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Mongolia'sPrivate CommercialBanking Potential:PreliminaryAssessment 

EXECUTIVE SUMMARY 

Recently, at least two groups of potential Mongolian investors expressed interest in 
establishing private banks in that country for the first time. Public policy changes now 
underway could possibly facilitate such a development. Recognizing that the financial and 
regulatory systems currently in place are at a rudimentary stage, the Office of the AID 
Representative has requested PRE/I to sponsor an initial assessment in response to the 
growing interest in establishing a private commercial banking system in Mongolia. 

The objectives of this project were to provide an assessment of the current private
sector commercial banking environment in Mongolia and to develop a series of practical
recommendations for next steps to be taken by USAID/UlaanBaatar and other interested 
parties. 

Based on Price Waterhouse's findings, a series of recommendations, or next steps, were 
developed and presented to USAID Mongolia: 

* Establish a Bankers' Association 
* Develop International Banking Strategies 
* Formulate Strategic, Long and Short Term Strategies 
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Mongolia'sPrivate Commercial Banking Potential:PreliminaryAssessment 

I. INTRODUCTION 

A. Background 

Recently, at least two groups of potential Mongolian investors expressed interest in 
establishing private banks in that country for the first time. Public policy changes now
underway could possibly facilitate such a development. Recognizing that the financial and

regulatory systems currently in place are at a rudimentary stage, the Office of the AID
 
Representative requested PRE/I to sponsor an initial assessment in response to the growing

interest in establishing a private commercial banking system in Mongolia. 

B. Objectives 

The objectives of this engagement were to provide an assessment of the current private sector 
commercial banking environment in Mongolia and to develop a series of practical
recommendations for next steps to be taken by USAID/UlaanBaatar and other interested 
parties. 

C. Scope and Methodology 

The scope of this engagement included the following: 

Meet with officials from the Central Bank, Ministry of Finance, Ministry of Labor,
Small Enterprise Development Centre, and private sector representatives to assess 
interest in and potential for the development of private banks. 

Review legislation governing the establishment and supervision of banks and the role 
of the Central Bank. 

Review issues such as minimum requirements for establishing privately-owned 
commercial banks, capital availability, communications, human resource needs,
equipment and infrastructural requirements, etc. 

Based on this preliminary assessment of the banking environment, develop a report
outlining a series of next steps for USAID/UlaanBaatar and other interested parties,
including recommendations for subsequent additional work as needed. 

To achieve the objectives noted above, Price Waterhouse performed a review of the 

Mongolian banking system, including: 

Meetings with the Minister of Finance, representatives from the Central Bank, and 
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senior managers of every bank in Mongolia. Discussions included minimum 
requirements for establishing privately-owned commercial banks, capital availability,
communications, human resource needs, equipment and infrastructural requirements, 
etc. (for a complete list of interviews, refer to Appendix A). 

Reviewing the Mongolian commercial banking laws (see Appendix B for an English 
translation). 

Based on Price Waterhouse's findings, a series of recommendations, or next steps, were 
developed and presented to USAID Mongolia. 
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II. ENGAGEMENT RESULTS 

Price Waterhouse's activities during the review period were geared to the accomplishment of 
the specific tasks outlined in the scope of work. 

The Mongolian banking system consists of the Central Bank (Bank of Mongolia) and ten 
commercial banks. It is a two-tier system with clear separation between the Central Bank 
and the commercial banks. Prior to 1990, only one bank, Bank of Mongolia, existed in the 
country. It provided all banking functions on a nationwide basis (see Appendix C for the 
temporary statute of the Bank of Mongolia). 

Of the commercial banks, four of the largest are spin-offs of the old Bank of Mongolia. One 
is a joint venture with Mongolian and Russian shareholders and at least one new bank is in
the process of formation. Most of the banks are joint stock companies and are still directly 
or indirectly government controlled through shareholding companies that are in the process of
privatization (see Appendix D for general and charter information on the Joint Stock 
Industrial Bank). The recently opened Central Asia Bank is the country's first truly privately 
owned bank. 

The Banking Law gives commercial banks broad powers, barring them only from insurance 
and real estate transactions (see Appendix B for the most recent Mongolian banking law).
Obtaining a new banking license appears to be a simple, straightforward process, and capital
is available, mainly from company funds. The minimum capital requirement is only 50 
million Tughriks, about $200,000 at the current 250:1 exchange rate. The banking law is
 
silent on foreign bank ownership or branches. 
 Several Asian banks are said to be interested
in opening branches in Mongolia. A foreign group, possibly American, called Perestroika,
has also made inquiries about obtaining a possible equity interest in a local bank. 

Individual bank strategies are not yet highly developed. They vary from broad, nationwide
"universal banking" entities to smaller, purely wholesale institutions or specialized banks 
building on a strong shareholder base. All are headquartered in the capital. Most have 
branch operations, and the larger banks have inherited large national networks. All but two
of the banks arc managed by former Bank of Mongolia senior staff members who are said to 
be "the cream of the crop" from that institution. The shortage of good management is 
probably the single most important factor limiting formation of new banks. Moreover, with 
a population of only two million people, the market has limited scope for expansion. 

All the banks have been profitable from the start due to: 

a strong demand for credit on the part of corporations (lending to individuals is 
essentially non-existent), 

* cheap government funding in 1990, the Central Bank extended loans at 5% to other 
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Mongolian banks; and 

a high rate of inflation that has caused "paper" profits (estimates of the current 
inflation rate vary wildly, so determining inflation-adjusted bank earnings/profits is 
impossible). 

Almost all but the newest Mongolian banks have paid at least one dividend, and most are
currently paying dividends semi-annually. After a period of rapid loan growth, banks are
beginning to focus on deposits with some success. Most of the deposits are company funds
("correspondent accounts"), although personal savings accounts are increasing as banks begin
to advertise and offer competitive interest rates (see Appendix E for the consolidated balance
sheet of all Mongolian commercial banks, as well as individual bank balance sheets,
including that of the Bank of Mongolia). 

Under the former political regime, most individuals did not have bank accounts in what was
then a cash economy. Significant funding is still coming from the Central Bank, and float in
the system is enormous because of poor internal communications. Foreign currency deposits
are also growing. While the country has no exchange control laws or regulations, banks
 
apply a variety of measures to limit cash withdrawals. Many companies maintain accounts
 
offshore with foreign banks, as do all of the commercial banks.
 

The banks indicate that they are focusing on profitability, improved service for customers 
and support for the private sector. Banks initially competed for loans which was easy in a
period of strong credit demand. Price was the main competitive tool. As Central Bank 
funding became more expensive and loan demand remained strong, banks began to stress 
deposit gathering. Again price was the primary tool. New products have not appeared;
however, advertising is increasing. One bank is discussing the possible introduction of credit
 
cards with VISA.
 

The ability to facilitate international trade transactions is also seen as a competitive necessity,
but so far only the four largest commercial banks are licensed to provide these services. The
international arm of the Bank of Mongolia still has 93% of this segment of the business,
maintains most of the foreign connections and possesses the business experience in this area. 

In general, after two years of operations, the banking system is about where one would 
expect it to be in the process of converting from a centralized to a market-oriented industry.
The legal and corporate framework is beginning to come together. New banks have a 
reasonably good start and a competitive environmenw is developing. 

The banking industry still has formidable obstacles to overcome, however. The country
faces enormous economic problems which provide a difficult backdrop for the development
of a financial services industry. The concepts of property ownership and other standard 
commercial rules and regulations are just being developed. In fact, recently written 
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commercial business laws are being reviewed by the government because shareholders rights
had not been protected strongly enough. More importantly, proper contract laws are needed 
to provide a foundation for business endeavors, a situation which does not exist in Mongolia. 

There are enormous domestic and international communications problems facing the country,
and the banks in particular. This shortcoming is exacerbated by a lack of English language
skills among high level business managers. Management's (particularly CEOs') ability to
speak English, the language of international business, is imperative. None of the CEOs, and 
only one of the bankers with whom the consultant visited, spoke English. They understand
the importance of being able to communicate well with the international financial community
and realize that this constraint will have to be addressed. 

Skilled staff is in very short supply, and demand for training is a universally high priority.

One of the major problems confronting the banks is that few people have been
 
trained/educated in free market banking concepts and lack basic commercial lending skills
 
(Price Waterhouse understands that this need is already being addressed by USAID, and
therefore did not focus on this issue except to establish training priorities at the request of the 
local AID office). 

Banks' facilities are woefully inadequate, limiting their ability to improve service. For
 
example, central offices lack links with branch offices, so financial statements are
 
consolidated over the telephone. Further, several of the banks had stand-alone personal
 
computers that were not being used.
 

Commercial banks are suspicious that the central government will not be able to stay out of
their affairs. The Central Bank still questions the ability of bank management to operate
sound institutions in a free market economy. The Central Bank is managed by people who 
were trainel under the old Communist regime and who are not familiar with free-market or
commercial banking concepts. The Central Bank is particularly concerned that by the end of
this year most of the banks will be undercapitalized because of their continued rapid growth.
The Agricultural Bank seems to be a source of particular concern because of loan problems
developing in that sector. Further, there is a major governmental debate over the long-term
ro!es of the Finance Ministry and the Centrai Bank. 

The public perception is that the banking system has not changed, despite the change of
political regimes. Transactions still require paper shuffling and rubber stamps. A significant
dollar economy is developing at the retail level. Recent government decisions to limit cash
withdrawals as an anti-inflationary measure have further weakened public and business 
confidence in the system. The result has been increased cash hoarding and the growth of 
dollar-based activity, particularly among small businesses. 
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III. ENGAGEMENT RECOMMENDATIONS 

The Price Waterhouse consultant visited all the banks, which were appreciative that a U.S. 
government agency was demonstrating real interest in the Mongolian private sector.
Conversations held the with banks' management were candid, and it is clear that the new
banks have a lot to learn about operating in a free market environment. Many of the
problems faced by the banks are of a general and non-competitive nature, including:
personnel training, the regulator., and legal environment, development of common operating
standards, improving the clearing system, etc. Normally, these issues are dealt with through
a Bankers' Association, which does not exist in Mongolia. All of the banks seemed
receptive to Price Waterhouse's suggestion that an association be formed, and they indicated 
a desire to move ahead with the idea as soon as possible. USAID could accelerate the 
process by providing an experienced trade association professional to work with the local
bankers. In addition to advance preparation, perhaps one week of help would be adequate to
assist the group to adopt a charter, elect officers, institute priorities, approve a budget, etc.
Establishing a library of international banking publications also should be given high priority. 

Second, all the banks are struggling with efforts to establish international connections. They
have not thought through what they are trying to accomplish, or what information should be

made available to foreign correspondent banks. Materials, including financial statements,

background information, etc., currently prepared for that purpose are inadequate and need to

be upgraded. Technical assistance in the international banking domain by a trained,international banker would be productive. Developing banking strategies with management

and disseminating information concerning Western banking practices would most effectively

be done on a one-on-one basis and could take up to three weeks. 

A third constraint is the lack of strategic, long and short-term planning. Most bankers have 
a difficult time translating free market concepts into action plans. Bank management
recognizes this shortcoming and would welcome opportunities to "strategize" with Western
bankers. This can be accomplished in a number of ways, including: group visits with their
counterparts, at home or abroad, or one-on-one discussions with an experienced commercial
banker for several days in UlaanBaatar. Price Waterhouse understands that an USAiD­
sponsored advisor plans to visit Mongolia in the near future. That person may be able to 
serve in this role, spending one or two days with each bank. 

The proposed recommendations are summarized as follows: 
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Establish a Bankers' Association 

" Develop common operating methods
 
" Improve the clearing system
 
" Train personnel
 
* Clarify regulatory & legal environment 
• Create a library of international banking publications 

Develop International Banking Strategies 

* Provide technical assistance by an experienced international banker
 
e Educate Mongolian bankers about free market banking practices

* 
Upgrade information, materials that are sent to international baiks 

Formulate Strategic, Long and Short Term Strategies 

" Provide assistance with planning by an experienced international banker 
" Plan meetings, at home or abroad, with Western banking counterparts 
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APPENDIX A 

LIST OF BANKS AND OFFICERS VISITED 
(including telephone numbers) 



MONGOLIAN BANKS
 

The Bank of Monaolia, Commerce Str 6
 
Demchigjavn Mololjamts, Governor (22169)
 
N Yanzan, Deputy Governor (22166)

B Enhhuyag (Eric), Head Accounting & Interbank Settlement
 

Department (27086)

J Unenbat, Senior Officer, Statistics and Research
 

Department (22074)

Ts Amgalan, Officer of Banking Supervision Depatment (Legal
 

Advisor) (270b6)
 

Investment and Technological Innovation Bank
 
B Sovd, Managing Director (24340)
 

Mongol Daatqal Bank (Insurance Bank)
 
Smaravyn Goohuu, Chairman (23614)
 

State Bank of Mongolia (International)

Enebishiin Sandagdorj, Chairman and General Director (21171)
 

Mongol Horshoo Bank (Mongolian Cooperative Bank), Karl Marx
 
Str 4
 

Mijidin Terbish, General Director (25239)
 
Ddmbin Gotov, Vice Director (29433)
 

Peoples Bank of Mongolia, Commercial Str
 
M Sukhee, Deputy Director (26523)
 

Joint Stock Industrial Bank (Monubank)
 
G Yansanjav, General Director (41054)
 

Mongolian Agricultural Central Bank, Enkhtaivan Str bl
 
Choijil Chuluunbaatar, General Director (68744)
 

"Highway" Bank (Autoroad Bank)
 
Cerenkhuu Sangidorzh, General Director (68744)
 

Central Asia Bank, Ltd P PO Box 651
 
Kh Buyantogtokh, General Director (28079)

L Serdamba, Council Member (Gemu Co Ltd)
 

Joint Mongol - Buryat International Bank (Selenge)

Tseveljav Otgonii, Fresident of Board (28456)

Oma Davaagiin, Vice President of Board (51073)
 

"11th" Bank - Bourgeois Bank (In Formation)
 
Mr Adiya, General Director
 

Unknown Bank
 
Mr Bayarmanlay, Spokesman
 

1,
 



OTHER CONTACTS
 

Ministry of Finance
 
Dalrain Davaasambuu, Minister (20247)

Dolgoryn Solongo, Economist, Foreign Economic Relations
 

Department (20275)
 

Mongolian Stock Exchange Sukhbaatar Sq 14
 
Naidansurengiin Zolzharargal, Chairman (24424)
 

Company ISAR"
 
Ishnyamin Yanjirl, Director (28405)
 

"Manlai"I Company PO Box 48/42

Amgaasediin Batmunh, General Director (56106)
 

US Embassy
 
Alaina Teplitz, Economic and Commercial Officer
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APPENDIX B 

LEGAL FRAMEWORK 

LAW ON ECONOMIC ENTITIES 
BANKING LAW 
PRIVATIZATION LAW 
TAX LAW 
FOREIGN INVESTMENT LAW 
PETROLEUM LAW 



Translation from Moniolipn

THIRD VERSION
 

c Translation Copyright, IRIS,

University of Maryland, 1992
 

THE MPR1 LAW ON ECONOMIC ENTITIES 2 

CHAPTER ONE 

GENERAL BASIS 

Article 1.The Purpose of the Law 
The purpose of the law is to regulate issues related to thedissolving founding,. registering,and handling of the activities oforganization of its management, and to the 

an economic entity, as well as to therights, obligations and liabilities of itsmembers. 

Article 2. Economic Entities 

1.An economic entity is a person3 permanently engaged in production or services, to be
held liable with its own property for the duties resulting from its own activities.
 
An economic entity can be 
 founded by competent state organizations or by privatecitizens. 

2. The economic entities may be of the following types:

1)sole proprietorship;
 
2) cooperative
 

According3) company.
to their form of property, economic entities may be state-owned, private ormixed. 

I Mongolian People's Republic (renamed "Mongolia" in early 1992). 
2 The law has been referred to as "Economic Units Law" also. Mr. Ganbold, member of
the Standing Economic Committee of the Baga Hural, which drafted the law, opted for
"entities" rather than "units" (in an oral review session of he draft translation withtranslator Ms. Yanjemaa on 1-26-92). The title of the law can be indicative of howemerging private businesses are viewed in Mongolia: "Entities" conveys the notion ofindepbrndent, self-contained business organizations (in their various forms as specified inthe law); "units" stresses the fact that these business organizations are pieces of a whole-­and therefore arguably less independent. 

3 The Mongolian term can be understood to include natural and artificial persons. 

4 Similar to partnerships. 

\.
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3. The specific legal features of state-owned enterprises (industries) will be defined by 
the provisions of chapter 5 of this Law. [Former] agriculture cooperatives may be formed 
as any typc of econ.,fnic entity. 

4. Foreign citizens, entities and persons without any citizenship may form economic 
entities in the MPR tcrnitory unless otherwise stipulated by MPR legislation and MPR 
international treaties. 

Article 3. Founding and Registering of Economic Entities 

1.An economic entity is formed at the initiative of the founder. 

2. h"e Local People's Khural Executive Administration (PKhEA) registers sole 
proprietorships based on the application, of a citizen, other economic entities are 
registered by the State Tax Administration-1 (hereinafter "Registration Agency") based on 
the written contract and the charter presented by the founder. 

If so stipulated by MPR legislation, permission and certification by competent 
organizations shall be obtained, in case the engagement in production or services requires 
specific qualifications or special permission. 

3. The following shall be included in the contract 6 : 
1)name, nationality, address, residence of the economic entity; 
2) names, qualifications, addresses of the members; 
3) business to be engaged, legal basis for the activity, duration period. 

4. Cooperatives and companies shall have a charter. The following shall be reflected in 
the charter: 

1)name, address, residence of the economic entity; 
2) business to be engaged; 
3) amount of charter capital funds7; 
4) organizational structure of production and management; 
5) dissolution and final valuation; 
6) distribution of income and losses; 
7) members' rights and obligations; 
8) other provisions in accordance with this law. 

5. Disputes arising from the contract and the charter shall be settled in compliance with 
the contract. 

6. The Registration Agency shall be notified within 14 days about any amendments i:I 
changes to the contract and the charter. 

7. The founder presents his application to the Registration Agency within 30 days after 
drafting the contract or approval of the charter which have to be certified by the notary 

5 The State Tax Administration is within the Ministry of Finance. 

6 Between partners/members of the economic entity. 

7 "Charter fund" indicates the "capital stock" or amount of money or property contributed 
by shareholders or members of the cooperative to be used as the financial foundation for 
the business to be conducted; see also provisions under art. 23ff. 
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office. The Registration Agency registers the economic entity and issues to the economic
 
entity the state registration certificate according to this law. The certificate stipulates the
 
legal basis for this economic entity. The Registration Agency makes a public
 
announcement of the registration of this economic entity.
 

8. The economic entity is entitled to start its operation from the date of the receipt of the
 
state registration certificate.
 

9. The Registration Agency can refuse to register the economic entity if an appropriate

basis for this refusal is defined, namely if the Registration Agency finds the economic
 
entity's contract or charter not in compliance with MPR legislation. If the economic
 
entity docs not accept this decision about the refusal to register, it can present its claims
 
to the court.
 

10. The Registration Agency notifies the statistical organization at the appropriate level
 
within a week's time about amendments to the register and changes in the entity itself, its
 
contract or charter, and publicly announces these amendments and changes.
 

Article 4. Financial Control and Audit 

1.According to MPR legislation the State Finance Organization 8 controls and audits the

financial activities of economic entities.
 

2. For the purposes of enlisting professional expertise and of reviewing its own financial
 
and economic activities, the economic entity may contract an independent auditor.
 

3. A professional individual registered with the State Finance Organization can function 
as an independent auditor. A person who works under the direct supervision of a member
 
or employee of the economic entity in question is not allowed to work as an independent

auditor for this economic entity.
 

A person who left this very economic entity is not allowed to work as an independent
auditor for this economic entity for two years after the dismissal. 

4. The independent auditor has the right to acquaint himself with the fiscal documents of 
the economic entity, to demand from .the management and employees of this economic 
entity any explanation and specification connected with attaining his goals and with 
fulfilling his duties. 

5. The independent auditor enjoys the right to insist on his participation in the meeting of 
all members, on his views and conclusions being heard, and announcing andon 
convening meetings of all members. 

Article 5. Halting the Operation of an Economic Entity 

The operation of an economic entity may be halted on the following bases: 

1)expiration of the duration period stipulated by the contract and the charter, 

8 State Finance Organization: deliberately general term for the financial administration of 
the state; specific official body and its competency are yet to be defined. 

/ 



2) tl'e decision of the economic entity to stop its activities without transferring its
 
rights to anothcr pcrson" ;
 
3) court decision;
 
4) on other bases stipulated by tle law.
 

Article 6. Final Valuation and Dissolution of an Economic Entity 

1. The economic entity which terminated its operation has to make its .final valuation. If it is not 
stipulated otherwise, in cases other tha indicated in item 3, article 5 of this law, it shall be 
conducted by the administration of the economic entity. 

2. The person conducting the final valuation: 
1)informs the bank and interested persons about it; 
2) drafts the final balance sheet and submits it to the meeting of all members for approval; 
3) notifies the Registration Agency about the completion of the final valuation and 
requests this economic entity to be eliminated from the State Register. 

3. The disputes between the person conducting the final valuation and a member of the economic 
entity shall be settled by the court. 

4. While conducting the final valuation of an economic entity, after serving all debts, first, all 
members' shares of the property shall be returned in-kind or their price shall be paid, the 
remaining property shall be distributed among the members in proportion to each one's 
contribution. If it is impossible to return the members' shares of the property to their full amount, 
than the remaining property shall be distributed to the members in proportion to their shares of the 
property. 

In case a member is declared dead or missing the final valuation shall be effected with his 
successor. 

5. An economic entity is entitled to start its operation indicated in the contract and the charter 
within a year and six months otherwise it will be excluded from the State Register. 

6. Once an economic entity terminated its operation, the entity is considered to be dissolved by 
eliminating it from the State Register, and the Registration Agency shall make a public 
announcement of the elimination. 

Article 7. Other Provisions 

1.Economic entities are entitled to independently conduct foreign trade operations. 

2. Economic entities are obliged to supply the bank, fiscal and statistical organizations with true 
information and reports on a regular basis, according to the procedures adopted by these 
organizations. 

3. Shareholding companies are obliged to publish once a year the results of their operation, ff not 
otherwise stipulated by MPR legislation. 

9 Again, including natural and artificial persons; compare fn. 3. 



5
 

CHAPTER TWO 

SOLE PROPRIETORSHIPS 

Article 8. Definition of Sole Proprietorships 

1. A sole proprietorship is an economic entity whose owner alone, not in connection with a 
cooperative or a company, regularly engages in production or provision of services in order to 
supply himself with a permanent source of income. The firm is based on the owner's private 
property. 

2. A citizen who is a private entrepreneur I 0 is not allowed to be a member of economic entities 
other than of shareholding companies, and is also excluded from being the founder of a 
shareholding company. 

Article 9. Registration of Sole Proprietorships 

1. A citizen shall present his application to become the owner of a sole proprietorship to the local 
PKhEA for registration. The application sPll include the following:


1) name, address, register number ;
 
2) name of the economic entity, address, residence;
 
3) business to be engaged in.
 

2. Within seven days upon receipt of the application the sole proprietorship will be listed in the 
State Register. 

3.The Registration Agency shall be informed about changes in the application within seven days. 

CHAPTER THREE 

COOPERATIVES 

Artide 10. Definition of Cooperatives 

1. Cooperatives may be classified as cooperatives with full liability, and cooperatives with.non­
full (or limited) liability. 

2. A cooperative with full liability is an economic entity which runs its own business based on the 
members' joint property and labor, and the liability connected with this business is borne jointly 
by the members with the property of the cooperative and with their own personal property. 

The name of the cooperative with full liability will be followed by the identifying abbreviation 

10 I.e. the proprietor. 

11 The owner's personal identification number 'fromhis internal passport issued by the 
police. 
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3. A cooperative wit!. limi.d liability is an economic entity which does business based on the
members' joint prope:ty. "tie liability connected with this business is borne at least by one
member with all his personal property (fully), while the other members are only liable for the 
share of property they contributed to the cooperative (non-full or limited). 

The name of the cooperative with limited liability will be followed by the identifying abbreviation 
"BBKhKh". 

Article 11. Forming and Registering a Cooperative 

1.Citizens form a cooperative based on the contract and tie charter, drafted according to article 3 
of this law. 

2. Members of cooperatives are not allowed to be members of other types of economic entities,
except of shareholding companies, but cannot be the founders of shareholding companies. 

3. The members of a cooperative are obligeo submit together the application for the registrationof the cooperative to the State Tax Agency and are obliged to have the cooperative registered.
The cooperadtive will be registered in the State Register within 14 days after the receipt of the 
application. 

4. Changes in the membership of the cooperative is reason to dissolve the cooperative. 

Article 12. The Property of a Cooperative with Full Liability 

1.The capital contributed to the cooperative by its members, and the capital accrued as a result of
its activities constitute the property of this cooperative. In-kind contributions lent to the
cooperative by its members on a contract basis for a certain period of time will also be included in 
the property of the cooperative. 

2. The members of the cooperative will jointly own the property of the cooperative. 

Article 13. Rights and Obligations of the Members of a Cooperative with Full Liability 

1. Every member can represent the cooperative; 13 every member participates personally in its 
activities shares theliability. 14 profit in proportion to the property contributed by him, and bears the 

2. A member of a cooperative has to get the consent of the other members when negotiating and 
concluding contracts related to the activities of the cooperative. 

3. Each member has one vote regardless of the amount of capital he contributed to the property. 

4. The cooperative member is entitled to receive the property he contributed back in-kind, in case
the activities of the cooperative are terminated. If it is impossible to return the property in-kind its 
value can be paid in cash. 

12 State Tax Administration within the Ministry of Finance, see fn. 5. 
13 I.e. every member has the capacity to represent the cooperative; see also provisions in 
art. 14. 

14 Mandatory tasks rather than indication of "capacities." 
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Article 14. Management of a Cooperative with Full Liability 

1. Each member is entitled to run the cooperative. However, the contract may indicate a specificmember or several specific members as being entitled to run the cooperative. In this case other
members have no right to run the cooperative. 

2. The member entitled to run the cooperative can represent the codperative without any further
authorization, other members can do so only with specific authorization. 

3. If the members find that the member entitled to run the cooperative does not fulfill his
obligations or has Aailed to fulfill them properly they may release him from these obligations. 
4. The administration of the cooperative is obliged to regularly inform its members about its 
activities. 

Article 15. The Responsibilities of a Cooperative with Full Liability 

1. A cooperative bears full responsibility with its own property for the liability arising form itsactivities. If the property of the cooperative is not sufficient to serve the debt arising from its
liabilities the members shall pay jointly from their own property. In this context, it is prohibited to
foresee any discounts or limitations in the contract or the charter. 

2. When considering and settling disputes over debt payments of the cooperative, the court will 
not insist on the presence of all members of the cooperative. But if the court decides about paying
the debt with a member's property than this member has to be present when the decision is made. 

Article 16. Forming and Registering a Cooperative with Limited Liability 

1.A cooperative is formed based on the contract and the charter, which are drafted as stipulated in
article 3 of this law. In the contract and the charter, in addition to the provisions of article 3, themembers with full liability and those with limited liability shall be indicated separately. 

2. All members with full liability shall together submit the application for the registration of the 
cooperative to the State Tax Agency. 

The cooperative shall be registered in the State Register within 14 days after the receipt of theapplication, and the public announcement of the registration shall indicate the number of members 
with Limited liability and the amount of capital contributed by them. 

Article 17. The Property of a Cooperative with Limited Liability 

The capital contributed to the cooperative by its members and the capital accrued as a result of itsactivities constitute the property of this cooperative. In-kind contributions lent to the cooperative
by its members on a contract basis for a certain period of time will also be included in the property
of the cooperative. 

Article 18. Rights and Obligations of the Members of a Cooperative with Limited Liability 

1. The cooperative member with fil liability shall personally participate in its activities. The
member with limited liability may participate in the activities of the cooperative. 

2. Members with limited liability are not entitled to run or represent the cooperative. If this is
stipulated otherwise in the contract and the charter, these two documents are invalid. 



THE EAKINC LAW OF THE MPR 

CH!APTER ONE. G-74;ERALPROVISIONS 

Article-L. Purpose of the Law
 

The purpose of the banking Law of the MPR is to consolidate
 
the MPR's banking system, to define the legal basis and coordinate
 
banking activities.
 

Article 2. Banking in the MPR
 

1. The bank shall be an institution for keeping monetary

deposits, issuing loans on 
its behalf, performing transactions and
 
providing current and deposit accounts.
 

2. The bank shall not bear responsibility for obligations

undertaken by the State, and the State shall 
 not take
 
responsibility f-r obligations undertaken by the b,-ink unless it
 
assumes the rc' p..,-'sibility specifically.
 

Article 3. Banking. system in the MPR
 

The banking "-ystem in the MPR shall comprise the Central bank
 
of the MPR and -r'mmercial banks.
 

Article 4. Bank oDerations
 

The bank sha'l perform the following operations:
 

(1) providii, accounts for monetary deposits, making payments
 
and set! ements;
 

(2) issuing *oans;
 

(3) transfei :ing budget revenues and expenditures;
 

(4) issuing 3 guarantee on loans and payments;
 

(5) buying, 3elling and storing precious metals anr: foreign
 
currenc.
 

(6) making e-ternal disbursements;
 

(7) issuing. buying and selling securities;
 

(8) storing valuables;
 

(9) performi ig other operations not banned by law.
 



A.rticle 5.13PLohibited activities
 

It shall be prohibit: for banks:
 

(1) !- engage in material production;
 

(2) to perform all forms of insurance services;
 

(3) to participate i:n land market operations.
 

Art i.cle..6. i aking legislation 

The bank shall be guided in its activity by this Law and othe.,
laws an] regulations of the MPR as well as by the Charter adopter
 
in accordance with Law.
 

Article 7. 	Monetary unit of the MPR 

1. The monetary unit of the MPR shall be a tugrug. One tugruc
 
shall be equal to one hundred mongo.
 

2. The f9rm and design of tugrug and mongo shall be approve,'
 
by the MPR's Baga Hural.
 

3. All payments and :cttlements on the terri-tory of the .IF 
shall be made in tugLug. "Ihe COiItral bank of the MPR may authoriz-.
 
the use of other means of payment as substitute for tugrug.
 

__APTER TWO, THE CENTRAL BANK OF THE MPR
 

Article 8. 	 Definition and .Charter
 
of the MPR's Central Bank
 

i. The Central bank ,f the MPR shall 
be a bank authorized t.
 
execute monetary policy a:i to control the issue of notes and coi,
in the MPR. The Central Ba:dk of the MPR shall be named icrngoi Ban], 

2. The Charter of Mo:igol Bank shall be approved by the :FR'
 

Baga Hural.
 

Article.9.. 	Mana gement of '!ongol Bank 

1. Monaol Bank shall ,e governed by a President. The Presider' 
of Mongol Bank shall be anpointed by the MPR's Baga Hural at th 
nomination of its Chairma: on the basis of prior consultation .wit
 
the Prime Minister of the HPR, for the period of 5 years.
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Ar.t.i cle12, Issue_.of .. banknotes_ .-- and. 
wi-t-hdrawal from circulation
 

1. Mongol Bank shall 
have the sole right to issue, withdrew
banknotes and to determine the amount necessary for circulation.
 

2. -Mongol Bank 
shall arrange the printing of banknotes,
minting of ... determining their legal tender, withdrawing,

replacing and destroying them.
 

3. Notes issues shall 
be backed up by the asserts of Mongol
Bank. 

Article 13. Ensuring-the stability o tuqr.ug 

Mongol Bank shall be responsible for ensuring the stabilityof tugrug. To fulfill this duty Mongol Bank shall 
be vested with
such extraordinary rights as to change the interest rate, determine
the external asset backing (gold, of
convertible currencies)

banknotes in circulation, coordinate the 
 t.'ugrug exchange rate
policy and reduce the amount of loans to 
commercial banks.
 

Article 14. Determining the amount
 
of adecuat e liidi tyit 

In compliance with the monetary pol-cy M'ongol Bank shal!determine the volume of 
reserves 
of the adequate liquidity (cash

depo.sits, balances) of commercial banks
 

Article 15. Unified interest rate po 1icy 

Taking into account the rate of 
the Covernment securities,
their market price quotation, rates of inter-bank loans granted 
to
fill 
the short'age of adequate liquidity of commercial banks Mongol
Bank shall a lender of last resort, implement the policy theoninterest r:'.e by determining the interest 
 rate of lending to
 
commercial banks.
 

Arti::le16_. 
 Inter-bank settlements
 

Inteti -1'I.
settlements shall 
be made through bank accounts. 

Article 17. qovernment lendin 

Mongol Bank shall act as an agent for the Government whenit
issues securicies on the market and in repaying the principal and
 
interest.
 

V
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Article 18. 	Operations related to
 
Government securities
 

1. While carrying out the monetary policy Mongol Bank shall
 
use the Government securities as the first means 
of sale and
 
purchase.
 

2. The Gr' 	 ament securities shall be ccllateral.
 

Article 19. 	OPr-Katiions related to precious
 
metals and foreign currencvstock
 

Mongol Bank on its own behalf or through agent banks, shall
 
have custody of, maintain accounts 
for and carry out transactions
 
in relation to the State reserves of precious metals and foreign
 
currency.
 

Article 20. 	Capitpl and reserve
 
fund ,VE Mongol Bank
 

1. Mongol Bank shall have an authorized capital, a reserve
 
mm d and other funds.
 

2. The MPR State Baga Hural shal approve the amount of the
 
authorized capital of Mongol Bank.
 

Article 21. 	Balance sheet of Mongol Ba:nk
 

Mongol Bank shall submit its annual fInancial statement
 
including balance sheet, profit distribution, revenue and
 
expenditure budgets to the MPR State Baga Hural for approval.
 

Article 22. 	Supecvision and cohtrol over
 
activities of Mongol Bank
 

The MPR State Baga Hural shall ex-'rcise the supervisory power
 
over the activities of Mongol Bank.
 

Article 23. 	Relations between Mo~ngol
 
Bank and commercial banks
 

In carrying out its coordinating -nd supervisory role set out
 
by ... the Mongol Bank shall be guided '1y the principle of ensuring

the independence of the commercial banks.
 



Article 24. 	International relations
 
q.aMongo Bank
 

Mongol Bank shall 
cooperate with international and foreign
banks and financial institutions in conformity with the legislation
of the W" ind international agreements undertaken by the MPR and
 
the MPR interest.
 

Article 25. 	Establishment of foreign banks,
 
branches and representative offices
 

.. The'MPR Government shall, at the recommendation of Mongol
Bank, decide 
questions concerning the establishment of foreign
banks, branches and reprbsentative offices in the territory of 
the

MPR and terminating their activities.
 

2. A Lt ign bank operating in the territory of the MPR shall
be directed in its activities by this Law and other MPR legislation
unless it 
is stipulated otherwise by the internatidnal agreements

concluded by the MPR.
 

Article 26. 
Profit distribution
 

I. After having deducted from its profits accrued to
appropriate funds in accordance with regulations adopted by the MP
State Baga Hural Mongol Bank shall 
a'locate the remainder of

profits into the State budget 
revenue.
 

2. Mongol Bank shall 
be exempted 	frcm corporation tax.
 

CHAPTER THREE. COIKHERC[AL BANKS
 

Atticle 27. Types of commercial banks
 

Commercial banks (hereinafter referred to as "the bank") shall
br divided into public and privately owned according 
to the
onership .of the authorized capital; joint stock, limited, 
with
foreign capital participation and foreign by their establishment:
general and 	specialized according to their services and activities.
 

Ai ticle 28. 	Establishment of bank
 

I. Enterprises, organizations as we]' as individuals with the
eception of those financed by the State budget and public charity
fund raising organizations may 
apply to the Mongol Bank for
authorization to establish a bank.
 

/ 
/i~ 



2. Monqol Bank shall make its decision within 30 days after
 
having received the application for authorization on establishment
 
of the bank and other documents.
 

3. The State Registrar shall register the bank. The bank shall
 
be authorized to start its operation upon receiving the state
 
registration certificate.
 

Article 29. 	Documents required to submit
 
for establishment of a bank
 

1. The founder of the bank shall'submit to Mongol Bank:
 

(1) an application for authorization to establish the bank;
 

(2) the statutes of the bank;
 

(3) economic feasibility estimation;
 

(4) recommendation and conclusion made by appropriate
 
organizations on the creditworthiness of the founder of
 

the bank.
 

2. If it becomes known that the above-mentioned documents have
 
been fraudulent Mongol Bank shall declare its authorization
 
certificate invalid and terminate the activities of the bank and
 
make the decision public.
 

Article 30. 	Refusal in granting
 
authorizdtion certificate
 

Mongol Bank shall refuse an authorization certificate to
 

establish a 	bank on grounds:
 

(1) the Statutes of the bank conflict with MPR legislation;
 

(2) the bank would not be financially viable.
 

Article 31. 	Statutes of bank
 

1. The bank shall adopt its Statutes in conformity with the
 
MPR laws. The Statutes of the bank shall contain:
 

- the nan, of the bank, location and address;
 
- the scope of activities and services;
 
- the amount of the authorized capital;
 
- management and organizational structure;
 
- procedure of eermination of operations.
 



2. The bank shall notify Mongol Bank promptly of amendments
 

made to its Statutes for registration.
 

Artic-32. Establishment of branches
 

1. The bank may, with a prior approval of Mongol Bank,
 
establish its branches on the territory of the MPR and specify
 
their functions within the scope of its authority.
 

2. Establishing of branches of 
 the 	bank abroad shall be
 
approved by Mongol Bank.
 

3. The Statutes of the bank shall set out regulations on the

activities of-its branches.
 

Article 33. Capital and reserves of the bank
 

1. The authorized capital of the bank shall be subscribed by

its shareholders. The authorized capital shall be maintained at the
 
announced level.
 

2. The authorized capital of the bank shall make up not less
 
than 50 million tugrug.
 

3. The bank may set up a reserve fund and other funds from
 
its assets and profits.
 

4. The bank shall establish its own rules on setting up these
 
funds.
 

Article 34. Taxation,
 

The bank shall pay corporation tax according to the MPR laws.
 

Article 	35. Requirements of bankingqtivi .s
 

The requirements to be met by the bank :n its activities are:
 

(1) to provide personal and business customs with loan and
 
payment facilities and other banking services;
 

(2) ..... forth by Mongol Bank in accordance with Article
 
14 of this law;
 

(3) to insure a certain part of its eligible liabilities in
 
compliance with the MPR laws;
 



(4) to maintain secrecy of its customers' account, operaLions

(information on customers' accounts, 
deposits and


operations may only be disclosed either at 
the 	consent of

the 	customer or 
at the request of judicial, procurator and
 
investigation bodies);
 

(5) 	 to safekeep customers' deposits of money and withdraw them 
on demand; 

(6) customers shall not be restricted from benefitting from
 
services provided by more than one bank;
 

(7) prohibition on forming any union or association with other
businesses in order to gain monopoly in banking activities and seek
 
higher profits.
 

Article 36. Interbank operations
 

1. The bank shall receive its supply of banknotes on the basis

of an order and repay the sum through its account with Mongol Bank.
 

2. Interl.;.. operations shall be varied out on the 
basis of
 
an aireement.
 

3. Interbank indebtedness shall be effected through banks'
 
accounts with Morjol bank.
 

Article 37. Rate of interest
 

The bank shall be entitled to fix the interest rate on both
 
loan: and private deposits.
 

Article 38. Deposits of money
 

-. Citizens of the MPR, foreign subjectn as well as stateless

pers,'ns shal' have the right to deposit their money with any bank.

Custimers shall be entitled select banks. or
to 	 open one several
 
acco':nts, withdraw their deposits, and benefit from profits

incl'ding interest.
 

2. If a customer dies intestate or without making a will 
to
instruct the bank, probate over deposits of the deceased shall be
 
gran'ed according to the MPR laws.
 

3. Customers' deposits of money shall 
be protected from any

deduction to cover payments seizure thereor unless is a valid 
courl ruling.
 

'.4 



4. Customers 	may make complaints about their deposits to tile
 

cour t.
 

Article 39. 	Saie custody of valuables
 

The bank may offer a safe deposit service for its customers
 

and shall set out conditions for the safe custody service contract
 

in conformity with the MPR laws.
 

Article 40. 	Internatio.al_p yment transactions
 

The bank shall carry out international payments, purchase or
 

sell foreign currencies subject to the authorization of Mongol
 
Bank.
 

Arti'cle 41. 	Financial statement
 

The bank shall submit its annual financial statement including 
its balance sheet to the Mongol Bank and other financial bodies as 
is specified by applicable regulations. The bank shall make public 
its , apor.t -!-. th- !--ance sheet, profit and loss account in 
the press using the official form approved by Mongol Bank and 
within the specified time. 

Article 	42. Termination of _operation
 

and liquidation of the bank
 

I. The operations . 

(') the decision of the founders of the bank as is specified
 
by the Statutes;
 

(2) the decision of Mongol Bank accordinq to Paragraph 2 of
 

Article 29 of this law;
 

(l) bankruptcy order made by a competent body;
 

(1.)other provisions of legal acts.
 

2. The shall be liquidated from the date the State Registrar
 
has ma:*e its decision public to terminate the bank's operations.
 

3. The final settlement of the indebtedne-=s of the liquidated
 
bank shall be made according to the MPR laws.
 



CHAPTER FOUR. SUPERVISIONArDRESPONS'BILITY
 

Article 43. Bankingqsupervision
 

Mongol Bank shall exercise prudential control over the
 
commercial bank's activities within the scope of this law.
 

Article 44. Leqal responsibility to be born by
 
those infringing the bankinq law
 

Those violating the Banking-Law shall be subject to penalties
 

as prescribed under the applicable laws of the MPR.
 

Article 45. Settlement of disputes
 

Disputes 'arising from and noncompliance with the decision taken by
 
Mongol Bank shall be settled by court.
 

Article 46. Promulgation of the Law
 

This Law shall enter into force on May 1, 1991.
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THE FRIVATIZATION LAW 0 THE MPR
 

CHAPTER ON."E.. ..CEZERAIL ?ROVISI.fL01S 

Article 1. Purpose of the Law
 

The purpose of the present Law is to regulate relations
 
connected with the transferring (hereinafter named as "the
 
Privatization") of a certain part of the State-owned property of
 
the MPR to citizens and legal persons of the MPR, and to define
 
principle features of the privatization of agricultural farms.
 

Article 2. Pri._cip2_Ples of privatization
 

The privatization shall be carried out on the principle of
 
openness, -State and public control, of priority right of employees

of enterprises and organizations to be privatized, to buy shares
 
and property of their enterprises and organizations.
 

Article 3. State-owned Dropertv
 

a) The property of enterprises and organizations (hereinafter
 
'!amed as "the enterprise") shall be suhiect to privatization.
 

b) The list of enterprises to e retained at the State
 
ownership shall be approved by the MPR G-overnment.
 

Ar.t.iqle 4...Right..o.f. 0wne.shi totheprqpprty_.pivatized
 

a) Every citizen of the MPR has the equal right to own the
 
State property to be privatized in any form and methods stipulated

in the present Law as well as in other Laws of the MPR.
 

b) Foreign citizens and stateless persons can own the State
 
property exclusively during its privatization on the payment basis
 
(on the basis of selling and distribut:on of shares indicated in
 
.. legislation).
he MiPR's 


Article 5. Guidance-and supervision of nrivatization
 

a) The providing of a single guid :ce and State control over
 
the process of privatization shall be :one by the MPR Government
 
it the scale of the whole country, and I-,local People's Hurals and
 
their Executiv 1:oards.
 

))The MPR Governmbnt and Executive Bc rds of local Hural.s shall
 
-et up privatization commissions autho. zed 
to arrange (oraanize)
 



and ensure the process of privatization with the methodological
guidance in accordance with the MPR's legislation, decisions by the.
MPR Government, local Hurals and their Executive Boards as wellwith decisions on privatization of a particular property. 
ar. 

The a,!I..ity, organization and procedure of 
the activity of
privatization commissions 
shall be defined by the MPR Government
 
on 
the basis of provisions of the present Law.
 

c) The administration 
of State enterprises shall carry out
privatization of 
 its 
 property on the basis of decisions
privatization commissions of 
of
 

the appropriate level.-­

d) The administration 
of State enterprises may set up
privatization assistance commissions in 
order to ensure the right
of public representatives 
to attend and supervise the process of

privatization.
 

Article 6. Procedure 
 or D:operty assessment
 

The procedure of assessment 
of property of enterprises to be
 
privatized shall be define' by the MPR Government.
 

Article 7. Privatization_.ind.
 

a) In Order to finan.-e 
the process of privatization and to
render 
the financial assi'ance for arrangements connected with
privatization a privatiza'ion fund shall be set up.
 

b) The privatization fund shall 
be formed from the 
sale of
properties privatized, Sta:e and local 
budgets as 
well as credits
and financial assistance f-.-om 
the MPR organizations, citizens and
foreign organizations, 
cit :zens and stateless persons, and from
 
other sources.
 

c) The purpose and the- procedure of 
forming and distribution
 
of the privatization fund .hall 
be defined by the MPR Government.
 

Article 8. Contract with.t. eowner
 

a) The administration 
ind employees of the enterprises to bo
privatized should 
fulfill the 
existing contracts between them
before signing a new labou: 
or collective agreement.
 

The new and r
labour ,1lective contract 
shall be concluded
within 6 months after tr:-.sferring of ownership rights 
to the
 
property of the enterprise.
 



b) The organization which issues the decision to privatize its
 
property, may con'ilude a contract which contains directions of the
 
activity of the enterprise and mutual obligations concerning the
 
volume of prodiction, supply, and the number of employees with a
 
person to whom th! ownership right is shifted.
 

Article 9. Certificate for ownership
 

The organiniJon which issues the decision to privatize its
 
property shall give a certificate affirming the ownership right to
 
a new owner.
 

Article 10. Settlement of disputes
 

a) In case of disagreement with the decision of th­
appropriate organization a -omplaint shall be made to the higher
 
body of this organization within 14 days of receiving such
 
decision.
 

b) The property disputes arising from the privatization shall
 
be settled by courts.
 

CHAPTER__TO._METHODS QF PRIVATIZATION
 

Article 11. Methods of privatization
 

The transferring of the property and shares of an enterprise
 
to citizens of the MPR on the private ownership through the
 
investment coupons shall be carried out by the way of selling in
 
cash or on credit, or-in combinaoion with other forms indicated in
 
the Law.
 

Article 12. Investment coupon ard its owner's right
 

a) Citizens of the MPR born before or on the da-y ot
 
enforcement of the present La,.:. have the right to acquire an
 
investment coupon (hereinafter i.amed as "coupon").
 

If the legitimate owner is incapable or on military service,
 
or lives abroad or has any oti:hr good excuse to be absent, the
 
coupon could be issued to his/her legitimate representative or
 
agent.
 

b) The coupon shall define the right to acquire the property
 
and the right to acquire shares, which is guaranteed by basic funds
 
of the State, separately.
 



c) The legitimate
transfer or sell to 

owner of a coupon wil! have the right toit another person. Nevertheless, the right toacquire shares shall be intransferable.
 

d) The fee shall be paid
not used within on the receipt of coupons. Couponsthe period indicate may be returnedorganization together with the refundable fee (and fees 
refunded).
 
to the issuing 

of 
e) The design, procedure for printing, distributing and using
coupons 
as well as 
the amount of
paying the fees shall 

fees, and the exception from
be defined by the MPR Government.
 
g) Coupons shall 
be valid for 
2 years. 1:1 case of 
necessit.
the MPR Government may extend this period.
 

CHAPTER THREE. _.TRANSFER - 0FOF -HE PROPERTY 

ZINTE PR sgL QoIkD VI DUA;S 

(SMALL-SCALE PRIVATIZATION)
 
Article 13. 
Proper ty eligibLto s acaleq 
 privatzation
 

The property 
of small enterprises enc; ged
services as well in trade and
as independent production units of big enterprises
shall be subject to small-scale privatization.
 

A.rticle 
14 Methods ofsmall-scalePrivaization
 

T)e property eligible to small-scaletransferred pri-atizationa shall beto private ownership throughprocedu:re au':tions. Thefor holding generalthe auctions will be :!efined by the MPRGovernment.
 

Articl. .. Favourable termsnori_rit_ rig.);'
 
a! If an employee 
 buys a certain partenterp ise t'ShL-e he/she is 

:,f property of theemployed he/she sha' I be given a 10cent dscounf perof the selling price.
 
b' Citizens using 
the privatized propertylease - ontract on the basis ofhave the priority theright to ac,:uire this propertyfirst if they wish so.to do 



CHAPTER FOUR. TRAUSFER OF THE PROPERTY OF
ENTERPRISES TO PRIVATE OWNERSHIp 

THROUGH AUCTIONS 

(WIDE PRIVATIZATION) 

Article 16. 
Property elioible to 
wide privatization
 

The property of ente-rprises except those indicated in Articl­

us-­

3 (2) and 13 

privatization. 

of the present Law shall be subject to wido 

Article 17. Methods of wide privatization 

The wide r :".atization shall be carriedpurchase of enterprises shares by citizens of th
out 
e MPR 

through 
and the 

th 

of coupons and shareholding companies.
 

Article 18. Prgr.aim.ef_ _rivatization
 

The privatization 
o; the property of enterprises shall 
b-.
carried 
out in accordanc-
 with "The 
Programme of Privatization­approved by privatization commissions 
on the appropriate level.
Such programme 
shall be worked out 
either by the enterpris­administration concerned 
)r organization or person authorized b.
a privatization commission of the appropriate level.
 

Article 19. Selling of sh-ires
 

The shares of enterrrises sh311 be sold on 
stock exchanag
only. The stock exchange regulations will be approved by 
the MPF

Government.
 

Article 20. Priority riQh"
 

The employees of the priv-ztized enterprises have the priori V.
right to purchase shares of 
trteir enterprise 
first on declare,:

price.
 

(
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CHAP7ER FIVE. PRIVAT;=1 OrN OF TE PROPERTY 
OWNED BY AGRICULTURAL 
FARMS
 

Article 21. Basic 
 ijnciRLesof the_ri vatization 
of the -ppg;tyof agricultura 1 farms 

1) The privatization of
shall be 
the property of agricultural farms
carried out 
in accordance 
with .the present Law, the
Company 
Law and other legislation of the MPR on the 
basis of
decisions by all members of the farm. Members of the farm concerned
shall select the method of 
privatization themselves. 
The MPR
Government 
shall 
 render the methodological 
and -organizational


assistance to 
this process.
 

2) The coupon issued to members of 
the farm is guaranteed,
first of all, 
by the basic funds of the farm.
 

The coupon issued to a member (not member -of the agricultural
farm) of 
the family (member of the agricultural
guaranteed farm) shall be
by the State property. 
If the farm transfers
property to its
the value of the coupon, to a member of the family
which is not 
a member of that 
farm, he/she 
can not be given
State property again. Thisprovision does not 
the
 

affect the right of
a member of the 
farm and a member of the agricultural farm) of 
the
family which is a member of the agricultural farm, to purchase the
State-owned property to be privatized.
 



TAX LAW OF'THE MONGOLIAN PEOPLE'S REPUBLIC
 

CHAPTER 1. GENERAL INFORMATION
 

Article 1. The Purposeof the Tax Law
 

The main purpose of the la:w is to guarantee a sod al duty 0'f
 
enterprises, organizations and individuals involved in'al'l-aspects
 
of ownership, for equal and just participation in formin the MPR's
 
budget - the centralized fund for the econ6mic and sociail
 
development, and to regulate relations arising from the carrying
 
out of this duty.'
 

Article 2. Legislation Regulating Tax Relations in the MPR
 

Relations arrising from the payment of taxes (hereinafter
 
referred to as "the taxes" shall be regulated by this law or other
 
legislations issued' it conforifity with this law, unless
 
internat:onal' treaties"of MPR stipulate 6the~wise. 
 *l...
 

Article 3. Types of Taxes
 

The taxation of the MPR will consist of direct and indirect
 
taxes.
 

Direct taxes will be imposed on the monetary income and
 
property of enterprises, organizations and individuals.
 
Indirect tax will include turnover 'tax and payments"" for use of
 
land and natural resources.
 

The taxes shall be paid in cash or by written order.
 

CHAPTER 2. INDIVIDUAL INCOME TAX
 

Article 4. Taxpayers
 

The citizens of the MPR, foreigners residents and stateless
 
persons in the MPR shall pay income taxes, unless legislation of
 
the MPR and international treaties of the MPR stipulate otherwise.
 

Article 5. Income and Property to be imposed by Taxes
 

The taxes shall be imposed on the following income and
 
properties:
 



- -

- -

1) 	basic and additional salaries and wages (could be in kind
 
as well); lease, rent, services obtained; productivity
 
bonuses, pensions and allowances;
 

2) 	earnings received from activities and services besides the
 
main Job;
 

3) 	shares received after enterprises and organizations
 
liquidated;
 

4) 	income from self-employment;
 

5) 	author's awards;
 

6) 	income received in foreign currencies;
 

7) 	inherita.nce;
 

8) 	 income received from sale of private livestock and
 
agricultural products;
 

9) 	other incomes except those exempted from the taxation
 
under Article 9 of this law.
 

Article 6. Tax Rate
 

1. Monthly taxable income,determined in Article 5 (a,f) is
 
fixed at the following rates:
 

Monthly Income Tax rates
 
(in tugriks)
 

501 700 
 6.33 TG plus 2,4% from the amount of income
 
exceeding 500 tgks


701 	- 900 11.13 tgks plus 2.,6% - " - .700 tgks

901-1,200 16.33 tgks plus 2,7% "
- - 900 tgks 

1,201-1,500 24.33 tgks plus 2,9% " 1,200 tgks
2,001-3,000 50.63 tgks plus 5,0% - - 2,000 tgks
2,501-3,000 75.63 tgks plus 10.0% 
 - " 	- 2,500 tgks
3,001-4,000 125,63 tgks plus 20.0% " 3,000 tgks
4,00"-5,000 325,63 tgks plus 30.0% - - 4,000 tgks
5,00"-6,000 625,63 tgks plus 40.0% - - 5,000 tgks
6,00- above 1,025,63 tgks plus 50.0% - 6,000 tgks-

Comments: 
 The tax rate per month should not exceed 46% of the
 
total income.
 



2. According to the provisions of Article 5 (2-5), 
Article
7 (9) the income up to 500 tugriks shall be taxed at the rate 1,25
per cent; the income above 501 tugriks shall be taxed at the rates

given in part 1 of 
this Article.
 

Awards from the scientific, literature and art works estimatedup to 1,500 tugriks shall be taxed at the rate given in Article 2,awards up to 30,000 tugriks - at the rate 3 per cent; awards,
exceeding 30,000 tugriks shall 
be taxed at the rate 5 per cent.
 

Article 7. 
Income from Self-emploument or
 
Contract Work and Services
 

Income received from the contract work and services executed
by the families or 
the groups on the enterprises and organizations,

income from the contract work executed by the individuals according
to the Civil Code shall be at
taxed the rate given in part 1 of

Article 6.
 

In order to determine the taxable income per one person the
total 
amount of income by the contract shall be devided by the
number of individuals involved in the contract and number of months
work has been done. The final calculation of tax amount shall be
determined as'the contract 
executed completely.
 

The procedure 
of taxation of the self-employeds o. other
incomes, which are difficult to calculate, shall be defined by the

Government of the MPR.
 

Article 8. 
Income tax of Mongolian
 
Citizens Employed Abroad
 

Income t3x of Mongolian citizens employed abroad and receiving
their salaries 
from MPR shall be determined by the Government of
 
the MPR.
 

Article 9. Income exempted from tax
 

The following categories of income shall be 	 from
exempted

personal income tax:
 

1) 	Monthly principal and additional salaries and wages;

income in kind; (recognised as salary, wage); in 'ome
received from self-employment; work and services under
contract, pensions and allowances up to 500 tugriks.

and lease: pensions up to 500 TG;
 



2) 	Income of disabled persons of 
I group of disability or
those who received II group of disability because of being

blind, deaf and dumb.
 

3) 	Children allowances 
and others, except those received

because of temporary disability, pregnancy and after­
birth.
 

4) 	All one-time awards except those received as 
a result of
 
principal job.
 

5) 	Income from sales of products of private holdings for the
 
state and local cetralized
 

6) 	Recompence for health injuries and damages occured 
to
 
workers during their work;
 

7) 	Compeiisations from insurance agencies to persons;
 

8) 
Income from lottery, state credits, money borrowed;
 

9) 	Gifts and money presented;
 

10) 
 Travel expences and daily allowances;
 

11) 
 money and help for charity;
 

CHAPTER 3. 
TAXATION OF ENTERPRISES AND ORGANIZATIONS
 

Article 10. Taxpayers
 

All enterprises and organizations notwithstanding the form of
 
their ownership shall 
be the taxpayers.
 

Article 11. Taxable Income
 

1. The taxable income 
of 	the taxpayer shall be the 
amount
remaining from its gross income after the costs of materials (raw
materials, semi-processed goods, steamwater, energy, fuel, packing,
spare parts) transport expences, social security, payments for use
of land and natural resources have been deducted.
 

2. The revenue tax shall be imposed on income from sale of
spirits, alcohol, wines, tobacco, gold, silver, jewelry.
 



Article 12. Tax rate
 

Annual income of enterprises and organizations shall be taxed
 
at the following rate:
 

Annual Income Tax (in %)
 
(tugriks, ml.) :
 

0- 1,000,000 : 8%
 
1,000,001- 5,000,000 : 80 thourand tgks plus 15% from the
 

amount o income exceedingjl..mil. tgks
 

-"-5,000,001-10,OOO,OOO 680 thousand tgks plus 22% 5 mil tgks
 

10,000,001-20,000,000 :1,700 thousand tgks plus 30% -',-10 mil tgks
 

20,000,001-30,000,000 :4,780 thousand tgks plus 35% -"- 20 mil tgks 

30,000,000 - above :8,580 thousand tgks plus 46% -"- 30 mil tgks 

Comments:
 

In order to provide equal economic conditions and balanced
 
development of the enterprises and organizations (with the state
 
ownership) the rate of tax -could be increased by '20 units by
 
decision of the Government of the MPR.
 

2. Enterprises with foreign capital participation shall be taxed
 
as above. Nevertheless .the.taxes- shall not exceed 40-per cent of
 
the profit.
 

3. Rates of revenues tax and payments for use of land and natural
 
resources will be set by the Government oftthe MPR.
 

Article 13. Tax Reductions
 

1. Taxable income shall be reduced.by:
 

1) up tj 60% amouat of own capital and long-term bank credit
 
nvested during the respective year for production of highly
 
efficient products, innovation and in!roduction of progressive
 
technics and technologies, and for training of specialists;
 

http:reduced.by
http:exceedingjl..mil


2) 	the amount spent on ensuring the ecological balance;
 

3) contributions made for charity or state and social
 
significance;
 

2. The taxes could be reduced by the following percentage:
 

1) 	Tax imposed on agricultural enterprises - by 60%;
 

2) Tax imposed on food (meat, milk, flour, bread)
 
manufactures - by 60%;
 

3) Tax imposed on enterprises and organizations with disabled
 
employers " by the percentage of disabled persons in the
 
staff;
 

4) 	Tax imposed on small-scale plants considered by the
 
legislation of MPR as such during the first 2 years of
 
activity - by 50%;
 

3. The Ministry ,of Finance, executive administration of local
 
People's Hural shall have the right to reduce the taxes according
 
to Article 13.
 

CHAPTER 4. PAYMENT OF STATE TAXES
 

Article 14. Payment Procedure
 

Enterprises, organizations and individuals shall pay the taxes
 
on their income to the appropriate budget and submit a report at
 
least two times per month.
 

The MPR Government will define the distribution to state and
 
local budgets the taxes imposed on income (profit) of an entity
 
with foreign capital participation and state enterprises and
 
organizations. Self-employed and citizens with additional income
 
on non-permanent basis shall pay their taxes quarterly to a local
 
budget. The payment of annual income shall by made on an income­
tax definition list.
 



Article 15. Rights and Duties of Taxpayers
 

1. Taxpayer shall have the following rights:
 

1) To emjoy the reduction or exemption from the taxes 
according the provisions of the present law; 

2) To make a complaint to administrative bodies and courts, 
should the taxes imposed upon are considered groundless. 
The complaint shall not be a reason fo non-payment of the 
taxes. Payment of the taxes could be suspended by the 
decision of a court investigating this complaint. 

2. Taxpayers shall have the following duties:
 

1) The enterprises and organizations should send the schedule
 
of monthly and quarterly tax payments for coming fiscal year to the
 
appropriate financial organizations in 2 months advance before the
 
end of the fiscal year; self-employed persons should send the
 
income and tax definition list, which determines the calculation
 
of tax to the financial organization within 21 days after fiscal
 
year begins.
 

2) To fix own income truthfully and to pay tax within
 
prescribed time limit, to provide the financial organizations with
 
the report on tax payment;
 

3) To inform the appropriate financial organizations about
 
the truthful reasons and calculation of tax reduction to be made;
 

4) To take immediate measures for correction of infringements
 
and deficiencies revealed by the tax control agencies.
 

Article 16. The Ta-x Control
 

The tax control will be carried out by the MPR Ministry -f
 
Finance (State Tax Agency), and executive administration of local
 
People's Hural. The Charter of the State Tax Agency will :e
 
approved by the Government of the MPR.
 



Article 17. 	 The Respons ibilities for
 
Violation of Tax Legislation
 

The following responsibilities shall 
be borne for violation
 
of the tax legislation:
 

1) should the 
taxable income be reduced intentionally or

hidden, the tax shall be recovered and a fine equl to it shall be
 
imposed on.
 

2) for each day of tax payment delayed, 1% of the tax non­
paid completely, will be paid as a forfeit.
 

3) 
the taxpayers, who do not face the criminal responsibility

for being self-employed in production and services banned by the

MPR's legislation, will be fined from 700 to 1,000 tugriks with the

confiscation of means of production and services and income
 
received.
 

4) should the taxpayers be ingaged in production and services
 
not banned by the MPR's legislation, without appropriate lizence.

they shall be fined from 500 
to 800 tugriks with the confiscation
 
of income received.
 

5) those, who evade paying the taxes 
and fines, shall be
 
fined from 500 to 1,000 tugriks.
 



FOREIGN INVESTMENT LAW OF THE
 
MONGOLIAN PEOPLE'S REPUBLIC * 

Article 1. Purpose of the Law
 

The purpose of the -present Law is to establish a legal

framework for foreign investment in the MPR on the basis of

equality and mutual benefits, and to regulate relations arising

from these activities.
 

Article 2. Definition of the Law
 

1. "An entity with foreign capital participation" means an
enterprise or organization whose initial capital 
has been wholly

or partly contributed by a foreign legal and/or natural person..
 

2. "A foreign participant" means a foreign legal. and/or..a natural
 
per.son.& .
 .... .
 

3. "A Mongolian participant" means 
a MPR legal and/or natural
 
person participating in foreign investment activity.
 

4. "Foundation documents" mean an agreement or treaty establishing
an. entity with foreign capital participation, and the charter of 
such an entity. 

Article 3. Spheres of investment
 

1. Foreign participants may invest 
in any branch of the national
 
economy unless legislation stipulates otherwise.
 

2. The MPR gives priority to foreign investments in the. following
 
areas:
 

a. production geared to export promotion or import

substitution; 
 .,
 

b. production of 
goods and services of high scientific
 
standards utilizing advanced machinery and equipment,
 
technology and techniques;
 

c. enhanced processing of natural resources and raw materials
 
of agricultural origin, production of 
finished articles,
 
and geological prospecting;
 

• The MPR Great People's Hural passed the law on March 23, 
1990.
 
It entered into force on Mat 1, ;990.
 



d. development of economic infrastructure in the field of
 

energy, roads, transportation and communication and other
 

spheres;
 

e. development of the international tourist industry and all
 

corresponding services.
 

Article 4. Legal guarantees
 

1. Entities with foreign capital participation shall conduct their
 

activities in accordance with the present laws and legislation of
 
the MPR.
 

2. The MPR shall protect rights and interests of foreign
 
participants in compliance with its legislation and with
 
internationally recognized norms, as well as foundation documents
 
of the entity with foreign capital participation. Foreign
 
investments in the MPR shall not be nationalized.
 

3. If provisions of the present law are amended after the entry
 
into force of the foundation documents of any entity with foreign
 
capital participation, it shall be' up *to entity with foreign
 
capital participation to decide whether to apply the foundation
 
documents or the amended provisions of the present law.
 

4. Foreign participants shall have the following rights:
 

a. To take part in the management of any entity with foreign
 
capital participation;
 

b. To transfer their rights and obligations to other foreign
 
or Mongolian participants;
 

c. To have profit in proportion to their share in the entity's
 
capital as well as to possess, use and dispose of it in
 
accords: :e with their wishes, including the transfer of the
 
profit abroad.
 

Articie 5. Forms of investment
 

1. Foreign and Mongolian participants can invest in the following
 
forms:
 

a. cash in foreign and/or local currencies;
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b.. bui1ri ingi .equipment,~m,achinery, i~.tolts,components, 

c. patents, technologyknow-how 'an'd'~tchnica1 series;
 
d. ot -mu.u agreedf'orms.
 

2. 	Capital contributions f Foreign and Mongolia articipants 
shalt eonbasi oagreed-upcon.4epending

onwol~mret .p rices.§
 

A 	 Procedures to establish entities with 

fori:-cian 	 l artcptopaz 


1. To se pa entitywyith~foreign capital, ,participati n, 2 its 
SForein 

.,. 

ndMongolian participants shill1 submit an application a'nd 
a draft o~f'the etitys foudationitdocuments to the MPR, Council, ofs 

deci +e'tablishmentIfMinisters A concerning the the entity' 
shall be madewithiii 60 daysuponth of.receit.e 	 the application
 

2. Initia p existence ri6,fof the entitith foreigncapital 
participation , i exens on b.:seified in the 
foundationdocuments. m . *+ 

. E e w g apital p cipat 1 b e 

registratioin th My.of 	 Finance,.-,
 

S. Article~7. Exprtimort actvities-and suPl1 es-.
 

* 'I ~ <Entities. forig"with i.capital. partici ationi ',hallconuct 
J* export,- import operations rltdto'- -their- activities, either.4
themselves Aor~in coeato ~ t foreign'trade organizations,.of 

the MPR. 1 * ~~~ 4A : . 

r~ssa e _+toi:an~ 
~- 2. Wheni buyinig raw; and~other materials, needed.,.f or their activities. 

'~from the, domestic, market and sell-ing, Iheiprdc',enteswh 
foreign, capital participation shall settle~their~jayments,. in, j
mongolian tugriks orA other 'u~ial 1y. greed-currncies, ,on the -basi-S 

r ,ogreep.. pri .. 

3. 'Relevant, 11ational *organiza'tons shallt 

entiti~es' wi th foreign capital par i iaio,d rEnw ,and oher'..... . T..s* 4 
render., asssace*t 

i7 rcr1n quipment, 

~ ~ ~ ~ ~ ~na~~ n.say44rtei' rara iis 

Ae. ,,T. *~aD 

http:organizations,.of


Article 8. Taxes, duties, auditing
 

1.,Entities with foreign capital participation shall pay to the HPR
 
a differentiated tax on their profits which are earned either in
 
Mongolian tugriks or in foreign currency. However, the taxes shall
 
not exceed 40 per cent of the profit. Taxes shall be paid in the
 
same currency in which the profit is earned.
 

2. Entities with foreign capital participation may be exempted form
 
profit 
taxes in the first three years of their activities.
 

3. A foreign participant shall be exempted from any taxes on
 
repatriation of its share of profit abroad.
 

4. Goods exported and imported by an entity with foreign capital

participation for its production needs 
shall be exempted from
 
customs duties. 
 .
 

5. Entities with foreign capital participation shall operate under
 
the supervision of financial organizations of the MPR, unless their
 
foundation documents stipulate otherwise.
 

6. Entities with foreign capital participation may have accounts
 
with the State Bank of the MPR in Mongolian tugriks and/or any
 
other currency.
 

Article 9. Exploitation of natural resources
 

Entities with foreign capital participation in the territory

of the MPR. shall pay fees for the use of land, forest, water and
 
other natural resources. They shall guarantee the environmental
 
protection while conducting their activities.
 

Article 10. Employment, salaries, and social welfare
 

1. Entities with foreign capital participation 'shall recru:t
 
engineers, workers and other personnel 
on the basis of contracts.
 

2. Employees of entities with foreign capital'participation sha.1
 
pay income tax from their salaries and other income in accordance
 
with MPR legislation.
 

3. Foreign employees of entities with foreign'capital participation
 
may transfer abroad their tax-free their salariesand other income.
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4. Social welfare issues:of employees of companies with 
foreign
capital participation shall be regulated by MPR legislation, unless
foundation documents of the company stipulate otherwise.
 

Artidle:ll. Settlement of disputes
 

."Aiy dispute that may arise in,connection-with the activities

!of entities with foreign capital participation between:
 

- such an entity and Mongolian state, cooperative, public

organizations and enterprises;
 

- entities with foreign capital participation;
 
- participants of such an entity;
 
- such an entity and Mongolian citizens


shall' be settled 
in courts and arbitration bodies of the MPR,

unle'ss fouhdation.documents stipulate otherwise.
 

Article'12,' Material responsibility. 
 . 

Entities with foreign capital participation-shall be subject
to material responsibility for any damage to the Mongolian state
caused'!by their activities 
in violation of the-provisions of the
 present law and their foundation documents.
 

( J , -" 'Tf . ' ':,. 
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PETROLEUM LAW OF THE MONGOLIAN PEOPLE'S REPUBLIC * 

SECTION I. GENERAL PROVISIONS
 

Article 1. Objectives of the Law
 

The objective of this Law: shall be the regulation of the
 
relatio connected with the operations of mongolian or foreign
 
companies or individuals related to the exploration, protection,
 
production, processing, transportation, storage and marketing of
 
Petroleum occurring in the entrails of the earth in the MPR.
 

Article 2. Definition of the Law
 

1. "Petroleum" means liquid petroleum and different compounds
 
of hydrocarbons in a gaseous or solid state occurring in the
 
entrails of the earth and-which may be produced in association with
 
or separately.
 

2. "Petroleum Operations" means an operations related to the
 
exploration, protection, production, processing, transportation,
 
storage and mar3 ting of Petroleum.
 

3. "Petroleum Administration" means an organization authorized
 
by the MPR Government to enter into Contracts related to Petroleum
 
Operations and exercise supervision over implementation thereof.
 

4. "Contractor" means mongolian or foreign companies or
 
individuals who entered into Contracts with the Petroleum
 
Administration to carry out Petroleum Operations on the MPR
 
territory.
 

Article 3. Ownership of Petroleum
 

All petroleum occurring in the entrails of the earth in the
 
MPR shall be exclusively the property of the State.
 

Article 4. State Management of Petroleum Operations
 

1. Petroleum Operations on the MPR territory shall be carried
 
out subject to the permit of the MPR Government and Petroleum
 
Administration.
 

* Ratified by the President of the MPR on 13 February 1991 
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The Temporary Statute of the Bank of mongolia 

The aim of the temporary statute of the Bank of Mongolia is to
 
determine rights and duties of the Bank of Mongolia, and to regulate
relations connected with its activities.
 

Section 1. General Provisions
 
I. The Bank of Mongolia shall: 
 implement policy designed to promote and
maintain internal and external stability of the tugrik, an appropriate
payment mechanism, and the proper functioning of a sound financial system
in Mongolia; maintain adequate external reserves; protect the interests of
banking customers; and conduct monetary policy to sustain the economicdevelopment of Mongolia.
 
2. 
 The Bank of Mongolia shall have a seal showing the State emblem, a
 
seal bearing its name, and official stationery. 
It may have its 
own
symbol.
 

3. 
 The Bank of Mongolia shall have rights and duties prescribed by the
Banking Law of the MPR and other legislation of the MPR. 
It shall be a
legal entity.
 

4.1 
The Bank of Mongolia shall have its head office in Ulaanbaatar.
 
4.2 
 The Bank of Mongolia may establish branches and representative

offices within Mongolia and abroad.
 
4.3 
The Bank of Mongolia may appoint agents within Mongolia and abroad.
 
5. 
 The Bank of Mongolia shall have authorized capital approved by the
 
Baga Hural in order to carry out 
its functions.
 
6. 
 The net profit of the Bank of Mongolia for each financial year shall
be determined after deducting from revenue all operating expenses for that
year. 
From the net profit for the financial year, the Bank of Mongolia
shall allocate to paid.-up capital, reserve capital, and other of its
funds, amounts approved by the Baga Hural with the remainder being
remitted to 
the State budget.
 

7.1 
 Each year, the Bank of Mongolia shall submit its annual budget, its
statement of the allocation of the net profit, and its balance sheet for.
approval by the Baga Hural.
 

7.2 
 The Bank of Mongolia shall submit to the Baga Hural for comment no
 
less than twice a year reports on the state of the Mongolian economy and
on the monetary situation, comments en the fiscal situation, and reports
on 
the activities of the Bank of Mongolia.
 



7.3 The financial year of the Bank of Mongolia shall coincide with the
 
financial year of the Government of the M.PR.
 

7.4 The Bank of Mongolia shall account for all its transactions in its
 
accounts.
 
7.5 
 The Bank of Mongolia shall prepare a financial statement on a monthly
 

basis.
 

Section 2, The management of the Bank of Mongolia
 

8. The Governor's powers include the following:
 

a. 
to manage directly all activities of the Bank of Mongolia and its
 
branches, to represent the Bank of Mongolia, end to issue orders in
 
connection with the activities of the Bank of Mongolia;
 

b. to determine the organization, structure and staffing of the Bank
 
of Mongolia and to hire, fire, and determine the remuneration of employees
 
on the basis of their professional qualifications and abilities;
 

c. 
to establish and close branches and representative offices and to
 
appoint and dismiss heads of such branches and offices;
 

d. to establish a Board of the Bank of Mongolia which shall consist
 
of the First Deputy Governor, the Deputy Governor and other members, in
 
order to advise and assist in all matters regarding the activities of the
 
Bank of Mongolia.
 

9.1 No employee of the Bank of Mongolia shall represent the interests of
 
any business entity.
 

9.2 
 Each employee of the Bank of Mongolia shall perform his obligations

honestly and shall not, by virtue of his position in the bank, derive any

undue material benefit for himself or for persons with whom he has family,
 
business, or financial connections.
 

9.3 Except for the purpose of the performance of their duties, the
 
exercise of their functions, or when required to do so by any court, or
 
under the provision of any law, employees of the Bank of Mongolia must not
 
disclose to any person any information relating to its affairs or those of
 
any bank, person, or company which information they have acquired in the
 
performance of their duties 
or the exercise of their functions.
 

Section 3. The activities of the Bank of Mongolia
 

10.1 The Bank of Mongolia may issue instructions, rules, and guidelines in
 
accordance with the Banking Law and this statute.
 

d1' 



10.2 The Bank of Mongolia shall issue and withdraw currency from
circulation, and shall determine the appropriate level of currency in
circulation.
 

10.3 The Bank of Mongolia is in charge of printing banknotes, the security
and safekeeping of unissued and returned notes, setting up reserve stocks,
verifying the authenticity of banknotes, and withdrawing and destroying

worn and soiled banknotes.
 

10.4 The aggregate amount of banknotes in circulation must be noted in the
Bank of Mongolia's accounts as liabilities, but this will not include
 
reserve stocks.
 

10.5 The Bank of Mongolia shall supply currency to commercial banks'
cashier departments. 
It can impose a charge for this service.
 

11. In cooperation with the commercial banks, the Bank of Mongolia shall
establish an interbank clearing unit for the speedy and efficient clearing

of payments.
 

12. 
 The Bank of Mongolia shall facilitate transactions connected with the
revenues and expenditures of the State Budget.
 

13. 
 The Bank of Mongolia shall assist in managing government borrowing by
conducting securities operations, i.e., printing securities, promoting
money and securities markets, and shall act as agernt in selling

securities.
 

14. 
 The Bank of Mongolia may make a temporary advance to the Government
at the market interest rate and a maturity not exceeding three months
beyond the end of the financial year in which it is given.
 

15.1 The Bank of Mongoli 
may purchase securities issued by the Government
r;nly when these are 
issued at market rates of interest and only in
accordance with its monetary policy objectives.
 

15.2 The prohibition in 15.1 does not prohibit:
 

(i) discounting by the Bank of Mongolia of securities issued by the
Government maturing within 90 days from the date of discount;
 

(ii) dealing in, selling, or 
purchasing gcvernment securities for
its own account;
 

(iii) the activities of the Bank of Mongolia-under Articles 11(7),
11(8), 
17, and 18 of theBanking Law.
 



Articles 14 and 15, 


16.1 The aggregate amount of the advances ani holdings of securities under
at any time within any given financial year must not
 
exceed 10 percent cf the domestic budgetary revenues for the previous
financial year.
 

total to 
increase upon the request of the Government to an amount not
 

16.2 The Bank of Mongolia may, in exceptional circumstances, permit the
exceeding 15 percent of the revenue defined as referred to in 16.1.
 
16.3 If, in the opinion of the Bank of Mongolia, the limit in 16.1 is

likely to be exceeded, the Bank of Mongolia shall submit to the-Baga Hural
 
a repo,.-
 on the Bank of Mongolia's outstanding advances and holdings of

government securities, and the reasons and circumstances that may lead to
 
such excess, 

the 

together with recommendations 
to remedy the situation 
 If
limit in 16.1 is exceeded in accordance with 16.2, 
the Bank of

Mongolia shall make further reports and recommendations in order to
the situation and avoid its 	 remedy


recurrence.
 
17. 
 The Bank of Mongolia shall not purchase securities guaranteed by the
 
Government or by government agencies except as provided for in this
statute.
 

18. 
 If the Bank of Mongolia is of the view that any measure currently
under consideration by the Government is likely to affect the achievement
of the Bank of Mongolia's objectives, the Bank shall inform and advise the
Government accordingly.
 

19. 
 The Bank of Mongolia must submit a report to the Government when the
 
external reserve has declined 	or may decline in a way as 
to jeoDardize its

adequacy, including an account of the causes, and recommendations 
on
measures necessary to remedy the situation.
 
20. 
 The Bank of Mongolia must conduct its activity consistently with the

activities of the Government and government agencies.
21.1 The Bank of Mongolia must maintain an external reserve consisting of
 
the following:
 

(i) monetary gold:
 
(ii) 	foreign exchange in the 
form of currency or bank balances held
abroad:
 

(iii) any internationally recognized reserve,asset;
 
(iv) 


guarantee 
bills of exchange and instruments bearing a government
denominated' in foreign currencies and payable at any place
outside Mongolia;
 

C'
 



(v) treasury bills issued by foreign governmencs and acceptable in
the market; and
 

(vi) securities issued by international financial organizations.
 
21.2 The Bank of Mongolia is the depository of the official external
assets of Mongolia, provided, it may designate such agents as it may
select with which these assets may be held.
 

22. 
 The Bank of Mongolia may carry out the following operations in gold,
foreign currency or precious metals:
 

a. 
 buy, sell, or deal in gold coins, or bullion or other precious

metals;
 

b. 
 buy, sell, or deal in foreign exchange;
 

c. 
 buy and sell trea.:ury bills and other securities
issued/guaranteed by foreign governments and international financial

organizations;
 

d. open and maintain accounts abroad;
 

e. 
 open and maintain accounts and act as agent or correspondent for
foreign central banks, foreign governments, foreign government agencies
and international financial organizations.
 

23.1 Any net gain or loss in any financial year of the Bank of Mongolia
arising from any change in the book or realized value of the Bank of
Mongolia's assets denominated in currencies or units of account other than
domestic currency, such as gold, SDRs, 
or foreign currencies, as a result
of any change in the value of such currencies or units of account in terms
of the togrog shall be credited to a Special Account.
 

23.2 Any net gain or loss referred to 23.1in shall be excluded from theannual net profits of the Bank of Mongolia. 

24. 
 The Bank of Mongolia may administer exchange controls in accordancewith any laws and regulations in force from time to time. 

25. 
 The Bank of Mongolia may establish a foreign exchange market in the
KPR.
 

26. 
 The Bank of Mongolia may cooperate with fnternatonal and foreign
banks, and international financial organizations and participate in their
activities in conformity with the interests of the MPR and legislation of
the M.PR and international agreements undertaken by the MPR. 



27. 
 In preparing its recommendation on the establishment or closure
foreign bank in Mongolia under Article 25 of the Banking law, the Bank 
.f 
of
a
 

Mongolia must take into account:
 

a. 
 the impact of the foreign bank on competitive business
conditions in Mongolia;
 

b. 
 reciprocal treatment for Mongol undertakings in the foreign
bank's home jurisdiction;
 

c. 
 whether the foreign bank has sufficient asset size, business
expertise, a good record in its home and in other countries, and a
favorable earnings record over the previous 5 years;
 

d. participation by Mongols as directors, managers and employees in
the subsidiary. branch or representative office to be established;
 
e. 
 whether it will maintain for use in Mongolia the aggregate of
its deposit liabilities to Mongol residents;
 

f. 
 whether the subsidiary, branch, or office would cause 
the
average outstanding total Mongol. assets of all such foreign subsidiaries,
branches or offices to be increased to more 
than 50 percent of the total
domestic assets of all banks;
 

g. 
 whether the subsidiary, branch or office complies with relevant
requirements of the Banking Law and this statute.
 
27.2 A foreign bank may have a representative office in Mongolia provided

that:
 

a. 
 the business of the representative office is confined to
promoting the services of the foreign bank and acting as a liaison between
clients of the foreign bank and other offices of the foreign bank;
 
b. 
 the name 
of the foreign bank, which must be used by the
representative office, qualified by the words "representative office," 
is
not in the opinion of the Bank of Mongolia incorrect or misleading.
 

28. 
 The Bank of Mongolia may purchase and safekeep precious metals and
stones, as well as historical and cultural valuables made of precious
metals and stones, and at the same time shall be responsible for repairing
and exhibiting them.
 

29.1 The Bank of Mongolia has the right to open, charge fees for services,
and subsequently change the account in the 
name of a bank which is
operating on the territory of the MPR.
 



29.2 If a commercial bank violates provisions of the Banking law or this

statute, 	the Bank of Mongolia shall freeze transactions in any account
maintained by the bank with the Bank of Mongolia.
 
30.1 The 	Bank of Mongolia shall prescribe required reserves against
deposit liabilities of commercial banks. 
 Such reserves
maintained by way of cash holdings or by way of special deposits on
 

shall be
current accounts with ocher commercial banks or by way of special deposits
on current accounts with the Bank of Mongolia.
 
30.2 The Bank of Mongolia may prescribe different reserve ratios for

different classes of deposit and other similar liabilities and may
prescribe the method of their computation, provided that:
 

a. 	 the 
reserve ratios shall be uniform for all commercial banks;

b. 
 any such 	prescription of, or 
increase 	in, 
the required reserve
 

ratios shall be effective only after notice has been communicated to the
commercial bank;
 

c. 
 the Bank of Mongolia may impose on any bank which fails to
 
maintain 	required reserves a charge at a rate of 1 percent a day on

deficiency for as 
long as 	 the
the deficiency continues. 
 Such interest may be
 
recovered by deduction from any balance of the commercial bank with the
Bank of Mongolia.
 

31.1 The 	Bank of Mongolia may purchase from, sell to, discount and

rediscount for commercial banks bills of exchange and promissory notes

bearing two or more signatures, and maturing within 90 days from the date
 
of their 	acquisition by it, provided that bills of exchange and promissory

operations may mature within 180 day 


notes drawn or made for the purposes of supporting seasonal agricultural

from the dace of their acquisition.


31.2 The 	Bank of Mongolia may purchase from, sell to, discount and

rediscount any securities of the Covernment maturing within 90 days from
the date 	of their acquisition by it.
 
31.3 The Bank of Mongolia may purchase from, sell to, discount and
rediscount for commercial banks its own securities.
 
31.4 The 	Bank of Mongolia must fix and publicly announce its minimum rates
 
for discounts, rediscounts, loans or overdrafts. 
 It may establish
differential rates for various classes of transactions 
or maturities.
 
32. 
 The Bank 	of Mongolia may, on such terms and conditions as
time to time determine, grant to banks short-term advances that 

it may from
 
are
securedJ by:
 

(i) 
 bills of exchange, promissory notes, government securities;
 



(ii) other securities issued by government and public organizations;
 

(iii) warehouse receipts issued in respect of staple goods duly

insured against risk of loss 
or damage;
 

(iv) 
deposits with the Bank of Mongolia or deposi-ories acceptable
to 
the Bank of Mongolia of any assets which the Bank of Mongolia is
permitted to buy or sell or deal in.
 

33.1 The Bank of Mongolia is empowered to obtain such data and information
as it may require for the proper discharge of its functions and
responsibilities.
 

33.2 The Bank of Mongolia may publish such information and data in
aggregate form.
 

34.1 In accordance with Article 43 of the Banking law, the Bank of
Mongolia may inspect a commercial bank's books, records, documents and
accounts for the purpose of ascertaining whether it is complying with the
provisions of the law.
 

34.2 Management and employees of a commercial bank must furnish such
information as 
requested for the purpose of the inspection.
 

35. 
 The Bank of Mongolia, in a case of a violation of the Banking law or
this statute, may charge a fee of up to 2000 togrog from officers of top
management level of the commercial bank (manager, chief accountant, other
officers) 
or may suspend its activities.
 

36. 
 The Bank of Mongolia may grant or revoke licenses.
 

37. 
 The Bank of Mongolia shall inform the statd register service of all
decisions to revoke licenses.
 

38.1 The Bank of longolia shall determine prudential ratios (capital
adequacy ratio, ratio of high liquid assets, ratio of attracted funds) to
be maintained by the commercial banks and monitor their observance.
 
38.2 The Bank of Mongolia shall determine the maximum amount of loans for
each commercial bank, expressed as 
a percentage of its capital, to any
single borower.
 

39. 
 The Bank of Mongolia shall determine for thq commercial banks the
level of shareholdings in business units:
 

1. 
 The maximum size of shareholdings in business units;
 

2. 
 The ratio between the level of shareholdings and the
capital of the commercial bank;
 



3. Sections (1), 
(2) do not apply to:
 

(i) the acquisition of shares in the process of retaining
 
repayment of credit granted;
 

(ii) the acquisition of shares by the commercial banks in its
 
own branches;
 

(iii) the acquisition of shares for the purpose of reselling

them to third parties.
 

40.1 The Bank of Mongolia may appoint an administrator to a commercial
 
bank for a certain 	duration upon the request of the commercial bank.
 
40.2 During the tenure of the administrator, all decisions issued by the
commercial bank shall be considered effective with the approval of the

administrator.
 

41. 	 If, during or 
at the end of the appointment of the administrator, the
Bank of Mongolia deems the rehabilitation of the bank to be more costly
than its dissolution, it shall declare the bank insolvent and liquidate

it.
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JOINT STOCK INDUSTRIAL BANK: INFORMATION, OWNERSHIP AND 
CHARTER 
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Joint Stock Industrial Bank,the pioneer among the Mongolian
 
commercial banks,was established on 
the 27th July 1990. Our Bank is a
 
shareholding Bank,with the authorized capital of 100 mln. tugrigs.
 

The Bank activities are characterized by the 
following figures:
 

in mln. tug.
 

as on 01.01.1992 01.04.1992 01.07.1992 

(annual) (quarterly) (half a year) 
Total Bank turnover 10440,0 6204,0 14200,0 

Credit granted 1024,0 745,0 1254,2 
Bank profit 12,0 8,0 15,0 

Among our shareholders there are 
about 100 enterprises,companies,
 

corporations and other organizations,both under state authority and
 
with private forms of property.Some of them are 
the state largest
 

trade corporations of 
our country,such as Arisimpex(sheeD skin coats,
 

leather and fur qarments),Noosimpex (woollen qoods,woollen and
 

cashmere garments),Mongolian Carpets Factory,etc.
 

The majority of 
our customers are enterprises of Light and Food
 

industry,producing leather and fur 
goods, famous "Nappa", footwear,
 

foodstuffs,including the popular sorts of Mongolian pure vodka 
" Chinqi! 

"Arkhi","Mandukhai,., etc. 

The main part of our shareholders production is made for export, 
and,therefore, our Bank, representing foreign economic interests of 
our
 

clientele,starts to establish correspondent relationship with foreign
 
Banks to facilitate our 
business activity in the 
nearest future.
 

Taking into account the annual net profit per capita of the Bank
 



staff and our 
shareholder we 
can conclude that our Bank ranks first
 
among the other commercial banks in Monqolia.
 

Our address:
 

Ulaanbaatar-52079,MONUBANK,MONGOLIA;tlx:7
 
93 01 (ARISIMPEX);
 

tlgrm:52079 MONUBANK,MONGOLIA.
 



THE LIST OF OUR SHAREHOLDERS
 

I. SHOE INDUSTRY
 

2. BREWERY
 

3. FUEL & POWER GENERATION SYSTEM
 

4. "ARISIMPEX" FIRM (sheer skin coats,leather and fur Qarments)
 

5. HIDES & SKINS PRIMARY PROCESSING PLANT
 

6. BOVINES' HIDES TANNERY
 

7. BREAD-BAKING PLANT
 

8. SCIENTIFIC & EXPERIMENTAL CENTER OF TANNING INDUSTRY
 

9. FOOTWEAR & FOOTSTUFFS INDUSTRY
 

10. "GEMINI",MONGOLIAN-GERMAN 

LTD COMPANY
 

11. 
HEATING NET ENTERPRISE
 

12. "NOOSIMPEX" FIRM (woollen qoods and woollen qarments)
 

13. 
"UGALZ" COMPANY ("NaDDa" leather qoods)
 

14. 
SHEEP SKINS TANNERY
 

15. 
ELECTRIC NET ENTERPRISE
 

16. 
"UJAN" COMPANY (leather goods)
 



THE STATUTE 
of the 

JOINT STOCK INDUSTRIAL BANK 

ChaDterl.GENERAL PRINCIPLE.
 

Articlel.Joint-Stock Industrial Bank 
(hereinafter cailed 
"Bank")
 

is an independent commercial bank.The Bank 
is founded on the basis of
 

shareholders' property,keeps money accumulating,qives credit 
on its
 

own behalf,manages money circulation,keeps work of account 
current and
 

its circulation.
 

Article2.The purposes of the Bank 
are to serve shareholders wit­
loans and accounts,to consolidate their financial state and Drofit-and
 
-loss accountinq with the help of the bankinq lever,to raise the level
 
of production and its sale and to widen the bank service, to brine 
it
 

closer to its client organizations.
 

Article3.The Bank works fuilv on 
tne oasis of Drotit-and-loss
 

accountinq,with an independent balance.The Bank enjoys the right of
 
a judicial body from the day of 
its foundation.
 

Article4.The information about the foundation of the Bank will
 

be officially and publicly announced.
 

Article5.The Bank subjectinq to the Dermission of the Monqol
 
Bank may establish its subsidiary bodies 
on the Monqolian territory
 

and abroad.The functions of these bodies fall within the authority and
 

Dower of the Bank.
 

Article6.Industrial enterDrises and economic oroanizations will
 
be provided with the bank service on 
the basis of contracts.This
 

question can be decided by the Bank itself.
 

\,' )
 



undertaken.Shareholders will not be responsible for obliaations of the
 

Bank.The state will not carry any responsibility for any obligation of
 

the Bank or vice versa.
 

Artf'cle8.The Mongolian Banking Law,the statute of the Mongol
 

Bank and this statute are 
a ouideline for the Bank activities.
 

Article9.The money,the property and forced payin 
 action of the
 

correspondinq orqanizations in the BanK will be decided on 
the basis
 

of current laws in Mongolia.
 

ArticlelO.The bank staff must keep confidentially the money and
 

circulation in the accounts of the corresDondinci oraanizations in the
 

Bank.
 

In case of need,determination about the circulation and the remnant
 

in the accounts of the industries and economic orcanizations will be
 

made for certain industries,economic oraanizations,justice,oraanizations
 

of investiaation and financial arbiter oraanizations,in accordance with
 

the established order.
 

Articlell.The Bank should have its own 
symbol and printed official
 

blancs.
 

Articlel2.The location of the Bank General Committee is 
in
 

Ulaanbaatar city.
 

ChaDter2.THE BANK PROPERTY.
 

Articlel3.The Bank Dropertv consists of the 
toilowinq treasures: 

-statutory fund; 

-reserve fund. 

The Bank subjecting to the decisions of the Shareholders'Council 

establishes production and social develooment,financial incentive and 

other funds. 

m'= - i1O+1,rion about the fund establishment and its usaqe must be 

adopted by tne meetn'- uA ,,. ,----...---.. .........
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tugriq.The statutory fund will be accumulated throuqh:
 

-the increase of the number of shareholders;
 

-the increase of 
the size of resources;
 

-profits,etc.
 

Articlel5.The Bank will 
issue shares in amounts consistent with
 
the statutory fund,consistina of the 
resources of 
shareholders and
 
these shares will be distributed 
to the stockholders.The least denomi­
nation of the share will be that of 10.000 tuariqs.
 

Articlel6.Reserve funds 
are tne Drofits wnicn remain after tax
 
deductions and the establishment of the statutory and other funds.The
 
reserve 
fund is used to widen the bank activities,to meet 
its oblica­
tions as well as 
to 
cover the losses incurred.
 

ChaDter3.THE SOURCES OF THE BANK CREDITS.
 

Articlel7.The Bank provides credit with the quarantee and
 
interests 
on a scheduled reDayment.
 

Articlel8.Credit sources are as 
follows:
 

-the resources 
of the Bank itself,other funds
 

established from Drofits;
 

-the remailnnq Dart of the 
resources 
in the accounts
 

of the industrial enterDrises and economic organi­

zations 
in the Bank;
 

-credits from other banks;
 

-savings;
 

-non-divided Drofits,etc.
 

A\
 



OF THE BANK.
 

Articlel9.The Bank must be prepared at all 
times to meet its
 

obliqations by reaulatinq its balance of Davment.
 

a)The time of a credit qiven must be based upon
 

maintainina the balance between maturaty of 
the loan
 

and sources of its Dayment.
 

b)The resources accumulated from other sources should
 

not exceed the resources of the Bank itself by more than
 

7 times.
 

c)The highest limit of the remnant of credit deDt should
 

not exceed the total of joint stocks by more 
than 3 times.
 

d)The Bank will transfer to a sDecial account in the
 

Monaol Bank a certain Darc or tne resources accumulated
 

from the different national economic orqanizations to
 

ensure stable money circulation.
 

e)Ensure the safety of the corresDondinT oraanizations
 

and individuals' resources.
 

Chapter5.THE CIRCULATION OF THE BANK.
 

Article20.The Bank will indeoendently do the followini service
 

and circulation,as allowed by the "Moncolian Bankina Law":
 

a)serve industries,economic ora2nLzations,institutions
 

and individuals providina credits and services;
 

b)oDen an account,Drovide cash for tne corresDonoina
 

orqanizations and othe" --levant banks;
 

cibuy,sell,save and circulate the documents of pavment
 

and the shares;
 

d)circulate goods and other materials,letters of credit,
 



cneques ano ocners;
 

e)foreign Dayments,accounts and the work connected with
 

the currency circulation will be done 
on the basis of
 

permission from the Monqol Bank;
 

f)the Bank is allowed to establish workini relations
 

with relevant foreiqn banks;
 

q)the BanK will circulate in the the
limit of riaht,
 

determined by this statute.
 

Article2l.The Bank will realize 
its credit account and other
 

services with industries and economic orqanizations on the basis of
 

the conditions of 
the contracts.
 

Article22 .The Bank will receive a suDDiement fro. the Monaol
 

Bank beina of the cash riahts determined by the monaol BanK otherwise
 

the Bank will Day exceeded riqhts'money to the Monaol Bank.
 

Article23.Tne bank wiii oDen 
an account #4q10 in the Monaoi banK
 

and execute its actions tnrouoh that account in order 
to clear the
 

accounts of relevant banks.
 

Article24.jn accordance with the established order,the Bank will
 

control 
the Davment for the corresDondin oraanizations'salaries.
 

Article25.Accordinq to the current laws and order of the Dayments,
 

the Bank will make oudaetarv and labour salarv and other Davments from
 

the accounts of the 
industries and economic orcanizations.
 

Article26.The Bank will independently determine the limit of the
 

loan interest,in accordance with the assets' and liabilities' circula­

tion and other taxes.
 

Article27.The Bank will Drovide 
its own resoui4 - .: , to 

the activities of industries and economic oraanizations.
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organizations',correspondents, 
interest and bring into harmony the
 

service.
 

Article29.The Bank will enjoy the followinq rights:
 

-to 
receive from the borrowina industries and economic
 

organizations a report,reaardinq the given loan,balance,
 

payment ability and other 
informations;
 

-to reseive verification for the Droject decisions in
 

establishinq,exoandina,renewina and tecnnoioaicallv
 

broadening the 
industrial enterprises,whicn are 
to be
 

implemented by the 
loan of the BanK;
 

-to demand immediate payment of the granted loan,
 

provided to an organizations which have Droken its 
oDiiqa­

tions in the contract,ana to 
Stop aivinq credit 
to rne same
 

orQanizations;
 

-to 
question and bring a motion about the disbandina
 

and reformina the Davment aoilitv of the 
inaustries and
 

econcmic orqanizations 
into the relevant higher standina
 

institutions,in accordanse witn the established order,in
 

case 
the law is established by the documents.
 

ChaDter6.THE DISTRIBUTION OF THE 
BANK PROFITS.
 

Article30.Profits which are 
left after the budaet tax deduction,
 

will be distributed in accordance witn 
une order,adooted ov tne Ban
 

Council meeting of the shareholders.
 

Chapter7.THE BOARD OF THE BANK.
 

Article3l.The resolution,passed by the Bank Council meeting,
 



elected by the Bhareholder6' meetinq or the meeting of 
the 5hareholder
 
representatives,will be 
a quideline for the activities of the Bank.
 

The. General Committee,aDpointed by the Eank Council,will lead
 

the everyday activities of the Bank.
 

The members of the General Committee can be simultaneously the
 

members of the Council.
 

Article32.Share'holders meetinqs can be requiar and non-regular.
 

The reqular meetings will be held within one month after the BanK
 

report and balance are issued.
 

The non-regular meetings will be held following the reauest of
 

the Bank Council,or shareholders who contributed less than 1/4th of 
the
 

statutory fund,or the Revision Committee.
 

The Chairman of the Council wil! send to shareholders informa­

tion reqarding agenda,time,Dlace and other documents connecting with
 

the meetinq,at least 2 weeks before 
a meeting.
 

Article33.All shareholders have the riaht to Darticipate in 
a
 

meetinc.
 

In order to restrict a domination of an 
industrial enterDrise,the
 

highest limit of 
a capital investment of a shareholder will 
not exceed
 

30% of statutory fund.
 

Article34.The shareholde.s meetina:
 

a)will elect the Council and Revision Committee;
 

b)wili decide auestions aoout tne esta-ilsnment of the
 

bank subsidiary bodies and the office of representatives.
 

c)will determine tne Dersonnel staff and structure of
 

the Bank,its subsidiary bodies and reDresentatives'
 

institutions;
 

d)will discuss and approve the bank conclusion of the
 

balance,the reoort of 
profits and losses,the report and
 



conclusion of the Revision Committee;
 

e)will approve the distribution of the bank profits;
 

f)wili decide auestions connected with the activities
 

of the Bank and other necessary Droblems.
 

Article35.Tne Bank Council:
 

a)will define the policy of credit,account and other
 

circulatinq rocesses of tne Bank;
 

b)will determine the main conditions of credit qrantina;
 

c)will orovide control over tne worK of tne General
 

Committee and will make necessary conclusions.
 

Article36.The Chairman of the Bank Council will convoke a meetinq
 

at least once a year.
 

Article37.A decision of 
the meetina of the shareholders and
 

Council 
will be adootec by the majority or votes who contriDuted to
 

the statutory fund.
 

If the votes are equally divided,the Chairman of the Bank Council
 

will have a castina vote.
 

A decision of 
the meetina would be effective if 2/3rds oi Council
 

members took 
oart in the meetina.
 

Article38.The General Committee will lead everyday activities or
 

the Bank and be resDonsible for 
its results.
 

Article39.The General Committee has a right to make a decision
 
on the auestions discussed.A decision would De made ov the votes of
 

the majority,if 2/3rds of the members of the General Committee took
 

part in it.If the votes are eauallv divided,the he? P:
 

Committee will make a casting vote.A member of the ueneral Committee
 

has a riQht to inform his vote to tne Council,if the votes are
 

different.
 

Article4O.The General Director of the Bank will be resDonsible
 



zor his work and report to the Shareholders Council,accordinr to the
 

rights and obliqations allowed by this statute.
 

Article4l.The General Director of 
the Bank will enjoy the
 

followinq riqhts,representina tne OanK:
 

a)to make direct contact,on its own behalf,with the
 

other orqanizations and to conclude contracts on 
a loan
 

and for other DurDoses;
 

b)to spend the DroDerty of the Bank in accordance with
 

Monqolian Law;
 

c)to dismiss and to apDoint other staffs of the General
 

Committee,the Heads of the subsidiary bodies;
 

d)to determine the information concerninq confidential
 

activities of the Bank;
 

e)to establish an order and requlations of the Bank in
 

accordance with the Monaolian Law.The orders and 
instruc­

tions will be observed within the frame of the bank
 

activities.
 

Chapter8.THE REGISTRATION AND REPORT OF THE BANK
 

ACTIVITIFS.
 

Article42.The registration and circulation of the documents will
 

be orqanized 
in accordance with the reaulations and orders,adopted by
 

the Mongol Bank.
 

Article43.The results of 
the bank activities will be reflected
 

in a seasonal and in an annual report.
 

An annual report will be adopted by the shareholders meetina and
 

delivered to the Monqol Bank.
 

Information about the cash activities and payment abilities of
 

the Bank will be delivered to the Monciol 
Bank at an established time.
 



An annual report or Lne acrlvltLes,prorits ana losses reports 
or
 

the Bank will be published.
 

Article44.A one-year period of the bank circulation is 
from the
 

first of January to the thirty-first of December.
 

ChaDter9.REVISION OF THE ACTIVITIES OF' THE SANK.
 

Article45.The Revision Committee will control and revise the
 

activities of the Bank.
 

-The Revision Committee staff will be neither the members
 

of the Bank Council and the General Committee,nor the DanK
 

staff.
 

-The Revision Committee members will be responsible for
 

makina honest checkina ana conciusion of the imDiementaion
 

of the obliaations,determined ov the 
law and certificates.
 

-The Revision Committee.in the discharae of 
its worK,is
 

allowed to hire indeDendent specialists.
 

-The Revision Committee will examine and make conclusions
 

on the Bank accordina to the laws ana 
reaulations on oankinq
 

activities internaiioan.accolntocurrencv and otner circula­

tion.
 

-The recommendation to eradicate shortcominas,rne report
 

of revisions,Dalance and tne conclusion of 
the orofits and
 

losses report will be adooteo by tne meetina of the Bank
 

Council.
 

-The Revision Committee will revise in accordance with
 

the plan adooted.The revision will be done bv the votes 
of
 

1/10th of shareholders.
 

In accordance with the revision results,the Revision Committee
 

has a right to call for 
a non-regular meetinq of the shareholders,
 

Council and General Committee.
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Article46.The activities of the Bank may be revised at the level
 

of the Monaol Bank and Monaolian Bankina Law.
 

ChapterlO.THE CESSATION OF THE ACTIVITIES OF THE
 

BANK.
 

Article47.The Bank will hait its work in accordance with the
 

decision of the meeting of the BanK Council,which must be Dasea ucon
 

Mongolian Bankinq Law,the comDany law and other laws and reaulations
 

of Monqolia.
 

Article48.The property of a bank which has been dissolved must
 

be aiven to staff salaries,to implement onliaations of tne owners of
 

the savings and to make Dayments to the budoet and the other banks
 

and distribute the remainina Drooertie s to the snarenolders.
 

Article49.The information about the cessation of the activities
 

of the Bank will be DuOiisnea.
 

Article50.Any chanqes connected with the laws and reaulations
 

can be trusted ov the meetina of the shareholders to the bank Council.
 

A statute chanqed and adopted by the meetina of the sharenoiders
 

will be delivered to the MonQo! Pank.in accordance with tne estao±LsnaeJ
 

requlations.
 

JOINT STOCK INDUSTRIAL BANK
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INDUSTRY FINANCIAL DATA 

CONSOLIDATED BALANCE SHEET OF COMMERCIAL BANKS 
INDIVWAUAL BANK BALANCE SHEETS 
MONEY SUPPLY 
TNTEREST RATES 
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OEOLIDATED BALDCE li I 0OFl I- CIAL BWAS(In Noegli~n toglrogs 1000) 

A S 6 E T S 01/01/92 02/01/2 03/01/92 04/01/72 05/01/2 06/01/92 07/01/32 08/01/32 
I Cash 307W6.9 324013.4 3310.9 30040.6354127.1 417421.2 504682.2 490393.42 Current Account with the Boll 3700.0 3700.0 3700.0 22000.0 16000.0 32390.0 205463.8 3944747.93 Deposits with the Other Com. Banks 10329.0 9160.3 7338.5 7347.9 12237.3 13987.3 39056.8 40095.54 Foreign Assets 3204410.1 2m31se.3 233217.4 1574331.4 2071M.3 239124.6 1639229.2 1941704.5In Convertible Foreign Currency 312265.5 255605.8 229325.7 134925.3 2032670.0 119836.2 16779T.6 1941270.9Cash 50774.3 51339.5 41636.1 51976.6 63408.3 52432.8 573 . 127961.5Current Accounts &Deposits 202267.33072091.2 2251569.6 1483041.7 19692 1.7 1640440.51642%9.4 181340.4In 1onconvertible Foreign Currency 01545.0 39532.7 39592.7 39406.1 3208.3 40735.6 433.6 433.6Clearing Accounts 81545.0 39392.7 3952.7 30096.3
39406.1 40735.6 433.6 433.6
5 Loas to Banks

6 Loan to Nonbnks 1281468.7 139642.5 13834252.4 14537793.1 15617743.2 E00636.2 179401.9 1379779.6In Convertible Foreign Currency 273473.6 305215.5 319392.1309066.9 294834.7 32761.2 329966.2 354133.7In Domestic Currency 12572595.1 13291267.0 133260.5 1421401.0 122509.5 16473077.0 17624615.7 1244365.9Public Enterprises 10167874.4 10632409.9 1030263.3 1069136.2 11263101.9 11922264.0 129500.5 137=7.9Cooperatives 1091274.9 104809.8 1141349.3 1231226.1 1564046.2147055.7 1619124.0 1990723.9Private Copanies 917741.4 1197322.5 1468264.2 170748.0 2076631.6 256022.0 273246.4 33469 5Individuals 406104.4 423439.8 413836.7 486119.3410690.7 426494.0 414444.0 412356.77 CiaLas on 9overnmnt 1357030.0 136634.1 1391473.0 1390181.5 1392574.9 1923484.6 1826357.1 1947028.7 
Non Trade Bettlement
Trade Settlement 1353"09.7 1353209.7 133209.7 1353209.7 1353209.7 1770279.5 17702)1.5- 1770279.5Advance Financing of IbF 3763.3 6113.2 10110.4 11789.8 21006.2 29583.1 40086.6' 63932.2Overdrafts 57.0 7211.2 2152.9 25192.0 18359.0 23332.0 15991.0 12817.08 Securities 0.0 1142.0 1142.0 1142.0 1142.0 1142.0 1209.0 1209.0Issued by the Coverrnent 1142.0 1142.0 1142.0 1142.0 1209.01142.0 1209.0
Issued by the Oters

9 Interest in Arrears 11074.5 31002.8 11567.2 5929.9 9156.55096.2 12023.2 2560.B.10 Investment 250.7 494.5 930.7 66435.6 114649.8 43614.0 109530.811 Interbank Settlement 11329091.1 11923626.1 13904822.61356511.2 15730164.2 17054095.7 150= 10.9 115523.712 Interbranch Bettlement 335722.2 3121720.5 29920762.9 14329773.9 16975400.2 2131239.0 31545291.0 44913.713 Noumonetary Gold & Precious Wetal 34.3 63.1 72.9 72.0 72.0 72.7 71.4 116.214 Fixed Assts 69664.4 71621.9 76214.9 9019.1 92342.790477.4 103527.4 114769.115 Debit Items 4504059.4 4=27195.3 4523183.7 4205479.9 42437V96 429972.3 4340932.1 44018.6.0 

Total 67251433.0 63599461.2 64976922.3 50414450.7 56610701.3 75102441.664191037.4 79740704.0 ......... ............................ 
 ....... .... ............-- ------
 - ---.-----
leaorandum Item: External D .bt 4902339.6 49122042.2 43023 .6 490220.4 49563046.5 4956750.7 4947693.5 494769 .5 
--.----- - ------------L I A B I L I T I ES 01/01/32 02/01/2 03/01/92 04/01/32 5/01/92 06/01/2 07/01/92 08/01/92 

-----.-I Capital 1910164.5 1980897.5 205379.3 20020.9 2011743.5 1976023.8 2034748.0 2027664.7Paid-Up Capital (010) 137732.0 1429394.7 1471330.3 1494059.3 1510704.9 1481791.6 154572.0 1067758.6Accrued Interest Fund (012) 230405.0 230405.0 230405.0 230405.0 230403.0 230405.0 23040.0 67M05.0Otle Funds 301036.7 320497.9 35051.0 277620.5 270633.6 259771.0263937.2 289501.12 Forei(gs .iabllitivs 5201376.3 547056.5 53995.4 4774229.0 3563000.6 3S693.5 M87460.3 3509013.7In Convertible Foreign Crrency 4316910.6 429198.4 4301111.4 3532297.9 2170007.9221123.4 2154719.9 2162435.2Short Term Liabilities 4119618.4 4036461.2 4096461.2 3370268.6 2050018.0 200018.0 202119.5 204545.9Funds of Non Residents 139292.2 201727.2 204650.2 161505.4162023.2 119393.9 125669.3 117001.4In Nonconvertible Foreign Currency 894463.7 1172400.1 121204.0 1241931.2 135140.2 139565.6 12326.5 1346330.5Clearing Accounts 232154.0 5 :760.6 572905.0 609150.0 730734.1 653831.7777090.8 772692.2Liquidation Account 522720.2 522720.2 22909.7 515102.7 514968.9 478734.651555.9 479394.5Current Account of Non Residents 10931.5 114927.3 116909.5 117679.5 105792.2 10302.0 100093.2 5481.93 Current Account of Nonbanks 682916.3 681062.5 7021635.2 6959345.0 7277"9.6 976421.0 3004323.0 979154.9InConvertible Foreign Currency 642723.2 573490.6 6626.656006.3 637397.9 667600.0 705914.2 B00.7In Domestic Curr2Mcy 619573.1 6307581.9 643569.9 6293079.4 6639360.7 9109821.0 9299010.8 9070934.2Public Enterprises 4682499.4 45202.4 4827239.7 4691164.0 4932217.1 5775231.0 5941S30.9 609&707.9Cooperatives 569677.4 5343C0.9 559219.9 53M979.7 5117M3.8 568631.7523961.2 606332.7Private Companies 283345.4 392162.2 467026.0 467021.5 626501.3 704217.3 699352.4 1046453.2Individuals 29055.9 3S443.4 27344.5 24529.023950.0 19120.1 14529.5 14520.9Budget Units 622215.1 502773.0 534249.9 571164.2 544419.5 1096291.4 1074267.4 130019.64 Saving Deposits 2597122.6 2567296.5 2640139.9 2636839.9 2704961.0 2747966.9 25999.1 3167993.5Individuals 157312.1 1571370.5 1535314.3 150693.0 1578520.5 1606175.7 1937835.9 1993199.4In Domestic Currency 13 5.2 1545313.0 1571233.7 1562766.4 157950.21549570.2 1903916.4 2953229.8In Conmrtiblw Foreign Currency 25772.9 25456.7 24090.6 29950.324127.4 27665.5 33919.4 33370.6Enterprises 445194.5 433119.0 482025.5 487146.1 5640.5 5791.2 59 2.3 6100M5.1Budget 562900.0 562900.0 56200.0 562900.0 562800.0 5629O.0 56M200.0 5639.05 Borrowing from the Bo 1520600.0 1520600.0 1933100.0 195554.0 239154.0 2815154.0 3368599.1 6097706.3For cover R.R. deficiency 159.0 15900.0 15900.0 107900.0 26503.6For cover L.R. deficiency 1299700.0 1299700.0 1612200.0 1751554.0 219654.0 2502354.0 316359.1 3221740.7For Special Covermmet Fund 205000.0 205000.0 20500.0 205000.0 205000.0 2050.0 20500.0 20500.0

6 Borrowing from other Corn. Banks

7 lnterbank Settlement 
 1195256.7 12148647.9 12730691.7 14809594.9 16948149.316133934.2 15696507.5 1993672.78 Interbranch Settlement 35046574.6 32752014.3 30635314.9 17897465.414762692.8 22631016.9 33497603.3 46327577.89 Fund of Residents in Forex 27297.7 27163.6 23627.5 25824.8 32354.5 39740.3 34644.0 37473.3Current Account of Comercial Banks 11785.2 11639.5 10268.910091.4 16799.0 24140.2 34644.0 37473.3Accumulated Interest 15512.5 15524.1 15546.1 15566.5IM6.0 15600.110 Profit of Current Year 30462.3 7953.4 119594.9 409242.9 497294.4 607078.1 739607.1
ItProfit of Last Year 20990.4 197200.4 197209.4 197200.412 Credit items 672546.2 662320.1 896.0 699272.5 666754.4 753641.5 939562.7 1193935.313 Long Term Foreign Liabilities 1353209.7 1353209.7 1353209.7 1473209.7 3503024.2 3539935.9 3615419.5 3790.5 

Total 6725145.0 65599461.2 64976322.3 50414450.7 56610701.3 64191037.4 73182441.6 79748704.8 
emau rl-t4-.G1-27-l-.4--. O------------------------------------------------------------------------------------------

Memorandum Items Extarnal Debt 49039.6 49122042.2 M/MMA1 4qfV242l. d W Kq tgwA- w 7 40d7c0cA 't AOAxcOOx 



--------------------------------- ----------------- ------- ------ 

------------------- 
--------------------------------

------- 

BALNCE 9W OF I EIiAL lAKS MIOTILUL MW 
(In Mongolian togrop 0000) 

- - ------------.....- ----- --.AS9 E TI8 01//1 
---

2 o01Mt 03/01M9 04/01/9 05/01/92 06i/01/1 07/01M1 06/01/1 
I Ca" 140912.6 m1U67.0 22074.0 173060.0 156443.0 203313.0 185934.02 Current Account with the W 185429.0 

7097BL 616222.03 Deponits with the Other Cow. Banks4 Foreign Assets 211.9 4176.0 50.0 350.0 429.0 244.0 232.0In Convertible Foreign Currency 174.0218.9 4176.0 50.0 50.0 421.0 244.0 239.0 174.0Cash 218.9 4176.0 510.0 W50.0 421.0 244.0 239.0 174.0Current Accounts & DepositsIn Noncovertible Foreign Currency 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0Clearing Accounts
 
5 Loam to Banks
6 Loam to Pbnanks 2305994.6 2411104.0 26057.0 2793794.0 3182772.0 3646240.0 4017316.0 4214214.0

In Convertible Foreign CurrencyIn Domestic Currency 230984.6 2411104.0 2609575.0 2713794.0 3182772.0 364240.0 4007316.0 4214214.0Public Enterprises 170376.1 1730737.0 1830977.0 1912416.0 206023.0 2407740.0 2791107.0 260672.0Cooperatives 43M192.6 4603.0 51525.0 54947.0 71896.0 733354.0 776211.0 92M06.0Private Companies 57817.7 81906.0 146264.0 215137.0 290941.0 4021M1.0 42651.0Individuals 526307.0106708.2 122029.0 117175.0 115174.0 112601.0 101167.0 13631.07 Claims on Govrsment 9341.06.0 719.0 8848.0 1022.0 22160.0 27819.0 22472.0 36009.0Non Trade Bettleeent 
Trade Settlement
Advance Financing of MF 61.0 269.0 1170.0 1956.0 3903.0 4497.0 6481.0Overdrafts 23191.0430.0 7678.0 9370.0 18357.0 '23352.0 13911.0 12917.08 Secritis 0.0 0.0 0.0 0.0 0.0 0.0 .0.0 0.0Itsed by the Coverraunt 
Issued by the Others

9 Interest inArresrs 213.3 256.0 335.0 
 37M 520.0 404.0 493.0
10 Invtant 221.0 9.0 28.0 335.0 2210.0 3540.011 Interbank 9ettleent 74269.9 743102.0 955.0 911260.0 77506.0 1063162.0 655680.0 36713.012 Interbranch Settlement 2213120. 1 2712132.0 2739034.0 2986624.0 3052539.0 347737.0 6306166.0 816431.013 Norionetary Sold &Precious Ihtals14 Fixed Assets 14217.2 1409.0 1495.0 16030.0 17167.0 17747.015 Debit Items 20143.0 20069.0546.0 5319.0 6372.0 2485.0 375.0 568.0 7120.0 3100.0 

Total 5417767.6 600094.0 65%4148.0 6976436.0 7211142.0 8444112.0 12200033.0 134W9.0 
--------------------------------------------------------------------------------------------. 

Noorandua Itemi External Debt .. .. . 

.--------

L IA 9 1L I T I 

--

E8 
 01/01/12 02/01/192 
--

03/01/92 04/01192 05/01/12 06/01/2 07/01/2 090112 
-- .-.--------..
----..---------------.------------------------

I Capital 13019.2 127429.0 132475.0 143139.0 129466.0 126310.0 113202.0 1267,5.0Paid-ip Capital (010) 11702.5 113707.0 113622.0 116124.0 103121.0 110675.0 89120.0 103452.0

Accrued Interest Fund (012)Other Funds 12215.7 13721.0 BM3.0 27015.0 23339.0 15935.0 252.0 21103.02 Foreign Liabilities 9740.6 10394.0 7915.0 6225,0 5621.0 4651.0 3211.0In Convertible Foreign Currency 2029.00.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0Short Term Liabilities 
Funds of Non BsidentsIn Noncornertible Foreign Curroncy 9740.6 10384.0 7915.0 6225.0 5621.0 4651.0 3211.0 2028.0
Clearing Accounts 
Liquidation AccountCurrent Account of Non Residents 9740.6 10394.0 7915.0 6225.0 5621.0 4631.0 3219.0 2029.03 Current Account of Nonbanks 934 2 1023587.0 I026I.O 1095941.0 92143.0 1137630.0 113904.0 1226101.0In Convertible Foreign Currency 590.0 50.0 601.0 754.0 434.0In Domestic Currency 930402.2 1023597.0 1024771.0 109M91.0 9=37.0 1136876.0 113370.0 122909.0Public Enterpris 35030.2 501326.0 473490.0 52112.0 427397.0 563677.0 59715.0 603M.0Cooperatives 316485.5 339C.0 353475.0 327 272166.0.0 27621.0 334600.0 314143.0Private Coepanies 1e257.6 43371.0 77826.0 71167.0 41i 0 111001.0 16703.0 1172260Individuals 8144.4 7745.0 1367.0 1231.0 560.0 7359.0 491.0 4311.0Budget Units 156684.5 124237.0 110405.0 147183.0 139442.0 167219.0 143293.04 Saving Deposits 637048.3 613436.0 A31319.0 

185 .0
61 54.0 5897.0 600934.0 71723.0 76974.0Individuals 627050.9 601164.0 621698.0 607393.0 591848.0 539791.0 707004.0 761340.0In Domestic Currency 627050.8 601164.0 62168.0 607393.0 91848.0 317.0 70295.0In Convertible Foreign Currency 761345.0 

Enterprises 4126.0 3.0917.5 12272.0 1621.0 9171.0 6127.0 6955.0 10201.0 7597.0
 
5Borrowing from the Bad 1039.0


Budget 
400000.0 400000.0 750000.O 764354.0 764354.0 1120154.0 206321.0 2102274.0For cover R.R. deficiency

For cover L.R. deficiency 400000.0 400000.0 75O0000.0 764354.0 764354.0 1120154.0 2063281.0 2102274.0For Special Coverment Fund
 
6 Borrowing froe other Come.Banks
7 Interbank Settlment 945732.4 1073397.0 1201346.0 1296364.0 1130704.0 970366.0 1303323.08 interbranch Settlment 743944.02321427.1 279901.0 2794527.09 Fund of lesidents in Forex 

3045041.0 365132.0 4513945.0 6756196.0 9402841.00.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0Current Account of Comecial Banks 
Accumulated Interest10 Profit of Current Year 2131.5 13495.5 900.5 49316.0 69415.0 100135.0 135060.0It Profit of Lest Year 29622.5 29622.5 29622.5 29622.512 Credit ittes 656.3 1217.0 1097.0 267.0 257.0 607.0 83.0 13PM.0 -. 

Total N!'767.6 6090084.0 63%148.0 6176436.0 7211142.0 84112.0 12200053.0 13648239.0 
- - -..-----------...................-
- ---- .........................-
 -- - -...----. .----------IMaorandum Itemi Esternal Debt 

....... -------------­
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--------- 

(In onoolan toproqs '000.p 

AS S ET S ' ''' . .01n/92 02/01192 '.043/01r-'"o4/o192 .. 05iohft'r 06/01/92 07/01192 06/01/92'
Ca s h 3 . .. . -----. 47 7 -.2 Current Acrount'vith the oM 249.4 143.0 ".1 1 1.1 595;50"01 " .3 477.B 17.83 Deposits vith the Other Cow. Banks4 Foreign Agrats mw.r 1' 3.2 

In Convertible Foreign Currency 
.. 0JO 421,8,' 573. 56V1.'1.ro.0 4214,' 57MB? 562. 4 

48,4 381.9 381.9 456.0
Cash -421.0 i " 381.cj"l: :' ' . ) - ' 456.0""" 573.8 ; 552.4 1 4 B364 ..

Current Account% I leposits


In Nonconvrtible Pnreinn Curreney 381.9 381.9 456.0'0.0 0.0 0.0 0.0 I0.0 0.0" ' 0.05 Loanr Clearinto Banks gAccounts " 
6 Loans to onta * ',"'' . 67506.9 '70077.l1 

In Conv'ertible Foreitn Currency 
71361.0' "' 77841.2., 'S0777. 6200.5 63916.4 

•5 71361.0 8391•.4 M 01.InNw-.tjc Currency 7? 6'.9 70077.1 '7'7841,2 0777.0 M6200.5 391.4' "'92 .D " Public Enteroriges 
 "49934.7.
Coopratives" 10491.3 

'?7.1 :1106.2 "'"'561276 i55652.0 55454.6 5490.91 ,1".4037.512221.3,".' 10B21.3.. ,
Private Comoanies ."" 

ll6l7tr' 13017.0 "13467.6-'9.'.7 7739.7.-: .' 
9279.&. 993,6 ' 

11770.0 1"9"0.0 
lIndviduals 11978.t 17116.6 17WC3.7 :534' 7"* 163." IBI.'; 1In.; 137,*UI.N: 128.6 . ' 159.3 152.9 156.6
7 Cla vw on Government 
 0.0 •0.0 
 0.0 .6" 239.6 •
i.n Trod- Settlement 


Trade ;ettlement 
 03900 3."529.9 

Advance Financing o'f .'. .MoF • '". ' . . 239.6' 239.6Overdrafts 239. ) :: , ...6 Scurztie-. 

0.0 
 0.0 0.0 040
Icsiv by the rovernment 0.0 0.0 0.0 

Issued by the Others %.. 
9 Int,.rpt inArrears .,

19.6 23.4 :. 17.2' 46.2- 63.4I" Inves teent 4.2 81.1 ,, . 7211 Interb.nt Settlement .. 4232,7 4Z24.8'12 lnterhr-nch Settlement 4224.8 4224,..9'7.'' " 14133.8• 
 , ..13 Nnrn.iptarv Gold & Precious Metals . . " - r.14 Fixer Assets . .220.0 245.0"; 260.3 783.715 Debit 763.6'Items - 135.6 1316.4 12387 
" 135.64.4 G.499-, 

Total ' 75135.1 76611.0- 04024.3 101996..!lam.5 8916.6 9491.5.................................... 
 .. ...... -- ------.­4---- ' '--
emor~ndum Item: External Debt 
..................................................... 


.......
 a.......
"----I.I................ 

-- -

. 01 .'./9. 02 u/92 ('192 (9/92":"- ------------- /01/92 07/01/92"
-- -.-- --- 1 ' ',u6/0lI"
_ --
 -....
I - .; .... ,-------------, .b.5- 54212.6 54212.6 7 2420.'*P34i'Ir;aoltal i' 54721.6(010. 535.6 53495.6 53495.6 54709.: 54h74".1

Acrrued Interest Fund (012.) 53405.. - 195.."Other Fands .' • W493.6 

,eForeign Liabilities 191.9 717.0" 717.0" 716.6' ' : 706.7t'" -';:;, .; ' 0. ' " 'O 0, ' 1226.0. 1213.612 3. 1177.11..177..1 .
In Convertible Foreign Cirrency

T 0.0' 0.0'Short erm Liabilities 
0.0 0.0 0.0 0.0 1 . " - 0.0 

. " ' -,Funds of Non ResientsIn Nonconvertible Foreign Currency"' .J-,,',. .9
0.0 : 0( O.O", 0.0 " 00 ', ;..' "MO ,"Clearing Accounts
Liquidation Accont 

" •Current Account of.t&on Residea4 r, .n I''Current Aceount M'Nonbar*m '" "' ""':! :.':" '1 6967.7 17468.4 ' '21430 '' .'
In Convertible Foreign Currency:" """ 12924.6 1433Z2 " 229.0.. ,'- ,... .In Doftstic Currency 4 ,." 14' ."',. 0.
16967.7.. 
 17468.4 ''21430O". 26616.3 :;':Public Enterprises 1 .6-' :'12924.6: 11616.5 14332.2"' 22069.0"'11415.0 "'l
Conoeratives 16 02 4 7 ' 21648.6 " 22810.5. ":- 6400.0 9494.1 11767.Ol,6 ' 166 C.0'" 56.2Private Companies ' r " 1061.5 1142. 7-" IB27.3 2217.6" 3912.0 4,8 6. r 1501.74896.5 71692.1individuals 3904.9 3891.8 

.. 269.5 2612.3 '9.Budet Unit,3' 2695. 6..:, '6; 2.6 ' I1.3 " 1B.E 1.84 Saving De osits'" 0.2 "9B2: 
0.) ' " 0.0 ," '"Individuals 1.0 0.0 "1263.8 '1077.2 995.1'" 0, ' 1%&1!.*0.0' 0.0' 0.0.In Domestic Lurrency 00 0.0 0.0 0.0 ' .,:.....
 

InConvertible Foreign Currency. 
0.0 


EnterDises ...........................................
 
"";'- '".*'." ::;1263. 1077.2 995.1 1"i1.45 Borrowino from the Bo 0.0 0.0 " 0.0For cover R.R. deficiency.. 0.0 0.0 ' 0.0 0.0 14489.2'
 

. . . 14459.2
 
F,r cover I..R.
'deficiency 
 144M.2 
rfr Suecial Coverneent Fund
 

6 Borrnginu from other Cc*%. ianks
7 Interhant Settlement 

RFInterbranch Settlemnt :' t638. ' 592.7 2602., :"290 5

9 Fund 

.2 . ." . ... 5 " 
31761.3 17663.9 "' 1.9'
of Residents inForev ." 0.'0 0.0 -0.0 0'.0 0,.0,: 0.0 0"0 r 'rCurrent Account of CommercialAccom-slated Interest Banks 

•10 Profit of C1rrent Year '.... 
89.7 375.6' ' 602-8' ' 1194.3 1592.2 2015.411 Profit of Last Year 'f.0

105.112 Credit items 547.3 1625.6 0.1 0.3" 1821 308.6 0.6 .1 

TotaIl I i r " 72r,7. f 7513.1 76611.0" 64024.3' 'O996.6 1023M.5 916.6.o. 49... 

f------r-nd--
t--m
-- . Eseaa. ~-- Z------- . . . ---------------. . -----------------------. . . 
. ..---- ------------------------

Mew~rnclu ite: Extrria Deb 
...
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BALANE CHEETOFCOMMERCIAL PANI.t:COOPERA7IVE Eml.N

(In Mongolian toorogs lO.N)9 

A 5S E 1 5 OIul/92 02/01192 

I Cash 
5794.0 381R.72 Current Account with the D 

3 Deposits With theOther Come.[Banks
4 Foreion Assets 

In ConvertFbip roreiun Currpncy 

Cash 

Current Arrovnt4 & I)eposits 

InNWnconvertible Forelog, Curroncv 

5 Loans tnpanks
 
LoanstoNonb nys 

In ,onvertible Foreign Currency 

In Domestic Currency 


Public Enterorises 


Clearino Accounts
 

Cotv.ratives 
Private Comanies 
Individuals 


7 Claims on 6overnment 


Non Trade Settlement 

Trade Settlement
Advance Financina of MnF

Overd~rafts 


9 Securities 


Zs'uef by entthe Conv.rn 

Issted by the Others
 

109 InterestInvestm n t inArrears 

11 Interbank Settlement 
!. lnterbranrh Settlement 
loN',noonetarv rlti 1.Precious Metal-
14 Fixed Assets 

15 PDhit Itemi 


T.ta. 


65C'".;) 6500.0 
3s7.' 111.5 


3937.6 
 5228.6 
39'7.6 
 5228.8 

3937.r, 5220.1 

0. 0.. 

219230.4 
 230017.5 


214,,IN.z 290017.5 

31:?.j, 53247.4 

1lt;72761.0
!25372.6 

76342.a 
 107113.9 

3743.4 
 3883.6 
2,-6.! 26,6.5 

22,16.1 686.5 

1.11 0.0 

5A4. 0) 5 4.0" 


55849.3 
 98523.0 

11). 94870.(
1,7. 6 

26.3 
 55.7 

4363.5 
 4959.8 

322.. 
 692.11 


37431rl.6 M038.3 
 553207.3 
 S56931.7 
 685410.B 
 812071.6 
 945100.0 
 991274.1
t.........................................................................-----------------------------------------­
'lemnrarnum Ito.: Eyternal frht
 

.... . . .
ItI.........2
.. 	. . . .. .... . ... .. .
 .. 	.. 1/t- 12 'I A "92 (9/1- 19 '!2~I Y%JCapital 

Paid4Jp Capital 
 (010) 
Accrued Interest Fund (l2
Other Funds 

2 Foreign Liabilities 
In Convertible Foreign Cuirrpncv 

Short Term Liabilities 

Funds of Non Residents
In	Nonconvertible Fortion Currency 

Clearing 


Accounts
 
LiQuidation Account 
Current Account of hon Residents 

Current Account of honbanks 
In Convertible Foreign Currency
inDomestic Currency 

Public Enterprises 
Cooperatives 
Private Companies 

Indivzuals 

[.Jdqet
Units 


4 Saving Deposits 

Individuals 


In Doestic Currency 
InConvertible 


Foreign Currency
Enterprises 

5 Porrowina from the Doi 

For e"over R.. deficienry,00 


For cover L.R. deficiency 


For 	 Special Cnvernment Flr,26 Borroving from other row.
7 Interbank Settlement Pank.
 
8 Interbranch Settlement 

9 F-,ndof Residents in Forei, 


Current Account of r.omerci. an .Accumulated Interest

1W Profit ofCurrent Year 

It Profit of Lart Year

12 	Credit items 

Trtal 

ntvran...
l 


992i 75:.59301.7 93203.7 l"0911.7 114D)7.9102955.6 10632.9 

3976.4 
 43011.8 
 5026.1 
 7975.0 

221.7 
 235.7 271.7 
 316.7 


0. 0.0 0.0 0.0 

221.7 235.7 
 271.7 
 316.7 


2N2.7 
 235.7 
 271.7 

108317.6 283110. 


4079. 471 .2 
104237.7 178392.5 
35770.' 10,566.4 
4249. 3 45007.9 
238u''.2 28681.7 
123.3 
 128.1 


2636.7 2008.4 

23525.7 2M24.5 
1159.1) 1108.9 

21059.0 11069.9 

124Q,.7 9734.6 

0.0 .0 

7-IR49.A 103M-5.6 
5,t141. ! 65478.7 

6.0 0. 

9476.0 


192(.17 19204.7 

4073.1 2447.0 

316.7 

213501.9 


4.5".0 
75.5 


2179.5 

26336.3 

11596.4 
11596.4 


24739.9 

0.0 

176554.1 

1803.3 

0.0 

F690.7 


19204.7 

872.Q 


3731q.6 50810389.3
.	 553207.3 


03/01/92 04/0192 05/01/92 06/01/92 07/01/9 00/01192 

232"9.0 
65(m).0 

399.2 
588.4 
5I.4 

8.3.4 

3179.4 
F,50..0 
328.3 
5021.7 
5021.7 
021.7 

4660.1 
50).0 
825.5 
4998.7 
499H.7 
4921.. 7 

9993.7 9844.0 
500.0 12502.0 

. ;- i 
1774.3 3385.0 
1774.3 -.. 995.0 

5565.7 
100"4.6 
..... 

2178.6 
217.6 

57 

0.0 (..0.0 
74.3 

0.0 
338.0 

. 
.17.. 

36929.1 
 35?926.6 
 464282.9 
 4B66B4.4
 
510290.0 
 615M2.4


336928.1 ,53526.6 464282.9 
 486114.4 
 51-0.0 6'57.4
55596.0 
 51464.3 
 60463.5 
 34154.7 
 54183.0 
 4N55.
4
137262.1 
 13M156.3 
 175912.2 
 2M6346.4 
 105786.0 
 20
?73%.P
139430.1 163459.6 213048.3 
 733889.2 244%7.0 277421.3463. 9 
 5546.4 148584.9 
 6794.1 :3"54.0 1r76.93212.9 1478.7 
 1483.7 
 2829.9 4133.0 -47112.9
 

3212.9 
 1478.7 1483.7 
1B, 2829.9 4133.1 4782.9899 43.s 48.
 

0.0 
 0.0 
 0.0 0.0 
0.0 0.0
 

5 4.0 5 4.0 88 .
 584. 0
 

187962.4 
 169844.2 
 191011.7 
 159236.9 
 156389.0 
 .144493.B
7180.7 
 1194.8 
 4234.6 115036.1 9M73.0 871r.665.4 
 65.4 
 65.4 
 65.3 
 64.0
5578.2 5903.2 6740.6 	
63.0 

3668.3 
 4735.0 873,1.91579.0 31M.4 6607.6 32198.7 
 2765.0 
 19977.u
 

0 / 1/92 •-)7?/)1/92,4i,;/Oa/
 

5 411 78.b107540.3 18815.5210731.6 118813.0 119Z87.11 ,..770. .1.47. 
. 1114737 

7938.3 80.94.3 8.43.0 7013.4 
336.7 391.7 392.0 491.7 

0.0 0.0 0.0 0.0 

336.7 391.7 392.0 491'7 

.w 

336.7 	 ;
3917 

291313.8 234753.5 203973.7 

3072.4 3699.4 5384.8 9
1Z4 .5 187614.4 220768.7 203973.7


100231.7 824R2.0 
 84591.5 
 73014.7 
2'044. B 64565.0 8295 .5 72084.5 


37299.4 5879A.4 58069.1 
75.5 
 33.7 
 33.6 

3192.5 3285.6 771.8 

30035.5 47829.5 
 76434.7 
11536.2 18636.3 26284.2 
11536.2 1863.3 26284.2 


18499." 29193.2 30150.5 


0.0 0.0
0 00 


1942"57.5 170230.6 
 233869.5 
3Z5.9 76707.9 120)4%. 
0.0 0.0 0.0 

4633.8 372"37.0 41441.1 

19264.7
 
1035.9 2-837.06 16654.5 


55693!.7 68 40.O 612071.6 


"39120
 49t.7,,
 
21525.0" '3444. 

. 0... . 0 
291525.0 .. "345484.0 
154163.0 
 172510.9
 
711145.0 82746.6 
5%81.0 " 8623.0 

34.0 
 1.3­
3502.0 302d2": 

76390.0 96065.6 
31217.0 
 35578.2" 
31217.0 35378.2 

45173.0 
 60497.4 

20763.0 10%,520730 
 I 5
 

20763.0 100.5 

144393.0 
 77747.9
 
. 677.0 277694.2
 

0.0 0.0 

53265.0 59963.3 

8882.0 
 14033.8
 

99!7.s.1
Y.,100.0 ! 


e:.. .. .ternA,,a. ..
ht....................................................
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--------------------------------------------------------------------------------------------------------

--- --- 

WALNCI IMT OF UNCIAL 
(In ongolian togrop '000) 

DM10i CENTRALASIA 

A-SSETS---
A8 8 ET 

I Cash 

-----------------­ 1--/---------­/---------- -----------------
" 01/01/92 02/01/92 03/01/2 04/01/192 

-----
05/O0/92 06/01192 07/01/92 

---­
08/01/92 

2 Current Account with the Dali06.3 Deposits with the Other Cas. Dke 
3183.7 4021.3 

4 ForeignInConvertibleAssets Foreign Currency
Cash 020(.5 304.4 
Current Accounts &Deposits

In Nonconvertible Foreign Currency 

6200.5 
6200.5 

304.4 
304.4 

Clearing Accounts 
5 Loans to Banks 

0.0 0.0 

6 Loans to NonbaiksInConvertible Foreign Currency
In Domestic Currency

Public Enterprise 
Cooperative 
Private Copanle 
Individuls 

126575.7 
30470.7881050 
3W.70 
6719.0 

132720.9 
46390.68633.2 
4330.6 
6040.0 

7 Claims on Government 7523.6 72304.9 
Non Trade SettIosnt 3100.2 3626.8 

Trade sttle t 
0.0 760.0 

Mvance Financing of 1oFOverdrafts 

8 SecuritiesIssued by the Covernment 
760.0 

Issued by the Others 
9 Interest InArrears 

0.0 0.0 

10 Investment 
II Interbank Settlement 
12 Interbranch settlement 
13 NOemtary Gold &Precious Metals 
14 Fired Assets 
15 D tItem 

Total 

1044.5 
491.0 

2973.2 
467.9 

"...+t...............................................................................
Memorandum Item, External Debt 
L IA -- -- --L I T I E -S----- -------01/01/12 02/01/92-- - ­1 Caital 03/01/92 04/01/2- ­ 03/01/2 06/01192 -07/01M92 CW/

I.........-------------------------­ 5299.1 O2l9.Paid-Up Capital (010) 
5210.0SAccrud Interest Fund (012) 521M.3Other 2110.0 211.0


Funds 
2 Foreign Liabilities 7a.1 24.3
 

InConvertible Foreign Currency 
 00 0.0
 
Long Term Liabilities .0 0.0
 
Funds of Non ReidentsInNonconvertible 


Foreign Currency
Clearing Accounts 
Liquidation Account 
Current Account of Non Residents3 Current Account of Nonbmnks 

InConvertible Foreign Currency 1469.9 1866.6
 
InDomestic Currency
Public Enterprises 


Cooperatives 
 149.9 
 866.6
Private Companies 491.1 16.4 
1243.1 142.7Individuals 

Budget Units4 Saving Deposits
 
Individuals 


2209.9 7027.4
InDomestic Currency2298 

InConvertible Foreign Currency 72.
Enterprises 22D9.0 7027.4 

3 Borrowingludget 
ftoo the 

1 3 M.1 1607. 9 
oN4 

For cover R.R. deficiency 
 2476.9 3M.3
For cover L.P. deficiency 
For Special Covernent Fund 52476.9 5M.3
6 Borrowing from other Come. Bnks
7 Interbank 
Settlement 

9 interbranch Settlement 394 123.2
9 Fund of Residents inForex
 
Current Account of Comercial ans 
 0.0 0.0

Accumulated Interest 

10 PrQfit of Current Year 
11Profit of Last Year 12 redt l~m-1195.9 

1215.9
12 Credit items 

Total
 
Total.137495.4 


Nsorandae Items External Debt 148976.5 
...............................................................................
 



---------------------------- 

bALAL.t btikl Of LUItRILIAL BANKS:INDUSTRIAL BANi
(In Mlongolian togrogs '000) 

01/9?02/ES 02/01/92 03/01/92 04/01/92 05/01/92 06/01/92 0 81 0 1/9 2-------------------------------------------------------------------------------------------- Oi/oi,01 -i'Iash 5549.7 6699.7 2809.7 ------------------------------------------933.6 10697.6 18137.2 1792.1 199.3 ­2 C u r r ,. A c c o un t vi t h t h e o m' 3 Devisits with the Other Comm. anks 1 7 2 .0 7 7 4 . 1 
. 14720.0 77642.1 

4 r,rein AssetsIn Convertible Foreign Currency 1725.0 18210.0 1911.2 2321.31725.0 1820.0 2292. 2605.4 3262. 1Cash 1911.2 2321.3 2292.0 2605.4 3108.0'
32E2.1 .4 3108.01725.0 1670.0 1911.2 2321.3 
 2292.0 2605.4 3262. 3109.0Current Accounts & DepositsIn Nonconvertible Foreign Currency 
 0.0 0.0. 0.0 
 0.0 0 
 0.o 
 0.0Clearing Accounts 0.0
 

5 Loans to Banks.
6 Loans to Nonbanks 
 93402.9 268955.3 266529.7 267294.9 285634.1 489114.2 .532& .3 44182.9In Convertible Foreign Currency
1.Domestic Currency 
 83402.9 268955.3 266529.7 267294.8 
 285634.1 489114.2
Public Enterprises 532920.3 441682.9
90264.4 i65539.V 2*3439.7 
 264431.3
Cooperatives 283912.8 486533. 530364.0 43W426.62133.5 .. 2527.0 • 2112.2 2112.2 612.2 150.0Private Companes 1350.0.. 2250.0500.0 00.0 627.0 477.0 . 850.0 1000.0 Ifft.0 1000.0Individuals 505.0 ... 388.4 350.6 274.3 259.1 
 231.2 
 206.3 206.3..7 Cais on Government 
 0.0. 147.7 297.7 447.7Non Trade Settlement 97.7 103.1 0.0 25.0. 
Trade Settlmeent
 
Advance Financing of OF 
 147.7 297.7 
 447.7 597.7 1063.1
Overdrafts 1 230
9 Securities 

0.0 
 0.0 0.0 0.0 0.0 0.0 0Issued by the Coverrment
 
Isued by the Others
 

9 Interest inAr-ears
 
10 Investment
 
11 Interbank Settlement 
 116270.3 101341.3
 
12 Interbranch Settlement
 
13Noroonetary Gold b Precious hIetals
14Fixed A:sets 
 224.3 474.8 
 506.7 515.8
15 Debit I:ems 522.5 836.9 2152.3 
 .2139.0
25.5 51.7 
 55.7 22.9 
 49,0 1917.4 405.1 
 U08.2
 

Total7" 

"'" 
. 1 . . . 207197.7 2994965 272110.7 "290156.i 299972.9 513694.2 

" .. 
566251.9 544723.7
 

Memorandum Itee:External Debt
 

ELP -----------------------------------------I L I T I ES 01/01/19202/02/92 03/01/92 04/01/32 05/0l192I capital 06/11/9Z 07101/lr. W6/01/92.61560.0 67963.0 
 68178.5 681G8.6
Pad-Up Capital (010) 68168.4 , 78143.6... 82016.6. 64190.761560.0 66910.0 
 67133.2 67133.3 
 67133,2 77133.2 
 79133.2 80133.2Accrued Interest Fund (012)
Other Funds 
 1053.0 1045.3 1035.3 1035.2
2 Foreign Liabilities 1010.4 2803.4 4057.50.0 0.0 0.0 
 . 0.0 0.0InConvertible Foreign Currency 0.0 0.0 0.0
0.0 0.0 0.0 
 0.0 0.0 
 0.0 0.0 
 0.0
Loog Term Liabilities
 
Fundsof Non Residents
InNonconvertible Foreign Currenc'y 
 0.0 
 0.0 
 0.0
Clearing Accounts 0.0 0.0 
 0.
 

,0.0 
 0.0
Liquidation Account
 
-.
urrent Account of N.c,,esidents 


... ,3 Current Account of Nonbanks .. ,.­98586.5 141905.6 184661.1 126166.6
In Convertible Foreign Currency 130533.6 16B84.4 233003.5 20 .5...­177j.0 1620.0 1911.2 2223.3 2236.7 2605.4In Domestic Currency 326.2 ,. 1106.0.:.,96061.5 140085,6 192749.9 123943.3Publir. Enterpri- s 12296.9 1B6979.0 229741.3 205435.7.4375.4 . 146534.2 177397.8 105910.6 116643.2. 16154.0 IM064.2 146731.9
 
Cooperatives 
 209.7-. 1875.2 17R9.6.duale • 1762.4 36,
lrr' -,
Pc*ate Compaes 1615.6 792.3
421.1 913.5
267.8 
 1%.4 359.B ' 727.0 
 965.0 535.6 
.. 

. 33.1 1408.4 3374.1.. 16010.5 
Budget Units 624.6
 

4 Saving Deposits . 10561.1 22034.4 43349.2 57165.6.,5(vs.O 0.0 0.0- 0,0IndividuaIs 0.0 0.0 500.0 .. 500.00.0 0.0 . 0.0 . hp 0.0 0.0 0.0 0.0
In Domestic Currency
 
InConvertible Foreign Currency
Enterprises 
 150.500.0udgec 


5 Borrowiing from the Do .0 50,
0.0 0.0 6.0 0.0For 0.0 0.0cover R.R. deficiency 0.0 235746.0 

0000 
 235746.0For cover L.R. deficiency
 
For SpecialCovernoent Fund
 

6 Borrouing from other Come.Bans
7 Interbank Settlement 25072.0 
 09087.7 1.W-;",.7 81%63.5 
 94251.3
9 Interbrach Settlement 2353.2 235726,3 1914.0
 
9 Fund of Residents inForex =1
0.0 0.r- 0.0 
 0.0 0.0 
 0.0
Current Accouwit .. 0.0. . 11,of C -ercial Banks .
 

Acctaulated Interest .... 
,.­

. . ..10 Profit of Current Year, 
 le.7 1240.3 3956.4 
 O
11Profit of Last Year 7019.0 11330.6 15005.5 - *"767o2.2 
12 Credit items 
 -
277.0 ,*ki., 1.1 1.1 0.6 0.5 Oo
 

Total .
 207197.7 
 4%. 5, .272110.7 280156.2 .299972.9 j13694.2 566251.9 W%.1.7
----------------------------------------------------------------------.-------------...........
 
Miemorandum Item: External Debt 



-------- -- --------------- 

--------------- ----- --------- 
-------------------------

---------- ---

---

IALN 9W OFCOMERCIAL BMa IMANSAW I 
(In Mongolian togrogs 1000) 

A---S -i--- ------------------
--E 

------ ------ -.A 601/01/92 	 02/01/12 03/01/92 04/01/92 05/01/92 06101/92 07/01/92 OWOIM 

I Carrsn 17802.8thheIo13419.1 9134.2 2243.6 14669.1 26W5. 1 75345.6 75014.33Deposits LAth the Other Come.Banks 8659.2 5317.8 4688.34 Foreign Seek 	 3716.6 10228.8 11549.3 29923.8 24020.422757.6 21512.2 16491.4 
 17748.2 14726.r4 30169.5
In Cverlible Foreign Currency 	 0.0 51270.622757.6 21512.2 16491.4 17748.2 14726.5 30169.5Itch 	 0.0 51270.622757.6 21512.2 16491.4 17748.2 14726.5'Current Accounts & Deposits 	 1962.5 27689.21044.0 23581.4
i.Nonconvortible Foreign Currency 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 

Clearing Accounts
3 lans to Banks 
2ons to Nonbanks 9G72 1.O 1046100.8 
 113533.9 1399481.5 1604702.9 1952022.In Convertible Foreign Currency 	 2016614.0 2203593.72741.1 28GC3.9 34120.2 36433.6InDomestic Currency 	 10939.6 42147.1 14896.4 15971.4964539.9 1017416.9 1101613.7 1363047.9 1593863.2 1909975.5Public Enterprises 	 2001717.6 21L7612.368224.0 700728.7 726071.5

CooperatLveC 	 940707.7 1009 .1 1191899.4 1264774.1 1297630.775018.6 57823.4 
 67151.0

Private ospanLes 	

66109.4 94829.6 201492.9 106015.4 112048.3123638.2 166049.6 2230.3 270741.1 3394W1 518279.0 527814.4Individtals 	 672939.093359.1 92015.2 94192.9 85489.77 Clain on Government 	 151066.4 10820.2 103114.0 104995,31523.4 1966.0 6999.9 2268.5 2759.7 3382.1 5519.8 6838.2Non Trade Settlement
 
Trade Battlement

Advance Financing of oF 
 1468.2 1909.4 1764.9 2268.5 2759.7 3392.1 
 55218. 6838.2
Overdrafts 
 55.2 56.60 Securities 	 5234.0 

0.0 0.0 
 0.0 0.0 0.0 
 0.0 0.0 0.0Issued by the Covarnent
 
Issued by the Others
9 Interqst in Arrears 
 3.1 463.3 9.9 1193.710 Investeent 0
 

11 Interbank Settlement 
 51.6608M.5 619226.1 604043.8 70757.12 lnterbranch Settlement 	 G60556.6 673568.1 247819.9 121492.370115.3 131394.1 172303.2 233221.6 W.113 Nonmoetary Gold 	
5071 61308.3 1054721.5 15W0943.2& Precious Metals 45.0
14 Fixed Assets

15 Debit Item 	 7384.09 D845.9 OM3.4 9848.3 14410.0497.6 2366.1 3392.4 2192.5 12060.9 14137.7 156634274.3 4210.7 M4.1 

Total 
 1705056.9 1849351.1 1961620.5 2399915.5 2930108.5 3327355.9 355992.2 4378195.7 

Memorandua [tmui External Debt	 - ------------- - -
WM----------------------------------
------------.
L I A 9 11! T I E S 01/01/92 02/01/92 03/01/92 04/01/92 05/01/92 00/01/92 07/01/92 08101/92. 

............................... 
 - m - --------I Capital 

Paid-Up Capital 	

201804.7 236008.9 258205.9 266426.4 279234.9 233001.2 252544.1 236185.9
(010) 124822.6 15970.7 174085.2 179094.7Accrued Interest Fund (012) 
192464.1 146223.5 251965.5 	 154755.470000.0 70000.0 70000.0 
 70000.0 70000.0 7000.0Other Funds 	 70090.06982.1 
 78381 14120.7 
 17331.7 16770.8 16771.7 3057.6 91430.42 Foreign Liabilities 11.6 7.0 8.0 0.0 326.0 1.0InConvertible Foreign Currency 	

10.0 7.0 
0.0 0.0 0.0
 

Stsurt Tore Liabilities
 
Fonds of Non Residents


InNonconvertible Foreign Currency 11.6 7.0 8.0 10.0 
 0.0 326.0 
 1.0 7.0Clearing Accounts
 
Liquidation Account
Current Account of Non Residents 11.6 
 7.0 8.0 10.0
3 Current Ar.ount of Nonbanks 691753.9 727046.6 	

326.0 1.0 7.069533.2 697464.4 680929.3 85G346.6InConivrtible Foreign Currency 	 1029767.4 1140330.63163.0 29405.4 27833.2 29444.5 32723.9In Domestic Currency 40406.4 	 72545.0660115.9 698641.2 667505.0 668019.9 648205.4
Public Enterprises 	 815940.2 1029767.4 1067795.6503157.3 546307.1 480570.4 480911.5 439792.7 549207.7Cooperativs 	 723169.7 55329.913023.7 1633M.9 13990.5 I6093.9 17680.0Private Co panies 	 19569.6 19549.1 27697.042769.1 52454.8 62427.5 
 7543.7 110794.4 132112.9Individuals 	 106430.4 23762.4
3092.2 
ei)9st Units 	

2997.6 2900.5 2711.0 8019.4 2507.6 1,%1.9 1799.698073.6 9055.9 107616.1 92739.84 9aStng Deposits 158634.4 169432.7 	
72920.9 112542.5 17965.3 249239.8230232.2 224480.4 294759.1Irdividuals 4 29029. 327955.7 	 32,J911.,Z21455.5 2 2Ej. 2506.6 2777 .9 34503.6 36019.0 48575.6In Domestic Currency 	 67394.9
1905.9 20806.2 21559.0 23294.7 25319.4
In Convertible Foreign Currency 3404.6 3459.6 	

26706.9 36971.0 '51790.3
3501.6 4481.2 9194.2Enterprises 	 9311.2 11604.6 15604.5137178.9 145166.9 205171.6 196704.5 260254.5 253011.5 279260.1 262316.7

luget5 Borrowing from the Bon 0.0 0.0 0.0 0.0 0.0For cover R.R. deficiency 0.0 0.0 	 358319.4
 
359319.4
For cover L.R. deficiency
 

For Special Covernment Fund
 
6 Dorrowing fre other Comm. Banks
7 Interbank Settlement 496944.4 51138G.7 529710.2 765793.2 
 1042W. 1251090.2 731269.0
9 lnterbrvinch Settlement 	 571190.2130233.9 161392.4 20M65.4 401532.7 485,42.2 "701,59 Fund of Residents in ForJ 	 1144342.6 IG3632.30.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0Current Account of CoUercial Banks
 

Accumulated Interest
10 Profit of Current Year 
 5742.9 3291.2 
 1993.1 42640.5 54407.9 66053.9 99145.7It Profit of Last Year 
 33876.9 33876.9 
 33876.9 33976.9
12 Credit items 
 1797.0 
 357.2 5594.5 7238.4 
 317.5 4102.9 
 9011.5 6974.2
 

T,.i. 

<, 

http:14726.r4


------------------------------------------------------------------------------------------------------------------

----------------- ---------------------------------------------- ------- 

-------- - ---------------------------------------------------------------------------

(In logolan togrogs 1000) 

A 9 SE T 8 	 01/01/92 02/01/12 03/01/ 2 04/01192 03/01/92 06/01/92 07101192 09/01M92 

I Ca 57437.8 42423.0 30117.0 52 1.0 45427.0 54960.0 73404.0 629J6.0 
2 Crrent Account with the Bo 1500.0 150.0 15900.0 107800.0 54463.0 11300.0 
3 tVoslts with the Other Com. Banks 430.5 3731.0 222.0 3303.0 1183.0 2339.0 9133.0 6403.0 
4 Foreign Azits 9172.2 10663.0 12312.0 15049.0 24239.0 25706.0 31915.0 38043.0 

MnConvertible Foreign Currency 9972.2 10689.0 12312.0 15049.0 24239.0 25706.0 31915.0 38043.0 
Cash 9322.2 9890.0 10029.0 12766.0 23437.0 201B3.0 25M.0 35000.0 
Current Accounts & Deposits 650.0 790.0 2283.0 2283.0 802.0 523.0 6320.0 2163.0 

InNonccmtrtible Foreign Currency 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 
Clearing Accounts 

3 Loans to Banks 
6 Loans to onbans 3299460.6 4302360.0 4195676.0 4271048.0 446419.0 4698914.0 4571254.0 5523960.0 

InConvertible Foreign Currency 8252.4 9023.0 6883.0 10275.0 13020.0 !5699.0 15467.0 .9251.0 
InDomestic Currency 39939.2 4293337.0 419973.0 4260773.0 4451179.0 4683215.0 45767.0 M14709.0 

Public Enterprisas 314003.2 3462212.0 3243715.0 3227929.0 2246630.0 33U36.0 323243.0 406511.0 
Cooperatives 29610W. 1.0621.0 199407.0 232291.0 263170.0 266009.0 2-3568.0 294897.0 
Private Companiks 4199M5.8 509979.0 611991.0 669446.0 904924.0 910510.0 917375.0 1011629.0 
Individuals 134279.2 130626.0 133680.0 131107.0 136455.0 139M60.0 132391.0 132683.0 

7 Claim on Government 0.0 095.0 16479.0 20739.0 526.0 10429.0 14144.0 17994.0 
NKnTrade Settlmnt 
Trade Eattlement 
Advance Financing of oF 	 2044.0 5926.0795.0 3948.0 10429.0 14144.0 17994.0 
Overdrafts 5900.0 14435.0 16810.0
 

8 Securities 0.0 1142.0 
 1142.0 1142.0 1142.0 1142.0 1209.0 1209.0 
Issued by the Covernment 1142.0 1142.0 1142.0 1142.0 1142.0 1209.0 1209.0 
Issued by the Others 

9 Interest in Arrears 6664.2 29470.0 9977.0 3437.0 2979.0 489.0 7119.0 7819.0 
10 i.nvestemt 6294.0 106446.0 43632.0 102423.0 
II Interbank Sttleent 2901245.4 1756769.0 1960692.0 2116579.0 24('0173.0 2327479.0 1960474.0 379575.0. 
12 Interbranch Settlement 6262637.4 392497.0 3068532.0 4015780.0 4654792.0 6239127.0 9457757.0 13681967.0 
13 *oxomtary Gold & Precious Metals 
14 Fixed Assets 19683.4 20584.0 21967.0 22536.0 2556.0 29075.0 30105.0 32320.0 
1 Debit Itm 6567.4 8732.0 12260.0 19009.0 22441.0 25699.0 23554.0 27354.0 

Total 	 13190218.9 1022911.0 935301.0 10539721.0 11710920.0 13633011.0 IG668352.0 21010462.0 

Pemorandum Item, External Debt 

L I A IL I T I E S 01/01/92 02/01/92 03/01/92 04/0l/' 05/01/92 06/01/92 07/01/92 06/01/92 
- --------- - --- ----..-...-----

I Capital 	 937995.5 937119.0 947844.0 950449.0 962833.0 950941.09337.0 962693.0 
Paid-Up Capital (010) 760904.0 760904.0 770904.0 7"454.0 785934.0 773309.0 77396.0 276045.0 
Accrued Interest Fund (012) 160405.0 160403.0 160405.0 160405.0 160405.0 160405.0 160405.0 670405.0 
Other Funds 1678G.5 15810.0 16535.0 16590.0 16594.0 1662-,. 0 1656.0 16243.0 

2 Foreign Liabilities 	 3189.4 2935.0 1325.0 947.0 . 57.0 533.0 1448.0 3951.0 
In Convertible Foreign Currency 0.0 0.0 0.0 Q.0 0.0 0.0 0.0 0.0 

Short Twrm Liabilities 
Funds of Non Residents 

In Nonconvrtible Foreign Currency 3189.4 2935.0 1325.0 947.0 557.0 533.0 1448.0 3951.0 
Clearing Accounts 
Licqridation Account 
Current Account of Non Residents 3199.4 2935.0 1325.0 947.0 557.0 533.0 1448.0 3951.0 

3 Current Account of Nonbanks 1116120.7 1270959.0 1325942.0 1196738.0 1394695.0 1634897.0 1621293.0 1975290.0 
In Convertible Foreign Currency 13754.6 17845.0 18995.0 24233.0 29391.0 42136.033354.0 5173.0 
In	Domestic Currency 1102366.1 1253114.0 1306947.0 1172505.0 1364104.0 1601543.0 1579147.0 19Z3597.0 

Public Enterprises 996300.0 10A'9.0 1091638.0 954'/13.0 107077.0 1305817.0 1304325.0 1574799.0 
Cooperatives 39720.2 39007.0 39494.0 4909.0 41072.0 44192.0 42441.0 51942.0
 
Private Comanies 100302.9 113253.0 136574.0 122206.0 193988.0 192749.0 186769.0 226734.0 
Individuals 8155.1 6994.0 673G.0 6063.0 6236.0 5076.0 4495.0 5248.0 
Budget Units 57997.9 30491.0 31505.0 40415.0 3E821.0 53719.0 41117.0 64864.0 

4 Saving Deposits 979312.3 976489.0 96621.0 966113.0 967610.0 971529.0 965661.0 893511.0
 
lndividuals 
 109584.7 110705.0 1124.0 109915.0 1068993.0110919.0 120390.0 130445.0 

"nDomstic Currency 105396.2 106471.0 107910.0 105729.0 104907.0 106127.0 115640.0 125915.0 
InC'nvertible Foreign Currency 418.5 4234.0 4234.0 4197.0 4186.0 4692.0 4740.0 4530.0 

Enterprises 205927.6 202993.0 190597.1 193399.0 195917.0 197909.0 182481.0 2002M.0
 
Budget 562900.0 562900.0 562900.0 5600.0 562900.0 562900.0 562900.0 562900.0
 

5 9orroving frri the DoN 730100.C 730100.0 714200.0
730100.0 714200.0 822000.0 315402.0 2364612.0 
For cover R.R. deficiency 15900.0 15900.0 15900.0 107900.0 2052412.0
 
For cover L.R. deficiency 682200.0 682200.0 692200.0 682200.0 682200.0 682200.0 283402.0 290200.0 
For Special Covernent Fund 32000.0 
 32000.0 32000.0 32000.0 32000.0 32000.0 32000.0 32000.0
 

6 Borrowing from other Com. Banks
 
7 Interbank Settleent 2962959.2 2064188.0 1992,2.0 2597216.0 2950466.0 2947360.0 2719765.0 279678.0
 
8 Interbranch Settlement 
 6464695.3 4051641.0 33814760 4091560.0 4771793.0 6332932.0 10489557.; 14289786.0
 
9 Fund of Residents in Forex 
 0.0 0.0 0.0 0.0 0.0 0.0 0.0 119.0
 

Current Account of Conrcial Banks 
 119.0
 
Accunulated Interest
 

10 Profit of Current Year 12919.2 31420.2 45W63.2 147055.0 172M1.i.0 205845.0 
 24033.0 
11 Profit o' Last Year 76241.9 76241.9 76241.1 76241.8 
12 Credit itm 10604.7 400.0 -69.0 493.0 1721.0 761.0 430.v 46.0 

Total 13190218.9 10022991.0 9355301.0 105 9721.0 11710920.0 13633011.0 1.6683.0 21010462.0 

mesorandus Itmi Extrnal Debt 



----------------------------------------------------------------------------------------------------------------

------------ ----------------------------------------------------- ------------------------

(In Moplan togrogs '000) 

A 9 9 E T S 	 00/92 0ol/92 o3/01/92 04101/192 05/01/92 06/01/92 07101M12 08101192 

I Cah 79829.1 6804.3 64001.2 76603.1 79217.4 91160.9 1077.0.4 114437.5 
2 Current Account with the W 15500.0 15500.0 150o.0 1500.0 MO0.0 215500.0 547724.2 1063093.7 
3 Deposits with thu Other Com. Banks 1532.3 %72.1 
4 Foreign Assets 3363.0 1757.9 1932.7 49 .1 1704.4 1414.2 0.0 G797.1 

In Convertible Foreign Currency 3363.0 1757.9 1039.7 4996.1 1704.4 1484.2 0.0 9787.1 
Cash 3363.0 1757.9 1939.7 4 -.S. 1 1704.4 1484.2 9797.1 
Curr nt Accounts &Deposits 

In Nonconvartible Foreign Currency 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 
Clearing Accounts 

5 Loans to Banks 
6 Loam to Nonbanks 3939730.0 4070125.6 3996804.6 3903196.6 38376309.0 3906971.9 4136273.9 4446639.4 

In Convertible Foreign Currency 	 200.0 
In 	Domestic Currency 3839730.0 470123.6 396804.6 3903196.6 3837639.0 3906971.9 4136273.9 4446439.4 

Public Enterprises 337261.1 3502250.3 369942.9 3125726.3 3123763.1 3129450.0 3319373.3 3366546.6 
Cooperatives 160531.0 190623.4 209199.6 230131.3 23046S.9 241765.0 236636.6 292034.7 
Private Coepanies 231493.9 303001.0 334956.4 3749914 412969.9 466668.2 512962.3 726964.0 
Individuals 75053.2 74042.9 72706.8 72341.2 7059.3 69097.9 68301.7 7004.l 

7 Claim on aoverrent 1.9 904.6 00.9 172.0 219.0 925.7 1274.6 1274.6 
Non Trade Settlemnt 
Trade Settlement 
Advance Financing of IioF 170.0 217.0 825.7 1274.6 1274.6 
Overdrafts 1.9 904.6 905.9 - 2.0 2.0 

8 securities 0.0 0.0 0.0 0.0 0.0 0.0 -0.0 0.0 
Istood by the Covernuent 
Issued by the Others 

9 Intcrest in Arrears 567.0 639.9 671.2 661.2 652.1 1022.4 1607.5 
10 Investment 29.7 485.5 951.1 3246.6 5993.8 1982.8 3627.8 
11 Interbank flttlumnt 699052.4 7715633.2 9594021.1 9534939.9 11356301.9 12041095.9 11451410.6 143355.6 
12 interbranch Settlement 7635447.4 7075965.3 5461367.5 7092944.2 875617.6 10967819.2 1443093.2 T1461076.1 
13 Nuonantary Gold t Precious rotals 
14 Fixed Assets 23059.9 22991.0 23564.1 24392.4 24778.5 28037.4 29405.0 30260.3 
15 Debit Items 486.1 14480.7 2909.9 3622.5 5996.9 15199.4 63102.3 25303.1 

Total 1959367.0 18906438.2 19151969.6 20557759.2 24080943.3 27!65100.9 30771454.5 27307527.3 
..... '"..................... ............... ............................. -. . --... --........----........... 

Memorandum Items External Debt 
.........................................------- ------------------------------------------- -------

L I A 9 1 L I T I E S 01/01/192 02/01/92 03/01/92 04/01/2 05/01/92 06/01/92 07/01/92 09/01/92 

I Capital 1S4. 1 197670.5 192146.b 20!520.2 202412.5 213537.6 237835.5 239400.2 
Paid-Up Capital (010) 11633.4 132';93.7 139134.7 147934.7 149106.7 160206.7 194209.7 16299.7 
Accrued Interest Fund (012)
 
Other Funds 3908.7 54876.9 53011.3 53685.5 53303.6 53328.9 53626.9 53!11.5 

2 Foreign Liabilities 4778.9 11742.0 654.6 21641.2 23662.2 15099.0 15974.2 20748.0 
InComrtible Foreign Currency 0.0 0.0 0.0 0.0 0., 0.0 0.0 0.0 

Long Term Liabilities
 
Funds of Non Residents 

In WNconvertible Foreign Currency 4778.8 11742,0 9654.6 21641.2 23662.2 15099.0 15974.2 20748.0 
Clearing Accounts 
Liquidation Account 
Current Account of Non Residents 4778.9 11742.0 9V54.6 21641.2 23662.2 1509.0 15874.2 20748.0 

3 Current Account of Nonbanks 2178409.5 221359.9 23396%.7 2099072.6 2291431.3 2762125.9 2780965.6 2934629.3 
In Convertible Foreign Currency 5155.2 3343.2 4440.7 7Z30.3 4197.9 4594.9 
In Domestic Currency 2173253.3 2210245.7 2335256.0 2098542.3 2297233.4 2757531.0 279065.6 2934629.3 

Public Entbrprises 1692439.1 1703154.3 1913244.3 15'220.8 1749444.5 2062980.3 2060895.0 1978174.4 
Cooperatives 73509.3 89040.6 84348.7 7734. 1 87534.6 94933.0 87058.5 124407.3 
Private Copanis 91300.8 13665.6 132752.6 144913.9 1G8723.0 195279.1 232139.0 342341.3 
Individuals 8540.8 17599.7 G265.5 5749.5 4589.9 4144.9 3048.6 2961.0 
Budget Units 307463.3 23803.5 29644.9 265924.0 277941.4 38023.7 397725.5 496745.3 

4 Saving Deptsits 936315.4 069218.1 970114.5 695019.9 S947.6 99229.1 974945.0 1037078.5 
Individua0 791691.6 B06256.6 908219.5 814645.6 919662.6 825240.1 914133.0 9767M.2 

In Domst.L Cwrroncy 791691.6 906256.6 908210.5 914645.6 818662.6 825240.1 914133.0 97675.2 
InConvertible Foreign Currency
 

Enterprises 64623.8 6296.5 619%.0 70373.3 70995.0 69999.0 60812.0 60323.3 
Budget 

5 Borrowing from the Doil 390500.0 -390500.0 353000.0 313000.0 748000.0 708000.0 668000.0 .795303.9
 
For cover R.R. deficiency
 
For cover L.R. deficiency 217500.0 217500.0 190000.0 140000.0 575000.0 535000.0 495000.0 622303.9
 
For Special Coverrment Fund 173000.0 173000.0 173000.0 173000.0 17300.0 173000.0 173000.0 173000.0
 

6 Borrowing from other Com. Banks 
7 Interbank Settlement 7403549.1 9299604.0 8903789.0 9719046.2 10646129.5 11356329.2 10954100.0 217555.2 
6 intviranch Settlement 7562037.7 6969746.9 5523970.9 7223116.0 9947230.3 11024544.4 14876878.5 21720329.4 
9 Fund of Residents in Forex v.O 0.0 0.0 0.0 0.0 0.0 0.0 0.0 

Current Account of Commercial Banks 
Accumulated Interest 

10 Profit of Current Year 12959.0 420%.G 96569.4 111602.5 132693.1 158702.7 
11Profit of Last Ycar 36063.3 32108.6 32106.6 32108.6 
12 rredit item 11309.1 12259.2 14429.7 22038.9 35760.5 79635.2 130262.6 193591.1 

Total 	 195367.0 19986430.2 18151869.6 20557759.2 24080843.3 27165100.9 30771454.5 27307527.3 

Itemi ExternalMemorandum Debt 
.....----------------------------------------------------- ------------------------------------------------------ ­



---------------------------------------------- ----------------------------------------------------- ----------
----------------------------------------------------------------------------------------------------

-- -- -- - -- -- - -- - -- -- - -- -- - -- -- - -- -- - -- -- -

bULWvL Yi.(. %r --- AML b : e, & ,. - . 

(In Mongolian lgrop '000) 

A S S E TS 01/01/92 02/01/92 03/01/92' 04/01/92 ' 0/01/92 ' 061/01 07/01/92 0B/01/92' 

I Cash 2.5 838.6 7988.7 14909.2 17660.0 23793.0 32010.6 30507.3 
2 Current Account with theBo" 552271.7 
3 Deposits uith te Other Come. Banks 
4 Foreign Assets 3162436.2 2547'393.8 2M1390.9 1528092.7' 2022692.3 1652845.71676739.5 1837382.8In Convertible Foreign Currency 308081.2 25000.3 225398.2 1488686.6 190360.0" 1636023.9 1652412.1 1036949.2Cash 9450.0 65,23.6 4311.6 7920.9 15344.3 6194.5 19-291.6 49294.2Crrent Aucourts L Depoits 3071441.2 2501477.3- 22432Wj.6 1480765.7 1968459.7 129029.4 1634120.5 1787663.0'In Nonconverlible Foreign Curr,"ncy 01545.0 39392.7 39406.139592.7 38068.3 40735.6 4316 433.6Clearing Accounts 91545.0 39592.7 39592.7 3%06.1 38888.3 40735.6 433.6 433.6 
5 Loans to Banks 
6 Loans to WNioarlis 1373972.3 1217742.2 '1231544.1 1565620.4 1697736.4 253505.6 2B1421., 2126387.6 " In Convertible Foreign Currency 267480.1 267500.6 267063.7 272683.5 269775.1 27232.7270973.1 261132.1

In Doetic Currescy 1106492.2 95233.6 %4480.4 12926.9 1426761.3 12275.5 1620299.5 - B54O6.9Public Enterprises 1104305.9 947751.9 961885.1 1290333.8 1423939.4 1260197.1 161053O5.3 6W209494Cooperatives 176.1 176.1 138.1 61.2 61.1 61.1 61.1 61.1Private Compnes 1723.7 2032.3 2207.8 2310.9 2538.9 482.0 956.2 32867.7individuals 296.5 273.3 249.4 221.1. 203.0 ' 389.3 194.9 168.77 Claims on 6nvgrrment 13532V.7 Y 1353515.3 1354830.6 1354830.6 1776847.2 1778575.11359189.2 1778575.1 
ron7rode Se'i.l.ent 

--- '" e r nt 9.7 1353209.7 1353209.7 1353209.7 1353209.2 1770279. l770279.5' 177 .'.5"Advance Financ.ng of IoFr 305.6 1620.9 1620.9 5979.5 . 9295.6 " 8395.6' 
I
73OverdraftsS23 0.0 0.0 0.0 0.05ecurities 

0.0\0.0 0.0 0.0 
ssued by 0. 
Issued by the Others 

I the Coverneent 

, 3: C)Interest in Arrears . 27.4-1r . !nvestment 27.4 388.2 145 17761.12 3. 7 . n 
J j,41fretmrn a17 Interbranch Sattleimt 784806.7 1249912.1 380397.9 387435.5 775411.017310718.4 27377520. 1 7377343.5 "109.2 6837.562.9 153.4 179.1 "'369.8 ' L 

Nonmotaryn3 6oId & Precious Ietals 7.4 7.4 7.4 7.4 7.4 '7.4 7.4 7.4 V 
_.,.._. 4 Fixed Amsets 312.3 329.5 521.1 " 519.7 509.2 561.7 58.5 651.7


(1, 5DbtTe 
 4495614.6 4495548.0 "96715.8 4275841.5 4205024.3 4204722.7 4223584.0 4280400.9 

Total 27696300.9 27777927.0 28012054.2. '9020606.0 %90307.2'10193306.5 10243993.0 10624316.0 ( 1 
Memorandum Item: DebtExternal 49023968.6 49122042.2 49023968.6 49563046.5 49476995.549022420.4 49567506.7 49476995.5 

6--------L AtIbIIL 11 1FS 01 61/97 02/01/92' 13i0192 00/92, 0501/92 06/01192 07/01/92 '09/01f91
 

ICaptal 213.4 2723B0.1 292752.0 203271.4 2009M.920945.0 169787.5 151540.9
Paid-Up Capi'tal '(030) 50000.0 50000.0 5000.0 50000.0 50000.0 50000.05000.0 50060.0 
Accrued Interest Fund (012)

Other Funds =255.4 222180.1 242752.0 15r,71.4 "15095.915945.8 119787.5 101540.92 Foreign Liabilltes 5183434.2 5445292.8 5.194821.1 474508.1 3532831.7. t3544693.8 3366534.1 3481788.0'In Convertible Forejon Currency 4316910.6 4301133.44'1088.4 3532297.6 2211523. 2154788.82170007.9 2162455.2!Short Term Liabilities 4118618.4 4096461.2 '096461.2 3370268.6 205O018., 205001.0 2029119.5' 2045453.8Funds of Non Residents 196292.2 201727.2 204050.2 162029.2 161505.4 119989.9 125669.3 1tNO01.'4In Nonconvertible Foreign Currency 1147104.4 '866523.6. 1193709.7 1212791.3 1321300.3 .'1374685.9 '1211745.3 131332.0Clearing Accounts 252154.0 534760.6 572985. 8 609150.0 730734.1 777090.8 6353a31.7 772692.2Liouidation Account 522720.2 522720.2 522909.7 515102.7 514968.9 478754.6515565.B 479394.5Current ACcount of Mon Residents 91649.4 89623.6 97814.2 " 88538.6 ' 75603.3 ' 82029.3' " 79159.0 6825.23 Current Account of'Ronbanks 168793.2 1303396.4 '325704.3 15:36032.3 '1587124.3 '197938.9 1879474.4 2007392.7'In Convertible Foreign Currency 586370.5 517348.9 529163.8 5%586.1. 561072.6' W58 .4 660082.0 - 680964.7In Doestic Currency "-110158.7 ".79047.5 686540.5 939446.2 1025251.7 '239393.5 1219392.4 •132640.0Public Enterprises )098010.7 ."700230.4 674994.8 928552.5 1014650.7 "1030662.3 944233.3' 1033999.5Cooperatives 993.1 2461.3. 4571.1 1588.8 2128.2 1554.11765.4 3585.1Private Companies 2553.7 -309.5-. 4453.0 "' 3626.8 5406.7 .- : 11445.B 5947.8 1255.1

Individuals 
Budget Units 

. , 
31.2 266.3 ;' 2521.6 5678.1 3428.9 ':849717.2 265626.2 259619.34 Saving Deposits 18286.5 17889.2 16516.0 13638.1 15877.0 14236.413835.4 14650.8Individuals IM.5 17889.2 16516.0 15638.1 15877.0 135.4 14236.4 14650.8In Domestic Currency 106.7 126.1 171.8 178.9 2%.9 ' 173.1 787.6 - 817.7In Convertible Foreign Currencv 18179.8 17763.1 16345.0 15459.2 13662.3 13833.1'15580. 13448.8 

Enterprises 

. ., 

Budget
5 Borroving from the Bcl 0.0 0.0 0.0 165000.0 165000.0 165000.0 248675.2 "2650)M.0

For cover RR. deficiency
 
Forcover L.R. defliciek* 
 1650.0 165000.0 "65000.0 248673.2 265000.0For Special Coverruent Fund . . .

6 Borroving from other Con. Banks 
7 Interbank Settlement ,. ' 161431.9 1736.3 .21638.0 90671.9 84098.48 Interbranch Settlement '19509032.5 '18703464.3 18728!72.3 109.2 63.0 53.4 179.2 595.99 Fund of Residents in Forev 27297.7 27163.6 25627.5 25824.01 ' 32354.5 39740.3 34644.0G" 37354.3Current Account of Cooercial Banks 21785.2 11639.5 10081.4 3026B8.8 16788.0 24140.2 - 34644.0 '37354.3Accculated Interest 15512.5 15524.1 15546.1 35.O 15566.5 15600.130 Profit of Current Year 7809.4 0090.9 1%48.5 29211.7 34642.1 33251.0 41583.2'11Profit of Last Year 
 7153.9 7153.9 7153.9'" 7153.9


12 Credit Items 637391.7 640367.6 868005.7 668197.9 622138.7 6.2571.8 791120.0 850306.3
13 Lot* Term Foreign Liabilities 1353209.74 1353209.7 
 1353209.7 1473209.7 3539935.9 3790005.53503024.2 3615418.5 

Total ' 276%300.8 27777927.0 28012054.2 9020606.8 '690307."10298306.5 10243993.0 10624316.0 
----- --- ---- -- -- i - -- -- - -- -- - -- - -- --


Pemorandum Item: External Debt 
- --

-- -
" ..... 49023900.6 4aIZ20 42.2 49023908.6 49022420.4 

- --

.... .... .... ..... .... .... .... .. --... .-----.. ...--.-.. 49,-146.5 49567506.7 49-176M 5, 494769j5.5..--.-.. ...- ,-.. .... ..... .... .... .... .... ..... .... .... .... .... 

http:1353209.74
http:34644.0G
http:25824.01
http:Financ.ng


- - --- - - -- - -- - - -- - - - - ------------------------------------------------------------------ 
----------------------------

--- ---------------- - ------- ------------ --------------- 

(in Mongolian togros low) 

A 8 ,E T S 01/01M/2 02/01Mz 03/01/92 04/01M2 05/01/2 06/01/92 07/0192 01OI/92
 
I Cash 
 1126.2 9018.6
2 Foreign Aeets 	

074.3 4370.1 5325.1 M66.5 24163.2 36=.7199006.5 198402.9 18402.8 159402.8 19884n.0 133415.9 I9465.0 151503.9oneiry Gold 151402.8 18402.C 0194 2 i402.9 198402.0 a5m4028 1940. 199402.8lnerve Position In the Fund 
Holdip-,. of UNs 
I",4 ADO,IDA bondsConvertible Foreign Currency 603.7 0.0 0.0 0.0 0.0Cash 	 13.1 1062.2 3101.)603.7 13.1 1062.2 3101Current Accounts I Depositz3 Clais on Goverinunt 0197.7 310764.1 437223.7 	 309410.4 30%432.5 464609.2 602931.4 SEI791.6Claims on Central Government 81975.7 310764.1 437=.7 	 309410.4 309432.5 464609.2 602931.4Goverrent Securities 	 517781.6 

9364.5 8364.5Advance Financing 9197".7 66006.2 	 364.5 8364.571367.0 71367.1 70367.1 69167.1Overdrift Foclities 	 524.5. 13939.5 • &2 %.244677.9 36M956.7 229678.9 230700.9 397077.6 594042.4 503942.1Claims on Local 0overnment
4 Loam to Comrcial Banks 1329300.0 1520600.0 17182(,,0 195654.0% 2391MA,0 201154.0 3407.3 71'M61.6For cover N.R. deficiency 21900.0 iNWO0.O 1 o554.0 "477.For cover 	 7O10.O/66L.R. aifiincy 1301700.0 1299700.0 1497300.0 1751554.0 21854.0 250M,.,4. a 3202773.3 697"051.EFor Special &con ient Fund 205000.0 201A0.0 20W50.0 203000.0 20300.0 205000.05 Lcsns to Nonbanks 	 20000.0 05o00.02909.9 i71.: 2901.3 2316.4 1984.2 1993.5 344.3 1430.5, 

Cooperatives 2931.9 
Public Entorprim 


70.2 250.0 4C6.0Private Co pa-ies 	 30.372.4 3.9
Individeals 	 11.12667.3 2567.46 	 2394.5 2316.4 1984.2 1993.9Interbant 	 1511.4Settlement 	 1309.17862163.4 1099305.2 94722.0 10109736.7 9070832.7 96148.7 interbranc, Settlesnt 	 620M500.2 699317.5*50797006.7 30969472.6 35320799.5 2 3319B35.120MM.7 392203.3 345 79.08 Nonmonetary Gold &Precious 	 39457097.9etals 1193813.9 1II4122,0 	 1194122.0 1190706.1 1190910.6 1196603.19 Fixed Assets 	 1150M7.5 1200948.470067.9 67057.0 65M5.9 70971.3 70=1.5 6959.610 Other Assets 	 66ILB 6813.353291.6 86.0 3572.2 19651.8 18517.4 3"16.5 2 M996.6 10623,0 

'(oal 6579761.0 50483M.8 513309.7 46504241.1 	4823697.9 53M147.3 48076127.3 5016131.4 

L I A I I L I T I E S 01/01/92 02/01M9 03/01/92 04/01/S2 05/01/ 1 601(9 07/01/92 06101:32
 
I Capital 
 3070354.2 3070354.2 3093650.9Atbo.ized Capital 	 3090439.3 3069276.7 3069702.7 3179599.5 3231708.3100.0 100000.0 1000.0 100000.0 100000.0 100000.0 195000.0 185000.0eserv Capital 14609.5 14609.5 14609.5 14609.5 14609.5 146C9.5 1409.5

Revalution of Forexlevalution of Sold 2429771.2 2429771.2 2429771.2 242/71.2 2423771.2 2429771.2 2429771.2 2429771.2Other Funds 
 525973.5 525973.5 549225.1 536059.6 52396.0 24322.0 5*9219.8 616937.12 Foreign Liabilities 317168.4 317168.2 317168.2 317168.2In Convertible Foreign Currency 	 317168.2 217168.2 317972.4 32056.0 
Quota In Intern. Fin. Organ. 	

31716.2 317168.2 317168.2 317168.2 31716.2 317168.2 17972.4 32005.0317168.2 317168.2 317168.2 317168.2 31716iL2 317169.2 *''72.4 320056.0Funds of N, ResidentsIn Nonconmrtible Foreign Currency 0.2 0.0 0.0 0.0 0.0 0 0 0.0 0.0Fends of Non Residents 0.23 Current Account of Comercial Banks 37900.0 32600.0 31SXO.O 16000.0 I-£0004 Currency inCirculation 2003044.7 2003044.7 217,0.9 	
32300.0 2097692.1 4093777.5

2113467.9 22274.5 241013.15 Current Account of Nonbanks 16925.9 	 2748M0.2 3027392.5106970.9 50832.1 101201.2 124016.2 	 195409.5 1708.O0 18002.6InConvertible Foreign Currency 
 57.6
In Doetic Currency 16&68.3 100970.9 16932.1 101201.2Public Enterprises 	 12406.2 195409.5 170M.8 195002.627247.0 1776.3 1575.7 e2.9 1320.3 4254.0 4616.1Cooperatives 	 22740.73.3 2.6 1.5Private Companies 0.8 0.6 0.6Individuals 3.2 1.3 3.3 2.0 2.0 3.6 2.0Budget Units 	 2.0138317.3 107189.3 55249.96 Saving Deposits 	 97606.4 122693.9 191151.9 124170.7 1625.4646091.1 64506.2 962224.4 675266.3 707673.3 654093.3 677648.1Individuals 	 674017.62.4 3.0 3.0 3.0 2.0 1.0 1.0
Enterprises
iadget 
 64606.7 645053.2 963221.4 675263.3 707671.3 664092.5 677647.2 C417.67 Government Securities

0 Interbank Settlement 
 7539157.4 7990600.6 1022499.9 9169314.1 325430., 8943107.09 Interbranch Settlemenit 	 !551545.3 2319%3.94533490.4 40481276.0 34168068.2 30771757.5 3314464.6 X703M.6 330 03.9 3312399.510 Fund of Mongolbank in Forex11 Profit of Current Year 1279C.3 17943.3 2302.1 31354.6 49483.4 62190.012 Profit of Lest Year 
 21M05.5 215085 '! 2150M5.5 215085.5 2150gj.O 215M5.013 Other Liabilities 52944.2 l44V-.6 2 . 26,597.9 54502.4 G636.I 9B257,6 10943.5 

Total 6379761.9 08-59.9 5133039.7 46504241.1 48236975.9 51955497.3 4076127.3 50161931.4 

- - --- .-------­



LOANS OUTSTANDIN6 

(inmillions of togrogs) 

01.01.1991 01.04.1991 01.07.1991 01.10.1991 01.01.1992 01.02.1992 01.03.1992 01.04.1992 01.05.1992 01.06.1992 01.07.1992 

Totai Loans Outsdanding 

df vhich by Sectors 

To Public Sector 

To Private Sector 

Of iirdichby Banks 

BITI 
Cooperative Bank 
Insurance Bank 
Industrial Bank 
Agricultural Bank 
Peopl2's Oink 
Autoroad Bank 
State Bank (International) 
Central Asa Bank 
BoM 

(Source: Bor, SW1 

8418.60 

7975.50 

443.10 

11056.20 

9266.00 

790.20 

1472.40 
101.30 
157.00 
111.90 
191.50 

34.60 
7987.50 

-

11746.40 

10062.20 

1684.20 

2720.30 
188.00 
598.20 
135.30 
985.10 

81.60 
7037.90 

-

12345.60 

10273.00 

2072.60 

3548.50 
247.90 
951.30 
101.20 

2405.50 
3779.30 

73.30 
1238.60 

-

;2854.20 

1.00 

10446.30 

1.00 
2407.90 

1.00 

3999.50 
214.20 
967.30 
83.40 

2305.90 
3839.70 

67.50 
1373.90 

-

2.80 

13599.40 

1.06 

10937.60 

1.05 
2661.80 

1.11 

4302.40 
290.00 

1046.10 
18.90 

2411.10 
4070.10 

70.10 
1217.90 

-

2.80 

13837.00 

1.02 

10810.70 

.99 
3026.30 

1.14 

4195.70 
336.90 
1135.70 
266.50 

2609.60 
3966.80 

71.40 
1231.60 

-

2.80 

14540.10 

1.05 

11188.50 

1.03 
3351.6 

1.11 

4271.00 
359.50 
1399.50 
267.30 

2793.80 
3803.20 

77.80 
1565.70 

-

2.30 

15619.70 

1.07 

11557.90 

1.03 
4ort-90 

1.21 

4464.20 
464.30 
1604.70 
285.60 

3182.80 
3837.60 

80.80 
1697.70 

-

2.00 

16802.60 

1.08 

12249.90 

1.06 
4552.70 

1.12 

4698.90 
486.20 
1952.00 
489.10 
3646.20 
3907.00 
86.20 

1535.10 
-

1.90 

17958.00 

1.07 

13191.70 

1.08 
4766.30 

1.05 

4571.30 
518.30 

2016.60 
532.90 
4087.30 
4136.30 

83.90 
188!.40 
126.60 
3.40 

\V 



HONEY SUPPLY
 

(inmillions of togrogs 
 (changes: inpercent)
 

01.01.1991 01.04.1991 01.07.1991 0l.t0.1991 01.01.1992 01,02.1992 01.03.1992 01.04.1992 01.05.1992 01.06.1992 01.07.1992 

Currency inCirculation 
(aontkly changzs) 

Commercial Sank's Cash 
Currency Outside Banks 

(monthly chinges) 

Honey (M-i) 
(monthly changes) 

Currency.Outside Banks 
Private Sector Demand Deposits (DoM) 
Public rector Demand Deposits (DoN) 
Demand Deposits (CoizerciaiDaLnk 

Guasi Money 
%monthly changes) 

Time SavingDeposits 

742.7 

5.7 
737.0 

4749.9 

737.0 
573.6 

3342.3 
97.0 

883.2 

726.3 

927.7 
7.7 

27.8 
899.9 

7.0 

4828.0 
.5 

899.9 
410.3 

2715.4 
803.3 

1267.5 
12.8 

1139.3 

1248.3 
10.0 

81.3 
1167.0 

9.0 

5137.6 
1.0 

1167.0 
288.9 
2096.5 
1585.2 

1935.6 
15.0 

1546.6 

1573.0 
7.9 

312.7 
1260.3 

2.6 

6238.1 
6.7 

1260.3 
2.6 

697.4 
4277.8 

S4 

2233.2 
5.0 

1725.0 

2003.0 
8.3 

308.7 
1694.3 

10.4 

7295.5 
5.3 

1694.3 
10.4 
27.2 

5563.6 
" - -

2667.1 
6.1 

1998.5 

2003.0 
.0 

333.0 
1670.0 

-1.4 

7476.6 
2.5 

170.0 
.0 

1.8 
5804.8 

'2578.0 
-3.3 

1979.0 

2188.0 
9.2 

361.7 
1826.3 

9.4 

7709.3 
3.1 

1826.3 
.0 
1.6 

5881.4 
--.-- --

2663.3 
3.3 

2053.2 

2113.5 
-3.4 

358.5 
1755.0 
-3.9 

7480.5 
-3.0 

1755.0 
.0 

3.6 
5721.9 

-

2739.3 
2.9 

2049.9 

2240.3 
6.0 

333.3 
1907.0 

8.7 

8003.2 
7.0 

1907.0 
.0 

1.3 
6094.9 

2779.6 
1.5 

2113.2 

2410.5 
7.6 

423.0 
1987.5 

4.2 

9014.3 
12.6 

1987.5 
.0 

4.3 
7022.5 

2852.8 
2.6 

2157.5 

2748.6 
14.0 

528.8 
2219.8 

11.7 

9490.7 
5.3 

2219.8 
.0 

46.2 
7224.7 

3139.0 
10.0 

2391.2 

Individuals 
Enterprises 

Foreign Currency Deposits 

Honey (M-2) 

(onthly changes) 

726.3 

157.0 

5633.1 

1002.0 
137.3 

128.2 

6096.3 

2.6 

1337.5 
209.3 

388.8 

7073.2 

4.0 

1469.8 
255.2 

508.2 

8471.3 

6.2 

1553.3 
445.2 

668.6 

9962.6 

5.5 

1545.9 
433.1 

599.0 

10054.6 

.9 

1571.2 
482.0 

610.1 

10372.6 

3.2 

1562.8 
487.1 

689.4 

10219.8 

-1.5 

1549.6 
563.6 

666.4 

10782.8 

5.5 

1578.5 
579.0 

695.3 

11867.1 

10.1 

1803.9 
595.3 

739.8 

12629.7 

6.4 

(Source: BoM, SRO) 



INTEIEST RATES
 

(Inpercent)
 

1990 1991 
 1992
 

Jely3 Dec3 May ! Sep I Jan! Apr ! MayI JuneI July! 

DEPOSIT RATES
 

Current Accounts
 

Cintral GovernmentState Enterprises 
0.5-I 0.3-1 0.5-1 0.5-1Private Sector 0.5-1 .-1 0.5-1 0.5-1

0.5-I e.s-1 0.5-! 0.5-1 

Savings Account
 

Domestic Currency 

Small Savings Account 
 3 3 
 3 3 
 3 3 
 3 3 3Mith Tir
Less thin I year 
 3-4 3-4

Betveen Iand 5 years 

3 5 4-5 4-8 3-11 3-11 4-119 8 9 9 5-8 5-8 7-20 7-25 7-36
 

Foreign Currency
 

Less than 1 year 
3 5 3-8 3-8 3-0 3-8

hetvetn I and 5years 
3-8 

a 9 5-8 5-10 5-10 5-10 5-10 

LOANRATES 

5ongolbdnk rate 
5-15 5-15 30 
 30 30 
 30


Comerclal Loans 

Short Term (less than Iyear)
 

State Enterprises 
 0.2-10 0.2-10 
 4-10 9-10
Agriculture 8-25 8-20 8-30 8-35 
 25-500.2-8 0.2-8 4-8
Consour 8-10 10 15 15 15 153-0 3-8 
 8-10 9-10 
 10-25 25-40 
 25-42 25-42 
 25-50
 

Long Term
 

1-5 years 
 2-0 2-8 
 4-10 8-16 
 9-16 15-20 ­ -
5-10 years 
 2-10 2-10 
 8-12 16-10 25-30 
 25-30 -

Dirce:oW:SIP, NCD) 

_c
 


