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INTRODUCTION
 

The Balance of Payments Support Program (BOPS) in El Salvador has
 

eon in effect since 1980 and as of August 1987 has provided El
 

alvador with $742 million in Grants.
 

Since its inception, the program has consisted of Projects
 

19-0267, 519-0310, 519-0328 and 519-0345. Project 519-0267 provided
 

405 million; Project 519-0310 has provided $190 million; Project
 

19-0328 provided $117 million; and Project 519-0345 is currently to
 

rovide $30 million.
 

Commencing with Project 519-0310 in June of 1985, a Separate
 

ccount was established to manage the BOPS funds.
 

The funds are provided to the Government of El Salvador (GOES)
 

ihich in turn provides an equivalent amount of local currency for uses
 

iutually agreed upon by GOES and the United States Agency for
 

nternational Development (USAID).
 

The dollars provided GOES thru this program are made available to
 

the Private Sector to provide foreign exchange for the importation of
 

roducts within specified product categories and economic sub-sectors.
 

As part of the control measures to ensure proper utilization of
 

:his foreign exchange resource, the Central Bank (BCR) has instituted
 

Price Verification Unit (PCU). Transactions are now independently
 

elected via an automated selection process and reviewed for pricing
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ntegrity by the PCU department of the BCR. This department has 14
 

ull time professionals who currently review 100% of all transactions
 

o be provided foreign exchange from ESF BOPS Program funds.
 

In addition, USAID/El Salvador conducts an eligibility review of
 

11 transactions funded through Balance of Payments Support Projects.
 

ndependent price verifications are also performed on a selected sample
 

f transactions funded by these projects after April 1984.
 

The implementation of the Balance of Payments Support Program is
 

anaged by the Private Enterprise Office. The Program is coordinated
 

t the USAID Mission level by the Balance of Payments Support
 

ommittee, Tucker and Associates Inc., using IFC Ltd. personnel
 

rovides technical assistance to the Central Bank Price Verification
 

nit and conducts the eligibility review and independent price
 

erification for USAID.
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THE FOLLOWING ARE THE QUESTIONS MOST CONN4ONLY
 

ASKED REGARDING THE ESF BALANCE OF PAYMENTS
 

SUPPORT PROGRAM IN EL SALVADOR AND THE ESF PROGRAM
 

IN GENERAL.
 

BOTH THE PRICE CHECKING AND THE SEPARATE ACCOUNT
 

ASPECTS OF THE PROGRAM ARE TREATED.
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ESF EL SALVADOR
 
ISSUES AND ANSWERS
 

1 AUGUST 1987
 

HOW MUCH WAS DISBURSED UNDER THE 

MOST RECENT PROGRAM (519-0'328)?
 

HOW MUCH WAS DISBURSED SINCE THE 
PROGRAM BEGAN (519-0267, 519-0310, 
& 519-0328)? 

WERE ESF DOLLARS DISBURSED UNDER 
THE PROGRAM (519-0310 & 519-0328) 
COMINGLED WITH THE CENTRAL RESERVE 

BANK'S FUNDS? 

WH1ERE WAS TIE SEPARATE ACCOUNT 
MAINTAINED? 


WERE FUNDS IN THE SEPARATE ACCOUNT 

EARNING INTEREST? 


WHAT PERCENTAGE OF TOTAL IMPORTS TO 

EL SALVADOR WERE FINANCED VIA THE
 
ESF PROGRAMS (519-0267 & 519-0310)
 
FROM 1981 TO 1986?
 

WHAT SUB-SECTORS OF THE ECONOMY ARE 

ELIGIBLE UNDER THE ESF PROGRAM? 


WHAT CATEGORIES OF PRODUCTS ARE 

ELIGIBLE UNDER THE ESF PROGRAM? 


$ 117 MILLION. 

$ 712 MILLION. 

NO. THEY WERE PLACED IN A SEPARATE
 
ACCOUNT ESTABLISHED FOR THIS
 
PROGRAM.
 

FOUR SEPARATE ACCOUNTS WERE 
ESTABLISHED BY THE CENTRAL BANK.
 
THEY WERE LOCATED AT THE CAPITAL
 
BANK, CITIZENS & SOUTHERN INTERNA-

TIONAL BANK, NATIONAL BANK OF
 
GEORGIA AND MANUFACTURERS HANOVER
 
TRUST CO.
 

YES. WHILE AWAITING DISBURSEMENT,
 
FUNDS IN THE ACCOUNT EARNED
 
INTEREST WHICH IN TURN WAS
 
DEPOSITED IN THE SEPARATE ACCOUNT.
 

AS OF JULY 31, 1987,
 
$3,410,686.10 HAD BEEN EARNED AND
 
DEPOSITED TO THE SEPARATE ACCOUNT.
 

10.5%.
 

- MANUFACTURING
 
- AGRICULTURAL
 
- AGRO-INDUSTRIAL
 

- COMMERCIAL
 

- CONSTRUCTION
 

- TRANSPORTATION
 

- COMMUNICATIONS
 

- ENERGY
 

- RAW MATERIALS
 
- INTER4EDIATE GOODS
 
- SPARE PARTS
 

- AGRICULTURAL INPUTS
 

- CAPITAL GOODS
 

- CRUDE PETROLEUM AND ITS
 

DERIVATES.
 

http:3,410,686.10
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ESF EL SALVADOR
 
ISSUES AND ANSWERS
 

1 AUGUST 1987
 

WHAT WERE THE ESF DOLLAR FUNDS 


USED FOR FROM 1981 TO 1986 (PROGRAMS 


519-0267 & 519-0310)? 


WHAT COUNTRIES WERE THE LARGEST 


RECIPIENTS OF THE ESF DOLLAR 


ATTRIBUTED FUNDS FOR PROGRAMS 


(519-0267 & 519-0310)? 


WHAT PERCENTAGE OF TOTAL U.S. 


IMPORTS TO EL SALVADOR WERE FUNDED 


WITH ESF DOLLARS (PROGRAMS 519-026-7 


& 519-0310) BETWEEN 1981 AND 1986?
 

AT WHAT RATE ARE THE ESF DOLLARS 


CONVERTED TO LOCAL CURRENCY? 


HOW MUCH LOCAL CURRENCY WAS 


MADE AVAILABLE BY GOES FOR JOINT
 

GOES/US PROGRAMMING AS A RESULT
 

OF THE ESF PROGRAMS (519-0267,
 

519-0310 & 519-0328).
 

AGRICULTURAL INPUTS 6.50% 

CAPITAL GOODS 4.40% 

SPARE PARTS 8.80% 

INTERMEDIATE GOODS 41.50% 

RAW MATERIAL 14.60% 

PETROLEUM 24.05% 

UNITED STATES & POSSESIONS 66.20% 

VENEZUELA 14.60% 

MEXICO 8.20% 

GUATEMALA 6.50% 

COSTA RICA 3.50% 

HONDURAS 0.80% 

PANAMA 0.10% 

APPROXIMATELY 21% OF TOTAL U.S.
 

IMPORTS TO EL SALVADOR WERE PAID
 

FOR WITH ESF FUNDS.
 

THE HIGHEST OFFICIAL RATE OF
 
EXCHANGE OR THE HIGHEST RATE OF
 

ALLOWABLE BY LAW THAT IS APPLICABLE
 

TO ANY PERSON, INSTITUTION OR
 
GOVERNMENT ENTITY, WHICHEVER IS
 

HIGHER. UNTIL 1985 THIS WAS 2.5
 

COLONES TO 1 DOLLAR. IN
 
1986, THE NEW UNIFIED RATE OF 5
 

COLONES TO 1 DOLLAR APPLIED. IN
 

ADDITION AT FINAL ATTRIBUTION, AN
 

ADJUSTMENT IS MADE TO REFLECT THE
 

ACTUAL COST TO THE IMPORTER AT THE
 

TIME THAT THE DOLLARS WERE SOLD TO
 

IMPORTER BY THE CENTRAL BANK. TO
 

DATE, NO ADJUSTMENTS HAVE BEEN
 

REQUIRED.
 

2,072,500,000 COLONES.
 



ESF El, SALVADOR 
ISSUES AND ANSWERS 

1 AUGUST 1987 

DO ESF CASH TRANSFERS GENERATE 

LOCAL CURRENCY FOR JOINT 

PROGRAMMING BY USAID & GOES? 


IS THE LOCAL CURRENCY PROVIDED BY 

GOES AS A RESULT OF AN ESF 

AGREEMENT MANAGED THRU A SEPARATE 

ACCOUNT?
 

DOES THE LOCAL CURRENCY SEPARATE 

ACCOUNT EARN INTEREST?
 

WHO MANAGES THE LOCAL CURRENCY 

ACCOUNT? 


NO. THE ESF CASH TRANSER IS A
 
GRANT AND DOES NOT GENERATE LOCAL
 
CURRENCY. UNDER AN AGREEMENT WITH
 
USAID, GOES AGREES TO MAKE
 
AVAILABLE A CERTAIN QUANTITY OF
 
LOCAL CURRENCY FROM ITS OWN
 

RESOURCES FOR JOINT PROGRAMMING
 
PURPOSES. IN THE PAST, THE AMOUNT
 
OF LOCAL CURRENCY PROVIDED BY GOES
 
HAS ALWAYS BEEN EQUIVALENT TO THE
 

AMOUNT OF DOLLARS PROVIDED UNDER
 
THE CASH TRANSFER PROGRAM. IN
 

ADDITION, THE TERMINOLOGY
 
"GENERATED" MIGHT IMPLY THAT LOCAL
 
CURRENCY WERE TO BE CREATED. UNDER
 

CERTAIN CIRCUMSTANCES IT IP
 
POSSIBLE FOR A BALANCE OF PAYMENTS
 
CASH TRANSFER TO BE MADE WITHOUT
 

THE NEED FOR LOCAL CURRENCY TO BE
 
SET ASIDE OR FOR SOME
 
DISPROPORTIONATE AMOUNT OF LOCAL
 
CURRENCY TO BE SET ASIDE.
 

YES. THE LOCAL CURRENCY SEPARATE
 
ACCOUNT IS MAINTAINED AT THE
 
CENTRAL RESERVE BANK.
 

NO.
 

GOES MANAGES THE ACCOUNT THRU
 
A UNIT OF THE MINISTRY OF PLANNING
 

KNOWN AS SETEFE.
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ESF El, SALVADOR 
ISSUES AND ANSWERS 

1 AUGUST 1987 

WHAT WERE THE USES OF THE LOCAL 

CURRENCY GENERATED FROM ESF 

PROGRAMS (519-0267 & 519-0310)? 


WHAT IS THE BASIC PURPOSE OF A 

PRICE CHECKING UNIT? 


HAS THE CENTRAL RESERVE BANK OF 

EL SALVADOR ESTABLISHED A DEPART-

MENT TO UNDERTAKE PRICE VERIFICA-

TION OF TRANSACTIONS FOR THE
 
PURPOSE OF DETECTING ANY ATTEMPTS
 
AT OVERVALUATION OF IMPORTS OR
 
OR UNDERVALUATION OF EXPORTS?
 

WHEN WAS THE UNIT CREATED? 


DOES THE UNIT HAVE SUFFICIENT 

AUTONOMY? 


HOW MANY PROFESSIONALS ARE 

EMPLOYED BY THE PRICE VERIFICATION 

DEPARTMENT ON A FULL TIME BASIS? 


1) 	ECONOMIC STABILIZATION PROJECTS
 
SUCH AS:
 
- DEVELOPMENT OF A NATIONAL PLAN
 
- GENERATION OF EMPLOYMENT
 
- RESTORATION OF PUBLIC SERVICES
 

- ORDINARY BUDGET SUPPORT
 
- INSTITUTIONAL SUPPORT AND
 
- WORKING CAPITAL
 

2) ECONOMIC RECOVERY PROGRAMS SUCH A
 
AS:
 
- COUNTERPART FUNDS TO OTHER
 

FOREIGN DONORS.
 
- CREDIT LINES TO SUPPORT THE
 

PRIVATE SECTOR.
 
3) TO BROADEN THE BENEFITS OF
 

GROWTH IN THE AREA OF HOUSING.
 

4) TO PROVIDE FOR DEMOCRATIC
 
INITIATIVE PROGRAMS.
 

5) GOES-AID TRUST FUND.
 

TO ENSURE PROPER ALLOCATION OF
 
LIMITED FOREIGN EXCHANGE RESOURCES.
 
CAPITAL FLIGHT IS ONLY ONE MANIFES-

TION OF THE MISUSE OF FOREIGN
 
EXCHANGE RESOURCES.
 

YES.
 

1983.
 

YES. THE UNIT REPORTS TO THE OFFICE
 
THE PRESIDENT AND EXISTS AS A
 

DEPARTMENT INDEPENDENT OF THE
 
FOREIGN EXCHANGE CONTROL DEPARTMENT.
 

FOURTEEN:
 
1 MANAGER
 

11 PROFESSIONALS/TECHNICIANS
 
2 CLERICAL
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ESF EL SALVADOR
 
ISSUES AND ANSWERS
 

1 AUGUST 1987
 

HOW ARE TRANSACTIONS SELECTED FOR 

PRICE VERIFICATION? 


WHAT ARE THE BCR CRITERIA FOR 

SELECTING TRANSACTIONS FOR PRICE 

CHECKING? 


SINCE JULY OF 1985, TRANSACTIONS
 
WERE SELECTED BY A COMPUTER ON THE
 
BASIS OF PRE-DEFINED CRITERIA. THE
 
COMPUTER ALSO PREPARES A LIST OF ALL
 
TRANSACTIONS SELECTED FOR PRICE
 
VERIFICATION BUT NOT FORWARDED TO
 

THE PRICE VERIFICATION DEPARTMENT
 
FOR REVIEW.
 

THERE ARE EXCLUSIONARY AND INCLU-

SIONARY CRITERIA. THE EXCLUSIONARY
 
CRITERIA INCLUDE THOSE TRANSACTIONS:
 
1. 	NOT INVOLVING THE NEED FOR
 

FOREIGN EXCHANGE FROM THE CENTRAL
 
BANK.
 

2. 	INVOLVING PRODUCTS TRADED BY
 
GOVERNMENT AGENCIES THROUGH THE
 
SYSTEM OF PUBLISHED INTERNATIONAL
 
BIDS.
 

3. 	CONCERNING PRODUCTS INVOLVING
 
INTERNATIONAL TRADE CONVENTIONS.
 

4. 	CONCERNING THE IMPORTATION OF'
 

PRODUCTS SUBJECT TO CUSTOMS DUTY
 
IN EXCESS OF 100%.
 

5. 	CONCERNING PR(IDUCTS TRADED WITH
 
LOW FREQUENCY AND IN SMALL
 
QUANTITIES WITH VALUES OF LESS
 
THAN $5,000.00.
 

THE INCLUSIONARY CRITERIA INCLUDE
 
THOSE TRANSACTIONS:
 
6. 	 REPRESENTING A SIGNIFICANT VALUE
 

RELATIVE TO THE TOTAL OF IMPORTS
 
AND EXPORTS.
 

7. 	 INVOLVING USED PRODUCTS.
 
8. 	 INVOLVING THIRD PARTY INTER-


MEDIARIES OR PRODUCTS IMPORTED
 
FROM OTHER THAN THEIR COUNTRY OF
 
ORIGIN.
 

9. 	 INDICATING SUSPECTED FOREIGN
 
EXCHANGE ABUSES AS A RESULT
 
OF THE RELATIONSHIP BETWEEN
 

BUYER AND SELLER.
 
10. 	INVOLVING A PRODUCT WHICH
 

INCLUDES AS A PART OF ITS VALUE
 
AN INTANGIBLE ELEMENT COMPOSED
 
OF A PATENT, TRADEMARK,
 
KNOW-HOW, COPYRIGHT OR THE LIKE.
 

http:5,000.00
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ESF EL SALVADOR
 
ISSUES AND ANSWERS
 

1 AUGUST 1987
 

HOW 	MANY TRANSACTIONS WERE REVIEWED 

FOR PRICE VERIFICATION BETWEEN 1983 

AND 1986? 


WERE ANY EXCESSES DETECTED? 


WHAT IS DONE WITH TRANSACTIONS THAT 

HAVE BEEN DETERMINED TO HAVE 

EXCESSES? 


WHAT SANC2IONS EXIST FOR PERSONS 

DETERMINED TO HAVE SUBMITTED OVER-


VALUED IMPORT OR UNDERVALUED 

EXPORT REQUESTS? 


11. 	INVOLVING PRODUCTS WITH LOW
 
CUSTOMS DUTY OR THAT AS A
 
RESULT OF AN AMBIGUOUS DESCRIP-

TION CAN BE CLASSIFIED IN A
 
LOWER THAN PROPER CUSTOMS
 
CLASSIFICATION.
 

12. 	INVOLVING PRODUCTS WITH
 
TEMPORARY PRICE VARIATIONS
 

RESULTING FROM SEASONAL,
 
FASHION OR OTHER SUCH CRITERIA.
 

13. 	INVOLVING GOVERNMENT ENTITIES
 
AND NON-PROFIT ORGANIZATIONS.
 

14. 	MADE BY IMPORTERS AND EXPORTERS
 
WITH A PREVIOUS RECORD OF
 

FOREIGN EXCHANGE ABUSES OR WHO
 
FOR SPECIFIC REASONS ARE
 
SUSPECT OF COMMITING SUCH
 
OFFENSES.
 

61,982 WITH A VALUE OF $1.54 BILLION
 
SOME 39.96% OF THE TOTAL VALUE OF
 
ALL IMPORTS TO EL SALVADOR DURING
 
THAT PERIOD.
 

YES. BETWEEN 1983 AND 1986, OVER
 
$6.1 MILLION IN OVERVALUATIONS WERE
 
DETECTED.
 

IN MOST CASES, THEY ARE REJECTED
 
FROM THE SYSTEM AND DENIED IMPORT
 
APPROVAL. IN SOME CASES, WHEREIN
 

IMPORT APPROVAL HAS ALREADY BEEN
 
GRANTED, THE AMOUNT OF FOREIGN
 
EXCHANGE AUTHORIZED FOR THE
 

TRANSACTION IS LIMITED TO THE AMOUNT
 
VERIFIED AS APPROPRIATE BY THE PRICE
 
VERIFICATION DEPARTMENT. IN
 

ADDITION, A LIST OF VIOLATORS IS
 
PREPARED AND FORWARDED TO THE OFFICE
 
OF THE PRESIDENT FOR ACTION.
 

THE CENTRAL RESERVE BANK MAY DENY
 
IMPORT/EXPORT APPROVALS TO ANYONE
 

WHO HAS BEEN FOUND TO HAVE SUBMITrED
 
THREE CONSECUTIVE OVERVALUED IMPORT/
 
UNDER VALUED EXPORTS REQUESTS.
 

FURTHERMORE, THE BANK MAY LEVY A
 
FINE AGAINST THE IMPORTER/EXPORTER
 
CONCERNED.
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SSF EL SALVADOR
 
ISSUES AND ANSWERS
 

1 AUGUST 1987
 

HAVE ANY SUCH SANCTIONS BEEN 

APPLIED TO DATE? 


ARE OVERVALUING AND UNDERVALUING OF 

INVOICES THE ONLY MEANS FOR THE 

MISUSE OF FOREIGN EXCHANGE
 
RESOURCES?
 

HAS THERE BEEN A REDUCTION IN 

PRICING EXCESSES SINCE THE PRICE 

CHECKING UNIT WAS CREATED? 


ARE THERE ANY OTHER USES FOR THE 

PRICE CHECKING SYSTEM ONCE FOREIGN 

EXCHANGE CONTROLS ARE NO LONGER 


NEEDED? 


ARE THERE ANY CONTROLS TO ENSURE 

REPATRIATION OF EXPORT DOLLARS 

EARNED? 


WHAT WAS THE COST INVOLVED IN 

CONDUCTING THE VERIFICATION OF THE 

PROPER USAGE OF ESF FUNDS FOR 

PROGRAMS (519-0267 & 519-0310)?
 

DID THE REVIEW PRECLUDE THE USE OF 

ESF FUNDS FOR POTENTIALLY 

INELIGIBLE IMPORTS? 


NO. HOWEVER, THERE HAVE ONLY BEEN
 
TWO OR THREE CASES INVOLVING
 
MULTIPLE PRICING ABUSES.
 

NO. OTHER SUCH EXAMPLES ARE
 
QUANTITATIVE AND QUALITATIVE ABUSES.
 

YES. STATISTICS WOULD INDICATE THAT
 
PRICE EXCESSES DETECTED HAVE DROPPED
 
FROM 83 PER THOUSAND IN 1983 TO 7.4
 
THOUSAND IN 1986, A DECLINE OF 91%.
 

YES. THE SYSTEM CAN BE OF GREAT
 
SERVICE TO THE CUSTOMS BUREAU. IN
 
ADDITION, THE DATA BASE CAN BE USED
 

BY THE FOREIGN TRADE MINISTRY OR
 
PRIVATE SECTOR IMPORTERS AND
 
EXPORTERS AS A VALUABLE SOURCE OF
 
INFORMATION.
 

YES. ALL EXPORTS ARE REGISTERED AT
 
THE CENTRAL BANK. THE EXPORTER IS
 
REQUIRED TO REPATRIATE THE DOLLAR
 
EARNINGS WITHIN 90 DAYS FROM THE
 
DATE OF EXPORT. UPON REQUESTING AN
 
EXPORT PERMIT, THE OUTSTANDING
 

BALANCE OF UNREPATRIATED EXPORT
 
EARNINGS IS REVIEWED FOR COMPLIANCE
 
AND IS USED TO DETERMINE WHETHER OR
 
NOT TO APPROVE THE EXPORT PERMIT.
 

ONE SEVENTH OF A CENT PER DOLLAR
 
INVESTED IN THE ESF BALANCE OF
 
PAYMENTS SUPPORT PROGRAM.
 

YES. SOME $84.39 MILLION IN
 
INELIGIBLE TRANSACTIONS WERE
 
DISCOVERED. THIS EQUATES TO
 

APPROXIMATELY $92.00 IN
 
POTENTIALLY INELIGIBLE EXPENDITURES
 
FOR EACH DOLLAR SPENT ON THE
 

REVIEW.
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ESF EL SALVADOR
 
ISSUES AND ANSWERS
 

1 AUGUST 1987
 

CAN THE PROCEDURES AND SYSTEM 

IMPLEMENTED IN EL SALVADOR BE 

DUPLICATED ELSEWHERE? 


WHAT WAS THE COMMITMENT NECESSARY 

FOR THE REVIEW OF ESF DOLLARS IN 

EL SALVADOR? 


WHAT IS THE ROLE OF THE CENTRAL 

BANK IN THE ESF BALANCE OF PAYMENTS 

PROGRAM? 


SHOULD CUSTOMS PLAY AN IMPORTANT 

ROLE IN PRICE CHECKING? 


WHAT IS THE DIFFERENCE BETWEEN THE 

SEPARATE ACCOUNT MECHANISM AND THE 

ATTRIBUTION METHOD FOR ACCOUNTING 

FOR ESF DOLLARS? 


YES. HOWEVER, IT IS IMPORTANT TO
 
NOTE THAT THE ESTABLISHMENT OF
 
PROCEDURES AND SYSTEM IMPLEMENTATION
 
REQUIRES A CONSIDERABLE COMMITMENT
 
ON THE PART OF BOTH THE LOCAL
 
CENTRAL BANK AND THE USAID MISSION.
 
THE PROCEDURES AND SYSTEMS UTILIZED
 
WILL ALSO VARY AS APPROPRIATE FOR
 
EACH COUNTRY IN THE MANAGEMENT OF
 
THEIR ESF FUNDS. THE SYSTEM
 
ESTABLISHED IN EL SALVADOR WILL WORK
 
IN ALL CASES WHERE FOREIGN EXCHANGE
 
IS CENTRALLY CONTROLLED OR AUCTION
 
SYSTEMS EXIST.
 

THE REVIEW CONSUMED SOME 12,500 MAN-

HOURS OF WORK EFFORT, 1,658 HOURS OF
 
COMPUTER TIME AND 23 MAGNETIC TAPES
 
OF COMPUTER DATA, 75 COMPUTER
 

PROGRAMS, 190 REPORTS, AND 33,000
 
PAGES OF PRINTED DATA.
 

THE CENTRAL BANK MUST PLAY A STRONG
 
ROLE INl THE DEVELOPMENT OF
 
PROCEDURES AND SYSTEMS FOR THE
 
MANAGEMENT OF L[;F FUNDS. IT IS
 
IMPORTANT TO NOTE THAT THE
 
APPROPRIATE SYSTEMS MUST BE
 
INTEGR'TED INTO THE CENTRAL BANK AND 
NOT IMPLANTED.
 

YES. THIS IS THE ONLY RELIA,'LE WAY
 
TO RELATE THE PHYSICAL ACCURv'' WITH
 
THE DOCUMENTATION VALIDATION.
 

IN THE SEPARATE ACCOUNT METHOD THERE
 
IS A DIRECT CORRELATION BETWEEN ESF
 
DOLLARS AND SPECIFIC TRANSACTIONS
 
FOR WHICH FUNDS ARE USED. THOUGH
 

TRANSACTIONS ARE REVIEWED AND
 
EQUATED TO ESF SPENDING IN THE
 
ATTRIBUTION METHOD, IT IS NOT
 

POSSIBLE TO MATCH THOSE TRANSACTIONS
 
WITH ACTUAL ESF EXPENDITURES.
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ESF EL SALVADOR
 
ISSUES AND ANSWERS
 

1 AUGUST 1987
 

CAN THE SAME RESULTS OF THE 

SEPARATE ACCOUNT MECHANISM BE 


ATTAINED BY USING A MACRO APPROACH? 


ARE PUBLIC SECTOR DEBT PAYMENTS A 


RECOMMENDED END USE FOR THE 

EXPENDITURE OF ESF BOPS DOLLARS? 


IS THE EL SALVADOR ESF PROGRAM A 

CASH TRANSFER OR A COMMODITY IMPORT 

PROGRAM? 


SHOULD ESF BALANCE OF PAYMENTS 


PROGRAMS BE IN THE FORM OF A LOAN 


OR GRANT? 


NO. THE MACRO APPROACH IS EVEN LESS
 

APPROPRIATE THAN THE ATTRIBUTION
 
METHOD IN GAINING A CORRELATION
 
BETWEEN ESF DOLLARS AND SPECIFIC
 

TRANSACTIONS FOR WHICH FUNDS ARE
 

USED. IN THE MACRO APPROACH, TOTAL
 
ESF FUNDING IS COMPARED ONLY TO
 

TOTAL IMPORTS WITH NO SPECIFIC
 
ACCOUNTABILITY POSSIBLE.
 

THE EL SALVADOR BOPS PROGRAM IS
 

GEARED TO SUPPORT THE PRIVATE
 
SECTOR AND THE PROCEEDS ARE FOR THE
 
DIRECT BENEFIT OF TT., PRIVATE
 

SECTOR. IN ADDITION, THE USE OF
 

ESF BOPS DOLLARS FOR DEBT PAYMENT
 

PURPOSES WOULD NOT BE IN CONCOR-


DANCE WITH IMF OBJECTIVES.
 
CURRENTLY, BOPS DOLLARS PAY FOR
 

EXIMBANK, TCIP & IDB FINANCED
 
IMPORTS. HOWEVER, BOPS DOLLARS ARE
 
NOT USED FOR REPAYMENT OF CENTRAL
 
BANK INSTRUMENTS ASSOCIATED WITH
 
THESE OR ANY OTHER SUCH LOANS.
 

WHILE THE ESF PROGRAM IN EL
 
SALVADOR IS TREATED AS A CASH
 
TRANSFER PROGRAM, IT HAS CERTAIN
 
COMPONENTS COMMON TO A COMMODITY
 

IMPORT PROGRAM (CIP), ALL GRANT
 

FUNDS UNDER THE ESF PROGRAM ARE
 
ASSOCIATED WITH SPECIFIC IMPORTS
 

THAT MUST QUALIFY UNDER SPECIFIED
 
CATEGORY & SOURCE REQUIREMENTS.
 
HOWEVER, THE CRITERIA AND
 

PROCEDURES ARE LESS RESTRICTIVE
 
THAN COMMONLY FOUND UNDER A
 
TRADITIONAL COMMODITY IMPORT
 
PROGRAM.
 

GENERALLY, ESF SHOULD BE PROVIDED
 

AS A GRANT SINCE IF ITS PRIMARY
 

OBJECTIVE IS TO IMPROVE A NATION'S
 

BALANCE OF PAYMENTS, IT WOULD
 
FOLLOW THAT A LOAN WOULD ONLY ADD
 
TO ITS EXTERNAL OBLIGATIONS AND
 
THEREBY BE DETRIMENTAL TO ITS
 

LONG TERM BALANCE OF PAYMENTS
 
SITUATION.
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ESF EL SALVADOR
 

ISSUES AND ANSWERS
 
1 AUGUST 1987
 

ARE ESF CASH TRANSFER PROGRAMS 

ECONOMIC OR POLITICAL INSTRUMENTS? 


HOW LONG SHOULD A BALANCE OF 

PAYMENTS CASH TRANSFER PROGRAM 

CONTINUE? 


WHILE ALL FOREIGN ASSISTANCE IS
 
DESIGNED TO SUPPORT SECURITY AND
 
POLITICAL OBJECTIVES, THE ESF
 
PROGRAM IS PRIMARILY AN ECONOMIC
 
INSTRUMENT. AS SUCH, IT FORM4S PART
 
OF THE FOREIGN ASSISTANCE PROVIDED
 

A FRIENDLY COUNTRY PURSUANT TO A
 
POLICY DIALOGUE CONDUCTED BY THE
 
UNITED STATES AND THE RECIPIENT.
 
HOWEVER, THE USE OF ESF TO PAY FOR
 
BASE RIGHTS AND IN RECENT YEARS
 
WITH CONDITIONALITY BECOMING MORE
 

ASSOCIATED WITH ESF GRANTS, THE
 
PROGRAM HAS BECOME MUCH MORE
 
POLITICIZED. IN THIS CONTEXT, IT
 

IS IMPORTANT TO REAFFIRM THRU
 
CONDITIONALITY THAT THE RECIPIENT
 
UNDERTAKES THE REQUIRED ECONOMIC
 
MEASURES NECESSARY TO IMPROVE ITS
 

BALANCE OF PAYMENTS POSITION. SUCH
 
CONDITIONALITY SHOULD ONLY BE ECON-

OMIC IN SCOPE TAKING INTO ACCOUNT
 
THE POLITICAL RESTRICTIONS PRESENT.
 

ORIGINALLY, CASH TRANSFER PROGRAMS
 
WERE DESIGNED TO BE IMPLEMENTED
 
INFREQUENTLY AND ON AN EMERGENCY'
 

BASIS TO PROVIDE A FRIENDLY COUNTRY
 
WITH A READY SOURCE OF CASH TO MEET
 
AM IMMEDIATE FOREIGN EXCHANGE
 

CRISIS TN ITS BALANCE OF PAYMENTS
 
SITUATION. THEORETICALLY, THE CASH
 

TRANSFERS WOULD DECLINE AS OTHER
 
MEASURES WERE TAKEN TO STABILIZE
 
AND STRENGTHEN THE ECONOMY WITH
 

RESPECT TO ITS BALANCE OF PAYMENTS
 
AND FOREIGN EXCHANGE NEEDS.
 
FUNDAMENTAL TO CASH TRANSFERS IS
 

THE PREMISE THAT THE RECIPIENT IS
 
TAKING ALL STEPS POSSIBLE WITHIN
 

ITS EXONOMY TO STABILIZE ITS
 
BALANCE OF PAYMENTS AND GENERATE
 
THE MAXIMUM FOREIGN EXCHANGE
 
EARNINGS. ACCORDINGLY, THERrIS NO
 

SET TIME LIMIT. IN SOME CASES IT IS
 
A ONE-TIME PROGRAM; IN OTHERS IT Ay
 
EXCEED 10 YEARS. HOWEVER, IT SHOULD
 

BE EVALUATED ANNUALLY TO ASSURE
 
THAT IT DOES NOT LOSE SIGHT OF ITS
 
OBJECTIVES AND BECOME A CONVENIENT
 
CRUTCH FOR ARTIFICIALLY SUPPORTING
 
THE ECONOMY. THE MERE INJECTION OF
 
ESF BOPS DOLLARS FOR A PERIOD OF
 
TIME WITHOUT CORRESPONDING CONDI-

TIONALITY TO CHANGE ECONOMIC POLICY
 

THAT LED TO THE INITIAL CRISIS
 
REQUIRING ESF BOPS DOLLARS, WILL
 
ONLY PROLONG THE INEVITABLE OR ELSE
 
REQUIRE A PERMANENT ESF PROGRAM.
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-CEDIMIENTS OPERAPIVCS PARA [A CULfNTA S I?ARATE !CCCONT OPERATING PRO)CEDURES

W3PARAI(M
 

pesar de que se cree que los Altlxgh it is believed that the Separate
rocedimientos de Cuenta Separada Account Procedures hereinafter described
 
escritos a oontinuaci6n estarn en SLI tire, inasmuch as pcissib]e, in cnpliance 
yoria en concordancia cn los w.ith normal ibanking procedures, it is 

rocedimientos ba-ritirios normales, se urderstoxd that nodifications will be 
brentierde que sera necesario hacer required from time to time to keep pace 
dificaciones peri6dicys, a fin de with local cperating regulations. The 

-ntener estos procedimientos en armoniKa Central Reserve Bank of El Salvador (BCR) 
n las regulaciones hincarias locales, 
 will advise the USAID El Salvador
 

1 Banco CeNtral de Reserva de El Salvador Director of any proposed changes such tha 
tificara. al Director de la USNDi e] ,:I they may be incorporated into these 
lvador sobre cua].quier cambio propuesto procedures in a timely manner. The BCR 
ser incorporado a los procodiimijent-os on will. evidence such proposed changes by
 

na forma expedita. 1. BCR notifficar.Ii do- letter. Acceptance of the proposed
 
s cambios propuestos por c.1scrito. -1 c];lnges wi.l lxe acknowledged by the
 

ceptaci6n de los carnbios pro[...e tto:; 5;-: -I Mission together with a revised cqy of
 
tificada por 1.a Misi6n u..Al u-he (.,xpratingc Procedures
junto .ri iH applicable.
 
pia de los pj-cxcliimietitos o
 

ctualizados, en lo -pLioible.
 

* DEPOSITOS EN>US) IJLA'{S 1. U.S. DOLLAR DEPOSITS 

I Banco Central. de Reserva de Et -;fl.vador ''he Central Reserve Bank of El Salvador 
[3CR), solicitara el. desenii.Iso a In (13CR) will request disbxtrsenent from 
SAID/El Salvador a traves d una cnrta y USAID/E Sa].vador 17y subitting a 
n formulario finaiiciero Al.)-1 l3J-2, req]uesting letter with financial form AID 
nhicarnio los nombroes de los hmn-(:ios I1130-2, irdiczating the U.S. comilercial 
-merciales de los Estados Unlidos, tiinks, names, addresses, account numbers,
i recciones, n.mteros doe CienL:is y aMY amouts to be deposited, or that fundl]
-ntidades a o do,.x)s ftJr ) dq.-osi ted in any of the Federal Reservaser dcqpositadas, i 
ichos fordos en cxialclui(era o1;o b ,; nks. The Central Reserve Bink of El 
eJerales de Reserva. ,7iCo it iBI (13CR) qpened separateEl I 1if !alIvador has 
serva de El. Sa]v.lor (13CR) Ih,a ,.- ;t(N<nunts in several U.S. Coirinercial Banks 
entas separadas r sc. r ltcus 10,7 tfdt pur'xpse. The request will be 
.nerciales de los Eistzados U.jiir)is '-viri forwairded to USAID/El Salvador, Office of 

icho proposito. i dcrc: the Controller.solicitui. Liu 
irigida a la Oficina del Cbnrtztlor di:! I a 
SAID de El Salvador. 

Oficina del Contralor de l.a USALD de E] 'lhe USAID/El Salvador's Controllers 
alvador, al recibo de la so].icitud de Office, upon receipt of the BCR 
(eseabolso del BCR, notiffic-xra a disbursement request, will notify
D/Washington via cbl.e sobro Ia Al)/Washinqton via cxble of the BCR 

olicitud de dese.lx)J .ss) del 13ZCR y sus disLursement request aril its specifics. 
etalles. 
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1 BCR debera enviar evidencia de tal 'lie BM must send evidence of such local 
ep6sito en moneda local a la USAID/E.L currency deposit to USAID/El Salvador 
ivador, durante los cinco (5) dias within five (5) working days fram the day 
'biles siguientes al dia en que se of the local currency deposit. 
ealiz6 el dep6sito en moneda lorni. 

Oficina del Contralor de la USA.ID/EI. qhe USAID/El Salvador's Controllers Offic( 
alvador deberat 6rooLrcionar uina rotocopi;i must provide a photocopy of the BCR's not( 
e la nota del 1CR y de l.a evidencia dol aril evidence of payment to the USAID/EI 
ago a la Oficina de I-ini Ficaci/i y Salvador Developnent, Planning and 
rogramaci6n para el1 lesarro, l.o (DI)10) Proqralnning Office (DPPO) within two (2) 
urante los dos (2) diis hibi lo: ,orking days of being so notified by the 
iguientes a la notifiaici6n del I.R. 13CR. 

1 BCR mantendra cuentas seixiradas e, 'H.ie BCR will keep separate local currency 
neda local para cada Convenio (DEimietfla accounts for each Agreement signed under 
uscrito bajo el Programa de Apaoyo a la the Balance of Payments Support Program. 
lanza de Pagos. 

II. RESERVACICtN DE FNDOS DE CUEIPAS III. RESERVATION CF SEPAWL'E ACCOUNT FUNI. 
SEPARADAS
 

1 BCR podra reservar for-Oos de las 'Ibe BCR may reserve funds from the 
entas separadas Lx-ira p.g-.n]as sep-rate accounts to pay for import 

ransacciones do imxortaci.6n, elojibles transactions, eligible under the program, 
*jo el progrnra, si .nprev ci.ilal seo as long as it has the following 
enj la documentaci6n abajo ;Kencio.i1a (.on documentation in its files at the Exterioi 
os archivos del. D(:rtameto iI De.xirtment:r ':xtr:i or:: 

, 

F-i0 debidamoeitcn so. lHdo r !,i F-.0 

F-10 autorivoido :.u -'iv.u ;) Authorized 17-.O (or its equivalent). 

a th [) properly stamped by the Price 
de Control do Precios ali ,.Vi Cjdciir Checking Unit to evidence price 
la verificaci6i, d pitos. ven fication as required. 
F-15 aprobado LxL- el 13CR (11o Qs c) F-15 approved by the BCR (not 
necesario para transacciones de necessary for suppliers credit 
crxdito de proveedores), y transactions), and 
Solicitud de apertura de Carta do d) Request for Letter of Credit opening, 
Cr~dito, en lo aplicable. if applicable. 

V. RI_13MOLSOS IV. RBIMBURSL301 S
 

ara todas las transacciones que cuiiplan For all transactions meeting the 
n los criterios de elegibilidad p-ra ser eligibility criteria for funding through 

financiadas a trav6s del Prograwv d Apyo the Balance of Payients Support Program, 
la Balanza do Pa.ps, pero quo est-s yI but which have aiready been paid from 

*ayan sido pagadas con otros recur:sos other than ESF funds 1y the local
 
iferentes a los fonlos ES?, 1?pr los cxinnercial banks or the BCR, the BCR'Will
 
ancos comerciales o por el BCR, el 13CR be able to make reii ursement from the
 

podr hacer reemho.sos do las Cuenl:as s,-.iemrate accounts urder the followTing
 
Separadas de acuerdo onn los siguientes procedures:
 
procedimi entos:
 

http:imxortaci.6n
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Las transacciones que cuniplan con los I. Documentation for each transaction 
criterios de elgibilidad de la Cuentia meeting Separate Account eligibility 
Separada y para las cuales los Lixircs criteria, for which the Salvadoran 
comerciales salvadorefios deseen coirmercial bank desires to.be 
reembolso, deberan ser rcitidas al reimbursed will be forwarded to the 
Departamento dol Exterior del B1CR. BCR Exterior Department. Such 
Tal documentaci6n consistira al menos documentation will consist of as a 
en lo siguiente: minimum the following: 

a) PARA TRANSACMI(IES DE CYARDIS DE a) FOR LEITER CF CREDIT TRANSACIONT3 
CREDICD 

(1) Copia del F-10 aprobxi-lo o su (1) Copy of approved F-10 or it, 
equi va ierite. equ iva lent. 

(2) Copi a del -I. : (2) Copy of approved F-15 or it. 
equi va Ie e. equi valent. 

(3) Copia dR L.a aitLi d, , (3) Copy of approved Letter of 
debi daine; ite apro':x,.tla. Credi t. 

(4) Copia de [actura (4) Copy of conmercial invoice. 
comnercia .. (5) Copy of shipping documents 

(5) Copia de los dccumentos de (i.e. Airway bill, bill of 
embarcue. Ej.: Conocimiento lading, etc.) 
de ]Lx-rque, Gula Mrea, (6) Copy of Import Certificate 
etc.) (P6liza) 

(6) Copia de Certifioauio de (7) Evidence of payment to 
Importacion (P61izvn). exporter (i.e. corresponren! 

(7) Evidecia del p>ac..at bank debit notification). 
exportador (Ej.: (8) Evidence that foreign 
notifioaci6n de air.y del exchange was sold to the 
banco ct-rresrotisa l). importer and the total oa. 

(8) Evidejicia que Ia:; divis,-aI ; currency cost for such 
fueron venrid.:s al foreign exchange. 
i r1x1:toL"' Iy el Lo.. I iJ%, (9) Evidence that Price 
do !,1i;i .., ,, 1 Ver:i 1.ication hTs occured. 

(9) Ev idcncia que 1a 
ver i li o.ic i6ii de I700 on3 s, 
Ilevo a callW. 

b) PARA CREDI'IM l)Z PDrEVI::i)9E3 b) FOR SUPPLIER'S CREDIT 
(COIB3NZAS) 

(1) Copia del. P-10 aprobado o su (1) Copy of approved F-10 or it; 
equivalente. equivalent. 

(2) opia del P-15 aprobado s i (2) Copy of approved F-15 or it; 
e u va cuIIt Q. equivalent. 

(3) Copia de la l.';ict:ttra (3) Copy of Commercial Invoice. 
Ccmerci a 1. 
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(4) 	 Copia de los documentos de (4) Ccpy of shipping documents 
embarque (ej.: Gufa ae'rea, (i.e. Airway bill, bill of 
Conocimiento de Embarque, lading, etc.) 
etc.) (5) Copy of Import Certificate 

(5) Copia del Certificado de (P61iza). 
Importaci6n (P61iza). (6) Evidence of payment to 

(6) Evidencia de pago al exporter (i.e. ccpy of
 
exportador. (Ej. : Copia de] cancelled check, wire
 
cheque cancelado, transfer, etc.). 
transferencia cablejr6fica, (7) Evidence that Price 
etc.) Verification has occured. 

(7) 	Eiden1cia que la (8) Evidence that foreign 
veri Eicacio]n de .;s,!: exchange was sold to the 
ilev6 a cmbD. iporter ari the total loca' 

veiiLt Jl.-A,(8) Evidencia de Ia -.. 	 currency cost for such 
divisas al iiixortl-dor y el foreign exchange.
 
costo total en iioneda local
 
de las divisas.
 

El Departamento del.Exterior del. BCR 2. 'lle BCR Exterior Department will 
verificara que tod1os los CocumIentos 	 verify that all documentation is 
esten completos, que cumplan con los 	 present, meets the Grant Agreement
 
criterios de elegibii.idad del Convenio 	 eligibility criteria and has been 
de Donaci6n y que haya sido verific-ado 	 verified by the BCR Price Checking 
por la Unidad de Control de Procios 	 Uni t. 
del BCR.
 

El Departainento del Exterior d.. 13CR 3. The BCR Exterior Department will pay 
pagara a su propia cuenta o a la de to its own account or that of the 
banco comercial, segin to aplicnible, cynme.-cial bank, as applicable, the 
la cantidad en US dolares de a 	 U.S. dollar amount of the total 
transacci6n total de l.a cuenta transaction from the separate account 
separada via checjue bm-nc:rio, via bank check, wire transfer, or any 
transferencia li ca, Llb].cjr¢u :U other banking clearly.l medhani sn 
mecanimno inc.-Jriao quo cia raiei e- referencing the transaction for which 
idcntifijue la t:ransacci'n [x)r la ,.auII paymtnt is being nmade. A copy of suc] 
fue he ho (2. J.-I1,J().:,' , 1oI n .ncell.led or wire transfer.;. check 
cheque cancelado o 1a iiistrtzcciDiIr, instruction or any other banking 
transferencia cableyt-Afi c. o cuL:!u ier instrument shall, be placed in the 
otro instrument) <.inmcar io ,]d:.;.a transact:ion file to be located at the 
permanecer eu el. archivo Jl-Ia I3CR Exterior Department. The total 
transaccion que estara ],cx:a 1iza,.do C-.i cost of the transaction ma.iy include 
el Departmmento del Exterior do]. PUZ. the cost of goods, shipping, lmndling 
E1 Costo total ,lu la transacc(.l, insurance artd bank charges. When the 
debera incLuir et LiDsto de los bienies, 'UIcP (AID-EXIM) program has been used 
enbarque, manojo, seguro, y tcd:os los the interest charges payable may also 
cargos bancarios. Olao el programa be included in the amount reim)ursabl. 
TCIP (AID-EXIM) ha sido uti]lizado, los from the separate accounts if such 
cargos por intereses pagadleros, podrrn charges are clearly evidenced by a 
ser tambien incluidos en la cmntidad dr:it notice or its equivalent. 
reembolsabI.e de las cuentas separadas 
cuarido estos sean claramente 
evidenciados por una nota de argo o
 
su equivalente.
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Las transacciones por las ci.iales el 4. Sud transactions for which 
BCR realice reeirbolsos tal cono se reimbursement is made by the BCR, as 
describe anteriormente, seran described above, will be listed as 
descritas de acuerdo con la Secci6n described in Section IX, entitled "BC 
IX, titulada "Reportes del BCR", y Reporting", and will be included as 
seran incluidas como parte de la part of the final attribution for the 
atribuci6n final de los deseinmolsos Balance of Payments Support Program 
realizados por la USAID al f3CR ix-jo el. disbarsements to the BCR by USAID. 
Programa de Apoyo a la Balanza de 
Pagos. 

" PAGOS DIREC1Wx V. )lRECP PAYMEN1'S 

" Todos los pag)s de La Cuentas j. A. payents frcw the Separate Account 
Separadas seran hechos en for'ia 6Wi ... be in the form of a reimbursemen 
reintegro al M3oR A, los h:ii); Lo the 13C or a Salvadoran commercial 
comerciales locales, srigin i .iosc -Ii t;. h-ink, as outlined in paragraph IV., 
en la secci6n IV anterior, e.xcet"-i"to except when a direct: payment is deaec 
cuando un pago directo sea considerado, appropriate by the BCR. 
apropiado por el 13CR. 

" Una vez se determine que wi Im.o 2. Once it has been determined that a 
directo se apruebe, el Delxirtrimerito dOe direct payment is in order, the BCR 
Control de Cambios del. BCR envi,:irA ..] Exdv:inge Control Department will 
Departamento del Exterior los forward the already price verified '(a, 
formularios F-1.0 y F-15 (o su app].icble) and approved F-10 and F-l 
equivalente) 
verificados 

azm los precios yi 
(en to aplticabl.,) y 

(or their equivalent) together with 
tie approved better of Credit (in the 

autorizados, juta.O conI la (2art-a de ase of a Letter of Credit 
Cr6dito aprobNida (en el caso de uiVI transaction) to the 13CR Exterior 
transaccion de (a"rta de Cr&dlito). Dep-rtment. 

En el caso de c\Dbrann/z (cr':li to del. 3. '['he BCR Exterior Department will imnke 
proveedor), el Depxartamento (lel primment in the form of a check or 
Exterior del. BCR liar, el pago de la.:; direct transfer from the Separate 
cuentas sepaxradas en forna de chx-ue o Account in the case of a Suppliers 
transferencia cnblcjr ll[A a. Credit. 

17-h el caso de (Crtasde (C2rvlito (-,l 4. The BCR Exterior Department will 
Departamento d.. l,:terior dll ,cT authorize the opening of a Letter of 
autorizara la aperturI do I, 0': .: Cre.it by the Salvadoran conercial 
Cr6dito a traves d, un baik,, .n( ci; I.Y-nk or the 13CR itself and will assig. 
local o del mismo [CR, y r:: ls v and reserve the funds fron the 
reservara los 11o1]os.0 ; Ci, Ls Separate Account from which the Lette: 
Separadas para e] pago de1Li m sma,. of Credit will be paid. 



- 23 -

Al pago de la Cirta de Cr~xlito e 5. Upon paynent of the Letter of Credit, 
banco comercia. Iccal .d.e:i eitvizir a!l the Salvadoran commercial bank wil]
Departamento del Exterior del 13CR tcxha forward all associated documentation 
la documentaci6n relaciondJa con la to the BCR Exterior Department. 
operacion. 

El Departamento del Exterior del BCR 6. The BCR Exterior Department will 
mantendra la documentaci6n de tcdas maintain documentation on all such 
estas transacciones en la misma forima transactions in the same type and 
especificada para las transacciones de manner as specified for reimbursement 
reenbolsb (Ver Secci6n IV). transactions (See Section IV). 

CRITERIOS DE ELE3IBILIDAD V[. ELIGIBILITY CRITERIA 

s siguientes critcerios y otligos 'Ihe following criteria and corresponding 
rrespondientes seran apliibles a tcy'lo coxle is to be applied for all types of 

ipo de transacciomes fi nancialas a trav.s transactions funded through the separate 
e las cuentas separadas y sei:Ani acciurits and reported to A.I.D. in 
eportados a la USA.I.) a tavcls I i-I ist iigs prefpired to evidence attribution. 
reparados para evi denci ar su at r i bi. 

CATE3ORIA , ['I'DIJCIO CX)I)iGO I. P[ JDUC1' CAAIP3OIRY CODE 

Materia Prima I R.w material 1 
Bienes Intermedios 2 .[intermed iate Goods 2 
Bi enes de Cipji Capi tal Goods 3Ca l , 
Repuestos ,1 Spxre Parts 4 
Insuinos agriclas Aqj:i cultural Inrt.its 5 
Petroleo 0 Petroleum 6 

DIVISION DEIL SIjKI-TR ITYONCXI.CX) CODtGO 2. PXO)MIC SO)rOR DIVISION CODE 

Manufac turera I Mah nu fac turi rig 3. 
Construcci(n 2 Construction 2 

Agricultural 3 
Agroirdustria 4 Agroirdustrial 4 
Comercio 5 Cumnerci al 5 
Servicios 6 Services 6 
Comuni cciones 7 Communi cat ions 7 
Transporte 8 Transportation 8 
Energia 9EInergy 9 

http:ITYONCXI.CX
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3. VALOR 3. AMOUNP 

La cantidad maxima por transaccion lh'e maximum amount for each transaction
elegible dentro de las cuentas sojxtradk- s, eligible for funling from the separate
deberai ser cl costo total, de 1,1iccounts shall be the total cost of the
importacion a ser pagtda en d(61lares a il. import to the importer payable in dollars
exportador, para 1o cue el iq..w)rtao for vAiclh the importer purchased dollars 
mprara los d61ares a trayes dcl sistcmtn through the Salvadoran banking system.
crario Salvadore[iio. Did) costo SuchI cost may include but not be limited

incluir , pero no se limitarili a] u)sto de to the cost of goods, shipping, handling,
los bienes, "embarque, imnejo, s.guro, insurance, bank charges, arx] interest 

rgos bancarios e intereses del 1Progra,.mn charges related to the ICIP (AID- EXIM)
IP (AID-EXIM), sequn Secci6n IV., 3. Program as per Section IV, 3. 

. PRCEDECIA 4. SOURCE 

codos los productos ifnportados de los All products imported from the United 
'stados Unidos incluyen-yo sus pertenencias States to include its possessions and the 

al Estado Libre A,;(xib]o (e PLueorto RU(ux), Cbimnowealth of Puerto Rico, CBI 
os paises centroamericanos conteinidos en desicated Central American countries and,* 
a Iniciativa de la C2enca del Qiix y, in tLe cnse of crude petroleum and its
 
n el czso de petr.co) crUdo y sus derivatives, Mexico ar] Venezuela as well

erivados, Mxico y Venezuela, asi cy)fio is other A.I.D. Geographic Code 941 
os pa1ses del C63i go Geor r'fi o A.1.I). ,x.)untries are e.igible under this
41 son elegibles -xijo este Corivc.nio. l.[s AIreemn.irt. Duty free ports do not
iertos libres no counsL i tuyen tini ft,-,W:u ()ust i tLute a source Tapint unlrer the terms 
jo los terminos de est: (bnvoviio. , this agreement. 

I. FEAC-S DE ELi3C IIL I,.AD VIA. ELIGIB.[L['IY MTES 

royecto 519-0345 - Los k ImA;d P-ojoxct 519-0345 - Balance of Payment 
rograma de Apoyo a 1;i l a d-m,.t,-, do Sipport P'rogram funds may be disbursed 
as cuentas separadas oc Qr!- Frfrom the sq)arate accounts for all 
tilizados para el [x igo de ,,ci t:r;gtrliisactions for which an F-10 (or its 
ara las cuales un ",'-].O (o sn ,_.ijva .uriL,:, Cpjuivalent) Irs been registere-3 with the 
aya sido registradrb enel RICR ICR on afteren o or October 1, 1986. 
espues del 1 de octUbre de .193(,. 

http:1Progra,.mn
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VIII. PETROlIg Y SUS DEIUVADDS 	 Viii. PEFROLaUM AND DERIVATIVES 

El 	cien par ciento (100%) del valor de Oe huri-flre percent (100%) of tie value o 
transacciones eleqibles ce tengan eligible transactions involving crude 
relaci6n can el petr6'le y sus derivados petroleum and its derivatives imrporte] 
importados desde pases lyijo (,.-. Cc,.- icj from A.I.D. Geographic CoLe 941 countries 
Geografico A.I.D. 941, p.ede ser carqm1.as ii-iy be dirged to the Separate Account. 
a la Cuenta Separada. En estos casos, el In such cases, the BCR must reimburse to 
BCR reemnbolsarzi a 1-a (.ieiita Sckj.i-ad.' (:,. thin Separate Account wi thin five (5)
cinico (5) dias hLbiI es, ei Ijl t e, a.king ii days, the equivalent of three 
tres par ciento (3',) i'o[ vlo" 1(116Hi11i{ I., "rcont: (3%) of the nominal value of the[ 
la transacci6n, ]ia ( a ues ,.,i.-mactior t iiii'j which is considered to be 
,legible b-jo el pr.> ,,nv. Li :ith. iI ic; ibie unier the program. Evidence c. 
1e reembolso a la Wemnla ,, r-('I 1i(:re:0mbursoulent to the Se.arate Account 

R, 	 deber5 estar en el. arcitv lo io 1', the BCR must reside in 'he fi.e of the 
transacciones de iHm[p.rtaci6r 1de I.-ta:.e,. cRudle petroleum import transaction. 

s reerabolsos que de esta manera c.imiplarl Reimbursements thus performed will be 
n todos los requisitos, serjAi uti].izados utilized to finance import transactions 
ra financiar transacciones de eligible uitler the program as specified i, 

importaci6n elegib.Lus Ixijo ]. prjrcxjiammii, SecLions IV aid V, as applicable.
 
al coito se especific en las Secciones IV
 
V, en lo aplicable.
 

X. 	 REPORTES DEL BCR IX. BCR REPORTING 

.	 Esta Secci6n sera aplicn.le a t:oas 1. '['his section shai I apply to all
 
las transaccioti:s pagadas a travc's 1o transactions furried throghicj the
 
la cuentas sepniiadas. sepf, rate accounts.
 

*-iasta que la total.ind de Fortios, 2. Until all funds, includ'ng earned 
incluyerrlo int..reses generados, de -as interest, have been exh;.,usted fran th, 
cuentas separada, havan ilo separate accounts, the '3CR will 
utilizados, el. 13/JR " Ia provide USAID on a monthly Ixisis with 
USAID mensuahlent,-, un ccp i, . in;I c.pi es of the separate accounts' bank 
estados de cuenmutanccr.;:1:1 , nim statements and corresponing 
correspori ento recor Ici I.i ini n. r recnnci.1 iat ion reports. 
caeda una de lz.; .xmonta .- _,-r-'I.;. 

Todo interes gjiier;ado 1XD1 dq.)si os -_l 3. Al interest earned on Separate
la Cuenta Separada, serz! roilepjsi t(lados Acount deposits will be redeposite. 
on la Cuenta Searr:ada y d'sn.x I l, to the Separate Account arx] disbursed 
de acuerdo con Los te.mna y in accordance with the terms anl 
cordiciones y en la misma formna 	 1. in the same mariner asLurlitions ar-O 
prescrita par estos proc-d imiernws prescrib-d by these procedures for th. 
xira los desemr-xd sol cia i; mi imi]e by USAID.i n icI,; tial d isbirseitents 


por la USAID.
 

http:aplicn.le
http:carqm1.as
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4. Para la atribuci6n final, el 
1CR 4. For the final attribution, the BCR
proporciorr a la Oficina del Sector 
 will provide USAID/El Salvador,
Privado (PRE) de la USAID/El Salvador, Private Enterprise Office, with a
un listado de todas las transacciones listing of coiipleted and paidcarpletadas y .xipgadas, cuya transactions for which filldocumentacion estar6 ubiaida eii los documentation resides thein files ofardhivos del Departnento del. the Exterior Department. Such listin,
Exterior. Dicho ]istado o: teli CI will have a total value forvalor total de las atribLcjof1es attribution equivalent to allequivalentes a tocdas los dp6si Los pertinent USAID deposi ts to thepertinentes hechos pjr [iiUSAID a l.-A; separate accounts plus any interest
cuentas separadas, iTo's c Uak:Lucu earned thereon.
interns que se haya generado por las 
mismas.
 

El reporte final incluir6 pero no 5. The final report will include but notestara limitado a la infoniacicn que be limited to, the information asse detalla abajo. Se sobrentierde (To listed below. It is urrerstood that
la informaci6rn so ici tada ahyijo estU'i the information required below may besujeta a cambio a traves de subj ect to change by writtennoti ficaci6n escri ta de la USAID/El. notification of USAID/El Salvador. 
Salvador.
 

a) Ndmero de idantificaci6n del 1CR. a) 8CR identification number, 

b) N6mero del F-10. 
 b) F-10 number.
 

c) Numero del F-15 y fecha de 
 c) F-15 number arrd date of approvalaprobaci6n del Departamento de by the Exchange Department.

C3ntrol de Cambios. 

d) Cantidad de d6lares cargados d) Amount of dollars charged against
contra la cuenta separada. the separate acoount.
 
e) Nomre y numero do Nif' del[ 
 e) Name arnrd NIT number of the

Importador. importer. 

f) C6digo NAuCA. f) NAUCA code. 

g) C6digo de la cate3joru1 del c ) Product category code. 
producto.
 

h) Codigo del subsector 
econico a h) Economic subsector cxe to Whiich 
dorre es destinado el prcducto. the product js going. 

i) Nombre del. exportador. i) Name of the exporter. 

j) Pais de procedencia. j) (buntry of source.
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k) Fecha de pago del BCR, (si 
aplicable). 

es k) Date of BCR payment (If 
applicable). 

1) Tipo de transacci6n, (Ej.: Carta 
de Crdito o Cobranza). 

1) Type of transaction (i.e., Letter 
of Credit or supplier's credit), 

m) Fecha de pago al exportador a 
traves del bxinco comercial local, 
(si es aplicable). 

in) Date of payment to the exporter 
the local comercial bank, (if 
applicable). 

:,, 

n) Nimnero y fecha 
importaci6n. 

del corti fi zido de n) Import Certificate number and. dat> 

o) Nombre del banco local. o) Name of local bank. 

p) Nombre del banco coxrresronsal. 
la respectiva Cuenta Scparada. 

de p) Nane of Separate Account's 
correspondent bank concerned. 

q) Forma de pago, 
o reembolso). 

(Ej.: Paco direcLo q) Type of payment 
reimbursement). 

(i.e., direct or 

r) Resultado de la veri ficac:i6n de 
precios hecha por el De[)urtamento 
de Control de Precios al F--I0 6 
F-15 (Ej.: favorable, 
desfavorable, etc. 

r) Price Checking Unit finding on 
F-10 or F-15 documents (i.e., 
favorable, unfavorable, etc.)., 

th, 

s) El monto de inoneda local pagado 
por el importador por los d6lares 
desembolsados por el BCR de la 
cuenta separada. 

s) Amount of local currency paid by 
the importer for dollars disburse 
from the separate accounts by the 
BCR. 

Ia Oficina de PRPJ. de la USAID o sus 
designados, realizarz'n una revisi6n de 
la elegibilicad y verificaci6n de 
precios a una muestra de 
transacciones contenidas en o[ I istado 
del BCR mencionado en el px~rni:,i 
numero 3 anterior. 

6. USAID/PPE or its designee, will 
conduct an eligibility review of each 
transaction and conduct Price 
Verification of selected transactions 
contained in the BCR's listing 
identified in paragraph 3 above. 

Cualquier observacion no satisfactoria 
hecha por PRE/USAID sera rcilniLida al. 
BCR para aplicyir, no iml anlo -i las 
sanciones corresporiientes, reunL-oLso 
a la Cuenta Separada y SLti tuctinL [-X)r 
transacciones elegibles. 

7. Any unsatisfactory findings will b: 
referred to the BCR for action, to 
include but not be limited to the 
application of sanctions, 
reimbursement to the Separate Account, 
and substitution with eligible 
transactions. 
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8. El listado collpleto indicmr( cxalcquier 8. The ompleted listing will indicate 

di ferencia entre la cantidad de moneda any differences between the amount of 

lcxal originalmente depositada por el local currency originally dclxpsited 1, 
the BCR to the USAID loc-l. currencyBCR a la cuenta de tbneda Lonl. de la 

UI;AID y la canL.ilad total en iticOda accxunt and the total amount of local 

local generada por el. BCR a trav.'s de currency generated by the through)13C'. 

the sale of the dollars for -achventa de los d6iares para cada 

origi nl . l.i,.ursCN1i:l-T1taci 'I in ulucrada ori gilialmnte iirport aoncerned 
to the Separate Acoounts 1)y UAID.(lese1[Ix)lsadas a las cuentas separadas 


[nr la USAID.
 

. US remitir 6 la Oficina del 9. The ampleted listing shill Lx-) sent I,'DPRE a 
USAID/PIE to the USAID/R. Si IvadorWbntralor de .a t.SAID un listado 

c:'ru,,leto cje dcciumente la atribuci6 n Cbntroller, A)o shiall docum n: the 
final attribution of the disbursnent

fitil-. de los desembolsos concernientes. 

concerned.
 

I!. l;Al F) El. Soa.] debera cir al 10. USAID/El Salvador shall notify the BCvadlor r{it i 
final acceptance of11: .1obr 1.a1i3l ccpt-;icicn -V I I.s of the 

as evidence of- finalI. vin:m:ccion,_5, cxxo eyi 'onc'i;a'I 1a transactions, 
at tribut ion of the distilrsmw ,it..C1 I Il1. , ,;it: i I)uc: i 'n 7ie:l(,.,! 

I1. The PaR will maintain til 0,[VT.. nmntetyliv,-i los arcii. ,,ml 
containing documentt ion r.!. ,:*:ch suc',-,'1,'11:c I . lat.iw a Vi. 
USAID accepted transaction (. a

',:,,!u('ifl, ;:,T)tacla p:)r USAII) p:.)r un1 

",,- l) no menor 1e tres (3) -Arios, a period of not less tn h:,. (3) 
years commencing fran the ,.t,,,ofIde Ia fi,-cflha de la not i ficac~i'n 

. ,11 ,.le la U.IA.J.D de su ar-c1: aci('I issuance of USAID's formal. 
notification of accept.nc ' ,. ,ch,di.cilnstriiisacciones. 
transactions so documented. 

http:accept.nc
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ALL RESULTS PRESENTED HEREIN ARE DRAWN FROM DOCUMENTATION
 

PROVIDED BY USAID/EL SALVADOR AND THE CENTRAL RESERVE
 

BANK OF EL SALVADOR.
 



- 37 -

EL SALVADOR
 
PROJECTS AID N-os. 519-0267 - 519-0310
 

TABLE OF CONTENTS
 

SECTION 
 PAGE No.
 

I. INTRODUCTION 
 1
 

II. BACKGROUND 
 2
 

III. PRICE VERIFICATION 
 8
 

IV. FINDINGS 
 13
 

A. REVIEW STATISTICS 	 13
 

B. USE OF FUNDS 	 21
 

C. ECONOMIC IMPACT 
 26
 

V. COST BENEFIT 
 34
 

VI. REVIEW PURPOSE 	 35
 

VII. REVIEWI METHODOLOGY 
 36
 

APPEND& IJ 

A. 	 Example oif Projects-; 519-0267 and
 
519-03 10 At t: ribution Li stings 41
 

B. 	 Distribution of Categories by Sub-

Sector and Number of Transactions 46
 

C. 	 Distributiun oI Categories by Sub-

Sector and Value of Transactions 
 47
 

D. 	 Distribution of Category by Number
 
and Value of Transactions 
 48
 

E. 	 Distribution of SuL-,ector by Number
 
and Value of Tian.act ions 
 49
 



- 38 -

SECTION 	 PAGE No.
 

F. 	 Dollar Value Stratification of
 
Transactions by Number and Value of 
Transactions 
 50
 

G. 	 Distribution by State by Number and
 
Value of- nrxct o,; 51
 

H1. 	 1)i.stri.hut ion by , .' ;ub-Sector 
' 
a nd Vallll oI 'i ,a i; 	 53
 

I. 	 Dist'ibution by tit V, Category and
 
;.  
Value of.- mnsa't.io	 55 

J. 	 Summar1 o. Proj,ct, 19-03 .0 Separate-)I-y -, 


Account Debits 57
 

K. 	 Detail of Project 519-0310 Separate
 
Account Credits 58
 

L. 	 Project 519-0310 SepaL-ate Account
 
Balance 59
 

http:mnsa't.io




- 40 -

SECTION I. I N T R 0 ) U C T I. ( I'l 

A review was conducted of import transactions covering the 
period January 1981 through February 1987 which were attributed 
to Amendments 1 through 10 to AID Project 519-0267 and 
Disbursements 1 through 6 to AID Project 519-0310. These 
transaction" are on file at the Central Reserve Bank of El 
Salvador," ,ter]or IDepa rtLnt. The review was conducted 
hetween I ,lcfl st 1985 and L K. ,Tr i V .1937. The purpose of the 
review v.a, to dete rmi ne that t . Ii.:< :t ion's on Vi le repr7esented a 
sufficient dollar value to full a all to theIttruibute Amendments 
Grant Agreements. 

The review w.,'as conducted under the direction of Mr. Nicholas 
Apostol, the Project Manager, and was monitored by Mr. Baltasar 
Ferreiro, Project Manager for the Private Enterprise Office of 
USAIVI /E1 di lvador. 

The Exteri or Depa rtment W t the Central Reserve Bank of 
E]I Salvd ir (BCR) made avei 1 ble without restriction its files 
containing documentation on tLransactions pertaining to the AID 
ESF Project; 519-02W, and '!q-O I. 

The revie' (UNSaMOd. Sam;OW 2, Me-hours of ,'ork effort,, 1,658 

hours of computer time and quneated 23 magnetic tapes of 
computer I-ta, 75 compu te p.,uq rai-; ., 190 reports, and 33,000 
pages of printed data. The c,;t associated with the review was 
approximately one seventh of a cent per dollar reviewed. 
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SECTION II: B A C K G IO U N I) 

Over the years, USAID has used cash transfer programs to provide
 
assistance to developing nations worldwide and support U.S.
 
foreign policy objectives. Formerly known as the Security
 
Support Assistance Fund, the Economic Support Fund has been used
 
to provide balance of payments support in El Salvador since
 
1980.
 

El Salvador has been traditionally the third largest recipient
 
of such assistance after Israel and Egypt.
 

AID Projects 519-0267 and 519-0310 were developed to assist the 
Government of El Salvador (GOES) with its Balance of Payments. 
Over a 64-month period, US$595 Million were provided to the BCR 
under two separate Grant Agti'eeents signed on 19 December 1980 
and 4 May 1.985. An additi.on,il US$2,503,931.81 was earned on 
Project L1.9-030(vIW I u31s I,. un deposit in the Separate 
Accounts. The Lirst d.sbusr.;nit was made on December 19, 1980 
and there were 4 susequent disbursements under 10 Amendments 
for AID Prcoject 5'9-0267, and . Disbursements under AID Project 
519-0310, with the final disbursement being made on March 11,
 
1986 (see Figures 1 and I.A).
 

Figure 1
 

EL SALVADOR
 
PROJECT 0267
 

DOLLAR VALUE BY AMENDMENT (TOTAL $405 MILLION)
 

<<
o o 


0 0 

z 

a .1f _[.> 

'33 
12/00 7/02 7/02 9/02 2/03 5/03 10/03 3/04 0/04 12/04 

PROJECT 0267 AMENDMENTS I -10 

http:US$2,503,931.81


- 42 

F'I.( l : 1.A 

EL SALVADOR
 
PROJECT 0310
 

DOLLAR VALUE BY AMENDMENT (TOTAL $192.5)
 

[J ORIGINAL DISBURSEMENT
 

* INTEREST EARNED
 

',,. >.,. 

14.2v 

6/05 8/05 9/05 11/05 1/06 3/86
 

PROJECT 0310 AMENDMENTS 1 - 6 

These Agreements served to establish conditions under which the
 
GOES would receive the Balance of Payment Support funds in order
 
to promote economic policy reforms and long-term stabilization
 
and growth.
 

The dollars from the ESF Program are converted to the local 
currency equivalent of Co]l.ones at the highest official rate of 
exchange allowed by law. In the case of Projects 519-0267 and 
519-0310 this was 2.5 Colones for- each dollar. 

Thus, Projects 519-0267 and 519-0310 ESF dollars disbursed to 
the BCR generated 1,487,500,000 Colones which have been used for 
purposes mutually agreed upon by AID and the GOES.. Some 69% of 
the local currency generated from ESF dollars was used to 
provide support for the GOES's Ordiinary Budget and 17% was used 
to establish lines of credit for the private sector. The 
balance was, used t.ci d(J oJ oi : f.ic projects and provide 
working calp.i't.al foi: OL, and A*I!J (:.;ee Figure 2) 

http:calp.i't.al
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I.' i g l! ( ' 

EL SALVADOR NO,RlI{G CAPITAL (1.33.)
PROJECT 0267 - 0310 - (GOES)
ESF GENERATED CIJ 19,8 MILLION 
LOCAL CIURRENC UTILI2ATIONC 
1981 - 1986 V 

. -" PROJECTS (10.03.) 
/ " I:>...> >.> ,.(GOES) 

. :/ . ... CLS, 149.2 MILLION 

----TRUST FUND (2.49)
• . . (GOES-AID)

CLS. 37,0 MILLIJ
 

\ 
\ 

ORDINAPRYrIDGET 69,)
(GOES) SUPI1OJ)TCLS, 1031.5 MfILI ON.LS 1 1 OPRIVATE SECTOR (16.8.) 

. CREDIT LINES 
CI,S. 250.0 MILLION 

To maintain the integrity of the Balance of Payment Support

Program and to further ensure the efficient use of the limited
 
foreign exchange available, controls were implemented by the BCR
 
and AID.
 

The BCR established a foreign exchange control system which
 
included the registry of all importers and exporters, the
 
issuance of permits for all imporLs and exports and centralized
 
control over all foreign exchange verification of prices for 
imports and expo rts. In add i t, ion, it established four Separate 
Accounts f'or the management ol All) provided balance of payments 
support dollars. 

Project 519-0310 was the first time that the Separate Account
 
mechanism was used.
 

The BCR established a separate account in four of its
 
correspondent banks in the United States. These banks were as
 
follows:
 

- Ci.tizen's and :L;outhern Bank 
- ,national I",ank of' Georgia 
- Mann,Lacturer ::; iIanc ,'vor rrust 
- Cata l Il iBan K: 

Funds ciisb :sed lv yt.. tbI:;e rI Department under Project 
519-0310 were deposited piiu,;L,,int, to BCR instructions to these 
four accounts (see Appencdix .1). An equivalent amount of local 
currency was then mace available by the BCR for GOES and USAID 
to use for mutwa].ly a(.reed Uipon [)rograms. 

http:mutwa].ly
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The U.S. dollars in the four sepai-ate accounts were then used to 
satisfy the foreign e:.:change needs of the private sector for 
imports meeting specified source, category and economic 
sub-sector criteria (see Appendi'; 1). 

In most cases, the BCR would sell foreign exchange from its own
 
resources to the private sector importer. The BCR would then
 
reimburse itself from the Separate Account for the amount it had
 
sold. In some cases, however, dollars were sold directly to the
 
importer from the Separate Account. Many of these transactions
 
involved documentary credits or letters of credit payable at
 
sight.
 

This resulted in an inoL-dinate ly Iiigh rejection rate for 
ineligible transactions, since much of the supporting 
documentation to establish eligibility (principally source) was 
not available until long after the payment date. For example, a 
letter of credit issued to a UI.S. supplier for machinery would 
be paid by the BCR upon the supplier presenting documents to the 
BCR's correspondent bank evidencing that shipment had occurred. 
Later it would be determined that the supplier shipped the 
machinery from a foreign plant thus making the transaction 
ineligible f-or funding from Project 519-0310. 

Another problem that occuri-e( in .ate 1985 and early 1986 was 
the exchange rate change. (.m'L fa i n transactions originally 
programmed to be pa i d at the official rate of Colones 2.50 to 
us$ 1.00 were converted to tlhe Colones 5.00 to US$ 1.00 rate 
thus making them ineligiblc, foi F-undin under the program. 
Since all lrtoject '[I 9-031.[0 tilnd.'e;e sold to the BCR at Colones 
2.50 to tS$ 1.00, the BlCR was obligated to resell them at the 
same rate. 

These problems were eliminated by the second quarter of 1986
 
when the BCR established a foreign exchange operating limit for
 
each commercial bank in El Salvador. From that time on, the
 
commercial banks sold importers the dollars for imports from
 
their operating fund. After all documentation related to the
 
transactions was available, the banks would then receive from 
the BCR the reimbursement of those dollars. The BCR in turn 
would then review the documentation. If the documentation was 
found to support eligibility under Project 51.9-0310, the BCR 
would reimburse its own ope r-at ing account for the eligible 
amount from the S epa rit A<'c' n . 

., struck 
which severely damaged th1,.1': ,nd several commercial banks. 
Some of the documentation poeitaining to 723 transactions from 
Project 519)-0310 with a value of tS$17,843,639.42 paid from the 
Separate Account ,.'s loat:. 'lhe 11C] decided to substitute those 

On Octobes I , 1 ,K v.,I: yin by an earthquake 

incompletely documented transactions with well documented
 
petroleum transactions so as to comply with the need for
 
adequate documentation in support of eligible utilization of
 
Project funds. This increased the percentage of funds used for
 

http:tS$17,843,639.42


petroleum acquisition by approximately 3%. Had the lost 
documentation been available, the petroleum share would have 
only represented 21% of the total Projects 519-0267 and 519-0310 
attributions. While there was no reason to suspect that the 
substituted transactions were ineligible, there was inadequate 
documentation to make a definitive determination one way or the 
other i-n accordance with the terms and conditions of this 
I- .Vi e ". . 

There were - impilementation letter-s issued during the life of 
Proj ect 9,-).?6" , ,mi i !55d during Project 519-0310. The 
e igibi 1i t- it-cri ,- us , these; funds were identified in 

.
these Pr rr.i 	 .p.:tad7,->(P.1. L) and wereetters as 
fo0 lows: 

of 	 fmodtuc;A. Category hl icjib emperf 

1. 	 Raw Materials: Those products which are in their 
natural or original state, before processing or 
manufacture (e.g. wood, iron). 

2. 	 Intermediate Goods: Those products which have undergone
 
processing or manufacture but are used as an element in
 
the production of a final product (e.g. cloth,
 
sub-assemblies).
 

3. 	 Capital Goods: Those products which are not consumed in 
the manufacturi no 'ocess but rather aid in the 
manufacturing process and retain a residual value over 
a specified use fu l ie (e.g. machinery, equipment). 

_Parts: products are in 
conjunction with Capital Goods and serve as a 
replacement of a portion of the Capital Good either as 
a consumable or a repair item (e.g. gaskets, 
transformers). 

4. 	 S§p.are ...... Those which used 

5. 	 Agricultural Goods: Those products which are the result 
of or for the express purpose of the science and art of 
farming including cr')ps and livestock (e.g. chickens, 
cattle, pesticides). 

6. 	 Petrol eumJ Petroleum Derivatives: Those products which 
form part of or are a r-esult of the petroleum refining 
process (e.g. crude oi-1, lubricating oil, grease). 

B. Salvadoran Economic Sub-Sector to benefit: 

1. 	 Manufacturing: That ,ector of the economy involved in
 
industrial production wherein through the use of labor
 
and machinery, raw materials, and/or intermediate goods
 
are transformed into finished products (e.g. tannery,
 
electronics factory).
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2. 	 AgriculturaI: 1h1It zLctor of the economy dedicated to 
cultivation of the land and the production of crops and
 
livestock as a final product (e.g. cotton farm).
 

3. 	 Agro-Industrial: That sector of the economy dedicated
 
to thie---production ol products in which agricultural 
products form a sigs ficant part of the raw materials 
used in tho manu factn i nj pr:ocess and the production of 
a final product (e.g. V>', processing) 

4. 	 Commercial: Tlhat sct- ,-)f the economy dedicated to the 
buy1ing a, e . .y (II goods services (e.g.,el and 
wholesale distribution). 

5. 	 Construction: That sector of the economy dedicated to 
the erection of structures, buildings, roads, or other 
elements of the national infrastructure (e.g.
 
engineering company).
 

6. 	 Transportation: That segment of the economy dedicated
 
to the movement of persons or goods (e.g. airline, 
truc. r i n g companies) . 

7. 	 CommIn itncat.i oIn--: 'J'a t segment of the economy dedicated 
to the i ng - of informationprocess and dissemirination 

e.g. 	 newspa pe'). 

8. 	 Energy: That :segmient ol the economy dedicated to the 
production, pr-ocessing and distribution of electrical. 
and petrol eum ~lse(i ,o..',- rresources (e.g. refinery) 

C. Source of Products to be imported: 

1. 'United States of America 
2. 	 Commonwealth of Puerto Rico 
3. 	 United States Virgin Islands 
4. 	 Guam 
5. 	 American Samoa 
6. 	 United States Pacific TIrLst Territory 
7. 	 PanamLa (Amenddmeint [.) to P1roject 519-0267, and Project 

519-0310 only) 
8. 	 Costa Rica (Amendment 10 to Project 519-0267, and 

Project 5]"- "30,uo110 ) 
9. 	 llon du ra.- (AmondCmervnt I,, t o Project 519-0267, and ProjecL 

519-0310 on ,l) 
10. 	 Guatemala (Am-,endmelnt .10 to Project 519-0267, and 

Project 519-0310 on!ly) 
11. 	 Mexico (Petroleum and petroleum derivatives only 

Project 519-0310)
 
12. 	 Venezuela (Petroleum and petroleum derivatives only 

Project 519-031.0) 
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SECTION III. P R I C E V E R 1 F I C A T I 0 N 

Businessmen and women from the private sector seeking to import
 

products to El Salvador present their permit requests, known as
 

Form-10 or F-10 and their foreign exchange request, known as
 

Form-15 or F-15 to the BCR's Imports Section. There the
 

information concerning the import is entered into the BCR's
 

computer. The computer compares the product identification code 
or NAUCA code and the importer's identification code, or NIT 
code, to a list of NAUCA and NIT codes that have been 

established as requiring p !i'o-ri: ication. The criteria used 

to establ i scIsh lists con.si , o::c Iusionary and inclusionary 
conditions. For example, i ma; rts of very low value or those 
associated with very high i:,.nport custom' s duties would not 
normally be selected for pr i(_ cchckI nq. In all, there are five 
e>:clusiona!ryl general ci t r im i, and 10 inclusionary general 
criteria. 

Similar criteria is applied to export requests so as to
 

determine the requirement for price verification. 

The process of price veri"ication serves to prevent 
overvaluation of imports and undervaluation of exports--two 
methods common for effecting capital flight. 

Once a transacti on is i(deInt i Lied as requiring price 
verification, the computer transaction log is flagged with the 
entry "PCU". 

At the end of each day, these logs are printed out in a listing 
which together with the corresponding F-10 and F-15 permit 
requests, is sent to the -]rice Checking Unit. The Price 
Checking Unit verifies that all transactions required to be
 
checked have been received and any exceptions are noted in the
 
form of an exceptions report. The transactions to be price
 
checked are then distr;ibuted imong the 12 specialized analysts 
who are permanently assigned to this 3 year old department which 
reports directly to the Office of the President of the BCR. 

Using automated c.lita Ii ':;, itai l. ogues, telephones and telexes, 
the analysts determine the ((9rectness of the stated prices 
contained on the import recluests. Their determination is 
reflected in one of three findings: favorable, without basis, or 
unfavorable. The appropriato I indi.ng is stamped on the F-10 and 
F-15 and the price verif jed documents are sent on to the 
Exchange Control Department. In addition, the information from 
each transaction so verif.1ied is added to the Price Checking 
Unit's data base for future reference. To date there are over 
8,000 products in the data base representing some 14,000
 
transactions. Finally, the Price Checking Unit enters into the
 
computer a code representing the finding emitted for each 
transactions price verified. Those transactions found to
 
contain pricing abuses are rfe)crted together with the importer 
involved in an offender1:; r! l*, Thi: ; report is forwarded to 
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:he Office of the President. if an importer appears three times
 
Dn such a listing, the 13CR can deny import authorization to the
 
importer concerned. In addition, the President may levy a fine
 
ommensurate with the gravity of the over or undervaluation 
!oncerned.
 

Dnce the transactions have been price verified and the findings 
nave been entered into the computer, the permit requests, 
oroperly stamped, are forwarded to the BCR's Foreign Exchange 
Department. Based on economic priorities and availability of 
funds, thiJs department approves the import request and 
authorizes the required foreign exchange The import permit is 
issued by the computer and together with the foreign exchange 
iithorization is for.arded to the I'xteri.or Department. 

Lt shoul I be noted tht t: 1 (.;Lgsa-1 rdIs exist to preclude a 
:ransactioii, Ifound to have,. e ver va.l Led, from being granted 
III import ald ,("1,102 I c reign exchange. Thesepermit WI 5jSI, same 
Eafeguards preclude a trans:f in requiring price verification 
from bypas.-,ing the Pri-i CV' Init. While the computer can 
.rutomatica I .y check .)I sh :.:t:t ions and so notify BCR 
nanagement, the comp utcI gene iad import permit is blocked from 
Deing printed if either a flagged import request has not had a 
finding entered by the Price Checking Unit or if a finding of 
infavorable has been entered. 

[he system also does not permit any arbitrary altering of a
 
-rice Checking Unit finding. 

In short, the controls designed into the system provide
 
issurances that an adequate and reasonable level of integrity
 
-an be maintained. 

Ahe price checking and contre 1 system is believed to be the 
"irst of i ts k ind and 1 - ntLs inias the making. Designed in 
-984, the system becune I u I I v opertional in June 1.986. Even 
-hough the development cost '.os nearl.y one Million dollars, the 
-esults of th .is pI-ogia acreIr a( eady very positive and the 
)vervaluat i ons ideili. I i ed have exceeded thea]. ready far 
Iroject's cost. 

.n 1983, the fledgling Price Checking Unit reviewed only 568 
ransactions with a value of approximately $30 Million but 
liscovered nearly US$900,000 in price excesses. In 1984, the 
nit reviewed a little over 2,000 transactions discovering 
.early $1.5 Million in excesses. By 1985, 11,570 transactions 
iad been reviewed with some US$2.2 Million in price excesses 
.dentified. The unit reviewed 47,765 transactions with a value 
)f $872 Million in ].986, discovering approximately $1.5 Million 
-n price excesses. In all, since 1983, 6.1 Million in price 
?xcesses have been uncovered in over 61,000 transactions 
:eviewed (see Figures 3 through 6). 

http:I'xteri.or
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The unit .!7, ',1) t,>'t Iun with value of $872 
Million i. 1L)86, discovuri ng 1 ip>o:.:imately $1.5 Million in price 
excesses (see Figure 5). 

reviewed Li a 

Fiqu!re 5 

UNITBCRPRICE CHECKINIG 
$ VALUE TRANISACTIONSOFPRICE CIIECXED 

19833- 1986 

sro
 

PIA N I I:, f." I I 

In all, since 1983, 6.1 Million in price excesses have been
 
61,000 transactions reviewed (see Figure 6).
uncovered in over ~, < .<>-::i .,i: 1..[''" " . :~~~ .,., ...... N-. 

' . :,.:, 
. .. /..<.\ ''<>;,,< . 

i '''.....'''/ ::'+> :: 

BCR PRICE CHECEING UNIT
 
TOTAL EXCESSES FOUND
 i..v v..'v:...-''>',, I < 

. :':::<>
1983 WITHUT .CE(9.z.):: WITH EXCESS (0.4.)-1986 
 BIION >>>>>>
\ $153:ii~iiiii 
V $6.1 MILLION 

WITHOU(9. ........).. 
$1.53:BILLIO: 
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Since its inception in June of , the Price Checking Unit has 
effectively increased its capi(.,ity to verify import and export 
prices and the statistics show... tlhat the average value of pricing 
abuses have been cut by more than 75%. The number of overvalued 
imports has dropped from 83; per 1000 in 1983 to 7.4 in 1986--a 
decline of 91% (see Figure 7). These results demonstrate the
 
commitment of the BCR to this Project and the dramatic effect it
 
is having in reducing capital flight and pricing abuses in the
 
country's imports and exports.
 

.1Jcjuro__ 7 

UCR PRICE CHECEING UIIT 
DOLLAR AND NUMBER OF TRANSACTIONlS IN EXCESS 

1983 - 1986 

AW 

.... - .--- .... ... .. .. ..... . . .. ....... .
 

S 'I. OIFI. TI SACTIONS R3EVIEWED 
I. I 1*YGI' S 13IN I iII EN -. 

. ot. nHOITS REVI 1 WE D':EI) 

IN EXCESS f1W DO, A, I 4lr'l'- .1 

_ .... --_ .. __ _....__...._ 

When the need for a price verification system as part of a 
foreign e.change control ;y.t,m i.s no longer needed, the data 
base contazining f-rt Ol thousands products can be.in 'OL- in -ni of 
effectively used P7 the cornt-v' Mrinistry of Trade as well as 
the Customs u.'reau. The data iaso, if properly maintained, can 
become a wealth of information to the private sector in 
identifying export opportunities and assist exporters to better 
posture their products in the competitive world marketplace. 
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SECTION VI. F I N lD I G S 

A. Review Statistics
 

The total number of transactions inspected during this review
 
amounted to 30,563 with a combined value of
 
US$681,894,871.42. Of this amount, 26,127 transactions were
 
found to be eligible for a total value of US$597,503,987.54
 
(see Figures 8 and 8.A).
 

1 icure _8
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Tables 1.0 and 1. A repro,::wont the results of this review in 
terms of transacti.ons found to be eligible for attribution: 

T'a LI e I.0 

EL SAINADOR 
PROJECT 51.9-0267 

TRANSACTIONS ATTRIBUTED B AMENDMENT 

Amend- Orig i na Hlo. of 'Tran- Attributed 
ment No. Disbursement !;actions Dollar Value 

1 20,000,000.00 1,202 20,900,000.07 
2 20,000,000.o0 984 20,000,000.56 
3 5,000,000.00 165 5,000,003.24 
4 75,000,000.00 3,158 75,000,003.85 
5 39,600,000.00 1,942 39,600,001.71 
6 42,400,000.00 2,312 42,400,005.28 
7 38,000,000.00 1,839 38,000,009.31 
8 25,000,000.00 1,144 25,000,004.47 
9 75,000,000.00 5,098 75,000,000.51 

10 650001.00000 5t979 65000,016.73 

405,000,000.00 23,823 405,000,055.73
 

Tale 1. A 

EL, SALVADOR 
PROJECT 519-0310
 

TRANSACTI:ONS AT'RIPUTEI) B Y DISBURSEMENT 

Attributed
 
Disburse- Original No. of Tran- Dollar Value
 
ment No. Disbursement sactions (Note 1)
 

1 50,000,000.00 116 50,000,000.00 
2 24,846,256.94 340 25,056,814.44 
3 25,153,743.06 160 25,321,772.24 
4 30,000,000.00 537 30,242,566.74 
5 30,00(7,000.(0 972 30,256,572.76 
6 30,000, (M().( 1.79 31,626,205.63 

' 	 192,503,931A01 

Note 1 : 	 T, e.; a -a a. th, interest earned on 
the fmii,! or a Ii .l-'oed to SeparatetI; the 
Acoumnt;; by A 1: 1 l, av.:aiting disbursement 
ll."o tOnlw 2; ,LL -,. -b' . :p::; the BCR. 

Note 2: 	 Th is amount r':,:t 7:! transactions with a 
value of US'.:; 1 , , , r,:39.4 2 which were 
subt i tu tid with jrtrcolurio transaction as a 
resIult Cf the Ieo-; of documentation arising 
from the earthquak:e in October 1986 (see Table 
1.1).
 

http:31,626,205.63
http:30,256,572.76
http:30,242,566.74
http:30,000,000.00
http:25,321,772.24
http:25,153,743.06
http:25,056,814.44
http:24,846,256.94
http:50,000,000.00
http:50,000,000.00
http:405,000,055.73
http:405,000,000.00
http:65000,016.73
http:75,000,000.51
http:75,000,000.00
http:25,000,004.47
http:25,000,000.00
http:38,000,009.31
http:38,000,000.00
http:42,400,005.28
http:42,400,000.00
http:39,600,001.71
http:39,600,000.00
http:75,000,003.85
http:75,000,000.00
http:5,000,003.24
http:5,000,000.00
http:20,000,000.56
http:20,000,000.o0
http:20,900,000.07
http:20,000,000.00
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Under Project 519-0267, the largest amount of ESF dollars were
 
disbursed to the BCR during fiscal year 1984, while under
 
Project 519-0310, the largest amount of ESF dollars were
 
disbursed during fiscal year 1985. However, due to the
 
process of foreign exchange allocation utilized, (e.g.

international letters of credit at 90 days) , the value of BCR 
attributions were the highlct in FY-85 for Project 519-0267 
and FC- fot -i c lect 1 I' , e F igures 9 and 9.A). 
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More than 26% of the ESF dollars from Projects 519-0267 and
 

519-0310 were disbursed by AID during calendar year 1985 (see
 

Figure 9B).
 

Figule 9 

EL SAL1ADOR
 
PROJECT 0267 -0310 FUNDING
 

1980 1986
 

IO@ 
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° -ELIO 

<PROJECT 519-02.6? PROJECT 519-0310
 

In addition to the 27,127 transactions attributed to Projects"
 

519-0267 and 519-0310, there were 4,436 transactions reviewed
 

but determined to be in excess of needs or ineligible under
 

this review and are not listed. Table 1.1 and Figure 10
 

detail s tatistics releIvanit thnse 4,436 transactions: 
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TABLE 1. 1 

EL SALVADOR
 
PROJECT 519-0267/519-0310
 

EXCESS OR INELTGIBLE TRANSACTIONS 

Reason for !1,. of % of US$ Dollar % of 
Exclusion Trzamactions Total Value Total 

Dup] icat i On 	 171 1.21 12,851,922.00 1.88 
>:chanrle l,1, 0.97 5,812,940.00 0.85 

Excess to A t ?Ilbut ion t(0o(h. i'). 1.30 4,134,130.67 0.61 
Lack i nq ipo,' imoflt-.f t .1 n ( A) ,41 4 .73 18,482,191.09 2.71 
Outside DIatn Requirement 1(9 0.39 3,733,736.00 0. 54 
rnappropri-de source 661 2.16 16,291,570.85 2. 39 
Wrong S3b-:r .tor 34 0.11 291,62.7.68 0.04 
Improper Pr,)duct Category v32 1.74 6,616,869.26 0.97 
Files Not Available 74 0.24 3,530,375.00 0.52 
Overpriced 2 0.01 35,156.00 0.01 
Lost Files due to Earthquake (*) 390 1.28 10,148,237.60 1.49 
Incomplete (*) 113 0.37 2,482,13 7 .73 0.36 

TOTAL 	 4,436 14.51 84,390,883.88 12.38
 

(*) 	 Project 519-0310 transactions from these groups were substituted by 
the BCR with eligible pet ro I eum transactions (see Table I.A). 

. gure 10 

EL SALVADOR
 
PROJECT 0267 - 0310
 
ATTRIBUTION ELIGIBILITY STATUS
 

INELIGIBLE (12.,/)
 
$84.3 MILLION 
4436 	TRANSACTIONS . 

ELIGIBLE (87.6Z)
 
$597.5 MILLION
 
26127 TRANSACTIONS
 

http:84,390,883.88
http:10,148,237.60
http:35,156.00
http:3,530,375.00
http:6,616,869.26
http:291,62.7.68
http:16,291,570.85
http:3,733,736.00
http:18,482,191.09
http:4,134,130.67
http:5,812,940.00
http:12,851,922.00
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Those transactions remaining in the BCR files as attributed to
 
the Grant Agreements (see Tables 1.0 and 1.A) meet the
 
criteria for eligible source, category, and sub-sectors as
 
specified in Project 519-0267 Implementation Letter No. 32 and
 
Project 519-0310 Implementation Ietter No. 1. Whenever any 
doubts as to a trtansaction's eligibility were encountered or 
the decision to include a transaction as eligible was 
considered to be too subjective, the transaction was 
determined to be ineligible for the purposes of this review. 
Of the 30,563 transactions reviewed, 4,436 were not considered 
as attributable for these reasons (see Table 1.1). No 
transactions for military related imports were encountered 
during the review. 

Following completion of this review, all those transactions
 
found to meet the criter:i, for eligibility for attribution
 
under the Grant Agreement; were placed in individual file
 
folders and stored in met.aI cabinets located in the Exterior 
Department of the BCR As a r esult, the files were determined 
to be in accordance with eligibility criteria and BCR filing 
procedures (sOC- Figu e .1.1.). 

F'icluri:e 11 

Ar'cIiv() ([l ()J)CracioII(..t 2) DOCUMEHIOS AU10RIZA00SY/O REVISADOS 

iajo Do lly ,A. . I). 

1) IDENIFICACIYON_0E A PIRACION_ 

CAn1A DE CRITOItO ­

-l'I Wliuf IL IO$I. r '0M M M I(A.. C 

, , , ,, hJu i litr t I iiiL I ' 

*',, , I ii h ih .li '_ .4 , ... 

Al MICAh PAIIAM0a I -

FONO0StIOUIDADoi / . 3 9 j . 

*MIitiif,), I..n 

Due to the peculiar structure of the BCR computer system
 
design, it was not possible to create one master file for ease
 
of review and analysis within the time constraints present
 
under this assignment. Ther'efore, an independent computer was
 
util ized with programming craipabi [1.ities more suitable the needs 
of thi.1 review. 
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An example of the resultant computer files and relative 
printouts are included wi th this report and we are the 
findings reflect the transactions found to be eligible for 
attribution under the Grant Ac;reements and present in the 
physical. fi les of tie 13CR. 

Every transaction reviewed and posted to the listing of 
eligible transactions for attribution to the Grant Agreements 
contained the required documentation.
 

Examples of the listings of attributed transactions from
 
Projects 519-0267 and 519-0310 are contained in Appendix I.
 

The finalized list of transactions found to be eligible for
 
attribution under the Grant Agreements contain no
 
duplications and all have been paid.
 

The documentation availabi e in each transaction file was
 
considered sufficient to support BCR having made available 
the requisite foreign e:change to the commercial banks for 
payment of import transactions involved in this review. 
Further-more, documentat ion was also present for each 
transact ion to evidence [i 11 I. payment having been made to the 
foreign supplier concerned. 

Of the four banks where Separate Accounts were established by

the BCR for Project 519-0310, Capital Bank of Miami, Florida,
 
accounted for 38.6% of the Project 519-0310 disbursements
 
(see Figure 12).
 

Figure 12
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In addition, 1.3 Salvadoran commercial banks and the Central 
Reserve Bank participated in making Project 519-0310 funds 
available to the Private :ector: .importers. Of the 13 banks 
concerned, Banco Cuscatlan accounted tor 1.2.3% of the total value 
of imports attributed to Project 5.19-0310, or 44.7% of the value 
of imports attributed by the cominercial banks (excluding the BCR) 
to Project 5.9-03110 (see Figure 13). 

Banco Cuscatlan also accounted for nearly 42% of all the
 
transactions attributed to Project 519-0310 with the BCR only
 
accounting for slightly over 1% of all such transactions.
 

Ficure 13 
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The large portion o: Project 519-0310 funds accounted for by
the BCR was due to the 18CR managing crude oil purchases
directly without the commerc.ial. banks' involvement. 



B. Use of Funds 

In an ef fort to shed more l ight on the use of ESF dollars 
provided to El. Salvador liar 19o1-1986 under Projects 519-0267 
and 519-0310, an analysis of tie attributed transactions was 
conducted to identify the types of products imported 
(category), the economic sub-sectors that benefited from the
 
imports, and the geographic distribution of the source of
 
those imports financed through this program. 

Detailed information concerning the use of Projects 519-0267 
and 519-0310 funds can be found in Appendix I to this report. 

It is clear that the largest category of products that were 
imported and attributed to Priojects 519-0267 and 519-0310 was 
intermediate goods account inv for 41.5, of the total value of 
the combined proj ects attn'] but ions (see Figure 14) 

F!.[gure 14:, 
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Of the petr-oleum financed by Prlojects 519-0267 and 519-0310 60.9% 
was Maraven Reconstituted and was imported from Venezuela (see 
Figure 15). 
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The ecoiiomic ub-:'o ti~it heniefited the most from Projects 
519-0267 a nd 0 11 0 [1li acturing sector receiving5 1.,w,"tl,
iiui 

54.3% of the totail ,F:t'll. l (;. ,igure 16).
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The statistics wou].d tend to support the premise that 
Projects 519-0267 and 519-0310 funds were instrumental in 
sustaining the Private Sector industrial base and formed an 
important element in .increa:;ing the level of non-traditional 
exports between 193:1 and 11986(. !n addition, the program also 
helped to increase investmeint i.n the manufacturing sub-sector 
even though some of: s u, i n,,es tment may have been for 
equipment from other than tle u.s. 
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Under Projects 519-0267 and 519-0310, 66.2% of 
attribut. ions wee di stri bLt ed to suppliers within 
Continental Uinit,,e d States and Puer-to Rico (see Figure 17) 
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Forty six states and Puerto Rico received some benefit from
 
the ESF lProgram. Over-i] F,
'lorida was the largest recipient 
receivi ng -33. 5'. of the tutal I amount attributed to U.S. 
importf-; under I (.L Figure Florida alsoLh<I uo (:,e 18) 

a..cy 1 1 led the .i rh, total number of transactions 
thus IttitJ i butOd. 'L are cons,idolde ed somewhat 
unre L I 1)e and t,... :1) . at(dI,, because it is not always 
... 1 . u ' ()i 


were irlOrted til-ou(! ! j ",II Io, based in oida.
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TOP 10 RECIPIENT STATES OF
 
PROJECT 0267 - 0310 FUNDED IMPORTS NEW YORX
 
TO EL SALVADOR $75.8 MILLION
 

$8I3MILLION
 

V'--*-CONNECTICUT 
$8.9 MILLION
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A / DELAWARE 
(X 1 $12.9 MILLION 

8,8,9 MILLION
 

CALIFORNIA TEXAS 110111S IANA FLORIDA
 
$20.8 MILLION $31.5 MILLION 
 $104 MILLION $132 ,6
MILLION
 

It is interesting to note, "owever, that New York exceeded
 
Florida n s a recipi.ent ol)I ESF dollars for the exporting of 
Energy products e9 !,)) .ij 
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The average transaction vailue was US$22,869.21. However, 
48.25% of all the transactions attributed under Projects 
519-0267 and 519-0310 had a value of less than US$5,000. Yet 
this significantly large percentage of the total number of 
transactions accounted Cor only 4.57% of the total amount of 
dollars attributed under the Projects (see Figure 20). 54.3% 
of the dollar value attributed to the Projects benefited the 
Manufacturing S.uh-S;ector: and 41.5% of the dollar value in the 
final atti.ibut.io ! ,i,-q (,!i.itd of Intermediate Goods. 
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C. Economic IImpact
 

While endless statistical. analysis can be undertaken with 
respect to the impact of the ESF Program in El Salvador, 
certain observations are in order to indicate the importance 
of the ESF Balance of Payments Program to El Salvador. The 
followi ng statistic.-- are based on data developed by the 
Central Bank and on]y' tle LI3F Pr1-oject 519-0267 and 519-0310 
funds a1-o taken i.nto con,; dera tion for this analysis (see 
Figure :11). 

EL SfLUADOR 
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Note: The above figure only represents Projects 519-0267 and
519-0310. A new Balance of7 Payments project was initiated on 

July 31, 1986, the impact of which is not reflected in the above 
figure or anywhere else in thli. Renport. 
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During :alendarvt:;]ye-a i- ,, IL Salvador s total imports 
amounted to US$5 , 5 ,64 , I I . During that same period, 
US$597,503,987. 5 from Projects 5 19-0267 and 519-0310 were 
attributed. Tius, it can be said that these projects 
provided some 10.5% of the total foreign exchange needs for 
that per iod (see Figure 22). 

Figure 22 
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OTHER IMPORTS (89.5Z) 
$5,09 BILLION 

PROJECT0267 - 0310 
ESF FUIDED IMPORTS (10,S/)
$597.5 MILLION 

If the total value of imported durable and non-durable goods, 
as well as Petroleum imports, are excluded from the total 
import figures, the percentage of foreign exchange needs 
covered by Projects 519-02,', and 51119-0310 rises to 13.39% for 

.the peri od 1981 to 1," (se Figure 23). If the amount of 
petroleum attributed to Pr]ojets 519-0267 and 519-0310 is 
excluded, then the bltance of the combined Projects funds 
covered 10. 1'7% ofW the a. i t:, total of imports to El 
Salvador f.or the pe riod 1'' 1 :: 1'8'G. 

u ture 2.3 

TOEl. ShL,'JUDORADJUSIED IMPORTS 
1981 - 1986 

OTHER IMPORTS (86,6Z,)
 
53.86 BILLION
 

PROJECT 0267 - 0310 
ESF FUNDED(13.4Z)
1597.5 MILLION 
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It can also be said that 11.Y2 of El Salvador's foreign
exchange needs for petroleum were covered by Projects 
519-0267 and 519-0310 (see Figure 24). 

Ficjure 24 

EL SALVADOR
 
PROJECT 0267 -0310
 
PETROLEUM IMPORTS
 

PETROLEUMOTHER (81.8Z) 
SW4 5 ILLI
 

PROJECT 0267 - 0310 
ATTRIBUTED PETRLEUM (182Z)
$143.7 MILLION 

During that same period, impurts from the United States and 
Puerto Ri co amounted to UF $1,887,209,286.64 or 33.1% of the 
total. f this amount, doll.ars provided under Projects 
519-0267 and 519-0310 sati. 21 . 0% of the foreign exchange 
needs (see Figures 25 throuqli PK)3 

/
 
IMPORTS TOEL SALVADOR
 

1981 16 \ 


0111E!IMPFOPIS(66,9.)/
:sDILIJON 

U.S. IMPORTS TO
 
EL SAL PT (33.1Z.)
LU 

$1.88 BILLION
 



U.S. IMPORTS TO EL SALVADOR
 
1981 - 1986 

................ 9<
 

. . . ........ -' ,L !
 

OT11ER IMPORTS (790Z) 
"1,49 BILLION 

PROJECT 0267 - 0310 
ESF FUNDED IMPORTS (21.0z.)
 
$395,6 MILLION
 

F.i.cgurC: 27 

EL SALVADOR
 
PROJECT 0267 - 0310
 

US, AND ESF (US,) FUNDED IMPORTS
 

ifie<(Y.Z, -- - ---- -_ _ _ _ _ __ _ _ _ _ 

=."........ .....................
 

E.ISF FiI 1D,'D (1 ) 1MV0I1 I 1 11 IAU D01? 

C)! 

N1 



EL SAILV(IDORI 
PROJECT 0267 - 0310 

ECONOMIC SUPPORT FUND IMPACT 

I *1 - U .. ---

m~ rnt. I mi) ( i l III li;l, !'lll 'il . . . . . . 

i-i 

E ~TOTAL IMHPOR~TS FHOIM U..------

V.C-, - .-. -

TOTOTo[ )I ALI . S .i H.I (IIIT. TO E A"U )1 ii 
ZIIIK:O(~. -E JFU D (II. . II-IIHI ):DI 'rlT 

*+// 

i 1I II),IiI I IIF.,','- l <i .. I~i~ll: IIII!'I SL. 

PROEC 067- 31 
ECONMICFUI) IPACUPPOT 

U -F O U D 11.; I'lOlS 

_ TO-~_ T___l ___.________T___T__________U___Ol----i 
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Partly as a result of the ES. Valance of Payments Program, US 
share of imports lave sta d: increased (see Figure 29). 

.i (*ll ' .9 

1981 SHARE OF IMPORTS TO EL SALVADOR
 
1981 AND 1986 

\ ,>,\ 

,t< < 

"-, -A.-, ( 16.711Z)1' , 

1986
 
LISA (45.0h..) 

REST OF WORLD C40.37Z) 

/ I , ; 

MExUEN (13.02Z)
 

Since 1.981 there has been a teady increase of imports of 
industrial machinery in c'olones terms and petroleum has 
declined as a pe rcentage "I etolal imports (see Table 1.2). 



1986 
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'l'A\B3I f: I . 2 

I, A 1,VA ! 'OI I:7 (1.981-19136) 

COU 1T4 Y1 i '2 

United Stares 2 . ii 2/.20 31.70 33.27 33.21 45.81 
Guatemala 25.13 24.50 19.18 19.18 16.14 6.17
 
Other CACM Countries 5.83 59.94 6.92 6.81 6.49 4.12
 
Mexico/Venezuela 
 16.78 17.)3 17.83 16.71 17.47 13.82
 
Japan 
 3.40 3.13 3.51 4.29 4.99 3.56
 
West Germany 3.74 4.65 4.16 4.41 4.38 5.53
 
Rest of World 19.01 
 17.45 16.70 15.33 17.32 20.99
 

(Note 1)'
Total 105TbW 1 010.00 100.00 100.00 100.00 

Industrial Machinery 
 3.98 3.76 4.22 4.36 4.21 5.71%
 
Petroleum 
 15.11 I'.6( 15.10 13.33 14.46 10.56% 
Petroleum as percentaqe 
of Mexlco/Venezul, T .aLI 90. 1I . 14 .72 79. 110 76. 38%' ' 82. 79 

data I*. lank ofComJl.rd I It'01m ,ir(I ,' '':,,.'p Hwa'i .:1Salvador. 

As can be discerned from tle 1986 figure, the country
allocated more resources in terms of Colones for investment
 
in industrial machinery relative to total imports. 

Even though a signi ficant prcrcentage of Project 519-0310 
funds were used to pay [or petroleum imports from Venezuela 
and Mexico, the leve]. iliboLts from the US did not suffer; 
on the contrary, they inuvreasud dramatically from 1985 to 
1986 and almost doub.ed with respect to levels in 1981. In
 
addition, it can be seen that due to the decline in oil
 
prices, the pressure of demand for foreign exchange for this
 
product declined by 35% thus freeing sources to be redirected
 
for. other imports from other countries, among which the U.S.
 
figures prominently. In fact, since 1981, the United States
 
has become the leading exporting country to El Salvador.
 



- 72 -

During 1985-1986, Central American imports, excluding Panama,
 
amounted to 16.2L1. of total imports to El Salvador. 
Attributions under Projects; 519-0267 and 519-0310 for Central 
American imports accounted for 10.97% of the total amount 
attri-buted uncle • t:l n,,- t.;. During the same period, the 
ESF Program p rovide . I I oE the foreign exchange 
requirements 1"r impurt I.r: these Central American 
count ries (see Iq'igure W). 

Figure 30
 

EL SALVADOR
 
PROJECT 0267 - 0310
 
IMPORTS FROM CENTRAL AMERICA & PANAMA
 
(10-97Z OF TOTAL)
 
ATTRIBUTED TRANSACTIONS
 

COSTA RICA (32,1),.
 
$21,05 MILLION . .
 
1531 TRANSACTIONS 

--


,: ~~~ < , <
 

PANAMA (1,30)
 
$.84 MILLION
 
77 TRANSACTIONS F
 

HONDURAS (7.10. UTML 5.z
 
$4.6 MILLION GAEAA(95
 
386 TRANSACTIONS $38.9 MILLION
 

4052 TRANSACTIONS
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SECTION V. REVIEW COST/BENFI'T
 

As a result of the review, some US$84.39 million in ineligible 
transactionn were discovered (see Page 17, Table 1.1) . The cost 
involved in conducting the verification of the proper usage of 
ESF funds amounted to 7 ol ,i cent per dollar invested in the 
F.$IP Ba a ncr' of %rm1n t; ppo rt Program, AID Project 
1,o. 's 519-0267 and 1. 9-0]0. 

For each dolla r spent on tLho review, US$92.45 of potentially 
inappropr i aLe a ttr i but ions we",' uncovered and precluded from 
inclusion in the final attribution of Projects 519-0267 and 
519-0310. 

The real benefit of the review was in assuring the proper use of 
ESF dollars and the development of statistical data in the
 
expenditure of ESF dollars over a six year period. This data can
 
provide comparison data for future ESF Programs and can be useful
 
in ESF policy planning. 

http:US$92.45
http:US$84.39
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SECTION VI: R E V I I VI P U P P 0 S E 

The 	 purpose of the review was to determine: 

A. 	 That transactions on file represented a sufficient dollar
 
value to fully attribute all Disbursements to the Grant
 
Agrein.'rits.
 

B. 	 That the transactions on file represented imports of the 
specified categories and for the specified eligible private 
sub-sector-s as documented by the Grant Agreements and its 
Amendments and Implementation Letters. 

C. 	 That all transactions attr-buted to the Grant Agreements were 
properly filed in individual folders and were accurately 
marked according to the Agreements to which they applied. 

D. 	 That all. transactions ,,I fi1.e contained sufficient 
documentation to supL)or._t tl)e, Lollowing: 

1) Permi ssion for impioprt (lorn 1.0).
 
2) Allocation of. loireign e:.-:_ ha nge (Form 15).
 
3) Proof of" physic- I ipmlportrition (Poliza or Import
 

Certi f icate) . 
4) U.S., Jlanaman.ian, llonduLran, Guatemalan, Costa Rican, and 

in the case of petLoleum Venezuelan and Mexican source. 
5) Eligible product.
 
6) Eligible sub-sector.
 
7) Eligibility by Amendment period.
 

E. 	 That no duplication of transactions existed.
 

F. 	 That suffficient evidence .ais available to assure that the 
transactions had been completed and fully paid. 
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SECTION VII. R E V I E'W M !:'I' I1 O D O L O G Y 

The methodology used to accomplish the intended purposes as
 
outlined above was as follows:
 

A. 	During the term of the review, all work papers remained
 
secured by lock and key with review personnel maintaining
 
control of the keys as well as all work papers involved in
 
the review process.
 

B. 	Control sheets were used for batches of transactions to
 
facilitate allocating transactions for Separate Account
 
payment and identifying those transactions found to be
 
ineligible.
 

C. 	Each and every transac-t ion together with each document 
involved was physically insp: ected to determine: 

1) 	 Document continuity (i.e.: the product description on
 
the F-10 conformed to that on the Import Certificate
 
(Poliza), the F-15, the commercial invoice, and the
 
shipping documents and that the F-10 number was
 
recorded on the F-15 and the Poliza).
 

2) 	 Accurate price recording (i.e.: CIF price shown on the
 
Poliza was in conformance with the amount paid against
 
the F-15).
 

3) 	 Qualified source (i.e.: shipping documents and
 
commercial invoices wore compared to identify port of
 
embarkation).
 

4) 	 Amendment applicabilitY (i.e.: the later of the date on
 
the Poliza or the V-15 was compared to the effective
 
date 	of each Disbursiement). 

5) 	 Product and sub-sector eligibility (i.e.: The detailed
 
description of the products on the invoice were
 
identified and compared to the allowable categories
 
contained in Implementation Letter No. 1 to determine
 
the applicable sub-sector by importer in combination
 
with the type of product).
 

Since all the documentation required to complete an Import 
Transaction is interro .lated,aind generally cross-referenced, 
it was not always neceFsavy [or every document to be present 
in a given transactio i i1 e in order to, determine the 
legitimacy of the transjact.ioi. 
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Table 1.2 indicates the documents we required to be present to
 
substantiate the validity e ,ca thia eLa-ction.
 

TABIXE 1. 3 

Docment Purpose 	 Data Used Cross Reference
 

F-15 (Foreign 1. To establish the 1. Application 1. Declaracik 
Exchange Au- Central Reserve Date. Jurada (Sworn 
thorization) Bank's comm i tment Declaration) 

of foreign 
exchange for a 2. Authoriza- 2. F-10 
specific traPs;AM- tion Date. 
tion. 

2. To 	 ;tablisl the 3. Authorized 3. Poliza 
final L.iquida ted Amount. (Import 
amount of forign Certificate) 
exchange for a 4. Liquidated 
Spec if ic tran- Date. 
sact ion 

5. 	Liquidated
 
Amount.
 

3. 	To establish the 6. Form number 
amount of foreign 
exchange sold to a 
commercial bank for 
a specific transac­
tion. 

Poliza 1. To establish CIF 1. Approved 1. F-10
 
(Import Cert.) value. CIF value.
 

2. To e'tabli . that 2. Customs 2. Bill of 
product the was Release Lading 
phys icall y i morted. Stamp Date 

or Import 3. Commercial 
Certificate Invoice. 
Date (which­
ever is later) 

3. 	To est abl:I iseh pro- 4. F-15 
duct d28c( 1ipin.
 

3. 	FOB value
 

4. 	To e:;tabl ish dL n 4. Form Number
 
for Amenlment-

Qualification.
 

5. To 	establish trans­
saction completion.
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Document Purpose Data Used Cross Reference 

Form 10 
(Import
Permit) 

1. To Potbi i). p-ro-
duct desc ript:ion
in acodonco with 

catogoIry (rit¢c;i . 

1. NAUCA code 

2. NIT code 

1. Form 15 

2. Poliza 

2. To c:abli:;h 
Importer. 

3. Importer 
name. 

3. Declaracion 
Jurada. 

4. Exporter 
name. 

5. Requested 
Amount. 

6. Form Number 

Bill of 1. To establish pro- 1. Port of Em- 1. Poliza 

Lading duct source. barkation. 

2. Date. 2. F-10 

3. Product 
Description. 

3. F-15 

4. Shipping 
Document 
Number. 

Commercial 
Invoice 

1. To establish pro-
duct description 
in accordance with 
category criteria. 

1. Product 
description. 

1. Poliza 

2. Quantity 2. F-15 

2. To e*;tabl i:-.Ii .ndl-
u1e Of! p.-­
acco r, nue .i 
sub- ector C' Cit-eIa . 

3. FOB 

4 . CIV 

value 

value 

3. 

4. 

F-10 

Bill of 
Lading. 

5. Source 

6. Invoice 
Date. 

7. Invoice 
Number. 
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D. Following the review, the control sheets were tabulated to
 
ensure that required dollar values associated with the
 
transactions reviewed were present to fulfill the
 
requirements for fully attributing the $405 Million
 
disbursed under Project 519-0267 and the $190 Million
 
disbursed under Project 519-0310 plus the US$2,503,931.81 in
 
interest earned on Project 519-0310 funds while on deposit
 
in the Separate Accounts.
 

E. 	After verifying the computer listing of transactions against
 
the manually verified control sheets and completing required
 
corrections, the accurate listings were tested for
 
duplications.
 

F. 	 The final listings of transactions with duplications
 
eliminated were then compared to the PRESA (a listing of
 
transactions as yet unpaid by the BCR and a listing of
 
cancelled transactions) for Project 519-0267, and the
 
Statements of Account from the four Separate Accounts for
 
Project 519-0310, to verify that only eligible transactions
 
had been attributed.
 

H. 	Finally, a series of reports were generated providing

statistical data on the transactions reviewed.
 

http:US$2,503,931.81
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PROYECTO 0310-0267 REPORTE DE IRANSACCI(LES PON Y J1U' ( ATIGORIA FECHA: 03/24/87 

RAW INTERM. CAPITAL 

SU-SECTOR MATERIALS GOODS GOODS SPARVEPARTS AGRICULTURAL PETROLEUM T 0 T A L E S 

MANUFACTUR IlNG ,4074 9211 8 7 1 37 3 17179 

AGR I CULTURAL 16 41. . I 1 120 1 312 

AGRO-INDUSTRIAL 107 118 121 2 5 416 1 1038 

COMERCIAL 72 2090 376 3188 136 3 5865 

CONSTRUCTION 51 206 31 305 0 0 593 

TRANSPORTATION 4 62 16 488 14 7 591 

CO.UN ICAT I ON 63 110 21 ," 2 0 278 

ENERGY 3 50 17. 1,',8 5 48 271 

T C T A L E S 4390 1100 16 7-'550 730 63 26127 

S E(Y 1'JON B 
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REPORIF IPOR $.h H. ''..,' Y AI RORIA 	 FICIIA: 03/24/87
CTO 0310-0267 


CAPIIAL GOODS ,;,APE AR!S AGIICULIURAL P 1ROIEUM TIALS 
ECIOR RAW MATERIALS INIERM. GOODS 


i.1 7,'?,9392.7 1.566,381.09 199,736.94 $324,274,473.,B!,
$79,279,897.72 $211,608,385.54 $13,962,073.9'!: 

ULTURAL $667,487.75 $2,184,037.63 11-,217,I. , 1 ' fi 11. 1 112,428,822.95 155,379.00 $17,495,001.18 

"1 I P,It I . B,869,130.67 113,226.20 $33,874,424.18 

ACTURING 


INDUSTRIAL $4,505,800.91 $2,862,271 .84 '1, 8 ?, '51. 


$278,723.20 $5C, 788,045.46

CIAL $1,146,520.22 $23,590,616.08 $,5 j'2,f80. I C 8','8,861.73 $6,320,443.36 


$0.00 $5,654,121.65
 
RUCTION $952,125.13 $2,062,429.60 $483!,145.51 12,156,021.41 $0.00 


$9,880,344.01
 ,874,440.45 $636,559.39 $876,179.30 


$0.00 $3,924,330.6-


PORTATION $68,707.50 $3,127,861.19 $296,596.18 $1.4 


NICATION $892,500.04 $1,449,339.98 $912,071.65 1.6,42,775.56 ' 	 $27,643.39 

$66,031.80 $142,378,246.01 $145,613,246.85 
Y $18,460.70 $1,230,095.37 $170,575.66 $1,749,837.31 


$38,915,012.65 $143,701,490.65 $597,503,987.81
 
A L E S $87,531,499.97 $248,115,037.23 $26,437,363.42 '152,903,533.89 


S 1 C'1' I 1.)N C) 

http:152,903,533.89
http:26,437,363.42
http:248,115,037.23
http:87,531,499.97
http:597,503,987.81
http:143,701,490.65
http:38,915,012.65
http:1,749,837.31
http:170,575.66
http:1,230,095.37
http:18,460.70
http:145,613,246.85
http:142,378,246.01
http:66,031.80
http:27,643.39
http:1.6,42,775.56
http:912,071.65
http:1,449,339.98
http:892,500.04
http:296,596.18
http:3,127,861.19
http:68,707.50
http:876,179.30
http:636,559.39
http:874,440.45
http:9,880,344.01
http:12,156,021.41
http:2,062,429.60
http:952,125.13
http:5,654,121.65
http:6,320,443.36
http:8','8,861.73
http:23,590,616.08
http:1,146,520.22
http:788,045.46
http:278,723.20
http:4,505,800.91
http:33,874,424.18
http:113,226.20
http:B,869,130.67
http:17,495,001.18
http:155,379.00
http:112,428,822.95
http:2,184,037.63
http:667,487.75
http:211,608,385.54
http:79,279,897.72
http:199,736.94
http:1.566,381.09
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DIS1RIBUC IUt ONI NCUf.IA I , 'AII.GORIA FECIIA: 03/24/87 

C A T E G 0 R I A T.IRAN. % TRAN. TOTAL ASIGNADO % ASIGNADO
 

RAW MATERIALS 4390 16.8025% $87,531,499.89 14.6495% 

INTERMIDIAIE GOODS 11888 45.5001111;'. $248,115,037.31 41.5253% 

CAPITAL GOODS 1506 5.7642," $26,437,363.48 4.4246% 

SPARE PARTS 7550 28.8973% $52,803,583.77 8.8374% 

AGRICULTURAL INPUTS 730 2.7940;1 $38,915,012.57 6.5129% 

PETROLEUM 63 0.2411;', $143,701,490.52 24.0503% 

T 0 T A L S 26127 100.00/ $597,503,987.54 100.00% 

S 1',T I -)N 1) 

http:597,503,987.54
http:143,701,490.52
http:38,915,012.57
http:52,803,583.77
http:26,437,363.48
http:248,115,037.31
http:87,531,499.89
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DISTRIBUC3oJ I'ON' Fum;o A SuI;c OR FECHA: 03/24/87 

S U B - S E C T 0 R 
 T.TRAN. % TRAN. TOrAL ASIGNADO % ASIGNADO
 

.......................................
....................................
 

MANUFACTORING 17179 65.7519% $324,274,473.89 54.2715%
 

AGRICULTURAL 312 1.1942% $17,495,001.14 2.9280%
 

AGRO-INDUSTRIAL 1038 3.9729% $33,874,424.11 5.6693%
 

COMERCIAL 
 5865 22.4480% $56,788,045.25 9.5042%
 

CONSTRUCTION 593 2.2697% $5,654,121.69 0.9463%
 

TRANSPORTATION 591 
 2.2620% $9,880,343.95 1.6536%
 

COMMUNICATION 278 1.06/0% $3,924,330.70 0.6568%
 

ENERGY 
 271 1.0372% $145,613,246.81 24.3703%
 

T 0 T A L S 26127 100.00% $597,503,987.54 100.00% 

SECTION E
 

http:597,503,987.54
http:145,613,246.81
http:3,924,330.70
http:9,880,343.95
http:5,654,121.69
http:56,788,045.25
http:33,874,424.11
http:17,495,001.14
http:324,274,473.89
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PROYECTO 0310 -0267 DI SIR IMI C ONjO [I FEE A!. 'I ,OSCTOR FECIIA: 03/24/87 

R A N G 0 T.TRAN. RAN. TOTAL ASIGNADO % ASIGNADO 

< 5000 12609 48.2604% $27,335,437.48 4.5749% 

5000 10000 4321 16.5384% $30,851,168.26 5.1633% 

10001 15000 2479 9.4083% $30,648,924.75 5.1295% 

15001 20000 1559 5.9670% $26,995,634.92 4.5181% 

20001 30000 1700 6.5067% $41,507,941.66 6.9469% 

30001 40000 837 3.2036% $28,622,925.45 4.7904% 

40001 5003 635 2. $28,633,477.02 4.7922% 

50001 60000 477 1.8257% $26,177,023.66 4.3811% 

60001 75000 338 1.2937% $22,464,310.23 3.7597% 

75001 100000 309 1.1827% $27,104,381.81 4.5363% 

100001 150000 391 1.4965% $46,625,955.68 7.8035% 

150001 200000 193 0.7387% $33,773,803.77 5.6525% 

200001 500000 224 0.8574% $64,771,818.48 10.8404% 

500001 1000000 32 0 .A1 1,21,565,252.36 3.6092% 

>1000000 23 0.OCIM" $140,425,932.01 23.5021% 

T 0 T A L S 26127 100.00G $597,503,987.54 100.00% 

SECTION F 
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PROYECTO 0310-0267 DISTRIBUCION DL PEPLV. 'P RIGCN FECHA: 03/24/87 Page 1 of 2 

0 R I G E N T.TRAN. % TRAN. TOTAL ASIGNADO % ASIGNADO 

AL 148 0.5665% $4,876,037.80 0.8161% 

AR 5 0.0191" $22,634.29 0.0038% 

AZ 24 0.0919% $304,040.06 0.0509% 

CA 641I 2.4802 120,80/,161.03 3.4892% 

CO 95 0.3636% $998,012.27 0.1670% 

CR 1531 5.8598% $21,053,110.96 3.5235% 

CT 161 0.6162% $8,980,753.60 1.5030% 

DC 3 0.0115% $41,907.44 0.0070% 

DE 347 1.3281% $12,901,614.42 2.1593% 

FL 9588 36.6977% $132,693,025.42 22.2079% 

GA 147 0.5626% $6,063,895.22 1.0149% 

GT 4052 15.5089% $38,984,775.77 6.5246% 

HD 386 1.4774% 1.4,650,693.54 0.7784% 

IA 64 0.245C 1.1,783,128.67 0.2984% 

IL 646 2.47':: 1.,362,285.21 1.3995% 

IN 96 0.367. $1,227,492.80 0.2054% 

KS 12 0.0459 $212,474.03. 0.0356% 

KY 99 12,397,345.70 0.4013% 

LA 1014 3.8 10 . $21,047,062.37 3.5225% 

MA 160 0. 6 12.. .4,149,264.29 0.6944% 

MD 103 0.3942% $1,403,899.35 0.2350% 

ME 7 0.0268% $186,402.12 0.0312% 

MI 136 0.5205% $1,171,779.25 0.1961% 

MN 191 0.7310% $1,617,951.79 0.2708% 

MO 137 0.5244% $4,277,066.22 0.7158% 

MS 32 0.1225% $1,518,788.85 0.2542% 

SECTION G 
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MT 3 Cl( 1 i1-,? .roP. Page 2 of 2 

MX 8 0.03U 4,:.1,8',,1,;59.37 11.17091, 

NC 189 0.7234 16,338,429.56 1.0608% 

N1 1 0.0038% $1,660.00 0.0003% 

NE 3 0.0115% $48,880.36 0.0082% 

NH 10 0.0383% $139,614.33 0.0234% 

NJ 695 2.6601% 1.11,202,492.37 1.8749% 

NV 1 0.0033%. $19,769.35 0.0033% 

NY 2681 10.2614% $75,859,388.60 12.6960% 

OH 307 1.1750% $4,115,920.86 0.6887% 

OK 34 0.1301% $219,726.44 0.0368% 

OR 13 0.0498% $197,783.16 0.0331% 

PA 314 1.2018% $4,316,691.28 0.7225% 

PN 77 0.2947% $848,081.50 0.1419% 

PR 63 0.2411% $2,052,242.56 0.3435% 

RI 35 0.1340% $914,589.35 0.1531% 

SC 212 0.8114% $8,968,921.29 1.5011% 

TN 88 0.336W8; $2,633,849.81 0.4408% 

TX 1050 4.0188". $31,580,403.37 5.2854% 

UT 12 0.045 "; $.34,370.71 0.0727% 

VA 62 0.2373. 15,725, 266.27 0.9582% 

VT 2 0.0074 1.19,585.50 0.0033% 

VZ 20 0.07ti,. I,1,532,937.10 14.6498% 

WA 50 0.1914,, 1923,240.23 0.1545% 

WI 362 1.3855% $2,792,024.59 0.4673% 

WV 1 0.0038% $2,025.00 0.0003% 

WY 2 0.(I17; $5,828.03 0.0010% 

T 0 T A L S 26127 10r.ff' 1597,50 .987.54 1A0.00% 

S EC] I ON G 
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FECHA: 03/24/87
ECTO 0310-0267 DISTRIBUCION DE VALORES POR OR:GIN Y CATEGORIA 


SPARE PARTS AGRICULTURAL PETROLEUM T 0 T A L E S
I G E N RAW MATERIALS INTERM. GOODS CAPITAL GOODS 

.... .............. I.................
 ..................................................... 


$346,056.63 $0.00 $4,876,037.88
 $1,947,398.28 $2,420,642.55 $69,276.38 $92,664.04 


$0.00 $0.00 $22,634.28
 $0.00 $9,647.00 $7,574.10 $5,413.18 


$49,286.02 $37,279.00 $16,605.00 $0.00 $304,040.22
 $129,895.70 $70,974.50 


$3,255,562.52 $12,996,237.38 $343,706.74 $1.1,363,517.65 $2,799,914.53 $89,222.10 $20,848,160.92
 

$217,801.20 $524,613./6 1.63,941.3U 1.133,608.78 $53,047.21 $0.00 $998,012.25
 

T." ....... ,.,0,,.40 $943,208.28 $0.00 $21,053,110.98
 $3,249,941.00 T13,895,803.30 94, 0 

$43,050.40 $151,654.40 $6,277,191.93 $0.00 $8,980,753.60 $462,305.07 $2,046,551.80 


$480.60 $33,251.00 $0.00 $8,175.90 $0.00 " $0.00 $41,907.50
 

$1,004,555.65 $11,201,528.84 $6,002,171.82 $240,163.40 $444,911.60 $0.00 $18,893,331.31
 

$32,682,051.72 $57,907,573.64 $7,269,643.70 $22,203,817.68 $5,257,390.51 $1,380,831.34 $126,701,308.59
 

$2,330,580.98 $2,303,988.80 $122,776.80 $1,009,653.90 $283,668.60 $13,226.20 $6,063,895.28
 

$6,964,152.24 $21,271,230.27 $2,017,167.20 $6,243,138.30 $2,489,087.70 $0.00 $38,984,775.71.
 

$199,866.70 $0.00 $4,650,693.40
 $1,027,483.00 $2,680,570.20 $158,990.00 $583,783.50 


$10,560.00 $1,351,404.80 $1,988.80 
 $273,878.15 $145,296.89 $0.00 $1,783,128.64
 

$995,471.61 $1,871,625.04 $218,332.71 $0.00 $8,362,285.18
 

$747,676.19 $224,250.34 $94,809.80 $59,394.84 $0.00 $1,227,492.75
 

$789,287.45 $4,487,568.37 


$101,361.58 


$0.00 $212,474.10
 $0.00 $200,239.00 $4,252.10 $7,983.00 $0.00 


$14,886.00 $0.00 $2,397,545.68
 $189,716.47 $2,004,205.70 $21,340.30 $167,397.21 


$3,431,115.97 $2,278,998.07 $423,831.70 $21,047,062.34
 $4,500,036.97 $8,820,923.68 $1,592,155.95 


1.959,157.39 $143,669.45 $0.00 $4,149,264.23
 $365,688.77 $2,068,973.65 1611,774.97 

$593,281.28 $587,678.93 1.47,433.6? '1,175.505.51 $0.00 $0.00 $1,403,899.34 

$0.00 $17,610.50 $0.00 $0.00 $186,402.1'7$0.00 $168,791.67 


$1,171,779.22
 $248,898.35 $524,744.66 $78,169.52 $298,B00.69 	 $21,166.00 $0.00 


$93,430.22 $0.00 $1,617,951.79
 $228,569.40 $927,398.40 $75,361.42 $293,192.35 


$946,232.64 $1,831,424.25 $45,093.94 $345,064.61 $1,109,250.93 $0.00 $4,277,066.37
 

$233,608.90 $74,893.70 $9,738.00 $51,149.90 $1,149,398.40 $0.00 $1,518,788.90
 

SU.C']I ON H 

http:1,518,788.90
http:1,149,398.40
http:51,149.90
http:9,738.00
http:74,893.70
http:233,608.90
http:4,277,066.37
http:1,109,250.93
http:345,064.61
http:45,093.94
http:1,831,424.25
http:946,232.64
http:293,192.35
http:75,361.42
http:927,398.40
http:228,569.40
http:1,617,951.79
http:93,430.22
http:21,166.00
http:298,B00.69
http:78,169.52
http:524,744.66
http:248,898.35
http:1,171,779.22
http:168,791.67
http:17,610.50
http:1,403,899.34
http:1,175.505.51
http:587,678.93
http:593,281.28
http:1611,774.97
http:2,068,973.65
http:365,688.77
http:4,149,264.23
http:143,669.45
http:1.959,157.39
http:1,592,155.95
http:8,820,923.68
http:4,500,036.97
http:21,047,062.34
http:423,831.70
http:2,278,998.07
http:3,431,115.97
http:167,397.21
http:21,340.30
http:2,004,205.70
http:189,716.47
http:2,397,545.68
http:14,886.00
http:7,983.00
http:4,252.10
http:200,239.00
http:212,474.10
http:101,361.58
http:4,487,568.37
http:789,287.45
http:1,227,492.75
http:59,394.84
http:94,809.80
http:224,250.34
http:747,676.19
http:8,362,285.18
http:218,332.71
http:1,871,625.04
http:995,471.61
http:1,783,128.64
http:145,296.89
http:273,878.15
http:1,988.80
http:1,351,404.80
http:10,560.00
http:583,783.50
http:158,990.00
http:2,680,570.20
http:1,027,483.00
http:4,650,693.40
http:199,866.70
http:38,984,775.71
http:2,489,087.70
http:6,243,138.30
http:2,017,167.20
http:21,271,230.27
http:6,964,152.24
http:6,063,895.28
http:13,226.20
http:283,668.60
http:1,009,653.90
http:122,776.80
http:2,303,988.80
http:2,330,580.98
http:126,701,308.59
http:1,380,831.34
http:5,257,390.51
http:22,203,817.68
http:7,269,643.70
http:57,907,573.64
http:32,682,051.72
http:18,893,331.31
http:444,911.60
http:240,163.40
http:6,002,171.82
http:11,201,528.84
http:1,004,555.65
http:41,907.50
http:8,175.90
http:33,251.00
http:2,046,551.80
http:462,305.07
http:8,980,753.60
http:6,277,191.93
http:151,654.40
http:43,050.40
http:T13,895,803.30
http:3,249,941.00
http:21,053,110.98
http:943,208.28
http:998,012.25
http:53,047.21
http:1.133,608.78
http:1.63,941.3U
http:217,801.20
http:20,848,160.92
http:89,222.10
http:2,799,914.53
http:1.1,363,517.65
http:343,706.74
http:12,996,237.38
http:3,255,562.52
http:70,974.50
http:129,895.70
http:304,040.22
http:16,605.00
http:37,279.00
http:49,286.02
http:5,413.18
http:7,574.10
http:9,647.00
http:22,634.28
http:92,664.04
http:69,276.38
http:2,420,642.55
http:1,947,398.28
http:4,876,037.88
http:346,056.63
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$0.00 $0.00 $9,623.00 1.,,581.00 $0.00 $0.00 $15,204.00 

$0.00 $0.00 1.0.00 1.0.00 $0.00 $40,021,259.37 $48,821,259.37 

$196,530.12 $4,993,081.66 $533,463.22 $400,999.55 $214,355.00 $0.00 $6,338,429.55 

$0.00 $1,660.00 $0.00 $0.00 $0.00 $0.00 $1,660.00 

$0.00 $10,515.70 $35,947.00 $2,417.60 $0.00 $0.00 $48,880.30 

$74,649.00 $53,538.00 $7,566.30 $3,861.00 $0.00 $0.00 $139,614.30 

$1,249,807.64 $6,136,628.73 1.471,, vv.Y 1.0,919.97 $2,443,270.28 $0.00 $11,202,492.40 

$0.00 $19,769. '1 ''v. 10.00 $0.00 $0.00 $19,769.40 

$11,038,497.40 $49,373,595.68 1.2,219,095.9. 12,713,882.29 $5,204,109.15 $5,310,208.05 $75,859,388.51 

$182,539.07 $2,762,419.41 $383,297.16 $710,891.34 $76,773.90 $0.00 $4,115,920.88 

$15,184.80 $138,940.04 $32,572.27 $22,775.20 $10,254.12 $0.00 $219,726.43 

$31,606.80 $160,934.30 $0.00 $5,242.10 $0.00 $0.00 $197,783.20 

$439,423.42 $2,622,716.65 $344,725.52 $474,957.09 $434,868.58 $0.00 $4,316,691.26 

$198,608.29 $407,543.91 $162,533.20 $27,569.37 $51,826.78 $0.00 $848,081.5S 

$200,354.66 $1,769,837.98 $2,702.90 $79,347.00 $0.00 $0.00 $2,052,242.54 

$72,428.21 $757,498.90 $7,117.00 $77,545.30 $0.00 $0.00 $914,589.41 

$882,880.97 $7,627,262.96 $59,320.00 $352,575.85 $46,881.50 $0.00 $8,968,921.28, 

$0.00 $1,749,330.85 $41,985.00 $90,228.00 $752,306.00 $0.00 $2,633,849.85 

$8,517,314.58 $15,456,744.79 $976,350.36 $3,112,192.26 $3,391,396.28 $126,405.20 $31,580,403.47 

$48,384.00 $68,016.00 $0.00 $0.00 $317,970.70 $0.00 $434,370.70 

$2,235,919.91 $990,796.1? 1490,236.20 $430,921.40 $1,577,392.48 $0.00 $5,725,266.18 

$0.00 $8,958.60 1.0.00 $0.00 $10,627.00 $0.00 $19,585.60 

$0.00 $0 1TO..00 1.0.00 $0.00 $87,532,937.10 $87,532,937.10 

$398,-527.35 $436,448.40 $1,50.00 183,845.01 $0.00 $3,569.49 $923,240.25 

$265,591.08 $1,410,263.14 $409,188.84 $668,772.81 $38,208.78 $0.00 $2,792,024.65' 

$0.00 $0.00 $0.00 $2,025.00 $0.00 $0.00 $2,025.00 

$3,802.80 $0.00 $0.00 $2,025.30 $0.00 tJ.00 $5,828.10 

T A L S $87,531,499.87 $248,115,037.33 $26,437,363.72 $52,803,583.69 $38,915,012.75 $143,701,490.55 $597,503,987.91
 

SEC'I:ION II
 

http:597,503,987.91
http:143,701,490.55
http:38,915,012.75
http:52,803,583.69
http:26,437,363.72
http:248,115,037.33
http:87,531,499.87
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FECHA: 03/24/87
PROYECTO 0310.0267 DISIRIBUCION DE VALORES POR ORIGEN Y SU.SI[COOl 


0 R I G E N MANUFACTURING AGRICULTURAL AGROINDUSIRIAL COMMERCKIAL CONSTRUCIION TRANSPORTATION COMMUNICATION ENERGY TOTALES 

.... ........................ ............................................ ................................. ........................ ........... 


$17,547.00 $0.00 $1,356.00 S4,076,037.78

AL $4,014,513.33 $348,192.95 1313,1159.70 s1V11,'l.I!,%,' $0.00 

$0.00 $22,634.28 10.00 $0.00 $0.00 

lb3,. ". 60 10.00 $0.00 $0.00 $11,146.70 $304,040.02 

AR $461.00 $0.00 13.09 1.2'1.s. 

AZ $204,731.60 $0.00 $24,744.12 


$750,522.51 $42,503.30 $178,881.90 $20,848,161.12
 CA $14,022,478.84 $757,012.12 11.520,6C9.66 1.3,I, 19,.. S8 S366,9581.41 

Co $853,842.73 $27,530.00 $43,360.80 $55,90.02 $0.00 $17,362.70 $0.00 $0.00 $998,012.25 

$320,275.20 $47,077.40 $94,607.50 $21,053,110.88 CR $14,532,590.90 $795,952.00 $401,358.40 $3,489,671.90 1,1,791,577,50 


$1,926,045.30 $3,266,001.02 $2,435,037.01 $1,325,91./l $0.00 $0.00 $26,890.50 $0.00 $0,980,753.60
 

$0.00 $0.00 S41,907.40
DC $41,907.40 $0.00 $0.00 1.0.00 	 $0.00 $0.00 

$0.00 $0.00 $51,851.80 $0.00 $12,901,614.39 DE $12,267,945.61 $0.00 $369,931.98 $211015.08 


FL $99,068,652.90 $1,708,753.26 $7,316,973.95 $16,069,430.0, $1,562,153.01 $3,566,362.49 
 $1,857,310.16 $1,543,389.47 $132,693,025.31
 

$2,672.89.- $9,526.00 $6,063,895.28
 GA $4,837,181.79 $2,678.00 $855,676.80 1.91 , '.3 T4,782.00 $259,955.00 


$70,907.40 $38,984,775.81
 GT $21,424,063.91 $1,295,668.20 $4,190,537.40 $10,544,75r, 79 $1,311,841.50 $124,101.10 $22,899.40 

IID $2,014,359.90 $126,441.70 $261,V35.00 W1.1..' 1.55,189.80 $0.00 $0.00 $0.00 $4,650,693.60 

IA $1,382,650.95 $23,192.19 $117,933.90 19.634.90 $0.00 $160,716.00 $0.00 $0.00 $1,783j128.64
 

it $5,941,945.63 $74,409.22 1440.335.06 1.1,335,59.9 147,351.50 $196,730.10 $30,770.30 $59,353.40 $8,362,211.18
 

IN $1,061,403.07 
 $0.00 $64,654.48 $101,435.20 $0.00 $0.00 $0.00 $0.00 $1,227492.75
 

KS $207,539.50 
 $0.00 $0.00 $4,934.60 $0.00 $0.00 $0.00 $0.00 $212,474.10
 

KY $2,328,548.47 $0.00 
 $1,526.60 $67,470.71 $0.00 $0.00 $0.00 $0.00 '$2,397,545.78
 

$4,399,142.33 $49,705.00 $2,153,247.99 $356,034.17 $164,858.80 $21,047,062.34
 LA $10,892,201.75 $1,504,742.99 $1,527,129.31 


$0.00 $4,567.00 $429,967.00 $12,437.00 $4,149,264.33
 

HD $1,207,060.02 $0.00 $0.00 $157,062.40 


MA $2,633,470.80 $4,537.00 $139,376.62 $924,908.91 


$0.00 $39,776.92 $0.00 $0.00 $1,403,899.34
 

$186,402.17
 

MI $677,960.44 $11,953.00 $0.00 $418,470.68 $0.00 $30,634.70 $32,760.40 $0.00 $1,171,779.22
 

ME $105,143.57 $0.00 $0.00 $1,250.60 	 $0.00 $0.00 $0.00 $0.00 


$34.554.50 $10,932.24 $307,116,18 153.461.70 $51.20 $3,470.00 $0.00 $1,617,951.79
 Mil $1,038,165.97 


$2,323.00 $0.00 $0.00 $4,277,066.27
 

MS $204,265.40 $1,070,595.00 $223,054.80 . , 1.9,351.10 $6,236.00 $0.00 $0.00 $1,518,780.80
 

MO $2,313,080.90 $227,163.47 $1,270,964.71 t41.,37.., 120,06.50 
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MT $15,204.00 $0.00 $0.00 $0.00 $0.00 $15,204.00
 $0.00 1.0.00 10.00 


Mx $0.00 $0.00 $0.00 ro.o $0.00 $0.00 $0.00 $48,021,259.37 $40,021,259.37 

NC $5,972,701.65 $189.00 $210,159.40 110!,31.2.tU 1.2,152.00 $5,569.00 $0.00 $42,236.00 16,338,429.65 

NO S1,660.00 $0.00 1.0.00 1J.(1) $.0.00 $0.00 $0.00 $0.00 $1,660.00 

NE 110,515.70 $0.00 12,417.60 135,,9 '. 1,0.00 $0.00 $0.00 $0.00 $40,880.30 

NH $136,729.50 $0.00 10.00 1 1. 1.0.00 $0.00 $0.00 $0.00 $139,614.30 

NiJ $7,206,160.79 $877,515.19 $1,706,803.40 1.1,UL'.I IW.,G21.20 $01,422.90 $190,305.80 $24,622.32 111,202,492.0 

NV S19,769.40 $0.00 $0.00 lI). );, $0.00 $0.00 $0.00 $0.00 $19,769.40 

NY $58,713,002.77 $2,391,533.11 $3,096,614.42 $4,464,$36.2? $81,955.73 $195,230.28 $741,753.20 S6,174,154.93 $75,859,388.71 

OH $3,334,793.54 10.00 $183,165.40 $480,190.04 $43,214.80 $41,683.90 $29,259.30 $3,613.00 $4,115,920.78 

K 149,555.74 $14,719.53 $33,530.33 $21,029.33 $891.50 $0.00 10.00 $0.00 $219,726.43 

OR $99,153.30 $0.00 $0.00 $9.629.90 $0.00 $0.00 10.00 10.00 $197,783.20 

PA $3,291,314.66 $0.00 $187,564.18 t;55,60.3? 1.27,013.00 $2,525.20 $0.00 $52,606.00 $4,316,691.36 

PN $687,899.39 $0.00 $3,512.60 1.156,.669,.", $0.00 $0.00 $0.00 $0.00 S848,081.55 

'
 
PR $1,890,561.34 $0.00 1.0.00 L117.'1,.) 14.956.00 $0.00 $0.00 $0.00 $2,052,242.54
 

RI $844,003.11 10.00 1.00 P, " 1.0.00 $0.00 $0.00 $0.00 S914,589.41 

sc $8,880,235.58 $0.00 $47,557.50 $14.8..20 00,864.00 $0.00 $0.00 10.00 18,968,921.28
 

IN $1,836,907.35 $0.00 $752.306.00 1.34,616.50) $1U,020.00 $0.00 10.00 $0.00 12,633,80.85
 

Ix $21,315,891.82 $537,633.06 $2,899,960.11 $4,142,374.6/ $86,044.90 $1,844,700.42 118,267.50 S735,530.79 $31,580403.27
 

UT $20,976.00 $0.00 $148,593.60 $264,001.10 $0.00 10.00 $0.00 SO.00 S434,370.70
 

VA S575,743.31 $2,392,224.07 $2,377,682.50 $341,409.70 $0.00 116,500.00 S7,541.70 S14,165.00 "S5,725,266.28
 

VT 18,958.60 $0.00 $10,627.00 10.00 $0.00 $0.00 SO.00 10.00 $19,585.60
 

VZ $0.00 $0.00 $0.00 $0.00 $0.00 10.00 $0.00 $87,532,937.10 187,532,937.10
 

WA $641,575.68 $0.00 $136,416.50 $73,193.80 1.0.00 $8,697.50 $0.00 163,356.77 $923,240.25
 

wl $2,524,410.75 $930.00 $61,522.96 $142,627.14 121,529.60 $25,597.80 $13,105.00 $2,301.40 $2,792,024.65
 

WV S2,025.00 $0.00 $0.00 $0.00 10.00 $0.00 10.00 10.00 $2,025.00
 

WY $2,025.30 $0.00 $0.00 .O0 $0.00 10.00 13,802.80 $0.00 15,828.10
 

;6"T;:4srt2.ts :s0 8fl12.2$ 6ntfs~ts,;-- ...... ,..s...z :.........stS* ....us~uh. fh..f~nss.hussnh
 

S0 0 A L. S $324,274,473.96 117,495,001.28 $33,574,424.18 $56,788,045.56 $5,654,121.55 $9,880,343.91 13,924,330.62 1145,613,246.85 $597,503,987.91
 

... h............ ......... .... ................................. ............. z. ..... z ................a .....
fh.... u................... 
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OJECT 519-0310 SUMMARY OF SEPARATE ACCOUNT DEBITS DATE:02/26/87
 

RRESPONDENT BANK ALLOWED PAID ALLOWED-PAID
 

(Note)
 

CITIZEN AND SOUTHERN 56,069,603.06 56,299,171.86 -229,568.80
 

CAPITAL BANK 74,386,769.84 74,811,930.77 -425,160.93
 

NATIONAL BNK GEORGIA 34,691.,727.03 34,921,797.68 -230,070.65
 

MANUFAC.HAN.TRUST CO 27,355,831.88 27,802,657.35 -446,825.47
 

TOTALS .... 192,503,931.81 193,835,557.66 -1,331,625.85
 

te: These amounts represent the difference between the total cost 
of petroleum transactions and the 97% allowed for under Project 
519-0310 guidelines. Since these particular transactions were 
direct payments to Lheup.1.i'i from the Separate Accounts, it 
was imp ractical to only payl-t~i .llowed amount. Consequently, 
the full amount was paiid from Lhe Separate Accounts and the 3% 
difference was reilmbursed to the Separate Accounts by the BCR. 
(See detail of Separate Accoun1t credits, Appendix 1, Section C). 

SECTI-ON J
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PROJECT S19 0310 

DETAIL OF SEPARATE AC(CIJNTCREDITS 

ACC00II I ACrCAjNT0 ACCOUNT 9 ACCUII IF 

c.D0o00I0 09020995 800.500001.4 6?01.053686521 
CREDITED CREDl DATE Of CITIFNS I VrSIUN CAPITAL TIAWK NAIIOf)ALTANK MANUFACTURERS1 TOTAL 

sy REFERENCE CREDIT tNIIPJAIInpIAL If MIAMI OF CEOROIA HANOVER CREDITS 

AID/U pIftRsEtmNT # I 06/20,115 $lUOTT0Er1".PU $1,000,00.0O 110,000,000.00 $I5,000,000.00 $50,000,000.00 
AID/U OISBURSEMENI I 2 081U?/05 $0,1;3,000.00 $14,676,256.94 11,730,000.00 1320,000.00 $24,846,256.94 
AID/U DISBURSEMENT • 3 09/24/85 $5,153,74,.06 10,000.000.00 10,000,000.00 $4,000,000.00 $25,153,743.06 
AID/U DISBURSrFNTIV9 4 I1/2/5 $10,000,0'.0.00510,000,000.00 $5,000.000.00 S5,000,000.00 S30,000,000,00 
AID/W OISBURSEMENT I 5 01108/06 $5,000,000.00 110,000,000.00 S10,000,000.00 S5,000,000.00 130,000,000.00 
AID/W DISBURSEMENT 0 6 03/10/86 $0.00 $12,000,000.00 0.00 $0.00 $12,000,000.00 
AID/V DISBIURSEIENTT 6. 03/11/86 %12,000o,0'0.00 SO,00 3,oO00,00.O0 13,000,000.00 1o,O00,O00.O0 
OCR OCR NO.169/85 11/20/85 $0.00 $0.00 $0.00 $215,515.10 15,515.10 
OCR OCR NO.307/85 11/20/85 $0.00 $0.00 $0.00 $231,310.37 $231,310.37 
OCR OCR NO.170/85 11/20/05 1229,560.80 $0.00 $0.00 $0.00 $229,568.80 
GCR OCR NO.168/85 11120/85 $0.00 $216,174.44 $0.00 $0.00 $216,174.44 
OCR OCR NO.300/5 11/20/I05 1O.0 $201,906.49 10.00 10.00 $208,986.49 
OCR OCR NO.306/85 11/20/83 $0.00 $0.00 $1230,070.65 $0.00 $230,070.65 
8CR INTEREST EARNED 6/30/85 $6,851.91 $26,559.76 $19,583.72 $15,627.24 $68,622.63 
OCR INTEREST EARNED 7/31/85 $12,133.98 $46.616.46 $33,363.51 S49,852.92 $141,936.87 
9CR INTEREST EARNJED 8/31/05 152.93.91, $77,751.29 $15,36".18 $21,919.77 $168,029.18 
8CR INIERESI EAPP:ED 9130/05 ltl. 5 127,e56.08 $25,678.36 $6,771.52 S102,065.26 
OCR INTEREST EARNEDO 10/31/05 s2t,1I.7 112,630.16 $57,600.66 S24,190.69 $140,501.48 
1CR INIERESI EAR:NED II/ /05 $4',t5..5 $11,517.79 $26,057.66 $22,664.9 $100,894.04 
OCR INTEREST RAqllED 12/31/5 t61,463.6 121,360.49 $46,2169.65 $26,584.90 $155,678.72 
OCR INTEREST EARNED0 '/31/06 1I.2.S6 $18,101.84 $37,262.47 $10,170.75 $86,460.62 
OCR INTEREST EA lIED 2/20/06 130,15.91 $47.447.70 $47,306.77 $30,530.73 $155,445.11 
OCR IIEREST EARNED 3/31/C6 $5237.24 176,275.21 $3,938.66 $31,759.99 $204,316.12 
OCR INTEREST EARlED 4/30/86 1s,6.9 684,035.43 $0.00 $20,993.06 $124,295.48 
OCR INTEREST ErIED 5/31/06 $30,91,.92 $0,935.73 115,636.46 $23,091.71 $110,598.82 
OCR INTERESI EANED 6/30/06 $59,197.10 132,762.00 $23,673.53 $30,700.71 $126,341.94 
OCR INIEPEST EARN/ED 7/31/86 $40,711.8. $50.596.38 $25,381.96 $24,589.58 $141,279.76 
OCR INTEREST EARIlED 8/30/!6 636.962.65 122,592.25 $33,791.44 $24,311.00 $117,657.34 
OCR INSERTS1 £APULD 9/30/06 $35,604.07 $43,847.35 $10,920.71 S19,419.59 $139,799.72 
9CR INIREST EARNED 10/31/86 s3, 317.31 012,510.85 $56,363.80 $18,4680.29 S132,732.32 
9CR IIItERESIEARRIED 11/30/06 S31,622.7 $32,360.48 $34,929.60 $29,078.80 $127,991.74 
9CR INTEREST EARNED 12/31/06 $46,390.27 $ZI,400.16 $42,335.64 $17,114.04 $127,240.11 
OCR INTEREST EARNED 01/31/87 $8,781.70 S5,989.74 S5,226.51 16,387.15 $26,385.10 
OCR INTEREST EARNED 02/28/87 $0.00 $0.00 $2,536.80 11,122.65 $3,659.45 
8CR TRAN/SFERS 10/24/85 $59,907.26 $0.00 $0.00 ($59,907.26) $0.00 
OCR TRANSFERS 11/11/85 $61,958.95 SO.00 $0.00 ($61,956.95) $0.00 
9CR IRANSTERS 11/1/85 $106,707.96 (1106,787.96) $0.00 $0.00 SO.00 
6CR IRA4SFERS 11/6/65 $00,774.20 $0.00 (180,774,20) $0.00 $0.00 
BCR IRANSFERS 11/14/85 $242,990.00 $0.00 ($242,990.00) $0.00 $0.00 
9CR TRANSFERS 11/27/85 $0.00 $1,600,000.00 $0.00 ($1,600,000.00) 10.00 
OCR TRANSFERS 10/15/85 $0.00 $220,000.00 $0.00 ($220,000.01 $0.00 
9CR TRANSFERS 10/23/05 $0.00 $328,500.00 $0.00 ($328,500.00) $0.00 
OCR TRAINSFETS 12/20/05 $3.00 $9,360.00 ($9,360.00) $0.00 $0.00 
6CR TRANSFERS 10/3185 $0.00 60.00 $366,782.27 ($316,782,27) $0.00 
BCR IRANSFERS 10/21105 $0.00 $0.00 $215,974.77 ($215,974.77) $0.00 
8CR TRANSFERS 2/19/86 $1,693,375.10 $0.00 $0.00 ($1,693,375.10) $0.00 
9CR TRANSFERS 2/10/86 S211,028.00 (1211,020.00) $0.00 $0.00 $0.00 
9CR TRAISFERS 2/7/86 $1,1,633.05 10.00 ($2,441,683.85) $0.00 $0.00 
OCR TRARSUEPS 313/86 9213,370.56 $0.00 $0.00 ($213,370.56) O.00 

8CR TRANSFERS 4/7/86 $0.00 163,830.78 10.00 ($63,838,70) 10.00 
OCR TRANSFERS 4/9/86 10.00 $56,039.09 ($56,039.89) 10.00 $0.00 

9CR TRANSFERS 
 5/22/86 $0.00 $104,778.33 $0.00 ($104,778.33) $0.00
 
OCR 1RANSFERS 9/9/86 $0.00 $91,060.21 $0.00 ($491,068.21) $0.00
 
9CR TRANSFERS 919/86 $0.00 $1,423,420.26 ($1,423,420.26) $0.00 $0.00
 
BCR TRANSFERS 9/9/86 (S7,225.41) $7,225.44 $0.00 $0.00 $0.00
 

.. . . . ...........
.......... ........ ................................................ 
TOTAL SEPARATE ACCOUNT CREDITS $56,.?)9. 171. Vl 174,811,930.77 $3t.9?1,797.68 S27,802,657.35 $193,835,557.66 

SUMFIARYOF SEPARATEACCOUIT(RFf1,11 

AID DEPOSITS $50,273,7Q.', ,9,676,56.94 $37,730,000.00 $32,320,000.00 S190,000,000.00
 
8CR CREDIIS 
 $129,560.80r $Q5,160,93 $230,070.65 $446,025.47 S1,331,625.85
 
INTEREST EARNED $691,109.56 S7.24,00.95 $633,238.19 $455,386.11 $2,503,931,81
 
TRANSFERS $5,104,650.44 $.1,96,014.95 ($3,611,511.161 (SS,419,55.23) $10.00
 

.............................
......................................................
 
TOTAL SEPARATE ACCOUNI
CREDITS $56.299,171.86 174,811,930,77 $34,921,797.68 %??O2,657.35 $193,835,557.66
 

SE N K.......
 
SECTION K 
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PROJECT 519-0310
 

SEPARATE ACCOUNT GALANCE
 

ACCOUNT # ACCOUNT # ACCOUNT # ACCOUNT #
 

01-00108-0 0902202995 800-500001-4 6201-053686521
 

CITIZENS & SOUTHERN CAPITAL BANK NATIONAL BANK MANUFACTURERS' TOTAL
 

INTERNATIONAL OF MIAMI OF GEORGIA HANOVER CREDITS
 
....................... ..................................... ...............................
 

Y OF SEPARATE
 

T CREDITS $56,299,171.86 $74,811,930.77 $34,921,797.68 $27,802,657.35 $193,835,557.66
 

Y OF SEPARATE
 

T DEBITS ($56,299,171.86) ($74,811,930.77) ($34,921,797.68) ($27,802,657.35) ($193,835,557.66)
 

E OWED (BCR)/
 

TE ACCOUNT $0.00 $0.00 $0.00 $0.00 $0.00
 

...°................................................................... 
......... ............
 
BALANCE
 

T 519-0310 
 $0.00 $0.00 $0.00 $0.00 $0.00
 

SECTION L
 

http:193,835,557.66
http:27,802,657.35
http:34,921,797.68
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http:56,299,171.86
http:193,835,557.66
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NARRATIVE TO ESF BALANCE OF PAYMENT SUPPORT PROGRAM
 

V 1 E(.) I 0'1 -1 HtN I'1ATION
 

OVER THE YEARS, USAIID IIAS U.UI'lL!) CASH TRANSFER PROGRAMS TO PROVIDE 

ASSISTANCE TO DEVELOPING NATIO11; WORLDWIDE AND SUPPORT US FOREIGN 

POLICY OBJE'CTIVES. FORMEILY KNOWN AS THE SECURITY SUPPORT ASSISTANCE 

FUND, THE ECONOMIC SUPPORT FUND HAS BEEN USED TO PROVIDE BALANCE OF 

PAYMENTS SUPPORT IN EL SALVADOR SINCE 1930. 

A) 	 IN RECENT YEARS EL ;AI.AOR IASBEEIi THE THIRD LARGEST RECIPIENT 

OF SUCH ASSISTANCI ] AE'TRI. S RAI:I All I) EGYPT. 

B) 	 AS OF MARCH 11, 1986, A TOTAL OF $595 MILLION HAD BEEN 

TRANSFERRED TO THE GOVERNMENT OF EL SALVADOR UNDER USAID/BALANCE 

OF PAYMENT SUPPORT PROJECTS 519-0267 AND 519-0310. AN ADDITIONAL 

$2.5 MILLION HAD BEEN EARNED ON PROJECT 519-0310 FUNDS WHILE ON 

DEPOSIT IN TI SEPARA': ACCOUNTS. THESE FUNDS WERE MADE 

AVAILAI: TO 'IIIE CETRAl, I:,RVE BANK IN 20 DISBURSEMENTS AND 

THEIR USE WAS GOVERNED BY TWO AGREEMENTS AND SOME 48 

IMPLEMENTATION LETTERS. 

THESE AGREEMENTS SERVED TO ESTABLISH CONDITIONS UNDER WHICH THE 

GOVERNMENT OF EL SALVADOR WOULD RECEIVE THE BALANCE OF PAYMENT 

SUPPORT PROGRAM FUNDS IN ORDER TO PROMOTE ECONOMIC POLICY REFORMS AND 

i;ONlG-TERM STA I IZATII'! AFI) GROWTI!. 
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THE MOST RECENT BALANCE OF PAYMENTS PROGRAM, KNOWN AS AID PROJECT 

519-0310, WAS INITIATED IN JUNE Of1 1985. AS OF 1i MARCH 1986, $190 

MILLION HAD BEEN MADE AVA] LADLE .l 6 DISBURSEMENTS. THESE FUNDS HAVE 

BEEN MADE AVAILABLE TO THE PRIVATE SECTOR TO PROVIDE THE NEEDED 

FOREIGN EXCIHANGE TO I'UPCIIASE AGkECULTURAL INPUTS, CAPITAL GOODS, 

SPARE PARTS, INTERMEDIATE GOODS, RAW MATERIALS AND PETROLEUM. AS OF 2 

FEBRUARY 19,;' , 1.00% OR $19,.5 MILLION HAD BEEN PAID OUT BY THE 

CEITRAL BANIK FROM PROJECT I' '5.,L. 9-0l)1u 1FFUNDS. 

TIHE DOLLARS FROM THE ESF LPO,.A.I AK!: CONVERTED TO THE LOCAL CURRENCY 

EQUIVALENT OF COLONES AT THE HIGHEST OFFICIAL RATE OF EXCHANGE 

ALLOWED BY LAW. IN THE CASE OF PROJECTS 519-0267 AND 519-0310 THIS
 

WAS 2.5 COLONES FOR EACH DOLLAR.
 

THUS, PROJECTS 519-0267 AND 519-0310 ESF DOLLARS DISBURSED TO THE 

CENTRAL BANK GENERATED 1,487,500,000 COLONES WHICH HAVE BEEN USED FOR 

PURPOSES MUTUALLY AGI:EED UPOM !G' AID AND THE GOVERNMENT OF EL 

SALVADOR. 69% BULK OF THlE LOCAl CURRENCY GENERATED FROM ESF DOLLARS 

WAS USED TO PROVIDE SUPPORT FOR TIE GOVERNMENT OF EL SALVADOR'S 

ORDINARY BUDGET AND 17% WAS USED TO ESTABLISH LINES OF CREDIT FOR THE 

PRIVATE SECTOR. THE BALANCE WAS USED TO DEVELOP SPECIFIC PROJECTS 

AND PROVIDE WORKING CAPITAL FOR GOES AND AID. 

TO MAINTAIN THE INTEGRITY OF TIlE BALANCE OF PAYMENT SUPPORT PROGRAM 

AND TO FURTHER ENSURE THE EFFICIENT USE OF THE LIMITED FOREIGN 
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EXCHANGE AVAILABLE, CONTROLS WE:I. IMPILEMENTED BY THE CENTRAL RESERVE 

BANK AND AID. 

THE CENTRAL BANK A FOREIGN EXCHANGE CONTROLRESERVE 7\STABISIED 

SYSTEM WHICH INCLC'DED TI EL, .ISTN, OF ALL IMPORTERS AND EXPORTERS, 

THE ISSUANCE OF PERMITS FOR All, I[.'lJ0ST: AND EXPORTS AND CENTRALIZED 

CONTROL OVER ALL FOREIG4 lI:ZCIIAUI:F'ICATION OF PRICES FOR IMPORT 

AND EXPORTS. IN ADDITION, 1'1' F:,;TABLISH-IED FOUR SEPARATE ACCOUNTS FOR 

THE MANAGEMENT OF AID PROVIDED BALANCE OF PAYMENTS SUPPORT DOLLARS. 

BUSINESSMEN AND WOMEN FROM Till', PRI1IVATE SECTOR SEEKING TO IMPORT 

,PRODUCTS TO EL SAIVA9'OIr. lII:.' PERMIT KNOWNPI: II REQUESTS, AS 

FORM-10 OR F-10 AND THEIR FORFZI,11 F:EXCIANGE REQUEST, KNOWN AS FORM 15 

6R F-15 TO THE CENTRAL BANK'S .I SECTION. THERE THE INFORMATIONMoPRTS 

CONCERNING THE IMPORT IS ENTEIRED INTO THE BANK'S COMPUTER. THE 

COMPUTER COMPARES THE PRODUCT IDENTIFICATION CODE OR NAUCA CODE AND
 

THE IMPORTER'S IDENTIFICATION CODE, OR NIT CODE, TO A LIST OF NAUCA
 

AND NIT CODES THAT, HAVE BEEN ESTABLISHED AS REQUIRING PRICE
 

VERIFICATION. THE CRITERIA USED TO ESTABLISH SUCH LISTS CONSIST OF
 

EXCLUSIONARY AND INCLUSIONARY COIIDITIONS. FOR EXAMPLE, IMPORTS OF 

VERY LOW VALUE OR TO1; AS',,.,I ATI WITH VERY HIGH IMPORT CUSTOM'S 

DUTIES WOULD NOT NORllA, iN: F.O.I."I':l.PRICE CiECKING. INF'OR ALL, 

THERE ARE 5 EXCLUSIONA Y GENI:lkA l'IIlA AND 10 INCLUSIONARY GENERAL 

CRITERIA. SIMILAR CRITERIA. I.; AI'l'lIlED TO EXPORT REQUESTS SO, AS TO 

DETERMINE THE REQUIREMENT FOR P-ICE VE7RIFICATION. 

I ' 



- 103 -

THE PROCESS OF' PRICE VERi1 LCA'i'I.UU SERVES TO PREVENT OVERVALUATION OF 

IMPORTS AND UNDERVALUATION OF hLX PORTS - TWO METHODS COMMON FOR 

EFFECTING CAPITAL FLIGHT. 

ONCE A TRANSACTION IS IDENTIF]IED A.; REQUIRING PRICE VERIFICATION, THE 

COMPUTER TRANSACTION LOG 1-SI FLAGI): WIT THE ENTRY "PCU". 

AT THE EiD ) : :;AC.H DAY'1 '?.rIII2V :: '.L I NTED OUT IN A LISTING WHICH 

TOGETHER WITH THE CORRESPO[NC i'-i0 AND F-15 PERMIT REQUESTS, IS 

SENT TO TIlE PRICE VERI-FICA'ION UNIT. ''THE PRICE VERIFICATION UNIT 

VERIFIES THIAT ALL TRANSACTIONS REQUIRED TO BE CHECKED HAVE BEEN 

RECEIVED ANI) ANY E.:CEPTION ARIE NOTED IN THE FORM OF AN EXCEPTIONS 

REPORT. THE TRANSACTIONS TO BE PRICE CHECKED ARE THEN DISTRIBUTED 

AMONG THE 12 SPECIAlAzv;:D ANAILYSAIS WHO ARE PERMANENTLY ASSIGNED TO 

THIS 3 YEAR OLD DEPARTMENT WIIIICH REPORTS DIRECTLY TO THE OFFICE OF 

THE PRESIDEI IT OF TIIE CENTRAL REIE'RV.: BANK. 

USING AUTOMATED DATA BASES, CATALOGUES, TELEPHONES AND TELEXES THE
 

ANALYSTS DETERMINE THE CORRECTNESS OF THE STATED PRICES CONTAINED ON 

THE IMPORT REQUESTS. THEIR DETERMINATION IS REFLECTED IN ONE OF THREE
 

FINDINGS FAVORABLE, WITHOUT BASIS OR UNFAVORABLE. THE APPROPRIATE 

FINDING IS STAMPED ON '1HE F-i(1 AND F-15 AND THE PRICE VERIFIED 

DOCUMENTS APE SENT ON TO i'l, L{].Cl ANGE CONTROL DEPARTMENT. IN 

INFO IQIMA'I 'RM IS ADDEDADDITION, Tili F "ON0;1 CII TRANSACTION SO VERIFIED 

TO THE PRICE VERIFICATION UNIT'" DATA BASE FOR FUTURE REFERENCE. TO 

http:LCA'i'I.UU
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THERE ARE OVER 8,000 PRODUCTS IN TiE DATA BASE REPRESENTING SOMEDATE 

14,000 TRANSACTIONS. FINALLY, THE PRICE VERIFICATION UNIT ENTERS INTO 

TIE COMPUT'R'{ A CODE REPRESEINT I"NG THIE FINDING EMITTED FOR EACH 

TRANSACTION PRICE VERIFIED. T'HIOSE TRANSACTIONS FOUND TO CONTAIN 

PRUCING ABPF;S RFRI'ORTE :11T WTII' IMPORTER INARE T'ITPH FR THE INVOLVED AN 

VIFtND'RS FI'RI)I']. TM ; P!A,'K ' :K FORWARDED TO THE OFFICE OF THE 

*PI; DENIT. Ai'"I'TI :.I'"I<',TI'Il'T.i,',K I0 TIMES ON SUCH A LISTING,ANI ,l: 


TIE BANK DENIES IMPORT AUTIORIZATION TO THE IMPORTER CONCERNED. IN
 

ADDITION, THE PRESIDENT MAY LEVY A FINE COMMENSURATE WITH THE GRAVITY
 

OF THE OVER OR UNDER VALUATION CONCERNED.
 

ONCE THE TRANSACTIONS IIAVE BEEN PRICE VERIFIED AND THE FINDINGS HAVE
 

BEEN ENTERED INTO TIlE COMPUTER, THE PERMIT REQUESTS, PROPERLY
 

STAMPED, AI: FORWARDIED D HIE CIf',PAl, BANK'S FOREIGN EXCHANGE CONTROL 

DEPARTMENT. BASED ON ECO'.I.C !luVIl IFS AND AVAILABILITY OF FUNDS, 

AND AUTHORIZES THETHIS DEPARTMENT APPROVES THE IMPORT REQUEST 


REQUIRED FOREIGN EXCHANGE. THE IMPORT PERMIT IS ISSUED BY THE
 

THE EXCHANGE AUTHORIZATION IS
COMPUTER AND TOGETHER WITH FOREIGN 


FORWARDED TO TIIE EXTERIOR DEPARTMINT.
 

IT SHOULD il, NOTED FIIAT SA]FEGUARDS EXIST TO PRECLUDE A TRANSACTION, 

FOUND TO IIAVE BEEN OVERVAI,1 I:EP, FROM BEING GRANTED AN IMPORT PERMIT 

AND CORRESPONDING FOREIGN EXCIIAIIKE. TIIESE SAME SAFEGUARDS PRECLUDE A
 

TRANSACTION REQUIRING PRICE VER.IFICATION FROM BY PASSING THE PRICE
 

WHILE COMPUTER CAN AUTOMATICALLY CHECK FOR SUCH
CHECKING UNIT. TIlE 
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EXCEPTIONS AND SO NOTIFY BANK MANAGEMENT, THE COMPUTER GENERATED
 

IMPORT PERMIT IS BLOCKED FROM BEING PRINTED IF EITHER A FLAGGED 

IMPORT REQUEST HAS NOT HAD A FINDING ENTERED BY THE PRICE 

VERIFICATION UNIT OR IF A FINDING OF UNFAVORABLE HAS BEEN ENTERED. 

THE SYSTEM Al,:SO DOE.; NOT PIPT.MIT ANY ARBITRARY ALTERING OF A PRICE 

VERIFICATION IN11IT F'IN!1)! NC. 

IN SHORT, TiHE CONTROLS DESIGNED INTO THE SYSTEM PROVIDE ASSURANCES 

THAT AN ADEQUATE AND REASONABLE LEVEL OF INTEGRITY CAN BE MAINTAINED. 

THE PRICE CHECKING AND CONTROL SYSTEM IS BELIEVED TO BE THE FIRST OF 

ITS KIND AND WAS 18 MONTHS IN THE MAKING. DESIGNED IN 1984, THE 

SYSTEM BECOME FULLY OPERATIO!IAI, IN JUNE 1986. EVEN THOUGH THE 

DEVELOPMENT LAS ONE-1 1X,,ON THE OFEEA,.Y DOLLARS, RESULTS THIS 

PROGRAM ARE ALREADY VERY POS1Ti VE AND THE OVERVALUATIONS ALREADY 

IDENTIFIED HAVE' FAR EXCEEDED TlE PqROJECT'S COST. 

IN 1983, THE FLEDGLING PRICE CHECKING UNIT REVIEWED ONLY 568 

TRANSACTIONS BUT DISCOVERED NEARLY $900,000 IN PRICE EXCESSES. IN 

1-984, THE IUN1I' REVIEWED A LITTLE OVER 2,000 TRANSACTIONS DISCOVERING 

NEARLY $1.5 MILLION1I EXCE. ,,. B', 1985, 11,570 TRANSACTIONS HAD 

BEEN REVIEWE'D WITH SOME $2.2 M1ILLION IN PRICE EXPENSES IDENTIFIED. 

WITH TECHNICAL ASSISTANCE, INCREASED MANPOWER, TRAINING AND 

EXPERIENCE, THE UNIT REVIEWED 4'/,765 TRANSACTIONS IN 1986. IN ALL, 
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SINCE 1983, 6.1 MILLION IN PRICE EXCESSES HAVE BEEN UNCOVERED IN OVER
 

61,000 TRANSACTIONS REVIEWED.
 

SINCE ITS INCEPTION IN JUNE OF 1983, THE PRICE CHECKING UNIT HAS 

EFFECTIVELY rNCREASED ITS CAPAC ITY 'TO VERIFY IMPORT & EXPORT PRICES 

AID THE STATIS.T.CS SI lOW 'TIAT THIE AVERAGE VALUE OF PRICING ABUSES HAVE 

BEEN CUT H' MORE THAN 3/4. '['iE NUMBER OF OVERVALUED IMPORTS HAS 

DROPPED FROM 83 PER 1000 IN 1983 TO 7.4 IN 1986 - A DECLINE OF 91%. 

THESE RESULI'S DEMONSTRATE THE C'I,:I. TMENIT' OF THE CENTRAL BANK TO THIS 

PROJECT AND TlE DRAMATIC EFFEICI' !.' IS HAVING IN REDUCING WmPTTAL 

FLIGHT AND PRICING ABUSES TN TIll: COUNTRY'S IMPORTS AND EXPORTS. 

WHEN THE NEED FOR A PRICE VERIFICATION SYSTEM AS PART OF A FOREIGN 

EXCHANGE CONTROL SYSTEM IS NO LONGER NEEDED, THE DATA BASE CONTAINING 

INFORMATION ON THOUSANDS OF PRODUCTS CAN BE EFFECTIVELY USED BY THE 

COUNTRY'S MI NISTRY OF TRADE AS WELL AS THE CUSTOMS BUREAU. THE 

DATABASE, 1I' PROPERLY MAINTAINEDI., CAN BECOME A WEALTH OF INFORMATION 

TO THE PRIVATE SECTOR IN IDENTIFYING EXPORT OPPORTUNITIES AND ASSIST 

EXPORTERS 'iO BETTER IOS5;TUIRE 'THEII:I < iP:o..C'TS IN THE COMPETITIVE WORLD 

MARKETPLACE. 

BEGINNING WITH THE CURRENT BALANCE OF PAYMENTS SUPPORT PROGRAM, A 

SEPARATE ACCOUNT WAS ESTABLISHED AT FOUR US COMMERCIAL BANKS WITH 

WHICH THE CENTRAL RESERVE BANK MAINTAINS A CORRESPONDENT BANKING 

RELATIONSHIP. THESE SEPARATE ACCOUNTS ARE USED TO MANAGE ONLY THE 

BALANCE OF PAYMENTS SUPPORT FUNDS PROVIDED BY AID TO THE EL SALVADOR 

http:STATIS.T.CS
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CENTRAL RESERVE BANK. TH[E USE OF' TIIESE ACCOUNTS WAS TO ACHIEVE THREE 

PRIMARY OBJECTIVES:
 

ONE - PRECLUDE THE COMMINGLING OF BALANCE OF PAYMENTS SUPPORT 

DOLIARS WITHI TIE CENI1RAI LANK 'S OTHER FOREIGN EXCHANGE RESOURCES. 

TWO - PROVIDE IMPROVED ACCOUNTA3I.,1I'Y FOR THE USE OF BALANCE OF 

PAYMENTS SUPPORT DOLLARS. 

THREE - ENSURE THAT BALANCE 01F IAYiH'INTS SUPPORT DOLLARS WERE ONLY 

USED FOR THE PURPI=OSE.1 OF FUNDING ELIGIBLE IMPORTS TO 

EL SALVADOR. 

FUNDS ARE DISBURSED DIRECTLY INTO THESE ACCOUNTS BY THE TREASURY
 

DEPARTMENT AND ARE MANAGED BY THE CENTRAL BANK'S EXTERIOR DEPARTMENT.
 

APPROVED TRANSACTIONS PENDING ASSIGNMENT OF FOREIGN EXCHANGE, ARE 

REVIEWED TO ' COMI'IrANTCE WITH THE BALANCE OF PAYMENTSESTA3LISH TlET 

SUPPORT PROGRAM ELIGIBILITY CI,ILTRIA. THIE CRITERIA ARE OF THREE MAJOR 

TYPES: 

- THE ORIGIN OF' THIE PRODUCT 

- THE ECONOMIC SUB-SECTOR TO BENEFIT FROM THE IMPORT
 

- THE TYPE OF PRODUCT TO 13E IMPORTED
 

THE ORIGIN CRITERIA ALLOW FOR ALL PRODUCTS WHICH ARE EXPORTED FROM A 

PORT IN THIE USA, CENTRA, AM[I, [CAl DESIGNATED CARIBBEAN BASIN 
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INITIATIVE COUNTRY AND IN THE CASE OF PETROLEUM, MEXICO AND
 

VENEZUELA.
 

TIE ECONOMIC SUB-SECTOR CRITERIA DEFINES THOSE AREAS OF THE PRIVATE 

SiCTOR WHI I C ARE EIXLII: TO BIEN EFIT FROM THE BALANCE OF PAYMENTS 

SUPPORT PROGRAM. THEY ARE: 

- AGRICU LTURE 

- AGRO-INDUSTRY
 

- CONSTRUCTION
 

- TRAIl S PORTAT ION
 

- COMMERCE
 

- MANUFACTURING 

- COMMUNICATIONS
 

- SERVICES
 

- ENERGY
 

FINALLY, THE TYPE OF PRODUCTS ELIGIBLE UNDER THE BALANCE OF PAYMENTS 

SUPPORT PROGRAM ARE DESCRIBED KY CATEGORIES AND THESE CATEGORIES 

CONSIST OF: 

AGRICULTURAL INPUTS 

CAPITAL GOODS 

INTERMEDIATE GOODS
 

SPARE PARTS
 

RAW MATERIALS
 

CRUDE PETROLEUM AND ITS DERIVATIVES 
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IN ADDITION, ALL TRANSACTIONS ELIGIBLE FOR FUNDING THROUGH THE 

SE:PARATE ACCOUNT MUST NAVE BEEN PRICE VERIFIED BY THE CENTRAL BANK'S 

I RICE VERIF'LCATION UNIT. 

TilE PROCEDURES DEVELOI'ID BY AID AND TiIX CENTRAL RESERVE BANK REQUIRE 

THAT FILES BE ESTABLISHED AND MAINTAINED FOR EACH TRANSACTION FUNDED 

BY THE SEPARATE ACCOUNT. EACH FILE IS REQUIRED TO HAVE SPECIFIC 

DOCUMENTS WHICH SUPPORT THE TRANSACTION'S ELIGIBILITY, THE FACT THAT 

IT WAS IMPORTED INTO EL SALVADOR AND CONFIRMS THE FOREIGN EXCHANGE 

PAYMENT TO TlE EXPORTER. 

WHILE SOME TRANSACTIONS SUCH AS PETROLEUM PURCHASES, ARE PAID FOR
 

DIRECTLY FROM THE SEPARATE ACCOUNT, THE MAJORITY OF TRANSACTIONS ARE
 

PAID BY COMMERCIAL BANKS WITH FUNDS FROM THEIR OWN FOREIGN EXCHANGE
 

RESOURCES OR CREDIT LINES. THE COMMERCIAL BANK IN QUESTION THEN
 

PRESENTS DOCUMENTATION EVIDENCING THE COMPLETED, ELIGIBLE
 

TRANSACTIONS TO THE CENTRAL BANK WHO IN TURN REIMBURSES THE
 

COMMERCIAL BANK WITH FUNDS FROM TIHE SEPARATE ACCOUNT.
 

IN THIS WAY, BALANCE OF PAYMENTS SUPPORT FUNDS REMAIN IN THE SEPARATE 

ACCOUNT UNTIL'., USED TO FINANCE A SIE'I:CIFIC IMPORT TRANSACTION. SINCE 

MOST IMPORT TRANSACTIONS ARE PAID FOR WITH DOCUMENTARY CREDITS, OR 

LETTERS OF CREDIT, THE FUNDS MAY REMAIN IN THE SEPARATE ACCOUNT FOR 

AS LONG AS 180 DAYS BEFORE BEING DISBURSED. IN SUCH CASES, THESE 

FUNDS ON DEPOSIT ARE RESERVED TO SERVE AS THE COLLATERAL TO BACK UP 
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THESE OBLIGATIONS. PERIODICA.,LY, THE CENTRAL BANK SUBMITS LISTINGS 

OF TRANSACT-i'. S FUNDED WIT1! SEPARATE ACCOUNT DOLLARS TO AID. 

TIIE LISTI ECS ARE RBVI EW. B Y AID, THE DOCUMENTATION FOR EACH 

'IRA! 1SACTION 1,2 VI Fi l) ACA .11, T ' LE LISTI NGS AND CHECKED FOR 

COMPLIANCE WITH THE ELIGIBILITY CRITERIA. A REPRESENTATIVE SAMPLE OF 

TRANSACTIONS ARE PRICE VERIFIED BY AID AND THE PAYMENT FROM THE 

SEPARATE ACCOUNT TO THE EXPORTER IS ALSO TRACED USING BANK 

STATEMENTS, CANCELLED CHECKS AND INDEPENDENT VERIFICATIONS. THE COST 

FOP THIS 1,:VW 1EW AMOUNTED TO i ESI, OVER 1/7 OF A PENNY PER DOLLAR 

VERIFTED. 

THE CONTROLS INSTITUTED BY TIlE EL SALVADOR CENTRAL BANK AND THE AID
 

MISSION TO EL SALVADOR ENSURE THAT THE INTEGRITY OF THE BALANCE OF
 

PAYMENTS SUPPORT PROGRAM IS MAINTAINED.
 

THE AID MISSION DIRECTOR HAS APPOINTED A BALANCE OF PAYMENTS SUPPORT 

COMMITTEE TO COORDINATE THE MI SION'S MANAGEMENT OF THE ESF PROGRAM 

*INEL SALVADOR. 

THIS PROGRAM IS CONISlTANTLY RIEVI,;WID BY BOTH AID AND THE CENTRAL BANK 

TO ENSURE THAT IT KEEPS PACE WITH THE REALITIES OF THE CHANGING 

ECONOMIC SCENE IN EL SALVADOR.
 



THE BALANCI OF PAY!HI:N[T; .f i Ii .W;lAMIN EL SALVADOR HAS BEEN OF 

SIGNIFICANT IMPORTANCE IN IIELPItiG TO REDUCE CAPITAL FLIGHT, SUSTAIN 

BASIC PRODUCTION AND CONTRIBUTE TO POSITIVE ECONOMIC GROWTH. 

Prepared by:
 
Nicholas Apostol
 
March 1987
 




