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I. INTRODUCTION

A. Objectives

The objective of this study is to broadly define the state of the

financial sector in Poland, Hungary and Czechoslovakia to assist

PREll in determining the utility of the Loan Portfolio Guarantee

(LPG) program in mobilizing medium- and long-term financing for

small and medium size enterprises (SMEs) in Eastern Europe.

B. Scope

This study is intended to provide PREll with:

o Descriptive information concerning commercial banking
institutions in Eastern Europe

o A preliminary demand analysis for a loan guarantee
mechanism in that region

o A list of knOWledgeable contacts in Eastern Europe

o A listing of Eastern European financial institutions
including descriptions of those institutions

A total of ten and one-half person-days have been dedicated to

this task. In order to maximize limited resources, our study has

been limited to Polanc, Hungary and Czechoslovakia. Our research

relied on the follcwing sources:

o Trade pUblications

o Journals

o Periodicals

o Direct interviews with banking specialists including
World Bank officials engaged in financial systems
modernization and small and medium size enterprise
(SME) development projects in PoJan~, Hungary and
Czechoslovakia
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o Telephone interviews with commercial bank
representatives in Hungary and Poland

In addition, we drew on the resources of Price waterhouse (PW)

European firms, under which the PW offices in Hungary and Poland

are managed.

Due to limited resources, we were unable to conduct anyon-site
research or apply rigorous verification standards to the
information we obtained, we believe that the information

contained in this study should be regarded as preliminary.

C. Background

The transition from a centrally-planned economy to a market
based one is a difficult process. The key sector in such a
process is the banking system which, in a market-based economy,

is responsible for efficiently allocating credit among all

sectors of the economy.

Historically, political criteria determined how Eastern European

financial institutions allocated credit through the "monobank"

system. Functioning as the channel for resources in accordance

with the state's objectives has resulted in these institutions

being ill-prepared to meet the new challenges ahead of them.

Even though there exists strong expertise in traditional central

banking areas such as international borrowing and reserve

management, Eastern European bankers lack the credit an~lysis

skills and the range of banking tools and instruments taken for

granted in the west.

D, structure of this Report

This report is broken down into four components and a set of
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appendices. Sections I through III comprise the descriptive

components of this study. Section IV is a list of contacts that

have expressed a willingness ~o meet with AID officials during

their mission to Eastern Europe. The Appendices are lists and

description~ of Eastern European financial institutions.
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II. ANALYSIS OF FINANCIAL INSTITUTIONS

A. Hungary

1. Overview

a. Background

With the exception of Yugoslavia, the most developed monetary and
financial institutions in Eastern Europe can be found in Hungary,
especially since the enactment of the new banking legislation on
January 1, 1987 and sUbsequent amendments. currently there are

approximately twenty-six financial institutions in Hungary

including:

o A central bank responsible for bank regulation and
supplying refinancing credits to other state financial
institutions

o Over twenty commercial banks including:

Approximately five commercial banks with private
shar~holders each with significant foreign
participation. Foreign partners in the Hungarian
banking sector tend to be extensions of large
western banks.

State owned export credit and savings banks

state banks designed to support co-operatives

Specialized state sectoral banks (e.g.
agricultural, industrial, etc.)

Of the twenty commercial banks licensed by the Government of
Hungary, all are legally able to take daposits.

b. Recent Banking Reforms

In 1987, the National Bank of Hungary dropped its commercial
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credit activities and abandoned the monobank system entirely in
favor of a profit-oriented "two-tier" banking system. It
transferred its lending directorates and some local branches into
associated but separate banks, such as Innofinance and The

National Commerce and the Credit Bank of BUdapest. These and
similar developments placed Hungary on the path to a full-scale

commercial banking system even before the dramatic political

events of last year.

The principal developments in the implementation of this reform
program were the separation of the central banking and commercial
banking functions and the development of the organizational
framework for a two-tier banking system. These changes

stimulated the creation of new banking operations and limited

partnerships. The latter, defined below, which had previously

handled financial funds, were now permitted to become financial
institutions and joint-stock companies, maintaining their

specialized activities. A joint-stock company is essentially a

joint venture between the state and private concerns.

Between 1987 and 1990, the successes of the two-tier banking

system encouraged the government of Hungary to significantly

expand the commercial sector of the banking system. The second

tier of the new Hungarian banking system, the commercial, profit

oriented sector consisted of twenty financial institutions at the

beginning, of which five were authorized to take deposits until

1989. Since the reforms of 1989, all commercial banks are

legally able to take deposits.

c. Financial Instit~tions

There are two types of financial institutions in Hungary:

commercial banks and specialized financial institutions. As

5
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defined by Chapter V of Act II of 1979 upon Public Finances and
subseqc.ent amendments, a commercial bank is a financial
institution (including savings cooperatives), that is entitled
to collect deposits, conclude loan agreements and grant loans,
maintain accounts and engage in noncash transactions with
business entities, households, local authorities, budgetary
bodies and foreign legal and natural persons. Commercial banks
may be established as joint-stock companies, subsidiaries and
savings cooperatives. Private commercial banks are legal and do

exist in Hungary.

Specialized Financial Institutions are entities which are
authorized to keep accounts and collect deposits related only to
actions performed by itself. These may also be established as
joint-stock companies and subsidiaries.

The central bank is responsible for setting reserve requirements
and laying the groundwork for a liberalized financial system.
New legislation raised the reserve requirement or "obligatory
reserve" from 15% to 18%, and the conditions for suspending non
fullfillable orders for lack of coverage were also changed. The

value limit of small orders was raised from HUF 5,000 to 10,000.

2. Current Status of Banking System

Although commercial banks, both pUblic and private have

proliferated in Hungary, the ovel'all success of the two-tier
banking system is mixed. While commercial bank's profits in 1989
were 37.6% higher than in the previous year, the prevailing

inflation rate which was 18% in 1989, cut into bank profits.
Moreover, these figu~es are weakened further when the quality of

the banks' loan portfolios is considered. To date, bankers have
been unwilling to enforce collection on bad loans. Observers
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estimate that 30-40% of all small business loans are technically
in default and bankers fear that foreclosing on a few loans could
start a chain reaction of bankruptcies that could threaten the

fragile economy.

Cf the total bank capital in Hungary, 47.4% of the subscribed
capital (HUF 38,123 million) and 50% of the paid-up capital (HUF
38,451 million) is concentrated in three publicly owned
commercial banks. Paid up capital is below 100% in the case of
10 banks, while in the case of 14 banks paid up is either a full

100% or above.

a. Liquidity

Anecdotal evidence gathered from interviews suggests that the
demand for loans by private sector companies is very high.
However, there is a considerable amount of inter-company loan
activity which bypasses the banks. Apparently both pUblic and
private companies prefer to bypass the commercial banking sector
and rely on inter-company financing. This trend was fostered by

a general mistrust of the state banks resulting from years of

mismana~ement, nepotism and corruption. In addition the
relatively high interest rates that the banks are offering
encourage potential borrowers to seek financing elsewhere. The
resu1t of inter-company borrowing has been severe liquidity
shortages in the non-financial sector and excess capital in

commercial banks. It is interesting to observe that Hungary's

inter-company loan market could be formalized into a fledgling

commercial paper market - the first step to the creation of a
money market.
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b. Interest Rates and Commercialization

The practice of inter-company lending appears to have grown out
of the widespread impression of corruption and nepotism in the
monobank's lending practices. Although the monobank system was
abandoned in 1987, the pUblic's faith in the new commercial banks
has yet completely recovered. In an effort to further i~prove

the credibility of new commercial banking institutions, the
central bank used its absolute control over interest rates to
reduce the gap between interest rates and the actual cost of
funds. In part this maneuver was designed to make commercial
bank's interest rates more competitive with inter-company
financing rates in the long-run by insuring against commercial
bank insolvency resulting from lending at negative interest
rates.

Beginning January 1, 1989, all commercial banks were authorized
to conduct transactions with and provide services for the general
pUblic, a radical departure from the previous system. Until
then, only certain pUblic- savings banks with close ties to the
central bank were allowed to take deposits and make loans to the
general pUblic. In a politic?l fight these savings banks agreed
to abandon their monopoly on commercial activity in exchange for
authorization to provide full commercial banking services to
customers. The major precondition for this agreement was that
the central bank, by virtue of its ~onopoly control over interest
rates, had ~o reduce the gap between nominal and real interest
rates. SUbsequently, in 1988, the interest rates on deposits
were in line with domestic inflation. currently interest rates
are positive in real terms.

The central bank raised interest rates on refinancing credits for
the financial institutions by 3% as of December 1, 1989. At the
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same time, rediscount rates for bills of exchange rose by 3.5 to
4.0%, depending on the time between rediscounting and the
maturity rates. In the course of the year, refinancing credit
became available for four new purposes on a new directed credit

program:

o to ease the burdens of forced intercompany loans
(queuing): 21-24%

o to finance private and small enterprises: 17%

o to assist in the sale of property: 13%

o in some cases of advanced export financing.

Thus, as compared to end-1988, as of April 2, 1990 interest rates
on deposits rose as follows:

0 3 month deposits from 3% to 15%

0 6 month deposits from 4% to 16%

c 9 month deposits from 5% to 17%

0 1 year deposits from 9% to 19%

c. Lending to SMEs

Under the centrally-planned economic system, medium- and long

term financing to enterprises was supplied by the National Bank

of Hungary. with the recent reforms and the transfer of

commercial banking responsibilities to other banks, several banks
such as the Hungarian Credit Bank and the BUdapest Bank are

actively pursuing customers. Even though the Hungarian Credit

Bank had 150 troubled enterprises on their books at the beginning

of the year, the bank still intends to pursue a strategy of

lending to SME~, focusing its efforts on export-oriented

enterprises. However, it is difficult to ascertain whether this

trend will continue and whether banks will be willing to engage
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in medium- and long-term lending without loan guarantees.

B. Poland

1. Overview

Throughout the 1980s, a series of reforms have been introduced in
the Polish banking system to increase the competitiveness and
efficiency of the system. These reforms; have included the
liberalization of interest rates, the establishment of a second
tier banking system and the passage of a new banking law in
January 1989, setting the stage for the development of an
efficient banking sector.

In order to establish the foundation for the development of the
financial sector, the government has made a decision to undertake
a program of modernization. This is especially aimed at the nine
commercial banks which were established in 1989 to assu:ne control
over the commercial portfolio of the National Bank of Poland
(NBP). These banks ha"e been allocated 8% to 14% of the
commercial portfolio of former NBP branches. Although there are

no geographic restrictions on the operation of the banks, the

allocation of the NBP branches has served to make each bank
predominant in a particular region of the country. The majority
of these banks' portfolios is composed of loans made to large

state enterprises and pUblic utilities which have, in some cases,
exceeded the particular bank's capabilities.

The Polish banking sector is in a worse situation than Hungary by
far. However Poland is in the process of converting its banks to
internationally accepted reporting and regulatory standards which
will make bank analyses more fIUitful in the future.

10



•]
~I

The banking reforms of the 1980s were intended to mobilize
~ resources in Poland and stimulate competition within the banking

sector. Even though the number of banks has increased in
Poland, the desired objective of improving the efficiency and
effectiveness of the banking system has not yet been realized.

2. Current Status

In 1989 and 1990, the Polish government ~stablished nine pUblicly
owned commercial banks, and legalized the establishment of
private banks and private banks with foreign participation. Thus
far, Poland has no functioning private commercial banks.
However, both western and Polish organizations have been actively
seeking legal establishment as financial institutions in Poland
and could be expected to begin commercial operations soon.

a. Liquidity

The current interest rates in Poland range from 4% to 5% per

month. ~erm lending is minimal; and credit is very tight.
Credit policy has been tightened to check demand grow1:h,
discipline companies and restore confidence in the Zloty.
Legislation has b~en passed making the National Bank of Poland a
fUlly independent central bank, responsible for maintalining the
stability of the currency.

b. Interest Rates

It is anticipated that during the course of the 1990s, bank
credit ceilings will be removed, pnsitive real interest rates
achieved and credit allocation will be a function of interest

rates and not administrative rationing. The Government has also

abolished the system of preferential interest rates and interest
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rate subsidies have been significantly reduced.

Even though the Government of Poland has liberalized interest
rates, these are still "managed" by the National Ban]{ of Poland

through the refinaocing rate. On January 1, 1990, the
refinancing rate was raised f~om 7% to 36% per month and lowered
in April ~o 8% in response to reduced inflation. Tweaking their

financing rate in this manner has resulted in a commercial
interest rate for the Zloty of approximately 4% pre month.

C. Czechoslovakia

1. Overview

Of the countries in this study, Czechoslovakia is clearly taking
the most cautious approach toward financial system development.

Having explicitly stated that the "shock" approach being used in
Poland is undesirable, decision makers in Prague are closely

watching Hungary's financial reforms. However, no earnest plan
aimed at developing a western-style financial sector in
Czechoslovakia has been adopted, no private banks have been given

commercial authorization, and interest rates remained tightly
controlled by the central bank.

2. Current status

Banking reforms introduced on January 1, 1990, resvlted in the

state Bank dropping its commercial functions and control of

specialized divisions for industry, agriculture, trade, transport
and local economy. This move was designed to completely separate

the central bank from commercial functions. To encourage the

allocation of capital through the marketplace, two new public

banks have be~n created. Since the beginning of the year, the

12
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role of the Investment Bank, which was financier and controller
of corporate investmer~t, has also changed. Whereas the
Investment Bank used to alloca~e credit generally it will now be
involved in implementing the state budget and have greater
influence in the financing of commercially-viable state-backed
projects, a responsibility once in the hands of the state Bank.

Since the bank reforms of 1990, all banks, including the savings
bank, can compete with e:1ch other for individual corporate

customers. However, because th~ central. bank continues to
tightly control interest rates, inter-bank competition as known
in t,e West will not be possible.

AJ though this system resembles t~1e "two-tier" banking system in
Hungary, it is not nearly as progressive. Complete central

control over interest rates and the banking system in general in
Czechoslovakia is still a reality. Encouraging signs of change

are the governments dedication to free market principles, the
availability of credit to entrepreneurs and, to some extent, a
confidence building' sense of caution.

13
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III. CONCLUSIONS AND RECOMM~NDATIONS

The financial sectors in Eastern Europe are new areas of analysis
and research. Easily accessible informat~lm is unavailable
outside of the countries. This is alsc tlue of the SME sector.
The definition of this sector is ~till in the early stages as is
private s~ctor development in general. however, the following
tentative conclusions can re drawn:

o In general, the financial systems in Eastern Europe are
in a state of rapid change. As they exist at the
present time, Eastern European country's commercial
banks appear to lack the institutional capabilities to
support the LPG progl-am. This is particularly true in
Poland and Czechoslovakia where no private financial
institutions are ~urr~ntly in operation.

o The development of the SME sector is still in its
infancy. The World Bank is currently in the process of
providing credit lines to the SMEs but ,information on
the structure, activities and needs of the sector is
extremely poor.

o Even within this gener.alized conclusion, the level of
progress made in the reform of the financial systems
differs from country to country. In Hungary, where the
most information is available, reform has progressed
further than in the other. two countries

o Based on this study and its obvious limitations, we
believe that future potential exists for the use of the
LPG program, especially in Hungary. However,
additional research is needed in order to make a more
informed determination.

Due to the time and scope limitations on our research efforts,
drawing conclusions and formulating recommendations can only be

d~ne in a preliminary manner. The issues raised in the scope of

work would require additional research and access to additional
in-co'lntry sources of information, all of which were unavailable
to us.
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:I'7 RECOMMENDED CONTACTS

Based on the scope and time constraints jf this study, the

following are a list of possible commercial banking contacts in

the countries under review with whom initial discussions on the

utilization of the Loan Portfolio Guarantee could be pursued. We

have also included contacts within the PW's offices Poland and

Hungary who are willing and available to assist PREll in

identifying other contacts and arranging meetings.
Hungary

Price Waterhouse
Mr. Michael Birch
or
Mr. Les Bonnay
Alagut 5
H-1013 Budapest
Hungary

Tel: 36 1 155 9801
Fax: 36 1 155 9256

Citibank
Mr. Andrew Vermish
Vaci utca 19-21, H-1053
BUdapest

Tel: 1-382666
Tx: 1-227822

Commercial and Credit Bank
Mr. Irnre Muszka
Arany Janos utca 24, 1050
BUdapest

Tel: 1-223500
Fax: 1-113845

Unicbank
Mr. Ivan Gara
Vaci utca 19-21, H-1052
BUdapest

Tel: 1-182088
Fax: 1-382836

1S
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Poland

National Bank of Poland
Mr. T. Swiackiewwicz
General Inspector of Banking Supervision
ul Swietokrzyska 11/21, 00-950
Warsaw

Tel: 200321
TX: 814681

Dr. Z.R. Wierbicki
Advisor to the President

Czechoslovakia

Price Waterhou~e

Mr. Joseph Vedlich
Kaiserstejnsky Palac
Malostranske Narnesti 23/37
11800
Prague 1

Tel: 42 2 53 66 56
Fax: 42 2 53 66 57

16
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Appendix A
HUNGARY

commercial Banks and Specialized Financial Institutions,
List and Summary

Agrobank(Agricu1ture Innovation Bank)
Szechenyl r.~kpar~ 6, H-1054
BUdapest
Tel: 1-114732
Tx: 1-223111
Managing Director: Miklos Szigethy

Founded: 1984
Capital: 1.5 billion
Deposits: 3.939 billion
Assets: NA

Function: Provides banking services to the agricUltural and food
processing sectors and offers loans. It may also offer
its services to other industrial sectors. It is a
joint-stock company, with 458 shareholders including
government bodies and the food based industries.

Bank for Hungarian savings co-operatives
Szabadsas ter 14, H-1054 BUdapest,
Tel: 1-1231.357
Tx: 1-224862

Founded: 1989 as a joint-stock company
Registered capital: 1.035 billion
Deposits: 13.673 billion
Assets: NA

Function: Collection of deposits and savings; banking account
operations for companies and individuals, including
loan and credit facilities; stock exchange operations;
venture capital; guarantees; factoring; leasing;
foreign exchange operations; issues cheques and credit
cards.

Bank for Innovation of Building Industry (YBL Bank)
Sziv utca 53, H-1068 Budapest.
Tel: 1-129010
Tx: 1-126943
Managing Director: Tamas Varga

Founded: 1983
Registered capital: 1,160 million
Deposits: 457 million
Assets: NA
Profit: 324 million
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Function: A fully-licenced commercial bank, specializing in the
building industry.

BUdapest Bank
Deak Ferenc utea 5, 1852 BUdapest
Tel: ~-~81200

Tx: ~-223013

General Manager: 0 Hegedus

Founded:
Capital:
Assets:
Deposits:
Profits:

Function:

January 1987
6 billion
55 billion
3': billion
4 billion

Commercial bank offering services to the corporate
sector. It assisted in formation of the securities
Trading Committee and the Exchange Council. Last year
it set up a brokerage firm, CA-BB Brokers, jointly with
creditanstalt-Bankverein, Austria. It has also been
established as a SUbsidiary of, Real Bank, offering
specialized services such as leasing and factoring.
Plans include foreign trade finance, foreign exchange
dealing, and large-scale investment projects.

Central corporation of Banking Companies
Szamuely utca 38, H-1431 Budapest
Tel: 1-171255
Tx: 226548
General Director: Mihaly Biro

Founded: 1916
Registered Capital: 1 billion

Function: State property-holding institution; performs
international property transactions and handles the
liquidation of unprofitable companies.

Central European credit Bank
Vaci utca 38, H-1431 BUdapest
Tel: 1-188377
Tx: 1-226104

Founded: 1988
Registered Capital: 1 billion

Foreign Ownership: BCI, Bayerische Vereincbank, Creditanstalt
Bankverein, Long-term Credit Bank, societe
Generale, Taiyo Kobe Bank (each with 1.188%
share). The balance is held by Central
European International Bank.



central-European International Bank
Vaci utca 16, H-1364 Budapes~

Tel: 1-188377
Tx: 1-224579
Fax: 1-189415
Managing Director: Gyorgy Zdeborsky

Founded: 1979
Registered Capital: $20 million
Assets: $597.6 million
Shareholders equity: $47 million
Net Income: $7 million ,
Foreign Ownership: BCI, Bayerische Vereinsbank, Creditanstalt

Bankverein LTCB, Societe Generale, Taiyo Kobe
Bank (each ~1ith 11% participation). The
national bank holds the balance.

Function: Dollar-based offshore financing body of COMECON. It is
exempt from domestic foreign exchange laws and
regulations, and all Hungarian Credit Bank
Requirements. Its operations include trade finance; it
deals directly with Hungarian enterprises (excluding
transactions in Forints); it p~ovides investment loans
for corporations; documentary business; etc.

citibank BUdapest
Vaci utca 19-21, H-1053 Budapest
Tel: 1-382666
Tx: 1-227822
General Manager: Robin Winchester

Founded: 1985
Registered Capital: 1 billion
Foreign Ownership: 80% Citibank ownership, 20% domestic

participation.

Function: Fully licenced commercial banking operation.

commercial an~ Credit Bank
Arany Janos utca 24, 1050
BUdapest
Tel: 1-317960
Tx: 1-227822
General Manager/President: G. Lenk

Founded: 1987
Capital: 10.59 billion
Deposits: 43.59 billion
Assets: 91 billion

Function: Commercial Bank

I,



Dunabank

Josef Attila utca 8, H-1051
BUdapest
Tel: 1-172011
Tx: 1-223202
General Director: Kalman Debreczeni

Founded: 1987
Registered Capital: 500 million

General Bank for venture Financing
Stollar Bela utca 3/a, H-1055
Budapest
Tel: 1-326590
Tx: 1-223157
Fax: 1-313181
General Manager: Mihaly Nemeth

Founded: 1985
Registered Capital: 2.2 million
Deposits: 1.59 billion
Assets: 6.6 billion
Profit: 637 million

Function: Commercial Bank

General Banking and Trust company
Szamuely utca 38, H-1093
Budapest
Tel: 1-184033
Tx: 1-226548
General Director: Antal Beszedes

Founded: 1922 (As a commercial bank)
Registered Capital: 1 billion
Assets: 6.9 billion
Deposits: 3.4 billion
Profit: 300 million

Function: Commercial Banking with interests in Hungary and
elsewhere.

Hungarian Credit Bank
Szabadsag ter 5-6, 1853 BUdapest
Tel: 1-532600
Tx: 1-223202
Chairman and Chief Executive: Sandor Demjan

Founded: 1987
Capital: 9 billion



Assets: 206 billion
Deposits: 57 billion
Profit: 6 billion

Function: Commercial Bank

Hungarian Foreign Trade Bank
Szent Istvan ter 11, 1821 BUdapest
Tel: 1-329360
Tx: 1-226941
President/General Director: G. Erdely

Founded: 1950
Registered Capital: 6 billion

Industrial Bank (Iparbank)
Gerioczy utca 5, H-1052 Budapest
Tel: 1-176811, 1-176397
Tx: 1-223042
Fax: 1-171921
General Director: Bela Seydi

Founded: 1984 (Joint-stock company 1987)
Registered Capital: 1 billion
Deposits: 3.6 billion
Assets: 5 billion
Profit: 234 billion

Function: Financing profitable ventures; helps industrial co
ops; provides credit for industrial development.

Industrial Development Bank
Rosenberg hp.utca 25, H-1054
Budapest
Tel: 1-320320
Tx: 2-227351
General Director: Gyula Pazmandi

Founded: 1984
Re-established as a joint-stock company 1988.

Registered Capital: 3.2 billion

Function: Promotes development projects, furthers the development
of new technology, funds restructuring.

Innofinance
Vorosmarty ter 2, H-1054
BUdapest
Tel: 1-383366
Tx: 1-223182
Fax: 1-177800
Managing Director: Erzsbet Birman



Founded: 1985
Registered capital: 1.5 billion
Deposits: 464 million
Assets: 1.24 billion

Function: Financing profitable innovation; equity financing;
credits and loans; leasing; trading of its own
products; purchase of foreign licenses.

Inter-Europe Bank
Dorottya utca 8, H-1051
Budapest
Tel: 1-183899
Tx: 1-227879
Managing Director: Gyorgy Ivanyi

Founded: 1980
Registered Capital: 2.8 billion
Deposits: 1.2 billion
Foreign Partner: Istit1lto Bancario San Paolo di TorinC"

Function: Short-term lending; investment loans; leasing:
factoring; equity investments; securities; foreign
exchange dealing; deposits. Planning to expand into
import leasing and documentary services.

Investbank
Kepiro utca 9, H-1053
BUdapest
Tel: 1-175332
Tx: 1-223250
General Director: Anna Temesi

Founded: 1983
Registered Capital: 1.2 billion

Konzumbank
Vitkovies Mihaly utea 9, H-1052
Budapest
Tel: 1-172600
Tx: 1-223305
Fax: 1-176721
General Director: Gabor Pal

Founded: 1986
Registered Capital: 1 billion
Deposits: 700 million
Assets: 2.8 billion

Herkantil
Jozsef Attila utea 24, H-1056



BUdapest
Tel: 1-172263
Tx: 1-227058

Founded: 1988
Registered Capital: 500 million

Hezo):)ank
Aldas utea 5, H-1025
BUdapest
Tel: 1-159274
Tx: 1-227058
General Director: Gyula Kabal

Founded: 1986
Registered Capital: 2 billion

Function: Primarily to help the development of the agricultural
co-ops, but may offer services to any other sector. It
is a profit oriented joint-stock company.

National Bank of Hungary
Szabadsag ter 8-9, 1850
Budapest
Tel: 1-532600
Tx: 1-225755
President: Ferenc Bartha

Capital: 10 billion

Function: Central Bank

National sa';Jings Bank
Munnich Ferenc u 16, H-1876
Budapest
Tel: 1-531444
Tx: 1-224280
Director: Laszio Tisza

Founded: 1949
Registered Capital: 4.6 billion
Deposits: 238 billion
Assets: NA

Function: Mainly provides personal banking services. It helps to
fund flats and housing projects, owns property, and
offers foreign exchange services.

Postabank
Jozsef nador ter 1, H-1920
BUdapest
Tel: 1-180555
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Tx: 1-223294
president/ General Director: Gabor Princz

Founded: 1988

state Development Institution
Deak Ferenc utca 5, 1052
BUdapest
Tel: 1-181200
Tx: 1-225672
General Director: Borbala Bager

Founded: 1987
Capital: 1.5 billion

Function: In 1987, it took over the operations of the former
state Bank for Investments. Its task is to develop the
country's infrastructure, help major industrial
restructuring and provide credit for other investment
proj€-::ts.

Unicbank
Vaci utca 19-21, H-I052
Budapest
Tel: 1-182088
Tx: 1-~23123

Fax: 1-382836
Managing Director: Peter Felcsuti

Founded: 1986
Registered Capital: 1 billion
Assets: 8.2 billion
Net Income: 255 million
Deposits: 6.9 billion

Foreign Ownership: DG Bank 15%: GZB (Vienna) 15%: World Bank
15%.

Function: Provides commercial banking services, operating both in
the domestic and international markets.



Appendix B
POLAND

commercial Banks and Specialized Financial Institu'tions
List and Summary

Bank Depoztowo-Kredytowy
(Deposit and credit Bank)
ul Chopina 6, 20-928
Lublin
Tel: 311611-16
President: Wlodzimierz Kosacki

Bank Gdanski
Targ Drzewny 1, 80-958
Gdansk
Tel: 311611-16
Tx: 0512896; 0512301

Bank GODpodarki Zywnoscieowej
ul Swietokrzyska 12, 00-950
Warszawa
Tel: 262830
Tx: 8:7987; 813869
President: Janusz Chicosc

Function: Services agriculture and food processing. It controls
a network of over 1,500 co-operative banks which
provide banking services to the population and smaller
enterprise.

Bank Gospodarstwa Krajow~go

ul Swietokrzyska 12, 00-916
Warsaw
Tel: 200311
Tx: 815592

Bank Hand10wy in Warsaw
ul Chalubinskiego 8, 00-950
Warsaw
Tel: 303000
Tx: 814811
President: Tadeusz Balowski

Founded:
Capital:
Assets:
Deposits:
Profit:

1870
26 million
19,552.6 billion
18,525.3 billion
23 billion

Function: Financing foreign trade oper~tions, arranging
settlements and servicing the country's external debt.

,
1'1



Bank Inicjatyw Gospodarczych
Al Jerozolimskie 44, 00-950
Warsaw
Tel: 274797
Fax: 270013
President: Bogluslaw Kott

Narodwy Bank Polski
(National Bank of Poland)
ul Swietokrzyska 11/21, 00-950
Warsaw
Tel: 200321
Tx: 814681
Foreign Department: 265641
President: Wladyslaw Baka
Deposits: 2,692 billion
Assets: 21,801

Function: Central Bank

panstwowy Bank Rredytowy
(state Credit Bank)
ul Nowogrodzka 35/42, 00-950
Warsaw
Tel: 299348
President: Janusz Bieniek
Founded: 1989

Bank PRO
(Cantral savings Bank)
ul Swietokryska 11/21, 00-950
\l7arsaw
Tel: 263839
Tx: 814681
President: Marian Krzak

Capital: 10 billion
Deposits: 2,143 billion
Assets: 2,344 billion

Function: Savings bank. Also carries out other commercial
activities. It finances foreign trade transactions nd
settles international transfers.

Bank Polska Rasa opieki
(Bank PltO ;,td.)
ul Traugutta 7/9, 00-067
Warsaw
Tel: 269211
Tx: 813441
President: Marian Kanton



Capital: 7 billion
Assets: 1,224 billion
Deposits: 1,129 billion
Profit: 8.3 billion

Function: Mainly provides foreign exchange services.

Pomor-ski Bank Kreytowy
(Pomorski Credit Bank)
ul Obroncow stalingradu 10/11, 70-952
Szczecin
Tel: 88110
President: Tadeusz Zywczak

Powszechny Bank Gospodarczy
(National Economic Bank)
ul Roosvelta 15, 90-950
Lodz
President: Andrzej Szukalski

Bank Rozwoju Eksportu
(Export Development Bank)
ul Wiejska 10, 00-950
Warsaw
Tel: 219068
Tx: 817119
Fax: 287850
President: Krzstof Szwarc

Founded: 1986
Assets: 57.1 billion
Deposits: 5.1 billion
Shareholders' Equity: 7 billion
Profit: 1.5 billion

Function: Provides financial services to manufacturing
enterprises; helps them to restructure their production
techniques to expand export sales. It also services
foreign trade transactions, as well as operating on the
international foreign exchange markets.

Bank Slaski
(Bank of silesia)
ul Warszawska 14, 40-950
Katowice
Tel: 537281
Tx: 312727
Fax: 537364
President: Marian Rajczyk

Founded: 1989

;. I
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Deposits: 920 billion
Assets: 3,127 billion
Net Income: 262 billion

Bank Zachodni
(Western Bank)
ul Ofiar Oswiecimskich 41/43, 50-950
Wroclaw
Tel: 446621
President: Tadeusz Gluszczuk

Wielkopolsi Bank Kredytowy
(Great Poland Credit Bank)
Plac Wolnosci 15, 60-967
Poznan
Tel: 514297
President: F. Pospiech



Appendix B
POLAND

commercial Banks and Specialized Financial Institutions
List and Summary

Bank Depoztowo-Kredytowy
(Deposit and Credit Bank)
ul Chopina 6, 20-928
Lublin .
Tel: 311611-16
President: Wlodzimierz Kosacki

Bank Gdanski
Targ Drzewny 1, 80-958
Gdansk
Tel: 311611-16
Tx: 0512896; 0512301

Bank Gospodarki zywnoscieowej
ul Swietokrzyska 12, 00-950
Warszawa
Tel: 262830
Tx: 817987; 813869
President: Janusz Chicosc

Function: Services agriculture and food processing. It controls
a network of over 1,500 co-operative banks which
provide banking services to the population and smaller
enterprise.

Bank Gospodarstwa Krajowego
ul Swietokrzyska 12, 00-916
Warsaw
Tel: 200311
Tx: 815592

Bank Handlowy in Warsaw
ul Chalubinskiego 8, 00-950
Warsaw
Tel: 303000
Tx: 814811
President: Tadeusz Balowski

Founded:
capital:
Assets:
Deposits:
Profit:

1870
26 million
19,552.6 billion
18,525.3 billion
23 billion

Function: Financing foreign trade operations, arranging
settlements and servicing the country's external debt.



Bank Inicjatyw Gospodarczych
Al Jerozolirnskie 44, 00-950
Warsaw
Tel: 274797
Fax: 270013
President: Bogluslaw Kott

Narodwy Bank Polski
(National Bank of Poland)
ul Swietokrzyska 11/21, 00-950
Warsaw
Tel: 200321
Tx: 814681
Foreign Department: 265641
President: Wladyslaw Baka
Deposits: 2,692 billion
Assets: 21,801

Function: Central Bank

Panstwowy Bank Rredytowy
(state Credit Bank)
ul Nowogrodzka 35/42, 00-950
Warsaw
Tel: 299348
President: Janusz Bieniek
Founded: 1989

Bank PRO
(Central Savings Bank)
ul Swietokryska 11/21, 00-950
Warsaw
Tel: 263&39
Tx: 814681
Presider.t: Marian Krzak

Capital: 10 billion
Deposits: 2,143 billion
Assets: 2,344 billion

Function: Savings bank. Also carries out other commercial
activities. It finances foreian trade transactions nd
settles international transfers.

Bank Polska Rasa opieki
(Bank PRO Ltd.)
ul Traugutta 7/9, 00-067
Warsaw
Tel: 269211
Tx: 813441
President: Marian Kanton
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capital: 7 billion
Assets: 1,224 billion
Deposits: 1,129 billion
Profit: 8.3 billion

Function: Mainly provides foreign exchange services.

Pomorski Bank xreytowy
(Pomorski Credit Bank)
ul Obroncow Stalingradu 10/11, 70-952
Szczecin
Tel: 88110
President: Tadeusz Zywczak

Powszechny Bank Gospodarczy
(National Economic Bank)
ul Roosvelta 15, 90-950
Lodz
President: Andrzej Szukalski

Bank Rozwoju Eksportu
(Export Development Ba:lk)
ul Wiejska 10, 00-950
Warsaw
Tel: 219068
Tx: 817119
Fax: 287850
President: Krzstof Szwarc

Founded: 1986
Assets: 57.1 billion
Deposits: 5.1 billion
Shareholders' Equity: 7 billion
Profit: 1.5 billion

Function: Provides financial services to manufacturing
enterprises; helps them to restructure the~r production
techniques to expand export sales. It also services
foreign trade transactions, as well as operating on the
international foreign exchange markets.

Bank Slaski
(Bank of Silesia)
ul Warszawska 14 1 40-950
Katowice
Tel: 537281
Tx: 312727
Fax: 537364
President: Marian Rajczyk

Founded: 1989

l



Deposits: 920 billion
Assets: 3,1~7 billion
Net Income: 262 billion

Bank Zachodni
(Western Bank)
ul Ofiar oswiecimskich 41/43, 50-950
Wroclaw
Tel: 446621
President: Tadeusz Gluszczuk

Wielkopolsi Bank Kredytowy
(Great Poland Credit Bank)
Plac Wolnosci 15, 60-967
Poznan
Tel: 514297
President: F. Pospiech
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commercial Banks and Specialized Financial Institutions
List and Summary

Bank Depoztowo-Kredytowy
(Deposit and Credit Bank)
ul Chopina 6, 20-928
Lublin
Tel: 311611-16
President: Wlodzimierz Kosacki

Bank Gdanski
Targ Drzewny 1, 80-958
Gdansk
Tel: 311611-16
Tx: 0512896; 0512301

Bank Gospodarki Zywnoscieowej
ul swietokrzyska 12, 00-950
Warszawa
Tel: 262830
Tx: 817987; 813869
President: Janusz Chicosc

Function: Services agriculture and food processing. It controls
a network of over 1,500 co-operative banks which
provide banking services to the population and smaller
enterprise.

Bank Gospodarstwa Krajowego
ul Swietokrzyska 12, 00-916
Warsaw
Tel: 200311
Tx: 815592

Bank Handlowy in Warsaw
ul Chalubinskiego 8, 00-950
Warsaw
Tel: 303000
Tx: 814811
President: Tadeusz Balowski

Founded:
Capital:
Assets:
Deposits:
Profit:

1870
26 million
19,552.6 billion
18,525.3 billion
23 billion

Function: Financing foreign trade operations, arranging
settlements and servicing the country's external debt.



Bank Inicjatyw Gospodarczych
Al Jerozolimskie 44, 00-950
Warsaw
Tel: 274797
Fax: 270013
President: Bogluslaw Kott

Narodwy Bank Polski
(National Bank of Poland)
ul Swietokrzyska 11/21, 00-950
Warsaw
Tel: 200321
Tx: 814681
Foreign Department: 265641
President: wladyslaw Baka
Deposits: 2,692 billion
Assets: 21,801

Function: Central Bank

Panstwowy Bank Rredytowy
(state Credit Bank)
ul Nowogrodzka 35/42, 00-950
Warsaw
Tel: 299348
President: Janusz Bieniek
Founded: 1989

Bank PRO
(Central savings Bank)
ul swietokryska 11/21, 00-950
Warsaw
Tel: 263839
Tx: 814681
President: Marian Krzak

Capital: 10 billion
Deposits: 2,143 billion
Assets: 2,344 billion

Function: Savings bank. Also carries out other co~mercial

activities. It finances foreign trade transactions nd
settles international transfers.

Bank Polska Rasa opieki
(Bank PKO Ltd.)
ul Traugutta 7/9, 00-067
Warsaw
Tel: 269211
Tx: 813441
President: Marian Kanton



capital: 7 billion
Assets: 1,224 billion
Deposits: 1,129 billion
Profit: 8.3 billion

Function: Mainly provides foreign exchange services.

Pomorski Bank Kreytowy
(Pomorski Credit Bank)
ul Obroncow Stalingradu 10/11, 70-952
Szczecin
Tel: 88110
President: Tadeusz zywczak

Powszechny Bank Gospodarczy
(National Economic Bank)
ul Roosvelta 15, 90-950
Lodz
President: Andrzej Szukalski

Bank Rozwoju Eksportu
(Export Development Bank)
ul Wiejska 10, 00-950
Warsaw
Tel: 219068
Tx: 817119
Fax: 287850
President: Krzstof Szwarc

Founded: 1986
Assets: 57.1 billion
Deposits: 5.1 billion
Shareholders' Equity: 7 billion
Profit: 1.5 billion

Function: Provides financial services to manufacturing
enterprises; helps them to restructure their production
techniques to expand export sales. It also services
foreign trade transactions, as well as operating on the
international foreign exchange markets.

Bank Slaski
(Bank of silesia)
ul Warszawska 14, 40-950
Katowice
Tel: 537281
Tx: 312727
Fax: 537364
President: Marian Rajczyk

Founded: 1989



Deposits: 920 billion
Assets: 3,127 billion
Net Income: 262 billion

Bank Zachodni
(Western B~nk)

ul Ofiar Oswiecimskich 41/43, 50-950
Wroclaw
Tel: 446621
President: Tadeusz Gluszczuk

Wielkopolsi Bank Kredytowy
(Great Poland Credit Bank)
Plac Wolnosci 15, 60-967
Poznan
Tel: 514297
President: F. pospiech



Appendix B
POLAND

Commercial Banks and Specialized Financial Institutions
List and summary

Bank Depoztowo-Rredytowy
(Deposit and Credit Bank)
ul Chopina 6, 20-928
Lublin
Tel: 311611-16
President: Wlodzimierz Kosacki

Bank Gdanski
Targ Drzewny 1, 80-958
Gdansk
Tel: 311611-16
Tx: 0512896; 0512301

Bank Gospodarki zywnoscieowej
ul Swietokrzyska 12, 00-950
Warszawa
Tel: 262830
Tx: 817987; 813869
President: Janusz Chicosc

Function: Services agriculture and food processing. It controls
a network of over 1,500 co-operative banks which
provide banking services to the population and smaller
enterprise.

Bank Gospodarstwa Rrajowego
ul Swietokrzyska 12, 00-916
Warsaw
Tel: 200311
Tx: 815592

Bank Handlowy in Warsaw
ul Chalubinskiego 8, 00-950
Warsaw
Tel: 303000
Tx: 814811
President: Tadeusz Balowski

Founded:
Capital:
Assets:
Deposits:
Profit:

1870
26 million
19,552.6 billion
18,525.3 billion
23 billion .

Function: Financing foreign trade operations, arranging
settlements and servicing the country's external debt.
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Bank Inicjatyw Gospodarczych
Al Jerozolimskie 44, 00-950
Warsaw
Tel: 274797
Fax: 270013
President: Bogluslaw Kott

Narodwy Bank Polski
(National Bank of Poland)
ul Swietokrzyska 11/21, 00-950
Warsaw
Tel: 200321
Tx: 814681
Foreign Department: 265641
President: Wladyslaw Baka
Deposits: 2,692 billion
Assets: 21,801

Function: Central Bank

panstwowy Bank Rredytowy
(state Credit Bank)
ul Nowogrodzka 35/42, 00-950
Warsaw
Tel: 299348
President: Janusz Bieniek
Founded: 1989

Bank PRO
(Central Savings Bank)
ul Swietokryska 11/21, 00-950
Warsaw
Tel: 263839
Tx: 814681
President: Marian Krzak

Capital: 10 billion
Deposits: 2,143 billion
Assets: 2,344 billion

Function: Savings bank. Also carries out other commercial
activities. It finances foreign trade transactions nd
settles international transfers.

Bank Polska Rasa opieki
(Bank PKO Ltd.)
ul Traugutta 7/9, 00-067
Warsaw
Tel: 269211
Tx: 813441
President: Marian Kanton
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capital: 7 billion
Assets: 1,224 billion
Deposits: 1,129 billion
Profit: 8.3 billion

Function: Mainly provides foreign exchange services.

Pomorski Bank R~eytowy

(Pomorski Credit Bank)
ul Obroncow stalingradu 10/11, 70-952
Szczecin
Tel: 88110
President: Tadeusz Zywczak

Powszechny Bank Gospodarczy
(National Economic Bank)
ul Roosvelta 15, 90-950
Lodz
President: Andrzej Szukalski

Bank Rozwoju Eksportu
(Export Development Bank)
ul Wiejska 10, 00-950
Warsaw
Tel: 219068
Tx: 817119
Fax: 287850
President: Krzstof Szwarc

Founded: 1986
Assets: 57.1 billion
Deposits: 5.1 billion
Shareholders' Equity: 7 billion
Profit: 1.5 billion

Function: Provides financial services to manufacturing
enterprises; helps them to restructure their production
techniques to expand export sales. It also services
foreign trade transactions, as well as operating on the
international foreign exchange markets.

Bank Slaski
(Bank of silesia)
ul Warszawska 14, 40-950
Katowice
Tel: 537281
Tx: 312727
Fax: 537364
President: Marian Rajczyk

Founded: 1989



Deposits: 920 billion
Assets: 3,127 billion
Net Income: 262 billion

Bank Zachodni
(western Bank)
ul Ofiar oswiecimskich 41/43, 50-950
Wroclaw
Tel: 446621
President: Tadeusz Gluszczuk

Wielkopolsi Bank Kredytowy
(Great Poland Credit Bank)
Plac Wolnosci 15, 60-967
Poznan
Tel: 514297
President: F. Pospiech
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1&ppendix B
POLAND

Commercial Banks and specialized Financial Institutions
List and Summary

Bank Depoztowo-Kredytowy
(Deposit and Credit Bank)
ul Chopina 6, 20-928
Lublin
Tel: 311611-16
President: Wlodzimierz Kosacki

Bank Gdanski
Targ Drzewny 1, 80-958
Gdansk
Tel: 311611-16
Tx: 0512896; 0512301

Bank Gospodarki Zywnoscieowej
ul Swietokrzyska 12, 00-950
Warszawa
Tel: 262830
Tx: 817987; 813869
President: Janusz Chicosc

Function: Services agriculture and food processing. It controls
a network of over 1,500 co-operative banks which
provide banking services to the population and smaller
enterprise.

Bank Gospodarstwa Krajowego
ul Swietokrzyska 12, 00-916
Warsaw
Tel: 200311
Tx: 815592

Bank Hand10wy in Warsaw
ul Chalubinskiego 8, 00-950
Warsaw
Tel: 303000
Tx: 814811
President: Tadeusz Balowski

Founded:
Capital:
Assets:
Deposits:
Profit:

1870
26 million
19,552.6 billion
18,525.3 billion
23 billion

Function: Financing foreign trade operations, arranging
settlements and servicing the country's external debt.
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Bank Inicjatyw Gospodarczych
Al Jerozolimski~ 44, 00-950
Warsaw
Tel: 274797
Fax; ?70013
President: Bogluslaw Kott

Narodwy Bank Polski
'(National Bank of Poland)
ul Swietokrzyska 11/21, 00-950
Warsaw
Tel: 200321
Tx: 814681
Foreign Department: 265641
President: Wladyslaw Baka
D~posits: 2,692 billion
Assets: 21,801

Function: Central Bank

Panstwowy Bank Kredytowy
(state Credit Bank)
ul Nowogrodzka 35/42, 00-950
Warsaw
Tel: 299348
President: Janusz Bieniek
Founded: 1989

Bank J.?KO
(Central Savings Bank)
ul Swietokryska 11/21, 00-950
Warsaw
Tel: 263839
Tx: 814681
President: Marian Krzak

Capital: 10 billion
Deposits: 2,143 billion
Assets: 2,344 billion

Function: Savings bank. Also carries out other commercial
activities. It finances foreign trade transactions nd
settles international transfers.

Bank Polska Rasa opieki
(Bank PRO Ltd.)
ul Traugutta 7/9, 00-067
Warsaw
Tel: 269211
Tx: 813441
President: Marian Kanton



capital: 7 billion
Asset~: 1,224 billion
Deposits: 1,129 billion
Profit: 8.3 billion

Function: Mainly provides foreign exchange services.

Pomorski Bank Rreytowy
(Pomorski Credit Bank)
ul Obroncow Stalingradu 10/11, 70-952
Szczecin
Tel: 88110
President: Tadeusz Zywczak

Powszechny Bank Gospodarczy
(National Economic Bank)
ul Roosvelta 15, 90-950
Lodz
President: Andrzej Szukalski

Bank Rozwoju Eksportu
(Export Development Bank)
ul Wiejska 10, 00-950
Warsaw
Tel: 219068
Tx: 817119
Fax: 287850
President: Krzstof Szwarc

Founded: 1986
Assets: 57.1 billion
Deposits: 5.1 billion
Shareholders' Equity: 7 billion
Profit: 1.5 billion

Function: Provides financial services to manufacturing
enterprises; helps them to restructure their production
techniques to expand export sales. It also services
foreign trade transactions, as well as operating on the
international foreign exchange markets.

Bank Slaski
(Bank of Silesia)
ul Warszawska 14, 40-950
l<atowice
Tel: 537281
Tx: 312727
Fax: 537364
President: Marian Rajczyk

Founded: 1989



Deposits: 920 billion
Assets: 3,127 billion
Net Income: 262 billion

Bank Zachodni
(Western Bank)
ul Ofiar Oswiecimskich 41/43, 50-950
Wroclaw
Tel: 446621
President: Tadeusz Gluszczuk

Wielkopolsi Bank Rredytowy
(Great Poland Credit Bank)
Plac Wolnosci 15, 60-967
Poznan
Tel: 514297
President: F. Pospiech



Appendix C
CZECHOSLOVAKIA

Commercial Banks and Speciqlized Financial Institutions
List and Summary

Ceska statni sporitelna
(state savings Bank)
Vacavske Nam 42, 11003
Prague, 1
Tel: 2116
Tx: 121010 STSP C
Fax: 263381

Founded: 1969
Deposits: 358.27 billion
Loans: 28.453 billion

Function: n/a

Ceskoslovenska Obchodni Banka
(Commercial Bank of Czechoslovakia)
Na Prikope 14, 115 20
Prague 1
Tel: 2132
TX: 122201
Fax: 2327562

Founded: 1964
Capital: 1 billion
Deposits: 23.162 billion
Assets: 77.8 billion

Function: Retains its monopoly on foreign trade financing and, to
an extent, international trade relations. Shares are
held by the State Bank, foreign trade organizations,
and export-oriented enterprises. It has six branches
in the country. Three more are being established this
year. Representative offices in West Germany, France,
India, Nigeria, switzerland and Yugoslavia.

Investicni Banka
(Investment Bank)
Na Prikope 20, 110 00
Prague 1
Founded: c 1940s
Capital: NA

Function: Before the reforms, the bank financed and controlled
investments to corporations at the discretion of the
State Bank. Such activities will now be in the hands
of the newly created commercial banks. Investicni
Banka will now be involved in implementing the state !

')
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budget and have greater influence in the financing of
state-backed projects. Under the new system it may
also compete with other banks for both private and
individual corporate custom.

Romerci Banka
(Commercial Bank)
Na Prikope 28, 110 03
Prague 1
Tel: 2112
Tx: 121093

Founded: January 1, 1990
Capital: NA

Slovenska statni sporitelna
(Slovak state savings Bank)
Namesti SNP 18, 815 76
Bratislava
Tel: 50655
Tx: 93300

Founded: 1969
Deposits: 185 billion
Loans: 18.4 billion

Function: The organization of this bank and Ceska Statni
Sporiteina is the same. Each was established to serve
its geographic region. Thera function is to hold
people's savings. These banks have offices allover
the country and are expanding their activities.

statni Banka Czeckoslovenska
(state Bank of czechoslovakia)
NA Prikope 28, 110 03
Prague 1
Tel: 2112
Tx: 121555

Founded: 1950
Capital: NA

Function: The state Bank is now the central bank. It will be
involved in the formulation of the country's fiscal and
monetary policies; controlling the money supply and
currency. It will act a supervisory institution,
regulating the commercial and savings banks.



Vseobecna Uverova Banka
(General Credit Bank)
Leningradska 20, 818 54
Bratislava
Tel: 307
Tx: 93346

Founded: January 1, 1990
Capital: NA

Function: Established as a result of the state Bank becoming a
regulatory and monitoring institution. Provides basic
finance services.

Zivnostenka Banka
Na prikope 20, 113 80
Prague 1
Tel: 224346-9
Tx: 122313 B ZIBA C
Fax: 263381

Founded: 1868
Capital: 250 million
Deposits: 5 billion
Asset~: 6 billion

Function: The first joint-stock bank in Czechoslovakia,
established as a central financial institution for the
small loan office. In 1948, under the Communists rule,
all commercial banks were nationalized and this bank
became the sole commercial bank. Its function is now
to provide retail banking for private individuals in
foreign currencies and service corporate clients'
foreign currency needs. Its monopoly on handling
foreign accounts has ended, its has an office in
London.


