENT ESF PROGRAM.



SEPARATE ACCOUNT
OPERATING PROCEDURES



OPERATING PROCEDURES
DETATL



pesar de que se cree cue los
rocedimientos de Cuenta Separada
escritos a continuacion estan an su
yoria en concordancia con los
rocedimientos bancarios normales, so
obrentiende que sera necesario hacer
odificaciones periddicns, a fin de
fintener estos procedimientos en armonio
on las regulaciones bancarias locales.

1 Banco Central de Reserva de Il Salvador
otificara al Director de la USALD en I
alvador sobre cualguier cambio propuesto
ser incorporado a los procalimientos e

na forma expedita. El BCR notificard de
0s canbios propuestos por escrito. o
ceptacion de los cambios projlestos serd
tificada por la Mision junto con ting
opia de los procedimientos operativos

ctualizados, en lo aplimble,

4. DEPCSITOS EN US IDLARES

@l Banco Central de Reserva de Bl Salvadon
BiCR), solicitara el desembolso a la
WSAID/IL Salvador a través de una carta y
fn formulario Linanciero ALD-1130-2,
nlicando los nonbres de los Inicos
omerciales de los Estados Unidos,
Mirecciones, nimeros de cuentas y
Bantidades a ser depositadas, o deoositoag
Jichos fondos en cualquiera de los hanoos

ederales de Resevwvi. Bl Banco Condial
geserva de Bl Salvador (BER) ha abiorto
lentas separadas en varios hancos

Boncrciales de los listados Unidos maa
Bicho proposito. La i
lirigida a la Oficina del
ESAID de El Salvador.

solicitud delwrs sie

(ontralor de la

1o Oficina del Contralor de la USALD de 1]
Falvador, al recibo de la solicitud de
Losebolso del BCR, motificara a

A D/Washington via cable sobre la
solicitud de desenualso del BCR v sus
Letalles.

18

SEPARATE NCCOUNT OPERATING PROCEDURES

Although it is believed that the Separate
Acaount Procedures hereinafter described
ara, inasmuch as possible, in conpliance
with normal banking procedures, it is
urderstood that wodifications will be
required from time to time to keep pace
with local cperating regulations. The
Central Reserve Bank of El Salvador (BCR)
will advise the USAID El Salvador
Director of any proposed changes such thal
they may be incorporated into these
procedures in a timely manner. The BCR
will evidence such proposed changes by
letter. Acceptance of the proposed
chinges wi 1l be acknowledged by the
Mission together with a revised copy of
the Operating Procedures if applicble.

DOLLAR DEPOSI'IS

1 ks

'I'he Central Reserve Bank of El Salvador
(BCR) will request distursement from
USATD/E1 Salvador by submitting a
recuesting letter with financial form ALD
1130-2, indicating the U.S. commercial
ks, names, addresses, acoount numbers,
Akl amounts to be deposited, or that fundi:
b deposibed in any of the Federal Reserw
iMinks.  'The Central Resenrve Bank of El
Salvador (BCR) has opened separate
acoounts in several U.S. Comnercial Banks
for that parpose.  The request will be
forwarded to USAID/EL Salvador, Office of
the Controller.

'he USALD/EL Salvador's Controllers
Office, upon receipt of the BCR
disbursement request, will notify
ALD/Washington via cable of the BCR
distursement request aid its specifics.




1 BCR debera enviar evidencia de tal
epOsito en moneda local a la USAID/EL
alvador, durante los cinco (5) dias
biles siguientes al dia en que se
Wealizo el depdsito en moneda local.

Oficina del Contralor de la USATID/E!
falvador debera proporcionar una fotocopia
#c la nota del BCR vy de la evidencia del
bago a la Oficina de Plani ficacidn vy
I.‘ogramacién para el Desarrollo (DPRI)
urante los dos (2) dias
iguientes a la notificecion (el RUR.

hani los

1 BCR manterdrd cuentas separadas en
neda local para cada Convenio o Lnderla
Buscrito bajo el Programa de Apoyo a la
o lanza de Pagos.

M I1I. RESERVACION DE FONDOS DI CUENTAS
i SEPARADAS

1 BCR podra reservar forrlos de las
Buentas separadas para pagar las
ransacciones de importacion, elegibles
ajo el programa, sicupre v cuanlo se

enga la documentacion abnjo mencionada on

B) F-10 autorizade o s i

) F-10 debidamente sellado por o Ui
de Control de Precios para ovidenciag
la verificacion de precios.

) =15 aprobado por el BCR (1o o
necesario para transacciones de
crédito de provecdores), vy

1) Solicitud de apertura de Carta de

Crédito, en lo aplicable.

[V. REFMBOLSOS

Jara todas las transacciones ue Quiplan
on 1os criterios de elegibilidad para ser
financiadas a través del Programa de Apoyo
A la Balanza de Pagos, paro que éstas ya
hayan sido pagadas con obros recursos
diferentes a los fondos ESE, por los
bancos comerciales o por el BCR, el PCR
podra hacer reembnlsos de las Cuentas
Separadas de acuerdo oon los siguientes
procedimientos:

Bos archivos del Departamento dol bxtorior:
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The BCR must send evidence of such local
currency deposit to USAID/EL Salvador
within five (5) working days fram the day
of the local currency deposit.

e USAID/El Salvador's Controllers Office
must provide a photocopy of the BCR's note
anl evidence of payment to the USAID/EL
Salvador Development, Planning and
Progranming Office (DPPO) within two (2)
working days of being so notified by the
BCR,

he BCR will keep separate lomal currency

woounts for each Agreement signed urnder
the Balance of Payments Support Program.

II1I. RESERVATION (' SEPARAIE ACCOUNT FUND:

The BCR may reserve funds from the
sepirate accounts to pay for import :
transactions, eligible under the program,
as long as it has the following
documentation in its files at the Exteriol
Department :

1) Authorized P-10 (or its equivalent).

) I'=10 properly stamped by the Price
Checking Unit to evidence price
verification as required.

) =15 approved by the BCR (not
necessary for suppliers credit
transactions), ard

d) Request for Letter of Credit opening,
if applicable.

1V. REIMBURSEMENTS

I'or all transactions meeting the
eligibility criteria for funding through
the Balance of Payments Support Program,
but which have already been paid from
other than ESF furxls by the local
comnercial banks or the BCR, the BCR will
b able to make reimbursement from the
separate acoounts under the following
procedures:
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b)  PARA C

[as transacciones que cumplan con los
criterios de elegibilidad de la Cuenta
Separada y para las cuales log banoos
comerciales salvadorefios deseen
reembolso, deberan ser remitidas al
Departamento del Exterior del BCR.
Tal documentacion consistira al menos
en lo siguiente:

a)  PARA TRANSACCIONES DE CARIAS LI
CREDITO

(1) Copia del F-10 aprobxvio o su
equivalente.

(2) Copia del F-15 aprobylo «
equivalentao

(3) Copia de laiCarts
debiclamente apromii.

(4) Copia de la factura
canercial.

(5) Copia de los documentos de
embarcue. Ej.: Conocimiento
de Embarque, Gu 1a Norea,
etc.)

(6) Copia del Certificulo de
Importacion (Poliza).

(7) Evidencia del pago al
exportador (E7j.:
motificacion del cargo del
hanco corresponsal) .

(8) Lvidencia que las divisas
fueron vaenlidas il
inportador v el
cde Lo onecdan beesil el e
divisng.

(9) EBvidencia que |l
verificacion de precios se
llevo a calo.

EDITO DE PIROVEEDORES

\
\

(1) Copia del F-10 aprobado o su
equivalente.

(2) Copia del =15 aprobado o si
equivalento.

(3) Copia de la Pacturn
Comercial.
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Documentation for each transaction
meeting Separate Account eligibility
criteria, for which the Salvadoran
comnercial bank desires to be
reimbursed will be forwarded to the
BCR Exterior Department. Such
documentation will consist of as a
mininum the following:

a) FOR LETTER OF CREDIT TRANSACTIONS

(1) Copy of approved F-10 or it:
equivalent.

(2) Copy of approved F-15 or it:
equivalent.

(3) Copy of approved Letter of
Credit.

(4) Copy of commercial inwoice.

(5) Copy of shipping documents
(i.e. Airway bill, bill of
lading, etc.)

(6) Copy of Import Certificate
(PSliza)

(7) Evidence of payment to
exporter (i.e. corresponden
bank debit notification).

(8) Evidence that foreign
exchange was sold to the
importer and the total loca
currency oost for such
foreign exchange.

(9) [Evidence thal Price
Verilication has occured.

b) TFOR SUPPLIER'S CREDIT

(1) Copy of approved F-10 or it
equivalent.

(2) Copy of approved F-15 or it
equivalent.

(3) Copy of Commercial Inwoice.




.

(4) Copia de los documentos de
emparcue (ej.: Guia aérea,
Conocimiento de Embarque,
etc.)

(5) Copia del Certificado de
Importacién (Poliza).

(6) DLvidencia de pago al
exportador. (Ej.: Copia del
cheque cancelado,
transferencia cablegrafica,
ete.)

(7) Bvidencia que l1a
veri ficacion de precios se
1levd a caio.

(8) Evidencias de la venta e las
divisas al importador vy el
costo total en monedi
de las divisas.

1 ) |

Bl Departamento del Exterior el BCR
verificara que todos los documentos
estén complelos, que cumplan con los
criterios de elegibilidad del Convenio
de Donacién y que haya sido verificado
por la Unidad de Control de Precios
del BCR.

El Departamento del Exterior dol BCR
pagal:é a su propia cuenta o a la del
banco comercial, segun lo aplicble,
la cantidad en Us ddlares de la
transaccion total de la cuenta
separada via cheque bancario,
transferencia cablegralicsy, u
mecanismo ancario gue claramente
identifique la transaccidn por la anl
fue hecho el pxigo.
chegue cancelado o
transferencia ablegralica o cualguie
otro instrumento |
permanecer e ol
transaccion cue estard localizado cn
el Departamento del Hxterior del PO,
£l oosto total de la transacein
debera incluir el assto de los bieves,
embargue, manejo, seguro, vy todos log
cargos bancarios. Quardo el program
TCIP (AID-IXIM) ha sido utilizado, los
cargos por intereses pagaderos, podrian
ser también incluldos en la cantidad
reantolsable de las cuentas scparadas
auairdo estos sean claramente
evidenciados por una nota de cargo o
su equivalente.

Gl ro

Uty feopaaedes L

la instouccion e

e i o e

archive de I

(4) Copy of shipping documents
(i.e. Adrway bill, bill of
lading, etc.)

(5) Copy of Import Certificate
(Pliza).

(6) Evidence of payment to
exporter (i.e. copy of
cancelled check, wire
transfer, etc.).

(7) Evidence that Price
Veri fication has occured.

(8) Lvidence that foreign
exchange was sold to the
importer and the total loca.
currency cost for such
foreign exchange.

The BCR Exterior Department will
verify that all documentation is
present, meets the Grant Agreement
eligibility criteria and has been
verified by the BCR Price Checking
Unit.

The BCR Exterior Department will pay
to its own acoount or that of the
comercial bank, as applicable, the
U.S. dollar amount of the total
transaction from the separate acoount
via bank check, wire transfer, or any
other banking mechanisn clearly
referencing the transaction for which
payment is being made. A copy of suc
cnncelled check or wire transfer
instruction or any other banking
instrument shall be placed in the
Lransackion file to be located at the
PCR Exterior Department. The total
cost of the transaction may include
the st of goods, shipping, handling
insurance and bank charges. When the
IR (AID-EXIM) program has been usex!
the interest charges payable may also
be included in the amount reimbursabl
from the separate acoounts if such
charges are clearly evidenced by a
debit notice or its equivalent.




L zd =
Las transacciones por las aumales el 4,
BCR realice reembolsos Ltal com se
describe anteriormente, seran
descritas de acuerdo con la Seccidn
IX, titulada "Reportes del BCR", y
seran incluidas como parte de la
atribucién final de los deseminl sos
realizados por la USAID al BCR kajo el
Programa de Apoyo a la Balanza de
Pagos.
. PAGOS DIRECICH Vi
. Todos los pagys de la Cuentas
Separadas seran hechios en form e
reintegro al BCR O A los bapoos
ocomerciales locales, segnn lo deserit
en la seccidon IV anterior, exc UBIH)
cuando un pago directo sea considerado
apropiado por el BCR.
. Una vez se determine cue un pago 7
directo se apruebe, el Depirtamento de
Control de Cambios del BCR onviard o)
Departamento del Exterior log
formularios =10 vy '=15 (o su
equivalente) aon los precios yi
verificados (en lo aplicable) y
autorizados, junto con la Carta de
Crédito aprobada (en el caso de un
transaccion de Carta de Crédito).
8. En el caso de cobranza (crédito del S
proveedor), el Departamento del
Exterior del BCR hard el pago de las
cuentas separadas en forma e checue
transferencia cablegrifica.
In el aso de Cartas de Crilito el 4.

Departamento del ixtcmior ool BER
autorizara la apertura de 1o Gt de
Crédito a través do un banco oasmeeeiil
local o del mismo BCR,
reservara los

Separadas para el pago de baeomid s,

g L 1 B LB o) B

Londos ce fns Gienlios

Such transactions for which
reimbursement is made by the BCR, as
described above, will be listed as
described in Section IX, entitled "BCI
Reporting", and will be included as
part of the final attribution for the
Balance of Payments Support Program
dislbursements to the BCR by USAID.

DIRECT PAYMENT'S

AlL payments from the Separate Acoount
will be in the form of a reimbursement
Lo Lhe BCR or a Salvadoran commercial
hank, as outlined in paragraph IV.,
exeept when a direct payment is deemeéc
appropriate by the BCR.

Once it has been determined that a
direct payment is in order, the BCR
Ixchange Control Department will
forward the already price verified '(a:
applicable) and approved F-10 and I'-1°
(or their equivalent) together with
the approved [etter of Credit (in the
case of a letter of Credit
transaction) to the BCR Exterior
Department.,

'"The BCR Exterior Department will malke
payment in the form of a check or
direct transfer from the Separate
Necount in the case of a Suppliers
Credit.

The BCR Exterior Department will
authorize the opening of a Letter of
Credit by the Salvadoran commercial
bankk or the BCR itself and will assigr
aixl reserve the funds from the
Separate Account from which the Letten
of Credit will be paid.




Al pago de la Carta de Cradito
banco comercial local debera enviar al

Departamento del Lxterior del

PR Lexda

la documentacidn relacionala con la

operacion.

El Departamento del Exterior del BCR
mantendra la documentacién de todas
estas transacciones en la misma [forima
especificada para las transacciones de

reemolso (Ver Seccidn 1V).

il CRITERIOS DE ELRGIBILIDAD

Os siguientes criterios v adligos

orrespondientes seran aplicables

ipo de transacciores financialas a

e las cuentas separadas y seran

Beportados a la USALD o través de

tlll["

ZTEHV S

Listocos

reparados para evidenciar su atribucion.

CATBSORIA LEL PRODUCIO

Materia Prima
Bienes Intermelios
Bienes de Capital
Repuestos

Insumos agriaolas
Petroleo

DIVISION DEL SEZIOR HOONOMICD

Manufacturera
Construccidn
Agricultura
Agroindustria
Comercio
Servicios
Coruni caciones
Transporte
Energia

CODIGO

1
.

‘_‘\_Il Ill W

1. PRODUCE CATIYS0RY CONE
Raw material 1
[ntermediate Goods 2
Capital Goods 3
Spare Parts 4
Agricultural Inputs 5
Petroleum 6

2. XONCMIC SECIOR DIVISION CODE
Manufacturing .
Construction 2
Agricultural 3
Agroindustrial 4
(ommercial 5
Services 6
Communi cat ions 7
Transportation 8
nergy 9

5. Upon payment of the Letter of Credit,
Lhe Salvadoran comnercial bank will
forward all associated documentation
to the BCR Exterior Department.

6. The BCR Exterior Department will
maintain documentation on all such
transactions in the same type ard
manner as specified for reimbursement
transactions (See Section 1V).

VIE. ELIGIBILITY CRITERIA

e following criteria and correspording
aexde 1s to be applied for all types of
transactions fumded through the separate
acoounts and reported to A.T.D. in
Listings prepared to evidence attribution.
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3. VALOR

Jl2 cantidad maxima por transaccion

elegible dentro de las cuentas
deberd ser el costo total de Lo
importacion a ser pagada en ddlares ol
exportador, para lo que el iwportador
comprara los dolares a través del
xincario Salvadorefio. Diclo (osto
incluirda, pero no se limitard al assto de
los bienes, embarcpie, mnejo, seyuro,
rgos bancarios e inteveses del Programa
CIP (AID-EXIM), seglin Seccidn IV., 3.

setairadas,

Sistenn

|. PROCEDENCIA

f'odos los productos importados de los
“stados Unidos incluyerxio sus pertenencias
al Estado Libre Asccialo de Puerto Rio,
0s palses centroamericanos contenidos e
a Iniciativa de la Quenca del Cariibe vy
n el caso de petrdlco criddo y sus
jerivados, México y Venerzuela, asi comn
os paises del Coligo Geografico A.L.D.
b4l son elegibles ajo este Convonio.  Los
ertos libres no aonst H"'.‘-_.'i-n L Lttt e
B2 jo Los términos de este (oo,

~

L}

IT. PECHAS DI [l ASS LIS TLLDAD

royecto, 5190345 — Loz foilos del

rograma de Apoyo a la Balanza e Pagos e
as cuentas separadas padran ser

ltilizados para el pago de Brnsaceiones

jra las cuales un ¥-10 (O su cvuidvalente
@aya sido registrado en el BCR on o

> 1 [} ]
espues del L de octubre do L9486,

3.  AMOUNT

The maximum amount for each transaction
cligible for funding fram the separate
accounts shall be the total cost of the
import to the importer payable in dollars
for vihich the importer purchased dollars
through the Salvadoran banking system.
buch cost may include but not be limited
to the cost of goods, shipping, handling,
insurance, bank charges, and interest
charges related to the TCIP (AID- EXIM)
Program as per Section IV, 3.

4. SOURCE

Al products imported from the United
States to include its possessions and the
Commonwealth of Puerto Rico, CBI
designated Central American countries and,
in the mse of crude petroleum and its
derivatives, Mexico and Venezuela as well
a5 other A.L.D. Geographic Code 941
countries are eligible under this
Agreement.  Daty free ports Jdo not
onstitute a source point urder the terms
of this agrecment.

VL, ELIGIBLILLTY DAI'ES

Project 519-0345 - Balance of Payment
support Program funds may be disbursed
from the separate accounts for all

I ransactions for which an F-10 (or its
aquivalent) has been registered with the
PCR on or after October 1, 1986.
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fVII1. PETROLED Y SUS DERIVAIOS

: El cien por ciento (100%) del valor de
j transacciones elegibles cue tengan

frelacion ocon el petrdleo y sus derivados

importados desde paises hajo ol Chligo
Geografico A.I.D. 941, pueden ser cargadas
a la Quenta Separada. ln estos osos, el
BCR reembolsard a la Quenta Soparada on
cineo (5) dias habiles, el aquivilente ol
tres por ciepto (3%) del valor touiiod ol
Ja transaccidn, la cual es
elagible bajo el programa. s @vidoneia
de reembolso a la Quenta Seovirada o ol
BCR, deberd estar en el archivo e ias

cons cleracn

gt ransacciones de importacion de petrdleo.

035 reemoolsos que de esta manera amplan
ocon todos los requisitos, seran utilizados

Bara financiar transacciones (e

mportacion elegibles bajo el programa,
al com se especifica en las Secciones 1V
y V, en lo aplicable.

(X, REPORTES LEL PCR

. Esta Seccion serda aplimble a tolas
las transaccion:s pagadas o Lravos e
la cuentas semaradas.

. Hasta que la totalidad de forrios,
incluyendo intereses generiaios, de las
cuentas separadas, hayan sido
utilizados, el 2R PYOPRDECTOnaL Tt Al
USATD mensualmente in ccpia e log
estados de cucntas bancaring yvosn
corresporcli ante reconed Llacian xira
cada una de las cucnbas sopvoache.,

B, Todo interés generado por depdsitos o
la Quenta Separada, serd ralepositados
en la Quenta Separada vy dasenbol salos
de acuerdo con los Lérminos y
codiciones y en la misma forin
prescrita por estos procalimientos
para los desenbolsos iniciales hechos

por la USAID.

e
L

VILT. PETROLEUM AND DERIVATIVES

One humlred percent (100%) of the value o©
eligible transactions inwolving crude
petroleun and its derivatives importeld
from A.1.D. Geographic Code 941 countries
may be charged to the Separate Account.
In such cases, the BCR must reimburse to
the Separate Acocount within five (5)
working days, the equivalent of three
rereont (3%) of the nominal value of the
transaction which 1s considered to be
tieligible under the program. Evidence o
the redmbursanent to the Separate Acaount
v the BCR must reside in the file of the
crivle petroleum import transaction.
Reinbursements thus per formed will be
utilized to finance import transactions
eligible wirler the program as specified i.
Sections IV amd V, as applicable.

1X. DBCR REPORTING

I. 'This section shaii apply to all
transactions funded through the
separate acoounts.

Until all funds, including earned
interest, have been exh:zusted fram the
separate acoounts, tho BCR will
provide USALD on a monthly hasis with
copies of the separabte acoounts' bank
statements and corresponding

reconci liation reports.

3. ALl interest earned on Separate
Acoount deposits will be redeposited
Lo the Separate Acaoount and disbursed
in accordance with the terms and
conditions and in the same maner as
prescribed by these procadures for Gl
initial distursements made by USALD,
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Para la atribucion final, el RCR
proporcionara a la Oficina del Sector
Privado (PRE) de la USAID/EL Salvador,
un listado de todas las transacoiones
canpletadas v [ng.lf'Lv cuya
documentacién estard ubic ada en los
archivos del Departamento del
BExterior. Dicho listado contenled ol
valor total de las atribucionoes
equivalentes a todos los dapdsilos
pertinentes hecihvns por La USALD a las
Quentas separadas, mis cualouior
interés que se haya generado por las
mismas.

Ll reporte final incluira pero no
estara limitado a h informacion que

se detalla abajo. Se sobrentiorde e

la informacion sol i(:i1_;_ui.1 abajo estd

sujeta a cambio a kravés de

notificacion escrita de la USALD/E]

Salvador.

a) Namero de identificacidn del BCR

b)  Namero del [-10.

¢) Namero del F-15 y fecha de
aprobacién del Departamento de
Gontrol de Cambios.

d4) Cantidad de dblares cargados
ontra la cuenta separads

e) Nombre y nGmero de NI de|
Importador.

£)  C&digo NAUCA.

g) Codigo de la categoria del
producto.

h) C&igo del subsector econdmniam a
donle es destinado el producto.

i) Nombre del exportador.

j)  Pais de procedencia.

For the final attribution, the BCR
will provide USAID/El Salvador,
Private Enterprise Office, with a
listing of completed ard paid
transactions for which full
documentation resides in the files of
the Exterior Department. Such listin
will have a total value for
attribution equivalent to all
pertinent USAID deposits to the
separate accounts plus any interest
earned thereon.

The final report will include but not
be limited to, the information as
listed below. It is understood that
the information required below may be
subject to change by written

noti fication of USAID/E) Salvador.

A) BCR identification number, .

b) F-10 number.

c) F-15 number ard date of approval
by the Exchange Department.

d) Amount of dollars charged against
the separate account.

e) Name and NIT number of the
inporter.

f) NAUCA code.

g) Product category oode.

h) Economic subsector code to which
the product is going.

i) Name of the exporter.

J) Gountry of source.
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k) Fecha de pago del BCR, (si es
aplicable).

1) Tipo de transaccion, (Ej.: Carta
de Crédito o Cobranza).

m) Fecha de pago al exportador a
través del banco camercial local
(s1i es aplicable).

n) Namero y fecha del certificado de
importaciin.

o) Nombre del banco local.

p) Nombre del banco corresponsal de
la respectiva Cuenta Separada.

) Forma de pago, (Ej.: Pago directo
O reemnon]so).

r) Resultado de la verificacion de
precios hecha por el Departamento
de Control de Precios al F'-10 &
F-15 (Ij.: favorable,
desfavorable, etc.

s) El monto de moneda local pagado
por el importador por los ddlares
desembolsados por el BCR de la
cuenta separada.

La Oficina de PRE de la USALD o sus 6.

designados, realizaran una revision de

la elegibilidad y verificacion de
precios a una muestra de
transacciones contenidas en ol listado
del BCR mencionade en el miarcalo
numero 3 anterior.

Cualquier observacidin no salisfactoria 775

hecha por PRE/USALD sera remitida al
BCR para aplicar, no limitando o las
sanciones correspoirlientes, reaitolso
a la Quenta Separada y sustitucion por
transacciones elegibles.

k) Date of BCR payment (If
applicable).

1) Type of transaction (i.e., Letter
of Credit or supplier's credit),

m) Date of payment to the exporter 1i
the local commercial bank, (if
applicable).

n) Import Certificate number and dat-

o) Name of local bank.

p) Name of Separate Acoount's
correspondent bank concerned.

q) Type of payment (i.e., direct or
reimbursement).

r) Price Checking Unit finding on th
F-10 or F-15 documents (i.e.,
favorable, unfavorable, etc.).,

s) Amount of local currency paid by
the importer for dollars disburse
from the separate acoounts by the
BCR.

USAID/PRE or its designee, will
conduct an eligibility review of each
Lransaction and corduct Price
Verification of selected transactions
contained in the BCR's listing
identified in paragraph 3 above.

Ay unsatisfactory findings will i
referred to the BCR for action, to
include but not be limited to the
application of sanctions,
reimbursement to the Separate Acoount,
and substitution with eligible
Lransactions.




8.

B1 listado completo indicara cualquier
diferencia entre la cantidard de moneda
loxal originalmente depositada por el
BCR a la cuenta de Moneda Lol de la
USAID y la cantidad total en moneda
local generada por el BCR a través de
1a venta de los ddlares para cada
importacion involucrada originalmente
desembolsadas a las cuentas separadas
por la USALD.

USAID/PRE remitira a la Oficina del
(ontralor de la USAID un listado
corpleto que documente la akrilmcion
desembolsos concernientas.

final de los

LAl R Salvaddor debera nobificor al
PP sobre 1a aceptacion final de las
[ rnsacciones, oo evidencia e 1n
Abribucion final el

’I".‘""-:'Ifi vl

logarahlw2a con ek

PR manten i

L ppenbacion relabiva a cada

Cnsaceion aceptada por USALD por un
V15910 no menor de tres (3) atos, a
CLir de 1a fecha de la notificacion

] de Lo USALD de su aceptacion
1o odlichas transacciones.

10.

The completed listing will irdicate
any differences between the amount of
local currency originally deposited I
the BCR to the USAID local currency
account amd the total amount of local
currency generated by the DCR through
the sale of the dollars for cach
import concerned originally lisburscd
to the Separate Acodunts ly USALD.

The completed listing slnll Le sent b
USAID/PRE to the USAID/T. Salvador
Controller, who shall document. the
final attribution of the disbursenent
concerned.

USAID/El Salvador shall notify the BC
of the final acceptance of
transactions, as evidence of final
atkribution of khe dishursement.

The BPCR will maintain the [iles
containing decumentation fov cach suc!
USAID accepted transaction [ a
period of not less than thioe (3)
years commencing from the «date nf
issuance of USAID's formal
notification of accaptanua f snch
transactions so documentel.



http:accept.nc

OPERATING PROCEDURES
FLOW CHART



BANCO CENTRAL DE RESERVA
SEPARATE ACCOUNT PROC.EDURES

IMPORTER

5CR/ IMPORT SECTION

T orzemalized
POTRALIACIIC
NiTR LXRFORTIR

L ,,V,-,AT__._J

TRARSAZICL
LASTING

5880
IRALIATTON

FORTICKRS

EXATHALGR

TOUVTROYL
oEPT.

LISTISG6 WiTh
COTUNMELTS

PRICT
CHITKILS
VAT

LT3,

e



5ANCO CENTRAL DE RESERVA
SEPARATE ACCOUNT PROC_ED_URES

BCR /PCUL

BCR/ FOREIGN) EXCHANGE CONTROL DEPT

PRESIDENCIA

3
FROM
IATORT gy | STRALSACIION
SECTIO0 | LiSTILG
i
1

IoALAL
TRANSACT

:

]
|
TELLPROUE '] I

el }‘—-—'v—'

£ fio ass

S~ DECLS
L pECISOL

CATALDG "
CATA LASE _j
”
o e TAVOC AT

Y UNITANCEABLE

APPRTUED

=]

UVACORT g
DEPT.

T i
i SELD | e
i !O— EXTIRWA i ozerT.
H DEPT. i
S e —————

PREPARE
EXLEPTICL
REPORT ALD
STLD TO PREND.

s e

EXCEPTION

DOCUMETS S ermyEn

EXCEPTCV

AEFORT L=
\-___/-—'--\_

ARLPCRT




gANCO T

ENTRAL DE RESERVA
ACCOUNT PROCE DURES

TERIOR  DEP T

;S Yo

FQOM
EXTRANDE —
oEPT.

! ¥ -0

H

W
A9

APPEVED F

’._-l

|
i

S i

1 Sl
~.
- 3

; 1
Coweimy | ;
¢
AT ATTRNG 3
H d
! /T
L_______.JI
/ RESEIVES
4 TIR0S
N FRIM ESE
\ AZTOLT
N

ASSISL
FOREIBL
CTAREFPOLCALS]
=S4
PN

SO0
OOCSMEUSTS

LETIER OF

o of8

COLTIRMED

CITDUT asirn
IXPCRILRA

—

L/C

ITFc LTD.

ct



B8CR/ EXTELRIOR DEPT.

COMMERCIAL DARY

SISO SWIPPILG

A0 IMFTRT
CIXNHIATE O |

XS

[

LM PSRT
CERTMFICATE
}
. OF LADWO

e

AWATS vﬁvmanl'
TOR TELSAITIIONS
OLTIL TULDS

PRE AVALLASE

tATTZ BCR
NOILL EPLBASRH
TALIR FOLDS

W[ STPATT ac)

T FC LTH,

133



SANCO CENTRAL DE RESERVA
REPORTING

o ] ! r N
(B(RY EXTERIOR  § (B(R) EDP i CORRESPONDENT | oy cmivy UASLIMETAN | ;A
i | AIYEL SALVADOR | AIYWASRINGTCN | T £ (¢ L TA
D’:?AD\TV\E.\H I DEPARTMENT | BANK a Y ~ o ! LFC L :
: 1 i i i
; i i ! i !
i / \ : ! ;
i / emspanz \ i PREPAQE ! : :
— s TING ——*——- LISTING ©F ) H MOITRLY H i
1 e  TRARSALTIUN/ ; TATEMEDT f i
" S R — ' ;;—;J‘ :
A S o
i i i $ - !
L1 giaiemaNT z | - ] 5:;”5‘(“;* :
Il mecoacine u i
| | 2LPORT with | ; i !
T} sTAERERT :f i i
LSS ! ; ;
7 ::_—_:._—_ r.—::: : ! :
. : ;
RETT ATl ATDN . H
- — ,_‘_._____‘b_v.____._.____” - - A '_‘
. A
TS
oeli e :
: Toee—gies aZ=E Y
; S~ T
— 1 i Ly
‘ 1 3D wc:mvo-- . i P
' {TATER ol ! - [
: : = -———-——b——————- ushide !
: : P TRALSAC TSRS i R —
H : P T0 CPa mam i ; i il

H H i
—_— ﬁ

i

f 7 s oAt

: '
: : ¢ :l'-/_\j : :
: : =
i H : i e, OF \ H
: : : ~ RS tet
: i . HEES = S by
; " :
‘ ; —
. : H VEIRVFY IF

B - : CTRALLATTIORS -
: . ' : LARE ILIGIBLE
1) ! 1} —
' i 1! i . :
? B I Re-eiecs

M ' i iV} - D
i i RLPORT < | OB mampis. O |
! : | : TRESACICK |
: | i |
! i i i
T 7 < I
! i '
| ! ! !
H

TFC LT

pe




FINAL REPORT
PROJECTS 519-0267 AND 519-0310
1980-1986



ALL RESULTS PRESENTED HEREIN ARE DRAWN FROM DOCUMENTATION
PROVIDED BY USAID/EL SALVADOR AND THE CENTRAL RESERVE

BANK OF EL SALVADOR.
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SECTION I. I NTR O DUCT L OUN

A review was conducted of impcort transactions covering the
period January 1981 through Fehruary 1987 which were attributed
to Amendments 1 through 10 to AID Project 519-0267 and

Disbursements 1 through 6 to  AID Project 519-0310. These
transactions arce on file at  the Central Reserve Bank of El
Salvador!'s Fxterior Department. The review was  conducted

between 1 Aucust 19285 and 1Y PFebrunry 1927, The purpose of the
review was  to determine that transactions on file represented a
sufficient dollar value to fully attribute all Amendments to the
Grant Agrecnments.

The review was conducted under the direction of Mr. Nicholas
Apostol, the Project Manager, and was monitored by Mr. Baltasar
Ferreiro, Project Manager for the Private Enterprise Office of
USALID/EL Salwvador.

The Exterior Department ol the Central Reserve Bank of
El  Salvador (BCR) made avallable without restriction its files
containing documentation on transactions pertaining to the AID
ESF Project:s S19-0267 and S1¢-02:110,

The review consumed some 17,500 man-hours of work effort, 1,658
hours of computer time and generated 23 magnetic tapes of
computer data, 7% computer proyrams, 190 reports, and 33,000
pages of printed data. The cost assoclated with the review was
approximately one seventh of a cent per dollar reviewed.



SECTION!II: ! B A C KGR O U N I

over the years, USAID has used cash transfer programs to provide
assistance to developing nations worldwide and support U.S.
foreign policy objectives. 'ormerly known as the Security
Support Assistance Fund, the Economic Support Fund has been used
to provide balance of payments support in El Salvador since
1980.

El Salvador has been traditionally the third largest recipient
of such assistance after Israel and Egypt.

AID Projects 519-0267 and 519-0310 were developed to assist the
Government of El1 Salvador (GOES) with its Balance of Payments.
over a GA4-month period, US$59%5 Million were provided to the BCR
under two separate Grant Agreements signed on 19 December 1980
and 4 May 1985. An additienal 05$2,503,931.81 was earned on

Project 519—-0310 Fuimdss & vl il on  deposit 1n the Separate
Accounts. The first dishburscnsant was made: on December 19, 1980
and there were 14 subsequent dishbursements under 10 Amendments
for AID Rroject H19-0267, and Disbursements under AID Project

519-0310, with the final disbursement being made on March 11,
1986 (see Figures 1 and 1.A).

Figure 1
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EL SALVADOR
PROJECT 0310
DOLLAR VALUE BY AMENDMENT (TOTAL = $192.5)
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These Agreements served to establish conditions under which the
GOES woulid receive the Balance of Payment Support funds in order
to promote economic¢ policy reforms and long-term stabilization
and growth.

The dollars from the ESF Program are converted to the local
currency equivalent of Colones at the highest official rate of
exchange allowed by law. 1In the case of Projects 519-0267 and
519-0310 this was 2.5 Colones for each dollar.

Thus, Projects 519-0267 and 519-0310 ESF dollars disbursed to
the BCR generated 1,487,500,000 Colones which have been used for
purposes nutually agreed upon by AID and the GOES. Some 69% of
the 1local currency generated from ESF dollars was used to
provide support for the GOES's Ordinary Budget and 17% was used
to establish lines of credit for the private sector. The
balance was used to evel o) specific  projects and  provide
working capital Ffor GOi 4 and AL (dee Pigure 2.
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To maintain the integrity of the Balance of Payment Support
Program and to further ensure the efficient use of the limited
foreign exchange available, controls were implemented by the BCR
and AID.

The BCR established a foreign exchange control system which
included the registry of all importers and exporters, the
issuance of permits for all imports and exports and centralized
control over all foreign exchange verification of prices for
imports and exports. In addition, it established four Separate
Accounts for the management ot AlD provided balance of payments
support dollars.

Project 519-0310 was the first time that the Separate Account
mechanism was used.

The BCR established a separate account in four of its
correspondent banks in the United States. These banks were as
follows:

- Citizen's and southern Bank
- National Bank of Georgia
Manutacturers ilanocvoer Trust
capltal Bank

Funds disbursed by the ‘Preasary Department under Project
519-0310 were deposited pursuant to BCR instructions to these
four accounts (see Appendix 1). An equivalent amount of local
currency was then made available by the BCR for GOES and USAID
to use for mutually agreed upon programs. :


http:mutwa].ly

- 44 —

The U.S. dollars in the four separate accounts were then used to
satisfy the foreign cxchange needs of the private sector for
imports meeting specified source, category and economic
sub-sector criteria (see Appendix I).

In most cases, the BCR would sell foreign exchange from its own
resources to the private sector importer. The BCR would then
reimburse itself from the Separate Account for the amount it had

sold. In some cases, however, dollars were sold directly to the
importer from the Separate Account. Many of these transactions
involved documentary credits or letters of credit payable at
sight.

This resulted 1in an inordinately high rejection rate for
ineligible transactions, since much of the supporting

documentation to establish eligibility (principally source) was
not available until long after the payment date. For exanple, a
letter of credit 1issued to a U.S. supplier for machinery would
be paid by the BCR upon the supplier presenting documents to the
BCR's correspondent bank evidencing that shipment had occurred.
Later 1t would be determined that the supplier shipped the
machinery from a foreign plant thus making the transaction
ineligible for funding from Project 519-0310.

Another problem that occurred in late 1985 and early 1986 was
the exchange rate c¢hange. Certain  transactions originally
programmed to be paid at the official rate of Colones 2.50 to
US$ 1.00 were converted to the Colones 5.00 to USS$S 1.00 rate
thus making them ineligible lor funding under the program.
Since all Project %19-02310 funds were sold to the BCR at Colones
2.50 to US$ 1.00, the BCR was obligated to resecll them at the
same rate.

These problems were eliminated by the second quarter of 1986
when the BCR established a foreign exchange operating limit for
each commercial bank in El Salvador. From that time on, the
commercial banks sold importers the dollars for imports from
their operating fund. After all documentation related to the
transactions was available, the banks would then receive from
the BCR the reimbursement of those dollars. The BCR in turn
would then review the documentation. If the documentation was
found to support eligibility under Project 519-0310, the BCR
would reimburse its wn  operating account for the eligible
amount from the Separate Account,

On October 1o, Y256, &P calvadoer was struck by an earthquake
which severely damaged the BCK  and several commercial banks.
Some of the documentation pertaining to 723 transactions from
Project 519-0310 with a value of U8%$17,843,639.42 paid from the
Separate Account was lost.  The BCR decided to substitute those
incompletely docunmented transactions with well documented
petroleum transactions so as to comply with the need for
adequate documentation 1In support of eligible utilization of
Project funds. This increased the percentage of funds used for
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petroleum acquisition by approximately 3%. Had the lost
documentation been available, the petroleum share would have
only represented 21% of the total Projects 519-0267 and 519-0310
attributions. While there was no reason to suspect that the
substituted transactions were ineligible, there was inadequate
documentation to make a definitive determination one way or the
other 1in accordance with the terms and conditions of this
reviev.,

There were 3% inplementation letters issued during the life of
Project 519-0267, and 13  issuced during Project 519-0310. The
cligibility oriteria ftor use ol these funds were identified in
these Project Implenentati-n lettors (PL.ILL)  and were as

follows:

A. Category of Eligible Inport jroducts:
1. Raw  Materials: Those products which are in their
natural or original state, before processing or

manufacture (e.g. wood, iron).

2. Intermediate Goods: Those products which have undergone
processing or manufacture but are used as an element in
the production of a final product (e.g. cloth,
sub-assemblies) .

3. Capital Goods: Those products which are not consumed in
the manufacturing process  but  rather aid in  the
manufacturing process  and retain a residual value over

a specified useful lite (e.qg. machinery, equipment).

4. Spare  Parts: Those products which are wused in
conjunction with apital Goods and serve as a
replacement of a portion of the Capital Good either as
a consumable or a repair item (e.g. gaskets,

transformers).

5. Agricultural Goods: Those products which are the result
of or for the express purpose of the science and art of
farming including c¢rops and livestock (e.g. chickens,
cattle, pesticides).

6. Petroleum/Petroleum Derivatives: Those products which

form part of or are a result of the petroleum refining
_process (e.g. crude oil, lubricating oll, grease).

B. Salvadoran Economic Sub-Sector to benefit:

1. Manufacturing: That uecctor of the economy involved in
industrial production wherein through the use of labor
and machinery, raw materials, and/or intermediate goods
are transformed into finished products (e.g. tannery,

electronics factory).



Agricultural: T{hat sector of the economy dedicated to
cultivation of the land and the production of crops and
livestock as a final product (e.g. cotton farm).

Agro~Industrial: That sector of the economy dedicated
to the production of products in which agricultural
products form a significant part of the raw materials
used in the manufacturing process and the production of

a final product (e.q. okra processing).

Commercial: That scctor of the economy dedicated to the
buying and selling ot goods and services (e.d.
wholesale distribution).

Construction: That sector of the economy dedicated to
the erection of structures, buildings, roads, or other
elements of the national infrastructure (e.qg.
engineering company).

Transportation: That segment of the economy dedicated
to the movement of persons or goods (e.g. airline,
trucking companies).

Communications:  That  segment of the economy dedicated
to the processing and dissemination of information
(e.qg. newspapeyr).

Energy: That segment of the economy dedicated to the
production, processing and distribution of electrical
and petroleum hased power resources (e.g. refinery).

Source of Products to he imported:

N OO W

10.

11.

12.

‘United States of America

Commonwealth of Puerto Rico

United States Virgin Islands

Guam

American Samoa

United States Pacific Trust Territory

Panama  (Amendment 10 to Project 519-0267, and Project
519-0310 only)

Costa Rica (Amendment 10 to Project 519-0267, and
Project £1¢-0320 only)

Honduras  (Amendment o to Project 519-0267, and Project
519-0310 oniy)

Guatemala (Amendment 10 to Project 519-0267, and
Froject 519-0310 only)

Mexico (Petroleum and petroleum derivatives only
Project 519-0310)

Venezuela (Petroleum and petroleum derivatives only
Project 519-0310)



SECTION IIT. P R I C E VERIIFPICATTION

Businessmen and women from the private sector seeking to import
products to El Salvador present their permit requests, known as
Form-10 or F-10 and their foreign exchange request, known as

Form-15 or F-15 to the BCR's Imports Section. There the
information concerning the iuwport is entered into the BCR's
computer. The computer compares the product identification code
or NAUCA code and the inmporter's identification code, or NIT
code, to a list of HNAUCA and NIT codes that have been
established as requiring price verification. The criteria used
to establish such lists consist of exclusionary and inclusionary
conditions. For example, imports  of very low value or those
associated with very high import custom's duties would not
normally be selected for price checking. In all, there are five
exclusionary general criteria and 10 inclusionary general

criteria.

Similar criteria is applied to export requests so as to
determine the requirement for price verification.

The process of price verification serves to prevent
overvaluation of imports and undervaluation of exports--two
metheds common for effecting capital [light.

Oonce a transaction is ldentified as requiring price
verification, the computer transaction log is flagged with the
entry "“PCU".

At the c¢nd of each day, these logs are printed out in a listing
which together with the corresponding F-10 and F-15 permit
requests, 1is sent to the Price Checking Unit. The Price
Checking Unit verifies that all transactions required to be
checked have been received and any exceptions are noted in the
form of an exceptions report. The transactions to be price
checked are then distributed among the 12 specialized analysts
who are permanently assigned to this 3 year old department which
reports directly to the Office of the President of the BCR.

Using automated data bases, catalogues, telephones and telexes,
the analysts determine the correctness of the stated prices
contained on the import requests. Their determination 1is
reflected in one of three findings: tavorable, without basis, or
unfavorable. The appropriate finding is stamped on the F-10 and
F-15 and the price verified documents are sent on to the
Exchange Control Department. In addition, the information from
each transaction so verified is added to the Price Checking
Unit's data base for future reference. To date there are over
8,000 products in the data base representing some 14,000

transactions. Finally, the Price Checking Unit enters into the
computer a code representing the finding emitted for each
transactions price verified. Those transactions found to

contain pricing abuses are reported together with the importer
involved in an offenders report. This report is forwarded to



che Office of the President. If an importer appears three times
on such a listing, the BCR can deny import authorization to the
importer concerned. In addition, the President may levy a fine
sommensurate with the gravity of the over or undervaluation
zoncerned.

dnce the transactions have been price verified and the findings
1ave been entered into the computer, the permit requests,
>roperly stamped, are forwarded to the BCR's Foreign Exchange
JDepartment. Based on economic priorities and availability of
funds, this department approves the 1import request and
authorizes the required foreign exchange The import permit is
issued by the computer and together with the foreign exchange
wuthorization is forwarded to the Exterior Department.

[t should be noted that osoatoguards exist to preclude a
cransaction, found to have boon overvalued, from being granted
N import permit and correcponding foreign exchange. These same
safeguards preclude a  trancaction requiring price verification
from bypassing the Price Checbing Unit. While the computer can
wtomatically check tor such  exceptions and so notify BCR

nanagement, the computer gencrated import permit is blocked from
>eing printed if either a flagged import request has not had a
finding entered by the Price Checking Unit or if a finding of
mnfavorable has been entered.

fhe system also does not permit any arbitrary altering of a
’rice Checking Unit finding.

(n short, the controls designed into the system provide
1ssurances that an adequate and reasonable level of integrity
ran be meintained.

‘he price checking and c¢ontroi  system 1is believed to be the
irst  of  its kind and was 18 months in the making. Designed in
984, the asystem become lultly operational in June 1986. Even

:hough the development cost was nearly one Million dollars, the
results  of  this  program are already very positive and the
wervaluations alroeady identitioed have far exceeded the

‘roject's wost.

‘n 1983, the fledgling Price Checking Unit reviewed only 568
:ransactions with a value of approximately $30 Million but
liscovered nearly US$900,000 in price excesses., In 1984, the
Init reviewed a little over 2,000 transactions discovering
early $1.5 Million in excesses. By 1985, 11,570 transactions
1ad been reviewed with some US$2.2 Million in price excesses

dentified. The unit reviewed 47,76% transactions with a value
£ $872 HMillion in 1986, discovaring approximately $1.5 Million
.n  price ecxcesses. In all, since 1983, 6.1 Million in price

Xcesses have been uncovered in over 61,000 transactions
reviewed (see Figures 3 through 6).
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Figure 3
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The unit reviewed 47,70% UCrancactions  with
Million in 1986, discovering approximately $1.5
excesses (sce Figure 5).
Figure 5
BCR PRICE CHECKING UBIT
$ VALUE OF PRICE CHECKED TRANSACTIONS
. 1983 - 1986
[Roc s
hRO O I
o -
P00
::' (400
:
o
j300]
e
O - o - DT AN
X 1) JIIA N ISR e e
230 MiLLION L10% MLt Lon L MILLtOn SO HILLION
In all, since 1983, 6.1 Million

a value of $872
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uncovered in over 61,000 transactions reviewed (see Figure 6).
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Since its inception in June of 1283, the Price Checking Unit has
effectively increased 1its capacity to verify import and export
prices and the statistics show that the average value of pricing
abuses have been cut by more than 75%. The number of overvalued
imports has dropped from 83 per 1000 in 1983 to 7.4 in 1986--a
decline of 91% (see Figure 7). These results demonstrate the
commitment of the BCR to this Project and the dramatic effect it
is having in reducing capital flight and pricing abuses in the
country's imports and exports.

Figure 7
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When the need for a price verification system as part of a
foreign exchange control osystem  is no longer needed, the data
base containing information on  thousands of products can be
effectively wused by the countirvy's Ministry of Trade as well as
the Customs Bureau. 'The data base, if properly maintained, can
hecome a wealth of information to the private sector in
identifying export opportunities and assist exporters to better
posture their products in the competitive world marketplace.



SECTION VI .

FINDL
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A.

Review Statistics

The total number of transactions inspected during this review
amounted to 30,563 with a combined value of
Us$681,894,871.42. Of this amount, 26,127 transactions were
found to be eligible for a total value of US$597,503,987.54
(see Figures 8 and 8.A).

Figure 8
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Tables 1.0 and 1.A represent the results of this review in
terms of transactions found to be eligible for attribution:

Table 1.0

EL SALVADOR
PROJECT 519-0287
TRANSACTIONS AT'URIBUTED B! AMENDMENT

Amend- Original Ho. of Tran- Attributed
ment No, Disbhursement sactions Dollar vValue
1 20,000,000.00 1,202 20,700,000.07

2 20,000,000.00 984 20,000,000.56

3 5,000,000.00 165 5,000,003.24

4 75,00C,000.00 3,158 7%,000,003.85
5 39,600,000.00 1,942 39,600,001.71

6 42,400,000.00 2,312 42,400,005.28

7 38,000,000.00 1,839 38,000,009.31

8 25,000,000.00 1,144 25,000,004.47

9 75,000, 000.00 5,008 75,000,000.51
10 65,000,000.00 5,979 65,000,016.73
405,000, 000.00 23,823 405,000,055.73

Table 1.A

EL SALVADOR
PROJECT 519-0310
TRAHSACTIONS APTRIBUTED BY DISBURSEMENT

Attributed
Disburse- Original tlo. of Tran- Dollar Value
ment No, Disbursement sactions (Note 1)
1 50,000,000.00 116 50,000,000.00
2 24,846,256.94 340 25,056,814.44
3 25,153,743.006 160 25,321,772.24
4 30,000,000.00 537 30,242,566.74
5 30,000,000.00 972 30,256,572.76
G 30,000,000, 00 174 31,626,205.63
. (lote 2)
YOO, 2, 192,503,931.81
Note 1: These amounts iooogde Lhe interest earned on

the funds originaity dishursed to the Separate
Acvcounts by Al while  awaiting disbursement
frow the Separate Acocounts by the BCR.

NMote 2: This amcunt rveflects 723 transactions with a
value of USHTY, 843,039,442 which were
substituted with poetroleum  transaction as a
result of the lous of documentation arising
from the earthquake in October 1986 (see Table
1.1).
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Under Project 519-0267, the largest amount of ESF dollars were
disbursed to the BCR during fiscal vyear 1984, while under
Project 519-0310, the largest amount of ESI dollars were
disbursed during fiscal vyear 1985. However, due to the
process of foreign exchange allocation utilized, (e.qg.
international letters of credit at 90 days), the value of BCR
attributions were the highest in FY-85 for Project 519-0267
and PY-56 for Project S10-0310 (see Figures 9 and 9.A).
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More than 26% of the ESF dollars from Projects 519-0267 and
519-0310 were disbursed by AID during calendar year 1985 (see
Figure 9B).

Figure 9B
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In addition to the 27,127 transactions attributed to Projects”
519-0267 and 519-0310, there were 4,436 transactions reviewed
but determined to be in excess of needs or ineligible under
this review and are not listed. Table 1.1 and Figure 10
detail statistics relevant to these 4,436 transactions:



TABLE 1.1

FEL SALVADOR
PROJECT 519-0267/519-0310
EXCESS OR INELIGIBLE TRANSACTIONS

Reason for Ho. of "% of USS Dollar % of
Exclusion o __Transactions — Total Value Total
Duplications 171 1.21 12,851,922.00 1.88
xchange Rite SO 0.97 5,812,940.00 0.85
Excess to Attribution Heoeds I 1.30 4,134,130.67 0.61
Lacking Documentation (*) 1,447 4.73 18,482,191.09 2.71
outside Date Requirement 110 0.39 3,733,736.00 0.54
[napproprinte Source 6H6] 2.16 16,291,570.85 2.39
Wrong Sub-sector 34 0.11 291,617.68 0.04
Improper Froduct Category H32 1.74 6,616,869.26 0.97
Files Hot Available 74 0.24 3,530,375.00 0.52
Ooverpriced 2 0.01 35,156.00 0.01
Lost Files due to Earthquake (*) 390 1.28 10,148,237.60 1.49
Incomplete (*) 2113 0.37 2,482,137.73 0.36
TOTAL 4,430 14.51 84,390,883.88 12.38

(*) Project 519-0310 transactions from these groups were substituted by

the BCR with eligible petrolcum transactions (see Table

Figure 10
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Those transactions remaining in the BCR files as attributed to
the Grant Agreements (see Tables 1.0 and 1.A) meet the
criteria for eligible source, category, and sub-sectors as
specified in Project 519-0267 Implementation Letter No. 32 and
Project 519-0310 Implementation Letter No. 1. Whenever any
doubts as to a transaction's eligibility were encountered or
the decision to include a transaction as eligible was
considered to be too subjective, the transaction was
determined to be ineligible for the purposes of this review.
Of the 30,563 transactions reviewed, 4,436 were not considered
as attributable for these reasons (see Table 1.1). No
transactions for military related imports were encountered
during the review.

Following completion of this review, all those transactions
found to meet the criteria for eligibility for attribution
under the Grant Agreements were placed in individual file
folders and stored in metal cabinets located in the Exterior
Department of the BCR As a result, the files were determined
to be in accordance with elirgibility criteria and BCR filing
procedures (see igure 11).
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Due to the peculiar structure of the BCR computer system
design, it was not possible to create one master file for ease
of review and analysis within the time constraints present
under this assignment. Therefore, an independent computer was
utilized with programming capabilities more suitable the needs
of this review.
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An example of the resultant computer files and relative
printouts are included with this report and we are the
findings reflect the transactions found to be eligible for
attribution under the Grant Agreements and present in the
physical files of the BCR.

Every transaction reviewed and posted to the 1listing of
eligible transactions for attribution to the Grant Agreements
contained the required documentation.

Examples of the listings of attributed transactions from
Projects 519-0267 and 519-0310 are contained in Appendix I.

The finalized 1list of transactions found to be eligible for
attribution under the Grant Agreements contain no
duplications and all have bheen paid.

The documentation available in each transaction file was
considered sufficient to support BCR having made available
the requisite foreign exchange to the commercial banks for
payment of import transactions involved in this review.
Furthermore, documentation was also present for each
transaction to evidence full payment having been made to the
foreign supplier concerned.

Of the four banks where Separate Accounts were established by
the BCR for Project 519-0310, Capital Bank of Miami, Florida,
accounted for 38.6% of the Project 519-0310 disbursements
(see Figure 12).

Figure 12
EL SALVADOR
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$314.69 MILLION



In addition, 13 Salvadoran commercial banks and the Central
Reserve Bank participated in making Project 519-0310 funds
available to the Private Sector importers. Of the 13 banks
concerned, Banco Cuscatlan accounted for 12.3% of the total value
of imports attributed to Project %19-0310, or 44.7% of the value
of imports attributed by the commercial banks (excluding the BCR)
to Project 519-0310 (see Figure 13).

Banco Cuscatlan also accounted for nearly 42% of all the
transactions attributed to Project 519-0310 with the BCR only
accounting for slightly over 1% of all such transactions.

Figure 13

El. SaLvapon
PROJECT 0310
DISTRIBUTIONS OF ATTRIBUTION
BY COMMERCINL BANK
(Hillions)

[¢] 3 & K} a ) 6 25 130 110

COMERCIO -]

NGRICOLA fr \.*
COMERCIAL

CUSCATLAN

DESARROLLY [
THUERS 10N |55

N
TS
HIPOTECARIO- Bty (%?%A

7

LRy,

CREDITO [X
POPULAR |

MERCANT I L, -{%

CITY BAMK {7

cnmrm.lznmm-_(’(f\;" &

1'3&(_
LA
Fetels
gt
>
S

LOHDRES AMERICA SuR.|-

SALUADORENO -{;

CENTRNL, DE RESERUA

FIMAACTERD |-

FOMENTO AGROPECHUARTO |

The large portion of Project 519-0310 funds accounted for by
the BCR was due to the BCR managing crude oil purchases
directly without the commercial banks' involvement.



B. Use of lunds

In an effort to shed mnore light on the use of EST dollars
provided to El Salvador for 1981-1986 under Projects 519-0267
and 519-0310, an analysis of the attributed transactions was
conducted to identify the types of products imported
(category), the economic sub-sectors that benefited from the
imports, and the geographic distribution of the source of
those imports financed through this program.

Detailed information concerning the use of Projects 519-0267
and 519-0310 funds can be found in Appendix I to this report.

It is clear that the largest category of products that were
imported and attributed to lrojects 519-0267 and 519-0310 was

intermediate goods accounting for 41.5% of the total value of
the combined projects attrilbutions (see Figure 14).

Figure 14
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the petroleum financed by Projects 519-0267 and 519-0310 60.9%
Maraven Reconstituted and was imported from Venezuela (see

Figure 15).

Figure 15
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The economic sub-scctor that benefited the most from Projects
519-02G67 and 519-0310 wars the Manufacturing sector receiving
54.3% of the total attributed (see Figure 16).

Figure 16
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The statistics would tend to support the premise that
Projects 519-0267 and 519-0310 funds were instrumental in
sustaining the Private Secctor industrial base and formed an
important element in increasing the level of non-traditional
exports between 1931 and 1986¢.  In addition, the program also
helped to increase investment in the manufacturing sub-sector
even though some of such investment may have been for
equipment from other than the 0.5,



Under Projects 519~0267 and 519-0310, 66.2% of
attributions were distributed to suppliers within
Continental United States and Puerto Rico (see Figure 17).

Fricpre 17
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Forty six states and Puerto Rico received some benefit from
the ESI Program. Overall, Florida was the largest recipient
receiving 33.5% of the total amount attributed to U.S.
imports under theae  Projects (sce Figure 18). Florida also
led the way with 47.87 or rvhe total number of transactions

thus attributod. These  tiagares are  consldered  somewhat
unreliable and tend to e cooprntated because it is not always
possibl.. to deterwcine  the real origin of many products that
were imported through trating —conpanies based in Florida.

0

Figure 18
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It 1is interesting to note, however, that New York exceeded
Florida as a vrecipient o! ESF dollars for the exporting of
Energy products (sec Figure 19),



Figure 19
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The average transaction value was USS$22,869.21. However,
48.25% of all the transactions attributed under Projects
519-0267 and 519-0310 had a value of less than US$5,000. Yet
this significantly large percentage of the total number of
transactions accounted for only 4.57% of the total amount of
dollars attributed under the Projects (see Figure 20). 54.3%
of the dollar value attributed to the Projects benefited the
Manufacturing sub-sector and 41.5% of the dollar value in the
final attribution listing conasisted of Intermediate Goods.
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http:US$22,869.21

C. Economic Impact
While eondless statistical analysis can be undertaken with
respect to the impact of the ESF Program in El Salvador,
certain observations are in order to indicate the importance
of the ESF Balance of Payments Program to El Salvador. The
following statistics are based on data developed by the
Central Bank and only the ESF Project 519-0267 and 519-0310
funds are taken into consideration for this analysis (see
Figure 21).
Figure 2l
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Note: The above figure only represents Projects 519-0267 and
519-0310. A new Balance of Payments project was initiated on

July 31, 1986, the impact of which is not reflected in the above
figure or anywhere else in this Report.



During calendar vears 198i-1980, Bl Salvador's total imports

amountced to USSS,0695,649, 116,82, During that same period,
Us$597,%03,987.54+ from Projects %19-0267 and 519-0310 were
attributed. Thus, it can be said that these projects

provided some 10.5% of the total foreign exchange needs for
that period (sec Figure 22).

Figure 22
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If the total value of imported durable and non-durable goods,
as well as Petroleum imports, are excluded from the total
import fiqgures, the percentage of foreign exchange needs
covered by Projects $19-0247 and 519-0310 rises to 13.39% for
the period 1981 to 1984 (see Figure 23). If the amount of
petroleum attributed to  Projects 519-0267  and 519-0310 is
excluded, then the balance of  the combined Projects funds
covered 10.17% of the adiusted total of imports to E1
Salvador for the poriod 1981 ta 1986,

Pigure 23
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It can also be sald that 18.2% of El Salvador's foreign
exchange needs for - petreleum were covered by Projects
519-0267 and 519-0310 (sce Figure 24).

Figure 24
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During that same period, imports from the United States and
Puerto Rico amounted to USS1,887,209,286.64 or 33.1% of the
total. Of this amount, Esl7 dollars provided under Projects
519-0267 and 519-0310 satisticd 21.0% of the foreign exchange
needs (see Pigures 25 through 2o,
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Flgure 2o
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Partly as a result of the vl Balance of Payments Program, US
share of imports have gsteadily increased (see Figure 29).

Plogre 24

SHARE OF IMPORTS TO EL SALVADOR
1961 AND 1986
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Since 1981 there haus been 4 steady increase of imports of
industrial machinery in Colones terms and petroleum has
declincd as a percentage of total imports (see Table 1.2).



| ALY A0 i ] Fvid MPORTS (1981-1986)

COUNTRY L [0 a 1963 1984 1985 1986
United States 20,11 2720 31.70 131.27 33521 15.81
Guatemala 25018 24.50 19,18 19.18 16.14 651157
Other CACM Countries 5.083 59,94 6.92 6.81 6.49 4.12
Mexico/Venezuela 16.78 bpf g a)is) 175183 16.71 17.47 13.82
Japan 3.40 154t 3557 4.29 4.99 3.56
West Germany 3.74 4.65 4.16 4.41 4.38 5.53
Rest of World 19.01 17.45 16.70 15%533 17.32 20.99
‘ SEGRI ( Notely)
Total 100,00 100,00 100.00 100.00 100.00 100.00
Industrial Machinery 3.98 3.76 4,22 4.36 4.21 5,71%
Petroleum LSZEIN EH7G O 15.10 1 Expatea] 114.46 10.56%
Petroleum as percentaqge
of Mexico/Venozuela Tolal "oy, 1 I BRI Ba, 12 79,80 12,79 76.38%
Compiled from data provided by Contyal Bosorve tank of El S5alvador,

As can be discerned from the 1986 figure, the country
allocated more resources in terms of Colones for investment
in industrial machinery relative to total imports.

Even though a significant percentage of Project 519-0310
funds were used to pay for petroleum imports from Venezuela
andiiiMexiico, i thetllievel ot impos from the US did not suffer;
on the contrary, they increasced dramatically from 1985 to
1986 and almost doubled with respect to levels in 1981. 1In
addition, it can be seen that due to the decline in oil
prices, the pressure of demand for foreign exchange for this
product declined by 35% thus freeing sources to be redirected
for other imports from other countries, among which the U.S.
figures prominently. In fact, since 1981, the United States
has become the leading exporting country to El Salvador.

4=
L.
i
B




During 1985-1986, Central American imports, excluding Panama,

amounted to 16.21% of total imports to E1l Salvador.
Attributions under Projects $19-0267 and 519-0310 for Central
American imports accounted for 10.97% of the total amount
attributed under thoese proiects, During the same period, the
ESF Program provided RE I off the foreign exchange
requircments for imports from these Central American

countries (see Figure 30).

Figuve 30
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SECTION V. REVIEW COST/BENEFIT

As a result of the review, some US8$84.39 million in ineligible
transactions were discoverecd (see Page 17, Table 1.1). The cost
involved in conducting the verification of the proper usage of
ESF  funds amounted to 1/7 of a cent per dollar invested in the
ESE Balanue o Payments Support Program, AID Project
llo.'s 519-0267 and 19-0210.

For each dollar spent on the review, US$92.45 of potentially
inappropriate attributions were uncovered and precluded from
inclusion in the final attribution of Projects 519-0267 and
519-0310.

The real benefit of the review was in assuring the proper use of
ESF dollars and the development of statistical data in the
expenditure of ESF dollars over a six year period. This data can
provide comparison data for future ESF Programs and can be useful
in ESF policy planning.


http:US$92.45
http:US$84.39

SECTION VI: REV I EW PURVPOSE

The purposc of the review was to determine:

AL

F.

That transactions on file represented a sufficient dollar
value to fully attribute all Disbursements to the Grant
Agreemcnts.,

That the transactions on file represented imports of the
specified categories and tor the specified eligible private
sub-sectors as documented by the Grant Agreements and its
Amendments and Implementation lLetters.

That all transactions attributed to the Grant Agreements were
properly filed in individual folders and were accurately
marked according to the Agrecments to which they applied.

That all transactions on file contained sufficient
documentation to support the following:

1) Permission for import (Form 10).

2) Allocation of foreign exchange (Form 15).

3) Proof of physic' 1 importation (Poliza or Import
Certificate).

4) U.s., Panamanian, londuran, Guatemalan, Costa Rican, and
in the case of petroleum Venezuelan and Mexican source.

5) Eligible product.

6) Eligible sub-sector.

7) Eligibility by Amendment period.

That no duplication of transactions existed.

That sufficient evidence was avallable to assure that the
transactions had been completed and fully paid.



The
outlined above was as follows:

A,

SECTION VII. R E V I LW M B EH 0N DY O L OXG LY.

methodology used to accomplish the intended purposes as

During the term of the review, all work papers remained
secured by 1lock and key with review personnel maintaining
control of the keys as well as all work papers involved in
the review process.

Control sheets were used for batches of transactions to
facilitate allocating transactions for Separate Account
payment and identifying those transactions found to be
ineligible.

Each and every transactiocn together with each document
involved was physically inspected to determine:

1) Document continuity (i.e.: the product description on
the F-10 conformed to that on the Import Certificate
(Poliza), the F-15, the commercial invoice, and the
shipping documents and that the F-10 number was
recorded on the F-15 and the Poliza).

2) Accurate price recording (i.e.: CIF price shown on the
Poliza was 1in conformance with the amount paid against
the F-15).

3) Qualified source (L.e.: shipping documents and
commercial invoices were compared to identify port of
embarkation) .

4) Amendment applicability (i.e.: the later of the date on
the Poliza or the [F-15 was compared to the effective
date of each Disbursemaent).

5) Product and sub-sector eligibility (i.e.: The detailed
description of the products on the invoice were
identified and compared to the allowable categories
contained in Implementation Letter No. 1 to determine
the applicable sub-sector by importer in combination
with the type of product).

Since all the documentation required to complete an Import

Transaction is interrelated and generally cross-referenced,
it was not always neccessary for every document to be present
in a given transaction file in order to. determine the

legitimacy of the transaction.




Table 1.2 indicates the documents we required to be present to

substantiate the validity for cach trancaction.

- CTABLE 1.3

Document Purpose Data Used Cross Reference
I’'-15 (Forecign 1. To establish the 1. Application 1. Declaracic
Exchange Au- Central Reserve Date. Jurada (Sworn
thorization) Bank's commitment Declaration)
of foreign
exchange for a 2. Authoriza- 2. F-10
specitlic transac- tion Date.
tion.

2. To cstablish the 3. Authorized 3. Poliza
final liquidatced Amount. (Import
amount of foraign Certificate)
exchange for a 4. Liquidated
speciflic tran- Date.
saction

5. Liquidated
Amount.

3. To establish the 6. Form number
amount of foreign
exchange sold to a
commercial bank for
a speciric transac-
tion.

Poliza 1. To establish CIF 1. Approved 1. F-10
(Import Cert.) value, CIF value.

2. To establish that 2. Customs 2. Bill of
product the was Release Lading
physically imported. Stamp Date

or Import 3. Commercial
Certificate Invoice.

Date (which-
ever 1s later)

3. To cutablivh pro- 4. F-15
duct descoripvion.
3. FOB value
4. "To eutablish Jdate 4. Form Number

for Amencdment
Qualification.

5, To establish trans-
saction cempletion.



Document

Form 10
(Import
Fermit)

Bill of
Lading

Commercial
Invoice

Purpose

1.

1.

To establish pro-
duct description

in accordance with
category criteria.

To establish
Imnporter.

To establish pro-
duct source.

To establish pro-
duct description

in accordance with
category criteria.

To establish cnd-
use of product in
accovrdance with

sub=-sector

criteria.

Data Used

1.

2.

(497

L

NAUCA code
NIT code
Importer
name.,

Exporter
name.

Requested
Amount.

Form Number
Port of Em-
barkation.
Date.

Product

Description.

Shipping
Document
Number.

Product

description.

Quantity
FOB value

CILF value

Source

Invoice
Date.

Invoice
Number.

Cross Reference

1.

2.

3.

1.

4,

Form 15

Poliza

Declaracion
Jurada.

Poliza

Bill of
Lading.



Following the review, the control sheets were tabulated to
ensure that required dollar values associated with the
transactions reviewed were present to fulfill the
requirements for fully attributing the $405 Million
disbursed under Project 519-0267 and the $190 Million
disbursed under Project 519-0310 plus the US$2,503,931.81 in
interest earned on Project 519-0310 funds while on deposit
in the Separate Accounts.

After verifying the computer listing of transactions against
the manually verified control sheets and completing required
corrections, the accurate listings were tested for
duplications.

The final listings of transactions with duplications
eliminated were then compared to the PRESA (a listing of
transactions as yet wunpaid by the BCR and a listing of
cancelled transactions) for Project 519-0267, and the
Statements of Account from the four Separate Accounts for
Project 519-0310, to verily that only eligible transactions
had been attributed.

Finally, a series of reports were generated providing
statistical data on the transactions reviewed.



http:US$2,503,931.81
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PROYECTO 0310-0267 REPORTE DE TRANSACCIONES POR SUL- L CYOR ¥ CATEGORIA FECHA: 03/24/87
RAW INTERM. CAPITAL

SUZ-SECTOR MATERTALS GOODS Goans SPARE PARTS AGRICULTURAL PETROLEUM T OTALES
MANUFACTURING 4074 9211 ar Cr83 37 3 17179
AGRICULTURAL 16 41 v ) 120 1 312
AGRO- INDUSTRIAL 107 118 12 275 416 1 1038
COMERCIAL 72 2090 376 5iee 136 3 5865
CCHSTRUCTION 51 206 3 305 0 0 593
TRANSPORTATION 4 62 16 488 14 7 591
COMMUNICATION 63 110 21 e 2 0 278
ENERGY 3 50 17. 148 5 48 271
TOTALES 4390 11888 1506 730 63 26127

SLECIION B



ACTURIKG

ULTURAL

i | HNDUSTRIAL

CIAL

RUCTICH

ALES

$

3

79,279,897.

'1‘56?, "l&‘f' . I‘l_.l

%4,505,800,91

$1,146,520.22

$952,125.

$68,707.50

$892,500.04

$18,460.70

87,531,499.97

INTERM. GOODS

$211,608,385.

P R
he, 184,037

13,127,861,

31,449,339,

$1,230,095.37

$248,115,037.

23

CAPTTAL G

1912,071.65

$170,575.66

SECTHON

86 -

Vel B61.73 16,320,4035.36
12, 156,021.41 40.00
IE"': .'-'-'.,-"u""l‘.l}.r) T636|559.37

$27,643.39

66,031,800

799,736,

155,379,

113,226, 20

$278,723.

$0.

3876,179.

10.

$142,378, 246.

Q4

00

20

00

30

00

$324, 274,473,

$17,495,001.

ni

133,874,626 01

$5,654,121.6

$9,880,344.

$3,924,330,6:

$145,613, 246 .55



http:152,903,533.89
http:26,437,363.42
http:248,115,037.23
http:87,531,499.97
http:597,503,987.81
http:143,701,490.65
http:38,915,012.65
http:1,749,837.31
http:170,575.66
http:1,230,095.37
http:18,460.70
http:145,613,246.85
http:142,378,246.01
http:66,031.80
http:27,643.39
http:1.6,42,775.56
http:912,071.65
http:1,449,339.98
http:892,500.04
http:296,596.18
http:3,127,861.19
http:68,707.50
http:876,179.30
http:636,559.39
http:874,440.45
http:9,880,344.01
http:12,156,021.41
http:2,062,429.60
http:952,125.13
http:5,654,121.65
http:6,320,443.36
http:8','8,861.73
http:23,590,616.08
http:1,146,520.22
http:788,045.46
http:278,723.20
http:4,505,800.91
http:33,874,424.18
http:113,226.20
http:B,869,130.67
http:17,495,001.18
http:155,379.00
http:112,428,822.95
http:2,184,037.63
http:667,487.75
http:211,608,385.54
http:79,279,897.72
http:199,736.94
http:1.566,381.09

DISIRIBUCION POR FRECULNCIA L CATLGORTA FECHA: 03724/87
CATEGORIA T.IRAN. % TRAN, TOTAL ASIGNADO % ASIGNADO
RAW MATERIALS 4390 16.8025% 187,531,499.89 14.6495%
INTERMIDIATE GOODS 11888 45 . 50085 1248,115,037.31 41.5253%
CAPITAL GOODS 1506 5.7642% 126,437,363.48 4. 0246%
SPARE PARTS 7550 28.8973% 152,803,583.77 8.8374%
AGRICULTURAL INPUTS 730 2. 79407 $38,915,012.57 6.5129%
PETROLEUM 63 0.24117 $143,701,490,52 24.,0503%
TOTALS 26127 100.00% $597,503,987.54 100.00%

SLCLTON 1)


http:597,503,987.54
http:143,701,490.52
http:38,915,012.57
http:52,803,583.77
http:26,437,363.48
http:248,115,037.31
http:87,531,499.89

DISTRIBUCION PCI FRECULKLITA 1 SUBSECTOR FECHA: 03/24/87
SUB-SECTOR T.TRAN. % TRAN, TOTAL ASIGNADO % ASIGNADO
MANUFACTORING 17179 65.7519% $324,274,473.89 54.2715%
AGRICULTURAL 312 1.1942% $17,485,001.14 2.9280%
AGRO- INDUSTRIAL 1038 3.9729% 333,874,424 .11 5.6693%
COMERCIAL 5865 22.4480% $56,788,045.25 9.5042%
CONSTRUCTION 593 2.2697% $5,654,121.69 0.94637%
TRANSPORTATION 591 2.2620% $9,880,343.95 1.6536%
COMMUNICATION 278 1.0640% $3,924,330.70 0.6568%
ENERGY 271 1.0372% $145,613,246.81 24 .3703%
TOTALS 26127 100.00% $597,503,987.54 100.00%


http:597,503,987.54
http:145,613,246.81
http:3,924,330.70
http:9,880,343.95
http:5,654,121.69
http:56,788,045.25
http:33,874,424.11
http:17,495,001.14
http:324,274,473.89

PROYECTO 0310-0267 DISTRIBULION P FRECUENOIA i LURSECTOR FECHA: 03/24/87
RANGEO T.TRAN, % TRAN, T0TAL ASIGNADO % ASIGNADO
< 5000 12609 48,2604 $27,335,437.48 4.5749%
5000 10000 4321 16.5384% 430,851, 168.26 5.1633%
10001 15000 2479 9.4883% $30,648,924.75 5.1295%
15001 20000 1559 5.9670% $26,995,634.92 4.5181%
20001 30000 1700 6.5067% $41,507,941.66 6.9469%
30001 40000 837 3.2036% $28,622,925.45 4.7904%
40001 5000) 635 243047 128,633,477.02 4.7922%
50001 40000 477 1.8257% $26,177,023.66 4.3811%
60001 75000 338 1.2937% 122,464,310.23 3.7597%
75001 100000 309 1.1827% $27,104,381.81 4.5363%
100001 150000 391 1.4965% $46,625,955.68 7.8035%
150001 200000 193 0.7387% $33,773,803.77 5.6525%
200001 500000 224 0.8574% T64,771,818.48 10.8404%
500001 1000000 32 01205 121,565,252.36 3.6092%
>1000000 23 0.0881% 1140,425,932.01 23.5021%
ToTaLs  memr o eensosenss  100.00%

SECTION F



PROYECTO 0310-0267

ORIGEMN

T.TRAN.

DISTRIBUCION DE FRECUEN

% TRAN,

90 -

A POROORIGEN

TOTAL ASIGNADO

FECHA: 03/24/87

% ASIGNADO

AL

AR

AZ

CA

Co

CR

CT

DC

DE

FL

GA

GT

HD

IN

KS

KY

LA

MA

MD

ME

M1

MN

HO

MS

v

24

648

95

1531

161

347

9588

147

4052

386

64

646

~3
o

99

1014

160

103

136

191

137

32

0.5665%

0.0191%

0.0919%4

2.4802%

0.36367

5.8598%

0.6162%

0.0115%

1.3281%

36.6977%

0.5626%

15.5089%

V.47740%

0.2450%

R

0.53674

0,045

3.8810%

D.612400

0.3942%

0.0268%

0.7310%

0.52447%

0.1225%

14,876,037.80
122,634.29
$304,040.06
120,848, 161.03
1998,012.27
121,053,110.96
38,980, 753.60
$41,907.44
$12,901;Q1a.z2
$132,693,025.42
16,063, 895.22
$38,984,775.77
14,650,693.54
11,783,128.67
18,362, 285.21

%1,227,492.80

$212,474.03

12,397,545.70
121,047,062.37
4,169, 266,29
41,403,899.35

$186,402.12
1,171,779.25
$1,617,951.79
T4,277,066.22

$1,518,788.85

SECTION G

~N

22,

s

.8161%

.0038%

.0509%

.4892%

L1670%

.5235%

.5030%

.0070%

L1593%

2079%

.0149%

.5246%

77847

.2984%

.3995%

.2054%

.0356%

L4013%

.5225%

L6944

.2350%

.0312%

961%

.2708%

.7158%

.2542%

Page 1 of 2



- 91 -

MT 3 a.61n 11%,204.00 0.0025% Page 2 of 2
MX 8 0.0306% A8, 021,059,357 8.1709%
‘:,v
NC 189 0.7234% 16,338,429.56 1.0608%
ND 1 0.0038% 11,660.00 0.0003%
: NE 3 0.0115% $48,880.36 0.0082%
ii NH 10 0.0383% $139,614.33 0.0234%
%ﬁ NJ 695 2.6601% 111,202,492.37 1.8749%
5 NV 1 0.0038% $19,769.35 0.0033%
;: NY 2681 10.2614% $75,859,388.60 12.6960%
./ '
- OH 307 1.1750% $4,115,920.86 0.6887%
| oK 34 0.1301% 1219,726.44 0.0368%
R 13 0.0498% $197,783.16 0.0331%
PA 314 1.2018% $4,316,691.28 0.7225%
ff PN 77 0.2947% $848,081.50 0.1419%
‘, PR 63 0.2411% 12,052,242.56 0.3435%
,f' RI 35 0.1340% 1914,589.35 0.1531%
sC 212 0.8114% 18,968,921.29 1.5011%
™ 88 0. 33687 12,633,849.81 0.4408%
18 1050 4.0188: 131,580,403.37 5.2854%
ut 12 0.045% T434,370.71 0.0727%
; VA 62 0.2374% 15,725,256.27 0.9582%
f‘ i 2 0.007 7% 119,585.58 0.0033%
f vz 20 0.0765% 187,532,937.10 4. 64985
E W 50 0.1914% 1923,240.23 0.1545%
:
y Wl 362 1.3855% 12,792,024.59 0.4673%
w 1 0.0038% 12,025.00 0.0003%
X Wy 2 0.0607 7% 15,828.03 0.0010%
: o ========================:::::::::::;;;;ij;i?;;;f;:=========jzgf;;;

SECTTON G




ECTO 0310-0267

RAW MATERIALS

DISTRIBUCION DE

[NTERM, GOODS

VALORES POR ORI

CARITAL GODLS

$1,947,398.28
$0.00
$129,895.70
$3,255,562.52
$217,801.20
$3,249,941.00
$462,305.07
$480.60
$1,004,555.65
$32,682,051.72
$2,330,580.98
$6,964,152.24
$1,027,483.00
$10,560.00
$789,287.45
$101,361.58
$0.00
$189,716.47
$4,500,036.97
$365,680.77
$503,281.28
$0.00
$248,898.35
$228,569.40
946,232, 64

$233,608.90

$2,420,642.55
$9,647.00
$70,974.50
112,996,237.38

g6
$52(,

1 L
$524,613,

$33,251.00
$11,201,528.84
$57,907,573.64
$2,303,988.40
$21,271,230.27
$2,680,570.20
$1,351,404.80
$4,487,568.37
$747,676.19
$200,239.00
$2,004,205.70
18,820,923.68
12,068,973.65
$587,678.53
$168,791.67
$524, T4l .66
$927,398.40
$1,831,424.25

$74,893.70

$69,276.38

$7,574.10

$49,286.02

13643, 706,04

+0.00

16,002,171.82

$7,269,643.70

$122,776.80

$2,017,167.20

$158,950.00

$1,988.00

£995,471.41

$224,250.34

34,252,10

121,340,30

178,169,552

175,361.42

745,003, 9%

$9,738.00

PARTS

AGRICULTURAL

Page 1 of 2

PETROLEUM

T 0T

FECHA: 03/24/87

ALCES

192 ,064.04

$5,413.18

18,175.90
$240,163.40
$22,203,817.68
41,009, 653.90
16,243,138.30
1583,783.50
3273,878.15
%1,871,625.04
194 ,809.80
37,983.00
1167,397.21
£3,431,115.97

1056, 157.39

1298 B00 , A9

1293,192.35

1345,064 .61

$51,149.90

SECTION H

$346,056.63
$0.00
$16,605.00
$2,799,914.53
$53,047.21
1943,208.28
$6,277,191.93
$0.00
$444,911.60
$5,257,390.51
$283,668.60
$2,489,087.70
$199,866.70
$145,296.89
$218,332.71
$59,394.84
$0.00
$14,886.00
$2,278,998.07
$143,669.45
10.00

30.00
$21,166.00
$93,430.22
$1,109,250.93

$1,149,398.40

$0.00
$0.00
$0.00
$89,222.10
$0.00

$0.00

$0.00
$0.00
$0.00
$1,380,831.34
$13,226.20
$0.00
$0.00
$0.00
$0.00
$0.00
$0.00
$0.00
$423,831.70
$0.00

%0.00

£0.00

10,00

$0.00
$0.00

$0.00

$4,876,037.80
$22,634.28
$304,040,22
$20,848,160,92
$998,012,25
$21,053,110.98
$8,980,753.60

$41,907.50

$18,893,331.31

$126,701,308,59

$6,063,895.26
$38,986,775.71
$4,650,693 .40
$1,783,128.64
$8,362,285. 18
$1,227,492.75
$212,474.10
$2,397,545.68
$21,047,062.34
$4,149,264.23
31,403,899, 4
$186,402.17
$1,171,779.22
$1,617,951.79
$4,277,066.37

$1,518,788.90



http:1,518,788.90
http:1,149,398.40
http:51,149.90
http:9,738.00
http:74,893.70
http:233,608.90
http:4,277,066.37
http:1,109,250.93
http:345,064.61
http:45,093.94
http:1,831,424.25
http:946,232.64
http:293,192.35
http:75,361.42
http:927,398.40
http:228,569.40
http:1,617,951.79
http:93,430.22
http:21,166.00
http:298,B00.69
http:78,169.52
http:524,744.66
http:248,898.35
http:1,171,779.22
http:168,791.67
http:17,610.50
http:1,403,899.34
http:1,175.505.51
http:587,678.93
http:593,281.28
http:1611,774.97
http:2,068,973.65
http:365,688.77
http:4,149,264.23
http:143,669.45
http:1.959,157.39
http:1,592,155.95
http:8,820,923.68
http:4,500,036.97
http:21,047,062.34
http:423,831.70
http:2,278,998.07
http:3,431,115.97
http:167,397.21
http:21,340.30
http:2,004,205.70
http:189,716.47
http:2,397,545.68
http:14,886.00
http:7,983.00
http:4,252.10
http:200,239.00
http:212,474.10
http:101,361.58
http:4,487,568.37
http:789,287.45
http:1,227,492.75
http:59,394.84
http:94,809.80
http:224,250.34
http:747,676.19
http:8,362,285.18
http:218,332.71
http:1,871,625.04
http:995,471.61
http:1,783,128.64
http:145,296.89
http:273,878.15
http:1,988.80
http:1,351,404.80
http:10,560.00
http:583,783.50
http:158,990.00
http:2,680,570.20
http:1,027,483.00
http:4,650,693.40
http:199,866.70
http:38,984,775.71
http:2,489,087.70
http:6,243,138.30
http:2,017,167.20
http:21,271,230.27
http:6,964,152.24
http:6,063,895.28
http:13,226.20
http:283,668.60
http:1,009,653.90
http:122,776.80
http:2,303,988.80
http:2,330,580.98
http:126,701,308.59
http:1,380,831.34
http:5,257,390.51
http:22,203,817.68
http:7,269,643.70
http:57,907,573.64
http:32,682,051.72
http:18,893,331.31
http:444,911.60
http:240,163.40
http:6,002,171.82
http:11,201,528.84
http:1,004,555.65
http:41,907.50
http:8,175.90
http:33,251.00
http:2,046,551.80
http:462,305.07
http:8,980,753.60
http:6,277,191.93
http:151,654.40
http:43,050.40
http:T13,895,803.30
http:3,249,941.00
http:21,053,110.98
http:943,208.28
http:998,012.25
http:53,047.21
http:1.133,608.78
http:1.63,941.3U
http:217,801.20
http:20,848,160.92
http:89,222.10
http:2,799,914.53
http:1.1,363,517.65
http:343,706.74
http:12,996,237.38
http:3,255,562.52
http:70,974.50
http:129,895.70
http:304,040.22
http:16,605.00
http:37,279.00
http:49,286.02
http:5,413.18
http:7,574.10
http:9,647.00
http:22,634.28
http:92,664.04
http:69,276.38
http:2,420,642.55
http:1,947,398.28
http:4,876,037.88
http:346,056.63

s t}j —
$0.00 $0.00 19,623 £5,551.00 $0.00 $0.00 $15,204.00
%0.00 30.00 10,00 10.00 1.0.00 %40,821,259.37 $48,021,259.37
$196,530,12  $4,993,081.66 $533,463.22 1400, $99.55 $214,355.00 $0.00  $6,338,429.55
$0.00 $1,660.00 £0.00 £0.00 $0.00 $0.00 %1,660.00
$0.00 $10,515.70 $35,947.00 $2,417.60 $0.00 $0.00 $48,880.30
$74,669.00 $53,538.00 17,566, 3 £3,861.00 $0.00 $0.00 $139,614.30
$1,209,807.64  16,136,6208.73 L7145 Th 1900,919,97  12,443,270.28 $0.00 $11,202,492.40
£0.00 $19, 7¢ 0 $0.00 $0.00 $19,769.40
$11,038,497.40 $49,373,595.68 2,219,005.%4  42,71%,802.29  $5,204,109.15  $5,310,208.05 $75,859,388.51
$182,539.07  $2,762,419.41 1383,297,16 %£710,891.34 $76,773.90 $0.00  $4,115,920.88
$15,184.80 $138,940.04 $32,572.27 $22,775.20 $10,254.12 $0.00 $219,726.43
$31,606.80 $160,934.30 10,00 $5,242.10 $0.00 $0.00 $197,783.20
$439,423.42  $2,622,716.65 $344,725.52 $474,957.09 $434,868.58 $0.00 $4,316,691;26
. $198,608.29 $407,543.91 $162,533.20 $27,569.37 $51,826.78 $0.00 $848,081.55
$200,354.66 $1,769,837.98 $2,702.90 $79,347.00 $0.00 $0.00 sz,osz,z&é.sa
$72,428.21 $757,498.90 17,117.00 $77,545.30 $0.00 $0.00 3915,559.41-
$882,880.97 $7,627,262.96 $59,320.00 $352,575.85 $46,881.50 $0.00  $8,968,921.28
$0.00 $1,749,330.85 41,985.00 190,228.00 $752,306.00 $0.00  $2,633,849.85
$8,517,314.58 $15,456,744.79 1976,350.36  13,112,192.26  $3,391,396.28 $126,405.20  $31,580,403.47
$48,384.00 $68,016.00 %0.00 10.00 $317,970.70 $0.00 $434,370.70
$2,235,719.71 $990,796.17 1490, 236,20 1430,921.40  $1,577,392.48 $0.00  $5,725,266.10
$0.00 38,958, ¢ T 10.00 $10,627.00 $0.00 $19,585.60
$0.00 il 10 10.00 30.00 $87,532,937.10 $87,532,937.10
$398,527.35 $436, 448,40 1 $83,845,01 $0.00 33,569.49 3923,240.25
$265,591.08  $1,410,263.14 3409, 188 84 1660, 772.81 138,208.78 $0.00 mz,?OE,UE;.bE'
$0.00 $0.00 10.00 $2,025.,00 $0.00 30.00 $2,025.00
$3,802.80 $0.00 $0.00 12,025.30 $0.00 £4.00 $5,828.10

$87,531,499.87

TALS

SECIION I



http:597,503,987.91
http:143,701,490.55
http:38,915,012.75
http:52,803,583.69
http:26,437,363.72
http:248,115,037.33
http:87,531,499.87

Page 1 of 2
Q) T
DISTRIBUCION DE VALORES POR ORIGEN ¥ SUD-SECTOR

PROYECTO 0310:0267 FECHA: 03/24/87

ORI GEN MANUFACTURING AGRICULTURAL AGRO: INDUSTRIAL COMMERC AL TRANSPORTATION  COMMUNICATION ENERGY TOTALES

AL $4,014,513,13 $340,192,95 13134, 0" A 10,00 $17,547.00 $0.00 $1,356,00 $4,076,037.70
AR $461.00 10,00 £ £0.00 10.00 $0.00 $0.00 $22,0634.28
a2 $204,731.60 10,00 $24, Thh 1t i $0.00 10,00 £11,146.70 $304, 040,02
CA $14,022,478.04 $757,012.12 11,520,409.66. 35,200, 1% 4 1366, 90,41 1750,522.51 142,503,30 $178,081.90 $20,84B8,161.12
co $853,842,73 $27,530.00 $43,360.00 $5%, 704,02 10.00 $17,362.70 10.00 $0.00 $990,012.25
CR $14,532,590.90 $795,952.00 $401,350,48 $3,409,673.90 11, 291,577,50 $320,275.2 $47,077.40 $94,607.50 $21,053,110.08
cr $1,926,045,30  13,266,001,02  12,435,037,00  $1,325,971 77 10.00 £0.00 125,090.50 $0,00 $0,980,753.40
] $41,907.40 $0.00 10,00 10.00 40.00 $0.00 0,00 $0,00 $41,907,40
OE $12,267,945.61 $0.00 1349,931.98 $211, 0aY, oL 10,00 30,00 $51,851,80 $0,00 $12,901,614.39
FL $99,068,652,50 $1,708,753.256 37,316,973.95 $16,069,430.07 11,562,153,01 $3,566,362,49 $1,857,310,16  $1,543,389,47 $132,693,025,.31
CA $4,037,181,79 $2,670.00 1.855,615.80 SABCY 4,702,800 1259,955.00 $2,672.89 » $9,526,00 $6,063,895.20
A $21,424,063.91  31,295,668.20  $4,160,537.40 $10,544,7 1.1,311,841.50 $124,101.10 $22,099.40 $70,907.40 $38,984,775.81
Ho $2,014,359,%90 1126,441,70 1261,935,00 tav), 1556, 109.00 $0.00 $0.00 30.00‘ $4,650,693.60
1A $1,382,650,55 $23,192,89 1117,933.%0 890, 034.9 $0.00 $160,716.00 $0.00 $0.00 $1,783,128,64
It $5,941,945.43 174,409, 28 1660, 305,06 %133 3l 147,351.50 $196,730.10 $38,770.30 $59,353.40 tB,!ﬂZ.Zﬂi.‘IB
N $1,061,403.07 $0.00 $44, 654 .48 $101,435.2 10,00 $0.00 $0,00 $0,00 $1,227,492.75
kS $207,539.50 $0.00 $0.00 14,934.60 30,00 $0,00 $0.00 $0,00 $212,476,10
kY $2,328,548.47 $0.00 $1,526.60 367,470, 71 $0.00 $0.00 $0,00 $0,00 °$2,397,545.78
LA $10,892,201.75  $1,504,742.99  $1,527,129.31  $4,399,142.3 $49,705.00  $2,153,247.99 $356,034.17 $164,858.80 $21,047,062.34
HA $2,633,470.80 $4,537.00 $139,376.62 $924,508.91 $0.00 $4,567.00 $429,967.00 $12,437.00 $4,149,264,33
MD $1,207,060,02 $0.00 $0,00 $157,062.40 $0,00 $39,776.92 $0.00 $0.00 $1,403,899.34
ME $105,143.57 10.00 10.00 $1,290.60 10.00 10.00 $0.00 $0.00 $185,402.17
Ml $677,960.44 $11,953.00 10,00 418,470,468 10,00 $30,634.70 $32,760,40 $0,00 $1,171,779.22
N $1,038,165.97 134,554.50 1100,932.24 1507, 316,10 153,461,770 $51.20 $3,470.00 $0.00 51,61:?,951.?9
0] $2,313,080.70 1227, 163 .47 31,270,964, 77 1448 2370 120,406,50 12,323.00 10.00 $0.00 $4,277,064.27
MS $204,265.40  $1,070,5%5.00 $2¢3,054.80 1 19,351.10 16,236.00 10.00 $0,00 $1,518,783.80
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http:120,06.50
http:1,270,964.71
http:227,163.47
http:2,313,080.90
http:1,518,780.80
http:6,236.00
http:1.9,351.10
http:223,054.80
http:1,070,595.00
http:204,265.40
http:4,277,066.27
http:2,323.00
http:1,038,165.97
http:1,617,951.79
http:3,470.00
http:153.461.70
http:10,932.24
http:34.554.50
http:1,250.60
http:105,143.57
http:1,171,779.22
http:32,760.40
http:30,634.70
http:418,470.68
http:11,953.00
http:677,960.44
http:186,402.17
http:1,403,899.34
http:39,776.92
http:924,908.91
http:139,376.62
http:4,537.00
http:2,633,470.80
http:157,062.40
http:1,207,060.02
http:4,149,264.33
http:12,437.00
http:429,967.00
http:4,567.00
http:1,527,129.31
http:1,504,742.99
http:10,892,201.75
http:21,047,062.34
http:164,858.80
http:356,034.17
http:2,153,247.99
http:49,705.00
http:4,399,142.33
http:2,397,545.78
http:67,470.71
http:1,526.60
http:2,328,548.47
http:212,474.10
http:4,934.60
http:207,539.50
http:1,227492.75
http:101,435.20
http:64,654.48
http:1,061,403.07
http:8,362,211.18
http:59,353.40
http:30,770.30
http:196,730.10
http:147,351.50
http:1440.335.06
http:74,409.22
http:5,941,945.63
http:1,783j128.64
http:160,716.00
http:19.634.90
http:117,933.90
http:23,192.19
http:1,382,650.95
http:4,650,693.60
http:261,V35.00
http:126,441.70
http:2,014,359.90
http:22,899.40
http:124,101.10
http:1,311,841.50
http:4,190,537.40
http:1,295,668.20
http:21,424,063.91
http:38,984,775.81
http:70,907.40
http:259,955.00
http:T4,782.00
http:855,676.80
http:2,678.00
http:4,837,181.79
http:6,063,895.28
http:9,526.00
http:2,672.89
http:132,693,025.31
http:1,543,389.47
http:1,857,310.16
http:3,566,362.49
http:1,562,153.01
http:7,316,973.95
http:1,708,753.26
http:99,068,652.90
http:211015.08
http:369,931.98
http:12,267,945.61
http:12,901,614.39
http:51,851.80
http:41,907.40
http:S41,907.40
http:0,980,753.60
http:26,890.50
http:2,435,037.01
http:3,266,001.02
http:1,926,045.30
http:3,489,671.90
http:401,358.40
http:795,952.00
http:14,532,590.90
http:21,053,110.88
http:94,607.50
http:47,077.40
http:320,275.20
http:998,012.25
http:17,362.70
http:43,360.80
http:27,530.00
http:853,842.73
http:11.520,6C9.66
http:757,012.12
http:14,022,478.84
http:20,848,161.12
http:178,881.90
http:42,503.30
http:750,522.51
http:24,744.12
http:204,731.60
http:304,040.02
http:11,146.70
http:22,634.28
http:1313,1159.70
http:348,192.95
http:4,014,513.33
http:S4,076,037.78
http:1,356.00
http:17,547.00

Page 2 of 2

M1 $15,204,00 10,00 10.00 $0 $0.00 $0,00 $0.00 $15,204.00
M £0.00 10,00 $0.00 10 10,00 $0.00 %40,021,259.37 $48,821,259,37
NC $5,072,781.465 $107.00 1210, 15%.40 1105, 347 $5,567.00 $0.00 $42,236.00 $6,338,429,65
Wo $1,640,00 £0.00 0 Al 10,00 10,00 $0.00 $1,660.00
NE $10,515,70 £0.00 £ 4174 §30 10,00 $0.00 $0.00 £40,880,30
L1l $136,729.50 $0.00 A1) : $0.00 10.00 $0.00 $139,614.30
N $7,206,160.79 $877,515,19 31,708,003, 4 181,422.50 1198, 385.80 $26,622.32 $11,202,492.40
Y $19,769.40 $0.00 10,0 i $0.00 $0.00 $0.00 $19,769.40
NY $58,713,002,77  32,391,533.11  13,006,614.42  $4,464, 336 195,230, 20 $741,753.20  $6,174,154.93 $75,859,388,7)
oH $3,334,793.54 $0.00 1183,165.40 480, 190, 84 $41,603,90 $29,259.30 $3,613.00 $4,115,920.78
oK $149,555,74 $14,719,53 $33,530.33 $21,02%.33 1891.50 $0,00 $0.00 $0.00 $219,726,43
0% $99,153,30 $0.00 10.00 190, 627 .7 10,00 $0.00 0,00 $0,00 $197,783.20
PA $3,291,314.66 $0.00 $107,564.18 1765, 068, 32 $27,013.00 $2,525.20 $0.00 $52,606.00 $4,316,691.3
] $687,077.37 10:00 £3,512.4 $154, 489 0 10,00 $0.00 $0.00 $0.00 $048,081,55
PR $1,8%0,561.34 $0.00 10.1 L) 77 2% $4%.%56,00 $0.00 $0.00 $0.00 $2,052,242.54
L 1844, 003.11 10,00 0.0t M T 10:00 $0.00 $0.00 $0.00 $914,589,41
s¢ $8,888,235.58 $0.00 +47,557.50 12, Jbh e 14, 844,00 $0.00 30,00 $0.00 $8,968,921.28
N $1,836,907.15 10,00 1752, 306,00 134,636.% +10,020,00 $0.00 $0.00 $0.00 32,633.5'&9.05
1% $21,315,891.82 $537,633.06  32,099,960.11 34,142, 3704.67 104,044.90  31,B44,700,42 $18,267,50 $735,530,79 $31,580,403,27
ur $20,976.00 $0.00 $148,573.40 1264 ,801.10 $0.00 $0.00 $0.00 $0.00 353»’0.3?0._}'0
VA $575,743.31  $2,392,224.07 $2,377,482.50 $341,409.70 $0.00 $16,500,00 $7,541,70 $14,165.00 "ss,ns,zé'é.za
V1 $8,758.60 30,00 $10,427.00 10,00 10,00 $0.00 10.00 $0.00 $19,585,60
V2 $0.00 $0,00 $0.00 10.00 10,00 $0,00 30,00 $87,532,937.10 $87,532,937.10
WA $641,575.408 10,00 $134,616.50 $73,193.E0 10.00 10,697.50 $0.00 $63,356.77 $923,240,25
ul 12,524,410.75 1930.00 141,522,596 142,627, 14 121,529.60 $25,597.80 $13,105.00 $2,301.40  $2,792,024.65
WY $2,025.00 30,00 $0.00 $0.00 10.00 30,00 $0.00 $0.00 $2,025.00
WY $2,025.30 30,00 10.00 10,00 $0.00 $0.00 $3,002.80 $0.00 $5,828.10
szzssssssssssas = s3:zzssazsszssssaEassassEEms szzzscEssisssssascEcasziasam 2z
TOTALSSI2L, 274,473,596 $17,495,001.28 333,874,424, (56 15,656,121.55  $9,880,343.91  $3,926,330.62 $145,613,246.85 $597,503,987.91
EESEEESEEEEESEIiSrEISTEISEIISEISSISEeTIIESiSEETEESSIiETicfitriiEriEEsTIISETIESISINSEIISSNSEIISEEIESEIESESESSEESENCINTIINCEIRSEEEAIEESECE:
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http:597,503,987.91
http:1145,613,246.85
http:13,924,330.62
http:9,880,343.91
http:5,654,121.55
http:56,788,045.56
http:33,574,424.18
http:117,495,001.28
http:324,274,473.96
http:15,828.10
http:13,802.80
http:2,025.30
http:2,025.00
http:S2,025.00
http:2,792,024.65
http:2,301.40
http:13,105.00
http:25,597.80
http:121,529.60
http:142,627.14
http:61,522.96
http:2,524,410.75
http:923,240.25
http:163,356.77
http:8,697.50
http:73,193.80
http:136,416.50
http:641,575.68
http:187,532,937.10
http:87,532,937.10
http:19,585.60
http:10,627.00
http:18,958.60
http:S5,725,266.28
http:S14,165.00
http:S7,541.70
http:116,500.00
http:341,409.70
http:2,377,682.50
http:2,392,224.07
http:S575,743.31
http:S434,370.70
http:264,001.10
http:148,593.60
http:20,976.00
http:31,580403.27
http:S735,530.79
http:118,267.50
http:1,844,700.42
http:86,044.90
http:2,899,960.11
http:537,633.06
http:21,315,891.82
http:12,633,80.85
http:1U,020.00
http:1.34,616.50
http:752.306.00
http:1,836,907.35
http:18,968,921.28
http:00,864.00
http:47,557.50
http:8,880,235.58
http:S914,589.41
http:844,003.11
http:2,052,242.54
http:1,890,561.34
http:S848,081.55
http:3,512.60
http:687,899.39
http:4,316,691.36
http:52,606.00
http:2,525.20
http:1.27,013.00
http:187,564.18
http:3,291,314.66
http:197,783.20
http:9.629.90
http:99,153.30
http:219,726.43
http:21,029.33
http:33,530.33
http:14,719.53
http:149,555.74
http:4,115,920.78
http:3,613.00
http:29,259.30
http:41,683.90
http:43,214.80
http:480,190.04
http:183,165.40
http:3,334,793.54
http:75,859,388.71
http:S6,174,154.93
http:741,753.20
http:195,230.28
http:81,955.73
http:3,096,614.42
http:2,391,533.11
http:58,713,002.77
http:19,769.40
http:S19,769.40
http:24,622.32
http:190,305.80
http:01,422.90
http:IW.,G21.20
http:1,706,803.40
http:877,515.19
http:7,206,160.79
http:139,614.30
http:136,729.50
http:40,880.30
http:12,417.60
http:110,515.70
http:1,660.00
http:S1,660.00
http:16,338,429.65
http:42,236.00
http:5,569.00
http:1.2,152.00
http:110!,31.2.tU
http:210,159.40
http:5,972,701.65
http:40,021,259.37
http:48,021,259.37
http:15,204.00
http:15,204.00

_96_
OJECT 519-0310 SUMMARY OF SEPARATE ACCOUNT DEBITS DATE:02/26/87
RRESPONDENT BANK ALLOWED PAID ALLOWED-PAID
(Note)
CITIZEN AND SOUTHERN 56,069,603.00 56,299,171.86 -229,568.80
CAPITAL BANK 74,386G,769.04 74,811,930.77 -425,160.93
NATIONAL BNK GEORGIA 34,69),727.03 34,921,797.68 -230,070.65
MANUFAC.HAN.TRUST CO 27,355,831.88 27,802,657.35 -446,825.47
TOTALS.... 192,503,931.81 193,835,557.66 -1,331,625.85

ite: These amounts represent the difference between the total cost
of petroleum transactions and the 97% allowed for under Project
519-0310 guidelines. Since these particular transactions were

direct payments to the supplior from the Separate Accounts, it
was impractical bo only pay the allowed amount. @ Consequently,
the full amount was paid from the Separate Accounts and the 3%
difference was reimbursed to the Separate Accounts by the BCR.
(See detail of Separate Account credits, Appendix 1, Section C). /
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http:1,331,625.85
http:193,835,557.66
http:192,503,931.81
http:446,825.47
http:27,802,657.35
http:27,355,831.88
http:230,070.65
http:34,921,797.68
http:34,691.,727.03
http:425,160.93
http:74,811,930.77
http:74,386,769.84
http:229,568.80
http:56,299,171.86
http:56,069,603.06

CREDITED
BY

AlD/Y
AlD/V
AID/W
AfD/d
AlD/W
Alosv
AID/
BCR
BCR
BCR
oeR
BCR
BCR
BLR
BCR
BCR
LI
ACR
BCR
BCR
BCR
BCR
BCR
BCR
BCR
BCR
BCR
BCR
BCR
(4]
BCR
BCR
BCR
RCR
BCR
BCR
BCR
BCR
BCR
BCR
BCR
BCR
BCR
BCR
BCR
BCR
BCR

BCR
BCR
[:[d]

BCR
BCR
BCR
BCR

CREOIT
REFCETNCE
DISOUMSERINT & )
DISDURSEMENT # 2
DISBURSEMENT & )
DISPURSTMENT # &
DISBURSEMENT # 5
DISRURSEMENT # &
DISBURSEMENT # &
BCR WO, 14%/85
BCR MO,307/05
BCR KO, 170/B5
BCR KO, 148785
RCR ND,300/85
BCR MO, 306/05
INTEREST EARNED
INTEREEST EARNED
INTEREST FARNED
INTEREST
INIFRFE]
INTEREST EARKED
IRTEREST EARNED
IRTEREST EAPKED
INTEREST EARNED
INTEREST EARNED
INTEREST EARNED
INTEREST EARNED
ITHTEREST CARNLD
INIEREST EARNED
IKTEREST EAKNED
INTEREST EARNLD
IMIEREST EAGNED
INTERES! CARNED
INTEREST FARNED
INTEREST CARNED
IHTEREST EARNCOD
TRANSFERS
TRANSFERS
1RANSFERS
TRANSFERS
TRANSFERS
TRANSTERS
TRANSFERS
TRANSFERS
TRANSFERS
TRANSFESS
TRANSFERS
TRANSFERS
TRANSFERS
TRANSFERS
TARNSTERS
TRANSTERS
TRANSTERS

TRANSFERS
TRANSFERS
TRANSFERS
TRANSFERS

DATF of
cRrplT

CA/20/8%
08/02/85%
0R/E470%
11/¢2/085
01/28/04
03/10/84
03711784
11/20/85
11720705
11720705
11720785
11720705
11/20/85

6/30/95

7431185

8/31/85

9.30/00

11250705
12/31/B%
Y251 BG
2/28/86
37317804
430784
531786
6/ 30784
1/31786
B30/24
R/30/84
10731784
11430704
12/31/86
Dis3s07
02728,87
10/24 /85
11/11/85
11/1/85
1176085
11714785
11427 /85
10715785
1072385
12/28/85
10/3/85%
10/21/8%
2119706
2/10/85
2/7/84
37386
LfT 04
49704

5/22/84
eILE
9/9/04
FI9/86

TOTAL SEPARATE ACCOUNT CREDITS

SUMMARY OF SEPARATE ACCOUNT CREDLTS

AID DEFOSILS
BCR CRLUITS
INTEREST EARNED
TRANSTERS

TOTAL SEFARATE ACCOUNT CREDITS

oyl T

FEOJLCT %1%7-03%1D
PETAIL OF SEFARATE ACCCUNT CREDITS

ACCOAINT o
fA ooi0A 0

CLYIZENS B S{eitiirey

IMTERNRT FOwAL

$10, 000,000 00
$8,150,000.00
$5,153, 768 04

$10,000,000,00
$5,000, 000.00

$0.00
$12,000,000.00
$0.00

$0.00
$227,560.80
10.00

10,00

10,00
14,0851.91
$12,138.98
152,593,940
141 7h8 G0

130,157 .91

152,352,234
130, 464 07
2

$30,934.9

$£39,057.70

$40, 701,84

131,622.70
846,350, 27
43,781.70

$0.00
$57,907.26
$41,950.9%
$106,787.96
$80,774.20
$242,%90.00
$0.0
1000
$0.00
10,00
$0.,00
10,00
$1,695,375.10
1211,020.00

$2,461,608.85
1213, 370,94
10,00

10,00

30.00

10,00

10.00
(87,225%.60)

$56,299,171,.84

AREEFEEVRIETIRAGALE

150,273,743 .04
$227,560,80
1471,207.96

15,104, 850,64

156,299,171 B4

ACCCUNT
0702202995
CAPITAL RANE
Or HiAM|

$1%.000, 000,00
$14,676,254.94
14,000,000, 00
$10,000,000,00
$10,000,000.00
$12,000, 000,00
10,00

10,00

30.00

$0.00
$216,174.44
$200, 906,49
$0.00
$24,559.76
$44, 616,46
$77,751.29

127 7% na

112, 63014
$11,517. 7%
121,360.49
$18.181.04
$47. 44T, 7
$76,275.2)
1446, 035.43
150,935.73
132,762.00
$50,576.38
$22,592.25
145, BAT. 35
172,500,485
$32,360.48
121,400,146
$5,907.74
$0.00
10.00
10.00
(1104, 787.56)
30,00
$0.00
$1,400,000,00
$220,000.00
1328,%00.00
$7,360.00
10.00
$0.00
30,00
($211,028.00)
$0.00
$0.00
163,030.78
$54,039.87

$104,778.33
$4%1,060.21
11,423,420.26
37,225,644

SO

AN AT, 96,94
1425,1460.93
$724,097.95

$3,906,.14,95

ACCOUNT ¥
2005000014
KATIONAL AN
Of CEORIIA

110,000, 000,00

11,750,0%0.00
$0,000,000.00
$5,000,000,00
$10,000,000,00
$0.00

43,000, 000.00
10.00

10,00

10,00

$0.00

10.00
$230,070.45
$19,583.72
$33,363.51
$15,344.18
$25,670.36
357,600, 66
$26,007.64
$44 209,65
$37,202.47
$47,304,77
343,918,460
£0.00
$15,636.46
$23,673.53
$25,301.96
133,791,444
$40,920.71
$56,343.80
$34,929.60
$42,335.64
$5,226.51
$2,536.00
$0.00

$0.00

$0,00
(180,774.20)
($242,950.00)
$0.00

10,00

$0.00
($9,340.00)
$346,782.27
$215,974.77
$0.00

$0.00
(82,461,683.85)
10,00

£0.00
($56,039.89)

$0.00

$0.00
(81,423,420.26)

$0.00

ACCOuNT #
6201:053685521
HANUFACTURERS!

HANOVER

%15,000,000,00
$320,000,00
$4,000,000,00
$5,000, 000,00
$5,000,000.00
$0.00
$3,000,000.00
$215,515.10
$231,310.37
$0.00

$0.00

$0.00

$0.00
$15,627.24
$49,852.92
$21,919.77
$6,771.52
$26,190.49
$22,604.94
$26,584,90
$10,170.75
$30,530.73
$31,759.99
$20,973.06
$23,091.71
$30,700.71
$24,589.58
$24,311,00
$19,419.59
$18,480.29
$29,070.80
$17,114.04
$6,387.15
$1,122.65
($59,507.26)
(361,958.95)
$0.00

10.00

$0.00
($1,600,000.00)
($220,000.00)
($328,500.00)
$0.00
($3¢6,702.27)
($215,074.77)
($1,693,375.10)
$0.00

10.00
(3213,370,56)
(353,838.70)
$0.00

($104,778,33)

($491,068.21)
$0.00
$0.00

TOTAL
CREDITS
150,000,000.00
126,846,256.94
$25,153,743,06
$30,000,000,00
$30,000,000.00
$12,000,000,00
£10,000, 000,00
$215,515.10
$231,310.37
$229,568.80
$216,174.44
$200,906.49
$230,070,65
$68,622.63
$141,935.87
£148,027,18
$102,065,24
$140,501,48
1100,8%4.04
$155,678.72
$80,460.62
$155,445,11
$204,316.12
$124,295.48
$110,598.82
$126,341.94
$141,279.76
$117,657.34
$139,799.72
$132,732.32
$127,991.74
$127,260.11
$26,385.10
$3,650.45

$0.00
$0.00
30.00
$0.00
$0.00
$0.00
$0.00
$0.00
$0.00
30,00
$0.00
$0.00
30.00
$0.00
$0.00
$0.00
$0.00

$0.00
30.00
$0,00
30,00

116,921, 797.68  $27,002,457.35 $193,835,557.66

B AT EIITIININNFEECIEEATSFINNENNRETEETILARSSANEENENTICELINLTS

$37,730,000,00 $32,320,000,00 $190,000,000.00

$230,070,45
1633,238.19
($3,671,511,16)

$L6L6,025.47
$455,386.11
(35,419,55¢£,23)

$1,331,625.85
$2,503,931.81
10,00

h,B11,930.77 $34,921,797.40 3$27,002,657.35 $193,835,557.66
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Y OF SEPARATE
T CREDITS

Y OF SEPARATE
T DEBITS

E OWED (BCR)/
TE ACCOUNT

BALANCE
T 519-0310

— ()8 —
PROJECT %19-0310
SEPARATE ACCOUNT GALANCE

ACCOUNT # ACCOUNT # ACCOUNT # ACCOUNT #
01-00108-0 0902202995 800-500001-4 6201-053686521
CITIZENS & SOUTHERN CAPITAL BANK HATIONAL BANK MANUFACTURERS! TOTAL
INTERNAT 1ONAL OF MIAMI OF GEORGIA HANOVER CREDITS

$56,299,171.86  $74,811,930.77 134,921, 797.68 $27,802,657.35  $193,835,557.66

($56,299,171.86) (%74,811,930.77)  (334,921,797.68) ($27,802,657.35) ($193,835,557.66)
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NARRATIVE TO ESF BALANCE OF PAYMENT SUPPORT PROGRAM

VIDEO PRESENTATION

OVER THE VYEARS, USALD HAS USED  CASH TRANSFER PROGRAMS TO PROVIDE
ASSISTANCE 7TO DEVELOPING NATIONS WORLDWIDE AND SUPPORT US FOREIGN
POLICY OBJECTIVES. TFORMERLY KNOWN AS THE SECURITY SUPPORT ASSISTANCE
FUND, THE FECONOMIC SUPPORT FUND HAS BEEN USED TO PROVIDE BALANCE OF

PAYMENTS SUPPORT IN EL SALVADOR SINCE 1980.

A) IN RECENT YEARS FEL SALVADOR HAS BEEN THE THIRD LARGEST RECIPIENT

OF SUCH ASSISTANCE AFPER LSRALL AND EGYPT.

B) AS OF MARCH 11, 1986, A TOTAL OF $595 MILLION HAD BEEN
TRANSFERRED TO THE GOVERNMENT OF EL SALVADOR UNDER USAID/BALANCE
OF PAYMENT SUPPORT PROJECTS 519-0267 AND 519-0310. AN ADDITICNAL
$2.5 MILLION HAD BEEN EARNED ON PROJECT 519-0310 FUNDS WHILE ON
DEPOSIT IN THE SEPARATE ACCOUNTS. THESE [FUNDS WERE MADE
AVAILABLE 10 THE  CENIRAL  RESERVE BANK IN 20 DISBURSEMENTS AND
THEIR USE WAS GOVERNED BY TWO AGREEMENTS AND SOME 48

IMPLEMENTATION LETTERS.

THESE AGREEMENTS SERVED TO ESTABLISH CONDITIONS UNDER WHICH THE
GOVERNMENT. OF EL SALVADOR WOULD RECEIVE THE BALANCE OF PAYMENT
SUPPORT PROGRAM FUNDS IN ORDER TO PROMOTE ECONOMIC POLICY REFORMS AND

POHG-TERM STABTLIZATION AND GROVTIL.
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THE MOST RECENT BALANCE OF PAYMENTS PROGRAM, KNOWN AS AID PROJECT
519-0310, WAS INITIATED LM JUNE OF 1985. AS OF 11 MARCH 1986, $190
MILLION HAD BEEN MADE AVAILABLLE 1' 6 DISBURSEMENTS. THESE FUNDS HAVE
BEEN MADE AVAILABLE TO THE PRIVATE SECTOR TO PROVIDE THE NEEDED
POREIGN EXCHANGE TO PURCHASE ACRICULTURAL INPUTS, CAPITAL GOODS,
SPARE  PARTS, INTERMEDIATE GOODS, RPAW MATERIALS AND PETROLEUM. AS OF 2

FEBRUARY 1987, 100% ok $102.% MILLICON HAD BEEN PAID OUT BY THE

S

CENTRAL BANK [FROM PROJECT 419-0310 MsF FUNHDS.

THE DOLLARS FROM THE ESF PROGRAMN ARE CONVERTED TO THE LOCAL CURRENCY
EQUIVALENT OF COLONES AT THE HIGHEST OFFICIAL RATE OF EXCHANGE
ALLOWED BY LAW, IN THE CASE OF PROJECTS 519-0267 AND 519-0310 THIS

W2S 2.5 COLONES FOR EACH DOLLAR.

THUS, PROJECTS 519-0267 AND 519-0310 ESF DOLLARS DISBURSED TO THE
CENTRAL BANK GENERATED 1,487,%00,000 COLONES WHICH HAVE BEEN USED FOR
PURPOSES MUTUALLY ACREED Ubob By ATD  AND  THE GOVERNMENT OF EL
SALVADOR. 69% BULK OF THE LOCA! CURRENCY GENERATED FROM ESF DOLLARS
WAS USED TO PROVIDE SUPPORT IFOR THE GOVERNMENT OF EL SALVADOR'S
ORDINARY BUDGET AND 17% WAS USED TO ESTABLISH LINES OF CREDIT FOR THE
PRIVATE SECTOR. THE BALANCE WAS USED TO DEVELOP SPECIFIC PROJECTS

AND PROVIDE WORKING CAPITAL FOR GOLS AND AID.

TO MAINTAIN THE INTEGRITY OF 'HE BALANCE OF PAYMENT SUPPORT PROGRAM

AND 'O FURTHER ENSURE THE EFFICIENT USE OF THE LIMITED FOREIGN
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EXCHANGE AVAILABLE, CONTROLS WERE [THMPLEMENTED BY THIE CENTRAL RESERVE

BANK AND AID.

THE CENTRAL RESERVE BANI ESTALBLLISHED A FOREIGN EXCHANGE CONTROL
SYSTEM SWHICHUL INCLUDED “THE - REGLESTRY SO ALL IMPORTERS AND EXPORTERS,
THE (WISSUANCE' OF" PERMIMNSEEOR AL EMPORES ANDVEXPORTS  AND U CENTRALIZED
CONTROL OVER ALL FORELGN ERCHANGE YEREFLICATION OF PRICES FOR IMPORT
AND EXPORTS. IN ADDITION, LT ESTABLLISHED FOUR SEPARATE ACCOUNTS FOR

TEE MANAGEMENT OF AID PROVIDED BALANCE OF PAYMENTS SUPPORT DOLLARS.

BUSINESSMEN AND “ WOMEN FROM, TIIE  PRIVATE SECTOR SEEKING TO IMPORT
PRODUCTS TO  EL  SALVADOR: PGy GPHETR  PERMIT REQUESTS . KNOWN AS
FORM-10  OR F-10 AND THEIR FORRLGMN HENCHANGE REQUEST, KNOWN AS FORM 15
OR F-15 TO THE CENTRAL BANK'S [MPORIS SECTION. THERE THE INFORMATION
CONCERNING THE IMPORT IS ENTERED INTO THE BANK'S COMPUTER. THE
COMPUTER COMPARES THE PRODUCT IDENTIFICATION CODE OR NAUCA CODE AND
THE IMPORTER'S IDENTIFICATION CODE, OR NIT CODE, TO A LIST OF NAUCA
AND NIT CODES THAT HAVE BEEN ESTABLISHED AS REQUIRING PRICE
VERIFICATION. THE CRITERIA USED T0 ESTABLISH SUCH LISTS CONSIST OF

EXCLUSIONARY AND INCLUSIONARY CONDITIONS. FOR EXAMPLE, IMPORTS OF

VERY LOW VALUE OR THOSE ASSOCIALED WITH VERY HIGH IMPORT CUSTOM'S
DUTTES WOULD: NOI' MNOREMALLY - i PLECTED O OR PRICE CHECKING. IN ALL,

THERE ARE 5 EXCLUSTIONARY GENERAL CRITERIA AND 10 INCLUSIONARY GENERAL

CRITERIA. SIMILAR CRITERIA IS  APRLIED TO EXPORT REQUESTS SO AS TO

DETERMINE THE REQUIREMENT FOR PRICH VERIFICATION.
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THE PROCESS OF PRICE VERIFICATION SERVES TO PREVENT OVERVALUATION OF
IMPORTS AND UNDERVALUATICOH OF IXPORTS - TWO METHODS COMMON FOR

EFFECTING CAPITAL FLIGHT.

ONCE A TRANSACTION IS IDENTIFTED AS REQUIRING PRICE VERIFICATION, THE

COMPUTER TRANSACTION LOG IS FLAGGED WITH THE ENTRY "PCU",

AT THE END oF EACH DAY, 'UHESHE Locs Akl PRINTED OoUT IN A LISTING WHICH
TOGETHER WITH THE CORRESPOLDING  ¥-10 AND F-15 PERMIT REQUESTS, IS
SENT TO THE PRICE VERIFICATIOH UNI'T.''THE PRICE VERIFICATION UNIT
VERIFIES THAT ALL  TRANSACTIONS REQUIRED TO BE CHECKED HAVE BEEN
RECETVED AND ANY EXCEPITIONS ARE NOTED IN THE FORM OF AN EXCEPTIONS
REPORT. THE TRANSACTIONS TO BE PRICE CHECKED ARE THEN DISTRIBUTED
AMONG THE 12 SPECIALIZED  ANALYSTS  WHO ARE PERMANENTLY ASSIGNED TO
THIS 3 YEAR OLD DEPARTMENT WHICH REPORTS DIRECTLY TO THE OFFICE OF

THE PRESIDENT O THE CENTRAL RESERVIE BANK.

USING AUTOMATED DATA BASES, CATALOGUES, TELEPHONES AND TELEXES THE
ANALYSTS DETERMINE THE CORRECTNESS OF THE STATED PRICES CONTAINED ON
THE IMPORT REQUESTS. THEIR DETERMINATION IS REFLECTED IN ONE OF THREE
FINDINGS TFAVORABLE, WITHOUT BASIS OR UNFAVORABLE. THE APPROPRIATE
FINDING IS STAMPED ON THE F-i0¢  AND F-15 AND THE PRICE VERIFIED
DOCUMENTS ARE  SENT  ON  TO I EXNCHANGE  CONTROL  DEPARTMENT. IN
ADDITION, THE  INFORMATION FROM FACH TRANSACTION SO VERIFIED IS ADDED

TO THE PRICE VERIFICATION UNI1T'S DATA BASE FOR FUTURE REFERENCE. TO
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DATE THERE ARE OVER 8,000 PRODUCTS IN THE DATA BASE REPRESENTING SOME
14,000 TRANSACTIONS. FINALLY, THE PRICE VERIFICATION UNIT ENTERS INTO
THE COMPUTER A CODE  REPRESENTING “THE FINDING EMITTED TFOR EACH
TRANSACTION PRICE VERIFIED. THOSE TRANSACTIONS FOUND TO CONTAIN
PRICTNG  ABUSES ARE REPORTED TOGITHER WITH THE IMPORTER INVOLVED IN AN
OPFRNDERS  REPORT.  THIS  wEPOPT (o PORWARDED TO THE OFFICE OF THE
PRESTDENT.  AUTER Al LGOI R APPEARS PHREE TIMES ON SUCH A LISTING,
THE BANK DENIES IMPORT AUTHORLAATLION TO THE IMPORTER CONCERNED. IN
ADDITION, THE PRESIDENT MAY LEVY A FINE COMMENSURATE WITH THE GRAVITY

OF THE OVER OR UNDER VALUATION CONCERNED.

ONCE THE TRANSACTIONS HAVE BEEN PRICE VERIFIED AND THE FINDINGS HAVE
BEEN ENTERED INTO THE COMPUTER, THE PERMIT REQUESTS, PROPERLY
STAMPED, ARE FORWARDED 1O THE CENIRAL BAMNK'S FOREIGN EXCHANGE CONTROL
DEPARTMENT. BASED Ol ECONOMIC PRIGRITIES AND AVAILABILITY OF FUNDS,
THIS DEPARTHMENT APPROVES THE [MPORT REQUEST AND AUTHORIZES THE
REQUIRED FOREIGN EXCHANGE. THE IMPORT PERMIT IS 1ISSUED BY THE
COMPUTER AND TOGETHER WITH THE FOREIGN EXCHANGE AUTHORIZATION IS

FORWARDED TO THE EXTERIOR DEPARTMENT.

IT SHOULD BE NOTED THAT SAFEGUARDS EXIST TO PRECLUDE A TRANSACTION,
FOUND TO HAVE BEEN OVERVALUED, FROM BEING GRANTED AN IMPORT PERMIT
AND CORRESPONDING FOREIGN ENCHAULGE. THESE SAME SAFEGUARDS PRECLUDE A
TRANSACTION REQUIRING PRICE VERIFICATION FROM BY PASSING THE PRICE

CHECKING UNTT. WHILE THE COMPUTER CAN AUTOMATICALLY CHECK FOR SUCH
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EXCEPTIONS AND SO NOTIFY DBANK MANAGEMENT, THE COMPUTER GENERATED
IMPORT PERMIT IS BLOCKED FROM BEING PRINTED IF EITHER A FLAGGED
IMPORT REQUEST HAS NOT HAD A FINDING ENTERED DBY THE PRICE

VERIFICATION UNIT OR IF A FINDING OF UNFAVORABLE HAS BEEN ENTERED.

THE SYSTEM ALSO  DCES  HOT  PERMIT ANY ARBITRARY ALTERING OF A PRICE

VERIFICATION UNIT FINDING.

IN  SHORT, THE CONTROLS DESIGHED TNTO THE SYSTEM PROVIDE ASSURANCES

THAT AN ADEQUATILE AND REASONABLE LEVEL OF INTEGRITY CAN BE MAINTAINED.

THE PRICE CHECKING AND CONTROL S$YSTEM IS BELIEVED TO BE THE FIRST OF
ITS KIND AND WAS 18 MONTHS 1IN THE MAKING. DESIGNED IN 1984, THE
SYSTEM  BECOME  FULLY OPERATIONAL 1IN JUNE 1986. EVEN THOUGH THE
DEVELOPMENT WAS  HNEARLY  ONE  MILLIOI DOLLARS, THE RESULTS OF THIS
PROGRAM ARE ALREADY VERY POSITIVE AND THE OVERVALUATIONS ALREADY

IDENTIFIED HAVE FAR EXCEEDED THE PROJECT'S COST.

IN 1983, THE FLEDGLING PRICE CHECKING UNIT REVIEWED ONLY 568
TRANSACTIONS BUT DISCOVERED NEARLY $900,000 1IN PRICE EXCESSES. IN
1984, THE UNITT REVIEWED A LITTLE OVER 2,000 TRANSACTIONS DISCOVERING
NIEEARLY $1;5 MILLION  Ii  EXCESSES.  BY 1985, 11,570 TRANSACTIONS HAD
BEEN REVIEWED WITH SOME $2.2 MILLION IN PRICE EXPENSES IDENTIFIED.

WITH TECHNICAL ASSISTANCE, LNCREASED MANPOWER, TRAINING AND

EXPERIENCE, THE UNIT REVIEWED 47,765 TRANSACTIONS IN 1986. 1IN ALL,
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SINCE 1983, 6.1 MILLION IN PRICE EXCESSES HAVE BEEN UNCOVERED IN OVER

61,000 TRANSACTIONS REVIEWED.

SINCE ITS INCEPTION IN JUNE OF 1983, THE PRICE CHECKING UNIT HAS
EFFECTIVELY INCREASED 1TSS CAPACITY 'TO VERIFY IMPORT & EXPORT PRICES
AlID  THE STATLSTICS SHOW THA'T THE AVERAGE VALUE OF PRICING ABUSES HAVE
BEEN  CcuTl v MORE  THAN  3/4.  THE  NUMBER OF OVERVALUED IMPORTS HAS
DROPPED FROM 82  PER 1000 I[N 1983 170 7.4 IN 1986 - A DECLINE OF 915%.
THESE RESULTS  DEMOHNSTRATE THE CORMTTMENT OF THE CENTRAL BANK TO THIS
PROJECT AND THE DRAMATIC Errpgct LT TS5 HAVING IN REDUCING CaPTTAL

FLIGHT AND PRICING ABUSES TN THE COUMNTRY'S IMPORTS AND EXPORTS.

WHEN THE HNEED TFOR A PRICE VERIFICATION SYSTEM AS PART OF A FOREIGN
EXCHANGE CONTROL SYSTEM IS NO LONGER NEEDED, THE DATA BASE CONTAINING
INFORMATION ON THOUSANDS OF PRODUCTS CAN BE EFFECTIVELY USED BY THE
COUNTRY'S MINISTRY OF TRADE A%  WELI, AS THE CUSTOMS BUREAU. THE
DATABASE, I PROPERLY MALNTAILMNED, CAN BECOME A WEALTH OF INFORMATION
TO THE PRIVATE SECTOR IN IDENTIFYING LEXPORT OPPORTUNITIES AND ASSIST
EXPORTERS IO BETTER  POSTURE THETR PRODUCTS IN THE COMPETITIVE WORLD

MARKETPLACE.

BEGINNING WITH THE CURRENT BALANCE OF PAYMENTS SUPPORT PROGRAM, A

SEPARATE ACCOUNT WAS ESTABLISHED AT FOUR US COMMERCIAL BANKS WITH

WHICH THE CENTRAL RESERVE BAHK MAINTAINS A CORRESPONDENT BANKING
RELATIONSHIP. THESE SEPARATE ACCOUNTS ARE USED TO MANAGE ONLY THE

BALANCE OF PAYMENTS SUPPORT FUNDS PROVIDED BY AID TO THE EL SALVADOR
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CENTRAL RESERVE BANK. THE USE OF THESE ACCOUNTS WAS TO ACHIEVE THREE

PRIMARY OBJECTIVES:

OoNE - PRECLUDE THE COMMINGILING OF BALANCE OF PAYMENTS SUPPORT

DOLILARS WITH THE CENTRAL BANK'S OTHER FOREIGN EXCHANGE RESOURCES.

TWO - PROVIDE IMPROVED ACCOUNTABILITY FOR THE USE OF BALANCE OF

PAYMENTS SUPPORT DOLLARS.

THREE -~ ENSURE THAT BALALCLE OF PAYMENTS SUPPORT DOLLARS WERE ONLY
USED IF'OR THE  PURPOSE  OF  FUNDING ELIGIBLE IMPORTS TO

EL SALVADOR.

FUNDS ARE DISBURSED DIRECTLY INTO THESE ACCOUNTS BY THE TREASURY
DEPARTMENT AND ARE MANAGED BY THE CENTRAL BANK'S EXTERIOR DEPARTMENT.
APPROVED TRANSACTIONS PEMNDING ASSIGNMENT OF FOREIGN EXCHANGE, ARE
REVIEWED TO ESTABLISH THEIR COMPLTANCE WITH THE BALANCE OF PAYMENTS
SUPPORT PROGRAM ELIGIBILITY CRITERIA. THE CRITERIA ARE OF THREE MAJOR

TYPES:

THE ORIGIN OF 'THLE PRODUCT

- THE ECONOMIC SUB-SECTOR TO BENEFIT FROM THE IMPORT

- THE TYPE OF PRODUCT TO BE IMPORTED

THE ORIGIN CRITERIA ALLOW FOR ALL PRODUCTS WHICH ARE EXPORTED FROM A

PORT IN THE  USA, CENTRAL  AMERTCAN  DESIGNATED CARIBBEAN BASIN
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INITIATIVE COUNTRY AND IN THE CASE OF PETROLEUM, MEXICO AND

VENEZUELA.

THE  ECONOMIC SUB-SECTOR CRITERIA DEFINES THOSE AREAS OF THE PRIVATE
SECTOR  WHILICH  ARE ELIGIBLE  TO  BEHEFLT FROM THE BALANCE OF PAYMENTS
SUPPORT PROGRAM. THEY ARIE:

- AGRICULTURE

- AGRO-INDUSTRY

- CONSTRUCTION

-  TRAMNSPORTATION

- COMMERCE

- MANUI'ACTURING

- COMMUNICATIONS

- SERVICES

- ENERGY

FINALLY, THE TYPE OF PRODUCTS ELIGIBLE UNDER THE BALANCE OF PAYMENTS
SUPPORT PROGRAM ARE DESCRIBED BY CATEGORIES AND THESE CATEGORIES
CONSIST OF:

AGRICULTURAL INPUTS

CAPITAL GOODS

INTERMEDIATE GOODS

SPARE PARTS

RAW MATERIALS

CRUDE PETROLEUM AND ITS DERIVATIVES



- 109 -

N ADDITIONM, ALL TRANSACITIONS ELIGIBLE FOR TFUNDING THROUGH THE
SEPARATE ACCOUNT  MUST HAVE BLEEMN PRICE VERIFIED BY THE CENTRAL BANK'S

PRICE VERIFICATION UNI'T.

THE  PROCEDURES  DEVELOPED BY ALD AND TN CENTRAL RESERVE BANK REQUIRE
THAT FILES BE ESTABLISHED AND MAINTAINED FOR EACH TRANSACTION FUNDED
BY THE SEPARATE ACCOUNT. EACH FILE IS REQUIRED TO HAVE SPECIFIC
DOCUMENTS WHICH SUPPORT THE TRANSACTION'S ELIGIBILITY, THE FACT THAT
LT WAS IMPCORTED INTO EL SALVADOR AND CONFIRMS THE FOREIGN EXCHANGE

PAYMENT TO THL EXPORTER.

WHILE SOME TRANSACTIONS SUCH AL PETROLEUM PURCHASES, ARE PAID FOR
DIRECTLY FROM THE SEPARATE ACCOUHT, THE MAJORITY OF TRANSACTIONS ARE
PAID BY COMMERCIAL BANKS WITH IFUMDS FROM THEIR OWN FOREIGN EXCHANGE
RESOURCES OR CREDIT LINES. THE COMMERCIAL BANK IN QUESTION THEN
PRESENTS DOCUMENTATION EVIDENCING THE COMPLETED, ELIGIBLE
TRANSACTIONS TO THE CENTRAL BANK WHO IN TURN REIMBURSES THE

COMMERCIAL BANK WITH FUNDS FROM THE SEPARATE ACCOUNT.

IN THIS WAY, BALANCE OF PAYMENTS SUPPORYDT FUNDS REMAIN IN THE SEPARATE
ACCOUNT UNTIL  USED 10  PFIHAMNCE A SPECIFIC IMPORT TRANSACTION. SINCE
MOST IMPORT TRANSACTIONS ARE PAID FOR WITH DOCUMENTARY CREDITS, OR
LETTERS OF CREDIT, THE FUNDS MAY REMAIN IN THE SEPARATE ACCOUNT FOR
AS LONG AS 180 DAYS BLEFORE UBEING DISBURSED. IN SUCH CASES, THESE

FUNDS ON DEPOSIT ARE RESERVED TO SERVE AS THE COLLATERAL TO BACK UP
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THESE OBLIGATIONS. PERIODICALLY, THE CENTRAL BANK SUBMITS LISTINGS

O TRANSACTTOHNS FUNDED WITH SEPARATE ACCOUNT DOLLARS TO AID.

THE LISTINGS  ARE  REVIEWED BY  AID, THE DOCUMENTATION FOR EACH
TRANSACTION [ VERTILIED  AGAITHNST  'THE  LISTINGS AND CHECKED FOR
COMPLIANCE WITH THE ELIGIBILITY CRITERIA. A REPRESENTATIVE SAMPLE OF
TRANSACTIONS ARE PRICE VERIFIED BY AID AND THE PAYMENT FROM THE
SEPARATE ACCOUNT TO THE EXPORTER IS ALSO TRACED USING BANK
STATEMENTS, CANCELLED CHECKS AND THDEPENDENT VERIFICATIONS. THE COST
FOR THIS  REVIEW  AMOUNTED 10O JustlT OVER 1/7 OF A PENNY PER DOLLAR

VERITFIED.

THE CONTROLS INSTITUTED BY THE EL SALVADOR CENTRAL BANK AND THE AID
MISSION TO EL SALVADOR ENSURE THAT THE INTEGRITY OF THE BALANCE OF

PAYMENTS SUPPORT PROGRAM IS MAINTAINED.

THE AID MISSION DIRECTOR HAS APPOINTED A BALANCE OF PAYMENTS SUPPORT
COMMITTEE TO COORDINATE THI MISSION'S MANAGEMENT OF THE ESF PROGRAM

Ittt BEL SALVADOR.

THIS PROGRAM IS5 COMSTANTLY REVIEWED BY BOTH AID AND THE CENTRAL BANK
TO ENSURE THAT IT KEEPS PACE WITH THE REALITIES OF THE CHANGING

ECONOMIC SCENE IN EL SALVADOR.
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THE BALANCE 01 BAY NS G LR O] CHoGkAM IN EL SALVADOR HAS BEEN OF
SIGNIFICANT IMPORTANCE IN HELPLHG TO REDUCE CAPITAL FLIGHT, SUSTAIN

BASIC PRODUCTION AND CONTRIBUTE 70 POSITIVE ECONOMIC GROWTH.

Prepared by:
Nicholas Apostol
March 1987






